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THE decline in activity in trade and industry 
throughout the district, which was noted in 
the preceding issue of this review, became 

considerably more marked and widespread during 
the past thirty days. Influenced by seasonal con
siderations and hesitancy on the part of merchants 
and the public, purchasing of commodities decreased 
sharply in volume, both as contrasted with the simi
lar period immediately preceding and a year ago. At 
manufacturing establishments operations were fur
ther curtailed during the last half of December, and 
following the holiday and inventorying lull, resump
tion of production has been longer delayed and at 
t. smaller percentage of capacity than has been the 
ase during the past several years. There is a gen

eral disposition on the part of all classes of con
sumers to await developments before making com
mitments, and though specifications on goods pre
viously purchased decreased, unfilled orders on 
books of numerous interests showed rather sharp 
reductions.

Reports from all important wholesaling lines 
reflect extreme conservativeness on the part of retail 
merchants in covering future requirements, current 
orders being mainly of small size and for prompt 
delivery. In most lines investigated decreases in De
cember sales under the volume of a month and a 
year earlier were reported. While decreases from 
November to December are seasonal, their extent 
in a majority of instances was greater than the aver
age during the past half decade. Total sales of the 
reporting wholesale firms during December were 
the smallest for any single month in more than three 
years. Retail trade also developed recessionary ten
dencies, though in less marked degree than in the 
wholesale lines. Holiday shopping got a late start, 
and while a notable pick up occurred in late Decem
ber, the volume was considerably under that of the 

revious season. Department store sales in Decem- 
er were 6.8 per cent smaller than for the same 

month in 1928, and decreases were shown in apparel 
stores and other retail lines.

Production and distribution in the iron and 
steel industry declined in December to the lowest 
point of the year, and during the first half of Janu
ary the average has been only slightly higher than 
in the preceding month. Distribution of automobiles 
decreased as compared with a month and a year ear
lier, and building permits and construction contracts 
let in the district showed decline in both compari
sons. For the first time in a number of months, con
sumption of electric power by industrial users in 
the principal cities was smaller than during the 
corresponding period a year earlier. Debits to indi
vidual accounts in December were 3.3 per cent less 
than in November, and 13.7 per cent below the total 
for December, 1928.

Notwithstanding the sharp falling off in freight 
traffic during December, railroads operating in this 
district handled a larger volume of freight in 1929 
than in 1928 or 1927, and with the exception of 1926, 
the largest volume on record. Throughout the year 
operation of the roads was characterized by high 
efficiency. Gains over 1928 were made in virtually 
all classifications, with merchandise and miscellane
ous freight making an especially favorable showing. 
For the entire country loadings of revenue freight 
in 1929 totaled 52,789,789 cars, against 51,589,887 
cars in 1928, and 51,635,806 cars in 1927. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines, interchanged 
187,464 loads in December, against 197,835 loads in 
November, and 208,747 loads in December, 1928. 
During the first nine days of January the inter
change amounted to 53,814 loads, against 57,971 loads 
during the corresponding period in December, and 
61,802 loads during the first nine days of January, 
1929. Passenger traffic of the reporting roads de
creased 0.1 per cent in December as compared with 
the same month in 1928. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in December was 73,900 tons, against 
103,478 tons in November, and 135,439 tons in De
cember, 1928. The total tonnage in 1929 was 1,293,- 
971 tons, against 1,435,486 tons in 1928 and 1,237,430
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tons in 1927. The decrease in 1929 under the pre
ceding year was due largely to the low stage of 
water in the Mississippi River during several 
months of 1929.

Considerable backwardness was noted in collec
tions generally through the district early in Decem
ber, but quite marked improvement developed dur
ing the two closing weeks of that month, ascribed 
partly to stimulation imparted by holiday shopping. 
Wholesalers in the large centers reported settle
ments in December about equal to the same month 
in 1928. Reports since January 1 indicate spotty 
conditions, both- with reference to the several lines 
and different localities. Slowness is complained of 
by retailers in the country districts where cotton 
is the principal crop. There was good liquidation of 
indebtedness to both merchants* and banks in the 
tobacco and rice areas. City retailers report De
cember collections below the average for that month 
in recent years, but some improvement since the 
first of January. Answers to questionnaires ad
dressed to representative interests- in the several 
lines through the district 'showed the following 
results:

Excellent Good Fair Poor
December, 1929...........1.4% 24.3% 61.4% 12.9%
November, 1929...........2.7 22.7 65.3 9.3
December, 1928...........2.8 57.8 33.8 5.6

Commercial failures in the Eighth Federal Re
serve District in December, according to Dun’s, 
numbered 113, involving liabilities of $4,935,058, 
against 126 failures in November with liabilities of 
$1,773,236, and 103’ defaults in December, 1928 for 
a total of $1,477,305. In 1929 there were 1,420 fail
ures with liabilities of $24,782,558, against 1,300 fail
ures in 1928 with liabilities of $29,885,811, and 1,104 
failures for a total of $23,632,196 in 1927.

The average daily circulation in the United 
States in December, 1929, was $4,943,000,000 against 
$4,845,000,000 in November, and $5,008,000,000 in 
December, 1928.

MANUFACTURING A^fD WHOLESALE
Automobiles — Combined passenger car, truck 

and taxicab production in the United States in De
cember totaled 119,950, the smallest for any single 
month in recent years, and comparing with 217,441, 
in November and 234,957 in December, 1928.

According to dealers reporting to this bank, 
distribution of automobiles showed a sharp decrease 
from November to December, and there was also a 
substantial decrease as contrasted with the corres
ponding period a year ago. Total sales of these 
interests in December were the smallest for any 
month since last January. The decrease in the 
month to month comparison was seasonal in charac

ter, and has taken place each year since 1924. The 
extent of the decline was considerably smaller than 
was recorded from November to December in 1928 
and 1927. Dealers in both the large cities and small
er communities reported virtually no stimulation in 
demand due to Christmas. Generally there was a 
disposition on the part of the public to postpone 
purchasing until the appearance of new models, 
which are expected to be put out by several impor
tant manufacturers during the next few weeks. This 
attitude was also prevalent among dealers, who 
were ordering only enough cars to take care of 
actual requirements or reasonably certain prospects. 
Weather conditions throughout the district were un
favorable, and, according to a number of dealers, 
constituted a material factor in holding down the 
volume of buying. Business in parts and accessories, 
while relatively more active than in automobiles 
proper, also showed declines in volume in compari
son with a month and a year earlier. December 
sales of new passenger cars by 320 dealers scattered 
through the district were 28.6 per cent smaller than 
in November, and 9.9 per cent less than in Decem
ber, 1928. Stocks of new cars in dealers’ hands on 
January 1 were 7.2 per cent greater than on Decem
ber 1, and 16.8 per cent larger than on January 1, 
1929. The used car market developed no change 
worthy of note as compared with the quiet condi
tions obtaining during the two or three months pre
ceding. Dealers report prospective customers more 
exacting in their demands and increasing difficulty 
in profitably placing secondhand vehicles. The 
stocks of salable used cars on hand on January 1 
were 8.2 per cent larger than on December 1, and
25.3 per cent larger than on January 1, 1929. Sales 
of parts and accessories in December fell 7.2 per 
cent below those of the preceding month and 12.1 
per cent under the December, 1923, total. Accord
ing to dealers reporting on that item, sales of new 
cars on the deferred payment plan in December 
were 53.9 per cent of their total retail sales, against
51.2 per cent in November, and 52;9 per cent in De
cember, 1928.

Boots and Shoes — Sales of the five reporting 
interests in December fell 55.7 per cent below 
November, and 18.8 per cent below December, 1928, 
and the total was the smallest for any single month 
in more than five years. Stocks on January 1 were
32.5 per cent larger than thirty days earlier, and
1.7 per cent smaller than on January 1, 1929. The 
decrease in the month-to-montli sales comparison 
is accounted for chiefly by seasonal influences 
though it is somewhat larger than the average dur-  ̂
ing the past several years. Retail stocks are for the 
most part small, but replenishment is being carried
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forward cautiously, and the volume of forward or
ders is below that at the same period last year. 
There was no change in prices as compared with 
the preceding thirty days.

Clothing — A further decrease in volume of 
business in this classification, both as compared with 
a month and a year earlier, was indicated by returns 
of the reporting firms. The movement of winter 
apparel through retail channels was backward dur- 
ing*the closing months of last year, and in numerous 
instances heavier stocks were carried over than was 
the case in recent seasons. Ordering of clothing for 
spring has not assumed the usual volume for this 
time of year, and in this business price considera
tions are an important factor. Special sales of retail
ers since January 1 have met only fair response. 
December sales of the reporting interests were 74.9 
per cent smaller than for November, and 41.4 per 
cent less than the December, 1928 total.

Drugs and Chemicals — Sales of the six report
ing interests in December were smaller by 11.2 per 
cent than in November, and by 3.8 per cent than in 
December, 1928. Stocks on January 1 were 6.6 per 
cent smaller than a month earlier, and 10.5 per cent 
larger than on January 1, 1929. Demand for season
al goods was generally active, but purchasing of 
heavy drugs and chemicals by the manufacturing 
trade continued the slump noted in the late fall and 
early winter.

Dry Goods — December sales of the eight re
porting interests were 41.1 per cent smaller than in 
November, and 17.4 per cent below the December,
1928, total. Stocks on January 1 were 14.2 per cent 
larger than thirty days earlier, and 7.4 per cent 
smaller than on January 1, 1929. The decrease 
shown in the month-to-month comparison is sea
sonal in character, but somewhat larger than usual. 
Purchasing for future requirements is backward, 
and reordering of winter merchandise was in smaller 
volume than is ordinarily the case at this time of 
year. Uncertainty relative to raw cotton prices has 
a tendency to hold down buying of fabrics based 
on that staple.

Electrical Supplies — An exception to the gen
eral declining tendencies, December sales of the re
porting interests in this classification showed an in
crease of 5.2 per cent over the preceding month and 
of 7.3 per cent over the December, 1928, total. Stocks 
on January 1 were 2.1 per cent and 9.2 per cent, re
spectively, larger than thirty days and a year earlier. 
Purchasing by public utilities companies and a heavy 
movement of typically seasonal goods were the 
chief factors in the increases in both comparisons.

Flour —• Production at the 12 leading mills of 
the district in December totaled 393,777 barrels, 
against 359,562 barrels in November, and 357,844 in

December, 1928. Stocks of flour in St. Louis on Jan
uary 1 were 11.2 per cent larger than on December 
1, and 3.7 per cent smaller than on January 1, 1929. 
In late December the sharp upturn in cash wheat 
values was reflected in an advance in flour prices. 
Buyers, however, were not disposed to follow the 
advance, and throughout the period business was 
dull. Shipping directions on old contracts were in 
considerable volume, but new purchasing was held 
down to an absolute requirement basis, IJoreign de
mand was small, and export sales consisted chiefly 
of routine transactions with Latin-American coun
tries. Mill operations were at from 55 to 60 per cent 
of capacity.

Furniture— December sales of the 11 reporting 
firms were the smallest for any single month since 
December, 1927, the total falling 7.1 per cent below 
that of December, 1928, and 20.1 per cent below 
November, 1929. Stocks on January 1 were 9.2 per 
cent larger than thirty days earlier, and 16.8 per cent 
smaller than on January 1, 1929. Irregularity was 
noted in the several sections of the furniture line. 
Household furniture and furnishings showed rela
tively heavier decreases in both comparisons than 
office furniture and equipment and specialties. Sales 
of typical holiday goods were below expectations. 
The trend of prices was lower.

Groceries — Unfavorable weather, disappoint
ing holiday trade and a general disposition to con
servatism were given as the chief causes for a de
cline in December sales of the 14 reporting firms of
4.9 per cent under those in Noyember, and 7.6 per 
cent under the total in December, 1928. Stocks on 
January 1 were 6.8 per cent smaller than thirty 
days earlier and 22.4 per cent larger than on January
1, 1929. .There was no change in prices worthy of 
note as contrasted with the preceding thirty days.

Hardware — While the movement of typical 
winter merchandise improved substantially as com
pared with earlier in the season, purchasing of hard
ware generally was in smaller than the average vol
ume at this period during the past several years. 
Retailers are replenishing stocks cautiously, and or
ders are for the most part small and for immediate 
requirements. December sales of the 12 reporting 
interests were 6.1 per cent smaller than in Novem
ber, and 16.9 per cent less than in December, 1928. 
Stocks on January 1 were smaller by 9.6 per cent 
and 7.5 per cent, respectively, than thirty days and 
a year earlier.

Iron and Steel Products — Activities in the iron 
and steel industry in this district during the past 
thirty days underwent somewhat more than the 
usual seasonal recession. According to the interests 
reporting to this bank, new orders booked and speci
fications on materials previously purchased were
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considerably smaller in December than the average 
of the preceding several months. The totals of both 
new orders and specifications fell below those of 
the corresponding month in 1928. Shipments of raw 
materials and finished goods decreased as compared 
with the month before, but in spite of the smaller 
outward movement, further contraction in unfin
ished orders was reported by a majority of the firms. 
Working schedules at jobbing foundries, malleable 
shops and at plants of a number of specialty manu
facturers were curtailed. Operations at steel mills 
in late December were at the lowest rate for the 
year. While actual quotations were not subject to 
marked changes, the general trend of prices was 
lower, with weakness developing in such important 
items as tin plate, autobody sheets, blue annealed 
sheets and plates, strip steel and wire. Demand from 
the automotive industry continued sluggish through 
December, but since the second week of January 
some improvement has developed, though hesitancy 
and a disposition to await developments is still ap
parent. The turn of the year has also been marked 
by a better demand for steel materials by the farm 
implement and several less important industries. De
mand from the general manufacturing trade is back
ward and cautious, being confined chiefly to materi
als for immediate delivery. The usual seasonal quiet
ness in the building industry has been accentuated 
by the unusually long spell of unfavorable weather 
for outdoor operations. Fabricators of structural 
iron and steel report a scarcity of new lettings, and 
completion of old work has resulted in their re
ducing their working forces. Distributors of iron 
and steel goods from warehouses report quiet
ness in virtually all lines, with December and early 
January sales considerably smaller than at the same 
period a year ago. An exception to the general lack 
of buying interest is the railroads, which have placed 
substantial orders for a variety of commodities for 
delivery during the first quarter. Orders pending 
for freight cars, track equipment and bridge and 
general repair materials call for a considerable ton
nage of steel. Purchasing of pig iron during the 
past thirty days by melters in this district was in 
unusually small volume for this time of year. For 
the country as a whole production of pig iron in 
December was the smallest for any month since 
December, 1927, the 2,836,917 tons comparing with 
3,182,420 tons in November and 3,369,784 tons in 
December, 1928. Production of steel ingots in the 
United States in December totaled 2,896,269 tons, 
against 3,513,025 tons in November and 4,018,208 
tons in December, 1928.

CONSUMPTION OF ELECTRICITY 
Public utilities companies in the five largest 

cities of the district reported consumption of electric

current in December by selected industrial custom
ers as being 17.7 per cent smaller than in November, 
and 15.7 per cent less than in December, 1928. In 
the yearly comparison a considerable part of the de
crease is accounted for by smaller loads taken by 
cement plants and manufacturers of other descrip
tions of building materials. Detailed figures follow:

N o. of Dec. N ov. Dec. 1929 Dec. Dec. 1929
Custom 1929 1929 comp, to 1928 comp, to

ers *K .W .H . *K .W .H . Nov. 1929 *K .W .H . Dec. 1928
Evansville .... 40 1,536 1,424 +  7.9% 1,370 +  12.1%
Little Rock.. 35 1,521 1,628 —  6.6 1,792 — 15.1
Louisville .... 87 6,024 6,611 —  8.9 5,876 +  2.5
Memphis ....  31 1,656 1,942 — 14.7 1,869 — 11.4
St. Louis. .,..143 14,110 18,569 — 24.1 18,570 — 24.0

Totals... .....336 24,847 30,174 — 17.7 29,477 — 15.7
*In thousands (000 om itted).

The following figures compiled by the Depart
ment of the Interior show kilowatt production for 
lighting and industrial purposes for the country as 
a whole:

By water power By fuels Totals
N ov., 1929..............................2,642,163,000 ‘ 5,598,244,000 8,240,407,000
Oct., 1929.............. ...............2,724,066,000 5,518,748,000 7,997,814,000
N ov., 1928..............................2,780,729,000 4,971,919,000 7,752,648,000

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison Stocks on hand Stock turnover

Little Rock..

St. Louis..........
Springfield, Mo. 
8th District.....

Dec. 1929 12 months ending Dec. 31, 1929 Jan. 1, to
comp, to Dec. 31, 1929 to comp, to Dec. 31.
Dec. 1928 same period 1928 Dec. 31, 1928 1929 1928

,— 16.0% —  9.0% —  1.8% 2.42 2.68
,—  8.9 —  1.5 —  4.6 2.71 2.55
— 12.9 —  2.7 +  1.9 3.36 3.38

3.2 —  2.4 +  0.3 3.46 3.37
. +  0.2 +  7.6 +  2.8 2.84 2.79
.—  6.2 +  2.4 —  3.9 4.18 3.92
.—  6.0 —  1.8 —  4.5 1.71 1.77

6.8 +  0.7 —  2.5 3.74 3.57
Net sales comparison 

Dec. 1929 comp, to 
Dec. 1928 Nov. 1929

Stocks on hand 
Dec. 1929 comp, to 
Dec. 1928 Nov. 1929

M en’s furnishings............ — 16.3 %
Boots and shoes.................— 11.6

+ 2 0 .6 %  —  4.5%  — 22.0% 
+  18.3 — 10.4 — 12.5

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Dec. 1929 compared to Dec. 1928 

N et sales Stocks on hand
for month at end of month

Piece goods............................................. — 13.1% — 11.4%
Ready-to-wear accessories.............. .—  8.0 —  4.4
W om en and misses’ ready-to-wear..—  4.3 — 11.3
M en’s and boys’ wear....................... —  8.4 —  4.2
H om e furnishings.................................. —  8.1 —  5.8

BUILDING
The dollar value of building permits issued for 

new construction by the five largest cities of the 
district in December was 0.8 per cent larger than in 
November, but 45.2 per cent smaller than in Decem
ber, 1928. For the year 1929, the total value of per
mits issued in these cities was 39.6 per cent smaller 
than in 1928, and 29.9 per cent smaller than in 1927. 
According to statistics compiled by the F. W. Dodge 
Corporation, construction contracts let in the Eighth 
Federal Reserve District in December totaled 
$17,387,230, against $18,676,021 in November, and 
$31,378,077 in December, 1928. The total for 1929,
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$403,936,124, compares with $445,101,972, in 1928, 
and $401,759,100 in 1927. For the country as a whole 
production of portland cement in December totaled
11,215,000 barrels, against 14,036,000 barrels in 
November, and 12,189,000 barrels in December, 1928. 
Building figures for December follow :

_______ N ew Construction  Repairs, etc._________
Permits *Cost Permits *Cost

1929 1928 1929 1928 1929 1928 1929 1928
Evansville .. 169 273 $ 57 $ 197 13 17 $ 7 $ 7
Little Rock 37 31 425 292 41 32 32 11
Louisville .. 47 78 175 556 19 44 17 616
Memphis .... 289 161 628 369 49 69 72 44
St. Louis.... 163 346 988 2,718 219 201 363 203

Dec. totals 705 889 $2,273 $4,132 343 363 $ 491 $881
N ov. totals 955 1,429 2,244 6,742 632 555 781 771
Oct. totals 1,242 2,063 2,246 6,093 968 603 1,392 533
*In thousands of dollars (000 om itted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase in combined postal receipts 
for the final quarter of 1929 of 3.0 per cent over the 
corresponding period in 1928, and a gain of 22.8 per 
cent over the third quarter of 1929. Detailed figures 
follow :

For Quarter Ending_____________ j^ec 2929

Dec. 31, Sept. 30, June 30, Dec. 31, comp, to
1929 1929 1929 1928 Dec. 1928

Evansville .....$ 187,000 $ 171,000 $ 161,000 ' $ 172,000 1 -f- 8.7%
Little Rock.... 245,000 225,000 208,000 243,000 +  0.8
Louisville ...... 805,000 681,000 695,000 796,000 +  1.1
Memphis ........ 788,000 605,000 613,000 734,000 +  7.4
St. Louis........ 3,629,000 2,923,000 3,066,000 3,544,000 - f  2.4

Totals........$5,654,000 $4,605,000 $4,743,000 $5,489,000 +  3.0

AGRICULTURE
Weather conditions during the past thirty days 

were varied and on the whole unfavorable for crops 
and general farm activities. High temperatures in 
late December, accompanied by rains, resulted in 
fields becoming too muddy for farmers to enter, and 
resulted in considerable delay in husking and hous
ing of corn. Throughout the northern sections of 
the district damage of greater or lesser extent was 
sustained by corn in the shock. Heavy dirt roads 
hampered the movement of grains and other pro
ducts to terminal points. Sleet storms of unusual 
severity swept the entire district during the second 
week of January, temporarily holding up transporta
tion and causing considerable damage to live stock 
and to produce in transit. Generally routine farm 
operations are behind the usual seasonal schedule, 
particularly in the south, where weather conditions 
have held down field work to a minimum. No change 
was reported in the farm labor situation as con
trasted with the preceding month or the correspond
ing period last year. Supplies are adequate to all 
demands, with wage scales unchanged.

Demand for wheat and corn was less active than 
during the preceding thirty days, and the trend of 
prices since the first of January has been rather 
sharply downward. Decreased operations at textile 
mills were reflected in a falling off in demand for 
raw cotton, and prices of that staple ranged around

the lowest levels for the season. Marketing of rice 
and tobacco continued on a large scale, and prices 
of the latter product averaged slightly higher than 
during the preceding thirty days. There was a slight 
upward turn in hog prices early in January, while 
sheep and cattle about maintained the average of 
the month before.

Winter Wheat — According to the U. S. De
partment of Agriculture the combined area of winter 
wheat seeded last fall in states partly or entirely 
within the Eighth Federal Reserve District was be
low that of the fall of 1928. The total estimated 
acreage in these states, 6,354,000 acres, compares 
with 6,766,000 acres a year earlier, a decrease of 6.1 
per cent. A considerable part of the decrease in 
acreage was in the river bottom lands, particularly 
along the Mississippi, where farmers were discour
aged from planting by successive years of floods 
which demolished their crops. The condition of the 
crop is generally below that of a year ago, but in 
all the chief producing sections, is above the ten 
year average. Snow covering for the crop was lack
ing during the most of the period since cold weather 
set in, and some apprehension is felt that damage 
may have resulted to the growing crop from the re
cent rain and sleet storms, which covered fields with 
a sheath of ice, Latest reports, however, indicate 
that the condition of the crop is generally good, with 
only local accounts of freezing and thawing and 
little actual damage.

Corn — Generally through the northern tiers 
of the district, husking and cribbing of corn is unus- 
ally backward. This is due to the extremely unfav
orable weather conditions, which have made it im
possible to enter fields to do the work. There are 
numerous reports of deterioration of corn in the 
shock and moulding in cribs, particularly from Illi
nois, Indiana and central Missouri. Excessive mois
ture has given the grain an unusual weight, and re
ceipts at terminal and primary markets are showing 
the effect in lowering of quality. Generally through 
the surplus areas of the district there is a disposition 
on the part of farmers to hold corn for higher prices, 
and considerable quantities are being fed to live 
stock on farms. Total production of corn in states 
of the district in 1929 is estimated by the Depart
ment of Agriculture at 786,035,000 bushels, worth 
at December 1 farm prices $630,632,450, which com
pares with 889,054,000 bushels in 1928, with value 
of $675,638,000.

Live Stock — An increase of 3.7 per cent in the 
fall pig crop of 1929 over that of 1928 for the Cotton 
Belt states is indicated in the Department of Agri
culture’s pig survey. In these states it is probable 
that the 1929 total pig crop was fully as large as the 
crop of 1928. In the corn belt states an increase of
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6.0 per cent is indicated in the number of sows bred 
to farrow next spring as compared with the number 
actually farrowed last spring. Making allowance 
for an average decline between breeding intentions 
in the past and actual farrowings later, the present 
prospect is that the 1930 spring pig crop will show 
little change from the spring crop of 1929.

The movement of feeder cattle into the Corn 
Belt states last fall was unusually heavy, and con
siderably larger than a year earlier. Distribution 
with reference to states, however, showed marked 
change as contrasted with the year before. Increases 
were noted in receipts in Illinois while a smaller 
quota was received in Missouri. The broad demand 
for unfinished cattle in the chief feeding areas of 
the district was a factor in maintaining prices during 
the late fall and early winter.

Latest available information indicates a larger 
number of lambs and sheep on feed for market than 
at the corresponding period last year. Inspection of 
feeding lambs and sheep in November were the 
largest for that month since 1922, and about 40 per 
cent larger than the average November during the 
preceding half decade.

Receipts and shipments at St. Louis, as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
D ec., N ov., D ec., Dec., N ov., Dec.,
1929 1929 1928 1929 1929 1928

Cattle and calves........ 85,708 99,098 87,244 55,073 70,288 60,344
H ogs ..............................317,662 317,820 401,137 234,619 225,090 287,148
Horses and mules...... 4,591 5,865 6,540 4,675 5,676 6,585
Sheep ............................ 31,319 36,280 23,955 12,680 11,657 10,835

Cotton — Due to the very unfavorable weather 
for harvesting, a relatively large amount of cotton 
still remained in the fields at the beginning of Janu
ary, particularly in Northern Arkansas and Mis
souri. These unfavorable conditions for picking 
have obtained with little interruptions for sixty 
days, with the result that much of the late gathered 
crop is off color and low grade. There were numer
ous complaints of cotton reaching gins being 
snapped. Producers generally in the district have 
disposed of their cotton, and the movement from 
farms has materially decreased. The usual seasonal 
dullness in demand for spot cotton has been empha
sized by decreased operations at the mills. In the 
immediate past, however, a moderate revival in in
terest has taken place, centering principally in' the 
better grades. The range of prices was narrow, and 
near the low level of the season. In the St. Louis 
market the middling grade, which closed at 15^c 
per pound on November IS, advanced to 16j^c on 
November 29, and after reacting fractionally lower 
from that figure, closed at 16}%c on January 15. 
Stocks of cotton in Arkansas warehouses on Janu
ary 17 totaled 339,084 bales, against 383,027 bales on 
December 13, and 276,068 bales on January 17, 1929.

Rice — Except in a few scattered instances, 
threshing has been completed, and virtually all of 
the crop has been sold, or is in the hands of produc
ers in local warehouses. There is a general disposi
tion on the part of farmers to hold their stocks for 
higher prices. Prices have been well sustained, on 
both rough and polished rice. All grades have been 
selling at an advance of approximately 5c per bushel 
over the low point recorded earlier in the season.

Tobacco — The movement of all types over 
loose-leaf floor markets in all districts was in con
siderable volume during December. In Kentucky 
sales of the several types during that month aggre
gated in excess of 100,000,000 pounds, including re
sale and tobacco sold for dealers, at an average price 
per 100 pounds of about $18.74, including both bur- 
ley and dark leaf. Recent heavy rains, however, 
have retarded deliveries from farms. Since the re
opening of the markets subsequent to the holidays 
there has been an upward trend in prices. Recent 
sales of burley have averaged from $3 to $4 per hun
dred pounds higher than during the opening week 
of the market.

The average prices obtained in dark markets 
are ranging from $1 to $1.50 per 100 pounds less 
than last year, except in the Green River and Hen
derson districts, where recent sales have lifted the 
average price to approximately the level of a year 
ago. Common lugs are in demand at relatively high
er prices because of the limited old stock of this 
grade. Medium and common leaf, while selling in 
large quantities, has brought prices slightly lower 
than at the corresponding period in 1929.

Announcement was made by the Dark Tobacco 
Growers Cooperative Association that about $3,000,-
000 remains to be distributed to its members from 
proceeds of the crops of 1922, 1923 and 1926.

Commodity Prices — Range of prices in the St. 
Louis market between December 16, 1929, and Janu
ary 15, 1930, with closing quotations on the latter 
date and on January 15, 1929.

Close
W heat H igh L ow  Jan. 15, 1930 Jan. 15, 1929

M ay ..................... per b u .$ l.36%  $1.24*4 $1.27H $1.2254
July .....................  "  1.36 1.25 54 1.28 yA 1.23 54
N o. 2 red winter “  1.40 1.26 $1.36 @  1.3654 $1.40 @1.45
N o. 2 hard...........  “  1.315^ 1.20*6 1.23 @  1.23%  1.1954@1.21

Corn
M ay .....................  “  .9754 .94*4 .9556 1.01
July ......................  “  .9 8 ^  .9654 .97%  1.02
N o. 2 mixed........ “  .88 .835^ .87*4@  .88 .9254 @  .93
N o. 2 white.........  “  .90 .86 .8854 @  .89y2 .95 @  .9 5 ^

Oats
N o. 2 white.........  “  .49*4 .4654 .48 @  .4854 .51

Flour
Soft patent......... per bbl. 7.75 6.50 6.50 @  6.75 6.75 @8.25
Spring patent...... “  6.75 6.30 6.50 @  6.60 5.75 @5.95

Middling cotton....per lb. .16l/ 2 .15*4 .1654 *18*4
H ogs on hoof........percwt.10.15 7.90 8.10 @10.00 6.50 @9.15

FINANCIAL
Demand for credit during the past thirty days, 

while continuing in considerable volume, was some
what less active than during the similar period im
mediately preceding. Liquidation with both city and
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country financial institutions was on a large scale, 
and with the supply of loanable funds more abun
dant, the trend of interest rates was lower. A tem
porary stiffening was occasioned by the January 1 
interest and dividend requirements, but the ultimate 
effect of these disbursements was negligible, as they 
constituted merely a shifting of credits. Country 
banks, particularly in the south, further reduced 
their indebtedness to city correspondents and in 
m^ny instances country banks have been in the mar
ket for commercial paper and other investments. 
City banks have also increased their holdings of 
commercial paper purchased in the open market. 
Total investments of the reporting member banks 
remained stationary through December, but have 
turned slightly upward since the first week of this 
month.

Settlements with the mercantile interests in the 
principal cities were in large volume, and have been 
reflected in a substantial reduction in their commit
ments with the banks. Rapid marketing of tobacco 
has resulted in extensive liquidation with both banks 
and merchants in the areas where tobacco is the 
principal crop. Payments in the rice sections have 
also been on a large scale. Flour milling interests 
have curtailed their borrowings, but there was little 
change as compared with the preceding month in 
commitments of the grain and elevator interests, the 
total of which is still well in excess of a year ago. 
Demand for funds for carrying stocks and bonds 
was in smaller volume than heretofore. Require
ments of manufacturers and distributors of building 
materials are measurably smaller than the average 
at this period during the past several years. Aside 
from a brisk call for funds for conditioning live stock 
for market, demand from the agricultural areas was 
negligible.

Loans of the reporting member banks declined 
slightly between December 18 and January 15, but 
there was an increase in deposits, the total of this 
item on January 15 being higher than at any time 
since the end of last April. Borrowings of all mem
ber banks from the Federal reserve bank declined 
sharply during the past thirty days, and in the third 
week of January represented the smallest aggregate 
since January, 1928. Savings deposits decreased 0.4 
per cent from December 4 to January 2, and on the 
latter date were 7.1 per cent smaller than on the 
same date in 1929.

St. Louis banks’ current interest rates were as 
follows: Prime commercial paper 5}4 to 6 per cent; 
collateral loans, to 7 per cent; loans secured by 
warehouse receipts, 5y2 to 6 per cent; interbank 
loans 5% to 6 per cent, and cattle loans, 6 to 6% 
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on January 15, 1930 
showed a decrease of 0.8 per cent as contrasted 
with December 18, 1929. Deposits increased 0.8 per 
cent between December 18, 1929 and January 15, 
1930 and on the latter date were 6.3 per cent smaller 
than on January 16, 1929. Composite statement fol
lows: ♦Jan .15,

1930
*Dec. 18,

1929 
t25

Jan. 16, 
1929 
29

$253,546
285,456

$245,591
287,564

$539,002 $533,155

37,720
110,042

$147,762
43,904

7,468

392,053
220,110

892

82,535
123,006

$205,541
48,130

6,708

416,557
240,725

2,310

Number of banks reporting............  t25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations and
other stocks and bonds............ $251,016

All other loans and discounts.... 283,640
Total loans and discounts.................$534,656
Investments

U. S. Government securities........ 36,388
Other securities......................... ......  112,021

Total investments................................$148,409
Reserve balance with F. R. bank 46,272
Cash in vault......................................... 5,759
Deposits

N et demand deposits.....................  390,761
Time deposits...................................  227,105
Government deposits....................  270 _________  ________

Total deposits.......................................$618,136 $613,055 $659,592
Bills payable and rediscounts with

Federal Reserve Bank................... 5,198 16,403 22,366
*In thousands (000 om itted).
tDecrease due to consolidation. These 25 banks are located m St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represents 53.1 per cent of all the resources of member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks are
not included. *Dec. ♦Nov. ♦Dec. Dec. 1929 comp, to

1929 1929 1928 Nov. 1929 Dec, 1928
East St. Louis & Natl.

Stock Yards, 111..$ 41,613 $ 46,210 $ 72,385 —  9.9% — 42.5%
El Dorado, Ark..... 8,979 7,783 8,787 -f-15.4 +  2.2
Evansville, Ind...... 30,698 31,152 50,791 —  1.5 — 39.6
Fort Smith, Ark... 14,866 14,859 16,189 —  0.0 —  8.2
Greenville, Miss.... 5,382 5,834 6,242 —  7.7 — 13.8
Helena, Ark............ 6,675 7,057 6,153 —  5.4 +  8.5
Little Rock, Ark... 90,075 95,109 99,901 —  5.3 —  9.8
Louisville, K y........ 184,018 212,530 232,301 — 13.4 — 20.8
Memphis, Tenn..... 200,507 225,161 212,122 — 10.9 —  5.5
Owensboro, K y .....
Pine Bluff, Ark . ..

7,987 6,297 8,054 + 2 6 .8 —  0.8
13,494 15,172 17,997 — 11.1 — 25.0

Quincy, 111.............. 13,555 13,667 13,387 —  0.8 +  1.3
St. Louis, M o........ 825,542 810,970 928,292 +  1.8 — 11.1
Sedalia, M o............ 4,586 4,757 5,085 —  3.6 —  9.8
Springfield, M o..... 15,333 16,044 16,612 —  4.4 —  7.7
♦♦Texarkana,

14,618 16,115 17,904 —  9.3 — 18.4

Totals........$1,477,928 $1,528,717 $1,712,202 —  3.3 — 13.7
♦In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During Decem

ber the Federal Reserve Bank of St. Louis dis
counted for 205 member banks, against 222 in 
November and 189 in December, 1928. The discount 
rate remained unchanged at 5 per cent. Changes in 
the principal assets and liabilities of the institution 
as compared with the preceding month and a year 
ago appear in the following table:

Municipal Warrants..

Ratio of reserve to deposits 
and F. R. N ote Liabilities. 

*In  thousands (000 om itted).

♦Jan. 23, 
1930

♦Dec. 23, 
1929

♦Jan. 23, 
1929

..$14,356 

.. 13,564 

.. 19,266 
30

$31,398
6,387

26,892

$41,939
8,383

21,043

,$47,216 
.. 88,633 
,. 79,707

$64,677
97,352
76,072

$71,365
60,304
85,599

. 73.3% 66.7% 57.4%

(Compiled January 23, 1930)
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I

4 S  compared with the similar period immediate- 
ly preceding, the past thirty days have been 

X  -^narked by moderate improvement in com
merce and industry in this district. In a large major
ity of lines investigated, however, the volume of 
business transacted was measurably below that at 
the corresponding period last year or in 1928. The 
loss in volume extended to both the wholesale and 
retail sections of distribution, and was also noticea
ble in most manufacturing lines. In retail trade and 
some wholesale classifications, the recession was ac
counted for partly by the long spell of unfavorable 
weather. The temperature in January was consid
erably below average, and for the district as a whole 
that month was the coldest since 1918. Precipita- 
iun was heavy, and during practically the entire 
month, ice and snow covered the ground through
out the northern tiers of the district. Communica
tions in the country were seriously interfered with 
by impassable roads in many sections, while in the 
urban centers prevailing weather conditions tended 
to discourage shopping.

While inventories of merchandise are for the 
most part of moderate proportions, there is a gener
al disposition among merchants to postpone replen
ishing stocks until a more definite opinion can be 
formed of likely developments during the next few 
months. This is true particularly of retailers in the 
country, where uncertainty relative to spring farm
ing programs has been emphasized by the recent 
decline in prices of cereals, cotton and some other 
farm products to the lowest levels of the season. 
Purchasing of commodities is confined very largely 
to an immediate requirement basis, and in turn 
manufacturers are making up only limited quanti
ties of goods for which they have not actual orders 
on their books. This attitude of hesitancy is re
flected in extremely conservative commitments for 
raw and semi-finished materials.

Combined January sales of all wholesale lines 
investigated were 47.2 per cent larger than in De
cember, and 18.6 per cent below the January, 1929, 
total. The volume of retail trade, as reflected by

sales of department stores located in the principal 
cities of the district, was 11.8 per cent smaller in 
January than a year ago. Withdrawals from check
ing accounts in the chief cities in January were 
smaller by 2.7 per cent than in December, and 9.9 
per cent less than in January, 1929. Most recent re
ports indicate that special sales conducted by mer
chants through the district for purpose of moving 
winter merchandise have met with less satisfactory 
response than during the past several seasons.

Investigations by the Employment Service of 
the U. S. Department of Labor indicate that the em
ployment situation as a whole in this district devel
oped moderate improvement as contrasted with the 
closing weeks of last year and the first half of Jan
uary. The number of idle workers, however, was 
larger than at the corresponding period a year ear
lier. Resumption of activities at indusrtial plants, 
which were closed for inventory and repairs, has 
given employment to large numbers of skilled and 
common laborers. At numerous plants, however, 
operations were being conducted on part-time sched
ules, and in a majority of industries there was a 
surplus of workers. There were unusually heavy 
releases of clerical help in retail stores and officers 
in the large cities. Decreases in building activity 
has reacted adversely on the volume of employment 
in the building trades and in manufacturies of build
ing materials. Southern textile and lumber mill 
operations have not been at a sufficiently high rate 
to utilize the full supply of workers available. The 
long spell of extremely cold weather halted highway 
construction, river and levee improvements and city 
street and sewer work, resulting in heavy unemploy
ment among workers engaged in these activities.

Stimulated by weather conditions, the markets 
for bituminous coal maintained a high level of ac
tivity. Demand from both industrial and domestic 
consumers was strong, and the trend of prices was 
higher, with the average well above that of the 
same time last year. The only weakness evident 
was in screenings, particularly the lower grades, 
and this was due to increased stocks resulting from
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the larger production of prepared sizes. While pur
chasing was still on a hand-to-mouth basis as a rule, 
there was a disposition in some quarters to build 
up stock piles. The heavy movement during the last 
half of the month rapidly cleaned up the accumu
lation of loaded cars at Illinois, Indiana, and west
ern Kentucky mines. The augmented requirements 
for domestic sizes resulted in producers being be
hind on orders in a number of instances. Buying 
by the railroads, public utilities and municipalities 
was in considerable volume, with reordering for 
needs presumably covered, representing a large part 
of the tonnage. For the country as a whole produc
tion of bituminous coal for the present coal year to 
February 8, approximately 265 working days, 
totaled 449,510,000 tons, against 436,158,000 tons 
the year before and 407,456,000 tons in the coal 
year of 1927-1928.

Freight traffic of railroads operating in this 
district showed considerable loss in volume as com
pared with the corresponding periods a year ago 
and in 1928. Decreases in both comparisons was 
general through all classes of freight, and particu
larly marked in the miscellaneous, merchandise and 
farm products categories. A relatively better show
ing was made by coal and coke than the other clas
sifications, the movement having been stimulated 
by cold weather. For the country as a whole, load
ings of revenue freight for the first five weeks of 
the year, or to February 1, totaled 4,248,318 cars, 
against 4,518,609 cars for the corresponding period 
in 1929 and 4,375,157 cars in 1928. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 
208,059 loads in January, against 187,464 loads in 
December and 240,596 loads in January, 1929. Dur
ing the first nine days of February the interchange 
amounted to 62,703 loads, against 53,814 loads dur
ing the corresponding period in January, and 81,306 
loads during the first nine days of February, 1929. 
Passenger traffic of the reporting roads in January 
was about even with that of the same month a year 
ago. Estimated tonnage of the Federal Barge Line, 
between St. Louis and New Orleans, in January was 
74,500 tons against 72,480 tons in December, and 
131,916 tons in January, 1929. The decrease in the 
yearly comparison was due largely to the presence 
of heavy ice in the Mississippi River.

Reports relative to collections during the past 
thirty days reflected considerable irregularity, with 
the average below that at the corresponding period 
last year. February first settlements with whole
salers in the chief urban centers were generally be
low expectations, and the number of requests for

extensions was somewhat more numerous than has 
been the case in recent months. Boot and shoe 
interests, and hardware firms reported relatively 
better returns than some of the other principal lines. 
Retail collections in the country were reported slow, 
due partly to the inclement weather. City whole
salers reported payments in smaller volume than 
at the same time in 1929. Slow collections are still 
complained of by building material interests, and 
some branches of the iron and steel industry. An
swers to questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor

January, 1930.............J .4 %  20.3% 55.4% 22.9%
December, 1929...........1.4 24.3 ‘ 61.4 12.9
January, 1929...............3.6 57.8 33.8 5.6

Commercial failures in the Eighth Federal Re
serve District during January, according to Dun’s, 
numbered 170, involving liabilities of $3,054,140, 
against 113 failures in December with liabilities of 
$4,935,058, and 1*71 defaults for a total of $3,052,720 
in January, 1929.

The average daily circulation in the United 
States in January, 1930, was $4,652,000,000 against 
$4,943,000,000 in December, 1929, and $4,748,000,000 
in January, 1929.

MANUFACTURING AND WHOLESALING
3 a  a ',  . d A  /  —  "7 Q f o  Y

Automobiles — For the fifth successive month, 
distribution of automobiles in the Eighth Federal 
Reserve District decreased in January, according to 
reporting dealers, l'otal §ales, which were sharply 
below the January, 1929, aggregate represented the 
smallest volume for any single month in five years, 
with the exception of January and December, 1927. 
January is normally a month of light sales, and dur
ing the past six years has invariably shown decreases 
under December. In the present instance, however 
the decline is somewhat larger than the average 
during the past half decade. Dealers attribute the 
larger than usual decrease partly to the extremely 
unfavorable weather conditions which obtained 
throughout the district during January. Another 
influence adversely affecting sales was the disposi
tion on the part of prospective purchasers to await 
the automobile shows before making their selec
tions. Decreases in both the month-to-month and 
yearly comparisons were spread generally through 
all classes of makes. Relatively the largest declines 
were noted among country dealers. Business in 
parts and accessories was also in smaller volume 
than a month and a year earlier. Demand for trucks
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was considerably less active than heretofore, partic
ularly in the case of the heavier varieties. Require
ments for heavy hauling were affected by the be- 
tween-season period of construction operations. 
January sales of new passenger cars by 320 dealers 
scattered through the district were 21.9 per cent 
smaller than in December, and 27.7 per cent less 
than in January, 1929. Stocks of new cars in deal
ers’ hands on February 1, were 9.2 per cent larger 
than on January 1, and 22.3 per cent larger than on 
February 1, 1929. No change took place in the used 
car market, dealers reporting considerable difficulty 
in affecting sales, even where material price con
cessions are offered. Stocks of saleable second hand 
cars increased, the number in dealers' hands on 
February 1 being 12.3 per cent larger than on Janu
ary 1, and 28.4 per cent greater than on February 1, 
1929. The total value of used cars on February 1, 
was slightly smaller in both comparisons. January 
sales of parts and accessories by the dealers report
ing were 11.3 per cent and 17.0 per cent smaller 
respectively, than thirty days and a year earlier. 
Deferred payment sales of dealers reporting on that 
detail in January constituted 55.0 per cent of their 
total sales, against 53.9 per cent in December and
56.2 per cent in January, 1929.

Boots and Shoes — January sales of the five re
porting interests were 140.8 per cent greater than 
for December, but 20.5 per cent smaller than in 
January, 1929. Stocks on February 1 were 12.8 per 
cent larger than on January 1, and 0.5 per cent larger 
than on February 1,1929. The increase in the month- 
to-month sales comparison is seasonal in character, 
but due to the unusually small volume of sales in 
December, the gain was considerably larger than 
the average during the past several years. Demand 
for overshoes during January was the best experi
enced in a number of seasons, and clearance of this 
class of goods, both at wholesale and retail, above 
expectations. Purchasing for spring and early sum
mer distribution is conservative, and retailers gen
erally are backward about filling out stocks and 
assortments. No change in prices was noted as com
pared with the preceding thirty days. Factory oper
ations were at a lower rate than a year ago.

Clothing — Sales of the reporting clotheirs in 
January were 101.4 per cent larger than in Decem
ber, and 8.2 per cent smaller than in January, 1929. 
The gain in the month-to-month comparison was 
seasonal in character, and about the average amount 
during the past several years. Advance buying for 
late spring and summer is reported generally back
ward, and below the volume at this time last year. 
The trend of prices was slightly lower.

Drugs and Chemicals — Due to the extreme 
cold weather, sales of seasonal goods, notably reme

dial drugs, alcohol and anti-freeze preparations, 
were in considerable volume. The increase in this 
general category, however, was more than offset by 
decreases in staple goods, and heavy chemicals used 
by manufacturers, with the result that January sales 
of the six reporting interests were 0.4 per cent 
smaller than in December, and 18.3 per cent smaller 
than in January, 1929. Stocks on February 1 were
0.7 per cent smaller than thirty days earlier, and
13.9 per cent larger than on February 1, 1929.

Dry Goods — Business in this classification 
showed the usual seasonal betterment from January 
to February, but the January volume was sharply 
below that of the corresponding period a year ago. 
The decrease in sales under last year was ascribed 
to a number of causes, among them the unfavorable 
weather, price uncertainty and the decline in values 
of farm products, especially cotton. Prices of fin
ished merchandise was lower, and while retail 
stocks are mainly small, there is hesitation about 
replenishing. January sales of the eight reporting 
interests were 34.7 per cent larger than in Decem
ber, but 23.2 per cent smaller than for January, 1929. 
Stocks on February 1 were 2.3 per cent larger than 
thirty days earlier, and 9.2 per cent smaller than on 
February 1, 1929.

Electrical Supplies — January sales of the five 
reporting interests were 27.4 per cent smaller than 
in December, and 6.9 per cent below the January, 
1929, total. Stocks on February 1 were 13.7 per cent 
and 19.7 per cent larger, respectively, than thirty 
days and a year earlier. Losses in both sales com
parisons were distributed generally through the 
entire line, but most pronounced in the building and 
radio material classifications.

Flour — Production at the 12 leading mills of 
the district in January totaled 377,590 barrels, 
against 394,030 barrels in December and 399,051 
barrels in January, 1929. Stocks of flour in St. Louis 
on February 1 were 2.8 per cent larger than on Jan
uary 1, and 1.2 per cent smaller than on February 1, 
1929. Flour buyers were disturbed by the sharp 
decline in wheat values, and business throughout 
the period was dull. Purchasing by the domestic 
trade was confined almost exclusively to immediate 
requirements, and export interest was at a low ebb. 
Due to the low prices of feeds, millers were unwill
ing to materially reduce their prices on flour, with 
the result that dealers and the bakery interests re
fused to cover on future requirements. Mill opera
tion was at from 55 to 58 per cent of capacity.

Furniture —  January sales of the twelve report
ing interests were 13.0 per cent smaller than in De
cember and 2.4 per cent larger than in January, 
1929. Stocks on hand on February 1 were 15.9 per 
cent larger than a month earlier, and 6.0 per cent
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smaller than on February 1, 1929. The trend in 
sales of household furniture and furnishings con
tinued the decline of recent months. In the yearly 
comparisons the gain was due largely to the heavier 
sales of specialties, hotel and hospital equipment and 
metal furniture.

Groceries — Inclement weather, which pre
vented salesmen from completing their rounds, and 
a disposition to postpone commitments on the part 
of retailers, were influences in a decline of 2.8 per 
cent in sales of the 15 reporting firms in January as 
compared with the same month in 1929. The Janu
ary total, however, was 2.5 per cent larger than that 
of December. Stocks on February 1 were 15.6 per 
cent and 47.0 per cent smaller, respectively, than 
thirty days and a year earlier.

Hardware — January sales of the 11 reporting 
interests were 4.0 per cent larger than in December, 
and 7.7 per cent smaller than in January, 1929. 
Stocks on February 1 were 23.6 per cent larger than 
on January 1, and 14.3 per cent greater than on 
February 1, 1929. The increase reported in the 
month-to-month comparison was ascribed in large 
part to the heavy call for seasonal merchandise inci
dent to the spell of cold weather accompanied by 
snow and ice. Advance business is reported in small
er volume than at this time last year by a majority 
of the firms.

Iron and Steel Products — Moderate improve
ment from the low point of activity in December 
and early January was noted in this classification. 
The betterment centers chiefly in specifications on 
goods previously ordered, as new orders booked by 
mills, foundries and machine shops are still back
ward, and measurably below the volume at the cor
responding period a year ago. Important users of 
steel are disposed to postpone commitments, and the 
failure of the automobile industry to substantially 
increase operations has had an adverse effect on 
cold-rolled specialties and other commodities used 
largely in the manufacture of motor vehicles. Pur
chasing of building materials continues to lag, which 
fact is partly due to the unusually cold weather 
which seriously interfered with outdoor work. 
Fabricators of structural iron and steel report a 
dearth of lettings, particularly of contracts calling 
for heavy tonnage. Reinforcing concrete bars were 
quiet, though in the immediate past betterment in 
demand for this material has developed. The move
ment of sheets of all descriptions has been below the 
seasonal average of the past several years. Require
ments of the general manufacturing trade are small
er than heretofore, and large users of sheets are pur
chasing only sufficient for immediate needs. The 
general run of wire and wire products, including 
nails, continued quiet. Ordering of fencing and

woven wire products for spring consumption has 
been relatively light. Manufacturers of tin plate re
port a pickup in ordering by the can industry, with 
advance sales about equal in volume to a year ago. 
Railroad equipment interests have increased their 
specifications on a variety of materials to apply on 
car orders recently released by the railroads. Some 
improvement is also noted in demand for track ac
cessories and bridge materials. A number of stove 
foundries, which were idle during the first half of 
January, have resumed operations on part-time 
schedules, but report orders booked in January 
smaller than during the same month in 1929 or 1928. 
Farm implement manufacturers were for the most 
part working on higher schedules than during the 
preceding thirty days but report that dealers gen
erally through the district are slow in covering on 
their spring and summer requirements. Jobbers of 
iron and steel goods reported a quickening in busi
ness during the last half of January, but a slowing 
down in the general demand for their wares since 
the the first of this month. Tank plates and the 
entire line of oil country goods continued quiet, and 
purchasing by the cement, quarry, fire clay products, 
glass and furniture industries was below the usual 
seasonal average. Buying of pig iron in January was 
in considerable volume, but competition was re
ported keen, resulting in price shading to secure 
business. Production of pig iron for the country as 
a whole in January was 2,838,543 tons, against 
2,836,917 tons in December, and 3,433,028 tons in 
January, 1929. Steel ingot production in the United 
States in January totaled 3,786,319 tons, against 
2,896,268 tons in December, and 4,490,354 tons in 
January, 1929. RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales
comparison Stocks on hand Stock turnover

Jan. 1930 Jan. 31, 1930
comp, to comp, to January

Jan. 1929 ' Jan. 31, 1929 1930 1929
Evansville ..........................— 23.1% +  9.8%  .16 .21
Little R ock ..........................— 11.0 +  1.1 .16 .18
Louisville ............................— 17.5 —  3.3 .20 .24
Memphis ............................— 14.4 — 12.5 .23 .26
Quincy ................................ +  1.9 + 10 .0  .18 .19
St. Louis..............................— 10.3 —  3.3 .27 .29
Springfield, M o................ — 10.2 + 5 . 6  .08 .09
8th District......................... — 11.8 —  4.0 .24 .26

N et sales comparison Stocks on hand
Jan. 1930 comp, to Jan. 1930 comp, to

Jan. 1929 Dec. 1929 Jan. 1929 Dec. 1929
M en’ s furnishings......... .— 13.7%* — 44.2% —  0.5$"* + l l . i %
Boots and shoes.................— 17.8 — 29.0 —  9.0 — 11.4

Department Store Sales by Departments — As
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Jan. 1930 compared to Jan. 1929 

Net sales Stocks*4M|*J|ianclJ
for month at end of mo.rth*

Piece goods...................... .................... .— 12.7% ' +  6.8%
Ready-to-wear accessories.................— 15.2 —  4.4
W om en and misses’ ready-to-wear— 23.6 —  3.4
M en’s and boys’ wear..........................— 20.2 —  3.8
Hom e furnishings................................. .— 23.1 . —  3.9
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BUILDING

The dollar value of building permits issued for 
new construction in the five largest cities of the dis
trict in January was the smallest for any single 
month in more than seven years, and 62.4 per cent 
smaller than in December, and 75.3 per cent below 
the January, 1929, total. According to statistics 
compiled by the F. W. Dodge Corporation, construc
tion contracts let in the Eighth Federal Reserve 
District in January totaled $13,062,764, against 
$17,387,230 in December, and $25,479,285 in Janu
ary, 1929. For the country as a whole, production 
of portland cement in January totaled 8,498,000 bar
rels, against 11,215,000 barrels in December, and
9,881,000 barrels in January, 1929. Building figures 
for January follow :

New Construction _______ Repairs, etc.
Permits *Cost Permits *Cost

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 193 260 $ 125 $ 210 28 16 $ 30 f 2 0
Little Rock 26 36 97 172 118 45 54 34
Louisville .. 65 89 195 793 25 39 35 47
Memphis «... 
St. Louis....

134 293 295 607 124 43 83 23
130 202 141 1,675 228 218 147 243

Jan. totals 
Dec. totals

548 1*80 $ 853 $3,457 523 361 $ 349 $367
705 889 2,273 4,132 343 363 781 881

N ov. totals 955 1,429 2,244 6,742 632 555 1,392 771
*In  thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electri
city by selected industrial customers in January as 
being 3.2 per cent larger than in December, but
10.4 per cent smaller than in January, 1929. An in
crease in January was shown by railroad shops and 
coal mines, but this was more than offset in the 
yearly comparison by rather general decreases else
where, notably among cement and other building 
material plants. Detailed figures follow:

No. o f Jan. Dec. Jan. 1930 Jan. Jan. 1930
Custom- 1930 1929 comp, to 1929 comp, to

ers *K .W .H . *K .W .H . Dec. 1929 *K .W .H . Jan. 1929
Evansville .... 40 1,540 1,536 +  0.2% 1,605 —  4.0%
Little Rock.. 35 1,390 1,521 —  8.6 1,449 —  4.1
Louisville .... 87 6,948 6,024 +  15.3 6,985 —  0.5
Memphis ..... 31
St. Louis......143

1,791 1,656 +  8.2 1,867 —  4.1
13,961 14,110 —  1.1 16,693 — 16.4

Totals......336 25,630
*In  thousands (000 om itted).

24,847 - f  3.2 28,599 — 10.4

The following figures compiled by the Depart
ment of the Interior show kilowatt production for 
lighting and industrial purposes for the country as 
a whole:

B y water power By fuels Totals
Dec. 1929..............................2,757,827,000 5,758,637,000 8,516,464,000
N ov. 1929..............................2,641,729,000 * 5,607,671,000 8,249,400,000
Oct. 1929..............................2,730,226,000 5,978,090,000 8,708,316,000

AGRICULTURE
Generally through the district early farm work 

is backward, due to the protracted spell of cold 
weather and to snow and ice, which prevented farm
ers from entering their fields. In the south relative
ly little plowing for cotton and other early crops 
had been accomplished at the middle of February,

while in the northern tiers of the district virtually 
no field work was done. In many sections the condi
tion of dirt roads hampered hauling of farm products 
to markets, and the sharp decline in values of cer
tain important products was a further deterrent to 
heavy marketing. Gathering of the considerable 
portion of the corn crop still remaining in the fields 
made poor progress, and there were increasing re
ports of damage to quality of corn left outside and 
in cribs. Serious flood damage occurred in sections 
of Indiana, Illinois, Missouri and Arkansas, the 
overflows in these areas being at an earlier date and 
of greater extent than in a number of seasons. The 
greatest injury was wrought in the valleys of the 
Wabash and St. Francis rivers.

Reports from scattered sections indicate rather 
widespread damage to fruit trees from ice and sleet, 
and some apprehension is felt relative to the peach 
crop, due to the unusually low temperatures prevail
ing through January. No comprehensive survey of 
the orchard situation has been made, however, and 
it is too early to estimate the extent of damage. 
Wheat prices declined in early February to the low
est level since last June. Corn was also lower, and 
cotton recorded a new low level for the crop year 
in the first week of February. The live stock mar
kets on the other hand, were strong and on the up
turn, hogs selling at the highest point since last 
August.

Winter Wheat — Generally through January 
and the first week of February, fields were covered 
with snow, which afforded protection against the 
extreme low temperatures prevailing durirfg that 
period. Milder weather since has caused melting, 
and at the middle of February most of the crop was 
uncovered, and there were minor complaints of dam
age from Indiana, Illinois and Missouri. Almost 
universally there has been abundant moisture, and 
soil conditions were rarely better at this particular 
time of the year. For the most part, reports indi
cate that the crop is in good condition.

Com — Progress of the season is disclosing in
creased quantities of corn of poor quality. Grain ar
riving at the principal centers averages high in 
moisture content, and there are numerous reports 
of damage from mould to corn in cribs and in the 
field. Weather has been against gathering corn in 
the fields, and in many sections a larger proportion 
of the crop remains unhoused than has been the case 
in a number of years. Recent reports indicate that 
seed corn is testing poorly throughout parts of Illi
nois, Indiana and Missouri, particularly where frost 
caught the crop before it was properly matured. 
Generally through the district, prime seed corn is 
scarce. On account of the long spell of extremely 
cold weather, feeding of corn to livestock on farms
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in many localities has been the heaviest in twenty 
years.

Live Stock — According to the annual survey 
of the U. S. Department of Agriculture, the number 
and value of livestock on farms in states lying whol
ly or partly within the Eighth Federal Reserve Dis
trict showed only minor variations from Janaury 1,
1929 to the same date this year. The aggregate 
number of cattle, sheep, swine and horses and mules 
on the first day of this year was 32,557,000 head, 
which compares with 32,334,000 head on January 1, 
1929. The total value of these animals was placed 
at $1,027,293,000 as against $1,020,916,000 on Janu
ary 1 a year earlier. The number and value of swine 
was lower this year than last, and the same was 
true of horses and mules. In both point of num
bers and aggregate value, cattle showed a substan
tial increase over the preceding year. There was a 
slight increase in the number of sheep, but a decline 
in total value as compared with a year ago. For the 
country as a whole the total value of live stock on 
farms on January 1 was $5,864,969,000, compared 
with $6,003,598,000 on January 1, 1929. The 1930 
valuation, while below that of a year ago, was above 
any other year since 1921. The total value of each 
species was below a year ago.

Receipts and shipments at St. Louis, as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Jan. Dec. Jan. Jan. Dec. Jan.
1930 1929 1929 1930 1929 1929

Cattle and calves........ 81,977 85,708 90,783 46,360 55,073 ^4,725
H ogs ............................342,603 317,662 409,468 274,802 234,619 294,568
Herses and mules...... 12,011 4,591 10,976 12,329 4,675 11,954
Sheep ............................ 35,088 31,319 27,955 20,172 12,680 14,451

Cotton — Preparations for the new crop have 
not progressed far. Weather throughout January 
and early this month was decidedly inauspicious for 
outdoor operations. Some plowing was done in the 
southern tiers of the district, but virtually none 
north of the Arkansas River. Milder temperatures 
developed toward the middle of February, but melt
ing snow and ice left the soil so muddy that a week 
or ten days of ideal conditions would be required 
to place it in condition to till. Some progress was 
made in completing the old crop harvest, but condi
tion of cotton in the fields was such that much of it 
was abandoned. There is nothing as yet to indicate 
acreage prospects. Campaigns to curtail acreage 
have been started in Mississippi and elsewhere. 
Prices of cotton declined in early February to the 
lowest point on the crop. In the St. Louis market 
the middling grade fluctuated between 14}4c and 
16j4c per pound between January 15 and February 
15, closing at 15c on the latter date, against 16j4c 
on January 16, and 18*4c on February 15, 1929. 
Very little cotton remains in producers’ hands in 
this district, although cotton merchants hold fairly 
large stocks. Stocks of cotton in Arkansas ware

houses on February 14 totaled 291,980 bales, against 
339,084 bales on January 17, and 196,400 bales on 
February 14, 1929.

Rice — Since the first of this month quite de
cided improvement has developed in the market for 
both rough and polished rice, greater strength being 
shown than at any time since last fall. In Arkansas 
an unusually large amount of rice is still in farmers’ 
hands, the total being estimated at 25 to 30 per cent 
of the 1929 crop. There has been very little progress 
made in preparations for the 1930 crop, due princi
pally to unfavorable weather conditions.

Tobacco — Most recent reports indicate that 
the 1929 crop of burley tobacco will considerably 
exceed in pounds the estimates earlier in the season. 
Weight of the leaf marketed has exceeded expecta
tions. Sales from the date of the opening of the 
markets to February 8 averaged $22.21 per hundred 
pounds, which compares with an average of $32.50 
on the entire 1928 crop. The better grades and col
ory tobacco have been relatively the cheapest. Com
mon and medium grades brought relatively higher 
prices. In the dark fired districts heavy deliveries 
and rapid marketing have generally continued, and 
similar conditions to those in the burley sections 
prevail, in that yield in pounds is exceeding estimates 
previously made. Lugs are in strong demand and 
sell at high prices, and there has been spirited com
petition for good to fine leaf. Low grades have been 
relatively quiet and cheap, which in conjunction 
with an increase in yield, have served to lower the 
average price level. To February 8, average prices 
in the several markets averaged from 50c to $3.50 
lower than for the 1928 crop.

Commodity Prices — Range of prices in the St. 
Louis market between January 15, 1930, and Febru
ary 15, 1930, with closing quotations on the latter 
date and on February 15, 1929:

Closeu
Wheat H igh

.... “  1.29&

Low Feb. 15, 1930
$1.16 $1.19 $1.30 H

July ................. 1.17 1.1954 1.33
N o. 2 red winter “  1.35 1.23 $1.24 @  1.25 1.43 @  1.46
No. 2 hard...... .... “  1.25 1.1654 1.18 @  1.18J4 1.28 @  1.2854

C om
.... “  .95% .90H .90*4 1*0256

N o. 2 mixed....
.... “  .97% •9 2H .93** 1.04H
.... "  .8 7 ^ .82 .83 @  .84 .9654® .9754

N o. 2 white.... .85 .87 @  .88 .9554® .98
Oats

No. 2 white.... .... “  .4954 .45 .4654 @  .48 .51 @  .5154
Flour

Soft patent.... 6.25 6.25 @  6.50 7.00 @  7.25
Spring patent.. .... “  6.60 5.95 6.25 @  6.30 6.10 @  6.25

Middling cotton.. ..per lb.V* .1654 .1454 .15 .1854
Hogs on hoof...... ..per cwt.11.50 8.00 9.25 @11.50 6.75 @10.40

FINANCIAL
Liquidation of loans at commercial banks and 

the Federal reserve bank continued in considerable 
volume during the past thirty days. Settlements 
were well diversified, both with reference to geo
graphic location and the various borrowing interests. 
Demand for credit from commercial and industrial 
sources, while somewhat less active than thirty days
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earlier, was still in large volume, and only minor 
variations were noted in the rates charged customers 
by the commercial banks. Quite generally through 
the district, but more particularly in sections where 
tobacco is the principal crop, country banks further 
reduced their indebtedness to city correspondents, 
and in a number of instances these banks were seek
ing investments for surplus funds. Due to the liber
al movement of live stock to market, occasioned by 
the high prices prevailing, there was a substantial 
reduction in loans based on that class of property. 
Demand for funds to condition live stock for market, 
however, continues active.

There was also further curtailment in commit
ments of flour milling and grain interests, with the 
total about 50 per cent smaller than at the peak 
last fall. Packers slightly increased their borrow
ings to take care of increased inventories of finished 
products. Demand from manufacturers of building 
materials were measurably smaller than at the cor
responding period last year or in 1928. Routine 
liquidation by mercantile interests in the large cities 
was fully up to the usual seasonal average, but new 
requirements about balanced payments, with the 
result that no material change was noted in this 
class of loans as contrasted with the preceding 
aonth. Owing to the lateness of the season, require

ments for agricultural operations were at a mini
mum.

Between January 15 and February 12, loans of 
the reporting member banks decreased 2.7 per cent, 
and on the latter date were 3.1 per cent below the 
total a.year earlier. Deposits of these banks, which 
declined steadily from the opening of the year until 
February 5, turned slightly upward in the second 
week of this month. Borrowings of all member 
banks from the Federal reserve bank continued the 
steady decline which has been in progress since last 
September, and on February 11 reached the lowest 
aggregate since January, 1928.

St. Louis bank’s current interest rates were as 
follows; Prime commercial paper, 5% to 6 per cent; 
collateral loans, Sy2 to 7 per cent; loans secured by 
warehouse receipts, 5% to 6^2 per cent; interbank 
loans, 5j4 to 6 per cent and cattle loans, 6 to 6l/i  
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on February 19, 1930 
showed a decrease of 0.7 per cent as contrasted with 
January 22, 1930. Deposits decreased 1.2 per cent 
between January 22, 1930 and February 19, 1930

and on the latter date were 7.0 per cent smaller 
than on February 20, 1929. Composite statement 
follows:

*Feb. 19, *Jan. 22, *Feb. 20,
1930 1930 1929

Number of banks reporting............  t25
Loans and discounts (mcl. rediscounts) 

Secured by XJ. S. Govt, obligations and

t25 29

other stocks and bonds..,........ .$232,247 $238,548 $245,615
All other loans and discounts... . 284,360 281,873 286,048

Total loans and discounts................
Investments

.$516,607 $520,421 $531,663

U. S. Government securities..... . 36,301 37,440 80,041
. 112,624 111,735 118,588

Total investments.............................. ,.$148,925 $149,175 $198,629
Reserve balance with F. R, bank. . 44,397 44,786

5,804
47,569

. 5,760 6,591
Deposits s. 

Net demand deposits.................... . 369,811 378,227 402,334
Time deposits................................. . 228,574 227,358 240,181
Government deposits.................... 30 243 1,102

Total deposits............................... ......
Bills payable and rediscounts with

Feaeral Reserve Bank..................
*In thousands (000 om itted).

.$598,415 $605,828 $643,617

. 6,431 5,235 27,244

tDecrease due to consolidation. These 25 banks are located in St. Louis,
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

*Jan. *Dec. *Jan. Jan. 1930 comp, to
1930 1929 1929 Dec. 1929 Jan. 1929

East St. Louis & Natl.
Stock Yards, 111..$ 49,027 $ 41,613 $ 67,964 +  17.8% — 27.9%

El Dorado, Ark.... . 8,187 8,979 9,835 —  8.8 — 16.8
Evansville, Ind....., 27,445 30,698 51,477 — 10.6 — 46.7
Fort Smith, Ark.. . 15,075 14,866 14,488 +  1.4 +  4.1
Greenville, Miss...„ 5,898 5,382 5,434 +  9.6 +  8.5
Helena, Ark......... . 6,321 6,675 5,137 —  5.3 + 23 .0
Little Rock, Ark..„ 81,154 90,075 84,662 —  9.9 —  4.1
Louisville, Ky.......,. 199,021 184,018 235,280 +  8.2 — 15.4
Memphis, Tenn...... 177,420 200,507 197,065 — 11.5 — 10.0
Owensboro, Ky.... . 9,834 7,987 9,573 4*23.1 +  2.7
Pine Bluff, ^Vrk.... . 12,097 13,494 13,390 — 10.4 —  9.7
Quincy, 111............. . 12,597 13,555 13,170 —  7.1 —  4.4
St. Louis, M o...... . 796,378 825,542 848,284 —  3.5 —  6.1
Sedalia, M o........... 5,104

16,755
4,586 4,798 +  11.3 +  6.4

Springfield, Mo.... 15,333 18,204 +  9.3 —  8.0
**Texarkana,

Ark.*Tex........... . 16,196 14,618 18,403 +  10.8 — 12.0

Totals....... .1,438,509 $1,477,928 $1,597,164 —  2.7 —  9.9
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During January 
the Federal Reserve Bank of St. Louis discounted 
for 196 member banks, against 205 in December, 
and 173 in January, 1929. The discount rate, which 
had been uniformly at 5 per cent since July 19, 1928, 
was lowered to Ay2 per cent, effective February 11. 
Changes in the principal assets and liabilities of this 
institution as compared with the preceding month 
and a year ago appear in the following table:

Bills discounted......
Bills bought.............
U . S. securities......
Municipal warrants..

Total deposits.............................
Ratio of reserve to deposits 

and F. R. N ote Liabilitie; 
*In  thousands (000 omitted).

*Feb. 21, 
1930

*Jan. 21, 
1930

*Feb. 21, 
1929

..$20,093 
18,584 

.. 19,266 
30

$14,932
12,576
19,266

30

$41,088
10,397
19,484

..$57,973 

.. 85,099 

.. 81,973

$46,804
89,316
83,119

$70,969
60.207
85,450

69.8% 75.3% 57.0%

(Compiled February 21, 1930)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of March 29, 1930
R O L L A  W ELLS,

Chairman and Federal Reserve Agent
C . M . S T E W A R T ,

Assistant Federal Reserve Agent
J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

TAKEN as a whole, business in this district 
during the past thirty days about maintained 
the rate of the similar period just preceding. 

Spotted conditions obtained, however, and aggre
gate volume of production and distribution of com
modities continued considerably below the volume 
at the corresponding time a year and two years 
earlier. In practically all lines, purchasing is on 
an extremely conservative basis, and confined prin
cipally to immediate requirements. There is a gen
eral dispostion on the part of merchants and the 
public to postpone commitments as long as possi
ble. This is true particularly in the rural areas, 
where the recent sharp decline in prices of wheat, 
corn, cotton and other important farm products 
served to curtail purchasing power and create un
certainty relative to planting programs for spring 
crops. Continued depression in the building indus
try, which was still feeling the effects of between- 
season inactivity, adversely affected the movement 
of an important group of commodities, and retarded 
the usual seasonal pickup in employment.

Reports relative to the iron and steel industry 
reflected unevenness and mixed conditions. Some 
lines increased their working schedules, while others 
were less active than during the preceding month. 
Ordering of iron and steel by the railroads was in 
smaller volume, and plants specializing in materials 
for the carriers reported shipments in excess of new 
business placed. The outlet through the building 
industry was smaller than during the past several 
years, but some improvement was noted in require
ments of automobile manufacturers, and during the 
past two or three weeks, miscellaneous users of fer
rous goods have increased their takings. There was 
a notable gain in distribution of automobiles in 
February over the month before and a year ago, and 
makers of tractors and farm implements reported 
improvement in business.

Of the wholesale lines investigated by this bank, 
a large majority recorded decreases in February 
sales under those of the same month last year,

while gains and losses as compared with January 
this year were about evenly divided. Combined 
February sales of all wholesale lines showed a de
crease of 10.4 per cent as compared with the same 
month in 1929. The volume of retail trade, as re
flected by sales of department stores in the principal 
cities of the district, was 2.2 per cent smaller in 
February than a year ago. The mild, clear weather 
which was general through the district in February 
resulted in increased sales by country retailers as 
compared with January, but in virtually all sections, 
February totals were under those of last year. 
Debits to individual accounts in the principal cities 
of the district in February were 18.4 per cent smaller 
than in January, and 13.5 per cent less than the 
February, 1929, total.

The mildest February weather experienced in 
this general region in recent years had a decidedly 
quieting effect on the bituminous coal industry. 
Demand for domestic sizes slumped to almost 
nothing, and the recession was accompanied by low
er prices and increased accumulations at mines in 
Illinois, Western Kentucky and Indiana. Curtail
ment of production was apparent in all districts, 
and this had a strengthening effect on screenings, 
which recovered some of the price decline which 
occurred earlier in the winter. Demand for steam
ing coal generally, however, was quiet, and there is 
little disposition to stock up, even though this is 
the season at which contracting for future require
ments is usually done. Large operators are content 
to deal in the open market as needs arise, which 
attitude, is attributable in part to efficient transpor
tation. In the St. Louis area a number of important 
industries which were formerly heavy consumers of 
coal are substituting natural gas for their fuel re
quirements. For the country as a whole, production 
of bituminous coal during the present coal year to 
March 15, approximately 294 working days, totaled
499,125,000 tons, against 492,469,000 tons during the 
corresponding period a year earlier, and 458,188,000 
tons for the coal year of 1927-1928.
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According to officials of railroads operating in 
this district, freight traffic continued in smaller vol
ume than at the corresponding period last year and 
in 1928. Considerable losses in both comparisons 
were noted in the tonnage of merchandise and mis
cellaneous freight hauled. There were also well de
fined decreases in the movement of grain and grain 
products and live stock. For the country as a whole, 
loadings of revenue freight during the first nine 
weeks this year, or to March 1, totaled 7,754,575 
cars, against 8,315,792 cars for the corresponding 
period in 1929 and 7,999,131 cars in 1928. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines, interchanged 
194,531 loads in February, against 208,059 loads in 
January, and 243,690 loads in February, 1929. Dur
ing the first nine days of March the interchange 
amounted to 64,274 loads, against 62,703 loads dur
ing the corresponding period in February, and 
76,709 loads during the first nine days of March, 
1929. Passenger traffic of the reporting lines in 
February was 6 per cent smaller than that of the 
same month a year ago. Estimated tonnage of the 
Federal Barge Line, between St. Louis and New 
Orleans, in February was 75,000 tons, against 75,739 
tons in January, and 109,419 tons in February, 1929.

As was the case during the preceding thirty 
days, reports relative to collections reflected con
siderable spottiness and irregularity. Wholesalers 
in the large centers reported moderate betterment 
in payments in February as contrasted with the pre
ceding month, but the average was below that at 
the corresponding period a tyear ago. Generally 
through the rural sections, but more particularly the 
winter wheat areas, retailers reported payments 
slow, due partly to weather conditions and depres
sion in the market for cereals. Further liquidation 
was noted in the tobacco and rice sections, but gen
erally in localities where cotton is the chief crop, 
backwardness was complained of. Retailers in the 
principal cities reported payments in relatively 
smaller volume than at the same time a year and 
two years earlier. Answers to questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor
February, 1930.............1.5% 15.0% 56.2% 273%
January, 1930.............1.4 20.3 55.4 22.9
February, 1929.............2.7 33.0 44.0 20.3

Commercial failures in the Eighth Federal Re
serve District during February, according to Dun’s, 
numbered 102, involving liabilities of $6,029,700, 
against 170 failures with liabilities of $3,054,140 in 
January, and 120 failures for a total of $1,762,479 
in February, 1929.

The average daily circulation in the United 
States in February was $4,556,000,000 against 
$4,652,000,000 in January and $4,686,000,000 in 
February, 1929.

MANUFACTURING AND WHOLESALING

Automobiles — Combined passenger car, truck 
and taxicab production in the United States in 
February was 323,962, against 273,089 in January 
and 466,418 in February, 1929.

Stimulated by the usual demand and annual 
shows in St. Louis and elsewhere, distributon of 
automobiles in this district during February showed 
substantial gains over the preceding month and the 
corresponding period a year ago. In point of the 
number of cars sold, the February total was the 
largest reported since April, 1926. Increases in 
value of cars sold in both comparisons were meas
urably smaller than the numerical gains, indicating 
greater demand for low and medium priced vehicles 
than for the more expensive makes. Marked in
creases in passenger car distribution from January 
to February are seasonal in character, and have 
taken place in this district during the past six years. 
The gain this year, however, was larger than the 
average, due partly to the unusually small total re
corded in January. As has been the case for the 
past several months, relatively the largest sales were 
made by dealers in the chief centers of population. 
Weather in early February was against best results 
in the country and generally there is a disposition 
on the part of farmers to postpone filling automobile 
requirements until more definite estimate of crops 
can be made. Considerable betterment was noted 
in sales of trucks, with substantial gains over a year 
and a month earlier being made in the light varie
ties for retail delivery service in the large cities. Dis
tributors of heavy trucks report a good volume of 
inquiry for delivery during the second quarter of 
the year, principally for use by contractors on river, 
levee and other public and semi-public construction 
operations. Sales of new passenger cars in Febru
ary by 320 dealers scattered through the district 
were nearly six times as large as in January, and 35.7 
per cent greater than in February, 1929. Due to 
generally conservative buying by these dealers, their 
stocks of new cars, on March 1 were smaller by 3.8 
per cent than a month earlier, and by 9.2 per cent 
than on March 1, 1929. Generally unsatisfactory 
conditions continued in the used car market. Deal
ers reported an increase of 10.6 per cent and 19.3 per 
cent, respectively, over a month and a year earlier 
in the number of secondhand cars on hand on March
1, though in both comparisons increases in value 
represented was considerably smaller, relatively,
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than in the number of cars in stock. February sales 
of parts and accessories showed an increase of 3.4 
per cent over January, and the total was about the 
same as that for February last year. Deferred pay
ment sales of dealers reporting on that detail in 
February constituted 57.2 per cent of their total 
sales against 55.0 per cent in January, and 57.3 per 
cent in February, 1929.

Boots and Shoes — February sales of the five 
reporting interests were 9.0 per cent smaller than 
in January, and 6.9 per cent smaller than the Febru
ary, 1929 total. Stocks on March 1 were 3.8 per cent 
and 7.8 per cent larger, respectively, than thirty 
days and a year earlier. Since March 1 there has 
been some improvement in ordering for immediate 
shipment, but future business shows little if any 
betterment, and the volume is measurably below 
that at the corresponding period a year ago. There 
was no change in prices of finished materials as com
pared with the preceding thirty days.

Clothing— February sales of the reporting 
clothiers were 17.2 per cent larger than in January, 
and 2.4 per cent greater than for February, 1929. 
Purchasing is mainly for immediate requirements, 
ordering for future being held in check by price un
certainty. The unusually mild weather in February 
adversely affected the movement of heavy apparel 
through retail channels, and clearance of this class 
of goods was below expectations. Demand for work 
clothes of all descriptions was reported in smaller 
volume than at any corresponding period in recent 
years.

Drugs and Chemicals — As was the case earlier 
in the year, demand for heavy drugs and chemicals 
from the general manufacturing lines, particularly 
the metal industries, was quiet, with purchasing 
almost exclusively for immediate needs. Partly as 
a result of this condition February sales of the six 
reporting interests fell 9,2 per cent below those for 
the same month in 1929, and 5.0 per cent below the 
January total this year. Stocks on March 1 were 0.7 
per cent smaller than a month earlier, and 13.7 per 
cent larger than on March 1, 1929.

Dry Goods — Affected by unseasonable weath
er and the disturbed condition of the raw cotton 
market, February sales of the eight reporting firms 
showed a decrease of 19.3 per cent as compared with 
the corresponding period a year ago. The February 
total, however, was 7.8 per cent larger than that for 
January. Stocks on March 1 were 4.3 per cent and
12.6 per cent smaller, respectively, than a month and 
a year earlier. Retail stocks generally are below the 
seasonal average, and this condition has resulted in 
a considerable volume of ordering of small lots for 
immediate shipment. Future business at the middle

of March was larger than a year ago, but was unus
ually spotted, the increase being due to a limited 
number of items. Factory lines are reported active, 
particularly women’s ready-to-wear garments.

Electrical Supplies — In virtually all sections of 
this classification, business was in smaller volume 
than a year and a month earlier. Most marked de
creases were noted in sales of radio materials, elec
trical installations in new buildings and commodi
ties for the public utilities companies. February 
sales of the five reporting interests were 4.0 per cent 
smaller than in January, and 6.2 per cent less than 
in February, 1929. Stocks on March 1 were 1.3 per 
cent larger than on February 1, and 9.3 per cent 
greater than on March 1 last year.

Flour — Production at the 12 leading mills of 
the district in February totaled 368,286 barrels, 
against 379,967 barrels in January and 392,465 bar
rels in February, 1929. Stocks of flour in St. Louis 
on March 1 were 8.2 per cent smaller than on Febru
ary 1, and 2.0 per cent less than on March 1, 1929. 
The drop in cash wheat values to the lowest point 
in more than a half decade had a disturbing effect 
on the market. New orders were confined almost 
exclusively to immediate requirements, and for 
prompt shipment. At the extreme low point in the 
decline in wheat, some export demand developed for 
clears and low grade flours from the United King
dom and the Continent. On the rebound in wheat, 
however, renewed offers were not acceptable, and 
relatively little business was done. Buying by the 
domestic trade improved somewhat on the decline, 
but not sufficiently to warrant increased mill opera
tions, which were at from 50 to 55 per cent of 
capacity.

Furniture — February sales of the 13 reporting 
interests were 9.5 per cent smaller than in January 
and 22.8 per cent less than in February, 1929. Stocks 
on March 1 were 6.5 per cent smaller than on Febru
ary 1 and 1.3 per cent smaller than on March 1, 
1929. While declines in both sales comparisons were 
general through the line, the most marked decline 
was in furniture and furnishings for homes. Prices 
showed no change as compared with the preceding 
month, and there was very little variation as con
trasted with a year ago.

Groceries — Due to more favorable weather in 
February, salesmen were able to cover their terri
tories more thoroughly than earlier in the year. This 
fact, coupled with a general disposition on the part 
of country retailers to fill out depleted stocks, was 
partly responsible for an increase in February sales 
of the 12 reporting firms of 2.8 per cent over the 
same month a year ago. The February total, how
ever, fell 8.3 per cent below that of January this 
year. Stocks on March 1 were 4.9 per cent larger
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than a month earlier, and 21.4 per cent smaller than 
on March 1, 1929.

Hardware — Purchasing of seasonal merchan
dise continues backward, particularly of commodi
ties consumed principally in the country. Builders 
tools and hardware and the general run of building 
materials were also reported moving in less than 
the usual seasonal volume. February sales of the 12 
reporting interests were 2.0 per cent smaller than in 
January and 5.2 per cent smaller than in February, 
1929. Stocks on March 1 were 3.1 per cent smaller 
than a month earlier, and 4.4 per cent larger than 
on March 1, 1929.

Iron and Steel Products — Purchasing of iron 
and steel goods by all classes of consumers con
tinued backward during the past thirty days. While 
several important foundry and mill interests re
ported a slightly larger volume of unfilled orders 
than a month earlier, the increase was due in most 
instances to smaller shipments rather than the place
ment of additional business. Uncertainty relative to 
prices tended to emphasize the attitude of hesitation 
on the part of buyers. The usual seasonal improve
ment in demand for building materials was consid
erably less in evidence than at the corresponding 
period during the past several years. Fabricators of 
steel structural material report an absence of new 
lettings, particularly of contracts involving heavy 
tonnage. There was moderate improvement in de
mand from the automotive industry, reflected in 
both specifications and new orders. Interests special
izing in gray iron castings and the malleable shops 
reported fair accretions to their order books, and re
quirements of the farm implement industry, particu
larly the tractor division, were in considerable vol
ume. Generally, however, goods designed for con
sumption in the rural areas continued quiet. The 
movement of wire fencing, woven wire and the gen
eral run of wire products was below the seasonal 
average. Purchasing by the railroads, except of cer
tain specialties, was less active than earlier in the 
year. Reduction of operation at a number of railroad 
shops has resulted in a reduced call for repair materi
als. Specifications on sheets, plates, bars and other 
materials going into the manufacture of automobiles 
have developed improvement during the past two 
or three weeks. Miscellaneous sheet users, how
ever, have ordered only sufficient quantities for im
mediate needs. Iron and steel warehouse interests 
report dullness in virtually all lines, an exception 
being in items for highway construction, river and 
levee improvement work, and public utility projects. 
Demand for oil country goods was reported the

quietest for this particular season for a number of 
years. New buying of pig iron was in smaller than 
seasonal volume, but shipments to melters in this 
district during February were slightly larger than 
in January, though measurably below the total in 
February last year. While blast furnace interests 
are willing to sell for second quarter on a basis of 
present prices, little interest has been shown sup
plies for that period. Scrap iron and steel prices, 
which had held firm since early in January, eased 
off perceptibly during the first half of March and 
pig iron was 50c per ton lower. Production of pig 
iron for the country as a whole in February totaled 
2,845,927 tons, against 2,838,751 tons in January, 
and 3,218,376 tons in February, 1929. Steel ingot 
production in the United States in February was 
4,057,691 tons, compared with 4,328,000 tons in 
January, and 4,326,000 tons in February, 1929.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover
Feb. 1930 2 months ending Feb. 28, 1930 Jan. 1, to
comp, to Feb. 28, 1930 to comp, to Feb. 28,
Feb. 1929 same period 1929 Feb. 28, 1929 1930 1929

Evansville ........+ 1 5 .1 %  —  7.8%  +  0.4%  .31 .35
Little R ock ........—  4.7 —  7.8 —  3.4 .34 .36
Louisville .......... +  7.8 —  5.1 —  1.0 .43 .45
Memphis ........... .—  1.6 —  8.3 — 10.9 .47 .47
Quincy .................+ 10 .4  +  6.5 + 13 .0  .40 .40
St. Louis............ —  3.9 —  6.9 —  4.4 .59 .61
Springfield, Mo..—  6.0 —  8.1 +  1.1 .17 .18
8th District........—  2.2 —  6.9 —  4.4 .51 .53

N et sales comparison Stocks on hand
Feb. 1930 comp, to Feb. 1930 comp, to

Feb. 1929 Jan. 1930 Feb. 1929 Jan. 1930
M en’s furnishings............ +  7.7% —  5.2% —  5.2%
Boots and shoes.................+  9.2 +  7.7 +  5.5 + 12 .6

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Feb., 1930 compared to Feb., 1929. 

N et sales Stocks on hand
for month ^ ten d jofjn on th

Piece goods...................... ...................... — 13.8% —
Ready-to-wear accessories.................—  0.5 —  4.3
W om en and misses’ ready-to-wear..—  0.2 — 16.0
M en’s and boys’ wear..........................—  5.0 2.5
H om e furnishings................................ .— 15.6 0.5

BUILDING

In point of dollar value, building permits issued 
for new construction in the five largest cities of the 
district in February were 149.3 per cent larger than 
in January, but 48.8 per cent smaller than in Febru
ary, 1929. According to statistics compiled by the 
F. W . Dodge Corporation, construction contracts 
let in the Eighth Federal Reserve District in Febru
ary totaled $24,510,045, against $13,114,166 in Janu
ary, and $23,371,859 in February, 1929. Production 
of portland cement for the country as a whole in 
February totaled 8,162,000 barrels, against 8,498,000
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barrels in January, and 8,522,000 barrels in Febru
ary, 1929. Building figures for February follow:

N ew Construction Repairs, etc.

1930
Evansville .. 258 
Little R ock 44 
Louisville .. 69 
Memphis .... 312 
St. Louis.... 254

Permits
1929

181
38

100
306
236

861

1930 
$ 97 

262 
247 
874 
647

*Cost
1929 

$ 116 
146 

1,189 
608 

2,101

Permits

Feb. totals 937 861 $2,127 $4,160 
Jan. totals 548 880 853 3,457 
Dec. totals 705 889 2,273 4,132 
*In  thousands of dollars (000 om itted).

1930
45

122
52
63

336

618
523
343

1929
20
33
43
48

210

354
361
363

*Cost
1930 

$ 88 
46 
76 
20 

315

1929
n

14
44
36

202

545 $303 
349 367 
781 881

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Febru
ary as being 2.7 per cent greater than in January, 
and 8.7 per cent less than in February, 1929. In the 
month-to-month comparison increases were fairly 
general among all classes of consumers. The de
crease in the yearly comparison was due chiefly to 
smaller loads taken by cement, iron and steel, fire 
clay products and railroad shops. Detailed figures 
follow :

No. o f Feb. Jan.
Custom- 1930 1930

ers *K .W .H . *K .W .H .
Evansville .... 40 1,483 1,540
Little Rock.. 35 1,331 1,390
Louisville .... 87 6,126 6,948
Memphis ..... 31 1,724 1,791
St. Louis......144 15,998 14,294

Totals....337 26,662 25,963 
*In thousands (000 om itted).

Feb. 1930 
comp, to 

Jan. 1930
—  3.7%
—  4.2 
— 11.8
—  3.7 
+  11.9

+  2.7

Feb.
1929

Feb. 1930 
comp, to

*K .W .H . Feb. 1929
1,603
1,356
7,789
1,786

16,660

—  7.5%
—  1.8 
— 21.4
—  3.5
—  4.0

29,194 —  8.7

The following figures compiled by the Depart
ment of the Interior show kilowatt production both 
for lighting and industrial purposes for the country 
as a whole:

B y water power
January, 1930....................... 2,899,855,000
December, 1929...................2,757,827,000
January, 1929....................... 2,715,122,000

By fuels
5.747.518.000
5.758.637.000
5.503.422.000

Totals
8.647.373.000
8.516.464.000
8.218.544.000

AGRICULTURE
According to the U. S. Department of Agricul

ture, combined stocks of the principal grains on 
farms in states entirely or partly within the Eighth 
Federal Reserve District were considerably smaller 
than on the same date in 1929 and the 5-year aver
age. The combined farm reserves of wheat, corn 
and oats in these states on March 1 was 413,503,000 
bushels, which compares with 444,418,000 bushels 
on the same date in 1929, and the 5-year average 
(1924-1928) of 475,917,000 bushels.

For the country as a whole stocks of grain on 
farms on March 1 were also smaller than a year 
earlier and the 5-year average. Combining the esti
mated farm stocks of corn, wheat, oats, barley, and 
rye on March 1 this year, holdings total 1,596,482,000 
bushels, against 1,773,495,000 bushels on March 1, 
1929, and a 5-year average of 1,726,202,000 bushels, 
which includes the very small holdings of March 
1, 1925, resulting from the short crop of 1924.

Taken as a whole, weather during the past 
thirty days was more favorable for farming opera
tions than at any time since last fall. While prepa
ration for spring crops is still somewhat behind 
the seasonal schedule, excellent progress was made 
in that direction, both in the cotton and grain areas. 
Seeding of oats has been about completed, but it 
is still too early to form an accurate estimate as to 
the area planted. Plowing and discing of corn land 
in Missouri, Illinois and Indiana made considerable 
headway. Supplies of farm labor are abundant, 
with an overplus reported in some sections.

As an offset to the more favorable weather and 
farming conditions was the further sharp decline in 
prices of cereals, cotton and some other farm prod
ucts. In the St. Louis market, No. 2 mixed corn de
clined to 74c per bushel on March 13, the lowest 
since the spring of 1927. Wheat values declined to 
the lowest level since May, 1924. Middling cotton 
at 13j4c per pound on March 8 was the lowest since 
January, 1927.

Winter Wheat — Reports covering the more 
important wheat producing areas of the district in
dicate apparently little damage to the growing crop 
from the low temperatures early in March. Tem
peratures through February were mild and the plant 
achieved good growth, and is for the most part 
showing fine color and stand. There were scattered 
complaints of damage from alternate freezing and 
thawing, but nothing of a serious nature. Reports 
of winter killing are relatively few, and due to abun
dant moisture during the dormant season, soil con
ditions are good. On March 1 stocks of wheat on 
farms in states partly or wholly within this district 
totaled 12,162,000 bushels, against 5,867,000 bush
els in 1929 and the 5-year average of 15,112,000 
bushels.

Corn — Wetness of soil, particularly in the 
river and creek bottoms, interfered to some extent 
with preparation of corn land, but generally fair 
progress was made in the matter of clearing and 
discing. Most recent reports indicate unusually 
large quantities of low-grade, high moisture-content 
corn. Much corn was still in the fields on March 1, 
and a considerable portion of this grain is unfit for 
fattening live stock. Prime seed corn is universally 
scarce, and the amount of merchantable corn in
cluded in the 1929 crop was the smallest in a long 
series of years. In many communities tests of seed 
corn shows germination of the 1929 seed runs only 
25 to 75 per cent, and farmers are endeavoring to 
secure 1928 seed corn to plant this spring. Stocks 
of corn in farmers’ hands on March 1 in states partly 
or entirely within the Eighth District totaled 
325,565,000 bushels, against 332,978,000 bushels on
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the same date in 1929, and a 5-year average of
380.348.000 bushels.

Oats — Seeding of oats moved rapidly towards 
completion in the southern tiers of the district 
under the favorable weather conditions in February. 
Early planted oats are generally up to a good stand, 
and outlook for the crop is favorable. Farm reserves 
in states entirely or partly within this district on 
March 1 aggregated 75,276,000 bushels, against
105.573.000 bushels on the corresponding date last 
year, and a 5-year average of 80,457,000 bushels.

Fruits and Vegetables — With the exception of 
peaches and cane fruits in some sections, fruit crops, 
according to most recent reports, appear to have 
come through the winter in fairly good condition. 
Apples sustained no serious damage, but peaches 
were seriously injured, reports of heavy damage to 
trees being common in Missouri, Illinois and North
ern Arkansas.

Live Stock — The movement of live stock to 
market during February was in considerably small
er volume than a month earlier, and with the excep
tion of sheep and lambs, was below that during the 
same month last year. There were substantial de
clines in prices of lambs and dressed mutton, but 
cattle and hog values were well sustained. Due to 
mild weather, egg production in this district during 
February was at a higher rate than has been the 
case in a number of years. There was little change 
in the general condition of herds as compared with 
the preceding thirty days.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Feb. Jan. Feb. Feb. Jan. Feb.
1930 1930 1929 1930 1930 1929

Cattle and calves........ 61,548 81,977 62,239 39,760 46,360 39,694
H ogs ..............................270,008 342,603 295,318 211,607 274,802 231,179
Horses and mules...... 10,823 12,011 10,923 11,940 12,329 12,824
Sheep ............................ 25,565 35,088 16,214 10,646 20,172 7,099

Cotton—Practically the entire month of Febru
ary and the first half of March were favorable for 
field work, and good progress was made in clearing 
the land and plowing for the new crop. The vigor 
with which this work has been pursued, coupled 
with increased sales of fertilizer tags and absence of 
floods in sections affected by overflows at planting 
time in recent years, fails to indicate widespread 
reduction of acreage. Except in river bottoms, 
where the soil has been slow in drying out, prelimi
nary work is ahead of the usual seasonal schedule. 
Due to variety of causes, there was a sharp break in 
prices in late February and early March, the low 
level of the season being reached at the end of the 
second week in March. Fair investment buying 
developed at the decline, resulting in a moderate 
recovery later in the month. In the St. Louis market 
the middling grade declined from 14%c per pound 
on February 17 to 13^c on March 8, and closed at

14^4c on March 17, as against 19^c on March 17, 
1929. Stocks of cotton in Arkansas warehouses on 
March 21 totaled 239,758 bales, against 286,231 bales 
on February 21, and 128,387 bales on March 22, 1929.

Rice — A more active demand for polished rice 
during the past thirty days was reflected in an ad
vance of from 15c to 20c per bushel to the highest 
point on the crop. Movement from farms to mills 
has been rapid, and at the middle of March stocks 
in producers’ hands were reduced to about 8 per 
cent of the 1929 crop. Farmers have begun prepar
ations for the new crop, and with the favorable 
conditions prevailing, indications are for an acreage 
about equal to that of last season.

Tobacco — Termination of tobacco loose-leaf 
markets develops the fact that the crop has been 
marketed this season more rapidly than has been the 
case in a number of years. Interest centers in prep
arations for the new crop, which, under favorable 
weather conditions, have made fair progress in all 
districts. Preliminary reports indicate that there 
will be an abundance of plants of good quality for 
planting this spring.

Estimated total sales of the 1929 crop to March 
8, with average prices, and comparisons with a year
ago, are given in the following tables:

Average
Pounds Cost Per 100 lbs.

Burley —
1929......... $76,262,611 $21.74
1928......................... 273,154,726 85,519,485 31.31

One Sucker —
1929.........................  24,000,000 $ 2,520,000 $10.50
1928.........................  16,000,000 2,000,000 12.50

Owensboro-Green River —
1929.........................  18,000,000 $ 1,924,200 $10.69
1928.........................  15,000,000 1,800,000 12.00

W estern District of Kentucky dark fired —
1929.......... $ 3,007,510 $ 9.50
1928.........................  28,000,000 3,500,000 12.50

Hopkinsville dark fired —
1929................ ........  23,680,000 $ 2,611,904 $11.03
1928.........................  17,000,000 2,550,000 15.00

Clarksville, Tenn., dark fired —
**1929.......... $ 2,693,499 $13.33

1928.........................  13,296,485 2,193,906 16.50
Springfield. Tenn., dark fired —

**1929.......... $ 2,521,755 $15.01
1928.........................  9,437,185 1,647,717 17.46

*Does not include about 10,000,000 pounds purchased direct from far
mers, consisting o f better grades, which would improve the 1929 
average for the district.

**In the Springfield and Clarksville Districts approximately 10,000,000 
pounds of the better grades of tobacco were purchased direct from 
farmers, which would materially raise the 1929 average price.

Commodity Prices — Range of prices in the St. 
Louis market between February 17, 1930 and March 
17, 1930, with closing quotations on the latter date 
and on March 15, 1929:

C l o s e ___________
W heat H igh L ow Mar. 17, 1930 Mar. 15, 1929

, .,per bu .$1.17^  $1.02*4 $1.04^4 $1.28*4
July ................ ....  “  1.18J4 .99 54 1.03*6 1.30*g
No. 2 red winter 1.24 1.13 $1.18@ 1.18*4 $1.40@ 1.47
No. 2 hard..... ....  “  1.16J4 1.03 1.05@ 1.06 1.26@ 1.28

Com
.... "  .9054 .7 8 ^

.80 5̂8
.8254 1.0154

July .................. .8 254 1.04 H
No. 2 mixed .. , "  .83 .74 .76@  .77 .95®  .96
No. 2 white ... .... "  .8454 .77*4 .81@  .8154 .96®  .9654

Oats
No. 2 white ... .... “  .4754 .43 .45@  .4554 .52@  .5254

Flour
Soft patent...... ...perbbl. 6.60 6.15 6.25 @  6.50 7.00@ 7.25
Spring patent.. , “  6.40 5.50 5.50@  6.00 6.15@ 6.25

Middling cotton.. ..per lb. .1 4 ^ .1354 .1454 .20
H ogs on hoof...... ..per cwt.11.60 8.50 8.50@10.75 7.75@12.10
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FINANCIAL

Investments

Total investmt 
Reserve balanc 
Cash in vault.. 
Deposits 
Net demand d 

Time depos

Generally through the past thirty days, demand 
for bank accommodation from industrial and com
mercial sources was somewhat less active than dur
ing the similar period immediately preceding and 
at the same time in 1929. Liquidation with both city 
and country financial institutions continued in con
siderable volume, and in some sections, notably 
areas where tobacco is the principal crop, there was 
a further reduction in borrowings of country banks 
from their city correspondents. Loanable resources 
of the commercial banks increased, and the trend 
of interest rates was toward lower levels, though 
actual quotations on certain classes of loans under
went no marked change as contrasted with the 
month before.

In late February and early March, there was the 
usual decrease in deposits of commercial banks, in
cident to income tax settlements. Since the first 
report date in March, however, there has been a well 
defined rise in deposits of the reporting member 
banks, the total on March 12 advancing to the high
est point since the middle of January. Loans and 
discounts of the reporting member banks declined 
by approximately 1.0 per cent between February 12 
and March 12, and on the latter date were 2.5 per 
cent smaller than a year earlier. Security loans 
showed a moderate decrease as compared with last 
year. Borrowings by all member banks from this 
institution increased during the last half of Febru
ary, but receded in early March and on the second 
report date were about on a parity with the closing 
week in January. Throughout the period Federal 
reserve bank credit outstanding was substantially 
smaller than a year ago.

Except for a continued good demand for funds 
for financing live stock operations, agricultural re
quirements have not made themselves felt to any 
appreciable extent. Generally through the south, 
country banks have completed preparations for 
financing planting of the cotton and tobacco crops.
There was the usual seasonal liquidation of loans 
to the flour milling and grain interests, though the 
total of such loans is still above the seasonal average.

St. Louis banks’ interest rates were as follows:
Prime commercial paper, Ay2 to 6 per cent; collater
al loans, Sy2 to 6y2 per cent; loans secured by ware
house receipts 5 to 6 per cent; interbank loans, 5y2 
to 6 per cent, and cattle loans 6 to 6y2 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on March 19, 1930, 
showed a nominal decrease as contrasted with Feb
ruary 19, 1930 and a decrease of 2.1 per cent as com
pared with March 20, 1929. Deposits increased 2.4

(Compiled March 21, 1930)

per cent between February 19, 1930 and March 19,
1930 and on the latter date were 1.7 per cent smaller 
than on March 20, 1929. Composite statement fol
lows :

*Mar. 19,
1930

Number of banks reporting............  t24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$233,073 

All other loans and discounts...... 283,390

*Feb. 19,
1930
1*25

$232,247
284,360

*Mar. 20, 
1929
t29

$236,832
290,887

..$516,463 $516,607 $527,719

., 37,644 

.. 116,291
36,301

112,624
78,284

115,508

..$153,935

..... 46,109

.. 5,769

$148,925
44,397

5,760

$193,792
46,021

6,321

.. 378,482 

.. 230,660 

.. 3,534

369,811
228,574

30

384,755
235,272

3,409

Total deposits.......................................$612,676 $598,415 $623,436
Bills payable and rediscounts with

Federal Reserve Bank................... 2,535 6,431 34,992
*In thousands (000 omitted).
tDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Feb. *Jan. *Feb. Feb. 1930 comp, to
1930 1930 1929 Jan. 1930 Feb. 1929

East St. Louis & Natl.
Stock Yards, 111..$ 36,455 $ 49,027 $ 56,638 — 25.6% — 35.6%

El Dorado, Ark..... 6,705 8,187 7,447 — 18.1 — 10.0
Evansville, Ind...... 23,508 27,445 44,541 — 14.3 — 47.2
Fort Smith, Ark... 12,646 15,075 12,359 — 16.1 +  2.3
Greenville, Miss.... 5,031 5,898 4,224 — 14.7 +  19.1
Helena, Ark........... 4,993 6,321 3,229 — 21.0 +  54.6
Little Rock, Ark..., 68,464 81,154 71,658 — 15.6 —  4.5
Louisville, K y........ 170,644 199,021 208,297 — 14.3 — 18.1
Memphis, Tenn..... 145,890 177,420 164,356 — 17.8 — 11.2
Owensboro, K y .....
Pine Bluff, Ark.....

7,976 9,834 6,245 — 18.9 + 27 .7
8,757 12,097 9,691 — 27.6 —  9.6

Quincy, 111.............. 11,309 12,597 12,782 — 10.2 — 11.5
St. Louis, M o........ 641,667 796,378 722,900 — 19.4 — 11.2
Sedalia, M o............ 3,855 5,104 4,102 — 24.5 —  6.0
Springfield, M o..... 13,407 16,755 14,926 — 20.0 — 10.2
**Texarkana,

14,754 — 20.5A rk-Tex........... 12,881 16,196 — 12.7

Totals....... $1,174,188 $1,438,509 $1,358,149 — 18.4 — 13.5
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations—During February 
the Federal Reserve Bank of St. Louis discounted 
for 195 member banks, against 196 in January and 
174 in February, 1929. The discount rate remained 
unchanged at 4y2 per cent. Changes in the principal 
assets and liabilities of this institution as compared 
with the preceding month and a year ago appear in 
the following table:

*Mar. 21,
1930

Bills discounted..................................................... $12,948
Bills bought............................................................. 12,137
U. S. Securities.................................................... 19,266
Municipal warrants...............................................  30

Total bills and securities................................$44,381
F. R. Notes in circulation................................  81,381
Total deposits.........................................................  77,644
Ratio of reserve to deposits

and F. R. Note Liabilities............................ 78.3%
*In thousands (000 omitted).

*Feb. 21, *Mar. 21,
1930 1929

$20,093 $51,086
18,584 8,438
19,266 19,062

30 -------

$57,973
85,099
81,973

69.8%

$78,586
58,813
78,723

49.7%
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F E D E R A L  R E S E R V E  B A N K  O F  ST,  L O U I S

DUE mainly to seasonal influences, business 
in this district during the past thirty days 
developed moderate improvement as con

trasted with the similar period just preceding. As 
compared with a year ago, however, the volume of 
trade and industry in March and early April showed 
a considerable decrease. In virtually all lines in
vestigated by this bank, March sales were smaller 
than during the same month in 1929, also below the 
average of the corresponding period during the past 
half decade. Such lines as reported gains from 
March to April were affected by the usual seasonal 
considerations, and the percentage of increase was 
smaller than in recent years. A number of industries 
which ordinarily increase their activities at this sea
son failed to show any upward trend. Among these 
were certain iron and steel lines, building materials, 
clothing, automobiles and millinery.

Unfavorable weather during March and the 
lateness of Easter had a tendency to hold down 
retail trade, both in the large cities and the country. 
These same causes also reacted adversely against 
the volume of wholesale distribution, particularly of 
merchandise for ordinary consumption. The most 
important factor in the curtailment of business, ac
cording to the reporting interests, was the general 
disposition on the part of buyers to purchase con
servatively and almost exclusively on a necessity 
basis. While retail stocks are universally small, mer
chants are slow to replenish and fill out assortments. 
Manufacturers, in turn, are making up very little 
merchandise for which they have not actual orders 
booked or in fairly certain prospect.

The average rate of operations at iron and steel 
plants in the district showed little variation from the 
preceding thirty days. The estimated melt of pig 
iron and scrap in March was approximately the same 
as in February, though measurably below the total 
in March last year. Certain specialty makers, nota
bly of stoves and implements, increased their opera
tions, while curtailment was reported by other 
plants. The general employment situation was also

spotted, and showed no marked change as a whole 
from the month before. Outdoor work reduced the 
number of idle common laborers, while the average 
number of unemployed factory and building workers 
remained about stationary. There was an increase in 
the surplus of clerical help and miscellaneous work
ers. In all states of the district the supply of farm 
help is adequate, with an overplus reported in scat
tered localities.

As reflected by sales of department stores in the 
principal cities in March, the volume of retail trade 
was 10.7 per cent smaller than for the same month a 
year ago. Combined sales of all wholesale lines in
vestigated showed a decrease of 8.3 per cent in 
March under the same month in 1929. Debits to 
checking accounts in March as reported by the large 
centers were larger by 12.9 per cent than in Febru
ary, but 12.9 per cent smaller than in March a year 
ago. The amount of savings deposits increased 0.9 
per cent between March 5 and April 2 and on the 
latter date reached the highest figure this year. The 
total, however was 4.9 per cent below that on April 
3, 1929.

Aside from a slight pickup in demand for 
domestic sizes, occasioned by the cold snap in late 
March, the bituminous coal market continued quiet. 
There was a decline in production in all the chief 
fields of the district, despite which fact mine opera
tors experienced difficulty in placing their full cur
rent output. Due to smaller production of prepared 
sizes, however, screenings were stronger than here
tofore, though demand for steaming fuel failed to 
increase in volume. Contracting for future require
ments, which at this time of year is usually an im
portant factor in the market was much less in evi
dence than during past seasons. As has been the 
case in recent months, industrial users and retailers 
are satisfied to deal in the open market, and there 
was little disposition to augment storage stocks. 
Absence of labor troubles in the industry, coupled 
with efficient transportation service, tended to hold
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down future commitments to a minimum. Such con
tracting as was reported was at a reduction in prices, 
except in the case of steaming coal. For the country 
as a whole, production of bituminous coal during the 
present calendar year to April 5, approximately 81 
working days, amounted to 131,726,000 tons, against
145,762,000 tons for the corresponding period in 
1929, and 135,156,000 tons in 1928.

Railroads operating in this district showed a 
smaller volume of freight traffic handled than during 
the same period last year or in 1928. Decreases 
extended to all classifications, but were most marked 
in coal, coke, ore and grain and grain products cate
gories. Combined merchandise and miscellaneous 
freight made a relatively better showing than other 
classifications. For the country as a whole loadings 
of revenue freight for the first 13 weeks this year, or 
to March 29, totaled 11,270,011 cars, against 12,153,- 
528 cars for the corresponding period in 1929, and
11,792,196 cars in 1928. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 220,296 loads 
in March, against 192,513 loads in February and 
255,717 loads in March, 1929. During the first nine 
days of April the interchange amounted to 64,523 
loads, which compares with 64,274 loads during the 
corresponding period in March, and 70,280 loads 
during the first nine days of April, 1929. Passenger 
traffic of the reporting lines in March was 10 per 
cent smaller than that of the same month a year ago. 
Estimated tonnage of the Federal Barge Line, be
tween St. Louis and New Orleans, in March was 
70,300 tons, against 75,157 tons in February, and 
104,483 tons in March, 1929.

Reports relative to collections reflect generally 
less satisfactory conditions than existed earlier this 
year, and during the corresponding period a year 
and two years ago. Retailers in both the large cities 
and the country complain of backwardness in pay
ments. In the case of country stores the slowness 
was accounted for partly by preoccupation of far
mers with spring work and inclement weather dur
ing March. City retail merchants report collections 
on deferred payment accounts backward. Whole
salers in the large centers reported March settle
ments generally below estimates. Boot and shoe 
and dry goods wholesaling interests, with whom 
April is an important collection month, report pay
ments to April 15 in measurably smaller volume 
than a year ago. There has been further good liqui
dation in the tobacco and rice areas, following mar
keting of those crops. Manufacturers and distribu
tors of building materials continue to complain of 
backward collections. Answers to questionnaires 
addressed to representative interests in the several

lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor
March, 1930.................1.4% 14.1% 59.2% 25.3%
February, 1930.............1.5 15.0 56.2 27.3
March, 1929.................4.1 30.6 50.0 15.3

Commercial failures in the Eighth Federal Re
serve District in March, according to Dun’s, num
bered 133, involving liabilities of $2,419,565, against 
102 failures in February with liabilities of $6,029,700, 
and 123 failures for a total of $1,897,665 in March, 
1929.

The average daily circulation in the United 
States during March was $4,534,000,000, against 
$4,556,000,000 in February and $4,709,000,000 in 
March, 1929.

MANUFACTURING AND WHOLESALING

Automobiles — Combined passenger car, truck 
and taxicab production in the United States in 
March was 401,378, against 323,962 in February and 
585,457 in March, 1929.

Following a sharp upturn in February, distribu
tion of automobiles in this district during March, 
according to dealers reporting to this bank, resumed 
the downward trend which had proceeded without 
interruption since last September. Reversing the 
seasonal trend of the past several years, March sales 
were in smaller volume than in February, and the 
total was also substantially less than in March, 
1929. Relatively the greatest decreases in both sales 
comparisons were reported by country dealers, 
which fact is ascribed partly to the depressed prices 
of certain farm products and to cold weather and 
snow storms which prevailed during March. Losses 
extended to virtually all classes of passenger cars, 
but was most marked in the more expensive descrip
tions. Distributors of cheap priced vehicles report a 
marked falling off in new prospects, that is of per
sons who have not previously owned cars. Renewal 
sales, according to a number of dealers, have been 
held down by the congested condition of the used 
car market. Due to the large number of secondhand 
vehicles in stock and difficulty of moving them pro
fitably, terms offered on trades are necessarily less 
advantageous than heretofore. This condition has 
resulted in numerous owners retaining their old cars 
and reconditioning them for additional service. 
March sales of new passenger cars by 320 dealers 
scattered through the district were 31.6 per cent 
smaller than in February, and 27.9 per cent smaller 
than in March, 1929. New commitments by both 
wholesale and retail distributors continue on a con
servative basis, less than the usual numbers for 
spring and early summer distribution being ordered 
from producers. Stocks of new passenger cars in 
dealers' hands on April 1 were 2.6 per cent smaller
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than on March 1 and 7.2 per cent less than on April
1, 1929. Stocks of used cars increased further, the 
number on hand on April 1 being 21.5 per cent and
16.2 per cent larger respectively than a month and 
a year earlier. As has been the case for a considera
ble while, the increase in number of secondhand 
cars in the yearly comparison was relatively much 
larger than the dollar value represented. Business 
in parts and accessories declined slightly as com- 
pared with a year ago, but was relatively better than 
in automobiles proper. March sales of parts and ac
cessories were 1.2 per cent larger than in February 
and 3.7 per cent less than in March, 1929. Deferred 
payment sales of dealers reporting on that detail in 
March constituted 54.2 per cent of their total sales, 
against 57.2 per cent in February and 56.2 per cent 
in March, 1929. Collections were less satisfactory 
than during the preceding several months.

Boots and Shoes — March sales of the five re
porting firms were 29.5 per cent larger than in 
February and 7.1 per cent smaller than in March, 
1929. Stocks on April 1 were 12.2 per cent smaller 
than thirty days earlier and 10.9 per cent greater 
than on April 1, 1929. In the yearly sales compari
son decreases were noted in practically all classes 
of goods, but particularly marked in merchandise 
for Easter. Since April 1 some improvement has 
taken place in orders received from salesmen on the 
road who are selling goods for consumption in the 
fall. A reduction in prices on fall lines was an
nounced. April collections were reported relatively 
smaller than a year ago. Factory operations were 
at a lower average daily rate than in March, 1929.

Clothing — The lateness of Easter and unfav
orable weather during the past thirty days had a 
tendency to hold down distribution of clothing at 
retail, and this was reflected in a reduction in sales 
of manufacturers and jobbers. As has been the case 
for the past few months, demand for work clothes 
of all descriptions was in less than the usual season
al volume. Sales of the reporting clothiers in March 
were 43.0 per cent smaller than in February, and
16.8 per cent less than the March, 1929, total.

Drugs and Chemicals — Sales of the 6 reporting 
firms in March were 7.5 per cent larger than in 
February, but 10.1 per cent smaller than in March,
1929. Stocks on April 1 were 0.2 per cent greater 
than on March 1, and 12.8 per cent larger than on 
April 1, 1929. As has been the case for the past 
several months, decreased sales as compared with 
a year earlier were due in large measure to smaller 
volume of heavy drugs and chemicals taken by 
manufacturers. Purchasing of insecticides and spray
ing materials were in smaller volume than at the 
same period a year and two years ago. The trend 
of prices was lower. Since April 1 considerable im
provement in ordering of seasonal materials has 
taken place.

Dry Goods — There was a further decline in ac
tivities in this classification, March sales of the eight 
reporting interests being 4.7 per cent smaller than 
in February, and 8.6 per cent less than the March,
1929, total. Stocks on April 1 were 3.6 per cent and
12.9 per cent, smaller, respectively, than thirty days 
and a year earlier. Easter business was considerably 
under expectations, and in smaller volume than 
during the past several years. The downward trend 
in prices served to hold back commitments for future 
delivery. However, considerable improvement in 
advance orders has taken place since April 1. Ready- 
to-wear clothing and other specialty departments 
are reported doing relatively better than those hand
ling more staple merchandise. Collections were be
low the average of the corresponding period during 
the past half decade.

Electrical Supplies — March sales of the report
ing firms were 4.3 per cent smaller than in Febru
ary and 28.6 per cent less than in March, 1929. 
Stocks on April 1 were 8.3 per cent and 5.0 per cent 
larger, respectively, than thirty days and a year ear
lier. In the yearly sales comparison a considerable 
part of the decline was accounted for by reduced 
sales of radio materials, and smaller volume of elec
trical installations in new structures.

Flour — Production at the twelve leading mills 
of the district in March totaled 398,763 barrels, 
which compares with 393,212 barrels in February, 
and 369,619 barrels in March, 1929. Stocks of flour 
in St. Louis on April 1 were 1.8 per cent smaller 
than on March 1 and and 6.2 per cent larger than on 
April 1, 1929. Business continued quiet and very 
irregular.

Furniture — March sales of the 12 reporting 
interests were 10.6 per cent larger than in February, 
but 25.6 per cent smaller than in March, 1929. Stocks 
on April 1 were 2.4 per cent smaller than a month 
earlier, and 0.2 per cent larger than on April 1, 1929. 
Demand for household furniture and furnishings 
continues slow, and there is generally a scarcity of 
large stock orders.

Groceries — Business in this classification was 
relatively better than in some other lines handling 
goods for ordinary consumption. March sales of the 
12 reporting firms were 10.9 per cent larger than in 
February and 0.5 per cent less than the March, 1929 
total. Stocks on April 1 were 35.4 per cent larger 
than thirty days earlier, and 4.1 per cent smaller 
than on April 1, 1929.

Hardware — There was a considerable pickup 
in activity in this classification from March to April, 
particularly noticeable in seasonable merchandise, 
and goods for consumption in the rural areas. Hand 
implements, wire fencing, dairy and poultry supplies 
and materials for country machine shops were
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among the items showing improvement. Builders’ 
tools and hardware, paints, shelf hardware, and cer= 
tain staple lines continued quiet. Demand for sport
ing goods, while showing greater activity since the 
first of April, is in less than the usual seasonal vol
ume. Sales of the 12 reporting interests in March 
were 14.4 per cent greater than in February, but 10.3 
per cent smaller than the March, 1929, total.

Iron and Steel Products — The iron and steel 
industry in this district during the past thirty days 
showed little change worthy of note as contrasted 
with the like period just preceding. With the ex
ception of a limited number of commodities, new 
purchasing was light and confined almost exclu
sively to an immediate requirement basis. Specifi
cations on seasonal materials were spotted and ir
regular, and in smaller volume than a year ago, and 
the average at this time during the past decade. Re
ports of warehousemen and jobbers reflect a sharp 
decline in March sales as compared with a year ago, 
while their entire first quarter volume reached the 
lowest level in a number of years. Operating sched
ules at mills, foundries, machine shops and other 
ferrous metal working plants during the month were 
at about the same average rate as in February. 
Since April 1 there have been some additions to 
working forces, notably in jobbing foundries and 
plants specializing in automobile materials. As has 
been the case since the first of the year, purchasing 
by the railroads was backward. New orders and 
inquiries for equipment were disappointing, and or
dering out of cars previously contracted for pro
gressed slowly. Farm implement manufacturers 
reported a fair volume of shipments, and small ac
cretions to unfinished business, mainly for delivery 
during the early summer. Demand for farm tractors 
continued active, with producers operating at capa
city. Due to the cold weather in March, highway 
construction work was retarded, and there were a 
number of requests for delayed delivery on materials 
for that purpose. The low temperatures tended to 
hold back building operations generally, and fabri
cators of iron and steel structural materials reported 
a further curtailment in activities. Sheets and plates 
were quiet, particularly galvanized roofing descrip
tions. Tin plate was relatively more active than the 
general run of rolled products. Demand for oil coun
try goods was at a low ebb, and purchasing by the 
bituminous coal, quarrying, fireclay products and 
cement industries was under the usual seasonal 
volume. Quietness in the demand for finished and 
semi-finished iron and steel goods was reflected in 
very conservative buying of raw materials. New 
buying of pig iron during March was in smaller vol
ume than a year ago, and with competition keen, 
shading of prices was reported on particularly desir
able business, though no change was recorded in

list quotations. A further decline in iron and steel 
scrap prices occurred, most marked on steel-mill 
scrap and cast grades. Production of pig iron for 
the country as a whole in March totaled 3,274,122 
tons, against 2,845,937 tons in February, and 3,709,- 
518 tons in March, 1929. Production of steel ingots 
in the United States in March totaled 4,288,985 tons, 
against 4,067,971 tons in February and 5,058,258 
tons in March, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover 
' "  Mar. 31, 1930 Jan. 1, to 

comp, to Mar. 31, 
Mar. 31, 1929 1930 1929

Mar. 1930 
comp, to 

Mar. 1929

3 months ending 
Mar. 31, 1930 to 

same period 1929
Evansville ..........—-19.8% — 12.7% + 2 5 .9 %  .48 .60
Little R ock ........—-17.4 — 11.7 — 10.6 .54 .59
Louisville ......... .—-19.5 — 14.8 +  2.6 .67 .79

-19.0 —  2.6 —  5.3 .73 .78
- 6.0 +  1.5 +  2.5 .61 .64
-13.6 —  9.6 —  1.2 .92 .98

Springfield, Mo..— 
8 th District........—

-20.7 — 13.5 — 16.9 .30 .31
-15.3 — 10.7 —  2.2 .80 .86

N et sales comparison Stocks on hand
Mar. 1930 comp, to Mar. 1930 comp, to

Mar. 1929 Feb. 1930 Mar. 1929 Feb . 1930
Men’ s furnishings, ,.,— 38.2% ' —  8.8% —  3.0%  ‘ +  10.6%
Boots and shoes.... ,..— 21.7 + 32 .9 —  8.7 + 6.5

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
March, 1930 compared to March, 1929 

Stocks on hand 
at end of month

—  0 .8%
—  1.5
—  5.3
—  4.1
—  5.8

Net sales 
for month

Piece goods............................................. — 16.0%
Ready-to-wear accessories.................— 21.8
W omen and misses* ready-to-wear..— 29.6
M en‘s and boys’ wear....................... — 33.3
H om e furnishings.................................. — 13.3

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in March 
as being 16.0 per cent larger than in February, and 
0.4 per cent greater than in March, 1929. The in
crease in the month-to-month comparison was due 
in part to the greater number of working days in 
March. The comparison with March last year dis
closes unusually spotty conditions, with the gain 
due mainly to resumption of cement operations. De
tailed figures follow :

No. o f Mar. Feb. Mar. 1930 Mar. Mar. 1930
Custom- 1930 1930 comp, to 1929 comp, to

ers *K .W .H . ♦K .W .H . Feb. 1930 *K .W .H . Mar. 1929
Evansville .... 40 1,687 1,483 f-13.8% 1,709

1,477
—  1.3%

Little Rock.. 35 1,466 1,331 -10.1 —  0.8
Louisville .... 87 7,183 6,126 h 17.3 7,503 —  4.3

1,714 1,724 — 0.6 1,429 +  19.9
18,877 15,998 +  18.0 18,681 +  1.0

Totals......338 30,927
*In thousands (000 om itted).

26,662 +  16.0 30,799 +  0.4

BUILDING
The dollar value of building permits issued for 

new construction in the five largest cities of the dis
trict during March was 13.2 per cent larger than in 
February and 35.0 per cent less than in March, 1929. 
Accordiilfe to statistics compiled by the F. W. Dodge 
Corporation, construction contracts let in the 
Eighth Federal Reserve District in March totaled
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$23,705,343, against $24,510,045 in February and 
$38,795,147 in March, 1929. Production of portland 
cement for the country as a whole in March totaled
11.225.000 barrels, against 8,162,000 in February, and
9.969.000 barrels in March, 1929. Building figures 
for March follow:

_______ New Construction _________Repairs, etc.________
Permits *Cost Permits * to st

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 51 412 $ 189 $ 295 74 75 $ 50 $ 25
Little R ock 65 49 217 194 98 59 96 65
Louisville .. 145 265 478 1,065 77 79 77 134
Memphis .... 330 311 652 1,036 168 77 157 17
St. Louis.... 440 749 873 2,652 440 403 295 467

Mar. totals 1,031 1,786 $2,409 $5,242 857 693 $ 675 $708
Feb. totals 937 861 2,127 3,457 618 354 545 303
Jan. totals 548 880 853 4,132 523 361 349 367 
*In thousands of dollars (000 om mitted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in postal receipts for the first 
quarter of 1930 of 3.3 per cent under the correspond
ing period in 1929, and of 15.3 per cent under the 
final quarter of 1929. Detailed figures follow:

F or Quarter Ending Mar 1930
Mar. 31, Dec. 31, Sept. 30, Mar. 31, comp, to

1930 1929 1929 1929 Mar. 1929
Evansville .....$ 164,000 $ 187,000 $ 171,000 $ 163,000 +  0.6%
Little Rock.... 238,000 245,000 225,000 244,000 —  2.5
Louisville ...... 681,000 805,000 681,000 724,000 —  5.9
Memphis ........ 653,000 788,000 605,000 672,000 —  2.8
St. Louis........ 3,049,000 3,629,000 2,923,000 3,147,000 —  3.1

Totals........$4,785,000 $5,654,000 $4,605,000 $4,950,000 —  3.3

AGRICULTURE
The report of the U. S. Department of Agricul

ture setting forth planting intentions on March 1,
1930, indicates no marked changes in acreage of the 
principal crops in states entirely or partly within 
the Eighth Federal Reserve District compared with 
last year and 1928 and 1927. Total acreage of the 
chief crops, however, including winter wheat seeded 
last fall and excluding cotton, on which no estimate 
is made, will be 1.3 per cent greater than the aggre
gate acreage of these crops harvested in 1929. Far
mers plan to plant larger acreages of corn, oats, rice, 
potatoes, sweet potatoes, tobacco and peanuts, and 
smaller acreages of tame hay and winter wheat this 
year than last.

The following comparative table shows the in
tended plantings in 1930 by farmers in states includ
ing the Eighth District, and the number of acres of 
the several crops harvested in the three preceding 
years:

1930 1929 1928 1927
C om  ............................28,512,000 27,937,000 30,024,000 28,142,000
Oats ............................  8,863,000 8,389,000 9,474,000 8,170,000
Rice ............................ 178,000 156,000 174,000 178,000
Potatoes .....................  351,000 333,000 367,000 317,000
Sweet Potatoes........ 177,000 168,000 161,000 185,000
Tobacco .....................  684,400 627,400 515,000 390,400
Peanuts .....................  70,000 65,000 56,000 54,000
Tame H av.................13,289,000 13,379,000 12,148,000 12,940,000
W inter W heat....... 5,945,580* 6,292,000 4,229,000 6,491,000

Totals...................58,078,980 57,346,400 57,148,000 56,867,400
*Acreage sown for harvest in 1930, less 10-year average abandonment.

General Farm Conditions — Following the mild
est February in recent years, March brought unus
ually low temperatures for that month, accompanied 
by heavy snow storms, sleet and ice. Considerable

progress was made in early farming operations in 
February, particularly in the south, where soil prep
aration was reported ahead of the seasonal schedule. 
Conditions obtaining in Marcli, however, badly ham
pered outdoor activities, and in the northern tiers of 
the district little headway was made in plowing and 
clearing the land for spring planting. The snow 
proved beneficial in affording moisture, and in pro
tecting winter wheat, pastures and vegetation gen
erally. Subsoil conditions were substantially im
proved, and have served in a large measure to offset 
effects of scanty precipitation during late March and 
early in April.

Since the beginning of April weather conditions 
have been mainly favorable for agriculture. Much 
of the time lost in March has been made up, and 
taken as a whole the middle of April found farm 
work well up to the average at that date during the 
past decade. In the south seeding of oats has been 
completed, seeding of corn has made headway, gar
dens have been planted, and extensive cultivation 
of cotton fields and some planting has taken place. 
Prospects for fruits are much below those a year 
ago. Serious damage to peach trees was wrought 
by the extreme low temperatures during the winter, 
and injury to tree and cane fruits resulted from the 
freezes in March. At the middle of April rains were 
badly needed generally throughout the district, but 
particularly in sections where wheat is the principal 
crop.

Winter Wheat — In states entirely or partly 
within the Eighth Federal Reserve District the win
ter wheat deteriorated during the winter. The con
dition on April 1, according to the United States 
Department of Agriculture, was considerably lower 
than on December 1, 1929, also below the condition 
on April 1,1929, and with the exception of Arkansas, 
a state of small importance in this culture, below the 
10-year average (1919-1929). Based on the April 1 
condition, the aggregate indicated yield in Indiana, 
Illinois, Missouri, Kentucky and Tennessee is
82,100,000 bushels, against 84,705,000 bushels har
vested in 1929, and a 5-year average of 84,591,000 
bushels. Winter killing was responsible for the 
major part of the deterioration since planting. Most 
recent reports indicate that the crop is doing well, 
warm weather in late March and early this month 
having materially assisted growth and development. 
In all sections of the district, however, precipitation 
was much needed at the middle of April.

Corn — Preparations for and planting of the 
new crop have made excellent progress. Through 
the south considerable acreage has been seeded, and 
the warm weather since early this month has fav
ored field work and germination. Soil texture is 
good, and in river bottoms flooded during the past 
several seasons, corn acreage will be large. There
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are still numerous complaints of scarcity and high 
prices of prime seed corn.

Fruits and Vegetables — Latest available re
ports reflect spotty conditions in the fruit and vege
table crops in this district. The extreme cold weath
er of January caused serious damage to peach trees, 
and the outlook for the peach crop is the poorest in 
many years. Buds have failed to form, and in some 
of the most important growing sections, the crop 
will be a complete failure. The low temperatures 
also did considerable damage to cane fruits, both in 
the northern and southern sections of the district. 
Frosts in March injured truck crops in the southern 
areas, besides doing much damage to early blossom
ing fruit trees, notably plums, pears and apricots. Re
ports relative to the apple crop vary considerably, 
with some sections having prospects for an average 
crop, while elsewhere the outlook is for less than 30 
per cent of normal yield. Cherries will be a small 
crop, but grapes are not believed to have sustained 
material damage, and with average weather condi
tions to harvest should produce the largest crop on 
record in this district. Many early planted potatoes 
were caught by the March freezes, necessitating re
planting.

Live Stock — Reports from the principal pro
ducing sections of the district reflect mainly satis
factory conditions in the spring lamb crop. Gener
ally the condition of live stock is good, herds having 
come through the winter in better shape than it was 
thought the extreme cold weather would have per
mitted. The movement of cattle and hogs to market 
in March was heavier than in February, also consid
erably in excess of March, 1929. Prices were fairly 
well sustained. The condition of pastures on April 
1 was below that a year ago, and at the middle of the 
month there has been further deterioration, due to 
lack of rainfall.

Receipts and shipments at St. Louis, as reported 
by the National Stock Yards, were as follows:

_________Receipt,1; Shipments
Mar., Feb., Mar., Mar., Feb., Mar., 
1930 1930 1929 1930 1930 1929

Cattle and calves........ 79,627 61,548 68,075 50,764 39,760 40,190
H oes ............................306,178 270,008 286,352 263,597 211,607 229,048
Horses and mules...... 10,163 10,823 8,948 9,725 11,940 10,743
Sheep ............................ 29,029 25,565 17,751 16,221 10,646 11,446

Cotton — Preparations for the new crop are 
well advanced, due to an unusually favorable Febru
ary, an average March and auspicious conditions in 
early April. Another factor in aiding initial work 
is a supply of labor generally above the average dur
ing recent years. Considerable planting was accom^ 
plished in the lower tier of counties in late March 
and early April, and by the middle of this month 
seeding was general throughout the district, except, 
possibly, in the extreme north. Supplies of seed are 
apparently adequate, with quality mainly good. Re

ports relative to use of fertilizer reflect uneven con
ditions, but indications are that the entire quantity 
employed will show only minor variation from last 
season. The market for spot cotton during the past 
thirty days has been quiet, with demand from the 
mills lacking energy. Selling pressure was absent, 
however, and prices scored a fair recovery from the 
low point of early March. In the St. Louis market 
the middling grade advanced to 16c per pound on 
April 1 from 15c on March 19, and closed on April 
15 at 15c, which compares with 20c on April 15,
1929. Stocks of cotton in Arkansas warehouses on 
April 12 totaled 201,020 bales, against 269,064 bales 
on March 12, and 97,712 bales on April 12, 1929.

Tobacco — At the middle of April practically 
all of the 1929 crop has been moved to market. Tak
en as a whole, the crop was marketed more rapidly 
and thoroughly than any in recent year. Latest 
reports available give the following average prices 
paid in Kentucky for the several descriptions during 
March: Hopkinsville dark-fired, $11.37 per 100 
pounds; Paducah dark-fired, $9.83; Henderson dark- 
fired, $8.32; burley, $17.88; one sucker, $8.84, and 
Green River and Henderson air-cured, $12.04.

Preparations for the new crop have made good 
progress. Favorable weather has permitted of sow
ing plant beds, and except where damaged by the 
cold weather in late March, plants have come up 
well. Reports from all districts indicate that there 
will be sufficient plants to complete intended acre
age. Present indications point to a slightly larger 
acreage of burley tobacco this year than last; about 
the same acreage in the dark-fired districts as in 1929 
and possible small reductions in the one-sucker, air- 
cured and Green River sections. In all districts 
special efforts are being made to improve quality.

Commodity Prices — Range of prices in the St. 
Louis market between March 17, 1930 and April 15,
1930, with closing quotations on the later date and 
on April 15, 1929:

Close
W heat H igh L ow  April 15, 1930 April 15, 1929

M ay ..................... per bu.$1.14 $1.03*6 $1.04*6 $1.21 *4
July ......................  “  1.15*6 1.02 1.04*| 1.24*6
Sept........................  “  1.17*6 1.06 1.07*| 1.26*6
No. 2 red winter “  1.24 1.14 $1.16*4 @  1.17 $1.33@ 1.36
No. 2 hard...........  “  1.13 1.04 1.05 @  1.05*4 1.22@ 1.22*4

Corn
M ay .....................  "  .88*6 .8254 .82 .9554
July .....................  “  .89*4 .8454 .8454 .9854
N o. 2 m ixed........ “  .86*4 .80 .81 @  .81*4 .93
No. 2 white........ “  .88 .83 .83 @  .84 .94*4

Oats •
N o. 2 white........ "  .47*4 .45 .45 @  .4 5 ^  .52@  .53

Flour
Soft patent.......... per bbl. 6.75 6.25 6.25 @  6.50 6.50@ 7.00
Spring patent...... “  6.00 5.40 5.70 @  5.75 6.10@ 6.25

Middling cotton......per lb. .16 .15 .15 .19*4
H ogs on hoof........per cwt.10.80 8.25 8.75 @10.15 8.25@11.45

FINANCIAL
Demand for credit in this district during the 

past thirty days was in somewhat smaller volume 
than earlier in the year, and considerably less than 
at the coresponding period in 1929. Security loans
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on April 9 reached the highest level since the last 
week in January, but the increase in this item was 
offset by smaller demands from commercial and in
dustrial sources. There was a considerable volume 
of liquidation of bank loans by wholesale interests, 
in the principal centers, particularly in the case of 
boot and shoe, dry goods and other interests with 
which April is an important settlement month. Gen
erally through the South there was good liquidation, 
both by merchants and country banks, resulting in 
a further reduction of borrowings of country banks 
from their city correspondents and the Federal re
serve bank.

Except in sections where preparations for plant
ing cotton are in progress, demands for financing 
spring agricultural operations have not made them
selves felt to any great extent. The call for funds for 
conditioning live stock for market, however, con
tinues active. Milling and grain interests further cur
tailed their commitments, but the aggregate of this 
class of loans continues relatively greater than the 
average at this season during the past several years. 
Requirements of building material manufacturers 
and some other leading industrial lines are in 
smaller volume than a year ago.

Deposits of reporting member banks increased 
during March, and on the second report date in 
April were at the highest point since the middle of 
January. Loans and discounts of these banks in
creased 0.4 per cent between March 12 and April 9, 
and on the latter date were 2.9 per cent below the 
total a year earlier. Investments of the reporting 
member banks showed relatively little variation be
tween the dates mentioned. Borrowings of member 
banks from this institution continued the downward 
trend which started in early March, a new low for 
the year being established on the first report date in 
April. Federal reserve credit outstanding through
out the period was considerably less than a year ago.

Reflecting less active demand for credit, the 
trend of interest rates was lower. Current rates at 
St. Louis banks were as follows; Prime commercial 
loans, 4y2 to 5% per cent; collateral loans 5 to 6 
per cent; loans secured by warehouse receipts, 4J4 
to 5$4 per cent; interbank loans, 5 to 6 per cent, 
and cattle loans, 5% to per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on April 9, 1930 showed 
a decrease of 0.4 per cent as contrasted with March 
12, 1930. Deposits increased 0.9 per cent between 
March 12, 1930 and April 9, 1930 and on the latter

date were 1.2 per cent smaller than on April 10, 
1929. Composite statement follows:

♦April 9, ♦Mar. 12, ♦April 10,
1930 1930 1929

Number of banks reporting........... . t24 t24 t28
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations
and other stocks and bonds... .$231,721 $233,060 $235,690

All other loans and discounts... . 281,540 282,054 292,868

Total loans and discounts................ .$513,261 $515,114 $528,558
Investments

U. S. Government securities..... . 37,805 35,769 74,275
. 116,524 114,056 109,346

.$154,329 $149,825 $183,621
Reserve balance with F. R . bank.. 45,439 45,016 45,800

. 5,599 6,006 6,385
Deposits

Net demand deposits.................... . 380,305 378,637 385,416
Time deposits................................. . 231,215 229,795 232,887
Government deposits.................... . 2,178 ------- 2,890

Total deposits.......................................$613,698 $608,432 $621,193
Bills payable and rediscounts with

Federal Reserve Bank...................  2,130 3,420 31,786
*In thousands (000 om itted).
fDecrease due to consoldiation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Mar 1930 comp, to 
Feb. 1930 Mar. 1929

♦Mar. ♦Feb. ♦Mar.
1930 1930 1929

East St. Louis & Natl.
Stock Yards, 111..$ 40,994 $ 36,455 $ 62,909

El Dorado, Ark.... . 7,404 6,705 8,690
Evansville, Ind.... . 27,686 23,508 52,154
Fort Smith, Ark.. . 13,589 12,646 14,845
Greenville, Miss... . 5,249 5,031 4,261
Helena, A rk.......... 4,817 4,993 3,528
Little Rock, Ark.. . 80,039 68,464 85,749
Louisville, K y ....... 181,365 170,644 212,785
Memphis, Tenn.... . 162,689 145,890 185,078
Owensboro, Ky.... 
Pine Bluff, Ark....

7,064 7,976 6,750
10,013 8,757 10,639

Quincy, 111............. . 13,453 11,309 14,778
St. Louis, M o....... 736,277 641,667 821,754
Sedalia, M o........... 4,587 3,855 4,913
Springfield, Mo.... , 15,983 13,407 16,802
♦♦Texarkana,

A rk.-Tex........... . 14,042 12,881 15,578

Totals........$1,325,251 $1,174,188 $1,521,213

+  12.5% 
+  10.4 
+  17.8 
+  7.5 
+  4.3 
—  3.5 
+ 36 .9  
+  6.3 
4 - 11-5 
— 11.4 
+  14.3 
+  18.9 
+  14.7 
+  19.0 
+  19.2

+  9.0

+  12.9

— 34.89 
— 14.8 
— 46.9
—  8.5 
+ 23 .2  
+ 36 .5
—  6.7 
— 14.8 
— 12.1 
+  4.7
—  5.9
—  9.0 
— 10.4
—  6.6
—  4.9

—  9.9 

— 12.9
*In thousands (000 om itted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During March 
the Federal Reserve Bank of St. Louis discounted 
for 206 member banks, against 195 in February and 
197 in March, 1929. The discount rate was lowered 
from 4y2 to 4 per cent, effective April 12. Changes 
in the principal assets and liabilities of this institu
tion as compared with the preceding month and a 
year ago appear in the following table:

Bills bought..............
U. S. Securities.........
Municipal warrants..

Ratio or reserve to deposits 
and F. R. Note Liabilities... 

♦In thousands (000 om itted).

•April 24, 
1930

♦Mar. 24, 
1930

♦April 24, 
1929

,.$14,961 
, 11,717 

19,268 
15

$12,325
10,698
19,267

30

$47,102
2,492
7,125

309

.$45,961 
75,831 

. 80,995

$42,320
81,136
78,905

$57,028
57,120
82,185

. 77.0% 79.1% 66.4%

(Compiled April 23, 1930)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of May 31, 1930
JO H N  S. W O O D ,

Chairman and Federal Reserve Agent
C . M . S T E W A R T ,

Assistant Federal Reserve Agent
J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  OF  ST.  L O U I S

T HE moderate betterment in trade and in
dustry, noted in the preceding issue of this 
report, failed to continue during the past 

thirty days. With the exception of retail trade in 
the chief centers of population, which showed a sub
stantial gain over a year ago, virtually all lines in
vestigated showed recessionary tendencies. Out
put of most manufacturing lines was smaller in 
April than in March, and this curtailment extended 
to certain lines which ordinarily increase their pro
duction at this particular time of year. Reports cov
ering the first half of May reflect little, if any bet
terment over the average daily rate prevailing in 
April. Extreme conservatism is the rule in purchas
ing, both by the public and merchants. As a result 
of this policy, manufacturers are holding down their 
operations, and are making up only such goods as 
they are able to apply on orders actually booked 
or for which there is definite inquiry.

In a large majority of wholesaling lines investi
gated, April sales were sharply below those of the 
same month in 1929, also under those of the preced
ing month this year. A considerable part of the 
decrease in the yearly comparison was accounted 
for by smaller advance sales. Dry goods, millinery, 
clothing and boot and shoe interests attribute their 
decreased volume of sales partly to price uncertain
ty and to unseasonable weather. In the country 
purchasing has been held down by the depression in 
values of wheat, corn, cotton and other agricultural 
products. As an indication of the disposition to pur
chase only for immediate requirements, wholesalers 
cite the unusually large number of mail orders re
ceived, also the numerous orders transmitted 
through the usual channels which specify immediate 
delivery. While retail stocks are universally small, 
merchants are hesitant about replenishing and com
pleting their full lines.

An important factor in the gain in department 
store sales in April over those a year ago was the 
fact that Easter was unusually late, and much shop
ping ordinarily done in March was carried into the 
following month. Special sales involving price con

cessions, accompanied by extensive advertising cam
paigns also figured in the increase. Distribution of 
automobiles decreased as compared with the pre
ceding month and a year ago, and generally through 
the iron and steel industry activities were at a 
slightly lower rate in April than March. The melt 
of pig iron was smaller, and though shipments of 
finished materials decreased, the volume of unfin
ished orders on May 1 was smaller than a month 
earlier.

Taken as a whole the employment situation 
showed no marked change as contrasted with the 
preceding month. Gains in the number of workers 
engaged in outdoor occupations about offset in
creased idleness occasioned by curtailed schedules 
in industrial plants. Conditions through April and 
early May were in the main very favorable for agri
cultural operations, and spring farm work is consid
erably ahead of the seasonal average. In some sec
tions moisture was insufficient for promoting 
growth and development of planted crops, and the 
low prices of wheat, corn, cotton and other impor
tant products tended to emphasize conservatism in 
the rural areas.

Combined sales of all wholesale lines investi
gated showed a decrease of 16.3 per cent in April 
sales under those for the same month in 1929. As 
reflected by sales of department stores in the prin
cipal cities, the volume of retail trade in April was 
9.8% larger than a year ago. The value of author
ized new construction in the five largest cities in 
April was 145.3 per cent greater than in March, but 
16.3 per cent smaller than in April, 1929. Debits to 
checking accounts in April, as reported by the large 
centers, were 2.0 per cent smaller than in March, 
and 11.5 per cent less than the April, 1929 total. 
The amount of savings deposits increased 1.6 per 
cent between April 2 and May 7, and on the latter 
date reached the highest figure this year. The total, 
however, was 3.4 per cent smaller than on May 1, 
1929.

The volume of freight traffic handled by rail
roads operating in this district continued to run be
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low that of a year and two years earlier. The sea
sonal increase in the movement of vegetables and 
fruits from the south was more than offset by de
creases in all other classifications. The tonnage of 
forest products, coal and coke and ore was sharply 
below that of a year ago. For the country as a 
whole, loadings of revenue freight for the first 18 
weeks this year, or to May 3, totaled 15,832,203 
tons, against 17,194,605 tons for the corresponding 
period in 1929, and 16,510,556 tons in 1928. The 
St. Louis Terminal Railway Association which han
dles interchanges for 28 connecting lines, inter
changed 211,707 loads in April, against 220,296 
loads in March, and 241,881 loads in April, 1929. 
During the first nine days of May the interchange 
amounted to 61,545 loads, against 64,523 loads dur
ing the corresponding period in April, and 72,140 
loads during the first nine days of May, 1929. Pas
senger traffic of the reporting roads was 9.0 per cent 
smaller in April than in the same month a year ago. 
Estimated tonnage of the Federal Barge Line, be
tween St. Louis and New Orleans, in April was 
100,700 tons, the largest since last November, and 
comparing with 71,087 tons in March, and 134,747 
tons in April, 1929.

While continuing rather spotted and irregular, 
collections developed some improvement over the 
preceding thirty days. Large wholesaling lines, 
notably boots and shoes and dry goods, with which 
April is an important settlement month, reported 
payments during the last half of that month much 
better than indicated during the opening weeks, 
with the result that total returns compared favora
bly with a year ago. Retailers in the large cities 
reported moderate improvement in April and during 
the first half of this month. In the country, how
ever, there are still numerous complaints from retail
ers of backwardness in collections, particularly in 
areas where farmers are intensively engaged in 
spring field work. In the iron and steel building 
material industries payments are still reported be
low the seasonal average. Answers to questionnaires 
addressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair
April, 1930...................1.5% 12.4% 63.5%
March, 1930.................1.4 14.1 59.2
April, 1929...................2.6 36.7 50.6

Commercial failures in the Eighth Federal Re
serve District in April, according to Dun’s, num
bered 128, involving liabilities of $4,114,163, against 
133 failures in March with liabilities of $2,419,565, 
and 126 failures for a total of $1,992,932 in April, 
1929.

Poor

22.6%
25.3
10.1

The average daily circulation in the United 
States during April was $4,518,000,000 against 
$4,534,000,000 in March, and $4,679,000,000 in April, 
1929.

MANUFACTURING AND W HOLESALING
Automobiles — Combined passenger car, truck 

and taxicab production in the United States in April 
was 442,630, against 401,378 in March, and 621,910 
in April, 1929.

Distribution of automobiles in this district dur
ing April, according to dealers reporting to this 
bank, was smaller than in March, and dropped 
sharply below the total of April a year ago. With 
the exception of February, every month since last 
August has shown smaller sales than during the 
corresponding period a year earlier. During the 
past six years there has been no definite seasonal 
trend from March to April, three years showing 
gains and three losses. A considerable part of the 
decrease in the month-to-month comparison this 
year was accounted for by curtailed business of 
country dealers. In the yearly comparison, losses 
were fairly evenly spread over both country and city 
dealers, and extended to all descriptions of vehicles, 
though somewhat more pronounced in the more 
expensive makes. Country dealers report a general 
disposition on the part of owners to recondition 
their cars and make them serviceable as long as 
possible. This has been an important factor in the 
relatively large sales during the past sixty days of 
replacement parts and accessories. A number of 
firms specializing in parts report their sales during 
that period on a parity with the same time last year. 
Since May 1 there has been some improvement re
ported in sales of passenger cars, and an increase in 
inquiries. Sales of trucks by reporting dealers in 
April were about the same as in March, but con
siderably below a year ago. Both wholesale and 
retail dealers are purchasing conservatively and 
there was a further decrease in the number of new 
vehicles on hand. Stocks of new passenger cars 
on May 1 were 12.3 per cent smaller than on the 
same date in 1929, and 7.2 per cent smaller than on 
April 1 this year. Used car inventories also de
creased moderately, stocks on hand on May 1 being
14.1 per cent larger than a year earlier, and 2.0 per 
cent smaller than on April 1 this year. Sales of new 
passenger cars by 320 dealers scattered through the 
district in April were 23.9 per cent smaller than for 
the same month in 1929, and 7.9 per cent below the 
April total this year. April sales of parts and acces
sories were 2.1 per cent and 0.5 per cent smaller, 
respectively, than a month and a year earlier. A c
cording to dealers reporting on that particular, de
ferred payment sales in April constituted 55.9 per
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cent of their total sales, against 54.2 per cent in 
March, and 54.8 per cent in April, 1929.

Boots and Shoes — April sales of the five re
porting interests were 12.1 per cent smaller than in 
March, and 16.4 per cent less than the April, 1929 
total. Stocks on hand on May 1 were 12.6 per cent 
smaller than a month earlier, and 9.6 per cent larger 
than those on May 1, 1929. Orders for future de
livery are considerably smaller than a year ago, and 
retailers are purchasing chiefly for immediate re
quirements. This fact is emphasized by the extra
ordinarily heavy volume of mail orders received in 
recent weeks. Some slight improvement in orders 
booked by salesmen on the road is reported since 
May 1. Retail stocks are generally light, and manu
facturers, with this fact in mind, have stepped up 
their operations, the rate at the middle of May being 
at from 85 to 90 per cent of capacity. There was 
no change in prices during the past thirty days, 
but the average is about 5 per cent below the same 
time last year.

Clothing — The volume of purchasing of both 
men’s and women’s clothing during the past thirty 
days was substantially below the average at the 
corresponding period during the past several years. 
There was a marked hesitancy on the part of mer
chants and the public to fill requirements, which 
attitude was emphasized by unseasonable weather. 
Advance buying for early fall and late summer was 
disappointing, and in smaller volume than a year 
ago. The trend of prices was downward. April 
sales of the reporting clothiers were 80.8 per cent 
smaller than during the same month in 1929, and
38.7 per cent smaller than the March total this year.

Drugs and Chemicals — Sales of the six report
ing firms in April were 2.1 per cent larger than in 
March, and 5.8 per cent less than in April, 1929. 
Stocks on May 1 were 0.9 per cent smaller than 
thirty days earlier, and 9.8 per cent larger than on 
May 1, 1929. Smaller sales of heavy drugs and 
chemicals to the manufacturing trade made up the 
major portion of the decrease in the yearly compari
son. Purchasing of soda fountain supplies and 
equipment was measurably smaller than a year ago.

Dry Goods — For the fifth consecutive month, 
April sales of the reporting interests in this classi
fication were smaller than for the corresponding 
month a year earlier. Considerable irregularity 
exists in the different lines handled, some exhibiting 
sharp decreases, while others show only minor 
losses, and in some instances, gains. Silks, hosiery, 
wash goods and ready-to-wear garments were 
among the items showing sharp decreases, while 
gains were reported in domestics, percales, under
wear and notions. Price declines since a year ago

were a factor in the lower sales total in the yearly 
comparison. Since May 1 considerable improvement 
has developed in orders for both future and prompt 
shipment. April sales of the eight reporting firms 
were 13.1 per cent smaller than the same month in 
1929, and 13.2 per cent below the March total this 
year. Stocks on May 1 were 2.9 per cent and 19.2 
per cent smaller, respectively, than thirty days and 
a year earlier.

Electrical Supplies — April sales of the five re
porting interests were 19.6 per cent smaller than 
for the same month in 1929, and 20.9 per cent larger 
than the March total this year. Stocks on May 1 
were 7.9 per cent and 9.9 per cent larger, respective
ly, than thirty days and a year earlier. The gain 
shown in the month-to-month sales comparison was 
due in large part to seasonal influences. Sales of 
radio material were considerably smaller than last 
year, and there were also decreases in electrical 
installations in new buildings, and small motors. 
Advance sales of electric fans are disappointing. 
The trend of prices was easier in sympathy with 
the downturn in copper, zinc and other raw 
materials.

Flour — Production at the twelve leading mills 
of the district in April was 360,684 barrels, the 
smallest since last June, and comparing with 388,661 
barrels in March, and 350,575 barrels in April, 1929. 
Stocks of flour in St. Louis on May 1 were 3.2 per 
cent smaller than on April 1, and 12.0 per cent 
greater than on May 1, 1929. As has been the case 
for the past several months, business was quiet, 
and purchasing confined to absolute requirements. 
The drop in wheat prices to the lowest point on the 
crop tended to disturb buying psychology. Ship
ping directions were fair, however, and at the ex
treme decline, some sales were made for export. 
Mill operation was at from 50 to 55 per cent of 
capacity.

Furniture — A slowing down in business in 
this classification as compared with a month and 
a year earlier extended to virtually all lines. De
creases as compared with last year were marked 
in office furniture and equipment, radio cabinets 
and seating for theaters, etc. April sales of the 12 
reporting interests were 21.0 per cent smaller than 
for the same month last year and 12.7 per cent be
low the March total this year. Stocks on May 1 
were 2.4 per cent smaller than thirty days earlier and 
0.2 per cent less than on May 1, 1929.

Groceries — Lowered demand for goods in the 
luxury class, coupled with reduced purchasing in 
some sections of the agricultural area, was partly 
responsible for a decrease in April sales of the 14 
reporting interests of 7.5 per cent under the same
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month in 1929, and of 2.1 per cent under the March 
total this year. Stocks on May 1 were 14.9 per cent 
larger than on the same date in 1929, and 3.6 per 
cent smaller than on April 1 this year. The trend 
of prices continued downward, with the general 
average considerably below that at the correspond
ing period a year ago.

Hardware — Following the spurt of activity 
during March and early April, business in this clas
sification sustained a decided slump in late April 
and the first half of May. The movement of seasonal 
goods was backward, and country dealers were hesi
tant about replenishing stocks. Sales of sporting 
goods were in relatively small volume for this time 
of year, and demand for builders’ tools and hard
ware was quiet. The trend of prices was downward, 
particularly in the case of merchandise in the manu
facture of which steel and copper have an important 
part. April sales of the 12 reporting firms were
18.2 per cent smaller than for the same month in 
1929, and 10.4 per cent smaller than in March this 
year. Stocks on May 1 were 15.1 per cent smaller 
than on the same date in 1929 and 2.5 per cent larger 
than on April 1 this year.

Iron and Steel Products — Business in this clas
sification during the past thirty days was in slightly 
smaller volume than during the similar period just 
preceding and considerably below that at the same 
time last year. Specifications on goods previously 
acquired were below expectations and new orders 
were being sparingly placed and covered chiefly 
materials for immediate needs. The general price 
situation developed further weakness, which fact 
had a tendency to hold down commitments by con
sumers, particularly in the case of merchandise for 
future requirements. Pig iron was reduced 50c per 
ton, and scrap iron and steel continued to decline, 
with most important items, including heavy melting 
steel, recording new lows on the present movement. 
Among the finished products affected by the lower 
trend were wire and wire products, steel pipe, 
sheets, shapes and bars. Moderate improvement in 
the demand for iron and steel from the automotive 
industry was noted, but this was spotted, and did 
not counterbalance the failure of other consumers 
to take their usual seasonal quotas. Disappointment 
was felt at the disposition of railroads to hold back 
releases on track materials and equipment. The out
let through the building industry, while somewhat 
broader than earlier in the year, failed to show the 
usual seasonal improvement. There is still a good 
call for materials going into highway construction, 
public utility improvements and similar enterprises, 
but the volume of iron and steel going into resi
dential building and other forms of housing is rela

tively light. Demand for sheets and plates was re
ported the smallest for any similar period in more 
than five years. Oil country and refinery materials 
are quiet. Foundries specializing in gray castings 
reported a further reduction in unfinished orders. 
Since April 1 there has been noticeable improve
ment in the business of stove manufacturers, with 
new orders and shipping directions the largest so 
far this year. Implement makers report smaller 
advance orders than a year or two ago, and attri
bute the decrease to the depressed prices of 
cereals and cotton. Machinery and engine builders 
report spotted conditions, with tractors and road 
building machinery making a relatively better show
ing than other descriptions. Distributors of iron and 
steel goods from warehouses report no change from 
the quiet conditions existing during the past three 
months. Individual sales are small in size, and al
most exclusively for prompt delivery. Shipments of 
pig iron in April were slightly less than in March, 
and during the first half of May the average daily 
rate was about the same as in April. Production of 
pig iron for the country as a whole in April totaled 
3,192,538 tons, which compares with 3,252,822 tons 
in March and 3,663,167 tons in April, 1929. Steel in
got production in the United States in April was 
4,143,312 tons, against 4,288,985 tons in March, and 
4,938,025 tons in April, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district :

Net sales comparison Stocks on hand Stock turnover 
April, 1930 4 months ending April 30, 1930 Jan. 1 to 

comp, to Apr. 30, 1930 to comp, to April 30, 
April, 1929 same period 1929 April 30, 1929 1930 1929

Evansville .......... + 1 9 .5 %  —  4.4%  + 2 3 .4 %  .69 .80
Little R ock ........+  3.5 —  7.9 —  5.6 .72 .76
Louisville ..........+  4.3 —  9.4 —  5.6 .97 1.06
Memphis ............ +  5.5 —  8.3 —  6.3 .99 1.01
Quincy ................+ 18 .0  +  5.9 +  2.9 .85 .85
St. Louis............ + 12 .0  —  3.8 —  2.1 1.32 1.32
Springfield, Mo..—  1.7 — 10.2 — 17.1 .43 .43
8th District........+  9.8 —  5.3 —  3.4 1.13 1.15

N et sales comparison Stocks on hand
April, 1930 comp, to April, 1930 comp, to 

April, 1929 March, 1930 April, 1929 Mar., 1930
M en’s furnishings......... .” + 3 2 .3 % 1 + 4 1 .7 %  —  3.8%  1 —  4.5%
Boots and shoes.................+  6.2 + 2 1 .4  —  8.9 +  1.3

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
April, 1930 compared to April, 1929 

N et sales Stocks on hand
for month at end of month

Piece goods............................................. —  9.1%
Ready-to-wear accessories.................+ 17 .7
W omen and misses’ ready-to-wear..+13 .8
Men’s and boys’ wear..........................4-28.1
Hom e furnishings................................. — 16.7

—  5.89
—  6.1 
— 17.1
—  2.4
—  5.2

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in April as 
being 3.3 per cent greater than in March and 2.8 per
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cent smaller than in April, 1929. In the yearly com
parison decreases were general through all classes of 
industries. Seasonal increase in activity by certain 
manufacturers was responsible for the gain from 
March to April. Detailed figures follow :

N o. o f Apr. Mar. Apr. 1930 Apr. Apr. 1930
Custom- 19 30 1930 comp, to 1929 comp, to

ers •K .W .H . #K .W .H . Mar. 1930 • K .W .H . Apr. 1929
Evansville .... 40 1,663 1,687

1,466
—  1.4% 1,676 —  0.8%

Little Rock.. 35 1,597 +  8.9 1,781 — 10.3
Louisville .... 87 6,097 7,183 — 15.1 8,115 — 24.9
Memphis ..... 31
St. Louis......146

1,319 1,714 — 23.0 1,522 — 13.3
21,192 18,814 +  12.6 19,702 +  7.6

Totals......339 31,868
#In thousands (000 om itted).

30,864 +  3.3 32,796 —  2.8

The following figures compiled by the Depart
ment of the Interior show kilowatt production for 
lighting and industrial purposes for the country as 
a whole:

By water power By fuels Totals
March, 1930....................... ..3,259,853,000 4,904,227,000' 8,164,080,000
Feb. 1930............................... 2,677,235,000 4,946,711,000 7,623,946,000
March, 1929......................... 3,138,290,000 4,850,922,000 7,989,212,000

BUILDING
The dollar value of building permits issued for 

new construction in the five largest cities of the 
district during April was 145.3 per cent larger than 
in March, and 16.3 per cent smaller than in April,
1929. According to statistics compiled by the F. W. 
Dodge Corporation, contracts let in the Eighth 
Federal Reserve District in April amounted to 
$28,330,977 against $23,705,343 in March and 
$54,362,947 in April, 1929. As contrasted with the 
preceding thirty days, there was no notable change 
in building costs, prices of building materials and 
labor schedules remaining constant. Production of 
Portland cement for the country as a whole in April 
totaled 13,521,000 barrels, against 11,225,000 barrels 
in March, and 13,750,000 barrels in April, 1929. 
Building figures for April follow :

N ew Construction _________Repairs, etc.________
Permits *£ost Permits *d!ost

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 341 452 $ 244 $ 427 89 98 $ 36 $ 53
Little R ock 61 62 120 377 117 76 134 28
Louisville .. 156 217 635 1,381 95 99 109 144
Memphis .... 621 473 2,678 959 69 86 71 150
St. Louis.... 456 690 2,233 3,730 490 368 345 325

Apr. totals 1,635 1,894 $5,910 $6,874 860 727 $ 695 $700
Mar. totals 1,031 1,786 2,409 5,242 857 693 675 708
Feb. totals 937 861 2,127 3,457 618 354 545 303
*In  thousands of dollars (000 om itted).

AGRICULTURE
Taken as a whole, the season thus far has been 

auspicious for field work, and at the middle of May 
farm operations generally through this district were 
further advanced than on that date for a number 
of years. Virtually all crops were planted on or 
close to seasonal schedule, and in most instances 
growth and development has been good. A further 
factor in the advanced condition of soil preparation 
and planting has been an abundance of farm labor, 
the supply in most sections being in excess of actual 
requirements. Generally through the district moist
ure has been below average, and this has caused 
backward growth in scattered areas. At the middle 
of May soaking rains were generally needed to ob

tain best results both in field and garden crops. 
Hay crops and pastures are in somewhat lower con
dition than a year ago, and lack of precipitation has 
made necessary the reseeding of certain crops, 
though this condition is by no means universal.

Scattered reports indicate that injury from the 
unusually cold winter and the frosts and freezes in 
March is more extensive than had been believed. 
Serious damage was done to young trees in or
chards, and the peach crop is practically a complete 
failure in this district. In Arkansas, for example, the 
condition of the peach crop on May 1 was 2 per cent 
of normal, as compared with 80 per cent on the 
same date in 1929 and 67 per cent in 1928. In areas 
where snow protection was lacking, stands of fall 
sown grains are thin, with considerable abandon
ment of acreage in some counties. Cane fruits and 
berry crops were adversely affected, and latest re
ports from southern Illinois, Missouri and the gen
eral Ozark region, reflect an unusually heavy drop 
of apples.

Winter Wheat—According to the U. S. Depart
ment of Agriculture’s May 1 report, the estimated 
yield of winter wheat in states partly or entirely 
within the Eighth Federal Reserve District is
76,991,000 bushels, which compares with 85,085,000 
bushels harvested in 1929, and a 5-year average 
(1924-1928) of 85,017,000 bushels. In all these states 
the condition of the crop on May 1 was below that 
on the same date last year, also below the 5-year 
average. Acreage abandonment was high, particu
larly in Indiana and Illinois, and due to injury from 
winter kill and scant moisture this spring, the 
growth has been slow. In many sections wheat has 
not stooled properly, and stands are thin. No more 
than the usual damage from hessian fly and other 
insect pests is indicated. For the country as a 
whole the condition on May 1 was 76.7 per cent, 
against 83.6 per cent last year and a 10-year average 
of 83.3 per cent. Indicated yield is 525,070,000 
bushels, against 578,336,000 bushels harvested last 
year, and a 10-year average of 550,636,000 bushels.

Corn — Planting is far advanced generally 
through the district, and in the south the crop has 
made good progress, stands and color being fine. 
In Missouri, Indiana and Illinois the spring has 
been ideal for seeding, and the crop is from three 
to five weeks ahead of the usual seasonal schedule. 
Generally fields have been worked well, and are 
clear of weeds and grass. While moisture is needed 
on most sections, the appearance of the crop is con
siderably better than expected when the poor quali
ty of last season’s seed is considered. Stocks of old 
corn in farmers’ hands are large, especially in the 
surplus counties, and considerable difficulty is being 
experienced in disposing of them with profit to 
producers.
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Oats — The U. S. Department of Agriculture’s 
May report makes the condition of oats in Arkansas 
and Mississippi below a year ago, also under the 
May 1, 1928 condition. In the northern stretches 
of the district the crop was planted at an earlier 
date than usual, and acreage is slightly larger than 
a year ago. Prospects are generally good, though 
growth was hampered by drought, and some dam
age was done by cold weather.

Fruits and Vegetables — The general condition 
of fruits in the district is below average, with the 
outlook for certain varieties the poorest in a num
ber of years. Peaches were badly damaged by the 
sub-zero temperatures, and the commercial crop 
this year will be practically nothing. Cherries and 
plums are estimated at about half an average crop, 
while the output of cane fruits will be short. A large 
crop of grapes is looked for in the Ozark region, and 
generally prospects for this crop are considerably 
more promising than some other varieties. Ship
ments of strawberries started early this month, and 
while the total crop will be small, relatively, prices 
are markedly higher than at the same time last year. 
Prospects for apples are less favorable than earlier 
in the season, latest reports indicating a heavy drop, 
occasioned by the March freeze. Garden truck was 
held back by inadequate moisture in April and cool 
weather. Early potatoes have made a good start, 
though there are complaints of irregular stands. In 
Mississippi the condition of potatoes on May 1 was 
72 per cent and in Arkansas, 77 per cent, as com
pared with 78 per cent in each state last year.

Live Stock — The May 1 condition of hay and 
pastures in all states of the district was below that 
on the same date in 1929, also below the 10-year 
average. Stocks of hay on farms in states partly 
or entirely within the district on May 1 totaled
2.788.000 tons, against 2,232,000 tons last year and
3.586.000 tons on May 1, 1928. Live stock is reported 
generally in good condition. Both egg and milk pro
duction showed a slight reduction in April from the 
rate in that month last year. The season has been 
favorable for young lambs and pigs, and the crop 
is large. Demand for stocker and feeder cattle is 
fair.

Receipts and shipments at St. Louis, as reported 
by the National Stock Yards, were as follows :

Receipts Shipments
April, Mar., April, April, Mar., April,
1930 1930 1929 1930 1930 1929

Cattle and calves........ 94,484 79,627 81,881 56,114 50,764 46,197
§ ° £ s ............... V......... 339,050 306,178 319,092 283,550 263,597 231,809
Horses and mules...... 3,498 10,163 5,170 4,206 9,725 4,898
Sheep ............................ 46,638 29,029 25,810 27,205 16,221 14,484

Cotton — Generally through the district crop 
prospects are favorable, with planting unusually 
well advanced, and fields almost universally well 
cultivated and clean. March and April devel
oped less than the usual precipitation, but aside 
from backward growth in limited areas, no serious

injury resulted from the drouth. Rains have been 
abundant since the last week in April, particularly 
in the Mississippi Delta and Eastern Arkansas. Due 
to absence of flood conditions, plantings in the river 
bottoms have been larger than at this time in recent 
years. Reports relative to the use of fertilizer vary, 
but indicate no great change as compared with the 
total last season. Demand for cotton continued in 
moderate volume during the past thirty days, but 
prices advanced slightly, due chiefly to technical 
market conditions. In the St. Louis market the 
middling grade declined from 15j4c per pound on 
April 12, to 14.85c on April 22, later advancing to 
15.85c on May 12, and closing at 15^4c on May 15, 
which compares with 17%c on May 15, 1929. Stocks 
of cotton in Arkansas warehouses on May 16 
totaled 155,448 bales, against 201,020 bales on April 
12, and 61,156 on the corresponding date in 1929.

Tobacco — Protracted dry weather during late 
March and April caused considerable delay in prep
aration for the crop, and tobacco plants in all dis
tricts sustained more or less serious damage. In 
many sections it was necessary to haul water and 
sprinkle plants to keep them alive. Recent rains, 
however, have materially assisted moisture condi
tions, but general precipitation was much needed 
at the middle of May. Setting of plants is generally 
backward.

Clarksville, Springfield, Hopkinsville and May
field have postponed closing their markets to await 
proper conditions for disposing of the unsold por
tion of the 1929 crop. Recent prices on all grades 
have been high, prime grades bringing the highest 
prices of the season.

Rice — Farmers have made rapid progress in 
planting the crop, about 85 per cent of the intended 
acreage having been seeded by the middle of May. 
Soil conditions are mainly good, and less than the 
usual amount of reseeding will be necessary. The 
1929 crop is practically all out of farmers’ hands. 
Demand for clean rice continued active, with prices 
firm.

Commodity Prices — Range of prices in the St. 
Louis market between April 13, 1930 and May 15,
1930, with closing quotations on the latter date and 
on May 15, 1929.

Close
W heat H igh L ow  M ay 15, 1930 May 15. 1929

May ..................... per bu.$ 1.06 $ .99 $1.00 $1.0414
July .....................  “  1.07*4 .99 1,02 1 07*2
Sept........................  “  1 .10 1.01 l 05y8 l lift
N o. 2 red winter “  1.19 1.10 $1.16 @  1.18 $1.24 @  1.25 
N o. 2 hard...........  1.09 1.00*4 1.03 @  1.03*4 1.08*4 @  1.11Lorn
M ay .....................  “  .84 .78*3 .79 87*4
July .....................  ”  .85*4 .7BH .S0H .90H
Sept........................  .83 -79M .80*4 .92H
D ec.........................  “  .86*4 .73H  .86 ................. .1
N o. 2 mixed........ “  .84f*4 .78 .81 @  .82 .91 @  .91*4
No. 2 white.........  "  .84*4 .82 .83 @  .83*4 .93 @  .93*4

Oats
No. 2 white.........  “  .45 .42 .42*4 @  .43 .48

Flour
Soft patent........per bbl. 6.50 6.25 6.25 @  6.50 6.50 @  6.75
Spring patent...... “  5.80 5.40 5.40 @  5.50 5.50 @  5.75

Middling cotton....per lb. .15.85c .14.85c .15 £4 .17J4
H ogs on hoof........percwt.10.55 8.65 9.00 @10.20 9.00 @11.0(T
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FINANCIAL
Funds were in ample supply throughout the 

district during the past thirty days, and there was 
a further slight recession in demand from general 
commercial and industrial sources. The trend of 
deposits was upward and there was a considerable 
volume of liquidation of loans, notably by mercan
tile and manufacturing interests. Investments of the 
banks increased rather markedly, and demand for 
commercial paper was more active than has been 
the case in a number of months. Country banks, 
which thirty days earlier had fairly well liquidated 
their borrowing from city correspondents, have in
creased their commitments in the immediate past in 
order to accommodate agricultural requirements. 
This is true particularly in the south, where prepara
tions for the new cotton crop have made good head
way.

Generally the demand from agricultural sources 
is exhibiting the usual seasonal increase, and agri
culturists are finding less difficulty than anticipated 
in financing their needs. There was a heavy reduc
tion in commitments of flour millers and grain 
handlers, but due to the sharp decline in cereal 
prices, there is a disposition on the part of holders 
to retain their stocks for a more favorable market. 
In sections where early vegetables and fruits are 
important crops, there has been a considerable vol
ume of liquidation, and the movement of spring 
lambs and wool to market has resulted in extensive 
settlements with country banks. Banks specializing 
in the financing of live stock, however, report a con
tinued active demand from that class of borrowers.

Loans of the reporting member banks continued 
the downward trend which has been in operation 
since January, and at the middle of May were at the 
lowest point this year. Borrowing by member banks 
from the Federal reserve bank increased slightly 
in late April and early this month, but throughout 
the period were considerably smaller than at the 
corresponding time last year.

The trend of interest rates continued down
ward, and at the middle of May averaged lower than 
at any time in the past two years. Current rates at 
St. Louis banks were as follows: Prime commercial 
loans, 4 to Sy2 per cent; collateral loans 5 to 6 per 
cent; loans secured by warehouse receipts, 4% to 
5^2 per cent; interbank loans 5 to 5}% per cent, and 
cattle loans 5^2 to 6% per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on May 14, 1930 
showed a decrease of 2.2 per cent as contrasted with

(Compiled

April 16, 1930. Deposits decreased 0.9 per cent be
tween April 16, 1930 and May 14, 1930 and on the 
latter date were 0.1 per cent larger than on May 15, 
1929. Composite statement follows:

♦May 14,
1930

Number of banks reporting............  t24
Loans and discounts (incl. rediscounts) 

Secured by U . S. Govt, obligations and
other stocks and bonds............ $228,317

All other loans and discounts.... 276,462

Total loans and discounts.................$504,779
Investments

U . S. Government securities...... 39,388
Other securities...............................  120,251

Total investments................................$159,639
Reserve balance with F. R. bank 43,793
Cash in vault......................................... 6,146
Deposits

Net demand deposits.....................  381,585
Time deposits..................................  228,917
Government deposits.................. 602

* April 16, 
1930 
t24

$234,306
281,766

$516,072

39,609
113,526

$153,135
49,646

5,468

386,280
228,898

1,704

*M ay 15,
1929
28

$241,304
282,621

$523,925

71,251
105,753

$177,004
44,656

6,010

377,357
232,325

1,173

Total deposits......................................$611,104 $616,882 $610,855
Bills payable and rediscounts with

Federal Reserve Bank...................  3,119 3,450 20,445
*In thousands (000 om itted).
tDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent o f  the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦April, ♦Mar., ♦April, April, 1930 comp, to
1930 1930 1929 Mar. 1930 Apr. 1929

East St. Louis & Natl.
Stock Yards, 111..$ 46,391 $ 40,994 $ 68,556 1-13.2% — 32.3%

El Dorado, A rk ..... 7,574 7,404 8,792 - 2.3 — 13.9
Evansville, Ind..... 30,480 27,686 43,886 -10.1 — 30.5
Fort Smith, Ark... 13,043 13,589 14,357 -  4.0 —  9.2
Greenville, Miss.... 4,259 5,249 3,827 -18.9 +  11.3
Helena, A rk............ 4,916 4,817 3,529 +  2.1 + 39 .3
Little Rock, Ark... 75,511 80,039 80,886 -  5.7 —  6.6
Louisville, K y ........ 177,648 181,365 198,707 -  2.0 — 10.6
Memphis, Tenn..... 143,427 162,689 165,176 -11.8 — 13.2
Owensboro, K y .... 6,328 7,064 6,107 -10.4 +  3.6
Pine Bluff, Ark . , 8,893 10,013 10,809 -11.2 — 17.7

13,402 13,453 14,459 -  0.4 —  7.3
St. Louis, M o........ 732,273 736,277 810,565 -  0.5 —  9.7
Sedalia, M o............ 4,481 4,587 5,169 -  2.3 — 13.3
Springfield, M o..... 15,675 15,983 15,351 -  1.9 +  2.1
**Texarkana,

A rk.-T ex.......... 14,236 14,042 16,579 +  1.4 — 14.1

Totals........$1,298,537 $1,325,251 $1,466,755 -  2.0 — 11.5
#In thousands (000 omitted)
♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During April the 
Federal Reserve Bank of St. Louis discounted for 
213 member banks, against 206 in March and 225 in 
April, 1929. The discount rate remained unchanged 
at 4 per cent. Changes in the principal assets and 
liabilities of this institution as compared with the 
preceding month and a year ago appear in follow
ing table:

Bills discounted..

Municipal Warrants..

Ratio of reserve to deposits 
and F. R. Note Liabilities.... 

*In thousands (000 om itted).
May 22, 1930) '

♦May 21, 
1930

♦April 24, 
1930

♦May 21, 
1929

.$16,932 
,. 9,198 
„ 19,268

$14,406
11,628
19,268

15

$49,587
1,142

13,625

,$45,398 
. 75,764 

79,458

$45,317
78,640
79,025

$64,354
57,843
76,827

. 76.8% 77.5% 59.7%
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T HE volume of trade and industry in this dis
trict during the past thirty days continued 
considerably below that of the same time 

a year earlier, and the level reached compared unfav
orably with the average for the corresponding period 
during the past half decade. The tendency to slow 
down extended to retailing, wholesaling and manu
facturing, but was somewhat more pronounced in 
production than distribution of commodities. Out
put in virtually all manufacturing lines was smaller 
in May than in April, and except in a limited num
ber of industries affected by seasonal increase in 
demand, the pace since June 1 has not been acceler
ated. Due to the unusually small volume of orders 
for advance delivery, manufacturers are unwilling 
to complete large stocks of their products. Uncer
tainty relative to prices, coupled with extreme con
servatism in purchasing by ultimate consumers, has 
a tendency to hold down commitments of wholesale 
and retail establishments as close as possible to ab
solute requirements.

The movement of seasonal goods through both 
wholesale and retail channels was retarded to some 
extent by cool weather. Lines particularly affected 
were apparel, boots and shoes, millinery, men’s hats, 
groceries, sporting goods, hardware and electrical 
supplies. Retail trade was adversely affected in the 
country by the continued depression in market 
prices of leading agricultural products and live 
stock. There was a sharp drop in cereal values, 
wheat declining to the lowest point recorded since 
1914, and corn to the lowest level on the crop. A new 
low for the season was also recorded on cotton, and 
cattle and sheep continued at levels considerably 
below those obtaining at the corresponding period in 
1929. Taken as a whole agricultural prospects in 
the district improved slightly during May, but con
ditions are spotty and uneven, due to drouth over a 
broad area during April, May and early June, and 
to extreme low temperatures during the past winter, 
and late frosts and freezes.

In the iron and steel industry a rather marked 
slump occurred in new orders booked, both as com

pared with the preceding thirty days and the corres
ponding period a year ago. Specifications on goods 
previously contracted for were disappointing, and 
were reflected in a reduced volume of shipments 
from producing plants. Purchasing by the auto
motive and building industries failed to expand, 
while ordering by railroads was confined almost ex
clusively to necessities. Building continued below 
a year ago, but showed an upward trend as com
pared with April. The general employment situa
tion was less satisfactory than a month earlier. Sea
sonal occupations absorbed large numbers of work
ers, but failed to take up all the slack occasioned by 
releases of industrial plants and railroads. An in
crease in idleness among clerical help in the large 
cities was noted. A general overplus of farm labor 
existed, due partly to ideal weather conditions which 
permitted farmers to perform much of their work 
without the aid of hired help.

As reflected by sales of department stores in 
the principal cities of the district, the volume of 
retail trade in May showed a decrease of 8.3 per 
cent as compared wTith the same month last year, 
and for the first five months this year the volume 
was 5.9 per cent smaller than for the corresponding 
period in 1929. Combined sales of all wholesale 
lines investigated showed a decrease of 19.4 per cent 
under the total for the same month last year. Con
struction contracts let in the Eighth Federal Reserve 
District in May were 16.0 per cent larger than in 
April, but 19.9 per cent smaller than in May, 1929. 
Debits to checking accounts in May were 5.4 per 
cent larger than in April, and 5.2 per cent less than 
in May, 1929. For the first five months this year the 
volume of debits shows a decrease of 10.5 per cent 
as compared with the corresponding period in 1929. 
The amount of savings deposits increased 0.1 per 
cent between May 7 and June 4, but the total on the 
latter date was 4.3 per cent smaller than at the same 
time in 1929.

Dullness which has obtained in the bituminous 
coal markets for the past several months remained 
unbroken during May and the first half of June. 
Both domestic and industrial demand were light.
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Purchasing for stockpiles was spotted and irregu
lar, with total tonnage taken lor that purpose con
siderably below the average at the same period dur
ing the past five years. Operators in the Illinois, 
Indiana and Kentucky fields reported contracting by 
retail distributors in unusually small volume. The 
trend of prices was lower on coal from all fields. 
Taken as a whole, the most active purchasers were 
municipalities and public utilities, which have 
booked a large portion of their fall and winter re
quirements. The total production of bituminous 
coal during the present calendar year to June 7, 
approximately 135 working days, amounted to
205,073,000 tons, against 226,455,000 tons for the 
corresponding period last year, and 208,771,000 
tons in 1928.

The movement of freight by railroads operat
ing in this district continued in smaller volume than 
during the corresponding period a year and two 
years earlier. As has been the case throughout the 
year, decreases were spread generally through all 
classes of commodities. A particularly heavy de
crease as contrasted with a year ago was noted in 
merchandise and miscellaneous freight. Loadings 
of revenue freight for the country as a whole during 
the first 23 weeks this year, or to June 7, totaled 
20,423,506 cars, against 22,380,840 cars for the cor
responding period last year and 21,467,901 cars in
1928. The St. Louis Terminal Railway Association 
which handles interchanges for 28 connecting lines, 
interchanged 217,226 loads in May, against 211,707 
loads in April and 244,051 loads in May, 1929. Dur
ing the first nine days of June the interchange 
amounted to 62,388 loads, which compares with 
61,545 loads during the corresponding period in 
April and 68,471 loads during the first nine days 
of June, 1929. Passenger traffic of the reporting 
lines in May was 14.0 per cent smaller than during 
the same month last year. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in May was 124,300 tons, the largest this 
year, and comparing with 101,122 tons in April, 
and 123,850 tons in May, 1929.

Reports relative to collections during the past 
thirty days developed no marked changes as com
pared with conditions existing a month earlier. 
Taken as a whole, however, payments averaged 
lower than earlier months this year, and substantial
ly below the corresponding period a year ago. Spot
tiness is reported, both with reference to different 
localities and the several lines. Generally through 
the agricultural areas retail collections are back
ward. Wholesalers in the large centers report some 
increase in requests for extensions and longer dat
ings. Unevenness is reflected in collection reports 
of city retail establishments. Answers to question

naires addressed to leading interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor

May, 1930.....................1.0% 14.0% 58.5% 26.5%
April, 1930...................1.5 12.4 63.5 22.6
May, 1929.....................3.4 32.0 50.4 14.2

Commercial failures in the Eighth Federal Re
serve District in May, according to Dun’s numbered 
133, involving liabilities of $4,959,105, against 128 
failures in April with liabilities of $4,114,163, and 
107 failures for a total of $1,215,307 in May, 1929.

The average daily circulation in the United 
States in May was $4,497,000,000, against $4,518,- 
000,000 in April, and $4,684,000,000 in May, 1929.

MANUFACTURING AND WHOLESALING
Automobiles — Combined passenger car, truck 

and taxicab production in the United States in May 
totaled 417,154, against 442,630 in April, and 604,020 
in May, 1929.

Following the trend of the past several years, 
distribution of automobiles in this district during 
May, according to the reporting group of dealers, 
showed a decrease under the preceding month. 
There was also a decrease in May under the same 
month in 1929. Since last August, every month with 
the exception of February has shown smaller sales 
of passenger cars than the corresponding period a 
year earlier. In both comparisons losses were gen
eral through all classes of makes, but somewhat 
more marked in the high and medium-priced fields 
than with cars in the low-priced category. Dealers 
report continued hesitancy on the part of prospect
ive purchasers to fill their requirements. Inquiries 
and prospects are fairly numerous, but for one 
reason or another it is difficult to affect sales. In 
the case of certain makes, buyers are holding off 
awaiting new models and possible price concessions. 
Many owners contemplating renewals are dissatis
fied with trade-in terms offered for their old cars 
and prefer to use them for a while longer rather 
than turn them in at prices they consider a sacrifice. 
This is true particularly in the agricultural areas, 
where to a greater extent than in recent years, far
mers are reconditioning their vehicles for additional 
service. This policy is reflected in relatively heavy 
sales of parts and accessories. Demand for trucks 
of all descriptions was in smaller volume than at the 
corresponding period a year or two years ago. Sales 
of new passenger cars by 320 dealers scattered 
through the district in May were 20.7 per cent small
er than in April, and 11.2 per cent smaller than the 
May, 1929 total. Due chiefly to extremely conserva
tive purchasing by dealers, stocks of new cars on 
hand on June 1 were 18.9 per cent smaller than on 
the same date in 1929, and 8.7 per cent less than
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on May 1 this year. Special campaigns by dealers 
in both the city and country to reduce their used car 
inventories resulted in a substantial decrease in the 
number of such vehicles on hand June 1. The total 
reported on that date was 6.2 per cent smaller than 
on May 1, and 4.9 per cent larger than on June 1, 
1929. May sales of parts and accessories by the 
reporting dealers were 1.6 per cent and 1.0 per cent 
smaller, respectively, than a month and a year ear
lier. Stimulated by the advent of the touring season, 
sales of tires developed moderate improvement as 
compared with the preceding thirty days, but con
tinued below the same time last year. According 
to automobile dealers reporting on that item, the 
ratio of deferred payment sales to total sales in 
May was 52.1 per cent of total sales, against 55.9 
per cent in April and 53.1 per cent in May, 1929.

Boots and Shoes — May sales of the five report
ing firms were 24.6 per cent smaller than for the 
same month in 1929 and 2.7 per cent larger than the 
April total this year. Stocks on June 1 were 9.3 per 
cent smaller than on May 1, and 6.1 per cent larger 
than on June 1, 1929. Some improvement in both 
immediate and future orders booked has taken place 
since June 1, but advance business is still in consid
erably smaller volume than at the same time last 
year. Prices of finished goods showed no change as 
compared with the preceding thirty days, but aver
aged about 5 per cent lower than a year ago. Fac
tory operations were at a slightly higher rate than 
the preceding month, there being a disposition 
among manufacturers to increase stocks in anticipa
tion of heavy fall demand.

Clothing — The depression which has obtained 
in the apparel industry since early in the year con
tinued during the past thirty days. Sales of the re
porting interests in May showed a decline of 23.6 
per cent as compared with the same month in 1929 
and the total was also considerably smaller than in 
April this year. Purchasing of retailers and ulti
mate consumers is being held to absolute require
ments. Demand for work clothes, both in the cities 
and rural sections, continues quiet. The trend of 
prices was lower.

Drugs and Chemicals — Sales of the six report
ing interests in May were 3.3 per cent smaller than 
for the same month in 1929, and 0.5 per cent below 
the April total this year. Stocks on June 1 were 
larger by 14.3 per cent than on the same date in 
1929 and 3.1 per cent smaller than on May 1 this 
year. Seasonal goods were moving in larger volume 
than thirty days earlier, but staples and heavy drugs 
and chemicals for the general manufacturing trade 
continued sluggish. Sales of fertilizers, insecticides 
and other commodities consumed in the rural areas 
were in smaller volume than the average at this

season during the past several years.
Dry Goods — May sales of the eight reporting 

interests were 17.8 per cent smaller than for the 
same month in 1929, and 1.8 per cent smaller than 
the April total this year. Stocks on June 1 were 1.8 
per cent and 15.5 per cent smaller, respectively, 
than thirty days and a year earlier. In the yearly 
sales comparison the decline was chiefly in advance 
business. Since June 1, however, considerable im
provement has taken place in the volume of orders 
for forward delivery. Retail stocks are generally 
small, but replenishment is along extremely con
servative lines. Sales of ready-to-wear clothing are 
reported in good volume. The trend of prices was 
lower, with the average of all lines considerably be
low that at the same time last year.

Electrical Supplies — Sales of the five report
ing interests in May were 4.8 per cent smaller than 
for the same month in 1929, and 34.7 per cent larger 
than the April total this year. Stocks on June 1 were
10.8 per cent and 3.0 per cent smaller, respectively, 
than thirty days and a year earlier. The increase 
in sales from April to May was due to seasonal con
ditions. In the yearly comparison decreases were 
general through all departments of the industry, 
but most marked in radio material and electrical 
installations in new buildings. Purchasing by the 
automotive industry was considerably smaller than 
at this time last year.

Flour — Production at the 12 leading mills of 
the district in May was 331,735 barrels, the smallest 
since August, 1928, and comparing with 352,734 bar
rels in April, and 388,303 barrels in May, 1929. 
Stocks of flour in St. Louis on June 1 were 17.2 
per cent smaller than on May 1, and 13.8 per cent 
less than on June 1, 1929. Business during the past 
thirty days continued quiet and featureless. Pur
chasing by the domestic trade was almost exclusive
ly on a hand-to-mouth basis, but some improvement 
was reported in shipping directions on flour pre
viously acquired. Export business was confined 
chiefly to routine transactions with the Latin-Amer- 
ican countries. Mill operation was at from 50 to 52 
per cent of capacity. Prices were lower in sympathy 
with the decline in cash wheat.

Furniture — May sales of the 12 reporting in
terests were 30.9 per cent less than for the same 
month in 1929, and smallest for any single month 
in more than a half decade. The total was 9.5 per 
cent smaller than in April this year. Stocks on June
1 were 2.7 per cent smaller than a month earlier and 
5.4 per cent smaller than on June 1, 1929. Buying 
by retailers and the public is on a conservative basis, 
and large stock orders are lacking. Sales of radio 
cabinets and the general run of household furniture
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and furnishings were in considerably smaller vol
ume than a year ago.

Groceries —  Depressed prices of farm products, 
drouth conditions in many sections and a general 
disposition to purchase only for immediate needs, 
were factors of a further decline in the volume of 
business in this classification. May sales of the 14 
reporting firms were 6.6 per cent smaller than for 
the same month in 1929, and 0.6 per cent smaller 
than the April total this year. The trend of prices 
was lower, with specific reductions on flour, sugar, 
coffee, potatoes and lard.

Hardware — There was a further decline in 
business in this classification. May sales of the 13 
reporting interests being 19.8 per cent smaller than 
for the same month in 1929, and 0.1 per cent less 
than the April total this year. Stocks on June 1 
were 0.8 per cent larger than thirty days earlier, 
and 15.7 per cent less than on June 1, 1929. In the 
yearly comparison declines were general in all lines, 
but most pronounced in builders’ tools and hard
ware, and goods used extensively in the rural sec
tions. The trend of prices was lower, and the aver
age was measurably lower than at the correspond
ing time last year.

Iron and Steel Products — Except in the case 
of a limited number of commodities which were af
fected by particular conditions, activities in the iron 
and steel industry in this district continued to recede 
during the past thirty days. Almost universally con
sumers were covering only their urgent require
ments. Few new projects calling for substantial 
tonnages of steel are being initiated, though a num
ber of important construction enterprises, notably 
in connection with the oil industry, are under con
templation. Structural steel fabricators continue to 
complain of lack of new lettings, and with unfinished 
orders decreasing, some further curtailed their 
working forces. Automotive requirements during 
the past three weeks have slackened somewhat, and 
adversely affected specifications received by makers 
of castings and other metal parts. Mills and foun
dries in the district which specialize in railroad 
equipment material reported reduced backlogs and 
a paucity of new orders. Manufacturers of tractors 
and farm implements report a slowing down in ac
tivities, due partly to uncertainty relative to crop 
prospects in some sections and to the continued de
pression in the market for farm products. Moderate 
quickening in activities of stove and heating appara
tus manufacturers was noted, but the volume of ad
vance orders booked by these interests on June 1 
was considerably below that on the corresponding 
date during the past several years. The outlet 
through the building industry for the general run 
of iron and steel goods is still restricted, though

heavy tonnages are going into highway construc
tion, bridges and levee and river improvement work. 
Iron and steel jobbing and warehouse interests re
port no change worthy of note from the dull condi
tions which have obtained since early spring. Pur
chasing by the general manufacturing trade is light 
and on a hand-to-mouth basis, while heavy con
sumers are taking less than their usual seasonal 
quotas. Except in the case of tin plate, which is 
moving in about average seasonal volume, demand 
for sheets, plates and other rolled products contin
ued to lag. Slack demand for finished and semi-fin
ished ferrous commodities was reflected in softness 
in the raw material markets. Scrap iron and steel 
declined further in price, with several important 
commodities, notably heavy melting steel and rails 
for rolling, recording new lows on the present move
ment. Buying of pig iron was on a limited scale, 
with unusually little interest being manifested in 
supplies for the third quarter. Production of pig 
iron for the country as a whole during May totaled 
3,239,772 tons, which compares with 3,191,119 in 
April, and 3,899,344 tons in May, 1929. Steel ingot 
production in the United States in May amounted 
to 4,024,778 tons, against 4,153,860 tons in April, 
and 5,286,339 tons in May, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison
M ay, 1930 
comp, to

5 months ending 
May 31, 1930 to

Stocks on hand Stock turnover 
Jan. 1, to

Evansville ..........6.9^
Little R ock ........— 12.4
Louisville ............ —  5.2
Memphis ............ —  7.4
Quincy ................+  3.3
St. Louis............ —  9.0
Springfield, Mo..—  1.9 
8th District........—  8.3

May, 1929 same period 1929
—  2 .1%
—  9.1
—  8.4
—  8.1 
+  5.3
—  4.9
—  8.0 
—  5.9

N et sales comparison 
May, 1930 comp, to 

M ay, 1929 April, 1930
Men's furnishings......... .—  6 6%  — 12.8%
Boots and shoes................ —  7.6 —  5.8

M ay 31, 1930 
comp, to 

May 31, 1929 
+  4.3%
—  9.6 
+  4.2
—  5.0 
+  1.7 
+  1.4 
— 15.2
—  0.7

M ay 31, 
1930 1929

.88

.97
1.23
1.27
1.11
1.63
.60

1.42

“ 9T
1.02
1.34
1.29
1.11
1.67

.57
1.46

Stocks on hand 
M ay, 1930 comp, to 
M ay, 1929 April, 1930
—  1.4% —  1.9%
—  8.6  —  2.6

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Pereentage increase or decrease 
M ay, 1930 compared to M ay, 1929 

Net sales Stocks on hand
for month at end of month

Piece goods............................................ .— 10.3%
Ready-to-wear accessories.................—  6.1
W om en and misses’ ready-to-wear..— 18.0
M en’s and boys’ wear......................... — 10.7
H om e furnishings............ ...............—-19.8

—  5.3%
—  1.2
—  9.0 
-f- 2.5
—  1.8

BUILDING
The dollar value of building permits issued for 

new construction in the five largest cities of the dis
trict in May was 8.0 per cent smaller than in April, 
but 23.0 per cent greater than in May, 1929. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth
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Federal Reserve District in May amounted to 
$32,876,399, which compares with $28,330,977 in 
April and $41,019,755 in May, 1929. Save for moder
ate decreases in certain steel commodities, no 
change worthy of note took place in the price of 
building materials during the past month. Produc
tion of portland cement for the country as a whole 
in May totaled 17,271,000 barrels, against 13,521,000 
barrels in April, and 16,151,000 barrels in May,
1929. Building figures for May follow:

New Construction Repairs, etc.
Permits *Cost Permits .....  -

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 277 328 $ 113 $ ~ 4 2 l 24 61 $ 18 f u
Little R ock  47 60 71 190 121 75 78 53
Louisville .. 126 183 2,203 918 76 92 68 345
Memphis .... 386 443 1,077 801 205 67 87 17
St. Louis... . 452 578 1,975 2,094 470 322 227 342

M ay totals 1,288 1,592 $5,439 $4,428 896 617 $ 478 $771
April totals 1,635 1,894 5,910 6,874 860 727 695 700
Mar. totals 1,031 1,786 2,409 5,242 857 693 675 708
*In thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial consumers in May as 
being 6.8 per cent greater than in April and 4.9 per 
cent less than in May, 1929. Decreases from April 
to May were noted in loads of iron foundries, cloth
ing, refrigerator, furniture and refractories manu
facturers. Decreases under a year ago were general 
through all classes of users. Detailed figures follow :

N o. of May, April, May, 1930 M ay, M ay, 1930
Custom- 1930 1930 comp, to 1929 comp, to

ers *K .W .H . *K .W .H . Apr. 1930 *K .W .H . M ay, 1929
Evansville .... 40 1,774 1,663 +  6.7% 1,902 —  6.7%
Little Rock.. 35 1,654 1,597 4- 3.6 1,826 —  9.4
Louisville .... 85 6,240 6,097 - f  2.3 7,472 — 16.5
Memphis ..... 31
St. L ouis..... 148

1,141 1,319 — 13.5 1,688 — 32.4
23,264 21,233 +  9.6 22,924 +  1.5

Totals......339 34,073
*In thousands (000 om itted).

31,909 +  6.8 35,812 —  4.9

The following figures compiled by the Depart
ment of the Interior show kilowatt production for 
lighting and industrial purposes for the country as 
a whole:

By water power By fuels Totals
April, 1930........................... . 3,272,557,000 !<1 4,687,666,000 7,960,223,000
March, 1930..........................3,259,853,000 4,904,227,000 8,164,080,000
April, 1929............................. 3,279,740,000 4,594,451,000 7,874,191,000

AGRICULTURE

Crop conditions and prospects through the 
Eighth Federal Reserve District are very spotted 
and irregular, due chiefly to inequality of rainfall 
and unseasonable temperatures. As a whole preci
pitation since the end of the winter has been inade
quate, and during April and May was considerably 
below normal. Over a large area, including the typ
ical grain sections, actual drouth was prevented 
only by scattered showers. Since the first of this 
month the dry spell has been relieved by good rains, 
but at the middle of June general precipitation was 
needed to produce best results for growing crops 
and pastures. Effects of the dry spell were most

acutely felt in Indiana, Illinois, Missouri, Tennessee 
and Kentucky, but in none of these states has there 
been substantial permanent injury, and the damage 
wrought could be easily repaired by adequate 
moisture between this and harvest.

The season to date has been one of the most 
auspicious in recent years for farm work, and for 
the most part planting and cultivation of spring 
crops are well ahead of the seasonal schedule. Early 
work was further expedited by an abundant supply 
of farm labor, which almost universally through the 
district is in excess of demand. In Missouri, for 
instance, the supply of farm help is estimated at 19 
per cent above requirements. Fields are clean and 
free from grass and weeds, and in many sections 
farmers have given corn its second cultivation. 
Owing to the favorable planting season, the area of 
land cropped in the district this year is slightly larg
er than in 1929. As an offset to the favorable physi
cal conditions prevailing is the continued depression 
in the markets for the principal agricultural products 
and live stock.

Winter Wheat — Prospects for this crop bet
tered slightly during May, and according to the 
U. S. Department of Agriculture’s June 1 report, 
the estimated yield in states entirely or partly with
in the Eighth Federal Reserve District is 80,290,000 
bushels, against 76,991,000 bushels on May 1, and 
comparing with 85,086,000 bushels harvested in
1929, and a 5-year average (1924-1928) of 85,017,000 
bushels. The recent dry spell hastened ripening of 
the crop, and cutting was general in the district at 
the middle of June, except in the northern tiers of 
counties. For the country as a whole the winter 
wheat crop is estimated at 532,000,000 bushels, 
against 578,000,000 bushels harvested in 1929, and 
a 5-year average of 551,000,000 bushels.

Corn — Generally corn was planted earlier than 
the average during the p^st ten years, and in the 
principal producing areas has made good progress. 
Stands are for the most part good, and fields have 
been intensively cultivated, farmers in most sections 
having given the second plowing. Except in the ex
treme northern sections, seeding had been practic
ally completed by the middle of June. There are 
some complaints of poor development due to inferi
or seed, and lack of moisture has retarded growth. 
In southern Illinois, Missouri, Indiana and Ken
tucky soaking rains were badly needed at the middle 
of the month. Stocks of old corn on farms are large, 
and prices in the third week of June dropped to the 
lowest level of the year.

Fruits and Vegetables—The detrimental effects 
upon fruit in the district of the extreme low temper
atures last winter and frosts and freezes in March
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are becoming more evident as the season advances. 
Permanent injury was sustained by peach trees in 
many sections, and the peach crop is a virtual failure. 
The outlook for apples and pears is from 25 to 50 per 
cent of a normal crop. Most recent reports indicate 
a heavy drop of apples, which increases in magni
tude as the fruit develops. Plums and cherries 
yielded below the five year average, and due to 
winter killing, cane fruit crops were small. Produc
tion and shipments of strawberries in the district 
were below those for the past several seasons, but 
growers were compensated for the short yield by 
the best prices received in recent years. The outlook 
for grapes is for an average crop, with heavy yields 
indicated in localities where careful spraying and 
cultivation has taken place. Early potatoes have 
made excellent growth, except in localities affected 
by drouth. Commercial tomato acreage is slightly 
larger than last season. Generally through the dis
trict gardens did well during April and May, despite 
the unusually light rainfall. Based on the June 1 
condition, the U. S. Department of Agriculture esti
mates the yield of peaches in states partly or entire
ly within the Eighth Federal Reserve District at
1,363,000 bushels, against 10,491,000 bushels har
vested in 1929, and a 5-year average of 8,750,000 
bushels. The pear crop in these states is estimated 
at 1,000,000 bushels against 1,972,000 bushels last 
year and a 5-year average of 1,681,000 bushels.

Live Stock — No change worthy of note took 
place in the condition of live stock as contrasted 
with the preceding thirty days. The season has been 
unusually auspicious for young pigs and lambs, and 
shipments have been on a liberal scale. Due to the 
dry spell, the condition of hay and pastures is below 
that at the same period last year. This has affected 
milk production, which is also less than a year ago. 
Egg production in May was also smaller than for 
the same month in 1929. Receipts of cattle, sheep 
and hogs at leading centers of the district were 
smaller in May than a month and a year earlier.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
M ay, April, M ay, May, April, May,
1930 1930 1929 1930 1930 1929

Cattle and calves........' 87,466 94,484 92,695 56,956 56,114 49,199
H ogs ............................330,477 339,050 340,215 259,786 283,550 242,053
Horses and mules...... 2,041 3,498 1,731 2,002 4,206 1,740
Sheep ............................ 38,661 46,638 42,228 12,134 27,205 16,146

Cotton — Since the third week of May condi
tions for cultivating and replanting the crop have 
been favorable, and generally good progress is re
ported in all sections of the district. Considerable 
temporary damage was done by the heavy rains in 
early May, both in the uplands and river bottoms. 
Replanting necessitated by the overflows has been 
largely completed, and generally stands are good. 
At the middle of June about 75 per cent of chopping

out had been completed, and for the most part fields 
were well worked and free of weeds. Temperatures 
have been too low for rapid development, and from 
some sections there were complaints of poor color 
and infestation of lice and cut worms. Demand for 
cotton continued to lag, with the mills purchasing 
sparingly and little interest manifested by investors. 
Prices were lower, and in the third week of June 
declined to the lowest point of the season. In the 
St. Louis market the middling grade declined from 
16c per pound on May 16, to 13c on June 16, the 
latter figure comparing with 18c per pound on the 
same date last year. Stocks of cotton in Arkansas 
warehouses on June 13 totaled 126,663 bales, against 
155,448 bales on May 16, and 43,906 bales on the 
corresponding date in 1929.

Rice — Planting was held back to some extent 
by heavy rains in early May, but favorable weather 
in recent weeks has enabled farmers to overcome 
the delay, and on June 15 the crop was practically 
100 per cent seeded. Fields have been generally 
watered, and the crop has a good stand and looks 
well. The market for clean rice continued strong, 
with stocks on hand the lowest at this particular 
season in more than a half decade.

Tobacco — Transplanting of tobacco has been 
unduly protracted by the long spell of dry weather. 
Except where affected by cut worms, stands of the 
earliest setting are good, but at the middle of June 
precipitation was urgently needed to preserve the 
plants. Intensive and early cultivation has served 
to lessen the injury from the drouth. Hardening of 
plants in beds may result in considerably smaller 
than intended acreages in some sections. Reports 
indicate that by June 15 there was as much dark- 
fired tobacco planted as last year, but the green river 
and one-sucker acreage is slightly smaller. About 
25 per cent of the intended burley tobacco crop still 
remained to be planted at the middle of June. There 
was a fair volume of inquiry for the various grades 
of last year’s dark-fired crop. Dealers have relative
ly small stocks, and with uncertainty relative to the 
new crop, prices are very firm.

Commodity Prices — Range of prices in the St. 
Louis market between May 15, 1930 and June 15,
1930, with closing quotations on the latter date and 
on June 17, 1929.

Close
W heat H igh L ow  June 15, 1930 June 17, 1929

July ..................... per bu..$1.07 $ .94H  $ .94*6 $1.04*4
Sept......................... “  1.09*4 .96X  .96*4 1.08&
N o. 2 red winter “  1.19 1.01 $1.01 @  1.01 ££$1.20 @  1.24
N o. 2 hard..........  “  1.06H .95 .95 @  .96J4 1.07 @  1.09

C om
July ...................... “  .83*6 .75*6 .75*6 .93
Sept......................... “  .84 .75& .75*4 .92*6
No. 2 m ixed........ “  .85 .76*4 .76*4 @  .77 .90*4 @  .91
N o. 2 white........ "  .86*4 .81 .81 @  .81*^ .94*4@  .95

Oats
N o. 2 white........ “  .4 4 ^  .39 .39 @  .39*4 .46*4 @  .47

Flour
Soft patent........per bbl. 6.50 6.00 6.00 @  6.25 6.00 @  6.25
Spring patent...... “  5.90 5.40 5.40 @  5.60 5.70 @  5.80

Middling cotton....per lb. .16 .13 .13 .18
Hogs on hoof,...... percwt.10.45 9.00 9.10 @10.35 9.50 @ U . 35
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FINANCIAL
The demand for credit from mercantile and in

dustrial sources in this district during the past thir
ty days was less active than during the similar 
period immediately preceding, and was in measur
ably smaller volume than at the corresponding 
period a year ago. With loanable funds generally 
in liberal supply, the trend of interest rates was 
slightly easier. Actual quotations prevailing at the 
commercial banks underwent no noticeable de
crease, but the volume of accommodations granted 
at the minor figure on the several classes of loans 
was greater than heretofore. Routine liquidation 
of commercial borrowers in the larger centers was 
in fair volume, and more than offset the aggregate 
of new borrowing and renewals.

A marked increase, somewhat more pronounced 
than the seasonal average of the past few years, was 
noted in the demand for agricultural financing. Har
vesting of winter wheat was in progress in the lower 
counties of the chief producing areas, and initial re
quirements for handling that crop were felt. 
Throughout the south demand from cotton, rice and 
tobacco planters was active, and despite the heavy 
marketing of live stock in recent months, credit re
quirements for conditioning cattle and hogs for 
market continues on a large scale. As a result of 
these conditions, country banks have reduced their 
balances with city correspondents in order to take 
care of local needs. In sections where berries and 
early fruits are important crops, demand for cur
rency has been active.

Total loans and discounts of reporting member 
banks, which have decreased irregularly since Janu
ary, recorded a new low for the year in the first 
week of June. The aggregate of security loans of 
these banks on June 11 showed a rather sharp re
cession from the mid-May figure. Total loans on 
June 11 were smaller by 1.7 per cent than a month 
earlier, and 3.3 per cent less than on June 12, 1929. 
There was the usual sharp upward movement in in
vestments of reporting member banks on the first 
report date in June, but in the following week the 
total receded to a level only slightly above the aver
age of the preceding two months. Borrowings of all 
member banks from the Federal reserve bank aver
aged higher than during the preceding thirty days, 
and in the first week of June were in larger volume 
than since January. Throughout the period, how
ever, aggregate loans of this bank to its member 
banks were considerably smaller than a year ago.

Current rates at the St. Louis banks were as 
follows: Prime commercial loans, 4 to per cent; 
collateral loans, 4fa to 6 per cent; loans secured by 
warehouse receipts, 4% to per cent; interbank 
loans, 4^4 to 5J4 per cent and cattle loans 5% to 
6 per cent.

(Compiled

Condition of Banks — Loans and discounts of 
the reporting member banks on June 18, 1930, 
showed an increase of 1.1 per cent as contrasted 
with May 21, 1930. Deposits increased 0.7 per cent 
between May 21, 1930 and June 18, 1930, and on 
the latter date were 0.6 per cent larger than on June 
19, 1929. Composite statement follows:

*J,une 18,
1930

Number of banks reporting............  t24
Loans and discounts (incl. rediscounts 

Secured by U . S. Govt, obligations 
and other stocks and bonds....$227,650 

All other loans and discounts.... 273,619

Total loans and discounts................ $501,269
Investments

U. S. Government securities...... 37,987
Other securities................................  119,198

Total investments................................ $157,185
Reserve balance with F. R. bank.. 46,954
Cash in vault......................................... 5,730
Deposits

Net demand deposits.....................  374,900
Time deposits..................................  225,728
Government deposits..................... 2,995

Total deposits................................ .....$603,623

6,106
Bills payable and rediscounts ^ ith  

Federal Reserve Bank..

*May 21, *June 19,
1930 1929
t24 t27

$219,898 ^236,320
276,032 281,410

$495,930 $517,730

61,140 59,960
121,215 112,409

$182,355 $172,369
44,425 42,181
5,771 6,359

366,331 366,399
232,364 227,193

602 6,694

$599,297 $600,286

4,604 28,389
*In thousands (000 om itted), 
tDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represents 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The follow
ing table gives the total debits charged by banks 
to checking accounts, savings accounts, certificates 
of deposit accounts and trust accounts of individ
uals, firms, corporations and U. S. Government in 
leading cities of the district. Charges to accounts 
of banks are not included.

*May, "April, *May, May, 1930 comp, to
1930 1930 1929 April, 1930 May, 1929

East St. Louis & Natl.
Stock Yards, 111..$ 45,569 $ 46,391 $ 70,770 —  1.8% — 35.6%

El Dorado, Ark..... 7,021 7,574 8,401 —  7.3 — 16.4
Evansville, Ind..... 28,095 30,480 37,220 —  7.8 — 24.5
Fort Smith, Ark... 11,630 13,043 13,234 — 10.8 — 12.1
Greenville, Miss.... 4,127 4,259 3,687 —  3.1 +  11.9
Helena, Ark........... 4,032 4,916 4,345 — 18.0 —  7.2
Little Rock, Ark... 70,614 75,511 77,515 —  6.5 —  8.9
Louisville, K y ........ 190,731 177,648 213,355 4* 7.4 — 10.6
Memphis, Tenn..... 140,649 143,427 155,679 —  1.9 —  9.7
Owensboro, K y ..... 6,449 6,328 6,001 +  1.9 +  7.5
Pine Bluff, A rk.... 9,869 8,893 10,731 +  11.0 —  8.0
Quincy, 111............ . 13,965 13,402 13,430 +  4.2 +  4.0
St. Louis, M o........ 800,920 732,273 791,230 +  9.4 +  1.2
Sedalia, M o............ 4,423 4,481 4,793 —  1.3 —  7.7
Springfield, M o..... 16,951 15,675 16,614 +  8.1 +  2.0
**Texarkana,

A rk.-Tex.......... 13,327 14,236 16,570 —  6.4 — 19.6

Totals....... $1,368,372 $1,298,537 $1,443,575 +  5.4 —  5.2
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During May the 
Federal Reserve Bank of St. Louis discounted for 
215 member banks, against 213 in April and 234 in 
May, 1929. The discount rate remained unchanged 
at 4 per cent. Changes in the principal assets and 
liabilities of this institution as compared with the 
preceding month and a year ago appear in the fol
lowing table:

Bills tu. s.

Ratio of reserve to deposits 
and F. R. N ote Liabilities 

*In thousands (000 om itted).
June 21, 1930)

*June 20, 
1930

*M ay 20, 
1930

*June 20, 
1929

.$16,784 

. 4,584 

. 22,643

$13,880
9,402

19,268

$46,829
398

16,625

.$44,011 

. 72,684 

. 76,687

$42,550
76,050
78,934

$63,852
56,971
80,548

. 77.3% 77.7% 60.7%
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of July 31, 1930
N S. W O O D , C . M . S T E W A R T , J. V IO N  P A P IN ,
Chairman and Federal Reserve Agent Assistant Federal Reserve Agent Statisti

F E D E R A L  R E S E R V E  B A N K  OF ST.  L O U I S

T HE recessionary tendencies in trade and in
dustry which have prevailed in this district 
in greater or lesser degree since last fall, 

were emphasized during the past thirty days by 
reduced activities due to the usual seasonal influ
ences. Vacations and the closing down of many 
plants for repairs, resulted in a further decrease in 
factory employment, and production in a number of 
important lines was at the lowest rate in more than 
a half decade. Purchasing of commodities by mer
chants and the public continued along very conser
vative lines, there being a general disposition among 
all classes of buyers to take only what is needed for 
immediate use. Almost universally manufacturers 
are pursuing the policy of producing only on orders, 
and in lines which at this time of year ordinarily 
make up goods for fall and winter distribution, in
ventories are unusually small.

The movement of commodity prices continued 
downward, and in the case of wheat, corn, cotton 
and certain other farm products, values were at the 
lowest point since the beginning of the World War. 
This fact, coupled with uncertainty relative to the 
outcome of crops, served to hold down distribution 
of merchandise in the agricultural areas. Generally 
through the district unusually dry weather pre
vailed, resulting in serious damage to growing crops 
in some sections, and adversely affecting the live 
stock and dairying industries. Through the district 
as a whole, the accumulated deficiency of precipita
tion from March 1 to the middle of July, is the great
est in recent years. The hot, dry weather, however, 
has been ideal for harvesting wheat and other early 
grains, and effects of the drouth have been partly 
offset by intensive cultivation.

Except in the case of commodities used exten
sively in hot weather, both production and distri
bution was smaller than a month and a year earlier. 
Activities at iron and steel plants were reduced in 
more than the usual seasonal volume, and the vol
ume of new orders placed was the smallest for any 
month this year. Purchasing by the railroads and 
automotive industry was at a low ebb, and no im

provement was noted in the demand from the build
ing and oil industries. Lumber and textile mills in 
the south further curtailed their operations, and 
reduced production of bituminous coal was the rule 
in all fields of the district.

The volume of retail trade in June, as reflected 
in sales of department stores in the principal cities 
of the district, was 12.7 per cent smaller than dur
ing the same month last year, and the first half of 
this year the volume was 7.1 per cent less than 
for the first six months of 1929. Combined sales of 
all wholesale and jobbing lines investigated showed 
a decrease of 23.0 per cent in June as contrasted 
with the same month last year. Construction con
tracts let in the Eighth Federal Reserve District in 
June were considerably larger than a month and a 
year earlier but building contracts let in the five 
largest cities showed sharp decreases in both com
parisons. Debits to individual accounts in June 
were slightly smaller than in May, and 11.4 per cent 
less than in June, 1929. For the first six months 
this year the volume of debits shows a decrease of
10.7 per cent as compared with the first half of 1929. 
The amount of savings deposits showed only slight 
variation between June 4 and July 2, and on the 
latter date were smaller by 3.2 per cent than a year 
earlier.

Reduced commercial and industrial activities 
were reflected in a further curtailment of the freight 
traffic of railroads operating in this district, the vol
ume continuing to run below that of a year and two 
years earlier. Practically all classifications of freight 
are affected, with reductions particularly marked in 
farm products and merchandise and miscellaneous 
freight. Loadings of revenue freight for the country 
as a whole during the first 27 weeks this year, or to 
July 5, totaled 23,999,447 cars, against 26,528,096 
cars for the corresponding week in 1929, and 25,312,- 
720 cars in 1928. The St. Louis Terminal Rail
way Association, which handles interchanges for 28 
connecting lines, interchanged 206,305 loads in June, 
against 217,226 loads in May, and 242,703 loads in 
June, 1929. During the first nine days of July the
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interchange amounted to 53,753 loads, against 
62,388 loads during the corresponding period in 
May, and 66,811 loads during the first nine days of 
June, 1929. Passenger traffic of the reporting lines 
decreased 15 per cent as compared with the same 
month last year. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans 
in June was 139,700 tons, the largest this year, and 
comparing with 124,924 tons in May and 103,934 
tons in June, 1929.

Collections generally throughout the district 
during the past thirty days developed slight reces
sionary tendencies. The average was somewhat 
below that of May, and considerably under that at 
the corresponding period a year ago. Wholesalers 
in the large centers report a greater number of de
lays and requests for extensions. They note, how
ever, that due to generally small inventories held by 
retailers, settlements are prompter in numerous in
stances than might be expected under existing con
ditions in business. Country retailers continue to 
complain of slowness in collections, and attribute 
the backwardness partly to preoccupation of farmers 
with harvest and other pressing work. Large de
partment stores and city retailers generally report 
an adverse effect on their collections from the ab
sence of numerous customers on vacations. Pay
ments on goods purchased on the installment plan 
are less satisfactory than earlier in the year. Ques
tionnaires addressed to leading interests in the vari
ous lines scattered through the district elicited the 
following results r

Excellent Good Fair Poor
June, 1930.....................1.0% 13,2% 62.9% 22.9%
May, 1930.................... 1.0 14.0 58.5 26.5
June, 1929.....................2.9 35.1 41.8 20.2

Commercial failures in the Eighth Federal Re
serve District in June, according to Dun’s numbered 
104, involving liabilities of $1,778,914, against 133 
failures in May with liabilities of $4,959,105, and 98 
failures for a total of $1,894,983 in June, 1929.

The average daily circulation of the United 
States in June was $4,489,000,000, against $4,497,-
000,000 in May, and $4,687,000,000 in June, 1929.

MANUFACTURING AND WHOLESALING
Automobiles — Combined passenger car, truck 

and taxicab production in the United States in June 
totaled 335,475, against 417,154 in May, and 545,252 
in June, 1929.

As has been the case during the past six years, 
with the exception of 1926, distribution of automo
biles in this district, according to dealers reporting 
to this bank, declined from May to June. The June 
total was also considerably smaller than for the cor
responding month in 1929, and the smallest for any 
month this year with the exception of January.

With the exception of February, every month since 
last August has shown a decrease in sales as con
trasted with the corresponding period a year earlier. 
The smaller volume of distribution reflects, as in 
other lines, reduced employment in the large indus
trial centers, and the depressed price levels of the 
princpial agricultural products. During the past 
thirty days the decrease in business of automobile 
dealers has been more marked in the small towns 
and country than in the urban communities. In ad
dition to the low prices of agricultural products, 
farmers were intensively engaged in harvesting 
wheat and other field work, and were generally dis
posed to postpone filling their automobile require
ments. Dealers in the large cities reported that 
there was considerably less stimulation to their 
business in both new cars and parts and accessories 
from the touring season than during the past several 
years. Demand for garage and shop supplies, how
ever, was relatively greater than for automobiles 
proper, reflecting, according to the dealers, a general 
disposition on the part of owners to recondition 
their cars for additional service. Decreases in both 
the month-to-month and yearly sales comparisons, 
were spread generally through all classes of makes. 
Sales of trucks in June declined sharply as con
trasted with the several preceding months and were 
substantially less than in June, 1929. June sales of 
the new passenger cars by the reporting dealers 
were 18.3 per cent smaller than in May, and 25.7 
per cent less than in June, 1929. The policy of con
servative buying by both jobbers and retailers, 
which has obtained since early in the year, resulted 
in a further slight reduction in inventories. Stocks 
of new cars on hand on July 1 were 12.4 per cent 
smaller than on the same date in 1929, and 6.2 per 
cent less than on June 1 this year. There was also 
a further decrease in salable used cars on hand, the 
July 1 total being 9.3 per cent smaller than on June
1, and 2.8 per cent larger than on July 1, 1929. June 
sales of parts and accessories of the reporting deal
ers were 10.0 per cent smaller than in May, and 3.6 
per cent smaller than in July, 1929. Deferred pay
ment sales of the reporting dealers in June consti
tuted 50.2 per cent of the total sales, against 52.1 
per cent in May, and 55.0 per cent in June, 1929.

Boots and Shoes — Sales of the five reporting 
interests in June were the smallest since last Decem
ber, falling 30.5 per cent below the total of the same 
month in 1929, and 36.8 per cent below May this 
year. Stocks on July 1 were 27.2 per cent larger 
than on June 1, and 14.7 per cent greater than on 
July 1, 1929. In both sales comparisons, decreases 
were general, both with reference to the various 
lines and territories. Retail stocks are mainly of 
moderate proportions, as indicated by an unusually
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large number of small-lot orders specifying imme
diate shipment. There was no change in prices as 
contrasted with the preceding thirty days, and the 
average is from 5 to 7 per cent below the levels ob
taining a year ago. Factory operations declined 
about 5 per cent as compared with the preceding 
month, and were at from 80 to 85 per cent of capac
ity.

Clothing — Purchasing by the retail trade, par
ticularly for future delivery, has been along ex
tremely conservative lines. Sales of the reporting 
interests for fall delivery are considerably smaller 
in volume than a year and two years ago. Demand 
for working clothes, in both the city and country 
continues quiet. In the immediate past the move
ment of summer apparel through retail channels 
has picked up substantially resulting in a fair vol
ume of reordering. The trend of prices was down
ward in virtually all lines. For the first half of 1930, 
sales of the reporting clothiers were approximately 
a fourth smaller than for the corresponding period 
in 1929.

Drugs and Chemicals — Affected by reduced 
requirements of the general manufacturing trade 
for heavy drugs and chemicals, the volume of busi
ness in this classification sustained a further de
crease. June sales of the six reporting interests 
were 13.7 per cent smaller than for the same month 
in 1929, and 12.5 per cent less than the May total 
this year. Stocks on July 1 were 1.3 per cent smaller 
than thirty days earlier, and 4.9 per cent larger than 
on July 1, 1929. In the immediate past substantial 
improvement has taken place in the movement of 
seasonal goods, notably soda fountain supplies and 
certain proprietary preparations.

Dry Goods — Closing of the spring season in 
this classification showed declines in sales for the 
reporting firms of 10 per cent as compared with 
a year ago. Uncertainty relative to prices, and 
depression in general business adversely affected 
advance business, which is in smaller volume than 
at any corresponding period in more than a half 
decade. Considerable irregularity exists in the seve
ral lines, some showing marked depression, while 
others, notably novelties, are showing relatively 
good response. June sales of the eight reporting 
interests were 24.0 per cent smaller than for the same 
month in 1929, and 18.7 per cent less than in May 
this year. Stocks on July 1 were 11.0 per cent larger 
than a month earlier, but 16.2 per cent smaller than 
on July 1, 1929.

Electrical Supplies — Sales of the 6 reporting 
firms in June were 22.5 per cent smaller than for the 
same month last year and 2.4 per cent smaller than 
the May total this year. Stocks on July 1 were 2.4 
per cent smaller than a month earlier and 7.3 per

cent larger than on July 1, 1929. There were no price 
changes of significance as compared with the pre
ceding month, but the average was from 3 to 5 per 
cent lower than a year ago. A sharp falling off in 
radio materials was noted in the yearly sales com
parison, and the movement of fans and other season
al goods were in smaller volume than in 1929.

Flour — Production at the 12 leading mills of 
the district in June was 332,361 barrels, the smallest 
in about two years, and comparing with 332,510 
barrels in May, and 360,335 barrels in June, 1929. 
Stocks of flour in St. Louis on July 1 were 13.1 per 
cent larger than on June 1, and 4.2 per cent smaller 
than on July 1, 1929. The decline in prices of cash 
wheat served in a measure to give greater stability 
to flour prices, and business during the last half of 
June was more active than for some time.

Furniture — Generally through the furniture 
industry unusual apathy exists in demand. Purchas
ing by ultimate consumers is at a minimum, and 
distributors are holding down their inventories to 
as low a point as possible. Production has been cur
tailed in marked degree, and specifications on goods 
previously ordered are disappointing. Sales of the 
12 reporting interests in June were only about half 
as large as for the same month in 1929, and 18.9 per 
cent smaller than the May total this year. Stocks 
on July 1 were 3.5 per cent and 3.9 per cent smaller, 
respectively than a year and a month earlier.

Groceries —  Generally smaller demands in the 
country, and slack buying for future delivery were 
mentioned as the chief influences in a decrease of
7.7 per cent in June sales of the 14 reporting inter
ests as compared with the same month in 1929, and
7.7 per cent as contrasted with the May total this 
year. Stocks on hand on July 1 were 3.3 per cent 
and 16.3 per cent larger, respectively, than thirty 
days and a year earlier. The trend of prices was 
lower, with specific reductions on a number of im
portant commodities.

Hardware — The trend of business in this clas
sification has been downward since last fall, and for 
the first half of the present year, sales of the report
ing interests show a decline of approximately 15 per 
cent as contrasted wtih the first six months of 1929. 
June sales of the 13 reporting interests were 27.9 
per cent below those of the same month in 1929, and
8.1 per cent less than the May total this year. Stocks 
on July 1 were 1.7 per cent and 11.8 per cent lower 
respectively, than thirty days and a year earlier. 
Particularly heavy losses were noted in sales of mer
chandise for consumption in the rural areas and of 
builders’ tools and hardware.

Iron and Steel Products — Purchasing of iron 
and steel by all classes of consumers continued at a 
low ebb during June, and during the first half of
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July activities at mills, foundries and machine shops 
was further curtailed by the Independence Day holi
days and closing down for vacations, repairs, mid
year inventorying and because of the extreme high 
temperatures. Despite the fact that outbound ship
ments of finished products were in smaller volume 
than during the preceding thirty days, reporting in
terests generally showed a reduction in unfinished 
business. New orders are being sparingly placed, 
and specifications on goods previously contracted 
for were considerably below expectations. Purchas
ing by the railroads dropped to a minimum, and was 
confined almost exclusively to materials for imme
diate use. In point of ordering of new equipment, 
June proved one of the lightest months this year. 
Demands of the automotive industry were also un
usually small. Reduced operating schedules by a 
number of the most important producers were re
flected in a slowing down in specifications on cast
ings and other automobile parts. The outlets 
through the building industry failed to broaden, 
and except in the case of commodities going into. 
highway construction, public utility and municipal 
improvements and river and levee work, materials 
in the building category lagged. Demand for sheets 
and tank plates declined further, and operations of 
producers of these commodities were further cur
tailed. Wire and wire goods continued quiet, with 
a lower trend in prices. Due chiefly to the depres
sion in values of farm products, the demand for iron 
and steel goods used chiefly in the country was sub
stantially below the seasonal average of the past 
half decade. This was true especially of farm imple
ments, manufacturers of which reported advance 
business below that at the same time a year and two 
years ago. Smaller future orders than during the 
past several years were also reported by manufac
turers of stoves and heating apparatus. Machinery 
and engine builders noted a decrease in unfinished 
orders, and new business being sparingly placed. 
The general trend of prices was lower, with specific 
reductions on a number of important items, among 
them pig iron, nails, bars and certain grades of cold 
rolled material. Generally finished steel prices were 
subject to competitive conditions, with concessions 
frequent on desirable business. Interest in pig iron 
lagged, buying for third quarter requirements being 
light. Prices were from 50c to $1 per ton lower. 
The downward movement in scrap iron and steel 
prices continued unbroken, heavy melting steel and 
some other important items recording the lowest 
levels in recent years. Production of pig iron for 
the country as a whole in June totaled 2,932,806 
tons, against 3.241,477 tons in May and 3,715,104 
tons in June, 1929. Steel ingot production in the

United States in June amounted to 3,440,239 tons, 
against 4,024,778 tons in May and 4,903,657 tons in 
June, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover
June, 1930 6 months ending 
comp, to June 30, 1930 to 

June, 1929 same period 1929
Evansville ..........— 17.3% —  4.9%
Little R ock ........— 16.9 — 10.4
Louisville ..........—  6.3 —  8.1
Memphis ............ — 13.3 —  8.9
Quincy ................—  5.6 - f  3.4
St. Louis............— 13.2 —  6.3
Springfield, Mo..— 10.0 —  8.4
8th District........— 12.7 —  7.1

N et sales comparison 
June, 1930 comp, to 

June, 1929 May, 1930
M en’s furnishings..........— 19.3%* +  3.9%
Boots and shoes.................— 21.3 — 11.3

June 30, 1930 Jan. 1. to 
comp, to June 30, 

June 30, 1929 1930 1929 
+  3.4%  1.05 1.20
—  9.9 1.16 1.22 
+  10.1 1.46 1.61

—  2.6 1.51 1.56 
+  2.8 1.31 1.33
—  3.1 1.93 2.00 
— 10.0 .74 .71
—  2.1 1.69 1.76

Stocks on hand 
June, 1930 comp, to 
June, 1929 M ay, 1930
—  1.1% ' —  7.9%
—  6.7 — 11.7

Department Store Sales by Departments — As
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
June, 1930 compared to June, 1929 

Net sales Stocks on hand
for month at end of month

Piece goods........................................... .— 22.0% " —  4.8%
Ready-to-wear accessories.................— 13.0 +  2.2
W om en and misses’ ready-to-wear..— 21.1
M en’s and boys’ wear..........................— 17.4
Hom e furnishings................................ — 23.3

-10.4
—  0.3
—  1.5

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district 
in June was 31.9 per cent smaller than in May and
28.5 per cent less than in June, 1929. According to 
statistics compiled by the F. W. Dodge Corpora
tion, construction contracts let in the Eighth Fed
eral Reserve District in June amounted to $73,076,- 
754, which compares with $32,876,399 in May, and 
$41,847,546 in June, 1929. Production of portland 
cement for the country as a whole during June 
totaled 17,237,000 barrels, against 17,249,000 barrels 
in May and 16,803,000 barrels in June, 1929. Build
ing figures for June follow :

New Construction Repairs, etc.

Evansville 
Little Rock 
Louisville

Permits *Cost Permits — 1 ‘ ‘Cost
1930 1929 1930 1929 1930 1929 1930 1929

. 415 381 $ 135 $ 713 109 54 $ 3 ?  $ 18
: 31 38 116 464 99 66 71 47
. 81 149 691 1,699 58 63 107 188
, 237 350 1,002 530 216 58 101 16
. 380 598 1,756 1,768 366 402 352 381

1,144 1,516 $3,700 $5,174 848 643 $ 666 $650
1,288 1,592 5,439 4,428 896 617 478 771
1,635 1,894 5,910 6,874 860 727 695 700

St. Louis....

June totals 
May totals
April totals ___
*In  thousands of dollars (000 om itted).

POSTAL RECEIPTS

Returns from the five largest cities of the dis
trict show a decrease in postal receipts for the 
second quarter of the year of 1.6 per cent as com
pared with the corresponding period in 1929, and
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of 2.5 per cent as compared with the first three 
months this year. Detailed figures follow :

____________ For Quarter Ending___________  June 30j m o
June 30, Mar. 31, June 30, comp, to

1930 1930 1929 June 30, 1929
Evansville ......$ 168,000 $ 164,000 $ 161,000 + 4 .3
Little Rock.... 212,000 238,000 208,000 + 1 .9
Louisville ...... 683,000 681,000 695,000 — 1.7
Memphis ........ 581,000 653,000 613,000 — 6.2
St. Louis...... 3,023,000 3,049,000 3,066,000 — 1.4

Totals........$4,667,000 $4,785,000 $4,743,000 — 1.6

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in June as 
being 4.9 per cent greater than in May, and 0.4 per 
cent smaller than in June, 1929. In the yearly com
parison decreases were general in all lines other 
than cement manufacturers. Gains shown in the 
monthly comparisons were confined to plants whose 
activities were increased by seasonal considerations. 
Detailed figures follow:

No. of June, May, June, 1930 June, June, 1930
Custom- 1930 1930 comp, to 1929 comp, to

ers *K .W .H . “ K .W .H . May, 1930 * K .W .H . June, 1929
Evansville .... 40 1,628 1,774 —  8.2%  1,826 — 10.9%
Little Rock.. 35 2,021 1,654 + 22 .2  2,343 — 13.7
Louisville .... 85 6,729 6,240 +  7.8 7,596 — 11.4
Memphis ...... 31 1,666 1,141 + 4 6 .0  1,320 + 26 .2
St. Louis......150 23,695 23,264 +  1.9 22,802 +  3.9

Totals......341 35,739 34,073 +  4.9 35,887 —  0.4
*In thousands (000 om itted).

AGRICULTURE
High temperatures and a scant supply of mois

ture were general through this district during the 
past thirty days, especially in late June and the first 
half of July, when the weather was the hottest 
experienced in a number of years. The effects of 
these conditions were beneficial to some crops and 
extremely detrimental to others. Days of sunshine 
and hot nights stimulated the growth and develop
ment of cotton and corn, and afforded ideal condi
tions for harvesting winter wheat, oats, rye and bar
ley. In addition farmers were able to work in their 
fields with little interruption, and row crops are 
generally well cultivated and free from grass and 
weeds. This has served to partly offset the detri
mental effects of inadequate precipitation, particu
larly where surface soil conditions have been unusu
ally dry since early spring.

At the middle of July, however, general rains 
were badly needed, and in many sections where 
crops had held their own, signs of deterioration from 
the drouth were in evidence. In all sections of the 
district the condition of pastures is very low, the 
combined average condition in states entirely or 
partly within the Eighth District on July 1, being
58.0 per cent of the 10 year average on that date, 
as compared with 86.0 per cent on July 1, 1929. Soy
bean and cowpea acreages have been considerably 
increased with the view of supplementing low pas
ture conditions and poor prospective yield of hay.

The extreme high temperatures of early July, how
ever, have considerably lowered the chances for 
bringing legume crops to a successful issue.

Winter Wheat — Based on the July 1 condition, 
production of wheat in the Eighth District is esti
mated by the U. S. Department of Agriculture at
45.651.000 bushels, against 44,676,000 bushels har
vested in 1929, and a 7-year average (1925-1929) of
43.636.000 bushels. Growing conditions since early 
spring have been in the main favorable. Mild tem
peratures in June were favorable for filling heads, 
while the hot weather late in that month and since 
July 1 has hastened ripening of the grain. Harvest
ing and threshing has made rapid progress and early 
threshing returns indicate yields generally in excess 
of expectation, quality being mainly good, with high 
test weight and low moisture content. Wheat prices 
continued to decline, a new low for the season and 
for the past sixteen years being reached in the third 
week of July. For the country as a whole the out
put of winter wheat is estimated at 558,000,000 
bushels, against 578,000,000 bushels harvested in 
1929, and a five year average (1924-1928) of 551,000,-
000 bushels.

Corn — Due to unusually favorable weather 
during the planting season, the acreage planted to 
corn in this district was above that of a year ago. 
The crop got a good start, and conditions have been 
ideal for cultivation operations. At the first of July 
growth was well advanced and fields clean. Since 
that date extreme high temperatures have hastened 
development of the crop, but soaking rains are badly 
needed for obtaining best results. There were scat
tered complaints of firing and arrested growth, due 
to the heat and lack of moisture. Prices continued 
to decline, recording a new low on the 1929 crop in 
late June. Based on the July 1 condition, the De
partment of Agriculture estimates the yield of corn 
in the Eighth District at 358,734,000 bushels, against
312.957.000 bushels harvested in 1929, and a 7-year 
average (1923-1929) of 339,625,000 bushels. For the 
United States the 1930 corn crop is estimated at
2,802,000,000 bushels, against 2,614,000,000 bushels 
produced in 1929, and a 5-year average (1924-1928) 
of 2,700,000,000 bushels.

Fruits and Vegetables — Prospects for fruit and 
vegetable crops, which were poor earlier in the sea
son, deteriorated further during the past thirty days. 
High temperatures since the last week in June, 
accompanied in many instances by hot winds, 
proved detrimental to tree fruits, and substantially 
lowered the outlook for commercial vegetable crops 
and gardens. The peach crop in states partly or 
entirely within this district is a virtual failure, July
1 condition indicating a yield of 1,111,000 bushels, 
against 7,251,000 bushels harvested last year and a
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5-year average of 8,175,000 bushels. In these states 
the yield of apples is estimated at 12,343,000 bushels, 
of which 1,651,000 barrels represent commercial 
crop, against 14,280,000 bushels, with 1,620,000, bar
rels commercial crop, harvested in 1929, with a 5- 
year average of 23,967,000 bushels, with 2,511,000 
barrels commercial crop. The pear crop in states 
of the district is estimated at 963,000 bushels, 
against 1,972,000 bushels in 1929, and a 5-year aver
age of 1,681,000 bushels. Due to the large number 
of new vineyards coming into bearing, the yield of 
grapes is substantially larger than the 5-year aver
age, but the estimated yield, 36,631 tons, is 1,565 
tons less than produced in 1929. The sweet potatoe 
crop in states of the district is estimated at 14,467,000 
bushels against 17,741,000 bushels harvested in 1929 
and a 5-year average of 16,748,000 bushels. The 
white potato crop for the district proper is forecast 
at 14,767,000 bushels, against 13,313,000 bushels 
harvested in 1929, and a 7-year average of 15,731,000 
bushels. The outlook for commercial tomatoes in 
Missouri, Arkansas and Southern Illinois has been 
substantially lowered by drouth conditions since the 
last week in June.

Live Stock — The hot weather and low condi
tion of pastures has had a detrimental effect on live 
stock in parts of the district. In some sections it 
has been necessary to haul water for and supply 
more than the usual quota of feed to farm animals. 
Based on the July 1 condition, the U. S. Department 
of Agriculture estimates the output of tame hay in 
the Eighth District at 6,267,000 tons, which com
pares with 9,114,000 tons produced in 1929, and a 
7-year average of 8,160,000 tons. There was a sharp 
increase in the movement of cattle and sheep to 
market in June as compared with a month and a 
year earlier, but a substantial drop in the movement 
of hogs in both comparisons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
June May J.une June May June
1930 1930 1929 1930 1930 1929

Cattle and calves........ 99,863 87,466 89,230 60,070 56,956 59,258
H ogs .............................272,100 330,477 308,173 200,619 259,786 211,731
Horses and mules...... 2,052 2,041 1,728 1,682 2,002 1,217
Sheep ............................103,601 38,661 70,917 30,991 12,134 15,633

Cotton — A slightly larger acreage of cotton 
was under cultivation in states wholly or partly 
within the Eighth District on July 1 this year than 
last, according to the U. S. Department of Agricul
ture. Combined acreage in Missouri, Tennessee, 
Mississippi and Arkansas is placed at 9,946,000 acres, 
against 9,654,000 acres on the corresponding date in
1929. For the country as a whole the area under cul
tivation on July 1 is estimated at 45,815,000 acres, 
which is 2.7 per cent less than the acreage on the 
same date in 1929. The estimate relates to acreage 
standing on July 1, allowance having been made for

any acreage abandoned prior to that date and for 
acreage replanted and in cultivation on that date. 
Except in the case of late plantings, the crop is hold
ing its own in good shape. Throughout the district 
cultivation has been intensive, fields being unusual
ly clean. The high temperatures of late June and 
early this month has held boll weevil in check and 
has developed tap-root which will strengthen the 
plant in event of drouth later in the season. Demand 
for old cotton continued quiet, and the trend of 
prices was downward, a new low for the season 
being reached in the third week of July. Stocks of 
cotton in Arkansas warehouses on July 11 totaled 
111,880 bales, against 126,663 bales on June 13, and 
33,120 bales on the corresponding date in 1929.

Rice — Based on the July 1 condition, combined 
production of rice in Arkansas and Missouri is esti
mated by the Department of Agriculture at 7,784,-
000 bushels, against 7,119,000 bushels harvested in
1929, and a 5-year average of 8,384,000 bushels. Dry 
weather has taxed pumping capacity to keep fields 
flooded, and some acreage abandonment is reported. 
Soaking rains are badly needed.

Tobacco — In the chief producing states of the 
district the area planted in tobacco this season was 
somewhat larger than a year ago. Based on the July
1 condition the output of all varieties of leaf in this 
district is estimated by the Department of Agricul
ture at 324,102,000 pounds against 307,662,000 
pounds in 1929 and a 7-year average (1923-1929) of
288,688,000 pounds. Recently set tobacco with too 
little moisture has suffered severely from the 
drouth, and generally rains are badly needed in 
order to prevent a reduction in weight of the crop 
and poor quality.

Commodity Prices — Range of prices in the St. 
Louis market between June 15, 1930 and July 15,
1930, with closing quotations on the latter date and 
on July 15, 1929:

Close
W heat H igh L ow  July 15, 1930 July 15. 1929

Sept.......................per bu..$ .98*4 $ -86*4 $ .89 $1.4054
D ec.........................  “  .99 .9254 .94U  1-4654
N o. 2 red winter ** 1.0254 .8454 $ .86 @  .87 $1.41 @  1.42
N o. 2 hard...........  “  .98 .85 .85y2@  .8654 1.34 @  1.3754

Corn
Sept........................  “  .7854 .73 .8754 1.04
D ec.........................  “  .7154 .6654 .7154 -98
N o. 2 m ixed........ “  .86 .77 .8 5 54@ .86 1.0154® 1.02
N o. 2 white.........  “  .87 .81 .8654® .87 1.0354® 1.04

Oats
No. 2 white.........  "  .4054 .35 .36 .50>4@ .51

Flour
Soft patent......... per bbl. 6.25 4.50 5.40 @5.80 7.00 @  7.50
Spring patent...... “  5.60 5.10 5.20 @5.30 7.75 @  8.00

Middling cotton....per lb. .1354 .119 .119
H ogs on hoof........per cwt.10.00 7.50 7.50 @9.55 10.25 @12.40

FINANCIAL
Demand for credit for commercial and indus

trial purposes in this district during the past thirty 
days continued the downward trend noted during 
the similar period immediately preceding. Require
ments of merchants and manufacturers, who at this
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time ordinarily increase their commitments to pur
chase and prepare goods for fall distribution, were 
measurably smaller than in recent years. The sea
sonal demand for financing agriculture is making 
itself felt, particularly in the south, but the aggre
gate of such requirements is smaller than the aver
age at this particular time during the past half 
decade or more. The principal reason for this is 
that the price of winter wheat is the lowest recorded 
since prior to the war, and grain dealers, and eleva
tor and flour milling interests are able to handle a 
much larger volume of wheat on their own capital 
than is usually the case. Another factor in the cur
tailed demand for handling wheat is the general 
disposition of producers to hold their stocks for bet
ter prices.

Notwithstanding these conditions, total loans 
and discounts of the reporting member banks have 
moved sharply upward since early June, and on the 
second report date in July reached the highest point 
since April and were slightly larger than on the cor
responding date last year. The increase was due 
entirely to the heavier aggregate of loans on securi
ties, '‘all other” loans showing a decline of 3.9 per 
cent between June 11 and July 9. Deposits of these 
banks moved upward, and on July 9 reached the 
highest level of the year. Borrowings of all member 
banks from the Federal reserve bank were in slight
ly smaller volume than during the month before, and 
substantially smaller than during the correspond
ing period last year.

Commercial banks in the urban centers through 
the south report the demand from country corres
pondents to accommodate agricultural customers as 
being in considerably larger volume and earlier than 
last year. The poor condition of pastures and scant 
stocks of feed stocks has occassioned larger than 
usual requirements to purchase feed for farm ani
mals in the cotton and tobacco areas. Banks special
izing in live stock loans report a fair volume of 
liquidation, but continued active demand for con
ditioning cattle and hogs for market.

The lessened demand for credit and generally 
abundant supplies of loanable funds were reflected 
in a further decline in interest rates, levels on all 
classes of loans at the middle of July being the low
est recorded in recent years. Current rates at the 
St. Louis banks were as follows: Prime commercial 
loans, 4 to 5 per cent; collateral loans, 4J  ̂ to 5 $4 
per cent; loans secured by warehouse receipts, 4 to 
5y2 per cent; interbank loans, 5 to 5y2 per cent and 
cattle loans, 5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on July 16, 1930 
showed an increase of 2.8 per cent as contrasted

(Compiled

with June 18, 1930. Deposits increased 1.6 per cent 
between June 18, 1930 and July 16, 1930, and on the 
latter date were 4.3 per cent larger than on July 17,
1929. Composite statement follows:

*July 16,
1930

Number of banks reporting...........  t24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$247,190 

All other loans and discounts.... 268,027

Total loans and discounts................ $515,217
Investments

U. S. Government securities...... 33,499
Other securities................................  120,667

Total investments................................ $154,166
Reserve balance with F. R. bank.. 44,902
Cash in vault......................................... 5,594
Deposits

Net demand deposits................... 376,354
Tim e deposits..................................  235,153
Government deposits..................... 1,925

*June 18, *J.uly 17,
1930 1929
t24 t25

$227,650 $233,538
273,619 282,059

$501,269 $515,597

37,987 57,691
119,198 110,918

$157,185 $168,629
46,954 43,628

5,730 6,890

374,900 362,315
225,728 221,589

2,995 4,345

$603,623 $588,249

6,106 39,127

Total deposits.......................................$613,432
Bills payable and rediscounts with

Federal Reserve Bank................. 2,795
*In thousands (000 om itted), 
fDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individuals Accounts — The follow
ing table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Greenville, Miss.... 
Helena, A rk...........

Pine Bluff, Ark..

**Texarkana,

*June, *May, *June, June, 193C( comp, to
1930 1930 1929 M ay, 1930 June, 1929

tl.
; 44,666 $ 45,569 $ 72,849 —  2.0% — 38.7%

6,724 7,021 6,904 —  4.2 —  2.6
30,592 28,095 36,621 - f  8.9 — 16.5
11,916 11,630 11,723 +  2.5 +  1.6
3,521 4,127 3,506 — 14.7 +  0.4
3,464 4,032 4,184 — 14.1 — 17.2

64,828 70,614 69,252 —  8.2 —  6.4
202,177 190,731 210,959 +  6.0 —  4.2
131,512 140,649 147,137 —  6.5 — 10.6

6,292 6,449 5,993 —  2.4 +  5.0
8,823 9,869 9,280 — 10.6 —  4.9

11,408 13,965 13,388 — 18.3 — 14.8
795,481 800,920 898,831 —  0.7 — 11.5

4,169 4,423 4,944 —  5.7 — 15.7
16,503 16,951 17,438 —  2.6 —  5.4

12,966 13,327 16,690 —  2.7 — 22.3

Totals......$1,355,042 $1,368,372 $1,529,699 —  1.0 — 11.4
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During June the 
Federal Reserve Bank of St. Louis discounted for 
215 member banks, against 215 in May and 241 in 
June, 1929. The discount rate remained unchanged 
at 4 per cent. Changes in the principal assets and 
liabilities of this institution as compared with the 
preceding month and a year ago appear in the fol
lowing table:

*July 23, *June 23, *July 23, 
1930 1930 1929

Bills discounted..................................................... $17,303 $19,363 $57,800
Bills bought............................................................  5,847 4,607 199
U. S. Securities.................................................... 22,643 22,643 13,625

Total bills and securities..............................$45,793 $46,613 $71,624
F. R. Notes in circulation................................  69,751 72,392 60,912
Total deposits........................................................  78,522 78,170 75,419
Ratio of reserve to deposits

and F. R. Note Liabilities.......................... 75.3% 75.8% 52.9%
*In thousands (000 om itted).

July 24, 1930)
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C. M . S T E W A R T ,
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J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  OF  ST* L O U I S

T HE downward trend which has marked in
dustry and commerce in the Eighth district 
since last fall continued in force during the 

past thirty days. Except in lines directly affected 
by hot weather and other seasonal influences, the 
volume of production and distribution of commodi
ties declined during July, and preliminary reports 
reflect little, if any, improvement during the first 
half of August. In all lines investigated by this 
bank, the volume of business in July was consider
ably below that of the corresponding period last 
year and the average during the past half decade. 
In certain manufacturing lines, notably iron and 
steel, lumber, fire clay products and other building 
materials, summer suspensions of plant activities 
for vacations, inventorying and repairs, were more 
protracted than usual. This resulted in a further 
increase in unemployment, partly, however, of a 
temporary character.

In its effect on business as a whole, the most 
detrimental development was the unprecedented 
drouth which extended to all parts of the district. 
Lack of moisture, accompanied by unusually high 
temperatures and hot winds, wrought irreparable 
damage to late crops, ranging from 50 per cent to 
complete failure. Productions most drastically 
affected were feed crops — corn, hay and pasturage, 
but all late crops, including commercial vegetables, 
fruits and truck gardens, were severely damaged. 
Heavy toll was also taken of the livestock, dairying 
and poultry industries. Scarcity of feed and water 
prevented farm animals from taking on proper 
weight, and in areas where the drouth was most pro
longed and acute forced marketing of thin immature 
livestock was quite general. In virtually all sec
tions of the district, production of milk, already 
sharply reduced, sustained further curtailment. A 
phase of the unfavorable crop season has been the 
marked increase in surplus farm labor. This in
crease during July was particularly heavy, and on 
August 1 the surplus in all states of the district was 
greater than on any similar date in recent years.

Sharp curtailment of purchasing power in the 
agricultural areas, resulting from smaller crop pro

duction, is reflected in lessened demand for goods 
in the farming communities. Country merchants 
are buying with the greatest conservatism, particu
larly goods for distribution during the fall and win
ter. This policy extends as well to retailers in the 
larger centers of population, and in distributive 
channels generally there is a disposition to await 
developments before making commitments. Ad
vance business of wholesalers in all lines is consider
ably smaller than at the corresponding period last 
year, and in some instances has been further de
creased by cancellations. The movement of summer 
goods through retail channels was in the main below 
expectations, though in the immediate past clear
ances have been substantially aided by special sales 
and reduced prices. Competition in all manufactur
ing and wholesale lines is reported increasingly 
keen, and the trend of commodity prices through 
July and early August continued downward.

As reflected by sales of department stores in the 
principal cities of the district, the volume of retail 
trade in July was 12.7 per cent smaller than during 
the same month in 1929; for the first seven months 
the volume was 7.7 per cent less than for the corre
sponding period a year ago. Combined sales of 
wholesale and jobbing firms reporting to this bank 
were nearly one-third smaller than during the same 
month last year. Construction contracts let in the 
Eighth Federal Reserve District in July were ap
proximately two-thirds smaller than the July aggre
gate, and a third less than the July, 1929, total. The 
value of building permits let in the principal cities 
of the district during July was also considerably 
smaller than a month and a year earlier. Debits to 
individual accounts in June were 9.0 per cent and 
17.8 per cent, smaller, respectively, than a month 
and a year earlier. Total debits for the first seven 
months this year were 11.7 per cent smaller than for 
the same time in 1929. A slight decrease took place 
in the amount of savings deposits between July 2 
and August 6, and on the latter date the total was 
about 2.0 per cent less than a year ago.

Officials of railroads operating in this district 
report a continued falling off in volume of freight
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traffic, with decreases extending to virtually all 
classifications. Due partly to the disposition of 
farmers to hold their wheat and to drouthy condi
tions through the entire region, the movement of 
grain and grain products fell sharply below that of 
a year ago. There was also a marked decrease in 
the movement of merchandise and miscellaneous 
freight and fuel. For the country as a whole load
ings of revenue freight for the first 31 weeks this 
year, or to August 2, totaled 27,681,372 cars, against 
30,882,951 cars for the corresponding period in 1929 
and 29,454,635 cars in 1928. The St. Louis Terminal 
Railway Asociation, which handles interchanges for 
28 connecting lines, interchanged 196,703 loads in 
July, against 206,305 loads in June and 249,282 loads 
in July 1929. For the first nine days of August the 
interchange amounted to 59,843 loads, which com
pares with 53,753 loads during the corresponding 
period in July, and 75,738 loads during the first nine 
days of August, 1929. Passenger traffic of the re
porting roads in July decreased 13 per cent as com
pared with the same month last year. Estimated ton
nage of the Federal Barge Line between St. Louis 
and New Orleans in July was 83,600 tons, against 
140,176 tons in June and 94,141 tons in July, 1929. 
The decrease in tonnage from June to July was due 
to the unusually low stage of water in the Missis
sippi River.

Further recessionary tendencies, somewhat 
more marked than earlier in the year, were reflected 
in reports relative to collections during the past 
thirty days. Complaints of backwardness were 
more general than heretofore, both with reference 
to locations and the several lines. While some im
provement developed in payments to country mer
chants in the winter wheat areas, poor results were 
general throughout the agricultural regions, particu
larly where drouth conditions were most acute. 
Wholesalers and jobbers in the large urban centers 
report settlements relatively smaller than at any 
similar period during the past five years, with an 
increasing number of requests for extensions. Pro
ducers of building materials and the heavier lines of 
goods generally report customers slow in paying 
their bills. Retail merchants in the large cities 
report spotted conditions, with the usual seasonal 
backwardness due to absence of debtors on vaca
tions. Questionnaires addressed to leading interests 
in the various lines scattered through the district 
showed the following results:

Excellent Good Fair Poor
July, 1930.....................0.1% 12.7% 58.6% 28.6%
June, 1930.....................1.0 13.2 62.9 22.9
July, 1929.....................1.4 25.0 57.0 16.6

Commercial failures in the Eighth Federal Re
serve District in July, according to Dun’s numbered 
107, involving liabilities of $2,272,170, against 104

failures in June with liabilities of $1,778,914, and 111 
defaults for a total of $1,331,242 in July, 1929.

The average daily circulation in the United 
States in July was $4,497,000,000, against $4,489,-
000,000 in June, and $4,764,000,000 in July, 1929.

MANUFACTURING AND WHOLESALING
Boots and Shoes — July sales of the five report

ing interests showed an increase of 42.1 per cent 
over the preceding month, but were a third smaller 
than the total for July, 1929. The gain in the 
month-to-month comparison is seasonal in charac
ter, and compares with an increase of 62.2 per cent 
from June to July last year. Stocks on August 1 
were larger by 13.6 per cent and 21.1 per cent, 
respectively, than thirty days and a year earlier. In 
the yearly sales comparison a considerable part of 
the decrease is accounted for by the smaller volume 
of future orders. Due to uncertainty relative to fall 
and winter demand and to prices, retail merchants 
are buying conservatively. There was a slight con
traction in factory operations, the rate being at from 
75 to 82 per cent of capacity.

Clothing — Sales of the reporting clothiers in 
July fell about 9.0 per cent below the total of the 
corresponding month last year, and for the first 
seven months this year showed a decrease of 28.0 
per cent as contrasted with the same period in 1929. 
Advance orders for late fall and early winter distri
bution are in considerably smaller volume than a 
year ago, the disposition among retailers being to 
purchase cautiously. The movement of work clothes 
has been below the seasonal average. The trend of 
prices continue downward.

Drugs and Chemicals — Following the usual 
seasonal trend, sales of the reporting interests in 
July were larger than during the preceding month, 
but the total was approximately 10 per cent less 
than in July last year. Stocks on August 1 were 
slightly smaller than thirty days earlier, but about
6.0 per cent greater than on August 1, 1929. The 
extreme hot weather throughout July and early 
August considerably stimulated the demand for sea
sonal merchandise, and resulted in a fair volume of 
reordering. A sharp decrease as compared with last 
year was noted in the demand for heavy drugs and 
chemicals by the general manufacturing trade.

Dry Goods — As contrasted with a year ago, 
July sales of the eight reporting firms showed a 
decrease of more than 40.0 per cent, and the total 
was the smallest for any July since 1916. A small 
increase, seasonal in character, was recorded over 
the June total this year. In the yearly comparison 
part of the decrease in sales was accounted for by 
lower prices, estimated by three of the leading firms 
at approximately 10 per cent. Advance business 
was smaller than a year ago, and was reduced in
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volume by cancellation of orders, occasioned by 
drouth conditions prevailing generally through the 
trade territory. Inventories are mainly of moderate 
size, stocks on August 1 being about a fifth smaller 
than on the same date in 1929.

Electrical Supplies — The long spell of unusu
ally high temperatures materially assisted the move
ment of hot weather goods and accounted largely 
for an increase in July sales of the reporting firms of 
more than a fourth over the June volume. The July 
total, however, was around 5 per cent below that of 
the same month in 1929. In the yearly comparison 
smaller sales of radio materials and building instal
lations were the chief factors in the decrease. Stocks 
on August 1 decreased 6.7 per cent as compared with 
July 1, but were 17.1 per cent larger than on August
1, 1929.

Flour — Production at the 12 leading mills of 
the district in July totaled 328,069 barrels the small
est since August, 1928, and comparing with 333,323 
barrels in June and 383,805 barrels in July, 1929. 
Stocks of flour in St. Louis on August 1 were 19.2 
per cent smaller than on July 1 and 15.5 per cent less 
than on August 1, 1929. During the last half of July 
business was quiet, but following the advance in 
wheat prices early in August, demand picked up 
markedly, and a fair volume of flour was purchased 
for both the domestic and export trade. Prices ad
vanced in sympathy with the upturn in wheat. Mill 
operations were at from 50 to 55 per cent of capacity.

Furniture — Sales of the 12 reporting interests 
in July were about a fourth larger than the June 
total, but more than 40.0 per cent smaller than in 
July, 1929. The increase from June to July was 
seasonal in character, but somewhat larger than the 
average during the past several years. The June 
total, incidentally, was the smallest for any single 
month since these records have been kept. Orders 
for future delivery continue sharply below those at 
the correspondinng period last year. Stocks on 
August 1 were slightly smaller than thirty days and 
a year earlier. The trend of prices continues down
ward.

Groceries — Sales in this classification during 
July showed considerable improvement over the 
preceding month, the larger volume being attribut
able to seasonal considerations, also to a heavier call 
for canned goods and other prepared foods occa
sioned by the shortage of seasonable fruits and vege
tables. As has been the case for a number of 
months, however, the June sales total was below 
that of the corresponding month last year. Stocks 
on August 1 were 7.4 per cent smaller than thirty 
days, earlier, and 7.8 per cent larger than those on 
August 1, 1929.

Hardware—Unfavorable conditions in the agri
cultural areas, curtailed activities in the building

industry and depression in general business adverse
ly affected activities in this classification. Sales of 
the reporting interests in July were almost a third 
smaller than during the same month in 1929, but 
showed a moderate increase as contrasted with the 
June total this year. Stocks on August 1 showed a 
reduction of about 10 per cent as compared with the 
same date last year, and practically no change from 
the total on July 1 this year.

Iron and Steel Products — A further reduction 
in activities in this district during the past thirty 
days was indicated in reports from virtually all sec
tions of the iron and steel industry. Placement of 
new business with foundries, mills and machine 
shops was at the lowest point of the year. Specifi
cations on goods previously purchased were further 
delayed, and in numerous instances, manufacturers 
have heavy stocks of castings and other finished pro
ducts awaiting shipping directions. This is true 
particularly of shops specializing in castings for the 
automotive, farm implement and railroad equipment 
industries. Due to these conditions and the pro
longed spell of extremely high temperatures, opera
tions at many plants were sharply curtailed, and 
some units were down entirely for vacations, repairs, 
etc. No improvement whatever developed in de
mand from the general manufacturing trade. On 
the contrary, takings by the furniture, refrigerator, 
glass, cooperage, and several other important iron 
and steel consuming lines were smaller than hereto
fore. Demand for wire and wire products was at 
a low ebb, with advance ordering of fencing material 
the lightest in a number of years. With the excep
tion of tin plate, which through July and the first 
week of August was moving in fair volume, the 
general run of sheets and plates was quiet. Some 
slight betterment in demand for galvanized sheets 
was noted during the last half of July. Except for 
items used in highway, bridge and public utility 
construction work, goods in the building material 
category continued slow. Demand for oil country 
goods was reported less active than at any time in 
the past half decade. Quoted prices of finished 
materials showed no marked variation, but the gen
eral trend was downward and competitive factors 
strongly influence the general price structure. Iron 
and steel warehouse interests reported declines in 
business as compared with a month and a year ear
lier. Buying of pig iron in July was the smallest 
for any month this year. Purchasing of iron and 
steel scrap was also in small volume, but during the 
last week in July the decline in prices, which had 
been in progress for more than six months, was 
halted. For the country as a whole production of 
pig iron in July was at the lowest daily rate since 
October, 1924, the total output of 2,528,784 tons 
comparing with 2,934,508 tons in June, and 3,782,511
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tons in July, 1929. Steel ingot production in the 
United States in July totaled 2,933,399 tons, against 
3,440,239 tons in June, and 4,850,583 tons in July, 
1929.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in July totaled 262,363, 
against 335,475 in June, and 500,331 in July, 1929.

Distribution of automobiles in this district dur
ing July, according to dealers reporting to this bank, 
continued the steady decline which has been in 
effect since last January, and with the exception of 
January, the volume was the smallest for any month 
this year. During the past six years there has in
variably been a decrease from June to July, but this 
year it was in considerably heavier volume than 
the average during the six-year period. Preliminary 
reports for the first half of August reflect little, if 
any, improvement over July. In the country, low
ered agricultural prospects, due to the record drouth 
and high temperatures, caused farmers to still fur
ther postpone filling their automobile requirements. 
While decreases in both the month-to-month and 
yearly comparisons were distributed generally 
through all classes of makes, they were relatively 
larger in cheap-priced category. Garage supplies 
and repair parts continued in relatively better de
mand than parts and equipment for new cars. Less 
satisfactory collections than earlier in the year on 
cars purchased on the installment plan were re
ported, also an increase in the number of reposses
sions. July sales of new passenger cars by the re
porting dealers were 30.7 per cent smaller than in 
June, and 36.9 per cent less than in July, 1929. There 
was a further reduction in inventories of new cars 
on dealers’ floors, the total on August 1 being 16.7 
per cent smaller than on the same date in 1929, and 
8.2 per cent less than on July 1 this year. Sales of 
used cars also decreased sharply, both as contrasted 
with a month and a year earlier. The total number 
of salable secondhand cars on hand on August 1 was 
approximately the same as on July 1, and 3.2 per 
cent larger than on August 1, 1929. The investment 
value of used car stocks on August 1, however, was 
about 10.0 per cent less than on the same date a year 
ago. Sales of parts and accessories of the reporting 
dealers in June were 13.4 per cent and 18.6 per cent 
smaller respectively, than a month and a year ear
lier. According to dealers reporting on that detail, 
deferred payment sales in July constituted 51.3 per 
cent of their total sales, against 50.2 per cent in June, 
and 53.2 per cent in July, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand !
July, 1930 7 months ending July 31, 1930
comp, to July 31, 1930 to comp, to

July 1929 same period 1929 July 31,1929
Evansville ..........+  3.1% —  4.1% +  0.3%
Little Rock. .......— 16.1 — 11.0 — 13.2
Louisville ... —  8.4 +  7.4

—  9.7 —  3.3
.......—  8.2 + —  1.2
.......— 12.4 —  7.0 —  2.0

Springfield, M o..—  6.3 —  8.1 — 13.8
8th District. .......— 12.7 —  7.7 —  2.4

Jan. 1, to 
July 31, 

1930 1929
1.19
1.32
1.64
1.72
1.46
2.17

.87
1.90

1.34
1.39
1.83
1.80
1.49
2.26

.83
2.00

Stocks on hand
July, 1930 comp, to 

July, 1929 June, 1930 
—  5.1% 
— 10.0

+  2 .1® 
+  5.3

N et sales comparison 
July, 1930 comp, to 

July, 1929 June, 1930
M en’s furnishings........—  7.6% — 16.3%
Boots and shoes............— 21.2 — 23.0

Department Store Sales by Departments — As
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
July, 1930 compared to July, 1929 

N et sales Stocks on hand
for month at end of month

Piece goods.........................................— 18.4%
Ready-to-wear accessories............. — 17.8
W om en and misses’ ready-to-wear— 30.1
M en’s and boys’ wear...................— 14.8
H om e furnishings............................— 19.2

—  5.33 + 0.1 
— 23.8 + 1.1
—  2.2

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of this district report consumption of electric 
current by selected industrial customers in July as 
being 2.7 per cent greater than in June, but 1.2 per 
cent less than in July, 1929. Ice plants, flour mills, 
electric refrigerator manufacturers and beverage 
makers supplied the increase in the month-to-month 
comparison. Decreases were general in the yearly 
comparison, most marked in the steel, automobile, 
stove and cement industries. Detailed figures fol
low :

N o. of 
Custom- 

ers
Evansville .... 40 
Little Rock.. 35
Louisville ..... 85
Memphis ...... 31
St. Louis......153

July, June, July, 1930 July, July, 1930
1930 1930 comp, to 1929 comp, to

K .W .H . *K .W .H . June, 1930 *K .W .H . July, 1929
1,901 1,628 +  16.8% 1,874 +  1-4%
2,585 2,021 + 27 .9 2,134 + 21 .1
7,853 6,729 +  16.7 7,859 —  0.1
1,046 1,666 — 37.2 1,232 — 15.1

23,365 23,725 —  1.5 24,093 —  3.0

36,750 35,769 +  2.7 37,192 —  1.2Totals......344
*In  thousands (000 om itted).

BUILDING
The dollar value of permits issued for new con

struction ia the five largest cities of the district in 
July was 40.8 per cent smaller than in June, and 55.0 
per cent less than in July, 1929. According to statis
tics compiled by the F. W. Dodge Corporation, con
struction contracts let in the Eighth Federal Reserve 
District in July amounted to $25,076,000, which 
compares with $73,076,000 in June and $39,224,227 
in July, 1929. Production of portland cement in the 
country as a whole during July totaled 17,080,000 
barrels, against 17,239,000 barrels in June, and 
17,315,000 barrels in July, 1929. Building figures 
for July follow:

N ew Construction Repairs, etc.

1930
Evansville .. 332 
Little R ock  27 
Louisville .. 95 
Memphis .... 330 
St. Louis.... 363

Permits
1929

498
51

184
370
606

*Cost 
1930 1929 

$ 136 $ 753 
107 161
349
410

1,189

663
1,110
2,182

1,147 1,709 $2,191 $4,869
1,144 1,516 3,700 5,174

May totals 1,288 1,592 5,439. 4,428
*In thousands of dollars (000 om itted).

Iukuly totals 
une totals

Permits ^ o s t
1930 1929 1930 1929

63 54 I  19 $ 45
59 67 32 18
62 66 65 206
38 60 42 41

367 412 220 449

589 "*659 $ 378 $759
848 643 666 650
896 617 478 771
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AGRICULTURE
Weather conditions throughout this district 

during the past three months were the most detri
mental for growing crops in recent years, and in 
certain areas, the worse ever experienced. Due to 
the unprecedented drouth, accompanied by hot 
winds and unusually high temperatures, prospects 
for all unharvested crops declined sharply from July 
1 to August 1, and since the latter date there has 
been further deterioration because of lack of rain
fall and continued excessive heat. The yield of corn 
in the district is expected to be the smallest in nearly 
thirty years, with quality generally inferior. Tobac
co has been damaged in the chief producing areas, 
and the outlook for rice, commercial vegetable crops 
and late fruits has been substantially cut down. 
Since the first of August, according to scattered re
ports, the cotton crop has lost in condition, particu
larly in Arkansas, Missouri and Tennessee, the dry, 
hot weather having occasioned extensive shedding 
and arrested growth and development of the plant.

Since the middle of July it has been necessary 
in extended areas to haul water for home use and 
stock, wells, creeks and springs, which had hereto
fore never been known to fail, having completely 
dried up. Conditions were most acute in Southern 
Missouri, Illinois, Tennessee, Arkansas and Ken
tucky. Hay and feed crops generally suffered most 
severely, the injury being progressive since early in 
the season. The condition of pastures is the lowest 
in many years, and in certain sections they have 
been entirely burned out, necessitating placing of 
livestock upon prepared rations or shipping it, fre
quently in poor condition, to market. The scarcity 
of feed and pasturage has also seriously interfered 
with the dairying industry, the yield of milk per cow 
averaging lower in July than during that month in 
more than two decades.

Generally through the district farmers were un
able to accomplish much in the direction of plowing 
for fall seeding of wheat, and were mainly waiting 
for rain to put the soil in condition to cultivate. As 
a partial offset to unfavorable physical conditions 
on farms was the sharp advance in the market prices 
of wheat, oats and corn during the first week of 
August. In the case of corn, however, the benefit 
will be limited, as farmers for the most part will 
not produce enough for their own requirements, and 
the surplus for marketing will be small. The sur
plus of farm labor increased rather markedly be
tween July and August, and universally the supply 
is in excess of demand. In Missouri, for instance, 
the State Board of Agriculture reports farm labor 
supply 46 per cent above demand, whereas last year 
the supply was 2 per cent short of demand.

Winter Wheat—Under generally ideal harvest
ing conditions, wheat prospects in this district im
proved slightly between July and August. Based 
on the August 1 condition, the U. S. Department of 
Agriculture estimates the yield at 48,921,000 bush
els, an increase of 3,270,000 bushels over the July 1 
forecast, and comparing with 44,646,000 bushels har
vested in 1929 and a 7-year average (1923-1929) of
43.636.000 bushels. Threshing has been virtually 
completed and yields in the principal producing 
counties have as a rule exceeded expectations. Qual
ity is good, and test weight unusually heavy. Prices 
of wheat continued to decline, and in early August 
reached a new low for the crop, and the lowest levels 
since prior to the war. In sympathy with the ad
vance in corn, there was a sharp recovery in wheat 
prices in the second week of August. Generally 
farmers are disposed to hold their wheat for more 
favorable prices, and due to the short corn crop, 
more wheat wil be fed to livestock and poultry this 
season than in a number of years.

Corn — The excessive high temperatures and 
prolonged drouth resulted in the most drastic reduc
tion in corn prospects from July to August ever 
experienced in this region during that period. The 
Department of Agriculture’s estimate as of August 
1 placed the corn crop in the Eighth Federal Reserve 
District at 231,652,000 bushels, a decrease of 127,-
082.000 bushels under the July 1 estimate, and com
paring with 321,957,000 bushels produced in 1929, 
and a 7-year average of 339,625,000 bushels. Since 
August 1 further deterioration was general through
out the district, due to continuance of the extreme 
hot weather and lack of moisture. Conditions range 
from 50 per cent of a normal crop in the more favor
ed sections to complete failure elsewhere. Consider
able corn was cut in time to save it for fodder, but 
many fields were too badly dried to be of use even 
for that purpose. Reflecting the serious crop dam
age, corn prices advanced sharply during the first 
week in August, but part of the gain was lost later 
in the month. The loss in corn prospects was very 
heavy in other sections of the country, the total 
crop for the United States being estimated at 2,211,-
823.000 bushels, a decline of nearly 600,000,000 bush
els from the July 1 forecast, and comparing with
2.614.307.000 bushels harvested in 1929, and a 5-year 
average of 2,699,809,000 bushels.

Fruits and Vegetables — Dry, hot weather dur
ing July and early August reduced production pros
pects for vegetables and late fruits. In a number 
of important producing areas the commercial toma
to crop is virtually a failure, and the pack of that 
vegetable will be sharply curtailed. Unusually low 
production was universal in home gardens and
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truck grown for local markets. In states partly or 
entirely within the Eighth Federal Reserve District 
the yield of apples, based on the August 1 condition, 
is estimated by the U. S. Department of Agriculture 
at 10,934,000 bushels, of which 1,563,000 barrels 
represent commercial crop, against 14,280,000 bush
els with 1,620,000 barrels commercial crop in 1929, 
and a 5-year average of 23,967,000 bushels, with
2.511.000 barrels commercial crop. The output of 
sweet potatoes in these states is estimated at
12.502.000 bushels, against 17,741,000 bushels har
vested in 1929, and a 5-year average of 16,748,000 
bushels. Grapes fared better than other fruit crops, 
and due to the large number of new vineyards com
ing into bearing, the year’s crop will exceed the 
5-year average by about 4,000 tons, but the total is
6.000 tons below that of 1929. Peaches and pears 
will yield heavily below the average, the former 
crop being almost a complete failure. Prospects for 
white potatoes declined during July, and for the dis
trict proper the crop is estimated at 14,708,000 bush
els, against 13,313,000 bushels produced in 1929 and 
a 7-year average of 15,731,000 bushels.

Live Stock — The prolonged drouth has proved 
detrimental to farm animals, scant pasturage and 
short feed crops preventing their taking on proper 
weight. In numerous sections the problem of ob
taining water was a serious one, and caused the 
expenditure of much extra labor and time on the part 
of farmers to meet the situation. In numerous in
stances cattle, hogs and sheep were shipped to mar
ket in poor condition because of inability to carry 
them for a longer period under the adverse condi
tions prevailing. According to the U. S. Depart
ment of Agriculture’s survey, the number of cattle 
on feed on August 1 in the principal states of the 
district ranged from 10 to 15 per cent less than a 
year ago. The survey reflected the poor pastures, 
unfavorable prospects for corn and other feed crops 
and the unsatisfactory returns from fed cattle mar
keted in recent months.

Based on the August 1 condition, the Depart
ment of Agriculture estimates the output of tame 
hay in the Eighth District at 5,920,000 tons, a de
crease of 347,000 tons from the July 1 forecast, and 
comparing wih 9,114,000 tons produced in 1929, and 
a 7-year average of 8,160,000 tons. The condition 
of pastures in all states of the district was the low
est in more than a quarter of a century.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
July, June, July, July, June, July,
1930 1930 1929 1930 1930 1929

Cattle and calves........111,569 99,863 130,186 69,166 60,070 83,131
H ogs ............................239,837 272,100 315,070 192,093 200,619 203,763
Horses and mules...... 1,262 2,052 2,908 1,629 1,682 2,956
Sheep ............................ 73,520 103,601 92,443 15,448 30,991 21,227

Cotton — In all states of this district the condi
tion of cotton on August 1 was considerably below 
that on the same date last year and the ten-year 
average. The lowest condition was in Arkansas, 
where 46 per cent was registered, against 73 per 
cent on August 1, 1929, and a 10-year average of 72 
per cent. Based on the August 1 condition, the 
Department of Agriculture estimates the combined 
yield of Arkansas, Mississippi, Tennessee and Mis
souri at 3,400,000 bales, about 635,000 bales less than 
was produced in these states last year. The reduced 
prospects and low condition is due to the hot 
weather and long drouth, which conditions contin
ued during the first two weeks of this month. There 
is a general absence of boll weevil damage, but scat
tered reports of injury from other insect pests. 
Demand for old cotton was confined chiefly to a 
necessity basis, and prices declined to the lowest 
point since 1926. In the St. Louis market the mid
dling grade fell to 10.85c per pound on August 13, 
which compares with 17j^c on the same date in 
1929. Stocks of cotton in Arkansas warehouses on 
August 8 totaled 102,499 bales, against 111,880 bales 
thirty days earlier and 28,582 bales on the corre
sponding date last year.

Rice — Combined production in Missouri and 
Arkansas is estimated at 6,733,000 bushels, a de
crease of 1,051,000 bushels from the July 1 estimate, 
and comparing with 7,119,000 bushels harvested in 
1929 and a 5-year average of 8,384,000 bushels.

Tobacco — The crop in this district suffered 
severely from the drouth and long spell of exces
sively hot weather. The Department of Agricul
ture’s estimate of 275,234,000 pounds, based on the 
August 1 condition, was a reduction of 48,068,000 
pounds from the July 1 forecast. In 1929 this dis
trict produced 316,507,000 pounds, and an average 
of 288,688,000 pounds during the 7-year period, 1923-
1929.

Commodity Prices — Range of prices in the St. 
Louis market between July 15, 1930 and August 15,
1930, with closing quotations on the latter date and 
on August 15, 1929:

_______  Close
Wheat H igh L ow  Aug. 15, 1930 Aug. 15, 1929

Sept....................... per bu..$ .9634$ .83 56 $ .8 9 ^  $1.31*4
D ec.......................... “  1.03 .8854 .9554 1.4154
May .....................  "  1.09 .9954 1.0354 1.5054
No. 2 red winter "  .97 .84*4$ .93 @  .94 $1.31 @  1.33
N o. 2 hard...........  "  .94 .82 .88 @  .89 1.28 @  1.29

C om
Sept......................... “  1.0154 .7 9 ^  .98 1.03
D ec.........................  “  .9854 .7 0 ^  .9 4 ^  .9 6 ^
N o. 2 m ixed........ "  1.04 .84 1.00 @  1.01 1.0054@  1.01
N o. 2 white.........  “  .86 1.06 1.0254 @  1.03 1.0154 @  1.02

Oats
N o. 2 white.........  “  .4454 .37  4254@  .4354

Flour
Soft patent......... per bbl. 5.00 4.50 4.65 @  4.90 6.75 @  7.00
Spring patent...... “  5.60 4.80 5.45 @  5.60 6.90 @  7.00

Middling cotton....per lb. .1225 .1085 .1085 .1754
H ogs on hoof........percwt.10.85 7.10 8.00 @10.85 9.15 @11.75
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FINANCIAL

Developments in the banking and financial situ
ation in this district during the past thirty days fol
lowed rather closely the trends which have prevailed 
since the early summer. Credit requirements of 
commercial and industrial interests showed little, 
if any, expansion, and were relatively light for this 
time of year. Contributing causes for the lessened 
demand were lower commodity prices, generally 
reduced inventories and depression in business.

Demand for credit for agricultural purposes was 
unusually spotted and irregular. In the south the 
demand for funds from country banks is reported as 
being above the average at this season during the 
past several years. This is true particularly in the 
cotton areas, where feed crops are short and harvest
ing of the staple crop is getting under way. On the 
other hand, demand from grain handlers and flour 
milling interests are in considerably smaller volume 
than a year ago, due to the sharp reduction in the 
price of wheat and smaller stocks carried. The call 
for funds for financing livestock operations contin
ued in considerable volume.

Between July 16 and August 13, total loans and 
discounts of the reporting member banks showed a 
slight increase, continuing the upturn which has 
been in progress since the first report date in June, 
when the low point for the year was reached. The 
total on August 13, however, was 1.8 per cent small
er than on the corresponding date in 1929. Deposits 
of these banks showed little variation between the 
middle of July and the middle of August, and in
vestments also fluctuated within a narrow range. 
Borrowings of all member banks from the St. Louis 
reserve bank showed a moderate decrease between 
July 18 and August 18, and throughout that period 
averaged only about one fourth as large as during 
the corresponding period in 1929.

Influenced by ample supplies of loanable funds 
and slack credit demand, the trend of interest rates 
continued downward, new levels on the present 
downward movement being recorded on all classes 
of loans. At St. Louis banks current rates were as 
follows: Prime commercial loans, 3 to 5 per cent; 
collateral loans, A1/̂  to Per cent; loans secured 
by warehouse receipts, 4 to S]/2 per cent; interbank 
loans, 4J4 to 5J4 per cent and cattle loans, 5%. to 6 
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on August 13, 1930 
showed an increase of 0.6 per cent as contrasted with 
July 16, 1930. Deposits increased 0.6 per cent be

tween July 16, 1930 and August 13, 1930 and on the 
latter date were 3.9 per cent larger than on August 
14, 1929. Composite statement follows:

*Aug. 13, *July 16 *Aug. 14,
1930 1930 1929

Number of banks reporting............  t24 f24 f25
Loans and discounts (incl. rediscounts) 

secured by U. S. Govt, obligations
and other stocks and bonds....$241,689 $247,190 $240,591

All other loans and discounts.... 276,842 268,027 287,580

Total loans and discounts.................$518,531 $515,217 $528,171
Investments

U. S. Government securities...... 29,770 33,499 53,964
Other securities...............................  124,664 120,667 111,215

Total investments..............................$154,434 $154,166 $165,179
Reserve balance with F. R. Bank.. 43,883 44,902 43,004
Cash in vault....................................... 5,771 5,594 6,735
Deposits

Net demand deposits.....................  378,323 376,354 368,238
Time deposits..................................  238,116 235,153 224,647
Government deposits.....................  658 1,925 1,244

Total deposits .......................................$617,097 $613,432 $594,129
Bills payable and rediscounts with

Federal Reserve Bank................. 2,305 2,795 44,632
*In thousands (000 om itted).
tDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little R ock, and Evansville, and their resources 
represent 53.1 per cent o f the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

El Dorado, Ark.., 
Evansville, Ind.... 
Forth Smith, Ark 
Greenville, Miss..
Helena, A rk.........
Little Rock, Ark
Louisville, K y......
Memphis, Tenn.... 
Owensboro, Ky.. 
Pine Bluff, Ark..
Quincy, 111............
St. Louis, Mo.....
Sedalia, M o.........
Springfield, Mo.... 
**Texarkana,

*In thousands (000 om itted).
♦♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During July the 
Federal Reserve Bank of St. Louis discounted for 
215 member banks, against 215 in June and 247 in 
July, 1929. The discount rate was reduced from 4 
to 3 y2 per cent effective August 7. Changes in the 
principal assets and liabilities of this institution as 
compared with the preceding month and a year ago 
appear in the following table:

♦July ♦June ♦July July 1930 comp, to
1930 1930 1929 June 1930 July 1929

tl.
.$ 40,577 $ 44,666 $ 79,636 —  9.2% — 49.0%
. 7,572 6,724 8,386 -f- 12.6 —  9.7
. 29,659 30,592 36,378 —  3.0 — 18.5
. 11,041 11,916 12,178 —  7.3 —  9.3
. 3,824 3,521 4,404 -f- 8.6 — 13.2
. 3,749 3,464 5,294 +  8.2 — 29.2
. 70,715 64,828 75,829 +  9.1 —  6.7
. 180,960 202,177 215,832 — 10.5 — 16.2
. 122,951 131,512 139,696 —  6.5 — 12.0
. 6,657 6,292 6,386 +  5.8 4- 4.2
. 8,709 8,823 9,879 —  1.3 — 11.8
. 10,598 11,408 14,902 —  7.1 — 28.9
. 704,151 795,481 853,204 — 11.5 — 17.5
. 4,081 4,169 4,889 —  2.1 — 16.5
. 14,912 16,503 16,765 —  9.6 — 11.1

. 13,050 12,966 16,038 +  0.6 — 18.6

1,233,206 $1,355,042 $1.499,696 —  9.0 — 17.8

*Aug. 22, 
1930

Bills discounted.................................................... .$16,827
Bills bought............................................................. 8,403
U. S. securities....................................................  23,899

♦July 22, 
1930 

$16 973 
5,761 

22,643

♦Aug. 22, 
1929 
$73,232 

.82

Total bills and securities..............................$49,129
F. R. Notes in circulation................................  66,977
Total deposits........................................................  79,095
Ratio of reserve to deposits

and F. R. Note Liabilities.........................  72.9%
*In thousands (000 om itted).

$45,377
70,000
81,800

76.1%

$73,314 
62 038 
78,287

54.1%

(Compiled August 23, 1930.)
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F E D E R A L  R E S E R V E  B A N K  OF ST. L O U I S

INFLUENCED by the usual seasonal recession 
in activities, unfavorable agricultural condi
tions and reduced purchasing power due to 

widespread unemployment, commerce and industry 
in this district during August reached the lowest 
point on the downward movement, which has been 
in progress since last fall. In all lines investigated 
by this bank, the volume of business continued be
low that of August last year and the average for 
that month during the past half decade. Except in 
a limited number of lines, directly affected by sea
sonal considerations, a further downward movement 
from July was indicated by the August statistics. 
There was no apparent relaxation from the policy 
of extreme caution and conservatism in purchasing 
of commodities by merchants and the public which 
has obtained since early this year. Manufacturers, in 
turn, were holding down their commitments on raw 
materials to a minimum, and making up but few 
goods for which they had not orders on their books 
or fairly certain sales prospects.

Lines showing seasonal improvement in sales 
from July to August were mainly those dealing in 
goods for ordinary consumption. There was no 
change of moment in the iron and steel and other 
metal industries as compared with the preceding 
thirty days. Demand for building materials re
mained at a low ebb, and reduced activities were 
reported by lumber, fire clay, cement, glass and 
plumbing supply and paint interests. Operations at 
textile plants were at approximately the same rate 
in August as in July, but considerably less than a 
year ago. Distribution of automobiles moved sharp
ly upward from the low level recorded in July, but 
was considerably below the August average for the 
past five years. Since the first week of September 
there has been moderate improvement in orders 
booked by a majority of wholesale lines, and special 
sales conducted by retail establishments have re
sulted in the movement of a heavy volume of goods. 
Slight improvement in the bituminous coal industry 
was noted in August, confined chiefly to domestic 
grades, no change having taken place in the general 
industrial demand.

The unprecedented drouth and excessive hot 
weather prevailing in the district throughout the 
growing season of spring planted crops, was un
broken until the second week of August, when scat
tered showers afforded local relief. The precipita
tion was not general, and large areas received no 
moisture of consequence until well into Septem
ber. Crops suffered further deterioration between 
August 1 and September 1, those most affected be
ing cotton, corn, hay, tobacco, certain commercial 
vegetables and gardens. Shortage of feed and forage 
crops, pasture and water occasioned considerable 
losses in the livestock and dairying industries. 
Forced shipments of livestock to market were gen
eral in sections hardest hit by the drouth. These, 
however, have been halted by the recent rains. As 
a consequence of the drouth, short crops and de
pressed prices of many important agricultural prod
ucts, farm income in the Eighth district has been 
heavily reduced as compared with recent years.

Measured by sales of department stores in the 
largest cities of the district, retail trade in August 
declined approximately 16.1 per cent as compared 
with the same month last year. For the first 8 
months this year the decrease in business volume of 
these stores amounted to 8.7 per cent. Combined 
sales of all wholesale and jobbing firms reporting to 
the St. Louis bank in August were only a little more 
than half as large as during the same month last 
year, and considerably below the August average 
during the past six years. Debits to individual ac
counts in August were 10.0 per cent smaller than in 
July, and 21.0 per cent less than in August, 1929. 
For the first eight months the debits total showed a 
decrease of 12.8 per cent under the corresponding 
period last year. Savings about held their own in 
August, and on September 4, the aggregate was a 
shade higher than on the corresponding date in 1929.

Freight traffic of railroads operating in this 
district showed an increase during August as com
pared with the two preceding months, the improve
ment being seasonal in character. As compared with 
the corresponding month in 1929 and 1928, however, 
the August volume registered a considerable decline.
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Due to the short crops and disposition on the part 
of farmers to hold their stocks for higher prices, the 
movement of grain and grain products fell below 
that of the two preceding years. For the country 
as a whole loadings of revenue freight for the first 
35 weeks this year, or to August 30, totaled 31,433,- 
405 cars, against 35,377,737 cars for the correspond
ing period in 1929 and 33,754,221 cars in 1928. The 
St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 197,862 loads in August against 196,703 
loads in July and 252,629 loads in August, 1929. 
During the first nine days of September the inter
change amounted to 52,138 loads, against 59,843 
loads during the corresponding period in July, and 
66,515 loads during the first nine days of September, 
1929. Passenger traffic of the reporting roads de
creased 14 per cent in August as contrasted with the 
same month last year. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in August was 69,800 tons, the smallest for 
any single month since February, 1926, and com
paring with 84,266 tons in July and 86,135 tons in 
August, 1929. The poor showing made in August 
was due in large part to the low stage of water in 
the Mississippi River.

Reports relative to collections during the past 
thirty days reflect no improvement whatever in the 
slow, backward conditions which have obtained 
since the late spring. Generally, but more particu
larly in the agricultural areas, there is a disposition 
to conserve cash and to postpone paying bills as 
long as possible. Due to drouth and crop failures, 
country merchants in many sections are experienc
ing difficulty in collecting from their customers, and 
in turn are slow in settling with creditors. Whole
salers in the large centers report an increased num
ber of requests for extensions. Collections of city 
retailers are relatively better than in the country, 
but are in smaller volume than a month and a year 
earlier. Answers to questionnaires addressed to 
representative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor
August, 1930...............0.1% 8.5% 52.8% 38.6%
July, 1930.....................0.1 12.7 58.6 28.6
August, 1929...............1.3 30.6 55.6 12.5

Commercial failures in the Eighth Federal Re
serve District in August, according to Dun’s, num
bered 112, involving liabilities of $1,909,148, against 
107 defaults with liabilities of $2,272,170 in July and 
103 failures for a total of $1,393,363 in August, 1929.

The average daily circulation in the United 
States in August was $4,476,000,000, against $4,497,- 
000,000 in July and $4,777,000,000 in August, 1929.

MANUFACTURING AND WHOLESALING
Boots and Shoes — Further improvement as 

compared with the preceding month was reflected 
in August sales data of the reporting interests. The 
August total, however, was one-third smaller than 
for the same month last year. Since September 1 
there has been considerable betterment in both 
immediate and advance orders, but volume of future 
business is still below the seasonal average. There 
was no change in prices as compared with the 
month before. Stocks were reduced about 6.0 per 
cent between August 1 and September 1, but on the 
latter date were 23.0 per cent larger than a year ago.

Clothing — As has been the case throughout the 
present year business in virtually all lines of the 
clothing industry was in considerably less than the 
average seasonal volume of the past decade. Sales 
of the reporting interests in August were only about 
a fourth as large as during the same month in 1929, 
and slightly more than two-thirds as large as the 
July total this year. The August total was 31.0 per 
cent smaller than the average for that month during 
the past several years, and for the first eight months 
this year sales are off about one-fourth as contrasted 
with the similar period in 1929. In both the month- 
to-month and yearly comparison, relatively greater 
decreases were noted in the rural areas and small 
towns than the large urban centers.

Drugs and Chemicals — Demand for heavy 
drugs and chemicals from the general manufactur
ing trade was at the lowest point of the year during 
August, and this fact was accountable in large meas
ure for the decline in sales as compared with that a 
year and a month earlier. Soda fountain equipment 
and supplies were purchased in large volume, and 
the movement of other seasonal goods was active. 
August sales of the reporting firms were 23.0 per 
cent less than in that month last year, and 13.5 per 
cent smaller than the July total this year. Stocks 
on September 1 were about 10.0 per cent greater 
than on the same date in 1929, and showed a small 
increase over August 1 this year.

Dry Goods — Reports of leading interests in 
this classification showed the usual seasonal in
crease in sales during August as compared with the 
preceding month. As contrasted with the same 
month last year, however, the August volume 
showed a decrease of 45.5 per cent, and was the 
smallest for any August in more than eight years. 
Improvement over August business was noted dur
ing the first half of September, but both immediate 
and advance sales were still below a year ago. Price 
uncertainty is adversely affecting sales of goods 
based on cotton, and purchasing in all lines is on a
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conservative scale. Inventories are mainly of moder
ate size and below the seasonal average. Stocks on 
September 1 were 12.0 and 6.0 per cent smaller, 
respectively, than a month and a year earlier.

Electrical Supplies — Heavy sales of fans and 
other hot weather goods during August failed to 
offset decreases in other lines, and total sales of the 
reporting firms for that month fell 28.0 per cent 
below the corresponding period in 1929, and 31.0 per 
cent below July this year. Inventories on September
1 showed little change from a year ago, but were
18.0 per cent smaller than on August 1 this year.

Flour — Production at the 12 leading mills of 
the district in August totaled 357,477 barrels, the 
largest since last March, and comparing with 328,069 
barrels in July and 367,202 barrels in August, 1929. 
Stocks of flour in St. Louis on September 1 were 6.6 
per cent larger than on August 1, and about a fourth 
smaller than on September 1, 1929. More stability 
was evident in the market than has been the case for 
a number of months. Sales for both export and 
domestic consumption were on a larger scale, and 
the jobbing trade considerably increased its takings. 
Prices were somewhat irregular, following closely 
fluctuations in cash wheat. Mill operation was at 
from 52 to 58 per cent of capacity.

Furniture — August sales of the 12 reporting 
interests showed an increase of 14.0 per cent over 
the preceding month, and were the largest since last 
April. The month’s total, however, was less than 
half as large as that of the same month in 1929, and 
was the smallest for any August in more than half 
a decade. Stocks on September 1 showed little 
change from a month earlier, and were about 5.0 per 
cent larger than on September 1, 1929.

Groceries — A slight improvement in August 
sales over those of July was indicated by reports of 
the 12 reporting interests, but as compared with a 
year ago the August total showed a loss of 12.0 per 
cent. Stocks on September 1 showed moderate de
creases as compared with thirty days and a year 
earlier. Since September 1 there has been a fair 
pickup in ordering for future shipment, with canned 
fruits and vegetables making a particularly favor
able showing.

Hardware — Relief from the protracted drouth 
conditions has served to bolster sentiment and in the 
immediate past has resulted in an increased order
ing of goods for consumption in the rural areas. 
Generally, however, there is little change in the de
pressed conditions existing in the hardware trade 
during the past several months. August sales of the 
reporting firms were about a third smaller than for 
the same month in 1929, and the smallest for that 
month in more than eight years. The clearance of

all descriptions of hot weather goods was disap
pointing. Inventories are generally small, Septem
ber 1 stocks of the reporting dealers being 11.0 per 
cent smaller than a year earlier, and slightly less 
than on August 1 this year.

Iron and Steel Products — Conditions in the 
iron and steel industry developed no marked changes 
as compared with the preceding thirty days. Ex
treme conservatism obtains among all classes of 
buyers, and there is a disposition to await develop
ments before making commitments. Activities at 
mills, foundries and machine shops during August 
were at a slightly lower rate than in July, and sub
stantially below the corresponding month in 1929 
and the August average during the past five years. 
Specifications on goods previously purchased were 
not in the volume expected, this being true particu
larly of the major iron and steel consuming lines, 
such as the automotive and railroad equipment in
dustries. Virtually all interests reporting to this 
bank showed a further decrease in unfinished busi
ness, exceptions being producers of materials for 
bridge, highway and public utility construction and 
certain fabricators of building materials. Iron and 
steel warehouse interests and jobbers reported 
moderate betterment in the demand from the gener
al manufacturing trade, but less than is usual at this 
time of year. Purchasing is confined to small lots 
for immediate or reasonably prompt delivery. Goods 
for consumption in the rural areas are moving in 
considerably less than the seasonal volume. Farm 
implement and stove manufacturers report specifica
tions at a low level, and new orders disappointing. 
This condition is ascribed to reduced purchasing 
power resulting from the drouth. Advance ordering 
of wire fencing and accessories is reported the small
est in recent years. Producers and distributors of 
sheets and tank plates note no improvement in the 
demand for their commodities. New orders placed 
with manufacturers of machinery and engines re
ceded to the lowest point this year. Price revisions 
of finished and semi-finished iron and steel commo
dities were narrow, but the general trend was lower, 
and increasingly keen competition has resulted in 
concessions under list quotations in order to secure 
business. Pig iron prices were nominally unchanged, 
and shipments to consumers in the district were 
slightly larger in August than in July, though sharp
ly below a year ago. Due to scarcity of certain 
grades, prices of scrap iron and steel averaged mod- 
eratley higher than during the preceding month. 
Production of pig iron for the country as a whole 
in August totaled 2,529,148 tons, against 2,638,441 
tons in July and 3,746,198 tons in August, 1929. The 
August daily rate of 81,585 tons was the lowest
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since October, 1924. Steel ingot production in the 
United States in August totaled 3,095,293 tons, 
which compares with 2,933,399 tons in July and 
4,939,086 tons in August, 1929.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in August totaled 
223,046, against 262,363 in July and 498,628 in 
August, 1929.

The steady decline in distribution of automo
biles in this district, which, according to dealers 
reporting to this bank, had been in effect since last 
February was halted in August, total sales in that 
month showing a substantial gain over July. Dur
ing the past several years there has invariably been 
an increase in sales of these dealers from July to 
August. The extent of the increase this year was 
slightly larger than the average of the past half 
decade, being exceeded only in 1927 and 1929. As 
has been the case each month this year, however, 
the August total was considerably smaller than dur
ing the corresponding month in 1929. The improve
ment in business from July to August was confined 
principally to dealers in the cities and larger towns, 
purchasing of passenger cars in the agricultural 
areas continuing at the low levels of recent months. 
Reduced purchasing power resulting from the 
drouth and crop failures has prevented farmers from 
filling their automobile requirements. In the cities 
dealers showing the largest increases were those 
handling makes of manufacturers which have placed 
new models on the market. Price reductions were 
also a factor stimulating sales. Demand for trucks 
also developed marked betterment, the volume of 
sales during August showing a percentage gain 
about equal to that of passenger cars. Vehicles for 
heavy hauling and contract work showed a relative
ly heavier gain than was the case with small trucks 
for city delivery service. Accessories, garage sup
plies and replacement parts showed improvement 
from July to August, with several important inter
ests specializing in replacement parts reporting 
small gains over a year ago. There were further 
complaints of slow collections on cars sold on the 
installment plan. August sales of new passenger 
cars by the reporting dealers were 44.7 per cent 
larger than in July, and 39.2 per cent smaller than 
in August, 1929. In both city and country, dealers 
are ordering only sufficient cars for immediate re
quirements, and as a result there is a further reduc
tion in inventories. Stocks on hand on September 1 
were 15.0 per cent smaller than on the same date in 
1929, and 22.0 per cent smaller than on August 1 
this year. Intensive sales efforts and extensive junk

ing operations were reflected in a substantial reduc
tion in used car stocks. The number on hand on 
September 1 was 5.0 per cent smaller and the value
8.5 per cent smaller than on August 1. As compared 
with a year earlier, there was a decrease of 12.0 per 
cent in the number and of 15.0 per cent in the value 
of used cars on September 1. According to dealers 
reporting on that detail, deferred payment sales in 
August constituted 55.4 per cent of their total sales, 
against 51.3 per cent in July and 55.0 per cent in 
August, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison Stocks on hand Stock turnover
Aug. 1930 8 months ending Aug. 31, 1930 Jan. 1, to

comp, to Aug. 31, 1930 to comp, to Aug. 31,
Aug. 1929 same period 1929 Aug. 31, 1929 1930 1929

Evansville .... ....— 12.4% —  5.0% -I- 5.5% 1.34 1.51
Little Rock.... ....— 16.0 — 11.6 — 12.7 1.48 1.56

, — 15.3 —  9.1 +  1.9 1.83 2.05
....— 16.5 — 10.4 —  5.1 1.93 2.03

—  0.5 —  6.0 1.66 1,72
....— 16.4 —  8.1 —  3.9 2.42 2.56

Springfield, M o.—  5.9 —  7.8 — 15.7 1.01 .96
8th District.. ....— 16.1 —  8.7 —  4.4 2.13 2.26

Net sales comparison 
A ug., 1930 comp, to 

Aug., 1929 July, 1930
M en’s furnishings..........—  6 .7 % ' +  6.9%
Boots and shoes.................— 13.6 —  6.5

Stocks on hand 
A ug., 1930 comp, to 
A ug., 1929 July, 1930 
+  0.3%  —  1.3% 
—  4.0 + 10 .4

Department Store Sales by Departments — as
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease
Aug., 1930 compared to A ug., 1929

Net sales Stocks on hand
for month at end of month

Piece goods............................................ — 20.0% —  7.7%
Ready-to-wear accessories.................— 14.7 —  0.6
W om en and misses’ ready-to-wear..— 20.2 — 18.6
M en’s and boys’ wear..........................— 11.5 —  1.5
H om e furnishings................................— 36.3 —  5.2

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in August were 5 per cent smaller than in July, and 
less by approximately one-half than in August, 1929. 
According to statistics compiled by the F. W.Dodge 
Corporation, construction contracts let in the Eighth 
Federal Reserve District in August amounted to 
$23,320,000 which compares with $25,590,000 in July, 
and $39,225,000 in August, 1929. Production of Port
land cement for the country as a whole in August 
totaled 17,821,000 barrels, against 17,078,000 barrels 
in July,and 18,585,000 barrels in August, 1929. Build
ing figures for August follow :

N ew Construction Repairs, etc.
Permits *Cost Permits ..." ^ o s t

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 360 392 $ 142 $1,284 85 47 $ 20 $ 73
Little Rock 24 40 136 93 81 104 82 169
Louisville .. 99 150 325 647 58 63 64 75
Memphis .... 432 152 683 340 53 136 28 48
St. Louis.... 322 560 794 1,710 287 433 493 599

Aug. totals 1,237 1,294 $2,080 $4,074 559 783 $ 687 $964
July totals 1,147 1,709 2,191 4,869 589 659 $ 378 759
June totals 1,144 1,516 3,700 5,174 
*In thousands of dollars (000 om itted).

848 643 666 650
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CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers as being
3.1 per cent smaller than in July and 7.1 per cent 
less than in August a year ago. The decrease in the 
month-to-month comparison was due to smaller 
loads taken by cement plants, iron and steel inter
ests and dairies. In the yearly comparison, decreases 
were general through all lines of business. Detailed 
figures follow :

No. of A ug., July, Aug. 1930 Aug., Aug. 1930
Custom- 1930 1930 comp, to 1929 comp, to

ers * K .W .H . *K .W .H . July, 1930 *K .W .H . Aug. 1929
Evansville .... 40 1 ,848’  1,901 —  2.8%  1,913 —  3.3%
Little Rock.. 35 2,312 2,585 — 10.6 2,121 +  9.0
Louisville ..... 87 7,543 7,853 —  4.0 8,481 — 11.1
Memphis ...... 31 1,018 1,046 —  2.7 1,196 — 14.9
St. Louis......154 22,918 23,403 —  2.1 24,659 —  7.1

Totals......347 35,639 36,788 —  3.1 38,370 —  7 1
*In  thousands (000 om itted).

AGRICULTURE
The past thirty days have been marked by fur

ther deterioration of crops in this district. Until the 
second week in August the drouth, which had pre
vailed through the late spring and summer, re
mained unbroken and there was no relief from the 
extreme high temperatures and hot winds which 
had wrought heavy damage to vegetation earlier in 
the season. Following the second week in August 
there was scattered rainfall, mainly in the form of 
showers, which afforded local relief, but was inade
quate to promote growth of crops and restore pas
tures. Until the end of the second week in Septem
ber, there was no section of the district of consider
able size which had received sufficient precipitation 
to thoroughly soak the parched soil. In many coun
ties scarcity of water for live stock and home use 
continued until well into this month. The lowest 
average spring and summer rainfall in more than 
two decades was recorded in Arkansas, Missouri, 
Southern Illinois, Indiana, Kentucky and Missis
sippi.

Prospects for cotton, corn, tobacco, hay and 
commercial vegetables and fruits declined markedly 
between August 1 and September 1. The condition 
of pastures deteriorated further, and in most sec
tions was the lowest ever recorded by the crop re
porting service at the beginning of September. In 
areas most acutely affected by the drouth it has been 
necessary to place livestock on prepared feeds, 
which are generally short and high in price. Un
favorable conditions for carying their herds has re
sulted in farmers shipping large numbers of cattle 
and hogs to market which ordinarily would not have 
moved from farms until considerably later in the 
season. As was the case during the preceding 
month, dairying operations were seriously interfered 
with by the dry weather. Milk production per cow 
in August averaged sharply lower than in July, and

was also sharply below the average in August, 1929.
Fall plowing and preparations for seeding win

ter wheat, rye, alfalfa, clover and timothy have been 
considerably delayed by the drouth and hard baked 
and cracked soil in many sections, and are as a 
whole behind the usual seasonal schedule. Rains 
in the immediate past have ameliorated this situa
tion to some extent, and throughout the district field 
work is being intensively pushed. Other farm work 
is well advanced, and as has been the case since 
termination of the small grain harvests, a large sur
plus of farm labor exists in all states of the district.

Winter Wheat — There was no change in the 
estimate of winter wheat production from the pre
ceding month, the output in this district being esti
mated by the Department of Agriculture at 48,333,- 
000 bushels, against 44,259,000 bushels in 1929, and 
a 7-year average (1923-1929) of 43,636,000 bushels. 
In states of the Eighth District farmers’ intentions 
to sow winter wheat as of August 1 contemplated a 
smaller acreage than in a number of years. The 
total 5,869,000 acres, compares with 6,129,000 acres 
in August, 1929, and a 5-year average (1924-1928) 
of 7,060,000 acres. Unsatisfactory prices and un
favorable weather conditions were the chief influ
ences in the decrease. Generally farmers are dis
posed to hold their grain for more satisfactory mar
keting conditions, and an unusually large quantity 
of wheat will be fed to livestock this season. There 
was a further decline in wheat prices, a new low 
point since 1914 being touched in the first week of 
September.

Corn — Based on the September 1 condition, 
the U. S. Department of Agriculture estimates the 
yield of corn in this district at 186,410,000 bushels, 
a decrease of 45,240,000 bushels under the August 1 
estimate, and comparing with 312,957,000 bushels 
harvested in 1929, and a 7-year average of 339,625,- 
000 bushels. Deterioration was most severe during 
the first nine days of August in which period the 
drouth was unbroken, and the highest temperatures 
of the season were equaled, and in some sections 
exceeded. Except in limited areas, notably in bot
tom lands, the rains since September 10 came too 
late to effect improvement to the crop. Low yields 
of both grain and stalks and the shortage of other 
roughages and pasture, accompanied by early cut
ting of corn for forage, will have the effect of greatly 
increasing the acreage harvested as silage and con
sequent decrease in acreage husked for ear corn. 
Due to generally poor quality of the crop, farmers 
in many sections are faced with a shortage of seed 
for next year’s planting.

Fruits and Vegetables — Conditions through
out August and early September were unfavorable 
for growth and ripening of fruit and vegetable crops.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 30, 1930



The drouth and hot weather further cut prospective 
yields, and considerably lowered quality. Between 
August 1 and September 1, the outlook for the white 
potatoe crop in the district declined slightly, but due 
to larger acreage, the output, estimated at 14,668,-
000 bushels, will be 1,355,000 bushels larger than in 
1929, but 1,163,000 bushels below the 7-year aver
age. No marked change in prospects for the apple 
crop was noted from August to September, but the 
crop is considerably smaller than a year ago and the 
7-year average. In states entirely or partly within 
the Eighth District, the yield of sweet potatoes 
based on the September 1 condition, is estimated by 
the Department of Agriculture at 10,977,000 bushels, 
a decrease of 1,525,000 bushels from the August 1 
estimate, and comparing with 17,741,000 bushels 
harvested in 1929, and a 5-year average of 16,748,000 
bushels. The yield of peanuts in these states is esti
mated at little more than half that of 1929 and the 
5-year average. Grape prospects declined during 
August, the estimated yield of 29,395 tons on Sep
tember 1 comparing with 38,196 tons harvested in 
1929, and a 5-year average of 28,707 tons. The in
crease this year over the average is due to the large
ly increased acreage of vineyards during the past 
five years. The estimated yield of pears is only about 
half of last year’s output and the 5-year average. 
The peach crop was practically a complete failure. 
The condition of vegetable and truck crops in mar
ket, farm and home gardens declined further, and on 
September 1 was the lowest in recent years.

Live Stock — Scant supplies of water and pas
turage generally through the district had a deroga
tory effect on the condition of livestock. Rains since 
the first week of September have afforded relief in 
some areas, but in sections most affected by the dry 
weather, farmers have reduced the size of the herds 
by shipment to market. Scattered reports of out
breaks of hog cholera were received, but nothing of 
a general or serious nature. The average price of 
hogs in August was slightly higher than in July, 
and cattle values were fairly well sustained.

In sections receiving rain some improvement in 
pastures has taken place, but generally the precipi
tation came too late to effect substantial betterment. 
Hay prospects receded during August, the Septem
ber 1 estimate being for 5,547,000 tons in the Eighth 
District a decline of 373,000 tons from August 1, and 
comparing with 9,105,000 tons harvested in 1929, 
and a 7-year average of 8,160,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
A ug., July, A ug., Aug., July, Aug.,
1930 1930 1929 1930 1930 1929

Cattle and calves......125,393 111,569 128,684 100,043 69,166 87,900
H ogs ............................210,960 239,837 304,136 183,084 192,093 203,633
Horses and mules...... 976 1,262 3,541 966 1,629 3,251
Sheep ............................ 45,110 73,520 62,370 10,782 15,448 18,037

Cotton—A crop of 2,568,000 bales for the Eighth 
Federal Reserve District is forecast by the U. S. 
Department of Agriculture, based on conditions 
as of September 1. This represents a decrease of
150.000 bales from the August 1 forecast, and com
pares with 3,306,000 bales harvested in 1929, and a 
7-year average of 2,660,000 bales. Deterioration dur
ing August was due to heat and drouth conditions, 
which conditions have also caused disappointment 
because of small bolls and poor outturn of lint. 
However, the dry weather held boll weevil activity 
in check, and indications point to a smaller loss from 
weevil damage than in any year since all states in 
the cotton belt became infested with weevils, except 
1925. Harvesting has made fair progress, which 
would have been greater but for the fact that owing 
to the low price of cotton, small farmers are employ
ing a minimum of hired help. Consumptive demand 
for cotton continued dull, and prices receded further, 
touching the lowest level since 1915 in the second 
week in September. The middling grade in the St. 
Louis market closed at 9.85c per pound on Septem
ber 15, against 10.85c on August 15, and 17.75c on 
September 15, 1929. Stocks of cotton in Arkansas 
warehouses on September 12 totaled 111,155 bales, 
against 102,499 bales on August 8, and 72,824 bales 
on the corresponding date in 1929.

Tobacco — Unbroken drouth conditions during 
early August took further toll of the tobacco crop, 
the reduction in indicated yield between August 1 
and September 1 being about 31,000 pounds, includ
ing all types. The Department of Agriculture’s esti
mate for the Eighth District, as of September 1, was
244.599.000 pounds, which contrasts with 316,507,000 
pounds produced in 1929, and an average of 288,688,-
000 pounds during the 7-year period, 1923-1929. Late 
planted tobacco has benefitted from local showers 
since the second week in August and has come out 
well. Severe firing of early types caused much pre
mature cutting, and the leaf affected is of inferior 
quality.

Commodity Prices — Range of prices in the St. 
Louis market between August 15, 1930 and Septem
ber 15, 1930, with closing quotations on the latter 
date and on September 15, 1929:

Close
Wheat High Low Sept. 15, 1930 Sept. 15, 1929

..per bu..$ .89*4:$ .80 $ .80 $
. . . . “  .955^ .8354 .83% L37*” ’
.... "  1.02*4 .90*4 .90*4 1.46*4

No. 2 red winter “  .95 .87 $ .88*4 @ .89 $1.35 @ 1.36
No. 2 hard........ ,.. “  .90 .83 .83 *4 @ .84 1.31 @ 1.32

Corn
. . . .  “  .95*4 .855,6 .86*4 .99*4

“  .98 .88*4 •8854
No. 2 mixed.... .... “  1.0134 .94*4 .94*4® .95 1.01 @ T o i * 4
No. 2 white.... , “  1.04 .96*4 .96*4 @ .97 1.03*4 @ 1.04

Oats
No. 2 white.... .... “  .42*4 .38*4 .39 @ .39*4 .50 @ .51

Flour
Soft patent....... ...per bbl. 5.00 4.50 4.50 @ 5.00 6.75 @ 7.00
Spring patent.. “  5.60 4.60 4.60 @ 4.90 6.80 @ 6.90

Middling cotton.. ..per lb. .10*4 .985 .985 .17*4
H ogs on hoof..... ..per cwt.12.10 7.75 8.25 @11.05 8.50 9.00

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 30, 1930



FINANCIAL
The banking and financial situation in this dis

trict during the past thirty days has been marked 
by a further slight contraction in demand for credit 
from commercial and industrial sources and an 
abundance of loanable funds in the banks, particu
larly in the large cities. Requirements for financing 
merchandise for fall and winter distribution showed 
less than the usual seasonal expansion, due largely 
to lower prices and generally smaller inventories 
than at any similar period during the past several 
years.

As was the case during the preceding thirty 
days, demands for financing the movement of crops 
and for general agricultural purposes was spotted 
and irregular, both with reference to the several 
crops and localities. Considerable liquidation of 
wheat loans took place, the total volume being 
larger than usual so early in the season. Banks 
specializing in grain loans report that more financ
ing than is ordinarily the case is being done through 
acceptances and the Intermediate Credit Banks.

As compared with a month ago, agricultural 
demands in the south have gained in volume, mainly 
for financing the harvesting and early movement of 
cotton, tobacco and rice. While the movement of 
cotton has gotten umler way, it was not in sufficient 
volume to result in substantial liquidation. Further
more, there is a disposition to hold stocks for higher 
prices and more favorable marketing conditions. 
Marketing of livestock during August was on a lib
eral scale, especially in sections most affected by the 
drouth. Demand for conditioning cattle and hogs, 
however, continues fairly active.

Loans of the reporting member banks, which 
had previously moved sharply downward, turned 
upward in the week ending September 10. The total 
on the latter date, however, was 1.2 per cent smaller 
than on August 13, and 5.0 per cent below the cor
responding date in 1929. Deposits of these banks 
closely followed the movement of loans, and on Sep
tember 10 were a shade lower than a month earlier. 
Investments continued the irregularly upward trend 
of recent months, and on September 10 were at ap
proximately the same level as on the corresponding 
date in 1929. Average borrowings of all member 
banks from the Federal reserve bank were slightly 
larger than during the preceding thirty days, but 
'continued substantially below the corresponding 
period last year.

At St. Louis banks current rates were as fol
low s: Prime commercial paper, 3% to 5 per cent; 
collateral loans, A]/2 to 5 4̂ per cent; loans secured 
by warehouse receipts, 4 to Sy2 per cent; interbank

(Compiled

loans, 4y2 to 5$4 per cent, and cattle loans, 5y2 to 6 
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on September 17, 1930, 
showed an increase of 0.3 per cent as contrasted 
with August 20, 1930. Deposits increased 0.4 per 
cent between August 20, 1930 and September 17, 
1930, and on the latter date were 3.9 per cent larger 
than on September 18, 1929. Composite statement 
follows: *Sept. 17, 

1930
*Aug.20,

1930
t24

*Sept. 18, 
1929

$232,261
276,529

$508,790

32,337
125,022

$157,359
44,940

5,352

370,682
237,914

658

t25

$238,244
301,209

$539,453

48,382
108,844

$157,226
42,315

6,372

360,643
224,468

3,571

Number of batiks reporting............  t24
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$234,556

All othr loans and discounts...... 275,964
Total loans and discounts.................$510,520
Investments

U. S. Government securities...... 33,727
Other securities...............................  124,149

Total investments................................ $157,876
Reserve balance with F. R. bank.. 44.440
Cash in vault........................................  5,581
Deposits

Net demand deposits.....................  370,674
Time deposits.................................... 239,410
Government deposits.....................  1,538

Total deposits...................................... $611,622 $609,254 $588,682
Bills payable and rediscounts with

Federal Reserve Bank................. 5,307 3,958 49,359
*In thousands (000 om itted).
tDecrease due to consolidation. These 24 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Aug.,
1930

East St. Louis & Natl.
Stock Yards, 111..$ 37,817

El Dorado, Ark.....  6,463
Evansville, Ind.....  26,203
Fort Smith, Ark.... 11,189 
Greenville, Miss.... 3,138
Helena, Ark...........  3,402
Little Rock, Ark... 61,984
Louisville, K y ........ 176,941
Memphis, Tenn..... 112,311
Owensboro, K y ..... 5,944
Pine Bluff, Ark..... 6,968
Quincy, 111..............  8,941
St. Louis, M o.........619,791
Sedalia, M o .......... 3,928
Springfield, M o..... 13,853
**Texarkana,

A rk.-Tex........ 11,893

*July,
1930

$ 40,577 
7,572 

29,659 
11,041 

3,824 
3,749 

70,715 
180,960 
122,951 

6,657 
8,709 

10,598 
704,151 

4,081 
14,912

13,050

*Aug.,
1929

$ 83,764 
8,207 

31,011 
13,097 

4,156 
5,008 

75,715 
192,326 
149,625 

6,319 
10,836 
15,282 

772,610 
5,035 

17,595

15,222

Aug., 1930 comp, to 
July, 1930 Aug. 1929

—  6.8̂  
— 14.6 
— 11.7 
+  1.3 
— 17.9
—  9.3 
— 12.3
—  2.2
—  8.7 
— 10.7 
— 20.0 
— 15.6 
— 12.0
—  3.7
—  7.1

—  8.9

— 54.9% 
— 21.3 
— 15.5 
— 14.6 
— 24.5 
— 32.1 
— 18.1 
—  8.0 
— 24.9 
—  5.9 
— 35.7 
— 41.5 
— 19.8 
— 22.0 
— 21.3

— 21.9

Totals......$l,110,766 $1,233,206 $1,405,808 —  9.9 — 21.0
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During August 

the Federal Reserve Bank of St. Louis discounted 
for 220 member banks, against 215 in July and 242 
in August, 1929. The discount rate remained un
changed at Zy* per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table: * s ept._i9 *Aug. 19 , *S ept 1 9 ,

Bills < 
Bills t 
U. S.

Total deposits................ .............
Ratio of reserve to deposits 

and F. R. Note Liabilities 
*In thousands (000 omitted).

Sept. 23, 1930)

1930 1930 1929
.$18,856 
. 10,572 
. 23,899

$15,814
8,030

23,899

$74,384
63

.$53,327 

. 64,646 

. 75,315

$47,743
67,142
84,932

$74,447
68,797
77,812

. 69.2% 75.2% 55.8%
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MONTHLY REVIEW
Of Agricultural> Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of October 30,1930
>HN S. W O O D , C . M . S T E W A R T , J. V IO N  P A P IN ,

Chairman and Federal Reserve Agent Assistant Federal Reserve Agent Statisticii

F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

T AKEN as a whole, business in this district 
during the past thirty days underwent mod
erate improvement as contrasted with the 

similar period immediately preceding, which earlier 
period witnessed the lowest point reached thus far 
in the present era of depression. The betterment 
appeared principally in distribution, and more par
ticularly in lines dealing in merchandise for common 
consumption. Seasonal influences were more in evi
dence than earlier in the year and constituted an 
important factor in the larger volume of trade. The 
extent of increase attributable to this cause,however, 
was not as great as in recent years, and in virtually 
all lines investigated the volume was substantially 
below that of the corresponding period in 1929, and 
the average during the past decade. Other favorable 
influences affecting mercantile activities were gener
ally reduced retail stocks, more of a disposition 
among retail merchants, both in the cities and coun
try, to replenish and make provision for late fall and 
winter requirements, definite breaking of the pro
tracted drouth and a somewhat more optimistic 
attitude in the agricultural areas.

A relatively less favorable exhibit was made by 
manufacturing and industrial activities generally 
than by trade. New business placed with produc
ers of iron and steel goods, building materials, tex
tiles and a number of other important commodities 
were considerably below expectations. Despite 
smaller shipments of finished materials, unfilled or
ders at the end of September were in a majority of 
instances smaller in volume than a month earlier, 
and substantially below a year ago. Generally man
ufacturers are holding down outputs to actual re
quirements, and their purchases of raw materials are 
being shaped to conform with this policy. In the 
country harvesting and other seasonal activities 
resulted in some reduction in unemployment, but 
little change was noted in the labor situation in the 
chief industrial centers. During September and 
early October the bituminous coal industry showed 
improvement, due to seasonal demand for domestic 
grades. Demand from industrial sources continued

dull, with prices on steaming coal tending down
ward.

Sales of department stores in the principal cities of 
the district, which at this season of the year always 
increase, were in September nearly twice as large as 
in August, but 9.8 per cent smaller than in Septem
ber, 1929. For the first nine months, business of 
these stores recorded a decrease of 8.9 per cent as 
compared with the same period a year ago. Com
bined sales of all wholesale and jobbing firms report
ing to this bank were measurably larger in Septem
ber than in August, but 30.0 per cent smaller than in 
September, 1929. Charges to individual checking ac
counts in September were 4.2 per cent greater than 
in August, but about one-fifth less than the Septem
ber total last year. For the first nine months this 
year the total was smaller by 13.7 per cent than dur
ing the same period in 1929. The amount of savings 
deposits on October 1 showed only slight variation 
as contrasted with a month and a year earlier.

Railroads operating in the district reported a 
continued decline in the volume of freight traffic 
handled as contrasted with the corresponding 
periods a year and two years earlier. The usual sea
sonal pickup from September to October failed to 
materialize, due in part to peculiar conditions which 
have affected the movement of agricultural pro
ducts. Depression in general business was reflected 
in a sharp decrease in the merchandise and miscel
laneous freight classifications. For the country as a 
whole loadings of revenue freight for the first 39 
weeks of this year, or to September 27, totaled 
35,158,648 cars, against 39,920,026 cars for the corres
ponding period in 1929, and 38,224,762 cars in 1928. 
The St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 186,862 loads in September, against 197,862 
loads in August, and 283,769 loads in September, 
1929. During the first nine days of October the in
terchange amounted to 57,676 loads, againsst 52,138 
loads during the corresponding period in August, 
and 74,060 loads during the first nine days of Octo
ber, 1929. Passenger traffic of the reporting lines
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decreased 16.0 per cent in September as compared 
with the same month last year. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in September was 113,700 tons, against 
70,088 tons in August and 86,135 tons in Septem
ber, 1929.

The slow and backward tendencies in collec
tions, noted during the past several months, con
tinued in virtually all lines investigated during the 
past thirty days. Settlements with wholesale estab
lishments in the principal distributing centers were 
for the most part disappointing. In the case of boot 
and shoe and dry goods interests, with whom Octo
ber is an important collection month, payments were 
relatively smaller than for any similar period in 
recent years. It was noted, however, that depart
ment stores and other retail interests strong in cash 
and credit, were settling their bills promptly, and 
taking advantage of discounts. The reason for this 
was the low interest rates, which enabled the retail
ers to effect a considerable saving by borrowing 
money to discharge their obligations. Other lines 
reporting backward payments were building mater
ials, hardware, groceries and furniture. A disposi
tion on the part of producers in many agricultural 
sections to hold their stocks for higher prices has 
adversely affected collections of country retail mer
chants. This, in turn, has delayed settlements with 
wholesalers and country banks. Considerable irreg
ularity and spottiness is reflected in reports of city 
retailers relative to their collections. Answers to 
questionnaires addressed to representative interests 
in the several lines scattered through the district 
showed the following results:

Excellent Good Fair Poor
September, 1930..........0.1% 16.8% 57.7% 25.4%
August, 1930...............0.1 8.5 52.8 38.6
September, 1929.........1.4 30.6 61.1 6.9

Commercial failures in the Eighth Federal Re
serve District in September, according to Dun’s 
numbered 153, involving liabilities of $4,427,593, 
against 112 defaults with liabilities of $1,909,148 in 
August, and 98 failures for a total of $1,762,109 in 
September, 1929.

The average daily circulation in the United 
States in September was $4,492,000,000 against 
$4,476,000,000 in August, and $4,811,000,000 in Sep
tember, 1929.

MANUFACTURING AND WHOLESALING
Boots and Shoes — Following the trend of re

cent years, sales of the reporting interests decreased 
in September as compared with August. Compared 
with a year ago, the September total showed a 
decrease of more than one third, and was the small
est for that particular month in more than eight

years. In the yearly comparison the unfavorable 
showing was due chiefly to a decline in advance 
orders. Lower prices were also a factor in the de
crease. Stocks decreased about 13.0 per cent be
tween September 1 and October 1, and on the latter 
date were approximately a fifth larger than at the 
same time in 1929.

Clothing — Belated purchasing of late fall and 
winter merchandise and more favorable weather 
conditions were reflected in a sharp increase in Sep
tember sales of the reporting clothiers over those of 
the preceding month. The September total, how
ever, was 8.0 per cent less than a year ago, and the 
smallest for that month since 1924. Ordering for 
delivery next spring is reported considerably smaller 
than the usual volume.

Drugs and Chemicals — Improvement generally 
through all lines was noted in this classification as 
compared with recent months. September sales of 
the reporting interests were 16.0 per cent larger than 
in August, but the total was 16.0 per cent less than 
in September, 1929, and the smallest for that month 
since 1924. Aggregate stocks on October 1 showed 
slight decreases as compared with thirty days and 
a year earlier.

Dry Goods—For the fourth consecutive month, 
September sales of the reporting firms showed an 
increase over the preceding thirty-day period. The 
September total, however, was the smallest for that 
particular month since 1921, and only a third as 
large as a year ago. Depleted retail stocks have re
sulted in an increase in current ordering, particular
ly of seasonal merchandise, but future business 
continues in considerably smaller volume than at the 
corresponding period in recent years. The general 
policy of curtailing inventories was reflected in de
creases of 11.0 per cent and 13.0 per cent, respective
ly, in stocks on October 1 as compared with thirty 
days and a year earlier.

Electrical Supplies — September sales of the re
porting firms were 43.0 per cent smaller than for the 
same month in 1929, and 24.0 per cent less than the 
August total this year. In the yearly comparison a 
considerable part of the decrease was accounted for 
by smaller sales of goods for new buildings. Stocks 
on October 1 were slightly smaller than thirty days 
earlier, and 11.4 per cent larger than a year ago.

Flour — Production at the 12 leading mills of 
the district in September totaled 395,330 barrels, the 
largest since last March, and comparing with 
351,423 barrels in August, and 426,244 barrels in 
September, 1929. Stocks of flour in St. Louis on 
October 1 were 30.0 per cent larger than on Septem
ber 1, and 15.0 per cent greater than on October 1, 
1929. Prices declined further, chiefly in sympathy
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with the downturn in wheat values. However, due 
to high cash premiums and lower feed prices, the 
decline in flour was relatively considerably less than 
in the case of wheat. Purchasing by dealers and 
ultimate consumers continued on a hand-to-mouth 
basis, but the volume of sales was larger than in 
several months, with fair quantities of low grade 
flours being taken for export. Mill operations were 
at from 55 to 60 per cent of capacity.

Furniture — There was an increase of about
12.0 per cent in sales of the reporting interests in 
September as compared with August. The Septem
ber total, however, was less than half as large as 
for the same month in 1929, and the smallest re
corded in any September since 1921. Stocks on Octo
ber 1 were 18.0 per cent smaller than thirty days 
earlier, and 55.0 per cent less than on October 1, 
1929.

Groceries — While continuing to run considera
bly below the corresponding month last year, sales 
of the reporting firms in September showed a gain 
of about 5.0 per cent over August this year. In both 
large cities and the country, retailers were more 
disposed to replenish depleted stocks, and require
ments for late fall and winter were being covered 
more freely. Demand centered chiefly in staples, 
sales of fancy goods and luxuries making a relative
ly poor showing. The trend of prices was lower. 
Producers of canned goods were freer sellers at 
slightly reduced prices. Stocks on October 1 were 
a fifth larger than a month earlier, and slightly in 
excess of a year ago.

Hardware — As contrasted with a year ago, 
September sales of the reporting interests showed 
a decrease of one-third, but the total was approxi
mately 10.0 per cent greater than in August this 
year. Stocks continued to decrease, and on October
1 were smaller by 4.0 and 12.5 per cent respectively, 
than thirty days and a year earlier.

Iron and Steel Products — Demand for iron and 
steel goods in this district during the past thirty 
days was as a whole slightly better than a month 
earlier. The improvement, however, was due almost 
exclusively to seasonal influences, many important 
commodities showing no change from the dull con
ditions which have obtained throughout the year. 
Purchasing and specifying by the general manufac
turing trade showed moderately expanding tenden
cies. Warehouse and jobbing interests reported an 
increase in orders booked, and a greater diversity in 
goods being taken. Individual orders, however, con
tinue of small size, and principally for immediate or 
reasonably prompt delivery. The approach of the 
fourth quarter of the year had practically no effect 
on the situation. Ordering of materials for consump

tion during that period, both raw and finished, such 
as was usual in former years, was almost entirely 
lacking. Inventories as a whole are light, but there is 
a disposition to continue the policy of open market 
purchasing. The aggregate of unfilled orders of in
terests reporting to this bank showed no appreciable 
change as contrasted with the preceding month. 
Shipments of finished materials were in smaller than 
anticipated volume, due to backwardness in specifi
cations by important consumers, notably the auto
motive industry, railroad equipment builders and 
the oil industry. Aside from the tractor division, 
activities in the farm implement industry were con
siderably below the seasonal average. Goods for 
use in the agricultural areas are generally in much 
smaller than the usual seasonal demand. Fabrica
tors of iron and steel building materials reported 
a further decrease in unfinished business, and new 
lettings have been chiefly of small jobs. The call 
for materials for highway work, municipal improve
ments, and other outdoor engineering projects was 
relatively better than for commodities to be used in 
housing construction. Gray iron and malleable 
foundries, particularly those specializing in automo
bile castings, are in many instances still carrying 
heavy stocks of finished goods awaiting shipping 
directions. No marked changes in prices were noted, 
but competition continues keen, and reports of shad
ing on desirable business were numerous. Quota
tion on scrap iron and steel were slightly reduced 
from the high point in September. Production of 
pig iron for the country as a whole in September 
totaled 2,276,781 tons, the lowest in six years and 
comparing with 2,525,105 tons in August and 3,496,- 
454 tons in September, 1929. Steel ingot production 
in the United States aggregated 2,867,978 tons in 
September, against 3,095,293 tons in August and 
4,527,966 tons in September, 1929.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in September totaled 
222,931, against 223,046 in August and 415,912 in 
September, 1929.

Following the seasonal trend of the past eight 
years, distribution of automobiles in this district 
during September showed a decrease as compared 
with August. For the seventh consecutive month, 
according to dealers reporting to this bank, the Sep
tember total was smaller than for the corresponding 
period last year. In the month-to-month compari
son the decrease this year was considerably larger 
than the average during the past half decade. As 
has been the case since early in the spring, the vol-
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ume of business done by country dealers was rela
tively much smaller than that of selling agencies in 
the large centers of population. Reduced crop pro
duction, due to the drouth, coupled with the de
pressed prices of agricultural products, has had the 
effect of sharply reducing purchasing power of 
farmers, and there is a general disposition to recon
dition cars owned and make them servicable for a 
longer time rather than purchase new ones. This is 
true particularly in the south, where aggregate Sep
tember sales of the reporting dealers were the small
est for that particular month in recent years. In the 
large urban centers dealers report that depression in 
business and extensive unemployment have adverse
ly affected their sales. In a number of instances, 
prospective purchasers are awaiting the fall automo
bile shows, the putting out of new models and pos
sible price reductions. Demand for trucks of all 
descriptions decreased rather sharply from August 
to September, the decline in activity being most 
marked in vehicles for light delivery service. Sep
tember sales of new passenger cars by the reporting 
dealers were 34.0 per cent smaller than in August, 
and 37.0 per cent below the September, 1929, total. 
Stocks of new cars in dealers’ hands, which have for 
a number of months averaged smaller than a year 
earlier, continued to record decreases. On October 
1 stocks were 13.5 per cent smaller than on the same 
date in 1929, and 11.0 per cent less than on Septem
ber 1 this year. There was no notable change in 
conditions in the used car market as contrasted with 
the preceding thirty days. There was a further de
crease in sales, both as compared with a month and 
a year earlier. Stocks of salable used cars held by 
dealers on October 1 were 2.5 per cent smaller than 
on September 1 and 10.0 per cent less than on Octo
ber 1, 1929. The ratio of new cars sold on the in
stallment plan in September by the dealers report
ing on that detail to total sales was 52.5 per cent, 
which compares with 55.4 per cent in August and 
54.8 per cent in September, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover

Evansville ..

Sept. 1930 9 months ending Sept. 30, 1930 
comp, to Sept. 30, 1930 to comp, to 

Sept. 1929 same period 1929 Sept. 30, 1929 
.......— 11.5% —  5.6% —  5.8%

Jan. 1, to 
Sept. 30, 

1930 1929 
1.48 1.66

Little Rock.,....... —  6.0 — 11.7 — 18.8 1.71 1.77
Louisville .......... —  7.2 —  8.9 +  3.1 2.05 2.29
Memphis .............—  9.0 — 10.3 —  9.5 2.18 2.29
Quincy ................ 0.0 —  0.4 —  1.4 1.91 1.96
St. Louis.... ....... — 10.7 —  8.5 —  7.7 2.82 2.98
Springfield, M o.— 10.0 —  8.1 — 16.7 1.19 1.13
8th District........ —  9.8 —  8.9 —  7.9 2.46 2.60

N et sales comparison 
Sept. 1930 comp, to 

Sept. 1929 Aug. 1930
M en’s furnishings......... .— 15.9%"* — 17.1%
Boots and shoes................— 14.1 -f-29.5

Stocks on hand 
Sept. 1930 comp, to 
Sept. 1929 Aug. 1930 
— 11.7% ' +  7.1% 
—  6.1 +  8.3

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Sept. 1930 compared to Sept. 1929 

N et sales Stocks on hand
for month at end o f month

Piece goods............................................ — 12.4% — 14.2%
Ready-to-wear accessories.................—  8.8 —  3.2
W om en and misses’ ready-to-wear..— 17.1
Men’s and boys’ wear....................... — 14.9
H om e furnishings................................. — 14.0

— 23.5 
—  7.1 
— 12.0

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in September were 42.0 per cent larger than in Au
gust, and smaller by approximately one half than in 
September a year ago. According to statistics com
piled by the F. W. Dodge Corporation, contracts 
let in the Eighth Federal Reserve District in Sep
tember amounted to $18,166,653, which compares 
with $23,320,000 in August, and $39,465,352 in Sep
tember, 1929. Production of portland cement for 
the country as a whole in September totaled 16,124,- 
000 barrels against 17,821,000 barrels in August, and 
17,223,000 barrels in September, 1929. Building 
figures for September follow :

N ew Construction Repairs, etc.
Permits *Cost Permits *Cost

1930 1929 1930 1929 1930 1929 1930 1929
Evansville ,.. 291 403 $ 489 $ 271 79 53 $ 27 $ 27
Little Rock 32 39 92 166 112 102 42 45
Louisville ... 80 151 271 1,556 59 76 131 127
Memphis .. .. 636 203 944 588 84 209 37 146
St. Louis..... 375 577 1,163 1,600 343 494 183 804

Sept. totals 1,414 1,373 $2,959 $4,181 677 934 $ 420 $1,149
A ug. totals 1,237 1,294 2,080 4,074 559 783 687 964
July totals 1,147 1,709 2,191 4,869 589 659 378 759
*In thousands (000 om itted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease of 45.5 per cent in combined 
postal receipts for the third quarter of this year 
under the corresponding quarter in 1929, and a de
crease of 46.0 per cent as compared with the second 
quarter this year. Detailed figures follow :

______________ For Quarter Ending
Sept. 30, 

1930
Evansville ....$ 
Little Rock.... 
Louisville

157.000
234.000
612.000

Memphis ........ 541,000
St. Louis....... 964,000

June 30, 
1930 

$ 168,000 
212,000
683.000
581.000 

3,023,000

Mar. 31, 
1930

; 164,000
238.000
681.000 
653,000

3,049,000

Sept. 30, 
1929 

$ 171,000
225.000
681.000 
605,000

2,923,000

Sept. 1930 
comp, to 

Sept. 1929 
—  8 .2 %  
- f  4.0 
— 10.1 
— 10.6 
— 67.0

Totals........$2,508,000 $4,667,000 $4,785,000 $4,605,000 — 45.5

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Septem
ber as being about 2.0 per cent smaller than in 
August and less by 5.0 per cent than in September,

Evansville 
Little R o

St.

No. of Sept. Aug. Sept. 1930 Sept. Sept. 1930
Custom 1930 1930 comp, to 1929 comp, to

ers *K .W .H . *K .W .H . Aug. 1930 *K .W .H . Sept. 1929
.... 40 1,850 1,848 +  0.1% 1,804 +  2.5%

:k.. 35 2,213 2,312 —  4.3 2,071 +  6.9
.... 87 8,089 7,543 +  7.2 8,057 +  0.3

.....  31 996 1,018 —  2.2 1,199 — 16.9
, 155 21,839 22,928 —  4.7 23,821 —  8.3

.....348 34,987 35,649 —  1.9 36,952 —  5.3
*In  thousands (000 om itted).
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AGRICULTURE
Moderate improvement in crop prospects and 

in farm conditions generally in this district took 
place during the past thirty days. The drouth con
ditions, which had prevailed earlier in the season 
and were accountable for widespread injury to agri
culture, were mitigated by scattered rains in late 
September, and definitely broken by general precipi
tation since October 1. Aided by the moisture 
and mild temperatures, most unharvested crops 
achieved some betterment, except in areas most 
acutely affected by the dry spell. Emergency crops 
put in late to make up the deficiency in feeds occa
sioned by the drouth, have in the main done well. 
There was also a general revival in pastures, though 
in most sections there was not sufficient growth to 
substantially help out the fall feeding problems of 
livestock raisers. Stock water continued scarce un
til the end of September, and in many sections more 
rain is needed to provide an adequate supply during 
the late fall and winter. In Missouri, Indiana, Illi
nois and Kentucky, October condition of pastures 
is the lowest in more than fifteen years.

Moisture was sufficient to quite generally im
prove soil conditions for fall plowing and planting 
operations, and good progress has been made on 
this work. Weather has been ideal for all kinds of 
farm activities, and harvesting of late crops at the 
middle of October was further along than is ordi
narily the case on that date. The outlook for pro
duction of hay, cotton, tobacco and white potatoes 
in this district was better on October 1 than a month 
ago. Some improvement also took place in the con
dition of certain late fruits and vegetables. The 
surplus of farm labor was slightly reduced, though 
the supply is universally in excess of demand. The 
trend of farm wages in Missouri and some other 
states was lower.

Winter Wheat — Wheat seeding throughout 
the district was rapidly nearing completion at the 
middle of October. Soil conditions were greatly 
improved by precipitation since the middle of Sep
tember, and farmers took advantage of all clear days 
to expedite field work. While delays in some sec
tions were caused by rains, and many farmers are 
deferring planting to conform with fly-free dates, 
larger acreages are in prospect than were indicated 
in August and September. More than the usual 
amount of seeding has been done for fall-winter 
pasture and early summer feed. Reports from all 
sections of the district indicate that more wheat is 
being fed, and will be fed to livestock this winter 
than in many years. Production of all wheat in the 
Eighth district is estimated by the U. S. Depart
ment of Agriculture, based on the October 1 condi

tion, at 48,943,000 bushels, against 44,676,000 bushels 
harvested in 1929, and a 7-year average (1923-1929) 
of 43,636,000 bushels. Wheat prices declined fur
ther, and in late September reached the lowest level 
recorded since 1906.

Corn — Prospects for corn deteriorated slightly 
during September, the estimated yield as of October
1 in this district being 185,278,000 bushels, a de
crease of 3,122,000 bushels under the September 1 
estimate, and comparing with 312,957,000 bushels 
harvested in 1929, and a 7-year average of 339,625,-
000 bushels. Improvement in late planted corn in 
the northern counties was offset by poorer condi
tion in the middle tier of counties, and in the south. 
There are numerous reports of severe damage from 
ear worm, chinch bugs and mould. In Missouri, and 
Illinois infestation from ear worm is more severe 
than in any recent year, particularly in the southern 
counties. Husking has made considerable progress, 
the crop as a whole having matured earlier than the 
average. Most recent returns indicate generally dis
appointing yields and inferior quality. In many 
fields farmers are finding corn poorly filled, wormy 
and rotten and making poor feed. In all states of 
the district, choice seed corn is scarce, and con
siderably more corn has been fed before cribbing 
than in many years.

Fruits and Vegetables — Under the influence of 
more favorable temperatures and moisture condi- 
itons, moderate improvement in fruit and vegetable 
prospects took place during September. However, 
no section of the district escaped injury from the 
protracted drouth, and with the exception of pota
toes, yields of all fruits and vegetable crops will be 
considerably below these of last year, and in most 
instances below the average of the past decade. Dig
ging of potatoes has made good progress and yields 
are large, but due to the hot weather there are num
erous complaints of poor keeping quality and rotting 
in the ground. The yield of potatoes in this district, 
based on the October 1 report, is estimated at
14.940.000 bushels, against 13,313,000 bushels in 
1929, and a 7-year average of 15,731,000 bushels. In 
states entirely or partly within the Eighth district, 
the estimated yield of apples is 12,338,000 bushels, 
of which 1,651,000 barrels represent commercial 
crop, against 14,280,000 bushels, with 1,620,000 bar
rels commercial crop in 1929, and a 5-year average of
23.967.000 bushels, with 2,511,000 barrels commer
cial crop. The output of grapes in these states is 
estimated at 32,675 tons, an increase of 3,280 tons 
over the September 1 forecast, and comparing with 
38,196 tons in 1929, and a 5-year average of 28,707 
tons. Considerable betterment in sweet potatoe 
prospects took place in September, the estimated

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 30, 1930



yield on October 1 being 13,105,000 bushels, or about
2,000,000 more than the September 1 forecast, and 
comparing with 17,741,000 bushels harvested in 
1929, and a 5-year average of 16,748,000 bushels. 
Tomatoes and other commercial vegetable crops 
underwent improvement between September and 
October, and the condition of gardens on October 1 
was considerably higher than thirty days earlier, 
though still below the average of recent years. The 
yield of peanuts, based on the October 1 condition, 
is estimated at 21,495,000 bushels, an increase of
3.600.000 bushels over September 1 forecast, but 
about a third smaller than last year and the 5-year 
average.

Live Stock — Breaking of the drouth materially 
helped the status of farm animals throughout the 
district. Forced marketing of hogs and cattle was 
halted, and in the principal stock raising areas farm
ers are generally in a better position to carry their 
herds through the winter, though strict economy in 
the use of feeds will be necessary in many instances. 
The movement of livestock to market in September 
was in seasonably larger volume than in August, 
but measurably smaller than during September last 
year.

Some improvement in pastures tended to help 
the situation, and hay prospects were better than a 
month earlier. The output of tame hay in the dis
trict is estimated at 5,763,000 tons, against 9,105,000 
tons harvested in 1929, and a 7-year average of
8.160.000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Sept., A ug., Sept., Sept., Aug., Sept.,
1930 1930 1929 1930 1930 1929

Cattle and calves.......132,519 125,393 160,135 86,702 100,043 100,127
H ogs ..............................238,241 210,960 312,938 191,940 183,084 211,815
Horses and mules...... 1,567 976 7,635 1,477 966 6,497
Sheep ...........................  55,926 45,110 64,770 18,465 10,782 33,672

Cotton — The U. S. Department of Agriculture 
estimates the output of cotton in the Eighth district, 
based on the October 1 condition, at 2,554,000 bales. 
This represents a decrease of 14,000 bales under the 
September 1 forecast, and compares with 3,306,000 
bales produced in 1929, and a 7-year average of
2.660.000 bales. Fair to good progress has been 
made in picking the crop, but generally harvesting 
is slow because of the fact that farmers are hiring as 
little help as they can possibly get along with. 
There are many complaints of small bolls, due to the 
summer drouth, and in Arkansas and Mississippi 
new fruitage has been restricted in many sections by 
army and leaf worm activity. Influenced by lack 
of consumer demand and absence of investment and 
speculative interest, prices receded further, record
ing a new low for the crop and since 1915 in early 
October. In the St. Louis market the middling

grade ranged from 9.15c to 9.85c per pound between 
September 15 and October 15, closing at 9.40c on 
the latter date, which compared with 13j^c on Octo
ber 15, 1929. Farmers generally are unwilling to 
sell at present prices, and are holding their cotton 
for more favorable marketing conditions. This fact 
is evidenced by the scant receipts at compresses as 
compared with last year, and the average during the 
past several years. Total receipts at Arkansas com
presses from August 1 to October 1 totaled 257,113 
bales, against 408,987 bales for the corresponding 
period in 1929. Stocks on hand in Arkansas ware
houses on October 10 totaled 232,489 bales, against 
111,155 bales on September 12, and 237,968 bales on 
the corresponding date in 1929.

Tobacco— Quite marked improvement in tobac
co prospects in all sections of the district took place 
during September, and since the end of that month 
reports indicate further betterment in the late varie
ties. The U. S. Department of Agriculture’s esti
mate as of October 1 places the yield of all types in 
this district at 267,261,000 pounds, a gain of 22,500,-
000 pounds over the September 1 forecast, and com
paring with 316,507,000 pounds produced in 1929, 
and a 7-year average of 288,688,000 pounds. Cutting 
has been pushed rapidly under favorable conditions 
for handling and housing. At the middle of October 
practically the entire crop of burley, air-cured, green 
river and fired-dark tobacco had been housed. Quali
ty of the leaf can still be improved by favorable 
curing weather, and an accurate estimate of ulti
mate quality can not be made until the curing pro
cess is completed in November.

Rice — Harvesting and threshing of the crop 
has made good progress, and early returns tend to 
bear out earlier estimates both as to quality and 
quantity. Combined yield in Arkansas and Missouri 
is placed by the Department of Agriculture at 6,709,-
000 bushels, against 7,119,000 bushels in 1929, and 
the 5-yeear average of 8,384,000 bushels. Opening 
prices for the new crop average about 10 per cent 
below a year ago. Farmers, where possible, are 
holding their stocks for higher prices.

Commodity Prices — Range of prices in the St. 
Louis market between September 15, 1930 and Octo
ber 15, 1930, with closing quotations on the latter 
date and on October 15, 1929: Close
Wheat

D ec........................ per bu
M ay .....................  “
No. 2 red winter “
N o. 2 hard...........  “

Corn
D ec.........................  “
May .....................  “
No. 2 m ixed........ “
No. 2 white........ “

Oats
No. 2 white........ “

Flour
Soft patent........per bb.
Spring patent...... “

Middling cotton....per lb.

High L ow Oct. 15, 1930 Oct. 15, 1929
i.$ .853/6$ .75*4 

.9 2 ^  .82 

.92 .83 .88 @

$ .78
.83
.8 8 ^ 1.32 @

$1,33^4
1.435/6
1.35.86 .77V* .80 @ .8 0 ^ 1.29 @ 1.29^

.8 8 ^  

.92 

.96 H

■ 77H
.80
.S5 .85 @

.8 0 ^

.83

.8 5 ^ .95 @

.93H1.01

.96
.98 ̂ .8 9'A .92 @ ,9 2 ^ .9 7 H @ .98

.40 .3 6 ^ .37y2@ .38 .48 @ .48^2

L 5.00 4.50 4.50 @ 5.00 6.75 @ 7.00
5.30 4.75 4.75 @ 4.85 6.00 6.20

.985
.10.75

.9157.00 8.00 .940
@10.15 8.15

.17%
@10.05
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FINANCIAL
As contrasted with the preceding thirty days, 

the banking and financial situation in this district 
underwent no notable changes. Depressed business 
conditions were reflected in a further slowing down 
in demand for credit from industrial and mercantile 
interests. Liquidation of loans by these interests 
was spotty in character, but in fair volume as a 
whole. October payments to boot and shoe, dry 
goods and other wholesaling lines, with which Octo
ber is an important collection month were in the 
main satisfactory, and resulted in a considerable re
duction in commitments with their banks. Loanable 
funds held by banks in the large centers were abun
dant, and customers with satisfactory balances were 
able to secure accommodations at the lowest rates 
recorded at any time in recent years.

Due to depressed prices of certain agricultural 
products and a disposition on the part of producers 
to hold for more favorable markets, liquidation by 
country banks to their city correspondents have 
been slow. This is true particularly in the south, 
where the movement of cotton is backward and col
lections of retail merchants poor. There has been 
a fair volume of liquidation by grain and milling in
terests, and total commitments of these interests are 
considerably smaller than at the corresponding time 
last year. Demand from canning, packing and live
stock industries has shown less than the usual sea
sonal increase.

Total loans of the reporting member banks de
creased sharply between September 10 and October 
8, and this movement was accompanied by a cor
responding recession in deposits, which on the 
second report date this month reached the lowest 
point of the year. Investments continued the irreg
ularly upward trend which began early in the sum
mer, and on October 8, reached the highest level 
since June 18. Average borrowings of all member 
banks from the Federal reserve bank varied only 
slightly as compared with the preceding thirty days, 
but were uniformly considerably below the corre
sponding period in 1929.

September 17, 1930. Deposits decreased 2.1 per cent 
between September 17, 1930 and October 15, 1930 
and on the latter date were 2.8 per cent less than 
on October 16, 1929. Composite statement follows:

*O ct. 15, 
1930

Number of banks reporting............  f 24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$218,298 

All other loans and discounts.... 273,240

Total loans and discounts.................$491,538
Investments

U. S. Government securities...... 34,809
Other securities.............................. 126,021

Total investments...............................$160,830
Reserve balance with F. R. bank.. 45,051
Cash in vault....................................... 5,765
Deposits

Net demand deposits....................... 361,475
Time deposits..................................  235,878
Government deposits.....................  1,208

*Sept. 17, 
1930

*Oct. 16, 
1929

f24 25

$234,556 $243,096
275,964 302,986

$510,520 $546,082

33,727 47,311
124,149 108,542

$157,876 $155,853
44,440 45,275

5,581 6,626

370,674 379,586
239,410 233,481

1,538 2,513

$611,622 $615,580

5,307 31,105

Total deposits.......................................$598,561
Bills payable and rediscounts with

Federal Reserve Bank................... 5,020
*In thousands (000 omitted).
tDecrease due to consolidation. These 24 banks are located in St, Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

Fort Smith, Ark.... 
Greenville, Miss....
Helena, A rk............
Little Rock, Ark...
Louisville, K y........
Memphis, Tenn.....

Pine Bluff, Ark.. 
Quincy, 111..........

**Texarkana,

♦Sept., *Aug., •Sept., Sept., 1930 comp, to
1930 1930 1929 Aug. 1930 Sept. 1929

tl.
5 38,128 $ 37,817 $ 62,425 4- 0-8% — 38.9%

6,472 6,463 8,080 +  0.1 — 19.9
24,348 26,203 31,743 —  7.1 — 23.3
12,158 11,189 14,944 - f  8.7 — 18.6
3,425 3,138 5,393 +  9.1 — 36.5
3,711 3,402 7,473 +  9.1 — 50.3

65,*73 61,984 93.281 +  6.1 — 29.5
204,913 176,941 200,790 +  15.8 +  2.1
126,709 112,311 192,078 +  12.8 — 34.0

5,739 5,944 5,963 —  3.4 —  3.8
8,018 6,968 16,911 +  15.1 — 52.6

10,921 8,941 13,817 + 22 .1 — 21.0
617,263 619,791 775,420 —  0.4 — 20.4

4,126 3,928 4,785 +  5.0 — 13.8
14,996 13,853 16,972 +  8.3 — 11.6

...10,194 11,893 16,428 — 14.3 — 37.9

1,156,894 $1,110,766 $1,466,503 + 4 .2 — 21.1

At St. Louis banks current rates of interest 
were as follows: Prime commercial paper, 3 to 5 
per cent; collateral loans, 4% to 5 4̂ per cent; loans 
secured by warehouse receipts 3% to SJ/ 2 per cent; 
interbank loans, 4 to 5 per cent, and cattle loans,
5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on October 15, 1930, 
showed a decrease of 3.7 per cent as contrasted with

(Compiled October 23, 1930)

*In thousands (000 om itted).
**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During Septem
ber the Federal Reserve Bank of St. Louis dis
counted for 208 member banks, against 220 in 
August, and 247 in September, 1929. The discount 
rate remained unchanged at 3 ^  per cent. Changes 
in the principal assets and liabilities of this institu
tion appear in the following table:

Bills

Ratio of reserve to deposits 
and F. R. N ote Liabilities. 

*In thousands (000 om itted).

*Oct. 22, 
1930

*Sept. 22, 
1930

*Oct. 22, 
1929

..$18,161 

.. 8,229 
23,899

$18,144
10,469
23,899

$48,951
42

8,625

.$50,289 
,  62,152 
„ 75,845

$52,512
64,254
78,779

$57,618
85,914
77,535

,  71.3% 70.2% 71.1%
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of November 29, 1930
JO H N  S. W O O D ,

Chairman and Federal Reserve Agent
C . M . S T E W A R T ,

Assistant Federal Reserve Agent
J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

A VAILABLE statistics and data generally bear- 
ing on trade and industry in this district 

“̂ during the past thirty days failed to indicate 
improvement in the depressed conditions which ob
tained in recent months. Distribution of goods and 
activities at manufacturing establishments through 
October continued at relatively low levels and in a 
majority of instances, reports received during the 
first half of November reflect a further slightly 
downward trend. Purchasing by merchants and the 
public continues on an extremely conservative scale, 
and there is a general disposition to await develop
ments before making commitments. Ordering for 
future delivery in virtually all wholesaling lines is 
reported considerably below the average at this 
particular time during the past decade. In a limited 
number of classifications, notably stoves, drugs and 
chemicals, meat packing and other prepared food 
products, hardware and groceries, seasonal improve
ment was shown in October as compared with Sep
tember, but in all lines investigated the volume of 
business reported in October was below that of the 
same month in 1929, and the average during the past 
five years.

Activities in the iron and steel industry sus
tained a further moderate recession in October and 
early November. New business with mills, foun
dries and machine shops is being sparingly placed, 
and despite curtailed shipments, backlogs of unfin
ished orders declined. Manufacturers and distribu
tors of building materials report quietness in the 
demand for their goods. Moderate betterment in 
demand for bituminous coal for domestic heating 
purposes was offset by smaller requirements for 
manufacturing and industry generally. Conditions 
in the agricultural areas were favorable for harvest
ing late crops and general fall work, and yields are 
turning out better than indicated earlier in the sea
son. Prices of farm products, however, continued 
to decline, and wheat, cotton, hogs and some other 
important products, reached the lowest levels in 
many years. As a result of the depressed markets, 
farmers are disposed to hold their stocks, and in 
many sections are holding down their purchases of 
commodities to a necessity basis.

Distribution of automobiles during October, 
according to dealers reporting to this bank, was the 
smallest since last January. Sales of department 
stores in the principal cities of the district in Octo
ber failed to show the usual seasonal pick up, the 
total for that month being 2.9 per cent smaller than 
in September, and 10.6 per cent less than in October, 
1929. For the year to November 1 the total was 9.1 
per cent smaller than for the same period last year. 
Combined sales of all wholesale and jobbing firms 
reporting to this bank were in considerably smaller 
volume than in September, and about one-third less 
than in October, 1929. Charges to individual check
ing accounts in October were 10.0 per cent larger 
than in September, and 27.2 per cent less than in 
October, 1929. The cumulative total for the year to 
November 1 was 15.4 per cent smaller than for the 
corresponding period in 1929. The amount of sav
ings deposits showed little variation as compared 
with a month and a year earlier.

Reflecting the general depression in business, 
freight traffic of railroads operating in this district 
continued the decline in volume which has been in 
effect since last winter. As contrasted with the same 
period during the two preceding years, marked de
creases were noted in all classifications, with mer
chandise and miscellaneous freight making a partic
ularly unfavorable showing. For the country as a 
whole, loadings of revenue freight for the first 44 
weeks this year, or to November 1, totaled 39,911,- 
074 cars, against 45,671,671 cars for the correspond
ing period in 1929, and 44,032,586 cars in 1928. The 
St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 194,613 loads in October, against 186,862 
loads in September, and 197,835 loads in October, 
1929. For the first nine days of November the inter
change amounted to 54,121 loads, against 57,676 
loads during the corresponding period in October, 
and 65,732 loads during the first nine days of 
November, 1929. Passenger traffic of the reporting 
roads in October decreased 18 per cent as compared 
with the same month last year. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in October was 103,000 tons, against
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113,749 tons in September, and 137,031 tons in 
October, 1929.

Reports relative to collections reflected little 
change from the slow backward tendencies noted in 
recent months. Generally through the rural areas, 
but more particularly in the south, merchants are 
complaining of slow settlements, due partly to a 
disposition on the part of farmers to hold their prod
ucts for more favorable markets. Payments to 
wholesalers in the large distributing centers are 
irregular and spotted. Retailers in a strong cash 
position are taking up their bills promptly, but these 
are not in the majority and an increasing number of 
requests for extensions is reported. Settlements of 
retailers in the large centers were in relatively small
er volume in October and early November than a 
month and a year earlier. Time payment houses re
port more difficulty in getting in their money than 
heretofore. Replies to questionnaires addressed to 
representative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor
October, 1930...........1.4% 8.5% 67.6% 22.5%
September, 1930...........0.1 16.8 57.7 25.4
October, 1929...........2.8 32.4 60.5 4.3

Commercial failures in the Eighth Federal Re
serve District in October, according to Dun’s, num
bered 118, involving liabilities of $3,505,807, against 
153 failures with liabilities of $4,427,593 in Septem
ber, and 124 defaults for a total of $1,881,464 in 
October, 1929.

The average daily circulation in the United 
States in October was $4,501,000,000, against $4,492,-
000,000 in September and $4,810,000,000 in October, 
1929.

MANUFACTURING AND WHOLESALING
Boots and Shoes — Sales of the reporting firms 

in October showed a decrease of more than one- 
fourth as compared with the same month in 1929, 
and the total was 5.5 per cent smaller than in Sep
tember this year. Stocks on November 1 were 19.2 
per cent smaller than thirty days earlier and 14.1 
per cent larger than on November 1, 1929. Purchas
ing by retailers continues on a hand-to-mouth basis, 
with all firms reporting an unusually large number 
of mail orders for small quantities. The trend of 
prices was lower, though specific quotations showed 
few changes as contrasted with the preceding thirty 
days. On an average, prices are from 5 to 8 per cent 
lower than a year ago. During September and Octo
ber factory operations were at about two-thirds of 
full capacity, and in early November fell to 60 per 
cent.

Clothing — The movement of seasonal apparel 
has been curtailed by mild weather, and advance

buying remains in considerably smaller volume than 
in past years. Sales of men’s overcoats and women’s 
cloaks are below expectations, and the movement 
of work clothes is reported in smaller volume than 
at any similar period in more than a decade. Octo
ber sales of the reporting clothiers were 81.0 per 
cent smaller than for the same month in 1929, and
30.0 per cent less than the September total this year.

Drugs and Chemicals — Following the usual 
seasonal trend of the past several years, October 
sales of the reporting firms were larger than in Sep
tember, the increase amounting to about 7.0 per 
cent. The October total, however, was 10.0 smaller 
than a year ago. Heavily reduced purchasing of 
heavy drugs and chemicals by the general manufac
turing trade and smaller sales of denatured alcohol 
and other seasonal merchandise accounted for the 
decrease in the yearly comparison. Stocks on 
November 1 were 1.3 per cent and 4.0 per cent 
smaller, respectively than thirty days and a year 
earlier.

Dry Goods-— Business in this classification 
continued the steady declines under a year ago 
which have been in effect in recent months. October 
sales of the reporting interests were about one- 
fourth smaller than for that month in 1929, and 6.2 
per cent less than in September this year. Lower 
prices were partly responsible for the decrease in 
the yearly comparison, but volume was also smaller 
in virtually all lines. Orders booked for both future 
and prompt shipment since November 1 indicate 
no improvement over the preceding two months. 
Stocks on November 1 were smaller by 12.6 per cent 
than on October 1, and by 16.7 per cent.than on 
November 1, 1929.

Electrical Supplies — October sales of the re
porting firms were 37.0 per cent smaller than during 
the same month in 1929, and slightly less than the 
September total this year. Stocks on November 1 
were 3.0 per cent and 11.0 per cent larger, respective
ly, than thirty days and a year earlier. The move
ment of seasonal merchandise is below expectations, 
and advance ordering of holiday goods is in consid
erably smaller volume than at this period in recent 
years.

Flour—-Production at the 12 leading mills of 
the district in October totaled 426,184 barrels, the 
largest for any single month since September, 1929, 
and comparing with 398,617 barrels in September, 
and 412,118 barrels in October, 1929. Stocks of flour 
in St. Louis on November 1 were 8.0 per cent small
er than on October 1, and about the same as on 
November 1 last year. The sharp declines in wheat 
was reflected in a lowering of prices and generally 
quiet trade conditions. Buying continued on a neces
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sity basis, and export demand failed to show im
provement. Mill operation was at approximately 60 
per cent of capacity.

Furniture — For the second consecutive month, 
sales of the reporting firms showed an increase over 
the preceding month, the gain in October over Sep
tember being 2.6 per cent. The October total, how
ever, was less than half as large as a year ago, and 
considerably below the average for that month dur
ing the past decade. Stocks on November 1 were 
slightly lower than a month earlier, and 23.0 per 
cent larger than on the corresponding date in 1929.

Groceries — October sales of the reporting in
terests were 13.0 per cent smaller than for the same 
month in 1929, and 2.0 per cent larger than the Sep
tember total this year. Stocks on November 1 were
2.6 per cent and 5.4 per cent smaller, respectively, 
than thirty days and a year earlier.

Hardware — Depressed conditions in the rural 
areas and cautious buying generally had a detri
mental effect on business in this classification dur
ing the past thirty days. As is usual, October sales 
of the reporting firms were larger than in Septem
ber, but the total was more than one-fourth less 
than a year ago. Inventories continued to decrease, 
stocks on November 1 being reported as 7.8 per cent 
and 15.3 per cent smaller, respectively, than thirty 
days and a year earlier.

Iron and Steel Products — The moderate im
provement in demand for iron and steel, noted in 
the preceding issue of this report, failed to continue 
during the past thirty days. Placement of new 
business by virtually all classes of consumers was 
on a limited scale, and covered almost exclusively 
commodities for immediate use. Backlogs of unfin
ished orders at mills, foundries and machine shops 
sustained a further decrease, and curtailed operating 
schedules were the rule. Mild weather had a ten
dency to hold down purchasing of seasonal goods, 
and as has been the case since the early summer, 
demand, for commodities for use in the agricultural 
areas was considerably below the average at this 
time during the past several years. Manufacturers 
of farm implements report sales the smallest in re
cent years, and the same is true of makers and dis
tributors of stoves and ranges. The outlet through 
the building industry continues restricted. Fabrica
tors were working mainly on old orders, the volume 
of which had substantially declined. New lettings 
were for the most part of small jobs, calling for 
relatively light tonnages. The movement of mater
ials for outdoor engineering projects, such as high
way construction, public utilities extensions and 
river improvements, continued heavy, ideal weather 
for such activities having permitted uninterrupted

work. Automotive requirements showed no improve
ment, and specifications on finished materials for 
that industry were backward. Purchasing by the 
railroads was on a hand-to-mouth basis. Less than 
the usual seasonal pick-up took place in the demand 
for tubular goods. Plates, sheets and rolled steel 
generally remained quiet, and the movement of wire 
and wire goods showed no improvement from the 
recent dullness. Distribution of iron and steel goods 
from warehouses was in limited volume, the Octo
ber total of the reporting firms being slightly below 
that in September, and only a half as large as a year 
ago. As a whole, finished steel products in October 
and early November exhibited a greater tendency 
in the direction of price stability than was the case 
with pig iron and iron and steel scrap. The raw 
materials declined, particularly scrap, certain grades 
dropping to the lowest point reached in more than 
two decades. While inventories of raw materials 
are in the main light, there was unusually little buy
ing for future requirements. Purchasing of pig iron 
for first quarter of 1931 was almost entirely absent. 
Production of pig iron for the country as a whole 
in October was the smallest for any month since 
1924, the total, 2,165,374 tons, comparing with 2,276,- 
374 tons in September, and 3,588,146 tons in Octo
ber, 1929. Production of steel ingots in the United 
States in October totaled 2,720,414 tons, against 
2,867,978 tons in September, and 4,534,326 tons in 
October, 1929.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in October totaled 
150,044, against 222,931 in September and 379,942 
in October, 1929.

As has been uniformly the case during the past 
five years, distribution of automobiles in this district 
declined from October to November. The extent of 
the decrease was considerably larger than the aver
age, however, and for the eighth consecutive 
month, October sales of dealers reporting to this 
bank were in smaller volume than during the corre
sponding period a year earlier. While relatively 
greater losses in both comparisons were shown by 
dealers in the country and small towns, than in the 
chief urban centers, decreases were general and ex
tended to all classes of makes. Extensive unemploy
ment depressed prices of farm products and a gen
eral disposition to conservatism were given by deal
ers as the chief reasons accounting for their smaller 
volume of sales. In turn the dealers are ordering 
from producers only enough cars to supply imme
diate requirements, with the result that inventories 
of new cars recorded a further reduction, and in 
many cases were the smallest at this time of year in
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more than a half decade. October sales of the re
porting dealers were a fourth smaller than in Sep
tember, and only a little more than half as large as 
in October last year. As compared with the average 
October sales during the past five years, the total 
this year showed a decrease of about 42 per cent. 
Stocks of new cars in dealers’ hands on November
1 were 3.4 per cent smaller than on October 1, and 
14.2 per cent smaller than on November 1, 1929. Re
ports relative to the used car market reflected rather 
spotted conditions. Special selling campaigns and a 
desire on the part of dealers to realize cash resulted 
in heavy sales, in numerous instances at sharply re
duced prices. Stocks of some dealers were reduced, 
while others reported no change or slightly larger 
inventories than thirty days earlier. Average sale
able used car stocks on November 1 were 2.0 per 
cent smaller than on October 1, and 12.6 per cent 
less than on November 1, 1929. In both comparisons 
declines in value of used cars were considerably 
larger than in numbers. Business in parts and acces
sories continued to make a relatively better showing 
than in automobiles proper, due to unusually heavy 
repair and reconditioning operations. Sales in Octo
ber of the reporting dealers were about on a parity 
with September, and 3.8 per cent smaller than in 
October last year. The ratio of new cars sold on 
time payment in October by dealers reporting on 
that detail was 54.0 per cent against 52.5 per cent 
in September, and 53.7 per cent in October, 1929. 

RETAIL TRADE 
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover
Oct. 1930 10 months ending Oct. 31, 1930 Jan. 1, to
comp, to Oct. 31, 1930 to► comp, to Oct. 31,

Oct. 1929 same period 1929 Oct. 31, 1929 1930 1929
Evansville ........ .— 13.1% —  6.5% —  6.5% 1.66 1.86
Little R ock....... 9.8 — 10.8 — 16.4 1.95 1.99
Louisville ......... 3.9 —  8.3 +  2.6 2.32 2.58
Memphis ........... ,— 25.0 — 12.2 —  8.5 2.45 2.62
Quincy ............... . +  3.1 0.0 —  6.6 2.15 2.19
St. Louis........... 8.1 —  8.5 —  8.5 3.16 3.31
Springfield, Mo.,.— 10.0 —  8.4 — 16.8 1.38 1.31
8th District...... .— 10.6 —  9.1 —  8.1 2.76 2.91

Men’s furnishings............ —  6.7%
Boots and shoes................— 17.4

N et sales comparison 
Oct. 1930 comp, to 

Oct. 1929 Sept. 1930 
+ 3 8 .6 %  
+  5.4

Stocks on hand 
Oct. 1930 comp, to 
Oct. 1929 Sept. 1930 
—  8.4%  +  1.8% 
— 10.1 +  2.3

Department Store Sales by Departments — As
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Oct. 1930 compared to Oct. 1929 

Net sales Stocks on hand
for month at end of month

Piece goods............................................ — 14.7% —  8.9%
Ready-to-wear accessories.................— 13.3 —  4.8
W om en and misses’ ready-to-wear..— 20.1 — 18.7
Men’ s and boys’ wear.........................— 16.3 — 10.6
Home furnishings................................. — 19.5 —  8.1

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
October was the smallest, with the exception of last

January, for any month in more than six years. The 
total was 56.6 per cent smaller than in September, 
and 43.0 per cent less than in October, 1929. Accord
ing to statistics compiled by the F. W. Dodge Cor
poration, contracts let in the Eighth Federal Reserve 
District in October amounted to $31,705,045, against 
$18,166,653 in September, and $25,648,808 in Octo
ber, 1929. Production of portland cement for the 
country as a whole in October totaled 14,410,000 
barrels, against 16,124,000 barrels in September, and
16,731,000 barrels in October, 1929. Building figures 
for October follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1930 1929 1930 1929 1930 1929 1930 1929
. 299 442 $ 121 $ 345 80 45 $ 42 $ 21

32 50 52 * 165 76 94 25 56
92 99 315 584 48 84 59 650

. 170 163 243 429 173 212 123 167
, 380 488 552 723 327 5 33 213 498

973 1,242 $1,283 $2,246 704 968 $ 462 $1,392
1,414 1,372 2,959 4,181 677 934 420 1,149
1,237 1,294 2,080 4,074 559 783 687 964

Evansville 
Little Rock 
Louisville 
Memphis .... 
St. Louis....

Oct. totals

*In  thousands (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in October 
as being slightly greater than in September, but 4.1 
per cent smaller than in October, 1929. In the yearly 
comparison decreases are general through all classes 
of consumers. Detailed figures follow.

N o. of Oct. Sept. Oct. 1930 Oct. Oct. 1930
Custom- 1930 1930 comp, to 1929 comp, to

ers *K .W .H . *K .W .H . Sept. 1930 *K .W .H . O ct. 1929
Evansville .... 40 1,948 1,850 +  5.3% 1,827 +  6.6%
Little Rock.. 35 2,375 2,213 +  7.3 1,941 + 22 .4

7,566 8,089 —  6.5 7,692 —  1.6
1,816 996 + 82 .3 1,521 +  19.3

21,369 21,831 —  2.1 23,574 —  9.4

Totals......344 35,074
*In  thousands (000 om itted).

34,979 +  0.3 36,555 —  4.1

The following figures compiled by the Depart
ment of the Interior show kilowatt production both 
for lighting and industrial purposes for the country 
as a whole: ,

By water power B y fuels Totals
Sept. 1930..............................2,257,241,000 5,506,241,000 7,763,482,000
Aug. 1930..............................2,487,667,000 5,389,895,000 7,877,562,000
Sept. 1929..............................2,479,066,000 5,518,748,000 7,997,814,000

AGRICULTURE
Conditions throughout the Eighth district dur

ing October and early November were in the main 
auspicious for crops and agricultural activities of 
all descriptions. Yields as a whole are turning out 
better than was believed possible six weeks or two 
months back, when practically the entire area was 
affected by the worst drouth experienced in recent 
years. Following relief from the protracted dry 
spell, late crops and pastures have developed favor
ably, and in some sections closely approximate the 
average for this time of year. Plantings of legumes 
and other emergency crops to supply the deficiency 
of feeds occasioned by failure of hay, corn, and other
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productions in the drouth areas, have for the most 
part been successful, and will substantially assist 
in carrying livestock through the winter. A favor
able feature of the season has been almost ideal 
weather for securing practically all field crops with 
a minimum of damage following maturity. Due to 
the lateness of frosts, unusually little injury was 
sustained from that cause. Of the principal late 
crops, corn, tobacco and white potatoes improved 
between October 1 and November 1, while slight 
deterioration took place in prospects for cotton.

Despite improvement late in the season, com
bined yields of all crops in the district in 1930 will 
be considerably below the average. On November
1 prospective crop yield in states entirely or partly 
within the Eighth district as a percentage of the 
average during ten years (1919-1928) was 75.5 per 
cent, which compares with 104.9 per cent on the 
same date in 1929 and 99.8 per cent in 1928. In addi
tion to smaller outputs, prices of farm products con
tinued to decline. In early November wheat receded 
to the lowest level in 28 years, and there were cor
respondingly sharp declines in other cereals. Farm 
labor conditions showed no changes as compared 
with the preceding thirty days. Wages have been 
on the decline since early in the year, with supply 
in excess of demand in practically all sections.

Corn — In its report as of November 1, the U. 
S. Department of Agriculture estimates the yield 
of corn in the Eighth Federal Reserve District at
185,806,000 bushels. This represents a moderate 
increase over the October 1 forecast, and compares 
with 312,957,000 bushels harvested in 1929, and a 
7-year average of 339,625,000 bushels. Under favor
able weather, harvesting and housing of the crop 
made rapid progress and is further advanced than 
usual at this time. Reports relative to quality reflect 
uneven conditions. Late plantings are turning out 
best, having been helped by September and October 
rains and the delayed frost. In the drouth areas 
considerable damage was done by ear worms and 
fungus pests. More than the average acreage was 
used for silage and forage, and some acreage was 
entirely abandoned in sections most acutely affected 
by the dry weather. Stocks of old corn on farms 
on November 1 were much below those during the 
preceding half decade. The corn crop for the entire 
country is estimated at 2,094,000,000 bushels, against
2,614,000,000 bushels harvested in 1929, and a 5-year 
average of 2,700,000,000 bushels.

Winter Wheat— No revision was made in the 
estimated production of wheat in the Eighth district, 
the Department of Agriculture placing the output 
for the year at 48,943,000 bushels, against 44,676,000

bushels harvested in 1929, and a 7-year average of
43.636.000 bushels. Seeding was carried further into 
the season than usual, and weather was auspicious 
for this work. The growing crop is almost universal
ly up to a good stand, with fine color and root 
growth. At the middle of this month, however, gen
eral rains were much needed for fall sown grains 
over the northern stretches of the district. Due to 
short feed crops and low pasturage conditions, num
erous fields of early sown wheat are being used for 
grazing. As was the case earlier in the season, unus
ually large quantities of wheat are being fed to live 
stock.

Fruits and Vegetables — Gardens and late com
mercial vegetable crops achieved marked improve
ment as a result of mild weather and moisture dur
ing October and early November. In the drouth 
areas all late garden products are being closely har
vested and prepared for winter use. Final yields of 
certain fruits and vegetables are turning out slightly 
larger than earlier indications in some localities. 
White potatoe prospects were bettered in October, 
the district yield being estimated on November 1 
at 15,684,000 bushels, an increase of 744,000 bushels 
over the October 1 forecast, and comparing with
13.313.000 bushels harvestsed in 1929, and a 7-year 
average of 15,731,000 bushels. The apple crop in 
states entirely or partly within this district is esti
mated at 13,073,000 bushels, of which 1,686,000 
barrels represent commercial crop, against 14,280,- 
000 bushels with 1,620,000 barrels commercial crop 
in 1929, and a 5-year average of 23,567,000 bushels, 
of which 2,511,000 barrels were commercial crop. 
The pear crop in these states is estimated at 1,008,-
000 bushels, against 1,972,000 bushels in 1929, and a 
5-year average of 1,681,000 bushels. Grape prospects 
improved slightly between October and November, 
the estimate for the district based on the November
1 condition being 33,771 tons, against 38,196 tons in 
1929, and a 5-year average of 28,707 tons. There was 
also considerable improvement in the sweet potatoe 
crop, the November 1 forecast being for 13,979,000 
bushels, an increase of 974,000 bushels over the 
October 1 forecast, and comparing with 17,741,000 
bushels harvested in 1929, and a 5-year average of
16.748.000 bushels.

Live Stock — Taken as a whole, the condition 
of live stock throughout the district is good, adverse 
influences earlier in the season considered. Improve
ment of pastures following the drouth helped mater
ially, and while in many instances feed prices are 
higher than average and supplies less plentiful, far
mers have been able to carry their herds in fair 
shape. Stock water was adequate for current re
quirements, but at the middle of November heavy

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 29, 1930



fall rains were needed to replenish depleted supplies 
in many localities, particularly in the northern tier 
of counties. Losses of farm animals from forage 
poisoning have been somewhat larger than usual, 
due to the prevalence of moulds and rots in corn 
this season. Heavy infestation of ear worm in corn 
has aggrevated this condition. The low price of 
wheat and scarcity of other grain and forage feeds 
is reflected in more general feeding of wheat to live 
stock than in any recent year. Milk production per 
cow, which had declined steadily since June, showed 
less than the usual seasonal decrease during October.

The lamb feeding situation on November 1 was 
still uncertain. Available information points to a 
material decrease in the total number which will 
remain on feed for market in all areas on January
1, 1931, in comparison with January 1, 1930. This 
decrease may exceed 500,000 head. The number of 
fed lambs available to move during November and 
December, however, appears to be much larger than 
the number marketed during those months in 1929. 
Among the complicating factors in the feeding situ
ation this year is the heavy direct movement of 
lambs into areas where feeding has never been of 
great importance and the uncertainty as to the time 
when these lambs will move to market; another is 
the large number of lambs being held on pastures 
in producing areas that may or may not be marketed, 
depending upon prices during the next two months.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Oct. Sept. Oct. Oct. Sept. Oct.

1930 1930 1929 1930 1930 1929
Cattle and calves........140,285 132,519 144,437 92,541 86,702 99,179
H ogs ............................. 304,663 238,241 339,212 250,431 191,940 247,835
Horses and mules...... 2,167 1,567 6,486 2,360 1,477 7,993
Sheep ............................ 65,421 55,926 46,313 34,397 18,467 24,961

Cotton — A moderate decrease in prospective 
yield in this district took place during October. 
Based on the November 1 condition, the Depart
ment of Agriculture estimates the crop at 2,436,000 
bales, against 3,306,000 last year, and a 7-year aver
age of 2,660,000 bales. Weather as a whole has been 
favorable for picking cotton, and the harvest is well 
advanced. Since the first of November conditions 
have been less auspicious, rains in some sections 
having interfered with field operations. Prices ad
vanced slightly during the last week in October 
from the low point of the season reached early in 
that month, but reacted downward during the second 
week in November. In St. Louis the middling grade 
ranged from 9.25c to 10.25c per pound between Octo
ber 17 and November 17, closing at 9.35c on the lat
ter date, which compares with 9.25c on October 17, 
and 16.25c on November 15, 1929. There was still a 
disposition on the part of farmers to hold their cot
ton for more favorable markets. Total receipts at 
Arkansas warehouses from August 1 to November

14 were 590,335 bales as against 1,000,914 bales for 
the corresponding period last year. Stocks on hand 
in Arkansas warehouses on November 14 totaled 
357,127 bales, which compares with 232,489 bales on 
October 10, and 381,585 bales on the corresponding 
date in 1929.

Rice — Earlier expectations are being exceeded 
as harvesting and threshing of the crop progresses. 
Combined yield in Arkansas and Missouri is esti
mated at 7,465,000 bushels, against 7,119,000 bushels 
in 1929 and a 5-year average of 8,384,000 bushels. 
Prices average about 10c below a year ago, and 
farmers are in many instances holding their stocks 
for more favorable markets.

Tobacco— Based on the November 1 condition, 
the Department of Agriculture estimates the tobacco 
crop in the Eighth district at 278,162,000 pounds, 
which is about 11,000,000 pounds more than the 
October 1 forecast, and compares with 316,507,000 
pounds harvested in 1929. Remarkable improvement 
took place in the condition of all types of tobacco 
following breaking of the drouth, and since cutting 
and housing of the crop, weather has been mainly 
favorable for conditioning the leaf. While quality 
as a wdiole is considerably below the 10-year average 
in all states of the district, it is much higher than 
was thought possible a month or six weeks earlier. 
Opening of the loose-leaf markets is scheduled for 
early in December.

Commodity Prices — Range of prices in the St. 
Louis market between October 15, 1930 and Novem
ber 17, 1930, with closing quotations on the latter 
date and on November 15, 1929:

Close
Wheat High Low  N ov. 17, 1930 Nov. 15, 1929

...per bu..$ .81*4$ .69*4 $ .73*4 $1.16*4
May ................. .S5H .737/8 .75*4 1.26*4
No. 2 red winter “ .91 .83 $ .84 @ .85 $1.23 @ 1.24
N o. 2 hard....... “ .82 .72 .75 @ .76 1.16 @ 1.18

Corn
“ .81 .70% .7134 .85

.85 .7A% .76% .94 */2
N o. 2 mixed.... .85 *4 .69 .71 @ .72 .87 @ .88
N o. 2 white..... .92$4 .72 .75 @ .76 .90 .91

Oats
No. 2 white..... “ .39 .32 *4 .34*4 @ .35 .471/2 @ .48

Flour
Soft patent...... 5.00 4.30 4.30 @ 4.75 6.00 @ 6.50
Spring patent., ** 5.30 4.40 4.40 @ 4.65 5.85 @ 5.90

Middling cotton.. ..per lb. .1054 .09*4 .0935 .16*4
H ogs on hoof...... ..per cwt.10.25 7.25 7.25 @ 8.75 8.00 @ 8.25

FINANCIAL
Reflecting continued depression in industry and 

commerce, available supply of loanable resources for 
business purposes was in excess of requirements. In 
order to employ their surplus funds, commercial 
banks substantially increased their investments, the 
total of which in early November reached the high
est point since last June. In the principal urban cen
ters seasonal needs of mercantile and manufactur
ing interests were less in evidence than has been 
the case at this time in recent years. The call for 
funds for carrying securities was also in smaller 
volume than heretofore.
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As was the case during the preceding thirty 
days, liquidation was spotty and irregular, both with 
reference to the several lines and localities. Pay
ments of loans based on agricultural products were 
in less than expected volume, due to depressed mar
kets and a disposition on the part of producers to 
hold their products for more remunerative prices. 
This was true particularly in the typical cotton and 
grain areas. Some increase in demand for tobacco 
loans was reported, and there is still an active call 
for financing live stock operations.

Reversing the movement of a year ago and in 
some other past seasons, loans of the reporting mem
ber banks have decreased sharply since the end of 
August. This trend is accounted for largely by 
smaller industrial and mercantile requirements, low
er commodity prices, and heavily reduced borrow
ings on securities. On November 12, total loans of 
reporting member banks were at the low point of 
the year and 10 per cent less than on November 13, 
1929. Following a marked decline in late September 
and October, deposits of these banks turned slightly 
upward during the first half of November. Their 
investments, which last year described an irregular
ly downward curve from June through December, 
have been moving steadily upward since July, and 
on November 13 reached the largest total since 
June 11.

Borrowings of all member banks from the Fed
eral reserve bank, which had receded steadily be
tween October 22 and November 12, moved sharply 
upward during the third week of November. The 
increase was due to heavy demands for cash by 
banks desiring to fortify their position in communi
ties affected by the recent failures and suspensions 
of financial institutions. Throughout the past thirty 
days paper discounted by the Federal reserve bank 
was in considerably smaller volume than during the 
corresponding period last year and the average dur
ing the past half decade.

Interest rates charged by the commercial banks 
continued at, or about the low levels which have ob
tained since early summer. At the St. Louis banks, 
current rates were as follows; Prime commercial 
paper, 5% per cent; collateral loans, 4% to 5^4 per 
cent; loans secured by warehouse receipts, 3^4 to 
4j/2 per cent; interbank loans, 4 to 4y2 per cent, and 
cattle loans, 5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on November 19, 1930, 
showed a decrease of 1.5 per cent as contrasted with 
October 15, 1930. Deposits decreased 1.7 per cent

between October 15, 1930 and November 19, 1930 
and on the latter date were 2.8 per cent less than 
on November 20, 1929. Composite statement fol
lows : ♦Nov. 19, 

1930
Number of banks reporting............  t22
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$202,559 
All other loans and discounts.. 281,428

Total loans and discounts.................$483,987
Investments

U. S. Government securities...... 37,733
Other securities...............................  124,536

Total investments................................$162,269
Reserve balance with F. R. bank.. 41,800
Cash in vault......................................... 10,838
Deposits

Net demand deposits.....................  355,029
Time deposits..................................  233,269
Government deposits.....................  284

*Oct. 15, 
1930 
t24

$218,298
273,240

$491,538

34,809
126,021

$160,830
45,051

5,765

361,475
235,878

1,208

*N ov. 20,
1929
25

$250,515
293,370

$543,885

46,961
109,746

$156,707
43,489

6,497

378,007
226,595

905

Total deposits........................................$588,582 $598,561 $605,507
Bills payable and rediscounts with

Federal Reserve Bank..................  4,836 5,020 33,693
*In thousands (000 om itted).

tDecrease due to consolidation. These 22 banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their resources 
represent 53.1 per cent of the resources of all member banks in this 
district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Oct. *Sept. *Oct. Oct. 1930 comp, to
1930 1930 1929 Sept. 1930 Oct. 1929

East St. Louis & Natl.
Stock Yards, 111..$ 41,781 $ 38,128 $ 54,551 +  9.6% — 23.4%

El Dorado, Ark..... 7,008 6,472 8,559 +  8.3 — 18.1
Evansville, Ind..... 27,031 24,348 34,683 +  11.0 — 22.1
Fort Smith, Ark.... 12,733 12,158 18,276 +  4.7 — 30.3
Greenville, Miss.... 4,186 3,425 7,162 + 22 .2 — 41.6
Helena, Ark.......... 5,844 3,711 13,179 +  57.5 — 55.7
Little Rbck, Ark... 39,506 41,357 63,009 —  4.5 — 37.3
Louisville, K y ........ 197,615 204,913 238,631 —  3.6 — 17.2
Memphis, Tenn..... 165,740 126,709 274,527 +30 .8 — 39.6
Owensboro, K y.... 6,310 5,739 6,787 +  9.9 —  7.0
Pine Bluff, Ark .... 10,650 8,018 23,333 + 32 .8 — 54.4
Quincy, 111............. 11,673 10,921 15,399 +  6.9 — 24.2
St. Louis, M o........ 681,887 617,263 909,858 +  10.5 — 25.1
Sedalia, M o............ 4,196 4,126 5,019 +  1.7 — 16.4
Springfield, Mo..... 18,327 14,996 18,490 + 22 .2 —  0.9
**Texarkana,

A rk-Tex........ 11,664 10,194 19,918 +  14.4 — 41.4

Totals....$l,246,151 $1,132,478 $1,711,381 +  10.0 — 27.2
*In thousands (000 om itted).
**Includes one bank in Texarkana, Texas, not in Eighth District.

Federal Reserve Operations — During October 
the Federal Reserve Bank of St. Louis discounted 
for 208 member banks against 208 in September, and 
233 in October, 1929. The discount rate remained 
unchanged at 2>y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

*Nov. 21, *Oct. 21, *N ov. 21,
1930 1930 1929

Bills discounted........................................ $18,171 $45,918
.............. 7,329 8,402 42

U. S. Securities...................................... 23,899 17,071

Total bills and securities................ ..............$41,793 $50,472 $63,031
62,549 92,125

Ratio of reserve to deposits
75,086 81,539

and F. R. Note Liabilities........... .............  77.7% 70.7% 68.6%
*In thousands (000 om itted).

(Compiled November 22, 1930)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of December 30,1930
JO H N  S. W O O D ,

Chairman and Federal Reserve Agent
C . M . S T E W A R T ,

Assistant Federal Reserve Agent
h  V IO N  P A P IN ,

StmttitMan

FEDERAL RESERVE B A N K  OF ST. LO U IS

CONTINUING the recessionary trend of recent 
months, industry and trade in this district 
during November and early December 

reached the lowest levels of the year. The usual 
seasonal contraction in manufacturing activities, 
particularly in iron and steel, lumber, fire clay prod
ucts, and machinery of all descriptions, was more 
marked than in previous years, due to slack demand 
occassioned by country wide depression. Distribu
tion, while making a relatively better showing than 
production, also reflected the effects of the univer
sally restricted purchasing of commodities. In vir
tually all merchandising lines investigated, the vol
ume of November sales was smaller than during the 
preceding month and the corresponding period last 
year. In a large majority of instances, the Novem
ber totals were below the average for that month 
during the past decade. Reports of retail establish
ments indicate relatively heavier declines in sales of 
goods in the luxury category than in the case of 
necessities and staple merchandise.

As has been the case since early in the year, 
manufacturers are making up few goods for which 
they have not actual orders or reasonably certain 
sales prospects. Commitments for raw materials, 
in turn, are in unusually small volume, with advance 
ordering for first quarter of the new year require
ments in many important industries substantially 
below the average at this season. Price declines of 
both raw and finished materials have served to cre
ate uncertainty and emphasize the policy of caution 
in commitments of manufacturers and merchants. A 
favorable result of the curtailed manufacturing ac
tivity and conservative buying by merchants is the 
generally strong position of stocks. Inventories have 
been steadily decreasing in many important lines, 
and at the end of the year will have reached a point 
where replenishment will become necessary to meet 
current replacement needs.

Through the south, wholesale and retail trade 
has been adversely affected by the decline in prices 
of cotton, tobacco and rice, also by the tying up of 
funds as a result of recent bank failures. Depressed 
prices of cereals, live stock and other farm products

has served to reduce purchasing power elsewhere in 
the rural areas. According to the Employment Ser
vice of the Department of Labor, the surplus of 
workers generally through the district increased dur
ing November. Seasonal unemployment due to re
leases of workers through completion of harvests 
was considerably augmented by reduced activities 
at manufacturing plants and by termination of work 
on buildings and other construction projects. There 
was a moderate gain in employment in retail estab
lishments incident to the Christmas holiday trade, 
also in tobacco producing sections. Considerably 
less than the usual seasonal pickup in employment 
of miners in the anthracite fields of the district was 
noted.

According to the group of dealers reporting to 
this bank, distribution of automobiles in November 
was the smallest for any month this year except 
January. Department store sales in the principal 
cities of the district decreased 10.0 per cent in 
November as compared with October, and 21.0 per 
cent as compared with November, 1929. The cumu
lative total for the year to December 1 showed a de
crease of 10.0 per cent as contrasted with the same 
period last year. Combined sales of all wholesale 
and jobbing firms reporting to this bank were one- 
third smaller in November than during the preced
ing month, and one-fourth less than in November, 
1929. Charges to individual checking accounts in 
November were about 17.0 per cent smaller than in 
October and 31.0 per cent less than in November, 
1929. The cumulative total for the year to Decem
ber 1 was smaller by approximately 17.0 per cent 
than for the corresponding period in 1929. There 
was a slight decline in the amount of savings ac
counts between November 3 and December 3, due 
mainly to withdrawal of Christmas funds.

Freight traffic of railroads operating in this dis
trict continued during November to run consider
ably below the volume at the same time during the 
preceding several years. The movement of seasonal 
commodities, notably coal and coke, failed to show 
the usual pick up, and reflecting curtailed distribu
tion of merchandise, there were sharp declines in
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the miscellaneous freight and merchandise classifi
cations. The volume of live stock and farm products 
generally hauled during the month also showed un
usually heavy decreases. For the country as a whole, 
loadings of revenue freight for the first 48 weeks 
this year, or to November 29, totaled 43.103,568 cars, 
against 49,489,591 cars for the corresponding period 
in 1929, and 48,072,852 cars in 1928. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines interchanged 166,395 
loads in November, against 194,613 loads in October, 
and 197,835 loads in November, 1929. During the 
first nine days of December the interchange amount
ed to 47,235 loads, against 54,121 loads during the 
corresponding period in November, and 62,935 loads 
during the first nine days in December, 1929. Pas
senger traffic of the reporting roads in November 
decreased 18.0 per cent as contrasted with the same 
month last year. Estimated tonnage of the Federal 
Barge Line between New Orleans and St. Louis in 
November was 83,000 tons, against 102,569 tons in 
October, and 103,478 tons in November, 1929.

Spotty and irregular conditions were reflected 
in reports bearing on collections during November 
and the first half of December. This was true of dif
ferent localities and the several lines, also of indi
vidual interests in the same line. Taken as a whole, 
however, there was little, if any betterment as con
trasted with the preceding three or four months. 
Wholesalers and jobbers in the large cities report 
that good accounts, that is, those enjoying a strong 
credit position, are paying promptly. In many in
stances such debtors are availing themselves of the 
prevailing low interest rates to borrow and dis
charge their obligations in order to obtain discounts. 
On the other hand, slow accounts are becoming 
slower and greater difficulty is experienced in ob
taining settlements. Requests for extensions and 
longer datings are more numerous than heretofore. 
Liquidation in the agricultural areas is in less than 
the usual seasonal volume. Country merchants com
plain of slow payments, due in a measure to a dis
position of farmers to hold their products for more 
favorable marketing conditions. This in turn has 
held down liquidations with country banks. Retail
ers in the large cities report a slowing down in col
lections, particularly noticeable in the case of goods 
purchased on time payment plan. Answers to ques
tionnaires addressed to representative interests in 
the several lines scattered through the district 
showed the following results :

^Excellent Good Fair Poor
November, 1930................% 10.0% 65.0% 35.0%
October, 1930.........  1.4 8.5 67.6 22.5
November, 1929.........  2.7 22.7 65.3 9.3

Commercial failures in the Eighth Federal Re
serve District in November, according to Dun’s 
numbered 92, involving liabilities of $3,870,162, 
against 118 failures with liabilities of $3,505,807 in 
October, and 126 defaults for a total of $1,773,236 in 
November, 1929.

The average daily circulation in the United 
States in November was $4,528,000,000 against 
$4,501,000,000 in October and $4,845,000,000 in 
November, 1929.

MANUFACTURING AND WHOLESALING
Boots and Shoes — Sales of the reporting firms 

during November were the smallest for any month 
this year, and the total was about one-third less 
than in November, 1929, and in October this year. 
Inventories continued the steady decline noted in 
recent months, stocks on December 1 being smaller 
by 7.0 per cent and 5.0 per cent, respectively, than 
thirty days and a year earlier. Prices were lower, 
reductions averaging about 3.0 per cent as compared 
with the month before being announced by several 
leading interests. As contrasted with a year ago, 
average prices on December 1 showed a decline of 
about 8.0 per cent. Demand for overshoes was slow, 
with sales the smallest for any similar period in re
cent years. There was a further slight decrease in 
factory activities as compared with the preceding 
thirty days.

Clothing — There was the usual heavy seasonal 
decline in sales of the reporting clothiers from 
November to December, and as compared with a 
year ago, the November total showed a decrease of 
about one-fourth. Unusually mild weather tended 
to hold down distribution of winter apparel. While 
stocks of both jobbers and retailers are of moderate 
proportions, there is a general disposition to post
pone replenishing, purchasing being held close to 
actual requirements.

Drugs and Chemicals — Marked decrease in de
mand for heavy drugs and chemicals and a heavy 
falling off in purchasing of holiday goods and sun
dries were responsible in large measure for a de
crease in November sales of 18.0 per cent as com
pared with the same month in 1929, and of 10.0 per 
cent as compared with the October total this year. 
Stocks continued to decline, the aggregate on De
cember 1 being slightly less than a month earlier, 
and about 11.0 per cent below that on December 1,
1929. Luxury goods are selling in considerably 
smaller volume than in recent years, and warm 
weather has adversely affected the movement of 
seasonal merchandise.

Dry Goods — The downward trend in this clas
sification noted in recent months continued during
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November and early December. Purchasing by re
tailers is on very conservative lines, and mainly for 
immediate consumption. The decline in raw cotton 
and uncertainty prevailing in markets for other raw 
materials had a tendency to restrict commitments 
on finished goods. There was a further reduction in 
inventories, stocks on December 1 being about 6.0 
per cent smaller than a month earlier, and fully one- 
fifth smaller than on December 1, 1929. November 
sales of the reporting firms were approximately one- 
fifth and one-third smaller, respectively, than thirty 
days and a year earlier. Since the last week of 
November, reordering of holiday goods has been in 
considerable volume.

Electrical Supplies — According to the report
ing firms, the movement of holiday and seasonal 
merchandise during the past two months has been 
the smallest for any similar period in a number of 
years. Radio sales declined heavily as compared 
with a year and two years ago. The outlet through 
the building and automotive industries continues 
restricted. Sales of the reporting firms in November 
fell 43.0 per cent below a year ago, and 16.0 per cent 
below the October total this year. Stocks on Decem
ber 1 were 12.0 per cent larger than on the same date 
in 1929, and 10.0 per cent less than on November 1 
this year.

Flour — Production at the 12 leading mills of 
the district in November totaled 398,617 barrels, 
against 426,184 barrels in October, and 395,562 bar
rels in November, 1929. Stocks of flour in St. Louis 
on December 1 showed little variation as compared 
either with a month or a year earlier. During the 
last half of November and early this month there 
was an increase in inquiries, and a better undertone 
generally through the trade. The upturn in wheat 
prices had a tendency to restore confidence, and 
specifications on old orders expanded somewhat. 
New sales, however, showed no material increase, 
and activities were confined chiefly to the domestic 
trade. Aside from routine transactions with Latin- 
American countries, export business was almost 
entirely absent. Throughout the period low grades 
and clears were in relatively better demand than 
high grade flours. Mill operations were at from 50 
to 55 per cent of capacity.

Furniture — November sales of the reporting 
firms in this classification recorded the lowest total 
for any month in more than six years. Ordering of 
holiday goods was considerably below expectations, 
and the general line of home furniture and furnish
ings was quiet. Purchasing of office furniture and 
equipment showed no change from the small volume 
of recent months. Sales of the reporting interests 
in November were only about one-third as large as

for the same month in 1929, and less than half as 
large as in October this year. Stocks showed no 
change worthy of note as compared with a month 
earlier, but were a fourth larger than a year ago.

Groceries — Heavily reduced demand for holi
day goods and luxuries generally was cited as a con
tributing cause for a decrease in November sales of 
the reporting firms of 18.0 per cent as compared 
with the same month last year. As contrasted with 
the October total this year, November sales showed 
a decrease of 15.0 per cent. Stocks on December 1 
were slightly smaller than a year earlier, and 10.0 
per cent less than on November 1 this year.

Hardware — A further decline in business vol
ume, both as compared with a month and a year ago, 
took place in this classification. November sales of 
the reporting firms were about a third smaller than 
for the same month in 1929, and smaller by more 
than one-fifth than the October total this year. 
Stocks on December 1 were 4 per cent and 16.0 per 
cent smaller respectively, than a month and a year 
earlier.

Iron and Steel Products — Activities in the iron 
and steel industry in this district during the past 
thirty days dropped to the lowest point of the pres
ent downward movement. While shipments of fin
ished and semi-finished materials sustained a further 
decrease, and in November were the smallest for 
any month this year, unfilled orders on December 1 
were measurably below those thirty days earlier. 
New buying and specifying on materials previously 
acquired by the automotive industry were below ex
pectations, except in the case of a limited number of 
producers who were arranging to bring out new 
models. Inquires and new orders coming from the 
railroads were in somewhat larger volume than dur
ing the preceding month, but these activities had not 
progressed sufficiently far to be reflected in work at 
mills and foundries of this district. The outlet 
through the building industry continued restricted, 
except for certain commodities to be used in outdoor 
engineering projects, notably highway construction 
and municipal and public utility work. Demand 
from the general manufacturing trade failed to show 
betterment, and in a number of lines was less active 
than heretofore. Producers of sheets, plates, bars, 
and kindred commodities reported demand through 
November at a low ebb. Sheet prices for the first 
quarter of 1931 were announced, but failed to elicit 
any substantial volume of purchasing. Continued 
dullness obtained in the call for wire and wire prod
ucts, with advance sales of fencing materials the 
lightest at this particular time in more than a decade. 
Distributors of iron and steel goods from ware
houses reported buying on an absolute necessity
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basis, with individual orders of unusually small size, 
and the total showing considerably more than the 
seasonal decline. Fabricators of reinforcing concrete 
bars reported moderate improvement during late 
November and early December, both in actual 
awards and prospects. Structural steel fabricators, 
however, noted no change from the quiet conditions 
obtaining in their line since early spring. Manu
facturers of stoves and heating apparatus increased 
their operations slightly during November, but ship
ments continued substantially below the usual sea
sonal average. While some progress was made in 
price stabilization as a whole, lack of uniformity was 
still in evidence, particularly in the case of raw 
materials. Pig iron declined further to the lowest 
levels in many years. The price recession, however, 
has failed thus far to stimulate buying. Engage
ments for first quarter of 1931 use are negligible. 
Scrap iron and steel prices also receded to a new 
low point on the present downward movement. For 
the country as a whole, production of pig iron in 
November slumped to the lowest average daily rate 
since 1924. The total, 1,865,415 tons, compares with 
2,165,374 tons in October and 3,182,420 tons in 
November, 1929. Steel ingot production in the 
United States in November totaled 1,806,109 tons, 
against 2,165,374 tons in October, and 2,796,214 tons 
in November, 1929.

AUTOMOBILES
Following the seasonal trend during the past 

several years, sales of automobiles in this district 
declined in November as compared with the preced
ing month. The decline, according to reporting 
dealers, was considerably less than the average 
during the past decade, but this was due to the 
unusually small October volume, the November 
total being the smallest for that month since these 
records have been compiled^ November was the 
ninth consecutive month in which the volume of 
distribution fell below that of the corresponding 
period a year earlier. As has been the case through
out this year, decreases reported by country dealers 
were relatively larger in both the monthly and year
ly comparisons than was the case with interests in 
the larger centers of population. Reduced farm in
come, due to drouth, crop shortages and the de
pressed prices of farm products, adversely affected 
business in the rural areas. Unemployment and a 
general disposition to conservatism were in a large 
measure responsible for the decreased sales in the 
cities. Ordering of new cars from producers by the 
reporting dealers is confined to absolute necessities, 
inventories at the end of November being the small
est in more than six years. Certain distributors who 
ordinarily purchased in carlots, are now ordering

from two to six vehicles at a time. November sales 
of the reporting dealers were about one-tenth small
er than in October and 37.0 per cent less than in 
November, 1929. Stocks of new cars in dealers’ 
hands on December 1 were 2.6 per cent smaller 
than on November 1, and one-third less than on 
December 1, 1929. Reports relative to the used car 
market reflected spotted conditions, some dealers 
indicating a fairly active trade, while others reported 
continued apathy. Due to the small number of sales 
of new cars and consequent light receipts on trades, 
dealers’ stocks of secondhand vehicles on December
1 showed a slight decrease from a month earlier, and 
the total was approximately a fourth less than a 
year ago. The investment value of used car inven
tories on December 1 was less than half as large as 
on the same date in 1929. As has been the case since 
early in the year, business in parts and accessories 
was relatively much better than in automobiles 
proper. The explanation of this is found in a uni
versal disposition to repair and recondition old cars 
rather than replace them. According to dealers re
porting on that detail, sales of new cars on the de
ferred payment plan in November constituted about
49.0 per cent of their entire sales, against 54.0 per 
cent in October, and 51.2 per cent in November,
1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover 
N ov. 1930 11 months ending N ov. 30, 1930 Jan. 1, to

Evansville ........ — 20.0% —  7.9%
Little R ock........ .— 26.6 — 12.9
Louisville ......... — 23.3 — 10.0

— 31.5 — 14.5
.— 25.0 —  2.6
.— 17.2 —  9.4

Springfield, M o. .— 10.0 —  8.6
8th District........ .— 21.1 — 10.4

Net sales comparison

comp, to N ov. 30, 1930 to comp, to 
N ov. 1929 same period 1929 N ov 30, 1929 

—  6.0%
— 17.2 
+  7.0 
—  6.2
—  4.3
—  7.9 
— 19.0
—  6.9

N ov. 1930 comp, to  *
Nov. 1929 Oct. 1930

M en’s furnishings.......... ..— 30.3%  —  7 .9% "
Boots and shoes................— 14.6 —  9.1

Department Store Sales by Departments — As
reported by the principal department stores in Little 
Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
N ov. 1930 compared to N ov. 1929 

N et sales Stocks on hand
for month at end of month

N ov. 30, 
1930 1929 
1.82 2.05 ~ 
2.19 2.27 
2.53 2.88 
2.69 2.95 
2.33 2.41 
3.45 3.64 
1.56 1.47 
3.03 3.23 

Stocks on hand 
N ov. 1930 comp, to 

N ov. 1929 Oct. 1930 
— 15.8% —  4.3%  
— 14.1 —  1.9

Piece goods........................................... — 25.7%
Ready-to-wear accessories.................— 22.3
W om en and misses’ ready-to-wear..— 26.3
M en’s and boys’ wear......................... — 29.1
H om e furnishings................................ — 21.0

— 11.2 %
—  2.5 
— 19.6
—  8.0 
—  7.7

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
November fell slightly below the October total, 
which, with the exception of January, was the small
est for the year. As compared with last year, the
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November total recorded a decrease of almost one- 
half. According to statistics compiled by the F. W. 
Dodge Corporation, contracts let in the Eighth 
Federal Reserve District in November amounted to 
$15,529,723 the smallest total since last January, 
and comparing with $31,705,045 in October, and 
$18,679,021 in November, 1929. Production of Port
land cement for the country as a whole in Novem
ber totaled 11,098,000 tons, against 14,410,000 tons 
in October, and 14,053,000 tons in November, 1929. 
Building figures for November follow:

N ew Construction Repairs, etc.
Permits *Cost Permits *Cost

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 220 271' $ 80 $ 287 27 30 6 $ 16
Little R ock 17 45 57 73 29 69 8 20
Louisville .. 58 102 176 678 29 31 72 105
Memphis .... 214 186 283 328 65 172 34 85
St. Louis.... 270 355 675 878 280 330 288 555

N ov. totals 779 959 $1,271 $2,244 430 632 $ 408 $781
Oct. totals 973 1,242 1,283 2,246 704 968 462 1,392
Sept. totals 1,414 1,372 2,959 
* In  thousands (000 om itted).

4,181 677 934 420 1,149

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Novem
ber as being a third less than in October, and about
20.0 per cent smaller than in November, 1929. In 
the yearly comparison declines were shown in vir
tually all lines, but were particularly heavy in the 
case of iron and steel plants, coal mines, railway 
shops and furniture factories. In the month-to- 
month comparison considerably more than the usual 
seasonal decline was noted in a majority of indus
tries. Detailed figures follow:

N o. of N ov. Oct. N ov. 1930 N ov. N ov. 1930
Custom 1930 1930 comp, to 1929 comp, to

ers *K .W .H . *K .W .H » Oct. 1930 *K .W .H . N ov. 1929
Evansville .... 40 1,728 1,948 — 11.3% 1,424 ' + 2 1 .3 %
Little Rock.. 35 1,421 2,375 — 40.2 1,627 — 12.7
Louisville ..... 85 6,353 7,566 — 16.0 6,409 —  0.9
Memphis ...... 31
St. Louis......154

1,868
13,378

1,816 +  2.9 1,942 —  3.8
21,393 — 37.5 19,180 — 30.3

Totals....345 24,748 
* In  thousands (000 om itted).

35,098 — 29.5 30,582 — 19.1

AGRICULTURE
Conditions generally through the Eighth Dis

trict during the past thirty days were favorable for 
agricultural activities. Temperatures were mild for 
the season, and with an alternation of rainy and 
clear days, farmers were able to accomplish a con
siderable amount of field work, besides the ordinary 
routine operations. For the most part harvesting 
of late crops was completed under auspicious con
ditions, and housing and the movement of these 
products made good progress. Late fall and winter 
plowing was facilitated by needed moisture, and 
this work in many sections is further advanced than 
the average at this season. Growing grain crops for 
the most part made good headway, and winter wheat 
is entering the cold weather in a strong position.

The United States Department of Agriculture's 
December report, giving final estimates of produc
tion, showed only minor variations from the 
November 1 forecasts of the chief crops in this dis
trict. Considerable unevenness in quality is dis
closed in the case of certain important productions, 
notably corn, tobacco, and cotton. Effects of the 
drouth are more apparent as final stock is taken of 
the year’s results. The movement of cotton from 
producers’ hands to the gins has been rapid, but due 
to low prices there is a disposition on the part of 
planters to withhold their stocks from market. The 
tobacco markets opened yearly in December, with 
offerings in about the expected volume.

Cereal prices, notably corn and wheat, advanced 
during late November and early this month from the 
extreme low level of the year, reached in the second 
week of November, but continued considerably be
low a year ago, and the average during the past 
decade. Cotton declined to a new low on the crop, 
and prices of hogs continued the recession of recent 
months, selling in the second week of December at 
the lowest level in many years. There was no change 
worthy of note in the status of farm labor during 
November, except what was due to seasonal consid
erations. In all sections a surplus exists, augmented 
by heavy releases of temporary help by completion 
of late harvests.

Com — Except in a limited number of localities 
where delayed by rains, husking has made rapid pro
gress, and cribbing is generally nearer completion 
than usual at this time of year. These operations 
have speeded up because of actual need of the grain 
for feeding livestock and for shipping to areas where 
scarcity exists. Latest husking yields tend to con
firm earlier official forecasts of production, but are 
disclosing an usually large percentage of low grade 
corn. Ears are light and chaffy, and as a result of 
the drouth and insect infestation, mould and rot are 
prevalent, particularly in the case of early planted 
corn. A considerable portion of the arrivals at pri
mary points is grading No. 3 and lower. Generally 
throughout the district prime seed corn is scarce, 
and farmers will be obliged to purchase supplies 
elsewhere for planting next year. In surplus coun
ties, farmers are in many instances able to obtain 
more favorable prices locally than could be realized 
by shipping to primary markets.

Winter Wheat — Planting of the winter wheat 
crop has been completed, and with generally favor
able weather farmers were able to carry out their 
full intentions relative to acreage. The growing 
crop has been materially benefitted by recent rains,
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and except in a relatively few counties, soil condi
tions are good, with subsoil moisture sufficient to 
carry well into the winter. More extensive pastur
ing of wheat fields in Missouri, Illinois and Indiana 
was noted this fall than has been the case in more 
than two decades. The snow fall thus far has been 
light, but due to the relatively mild temperatures, 
that protection for the crop has not been urgently 
needed. Fly infestation is below average, and con
fined to scattered localities.

Live Stock— Mainly favorable weather since 
breaking of the drouth has proved beneficial to live 
stock generally through the district. Herds are for 
the most part in good condition for carrying through 
the winter. Pastures in the south were benefitted by 
low temperatures and rains, with the result that 
farmers have been able to manage with less pre
pared feed than seemed possible six weeks or two 
months earlier.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
N ov. Oct. N ov. Nov. Oct. Nov.
1930 1930 1929 1930 1930 1929

Cattle and calves........ 87,891 140,285 ‘ 99,098 55,956 92,541 70,288
H ogs ..............................273,429 304,663 317,820 223,734 250,431 225,090
Horses and mules...... 2,208 2,167 5,865 1,847 2,360 5,675
Sheep ............................ 29,808 65,421 36,280 7,289 34,397 11,657

Cotton — According to the U. S. Department 
of Agriculture, prospects for cotton in states partly 
or entirely within the Eighth Federal Reserve Dis
trict underwent a decline between November 1 and 
December 1. Combined yield in Missouri, Arkansas, 
Tennessee and Mississippi is estimated by the 
Department based on December 1 condition, at
2,970,000 bales, a decrease of 85,000 bales as con
trasted with the November 1 forecast, and compar
ing with 4,085,000 bales produced in 1929 and 3,296,- 
000 bales in 1928. The last half of November and 
early December were moderately favorable for har
vesting the remnants of the crop, but there was lit
tle cotton left in the fields, the harvest in most sec
tions being nearer to completion on December 1 than 
on any similar date since 1922. Reports relative to 
quality show considerable unevenness, with effects 
of the drouth and other disabilities during the grow
ing season being manifest in final results. Demand 
for cotton developed no change worthy of mention 
as compared with the preceding two or three 
months. Prices fluctuated within a narrow range, 
but with the trend downward. In the second week 
of December the price dropped to the lowest point 
in fifteen years and about three cents a pound below 
the level shortly before the exchanges were closed 
at the outbreak of the World War. In the St. Louis 
market the middling grade ranged from 8*4c to 9.35c 
per pound between November 17 and December 15, 
closing on the latter date at 8*^c, against 9.35c on 
November 17 and 15^c on the corresponding date

in 1929, and 19c in 1928. As has been the case since 
early fall, there is a disposition on the part of pro
ducers to hold their cotton for more favorable mar
kets. Total receipts at Arkansas warehouses from 
August 1 to December 12 were 724,217 bales, which 
compares with 1,117, 953 bales for the corresponding 
period last year. Stocks in these warehouses on De
cember 12 totaled 376,408 bales, against 357,127 bales 
on November 14, and 385,027 bales a year ago.

Tobacco — The favorable season enabled farm
ers to strip and prepare large quantities of tobacco 
for the opening of the markets. Initial prices paid in 
the dark tobacco districts were disappointing, and 
resulted in numerous rejections of sales and holding 
for better prices. The more desirable grades showed 
relatively smaller declines than lugs and common 
leaf as compared with opening prices last year. Due 
to the drouth, less desirable quality appeared at the 
opening sales than was the case in 1929. The burley 
tobacco markets opened during the second week of 
December, and while much short, common tobacco 
was present in early deliveries, prices realized were 
mainly satisfactory to producers, though about $4 
per cwt. below last year’s averages. To December 
12, the average price at this season's sales in the 
several districts, as compared with the average for 
the entire season in 1929, were reported as follows:

1930 1929
(P er cw t.) (P er cw t.)

Hopkinsville Dark Fired........................................................ $7.90 $13.00
Paducah Dark Fired...................... ........................................... 5.93 10.00
Henderson Dark Fired............................................................. 9.10 9.50
Burley ...........................................................................................17.80 21.40
One-Sucker ................................................................................. 7.50 10.50
Green River.................................................... ..............................  8.70 10.70

Commodity Prices — Range of prices in the St. 
Louis market between November 17, 1930, and 
December 15, 1930, with closing quotations on the 
latter date and on December 16, 1929.

Close
W heat H igh L ow  Dec. 15, 1930 Dec. 16, 1929

Dec. .................... per bu..$ .75 54$ .72 $ .75 $1 .22^
May .....................  “  .8 0 ^  .74 .78%  1.30J4
July .....................  “  .6954 .69 .6954 1.30
No. 2 red winter “  .8 6 ^  .8 1 #  $ .81 .8354 $ 1.32JS@1.33
N o. 2 hard..........  “  .73 .78 .7754® .78 1.23 @ 1.24

Corn
D ec.........................  “  .78 .69 .71 .89*6
May .....................  "  .82 .7354 .75 .96H
N o. 2 mixed........  “  .79 .6854 .7154 @  .7254 .8654 @  .87
No. 2 white........ “  .83 .7 2 #  .7354® .74 .90 @  .9 0 #

Oats
N o. 2 white........ "  .3954 .34 .35 @  .35 J4 .46J4@ .47

Flour
Soft patent........per bbl. 5.00 4.30 4.70 @ 5.00 7.00 @7.25
Spring patent..... “  4.90 4.10 4.10 @4.50 6.30 @6.35

Middling cotton....per lb. .0935 .$>854 .0854 .15^4
H ogs on hoof........per cwt. 8.60 6.65 6.75 @8.35 8.00 @9.55

FINANCIAL
Trends in the banking and financial situation in 

the Eighth District noted in the preceding issue of 
this review, continued in effect during the past thirty 
days. The general business situation was reflected 
in a further recession in demand for credit from 
commercial and industrial sources. Needs for carry
ing securities were also in smaller volume than here
tofore, and due to the depressed prices of farm prod
ucts, requirements for financing the movement and
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marketing of crops were substantially smaller than 
at this particular season in recent years. As has 
been the case since early autumn, supplies of loan
able funds at commercial banks were in excess of 
demands, and in order to employ surplus the banks 
increased their investment holdings.

While continuing spotty and irregular, liquida
tion as a whole was in considerable volume, which 
fact was reflected in a noticeable increase in deposits 
of reporting member banks from the year’s low 
point, reached in the middle of November. De
pressed prices of cotton, tobacco and rice, coupled 
with the disturbing effects of a number of bank fail
ures, served to hold down the volume of business 
and liquidation generally through the south. Open
ing of the tobacco marketing season around Decem
ber 1 were marked by an increased demand for funds 
to finance that crop, aedquate preparations for meet
ing which, have been perfected. Settlements of loans 
by grain handlers and flour milling interests have 
been in about the usual seasonal volume. There 
continues a fair demand for funds for conditioning 
live stock for market.

Reporting member banks in the district showed 
a moderate decrease in loans between November 12 
and December 10, and the volume was $69,000,000 
or 13 per cent less than on December 13, 1929. De
posits of these banks declined in early November, 
but subsequently recovered, and on December 10 
reported the highest total since late August. Their 
investment trend continued the irregularly upward 
swing which started last June, and in recent months 
has received impetus from necessity of keeping sur
plus funds employed.

Borrowing of all member banks from the Feder
al reserve bank described an irregular curve. Fol
lowing a decline in late October, there was a sharp 
increase in late November. Liquidation since then 
has brought the total bills discounted and held by 
the reserve bank to approximately half the volume 
at the corresponding period last year. Holiday re
quirements were reflected in the usual seasonal in
crease in demand for currency since the middle of 
November. The extent of this increase, however, 
was measurably smaller than in recent years.

Influenced by abundant funds and slack credit 
demands, interest rates showed a further slight de
cline, and at the middle of December reached the 
lowest levels in more than a decade. At St. Louis 
banks current rates were as follows: Prime com
mercial paper, 2^4 to 5 y  per cent; collateral loans, 
Ay2 to 6 per cent; loans secured by warehouse re
ceipts, to 5 4̂ per cent; interbank loans, Ay2 to 6 
per cent and cattle loans, 5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on December 17, 1930, 
showed a decrease of 1.4 per cent as contrasted with 
November 19, 1930. Deposits increased 2.6 per cent 
between November 19, 1930 and December 17, 1930 
and on the latter date were 1.5 per cent less than on 
December 18, 1929. Composite statement follows:

*Dec. 17,
1930

Number of banks reporting............  x26
Loans and discounts (incl. rediscounts) 

Secured by U . S. Govt, obligations 
and other stocks and bonds....$197,879 

All other loans and discounts.... 279,452

Total loans and discounts.................$477,331
Investments

U. S. Government securities...... 32,345
Other securities................................  130,652

Total investments................................$162,997
Reserve balance with F. R. bank.. 45,840
Cash in vault........................................  8,567
Deposits

Net demand deposits.....................  373,868
Time deposits..................................  228,834
Government deposits.....................  1,193

*N ov. 19, 
1930

♦Dec. 18, 
1929

t22 25

$202,559 $253,546
281,428 285,456

$483,987 $539,002

37,733 37,720
124,536 110,042

$162,269 $147,762
41,800 43,904
10,838 7,468

355,029 392,053
233,269 220,110

284 892

$588,582 $613,055

4,836 16,403

Total deposits........................................$603,895
Bills payable and rediscounts with

Federal Reserve Bank................... 3,214
*In  thousands (000 om itted), 
tDecrease due to consolidations, xlncrease due to substitutions for closed 
banks. These 26 banks are located in St. Louis, Louisville, Memphis, 
Little Rock, and Evansville, and their resources represent 53.1 per cent 
of the resources of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*N ov.
1930

East St. Louis & Natl.
Stock Yards, 111..$ 33,496

El Dorado, Ark...... 6,281
Evansville, Ind...... 23,521
Fort Smith, Ark.... 11,764 
Greenville, Miss.... 4,045
Helena, Ark..........  3,441
Little Rock, Ark... 32,618
Louisville, K y........ 155,957
Memphis, Tenn..... 143,640
Owensboro, K y ..... 5,932
Pine Bluff, Ark..... 9,043
Quincy, 111.............  7,843
St. Louis, M o........ 572,145
Sedalia, M o............  3,793
Springfield, Mo.... 14,264 
**Texarkana,

Ark.*Tex.........  10,132

♦Oct. ♦Nov. N ov. 1930 comp, to
1930 1929 Oct. 1930 N ov. 1929

$41,781 $ 46,210 — 19.8% — 27.5%
7,008 7,783 — 10.4 — 19.3

27,031 31,152 — 13.0 — 24.5
12,733 14,859 —  7.6 — 20.8
4,186 5,834 —  3.4 — 30.7
5,844 7,057 — 41.1 — 51.2

39,506 61,865 — 17.4 — 47.3
197,615 212,530 — 21.1 — 26.6
165,740 225,161 — 13.3 — 36.2

6,310 6,297 —  6.0 —  5.8
10,650 15,172 — 15.1 — 40.4
11,673 13,667 — 32.8 — 42.6

681,887 810,970 — 16.1 — 29.4
4,196 4,757 —  9.6 — 20.3

18,327 16,044 — 22.2 — 11.1

11,664 16,115 — 13.1 — 37.1

,246,151 $1,495,473 — 16.7 — 30.6Totals....$ 1,03 7,915 $
*In  thousands (000 om itted).

♦♦Includes one bank in Texarkana, T exas not in Eighth District.
Federal Reserve Operations — During Novem

ber the Federal Reserve Bank of St. Louis discount
ed for 225 member banks against 208 in October, 
and 222 in November, 1929. The discount rate re
mained unchanged at Zy2 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

♦Dec. 19,

U.

Ratio of reserves to deposits 
and F. R. Note Liabilities. 

*In thousands (000 omitted).

1930 1930 1929
.$15,238 
. 9,485 
. 24,418

$15,993
7,160

14,151

$27,907
5,953

25,908

.$49,141 

. 84,323 

. 71,526

$37,304
79,846
77,615

$59,768
94,479
82,070

. 73.9% 78.5% 68.1%

(Compiled December 23, 1930)
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F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

THE almost unbroken decline in industry and 
commerce in this district, which has been in 
progress since the fall of 1929, continued dur

ing December and the opening weeks of January. A 
majority of available series of business statistics 
recorded decreases in December as contrasted with 
the preceding month, also with the corresponding 
period a year earlier. Production at manufacturing 
plants in virtually all lines declined in more than 
the usual seasonal volume in December, making 
that month the lowest in point of total output for 
the year, and the lowest for any December in more 
than a decade. In addition to decreased activities at 
industrial establishments, December was marked by 
a heavy reduction in production of bituminous coal 
in all fields of the district and smaller output in lead, 
zinc and other mining operations. Production statis
tics for the year, completed by the December figures, 
do not make a favorable comparison with those of 
the preceding twelve months or the average in re
cent years.

In a large majority of wholesale lines investi
gated, December sales fell below those of the pre
ceding month, and showed sharp declines as com
pared with the corresponding month in 1929. There 
was no noticeable deviation from the policy of pur
chasing only sufficient goods for immediate needs 
which has been in effect for a number of months 
past. The volume of orders for forward delivery 
booked by the reporting firms was the smallest for 
any similar period in recent years. Due chiefly to 
seasonal influences, distribution through retail chan
nels made a relatively better showing than through 
the wholesale outlet. Christmas shopping got an 
unusually backward start, as evidenced by the small 
volume of retail business in November, but gained 
momentum after the first week in December, with 
the result that sales for December showed more 
than the average increase over the preceding month, 
though recording a substantial decrease under the 
December, 1929, total.

As was the case earlier in the year, trade in the 
large centers of population made a relatively better

showing than in the rural areas and small towns. 
Crop failures due to the drought last summer and 
fall and the depressed prices of agricultural products 
heavily reduced purchasing power in the country, 
necessitating economies and conservation of cash 
resources. Employment conditions in both the in
dustrial centers and the country during December, 
according to the Employment Service of the De
partment of Labor, were less satisfactory than dur
ing the preceding month, the number of employed 
in this district reaching the highest total for the 
year. Since the first of January a moderate increase 
in employment has taken place, though a surplus of 
workers still exists in all the chief lines of industry.

Aggregate sales of department stores in the 
principal cities of the district in December were 
about one-half larger than in November, but 13.5 
per cent smaller than in December, 1929. For the 
year 1930 sales of these stores fell 10.8 per cent be
low the total of the preceding twelve months. Com
bined sales of all wholesale and jobbing firms report
ing to this bank were 28 per cent smaller than in 
November, and 19 per cent less than in December,
1929. According to the group of dealers supplying 
their statistics for publication in this report, auto
mobile sales in December were slightly smaller than 
for the same month a year earlier, but 12 per cent 
larger than in November. Charges to checking ac
counts were about 5 per cent larger in December 
than November, but about one-fourth less than in 
December, 1929. Total debits for the year were 
smaller by 17 per cent than in 1929. The amount 
of savings accounts on January 7 showed small de
creases as compared with thirty days and a year 
earlier.

The volume of freight handled by railroads 
operating in this district continued to decline dur
ing the closing weeks of December with the result 
that total car loadings for 1930 fell sharply below 
those of the several preceding years. During the 
month decreases were shown in all classifications, 
but were most marked in seasonal commodities, 
notably coal and coke, which is accounted for partly
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by the unusually high temperatures prevailing 
through the period. The movement of grain and 
grain products was the smallest for any similar 
period in a number of years. For the country as a 
whole loadings of revenue freight in 1930 totaled 
45,887,413 cars, against 52,827,925 cars in 1929, and 
51,589,887 cars in 1928. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 156,424 loads 
in December, against 166,395 loads in November, 
and 187,464 loads in December, 1929. During the 
first nine days of January the interchange amounted 
to 47,502 loads, against 47,235 loads during the cor
responding period in December, and 53,814 loads 
during the first nine days of January 1930. Passen
ger traffic of the reporting roads decreased 24 per 
cent in December as compared with the same month 
in 1929. Estimated tonnage of the Federal Barge 
Line between St. Louis and New Orleans in Decem
ber was 107,000 tons, against 83,408 tons in Novem
ber, and 72,480 tons in December, 1929. The total 
tonnage in 1930 was 1,148,877 tons, against 1,293,971 
tons in 1929, and 1,435,486 tons in 1928.

Generally unsatisfactorily conditions were re
flected in reports relative to collections during the 
past thirty days. In a majority of wholesale lines, 
payments were in relatively much smaller volume 
than a year ago and the average during the past 
decade. As has been the case since early fall, con
siderable irregularity and spottiness was noted, both 
with reference to the various lines and localities. In 
the typical cotton producing areas, and generally 
through the south backwardness in settlements was 
complained of both by the retail and wholesale 
trade. Slow collections were the rule with retail 
interests in the large centers of population during 
December, but moderate improvement has taken 
place since the first of January, following the holi
day trade. Time payment houses and other mer
chants selling goods on the installment plan report 
no change from the unsatisfactory collection condi
tions obtaining in recent months. Answers to ques- 
tionaires addressed to representative interests in the 
several lines scattered through the district showed 
the following results:

Excellent Good Fair Poor
December, 1930................% 12.7% 63.5% 23.8%
November, 1930................ 10.0 65.0 25.0
December, 1929.........  1.4 24.3 61.4 12.9

Commercial failures in the Eighth Federal Re
serve District in December, according to Dun’s 
numbered 131, involving liabilities of $10,609,767, 
against 92 failures with liabilities of $3,870,162 in 
November, and 113 defaults for a total of $4,935,058 
in December 1929. In 1930 there were 1,517 failures 
with liabilities of $48,948,234, against 1,420 failures

in 1929 with liabilities of $25,432,558 and 1,300 de
faults in 1928 involving liabilities of $29,885,811.

The average daily circulation in the United 
States was $4,823,000,000 against $4,528,000,000 in 
November, and $4,943,000,000 in December, 1929.

MANUFACTURING AND W HOLESALING
Boots and Shoes — There was the usual con

traction in volume of business from November to 
December, but the magnitude of the decrease was 
considerably larger than the average during the past 
decade. Total sales of the reporting firms in Decem
ber were 40 per cent smaller than in November, and 
4 per cent less than in December, 1929. The de
crease in the yearly comparison was the smallest 
recorded for any month in 1930. Salesmen were 
later in getting on the road this year than is ordi
narily the case, and orders booked so far this month 
are below a year ago. In the immediate past, how
ever, improvement has developed, and in the case of 
several important firms indications are that the Jan
uary volume will equal that of the same month in
1930. A further reduction in prices was recorded in 
early January, and the average now is from 8 to 10 
per cent below a year ago. Stocks on January 1 were 
14 per cent larger than thirty days earlier, and 18 
per cent less than on January 1, 1930.

Clothing — Continued mild weather during the 
last half of December and early January adversely 
affected sales of heavy apparel, both for men and 
women. Reordering of overcoats and women’s coats 
was reported in unusually small volume, and due to 
lateness of the season, indications are that the carry
over will be larger than the average during the past 
several years. Ordering of clothing for delivery in 
the spring is on an extremely conservative basis, 
with prices playing an important part in the majority 
of transactions. The reporting clothiers reported the 
usual seasonal decline in sales from November to 
December, but the December total was about one 
half larger than for the same month in 1929.

Drugs and Chemicals — Improvement in the 
movement of seasonal goods in this classification was 
offset by continued recession in demand for staple 
merchandise, and December sales of the reporting 
interests fell 3 per cent below November and 10 per 
cent under the December, 1929, total. Stocks on 
January 1 were 8 per cent and 3 per cent smaller, re
spectively than thirty days and a year earlier.

Dry Goods — December sales of the reporting 
firms were the smallest for the year, and the smallest 
for that particular month since 1923. The total for 
December was a fourth smaller than a year earlier, 
and 35 per cent less than the November aggregate. 
The downward trend was continued during the first 
two weeks of January, during which period sales
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were about a fourth less than at the same time in
1930. Part of the decrease in the yearly compari
sons is accounted for by lower prices. Stocks on 
January 1 were slightly larger than a month eariler, 
but smaller by about one-fourth than on January 1,
1930.

Electrical Supplies—A more active movement of 
seasonal merchandise, particularly radio materials, 
was reflected in a moderate gain in sales of the re
porting interests in December as compared with 
November. As compared with a year earlier, how
ever, the December total showed a loss of 39 per 
cent. Stocks on January 1 were 4 per cent and 8 
per cent smaller, respectively, than thirty days and 
a year earlier.

Flour — Production at the 12 leading mills of 
the district in December totaled 329,094 barrels, 
against 398,617 barrels in November, and 394,030 
barrels in December, 1929. Stocks in all positions 
are unusually low for this time of year, but replen
ishment is backward, buyers confining their commit
ments to actual requirements. In St. Louis, stocks 
on January 1 were about 3.0 per cent smaller than on 
December 1, and 16.0 per cent smaller than on Jan
uary 1, 1930.

Furniture — The usual seasonal slowing down 
in business in this classification was emphasized by 
the generally depressed conditions, and December 
sales of the reporting firms were the smallest for 
any month in recent years. Since January 1 some 
improvement has developed, orders booked at the 
Chicago furniture show having exceeded expecta
tions. The volume of sales in December was less 
than half as large as for the same month in 1929, and 
about one-fourth less than in November. Inven
tories continued to recede, stocks on January 1 being 
12 per cent smaller than on the same date in 1930.

Groceries — Unfavorable weather, disappoint
ing holiday trade volume and reduced purchasing 
power in the rural areas were influences in a further 
decline in business in this classification. December 
sales of the reporting firms were slightly below 
those of the preceding month and 13 per cent less 
than the December, 1929, total. Inventories are the 
smallest at this particular time in a number of years, 
stocks of the reporting interests on January 1 being 
8 per cent less than on December 1, and 8 per cent 
smaller than on January 1, 1930.

Hardware — The warm, open winter has mili
tated against the movement of seasonal merchandise, 
and was accountable in part for a decline of 32 per 
cent in December sales of the reporting interests 
under the same month in 1929, and 15 per cent under 
the November, 1930, total. Stocks on January 1

were 9 per cent and 15 per cent smaller, respec
tively, than thirty days and a year earlier.

Iron and Steel Products — The usual slowing 
down in activities in the iron and steel industry 
occasioned by the holidays and inventory period was 
considerably more marked during the past thirty 
days than has been the case in recent years. Opera
tions at mills, foundries, machine shops and other 
ferrous metal working plants during December re
ceded from the low average level of November, and 
reached the lowest point recorded during the year. 
Only moderate betterment has taken place since 
January 1, many plants which had closed down in 
late December having failed to resume operations. 
Among all classes of consumers there was a disposi
tion to await completion of inventorying and de
velopments in general business conditions before 
making commitments. Purchasing was confined al
most exclusively to an immediate requirement basis, 
this being true particularly of the railroads, the auto
motive industry and other important consumers. 
There was a further contraction in the outlet 
through the building industry, somewhat greater 
than could be accounted for by seasonal influences. 
Fabricators of structural iron and steel reduced their 
working forces with completion of old work and ab
sence of new lettings. Producers and distributors of 
sheets, plates and other rolled steel materials report 
purchasing for first quarter requirements the small
est in more than a decade. In the immediate past 
some quicking in demand for sheets and plates has 
developed, coming mainly from miscellaneous users. 
Warm weather through December and early this 
month has militated against the movement of sea
sonal commodities, notably stoves, heating appa
ratus and tubular goods. Sales of these commodities 
during the last quarter of 1930, according to the re
porting interests, were only slightly more than half 
as large as during the same period a year earlier. 
Prices of finished and semi-finished goods under
went no marked change in either direction as con
trasted with the preceding thirty days. Since Janu
ary 1 the price of pig iron in this district has devel
oped a firmer tone, though no change in actual quo
tations has taken place. Scrap iron and steel, which 
closed at the low point of the year in December, 
remained unchanged during the first half of January. 
For the country as a whole, production of pig iron 
in December totaled 1,665,630 tons, the smallest in 
nine years, and comparing with 1,865,458 tons in 
November and 2,836,917 tons in December 1929. The 
year’s production amounted to 31,441,403 tons, 
against 42,270,138 tons in 1929 and 37,831,741 tons 
in 1928. Production of steel ingots in the United 
States during December totaled 2,007,774 tons,
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which compares with 2,234,482 tons in November 
and 2,903,279 tons in December, 1929.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in December totaled
155,601,, against 135,752 in November, and 119,950 
in December, 1929.

According to dealers reporting to this bank, dis
tribution of automobiles showed a good gain in 
December as compared with November, but contin
ued below a year ago. The decrease in December 
as compared with the same month in 1929, however, 
was much smaller than had been the case with ear
lier months in 1930. Aggregate sales of these deal
ers in 1930 were about one-fifth smaller than in 
1929, and 8.0 per cent less than the average during 
the past six years. The increase in sales from 
November to December reversed the usual seasonal 
trend of recent years, and was accounted for in a 
large measure by the very small volume recorded in 
November. In both the month-to-month and yearly 
comparisons, ^relatively better showing was made 
by dealers in the large centers of population than in 
the smaller towns and rural areas. Dealers generally 
through the south reported disappointing results, 
particularly in the typical cotton producing sections. 
Crop shortages and the low price of farm products 
are adversely affecting the volume of sales, and 
there is a general disposition to recondition cars to 
make them serviceable as long as possible. Prospec
tive purchasers are in many instances awaiting the 
automobile shows and the introduction of new 
models announced by several important manufac
turers before filling requirements. Business in re
pair parts and accessories continued fairly active 
during December, with sales about on a parity with 
the preceding month and a year ago. Purchasing of 
cars by dealers continues on a hand-to-mouth basis, 
and inventories at the end of the year were the 
smallest for any similar period in more than a half 
decade. December sales of new passenger cars by 
the reporting dealers were about one per cent small
er than for the same month in 1929, and 12.0 per 
cent larger than the November total. Stocks of new 
cars in dealers’ hands on January 1 were 5.0 per 
cent smaller than on December 1, and only slightly 
more than half as large as on January 1, 1930. 
Special efforts made to reduce inventories of used 
cars resulted in a further reduction in stocks on 
hand, the total at the end of December being at 
the lowest point of the year, and about 10.0 per cent 
less than at the corresponding period a year earlier. 
A reduction in tire prices was announced by several 
leading makers in early January. Deferred payment

sales of dealers reporting on that detail constituted
51.0 per cent of their total sales in December, against
49.0 per cent in November and 53.9 per cent in De
cember, 1929.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover
Dec. 1930 12 months ending Dec. 31, 1930 Jan. 1, to
comp, to Dec. 31, 1930 to comp, to Dec. 31,

Dec. 1929 same period 1929 Dec. 31, 1929 1930 1929
Evansville ... ......— 20.5% —  9.9% +  1.5% 2.11 2.42
Little Rock. .......— 23.6 — 14.3 — 17.5 2.53 2.65
Louisville ... .......— 16.2 — 10.9 +  3.4 2.94 3.39
Memphis ...........— 25.7 — 16.1 —  9.9 3.11 3.46

.......— 26.5 —  6.0 — 11.5 2.67 2.84
....... —  8.0 —  8.2 —  6.5 3.98 4.18

Springfield, Mo..— 15.0 —  9.4 — 19.8 1.80 1.71
8th District........ — 13.5 — 10.8 —  7.1 3.50 3.74

N et sales comparison Stocks on hand
Dec. 1930 comp, to 

Dec. 1929 N ov. 1930
N ov. 1930 comp, to 

Dec. 1929 N ov. 1930
M en’s furnishings........... .—  9.1%
Boots and shoes.................— 19.9

+ 5 4 .2 %  
+  11.7

— 10.7%
— 14.6

— 26.0%
— 13.0

Department Store Sales by Departments — As
reported by the principal department stores in Lit
tle Rock, Louisville, Memphis, and St. Louis.

Percentage increase or decrease 
Dec. 1930 compared to Dec. 1929 

Net sales Stocks on hand
for month at end o f month

Piece goods..............................................— 22.1% — 12.8%
Ready-to-wear accessories................. .— 16.9 —  6.6
W om en and misses’ ready-to-wear..— 16.7 — 16.8
M en’s and boys’ wear......................... — 19.2 —  8.6
H om e furnishings................................. — 22.3 —  7.0

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
December was approximately double that of Novem
ber, and 7 per cent larger than in December, 1929. 
For 1930 the total value of permits issued in 
these cities was $32,648,000, which compares with 
$49,214,000 in 1929, and $71,828,000, the average 
during the past eight years. According to statistics 
compiled by the F. W. Dodge Corporation, contracts 
let in the Eighth Federal Reserve District in Decem
ber amounted to $16,102,809 which compares with 
$15,529,723 in November, and $17,387,230 in Decem
ber, 1929. For the year 1930 contracts let totaled 
$326,027,423 against $403,963,124 in 1929, and $395,- 
000,000, the average during the preceding five years. 
Production of portland cement for the country as a 
whole during December totaled 8,480,000 barrels, 
against 11,098,000 barrels in November, and 8,498,- 
000 barrels in December, 1930. Building figures for 
December follow :

N ew  Construction Repairs, etc.
Permits *Cost Permits *tost

1930 1929 1930 1929 1930 1929 1930 1929
Evansville .. 362 169 $ 58 $ 57 31 13 $ 15 $ 7
Little Rock 25 37 125 425 40 41 8 32
Louisville .. 35 47 90 175 14 19 7 17
Memphis .... 
St. Louis....

71 289 102 628 156 49 73 72
211 163 2,051 988 256 219 222 363

Dec. totals 504 705 $2,426 $2,273 497 341 $ 325 $491
Nov. totals 779 959 1,271 2,244

2,246
430 632 408 781

Oct. totals 973 1,242 1,283 704 968 462 1,392
*In  thousands of dollars (000 om itted).
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POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase in combined postal receipts 
for the final quarter of 1930 of 17 per cent over the 
preceding three months, but a decline of 87.1 per 
cent as contrasted with the last quarter of 1929. De
tailed figures follow:

For Quarter Ending j ) ec 1930
Dec. 31, Sept. 30, June 30, Dec. 31, comp, to
1930 1930 1930 1929 Dec. 1929

Evansville ....$ 162,000 $ 157,000 $ 168,000 $ 187,000 — 13.4%
Little Rock.... 224,000 234,000 212,000 245,000 —  8.6
Louisville ...... 708,000 612,000 683,000 805,000 — 12.0
Memphis ...... 618,000 541,000 581,000 788,000 — 21.6
St. Louis........ 3,294,000 2,735,000 3,023,000 3,629,000 —  9.2

Totals ............ $5,006,000 $4,279,000 $4,667,000 $5,654,000 — 87.1

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers as being 
6 per cent less than in November and 7 per cent 
smaller than in December, 1929. Except in the case 
of a limited number of industries affected by season
al influences, decreases in both comparisons were 
general in all lines. Detailed figures follow :

No. of Dec. N ov. Dec. 1930 Dec. Dec. 1930
Custom- 1930 1930 comp, to  1929 comp, to

ers *K .W .H . * K .W .H . N ov. 1930 *K .W .H . Dec. 1929
Evansville .... 40 1,726 1,728 —  0.1%  1,538 + 1 2 .2 %
Little Rock.. 35 1,250 1,421 — 12.0 1,521 — 17.8
Louisville ..... 85 5,595 6,353 — 11.9 5,723 —  2.2
Memphis ...... 31 1,710 1,868 —  8.6 1,656 +  3.3
St. Louis......155 13,049 13,386 —  2.5 14,676 — 11.1

Totals .......... 346 23,330 24,756 —  5.8 25,114 —  7.1
*In  thousands (000 om itted).

AGRICULTURE
Taken as a whole weather conditions in this 

district during the past thirty days were favorable 
for agricultural activities. Temperatures during 
December and early January were above normal, 
and with clear skies, farmers were able to complete 
the final stages of harvesting and housing late crops. 
Routine farm work has for the most part been 
brought well up to the seasonal average, and in 
some sections, notably in the south, plowing for 
spring crops has made fair headway. As had been 
the case since last spring, precipitation throughout 
the district was greatly below normal. Lack of rain
fall in many localities has retarded plowing, and in 
the winter wheat areas there are increasing com
plaints of dry soil conditions, particularly where 
the effects of last year’s drought were most acutely 
felt. In some counties stock water supplies are 
again running low, and at the middle of January 
general rains and snow were needed to produce most 
favorable results.

While conditions were auspicious for moving 
farm products to market, receipts at terminal points 
were below expectations, due to a disposition on the 
part of farmers to hold their stocks for higher prices. 
This was true particularly of corn, oats and hay, 
which are being consumed in unusually large quan
tities where produced, or shipped direct to sections

where shortage exists. Under pressure of liquida
tion, cereal values declined sharply during late De
cember. The July wheat option declined to the low
est point in more than a quarter of a century. Corn 
receded to the lowest level since 1923; oats since 
1913 and rye since 1897. Hog prices also recorded 
a new low on the present recessionary movement, 
and further declines were sustained by cattle and 
sheep. Cotton fluctuated over a narrow range, only 
slightly above the low point of the season, which 
was reached at the middle of December.

Winter Wheat—Despite handicap of the severe 
drought of July, August and early September, 
farmers in this district seeded a greater acreage of 
wheat last fall than in the fall of 1929. According 
to the preliminary estimate of the U. S. Department 
of Agriculture, the area seeded in states entirely or 
partly within the Eighth District was 6,332,000 
acres, an increase of about 3.0 per cent as compared 
with the year before. In the three leading wheat 
states, Illinois, Indiana and Missouri, the December 
condition of the crop was higher than the 10-year 
average (1919-1928) and about the same as at the 
corresponding period in 1929. While adequate snow 
covering was lacking in virtually all sections, there 
was unusually little disturbance to the crop from 
alternate freezing and thawing, due to the mild tem
peratures.

Corn — Under ideal weather conditions, husk
ing and cribbing of corn was completed and fields 
are generally well cleaned up. Latest returns indi
cate a wide variance in quality, with much poor 
grain showing up as an aftermath of the prolonged 
drought during the growing season. In some sec
tions there are complaints of corn moulding in cribs. 
Generally there is a scarcity of prime seed corn for 
next season’s planting. Demand for corn for feeding 
purposes has been well sustained, and farmers with 
surplus stocks have been able to obtain more favor
able prices by selling on the farm than shipping to 
primary markets. The movement to market, how
ever, has been in fair volume, though checked to 
some extent in late December by the decline in 
prices.

Fruits and Vegetables — Yields in states of this 
district of fruits and vegetables and prices realized 
on these crops by producers in 1930 fell considerably 
below the preceding year and the 5-year average. 
An exception to the rule of smaller output was white 
potatoes, total production of which in 1930 was
28.459.000 bushels against 27,061,000 bushels in 1929. 
The total value of the 1930 crop, however, fell 
$7,110,000 below that of the preceding year. Apple 
production in states of the district in 1930 totaled
12.935.000 bushels with value of $17,033,000 against
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14,280,000 bushels in 1929, with value of $21,390,000. 
There were 13,906,000 bushels of sweet potatoes 
produced in these states in 1930, with value of 
$12,711,000 against 17,741,000 bushels in 1929, with 
value of $17,175,000.

Live Stock — The condition of live stock gen
erally through the district at the middle of January 
was reported good, the open winter to that date hav
ing been conducive to health among herds. Except; 
ing in a few scattered localities, cattle and lamb 
feeding is considerably smaller than a year ago, and 
fewer cattle and sheep are moving from stockyards 
to the farm. The unfavorable feed and credit situa
tion, coupled with unprofitable results of most feed
ers the year before account in a large measure for 
smaller feeder operations this season.

The U. S. Department of Agriculture’s pig sur
vey shows an increase of 2.4 per cent in the fall pig 
crop of 1930 over that of the preceding year in the 
Corn Belt States. Combined spring and fall pig 
crops in the United States last year totaled about 
4 per cent less than in 1929. Fall conditions were 
favorable, and the average number of fall pigs per 
litter was larger in the country as a whole and the 
Corn Belt states than in 1929. Increases of 9.4 per 
cent and 12.2 per cent, respectively, are indicated 
for the number of sows bred to farrow next spring.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Dec. N ov. Dec. Dec. Nov. Dec.
1930 1930 1929 1930 1930 1929

Cattle and calves........ 99,616 87,891 85,708 64,410 55,956 55,073
H ogs .............................331,465 273,429 317,662 269,970 223,734 234,619
Horses and mules...... 2,336 2,208 4,591 2,384 1,847 4,675
Sheep ............................ 35,503 29,808 31,319 9,089 7,289 12,680

Cotton — Production of cotton in the Eighth 
District in 1930, according to the Department of 
Agriculture, amounted to 2,531,000 bales, with value 
of $120,222,500, which compares with 3,306,000 bales 
in 1929, with value of $271,092,000 and an 8-year 
average (1923-1930) of 2,765,000 bales. The past 
thirty days have been favorable for harvesting the 
small amount of cotton left in the fields, also for 
preliminary work for the next crop. Relatively little 
plowing has been accomplished, however, and due 
to the low price of cotton and crop shortages last 
season, planting programs for this year are very 
indefinite. Scattered reports relative to acreage indi
cate generally smaller plantings than last year, but 
it is too early yet for any trustworthy information 
on acreage. Demand for cotton, both for domestic 
consumption and export, continued quiet, and pro
ducers are still disposed to hold their stocks for 
more favorable markets. Prices fluctuated over a 
narrow range, only slightly higher than the low 
point of the season, reached at the middle of Decem
ber. In the St. Louis market the middling grade

ranged from 8.65c to 9c per pound between Decem
ber 16 and January 15, closing at 8^4 c on the latter 
date, which compares with 8.65c on December 16, 
and 1634c on January 15, 1930. Movement from 
farms to market continues in small volume. Total 
receipts at Arkansas warehouses from August 1 to 
January 9 were 771,089 bales, against 1,264,000 bales 
for the corresponding period a year ago. Stocks in 
these warehouses on January 9 totaled 351,229 bales, 
against 376,408 bales on December 12, and 356,678 
bales on the corresponding date in 1930.

Tobacco — Resumption of activities at the 
tobacco markets following the holidays has been 
marked by better demand and generally higher 
prices. Warehouse capacity in the burley district 
has been taxed to accommodate offerings, which, 
however, have been readily absorbed by domestic 
consumers at prices above those prevailing earlier 
in the season. Movement of the burley crop has 
been rapid and at the middle of January approxi
mately 195,000,000 pounds or 70 per cent of the crop 
had been sold.

The air-cured and green river markets continue 
well supplied, with a strong, active demand for 
everything offered. Medium and better grades of 
air-cured lugs and common leaf have advanced $1 
to $2 per hundredweight as compared with prices 
prior to the holidays. In the green river district 
some grades have doubled in price, leaf which before 
the holidays sold at from $6 to $10 now bringing 
from $12 to $18 per hundredweight. Less satisfac
tory conditions obtain in the fired-dark district trib
utary to Paducah, Ky., prices being below expecta
tions. In the Hopkinsville, Clarksville and Spring
field markets, recent sales were at slightly higher 
prices, due to improved quality of offerings rather 
than increased demand. A number of important 
manufacturing interests are purchasing direct from 
farmers, possibly with the view of obtaining higher 
quality tobacco than that being offered on the loose- 
leaf floors. At the middle of January about 30 per 
cent of the western district crop and 25 per cent in 
other dark fired sections had been sold. ,

Commodity Prices — Range of prices in the St. 
Louis market between December 15, 1930 and Janu
ary 15, 1931, with closing quotations on the latter 
date and on January 15, 1930: close
W heat H igh L ow  Jan. 15. 1931 Jan. 15. 1930

May ..................... per bu..$ .81 $ .78%  $ .80 $1.27lA
July .......................  “  .69*4 .6034 .66V2 1.28&
No. 2 red winter “  .83*4 .78 $ .81 @  .82 $1.36 @  1.36*4
No. 2 hard..........  “  .79 .75 .78@  .79 1.23 @  1.23*4

Corn
May .....................  “  .76 .66*4 .7254 .95J4
July .......................  “  .74*4 .68 .7354 .97*6
No. 2 m ixed........ “  .71*4 .62 .69@  .70 . 8 7 @  .88
No. 2 white........ “  .74 .64%  .70@  .71 .88*4®  .89*4

Oats
No. 2 white........ “  .36 .33% .35®  J 5*4 .48 @  .48%

Flour
Soft patent........per bbl. 5.00 4.70 4.75@5.00 6.50 @  6.75
Spring patent...... “  4.80 4.25 4.25 @4.40 6.50 @  6.60

Middling cotton....per lb. .09 .0865 .0854 .16*4
H ogs on hoof........per cwt. 8.40 6.00 6.10@8.30 8.10 @10.00
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F I N A N C I A L  sh ow ed a decrease o f 1 .7 per cen t as con trasted  w ith

D e m a n d  fo r  fu nd s g en erally  th ro u g h o u t this D ecem b er 17, 1930 . D e p o s its  increased 0 .7  per cen t
district con tin u ed  qu iet d u rin g  the p a st th irty  days, betw een  D e c e m b e r  17, 1930  and J anu ary 14, 1931

and interest rates remained at low levels. Require- and on the latter date were L6 Per cent Iess than on
ments of manufacturing and mercantile interests January 15, 1930. Composite statement follows:
showed somewhat more than the usual seasonal Ji93i4, *Dmo17, *Jmo1S'
decline, and the call for financing stocks, bonds and m  25
other investments by the public was in considerably s^ T ^ ^ ^ i S ,w 0bSSd2̂ i9»,726 $197,879 *251.016
sm aller  v o lu m e  than at th e corresp o n d in g  period a An other lcans and discounts..... 269,678 279,452 283,640

y ear and tw o  y ears a go . T h e r e  w a s the u su al au g - Investments ^  discotmts............. $469,404 $477,331 $534,656
m en ted  d em an d  fo r  fu n d s at the end o f D ecem b er  U; s* Government securities.....  37,190Other securities...........................  132,456.130,652 112,021
preparatory to meeting interest and dividend pay- Total investment8...................
m en ts. T h e s e  d isb u rsem en ts, h ow ev er, had no last- Reserve balance with f .  r . bank.. 45,054 45,840 46,272

’ , Cash in vault...,................................ 8,163 8,567 5,759
ing effect on the situation as a whole, amounting D̂ f dsemand deposit3............. 371>m 373>868 390,761
largely to a shifting of credits. 236̂ }  22\f943 227

L iq u id a tio n  b y  com m ercia l and industrial b or- Total deposits.... .............................. $608,113 $603,895 $618,136
. , Bills payable and rediscounts with

row ers w a s in con siderab le v o lu m e, b u t rather Federal Reserve Bank................. 753 3,214 5,198
.. j  jt . « < .1 r *In thousands (000 omitted).

Spotted and irregu lar, b o tn  W ith reference to  the t Increase due to substitutions for closed banks. These 26 banks are
1 f . «. . .  i t t i i  i i • i 1 located in St. Louis, Louisville, Memphis, Little Rock, and Evansville,

Several lines and localities. W h o le sa le rs  and job bers and their resources represent 53.1 per cent of the resources of all member
.1 1 *,. , j  t 1 j j .1 x banks in this district.in the large cities reported Jan uary 1 settlem en ts

satisfactory in the main, permitting of substantial Debits to ^dividual A ccou n ts -T h e  following
reductions in loans of these interests at the banks. table &ives the total debits charSed hy banks to
Liquidation of loans by country banks with their checking accounts, savings accounts, certificates of
city correspondents was up to expectations, particu- dePoslt “ counts and trust accounts of individuals,
larly in sections where tobacco and cotton are the firms> corporations and U. S. Government in leading
principal crops. A  scattered demand among country cities of the district Charges to accounts of banks
banks for commercial paper and other investments are not ” lc û^ec|-
, , . . - ~  Dec. *Nov. *Dec. Dec. 1930 comp, to
has been in evidence since th e first o f January. C o m - 1930 1930 1929 Nov. 1930 Dec. 1929

mitments of grain and flour milling interests showed Eastock Ya”ds,*n?.$tl36,638 $ 33,496 $ 41,613 + 9.4% —12.0%
, 1 j -  El Dorado, Ark....  6,009 6,281 8,979 — 4.3 —33.1

little  ch an g e as com p ared  w ith  the p recedin g  m on th , Evansville, ind.... 25,888 23^21 30,698 + 10.1 — 15.7

but were in considerably smaller volume than at this G?elnvUie,h’ Miss'.'.'.'. ' 4,045 's’,382 — 5.1 —29.7
time a year ago. Reflecting smaller credit demand, S«feaRo4rkArk."; 321208 321618 591643 —2iJ —4̂ 0
loans of the reporting member banks declined at the Memphis!’ hIimo iooisof —10.4 —Isi
middle of January to the lowest point in more than ptaHitaff; a&":: 7;s89 l;o43 13,494 —1I 1 —u i
three years, the total, $469,404,000 on January 14, st̂ Louiŝ Mol'.''̂  649,497 572,’145 825J42 + 13.S —21J
comparing with $534,656,000 on the corresponding 14,653 14,264 15,333 + '2.'7 -  4.4
date in 1930. Deposits of these banks, which had **TexaArkn-Tex...  10,684 10,132 14,618 + 5.4 —26.9
advanced in late December to the highest point of Totai, ........$i,094,076 $1,037,915 $1,447,496 + 5.4 —24.4
the year, receded in early January. Their invest- * * I nchldes one bank in Texarkana, Texas, not in Eighth District.
ments continued the irregularly upward trend which FEDERAL RESERVE OPERATIONS
h as been in effect sin ce last su m m er. B o rro w in g s  of
all m em b er  b an k s fro m  th e F ed eral reserve bank D u rin g  D e c e m b e r  th e F ed eral R ese rv e  B a n k  o f
a vera ged  lo w e r  than d u rin g  the p reced in g  th irty  L o u is  d iscou n ted  fo r  2 4 4  m em b er  b an k s, a ga in st
d a y s , and w e re  su b sta n tia lly  less th an  at th e corres- *n N o v e m b e r  and 205  in D e c e m b e r , 1929 . T h e
p o n d in g  period a year a go . d iscoun t rate o f th is b an k  w a s  reduced fro m  3 ^  to

3 per cent, e ffective  J an uary 8 . C h an g es in the prin -
A t  St. L o u is  b an k s current in terest rates w ere cipal a ssets and liabilities o f th is in stitu tion  appear

as fo l lo w s : P rim e  com m ercia l paper, 2^4 to  5 per in the fo llo w in g  t a b le :
c e n t ; collatera l loan s, 4  to  6  per c e n t ; loan s secured *jan. 15, *Dec. 15, *j,an. 15,
1 _ 1 _ . 1931 1930 1930
b y  w a reh ou se  receip ts, i y 2  to  A y 2 per c e n t ; in ter- Bills discounted ~ i ,296 ' ~ 4~ 9~ $ !m 48

b an k  lo an s, 4  to  6  per cen t and cattle  lo an s 5 to  6  uals.b° s e ^  24,418 19:266

per Cent. Total bills and securities $43,068 $47,836 $48,445
F. R. Notes in circulation............................ 82,331 84,184 90,283

C on d ition  o f B an k s —  L o a n s and d iscoun ts o f Total deposits................... ........ .....................71,399 71,156 8i,696Ratio of reserves to deposits
the rep o rtin g  m em b er  b an k s on J an uary 14, 1931, *innthouka?dsN(ooo o m S )es 75*2% 74'6% 74,8%

(C o m p ile d  January 23 , 1931)
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F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

W HILE general business in this district dur
ing the past thirty days continued to reflect 
depression existing elsewhere in this coun

try and abroad, there were concrete evidences of im
provement in some quarters and sentiment was 
more favorable than for many months. Industry 
increased its pace moderately, and distribution of 
merchandise as a whole began to move upward. 
In a number of wholesaling and jobbing lines Janu
ary sales were considerably larger than in Decem
ber, and in some classifications the increases were 
greater than could be ascribed to purely seasonal 
considerations. While volume in virtually all lines 
was still substantially below a year earlier, the de
creases in many instances were much less marked 
than those which have been recorded in recent 
months. In manufactured goods and some raw 
materials there were signs of progress in the direc
tion of price stabilization, though a considerable 
degree of uncertainty and irregularity still exists. 
Requirements are gradually expanding, and the ac
cumulation of replacement needs for a broad variety 
of commodities is making itself felt in inquiries and 
orders received by manufacturers and merchants.

Inventories of merchandise in hands of distribu
tors are for the most part light, and though pur
chasing is still extremely cautious and conservative, 
actual requirements are being filled more freely than 
heretofore, and during the past three weeks ordering 
for spring and early summer consumption has devel
oped decided betterment. This is true particularly 
of lines concerned with goods for ordinary consump
tion, such as dry goods, boots and shoes, clothing, 
and groceries. However, moderate improvement 
was also noted in both production and distribution 
of goods of the heavier and more permanent sort. 
Activities in the iron and steel industry have ex
panded, many mills and foundries which had been 
closed for inventorying and repairs, having resumed 
production on partial schedules. Demand for build
ing materials, while still considerably below the 
average at this season, during the past decade,

showed improvement over the preceding several 
months. Taken as a whole, the employment situa
tion at the middle of February was slightly better 
than a month earlier, though in all sections of the 
district there is still an unusually large surplus of 
both skilled and common labor. Little, if any, im
provement was noted in employment among clerical 
help in the large centers of population.

As was the case earlier in the winter, abnor
mally high temperatures adversely affected the 
movement of all descriptions of cold weather goods 
into consumptive channels, and a considerable vol
ume of merchandise in this category will be carried 
over. These meteorological conditions, which ob
tained through the first half of February, heavily 
cut down consumption of bituminous coal, coke and 
other fuels. Production of coal in all fields of the 
district during January was substantially below the 
average. The unprecedented winter drought, which 
remained unbroken until the first week of Febru
ary, caused acute water shortages in many locali
ties. The average stage in the Mississippi River, 
and its tributaries was the lowest in years, and 
numerous springs and creeks which had never been 
known to fail, dried up completely. On the other 
hand, the mild open winter permitted the accom
plishment of a considerable amount of early farm 
work, and served to temper hardship and suffering 
in areas acutely affected by the economic depression 
and last year’s drought.

Returns of department stores in the principal 
cities of the district reflected the usual heavy de
crease in sales from December to January, and the 
total for the latter month was 6.7 per cent smaller 
than for the corresponding period in 1930. Com
bined sales of all wholesaling and jobbing firms re
porting to this bank in January were about one-fifth 
smaller than for the same month last year, but 45.0 
per cent larger than the December aggregate. The 
dollar value of building permits issued for new con
struction in the five largest cities of the district in 
January showed a substantial gain over December, 
and was about three and one-quarter times greater
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than in January last year. Charges to individual 
checking accounts in January were 8.0 per cent lar
ger than in December, but 16.0 per cent smaller than 
in January, 1930. The amount of savings accounts 
was practically unchanged between January 7 and 
February 7, and on the latter date was 4 per cent 
smaller than a year ago.

Freight and passenger traffic of railroads oper
ating in this district continued smaller than at the 
corresponding period a year and two years earlier. 
Decreases occurred in all classifications, but were 
most marked in coal and coke, the movement of 
fuels being restricted by the unseasonably warm 
weather and general business depression. For the 
country as a whole, loadings of revenue freight for 
the first five weeks this year, or to January 31, 
totaled 3,490,542, cars against 4,246,552, cars for the 
corresponding period last year and 4,518,609, cars 
in 1929. The St. Louis Terminal Railway Associa
tion, which handles interchanges for 28 connecting 
lines, interchanged 173,098 loads in January, against 
156,424 loads in December, and 208,059 loads in Jan
uary, 1930. During the first nine days of February 
the interchange amounted to 71,754 loads, which 
compares with 47,502 loads during the correspond
ing period in January, and 62,703 loads during the 
first nine days of February, 1930. Passenger traffic 
of the reporting lines decreased 23.0 per cent in 
January as compared with the same month in 1930. 
Estimated tonnage of the Federal Barge Line be
tween St. Louis and New Orleans in January was 
75,300 tons, against 107,507 tons in December and 
75,739 tons in January, 1930.

Reports relative to collections during the past 
thirty days reflect no material change in trends 
from the preceding several months. Manufacturers 
and merchants enjoying a strong credit position are 
taking advantage of low interest rates to borrow 
from their banks and discharge their obligations 
promptly in order to obtain cash discounts. Gener
ally, however, payments are backward, both in the 
large cities and the country. Wholesalers report 
slow payments and increasing requests for exten
sions on the part of their country retail customers, 
particularly in the cotton areas. This, in turn, re
flects backwardness of farmers in liquidating their 
indebtedness to retail merchants. January settle
ments with retail establishments in the large cities 
were spotty and irregular, but taken as a whole 
about up to expectation. Collections of time pay
ment houses and others selling on the installment 
plan continue poor. Answers to questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results :

Excellent Good Fair Poor
January, 1931................% 10.6% 58.8% 30.6%
December, 1930...............  12.7 63.5 23.8
January, 1930......... 1.4 20.3 55.4 22.9

Commercial failures in the Eighth Federal Re
serve District in January, according to Dun's, num
bered 243, involving liabilities of $4,836,838 against 
131 failures with liabilities of $10,609,767, in Decem
ber, and 170 defaults for a total of $3,054,150 in 
January, 1930.

The average daily circulation in the United 
States in January was $4,695,000,000, against $4,823,-
000,000 in December and $4,652,000,000 in January, 
1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes — January sales of the report

ing firms were more than two and one-quarter times 
larger than in December, but 10.0 per cent smaller 
than the January, 1930, total. The increase in the 
month-to-month comparison is seasonal in charac
ter, and of about the average proportions noted dur
ing the past decade. Manufacturing activities in 
preparation for spring distribution were reflected 
in an increase in stocks of 6.0 per cent on February 
1 as compared with January 1, but February 1 in
ventories this year were 23.0 per cent smaller than 
on the same date in 1930. Orders booked during the 
last half of January and the first two weeks in 
February were in considerable volume, with 
women’s novelty shoes making a particularly favor
able showing. Factories making this class of goods 
were operating at from 90 per cent to full capacity. 
Operations generally averaged about 70 per cent 
of capacity.

Clothing — While ordering for spring and early 
summer distribution has picked up since the last 
week in January, purchasing is still along extremely 
conservative lines, with price and style considera
tions important in commitments. Total January 
sales of the reporting clothiers were only slightly 
more than half as large as a year ago, and a third 
less than the December, 1930, total. The movement 
of heavyweight apparel continued backward, owing 
to the mild winter. Stocks of both men’s and 
women’s clothing gained slightly between January 
1 and February 1, but were measurably smaller than 
on February 1 last year.

Drugs and Chemicals — The past thirty days 
developed considerable improvement in this classi
fication as contrasted with the several months imme
diately preceding. Slightly larger requirements for 
heavy drugs and chemicals by the general manu
facturing trade were reported, and purchasing of 
remedial drugs and seasonal goods generally was 
more active than earlier in the winter. January

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 28, 1931



sales of the reporting interests were 10.0 per cent 
larger than in December and 7.0 per cent less than 
in January, 1930. The decrease from the correspond
ing month last year was the smallest recorded since 
last May.

Dry Goods — Generally depleted stocks and 
freer purchasing on the part of retail merchants 
were the principal influences in producing an in
crease in January sales of the reporting firms of 23.0 
per cent over the December total. There was a de
crease, however, of about 32.0 per cent as compared 
with January, 1930, accounted for partly by the 
lower price levels this year. The decrease in prices 
is estimated by the several reporting firms at from 
20 to 25 per cent. Visiting merchants to St. Louis 
and other principal distributing centers in early 
February were in considerable numbers, and the 
character of their buying reflected more hopefulness 
for spring and early summer business than was 
noted earlier in the season. Inventories of the re
porting interests continue to decline* the total on 
February 1 being 5.4 and 31.0 per cent smaller, 
respectively, than thirty days and a year earlier.

Electrical Supplies — January sales of the re
porting interests were approximately one-third 
smaller than for the same month in 1930, and a 
fourth less than the December total. Stocks on 
February 1 were 11.0 per cent larger than on Janu
ary 1, and 12.0 greater than on February 1, 1930. 
In the yearly comparison decreases were general 
through all lines, but most marked in radio, and line 
and pole hardware. Seasonal goods have moved in 
smaller than ordinary volume throughout the win
ter, being affected by the unusually high tempera
tures.

Flour — Production at the 12 leading mills of 
the district in January totaled 331,681 barrels, 
against 327,804 barrels in December, and 379,967 
barrels in January, 1930. Stocks of flour in St. Louis 
on February 1 were one-fifth less than on January
1, and slightly less than on February 1, 1930. The 
volume of business continued light, with buyers 
taking only enough for immediate requirements. As 
has been the case for a number of months, clears 
and low grade flours were in relatively better de
mand than the choice descriptions. The trend of 
prices continued downward. Mill operations were 
at from 58 to 68 per cent of capacity.

Furniture — Orders booked in late January 
were above expectations, and resulted in an increase 
of total sales for that month, of 69.0 per cent as con
trasted with December total. The increase was 
seasonal in character, however, and as compared 
with the same month in 1930, January sales of the 
reporting firms showed a decrease of 40.0 per cent.

Office furniture and equipment lines continue to lag, 
and as contrasted with a year ago, there was a 
noticeable shrinkage in demand for radio cabinets. 
Stocks on February 1 were 8.0 per cent and 17.0 per 
cent smaller, respectively, than thirty days and a 
year earlier.

Groceries — While buying continues on a hand- 
to-mouth basis, ordering generally through the en
tire line showed considerable improvement as con
trasted with thirty days earlier. Demand for luxu
ries and specialties continues relatively quiet, but 
ordering of staple goods and necessities is in con
siderable volume, with advance business larger than 
at the same time last year. January sales of the re
porting firms were 5.4 per cent larger than in De
cember, and 11.0 per cent less than for January, 
1930. Stocks on February 1 were 19.0 per cent and
6.0 per cent smaller, respectively, than thirty days 
and a year earlier.

Hardware — Demand for seasonal merchandise 
continued at a low ebb during January, but ordering 
of goods for spring and early summer distribution 
was somewhat more active than heretofore. Build
ers’ hardware and tools, and the general run of 
goods for consumption in the rural areas showed no 
change from the dull conditions of recent months. 
January sales of the reporting firms were 4.0 per 
cent larger than in December, but about a third 
smaller than in January, 1930. Stocks continue to 
decline, the aggregate in hands of the reporting in
terests on February 1 being 8.0 per cent less than 
on January 1, and one-third smaller than on Febru
ary 1, 1930.

Iron and Steel Products — Reflecting moderate 
improvement over the low stage of activity in De
cember, sentiment in the iron and steel industry in 
this district was more optimistic than in several 
months. Finished and semi-finished iron and steel 
prices were steady to slightly firmer, despite strong 
pressure on the part of buyers for concessions. 
Southern pig iron, and iron and steel scrap, how
ever, were easier; heavy melting steel declining to 
the lowest level since the beginning of the World 
War. Structural steel awards and inquiries contin
ued in small volume, and were confined chiefly to 
scattered jobs involving small tonnages. Purchasing 
by the railroads failed to improve, freight car orders 
in January making the poorest showing in late 
years. Automobile requirements were also below 
expectations. With the exception of reinforcing 
concrete bars, which are being taken in fair quanti
ties for highway construction and other engineering 
projects, commodities in the building material cate
gory displayed little activity. New orders and speci
fications for sheets, plates and other rolled materials
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were somewhat larger in January than during the 
preceding month, but still considerably below the 
seasonal average. Wire and wire products, galvan
ized roofing, fence posts and other commodities for 
spring consumption in the agricultural areas showed 
no change from the dull conditions obtaining 
through the final quarter of 1930. Tin plate require
ments expanded in January, a number of important 
consumers having covered on their requirements 
for spring and early summer. Failure of the general 
manufacturing trade to accelerate its pace, and ex
tremely cautious buying of important industries, 
tended to restrict the volume of distribution through 
warehouse and jobbing channels. A number of 
stove plants and jobbing foundries, which had been 
idle since the Christmas holidays, resumed opera
tions during the first week of February, but on re
duced schedules. Operations at steel mills were at 
approximately 45 per cent of capacity. Farm imple
ment manufacturers slightly increased their opera
tions in January, but report shipping directions on 
finished goods disappointing, with dealers backward 
in engaging their spring requirements. Production 
of pig iron for the country as a whole turned slight
ly upward in January, following an eight-month 
period in unbroken decreases. The total output in 
January was 1,712,919 tons, against 1,665,715 tons 
in December, and 2,838,751 tons in January, 1930. 
There was also a gain in production of steel ingots 
in the United States, the January total of 2,483,206 
tons comparing with 2,007,774 tons in December, 
and 3,786,319 tons in January, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in January totaled 
171,903, against 155,601 in December, and 273,089 
in January, 1930.

Aggregate sales during January of dealers re
porting to this bank showed considerable decreases 
as compared with the preceding month and the cor
responding period in 1930, and were the smallest 
for any single month in more than six years. Janu
ary is invariably a month of light sales in this gen
eral area, prospective purchasers usually postponing 
commitments into February in order to get in on 
the new registration year, which begins February 1. 
Another factor tending to affect January sales vol
ume was the disposition to await new models and 
possible price reductions incident to the February 
automobile shows. In St. Louis, Louisville, Mem
phis and Evansville the annual shows were well 
attended, and resulted in the booking of a large 
number of orders and prospects. Interest displayed 
in these exhibitions has served to promote consider
able optimism among dealers, and the outlook for

spring and early summer business is viewed more 
hopefully than six weeks or two months ago. As 
has been the case for a year or more, the relatively 
greatest decreases were shown in the volume of 
country dealers. In the urban centers, business was 
unusually spotty and irregular, some dealers report
ing small increases, while others showed losses as 
marked as any experienced since the present down
ward movement commenced. Inventories are uni
versally light, dealers adhering strictly to the policy 
of purchasing only sufficient cars from the factories 
to cover actual or reasonably certain requirements. 
January sales of the reporting dealers were 43.0 per 
cent smaller than in December and 16.4 per cent 
smaller than in January, 1930. Stocks of new pas
senger cars in dealers’ hands on February 1 were
3.0 per cent larger than on January 1, and about one- 
third smaller than on February 1, 1930. Salable 
used car stocks on February 1 showed little change 
as compared with a month earlier, but were approxi
mately a fourth less than on February 1, 1930. De
mand for repair parts, batteries, accessories, etc., 
continued relatively more active than automobiles 
proper. This is due to the general practice of recon
ditioning cars in order to prolong their period of 
usefulness. No change worthy of note took place 
in the tire situation as compared with the closing 
months of last year. Deferred payment sales of deal
ers reporting on that particular constituted 54.0 per 
cent of their total sales, against 51.0 per cent in De
cember, and 56.2 per cent in January, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales
comparison Stocks on hand
Jan. 1931 Jan. 31, 1931 Stock turnover 
comp, to comp, to January,
Jan. 1930 Jan. 31,1930 1931 1930

Evansville ............................— 17.3% —  6.7%  13 16
Little R ock ............................— 10.8 — 22.2 18 16
Louisville ..............................—  4.3 +  4.5 18 20
Memphis ............................... — 26.6 — 15.4 20 23
Quincy .................................. —  7.6 — 19.7 20 18
St. Louis................................ —  1.3 —  9.3 29 27
Springfield, M o.................... — 10.7 — 19.2 9 9
8th District............................—  6.7 — 10.3 25 24

N et sales comparison Stocks on hand
Jan. 1931 comp, to Jan. 1931 comp, to

Jan. 1930 Dec. 1930 Jan. 1930 Dec. 1930
M en’s furnishings.......... .+ 2 2 .1 %  — 27.9%  — 29.0% - f  3.8%
Boots and shoes.................— 13.9 — 26.8 — 17.8 — 11.9

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
January were 18.0 per cent greater than in Decem
ber, and about three and one-half times larger than 
the unusually small total of January, 1930. Accord
ing to statistics compiled by the F. W. Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve District in January amounted to 
$13,305,792, which compares with $16,102,809,
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in December, and $13,062,764, in January, 1930. 
Building costs in this district at the first of January 
were the lowest in a number of years. Production 
of portland cement for the country as a whole in 
January totaled 6,581,000 barrels against 8,480,000 
barrels in December and 8,498,000 barrels in Janu
ary, 1930. Building figures for January follow :

New Construction ________ Repairs, etc.
Permits *£ost Permits *dost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 165 193 $ 51 $ 125 28 28 $ 12 $ 30
Little Rock 24 26 79 97 35 118 11 54
Louisville .. 37 65 564 195 27 25 40 35
Memphis .... 
St. Louis....

79 134 394 295 197 124 92 83
179 130 1,767 141 204 228 176 147

Jan. totals 484 548 $2,855 $ 853 491 523 $ 331 $349
Dec. totals 504 705 2,426 2,273 497 341 325 491
N ov. totals 779 959 1,271 2,244 430 632 408 781
*In thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current by selected industrial customers in January 
as being 2.1 per cent greater than in December, and 
7.6 per cent less than in January, 1930. The increase 
in the month-to-month comparison was seasonal in 
character. The decrease as compared with a year 
ago was quite general through all classes of users. 
Detailed figures follow :

N o. of Jan. Dec. Jan. 1931 Jan. J.an. 1931
Custom- 1931 1930 comp, to  1930 comp, to

ers *K .W .H . »K .W .H . Dec. 1930 *K .W .H . Jan. 1930
Evansville .... 40 1,806 1,726 +  4.6%  1,540 + 17 .2%
Little Rock.. 35 1,812 1,250 -f45 .0  1,391 + 30 .3
Louisville ..... 85 5,646 5,595 +  .9 6,678 — 15.5
Memphis ...... 31 1,686 1,710 —  1.4 1,790 —  5.8
St. Louis..... 156 12,888 13,049 —  1.2 14,411 — 10.6

Totals ........... 347 23,838 23,330 +  2.1 25,810 —  7.6
*In  thousands (000 om itted).

The following figures compiled by the U. S. 
Department of the Interior show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a whole:

B y water power B y fuels Totals
Dec. 1930..............................2,329,412,000 5,740,421,000 8,069,833,000
N ov. 1930..............................2,172,096,000 5,499,423,000 7,6 71,519,000
Dec. 1929..............................2,757,827,000 5,758,637,000 8,516,464,000

AGRICULTURE
The unusually mild weather prevailing through

out the entire district during January and early 
February enabled farmers to accomplish considera
ble plowing and preparation for planting spring 
crops. Taken as a whole, this work’ is further ad
vanced than in any other year to this date since 
1925. At the middle of February some work had 
been completed as far north as the northern border 
of Missouri. In Arkansas and other sections of the 
south spring oats were being seeded, which work 
is not ordinarily done before early March. Dirt 
roads were generally in excellent shape, and condi
tions otherwise favorable for the movement of prod
ucts from farms. Universally through the district, 
however, rainfall was inadequate, and in many sec
tions apprehension was felt relative to the progress 
of growing crops. In parts of Illinois, Kentucky, 
Southern Missouri and Indiana the unprecedented

winter drought caused a serious scarcity of water 
for livestock and for use in homes. In many com
munities it was necessary to haul water, and else
where stringent economies were resorted to in order 
to conserve diminishing supplies.

In the main there were fewer reports than in 
many years of winter damage to growing crops. 
While snow protection was lacking, temperatures 
were high enough to obviate injury from the usual 
seasonal causes. Rainfall since the first week of 
February has afforded relief in scattered sections, 
but heavy precipitation is needed to secure best re
sults. Since the beginning of the drought last sum
mer, rainfall has been considerably below normal, 
some sections reporting less moisture during that 
period than at any time since official weather records 
have been kept. Prices of farm products continued 
the downward trend of the preceding several 
months, and according to the U. S. Department of 
Agriculture, reached the lowest average level at the 
end of January since 1912. A new low level on the 
present retrograde movement was established by 
hog prices in the second week of February, and corn 
values recorded a new low on the crop.

Reports relative to prospective acreages of 
spring crops vary broadly with different localities. 
Due to low prices during the past season and large 
carryover stocks, producers of certain crops are dis
posed to cut down their planting program. Another 
influence tending toward smaller acreages is the 
greater difficulty being encountered in financing 
planting operations. Supply merchants and banks 
are more conservative than in past seasons, which 
fact is expected to find reflection in curtailed plant
ing of truck crops and decreased use of fertilizers.

Winter Wheat — The growing crop in this dis
trict is generally in good condition, taking into con
sideration the scarcity of rainfall and absence of 
snow covering. Due to the mild winter, protection 
afforded by snow has been less needed than in other 
years. In most sections subsoil moisture has been 
adequate to sustain the plant, and good top and root 
growth are the rule. Pasturing of wheat fields in 
the southern counties has been practiced to a great
er extent than during many past seasons, and the 
ability to do this has served to relieve the pressure 
of feed and forage shortages. Rains since the first 
week of February have been of great benefit to the 
crop.

Corn — In the southern tier of counties con
siderable preparation for planting the 1931 corn crop 
has been accomplished. Scarcity of good seed corn 
is general particularly in the areas most affected by 
last year’s drought. In many counties in Arkansas 
and Tennessee practically all corn planted will have
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to be brought in from outside sources. There are 
increasing reports of damage to corn in cribs, caused 
by the unusually mild weather. Continued heavy 
receipts, which met only moderate demand, weak
ened the market for corn, and in the first week of 
February a new low price for the present crop was 
recorded. Corn consumption on farms has been 
greatly reduced by the open winter and use of other 
feeds.

Fruits and Vegetables—Due to the mild weath
er, the winter thus far has witnessed practically no 
damage to fruit trees in this district. In certain sec
tions, however, apprehension is felt by orchardists 
of possible injury to trees, particularly young trees, 
from the long winter drought. Planting intentions 
of farmers are still very indefinite relative to truck 
and fruit crops. Latest reports indicate a smaller 
strawberry acreage in the Ozark region.

Live Stock — According to the annual survey 
of the U. S. Department of Agriculture, the number 
of livestock in states wholly or partly within the 
Eighth Federal Reserve District showed a decline 
of 3.0 per cent between January 1, 1930, and January
1, 1931. Due to sharply decreased prices, however, 
the estimated total farm value of livestock in these 
states on January 1 was approximately 23.0 per cent 
smaller than a year earlier. The aggregate number 
of cattle, sheep, swine, horses and mules on the first 
day of this year was 30,022,000 head, having an es
timated total value of $738,251,000, which com
pares with 30,934,000 head with value of $1,009,641,-
000 on January 1, 1930. There was a slight increase 
in the number of cattle, but all other species declined 
numerically. Price declines extended to all species. 
For the country as a whole the total value of all live 
stock on January 1, 1931, was $4,366,000,000, the 
lowest since 1912, and comparing with $5,888,000,000 
on January 1, 1930.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts ______ Shipments________
Jan. Dec. Jan. Jan. Dec. Jan.
1931 1930 1930 1931 1930 1930

Cattle and calves........ 84,616 99,616 81,977 54,165 64,410 56,360
H ogs ............................344,937 331,465 342,603 263,590 269,970 274,802
Horses and mules...... 5,487 2,336 12,011 5,886 2,384 12,329
Sheep ............................ 30,945 35,503 35,088 14,683 9,089 20,172

Cotton — Since the middle of January weather 
conditions have been ideal for field work. While 
precipitation has been light, the soil in most sec
tions has been sufficiently moist for working, and 
more than the average amount of plowing at this 
date has been accomplished. Due to low prices, dif
ficulty in obtaining production credits, poor condi
tion of farm animals and the depressed economic 
status, enthusiasm in the new crop is not as marked 
as in some past seasons. It is still too early to form 
any definite opinion relative to acreage, but scat

tered reports indicate reduced cotton plantings as 
compared with last spring, and somewhat larger 
acreages of feed and truck crops. Universally pur
chasing of fertilizers will be smaller. Under a moder
ately improved demand, raw cotton prices advanced, 
and in the second week reached the highest point 
since mid-December. In the St. Louis market the 
middling grade ranged from 8.85c to 9.70c per pound 
between January 16 and February 16, closing at 
9.70c on the latter date, against 8.85c on January 16, 
and 15c on February 15, 1930. The movement from 
farms is still in relatively small volume. Total re
ceipts at Arkansas warehouses from August 1, 1930, 
to February 13 this year totaled 792,531 bales, 
against 1,307,384 bales for the corresponding period 
last season. Stocks in these warehouses on Febru
ary 13 totaled 291,280 bales, against 351,229 bales 
on January 9, and 291,980 bales a year ago.

Tobacco — The middle of February found the 
burley tobacco crop quite well liquidated, with only 
relatively small quantities in growers’ hands. Prices 
for all grades remained at about the same average 
levels of the preceding several weeks. Demand was 
strong for all choice tobacco offered, but with the 
marketing season drawing to a close, common to 
low medium grades were irregular and generally 
easier. The air-cured dark crop is practically all sold, 
and demand through the season has absorbed all 
offerings at fairly firm prices. In the fired-dark dis
tricts of Kentucky and Tennessee farmers have 
made every effort to move their stocks to market, 
and despite the extremely dry weather, selling has 
progressed rapidly.

During the past two weeks all tobacco districts 
have had good rains, which served to stimulate de
liveries, and a large portion of the fired-dark crop 
will have been marketed by March 1. Despite the 
generally unsatisfactory averages which have 
marked the 1930 crop, farmers have begun prepara
tions for planting the new crop. In a number of 
localities there is a disposition to increase burley 
planting and to reduce the dark-fired acreage.

Commodity Prices — Range of prices in the St. 
Louis market between January 15, 1931 and Febru
ary 16, 1931, with closing quotations on the latter 
date and on February 15, 1930.

Close
Wheat High Low Feb. 16, 1931 Feb. 15, 1930

May .....................per bu..$ .79^4$ .79>4 ..........................  $1.19
July .....................  “  .7OH -63 $ .66^2 1.19^
No. 2 red winter “  .8 1 ^  .79 $ .79 @  .80 $1.24 @  1.25
N o. 2 hard..........  “  .77 .7 4 ^  .76 @  .77 1.18 @  1.18^4

Corn
May ......................  “  .7 0 ^  .63H  -6 4^  .90*4
July .....................  “  S15/& .6 4 ^  .66  .93Vs
No. 2 mixed ........ “  .68  .59 .59 @  .60 .83 @  .84
N o. 2 white .........  “  .6 9 ^  .61 .61 @  .62 .87 @  .88

Oats
No. 2 white .........  “  .35 .33 . 3 3 ^ @ .3 4 ^  A6y2@  .48

Flour
Soft patent..........per bbl. 5.00 4.75 4.75 @5.00 6.25 @  6.50
Spring patent...... “  4.40 4.10 4.10 @4.25 6.25 @  6.30

Middling cotton....per lb. .0970 .0885 .0970 .15
H ogs on hoof........per cwt. 8.50 5.50 5.50 @8.05 9.25 @11.50
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FINANCIAL
Trends noted in the preceding issue of this re

view continued to influence developments in the 
banking and financial situation in this district dur
ing the past thirty days. Credit requirements of 
commercial and industrial interests contracted fur
ther, and banks in the large cities were in possession 
of considerably more funds than they were able to 
lend to their customers. Early February settlements 
with wholesale and jobbing firms were in large vol
ume and resulted in a substantial reduction of their 
loans at the banks. Generally smaller inventories 
and lower prices, together with less buying for 
future requirements, have measurably lessened the 
aggregate volume of credit needed for financing 
spring trade as contrasted with recent years.

Borrowings by country banks from their city 
correspondents showed little change as contrasted 
with the preceding thirty days. Liquidation of loans 
at country banks continues spotted and irregular, 
but on the whole made fair progress. In the tobacco 
and rice areas, where marketing of these crops was 
nearing completion, settlements with both banks 
and merchants improved noticeably. Generally 
through the south the banking situation is consider
ably more satisfactory than during the closing 
months of last year. A number of the failed insti
tutions have reopened, and plans for reorganizing 
and reopening others are being worked out.
Through banks, the Government and other agencies, 
arrangements are being perfected for supplying agri
cultural credits in the sections affected by the 
drought, and the outlook in that general area is 
more satisfactory than in a number of months.

Between the middle of January and February, 
loans of the reporting member banks, both secured 
and commercial, continued to decline. The total 
of these loans on February 11, $453,285,000, was the 
smallest recorded this year, and compares with 
$520,170,000, on the corresponding date in 1930. De
posits, which had declined steadily through January, 
turned upward in February and on the second report 
date were at about the same levels as a year ago.
Investments of these banks continued the irregu
larly upward swing which began early last summer.
Borrowings of all member banks from the Federal 
reserve bank receded further, and on February 18 
were the smallest since March, 1925.

Reflecting apathy in the demand for credit, and 
low levels, elsewhere in this country, interest rates 
eased further during the period. Current quotations 
at St. Louis banks were as follows: Prime commer
cial paper 2y2 to 5 per cent; collateral loans, 4 to 
Sy2 per cent; loans secured by warehouse receipts,

(Compiled February 24, 1931)

3 to 5 per cent; interbank loans, 4 to 5 2̂ per cent, 
and cattle loans, 5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on February 18, 1931, 
showed a decrease of 4.0 per cent as contrasted with 
January 14, 1931. Deposits decreased 1.9 per cent 
between January 14, 1931 and February 18, 1931 and 
on the latter date were 0.3 per cent less than on 
February 19, 1930. Composite statement follows:

*Feb. 18, 
1931

*Jan. 14, 
1931 
t26

*Feb. 19, 
1930 
25

$469,404 $516,607

36,301 
112,624 

$148,925 
44,397 

5,760

369,811 
228,574 

30
$598,415

Number of banks reporting............  25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$185,546 $199,726 $232,247 

All other loans and discounts.... 265,258 269,678 284,360
Total loans and discounts................ $450,804
Investments

U. S. Government securities...... 41,787 37,190
Other securities.............................. 138,806 132,456

Total investments................................ $180,593 $169,646
Reserve balance with F. R. bank 45,764 45,054
Cash ;n  vault....................................... 6,465 8,163
Deposits

Net demand deposits....................  358,104 371,121
Time deposits..................................  238,040 236,441
Government deposits....................  384 551

Total deposits.......................................$596,528 $608,113
Bills payable and rediscounts with

Federal Reserve Bank...................  170 753 6,431
*In thousands (000 om itted).
tIncrease due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources of all member 
banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

*Jan. *Dec, *Jan. Jan. 1931 comp, to
1931 1930 1930 Dec. 1930 Tan. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 34,263 $ 36,638 $ 49,027 —  6.5% — 30.0%

El Dorado, A rk.... 6,383 6,009 8,187 +  6.2 — 22.0
Evansville, Ind ..... 27,022 25,888 27,445 +  4.4 —  1.5
Fort Smith. Ark.... 11,534 11,855 15.075 —  2.7 — 23.5
Greenville, Miss.... 3,918 3,838 5,898 +  2.1 — 33.6
Little Rock, Ark... 33,483 32,208 48,862 +  4.0 — 31.5
Louisville, K y ........ 157,104 145,863 199,021 +  7.7 — 21.1
M emphis, Tenn..... 116,247 128,698 177,420 —  9.7 — 34.5
Owensboro, K y ..... 8,775 7,055 9,834 + 24 .4 — 10.8
Pine Bluff, A rk..... 7,829 7,589 12,097 +  3.2 — 35.3
Quincy, 111............. 7,437 6,978 12,597 +  6.6 — 41.0
St. Louis, M o........ 725,659 649,497 796,378 +  11.7 —  8.9
Sedalia, M o............ 4,469 4,206 5,104 +  6.3 — 12.4
Springfield, M o..... 16,627 14,653 16,755 +  13.5 —  0.8
**Texarkana,

Ark. -T e x ........ 12,789 10,684 16,196 +  19.7 — 21.0

Totals ............ $1,173,539 $1,091,659 $1,399,896 +  7.5 — 16.2
*In  thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During January 

the Federal Reserve Bank of St. Louis discounted 
for 218 member banks against 244 in December, and 
196 in January, 1930. The discount rate remained 
unchanged at 3 per cent. Changes in the principal 
assets and liabilities of this institution appear in 
the following table :
Bills discounted ............ ..................................... ..$ 8,708
Bills bought ............................................................ 4,392
U. S. Securities....................................................  24,151

Total bills and securities...................... ....... $37,251
F. R. Notes in circulation................................  78,613
Total deposits........................................................  71,142
Ratio of reserves to deposits

and F. R. N ote Liabilities.........................  79.2%
*In thousands (000 om itted).

*Feb. 19, 
1931

*Jan. 19. 
1931

♦Feb. 19, 
1930

.$ 8,708 

. 4,392 
24,151

$12,073
6,369

24,151

$17,829
18,052
19,266

.$37,251 

. 78,613 

. 71,142

$42,593
82,784
68,874

$55,177
84,863
80,120

. 79.2% 75.2% 71.7%
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

IRREGULARITY and spottiness marked the 
progress of general business in this district 
during the past thirty days. Industry as a 

whole maintained the gains noted in the preceding 
issue of this review, and adjusted for a shorter work
ing month, February returns showed increases in a 
number of lines as compared with January, though 
still recording substantial decreases under the cor
responding period in 1930, and the average during 
the past decade. Activities at iron and steel plants 
were at a somewhat higher rate than during the 
opening month of the year, and higher operating 
schedules were in effect at establishments producing 
some descriptions of building materials, notably 
cement, glass, fire clay, and quarry products. There 
were gains in output of shoe and apparel factories 
engaged in manufacturing goods for the Easter 
trade and seasonal merchandise. However other 
sections of these same industries failed to show im
provement, and in some, decreases were reported. 
The unusually mild weather of February and early 
March adversely affected the bituminous coal indus
try, productions in all fields of the district being 
much under the seasonal average. Many textile 
mills in the south continued to operate on reduced 
schedules and no betterment has taken place in the 
dull conditions obtaining in the lumber, cottonseed 
and other important industries.

Distribution made a relatively less favorable 
showing than in the case of production, and contin
ues to reflect extreme conservatism on the part of 
retail merchants and ultimate consumers, With the' 
exception of a few classifications affected by season
al considerations, the volume of busines5 of whole
salers and jobbers in February was smaller than in 
January. In all lines investigated by this bank, 
February sales were below those of the correspond
ing month in 1930 and the average of the preceding 
five years. Retailers generally, but more particular
ly in the country and smaller centers of population, 
are purchasing only sufficient goods for immediate 
or near-by requirements. The movement o f season
al merchandise has been curtailed by the mild, open

winter, and recent special sales of such goods at con
siderable price concessions have met with only fair 
response. Since the first week in March, postponed 
buying for spring distribution has accelerated the 
movement of apparel, groceries, boots and shoes and 
other lines for ordinary consumption.

Sentiment in the agricultural areas has been 
considerably improved by general rains, which 
served in many areas to break the long winter 
drought. Weather conditions have been ideal for 
field work, and preparation of the soil for seeding 
spring crops is further advanced through the dis
trict than at any similar period in recent years. In 
areas acutely affected by last year’s record drought, 
efforts of Governmental and other agencies have 
substantially improved the situation in regard to 
financing crop planting and carrying livestock until 
new crops are available. Farmers are formulating 
their spring programs with considerably more confi
dence than was thought possible earlier in the sea
son. Supply of farm laborers is largely in excess of 
demand, due partly to workers returning to the 
country because of depressed conditions in the in
dustrial centers. Employment in the district as a 
whole showed slight improvement as compared with 
the preceding thirty days, though the surplus of 
both skilled and common labor continues large.

Aggregate sales of department stores in the 
principal cities of the district in February were 
slightly larger than in January, but 18.5 per cent 
smaller than in February, 1930. Combined January 
and February sales were 13.0 per cent smaller than 
for the same period a year ago. Total February sales 
of all wholesale and jobbing firms reporting to this 
bank decreased 23.0 per cent as compared with the 
same month in 1930, and 8.0 per cent as compared 
with January this year. Contracts let for construc
tion in the Eighth District in February represented 
the smallest aggregate for any single month since 
January, 1925, when compilation of these records 
began. The dollar value building permits issued for 
new construction in the five largest cities of the 
district in February was slightly greater than for
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the same month in 1930, but about one-fourth less 
than the January total this year. Charges to indi
vidual checking accounts in February were 21.0 per 
cent smaller than in January, and 23.0 per cent less 
than in February, 1930. The amount of savings ac
counts on March 4 was slightly larger than on Feb
ruary 4, and 2.7 per cent smaller than on the cor
responding date a year ago.

According to officials of railroads operating in 
this district, both freight and passenger traffic con
tinued in considerably smaller volume than during 
the same period a year and two years ago. Decreases 
in both comparisons were particularly large in the 
case of merchandise and miscellaneous freight. The 
unusually mild winter and depression in industry 
were reflected in a sharp decline in the volume of 
coal and coke transported. For the country as a 
whole, loadings of revenue freight for the first nine 
weeks this year, or to February 28, totaled 6,326,222 
cars, against 7,753,451 cars for the corresponding 
period last year, and 8,315,792 cars in 1929. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines, interchanged 
164,030 loads in February, against 173,098 loads in 
January, and 198,531 loads in February, 1930. Dur
ing the first nine days of March the interchange 
amounted to 64,680 loads, against 51,754 loads dur
ing the corresponding period in February, and 
64,274 loads during the first nine days of March, 
1930. Passenger traffic of the reporting roads in 
February decreased 15 per cent as contrasted with 
the same month a year ago. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in February was 69,400 tons, against 
75,521 tons in January, and 75,157 tons in Febru
ary, 1930.

Little change worthy of note has taken place 
in collections as compared with the preceding three 
or four months. Reports of retail and wholesale 
interests reflect considerable irregularity and un
evenness. While there is a general disposition to 
economize and conserve cash, bills are being paid 
promptly where debtors are able to do so. A num
ber of important wholesalers report settlements in 
relatively larger volume than a year ago, that is the 
ratio of receipts to receivables in February was 
greater than during the same month in 1930. On the 
other hand, nearly all wholesaling and manufactur
ing lines report actual losses and doubtful accounts 
considerably larger than the average during the past 
five years. Mercantile debtors with strong credit 
position continue to discharge their obligations 
promptly in order to avail themselves of cash dis
counts. There are increasing complaints of back
wardness of payments to country retail merchants,

and collections of retailers in the large cities are 
less satisfactory than heretofore. Answers to ques
tionnaires addressed to representative interests in 
the several lines scattered through the district show
ed the following results:

Excellent Good Fair Poor
February, 1931..................% 13.1% 57.2% 29.7%
Janaury, 1931.................. 10.6 58.8 30.6
February, 1930.............1.5 15.0 56.2 27.3

Commercial failures in the Eighth Federal Re
serve District in February, according to Dun’s num
bered 181, involving liabilities of $5,158,243, against 
243 failures with liabilities of $4,836,838 in January, 
and 102 defaults for a total of $6,029,700 in Febru
ary, 1930.

The average daily circulation in the United 
States in February was $4,598,000,000, against 
$4,695,000,000 in January, and $4,556,000,000, in 
February, 1930.

MANUFACTURING AND W HOLESALING
Boots and Shoes — February sales of the re

porting firms were 16.0 per cent smaller than for the 
same month in 1930, and 15.0 per cent smaller than 
the January total this year. The decrease in the 
month-to-month comparison is seasonal in charac
ter and of about the same extent as the average dur
ing the past five years. Due to the early Easter date 
and postponed purchasing, women’s novelty goods 
are relatively more active than other lines, factories 
producing these goods working at capacity to fill 
requirements. Demand for work shoes continues 
subnormal, even for this season, which is ordinarily 
a quiet one. Hides during late February dropped to 
the lowest price level since 1893, but have since 
strengthened slightly. There was no change in the 
price of finished goods as compared with the pre
ceding month, but average prices are from 5 to 8 
per cent lower than a year ago. Stocks on March 1 
were slightly larger than thirty days earlier, but 
about one-fourth smaller than on March 1, 1930.

Clothing — Purchasing of both men’s and 
women’s apparel continues on an extremely conserv
ative basis, and manufacturers are making up but 
little stock for which they have not actual orders. 
Deferred purchasing of women’s and children’s 
clothing for spring wear has resulted in a consider
able volume of belated orders, and operating sched
ules at factories were sharply increased to produce 
the necessary goods. The movement of heavy ap
parel through retail channels continued in disap
pointing volume through February and early March, 
oving to the mild weather. February sales of the 
reporting clothiers were approximately two-thirds 
smaller than for the same month in 1930, and a 
quarter less than the January total this year.
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Drugs and Chemicals — Conditions in this clas
sification showed little change as contrasted with 
thirty days and a year earlier. February sales of the 
reporting interests were slightly larger than the 
January total, and showed practically no change 
from a year ago. Advance orders of insecticides and 
fertilizers were in smaller volume than at any simi
lar period in recent years, but some improvement 
was noted in demand for heavy chemicals and drugs 
from the general manufacturing trade. The trend of 
prices was lower.

Dry Goods— Purchasing for immediate require
ments is on a fairly liberal scale, and retail mer
chants are more disposed to fill out depleted stocks 
and assortments than in a number of months. Since 
the last week in February, the movement of sea
sonal merchandise has shown decided improvement. 
February sales of the reporting firms showed an 
increase of 5.0 per cent over the preceding month, 
but were smaller by one-third than the February, 
1930, total. In the yearly comparison lower prices 
account for a considerable part of the decrease. 
Stocks on March 1 were 5.4 per cent and 32.0 per 
cent smaller, respectively, than thirty days and a 
year earlier.

Electrical Supplies — Decreases in sales as 
compared with a month and a year earlier continued 
in this classification during February. Declines 
were general in all lines of goods, but in the yearly 
comparison were most marked in household appli
ances, radio and building installations. Sales of the 
reporting interests in February were 9 per cent less 
than in January, and about one-third smaller than 
in February last year. Stocks on March 1 were 11.0 
per cent smaller than a year earlier, and 8.0 per cent 
less than on February 1 this year.

Flour — Production at the 12 leading mills of 
the district in February totaled 312,635 barrels, the 
smallest since February, 1927, and comparing with 
337,391 barrels in January and 393,212 in February, 
1930. While improvement was noted in shipping 
directions on flour previously purchased, new order
ing continued in limited volume, and almost exclu
sively on a necessity basis. Prices were slightly 
lower. Mill operations were at from 56 to 60 per 
cent of capacity.

Furniture — As compared with the preceding 
month, February sales of the reporting firms showed 
an increase of 53.0 per cent, but the total was 16.0 
per cent smaller than in February, 1930. Stocks on 
March 1 were 5.0 per cent and 11.0 per cent smaller, 
respectively, than thirty days and a year earlier. 
With the exception of office furniture and equip
ment, increases were fairly general in all lines in the 
month-to~month comparison.

Groceries—Depressed economic conditions gen
erally through the district, but more particularly in 
the agricultural sections, were responsible for a 
decrease in February sales of the reporting interests 
of 18.0 per cent as compared with the same month 
in 1930, and of 12.0 per cent as contrasted with Janu
ary this year. Inventories on March 1 were slightly 
smaller than a month earlier, and 10.0 per cent less 
than on March 1, 1930.

Hardware — As compared with the preceding 
month, February sales of the reporting firms showed 
a small increase, but the total was almost one-third 
smaller than in February, 1930. Heavily reduced 
purchasing of goods for distribution in the rural 
areas was largely responsible for the decrease in the 
yearly comparison. The movement of builders’ 
hardware, tools and general supplies continues in 
considerably less than the usual seasonal volume. 
Stocks increased 8.0 per cent between February 1 
and March 1, but on the latter date were approxi
mately one-fourth smaller than on March 1, 1930.

Iron and Steel Products — Further moderate 
improvement in business in this classification. While 
seasonal considerations were largely responsible for 
the betterment in some lines, the status of the in
dustry as a whole was more favorable than at any 
time since last summer. The aggregate melt of pig 
iron in February was greater than in January, de
spite the fewer working days in the later month. 
Stimulated by the resumption of part-time opera
tions at a number of foundries, the daily average 
rate of the melt during the first half of March was 
measurably larger than for February. Ordering of 
both finished and semi-finished materials continues 
chiefly on a necessity basis, but replacement require
ments are growing in volume, and during the past 
several weeks have resulted in the placement of 
considerable business with mills and foundries. In 
addition to work furnished by these recent orders, 
activities have been increased by a disposition on 
the part of certain specialty manufacturers, notably 
stoves, heating apparatus, and farm implements, to 
make up stocks in anticipation of demands later in 
the year. Stocks of such commodities in distribu
tors’ hands are universally light, due to the policy 
of hand-to-mouth purchasing in recent months. 
Moderate quickening in the demand for iron and 
steel goods from the general manufacturing trade 
was in evidence, and was reflected in increased 
orders and specifications for sheets, bars, shapes, 
wire and a number of other standard items. Slight 
improvement in the movement of galvanized mater
ial was noted in early March, following a long period 
of dullness. Demand for tin plate has been active, 
with large canners ordering freely and taking cur
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rently a considerable portion of their purchased 
tonnage. There has been no change from the dull 
conditions of recent months in all descriptions of 
materials for the oil industry, and purchasing by 
the railroads is confined to absolute requirements. 
Specifying on castings and other materials by the 
automotive industry developed improvement as con
trasted with the several months immediately pre
ceding, but new orders placed were in less than 
expected volume. Moderate seasonal improvements 
was noted in commodities used chiefly in the rural 
areas, but the movement of such goods continues 
below the average at this time during the past dec
ade. With the exception of reinforcing concrete bars 
and items used in highway construction and other 
engineering projects, building materials were quiet. 
Prices of pig iron and the general run of finished 
products were steady to firm, with considerably less 
cutting than heretofore. Scrap iron and steel, how
ever, receded further in price, with a number of 
important grades recording new low levels on the 
present retrograde movement and since 1913. For 
the country as a whole the daily rate of pig iron 
production in February increased approximately 
20 per cent over January. Due to its being a shorter 
month, however, the February total, 1,711,137, tons 
was 4,306 tons smaller than in January, and com
pared with 2,845,937 tons in February, 1930. Steel 
ingot production in the United States in February 
totaled 2,527,318 tons against 2,482,206 tons in Janu
ary, and 4,078,327 tons in February, 1930.

AUTOMOBILES
Following the unvarying trend of the past dec

ade, distribution of automobiles in this district dur
ing February showed a substantial gain over Janu
ary, and was the heaviest for any month since last 
April. As compared with a year earlier, however, 
the February volume continued the steady decreases 
which had been in effect continuously since Febru
ary, 1930. The increase in the month-to-month 
comparison was due partly to the small January 
sales, and partly to seasonal influences, such as 
annual shows, the bringing out of new models and 
the desire of purchasers to get in on the new regis
tration year, which in Missouri and other states of 
the district begins in February. Mild, open weather 
through February also had a favorable effect on 
retail distribution of passenger cars. Returns of 
dealers reporting to this bank indicated that demand 
was well distributed through all classes of makes, 
though relatively the largest gains were by sellers 
of the cheaper priced vehicles. As has been the case 
for a number of months, sales of dealers in the larger 
centers of population made a better showing than 
was the case with country dealers. In all classes of 
cars price considerations are an important factor in

effecting sales. However, dealers report that there 
has been good response to new models and novelties 
in equipment. February sales of new passenger cars 
by the reporting dealers were nearly four times as 
large as in January and 41.0 per cent smaller than 
in February, 1930. Due to the conservative policy 
in ordering from manufacturers, stocks of new cars 
in dealers’ hands continue at a low level. On March
1, inventories were 2.0 per cent larger than on Feb
ruary 1 and approximately one-fourth smaller than 
on February 1, 1930. Conditions in the used car 
market were spotted, but on the whole reflected 
moderate improvement as contrasted with the past 
several months. Through sharp price reductions 
and other special efforts to effect sales, stocks in
creased only slightly from February to March, de
spite the large number turned in on trades for new 
vehicles. As compared with a year ago, stocks of 
secondhand cars held by the reporting dealers on 
March 1 showed a decrease of about 18.0 per cent. 
Truck sales in February were about five times as 
large as in January, but only half as large as in Feb
ruary a year ago. Business in repair parts and ac
cessories continued active, with total volume of 
sales in February showing a smaller decrease as 
compared with a year earlier than in any month 
since last fall. According to dealers reporting on 
that item, deferred payment sales in February con
stituted 56.0 per cent of total sales, against 54.0 per 
cent in January, and 57.2 per cent in February, 1930. 

RETAIL TRADE 
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover 
Feb. 1931 2_months ending Feb. 28, 1931 Jan. 1, to 
comp, to ‘
Feb. 1930

Evansville ............ — 28.3%
Little Rock .........— 18.8
Louisville ............ — 23.7
Memphis ...............— 26.8
Quincy ..................— 17.0
St. Louis.............. — 15.8
Springfield, M o....—  0.7 
8th District............ — 18.5

Net sales comparison 
Feb. 1931 comp, to 

Feb. 1930 Jan. 1931

Feb. 28, 1931 to comp, to Feb. 28,
same period 1930 Feb. 28, 1930 1931 1930

— 22.8 % — 13.2% 26 31
— 15.0 — 23.0 36 34
— 15.1 —  4.0 36 43
— 26.7 — 21.0 41 47
— 12.8 — 20.1 42 40
—  9.2 —  5.2 58 59
—  5.4 — 21.9 21 18
— 13.0 — 10.1 49 51

Men’s furnishings............ — 21.2%
Boots and shoes................ — 34.7

— 23.8%
— 24.8

Stocks on hand 
Feb. 1931 comp, to 

Feb. 1930 Jan. 1931 
— 13.4% + 1 6 .3 %  
— 16.7 + 14 .5

BUILDING
The dollar value of building permits for new 

construction issued in the five largest cities of the 
district in February was slightly greater than for 
the same month in 1930, and 24 per cent less than 
in January this year. According to statistics com
piled by the F. W. Dodge Corporation, construc
tion contracts let in the Eighth Federal Reserve 
District in February amounted to $12,508,780, which 
compares with $13,305,792 in January, and $24,501,- 
045 in February, 1930. Production of portland ce
ment for the country as a whole in February totaled
5,920,000 barrels, against 6,595,000 barrels in Janu
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ary and 8,162,000 barrels in February, 1930. Build
ing figures for February follow:

________ N ew Construction Repairs, etc.
Permits *Cost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 183 258 $ 77 $ 97 36 45 $ 12 $ 88
Little Rock 17 44 25 262 49 122 27 46
Louisville .. 59 69 322 247 40 52 68 76
Memphis .... 123 312 173 874 146 63 76 20
St. Louis.... 244 254 1,573 647 219 336 116 315

Feb. totals.. 626 937 $2,170 $2,127 490 618 $ 299 $545
Jan. totals.. 484 548 2,855 853 491 523 331 349
Dec. totals.. 504 705 2,426 2,273 497 341 325 491
*In  thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current in February by selected industrial customers 
as being 7.3 per cent greater than in January, but
4.5 per cent smaller than in February, 1930. The 
increase in February over the preceding month was 
due to seasonally heavier loads taken by certain 
classes of consumers. In the yearly comparison, de
creases were distributed through virtually all con
suming lines. Detailed figures follow :

No. o f Feb. Jan. Feb. 1931 Feb. Feb. 1931
Custom 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . Jan. 1931 *K .W .H . Feb. 1930
Evansville .... 40 1,731 1,806 —  4.2% 1,483 +  16.7%
Little Rock.. 35 1,308 1,812 — 27.8 1,331 — 11.7
Louisville .... 85 5,303 5,646 —  6.1 6,038 — 12.2
Memphis ..... 31 1,704 1,686 +  1.1 1,724 —  1.2
St. Louis......159 15,527 12,888 + 20 .5 16,205 —  4.2

Totals ..........350 25,573
*In  thousands (000 om itted).

23,838 +  7.3 26,781 —  4.5

The following figures compiled by the U. S. 
Department of the Interior show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a whole:

B y water power By fuels Totals
Jan. 1931................................ 2,344,186,000 5,596,911,000 7,941,097,000
Dec. 1930................................ 2,359,686,000 5,746,058,000 8,105,744,000
Jan. 1930................................2,899,855,000 5,747,518,000 8,647,373,000

AGRICULTURE
On March 1, according to the U. S. Department 

of Agriculture, combined reserve stocks of the prin
cipal grain crops on farms in states entirely or part
ly within the Eighth District were substantially 
smaller than on the same date in 1930, and approxi
mately one-third less than the 5-year average (1925- 
1929). The results of the Government’s survey em
phasize the effects of last year’s record drought, for 
while wheat reserves on March 1 were larger than 
a year earlier and only slightly below the average, 
corn and oats, whose growing and harvesting sea
son was during the dry period, decreased sufficient
ly in yield to account for the heavy losses in both 
comparisons. The combined reserve of corn, wheat 
and oats in these states on March 1 was 279,238,000 
bushels, which contracts with 412,792,000 in 1930, 
and the 5-year average of 491,621,000 bushels.

Weather conditions during the past thirty days 
were unusually favorable for farm operations, the 
progress of growing crops and agriculture generally. 
Soil preparation for spring planting is considerably

further advanced than is usually the case at this 
time of year. Seeding of oats has been practically 
completed, and many fields in the southern stretches 
of the district are up, with the plant looking fine. 
Plowing and disking for corn is well ahead of the 
seasonal average, and some planting has been done 
in the south. Mild temperatures prevailed through 
February, permitting of almost uninterrupted field 
work, routine repair operations and the movement 
of products from farms. The drop in temperature 
in the second week of March, accompanied by wide
spread snow and rain, was a favorable development. 
The precipitation broke the drought in many sec
tions, and the colder weather held back premature 
budding of fruit trees. Soil and subsoil conditions 
are generally good.

As an offset, to the generally favorable physical 
outlook for 1931 crops, was the continued depression 
in prices of all descriptions of farm products. In 
the St. Louis market the July wheat option declined 
to a new low level for the season and for many 
years* Corn and oats were also lower, and prices 
of milk, eggs, poultry, hides, live stock and other 
products were substantially below average levels 
prevailing at this season in recent years.

Due to the efforts of Governmental and other 
agencies, the situation with regard to financing farm 
operations is considerably more favorable than was 
the case a few months back. In the drought areas 
means are being supplied for purchasing seed for 
planting spring crops and for carrying farm animals 
until new crops are available. Farm labor is uni
versally in excess of demands. Decreased industrial 
activities in the large cities have resulted in the re
turn to the rural sections of many workers in re
cent months.

Winter Wheat — Reports from the principal 
wheat growing counties reflect unusually favorable 
conditions for this season of the year. Due to the 
mild weather, loss from winter killing has been con
siderably smaller than in previous years. In all sec
tions of the district surface and subsoil moisture 
has been adequate, and the general precipitation 
during the second week of February substantially 
assisted these conditions. There are scattered re
ports of the appearance of Hessian fly, but damage 
from that source is not believed to be of any great 
extent. On March 1 stocks of wheat on farms in 
states partly or entirely within the Eighth District 
totaled 14,942,000 bushels, against 12,186,000 bush
els on the same date in 1930, and a 5-year average of
11,456,000 bushels.

Corn — Preparations for planting the new crop 
were further advanced at the middle of March than 
at any similar period in more than a decade. In the 
extreme southern tier of counties of the district some
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corn has been planted, and indications point to early 
seeding of the crop as a whole. Reserve stocks of 
corn on farms in states of this district on March 1 
were 179,286,000 bushels, against 325,330,000 bush
els on the same date in 1930, and a 5-year average 
of 370,474,000 bushels. Except in Illinois and Indi
ana, the merchantable quality of the 1930 crop was 
substantially below a year earlier and the 10-year 
average. The poor quality was caused by a large 
percentage of undersized and poorly filled ears inci
dent to the drought, also to an excessive amount of 
moulding in the crib.

Fruits and Vegetables — At the middle of 
March practically no damage had occurred from 
winter weather to fruits in this district. While tem
peratures were high enough to develop buds on tree 
fruits, growth was delayed by lack of moisture. 
Peaches are reported quite generally uninjured by 
the cold snap in March, but trees have not fully 
recovered from freezes of the winter a year ago, and 
the drought last summer and fall. The outlook for 
apples, cherries, plums, pears, and cane fruits is 
good. In some sections prospects for farm strawber
ries are poor, plants in rows being thin as a result 
of dry weather after setting last summer. Scattered 
reports indicate serious losses of fruit trees, grape 
vines, and small fruits from last year’s drought.

Live Stock — In all sections of the district, live 
stock came through the winter in good shape, due 
to ideal weather for care and feeding. Throughout 
the winter, water in many areas was less plentiful 
than for more than a quarter of a century, but this 
situation was generally relieved by precipitation 
since the end of February. Egg production has been 
unusually high owing to the mild, open winter. 
There was the usual seasonal recession in the move
ment of live stock from January to February, the 
decrease being emphasized by a disposition on the 
part of farmers to await better prices.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Feb. Jan. Feb. Feb. Jan. Feb.
1931 1931 1930 1931 1931 1930

Cattle and calves........ 77,694 84,616 61,548 47,610 54,165 39,760
H ogs ............................273,418 344,937 270,008 223,658 263,590 211,607
Horses and mules...... 9,140 5,487 10,823 8,646 5,886 11,940
Sheep ............................ 22,848 30,945 25,565 11,518 14,683 10,646

Cotton— Due to the unusually favorable weath
er conditions, more ground had been put in readi
ness at the middle of March for planting the new 
crop than has ever been known before at that date. 
The work has been accomplished at a cost consider
ably below the average in recent years, farmers 
operating with less than the usual quota of hired 
help. Reports relative to intended acreage vary

considerably, but it is still too early to gain an ac
curate idea as to how the total will contrast with a 
year ago. Recent rains have supplied abundant 
moisture, and soil conditions are mainly good. Un
der slightly more active demand, prices of raw 
cotton advanced moderately in late February and 
early March. In the St. Louis Market the middling 
grade ranged from 9.75c to 10.10c per pound be
tween February 17 and March 16, closing at 10c 
on the latter date, against 9.80c on February 17 and 
20c on March 15, 1930. Stocks of cotton on hand in 
Arkansas warehouses on March 13 totaled 236,016 
bales, against 291,280 bales on February 13 and 
249,064 bales on the corresponding date in 1930.

Tobacco — At the middle of March a few bur- 
ley tobacco markets remained open to receive what 
was left to the unsold crop. Total sales for the sea
son to March 15 amounted to 370,482,092 pounds, 
at an average price of $15.57 per cwt. This includes 
resales, estimated at not to exceed 20,000,000 pounds, 
leaving 350,000,000, pounds net sales of burley out of 
a crop which at the middle of last August had pros
pects not to exceed 250,000,000 pounds.

The only other markets open were in the east
ern and western areas of the dark-fired district. Ear
ly estimates were for a reduction of about 10 per 
cent in the eastern district, whereas sales to March 
15 reflect a decrease of 20 per cent. In the western 
district sales are about 30 per cent short of the cor
responding period last year, while early estimates 
were for a decrease of only 20 per cent. As of March 
15 it was estimated that about 70 per cent of the 
dark-fired crop had been sold. District types of 
medium and good quality continued firm, with good 
to fine leaf in active demand at prices equal to the 
best obtained this season. Lower grades exhibited 
a lower price trend, but well fired heavy lugs were 
in good demand at steady prices. Present indica
tions are for a full-sized acreage in the burley and 
dark-fired districts, but reduced plantings of other 
types.

Commodity Prices — Range of prices in the St. 
Louis market between February 17, 1931, and March 
16, 1931, with closing quotations on the latter date 
and on March 17, 1930.

Close
W heat H igh L ow March 16, 1931 March 17, 1930

July ................. ..per bu..$ .6 8 ^ $  .60 $ .61 $1.03*6
N o. 2 red winter .80 .79 .80 $1.18@ 1.1854
No. 2 hard......

Corn
.... “  .77V, .75 $ .7654 @  .77 1.05@ 1.06

.... “  .665yi .63 .6554 .8254
July ................. .65 .67 .82 H
No. 2 mixed.... ... “  .63 .57 .6054 @  .61 .76®  .77
N o. 2 white.... “  .64 .60 .62 @  .62)54 .81®  .8154

Oats
No. 2 white.... 

Flour
Soft patent.......

.... “  .34 H .32 H .3 3 54 @  .34 .45®  .4554

...per bbl. 5.65 4.75 4.90 @5.25 6.25@  6.50
Spring patent.. .... 44 4.50 4.10 4.20 @4.50 5.50@ 6.00

Middling cotton.. ..per lb. .1010 .0975 .10 .1454
H ogs on hoof...... ..per cwt. 8.40 5.50 6.35 @8.25 8.50@10.75
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FINANCIAL
Credit demand for commercial and industrial 

purposes in this district during the past thirty days 
was slightly more active than in the similar period 
immediately preceding, and the call for funds to 
finance security transactions also expanded. Sea
sonal requirements of manufacturing and mercan
tile interests were making themselves felt, but due 
to lower commodity prices and generally reduced 
inventories, such needs were not as conspicuous as 
at this period during the past several years. Liqui
dation as a whole made satisfactory progress, 
though continuing spotty, both with reference to 
localities and the several classes of borrowers.

Preparatory to meeting local agricultural re
quirements, country banks in some sections, notably 
in the south, have reduced their balances with city 
correspondents. Elsewhere, however, country banks 
have improved their cash position and moderately 
increased investments. In the typical drought areas 
the situation for financing spring crops and live 
stock has been improved by loans made through the 
drought relief funds furnished by the Government. 
Additional loans to soldiers on bonus certificates 
have also been in considerable volume in these sec
tions.

Loans of reporting member banks in this dis
trict declined further in late February, reaching the 
lowest total in recent years on the last report date 
of that month. Since March 1 there has been a sub
stantial recovery, due largely to heavier loans on 
securities. Deposits of these banks followed closely 
the curve described by loans. Their investments 
continued the irregularity upward trend which be
gan last summer. Borrowings of all member banks 
from the Federal reserve bank varied in only slight 
degree between February 15 and March 15, but 
throughout that period were uniformly lower than 
a year ago.

No important changes took place in money 
rates. Current quotations at St. Louis banks were as 
follows : Prime commercial paper, 2^4 to 5 per cent; 
collateral loans, 4 to Sy2 per cent; loans secured by 
warehouse receipts 3 to 5y2 per cent; interbank 
loans, 4 to 5y2 per cent and cattle loans 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on March 18, 1931, 
showed a decrease of 0.1 per cent as contrasted with 
February 18, 1931. Deposits increased 4.6 per cent

between February 18, 1931 and March 18, 1931 and 
on the latter date were 1.8 per cent larger than on 
March 19, 1930. Composite statement follows:

*Mar. 18, 
1931

Number of banks reporting..........  t25
Loans and discounts (incl. rediscounts) 

Secured by U. S. Gcvt. obligations 
and other stocks and bonds....$ 178,953 

All other loans and discounts.... 271,295

Total loans and discounts.................$450,248
Investments

U. S. Government securities...... 57,621
Other securities...............................  136,835

Total investments................................$194,456
Reserve balance with F. R. bank 45,208
Cash in vault....................................... 6,192
Deposits

Net demand deposits.....................  368,731
Time deposits..................................  238,771
Government deposits.....................  16,455

..$623,957

♦Feb. 18, ♦Mar. 19,
1931 1930
t25 24

$185,546 $232,227
265,258 284,236

$450,804 $516,463

41,787 37,644
138,806 116,291

$180,593 $153,935
45,764 46,109

6,465 5,769

358,104 378,482
238,040 230,660

384 3,534

$596,528 $612,676

170 2,535

Total deposits.......................... ..........
Bills payable and rediscounts with

Federal Reserve Bank.................
*In thousands (000 om itted).
fIncrease due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent o f the resources of all member 
banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

♦Feb. ♦Jan. ♦Feb. Feb. 1931 comp, to
1931 1931 1930 Jan. 1931 Feb. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 27,126 $ 34,263 $ 36,455 — 20.8% — 25.6%

El Dorado, Ark... 5,605 6,383 6,705 — 12.2 — 16.4
Evansville, Ind... .. 20,552 27,022 23,508 — 23.9 — 12.6
Fort Smith, Ark.. .. 8,889 11,534 12,646 — 22.9 — 29.7
Greenville, Miss.., 4,008 3,918 5,031 - f  2.3 — 20.3
Little Rock, Ark.,.. 26,744 33,483 42,521 — 20.1 — 37.1
Louisville, K y ...... .. 123,984 157,104 170,644 — 21.1 — 27.3
Memphis, Tenn... .. 101,316 116,247 145,890 — 12.8 — 30.6
Owensboro, Ky...,.. 6,205 8,775 7,976 — 29.3 — 22.2
Pine Bluff, Ark .. 6,111 7,829 8,757 — 21.9 — 30.2
Quincy, 111........... 6,602 7,437 11,309 — 11.2 — 41.6
St. Louis, M o ...... 536,850 725,659 641,667 — 26.0 — 16.3
Sedalia, M o............. 3,381 4,469 3,855 — 24.3 — 12.3
Springfield, Mo....,.. 14,336 16,627 13,407 — 13.8 +  6.9
♦♦Texarkana,

A rk-T ex........ ... 9,813 12,789 12,881 — 23.3 — 23.8
Totals....... ,$901,522 $1,173,539 $1,143,252 — 23.2 — 21.1

*In thousands (000 om itted).
♦♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During Febru
ary the Federal Reserve Bank of St. Louis dis
counted for 185 member banks against 218 in Janu
ary and 195 in February, 1930. The discount rate 
remained unchanged at 3 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills discounted..
Bills bought........
U. S. Securities..

Total deposits............................
Ratio of reserve to deposits 

and F. R. Note Liabilities. 
♦In thousands (000 om itted).

(Compiled March 24, 1931)

♦Mar. 19, 
1931

♦Feb. 19, 
1931

♦Mar.19,
1930

,.$ 7,979 
,. 6,618 
, 23,899

$ 8,708 
4,392 

24,151

$12,341
13,656
19,266

,.$38,496
76,712
70,915

$37,251
78,613
71,142

$45,263
81,381
80,665

79.2% 78.1%
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F E D E R A L  R E S E R V E  B A N K  O F  ST.  L O U I S

MAIN LY as a consequence of seasonal in
fluences, business in this district during 
the past thirty days developed further 

moderate improvement as compared with the similar 
period just preceding. As compared with a year ear
lier and the average during the past decade, however, 
operations continued to show substantial decreases. 
As was the case earlier in the year, considerable 
irregularity marked the course of both trade and 
industry. Taken as a whole, a more favorable ex
hibit was made by distribution than production. All 
of the wholesaling and jobbing lines investigated 
by this bank reported gains in March sales over 
those of the preceding month, with several impor
tant classifications, notably boots and shoes, hard
ware, and groceries, showing increases somewhat 
larger than the average for the period. On the other 
hand, with but two exceptions, heavy decreases un
der the March totals of last year were recorded. In 
the case of goods for ordinary consumption, the 
early Easter date was an important influence in 
expanding the volume of March merchandise sales. 
Certain manufacturing lines, notably those engaged 
in producing seasonable goods, held the gains 
achieved earlier in the year, and some increased 
their working schedules. On the other hand, a num
ber of industries reduced their rate of operations in 
late March and early April.

There was little, if any, variation noted in the 
policy of close and conservative purchasing of com
modities, by both merchants and the public, which 
has obtained in recent months. Commitments for 
future requirements are being held within narrow 
limits, and the volume of advance business booked 
by interests reporting to this bank was smaller on 
April 1 than on any like date in more than a decade 
The slightly downward trend in commodity prices 
served to emphasize the disposition to buy cautious
ly. Distribution of automobiles in the district dur
ing March, according to the reporting dealers, was 
in considerably smaller volume than a year ago, but 
only slightly below the February total, and reports 
relative to business during the first half of April 
indicate a total for the month about equal to last

year. The average rate of operations at iron and 
steel plants declined slightly during late March and 
early April. The estimated melt of pig iron in March 
was about equal to that of the preceding month.

Under favorable weather conditions, the pro
gress of growing crops and spring farm work made 
good progress, and the outlook for the principal 
agricultural productions of the district at the middle 
of April was unusually auspicious. Precipitation in 
March and early April supplied needed moisture, 
and soil conditions generally are better than at any 
time since last spring. As compared with the pre
ceding thirty days, little change took place in em
ployment conditions in the large industrial centers. 
Opening of outdoor construction operations and 
farm work however, measurably reduced the num
ber of idle common laborers generally through the 
district.

Sales of department stores in the principal cities 
in March were 20.7 per cent larger than in Febru
ary, but 12.7 per cent smaller than the March, 1930 
total. Combined sales of these stores for the first 
quarter of 1931 were smaller by 12.9 per cent than 
for the same period last year. Total March sales of 
all wholesale and jobbing firms reporting to this 
bank were 20.0 per cent larger than in February and
19.0 per cent less than in March last year. First 
quarter sales of these firms were 21.0 per cent less 
than for the same period in 1930. Contracts let for 
construction in the Eighth District in February, 
while slightly below the total of a year earlier, show
ed a substantial gain over February, and represented 
the largest total since last October. The dollar value 
of building permits let for new construction in the 
five largest cities in March was 14.4 per cent smaller 
than for the same month last year, and 5.6 per cent 
less than the February total this year. Charges to 
checking accounts in March were 12.6 per cent 
greater than in February, but 21.3 per cent less than 
in March, 1930. The amount of savings accounts 
increased slightly between March 4 and April 1, and 
on the latter date were 2.3 per cent smaller than a 
year ago.
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While showing small weekly gains during 
March, traffic of railroads operating in this district 
continues in substantially smaller volume than a 
year and two years earlier. Grain and grain products, 
and livestock made a relatively better showing than 
some other classifications; the movement of miscel
laneous freight and merchandise was considerably 
smaller in both comparisons. For the country as a 
whole loadings of revenue freight during the first 
thirteen weeks of the year, or to March 28, totaled 
9,266,039 cars, against 11,269,184 cars for the cor
responding period last year and 12,153,528 cars in
1929. The St. Louis Terminal Railway Association, 
which handles interchanges for 28 connecting lines, 
interchanged 192,150 loads in March, against 164,030 
loads in February, and 220,296 loads in March, 1930. 
During the first nine days of April the interchange 
amounted to 53,784 loads against 64,680 loads during 
the corresponding period in March, and 64,523 
loads during the first nine days of April, 1930. Pas
senger traffic of the reporting lines decreased 14 per 
cent in March as compared with the same month a 
year ago. Estimated tonnage of the Federal Barge 
Line between St. Louis and New Orleans in March 
was 82,500 tons, against 69,672 tons in February and 
75,157 tons in March, 1930.

Reports relative to collections continue to re
flect an unusual degree of unevenness,both in whole
saling and retail lines. Taken as a whole, however, 
the average during the past thirty days showed little 
variation from the similar period immediately pre
ceding, though considerably below the same time 
last year. Some betterment was noted in the south, 
particularly in the tobacco districts, where farmers 
are using the proceeds of their crops to liquidate 
indebtedness. April settlements with wholesalers in 
the large distributing centers were about equal to 
expectations, though there is an increasing number 
of complaints of backward accounts and actual 
losses. Smaller retail merchants in the large cities 
and country report moderate improvement in their 
collections, particularly in the case of goods pur
chased on the installment plan. Questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor
March, 1931..................% 12.6% 60.1% 27.3%
February, 1931...................... 13.1 57.2 29.7
March, 1930...........  1.4 14.1 59.2 25.3

Commercial failures in the Eighth Federal Re
serve District in March, according to Dun’s num
bered 144, involving liabilities of $2,969,521, against 
181 failures in February with liabilities of $5,158,243, 
and 133 defaults for a total of $2,419,565 in March,
1930.

The average daily circulation in the United 
States in March was $4,590,000,000, against $4,598,-
000,000 in February, and $4,534,000,000 in March, 
1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes — Stimulated by the early 

Easter date and generally small retail stocks, sales 
of the reporting firms in March showed an increase 
of more than one-third as contrasted with the pre
ceding month, but the total was 13.0 per cent below 
that of March, 1930. Stocks continued to decrease, 
inventories on April 1 being 20.0 per cent and 31.0 
per cent smaller, respectively, than thirty days and 
a year earlier. There was no change in prices as 
compared with the preceding month, but the aver
age was approximately 10 per cent lower than a year 
ago. Demand for work shoes and the more staple 
lines generally continues relatively less active than 
for women’s novelty wear and children’s lines.

Clothing — The usual seasonal influences and 
early Easter date were reflected in a substantial gain 
in March sales of the reporting clothiers over the 
February total. Due to the unusually small volume 
of advance buying and belated ordering, some con
gestion was experienced in meeting demands of cus
tomers. Since April 1 some slowing down in new 
orders has developed, and the volume of advance 
business booked is below that at the same time last 
year. March sales of the reporting interests were
38.0 per cent larger than in February, but about one- 
fifth smaller than in March, 1930. The decrease from 
a year ago was partly due to lower prices, the de
cline being estimated at from 10 to 15 per cent.

Drugs and Chemicals — Further improvement 
was noted in this classification, March sales of the 
reporting interests showing a small increase over 
the same month in 1930, and an increase of about 8.0 
per cent over the February total this year. Belated 
purchasing of seasonal commodities, notably fertil
izers and insecticides, were partly responsible for 
the gain in the month-to-month comparison. De
mand generally through all lines showed betterment. 
April 1 stocks showed little change from a month 
earlier, and were about 4.0 per cent larger than on 
April 1, 1930.

Dry Goods — While showing a gain of about
4.0 per cent over the preceding month, March sales 
of the reporting firms recorded a decline of more 
than one-fourth as contrasted with the total in 
March, 1930. Inventories decreased 6.0 per cent be
tween March 1 and April 1, and on the latter date 
were 38.0 per cent smaller than a year earlier. As 
compared with the practice of preceding years, buy
ing is distorted. Ordering by retail merchants is
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limited largely to goods to replace exhausted stocks; 
and goods which were purchased ordinarily in one 
month may now be acquired at an earlier or later 
period, according to the exigencies of inventory, de
mand, prices, etc. These conditions were emphasized 
during the past two months, when effects of the ear
ly Easter date and other seasonal influences were 
strongly in evidence.

Electrical Supplies — Due mainly to a more ac
tive movement of seasonal commodities, March sales 
of the reporting firms were 8.0 per cent larger than 
in February, but almost one-third smaller than in 
March, 1930. Inventories increased slightly between 
March 1 and April 1, and on the latter date were ap
proximately 6 per cent larger than a year ago. In 
the yearly sales comparison, decreases were general 
in all lines, but particularly marked in radio materi
al, household appliances and electrical installations 
in new structures. Advance orders at the end of 
March were the smallest for that particular date in 
more than a decade.

Flour — Production at the 12 leading mills of 
the district in March totaled 299,439 barrels, the 
smallest for any month since June, 1926, and com
paring with 304,656 in February and 388,661 in 
March, 1930. New orders booked by the mills con
tinued in small volume, and practically all for im
mediate shipment. Shipping directions were reported 
as showing further improvement, and the tone of 
the market was a shade firmer. Mill operations were 
at from 55 to 60 per cent of capacity. Aggregate 
stocks in the hands of mills and dealers were the 
smallest for any similar period in recent years.

Furniture — March sales of the reporting firms 
were 9.0 per cent greater than in February, and 29.0 
per cent less than the March, 1930, total. Inventor
ies continue to decrease, and on April 1 were 17.0 
per cent smaller than a month earlier, and more 
than one-third less than on April 1, 1930. Retail 
stocks are also light, but there is a disposition to 
postpone replenishing, and stock orders are lacking.

Groceries—The volume of business in this clas
sification during March showed somewhat more 
than the usual seasonal increase over the preceding 
month. Sales in the rural areas, particularly in the 
south, showed improvement, and retailers generally 
were ordering more freely to replenish depleted 
stocks and fill out assortments. March sales of the 
reporting firms were 11.0 per cent larger than in 
February, and 14.0 per cent smaller than in March, 
1930. Stocks increased about one-third between 
March 1 and April 1, and were 16.0 per cent smaller 
on the latter date than a year earlier.

Hardware — March sales of the reporting inter
ests were 10.0 per cent larger than in February, but 
approximately one-third smaller than the March, 
1930, total. In the monthly comparison, increases 
were general in all seasonal lines, and sales of mer
chandise for distribution in the farming areas showed 
decided improvement. Some betterment was noted 
in demand for paints, and builders’ hardware. Stocks 
on April 1 were 5.0 per cent larger than thirty days 
earlier, and about one-fifth smaller than on April
1, 1930.

Iron and Steel Products — The past thirty days 
were marked by a moderate recession in activities in 
the iron and steel industry in this district. As was 
the case earlier in the year, however, considerable 
irregularity existed in the several lines, with some 
important branches of the industry scoring further 
slight gains, while others failed to hold the improve
ment achieved during January and February. New 
orders placed for finished materials were in smaller 
volume than during the preceding month, and pur
chasing of all descriptions of iron and steel goods 
continues on an extremely conservative scale. Dur
ing March contracting for second quarter require
ments of raw materials was sluggish, the disposition 
among all classes of consumers being to cover cur
rent needs in the open market and avoid heavy 
commitments for future delivery. Demand for cer
tain building materials was stimulated by the plac
ing of contracts for a number of large construction 
projects, steel mills and fabricators benefiting by 
this business. The outlet through the automotive 
and railroad industries, however, failed to show the 
expected broadening, and purchasing by numerous 
smaller consumers of finished iron and steel goods 
failed to show the usual seasonal improvement. 
Farm implement manufacturers reported new orders 
and shipments smaller than a month earlier, and 
demand generally for goods for consumption in the 
agricultural areas showed little, if any improvement. 
Producers and distributors of sheets reported a 
slowing down in specifications, with galvanized 
material particularly slow. Tubing, plates and the 
general run of oil country goods showed no change 
from the quiet conditions existing during recent 
months. Iron and steel warehouse and jobbing in
terests report business quiet, with orders booked al
most exclusively carrying immediate shipping direc
tions. Requirements of the general manufacturing 
trade have failed to show the usual seasonal expan
sion. Manufacturers of stoves and heating apparatus 
report advance sales the smallest for this particular 
period in more than two decades. Awards of struc
tural steel and reinforcing concrete bars were in 
larger volume than during the preceding month, and
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pending inquires indicate further improvement dur
ing the next sixty days. Prices of finished and semi
finished materials showed no change worthy of note, 
and quotations on pig iron remain steady. Scrap 
iron and steel prices receded further, with all impor
tant items reaching the lowest levels since prior to 
the beginning of the world war. Production of pig 
iron for the country as a whole in March totaled 
2,028,906 tons, against 1,711,192 tons in February, 
and 3,252,822 tons in March, 1930, Steel ingot pro
duction in the United States in March amounted to 
3,023,440 tons, against 2,527,318 tons in February, 
and 4,299,905 tons in March, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in March totaled 
276,341, against 219,897 in February, and 401,378 in 
March, 1930.

According to dealers reporting to this bank, dis
tribution of automobiles in this district during 
March continued in smaller volume than during the 
corresponding month last year and the average for 
that period during the past half decade. The extent 
of the decrease was considerably smaller than the 
average in recent months, and reports relative to 
sales during the first half of April indicate an aggre
gate volume closely approximating that of the same 
time in 1930. A small decrease was shown in March 
sales as contrasted with February, in which month 
the total was the largest since last April. Generally 
favorable weather throughout March had a stimu
lating effect on business of country dealers, many 
of whom reported a larger volume of sales than for 
any single month since last spring. In both the large 
cities and the country, relatively the best showing 
was made by dealers distributing the lower priced 
cars. Good response generally was reported to new 
models and price reductions. Business in parts and 
accessories was spotted, but about on a parity with 
the preceding month, and only slightly smaller in 
aggregate volume than during the same period in
1930. March sales of new passenger cars by the 
reporting dealers were about a fifth smaller than 
for the same month in 1930, and 5.2 per cent less 
than in February this year. Stocks of new cars in 
dealers’ hands on April 1 were the smallest in recent 
years. Almost universally the distributors are order
ing only cars for which they have actual orders or 
definite prospects. April 1 inventories were 1.5 per 
cent smaller than on March 1, and only slightly 
more than half as large as on April 1, 1930. Further 
moderate improvement was noted in demand for 
used cars, in both the urban centers and smaller 
communities. As compared with a year ago salable

secondhand car stocks on April 1 were smaller by 
about one-third, while little variation was reported 
from the holdings on March 1 this year. There was 
the usual seasonal betterment in demand for small 
trucks for delivery service in March, but sales of 
all descriptions of trucks showed small declines as 
compared with a year and a month earlier. Accord
ing to dealers reporting on that item, the ratio of 
deferred payment sales to total sales in March was
51.5 per cent, which compares with 56.0 per cent in 
February and 54.2 per cent in March, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the

following comparative statement showing activity 
at department stores in leading cities of the district:

N et sales comparison Stocks on hand Stock turnover
Mar., 1931 3 months ending Mar. 31, 1931 Jan. 1» to
comp, to Mar. 31, 1931 to comp, to Mar. 31,

Mar. 1930 same period 1930 Mar. 31, 1930 1931 1930
Evansville ......... ...— 27 .8 % J — 24.7% — 19.5% 40 48
Little R ock......... 9.5 — 12.5 — 22.5 62 55
Louisville .......... ...— 12.3 — 14.1 — 13.2 59 67

...— 24.2 — 25.8 — 24.6 66 73
— 16.9 — 17.1 61 61

...— 10.0 —  9.6 —  5.9 89 92
Springfield, Mo. ...—  9.5 —  7.0 — 12.4 34 30
8th District........ ...— 12.7 — 12.9 — 12.0 78 80

N et sales comparison Stocks on hand
Mar. 1931 comp, to Mar. 1931 comp, to

Mar. 1930 Feb. 1931 Mar. 1930 Feb. 1931
M en’s furnishings............ + 2 2 .8 %  ’  + 4 2 .3 %  — 18.9% +  6.2%
Boots and shoes.................— 21.5 + 4 0 .8  — 15.9 4* 5.2

BUILDING
The dollar value of building permits for new 

construction issued in the five largest cities of the 
district in March was 14.9 per cent less than for the 
same month in 1930, and 5.6 per cent less than in 
February this year. According to statistics compiled 
by the F. W. Dodge Corporation, construction con
tracts let in the Eighth Federal Reserve District in 
March amounted to $22,970,128 which compares 
with $12,508,780 in February and $23,705,343 in 
March, 1930. Production of Portland cement for the 
country as a whole in March totaled 8,227,000 bar
rels, against 5,920,000 barrels in February, and
11,225,000 barrels in March, 1930. Building figures 
for March follow:

New Construction _________Repairs, etc.
Permits *Cost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 208 51 $ 78 $ 189 62 74 $ 12 $ 50
Little Rock 31 65 76 217 38 98 17 96
Louisville .. 86 145 748 478 50 77 72 77
Memphis .... 309 
St Louis.... 360

330 178 652 65 168 33 157
440 969 873 306 440 154 295

Mar. totals.. 994 1,031 $2,049 $2,409 521 857 $ 288 $675
Feb. totals.. 626 937 2,170 2,127 490 618 299 545
Jan. totals.. 484 548 2,855 853 491 523 331 349
*In  thousands of dollars (000 om itted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the first three months this year of 7.7 per cent 
under the corresponding period in 1930, and of 11.8 
per cent under the final quarter in 1930. Detailed 
figures follow:
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For Quarter Ending_______________ |^ar *93  j
Mar. 31, Dec. 31, Sept. 30, Mar. 31, comp, to 

1931 1930 1930 1930 Mar. 1930
Evansville .....$ 165,000 $ 162,000 $ 157,000 $ 164,000 +  0.6%
Little Rock.... 212,000 224,000 234,000 238,000 — 10.9
Louisville ...... 627,000 708,000 612,000 681,000 —  7.9
Memphis .......  521,000 618,000 541,000 653,000 — 20.2
St. Louis........ 2,890,000 3,294,000 2,735,000 3,049,000 —  5.2

Totals........$4,415,000 $5,006,000 $4,279,000 $4,785,000 —  7.7

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of elec
tric current in March by selected industrial custom
ers as being 6.2 per cent greater than in February, 
but 8.6 per cent smaller than in March, 1930. The 
increase in the month-to-month comparison was 
rather general through all classes of consumers, and 
the same holds true relative to decreases in the com
parison with a year ago. Detailed figures follow :

N o. of Mar. Feb. Mar. 1931 Mar. Mar. 1931
Custom 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . Feb. 1931 *K .W .H . Mar. 1930
Evansville .... 40 2,007 1,731 +  15.9% 1,687 +  19.0%
Little Rock.. 35 1,280 1,308 —  2 .1 1,331 —  3.8
Louisville .... 85 5,648 5,303

1,704
+  6.5 5,834 —  3.2

Memphis ..... 31
St. Louis......159

948 — 44.4 1,714 — 44.7
17,275 15,527 +  11.3 19,162 —  9.8

Totals ........... 350 27,158
*In  thousands (0 0 0  om itted).

25,573 +  6 .2 29,728 —  8 .6

AGRICULTURE
Intentions of farmers, in states including the 

Eighth Federal Reserve District, for planting the 
principal crops this spring, as indicated by the re
port of the U. S. Department of Agriculture, reflect 
a larger total acreage than during the preceding 
three years. Considerable variation in acreage is 
shown with reference both to localities and the sev
eral crops. Weather conditions have apparently had 
much influence on planting intentions, as have, also, 
market values. Including winter wheat planted last 
fall and excluding cotton, on which no estimate is 
made, the aggregate area in these states will be 
approximately 2.9 per cent greater than in 1930.

Farmers plan to plant larger acreages this year 
than last, of corn, oats, barley, potatoes, sweet pota
toes and tobacco, and smaller acreages of rice, tame 
hay and peanuts. Due to the favorable planting sea
son last fall, the acreage seeded to winter wheat 
was greater than that harvested in 1930 or 1929.

The following comparative table shows in
tended plantings in 1931 by farmers in states of this 
district, and the number of acres of the several crops 
grown for harvest in the three preceding years:

1931 1930 1929 1928
Corn ............................ 29,635,000 28,815,000 27,937,000 30,024,000
Oats ............................  9,517,000 8,927,000 8,389,000 9,474,000
Rice ............................  173,000 173,000 157,000 174,000
Barley ........................ 794,000 537,000 429,000 476,000
Potatoes ..................... 399,000 338,000 333,000 367,000
Sweet Potatoes........  215,000 165,000 168,000 161,000
T obacco .....................  749,000 663,000 630,000 502,000
Peanuts .....................  56,000 62,000 46,000 62,000
Tam e H ay.................11,971,000 12,337,000 13,235,000 12,148,000
W inter W heat..........  6,332,000 6,144,000 6,656,000 4,229,000

Totals .........................59,841,000 58,161,000 57,980,000 57,617,000
As pointed out by the Department of Agricul

ture, the statement of farmers’ intentions to plant

is not a definite forecast of acreage that will actually 
be planted. It is an indication of what farmers had 
in mind at the time they made their reports, com
pared with the acreage grown by them a year ear
lier. Final acreage will be larger or smaller than 
these early intention reports, due to weather condi
tions, price changes, labor supply, and the effect of 
the report itself upon producers’ action.

General Farm Conditions — Taken as a whole 
weather conditions during the past thirty days were 
favorable for field and farming activities of all de
scriptions and for the growth and development of 
growing crops. Despite retardation of field work in 
certain sections, occasioned by rains and low tem
peratures in March and early April, soil preparation 
and seeding of early crops are still well in advance 
of the usual seasonal schedule. Generally through 
the district, seeding of oats has been completed, and 
seeding of corn has made good headway. Extensive 
cultivation of cotton fields has been accomplished 
and some scattered plantings are reported. Due to 
the favorable season, farmers in many sections have 
been able to do an unusual amount of spring work 
with a minimum of hired help, which fact will tend 
to reduce ultimate cost of production.

Throughout the district soil and subsoil condi
tions have been substantially improved by the pre
cipitation received since the second week in March. 
In the south there have been abundant rains, suffi
cient to considerably cut down the deficiency result
ing from drought. In the northern part of the dis
trict enough moisture was received for immediate 
needs, both for agricultural and community pur
poses, but at the middle of April soaking rains were 
still much needed to replenish water supplies for the 
late spring and summer. The stage of rivers remains 
universally low, with many creeks and ponds com
pletely dry.

Further marked improvement was noted in the 
situation with regard to financing spring farm opera
tions. Governmental and other agencies have made 
considerable advances of funds to farmers in the 
drought areas, and in virtually all sections adequate 
seed and other necessary supplies for spring plant
ing have been made available. Supply of farm labor
ers continues in excess of requirements, with less 
than the usual seasonal reduction noted in idle work
ers in this category.

Winter Wheat — Universally through this dis
trict wheat came through the winter in excellent 
shape, there being considerably less than the aver
age damage due to cold weather. According to the 
U. S. Department of Agriculture the condition of 
the crop in all states of the district on April 1 was
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higher than on the same date last year and the 10- 
year average, with the exception of Mississippi, a 
state of small importance in wheat culture. Based 
on the April 1 condition, the indicated combined 
yield in Illinois, Indiana and Missouri is 89,000,000 
bushels, which compares with 86,317,000 bushels 
harvested in 1930, and a 5-year average of 75,350,000 
bushels. While temperatures since plantings were 
favorable for plant growth, moisture was short most 
of the winter, preventing undue early spring devel
opment. Moisture deficiency has been relieved to a 
considerable extent by precipitation during March 
and the first half of April, though subsoil moisture 
is still inadequate in some areas. Abandonment of 
acreage is expected to be the smallest in several 
years.

Corn — In all states of the district intentions of 
farmers are to increase their acreage of corn this 
spring over the acreage grown for harvest last year. 
Relatively the largest increases are in the southern 
states, where the yield in 1930 was the smallest in 
many years and the carryover in this year practic
ally nil. The increase indicated for all these states 
over a year ago is approximately 820,000 acres, or
3 per cent. Weather has been ideal for soil prepara
tion and in the south seeding has made good pro
gress. Germination was held back by the cold 
weather in March and early April.

Fruits — The cold snap toward the end of 
March is believed to have done little, if any damage 
to fruit crops in this district. High winds and cloudi
ness which generally accompanied the low tempera
tures prevented killing frosts, and reports from prac
tically all sections of the district, but more particu
larly areas where commercial orchards are located, 
indicate very favorable prospects for tree fruits. Re
ports relative to intended plantings of vegetables 
for commercial and general purposes vary rather 
broadly, but with the general trend in the direction 
of smaller acreages than last year and the average 
during the past half decade. Recent rains have sub
stantially benefited early planted gardens.

Live Stock — Changes in the condition of live 
stock during the past thirty days were seasonal in 
character, nothing having occurred to alter the gen
eral status as contrasted with the preceding month. 
The season has been unusually auspicious for the 
spring lamb and pig crops.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Shipments
Mar. Feb. Mar. Mar. Feb. Mar.
1931 1931 1930 1931 1931 1930

Cattle and Calves........ 86,896 77,694 79,627 52,227 47,610 50,764
H ogs .............................. 246,731 273,418 306,178 198,500 223,658 263,597
H orses and M ules...... 10,839 9,140 16,324 9,434 8,646 13,811
Sheep ............................  26,901 22,848 29,029 12,652 11,518 16,221

Cotton — Preparations for planting the new 
crop are further advanced than at any like period 
since 1925. Seeding was delayed in March and the 
first days of April by low temperatures and heavy 
rains in some section, but since that time perfect 
weather for planting has prevailed generally through 
the district, and excellent progress is the rule. Soil 
conditions are universally good, and seed and labor 
supplies are ample for all requirements. For the 
season to the middle of April, fertilizer sales are 
substantially below a year earlier. Reflecting a slow
ing in demand for both domestic consumption and 
export, prices of raw cotton declined during late 
March and early April. In the St. Louis market the 
middling grade ranged from 9.50c to 10c per pound 
between March 16 and April 15, closing at 9.35c on 
the latter date, which compares with 10c on March 
16, and 15c on April 15, 1930. Stocks of cotton on 
hand in Arkansas warehouses April 10 totaled 
185,154 bales against 236,016 bales on March 13, 
and 201,200 bales on the corresponding date in 1930.

Tobacco — Sales of limited quantities of last 
year’s crop were conducted in markets of the Clarks
ville, Springfield, Hopkinsville and Paducah dis
tricts, with an upward trend in prices for choice 
leaf. As is usual when nearing their close, the 
markets were supplied chiefly with inferior grades 
of tobacco, on which prices were lower. Some dark- 
fired markets will continue well into May because 
of adverse weather conditions for handling stock.

Tobacco plant beds were generally sown early, 
but low temperatures in March delayed germination. 
Recent rains and warmer weather, however, have 
effected substantial improvement in the plants. In 
all sections plant beds are plentiful, and the plants 
mainly healthy. The open winter permitted of ex
tensive preparation of land, and fields are in high 
state of cultivation.

Commodity Prices — Range of prices in the St. 
Louis market between March 16, 1931 and April 16,
1931, with closing quotations on the latter date and 
on April 15, 1930.

Close
W heat H igh L ow  April 16, 1931 April 15, 1930

July ..................... per bu..$ .62^4$ .5654 $ .61*M{ $1.0454
Sept. ....................  “  .60H .56%  .6 0 ^  , 1.0754
N o. 2 red winter “  .8 0 #  ............ $ .80 @  .8 0 ^ $ 1 .1 6 ^ @  1.17
N o. 2 hard..........  “  .81&  .77 .81 @  .81J4 1.05 @  1.0S&

C°Mnay ....................... “  .6554 .59*6 .6 1 ^  .82
July ......................  “  .6754 .6154 .6354 -8 4^
Sept.........................  “  .6154 . 595? .6134 ...............
N o. 2 m ixed........  “  .6354 .5954 .60 @  .61 .81 @  .81 54
N o. 2 white.........  “  .64 .6054 .63 @  .64 .83 @  .84

Oats
No. 2 white.........  “  .3454 .3254 .3 3 54 @  .3354 .45 @  .4554

Flour
Soft patent.........per bbl. 5.65 4.90 ..........................  6.25 @  6.50
Spring patent..... “  4.50 4.20 4.20 @  4.50 5.70 @  5.75

Middling cotton....per lb. .10 .935
H ogs on hoof........per cwt. 8.40 6.15 6.15 @  7.75 8.75 @10.15
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FINANCIAL
Except for slight changes, traceable to seasonal 

considerations, the same general trends in the bank
ing and financial situation in this district which have 
been in operation since early in the year persisted 
during the past thirty days. Demand for credit for 
commercial and industrial purposes continued in 
relatively small volume; somewhat less than the 
usual seasonal requirements for agriculture were in 
evidence, and the tendency to augment the volume 
of funds in investment channels was even more 
marked than heretofore. Liquidation of commercial 
loans was in considerable volume, particularly in 
the large cities where banks supply accommodations 
to the boot and shoe, dry goods and other wholesal
ing and jobbing lines with which April is an impor
tant settlement month. Generally light inventories 
and reduced operations were reflected in a consider
ably smaller demand from manufacturing interests 
than is usual at this time of year. Milling and grain 
interests further reduced their commitments, and be
cause of the low price of wheat and small average 
flour stocks the volume of loans in this category is 
much below the average of recent years. Demand 
for credit for financing livestock operations was also 
below the seasonal volume.

Contrary to the usual seasonal trend, deposits 
of the reporting member banks moved sharply up
ward between March 11 and April 9, and on the 
latter date reached the highest point since February,
1929. Investments of these banks also moved rapid
ly upward, continuing the increase which started 
last summer. The total of this item on April 9 was 
$211,465,000, the highest on record for that date, 
and represented an increase of 13.5 per cent and 37.0 
per cent, respectively over a month and a year ear
lier. Total loans decreased slightly, the moderate 
gain in “ all other loans” being offset by a decrease 
of approximately one-third in security loans. There 
was little change in the volume of borrowings by 
all member banks from the Federal reserve bank, 
but the average continued well below that for the 
same period last year and during the past decade.

Reflecting abundant supplies of funds, and lim
ited credit demands, interest rates eased slightly, 
reaching the lowest point on the present retrograde 
movement on certain classes of loans. Current quo
tations at St. Louis banks were as follows: Prime 
commercial paper, 2^4 to 6 per cent; collateral loans,
4 to 5^2 per cent; loans secured by warehouse re
ceipts, 3 to 5 per cent; interbank loans to 5y2 
per cent and cattle loans 5y2 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on April 8, 1931 showed

(Compiled

a decrease of 1.8 per cent as contrasted with March
11, 1931. Deposits increased 3.9 per cent between 
March 11, 1931 and April 8, 1931 and on the latter 
date were 4.6 per cent larger than on April 9, 1930. 
Composite statement follows:

*Apr. 8, *Mar. 11, *Apr. 9,
1931 1931 1930

Number of banks reporting..........  t25 t25 24
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations
and by other stocks and bonds..$ 177,420 $188,401 $230,814

All other loans and discounts.... 273,741 270,869 281,647

Total loans and discounts.................$451,161 $459,270 $512,461
Investments

U. S. Government securities...... 70,204 45,869 37,805
Other securities...............................  141,261 140,490 116,524

Total investments................................ $211,465 $186,359 $154,329
Reserve balance with F. R. bank.. 47,250 44,735 45,439
Cash in vault.........................................  6,641 6,433 5,599
Deposits

Net demand deposits.....................  385,525 378,654 380,305
Time deposits..................................  247,055 239,259 231,215
Government deposits.....................  9,543 ........................ 2,178

Total deposits.......................................$642,123 $617,913 $613,698
Bills payable and rediscounts with

Federal Reserve Bank .................................  ................ 2,130
*In thousands (000 om itted).
tIncrease due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources o f all member 
banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

El Dorado, Ark.....
Evansville, Ind.....
Fort Smith, Ark.... 
Greenville, Miss....

Pme Bluff, Ark.!... 
Quincy, 111..............

**Texarkana 
Ark.-Tex..

*Mar. *Feb. *Mar. Mar. 1931 comp, to
1931 1931 1930 Feb. 1931 Mar. 1930

tl.
> 28,950 $ 27,126 $ 40,994 +  6.7% — 29.4%

5,083 5,605 7,404 —  9.3 — 31.3
21,752 20,552 27,686 +  5.8 — 21.4

9.444 8,889 13,589 +  6.2 — 30.5
3,550 4,008 5,249 — 11.4 — 32.4

— 41.928,732 26,744 49,413 +  7.4
144,099 123,984 181,365 +  16.2 — 20.5
109,695 101,316 162,689 +  8.3 — 32.6

5*367 6,205 7,064 — 13.5 — 24.0
6,807 6,111 10,013 +  11.4 — 32.0
7.753 6,602 13,453 +  17.4 — 42.4

616,583 536,850 736,277 +  14.9 — 16.3
3,642 3,381 4,587 +  7.7 — 20.6

14,000 14,336 15,983 —  2.3 — 12.4

9,264 9,813 14,042 —  5.6 — 34.0

,014,721
om itted).

$901,522 $1,289,808 +  12.6 — 21.3

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During March 
the Federal Reserve Bank of St. Louis discounted 
for 192 member banks against 185 in February and 
206 in March 1930. The discount rate remained un
changed at 3 per cent. Changes in the principal as
sets and liabilities of this institution appear in the 
following table:

*Apr. 17, *Mar. 17, *Apr. 17,

Bills 
Bills 
U. S.

*In thousands (000 om itted).
April 23, 1931)

1931 1931 1930
.$ 7,978 
. 9,635 
. 23,899

$ 8,092 
7,303 

24,025

$13,791
12,139
19,268

.$41,512 

. 76.450 

. 76,865

$39,420
77,298
70,966

$45,198
78,808
77,446

, 78.0% 78.4% 77.3%
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MONTHLY REVIEW
Of Agricultural, Ind^stria^ Trade and Financicd 
Conditions in the Eighth Federctt Reserve District

Released for Publication On and After the Morning of May 29,1931
joiw  s. wooiD,  ̂  ̂ ^  ^ C. M. STEWART,

Assistant F#Jeva! Reserve Agent
J. VION PAPIN,Statistician

F E D E R A L  R E S E R V E  B A N K  OF ST.  L O U I S

EPORTS relative to general commercial and 
industrial conditions in this district during 
the past thirty days rejected rather sharp 

contrasts. There were a number of favorable factors 
tending to improve the status of business, against 
which were opposed certain detrimental develop
ments calculated to slow down the upward trend 
which commenced in February and reached its peak 
in March. Taken as a whole the favorable features 
about balanced those of a reverse character, with 
the result that no striking change was noted at the 
end of the period as contrasted with the similar one 
immediately preceding. Moderate improvement in 
sentiment has taken place, most pronounced in the 
agricultural sections, where favorable weather and 
mainly good crop prospects obtained. In the drouth 
areas conditions have undergone considerable bet
terment, farmers in many sections having achieved 
substantial gains since March. There was moderate 
improvement in the general employment situation, 
due chieAy to seasonal causes and expansion in cer
tain lines of industrial production.

As was the case in March, distribution made a 
relatively better showing in April than production. 
There was a recession in activities in iron and steel, 
also in some other industries producing goods of 
the heavier and more permanent sort. Reports cov
ering the first half of May indicated a further slow
ing down in these lines. New business is being con
servatively placed, and universally manufacturers 
are disposed to hold down their commitments on 
raw materials to an absolute necessity basis, and to 
make up only such goods as they have orders for. 
Distribution of automobiles declined in April, both 
as compared with the preceding month and a year 
ago. There was further curtailment in operations 
in the lead and zinc mining areas, due to the sharp 
drop in prices of these metals, and no improvement 
took place in the dull conditions which have existed 
for many months in the bituminous coal industry.

Trade activity was rather spotted and irregular; 
both with reference to the different lines and locali
ties. Certain wholesaling and jobbing lines failed to

hold the gains of the preceding month, while others 
considerably bettered their records, and for the first 
time in many months reported a heavier volume of 
sales than during the corresponding period a year 
earlier. Notable among these was the boot and shoe 
industry, in which the reporting Arms showed an 
increase in April sales of one-fourth over March, 
and of 23.0 per cent over April, 1930. Groceries, 
hardware, stoves, electrical supplies, meat packing, 
Are clay and some less important lines reported 
heavier sales in April than March, while declines 
were recorded in clothing, men's hats, drugs and 
chemicals, furniture, farm implements, and dry 
goods.

April sales of department stores in the principal 
cities of the district were 16.5 per cent larger than 
in March, but 12.7 per cent smaller than in April, 
1930. Combined sales of these stores for the first 
four months of this year were smaller by 12.9 per 
cent than in the corresponding period in 1930. Total 
April sales of all wholesale and jobbing Arms report
ing to this bank were 11.5 per cent greater than in 
March. For the Arst four months this year combined 
sales of these Arms showed a decrease of 15.6 per 
cent under the corresponding period in 1930. The 
dollar value of permits let for new construction in 
the Ave largest cities of the District during April, 
was more than twice as large as in March, and rep
resented the highest total since April, 1930. Charges 
to checking accounts in April were slightly larger 
than in the preceding month, but 10.0 per cent less 
than in April a year ago. The amount of savings 
accounts increased 3.0 per cent between April 1 and 
May 6, and on the latter date was slightly less than 
a year ago.

The volume of tratAc handled by railroads oper
ating in this district continued to run below that of 
a year and two years earlier. The usual seasonal in
crease in the movement of early fruits and vegetables 
from the south was more than offset by decreases in 
other classiAcations. Additional declines were noted 
in tonnage of merchandise and miscellaneous freight
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hauled. For the country as a whole loading of rev
enue freight during the Rrst eighteen weeks this 
year, or to May 2, totaled 13,027,049 cars, against 
15,830,818 cars for the corresponding period last 
year and 17,194,605 cars in 1929. The St. Louis Ter
minal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 174,668 
loads in April, against 192,150 loads in March and 
211,707 loads in April, 1930. During the first nine 
days of May the interchange amounted to 53,434 
loads, against 53,784 loads during the corresponding 
period in April and 61,545 loads during the Rrst nine 
days of May, 1930. Passenger traiHc of the report
ing lines decreased 11.0 per cent in April as com
pared with the same month last year. Estimated 
tonnage of the Federal Barge Line between St. 
Louis and New Orleans in April was 82,500 tons, 
against 82,970 tons in March, and 101,122 tons in 
April, 1930.

The general status of collections in the district 
developed no marked change as compared with the 
preceding thirty days. Considerable irregularity and 
spottiness exists, both with reference to the several 
lines and locations. In the agricultural areas back
wardness is complained of by both merchants and 
the banks. However, in areas where tobacco and 
rice are the principal crops, payments have improved 
since marketing of these productions. Wholesalers 
in the large centers of population report May first 
settlements fully up to expectations. Strong ac
counts are meeting their bills promptly, but there 
is an increasing number of requests for extensions 
and actual losses. Unusual spottiness is reflected 
in reports of retail merchants in the urban centers. 
Questionnaires addressed to representative interests 
in the several lines scattered through the district 
showed the following results:

ExceMent Good Fair Poor
April, 1931.....................% 13.1% 63.1% 23.8%
March, 1931..................... 12.6 60.1 27.3
April, 1930..............  1.5 12.4 63.5 22.6

Commercial failures in the Eighth Federal Re
serve District in April, according to Dun's, num
bered 153, involving liabilities of $2,916,962, against 
144 failures in March with liabilities of $2,969,521 
and 128 defaults for a total of $4,114,163 in April, 
1930.

The average daily circulation in the United 
States in April was $4,647,000,000, against $4,590,- 
000,000 in March, and $4,518,000,000 in April, 1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes—For the Rrst time since Octo

ber, 1929, sales of the reporting Arms in April 
showed a gain over the corresponding month a year 
earlier, and the total for April was the largest for

any month since October, 1929. The increase in 
April over a year ago was approximately 23.0 per 
cent, and as compared with March this year an in
crease of 25 per cent was shown. Reports covering 
the Rrst half of May indicate a continuance of the 
activity prevailing in April, and there are prospects 
for the May total to exceed that of the same month 
in 1930. While the improvement extends to the en
tire line, it has been most marked in women's and 
children's novelty wear and in similar lines of men's 
shoes. In order to meet the increased demands, 
operations were increased sharply in April, some 
factories working at full capacity, while the general 
average was from 80 to 90 per cent. Inventories 
continued to decrease, stocks on hand on May 1 
being 15.0 per cent smaller than thirty days earlier, 
and about one-third smaller than on May 1, 1930.

Clothing — Unfavorable weather and extreme 
conservatism in purchasing by both distributors and 
ultimate consumers militated against improvement 
in this classiRcation. Advance buying is consider
ably below the seasonal average of the past several 
years, and manufacturers are not disposed to make 
up stock for which they have not actual orders or 
reasonably certain prospects. Demand for working 
clothes continues at the low level which has ob
tained for a number of months. While no substan
tial revisions were made in prices as compared with 
earlier in the season, the trend was downward. April 
sales of the reporting clothiers were 19.0 per cent 
smaller than for the same month in 1930, and more 
than one-third less than the March total this year.

Drugs and Chemicals — Sales of the reporting 
interests in April were 3.8 per cent smaller than 
during the same month in 1930, and 2.3 per cent 
smaller than in March this year. Stocks on May 1 
were slightly smaller than thirty days earlier, and 
about on a parity with the aggregate on May 1 last 
year. Increased sales of seasonal commodities were 
offset by a decrease in purchasing of staple lines. 
Demand for heavy drugs and chemicals from the 
general manufacturing trade, and sales of fertilizers 
and insecticides continue considerably below the 
seasonal average.

Dry Goods — The upward trend noted in this 
classiRcation during March was not maintained in 
April, sales of the reporting interests during the 
latter month being 11.0 per cent smaller than in 
March, and more than one-fourth less than the April 
total in 1930. In both the month-to-month and year
ly comparisons, decreases in sales were relatively 
greater in the country and small towns than in the 
large centers of population. Uncertainty relative to 
crops and prices is tending to hold commitments of 
country retailers to actual requirements. Stocks in
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hands oi the reporting Arms on May 1 were 4.0 per 
cent and 38.0 per cent smaller, respectively, than 
thirty days and a year earlier.

Electrical Supplies — Seasonal influences and 
larger sales oi electrical installations for new build
ing and engineering projects were chiefly responsi
ble ior a continuance oi the upward trend noted in 
electrical goods during the preceding month. April 
sales oi the reporting interests were 17.2 per cent 
greater than in March, but about one-third less 
than in April, 1930. Stocks on May 1 were 10 per 
cent smaller than on the same date in 1930, and 4.5 
per cent smaller than on April 1 this year. In the 
yearly comparison decreases were general through
out the entire line, but particularly marked in radio 
material, household appliances and goods ior the 
automotive industry.

Flour — Production at the 12 leading mills oi 
the district in April totaled 301,429 barrels, against 
295,434 barrels in March and 352,734 barrels in April, 
1930. Stocks oi Hour in St. Louis on May 1 were 
slightly larger than thirty days earlier, but 20 per 
cent smaller than on May 1, 1930. Demand contin
ued quiet irom all classes oi buyers, and the weak 
ieed prices and uncertain status oi the wheat market 
had a tendency to hold down new buying. Export 
trade continued in small volume, and was confined 
largely to routine transactions with Latin-American 
countries. Shipping directions on flour previously 
purchased, however, were in goQd volume. Mills 
were engaged chiefly in grinding to All old orders, 
and the rate oi operations was irom 55 to 60 per 
cent oi capacity. Prices were unchanged.

Furniture — There was the usual seasonal de
crease in volume oi sales in this classification irom 
March to April, and in all sections oi the district 
retail dealers are purchasing cautiously and only ior 
immediate requirements. Demand ior household 
iurniture and iurnishings is slow; ordering oi ofiRce 
equipment is at the lowest ebb in many months. 
April sales oi the reporting firms were one-Rith 
smaller than in March, and nearly one-third less 
than in April last year. Inventories continued to de
crease markedly, stocks on May 1 being 17.2 per 
cent smaller than thirty days earlier, and approxi
mately one-hali less than on May 1, 1930.

Groceries — Sales oi the reporting interests in 
April showed a moderate increase over the preced
ing month, but a decline oi 11.0 per cent as compared 
with April a year ago. Business in the rural areas 
has showed improvement during the past six weeks, 
country merchants showing more oi a disposition 
to replenish depleted stocks. The demand ior sta
ples and necessities continues relatively much more 
active than in the case oi luxuries. Stocks on May 1

were 14.0 per cent and 10.0 per cent smaller respect
ively than thirty days and a year earlier.

Hardware — Stimulated by generally improved 
demand in the rural areas, greater activity in build
ing, and other seasonal influences, April sales oi 
the reporting firms recorded an increase oi 4.5 per 
cent as compared with the preceding month. A de
crease oi 18.0 per cent was shown in April sales as 
compared with the same month last year. Stocks in
creased slightly between April 1 and May 1, and on 
the latter date were 22.0 per cent smaller than a 
year ago.

Iron and Steel Products — Tapering of! oi sea
sonal requirements and absence oi new demand irom 
important consumers were reflected in a iurther 
slight recession in the iron and steel industry irom 
the year's peak, reached in March. Users oi both 
raw and finished materials are disposed to await 
developments beiore making commitments, and 
purchasing is more closely than ever on a hand-to- 
mouth basis. Specifications and new ordering by 
the automotive industry underwent no change 
worthy oi note as compared with the preceding 
thirty days, while requirements oi railroad equip
ment builders and iarm implement manuiacturers 
declined slightly. There was a moderate increase 
in activities among manuiacturers oi stoves, ranges 
and heating apparatus, but reports irom these in
terests reflected a volume oi business much below 
the average at this season during the past decade. 
Building construction showed no betterment, but 
increased contracting ior highway, river and levee, 
and general public improvement work resulted in 
a heavier demand ior materials used in these opera
tions. Reiniorcing concrete bars, certain descrip
tions oi sheets, plates and bars, moved in larger 
volume. Structural steel awards continued in small 
volume, and operations oi certain iabricators were 
curtailed iurther. Oi the rolled steel products, tin 
plate made relatively the best showing, both in point 
oi production and shipments. Wire and wire prod
ucts, particularly iencing materials, developed mod
erate improvement. Purchasing oi wire nails to 
replenish depleted stocks in distributors' hands 
served to relieve the dull conditions which have ob
tained in that commodity ior a number oi months. 
Requirements oi the oil and bituminous coal indus
tries ior iron and steel continued at a low ebb. 
Warehouse and jobbing interests reported the vol
ume oi sales in April slightly below the March total, 
with ordering mainly oi small lots ior immediate 
delivery. Purchasing by the manuiacturing trade 
has iailed to expand and is spotty and irregular, 
with volume much below the seasonal average. 
Prices oi finished and semi-finished goods and pig
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iron varied little as contrasted with the preceding 
thirty days. Despite the keen competition in all 
lines, there were fewer reports than heretofore of 
shading under list quotations. Scrap iron and steel, 
however, continued the downward trend of recent 
months. Heavy melting steel receded to the lowest 
price since prior to the world war, selling in early 
May below $8.00 per ton. Due to the cheapness of 
scrap, mills and foundries are using considerably 
more of it in their melting operations than at any 
time in the past. For the country as a whole pig 
iron production in April registered a small gain in 
daily average rate. Due to the shorter month, how
ever, total output in April, of 2,010,534 tons, was 
18,372 tons smaller than in March, and compared 
with 3,191,119 tons in April, 1930. Steel ingot pro
duction in the United States in April declined for 
the first time this year, the total of 2,722,479 tons 
comparing with 3,023,440 tons in March and 4,153,- 
860 tons in April, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in April was 335,708 
against 276,341 in March, and 442,630 in April, 1930.

Following the trend of the past several years, 
distribution of automobiles in this district during 
April declined under the preceding month, and, ac
cording to dealers reporting to this bank, was con
siderably smaller than in April, 1930, and the aver
age for that month during the past eight years. In 
both the month-to-month and yearly comparisons, 
a large part of the decreases were ascribed to cur
tailed business of country dealers, particularly in 
the south. As has been the case since the present 
depression in agriculture began, farmers are recon
ditioning their cars in order to make them service
able as long as possible. This has had a tendency 
to increase demand for replacement parts, sales of 
which were relatively larger than in the case of 
automobiles proper. Sales of trucks of all descrip
tions in April decreased sharply as compared with 
the preceding month and corresponding period in 
1930. Sales of new cars by the reporting dealers in 
April were a fourth smaller than in March, and 35.5 
per cent less than in April, 1930. Due to extreme 
conservatism in the matter of purchasing by dealers, 
stocks of new passenger cars on May 1 were the 
smallest for that date in more than a half decade, the 
total being 4.5 per cent smaller than on April 1, and 
approximately one-third less than on May 1 last 
year. The used car market continued relatively 
more active than that for new vehicles. Due to the 
smaller number of secondhand cars being turned in 
on trades and to intensive efforts to move stocks,

May 1 inventories decreased further, and were 6.2 
per cent smaller than on April 1, and about 40.0 per 
cent below those on May 1, 1930. No change worthy 
of note took place in the tire situation as contrasted 
with the preceding thirty days.

According to the dealers reporting on that item, 
deferred payment sales in April constituted 49.2 per 
cent of the total sales, which compares with a ratio 
of 51.5 per cent in March and 55.9 per cent in April, 
1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

_____Net sales comparison Stocks on hand Stock turnover
Apr. 1931 4 months ending Apr. 30, 1931 Jan. 1, to 
comp, to Apr. 30, 1931 to comp, to Apr. 30,

Apr. 1930 same period 1930 Apr. 30, 1930 1931 1930
Evansville .......... —30.7% —26.6% —25.3% 58 69
Little Rock.......... — 7.2 — 11.1 —22.5 86 75
Louisville ...........— 14.0 — 14.1 — 14.2 85 94
Memphis ............ — 17.9 —23.6 ^-24.2 94 99
Quincy ................—17.3 —17.0 — 18.8 86 85
St. Louis..............— 11.6 —10.2 — 7.8 1.27 1.32
SpringAeld, Mo....— 5.6 — 6.6 — 10.3 48 43
8th District..........— 12.7 — 12.9 — 13.3 1.10 1.13

Apr. 1931 comp, to Apr. 1931 comp, to
Apr. 1930 Mar. 1931 Apr. 1930 Mar. 1931

Men's fumisihngn.......... — 18.6% — 4.7?S* —10.8% +  3.9%?
Boots and shoes..............— 17.0 +28.9 — 15.0 +  0.9

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district dur
ing April reached the highest total since that month 
a year ago, and was more than two and one-half 
times larger than* the aggregate for March this year. 
The gain over the preceding month was confined 
chiefly to St. Louis and Memphis, in which cities 
construction of several large buildings was author
ized. According to statistics compiled by the F. W. 
Dodge Corporation, construction contracts let in 
the Eighth Federal Reserve District in April 
amounted to $17,080,749, which compares with 
$22,970,128 in March, and $28,330,977 in April, 1930. 
Production of portland cement for the country as a 
whole in April totaled 11,245,000 barrels, against
8,245,000 barrels in March, and 13,521,000 barrels in 
April, 1930. Building figures for April follow :

- New Construction  Repairs, etc.
Permits *Cost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 232 341 $ 407 $ 244 62 89 $ 11 $ 36
Little Rock 18 61 57 120 51 117 59 134
Louisville .. 76 156 445 635 71 95 90 109
Memphis .... 170 621 162 2,678 223 69 88 71
St. Louis.... 408 456 4,383 2,233 410 490 185 345
Apr. totals 904 1,635 $5,454 $5,910 817 860 $ 433 $695
Mar. totals 994 1,031 2,049 2,409 521 857 288 675
Feb. totals 626 937 2,170 2,127 490 618 299 545
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during April by selected industrial custom
ers as being 8.0 per cent larger than in March and
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7.0 per cent smaller than in April, 1930. The de
crease in the yearly comparison was general 
through all classes of consumers. The month-to- 
month comparison increases were mainly in indus
tries affected by seasonal influences, notably refrig
eration, beverage, Hour milling and certain food pro
duction interests, while decreases were general 
among other consumers. Detailed figures follow :

No. of Apr. Mar. Apr. 1931 Apr. Apr. 1931
Custom- 1931 1931 comp, to 1930 comp, to

ers *K.W .H. *K.W .H. Mar. 1931 *K.W .H. Apr. 1930
Evansville .... 40 1,998 2,007 —  0.4% 1,663 +20.1%
Little Rock 35 1,443 1,280 +12.7 1,597 —  9.6
Louisville ....  85 6,015 5,648 +  6.5 5,844 +  2.9
Memphis .....  31 1,166 948 +23.0 1,319 — 11.6
St. Louis..... 160 18,698 17,275 +  8.2 21,022 — 11.1

Totals ......... 351 29,320 27,158 +  8.0 31,545 —  7.0
*In thousands (000 omitted).

The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a w hole:

By water power By fuels Totals
Mar. 1931................ ...........2,620,000,000 5,240,000,000 7,860,000,000
Feb. 1931........................... 2,161,000,000 4,997,000,000 7,158,000,000
Mar. 1930........................... 3,260,000,000 4,904,000,000 8,164,000,000

AGRICULTURE
Though retarded to some extent by rains in 

April and early this month, farm work generally 
through this district is well in advance of normal. 
Spring seeding of small grains was accomplished in 
most instances in advance of the usual seasonal 
schedule, and growth and development has been sat
isfactory. In all sections a factor in the advanced 
condition of soil preparation and the planting of 
crops has been the unusual efforts put forth by farm
ers doing their own work, and an abundance of farm 
labor. In the drouth areas farmers are recovering 
lost ground, considerable gains having been made 
since March. Moisture has been adequate to carry 
along crops at their present stage of growth, and in 
a number of sections precipitation has been sufR- 
cient to supply all needs for some weeks to come.

Throughout the south there has been a marked 
increase in plantings of food and feed crops, and 
generally through the district more home gardens 
are being planted this year than at any time in the 
past. Pastures and meadow conditions are consid
erably better than a year ago, and the outlook for 
fruits of all sorts is the most promising than at 
this time in more than a decade. Practically no dam
age was sustained by orchards as a result of the 
light frosts during the last two weeks in April. 
Bloom on all kinds of fruits was the heaviest in a 
number of years. The condition of peaches is gen
erally high, a condition of 90 per cent in Missouri 
on May 1, for example, comparing with 5 per cent 
on the same date in 1930.

Winter Wheat —  Based on the May 1 condition, 
the U. S. Department of Agriculture estimates the 
yield o f winter wheat in states entirely or partly

within the Eighth District at 102,537,000 bushels, 
which compares with 92,567,000 bushels harvested 
in 1930, and a 5-year average (1925-1929) of 83,414,- 
000 bushels. In all these states the May 1 condition 
was higher than a year ago and the 10-year average. 
Moisture has been generally ample for carrying on 
the crop, and universally fields are of fine color, 
and stands unusually good. The cool weather of the 
last ten days of April and early May were beneficial 
rather than otherwise. Acreage abandonment as of 
May 1 was the lightest in many years, that for Indi
ana being only 0.5 per cent, Illinois 1.0 per cent and 
Missouri 1.5 per cent of the area seeded last fall. 
For the country as a whole, condition of winter 
wheat on May 1 was 90.3 per cent, indicating an 
output of 652,902,000 bushels, against 604,337,000 
bushels harvested in 1930 and a 5-year average of
547,427,000 bushels. The per cent of abandonment 
for the entire country was 3.7 per cent.

Corn —  W ith ideal late winter and early spring 
weather for outdoor work, preparations for the new 
corn crop were considerably ahead of the seasonal 
schedule, and planting has made rapid progress. In 
the south where the crop is up, stands are mainly 
good, with ample soil and subsoil moisture for all 
immediate needs. There was some interruption in 
the north caused by rains and cool weather, and 
germination has been slow, with some reseeding 
indicated. Generally through the drouth areas, but 
more particularly in the south, early indications 
point to increased acreages over a year ago. Corn 
prices receded to a new low point on the 1930 crop, 
also in recent years, in late April, but since that 
date have recovered moderately in response to a 
more active demand from livestock interests.

Fruits and Vegetables —  The general condition 
of fruits and vegetables in this district at the middle 
of May was the most promising in more than a 
decade. The mild winter was favorable for orchards, 
there being a minimum of cold weather damage to 
trees, though in some sections injury was reported 
from insufficient moisture, following the drouth of 
last year. Practically all orchards showed unusu
ally heavy bloom, particularly late varieties of ap
ples. The outlook for peaches is good in both the 
northern and southern sections of the district. The 
U. S. Government report as of May 1 estimates the 
combined peach crop in Arkansas and Mississippi 
at 3,660,000 bushels, which compares with last year's 
practical failure with 574,000 bushels and a 5-year 
average of 2,897,000 bushels. In the south the early 
potatoe crop continues to show better than average 
condition for this time of year, but further north 
conditions are not as good, due to delayed plantings 
occasioned by rains and slow germination. In the
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drouth areas, strawberry plants showed the effects 
of the prolonged drouth of last season, but prospects 
are still for a heavy yield of fair quality. Home gar
dens are mainly in good condition, and planted on 
a more extensive scale than in past years.

Live Stock —  Generally the condition of live 
stock in this district is good, herds having been 
benefited by the mild, open winter, also by the im
proved condition of pastures incident to recent rains. 
In all states of the district a large crop of high qual
ity lambs is in prospect, the reported per cent of 
lambs saved this year being the highest in half a 
decade. Reports relative to milk production reflect 
a slightly higher average per cow than last year. 
Egg production continued high, a larger percentage 
of hens laying in April than during that month in 
1930.

The condition of tame hay and pastures devel
oped considerable improvement from April to May, 
and on May 1 averaged higher than a year ago and 
the 5-year average. Hay stocks on farms on May 1 
were the smallest for that particular date since 1925. 
In states of this district the May 1 total was esti
mated at 1,253,000 tons, against 2^843,000 tons in
1930, and a 5-year average of 2,608,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

________Receipts_______  _____ Shipments_______
Apr. Mar. Apr. Apr. Mar. Apr.
1931 1931 1930 1931 1931 1930

Cattle and calves.......  90,132 86,896 94,484 57,881 52,227 56,114
Hogs ........................... 278,046 246,731 339,050 217,685 198,500 283,550
Horses and mules.....  3,496 10,839 3,498 3,700 9,434 4,206
Sheep .........................  54,753 26,901 46,638 23,078 12,652 27,205

Cotton —  Planting of the new crop has made 
excellent progress, and at the middle of May had 
been completed in the lower tier of counties in this 
district. Soil conditions are ideal, but taken as a 
whole germination has been rather slow, due to low 
temperatures in late April and early M ay; it is slow 
rather than poor. Precipitation, while interfering 
with work to some extent, has been beneficial, and 
a week or tw o of seasonably high temperatures 
would go far to correct conditions and be extremely 
beneficial for the crop. Scattered reports of insect 
damage have been received, but nothing of a general 
or serious character. Fertilizer sales through April 
and early May indicated little change from earlier 
estimates, and point to a reduction of fully one- 
fourth as compared with last year. A  new low for 
the 1930 crop was established in early May, since 
which time a slight upward reaction has taken place. 
In the St. Louis market the middling grade ranged

from 8.85c to 9.45c per pound between April 16 and 
May 15, closing at 8.90c per pound on the latter 
date, which compares with 9.45c on April 16, and 
15j%c on May 15, 1930. Stocks of cotton in Arkan
sas warehouses on May 15 totaled 138,511 bales, 
against 185,154 bales on April 10, and 155,448 bales 
on the corresponding date in 1930.

Rice —  Under generally favorable weather con
ditions, farmers have advanced preparations for the 
new crop somewhat further than the seasonal aver
age. Early unofficial reports indicate a slightly 
smaller acreage than planted in 1930. Practically 
all of the 1930 crop is out of the hands of producers, 
and stocks of clean rice are not excessive. Demand 
continues quiet, with prices considerably lower than 
a year ago.

Tobacco —  The loose leaf dark fired markets in 
the Clarksville, Hopkinsville and Paducah districts 
continued holding small sales, but in other districts 
the market season was over. The quality of late 
offerings failed to improve, and it was apparent that 
the greater part of the better grades had been sold. 
However, prices were firm on everything offered, 
and an active demand existed for all choice tobacco.

Due to unseasonably cool weather, plants are 
relatively small and irregular in size. Damage from 
cutworms and other insect pests is complained of, 
which is usual in cool weather. However, reports 
from all sections indicate an abundance of plants, 
and with the high state of soil cultivation existing, 
setting should be general by the third week of May.

Commodity Prices —  Range of prices in the St.
Louis market bewteen April 15, 1931, and May 15,
1931, with closing quotations on the latter date and 
on May 15, 1930:

____________ Close______________
Wheat High Low May 15, 1931 May 15, 1930

July ................... perbu-$ .62%$ .56% $ .58% $1.02
Sept....................... "  .62% .56% .58% 1.05%
No. 2 red winter "  .82% .80 $ .80 @ .8Q%$1.16 @ 1.18 
No. 2 hard..........  "  .80% .78% .80 @ .80% 1.03 @ 1.03%

If^ly ...................  "  .63% .56% .58% .80%
Sept......................  "  .59% .54 .57 .80%
No. 2 mixed.......  "  .61% .53% .58 @  .58% .81 @ .82
No. 2 white........  "  .63% .55% .57% @ .58 .83 @ .83%

Oats
No. 2 white........  "  .33% .29 .30% @ .31 .42% @ .43

Flour
Soft patent....... perbbl. 5.50 4.90 4.90 @5.20 6.25 @ 6.50
Spring patent.....  "  4.50 4.20 4.20 @4.50 5.40 @ 5.50

Middling cotton....per lb. .945 .885 .890 .15%
Hogs on hoof.......percwt. 7.90 5.40 5.60 @7.00 9.00 @10.20

FINANCIAL

Demand for credit from all sources in the Eighth 
District continued at the low level which has ob
tained for the past several months. There was the
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usual seasonal slowing down in borrowing by com 
mercial and industrial interests, and liquidation by 
that class of borrowers was in good volume. Bor
rowing by farmers from the banks in this district 
has been smaller than usual at this season owing in 
part to the fact that they were able to obtain loans 
from governmental and other agencies. In sec
tions where early vegetables and fruits are impor
tant crops there has been considerable liquidation 
of loans, both with merchants and country banks. 
The movement of spring lambs and wool has also 
been accompanied by substantial settlements with 
financial institutions in the rural areas. Borrowings 
by country banks from city correspondents thus far 
this season has been in relatively smaller volume 
than for a number of years. Flour milling and grain 
handlers further reduced their commitments, and 
loans in this category are considerably smaller than 
at any similar period in more than a decade. De
mand for financing live stock operations is reported 
as fairly active.

Deposits of the reporting member banks, which 
recorded a new high point for the year at the middle 
of April, receded during the last half of that month, 
but have again resumed their upward course since 
May 1. Investments of these banks continued the 
sharp upward swing, which began last December, and 
at the middle of May were at the highest point of the 
year. Total loans decreased moderately, the total of 
$434,462,000 on May 13 being about 2.0 per cent 
smaller than thirty days earlier, and 14.0 per cent 
less than on the corresponding date in 1930. Bor
rowings of all member banks from the Federal Re
serve Bank fluctuated within a narrow range, but 
through the period the average was approximately 
one-half smaller than during the same time in 1930.

Reflecting the slow demand for credit and a 
plethora of loanable funds in commercial banks, the 
trend of interest rates was easier. Current quota
tions at St. Louis banks were as follow s: Prime 
commercial paper, 2 ^  to 5 per cent; collateral loans 
4^2 to 5 ^  per cent; loans secured by warehouse re
ceipts, 3 to 5 per cent; interbank loans, 3^2 to 5^2 
per cent and cattle loans, 5^2 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on May 13, 1931 
showed a decrease of 2.1 per cent as contrasted with 
April 15, 1931. Deposits decreased 1.0 per cent be
tween April 15, 1931 and May 13, 1931 and on the

latter date were 5.0 per cent larger than on May 14, 
1930. Composite statement fo llow s:

*May 13,
1931

Number of banks reporting...........  t25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$l70,343 

AH other loans and discounts.... 264,324
Total loans and discounts............... $434,667
Investments

U. S. Government securities.....  73,682
Other securities............................  155,105

Total investments............................. $228,787
Reserve balance with F. R. bank.. 46,096
Cash in vault.....................................  7,039
Deposits

Net demand deposits...................  388,142
Time deposits...............................  250,852
Government deposits...................  2,632

*Apr. 15, 
1931

*May 14, 
1930

t25 24

$176,510 $228,317
267,488 276,462

$443,998 $504,779
79,702 39,388

141,916 120,251

$221,618 $159,639
47,995 43,793
6,293 6,146

388,922 381,585
248,620 228,917

10,544 602

$648,086 $611,104

25 3,119

Total deposits................................... $641,626
Bills payable and rediscounts with

Federal Reserve Bank.................  300
*In thousands (000 omitted).
Increase due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources of all member 
banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
Arms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Apr. *Mar. *Apr. Apr. 1931 
Mar. 1931

comp, to
1931 1931 1930 Apr. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 33,144 $ 28,950 $ 46,391 +  14.5% — 28.6%

El Dorado, Ark.... 5,130 5,083 7,574 +  0.9 — 32.3
Evansville, Ind.... 24,603 21,752 30,480 +13.1 

+  6.6
— 19.3

Fort Smith, Ark.... 10,065 9,444 13,043 —22.8
Greenville. Miss.... 
Helena, Ark..........

3,243 3,550 4,259 —  8.6 — 23.9
2,742 3,105 4,916 — 11.7 —44.2

Little Rock, Ark.. 27,393 28,732 44,009 —  4.7 — 37.8
Louisville, Ky....... 141,908 144,099 177,648 —  1.5 — 20.1
Memphis, Tenn..... 99,279 109,695 143,427 —  9.5 — 30.8
Owensboro, Ky....
Pine BluR, Ark....

4,944 5,367 6,328 —  7.9 — 21.9
7,383 6,807 8,893 +  8.5 — 17.0

Quincy, 111............ 9,893 7,753 13,402 +27.6 — 26.2
St. Louis, Mo....... 627,307 616,583 732,273 +  1.7 — 14.3
Sedalia, Mo........... 3,686 3,642 4,481 +  1.2 — 17.7
Springfield, Mo.... 14,757 14,000 15,675 +  5.4 —  5.9
**Texarkana,

Ark.-Tex......... 10,145 9,264 14,236 +  9.5 — 28.7
Totals ...............$1,025,622 $1,017,826

*In thousands (000 omitted).
$1,267,035 +  0.8 — 19.1

* Includes one bank in Texarkana, Texas, not in Eighth District.

Federal Reserve Operations —  During April the 
Federal Reserve Bank of St. Louis discounted for 
173 member banks against 192 in March and 213 in 
April, 1930. Effective May 9 the discount rate of 
this bank was reduced from 3 per cent to 2%  per 
cent on all classes and maturities of paper. Changes 
in the principal assets and liabilities of this institu
tion appear in the following table:

*May 20, *Apr. 20, *May 20,

Bills discounted..............................................

Ratio of reserve to deposits 
and F. R. Note Liabilitiei 

*In thousands (000 omitted).

(Compiled May 22, 1931)

1931 1931 1930
4  6,713 
. 9,209 
. 25,442

$ 8,231 
9,806 

23,899

$13,880
9,402

19,268
$41,364 
. 73,422 
. 76,470

$41,936
76,171
73,454

$42,550
76,050
78,934

. 77.2% 76.7% 77.7%
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District
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Chairman and Federal Reserve Agent
C . M . ST E W A R T ,

Assistant Federal Reserve Agent
J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  OF ST.  L O U I S

THE trend of commerce and industry in this 
district during the past thirty days was 
slightly downward as contrasted with the 

two months immediately preceding. The recession 
both in production and distribution, however, was 
due in large part to seasonal considerations, and in 
some industries the gains recorded in March and 
April were fully maintained. Considerable spotti
ness and irregularity were in evidence, both with 
reference to the several lines and different localities. 
Taken as a whole, sentiment in practically all parts 
of the district underwent improvement, and there 
was more of a disposition to fill requirements by 
both merchants and the public than was the case 
earlier in the year. This was true particularly of 
commodities for ordinary consumption, the lines 
dealing in goods of the heavier and more permanent 
sort making a relatively poorer showing than those 
in the former category. Iron and steel, fire clay, 
lumber, glass and other building materials failed to 
maintain the pace of the preceding ninety days. Pro
duction and distribution of automobiles declined 
from May to June, and sales of farm implements 
was considerably below the seasonal average. No 
improvement whatever was noted in the bituminous 
coal industry from the dull conditions existing in 
recent months.

Distribution of seasonal commodities through 
retail channels was retarded to some extent during 
May by unusually cool weather. Since June 1, how
ever, higher temperatures have substantially assisted 
the movement of summer goods, notably apparel, 
electrical supplies, beverages, outing and tourist 
supplies. There was a decrease from May to June 
in wholesale distribution of boots and shoes, gro
ceries, men’s hats, packing house products and 
farm implements. Increases in the same comparison 
were recorded in drugs and chemicals, furniture, dry 
goods, hardware and electrical supplies. In all 
wholesaling and jobbing lines investigated, the vol
ume of May business was below that of the same 
month last year.

The most hopeful aspect of the situation is the 
generally favorable conditions of crops throughout 
the district. Prospects at the middle of June were 
for the heaviest yields obtained in a number of 
years. While prices of all farm products continue 
at low levels, the large outputs will serve to offset 
smaller cash returns per unit, besides giving em
ployment to a greater number of persons and heav
ier tonnages to the railroads. Conditions in the 
drouth areas have undergone distinct betterment 
since the end of March.

Department store sales in the principal cities 
of the district in May showed a decrease of 12.5 
per cent as compared with the same month last 
year, and for the first five months this year the vol
ume was 12.8 per cent smaller than for the corres
ponding period in 1930. Combined sales of all 
wholesaling lines investigated showed a decrease 
in May of 16 per cent under the same month in 
1930, and of 11 per cent under the April total this 
year; for the first five months this year a decrease 
of 15 per cent under the same period in 1930 was 
shown. Charges to checking accounts in May were 
approximately 3 per cent larger than in April, but 
more than one-fifth smaller than in May last year. 
The amount of savings accounts increased slightly 
between May 6 and June 3, and on the latter date 
were about on a parity with the corresponding time 
last year.

According to officials of railroads operating in 
this district, the volume of freight traffic handled in 
May was considerably smaller than during the cor
responding period a year and two years earlier. The 
movement of early fruit and truck crops was up to 
expectations, but all other classifications of freight 
showed appreciable declines. For the country as a 
whole, loadings of revenue freight for the first 22 
weeks this year, or to May 30, totaled 15,988,235 
cars, against 19,481,593 cars for the corresponding 
period last year and 21,325,072 cars in 1929. The 
St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 186,779 loads in May, against 174,668 loads
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in April, and 217,226 loads in May, 1930. During 
the first nine days of June the interchange amounted 
to 55,529 loads against 53,434 loads during the cor
responding period in May, and 62,388 loads during 
the first nine days of June, 1930. Passenger traffic 
of the reporting roads decreased 15 per cent in May 
as compared with the same month last year. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in May was 99,500 tons, 
against 82,465 tons in April, and 124,924 tons in May, 
1930.

Reports relative to collections in the district 
reflect moderate improvement as a whole, though 
conditions are still spotty and irregular. June 1 
settlements with wholesalers in the large distribut
ing centers were in considerable volume, and com
pared very favorably with results a year ago. Gen
erally through the agricultural sections, but more 
particularly where early fruits and vegetables are 
important crops, retailers report moderate better
ment in payments. Good liquidation with both 
country banks and merchants has been the rule in 
the tobacco sections. Backwardness in meeting bills 
is complained of by merchants in the bituminous, 
coal sections, and generally through the lead and 
zinc belt. Retailers in the large urban centers report 
little change in conditions as compared with the pre
ceding several months. Questionnaires addressed 
to representative interests in the several lines scat
tered through the district showed the following 
results:

Excellent Good Fair Poor
May, 1931...................... 0% 10.4% 76.1% 13.5%
April, 1931...................... 0 13.1 63.1 23.8
May, 1930................. 1.0 14.0 58.5 26.5

Commercial failures in the Eighth Federal Re
serve District in May, according to Dun’s, num
bered 104 involving liabilities of $3,148,548 against 
153 failures in April with liabilities of $2,916,962, 
and 133 defaults for a total of $4,959,105 in May, 
1930.

The daily average circulation of the United 
States in May was $4,679,000,000, against $4,647,-
000,000, in April, and $4,497,000,000, in May, 1930.

MANUFACTURING AND WHOLESALE
Boots and Shoes — The spurt of activity in the 

boot and shoe business noted during the two pre
ceding months subsided to a considerable extent 
during May, and reversing the trend of recent years, 
May sales of the reporting interests registered a 
sharp decline under the April total. This was at
tributed largely to the heavy buying during March 
and April, many retail dealers hav-ing supplied 
needs during those months which they usually fill 
in May. May sales of the reporting interests were

12.0 per cent smaller than during the same month 
in 1930, and more than a fourth smaller than the 
April total this year. Stocks on June 1 were 5 per 
cent smaller than thirty days earlier, and 30 per 
cent less than on June 1, 1930. In both sales com
parison decreases were general through the entire 
line, but most marked in staple lines and work shoes. 
Factory operations decreased slightly in May and 
early June.

Clothing — There was the usual seasonal de
cline in sales volume from May to June, the extent 
of which being somewhat heavier than the average 
during the past decade. As contrasted with a year 
ago, the May total showed a decline of approximate
ly 40 per cent. Advance buying is backward, retail
ers generally being disposed to postpone filling late 
summer and early fall requirements. Demand for 
work clothes is considerably below normal, both in 
the cities and rural areas.

Drugs and Chemicals — A more active demand 
for seasonal commodities, notably soda fountain 
supplies and equipment, was largely accountable for 
an increase of sales of the reporting interests during 
May of about 1 per cent over April total. As con
trasted with a year ago, however, May sales showed 
a decrease of about 2 per cent. A more active de
mand for insecticides, fertilizers and other goods 
consumed in the rural sections was reported, but 
sales of drugs and heavy chemicals to the general 
manufacturing trade continued below normal for 
this time of year. Stocks on June 1 were slightly 
smaller than a month earlier, and about on a parity 
with a year ago.

Dry Goods— May sales of the reporting firms 
were 8 per cent larger than in April, but about 18 
per cent smaller than the total in May, 1930. Im
provement in the month-to-month comparison was 
ascribed to more active buying of seasonal goods, 
and heavy sales of women’s and children’s ready-to- 
wear garments. More activity than in a number of 
months was noted in outings, neckwear and certain 
grades of hosiery. Dullness continues in most staple 
lines, particularly blankets, heavy coats, sweaters, 
underwear, etc. Advance business ranges from 55 
to 75 per cent smaller than a year ago. Inventories 
on June 1 were 4 per cent and 35 per cent smaller, 
respectively, than thirty days and a year earlier.

Electrical Supplies — The upward trend in 
business in this classification noted during the pre
ceding sixty days continued through May. There 
was an increase in May sales of the reporting firms 
of 12 per cent over April, but the total was 39 per 
cent smaller than in May, 1930. The gain in the 
month-to-month comparison was due to seasonal 
influences, though all lines showed more activity
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than earlier in the year. Heavy decreases under a 
year ago were noted in sales of radio materials and 
automobile goods. Stocks on June 1 were slightly 
larger than thirty days and a year earlier.

Flour— Production at the 12 leading mills of 
the district in May totaled 277,767 barrels against 
301,429 barrels in April, and 332,510 barrels in May, 
1930. Business throughout the period was on a very 
limited scale, in view of the generally adopted policy 
of getting along with as small stocks as possible 
until the new wheat crop movement set in. The 
continued decline in wheat prices also had a detri
mental effect on purchasing. Price changes were 
chiefly in the form of downward adjustments to con
form with the situation created by the decline in 
wheat. Export demand continued quiet, with bids 
from Europe mainly too far out of line to result in 
extensive workings. Mill operations were at from 
50 to 55 per cent of capacity.

Furniture — May sales of the reporting firms 
showed an increase over the preceding month for 
the first time in more than a year. Purchasing of 
seasonal goods and replenishment of depleted stocks 
by retailers substantially assisted the volume of 
trade. As compared with April, May sales of the 
reporting firms showed an increase of 12 per cent, 
but the total was approximately 11 per cent below 
that of May, 1930. Inventories continued to de
crease; stocks on June 1 being 10 per cent and 53 
per cent smaller, respectively than thirty days and 
a year earlier.

Groceries — A moderate slowing down in busi
ness, largely seasonal in character, was reflected in 
reports from interests in this line. The trend of 
prices continued lower, and larger consumption of 
fresh fruits and vegetables lessened demand for 
canned goods and other prepared foods. May sales 
of the reporting firms were 4 per cent smaller than 
in April, and 18 per cent less than the May total 
last year. Inventories on June 1 showed little change 
from thirty days earlier, and were about 5 per cent 
smaller than a year ago.

Hardware — Further slight improvement was 
noted in this classification, May sales of the report
ing interests showing a gain of about 1 per cent as 
compared with April. As compared with May last 
year, a decrease of 15 per cent was recorded. There 
was a further decrease in inventories; stocks on 
June 1 being 6 per cent and 16 per cent smaller, 
respectively, than thirty days and a year earlier.

Iron and Steel Products — Reflecting seasonal 
influences and extreme conservatism on the part of 
buyers, activities in the iron and steel industry in 
this district during the past thirty days continued

the downward trend which has obtained in recent 
months. With but few minor exceptions, mills, 
foundries and machine shops reported a further re
cession in unfilled orders, the total at the end of 
May being the smallest in a number of years. As 
has been the case for the past several months, order
ing of both finished and raw materials is mainly in 
small quantities for application on well defined re
quirements. Covering on third quarter needs has 
been little in evidence, both producers and ultimate 
consumers being disposed to await developments 
before making commitments. The principal users of 
iron and steel have not increased their demands, and 
in the case of the oil and automotive industries, pur
chasing was in smaller volume than during the pre
ceding sixty days. Certain specialty makers, notably 
of farm implements, stoves and heating apparatus 
report a further curtailment in operations. Advance 
orders on the books of these interests are the small
est for this particular period in more than two 
decades. Mills and foundries specializing in rail
road equipment materials report reduced backlogs 
and little new business being placed. With the ex
ceptions of reinforcing concrete bars and some other 
items used in highway construction and other en
gineering projects, the general classifications of 
building materials continues quiet. The movement 
of wire and wire products, including nails, shows no 
betterment as contrasted with the dull conditions 
which have existed in recent months. Producers and 
distributors of steel sheets reported a moderate gain 
in volume of sales during late May and early June, 
but low prices at which the business was taken, 
considerably lowered profit margins. Iron and steel 
warehouse and jobbing interests report no change 
worthy of note in conditions existing earlier in the 
year. Buying is on a hand-to-mouth basis, and con
siderably less than the usual seasonal tonnage is be
ing accounted for by the general manufacturing 
trade. Prices underwent no notable change as com
pared with the preceding thirty days, but with 
competition unusually keen, shading under list quo
tations is more frequent than heretofore. The down
ward trend in scrap iron and steel prices proceeded 
further, several of the principal grades registering 
new lows on the retrograde movement. The melt 
of pig iron in the district during May was slightly 
less than in April, and measurably below the total 
of May, 1930. After an upward trend for four con
secutive months, the daily average rate of pig iron 
production for the country as a whole turned down
ward in May. Total production for May amounted 
to 1,995,002 tons, against 2,009,582 tons in April, 
and 3,241,477 tons in May, 1930. Steel ingot pro
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duction in the United States in May totaled 2,083,- 
833 tons, against 2,275,404 tons in April, and 3,265,- 
353 tons in May, 1930.

AUTOMOBILES
Conforming with the trend in recent years, dis

tribution of automobiles in this district during May, 
according to the reporting dealers, showed a de
crease under the preceding month. The decrease, 
however, was smaller than the average during the 
past eight years, which fact is due to the sharp fall
ing off in volume of business last May, rather than 
to improvement in sales this year. As compared 
with a year earlier, May sales were smaller by ap
proximately 30 per cent. Reports covering the first 
half of June indicate little, if any improvement as 
contrasted with the preceding thirty days. In both 
the month-to-month and yearly comparison de
creases were general through all classes of makes, 
though somewhat more pronounced in the cheap- 
priced and very expensive makes than in the medi
um-priced field. Business of dealers in the large 
cities continued in relatively better volume than 
that of distributors in the rural regions. There was 
a general disposition on the part of farmers to await 
more definite information relative to crop yields and 
prices before filling their automotive requirements. 
For the fourth consecutive month, truck sales of the 
reporting dealers declined in May, the total for that 
month being more than one-third smaller than dur
ing the same period in 1930, and 20 per cent less 
than April total this year. Inventories continued the 
steady decline of recent months, the policy of pur
chasing from producers only sufficient vehicles to 
apply on actual sales, or reasonably certain pros
pects, being more closely adhered to than heretofore. 
Sales of new passenger cars by the reporting deal
ers in May were 13 per cent smaller than in April, 
and approximately one-third less than the May, 
1930 total. Stocks of new cars in dealers hands on 
June 1 were 6 per cent smaller than on May 1, and 
one-fourth smaller than on June 1 last year. De
mand for used cars continued relatively more active 
than for new vehicles. There was a further slight 
decrease in salable second hand car stocks on June
1 as compared with thirty days earlier, and the total 
was more than one-third smaller than on June 1, 
1930. No change worthy of note took place in the 
parts and accessory trade as compared with the pre
ceding month. Opening of the touring season has 
moderately stimulated sales of tires and accessories 
since the final week of May.

According to dealers reporting on that item, the 
ratio of deferred payment sales to total sales in 
May was 46 per cent, which contrasts with 49.2 per 
cent in April, and 52.2 per cent in May, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison Stocks on hand Stock turnover
May, 1931 5 months ending- May 31, 1931 Jan. 1 to
comp, to May 31, 1931 to comp, to May 31,

May, 1930 same period 1930 May 31,1930 1931 1930
Evansville ........— 24.4% — 26.1% — 20.3% 76 88
Little R ock......— 14.1 — 11.8 — 16.7 1.13 1.01
Louisville ........— 20.1 — 15.5 — 16.4 1.10 1.20
Memphis ..........— 16.4 — 22.0 — 24.6 1 24 1.27
Quincy ............. — 23.8 — 18.6 — 16.8 1.09 1.11
St. Louis........... —  9.5 — 10.1 — 11.3 1.59 1.63
Springfield, M o..—  8.5 —  7.1 — 12.0 .66 .60
8th District.......— 12.5 — 12.8 — 14.9 1.40 1.42

N et sales comparison Stocks on hand
May. 1931 comp, to M ay, 1931 comp, to

May, 1930 Apr. 1931 May, 1930 Apr. 1931
M en’s furnishings......... .—  9.2%* —  4.7%* — 10.0% —  0.4%
Boots and shoes.................— 13.6 —  6.0 — 14.2 —  2.5

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district dur
ing May was 70 per cent less than May, 1930, and 
70 per cent less than the aggregate for April this 
year. According to statistics compiled by the F. W. 
Dodge Corporation, construction contracts let in 
the Eighth Federal Reserve District in May 
amounted to $18,326,851 which compares with 
$17,080,749 in April and $32,876,399 in May, 1930. 
Production of portland cement for the country as a 
whole in May totaled 14,006,000 barrels, against
11,245,000 barrels in April, and 17,271,000 barrels in 
May, 1930. Building figures for May follow :

________ New Construction ________ Repairs, etc.
Permits *dost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 214 277 $ 96 $ 113 56 24 $ 12 $ 18
Little Rock 15 47 53 71 66 121 17 78
Louisville .. 56 126 128 2,203 44 76 34 68
Memphis .... 195 386 255 1,077 208 205 133 87
St. Louis.... 383 452 1,185 1,975 352 470 217 227

May totals.. 863 1,288 $1,717 $5,439 726 896 $ 413 $478
Apr. totals.. 904 1,635 5,454 5,910 817 860 433 695
Mar. totals.. 994 1,031 2,049 2,409 521 857 288 675
*In thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during May by selected industrial customers 
as being 5.9 per cent larger than in April and 8 per 
cent smaller than in May, 1930. Detailed figures 
follow :

No. of May, Apr., May, 1931 May, May, 1931 
Custom- 1931 1931 comp, to 1930 comp, to 

ers *K .W .H . *K .W .H . Apr. 1931 *K .W .H . May, 1930
Evansville .... 40 2,125 1,998 +  6.4% 1,774 + 1 9 .8 %
Little Rock.. 35 1,616 1,443 + 12 .0  1,668 —  3.1
Louisville .... 85 6,039 6,015 +  .4 6,085 —  1.8
Memphis ..... 31 1,91? 1,166 + 64 .2  1,141 + 67 .8
St. Louis.......161 19,347 18,698 +  3.5 23,063 — 16.1

Totals ............ 352 31,042 29,320 +  5.9 33,731 —  8.0
*In  thousands (000 om itted).

The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a whole:

By water power By fuels Totals
Apr. 1931..............................3,112,553,000 4,544,186,000 7,656,739,000
Mar. 1931..............................2,630,700,000 5,244,117,000 7,874,817,000
Apr. 1930..............................3,272,557,000 4,687,666,000 7,960,223,000
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AGRICULTURE
Weather during the past thirty days was in 

the main the most favorable experienced this season 
for agriculture, and taken as a whole prospects for 
crops in the Eighth District at the middle of June 
were the most promising for that date in a number 
of years. Temperatures during May were somewhat 
too low for promoting rapid growth and develop
ment of winter wheat and spring sown cereals, but 
warmer weather since that date, accompanied by 
beneficial rains have tended to markedly improve 
conditions, and stands are generally good. In the 
case of corn, cotton, tobacco, potatoes and other row 
crops, cultivation has been unusually intensive and 
has served to offset handicaps due to adverse weath
er conditions earlier in the season. Farm work of all 
descriptions has been pushed forward in all sections 
of the district and is further advanced than the aver
age at this season during the past several years.

The outlook for fruits, vegetables and home 
gardens is particularly favorable. In Illinois, Arkan
sas, Missouri and Tennessee the June 1 condition of 
the peach crop was considerably above the 10-year 
average, whereas in all these states the crop last 
year was a virtual failure. There has been more 
extensive planting of home gardens this year than 
in more than a decade; particularly in areas most 
acutely affected by last year’s record drouth. The 
acreage planted to feed crops in these sections is 
also larger than in past years. The outlook for hay 
crops is less promising than in the case of other pro
ductions, but deficiency in this respect is expected 
to be made up by increased planting of cowpeas, 
grain sorgums and other legumes. Cut worms and 
some other insect pests have been more numerous 
than usual and have caused considerable damage 
to tobacco seed beds, corn, potatoes and some other 
crops. Such damage has been local in character, 
however, and may be corrected by replanting.

As an offset to the generally favorable prospects 
for crops was the further decline in practically all 
agricultural products. The U. S. Department of 
Agriculture’s index in May reached the lowest level 
since 1910, when the index was prepared. A con
siderable part of the decline was accounted for by 
lower prices of poultry and dairy products, meat, 
animals, cotton and cottonseed, fruits and vegeta
bles. New crop wheat futures declined to the low
est point since 1895 and spot cotton recorded a new 
low on the crop. As has been the case since last 
fall, farmers are doing an unusually large amount 
of their work without hired help. The supply of 
farm labor in all states of the district is in excess of 
requirements. Slowing down of activities in the

large industrial centers has resulted in a return of 
many workers to the farms and small towns.

Winter Wheat — Moderate improvement took 
place in prospects for this crop from May to June, 
according to the U. S. Department of Agriculture’s 
June 1 report. The estimated yield in states entire
ly or partly within the Eighth District, based on the 
June 1 condition, was 104,009,000 bushels, about
1,500,000 bushels more than the May 1 forecast, 
and comparing with 93,567,000 bushels harvested in 
1930, and a 5-year average (1925-1929) of 83,414,000 
bushels. Generally the condition of the crop is high, 
with stand and growth in many important growing 
areas more uniform than in any year since 1918. 
Harvesting was in progress in the lower tiers of 
counties in late May, since which time it has pro
gressed rapidly northward. There are scattered re
ports of lodging, but nothing of a general or serious 
character. There was a further decline in wheat 
prices, with the new crop options selling at the 
lowest levels recorded since 1895.

Corn — Generally throughout the district corn 
was planted earlier than the average during the 
past decade, but due to low temperatures and cold 
rains in April and early May, germination and 
growth were retarded and in Missouri and other 
sections of the district the average condition on 
June 1 was slightly below that of a year ago. Warm
er weather and rains since that date have substan
tially assisted the crop, and most recent reports re
flect generally good stands with marked improve
ment in color. Cultivation is high as a rule, and 
both surface and subsoil conditions are good. Cut 
worms have been more in evidence than has been 
the case in recent years, causing irregular stands 
and necessitating considerable replanting. There 
was a sharp decline in prices of the July and Sep
tember corn options, but prices of spot corn held 
relatively firm, responding to an active demand for 
old crop corn. The movement from farms was light, 
and bids of local dealers^were in numerous instances 
higher than prices paid at primary markets.

Fruits and Vegetables — The mild winter and 
generally favorable conditions during the spring 
months are reflected in unusually favorable pros
pects for fruits and vegetables in all states of the 
district. In Missouri, Illinois and Arkansas the out
look for fruits of all descriptions is the most promis
ing since 1922. Shipments of strawberries from the 
chief commercial producing areas exceeded expecta
tions, and latest reports indicate yields of black
berries, raspberries, plums and cherries considerably 
above the 10-year average. The condition of apples 
on June 1 was markedly better than a year ago and 
the 10-year average. A heavy drop is reported in
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the chief producing sections, but ample fruit is left 
on trees to insure bumper yields. Based on the June
1 condition, the peach crop in states of this district 
is estimated by the U. S. Department of Agriculture 
at 14,298,000 bushels, which compares with only
1.349.000 bushels harvested in 1930, and a 10-year 
average of 8,693,000 bushels. The indicated output 
of pears in these states is 2,415,000 bushels, against
1.008.000 bushels in 1930, and a 10-year average of 
1,792,000. The condition of early and intermediate 
potato crops in the southern states improved slight
ly from May to June, and prospects are for a moder
ate increase in production over a year ago. Due to 
the high condition and additional vineyards coming 
into bearing, the prospects are for the largest yield 
of grapes ever produced in this district. In some 
sections considerable damage has been done to 
tomato plants, green corn and other plants by cut 
worms, necessitating extensive replanting. Gardens 
improved between May 1 and June 1, and are uni
versally in better condition than a year ago.

Live Stock — While hay prospects and pastures 
have been bettered by rains and higher temperatures 
since June 1, the effects of last year’s drouth are 
still in evidence. In many sections clover was badly 
killed out, but new seedings are generally doing 
well. Farmers are planning to make up the shortage 
of clover and timothy meadows by increased acre
ages of legumes. The condition of livestock is re
ported good, showing little change as contrasted 
with the preceding thirty days. Marketings of cat
tle, hogs and sheep continued on a large scale, de
spite the decline in prices to the lowest levels in 
recent years.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

________ Receipts________ ______ Shipments_______
May, Apr., M ay, May, Apr., May,
1931 1931 1930 1931 1931 1930

Cattle and calves........ 88,702 90,132 88,366 46,944 57,881 56,956
H ogs .............................281,737 278,046 330,477 227,772 217,685 259,786
Horses and mules...... 2,063 3,496 2,041 2,021 3,700 2,002
Sheep ............. .............. 84,690 54,753 38,661 26,159 23,078 12,134

Cotton — The first half of June has been very 
favorable for growth and development of the cotton 
crop. Backwardness in growth occasioned by cool 
weather in May has been largely made up, the gen
eral condition at the middle of June was about in 
line with the average seasonal schedule, except in 
the extreme northern counties. All necessary re
planting has been accomplished, and in most sec
tions chopping had been completed at the end of 
the second week in June. Almost universally fields 
are clean and soil which has not been subjected to

packing rains, is loose and thoroughly cultivated. 
Some complaints of damage irom worms have been 
received, but drastic measures have been taken to 
control these pests. Slack demands from domestic 
consumers, for export, and disturbance in the stock 
market, were reflected in further weakness in cotton 
prices, a new low on the crop being recorded during 
the second week of June. In the St. Louis market 
the middling grade ranged from 7.55c to 9c per 
pound between May 15 and June 15, closing at 8c 
per pound on the latter date, which compares with 
9.80c on May 15, and 13c on June 15, 1930. Stocks 
of cotton in Arkansas warehouses on June 12 totaled 
121,645 bales, against 138,511 bales on May 15, and 
126,663 bales on the corresponding date in 1930.

Rice — Planting of the crop in Arkansas and 
Missouri has been completed, and many farmers 
have commenced to irregate their fields. Unofficial 
reports from scattered sections indicate a slight 
reduction in acreage as compared with a year ago. 
Early planted rice has attained a good stand, and 
the outlook is mainly favorable. Practically all 
rough rice in hands of farmers has been disposed of.

Tobacco — At the middle of May tobacco plants 
were backward about two weeks because of dry, 
cool weather. In some districts the plants that were 
set about the middle of May were seriously dam
aged, necessitating resetting in some cases several 
times. This setback was due to unfavorable weather 
and damage caused by insects and cut worms. Good 
rains on June 7 were reported from most all dis
tricts, enabling a general free planting during the 
following week. It is estimated that at the close of 
the second week of June the planting was practically 
completed in southern Kentucky and throughout 
the bluegrass district, with an increase in acreage 
of from 10 to 15 per cent above last year. In central 
Kentucky and counties tributary to the Ohio River 
not more than 60 per cent of the crop is planted due 
to unfavorable season, and it is believed that at this 
date the large acreage of burley that was indicated 
early in the year will not be planted. In the air- 
cured and one-sucker districts about 75 per cent 
of the intended acreage has been planted and in the 
Green River and Stemming districts planting is 
about completed, but in the Paducah district there 
is only about 80 per cent of the intended acreage set. 
In the Clarksville, Hopkinsville and Springfield sec
tions there is also about 80 per cent of the intended 
acreage planted.

Commodity Prices — Range of prices in the St. 
Louis market between May 15, 1931, and June 15,
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1931, with closing 
on June 15, 1930:
W heat

July .....................per bu..
Sept. .....................  “
N o. 2 red winter “
No. 2 hard.......... “

Com
July ........................  "
Sept........................
No. 2 mixed........ “
No. 2 white........ “

Oats
No. 2 white........ “

Flour
Soft patent.........per bbl,
Spring patent..... “

Middling cotton....per lb. 
H ogs on hoof.... per cwt,

quotations on the latter date and

Close
High Low  June 15, 1931 June 15, 1930

.$ .5&j/2 $ .537/g $ .55 $ .94H
.58j4 .5 3'A M V at .96^4
.81 .75 $ .80 @  .81 $1.01 @  1.01*4
.80y2 .73 .79 @  .81 .95 @  .96*4

.58*$ .54^  .5&V2

.5 7% M ¥ a .52
.57%  .54 .56V2@  .57
.59 .55V2 .5754® .58

.75% 

.75*4 
•7&y2@  .77 
.81 @  .81*4

.30

5.20
4.75

.09
7.25

27*4 .27H @  -28 .39 .39y2
4.75 4.85
4.20 4.50 

.0755
4.50 5.25

@5.20
@4.75

.08
@7.25

@  6.25 
@  5.60 

.13
9.10 @10.35

6.00
5.40

FINANCIAL
Save for a slightly more active demand for 

credit to finance agricultural operations, entirely 
seasonal in character, there were no changes worthy 
of note in the general trend in banking and financial 
conditions in this district as compared with the two 
preceding months. Loanable resources of the com
mercial banks continue at high levels, and rates on 
all classes of loans hovered about the low mark of 
the present recessionary movement. Requirements 
of mercantile and manufacturing interests remained 
in relatively small volume; if anything, were smaller 
than during the preceding thirty days. Liquidation 
among these interests was on a liberal scale in most 
instances in excess of new borrowings and renewals.

Due to a number of circumstances, demands for 
agricultural purposes are in considerably smaller 
volume than during many seasons in the past. Farm
ers in all sections are producing their crops at small
er cost than is ordinarily the case. In addition, sub
stantial help has been afforded agriculturists by 
Governmental and other lending agencies. In states 
partly or entirely within the Eighth District, loans 
granted to farmers from the Drouth Relief Fund 
amounted to more than $22,000,000. Aid furnished 
by states were also in considerable volume. In the 
immediate past, however, demands for moving the 
wheat crop have resulted in increased borrowings 
from city banks by their country correspondents, 
and the call for currency has broadened.

Loans of the reporting member banks receded 
further between May 13 and June 10, and on the 
latter date were the lowest recorded so far this year. 
Deposits receded sharply during May and the first 
week of June, but since that time have turned up
ward again. Borrowing of all member banks from 
the Federal reserve bank continued in moderate vol
ume, with the average showing little change as con
trasted with the preceding thirty days.

Current interest rates at St. Louis banks were 
as follows: Prime commercial paper, 2]/2 to Sl/ 2 per 
cent; collateral loans, AT/ 2 to SJ/ 2 per cent; loans se
cured by warehouse receipts, 3 to 5 per cent; inter-

(Compiled

bank loans, Zy2 to 5 y  per cent and cattle loans, $y2 
to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on June 17, 1931 show
ed a decrease of 2.7 per cent as contrasted with May 
20, 1931. Deposits decreased 3.2 per cent between 
May 20, 1931 and June 17, 1931 and on the latter 
date were 2.6 per cent larger than on June 18, 1930. 
Composite statement follows:

*June 17,
1931

Number of banks reporting............  t25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$171,507 
All other loans and discounts.. 249,214

Total loans and discounts.................$420,721
Investments

U. S. Government securities...... 74,764
Other securities...............................  152,470

Total investments................................$227,234
Reserve balance with F. R. bank.. 45,163
Cash in vault........................................ 6,382
Deposits

Net demand deposits..................... 375,905
Time deposits...................................  237,220
Government deposits................... 6,084

Total deposits........................................$619,209
Bills payable and rediscounts with

Federal Reserve Bank..~..............  490
*In thousands (000 omitted), 
tIncrease due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources of all mem
ber banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*May 20, 
1931

*Tune 18, 
1930

1-25 24

$172,035 $220,326
260,555 280,943

$432,590 $501,269

84,199 37,987
155,821 119,198

$240,020 $157,185
48,850 46,954

6,441 5,730

388,072 374,900
250,511 223,728

1,367 2,995
$639,950 $603,623

100 6,106

*May, *Apr., *May, M ay 1931 comp, to
1931

East St. Louis & Natl.
1931 1930 Apr. 1931 May 1930

Stock Yards, 111..$ 31,882 $ 33,144 $ 45,569 —  3.8% — 30.0%
El Dorado, Ark.... 4,987 5,130 7,021 —  2.8 — 29.0
Evansville, Ind.... 24,588 24,603 28,095 —  0.1 — 12.5
Fcrt Smith, A rk... 9,464 10,065 11,630 —  6.0 — 18.7
Greenville, Miss.... 2,932 3,243 4,127 —  9.6 — 29.0
Helena, Ark........... 2,737 2,742 4,032 —  0.2 — 32.1
Little Rock, Ark.. 32,927 27,393 42,585 + 20 .2 — 22.7
Louisville, Ky........ 134,664 141,908 190,731 —  5.1 — 29.4
Memphis, Tenn..... 92,935 99,279 140,649 —  6.4 — 33.9
Owensboro, K y .....
Pine Bluff, Ark.....

4,681 4,944 6,449 —  5.3 — 27.4
8,349 7,383 9,869 4-13.1 — 15.4

Quincy, 111............. 9,117 9,893 13,965 —  7.8 — 34.7
St. Louis, M o........ 665,903 627,307 800,920 4- 6.2 — 16.9
Sedalia, M o..... ...... 3,565 3,686 4,423 —  3.3 — 19.4
Springfield, M o....
**Texarkana,

14,267 14,757 16,951 —  3.3 — 15.8

A rk.-Tex........ .... 9,523 10,145 13,327 —  6.1 — 28.5

Totals ................ $1,052,521 $1,025,622 $1,340,343 4- 2.6 — 21.5
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During May the 

Federal Reserve Bank of St. Louis discounted for 
175 member banks against 173 in April and 215 in 
May, 1930. The discount rate remained unchanged 
at 2y2 per cent on all classes and maturities of paper. 
Changes in the principal assets and liabilities of this 
institution appear in the following table:

Ratio of reserve to deposits

*June 19, 
1931

*May 19, 
1931

*June 19, 
1930

$ 7,941 
. 6,221 
, 25,442

$ 7,231 
9,173 

25,442

$18,925
4,850

22,643

.$39,604 

. 73,007 

. 75,388

$41,846
73,893
80,856

$46,418
71,945
76,878

78.3% 77.6% 75.4%
*In thousands (000 om itted).

June 23, 1931)
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F E D E R A L  R E S E R V E  B A N K  OF  ST.  L O U I S

BUSINESS and industry in the Eighth District 
during June and the first half of July showed 
somewhat more than the usual seasonal de

cline. Closing down of numerous plants for inven
torying and repairs, suspension of operations at cer
tain coal, lead, and zinc mines, and releases for vaca
tions, with or without pay, resulted in a further de
crease in employment. Production in a number of 
important lines, notably in the iron and steel, and 
building material categories, was at the lowest rate 
this year. Due to the extremely hot weather pre
vailing in the last half of June and early this month, 
a number of plants which ordinarily reopen shortly 
after the Independence Day holiday, have remained 
idle, and will not resume operations before the mid
dle of August. Not all branches of industry declined, 
however, production of boots and shoes, textiles, 
beverages, certain food products and some seasonal 
lines showed moderate to fair increases as compared 
with the preceding thirty days.

Taken as a whole a more favorable showing 
was made in distribution than in production. The 
hot spell had a stimulating effect on the demand for 
summer goods, notably men’s and women’s clothes, 
electric fans, and all descriptions of vacation and 
outing supplies. A good volume of reordering in 
these lines was reported by wholesalers and jobbers, 
part of which they were unable to fill because of 
depleted stocks. Distribution of automobiles in the 
district, according to dealers reporting to this bank, 
recorded a good increase in June over May, though 
volume continued below the corresponding period a 
year ago. In all lines investigated, mid-year inven
tories were considerably below the average during 
the past several years, and no noticeable deviation 
has taken place in the policy of purchasing only for 
immediate requirements. Advance business of 
wholesalers, jobbers and manufacturers on July 1 
was in smaller volume than on any similar date in 
recent years. The trend of commodity-prices con
tinued downward.

Sentiment in the country, which improved 
markedly in May and June under impetus of splen

did crop prospects, has been dashed considerably 
since July 1 by the sweeping decline in prices of 
wheat and other farm products. Bumper yields of 
wheat, corn, oats and certain fruits and vegetables 
are forecast in the U. S. Department of Agriculture’s 
July 1 report. For this district the winter wheat 
yield is estimated at 58,360,000 bushels and a crop of 
about 383,000,000 bushels is predicted for corn. Ini
tial prices paid farmers for their wheat ranged from 
30c to 50c per bushel, with the higher figure having 
disappeared shortly after harvesting commenced. 
At an average of 35c per bushel the producers would 
realize approximately $20,426,000. On a basis of the 
average winter wheat price in 1929 and 1930, which 
according to the Government’s estimate was .854c, 
this year’s crop would return $48,809,000 to its rais
ers. Thus, from what might be expected from aver
age experience of the two preceding years, farmers’ 
income is cut $29,373,000 on the item of winter 
wheat alone.

The volume of retail trade in June, as reflected 
in sales of department stores in the principal cities 
of the district, was 5.3 per cent smaller than during 
the same month last year and 6 per cent below the 
May total this year. For the first half of this year 
the volume was 11.6 per cent less than for the first 
six months of 1930. Combined sales of all wholesal
ing and jobbing lines investigated showed a decrease 
in June of 12 per cent as compared with the same 
month in 1930, and the total was 16 per cent smaller 
than in May this year; for the first six months this 
year a decrease of 14.7 per cent under the same 
period in 1930 was shown. Charges to checking ac
counts in June were 4 per cent larger than in May, 
but 17.6 per cent smaller than in June, 1930. The 
amount of savings accounts as of July 1 was a shade 
lower than thirty days and a year earlier.

The volume of freight handled by railroads in 
this district continued in considerably smaller vol
ume than a year and two years earlier. There was a 
further recession in the amount of merchandise and 
miscellaneous freight hauled, and substantial de
creases were noted in practically all other classifica
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tions, including grain and grain products. The small
er volume of livestock handled, according to offi
cials of certain roads, reflects in a measure competi
tion of trucks. For the country as a whole loadings 
of revenue freight for the first 27 weeks this year, or 
to July 4, totaled 19,647,863 cars, against 23,992,629 
cars for the corresponding period in 1930, and 
26,528,096 cars in 1929. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 188,872 loads in 
June, against 186,779 loads in May and 206,305 loads 
in June, 1930. During the first nine days of July the 
interchange amounted to 48,951 cars, against 55,529 
cars during the corresponding time in June and 
62,388 cars during the first nine days of July, 1930. 
Passenger traffic of the reporting roads in June de
creased 22 per cent as compared with the same 
month last year. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans in 
June was 86,000 tons, against 99,901 tons in May, 
and 140,176 tons in June, 1930.

Reports relative to collections throughout the 
district during the past thirty days reflected little 
change from conditions existing during the past sev
eral months. Strong accounts are meeting their 
obligations promptly, in many instances anticipat
ing due dates in order to take advantage of cash dis
counts. Creditors in less favorable cash position are 
not meeting their obligations so promptly, and 
wholesalers report an increasing number of actual 
losses and requests for extensions. In sections 
where early fruits and vegetables have been mar
keted, country retailers and banks have experienced 
improvement in collections. In the winter wheat 
areas, farmers are preoccupied with harvest and in 
numerous instances have postponed paying their 
bills. Spottiness in collection results are noted by 
retailers in the large centers. Absence of numerous 
creditors on vacations have adversely affected retail 
collections in the cities. Questionnaires addressed 
to representative interests in the several lines scat
tered through the district showed the following re
sults:

Excellent Good Fair Poor

June, 1931........................0% 16.5% 69.0% 14.5%
May, 1931........................0 10.4 76.1 13.5
June, 1930.................... 1.0 13.2 62.9 22.9

Commercial failures in the Eighth Federal Re
serve District in June, according to Dun’s numbered 
133 involving liabilities of $2,615,417, against 104 
failures in May with liabilities of $3,148,548, and 104 
defaults for a total of $1,778,914 in June, 1930.

The daily average circulation of the United 
States in June was $4,750,000,000, against $4,679,-
000,000 in May, and $4,489,000,000 in June, 1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes — June sales of the reporting 

firms were 10 per cent smaller than for the same 
month in 1930, and more than one-third less than 
the May total this year. Stocks on July 1 showed 
a gain of 45 per cent over a month earlier, but a 
decrease of 19 per cent as compared with July 1, 
1930. The decrease in the month-to-month sales 
comparison was seasonal in character, having invari
ably taken place during the past decade. However, 
the extent of the decrease this year is somewhat 
larger than the average. Orders booked since July
1, when salesmen went out into their territories, 
have been in good volume, comparing favorably 
with a year ago. Demand has centered chiefly in 
misses’ and children's wear, and in men's shoes in 
which style is a factor. Work shoes and the more 
staple lines of men’s and women’s wear were rela
tively quiet. Factory operations were maintained at 
a high rate, some plants working at full capacity, 
with the average about 95 per cent.

Clothing — Ordering of apparel for distribution 
next fall continued backward, but the demand for 
seasonal clothing developed marked improvement 
with the arrival of the prolonged hot spell in June 
and early July. Considerable reordering of light
weight suits was reported, many retailers having 
disposed of practically their entire stocks of such 
goods. Due to small inventories of jobbers and 
manufacturers, it was not possible to fill orders for 
certain lines. Sales of the reporting clothiers in 
June were 20 per cent smaller than in May, and 
about one-third less than in June last year.

Drugs and Chemicals — Further moderate im
provement as compared with a year ago was noted 
in business in this classification, June sales of the 
reporting firms being 5 per cent greater than for 
the same period in 1930. As compared with May 
this year, the June total showed a decrease of 5.6 
per cent. In response to the unusually high temper
atures, demand for hot weather goods, notably soda 
fountain supplies and equipment developed marked 
improvement. Demand for heavy drugs and chemi
cals from the general manufacturing trade continues 
to lag.

Dry Goods — June sales of the reporting firms 
were 13 per cent below a year ago, and a like amount 
under the May total this year. Inventories during 
the past eighteen months have been held at unusu
ally uniform levels, considerably less than the sea
sonal variation of the past being shown. Stocks on 
July 1 were slightly smaller than a month earlier, 
and about 42 per cent less than on July 1, 1930. De
mand for hot weather goods was active, particularly 
for ready-to-wear clothing, both men’s and women’s.
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Moderate betterment in demand for cotton fabrics 
was noted, but buying in quantity is restricted by 
uncertainty relative to prices. No improvement 
whatever was reported in advance buying.

Electrical Supplies — The spell of extreme hot 
weather in June had a stimulating effect on demand 
for seasonal merchandise, particularly fans and 
refrigeration materials. Sales in June of the report
ing interests exceeded those of May by 45 per cent, 
but fell 5 per cent under the June total last year. 
Stocks decreased slightly between June 1 and July 1, 
and on the latter date were 4 per cent larger than a 
year earlier. Sales of radio goods continue to show 
sharp declines under last year.

Flour — Production at the 12 leading mills of 
the district in June totaled 210,563 barrels, the 
smallest for any month in more than eight years, 
and comparing with 277,767 barrels in May, and 
333,323 barrels in June, 1930. The trend of prices 
was lower on all grades of flour, but due to the dis
turbed condition of the wheat market, buyers were 
not inclined to take large quantities. Purchasing 
continued chiefly on a hand-to-mouth basis, with 
business in old flours particularly light. In the im
mediate past indications of increased activity have 
appeared, with large baking establishments purchas
ing fair amounts of new wheat flour. Shipping direc
tions on flour previously acquired were in fair vol
ume. Mill operations were at from 45 to 55 per cent 
of capacity.

Furniture — June sales of the reporting inter
ests were 21 per cent smaller than for the same 
month in 1930, and about one-third smaller than 
the May total this year. Inventories on July 1 were 
6 per cent and 42 per cent smaller, respectively, 
than thirty days and a year earlier. In both sales 
comparisons decreases were general in all lines, but 
most marked in office equipment and furniture, radio 
cabinets and household furniture and furnishings. 
Retailers are buying on a hand-to-mouth basis, with 
large stock orders almost entirely absent.

Groceries — Business in this classification in 
June, according to the reporting firms, was about 
even with the May volume, but 8 per cent smaller 
than in June last year. Inventories continue to de
cline, stocks on July 1 being 5 per cent smaller than 
on June 1, and 12 per cent less than on July 1, 1930. 
The trend of prices continued downward.

Hardware— There was a slight decline in total 
volume of business of the reporting firms in June 
as contrasted with May, and a decrease of 12 per 
cent as compared with June, 1930. A considerable 
part of the decrease in the yearly comparison was 
accounted for by smaller sales of builders’ tools and 
hardware, and of commodities consumed chiefly in

the rural areas. Inventories continue to decline, 
stocks on July 1 being 1 per cent smaller than thirty 
days earlier and about one-fourth less than on July
1, 1930.

Iron and Steel Products — Contraction of some
what greater than the usual seasonal proportions 
was noted in activities in the iron and steel industry 
in this district during the past thirty days. Slack 
demand on the part of all classes of consumers, 
coupled with extremely high temperatures resulted 
in reduced operations at mills, foundries, machine 
shops and other ferrous metal working establish
ments. A number of plants, which closed for the 
Independence Day holiday will remain idle during 
the balance of this month. Activities were further 
affected by vacations and mid-year inventorying. 
Purchasing by the railroads fell to the lowest point 
in recent months, and interests specializing in rail
road casting report a further decrease in unfilled 
orders. Reduced demands from the automotive in
dustry was another factor in the lull. Specifications 
on finished castings have not reached expectations 
and new business is in small volume, prices reflect
ing sharp competition. The outlet for iron and steel 
goods through the building industry has not broad
ened, except in the case of a limited number of com
modities going into highway construction, river 
improvement work and other outdoor engineering 
projects. Structural steel awards continued in mod
erate volume, and fabricators further curtailed their 
operations, several maintaining only skeleton forces 
to get out urgent orders. Manufacturers of stoves, 
farm implements and other goods consumed chiefly 
in the country, report slack demand from vir
tually all sections, with advance orders in smaller 
volume than at any similar period in late years. 
Iron and steel warehouse interests and jobbers ex
perienced a slight quickening in trade during June, 
due chiefly to expansion in requirements of the gen
eral manufacturing trade. Sheets, plates and some 
descriptions of wire products moved in larger vol
ume. Tubular goods and the general run of build
ing materials continued quiet. Beginning of the 
third quarter witnessed practically no change in 
finished steel prices, except sheets and strip, which 
under the new classifications now in effect, are $2 
to $5 per ton higher for comparable grades. June 
shipments of pig iron to melters in this district 
were about on a parity with May, though consider
ably smaller than in June, 1930. Purchasing of pig 
iron for the third quarter was little in evidence. 
Users generally are apparently adhering to their 
recent policy of purchasing tonnage in the open 
market as requirements develop. The downward 
price trend of recent months in the scrap iron and
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steel market was halted in late June, and several 
grades advanced slightly from the low levels of the 
year. For the country as a whole the average daily 
rate of pig iron production was the lowest since Jan
uary, 1922. The total output for the month was 
1,637,998 tons, which compares with 1,995,001 tons 
in May, and 2,934,508 tons in June, 1930. Steel ingot 
production in the United States in June totaled 
2,075,910 tons, against 2,505,485 tons in May and 
3,418,535 tons in June, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in June was 249,462 
against 315,115 in May, and 335,475 in June 1930.

Reversing the trend which has been usual dur
ing recent years, distribution of automobiles in this 
district, according to the reporting dealers, increased 
in June as compared with May. As has been the 
case for many months, however, the June total fell 
below that of the corresponding period a year earlier. 
The expansion in demand reflected in the month- 
to-month comparison extended to all varieties 
of vehicles, but was somewhat more pronounced in 
cheap priced cars than other descriptions. For the 
first time in a considerable while country dealers 
reported betterment in their business, both actual 
and prospective. In the large cities, dealers note con
siderable stimulation to their business, both in new 
passenger cars, and parts and accessories, from the 
touring season. Sales of tires at retail have also 
been favorably affected by this influence. The gen
eral tone of the market was more favorable than 
earlier in the season, though dealers report that 
there is a general disposition on the part of prospec
tive buyers to wait for new models and possibly 
lower prices which may appear in the fall. June 
sales of the reporting dealers were 7.2 per cent larg
er than in May, but 7.1 per cent smaller than the 
June, 1930, total. Inventories continue at a low ebb, 
particularly in the small towns and country, dealers 
ordering on a strictly requirement basis. Stocks of 
new cars on July 1 were 4.5 per cent smaller than on 
June 1, and almost one-half less than on July 1 last 
year. Activity and decreasing stocks were reported 
in the used car market. The number of salable cars 
turned in on trades is relatively small, due in large 
part to the fact that many owners are driving their 
cars until no longer serviceable before buying new 
ones. On July 1 stocks of salable secondhand cars 
were slightly smaller than a month earlier, and ap
proximately one-third less than on July 1, 1930. 
Sales of trucks in June were slightly larger than a 
year ago, and 10 per cent greater than in May this 
year. Sales of parts and accessories showed a mod
erate gain over May, and little change as compared

with June, 1930. According to dealers reporting on 
that item, deferred payment sales in June consti
tuted 44 per cent of their total sales, which compares 
with 46 per cent in May and 50 per cent in June, 
1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Little Rock,
Louisville ...
Memphis ....
Quincy ........
St. Louis....
Springfield, Mo..*
8th District,

N et sales comparison 
June, 1931 comp, to 

June, 1930 May, 1931
Men’s furnishings.^....... ..+ 1 6 .9 %  + 3 3 .6 %
Boots and shoes.................—  9.6 —  4.8

Net sales comparison Stocks on hand Stock turnove:
June, 1931 6 months ending June 30, 1931 

comp, to June 30, 1931 to comp, to 
June, 1930 same period 1930. June,30 1930

Jan. 1, to 
June 30, 

1931 1930
...— 10.7% — 23.6% — 18.2% .94 1.05
...—  4.4 — 10.7 — 18.3 1.36 1.20
...— 10.0 — 14.6 — 19.7 1.35 1.43

— 21.0 — 26.1 1.51 1.51
...— 12.5 — 17.6 — 17.8 1.31 1.31

1.7 —  8.8 — 11.2 1.91 1.93
)..— 14.3 —  8.5 — 13.9 .80 .74
...—  5.3 — 11.6 — 15.6 1.69 1.69

Stocks on hand 
June, 1931 comp, to 
June, 1930 M ay, 1931 
— 17.9% — 13.9% 
— 13.4 — 10.2

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district 
during June was 66.2 per cent less than in June, 
1930, and 27.3 per cent less than the aggregate for 
May this year. According to statistics compiled by 
the F. W. Dodge Corporation, construction con
tracts let in the Eighth Federal Reserve District in 
June amounted to $32,553,934 which compares with 
$18,326,851 in May and $73,076,754 in June, 1930. 
Production of portland cement for the country as a 
whole in June totaled 14,125,000 barrels, against
14,010,000 barrels in May, and 17,239,000 barrels in 
June, 1930. Building figures for June follow:

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 190 415 $ 95 $ 135 51 109 $ 25 $ 35
Littl^ Rock 23 31 20 116 57 99 16 71
Louisville .. 51 81 145 691 54 58 71 107
Memphis .... 
St. Louis....

132 237 136 1,002 179 216 107 101
367 380 853 1,756 315 366 116 352

June totals.. 763 1,144 $1,249 $3,700 656 848 $ 335 $666
May totals.. 863 1,288 1,717 5,439 726 896 413 478
Apr. totals.. 904 1,635 5,454 5,910 817 860 433 695
*In  thousands of dollars (000 om itted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the second quarter of the year, of 6.3 per cent 
as compared with the corresponding period in 1930, 
and of .9 per cent as compared with the first three 
months this year. Detailed figures follow :

For Quarter Ending j unCj 1931
June 30, Mar. 31, Dec. 31, June 30, comp, to
1931 1931 1930 1930 June, 1930

Evansville ....$ 163,000 $ 165,000 $ 162,000 $ 168,000" —  3.0%
Little Rock.... 179,000 212,000 224,000 212,000 — 15.6
Louisville ...... 615,000 627,000 708,000 683,000 — 10.0
Memphis ...... 491,000 521,000 618.000 581,000 — 15.5
St. Louis........ 2,926,000 2,890,000 3,294,000 3,049,000 —  3.2

Totals ............ $4,374,000 $4,415,000 $5,006,000 $4,667,000 —  6.3
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CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during June by selected industrial customers 
as being 3.3 per cent larger than in May, and 10.1 
per cent smaller than in June, 1930. Detailed figures 
follow :

No. of 
Custom- 

ers
Evansville .... 40 
Little Rock.. 35 
Louisville .... 85
Memphis ..... 31
St. Louis......163

June, M ay, June, 1931 
1931 1931 comp, to 

>K.W .H. *K .W .H . M ay, 1931
2,071
1,934
6,244
1,666

20,158

2,125
1,616
6,039
1,915

19,347

Totals .......... 354 32.073 31,042
*In  thousands (000 om itted).

—  2 .6%  
+  19.7 
+  3.3 
— 13.0 
+  4.2

+  3.3

June, June, 1931 
1930 comp, to 

*K .W .H . June, 1930 
1,653 + 25 .3%
2,021
6,692
1,858

23,455

35,679

4.3 
6.7 

— 10.3 
— 14.1

— 10.1

AGRICULTURE
Following auspicious conditions through May, 

weather up to the middle of June was very favora
ble for growth and development of virtually all 
crops in the Eighth District. During the last half 
of June, however, there was an unbroken spell of 
extremely high temperatures, which continued until 
July 3 and had the effect of lowering prospects for 
certain crops. In many sections gardens were in
jured to a considerable extent, and commercial vege
tables, pastures, oats and hay sustained more or less 
deterioration. The hot weather was needed for corn 
and cotton, which generally achieved good growth, 
and the outcome of these crops will be dependent 
upon weather conditions between this and harvest. 
The oat harvest was practically completed at the 
middle of July, and due to premature ripening, an 
unusually large amount was cut for hay. Harvest
ing of hay had made good progress, and much corn 
was laid by. As a result of the excessive heat slow
ing up farm work, as well as hastening ripening of 
grain and growth of corn, farmers in many localities 
were hard pushed to finish haying and corn culti
vation before advent of the grain harvest. Night 
field work was resorted to in many instances.

Since the severe drouth of last year, rainfall 
has been below normal in all states of the district. 
Since the beginning of the recent hot spell, the 
water question has again become a serious handicap 
to farm operations in many localities. Universally 
creeks, ponds and rivers are low, and in some cases 
completely dry. For example, the Mississippi River 
has been lower on an average in 1931 than in any 
other recorded year, and some of the records extend 
back to 1800. In Missouri seasonal rainfall was only 
77 per cent of normal, and an approximate deficiency 
exists elsewhere. Good, general rains are badly 
needed throughout the district for pastures and all 
late crops. Farm labor is much in excess of demand, 
with wage rates sharply reduced as compared with 
a year and two years ago.

Complaints are general relative to the prevail
ing market prices for farm products. New low levels 
on the present retrograde movement, and for many 
years, were recorded in late June and during the 
first half of July. Wheat futures receded to the 
lowest point on record in the third week of July, 
and farmers in many sections were receiving as low 
as 30c per bushel for their grain at the thresher. 
Prices of cattle and hogs also declined to new lows 
on the movement, and lower levels were recorded 
by most fruits and vegetables.

Winter Wheat — Production of winter wheat 
in the Eighth District, based on the July 1 condi
tion, is estimated by the U. S. Department of Agri
culture at 58,360,000 bushels, against 43,819,000 
bushels harvested in 1930, and an 8-year average 
(1923-1930) of 49,921,000 bushels. The entire sea
son, from planting to harvest, was unusually favor
able for growth and development of the crop 
and throughout the district yields are large and 
quality high. Threshing has made rapid progress 
under auspicious weather conditions, and initial 
returns are confirming earlier estimates of both 
quantity and quality. Due to low prevailing prices, 
farmers, where financially able to do so, are holding 
their grain for a more favorable market. In Indiana 
and in important growing counties of other states 
of the district, the yield per acre is the highest on 
record.

Com — Corn planting was completed earlier 
than usual this year, and conditions since have been 
favorable for the crop. Warm weather has pro
moted rapid growth, and in few previous years has 
the stand been more uniform. During the last half of 
June and in early July a spell of intense heat low
ered the conditions in some localities, and generally 
rains are much needed to assure best results. Defi
cient subsoil moisture has been in a measure com
pensated by intensive cultivation, fields being uni
versally clean and free from weeds. Based on the 
July 1 condition the yield of corn in the Eighth 
District is estimated by the U. S. Department of 
Agriculture at 382,709,000 bushels, which compares 
with 183,254,000 bushels harvested in 1930, and an 
8-year average of 342,534,000 bushels.

Fruits and Vegetables — Prospects for fruits 
and vegetables generally through the district were 
more favorable on July 1, than on any similar date 
in a number of years. Since that time, however, gar
dens, certain commercial vegetable crops, and 
ground fruits have sustained deterioration from the 
long spell of excessively high temperatures which 
commenced in late June. The outlook for tree fruits 
continues good, with indications pointing to bumper 
apple and peach crops. The peach crop, which was
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a virtual failure in states of this district last year, 
is estimated at 14,922,000 bushels in these states this 
year, which compares with 1,315,000 bushels in 1930, 
and a 5-year average of 8,495,000 bushels. In states 
of the district the apple crop is estimated at 37,626,- 
000 bushels, of which 4,481,000 barrels represent 
commercial crop, against 12,935,000 bushels, with
1.660.000 barrels commercial crop, harvested in 1930, 
and a 5-year average of 21,349,000 bushels with
3.263.000 barrels commercial crop. The condition 
of grapes on July 1 was somewhat less favorable 
than a year ago, but due to the large number of 
new vineyards coming into bearing, the yield this 
year will considerably exceed that of 1930 and the 
5-year average. The Government report estimates 
the output of grapes in states of the district at 
42,130 tons, against 33,831 tons harvested in 1930, 
and a 5-year average of 32,387 tons. The sweet 
potato crop in these states is estimated at 18,170,000 
bushels, against 14,018,000 bushels harvested in
1930, and a 5-year average of 18,188,000 bushels. 
In the district proper, the yield of white potatoes is 
estimated at 13,735,000 bushels, against 12,724,000 
bushels harvested in 1930, and an 8-year average of
15.050.000 bushels. The outlook for commercial 
tomatoes was less favorable at the middle of July 
than three weeks earlier, due to lack of moisture 
and extremely hot weather.

Live Stock — Except in sections where water 
shortage is felt, the condition of livestock continues 
generally high. The movement of cattle and hogs 
to market has been in seasonal volume, despite the 
extreme low prices prevailing. The loss of horses 
and mules, due to the late June heat wave was the 
heaviest on record in Illinois, and unusually large in 
other sections of the district.

Pastures have been deteriorating since the mid
dle of June, and are in need of soaking rains. Based 
on the July 1 condition, the Department of Agri
culture estimates the output of tame hay in the 
Eighth District at 6,633,000 tons, against 5,033,000 
tons harvested in 1930, and an 8-year average of
7.616.000 tons. Milk and egg production decreased 
between June 1 and July 1, and averaged slightly 
below a year ago.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
June, M ay, June, June, May, June,
1931 1931 1930 1931 1931 1930

Cattle and Calves...... 94,782 r 88,702 99,863 55,911 46,944 60,070
H ogs ...................... .....219,549 281,737 272,100 172,895 227,772 200,619
Horses and Mules...... 1,627 2,063 2,052 1,577 2,021 1,682
Sheep ...........................124,170 84,690 103,601 53,261 26,159 30,991

Cotton — A moderate decrease in the acreage 
of cotton under cultivation in states entirely or part
ly within the Eighth District on July 1 this year as

compared with a year ago is indicated in the July 
report of the U. S. Department of Agriculture. Com
bined acreage in Missouri, Tennessee, Mississippi 
and Arkansas is placed at 9,173,000 acres, a decrease 
of 740,000 acres or 7.5 per cent as compared with the 
corresponding date in 1930. For the country as a 
whole the area under cultivation on July 1 was esti
mated at 41,491,000 acres, which is 10 per cent less 
than the area under cultivation on the same date in
1930. The estimate relates to acreage standing on 
July 1, allowance having been made for abandoned 
acreage prior to that date and for acreage replanted 
and in cultivation on that date. Generally through 
the district weather has been favorable for growth 
and development of the plant, and prospects are 
bright for heavy yields in all the chief producing 
counties. Fields have been intensively cultivated 
and are free from weeds and grass. A sharp reduc
tion in the use of fertilizers as compared with a year 
ago is general through the district. Prices of spot 
cotton moved upward during the last half of June 
and the first week of July, but since that time have 
lost a considerable part of the advance. In the St. 
Louis market the middling grade ranged from 8c 
to 9.80c per pound between June 16 and July 15, 
closing at 8.60c per pound on the latter date, which 
compares with 8.30c on June 16, and 11.9c on July
15, 1930. Stocks of cotton in Arkansas warehouses 
on July 17 totaled 99,971 bales, against 121,645 bales 
on June 12, and 108,281 bales on the corresponding 
date a year ago.

Tobacco — In its July 1 report, the U. S. De
partment of Agriculture estimates production of all 
types of tobacco in the Eighth District at 360,420,- 
000 pounds, which contrasts with 282,253,000 pounds 
harvested in 1930, and an 8-year average (1923-1930) 
of 295,534,000 pounds. At the middle of July marked 
differences existed between growing conditions in 
the several sections. In a large area of the central, 
southern and western sections the plant is suffering 
from effects of lack of rain. Where there has been 
precipitation, improvement has taken place and the 
crop is doing well. In certain localities light, local 
showers afforded temporary relief, but moisture was 
not sufficient to reach the roots of the plants. Early 
planted tobacco, while irregular in stand, due to 
insect damage and necessity for many settings, has 
made good progress, with a fair percentage reaching 
the topping stage. Later settings made a poor start, 
despite intensive cultivation. Taken as a whole, the 
crop was less healthy and thrifty looking at the mid
dle of July than at the same time last year.

Commodity Prices — Range of prices in the St.
Louis market between June 15, 1931, and July 15,
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1931, with closing quotations on the latter date and 
on July 15, 1930: ________ ____________
W heat H igh L ow  July 15, 1931 July l j ,  1930

July ..................... perbu..$ .5 6 # $  .48 $ .48 ........... ................. .......
Sept........................  “  .58>J .49 .50 $ .89
Dec. .....................  “  .61H  .*54 .5 4 ^  -94M
N o. 2 red winter “  .80 .47 $ .4 8 H @  .49 $ .86 @  .87
No. 2 hard...........  “  .80 .46 .48 @  .4 8 ^  .8 5 }4 @  M 'A

C om
July ......................  “  .6 1 #  .5 4 ^  ... .................
Sept........................  “  .60J4 .49 .50 @  .5 0 ^  .8 7 ^
D ec.......................... “  .50^4 .4 4 ^  At'A  .71H
N o. 2 mixed........ “  .62 .56 .61 @  .6 1 ^  .85 V2@  .86
N o. 2 white.........  “  .65 .58 .6 2 ^ @  .63 .8 6 ^ @  .87

Oats
No. 2 white...... ................. .3 2 ^  .27 .27 @  .27*4 .36

Flour
Soft patent........per bbl.. 5.55 4.25 4.25 @4.75 5.40 @5.80
Spring patent...... “  4.50 4.25 4.25 @4.40 5V20 @5.30

Middling cotton....per lb. .980 .800 .860 .119
H ogs on hoof........per cwt. 7.90 4.00 4.50 @7.90 7.50 @9.55

FINANCIAL
The banking situation in this district during the 

past thirty days was marked by a further decrease 
in demand for credit, a plethora of loanable funds 
in commercial banks and an easing in interest rates 
to the lowest levels on the present downward move
ment. Requirements of commercial and industrial 
interests were considerably below the usual seasonal 
volume, and many important mercantile concerns 
which are ordinarily large borrowers at this time of 
year, have surplus funds in the banks. Banks in 
the principal centers of population report good liqui
dation, with settlements exceeding new loans and 
renewals.

Demands upon the banks for financing agricul
tural operations are in smaller volume than has been 
the case at this season for a number of years. This 
is due partly to the low levels of prices of agricul
tural products, notably winter wheat; also, in a 
measure, to the fact that methods other than direct 
borrowing from banks are being practiced to a 
greater extent than heretofore. As compared with 
the thirty days immediately preceding, there was 
no notable change in the average position of country 
banks. Liquidation with these institutions has been 
spotty in character, varying considerably with local
ity and classes of loans.

Loans of the reporting member banks continued 
the downward movement which had its inception 
last spring, and on July 15 showed a decrease of ap
proximately 14 million dollars as compared with 
June 17 and of about 105 millions from July 16, 1930. 
Investments decreased slightly, but on July 15 were 
70 million dollars, or 45 per cent larger than on July
16, 1930. Deposits declined slightly during the 
period, and on July 17 were about on a parity with 
the corresponding date last year. Borrowings of all 
member banks from the Federal Reserve Bank aver
aged slightly higher than during the preceding 
thirty days, but were uniformly below the same 
period in 1930.

Current interest rates at the St. Louis banks 
were as follows: Prime commercial paper, 2 to 5 
per cent; Collateral loans, 4 to Sy2 per cent; loans

(Compiled

secured by warehouse receipts, 3 to 5 per cent; 
interbank loans, Zy2 to 5y2 per cent, and cattle loans
5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on July 15,1931 showed 
a decrease of 3.4 per cent as contrasted with June
17, 1931. Deposits decreased 0.8 per cent between 
June 17, 1931 and July 15, 1931 and on the latter date 
were 0.1 per cent larger than on July 16, 1930. Com
posite statement follows :

*July 15, 
1931

*June 17,
1931 
t25

*July 16, 
1930 
24

$171,507
249,214

$420,721

$239,866
275,351

$515,217

Number of banks reporting............  t25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$164,820

AH other loans and discounts...... 241,579
Total loans and discounts.................$406,399
Investments

U. S. Government securities...... 77,920 74,764 33,499
Other securities...............................  145,876 152,470 120,667

Total investments...............................$223,796 $227,234 $154,166
Reserve balance with F. R. bank.. 42,346 45,163 44,902
Cash in vault......................................... 6,292 6,382 5,594
Deposits

N et demand deposits.....................  372,830 375,905 376,354
Time deposits..................................  236,697 237,220 235,153
Government deposits....................  4.635 6,084 1,925

Tc>tal deposits.......................................$614,162 $619,209 $613,432
Bills payable and rediscounts with

Federal Reserve Bank...................  1,500 490 2,795
*In thousands (000 om itted).
t Increase due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources of all mem
ber banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included:

*June, ♦May, *June, June, 1931 comp, to
1931 1931 1930 May 1931 June 1930

East St. Louis & Natl.
Stock Yards, 111..$ 30,570 $ 31,882 $ 44.666 —  4.1% — 31.6%

El Dorado, A rk.__ 4,641 4,987 6,724 —  6.9 — 31.0
Evansville, Ind..... 22,608 24,588 30,592 —  8.1 — 26.1
Fort Smith, Ark.-.. 8,917 9,464 11,916 —  5.8 — 25.2
Greenville, Miss.... 2,592 2,932 3,521 — 11.6 — 26.4
Helena, Ark............ 2,419 2,737 3,464 — 11.6 — 30.2
Little Rock, Ark.. 28,405 32,927 38,835 — 13.7 — 26.9
Louisville, K y ........ 135,178 134,664 202,177 4- 0.4 — 33.1
Memphis, Tenn..... 96,261 92,935 131,512 - f  3.6 — 26.8
Owensboro, Ky..... 
Pine Bluff, Ark.....

4,739 4,681 6,292 +  1.2 — 24.7
7,076 8,349 8,823 — 15.2 — 19.8

Quincy, 111............. 8,985 9,117 11,408 —  1.4 — 21.2
St. Louis, M o........ 714,075 665,903 795,481 - f  7.2 — 10.2
Sedalia, M o............ 3,395 3,565 4,169 —  4.8 — 18.6
Springfield, M o..... 15,807 14,267 16,503 + 10 .8 —  4.2
**Texarkana,

9,523 12,966 —  2.0 — 28.0

Totals ................ $1,094,998 $1,052,521
*In  thousands (000 om itted).

$1,329,049 +  4.0 — 17.6

** Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During June the 

Federal Reserve Bank of St. Louis discounted for 
159 member banks against 175 in May and 215 in 
June, 1930. The discount rate remained unchanged 
at 2y2 per cent on all classes and maturities of paper. 
Changes in the principal assets and liabilities of this 
institution appear in the following table:

♦July 17, *June 17, *July 17,
1931 1931 1930

Bills discounted................................................... ..$ 9,650 $ 7,216 $16,924
Bills bought............................................................' 2,585 5,904 6,858
U. S. Securities.................................................... 30,475 25,442 22,643
Federal Inter. Cr. Bk. Debentures................ 200 425

Total bills and securities...................... .......$42,910 $38,987 $46,42S
F. R. Notes in circulation........ ........................ 73,237 72,666 70,679
Total deposits....................... ................................. 74,174 71,600 78,642
Ratio of reserve to deposits

and F. R. N ote Liabilities....................  76.1% 78.8% 75.3%
*In thousands (000 om itted).
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F E D E R A L  R E S E R V E  B A N K  OF ST* L O U I S

BUSINESS in the Eighth Federal Reserve Dis
trict during the past thirty days, while con
tinuing the recessional trend of the two pre

ceding months, developed certain hopeful features 
and made a more favorable showing than some ear
lier months this year as contrasted with the volume 
for the corresponding period in 1930. Industry as 
a whole exhibited somewhat more than the usual 
seasonal decline, but the decrease did not extend 
to all branches of manufacturing activity. A rela
tively good showing was made by boots and shoes, 
textiles, food products and some other lines, for 
ordinary consumption. The value of retail distribu
tion in July decreased as compared with a year ago, 
but a considerable part of the decline was attributa
ble to the lower level of prices. There wTas a slight 
decrease in July sales of wholesalers and jobbers re
porting to this bank as compared with the same 
month in 1930, but an increase of larger than the 
usual size over the June total this year.

Inventories of both wholesale and retail estab- 
ments are almost universally of small size, and since 
the first of August there has been more of a disposi
tion to replenish stocks and fill out assortments. The 
number of visiting merchants at the chief distribut
ing centers has been large, and the character of their 
buying reflects actual needs for the merchandise. 
Ordering for late fall and winter consumption, while 
below the average volume at this particular time in 
recent years, has somewhat exceeded expectations. 
In the case of apparel, dry goods, furniture, boots 
and shoes, and hardware, the proportion of cheap 
goods being taken is larger than in past years. Pro
duction and distribution of commodities of the 
heavier and more permanent sort were again on the 
decline. This was true particularly of iron and steel, 
activities at foundries, mills and machine shops fall
ing to the lowest point of the year.

Extreme high temperatures and lack of rainfall 
during the last half of July were detrimental for 
growing crops, but favorable for harvesting and the 
movement of grain. Little permanent injury, rela

tively, was suffered as a result of the hot spell, and 
prospects throughout the district are for abundant 
crops of all descriptions. The drastic decline in 
prices of farm products has been discouraging to 
the agricultural community and will sharply cut 
purchasing power in the rural areas. The situation 
with regard to food and feed, however, is markedly 
better than at this time last year, and will substan
tially lower the cost of producing next season’s 
crops, albeit small net gains have resulted from this 
year’s productions.

As reflected in sales of department stores in the 
principal cities of the district, the volume of retail 
trade in July was 13 per cent smaller than during 
the same month in 1930 and for the first seven 
months the volume was approximately 12 per cent 
less than for the corresponding period a year ago. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank were SJ/ 2 per cent smaller in 
July than in the same month in 1930, but 23^ per 
cent greater than the June total this year. The 
value of permits let for new construction in the five 
largest cities of the district in July was 28 per cent 
larger than in June, but about one-fourth smaller 
than in July, 1930. Construction contracts let in 
the Eighth District in July were 46 per cent smaller 
than in June, and 30 per cent less than in July, 1930. 
Debits to Individual accounts in July were 14 and 
22 per cent smaller, respectively, than a month and 
a year earlier, and the total for the first seven 
months this year was approximately one-third 
smaller than for the corresponding period in 1930. 
The amount of savings deposits as of August 5 
showed little variation as compared with a month 
and a year earlier.

Officials of railroads operating in this district 
report a continued falling off in the volume of 
freight traffic as contrasted with a year and two 
years ago. Decreases have occurred in all classifica
tions. Due partly to a disposition of farmers to hold 
their wheat for higher prices, the volume of grain 
transported has been considerably below what
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might be expected with a crop the size of the pres
ent one. Marked decreases were noted in the move
ment of forest products, merchandise and miscel
laneous freight. For the country as a whole, load
ings of revenue freight for the first 31 weeks this 
year, or to August 1, totaled 22,688,044 cars, against 
27,675,967 cars for the corresponding period in 1930, 
and 30,882,951 cars in 1929. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 171,935 loads 
in July, against 188,872 loads in June, and 196,703 
loads in July, 1930. For the first nine days of August 
the interchange amounted to 42,412 loads, against 
48,951 loads during the corresponding period in 
July, and 59,843 loads during the first nine days of 
August, 1930. Passenger traffic of the reporting 
roads decreased 24 per cent in July as compared 
with the same month last year. Estimated tonnage 
of the Federal Barge Line, between St. Louis and 
New Orleans, in July was 104,700 tons, against 
86,016 tons in June and 84,266 tons in July, 1930.

The record of collections during July and the 
first half of August reflects rather spotty and irreg
ular conditions. Wholesalers in the large cities 
report some backwardness on the part of creditors, 
especially those located in the country and small 
towns in the agricultural areas. Disappointing prices 
realized by agriculturists for wheat and other prod
ucts has served to hold down liquidation of their 
debts. There have been increasing requests for ex
tensions and longer datings. Preoccupation of farm
ers with harvest was another influence tending to 
restrict payments in the country. Retailers in the 
large urban centers report somewhat more than the 
usual seasonal backwardness in paying bills. An
swers to questionnaires addressed to representative 
interests in the several lines scattered through the 
district showed the following results:

Excellent Good Fair Poor
July, 1931................... 1.5% 16.2% 62.3% 20.0%
June, 1931....................... 0 16.5 69.0 14.5
July, 1930................... 0.1 12.7 58.6 28.6

Commercial failures in the Eighth Federal Dis
trict in July, according to Dun's numbered 80, in
volving liabilities of $5,298,184, against 133 failures 
in June, with liabilities of $2,615,417, and 107 defaults 
for a total of $2,272,170 in July, 1930.

The average daily circulation of the United 
States in July was $4,836,000,000 against $4,750,000,- 
000 in June, and $4,497,000,000 in July, 1930.

MANUFACTURNG AND WHOLESALING
Boots and Shoes — July sales of the reporting 

firms were 7 per cent greater than for the same 
month in 1930, and 69 per cent larger than in June 
this year. The increase in the month-to-month com

parison was seasonal in character, and compares 
with a gain of 42 per cent from June to July last 
year. Improvement in both comparisons extended 
pretty well through the entire line, but was most 
pronounced in women’s and children’s specialties 
and the better grades of men’s wear. There was no 
change in prices as compared with the preceding 
thirty days, and average prices now range from 10 
to 12 per cent lower than a year ago. In preparation 
for fall demand, manufacturing operations were 
speeded up, and on August 1 stocks were 15 per 
cent larger than a month earlier, though 18 per cent 
smaller than on August 1, 1930.

Clothing — Following the usual seasonal trend, 
sales of the reporting clothiers in July fell sharply 
below the June total. As compared with a year ago, 
the aggregate in July was smaller by about one- 
fourth. Orders placed for late fall and winter deliv
ery are considerably below the average at this time 
during the past several years. The trend of prices 
was lower, and retailers generally are purchasing a 
larger proportion of cheap clothing than is ordinari
ly the case. This is true particularly of merchants 
in the country and small towns. '

Drugs and Chemicals —  With the exception of 
typical hot weather goods, which moved in large 
volume, business in this classification was quiet. 
August sales of the reporting interests fell Sy2 per 
cent below the same month in 1930, and 2 per cent 
below the June total this year. Stocks on August 1 
showed little change from thirty days earlier, and 
were about 3 per cent smaller than a year ago. De
mand for heavy drugs and chemicals from the manu
facturing trade continues in small volume, and sales 
of luxuries were considerably less than a year ago.

Dry Goods— Reversing the usual seasonal trend, 
the volume of sales of the reporting firms in July 
fell below that of June. Business since August 1 
has showed a decided pick-up, being stimulated by 
a large influx of merchants from the country and 
small towns. Purchasing by these merchants has 
been in good volume and quite diversified, but along 
extremely conservative lines. Cheap priced goods 
have been relatively more popular than the more 
expensive lines. Inventories continue small, stocks 
on August 1 being slightly larger than a month ear
lier, but 40 per cent smaller than on the same date 
last year. July sales of the reporting firms were 
22 and 10 per cent smaller, respectively, than a 
month and a year earlier.

Electrical Supplies—Due largely to heavy sales 
of fans and other seasonal goods, July volume of the 
reporting firms was 30 per cent greater than in June, 
but slightly under that of July, 1930. Inventories 
were further reduced, being smaller by 21 per cent
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and 10 per cent, respectively, on August 1 than 
thirty days and a year earlier. Moderate improve
ment was reported in demand for radio material as 
compared with earlier in the season. The outlet 
through the building industry for electrical supplies 
continues restricted.

Flour — Production at the twelve leading mills 
of the district in July totaled 322,413 barrels, the 
largest since last January, and compares with 
210,563 barrels in June and 328,069 barrels in July, 
1930. Moderate improvement developed in business 
of the mills, buyers generally being more disposed 
than heretofore to replenish depleted stocks. Pur
chasing, however, continued on a hand-to-mouth 
basis, the disturbed condition of the wheat market 
having the effect of holding down commitments for 
distant requirements. Prices were sharply lower in 
sympathy with the decline in cash wheat. Mill oper
ations were at 50 to 55 per cent of capacity.

Furniture — While unevenly distributed, im
provement as a whole was noted in this classifica
tion. Retailers have been forced into the market by 
generally depleted stocks, and a fair volume of or
ders for late fall and winter was booked. Office 
equipment and furniture continues quiet, and the 
same is true of commodities used by hospitals and 
hotels. July sales of the reporting firms were 6J  ̂
per cent larger than for the same month in 1930, 
and about two-thirds larger than the June total this 
year. Inventories on August 1 were slightly more 
than half as large as on the same date last year, and 
5 per cent larger than on July 1 this year.

Groceries — Some betterment in demand for 
groceries in the rural areas was noted, and retailers 
are more disposed than heretofore to replenish 
stocks. Purchasing, however, continues on a hand- 
to-mouth basis, ordering for future delivery being 
in smaller volume than at any similar period in 
more than a decade. Abundant fruit and vegetable 
crops throughout the district are holding down the 
demand for canned goods. The trend of prices con
tinued downward, particularly commodities based 
on cereals. July sales of the reporting firms were 8 
per cent smaller than for the same month in 1930, 
and 2 per cent above the June total this year. Inven
tories showed only minor changes as contrasted 
with a month and a year earlier.

Hardware — While still showing a decrease 
under the corresponding period a year earlier, the 
volume of business in this classification during July 
continued the month-to-month gains, which, with 
the exception of a small decrease in June under 
May, has been in steady progress since last January. 
Sales of the reporting interests in July were 3 per 
cent larger than in June, and 14 per cent smaller

than the July total last year. The trend of prices 
was lower through practically all lines, and as com
pared with a year ago, the average is estimated at 
from 8 to 10 per cent. This decline would account 
for a considerable part of the decrease in the year 
sales comparison. Stocks on August 1 were 5 per 
cent larger than thirty days earlier, and one-fifth 
smaller than on August 1, 1930.

Iron and Steel Products — Activities at mills, 
foundries, machine shops and other ferrous metal 
working establishments during the past thirty days 
receded to the lowest point of the year. The usual 
seasonal influences were accentuated by the general 
business depression and restricted buying by the 
principal consumers of iron and steel commodities. 
The placement of new business was on a limited 
scale, and specifications on goods previously con
tracted for continued in disappointing volume. 
Plants specializing in automotive and railroad mate
rials report considerable stocks of castings and other 
finished products awaiting shipping directions. As 
has been the case for the past several months, re
quirements of the building industry were light, par
ticularly so in the case of housing projects. Out
door engineering work continued to account for 
large tonnages of special materials, notably reinforc
ing concrete bars, and certain descriptions of steel 
sheets and plates. No improvement over the recent 
dull conditions in business of fabricating concerns 
occurred. New contracts let were mainly for small 
jobs, and a reduced rate of operations as compared 
with the preceding thirty days was general. Pro
ducers and distributors of steel sheets report new 
orders booked in July in considerably smaller vol
ume than during the preceding month. This was 
due partly to the fact that consumers purchased 
heavily in June in order to stock up prior to effec
tiveness of the advance in prices scheduled for July 1. 
Shipments of manufacturers of stoves, radiators and 
furnaces showed a decline considerably larger than 
the usual seasonal proportions. Farm implement 
makers report a slack demand for their products 
in all sections of the district. Dealer stocks are 
light, but there is little disposition to replenish, 
ordering being on an absolute requirement basis. 
Farmers are reconditioning and repairing their old 
equipment in order to make it serviceable for anoth
er season. There was a further decrease in the melt 
of pig iron from July to August, the total being the 
smallest for any single month in a number of years. 
Shipments to consumers also receded to the lowest 
point in recent months. Pig iron prices remained 
steady, but scrap iron and steel continued to decline, 
a number of the most important grades sinking to 
the lowest levels since prior to the World War. For
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the country as a whole, average daily production of mand holds up well, and stocks are of moderate
pig iron in July was at the lowest rate since Octo- size, the total on August 1 being about 6 per cent
ber, 1921. The total output, 1,440,576 tons, com- smaller than a month earlier, and one-third less than
pares with 1,637,998 tons produced in June and on August 1, 1930. Further moderate improvement
2,638,441 tons in July, 1930. Production of steel was noted in the tire trade, both the retail and
ingots in the United States in July aggregated wholesale sections. According to dealers reporting
1,876,149 tons, the smallest for any month since the on that detail, deferred payment sales in July con-
present depression began, and compared with 2,075,- stituted 48 per cent of their total sales, against 44
910 tons in June and 2,922,220 tons in July last year. per cent in June, and 51.3 per cent in July last year.

AUTOMOBILES
Following the invariable trend in recent years, 

distribution of automobiles in the Eighth District, 
according to dealers reporting to this bank, declined 
during July as compared with the preceding month. 
The decrease was considerably larger than the aver
age during the past eight years, and as contrasted 
with a year ago, the July total was smaller by ap
proximately 9 per cent. In both comparisons de
creases were general with dealers in both the coun
try and large cities, but more pronounced in the 
rural areas. In the winter wheat sections the de
cline in prices of grain to new low records has 
materially reduced farmers' incomes, and purchas
ing power in the south has been adversely affected 
by the low levels at which cotton and other agricul
tural products are selling. Due to the universal 
practice of owners to recondition their cars in order 
to prolong their period of usefulness, trade in repair 
parts, garage supplies and accessories was reported 
relatively much better than in the case of automo
biles proper. Collections were less satisfactory than 
earlier in the year on cars purchased on time pay
ment, and the number of repossessions was slightly 
larger than heretofore. According to a number of 
the reporting dealers, purchasing of new passenger 
cars has been held down by a general disposition on 
the part of prospective buyers to await the appear
ance of new models and possibly reduced prices. 
This is true particularly of cheap-priced cars. De
mand for trucks, especially light vehicles for city 
delivery service, was fairly active, July sales com
paring favorably with those of the preceding month 
and a year ago. Sales of new passenger cars by the 
reporting dealers in July were about one-third small
er than in June, and 9 per cent below the July total 
last year. Ordering by dealers from the factories 
continues on a very conservative basis, stocks of 
new cars on August 1 being 3.2 per cent smaller 
than on July 1, and only slightly more than half as 
large as on August 1, 1930.. The condition of the 
used car market developed no notable change as 
contrasted with the preceding thirty days. The de-

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison Stocks on hand Stock turnover
July, 1931 7 months ending July 31, 1931 Jan. 1, to 
comp, to July 31, 1931 to comp, to July 31,

July, 1930 same period 1930 July 31, 1930 1931 1930
Evansville ...... ..— 24.6% — 10.8% — 17.9% 1.07 1.19
Little R ock.... ..— 11.3 — 10.8 — 17.6 1.54 1.37
Louisville ..... ..— 17.4 — 14.9 — 19.0 1.53 1.61

..— 11.3 — 20.0 — 34.3 1.78 1.72

..— 16.3 — 17.5 — 17.9 1.46 1.46
St. Louis........ ..— 12.5 —  9.2 — 10.7 2.14 2.17
Springfield, Mo 
8th District ,

>.—  8.2 —  8.5 — 11.2 .94 .87
..— 12.9 — 11.8 — 16.2 1.92 1.90

Net sales comparison Stocks on hand Stock turnover
July, 1931 7 months ending July 31, 1931 Jan. 1, to
comp, to July 31, 1931 to comp, to July 31,

July 1930 same period 1930 July 31, 1930 1931 1930
M en’s

furnishings... 
Boots 

and shoes....,

.— 24.8% —  5.9% — 13.2% 1.92 1.75

,.— 16.7 — 18.4 — 16.9 1.75 1.88

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district dur
ing July was 27.4 per cent less than in July, 1930, 
and 27.3 per cent more than the aggregate for June 
this year. According to statistics compiled by the 
F. W. Dodge Corporation, construction contracts 
let in the Eighth Federal Reserve District in July 
amounted to $17,542,682 which compares with 
$32,553,934 in June and $25,076,000 in July, 1930. 
Production of portland cement for the country as 
a whole in July totaled 17,078,000 barrels, against
14,118,000 barrels in June, and 13,899,000 barrels in 
July, 1930. Building figures for July follow:

New Construction ________ Repairs, etc.
Permits *Cost Permits "  *£ost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 188 332 $ 213 $ 136 44 63 $ 18 $ 19
Little Rock 20 27 166 107 74 59 15 32
Louisville .. 40 95 221 349 30 62 49 65
Memphis .... 82 330 89 410 141 38 103 42
St. Louis.... 285 363 901 1,189 271 367 345 220
July totals.. 615 1,147 $1,590 $2,191 560 589 $ 530 $378
June totals.. 
M ay totals..

763 1,144 1,249 3,700 656 848 335 666
863 1,288 1,717 5,439 726 896 413 478

*In  thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during July by selected industrial customers 
as being 2.1 per cent larger than in June, and 9.4
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per cent smaller than in July, 1930. Detailed figures 
follow :

N o. of July, June, July, 1931 July, July, 1931
Custom 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . June, 1931 *K .W .H . July, 1930
Evansville .... 40 2,472 2,071 +  19.4% 1,901 +  30.0%
Little Rock.. 35 2,253 1,934 +  16.4 2,593 — 13.1
Louisville .... 85 7,226 6,244 +  15.7 7,075 +  2.1
Memphis ....  30 1,047 1,666 — 37.2 1,736 — 39.7
St. Louis..,..... 162 19,747 20,158 —  2.0 22,850 — 13.6

Totals .... ..... 352 32,745 32,073 +  2.1 36,155 —  9.4
*In thousands (.000 om itted).

AGRICULTURE
Taken as a whole, the outlook for crops in the 

Eighth District continues favorable and above the 
average in recent years. Weather conditions during 
the past thirty days were mixed, being beneficial for 
certain classes of operations and crops, and less 
beneficial to unfavorable for others. Temperatures 
during the last half of July and the first few days 
of August were extremely high, and rainfall gener
ally lacking. These conditions resulted in some 
damage to growing crops, notably corn, commer
cial vegetables, gardens and certain fruits. On the 
other hand, weather was auspicious for harvesting 
and the movement of winter wheat, oats and hay. 
Since the second week in August rainfall has been 
more bountiful than in many months, and in some 
sections moisture deficiency, which had been accum
ulating since the drouth last year, was relieved to 
a considerable extent. Additional precipitation, 
however, is needed to completely make up the 
deficiency, restock streams, ponds and wells and 
afford adequate subsoil moisture. A feature of the 
present season’s meteorological history has been 
the unusually scattered and uneven distribution of 
rainfall.

The wheat harvest made rapid progress, and 
threshing is practically completed, save where farm
ers have stacked their grain with the intention of 
holding for more favorable markets. The supply of 
farm labor throughout the district was more than 
sufficient for all requirements, with surpluses exist
ing in many sections, particularly where the wheat 
harvest is over. Wages paid farm help was univer
sally below those of a year and two years earlier. 
Since the middle of July there have been increasing 
complaints of damage to field crops from insect 
pests, notably chinch bugs and grasshoppers. The 
infestation of the latter has been the severest in a 
number of years, due to conditions favorable to 
their propagation.

Winter Wheat — Wheat prospects in the 
Eighth District improved between July 1 and 
August 1, the report of the U. S. Department of 
Agriculture based on conditions on the latter date, 
estimating the total output at 65,264,000 bushels, 
an increase of 6,940,000 bushels over the July 1

estimate, and comparing with 43,819,000 bushels 
harvested in 1930, and an 8-year average (1923-1930) 
of 49,921,000 bushels. Latest threshing returns not 
only tend to confirm full quantity of the official 
estimate, but disclose exceptionally high quality, 
a large percentage of the grain testing No. 1 and 
No. 2. In Illinois, Indiana, and sections of other 
states of the district, the yield per acre was the 
highest on record. Benefits to the producers of 
heavy yields, however, were largely offset by the 
drastic decline in prices, which brought them to the 
lowest levels on record, and in many instances, 
considerably below cost of production. Reports 
from all the chief wheat raising sections indicate 
that an unusually large amount of wheat will be 
fed to livestock during the coming season, and 
storage on farms is in greater volume than has 
been the case in many years. In many localities 
farmers have not plowed under wheat stubble, and 
initial preparations indicate a reduced acreage this 
fall.

Corn — Despite the extreme high temperatures 
and scant precipitation during the last half of July, 
corn did a little better than hold its own in this 
district. Intensive cultivation was the general rule, 
and this enabled the crop to stand drouth conditions 
much better than last year. Some upland fields were 
badly burned, but irreparable damage was relatively 
light. In the bottoms and lowlands, stands are al
most universally good, and ears large and well 
filled. Rains since August 1 have substantially bet
tered prospects. There were scattered reports of 
damage from insect pests, mainly ear worms, grass
hoppers and chinch bugs. The Department of Agri
culture’s August 1 report forecasts a yield of
384,445,000 bushels for the Eighth District, an in
crease of about 1,600,000 bushels over the July 1 
estimate, as against the short crop of 183,254,000 
bushels harvested in 1930, and an eight year average 
of 342,534,000 bushels.

Fruits and Vegetables — Generally through the 
district prospects for fruits and vegetables are for 
yields well above the average, and for the most part 
quality is high. As in the case of cereals and cot
ton, however, heavy production in other areas and 
reduced demand have resulted in prices so low as 
to greatly reduce profit margins, and in many in
stances, occasion actual losses. The hot weather in 
late July lowered prospects for some vegetables 
notably potatoes and commercial tomatoes, but 
rains since August 1 have repaired a considerable 
part of the damage. Based on the August 1 condi
tion, the Department of Agriculture estimates the 
peach crop in states entirely or partly within the 
Eighth District at 15,333,000 bushels, against 1,315,-
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000 bushels in 1930, and a 5-year average of 8,495,-
000 bushels. The output of apples in these states is 
forecast at 37,257,000 bushels, of which 4,400,000 
barrels represent commerical crop, against 12,935,-
000 bushels with 1,660,000 barrels commercial crop 
in 1930, and a 5-year average of 21,349,000 bushels, 
of which 3,263,000 barrels were commercial crop. 
Sweet potato prospects improved slightly, the 
August 1 estimate for states of the district being
20.752.000 bushels, a gain of about 2,000,000 bushels 
over the July 1 estimate, and comparing with
14.018.000 bushels harvested in 1930, and a 5-year 
average of 18,188,000 bushels. There was also slight 
betterment in grape prospects, the August 1 esti
mate being for 43,449 tons, against 33,831 tons in
1930, and a 5-year average of 32,387 tons. Pears, 
which were a virtual failure last year, will produce 
in states of the district this season 2,448,000 bushels, 
which compares with a 5-year average of 1,729,000 
bushels. The hot weather in July reduced white 
potato prospects to some extent, the yield for the 
district proper as of August 1 being 13,199,000 bush
els, a decrease of 536,000 bushels under the July 1 
forecast, and comparing with 12,724,000 bushels 
harvested in 1930, and a 8-year average of 15,050,000 
bushels. Gardens suffered considerably from the 
hot, dry July weather, but have generally improved 
under the rains this month.

Live Stock — The average condition of live 
stock in this district during the past thirty days 
showed little change worthy of note as contrasted 
with the similar period immediately preceding. The 
hot, dry weather of July injured pastures and in 
some sections critically reducted water supplies. 
Since August 1 these conditions have been generally 
corrected by rainfall. The condition of pastures on 
August 1 was considerably higher than a year ago, 
but below the 10-year average on that date. The 
Department of Agriculture estimates the output of 
hay in the Eighth District at 6,828,000 tons, against
5.033.000 tons in 1930, and an 8-year average of
7.616.000 tons. There was a further decrease in egg 
and milk production between July 1 and August 1.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
July, June, July, July, June, July,
1931 1931 1930 1931 193.1 1930

Cattle and Calves......103,040 94,782 111,569 69,748 55,911 69,166
H ogs ............................170,496 219,549 239,837 136,804 172,895 192,093
Horses and Mules.... 1,675 1,627 1,262 1,550 1,577 1,629
Sheep ............................ 67,479 124,170 73,520 17,075 53,261 15,448

Cotton — Based on the August 1 condition, the 
U. S. Department of Agriculture estimates the pro
duction of cotton in the Eighth Federal Reserve 
District at 3,338,000 bales, which compares with
2.289.000 bales harvested in 1930, and an 8-year 
average (1923-1930) of 2,644,000 bales. In all states

of the district the condition on August 1 was con
siderably higher than a year ago, when, it will be 
recalled, the crop was suffering from effects of the 
record drouth. For the country as a whole the yield 
is forecast at 15,584,000 bales, against 13,932,000 
bales produced last year. Generally through this 
district conditions since August 1 have been favora
ble for growth and development of the crop, and 
further improvement has been the rule. Excessive 
moisture in some sections has resulted in growth 
of weeds and grass, but for the most part fields are 
clean and cultivation high. There are increasing 
reports of boll weevil infestation, but except in sec
tions of Mississippi this menace has not become 
serious. In Arkansas the outlook is the most promis
ing in a number of years. Prices of raw cotton re
ceded to new low levels for the season and since 
1915, the market being affected by the heavy pros
pective yields and general depression in business at 
home and abroad. In the St. Louis market the mid
dling grade ranged from 6.65c to 9.25c per pound be
tween July 16 and August 15, closing at 7c per 
pound on the latter date, which compares with 8.90c 
on July 16, and 12.25c on August 15, 1930. Stocks of 
cotton in Arkansas warehouses on August 14 totaled 
86,195 bales, which contrasts with 99,971 bales on 
July 17, and 102,499 bales on the corresponding 
date in 1930.

Tobacco — With the exception of the one suck
er, production of tobacco of all types in the Eighth 
District is expected to be larger than a year ago 
Weather during the past thirty days was more 
favorable than earlier in the season, there being 
good rains generally through the territory, with 
temperatures seasonable. Cultivation has been 
pushed, and fields are clean and stands good. Pros
pects improved between July 1 and August 1, the 
Government’s estimate for the Eighth District, 
based on August 1 conditions, being 376,377,000 
pounds, against 306,070,000 pounds produced in
1930, and an 8-year average (1923-1930) of 295,534,-
000 pounds.

Commodity Prices — Range of prices in the St. 
Louis market between July 15, 1931 and August 15,
1931, with closing quotations on the latter date and 
on August 15, 1930 follow:

’   Close_______________
W heat High Low  August 15, 1931 August 15, 1930

July ...................per bu..$ .52 $ .45 $ A 7 % @  $ .89
D ec.........................  “  .5 6H A9$i .51H  .9 5 ^
No. 2 red winter “  5 0 ^  .45V2 .49 @  .49 5̂  $.93 @  .94
No. 2 hard..........  “  . 5 0 . 4 5  .49 @  .49^4 .88 @  .89

Corn
Sept........................  “  .54^2 .46^2 .4 6 ^  .98
D ec.........................  “  A8*4 .3 8 ^  .40 .94H
No. 2 mixed........  “  .59^4 .49 .49 @  .4 9 ^  1.00 @  1.01
No. 2 white.........  “  .63 .5 1 ^  .51 @  .51134 1.02^4 @  1.03

Oats
No. 2 white.........  “  .28 .2 0 ^  .21 @  . 2 1 ...............................

Flour
Soft patent........per bbl. 4.75 3.75 3.75 @4.25 4.65 @  4.90
Spring patent...... “  4.40 4.25 4.25 @4.40 5.45 @  5.60

Middling cotton....per lb. .0925 .0665 .07 .1085
Hogs on hoof........per cwt. 8.40 4.00 4.25 @7.60 8.00 @10.85
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FINANCIAL
The same general trends in the banking and 

financial situation in this district noted in the pre
ceding issue of this review continued more or less 
consistently during the past thirty days. Credit 
requirements from all classes of borrowers were in 
relatively small volume, and interest and discount 
rates hovered about the low levels which have ob
tained for the past several months. Commercial 
banks in all the large cities, and in many of the 
smaller communities, are well stocked with loanable 
resources, and in spite of unusually large grain and 
other crops, demands for agricultural financing 
failed to substantially change the general status. 
Liquidation by commercial borrowers with their 
banks has been on a considerable scale, and renew
als and new commitments are well below the sea
sonal average. The return flow to city banks of 
money from country correspondents in the winter 
wheat territory has been smaller than usual, due to 
low prices and a disposition on the part of farmers 
to hold their stocks for a more favorable market. 
Financing of the cotton movement to date has been 
taken care of largely by local banks and other agen
cies, little recourse upon banks in the large cities 
for this purpose having been noted.

Loans of the reporting member banks decreased 
further, the total on August 12 being 1.2 per cent 
smaller than on July 15, and more than one-fourth 
less than on the corresponding date in 1930. Invest
ments also decreased slightly between July 15 and 
August 12, but on the latter date the total of 221 
million dollars represented an increase of 43 per cent 
over the same date last year. Deposits fluctuated nar
rowly during the period, and at the middle of August 
were about 4 per cent smaller than a year earlier. 
Borrowing of all member banks from the Federal 
reserve bank averaged higher than during the pre
ceding thirty days, but continued uniformly below 
the corresponding period in 1930.

Current interest rates at the St. Louis banks 
were as follows: Prime commercial paper, 2 to 5 
per cent; collateral loans, Zy2 to Sl/ 2 per cent; loans 
secured by warehouse receipts, 3y2 to 5y2 per cent; 
interbank loans, 3y2 to 5y2 per cent and cattle loans, 
5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on August 12, 1931 
showed a decrease of .9 per cent as contrasted with 
July 15, 1931. Deposits decreased 3.5 per cent be
tween July 15, 1931 and August 12, 1931 and on the

latter date were 4 per cent smaller than on August 
13, 1930. Composite statement follows:

* August 12, *July 15, * August 13,
1931 1931 1930

Number of banks reporting......... ... t25 t25 t24
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations
and other stocks and bonds. ...$164,046 $164,820 $234,365

All other loans and discounts. ... 238,667 241,579 284,166

Total loans and discounts............. ...$402,713 $406,399 $518,531
Investments

U. S. Government securities.... ... 76,192 77,920 29,770
Other securities.......................... ... 145,094 145,876 124,664

T otal investments.................................$221,286 $223,796 $154,434
Reserve balance with F. R. bank.. 41,176 42,346 43,883
Cash in vault..................................... .... 6,237 6,292 5,771
Deposits

Net demand deposits................. ... 353,612 372,830 378,323
Time deposits.............................. .... 237,509 236,697 238,116
Government deposits................. .... 1,499 4,635 658

Total deposits........................................$592,620 $614,162 $617,097
Bills payable and rediscounts with

Federal Reserve Bank...................  2,135 1,500 2,305
*In thousands (000 om itted).
t Increase due to substitutions for closed banks. These banks are located 
in St. Louis, Louisville, Memphis, Little Rock, and Evansville, and their 
resources represent 52.6 per cent of the resources of all member banks 
in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included :

*July,
1931

East St. Louis & Natl.
Stock Yards, 111..$ 28,881

El Dorado, Ark.....
Evansville, Ind.....
Fort Smith, Ark.... 
Greenville, Miss....
Helena, A rk...........
Little Rock, Ark..
Louisville, K y........
Memphis, Tenn.....
Owensboro, K y..... 5,162
Pine Bluff, Ark..... 6,608
Quincy, 111.............  8,221
St. Louis, M o........ 565,493
Sedalia, M o............  3,441
Springfield, M o..... 12,120
**Texarkana,

Ark-Tex.......... 8,957

*June,
1931

$ 30,570 
4,641 

22,608 
8,917 
2,592 
2,419 

28,405 
135,178 
96,261 

4,739 
7,076 
8,985 

714,075 
3,395 

15,807

9,330

*July, July, 1931 comp, to 
1930 June, 1931 July, 1930

fc 40,577 
7,572 

29,659 
11,041 
3,824 
3,749 

44,326 
180,960 
122,951 

6,657 
8,709 

10,598 
704,151 

4,081 
14,912

—  5.5%
—  2.4 
+  16.4 
+  4.9 + 10.0 
+  4.9
—  6.7
—  2.4
—  4.4 
+  8.9
—  6.6 
—  8.5 
— 20.8 
+  1.4 
— 23.3

-28.8%
-40.2
-11.3
-15.3
-25.4
-32.3
-40.2
-27.1
-25.2
-22.5
-24.1
-22.4
-19.7
-15.7
-18.7

13,050 —  4.0 — 31.4

6.9 — 15.6Totals ................ $1,019,108 $1,094,998 $1,206,817
*In thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations—During July, 1931 
the Federal Reserve Bank of St. Louis discounted 
for 187 member banks against 159 in June and 215 
in July, 1930. The discount rate remained un
changed at 2y2 per cent on all classes and maturi
ties of paper. Changes in the principal assets and 
liabilities of this institution appear in the follow
ing table:

♦Aug. 20, *Aug. 20, *July 20,
1931 1930 1931

Bills discounted.............................................. $16,870 $ 9,812
8,317 1,477

U. S. Securities............................................ ....... 30,476 23,899 30,475
Federal Inter. Cr. Bk. Debentures....... ......... 40 200
Participation in Inv. Foreign Banks..... ....... 1,141 ........38 1,033

Total bills and securities...................... .......$44,986 $49,124 $42,977
F. R. Notes in circulation........... ............. ......  73,185 66,678 73,251
Total deposits................................................. ......  74,336 80,617 69,214
Ratio of reserve to deposits

and F. R. Note Liabilities.................. ....... 74.9% 73.1% 74.7%
*In thousands (000 om itted).

(Compiled August 24, 1931)
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Conditions in the Eighth Federal Reserve District
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

INFLUENCED by the usual seasonal quietness 
and depressed business conditions elsewhere, 
the trend of commercial and industrial activi

ties in the Eighth Federal Reserve District contin
ued downward during August. Unusually hot 
weather during the first three weeks of September 
militated against the movement of many lines of 
merchandise, and interfered with plans for resump
tion of operations at numerous manufacturing 
plants, with the result that signs of betterment in 
business which ordinarily appear at this time were 
less in evidence than in former years. Failure of 
commodity prices to advance or to exhibit a tenden
cy to stabilize at their recent low levels, weakness 
in the security markets and the further decline in 
values of farm products combined to emphasize the 
cautious and conservative attitude of merchants 
and the general public in the matter of filling their 
requirements for goods. This was particularly the 
case with reference to future commitments, purchas
ing being almost universally on a hand-to-mouth 
basis.

Without exception, the volume of business 
transacted in August by lines investigated by this 
bank was below that of the same month in 1930, and 
the average during the past decade. Barring a few 
classifications directly affected by seasonal consider
ations, such as dry goods, men’s hats, stoves and 
groceries, the August volume was smaller than in 
July, and where increases occurred, they were less 
than the average in recent years. In the compari
son with a year ago, a considerable part of the de
cline was accounted for by the sharp decline in 
prices, the actual unit volume handled making a 
relatively much better showing than the dollar 
amount. Almost universally demands center on the 
cheaper descriptions of merchandise. Price conces
sions are insisted upon by ultimate consumers, and 
this attitude ramifies back to wholesalers and manu
facturers.

The situation in iron and steel, building materi
als and the general run of goods of the heavier and

more permanent sort, showed no improvement dur
ing the period, August and early September witness
ing the lowest point of the year in production and 
distribution of these commodities. Taken as a 
whole, the past thirty days were favorable for agri
culture, and excepting cotton and several less im
portant productions, the earlier indications of heavy 
yields and high quality were reiterated in the report 
of the U. S. Department of Agriculture based on 
September 1 conditions. Farm operations of all sorts 
have progressed well, save for some interruption in 
preparations for planting fall crops occasioned by 
the extremely high temperatures and lack of rain
fall in early September.

Measured by sales of department stores in the 
principal cities of the district, the volume of retail 
trade in August was 8 per cent smaller than during 
the same month in 1930 and for the first eight 
months the volume was approximately 11 per cent 
less than for the corresponding period a year ago. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank were 19 per cent smaller in 
August than for the same month in 1930, and 2 per 
cent less than the July total this year; for the first 
eight months this year the total was 14 per cent 
smaller than for the same period in 1930. The value 
of permits issued for new construction in the five 
largest cities of the district in August was 20 per 
cent and 39 per cent smaller, respectively, than a 
month and a year earlier. Construction contracts 
let in the Eighth District in August were 6 per 
cent less than in July and 30 per cent smaller 
than in August, 1930. Debits to individual accounts 
in August were 12.5 per cent smaller than in July, 
and about one-fourth smaller than in August, 1930; 
for the year through August the total was one-fifth 
less than for the same period in 1930. The amount 
of savings accounts on September 2 was slightly 
lower than a month and a year earlier.

Due chiefly to backwardness in the movement 
of grain, cotton and fuel, freight traffic of railroads 
operating in this district failed to show the usual
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seasonal gain during the past thirty days, and the 
volume continued substantially below the similar 
period a year and two years ago. According to offi
cials of the roads, competition of trucks, pipe lines 
and other means of transportation, figures more im
portantly in their traffic than heretofore. For the 
country as a whole loadings of revenue freight for 
the first 35 weeks this year, or to August 29, totaled 
25,658,035 cars, against 31,428,015 cars for the cor
responding period last year and 35,377,737 cars in
1929. The St. Louis Terminal Railway Association, 
which handles interchanges for 28 connecting lines, 
interchanged 167,311 loads in August, against 171,931 
loads in July and 197,862 loads in August, 1930. 
During the first nine days of September the inter
change amounted to 42,356 loads, against 42,412 
loads during the corresponding period in August, 
and 52,183 loads during the first nine days of Sep
tember, 1930. Passenger traffic of the reporting 
roads in August declined 30 per cent as compared 
with the same month in 1930. Estimated tonnage of 
the Federal Barge Line, between St. Louis and New 
Orleans, in August was 104,000 tons, which com
pares with 103,444 tons in July and 84,266 tons in 
August, 1930.

Reports relative to collections during the past 
thirty days reflect little change from the unsatisfac
tory conditions existing during the preceding several 
months. Universally there is a disposition to con
serve cash and to postpone paying bills as long as 
possible. In the case of wholesale and jobbing inter
ests, strong customers are meeting their obligations 
promptly, but others are slow in settling and numer
ous requests for extensions are reported. Distribu
tors of coal, pig iron, scrap iron, steel and the gen
eral run of building materials report unsatisfactory 
conditions, with many accounts several months 
overdue. Since September 1 retailers in the larger 
cities report improvement in collections, due partly 
to the return of customers from vacations. Gener
ally through the rural areas retail collections are 
backward. Questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor
August, 1931..................0% 19.1% 59.1% 21.8%
July, 1931............. 1.5 16.2 62.3 20.0
August, 1930............. 0.1 8.5 52.8 38.6

Commercial failures in the Eighth Federal Re
serve District in August, according to Dun’s, num
bered 125, involving liabilities of $830,833, against 
80 failures in July, with liabilities of $5,298,184, and 
112 defaults for a total of $1,909,148 in August, 1930.

The average daily circulation in the United 
States in August was $4,497,000,000, against $4,836,-
000,000 in July, and $4,476,000,000 in August, 1930

MANUFACTURING AND WHOLESALING
Boots and Shoes — August sales of the report

ing firms were 17 per cent smaller than for the same 
month in 1930, and approximately 12 per cent less 
than the July total this year. Stocks on September
1 were 11 per cent smaller than a year ago, and 1.3 
per cent greater than on August 1 this year. De
creases in both comparisons were quite general 
through all lines, but most pronounced in the more 
staple lines of men’s wear. No price changes were 
noted during the month, but as compared with a 
year ago the average is from 10 to 12 per cent lower. 
Factory operations were at a slightly reduced rate 
as compared with the preceding thirty days.

Clothing — Reluctance on the part of retailers 
to stock up heavily on goods for late fall and winter 
distribution was reflected in a sharp decrease in ad
vance orders of the reporting clothiers as compared 
with the corresponding period during the past sev
eral years. Unseasonably warm weather and un
certainty relative to styles and prices were other 
influences tending to hold down the volume of sales. 
As compared with a month and a year earlier, 
August sales of the reporting firms showed a de
crease of approximately 50 per cent.

Drugs and Chemicals — August sales of the re
porting interests were 11 per cent smaller than for 
the same month in 1930, and .7 per cent less than 
the July total this year. There was the usual sea
sonal increase in inventories, stocks on September
1 being 7 per cent greater than thirty days earlier, 
but 5 per cent smaller than on September 1 last year. 
The movement of hot weather goods was in con
siderable volume, but other lines were relatively 
quiet.

Dry Goods — Following the usual seasonal 
trend, sales of the reporting firms increased sharply 
from July to August, but the volume continued sub
stantially below that of a year ago. Buyers gener
ally are disposed to hold off awaiting more definite 
adjustment of prices. This is true particularly of 
goods based on cotton and silk. Advance sales in 
virtually all lines are considerably below those at 
the same time last year. Inventories continue to 
decrease, stocks on September 1 being 1.2 per cent 
and 40 per cent smaller, respectively, than thirty 
days and a year earlier. August sales of the report
ing firms were 23 per cent smaller than for the same
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month in 1930, and 45 per cent greater than the 
July total this year.

Electrical Supplies — Lessened demand for all 
lines in this classification was reflected in a decrease 
in August sales of the reporting firms of 57 per cent 
as compared with the preceding month and of 35 
per cent as compared with August a year ago. 
Stocks on September 1 were 23 per cent smaller 
than thirty days earlier and 13 per cent less than on 
September 1, 1930. In the yearly comparison, a con
siderable part of the decrease is accounted for by 
smaller sales of radio material, lamps and other 
household appliances.

Flour — Production at the twelve leading mills 
of the district in August totaled 292,459 barrels, 
against 322,413 barrels in July and 351,423 barrels in 
August, 1930. Demand for flour continued to de
crease during late August, millers at the end of that 
month reporting the slowest conditions ever experi
enced in the trade. Ordinarily this is one of the most 
active periods of the year, but generally low con
sumption has resulted in mills operating at barely 
half of capacity. Large buyers are taking no inter
est in future requirements, purchasing being on a 
hand-to-mouth basis and centering chiefly in low 
grade flours. In sympathy with the decline in cash 
wheat, flour prices receded further, with the average 
at the middle of September being the lowest in re
cent times.

Furniture — The moderate improvement in this 
classification, noted in the two preceding issues of 
this report, completely disappeared during August, 
sales of the reporting firms during that month show
ing a decrease of about one-fifth as compared with 
July, and of more than one-fourth as compared with 
August, 1930. Stocks on September 1 were 12 per 
cent larger than thirty days earlier, but 40 per cent 
less than on September 1, 1930.

Groceries — August sales of the reporting firms 
were slightly higher than in July, but the total was 
9 per cent smaller than for the same month a year 
ago. Inventories continue to decline, stocks on Sep
tember 1 being .6 per cent and 6 per cent smaller, 
respectively than a month and a year earlier. In the 
yearly comparison of sales, a considerable part of 
the decrease was due to lower prices. Advance 
ordering of canned goods is reported in smaller vol
ume than at any similar period in recent years.

Hardware— Sales of the reporting firms showed 
practically no change in August from the preceding 
month, but the total was approximately 6 per cent 
smaller than in August last year. Demand for build
ers’ hardware and tools continues at a low ebb, and 
goods used mainly in the rural areas are also rela

tively quiet. The trend of prices was lower, though 
no marked changes were reported as compared with 
the preceding thirty days. Stocks on September 1 
were 6 per cent and 24 per cent smaller, respectively, 
than thirty days and a year earlier.

Iron and Steel Products — The trend of activi
ties in the iron and steel industry in this district con
tinued downward. August and early September wit
nessed the lowest average rate of operations at mills, 
foundries, machine shops and other ferrous working 
plants experienced since the present period of de
pression set in. Demands of the principal consum
ing industries, notably railroad, automotive and 
building, failed to expand, and purchasing by mis
cellaneous users was on a hand-to-mouth basis. 
Manufacturers of farm implements and other com
modities used chiefly in the rural areas reported that 
new orders booked were the smallest for any similar 
period in more than a decade. Shipments of stoves 
and furnaces increased in August as compared with 
the preceding month, but the gain in volume was of 
considerably less than the usual seasonal propor
tions. Producers and distributors of sheets, tank 
plates and structural shapes reported no betterment 
in the demand for their commodities. Since Septem
ber 1 there has been moderate improvement in speci
fications for automotive castings, and foundries 
specializing in these materials reported the place
ment of some new business for delivery through the 
fall and winter. Fabricators of structural iron and 
steel reported a further decrease in unfinished or
ders, and new business booked consisted of small 
jobs. Reinforcing concrete bars and other items for 
use in road construction, municipal work and other 
outdoor engineering projects continued in relatively 
much better demand than other classes of steel 
goods. Prices of finished and semi-finished iron and 
steel showed no change worthy of note as contrasted 
with the preceding thirty days. The price of pig 
iron also held steady, but there was a further de
cline in scrap iron and steel, a number of important 
grades, including car wheels and heavy melting 
steel, recording new low levels on the present retro
grade movement. Purchasing of pig iron remains on 
immediate requirement basis, ordering for last quar
ter delivery having failed to develop. For the coun
try as a whole, the average daily output of pig iron 
was the smallest since October, 1921. Total produc
tion in August was 1,277,242 tons, which compares 
with 1,462,270 tons in July and 2,525,105 tons in 
August, 1930. Production of steel ingots in the 
United States in August totaled 1,719,462 tons, 
against 1,876,149 tons in July and 3,060,763 tons in 
August, 1930.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 30, 1931



AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in August totaled 
187,197, against 218,961 in July and 223,046 in 
August 1930.

As has been the case for the past eight years, 
sales of dealers reporting to this bank were larger 
in August than during the preceding month. As 
compared with a year ago, however, the August 
volume showed a sharp decrease. In the month-to- 
month comparison the increase extended to practi
cally all makes of cars, but was most marked in sales 
of dealers handling the two principal makes of cheap 
priced vehicles. As has been the case for a number 
of months, business of distributors in the large cen
ters of population was relatively much more active 
than in the small towns and country. The depressed 
prices of farm products and a general disposition on 
the part of farmers to economize and use their cash 
for liquidating urgent debts has resulted in further 
postponement in filling automobile requirements. 
Improvement from July to August was also shown 
in sales of replacement parts, accessories and general 
garage supplies. Activity in these lines wras attrib
uted by dealers to the unusually large amount of 
reconditioning and repairing of old cars by owners 
unable or unwilling to purchase new ones at this 
time. Demand for trucks, both for heavy and light 
service, continued active, August sales being about 
one-third larger than in July, and approximately the 
same as the August, 1930, volume. In the case of 
heavy trucks, the total was swelled by substantial 
additions to their fleets by several contractors en
gaged in highway construction and river improve
ment work. August sales of new passenger cars by 
the reporting dealers were 22 per cent larger than 
in June, but 23 per cent smaller than the August, 
1930, total. Inventories continued the downward 
trend noted since early in the year, stocks of new 
cars in dealers’ hands on September 1 being 7 per 
cent smaller than thirty days earlier, and 35 per 
cent less than on September 1 last year. The used 
car market continued active, with a further substan
tial reduction in stocks of salable cars on hand as 
compared with thirty days and a year earlier. The 
retail tire trade underwent further moderate better
ment, being stimulated by the touring season and 
purchasing by automobile dealers to equip second
hand cars. Deferred payment sales of dealers report
ing on that detail in August constituted 48 per cent 
of their total sales, against 48 per cent in July, and
55.4 per cent in August, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity

at department stores in leading cities of the district:
N et sales comparison Stocks on hand Stock turnover

Aug. 1931 8 months ending Aug. 31, 1931 Jan. 1, to
comp, to Aug. 31, 1931 to comp, to Aug. 31,

Aug. 1930 same period 1930 Aug. 51,1930 1931 1930
Evansville .... ...— 18.0% — 23.2% — 22.2% T 2 l 1.34
Little Rock..,....— 19.2 — 11.7 — 17.8 1.71 1.54
Louisville .... ....—  4.0 — 13.8 — 13.6 1.75 1.80

— 17.9 — 25.0 2.00 1.93
,...— 14.9 — 17.2 — 16.8 1.67 1.66

6.2 —  8.8 — 10.3 2.41 2.42
Springfield, M o.— 11.4 —  8.9 — 11.8 1.09 1.01
8th District... 8.2 — 11.1 — 15.0 2.16 2.12

Net sales comparison Stocks on hand Stock turnover
Aug. 1931 8 months ending Aug. 31, 1931 Jan. 1, to

comp, to Aug. 31, 1931 to comp, to Aug. 31,
Aug. 1930 same period 1930 Aug. 31,1930 1931 1930

M en’s
furnishings ..— 22.3% —  7.8% —  8.9% 1.92 2.00

Boots and shoes— 24.3 — 19.0 4-12.4 2.14 2.00

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district dur
ing August was 39.1 per cent less than in August, 
1930, and 20.4 per cent smaller than the aggregate 
for July this year. According to statistics compiled 
by the F. W. Dodge Corporation, construction con
tracts let in the Eighth Federal Reserve District 
in August amounted to $16,457,113 which compares 
with $17,542,682 in July and $23,320,280 in August, 
1930. Production of portland cement for the country 
as a whole in August totaled 13,549,000 barrels, 
against 13,899,000 barrels in July and 17,821,000 
barrels in August, 1930. Building figures for August 
follow :

New Construction Repairs, etc.
Permits *Cost Permits *£ost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 197 360 $ 146 $ 142 52 85 $ 15 $ 20
Little Rock 24 24 23 136 48 81 19 82
Louisville .. 63 99 93 325 58 58 67 64
Memphis .... 78 432 277 683 176 53 90 28
St. Louis.... 316 322 727 794 282 287 209 493

Aug. totals 678 1,237 $1,266 $2,080 616 ~559 $ 400 $687
July totals 615 1,147 1,590 2,191 560 589 530 378
June totals 763 1,144 1,249 3,700 656 848 335 666
*In thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during August by selected industrial cus
tomers as being 4.3 per cent larger than in July, and
3.0 per cent smaller than in August, 1930. Detailed 
figures follow :

N o. of August, July, Aug., 1931 August, Aug. 1931
Custom- 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . July, 1931 *K .W .H . Aug. 1930
Evansville .... 40 2,428 2,472 —  1.8% 1,848 ‘ + 3 1 .4 %
Little Rock.. 35 2,087 2,253 —  7.4 2,290 —  8.9
Louisville .... 85 7,201 7,226 —  0.3 7,558 —  4.7

1,780 1,047 +  70.0 1,018 + 74 .9
20,659 19,762 +  4.5 22,499 —  8.2

Totals ..........352 34,155
*In thousands (000 om itted).

32,760 +  4.3 35,213 —  3.0

The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for the 
country as a whole:

B y water power B y fuels Totals
July, 1931..............................2,735,938,000 4,994,837,000 7,730,775,000
Tune, 1931..............................2,883,721,000
July, 1930..............................2,883,391,000

4.994.837.000
4.630.457.000
5.015.753.000

7.514.178.000
7.899.144.000
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AGRICULTURE
With the exception of cotton, crops generally in 

the Eighth Federal Reserve District underwent fur
ther improvement from August to September. High
er yields than in 1930 are the rule, and of the princi
pal productions, hay and white potatoes are the 
only ones which are below the eight-year (1923- 
1930) average. Weather during August was favora
ble for growth and development of practically all 
crops. During the last half of that month many sec
tions received the heaviest rains since prior to the 
record drouth of 1929, and water shortages were 
largely relieved, particularly in Illinois, Missouri 
and Kentucky. Harvesting of wheat was completed 
under favorable conditions, and considerable pro
gress has been made in preparations for the new 
crop. For the most part the favorable prospects of 
earlier in the season for fruits and vegetables were 
maintained, and yields in the chief producing areas 
promise to be the largest in recent years. Unseason
ably warm weather since September 1 has done 
some damage to corn and other crops in certain 
sections, but the high temperatures were beneficial 
for cotton and tobacco.

Generally conditions on farms are more favora
ble than at this time a year and two years ago. Feed 
and food are in abundant supply and will enable 
farm populations to carry through the winter com
fortably, besides tending to reduce production costs 
of next season’s crops. Prices of virtually all agri
cultural products continued at the depressed levels 
of the preceding thirty days, some establishing new 
low records on the downward movement. In many 
instances farmers are holding their grain for more 
favorable marketing conditions, or with the view of 
feeding it to livestock. The condition of livestock 
is universally high, and while prices are low, they 
still offer moderate profit margins. The supply of 
farm labor continued considerably in excess of de
mand in all states of the district.

Corn — Prospects for this crop improved during 
August, and based on the September 1 condition 
the U. S. Department of Argiciilture estimates the 
output in the Eighth District at 399,659,000 bushels, 
an increase of 15,160,000 bushels over the August 
forecast, and comparing with 183,254,000 bushels 
harvested in 1930, and an eight-year average of
342,534,000 bushels. The extreme high temperatures 
since September 1 have pushed the crop along so 
that an unusually large percentage is virtually made 
and past danger from frost. The heat resulted in 
some damage to the crop, particularly on the high

lands, but in the river bottoms the outlook is for 
heavy yields of high quality.

Winter Wheat — No change took place during 
August in the estimate of winter wheat, the indi
cated output in this district being 65,264,000 bushels, 
against 43,819,000 bushels harvested last year and 
an eight-year average of 49,921,000 bushels. While 
some delay was occasioned by hot, dry weather in 
August and early this month, plowing for the new 
crop made good headway, and seeding will be well 
under way during the next two weeks. Indications 
are for a smaller acreage than last year, the average 
reduction for the district being about 10 per cent.

Fruit and Vegetables — Marketing conditions 
for fruits and vegetables continued unfavorable dur
ing the past thirty days. Unusually heavy yields in 
this district and other parts of the country resulted 
in very low prices, in many instances below pro
duction and shipping costs. Harvesting of apples, 
peaches and grapes progressed well, and universally 
yields are heavy and quality high. Based on the 
September 1 condition,the U.S.Department of Agri
culture estimates the apple crop in states entirely 
or partly within the Eighth District at 38,583,000 
bushels, of which 4,504,000 barrels represent com
mercial crop, against 12,935,000 bushels, with 1,666,- 
000 barrels commercial crop in 1930, and a 5-year 
average of 21,349,000 bushels, of which 2,263,000 
barrels were commercial crop. The output of 
peaches in these states is estimated at 16,587,000 
bushels, against 1,315,000 bushels in 1930, and a 
5-year average of 8,495,000 bushels. Grape prospects 
improved moderately in August, the forecast being 
for 43,580 tons, against 33,831 tons in 1930, and a 
5-year average of 32,387 tons. In all the principal 
producing areas prospects for peanuts are excep
tionally good, the total yield for states of the dis
trict being 31,750,000 pounds, against 19,550,000 
pounds in 1930, and a 5-year average of 30,466,000 
pounds. For the district proper the yield of white 
potatoes is forecast at 13,209,000 bushels, against
12,742,000 bushels harvested in 1930, and an 8-year 
average of 15,050,000 bushels. The condition of 
gardens on September 1 was generally favorable, 
but considerable deterioration has taken place since 
that date, due to hot, dry weather and insect pests.

Livestock—The condition of livestock through
out the district continued high during the past thir
ty days, with favorable weather and more ample 
water supplies than for a number of months. De
spite low prices, the movement to market was on 
a liberal scale. Milk production picked up during
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August, and average per cow was slightly higher 
than last year. Egg production showed a slight sea
sonal decline, but held up well.

The U. S. Department of Agriculture estimates 
the production of tame hay in this district at 6,839,- 
(XX) tons, which compares with 5,033,000 tons last 
year and an 8-year average of 7,616,000 tons. The 
condition of pastures on September 1 was higher 
in all states of the district than a year ago, but with 
the exception of Tennessee, was lower than the 
10-year (1920-1929) average.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
A ug., July, Aug., Aug., July, Aug.,
1931 1931 1930 1931 1931 1930

Cattle and calves........124,255 103,040 125,393 84,186 69,748 80,043
H ogs ............................190,104 170,496 210,960 152,715 136,804 183,084
Horses and mules...... 2,358 1,675 976 1,740 1,550 966
Sheep ........................... 52,267 67,479 45,110 12,332 17,075 10,782

Cotton — The U. S. Department of Agriculture 
in its report as of September 1 estimates the output 
of cotton in the Eighth District at 3,065,000 bales. 
This represents a decrease of 263,000 bales from the 
August 1 forecast, and compares with 2,289,000 
bales harvested in 1930, and an 8-year average (1923- 
1930) of 2,644,000 bales. The decrease from August 
to September occurred mainly in the Delta sections 
of Mississippi and Arkansas and was due to weather 
conditions which caused excessive growth of the 
plant, accompanied by poor fruiting and an increase 
in boll weevil activities. Since September 1 weather 
generally over the district has been favorable for 
development of the crop, and picking. Owing to 
peculiar circumstances, however, gathering the crop 
has progressed slowly. Due to low prices, farmers 
are unwilling to employ pickers. In addition, the 
foliage is unusually heavy, making fields difficult 
to penetrate. In the northern counties the crop is 
about two weeks late, but recent high temperatures 
have been beneficial,and picking will be in full swing 
by the last week in September. Demand for raw 
cotton continued sluggish, with consumers being 
disposed to mark time and await crop and general 
economic developments. Prices receded further, 
recording new lows on the movement, and in late 
years. In the St. Louis market the middling grade 
ranged from 6.05c to 6.8Qc per pound between 
August 15 and September 15, closing at 6.05c per 
pound on the latter date, which compares with 7c 
on August 15 and 9.85c on September 15, 1930. 
Stocks of cotton in Arkansas Warehouses on Sep
tember 11 totaled 80,630 bales, against 86,185 bales 
on August 14, and 100,873 bales on the correspond
ing date in 1930.

Rice — The condition of the rice crop in Arkan
sas on September 1 was considerably higher than a 
3'ear earlier, but due to smaller acreage the indicated 
yield of 7,650,000 bushels is 260,000 bushels smaller 
than in 1930, and compares with a 5-year average 
of 8,310,000 bushels.

Tobacco — Prospects for this crop improved 
during August, the Government's estimate of the 
combined yield of all types in the Eighth District, 
based on the September 1 condition, being 400,596,- 
000 pounds, an increase of 24,219,000 pounds over 
the August 1 forecast and comparing with 306,070,-
000 pounds harvested in 1930, and an 8-year average 
of 295,534,000 pounds. Good rains during late 
August and the first days of September benefitted 
late plants but made cutting and housing of early 
plantings uncertain, with complaints, in some sec
tions, of houseburn. Dry, warm weather since the 
first week in September has corrected the condition 
of leaf in barns, and was ideal for the growing crop 
and harvesting operations generally. Quality is 
mainly satisfactory to growers, and more than the 
usual care is being taken this season in selecting, 
cutting and housing the riper plants and permitting 
undeveloped ones to mature before harvesting.

Commodity Prices — Range of prices in the St. 
Louis market between August 15, 1931 and Septem
ber 15, 1931, with closing quotations on the latter 
date and on September 15, 1930, follow:

Close
Wheat High L ow Sept. 15, 1931 Sept. 15, 1930

...per bu..$ .47*4$ .43 $ .46*£ $ .80
.... “  .52 •45^ •48J4 .S37A
.... “  .52*4 • 50 *4 .52** .90*4

No. 2 red winter “  .49 *4 .46 $ .49 @ A9V2$ .8&A@ .89
N o. 2 hard...... .49 •43J4 .48 @  .48^4 .83 *4 @  .84

Corn
.... “  .3 9 ^ .35*6 .37*4 .8654
.... “  .4 3*4 -4154 .42 •88*4

No. 2 mixed.... .... “  .48 5̂ 2 .41 .48 @  .48 *4 .94 y2@  .95
N o, 2 white..... .50 .43 .49 @  .4 9 y2 .9654 @  .97

Oats
No. 2 white..... .24 •19# .23*4@  .24 .39 @  .39*4

Flour
Soft patent...... ...per bbl. 4.15 3.25 3.25 @4.00 4.50 @  5.00
Spring patent.. . . . /  “  4.25 3.15 3.75 @4.00 4.60 @  4.90

Middling cotton.. ..per lb. .068 .0605 .0605 .985
H ogs on hoof...... .percw t. 7.50 3.75 3.75 @6.00 8.25 @11.05

FINANCIAL
Demand for credit from commercial and indus

trial sources in this district during the past thirty 
days was marked by further slight contraction. Due 
chiefly to smaller inventories, lower prices and liber
al cash resources, requirements of wholesaling and 
jobbing establishments for financing merchandise 
for fall and winter distribution were smaller than 
at any similar period in recent years. Liquidation 
by these interests with their banking connections 
were for the most part in larger volume than new 
commitments and renewals.
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Recourse upon banks, both city and country, 
for financing the harvesting and movement of crops, 
which ordinarily at this season is subject to marked 
expansion, is considerably less than in former years. 
The principal reasons for this are that prices of farm 
products are at lower levels than in the past, wheat 
farmers are holding their grain where able to do so, 
and financing is being done to a large extent through 
acceptances and loaning agencies other than the 
commercial banks. Farmers are also doing an unus
ually large amount of their own work, thus reducing 
the volume of currency needed for paying hired help.

In the immediate past agricultural demands 
have expanded in the south, mainly for financing the 
harvesting and early movement of the cotton, tobac
co and rice crops. There has also been some expan
sion in demauds from the canning and packing in
dustries, purely seasonal in character. These require
ments, however, have been easily met, and were not 
sufficient to appreciably affect the situation as a 
whole. Banks specializing in livestock loans report 
a fair request for funds for conditioning cattle and 
hogs for market.

Between August 12 and September 9,total loans 
of the reporting member banks showed only minor 
variation, and at $402,391,000 on the latter date were 
about one-fifth smaller than a year ago; investments 
decreased 3.1 per cent, but the total of $214,433,000 
represented an increase of 35.2 per cent over that on 
September 10, 1930. Deposits receded slightly dur
ing the period, reaching a new low point for the year 
in the second week of September. The volume of 
borrowing by all member banks from the Federal 
reserve bank averaged higher than during the pre
ceding thirty days, but continued substantially be
low the corresponding period a year earlier. The 
sustained demand for currency was reflected in a 
steady increase in the volume of Federal reserve 
notes in circulation.

No change worthy of note took place in interest 
rates charged customers by the commercial banks. 
At the St. Louis banks current rates were as fol
lows: Prime commercial paper, 2 to 5 per cent; 
collateral loans, 3 to Sy2 per cent; loans secured by 
warehouse receipts, i l/ 2 to Sy2 per cent; interbank 
loans, Zy2 to Sy2 per cent and cattle loans, 5 to 6 
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on September 16, 1931 
showed an increase of .2 per cent as contrasted with 
August 19, 1931. Deposits decreased 1 per cent be

tween August 19, 1931 and September 16, 1931 and 
on the latter date were 5 per cent smaller than on 
September 17, 1930. Composite statement follows:

Sept. 16, 
1931 
t25Number of banks reporting............

Loans and discounts (incl. rediscounts) 
Secured by U. S. Govt, obligations 

and other stocks and bonds....$160,654 
All other loans and discounts.... 240,786

*Aug. 19, 
1931 
t25

$162,229
238,236

*Sept. 17. 
1930 
t24

$227,232
283,288

Total loans and discounts.................$401,440
Investments 

U. S. Government securities.... 83,807 
Other securities.............................. 138,146

$400,465 $510,520

Total investments................................ $221,953
Reserve balance with F. R. bank.. 41,097
Cash in vault......................................... 6,245
Deposits

Net demand deposits.....................  339,488
Time deposits..................................  234,029
Government deposits..................... 11,575

76,105
144,656

$220,761
42,165

6,201

351,016
237,323

893

33,727
124,149

$157,876
44,440

5,581

370,674
239,410

1,538

Total deposits.......................................$585,092 $589,232 $611,622
Bills payable and rediscounts with

Federal Reserve Bank................. 4,778 2,295 5,307
*In thousands (000 om itted).
t  Increase due to substitutions for closed banks. These banks are located 
in St. Louis, Louisville, Memphis, Little Rock, and Evansville, and their 
total resources comprise approximately 52.6 per cent o f all member banks 
in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Aug., *July, *Aug. Aug. 1931 comp, to
1931 1931 1930 July, 1931 Aug. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 27,735 $ 28,881 $ 37,817 —  4.0% — 26.7%

El Dorado, Ark.... . 4,957 4,529 6,463 +  9.4 — 23.3
Evansville, Ind.... . 21,497 26,310 26,203 — 18.3 — 18.0
Fort Smith, Ark... . 8,187 9,350 11,189 — 12.5 — 26.8
Greenville, Miss... . 2,185 2,852 3,138 — 23.4 — 30.4
Helena, Ark........... . 1,923 2,537 3,402 — 24.3 — 43.5
Little Rock, Ark.. 24,096 26,496 37,897 —  9.1 — 36.4
Louisville, K y ....... . 117,526 131,974 176,941 — 11.0 — 33.6
Memphis, Tenn.... . 77,131 92,027 112,311 — 16.2 — 31.3
Owensboro, Ky.... . 4,626 5,162 5,944 — 10.4 — 21.2
Pine Bluff, Ark... . 5,561 6,608 6,968 — 25.9 — 20.2
Quincy, 111............ . 7,470 8,221 8,941 —  9.2 — 16.5
St. Louis, M o........ . 492,898 565,493 619,791 — 12.8 — 20.5
Sedalia, M o........... . 3,089 3,441 3,928 — 10.2 — 21.4
Springfield, Mo.... . 10,998 12,120 13,853 —  9.3 — 20.6
**Texarkana,

A rk.-Tex........ . 7,847 8,957 11,893 — 12.4 — 34.1

Totals............. .$817,726 $934,958 $1,086,679 — 12.6 — 24.7
*In thousands (000 om itted).
^Includes one bank in Texarkana, Texas, not in Eighth District.

Federal Reserve Operations — During August 
the Federal Reserve Bank of St. Louis discounted 
for 191 member banks against 187 in July and 220 in 
August, 1930. The discount rate remained un
changed at 2y2 per cent on all classes and maturities 
of paper. Changes in the principal assets and liabili
ties of this institution appear in the following table:

*Sept. 17, *Sept. 17, *Aug. 17,

Bills discounted.......................................
Bills bought..............................................
U . S. Securities.......................................
Federal Inter. Cr. Bk. Debentures..

F. R. Notes in circulation....
Total deposits..............................
Ratio of reserve to deposits 

and F. R. N ote Liabilities 
*In thousands (000 omitted).

(Compiled September 23, 1931).

1931 1930 1931
.$13,871 
. 1,106 
. 30,708 

630 
. 1,103

$17,858
10,350
23,899

........39

$11,758
1,752

30,476
40

1,141

.$47,418 
, 75,926 
. 72,717

$52,146
64,423
77,662

$45,167
73,689
73,961

. 73.5% 71.5% 74.7%
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Conditions in the Eighth Federal Reserve District
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F E D E R A L  R E S E R V E  B A N K  OF  ST.  L O U I S

GENERAL business in the Eighth Federal 
Reserve District during the past thirty days 
developed no marked change as constrasted 

with the similar period immediately preceding. 
While increases in volume in September over August 
were achieved in some wholesaling and jobbing 
classifications, the betterment was due entirely to 
seasonal influences and in most cases its extent 
was considerably below the average during the past 
decade. In all lines investigated, the volume was 
substantially smaller than the relatively low totals 
of the corresponding period a year ago. Retail 
distribution increased in September over August, 
but in less than the usual seasonal amount, and 
with all firms reporting to this bank the volume of 
September sales fell below that of a year earlier. 
Both wholesale and retail trade was adversely 
affected by the unusually high temperatures prevail
ing throughout the district during September. 
While a better clearance than anticipated was 
effected in warm weather goods, the movement of 
seasonal merchandise was decidedly backward.

Except in a limited number of industries, pro
duction failed to show the improvement which ordi
narily takes place at this time of year. There was 
a further recession in activities at foundries, mills 
and other ferrous metal working plants. New busi
ness with these interests was being sparingly placed, 
and despite reduced shipments, the volume of unfin
ished orders sustained further contraction. Reflect
ing reduced requirements of industry and mild 
weather, activities at bituminous coal mines in all 
fields of the district continued at the low levels of 
recent months. Building operations failed to expand, 
and demand for all sorts of building materials, ex
cept those used in highway construction and other 
outdoor engineering projects, was quiet. The em
ployment situation as a whole showed no notable 
change as compared with the preceding thirty days, 
increased demand for workers in certain seasonal 
occupations being counterbalanced by reduced re
quirements elsewhere.

Conditions prevailing through the district dur
ing September and early October were in the main 
favorable for agriculture. The U. S. Department of 
Agriculture’s report as of October 1 confirmed the 
earlier prospects for heavy yields of all crops. Be
tween September 1 and October 1 improvement took 
place in corn, cotton, tobacco, hay and some less 
important crops. Clear, warm weather in Septem
ber permitted of harvesting of late crops with mini
mum impairment to quality. Some delay in plowing 
and seeding of fall cereals was occasioned by the 
dry soil conditions in September, but generally this 
work has made good progress, and in most sections 
is up to the seasonal schedule. Depression in prices 
of farm products continued, with a number of im
portant items recording new low levels on the pres
ent downward movement and in many years. Uni
versally a surplus of farm labor exists, with wages 
the lowest in fifteen years.

As indicated by sales of department stores in 
the principal cities of the district, the volume of 
retail trade in September was 21.5 per cent smaller 
than during the same month in 1930, but approxi
mately one-fourth larger than in August this year; 
for the first nine months this year the total was 
smaller by 12.6 per cent than during the same period 
a year ago. Combined sales of all wholesaling and 
jobbing firms reporting to this bank were 23 per 
cent smaller in September than for the same month 
in 1930 and 5.5 per cent less than the August total 
this year; for the first nine months this year the 
aggregate was 15.5 per cent less than for the same 
period in 1930. The value of permits for new build
ings in the five largest cities of the district in Sep
tember was 33.6 per cent larger than in August 
and 42.8 per cent smaller than in September, 1930. 
Construction contracts let in the Eighth District 
in September were 28 per cent and 35 per cent 
smaller, respectively, than a month and a year ear
lier. Debits to individual accounts in September 
were 7 per cent greater than in August, but 24 per 
cent less than in September, 1930; for the first nine 
months this year the total was approximately one- 
fifth less than for the same period in 1930.
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Reflecting a decrease of distribution of com
modities generally, and backwardness in the move
ment of cotton and some other agricultural prod
ucts, railroads operating in this district reported a 
continued shrinkage in the volume of freight han
dled as compared with the corresponding periods a 
year and two years earlier. Unusually mild weather 
during the early fall has served to curtail the move
ment of coal and coke, particularly heavy decreases 
being noted in this classification. For the country 
as a whole, loadings of revenue freight during the 
first 40 weeks this year, or to October 3, totaled 
29,343,825 cars against 36,124,956 cars for the cor
responding period in 1930, and 41,099,973 cars in
1929. The St. Louis Terminal Railway Association, 
which handles interchanges for 28 connecting lines, 
interchanged 144,843 loads in September, against 
167,311 loads in August and 186,862 loads in Sep
tember, 1930. During the first nine days of October 
the interchange amounted to 46,993 loads, against 
42,356 loads during the corresponding period in 
September, and 57,676 loads during the first nine 
days of October, 1930. Passenger traffic of the re
porting roads decreased 20 per cent in September 
as contrasted with the same month last year. Esti
mated tonnage of the Federal Barge Line, between 
St. Louis and New Orleans in September was 
106,500 tons, against 104,266 tons in August, and 
113,749 tons in October, 1930.

Collections as a whole during the past thirty 
days were somewhat less satisfactory than in the 
similar period immediately preceding. In the rural 
areas and small towns results made a relatively 
poorer showing than was the case in the larger cen
ters of population. Farmers are disposed to hold 
their products for higher prices in numerous in
stances and are slow in taking up their indebtedness 
to retail merchants, supply houses, etc. This back
wardness is reflected in delayed settlements by 
country retailers with wholesalers and banks. How
ever, wholesalers of boots and shoes, dry goods and 
other lines with which October is an important set
tlement month, report payments fully up to expecta
tions, and comparing favorably with a year ago, 
though actual losses from weak accounts were con
siderably larger than in 1930. Generally through 
the South liquidation has developed moderate bet
terment in the immediate past, but is considerably 
below the usual seasonal volume. Retailers in the 
large cities report collections spotted and irregular. 
Replies to questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor
September, 1931............0% 13.8% 64.1% 22.1%
August, 1931............0 19.1 59.1 21.8
September, 1930.......  0.1 16.8 57.7 25.4

Commercial failures in the Eighth Federal Re
serve District in September, according to Dun’s, 
numbered 102, involving liabilities of $2,621,575, 
against 125 failures in August with liabilities of 
$830,833, and 153 defaults for a total of $4,427,593 
in September, 1930.

The average daily circulation in the United 
States in September was $5,133,000,000, against 
$4,947,000,000 in August, and $4,492,000,000 in Sep
tember, 1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes— In conformity with the usual 

seasonal trend, sales of footwear in this district de
clined in September from August. The extent of 
the decrease this year was somewhat greater than 
in recent seasons, due in part to the lower level of 
prices. The warm weather in September was men
tioned as another contributing factor to the smaller 
volume of business. Orders booked since October
1 reflect a further decline, with returns from the 
country and small towns making a particularly 
poor showing. September sales of the reporting 
firms were about one-fourth smaller than for the 
same month in 1930, and 13 per cent less than the 
August total this year. Stocks on October 1 were 
smaller by 5 per cent and 3 per cent, respectively, 
than thirty days and a year earlier. There was a 
further reduction in factory operations, the average 
being from 60 to 65 per cent of capacity.

Clothing — The unseasonably high tempera
tures prevailing throughout the district during Sep
tember resulted in a good clearance of summer and 
early fall apparel, but had a tendency to hold down 
the movement of seasonal goods. Ordering for 
future delivery was in smaller volume than at any 
like period in recent years, retail distributors pur
chasing closely and only for actual requirements. 
Adopting their policy to this general trend, manu
facturers are carrying small inventories and are cut
ting goods in close relationship to orders booked. 
Demand for working clothes failed to expand, and 
in all lines demand centers chiefly in cheap-priced 
goods. There was no change in prices as compared 
with the preceding thirty days, but the average was 
from 10 to 15 per cent lower than a year ago. Sep
tember sales of the reporting interests were about 
two-thirds smaller than for the same month in 1930, 
and 17 per cent less than the August total this year.

Drugs and Chemicals — September sales of the 
reporting interests were 7 per cent smaller than for 
the same month in 1930, but 9 per cent larger than 
the August total this year. The increase from 
August to September is seasonal in character, but 
this year was slightly smaller than the average dur
ing the past decade. The prolonged hot spell, ex
tending through the first three weeks of September,
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had a stimulating effect on certain lines, notably 
soda fountain equipment and supplies, but tended 
to hold down sales of other commodities. Some 
improvement was noted in demand for heavy drugs 
and chemicals for the manufacturing trade. Stocks 
on October 1 were 2 per cent and 12 per cent small
er, respectively, than thirty days and a year earlier.

Dry Goods — Unseasonably warm weather and 
uncertainty relative to prices and the reduced pur
chasing power in the agricultural areas were given 
as reasons for a further decline in business in this 
classification. September sales of the reporting 
firms were 31 per cent smaller than for the same 
month in 1930, and approximately 2 per cent less 
than the August total this year. The decrease in 
the month-to-month comparison is seasonal in char
acter, having taken place every year during the past 
decade, except 1930, when a slight increase was 
recorded. Purchasing of cold weather goods of all 
descriptions was in considerably smaller volume 
than is ordinarily the case at this time of year. Ad
vance business on October 1 was in smaller volume 
than on any similar date in recent years. Inven
tories continue downward, stocks on October 1 be
ing 9 per cent smaller than a month earlier, and 
about one-third less than on October 1, 1930.

Electrical Supplies—The usual seasonal better
ment in this classification failed to appear in Sep
tember, and sales of the reporting interests for that 
month were 9 per cent below those of August, and
35 per cent less than in September, 1930. Stocks 
declined moderately between September 1 to Octo
ber 1 and on the latter date were 14 per cent less 
than a year ago. Since October 1 there has been 
some pick-up in demand for electric heaters and 
other seasonal commodities.

Flour — Production at the twelve leading mills 
of the district in September totaled 300,000 barrels, 
against 311,440 barrels in August and 398,617 bar
rels in September, 1930. Business through the last 
half of September and the first week of October 
continued dull, with demand confined chiefly to low 
grade flours. The unstable condition of the cash 
wheat market had a tendency to disturb confidence 
in values, and dealers and ultimate consumers were 
taking only enough for immediate requirements. Be
ginning with the second week this month considera
ble betterment has developed in demand, with sales 
including a larger precentage of the higher grades 
than has been the case in some time. Little change 
worthy of note took place in prices as compared 
with the preceding month. Mill operations were at 
from 45 to 50 per cent of capacity.

Furniture — September sales of the reporting 
firms were approximately one-third smaller than 
for the corresponding period last year, and 6 per

cent larger than the August total this year. Inven
tories continued the sharp recession noted in recent 
months, stocks on October 1 being 24 per cent and 
41 per cent smaller, respectively, than thirty days 
and a year earlier.

Groceries — Sales of the reporting firms in Sep
tember were 4 per cent greater than during the pre
ceding month, but 14 per cent smaller than for Sep
tember, 1930. Reflecting the usual seasonal trend, 
inventories increased between September 1 and 
October 1, but on the latter date were 8 per cent 
smaller than a year ago. The increase from Septem
ber to October amounted to 22 per cent.

Hardware — September sales of the reporting 
firms were 7 per cent smaller than for the same 
month in 1930, but 8 per cent greater than the 
August total this year. For the first nine months 
this year the sales volume was approximately 19 
per cent smaller than during the same period last 
year. A substantial part of this decrease is accounted 
for by lower prices. The increase in the month-to- 
month comparison is seasonal in character, and 
compares favorably with the average during the 
past decade. Inventories continue to decrease, 
stocks on October 1 being 3 per cent smaller than 
on September 1, and 23 per cent less than on Octo
ber 1, 1930. Sales decreases were general in all lines, 
but most pronounced in builders’ tools and hard
ware, and commodities consumed chiefly in the 
rural areas.

Iron and Steel Products — The usual seasonal 
acceleration in activities in the iron and steel indus
try in this district failed to appear during the past 
thirty days. The last half of September found opera
tions at mills, foundries, machine shops and other 
ferrous metal working plants at the lowest point of 
the present depression. Unseasonably high temper
atures in September militated against expansion of 
operations, and a number of idle foundries which 
had planned to resume on part time, postponed put
ting these programs into effect. Since the first of 
October there has been slight betterment in some 
branches of the industry, confined chiefly to stoves, 
furnaces and other typically seasonal goods. De
mands for finished steel products continued at the 
low level which characterized the two preceding 
months. Purchasing by the railroads failed to ex
pand, particularly with respect to new equipment, 
which many of the most important iron and steel 
plants in this district rely chiefly upon for business. 
The volume of new orders coming from the auto
motive industry was disappointing, as was, also, 
specifying on materials previously engaged. Iron 
and steel warehouse and jobbing interests reported 
the volume of sales in September about on a parity 
with the August total, but considerably smaller

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 30, 1931



than during the corresponding month last year. 
Activities in the farm implement industry declined 
further, a number of plants having closed down for 
an indefinite period. Inquiry for structural steel de
clined, and aside from concrete bars and other items 
used in highway construction and other outdoor 
engineering projects, demand for building materials 
remained at the low levels of recent months. Order
ing and inquiry for pig iron for fourth quarter deliv
ery was almost entirely absent, melters following 
the policy of purchasing such tonnages as they re
quire in the open market. Pig iron prices remained 
steady, but there was a further decline in scrap val
ues, heavy melting steel making a new low on the 
present recessionary movement. For the country 
as a whole, production of pig iron in September was 
1,164,646 tons, the smallest for any single month 
since September, 1921 and comparing with 1,279,205 
tons in August, and 2,276,781 tons in September, 
1930. Steel ingot production in the United States 
in September totaled 1,547,602 tons, against 1,719,- 
462 tons in August, and 2,840,397 tons in September, 
1930.

AUTOMOBILES
Following the usual seasonal trend, distribution 

of automobiles in this district decreased from 
August to September, with the decline this year 
somewhat greater than the average, according to 
dealers reporting to this bank. As contrasted with 
a year ago, the September volume also showed a 
sharp decrease. In both comparisons the decrease 
was distributed generally through all classes of 
vehicles, but was somewhat more marked in the 
category of cheap-priced cars. Demand for trucks 
continued fairly active, September sales of the re
porting dealers being slightly larger than a month 
earlier, though considerably less than a year ago. 
New passenger car sales of these dealers in Sep
tember were about one-fifth smaller than for the 
same month in 1930, and 32 per cent less than the 
August total this year. Almost without exception, 
dealers are following the policy of purchasing close
ly and only enough for well defined requirements, 
with the result that inventories continue considera
bly below the average at this period during the past 
several years. Stocks of new cars in dealers’ hands 
on October 1 were slightly larger than a month ear
lier, but approximately one-third smaller than on 
October 1, 1930. Sales of used cars showed smaller 
declines in both the month-to-month and yearly 
comparisons, the September total being 8 and 16 
per cent smaller, respectively, than thirty days and 
a year earlier. Stocks of salable secondhand cars in 
dealers’ hands on October 1 were 7 per cent smaller

than on September 1, and 22 per cent less than on 
October 1, 1930. Business in accessories and parts 
continued to make a better showing than in the case 
of automobiles proper. In both the cities and coun
try, owners are endeavoring to prolong the useful
ness of their cars by extensive reconditioning and 
repairs. No change worthy of note took place in 
the tire situation as compared with the preceding 
thirty days. According to dealers reporting on that 
item, deferred payment sales in September consti
tuted 47 per cent of their entire sales, against 48 
per cent in August, and 52.5 per cent in September, 
1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Sept. 1931 9 months ending Sept. 30, 1931 Jan. 1, to
comp, to Sept. 30, 1931 to comp, to Sept. 30,

Sept. 1930 same period 1930 Sept. 30, 1930 1931 1930
Evansville ....... .— 17.5% — 22.6% — 18.6% 1.36 1.48
Little R ock .... .— 34.0 — 14.5 —  9.4 . 1.89 1.78
Louisville ....... ,— 18.5 — 14.4 — 23.6 1.98 2.02

— 24.6 — 18.6 — 24.0 2.24 2.14
.— 33.4 — 19.4 — 17.3 1.84 1.91

St. Louis......... — 20.2 — 11.5 —  7.6 2.75 2.82
Springfield, Mo,.— 28.3 — 11.6 — 10.5 1.23 1.19
8th District..... .— 21.5 — 12.6 — 12.6 2.45 2.45

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Sept. 1931 9 months ending Sept. 30, 1931 Jan. 1, to
comp, to Sept. 30, 1931 to comp, to Sept. 30,

Sept. 1930 same period 1930 Sept. 30, 1930 1931 1930
M en’s

Furnishings — 16.1% —  9.7%  — 10.5% 2.36 2.24 
Boots

and Shoes......— 24.2 — 19.5 — 12.2 2.14 2.26

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in September were 33.6 per cent larger than in 
August, and smaller by approximately 42.8 per cent 
than in September a year ago. According to statis
tics combined by the F. W. Dodge Corporation, con
tracts let in the Eighth Federal Reserve District 
in September amounted to $11,790,867 which com
pares with $16,457,113 in August, and $18,166,653 
in September, 1930. Production of portland cement 
for the country as a whole in September totaled
12,092,000 barrels against 13,549,000 barrels in 
August and 16,124,000 barrels in September, 1930. 
Building figures for September follow:

N ew Construction ________ Repairs, etc.
Permits *Cost Permits ♦Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 253 291 $ 56 $ 489 118 79 $ 13 $ 27
Little R ock 32 32 92 92 112 112 42 42
Louisville .. 82 80 143 271 33 59 16 131
Memphis .... 123 636 130 944 138 84 25 37
St. Louis.... 327 375 1,271 1,163 241 343 153 183

Sept. totals 817 1,414 1,692 2,959 642 677 249 420
A ug. totals 678 1,237 1,266 2,080 616 559 400 687
J uly totals 615 1,147 1,590 2,191 560 589 630 378
*In  thousands of dollars (000 om itted).

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 30, 1931



POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease of 10.1 per cent in combined 
postal receipts for the third quarter of this year 
under the corresponding quarter in 1930, and a de
crease of 12.8 per cent as compared with the quar
ter ending June 30 this year. Detailed figures follow :

Sept. 1931
Sept. 30, June 30, March 31, Sept. 30, comp, to

1931 1931 1931 1930 Sept. 1930
Evansville ....$ 147,000 $ 163,000 $ 165,000 $ 157,000 —  6.4%
Little Rock.... 189,000 179,000 212,000 234,000 — 19.2
Louisville .... 577,000 615,000 627,000 612,000 —  5.7
Memphis ........ 440,000 491,000 521,000 541,000 — 18.7
St. Louis........ 2,459,000 2,926,000 2,890,000 2,735,000 — 10.1

Totals ............ $3,812,000 $4,374,000 $4,415,000 $4,279,000 — 10.9

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Septem
ber as being about 9.1 per cent smaller than in 
August and 6.7 per cent less than in September, 
1930. Detailed figures follow:

No. of Sept.
Custom- 1931

ers *K .W .H .
Evansville .... 40 1,991
Little Rock.. 35 1,888
Louisville .... 85 6,587
Memphis ..... 30 1,617
St. Louis......163 19,572

Totals ..........353 31,655 34,805
*In  thousands (000 om itted).

Aug.
1931

*K .W .H .
2,428
2,087
7,201
1,780

21,309

Sept. 1931 
comp, to 

Aug. 1931 
-18.0%

—  9.5
—  8.5
—  9.2
—  8.2

—  9.1

Sept. Sept. 1931 
1930 comp, to 

*K .W .H . Sept. 1930
1,850
2,208
6,882

996
21,988

+  7.6% 
— 14.5 
—  4.3 
+ 62 .3  
— 11.0

33,924 —  6.7

AGRICULTURE
The very favorable prospects for crops in the 

Eighth Federal Reserve District, which have ob
tained since early in the present season, were well 
maintained during the past thirty days. Weather 
conditions, while not uniformly favorable, were on 
the whole auspicious for the maturing and harvest
ing of late crops, notably corn, tobacco, cotton, rice 
and hay. On October 1 the general average of all 
crops combined was somewhat higher than a month 
earlier. In most sections of the district early Sep
tember weather was dry, with temperatures above 
the seasonal average. This permitted of rapid pro
gress in garnering operations of all sorts, besides 
proving favorable for the movement of farm prod
ucts to market with a minimum of impairment to 
quality. To the middle of October no frost damage 
occurred, and virtually all corn and cotton was past 
danger from that source. Lack of moisture retarded 
seeding of winter wheat to some extent during the 
first three weeks of September, but precipitation 
since that time has corrected this condition, and 
considerable progress has been made, though quite 
generally full planting intentions have not been car
ried out. At the middle of October practically the 
entire early rice crop had been threshed, and cutting 
and housing of tobacco had made rapid headway.

Counterbalancing the favorable prospect for 
bumper crop yields has been the continued depres
sion in prices of all descriptions of farm products. 
The index of farm prices fell off three points during 
September and reached a new low record of 72, ac
cording to statistics released by the U. S. Depart
ment of Agriculture on October 2.

Corn — There was a further slight improve
ment in corn prospects in this district during Sep
tember. The U. S. Department of Agriculture in 
its report as of October 1 places the yield at 402,867,- 
000 bushels, an increase of 3,208,000 bushels over the 
September forecast, and comparing with 183,245,000 
bushels harvested in 1930, and an 8-year average 
(1923-1930) of 342,534,000 bushels. In all the prin
cipal producing areas September weather was fav
orable for maturing the crop, though in some sec
tions drying was too rapid, causing some reduction 
in yield and quality. For the most part, however, 
quality is high, with some bottom lands having the 
heaviest yields per acre and best grade corn pro
duced in recent years. There are many complaints 
of earworm damage, and through the growing sea
son more than the usual amount of injury was occa
sioned by insect pests, notably grasshoppers and 
chinch bugs. Husking has made good progress, with 
considerable cribbing reported at the middle of 
October.

Winter Wheat — Seeding of the new crop was 
delayed by dry, hot weather over a large part of 
the district during September. Recent rains, how
ever, have permitted of extensive plowing and plant
ing, though almost universally full intentions to 
plant have not been carried out, and total acreage 
for the district will be below that of a year and two 
years ago. The Department of Agriculture esti
mates total wheat production in the Eighth District 
in 1931 at 65,546,000 bushels, against 44,241,000 
bushels in 1930, and an 8-year average of 49,921,000 
bushels.

Fruits and Vegetables — The bright prospects 
of earlier in the season for fruits and vegetables 
have continued unimpaired through the early fall; 
except in the case of white potatoes, further im
provement in condition of the principal crops took 
place between September 1 and October 1. The hot, 
dry weather during the first half of September re
sulted in some damage to fall gardens in certain sec
tions, but since that time moisture has relieved the 
situation and substantially assisted late commercial 
vegetable crops. The pecan crop is the heaviest in 
five years, and quality is good in most sections of 
the district. The U. S. Department of Agriculture
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estimates the apple crop in states entirely or partly 
within the Eighth District at 40,881,000 bushels, of 
which 4,402,000 barrels represent commercial crop, 
against the small crop of 12,935,000 bushels in 1930, 
with 1,666,000 barrels commercial crop, and a 5-year 
average of 21,349,000 bushels, of which 2,263,000 
barrels were commercial crop. Owing to the size of 
the assured crop, coupled with low prevailing prices 
for both fresh fruit and cider stock, close culling and 
abandonment of low grade fruit has been general in 
all sections. In states of the district the peach crop 
is estimated at 16,521,000 bushels, which compares 
with 1,315,000 bushels in 1930, and a 5-year average 
of 8,495,000 bushels. A crop of 2,477 tons of grapes 
is forecast, against 1,008 tons in 1930 and a 5-year 
average of 1,729 tons; the sweet potato crop is 
estimated at 20,268,000 bushels, against 14,018,000 
bushels in 1930 and a 5-year average of 18,188,000 
bushels. In the district proper the white potato crop 
is forecast at 13,074,000 bushels, a decrease of
235.000 bushels from the September 1 estimate, com
paring with 12,724,000 bushels harvested in 1930, 
and an 8-year average of 15,050,000 bushels.

Live Stock — No change worthy of note took 
place in the condition of live stock during the past 
thirty days. There were scattered reports of hog 
cholera, but nothing of a wide-spread or serious 
nature. Pastures have been improved by the recent 
rains, and moderate temperatures permitted of un
interrupted grazing of herds. Due to the low prices 
of hay and cereals, farmers in many localities have 
planned extensive feeding programs for the late 
fall and winter.

The U. S. Department of Agriculture in its 
October 1 report estimates the production of tame 
hay in this district at 6,889,000 tons, against 5,033,-
000 tons produced in 1930, and an 8-year average of
7.616.000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Sept. Aug. Sept. Sept. Aug. Sept.
1931 1931 1930 1931 1931 1930

Cattle and Calves..... 126,753 124,255 132,519 89,091 84,186 86,702
H ogs ............................205,040 190,104 238,241 157,783 152,715 191,940
Horses and Mules...... 2,349 2,358 1,567 2,888 1,740 1,477
Sheep .........................  51,951 52,267 55,926 12,688 12,332 18,465

Cotton — The hot, fair weather of September 
was exceptionally favorable for the maturing and 
picking of the crop. Under the almost unbroken 
sunshine, bolls opened rapidly, in some localities 
more rapidly than the cotton could be picked. The 
high temperatures were especially beneficial in Mis
sissippi and parts of Arkansas where the plant was 
rank and sappy. Due to the rapidity with which the

crop opened during the latter part of September, 
field loss of seed cotton is expected to be somewhat 
greater than usual. During the first half of October 
moderate temperatures prevailed, practically plac
ing the entire district out of danger of frost damage. 
Due to low prices, farmers are employing as little 
help as possible, and as a result the harvest has been 
slow. A large portion of the crop is open, bolls are 
generally large and the staple excellent. Based on 
the October 1 condition, the Department of Agri
culture estimates the yield of cotton in this district 
at 3,509,000 bales, which compares with 2,289,000 
bales harvested in 1930, and an 8-year average 
(1923-1930) of 2,644,000 bales. Prices of raw cotton 
continued downward, a new low record for the sea
son and for more than thirty years being established 
in early October. In the St. Louis market the midd
ling grade ranged from 5.20c to 6.05c per pound be
tween September 16 and October 15, closing at 
5.75c on the latter date, which compares with 6.05c 
on September 15, and 9.40c on October 15, 1930. 
Stocks of cotton in Arkansas warehouses on Octo
ber 16 totaled 319,836 bales, against 80,630 bales on 
September 11, and 232,489 bales on the correspond
ing date in 1930.

Tobacco — A slight betterment in prospects for 
tobacco in this district took place in September. 
Based on the October 1 condition, the U. S. Depart
ment of Agriculture estimates the total output at
409,724,000 pounds, which was about 9,000,000 
pounds more than the September 1 prediction, and 
compares with 306,070,000 pounds harvested in 1930 
and an 8-year average of 295,534,000 pounds. Weath
er has been in the main favorable for cutting and 
housing the crop, and considerable progress has 
been made in these operations. At the middle of 
October curing of the early crop was virtually com
pleted.

Commodity Prices — Range of prices in the St. 
Louis market between September 15, 1931 and Octo
ber 15, 1931, with closing quotations on the latter 
date and on October 15, 1930, follow:

Close
Wheat H igh L ow  October 15, 1931 October 15, 1930

D ec....................... per bu..$ A 9 H $  .4 2 ^  $ -48 $ .78
May .....................  “  .53^6 .46^6 .52 .83
No. 2 red winter “  .50 .45 $ .4 9 ^  @  .50 $ .88 @  .8 8 ^
No. 2 hard..........  “  .49 .44 .48 @  .4 8 ^  .80 @  .8 0 ^

Corn
D ec.........................  “  .3 8 ^  .325/8 .3 4 ^  .8 0 ^
May .....................  “  .4 2 ^  .3 6 ^  .3 8 ^  .83
No. 2 m ixed........ “  .47^2 .36 .38 @  .38y> .85 @  .85^4
No. 2 white........ “  .49 .39 .40y2@  .41 .92 @  .9 2 ^

Oats
No. 2 white........ “  .24 .21 y2 .21 y @  .22 .3 7 ^  @  .38

Flour
Soft patent........per bbl. 4.00 3.25 3.25 @4.00 4.50 @  5.00
Spring patent.....  “  4.00 3.75 3.75 @4.00 4.75 @  4.85

Middling cotton....per lb. .0605 .052 .0575 .940
H ogs on hoof........per cwt. 5.90 3.60 4.00 @5.60 8.00 @10.15
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FINANCIAL
The usual seasonal expansion in demand for 

credits by mercantile and manufacturing interests 
was less in evidence during the past thirty days than 
has been the case in recent years. Small inventories 
are the rule with wholesaling and jobbing concerns, 
and in virtually all manufacturing lines, production 
is being held to close relationship with orders 
booked. Commitments for both raw and finished 
goods are being cautiously made and numerous 
firms which are ordinarily in the market for exten
sive credit lines at this time of year are operating 
largely on their own resources.

Demand for financing the harvesting and move
ment of fall crops has been less urgent than at the 
corresponding period in a number of years. 
Throughout the south farmers are employing a 
minimum of help for picking cotton and harvesting 
tobacco and rice crops. Liquidation with country 
banks in the winter wheat areas has been in satis
factory volume as a whole, though somewhat spotty 
in character. There is a general disposition on the 
part of farmers to hold their products for more fav
orable markets. Demand for credit to finance live
stock for market continues active, particularly in 
the northern tiers of the district.

Deposits of the reporting member banks contin
ued the irregularly downward trend which started 
last April, and in the second week of October re
corded a new low point for the year. Loans of these 
banks fluctuated within a narrow range, and after 
recording a new low for the year in the second week 
of October, reacted slightly upward in the third 
week of that month. Investments declined further, 
the total on October 15, $215,538,000, comparing 
with $242,000,000, the high point of the year, reached 
on May 28. Borrowings of all member banks from 
the Federal reserve bank averaged slightly higher 
than during the preceding thirty days.

Interest rates charged by the commercial banks 
advanced slightly during early October. At the St. 
Louis banks current rates were as f o l l owsPr i me  
commercial paper, 3 to 5 per cent; collateral loans, 
Zy2 to Sy2 per cent; loans secured by warehouse 
receipts, 4 to Sy2 per cent; Inter-bank loans, 4 to
5 y  per cent, and cattle loans, 5 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on October 14, 1931, 
showed a decrease of .6 per cent as contrasted with 
September 16, 1931. Deposits decreased 2.4 per cent 
between September 16, 1931 and October 14, 1931

and on the latter date were 4.6 per cent smaller than 
on October 15, 1930. Composite statement follows:

*Oct. 14, *Sept. 16, *O ct. 15,
1931 1931 1930

Number of banks reporting........... . t25 t25 t24
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations
and other stocks and bonds... .$158,550 $160,654 $211,179

All other loans and discounts... . 240,461 240,786 280,359

Total loans and discounts............... .$399,011 $401,440 $491,538
Investments

U. S. Government securities.... . 83,349 83,807 34,809
Other securities............................ 132,189 138,146 126,021

Total investments............................... .$215,538 $221,953 $160,830
Reserve balance with F. R. bank.„ 42,870 41,097 45,051
Cash in vault..................................... . 7,845 6,245 5,765
Deposits

Net demand deposits.................... , 336,209 339,488 361,475
Time deposits................................. . 228,046 234,029 235,878
Government deposits...................... 6,859 11,575 1,208

Total deposits..................................... .$571,114 $585,092 $598,561
Bills payable and rediscounts with

Federal Reserve Bank............... 3,879 4,778 5,020
*In thousands (000 om itted).
tDecrease due to consolidation. These banks are located in St. Louis, 
Louisville, Memphis, Little Rock, and Evansville, and their total re
sources comprise approximately 52.6 per cent of all member banks in 
this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*S ept *Aug. *Sept. Sept. 1931 comp, to
1931 1931 1930 Aug. 1931 Sept. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 27,319 $ 27,735 $ 38,128 —  1.5% — 28.3%

El Dorado, Ark.... . 4,003 4,957 6,472 — 19.3 — 38.1
Evansville, Ind,... . 21,099 21,497 24,348 —  1.9 — 13.3
Fort Smith, Ark... . 9,127 8,187 12,158 +  11.5 — 24.9
Greenville, Miss... . 2,372 2,185 3,425 +  8.6 — 30.7
Helena, Ark......... . 1,747 1,923 3,711 —  9.2 — 52.9
Little Rock, Ark. . 24,086 24,096 41,357 —  0.0 — 41.8
Louisville, K y ...... . 128,334 117,526 204,913 +  9.2 — 37.4
Memphis, Tenn.... . 85,358 77,131 126,709 +  10.7 — 32.6
Owensboro, Ky., ,. 4,140 4,626 5,739 — 10.5 — 27.9
Pine Bluff, Ark... . 5,149 5,561 8,018 —  7.4 — 35.8
Quincy, 111............. . 7,321 7,470 10,921 —  2.0 — 33.0
St. Louis, M o...... . 531,121 492,898 617,263 +  7.8 — 14.0
Sedalia, M o........... 3,281 3,089 4,126 +  6.2 — 20.5
Springfield, Mo,,.. . 12,006 10,998 14,996 +  9.2 — 19.9
* Texarkana,

A rk.-Tex........ . 8,020 7,847 10,194 +  2.2 — 21.3

-24.4Totals.........$874,483 $817,726 $1,156,894 +  6.9
*In  thousands (000 om itted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During Septem
ber the Federal Reserve Bank of St. Louis dis
counted for 215 member banks against 191 in 
August and 208 in September, 1930. Effective Octo
ber 22 the discount rate of this bank was increased 
from 2y2 per cent to 3 y  per cent on all classes and 
maturities of paper. Changes in the principal assets 
and liabilities of this institution appear in the fol
lowing table:

U. S. Securities.....................................
Federal Inter. Cr. Bk. Debentures..

F. R. Notes in circulation....,
Total deposits............................
Ratio of reserve to deposits 

and F. R. Note Liabilitiei 
*In thousands (000 om itted).

*Oct. 14, ♦Sept. 14, *Sept. 14,
1931 1931 1930

..$14,101 $13,470 $15,525

.. 33,842 1,097 8,494

.. 31,211 30,708 23,899
630 40

.. 1,103 1,124 .........39

..$80,887 $46,439 $47,957
76,382 62,996

.. 76,806 75,677 76,118

.. 53.5% 74.7% 72.3%

(Compiled October 22, 1931)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of November 30, 1931
JOH N  S. W O O D ,

Chairman and Federal Reserve Agent
C . M . ST E W A R T ,

Assistant Federal Reserve Agent
J. V IO N  P A P IN ,

Statistician

F E D E R A L  R E S E R V E  B A N K  OF S T . L O U I S

T RADE and industry in the Eighth Federal 
Reserve District during October failed to 
better the low rate of activity prevailing 

during the preceding month. On the contrary, with 
virtually all lines investigated by this bank, there 
was a slowing down as contrasted with September, 
and as compared with the same time last year, the 
showing was distinctly unfavorable. In the large 
cities and the country purchasing of commodities 
was on a very conservative and cautious scale, and 
universally there was a disposition to conserve cash. 
Unseasonably high temperatures obtaining through 
the month tended to hold down distribution of fall 
and winter goods, besides causing many manu
facturers to further postpone programs for increased 
production. This was true particularly in the heav
ier lines, notably iron and steel, lumber, fire clay 
products and all descriptions of building materials. 
As has been the case for many months, manufactur
ers were making up only limited quantities of goods 
for stock, confining their operations almost exclu- 
ively to materials to apply on orders actually booked 
or in reasonably certain prospect.

The most important constructive development 
in this area, has been the sharp rise in prices of 
wheat, corn, cotton and other important agricultural 
products. This change has resulted in a sharp accel
eration in business of wholesalers in the large dis
tributing centers, also in retail trade in the country 
and small towns. A number of large retailing and 
jobbing firms which furnish their statistics to this 
bank, report sales volume during the first half of 
November the largest for any similar period this 
year.

Agricultural prospects maintained the high 
promise of earlier in the year. Production of virtu
ally all the leading crops grown in this district in 
1931 will considerably exceed the average, and in 
the case of cotton and corn, new records for all time 
are indicated. Thus, while prices through the sea
son have been low, large quantities to dispose of 
will partly offset the low unit return. In many sec

tions liquidation by farmers has been in excess of 
expectations, and additional reduction of indebted
ness is in prospect. Throughout the district, farmers 
are well supplied with food and feed for carrying 
through the winter, and conditions in the agricultur
al areas are considerably better than at the corre
sponding period a year or two years ago.

The volume of retail trade in October, as re
flected in sales of department stores in leading cities, 
was 15.6 per cent smaller than during the same 
month in 1930, and approximately 3 per cent larger 
than in September this year; for the first ten months 
this year the total was 13 per cent smaller than dur
ing the same period a year ago. Combined sales of 
all wholesaling and jobbing firms reporting to this 
bank were one-fourth smaller in October than for 
the same month in 1930 and 7 per cent smaller than 
the September total this year; for the first ten 
months this year the aggregate was 16 per cent be
low that of the same period in 1930. The value of 
permits issued for new buildings in the five largest 
cities of the district in October was 15.5 per cent 
smaller than in September, and 11 per cent larger 
than in October, 1930. Construction contracts let 
in the Eighth District in October were the smallest 
for any month since these records have been kept; 
36 per cent smaller than in September and 76 per 
cent less than in October, 1930. Debits to individual 
accounts in October exceeded the September total 
by 8.8 per cent, but were almost one-fourth less 
than in October, 1930; for the first ten months this 
year the aggregate was about one-fifth smaller than 
for the same period in 1930. Savings deposits held 
by selected banks decreased slightly between Octo
ber 7 and November 4, and on the latter date were
6.4 per cent smaller than on the corresponding date 
last year.

Freight traffic of railroads operating in this dis
trict continued in considerably smaller volume than 
during the corresponding period a year and two 
years earlier. Recessions occurred in all classifica
tions, but were most pronounced in merchandise
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and miscellaneous freight and coal and coke. Due 
to the unusually mild weather through October and 
the first half of November and the low rate of opera
tions at industrial plants, consumption of fuel was 
much smaller than the usual seasonal volume. For 
the country as a whole, loadings of revenue freight 
for the first 44 weeks this year, or to October 31, 
totaled 32,379,444 cars against 39,905,050 cars for 
the corresponding period in 1930 and 45,671,671 cars 
in 1929. The St. Louis Terminal Railway, which 
handles interchanges for 28 connecting lines, inter
changed 152,751 loads in October, against 144,833 
loads in September and 194,613 loads in October, 
1930. During the first nine days of November the 
interchange amounted to 43,328 loads, which com
pares with 46,993 loads during the corresponding 
period in October and 54,121 loads during the first 
nine days of November, 1930. Passenger traffic of 
the reporting roads decreased 20 per cent in October 
as compared with the same month last year. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in October was 105,000 
tons, against 106,931 tons in September and 102,569 
tons in October, 1930.

Reports relative to collections reflected some
what spotty and irregular conditions, but with the 
average slightly better than during the preceding 
thirty days and comparing favorably with the cor
responding period a year ago. Throughout the 
south, where cotton, rice and tobacco are being har
vested, liquidation showed improvement as con
trasted with the month before. Planters have taken 
up a considerable part of their indebtedness to the 
Government for feed and seed loans, thereby releas
ing much cotton for paying other bills. The upturn 
in wheat prices has been reflected in a quickening 
in collections in the typical grain areas. Whole
salers and jobbers in the chief distributing centers 
report October 1 settlements fully up to expecta
tions, with some lines showing better results than 
a year ago. City retailers report little change in con
ditions from earlier in the fall. Questionnaires ad
dressed to representative interests in the several 
lines scattered through the district show the follow
ing results:

Excellent Good Fair Poor
October, 1931.......  0% 21.1% 56.4% 22.5%
September, 1931.......  0 13.8 64.1 22.1
October, 1930.......  1.4 8.5 67.6 22.5

Commercial failures in the Eighth Federal Re
serve District in October, according to Dun’s, num
bered 126 involving liabilities of $2,497,736 against 
102 failures in September with liabilities of $2,621,- 
575, and 118 defaults for a total of $3,505,807 in 
October, 1930.

The average circulation in the United States 
in October was $5,478,000,000 against $5,133,000,000 
in September, and $4,501,000,000 in October, 1930.

MANUFACTURING AND WHOLESALING
Boots and Shoes — October sales of the report

ing firms were 28 per cent smaller than for the same 
month in 1930, and 9 per cent less than the Septem
ber total this year. Inventories continue to decrease, 
stocks on hand November 1 being 23 per cent and
8 per cent smaller, respectively, than a month and a 
year earlier. The decrease in the month-to-month 
sales comparison is seasonal, and compares with a 
decrease of 15 per cent for the same period in 1930. 
Weather conditions have been unfavorable for the 
movement of seasonal goods, and another influence 
tending to hold down sales was the disposition on 
the part of retailers to await possible price reduc
tions. Collections were reported in the main good, 
though the volume of actual losses from weak ac
counts is considerably larger than heretofore. Fac
tory operations were reduced somewhat, averaging 
from 60 to 65 per cent of capacity.

Clothing — According to the reporting firms, 
the movement of seasonal apparel during October 
continued much below normal, due chiefly to the 
mild weather prevailing in October and during the 
first part of November. Sales in October showed a 
considerable increase over September, but the total 
was 17 per cent smaller than for October last year. 
Demand in both men’s and women’s lines centers 
largely in cheap-priced goods.

Drugs and Chemicals — October sales of the re
porting interests fell 21 per cent below the same 
month in 1930, but increased 1 per cent over the 
September total this year. Stocks on November 1 
were slightly larger than thirty days earlier, but
6 per cent less than on November 1 last year. Buy
ing of seasonal merchandise was backward, due 
partly to the warm weather. In the immediate past, 
considerable betterment has taken place in advance 
ordering of holiday goods and remedial drugs. This 
has been offset, however, by the usual recession in 
demand for heavy chemicals and drugs by the manu
facturing trade. Prices were about steady with the 
preceding month, advances in certain commodities 
being balanced by declines in others.

Dry Goods — Activities in this classification 
during October failed to develop improvement, 
sales of the reporting firms in that month showing 
a decline of 27 per cent under the corresponding 
period last year and of 1 per cent under the Septem
ber volume this year. In the comparison with a 
year ago a considerable part of the decrease is ac
counted for by lower prices. Unseasonably high
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temperatures held down purchasing of cold weather 
merchandise, notably underwear, outings and wool
en blankets. Since November 1 there has been con
siderable pick-up in all lines, attributed partly to 
the upturn in certain agricultural products and to 
a greater disposition on the part of retailers to re
plenish heavily depleted stocks. Two leading firms 
reported sales during the first two weeks in Novem
ber the heaviest for any similar period this year. 
Purchasing, however, continues chiefly for imme
diate shipment, little appreciation being noted in 
advance orders. Stocks continue to decrease, the 
total on November 1 being 13 per cent smaller than 
a month earlier, and about one-third smaller than on 
November 1, 1930.

Electrical Supplies — A moderate improvement 
took place in sales of the reporting firms from Sep
tember to October, but the total for the latter 
month was one-third less than for the same period 
in 1930. Inventories also gained slightly between 
October 1 and November 1, but were 15 per cent 
smaller on the latter date than a year ago. In the 
sales comparison with last year, decreases were gen
eral in practically all lines, but most pronounced in 
radio materials, household appliances and automo
tive goods. Ordering of seasonal and holiday mer
chandise is in smaller than the usual volume.

Flour — Production at the twelve leading mills 
of the district in October totaled 305,335 barrels, 
against 300,676 barrels in September and 426,184 
barrels in October, 1930. Considerable improvement 
in demand for all grades of flour developed during 
the last half of October, due mainly to the advance 
in the wheat market. The betterment has continued 
into November, though in the immediate past the 
erratic action of the grain market has had a tenden
cy to hold down buying. For the first time in a 
number of months interest in future requirements 
was in evidence, and generally the class of buying 
was better than at any time this season. One fav
orable development, according to reporting millers, 
was the broader demand for high grade flours. In 
sympathy with the upturn in wheat, prices advanced 
to the highest point since last July. Mill operations 
were at from 50 to 55 per cent of capacity.

Furniture—October sales of the reporting firms 
were 44 per cent less than for same month in 1930 
and 18 per cent smaller than the September total 
this year. Ordering by retailers through October 
continued on a hand-to-mouth basis, with relatively 
little interest being taken in holiday goods. Since 
November 1 there has been a fair pick-up in the line 
as a whole, particularly in household furniture and 
furnishings. There were no notable changes in 
prices as compared with the preceding thirty days,

but the trend is lower. Inventories continue to 
shrink, stocks on November 1 being only about half 
as large as on the same date in 1930, and 15 per cent 
less than on October 1 this year.

Groceries — Considerably smaller buying in the 
rural areas and generally lower prices were largely 
responsible for a decrease in October sales of the 
reporting firms of 21 per cent below the same month 
in 1930. A decrease of 8 per cent under the Septem
ber total this year was shown. Stocks on November
1 were 14 per cent and 18 per cent smaller, respec
tively, than thirty days and a year earlier. Advance 
ordering of holiday goods is reported in smaller vol
ume than at any similar period in recent years.

Hardware — Business in this classification was 
marked by further contraction during October, sales 
of the reporting firms for that month being 18 per 
cent smaller than for the same period in 1930, and
9 per cent less than in September this year. Inven
tories also declined, the November 1 totals showing 
a decrease of 7 per cent and 22 per cent, respectively, 
as contrasted with thirty days and a year earlier. 
In the yearly sales comparison a considerable part 
of the decrease was due to reduced purchasing of 
builders’ tools and hardware, and of goods used 
chiefly in the rural areas. The trend of prices was 
slightly lower, with the average about 5 to 8 per 
cent below a year ago.

Iron and Steel Products — Activities at mills, 
foundries, machine shops and other ferrous metal 
working plants in this district averaged slightly 
lower during October than the low rate in Septem
ber. During the first half of November a further 
slowing down was noted, largely seasonal in char
acter and most pronounced in the steel mills. De
spite the small volume of shipments of finished 
goods, a further contraction in unfilled orders took 
place. The placement of new business continues 
along extremely cautious and conservative lines, and 
covers only materials for immediate requirements. 
Demand from the automotive industry was below 
expectations, new orders being in relatively small 
volume and specifications on materials under con
tract, backward. This was true particularly in the 
case of malleable foundries and certain manufactur
ers of forgings. The mild weather prevailing all fall 
had a tendency to hold down purchasing of seasonal 
goods, besides causing postponement of planned 
operations by certain specialty makers. Sales of 
farm implement interests were reported the smallest 
for any similar period in recent years, and for the 
most part their plants were closed down or being 
operated on heavily reduced schedules. Ordering 
by the railroads continues at the low ebb of earlier 
months this year. Since completion of the harvests,
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moderate expansion in materials for the agricultural 
sections has taken place, but the movement of such 
goods is considerably below the seasonal average. 
Distribution of iron and steel goods by jobbing and 
warehouse interests continued spotty and irregular, 
the only lines exhibiting activity being for use in 
highway construction and other outdoor engineer
ing projects. Building materials generally remained 
quiet, and less than the usual seasonal improvement 
was noted in demand for tubular goods. Manufac
turers and distributors of sheets and plates report 
October sales the smallest for any month since last 
winter. The trend of prices of finished materials 
generally was slightly easier, and further reductions 
were made in scrap iron and steel prices. Quotably 
pig iron was unchanged, but buying, particularly of 
basic iron, was hardly sufficient to fully test the 
market. Ordering for first quarter of 1932 has not 
developed, melters generally taking only what they 
need from month to month. For the country as a 
whole the average daily rate of pig iron production 
in October was 37,832 tons, a decrease of 2.8 per cent 
from the September rate. Total production in Octo
ber was 1,172,871 tons, against 1,168,436 tons in 
September and 2,165,374 tons in October, 1930. 
Steel ingot production in the United States in Octo
ber totaled 1,592,376 tons, against 1,547,602 tons in 
September and 2,692,539 tons in October, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in October totaled 
80,142, against 140,566 in September, and 150,044 in 
October 1930.

According to dealers reporting to this bank, 
there was a substantial decrease in distribution of 
automobiles during October as contrasted with Sep
tember, also a small decrease as compared with 
October last year. The decrease in the month-to- 
month comparison is seasonal in character, having 
invariably taken place during the past eight years. 
The extent of the decrease this year was somewhat 
larger than the average, which fact is partly attrib
utable to a general disposition on the part of pros
pective purchasers to await the appearance of new 
models and possible price reductions. The decrease 
under a year ago was considerably smaller than in 
recent months. As has been the case since last fall, 
sales of dealers, in the country and small towns 
made a relatively less favorable showing than those 
in the larger centers of population. Sales of repair 
parts and accessories continue relatively heavier 
than of automobiles proper, due to the fact that 
owners are reconditioning their cars in order to 
prolong their period of serviceability. Sales of 
new passenger cars by the reporting dealers in

October were 14 per cent less than in September 
and 7 per cent smaller than the October total last 
year. In anticipation of new models, dealers were 
universally holding their purchases from factories 
to a minimum. Inventories receded further, stocks 
on hand on November 1 being 8 per cent smaller 
than a month earlier, and approximately one-fourth 
less than on November 1, 1930. Fair activity was 
reported in the used car market, with demand for 
the better class of machines, those selling at $500 
or more, showing distinct improvement. Stocks of 
salable new cars on hand on November 1 showed 
little change from a month earlier, and were about 
one-fourth less than on November 1 last year. Sales 
of trucks showed a slight decline from September 
to October, but a gain of 3 per cent over October, 
1930. Deferred payment sales of dealers reporting 
on that item constituted 51 per cent of their total 
October sales, against 47 per cent in September, 
and 54 per cent in October, 1930.

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in October were 15.5 per cent smaller than in Sep
tember, and larger by approximately 11 per cent 
than in October a year ago. According to statistics 
compiled by the F. W. Dodge Corporation, contracts 
let in the Eighth Federal Reserve District in Octo
ber amounted to $7,538,340, the smallest monthly 
total ever recorded and comparing with $11,790,867 
in September, and $31,705,045 in October, 1930. 
Production of portland cement for the country as a 
whole in October totaled 10,762,000 barrels against
12,092,000 barrels in September, and 14,410,000 bar
rels in October, 1930. Building figures for October
follow . New Construction Repairs, etc.

Permits *Cost Permits *Cost
1931 1930 1931 1930 1931 1930 1931 1930

Evansville .. 185 299 $ 56 121 66 80 $ 21 $ 42
Little R ock 13 32 2 52 63 76 11 25
Louisville . . 5 8  92 317 315 45 48 26 59
Memphis .... 163 170 591 243 133 173 104 123
St. Louis.... 308 380 463 552 267 327 117 213

Oct. totals 727 973 1,429 1,283 574 704 279 462
Sept. totals 817 1,414 1,692 2,959 642 677 249 420
Aug. totals 678 1,237 1,266 2,080 616 559 400 687 
*In thousands (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in October 
as being about 7 per cent smaller than in September 
and 17 per cent less than in October, 1930. Detailed 
figures follow :

N o. of Oct. Sept. Oct. 1931 Oct. Oct. 1931
Custom 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . Sept. 1931 *K .W .H . Oct. 1930
Evansville .... 40 2,040 1,991 +  2.5%' 1,984 +  2.8%
Little Rock.. 35 1,548 1,888 — 18.0 2,378 — 34.9
Louisville .... 85 6,319 6,587 —  4.1 7,649 — 17.4

2,237 1,617 +38 .3 1,816 + 23 .2
17,334 19,572 — 11.4 21,720 — 20.2

Totals ........... 355 29,478
*In thousands (000 om itted).

31,655 —  6.9 35,547 — 17.1
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The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for the 
country as a whole:

By water power B y fuels Totals
September, 1931.................2,220,468,000 5,335,443,000 7,555,911,000
August, 1931.................2,458,463,000 5,164,812,000 7,623,275,000
September, 1930.................2,274,895,000 5,516,807,000 7,791,702,000

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1931 10 months ending Oct. 31,1931 Jan. 1, to
comp, to Oct. 31, 1931 to comp, to Oct. 31,
Oct. 1930 same period 1930 Oct. 31, 1930 1931 1930

Evansville ....... .— 18.0% — 22.2% — 17.9% 1.55 1.66
Little R ock.... — 14.5 — 15.4 — 16.3 2.11 2.03
Louisville ....... .— 24.2 — 15.6 — 19.0 2.23 2.28
Memphis ......... ,— 19.1 — 18.7 — 24.0 2.52 2.40
Quincy ........... — 29.2 — 20.6 — 19.1 2.08 2.15
St. Louis.........,— 12.4 — 10.7 — 10.6 3:07 3.14
Springfield, M o .— 20.0 — 22.8 — 11.1 1.40 1.38
8th District..... .— 15.6 — 12.9 — 14.5 2.74 2.75

Retail Stores
N et sales comparison Stocks on hand Stock turnover

Oct. 1931 10 months ending Oct. 31,1931 Jan. 1, to
comp, to Oct. 31, 1931 to comp, to Oct. 31,
Oct. 1930 same period 1930 Oct. 31, 1930 1931 1930

M en’s
Furnishings —  7.6%  —  8.6%  — 14.2% 2.66 2.52 

Boots
and Shoes......— 17.2 — 19.3 — 13.3 2.38 2.51

AGRICULTURE
Through October and the first half of Novem

ber weather in the Eighth Federal Reserve District 
was mild and generally auspicious for harvesting 
of late crops and agricultural operations of all de
scriptions. As a result the indicated heavy yields 
of earlier in the season were well sustained, and in 
the case of several important productions, prospects 
increased between October 1 and November 1. 
Freezes and killing frosts were delayed later than 
is ordinarily the case and it was possible for farmers 
to carry their live stock on pasture further into the 
season than usual. Harvesting conditions were 
ideal, particularly for cotton, tobacco and corn, and 
these products were secured with minimum losses 
in quantity and quality. Lack of rainfall in some 
sections was unfavorable for fall planted grains, but 
generally plowing and preparation of the soil ad
vanced rapidly and seeding of winter wheat was 
completed, though farmers were unable in many in
stances to get in full intended acreage, and the total 
area seeded to wheat will be smaller than a year 
ago. Taken as a whole the output of agricultural 
products in this district in 1931 is one of the largest 
on record, and considerably in excess of the average 
during the past ten years.

A favorable development of the past thirty days 
has been the sharp advance in prices of wheat, corn, 
cotton and some other important farm products. 
After the long period of declining values, the up

ward reaction had the effect of buoying sentiment 
in the farming community, besides substantially 
increasing farm incomes. Due to the extremely low 
prices earlier in the season, producers were disposed 
to hold as much as possible of their crops for more 
favorable marketing conditions. Those who were 
able to pursue this policy have benefitted by the 
recent rise in prices. Except in sections of the south 
where cotton picking was in progress, there contin
ued a large surplus of farm labor in all parts of the 
district, the number of unemployed having increased 
considerably since completion of the cereal harvests.

Corn — Based on the November 1 condition, 
the U. S. Department of Agriculture estimates the 
output of corn in the Eighth District at 399,923,000 
bushels, a slight decrease under the October 1 fore
cast, and comparing with 183,254,000 bushels har
vested in 1930, and an 8-year (1923-1930) average of
342.534.000 bushels. The quality of the crop is high, 
with an unusually large percentage being of mer
chantable grades. Dry weather in October matured 
late corn, and nowhere was there damage from 
frosts. Harvesting and husking has made good pro
gress and considerable housing of the crop has been 
accomplished.

Winter Wheat — Due to dry weather early in 
the season, seeding of wheat extended further into 
the fall than is ordinarily the case. In some sections 
planting was still being carried on during the first 
week of November. However, newly seeded fields 
are growing rapidly and are generally in good con
dition. The movement to market has been heavy, 
having been stimulated since late October by the 
rise in prices. Production of wheat in 1931 in this 
district is estimated by the Department of Agri
culture at 65,546,000 bushels, against 44,241,000 
bushels in 1930, and an 8-year average of 49,921,000 
bushels.

Fruits and Vegetables — Latest reports tend to 
confirm unusually large yields of vegetables and 
fruits in this district in 1931. Harvesting has been 
practically completed, and in the case of apples, pea
nuts, sweet potatoes, peaches and a number of other 
important productions, yields are in excess of the 
10-year average. The year was marked by increased 
cultivation of truck crops and small fruits, farmers 
turning to these products in order to carry out pro
grams of diversification and departure from single 
crops. The apple crop in states entirely or partly 
within the Eighth District is 42,063,000 bushels, of 
which 4,494,000 barrels grade as commercial crop, 
against the small output of 12,935,000 bushels, with
1.666.000 barrels commercial crop in 1930, and a 5- 
year average of 21,349,000 bushels of which 2,263,000 
barrels were commercial crop. The output of pears 
in these states is estimated at 2,510,000 bushels,
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against 1,008,000 bushels in 1930 and a 5-year aver
age of 1,729,000 bushels; sweet potatoes 18,588,000 
bushels, against 14,018,000 bushels last year and a 
5-year average of 18,188,000 bushels; peanuts,
31.730.000 bushels, against 19,950,000 bushels in 1930 
and a 5-year average of 30,466,000 bushels; grapes 
46,510 tons, against 33,831 tons in 1930 and a 5-year 
average of 32,387 tons. Gardens in many localities 
were benefitted by the delayed frost date and mild 
weather, and have proved serviceable considerably 
later into the season than is ordinarily the case.

Live Stock — Reports from virtually all sec
tions of the district reflect favorable conditions 
among live stock. Mild weather, late pasturage and 
ample supplies of feed and fodder have contributed 
to putting herds in exceptionally fine shape for 
market and weathering through the winter. Prices, 
particularly of hogs, have been low, and there are 
numerous complaints of scant profits on feeding 
operations. Milk production has been well main
tained, but a further decrease in egg production took 
place. Late hay crops are turning out well as a rule. 
The crop of turkeys is one of the best in recent 
years, though due to mild weather, shipments to 
market up to the middle of November were rela
tively light.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
O ct., Sept., Oct., Oct., Sept., Oct.,
1931 1931 1930 1931 1931 1930

Cattle and Calves......122,408 126,753 140,285 87,449 89,091 92,541
H ogs ........................... 238,246 205,040 304,663 189,186 157,783 250,431
Horses and Mules...... 2,741 2,349 2,167 2,867 2,888 2,360
Sheep ........................... 64,087 51,951 65,421 19,708 12,688 34,397

Cotton — Due largely to absence of damaging 
frosts in October, ideal harvesting conditions and 
minimum losses from rain and wind, cotton pros
pects underwent further improvement between 
October 1 and November 1. Based on conditions 
on the latter date, the Department of Agriculture 
estimates production in the Eighth District at
3.684.000 bales, an increase of 175,000 bales over 
the October 1 forecast, and comparing with 2,289,-
000 bales produced in 1930, and an 8-year average 
(1923-1930) of 2,644,000 bales. Early November 
weather continued fine, picking continued in many 
localities, and indications point to smaller field loss 
this season than in a number of years. The move
ment was somewhat slow in getting under way, but 
once started has been in heavy volume. Ginnings 
have made good progress, and reports on the por
tion of the crop ginned to date indicate that the 
average weight of bales this season is heavier than 
any previous year on record. Prices of raw cotton 
moved upward from the low point of the season, 
reached in the first week of October. In the St.

Louis market the middling grade ranged from 5.85c 
to 6.60c per pound between October 16 and Novem
ber 16, closing at 6.00c on the latter date, which 
compares with 5.85c on October 16, and 9.35c per 
pound on November 17, 1930. Stocks of cotton in 
Arkansas warehouses on November 13 totaled
614,817 bales, which compares with 319,836 bales 
on October 16 and 357,127 bales on November 14, 
1930.

Tobacco — Relatively little change occurred 
during October, the output in this district being esti
mated by the Department of Agriculture, based on 
the November 1 condition, at 407,512,000 pounds, 
a decrease of about 2,000,000 pounds under the 
October 1 forecast, and comparing with 306,070,000 
pounds produced in 1930, and an 8-year average of
295.534.000 pounds. For the country as a whole the 
crop is estimated at 1,647,975,000 pounds. This fore
cast, while for a record crop, is only about 0.4 per 
cent larger than the production in 1930, but approxi
mately 21.4 per cent above the average for the five 
years, 1925-1929. Weather has been generally fav
orable for curing tobacco, both in the burley and 
dark leaf districts. Markets for sale of the year’s 
crop will open between December 7 and 15, and 
heavy initial deliveries are looked for. Efforts are 
being made in the burley and dark tobacco districts 
to organize farmers into a cooperative marketing 
plan for sale of the 1931 crop.

Rice — With harvesting about completed, it is 
evident that the rice crop in Arkansas will amount 
to about 9,010,000 bushels. This compares with
7.912.000 bushels produced in 1930 and a 5-year 
average of 8,310,000 bushels. Quality is mainly high, 
but prices disappointing, farmers receiving from 
30 to 35 per cent less than at the same time last year.

Commodity Prices — Range of prices in the St. 
Louis market between October 16, 1931 and Novem
ber 16, 1931, with closing quotations on the latter 
date and on November 17, 1930, follow:

Close
W heat High Low N ov. 16, 1931 N ov. 17, 1930

...per bu..$ .65 H $ .48*4 $ .57% $ .73*4
May ................. .... “ .7 OH .52*4 .61 .75*4
No. 2 red winter “ .67y2 .50 $ .60 @  .61*4 $ .84 @  .85
No. 2 hard “ “ .66 .47*4 .59 @  .59*4 .75 @  .76

Corn (« .47** .34J4 .43*4 .71*4
“ .52*6 .38*4 .47*4 .76*6

No. 2 mixed.... “ .46*4 .38 .43 @  .43 y2 .71 @  .72
No. 2 white.... .47*4 .39*4 .43*4 @  .43*4 .75 @  .76

Oats
N o. 2 white.... “ .28*4 .2 3*A .28 @  .28*4 .34*4 @  .35

Flour
Soft patent..... ...per bbl. 4.35 3.25 3.80 @3.85 4.30 @4.75
Spring patent.. “ 4.60 3.75 4.25 @4.50 4.40 @4.65

Middling cotton.. ..per lb. .066 .0585 .06 .0935
Hogs on hoof...... 5.60 3.75 4.00 @4.15 7.25 @8.75

FINANCIAL
The banking and financial situation in this dis

trict during the past thirty days was marked by a 
noticeable increase in demand for credits, com
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ing from a wider diversity of borrowers than has 
been the case in a number of months. Requirements 
of mercantile interests in the chief distributing cen
ters were on a somewhat larger scale, due in the 
main to seasonal influences. There was little change 
in demand from manufacturing interests, however, 
which continued at the low levels which have ob
tained through the year. In the south there was the 
usual expansion in demand for funds for financing 
cotton, tobacco, rice and other fall crops. The sharp 
upturn in wheat prices was reflected in increased 
commitments by grain handlers, flour mills and 
kindred interests. Due to a disposition of cotton 
planters to hold their stocks for higher prices, 
liquidation of loans based on that staple has been 
backward, and country banks in the cotton areas 
have been slow in liquidating with their city corre
spondents. Taken as a whole, however, liquidation 
has been in considerable volume, comparing favor
ably with the corresponding period a year ago.

Between October 14 and November 10 total 
loans and discounts of the reporting member banks 
decreased slightly, and the total of $396,537,000 on 
the latter date was approximately 18 per cent small
er than at the corresponding time last year. Loans 
on securities were sharply lower in both the month- 
to-month and yearly comparisons. Deposits of these 
banks continued to recede during October, but the 
curve representing this item has turned definitely 
upward since the first of November. Investments 
showed only minor variation during the month, but 
on November 10 were almost one-third larger than 
a year ago. Due in large measure to the sustained 
heavy demand for currency, borrowings of all mem
ber banks from the Federal reserve bank and the 
volume of Federal reserve notes in circulation ex
panded further, reaching new high levels for the 
year.

Interest rates moved upward during late Octo
ber and early in November: At the St. Louis banks 
current rates were as follows: Prime commercial 
paper, 4 to 5*4 per cent; collateral loans, 4y2 to 6 
per cent; loans secured by warehouse receipts, 4y2 
to 6 per cent; interbank loans, 5 to 6 per cent and 
cattle loans, 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on November 10, 1931, 
showed a decrease of 2.2 per cent as contrasted with 
October 14, 1931. Deposits decreased 2.6 per cent 
between October 14, 1931 and November 10, 1931

and on the latter date were 7 per cent smaller than 
on November 12, 1930. Composite statement fol
lows :

*Nov. 10, 
1931

Number of banks reporting............  25
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 155,041 

All other loans and discounts.... 241,496

*Oct. 14, 
1931 
25

$158,550
240,461

*Nov. 12, 
1930 
22

$208,131
276,701

Total loans and discounts..............$396,537
Investments

U. S. Government securities.....  84,705
Other securities.............................  131,102

$399,011 $484,832

Total investments.............................. $215,807
Reserve balance with F. R. bank.. 42,690
Cash in vault........................................  7,870
Deposits

Net demand deposits....................  330,628
Time deposits.................................. 223,119
Government deposits..................... 2,484

83,349
132,189

$215,538
42,870

7,845

336,209
228,046

6,859

38,347
127,618

$165,965
43,828

8,040

362,736
235,142

406

Total deposits......................................$556,231 $571,114 $598,284
Bills payable and rediscounts with

Federal Reserve Bank.................  10,112 3,879 5,746
*In thousands (000 omitted).

These banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦Oct., ♦Sept., *Oct., Oct., 1931 comp, to
1931 1931 1930 Sept. 1931 Oct. 1930

East St. Louis & Natl.
Stock Yards, 111..$ 28,942 $ 27,319 $ 41,781 b 5.9% — 30.7%

El Dorado, Ark.... . 4,335 4,003 7,008 b 8.3 — 38.1
Evansville, Ind ,... . 25,410 21,099 27,031 -20.4 —  6.0
Fort Smith, Ark... . 10,435 9,127 12,733 -14.3 — 18.0
Greenville, Miss... . 3,206 2,372 4,186 -35.2 — 23.4
Helena, Ark.......... . 2,785 1,747 5,844 -59.4 — 52.3
Little Rock, Ark. . 27,988 24,086 39,506 -16.2 — 29.2
Louisville, K y....... . 126,715 128,334 197,615 -  1.3 — 35.9
Memphis, Tenn.... . 117,434 85,358 159,545 +37 .6 — 26.4
Owensboro, K y ,,, . 4,630 4,140 6,310 +  11.8 — 26.6
Pine Bluff, Ark... . 8,418 5,149 10,650 +63.5 — 21.0
Quincy, 111........... . 8,348 7,321 11,673 +  14.0 — 28.5
St. Louis, M o....... . 557,697 531,121 681,887 +  5.0 — 18.2
Sedalia, M o........... . 3,234 3,281 4,196 -  1.4 — 22.9
Springfield, Mo.... . 13,341 12,006 18,327 +  11.1 — 27.2
**Texarkana,

A rk.-Tex...... . 8,203 8,020 11,664 +  2.3 — 29.7

Totals......... .$951,121 $874,483 $1,239,956 +  8.8 — 23.3
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During October 
the Federal Reserve Bank of St. Louis discounted 
for 260 member banks against 215 in September and 
208 in October, 1930. The discount rate remained 
unchanged at 3y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

*Nov. 18, 
1931

Bills discounted................................................. ..$25,471
Bills bought.........................................................  23,201
U. S. Securities...................................................  31,084
Federal Inter. Cr. Bk. Debentures..............  630
Participation in Inv. Foreign Banks.....„..... 1,103

Total bills and securities............................. $81,489
F. R. Notes in circulation.............................  85,890
Total deposits.......................................................  73,117
Ratio of reserve to deposits

and F. R. Note Liabilities.........................  54.6%
*In thousands (000 omitted).

*Oct. 18, 
1931 

$17,860 
33,652 
31,211 

630 
1,103

$84,456
81,890
74,004

51.2%

♦Nov. 18, 
1930 

$21,370 
5,809 

14,151

1,093

$42,423
79,786
76,079

77.8%

(Compiled November 25, 1931)
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F E D E R A L  R E S E R V E  B A N K  OF  ST.  L O U I S

EXTREM E conservatism in purchasing of 
commodities by the general public, mer
chants and other groups of consumers was 

reflected in a further recession in trade and industri
al activities in the Eighth Federal Reserve District 
during the past thirty days. With the single excep
tion of dry goods, all wholesaling and jobbing lines 
investigated by this bank showed a smaller volume 
of dollar sales in November than for the preceding 
month, and without exception decreases were re
corded as compared with November, 1930, and the 
average for the month during the past eight years. 
Relatively a better exhibit was made by distribu
tion than production, the rate of operations at manu
facturing plants as a whole being slightly below that 
of the preceding month, and considerably less than 
during the corresponding period last year. In the 
chief industrial centers the reduced rate of manu
facturing activity was reflected in a further increase 
of the number of idle workers during November and 
early December, offset partly, however, by a gain 
in clerical employment at retail establishments in
cident to the holiday trade.

The trend of commodity values continued 
downward, with a number of important classifica
tions reaching new lows on the present retrograde 
movement. This served to emphasize caution in 
the matter of purchasing, particularly of raw materi
als for future requirements. Producers and distribu
tors of pig iron, finished iron and steel products, 
non-ferrous metals, lumber, and a number of other 
important commodities report ordering for first 
quarter of the new year in smaller volume than any 
similar period in recent times. The same attitude 
prevails in lines for ordinary consumption, purchas
ing being confined largely to only enough merchan
dise for immediate or nearby requirements. This 
policy has resulted in generally small inventories, 
both in the hands of manufacturers and merchants. 
While as compared with last year average sales 
volume has declined heavily, the lower range of 
prices prevailing now accounts for a considerable

part of the decrease. It thus becomes evident that 
the unit volume of distribution makes a much more 
favorable showing than the dollar volume, also that 
large quantities of merchandise continue to flow 
through distributive channels.

As has been the case since early fall, the unus
ually high temperatures prevailing throughout this 
region have seriously interfered with the movement 
of seasonal merchandise, particularly fuel, heavy 
wearing apparel and heating apparatus. November 
production of bituminous coal in fields of the dis
trict was substantially below the average for that 
month during the past decade. Christmas holiday 
shopping got a later start than usual, and during 
November and the first week of December failed to 
gain the expected momentum. In both the large 
centers of population and smaller communities, de
mand centers chiefly in cheap-priced merchandise. 
Since the first week of December considerable im
provement has developed in purchasing of holiday 
goods, a number of important interests reporting 
volume comparing favorably with a year ago.

The report of the U. S. Department of Agri
culture as of December 1 showed no marked change 
in general conditions as contrasted with a month 
previous. Earlier forecasts of heavy yields and high 
quality of the principal crops of this district are con
firmed in the bulletin. As an offset to large outputs, 
however, has been the further decline in market 
prices of farm products. A large part of the advance 
in prices of cereals achieved in November was lost 
during the first half of December. In the immediate 
past prices of cattle, sheep and hogs have fallen to 
the lowest point of the season and for a number of 
years. Opening of the tobacco markets in early 
December developed prices considerably below 
those recorded at initial sales last year. Several of 
the markets were temporarily closed because of un
willingness of farmers to accept prices offered. 
There was an advance from the low point of the 
season in rice prices, and the position in this cereal 
is favorable, due to marketing methods and demand.
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Reversing the usual seasonal trend, the volume 
of retail trade in November, as reflected in sales of 
department stores in leading cities of the district, 
was 4 per cent smaller than in October. The Novem
ber total fell 10.4 per cent below that of a year ago, 
and for the first eleven months this year a decrease 
of 12.7 per cent was shown as compared with the 
same period in 1930. Combined sales during Novem
ber of all wholesaling and jobbing firms reporting 
to this bank were 4.6 per cent smaller than in the 
preceding month, and approximately 8 per cent less 
than for the same month in 1930; for the first eleven 
months this year the aggregate was 15.6 per cent 
below that for the same period in 1930. The value 
of permits issued for new buildings in the five 
largest cities of the district in November was 64 
per cent and 60 per cent smaller, respectively, than 
a month and a year earlier. Construction contracts 
let in the Eighth District in November were one- 
fifth smaller than the low October total, and 61 per 
cent less than in November, 1930. Debits to check
ing accounts in November fell 16 per cent below 
October, and 22 per cent below the November, 1930, 
total; for the first eleven months this year the aggre
gate was 21 per cent smaller than for the same 
period in 1930. The amount of savings accounts 
held by selected banks decreased slightly between 
November 4 and December 2, and on the latter date 
was about 5 per cent smaller than on December 3, 
1930.

According to officials of railroads operating in 
this region, freight traffic handled continued the 
downward trend of recent months, and the Novem
ber total fell substantially below that of the cor
responding period in 1930 and 1929. There was a 
particularly heavy decrease in merchandise and mis
cellaneous freight. As was the case during the pre
ceding month, the movement of coal, coke and other 
fuels was held down by the unusually mild weather 
and was in considerably less than the seasonal vol
ume. For the country as a whole, loadings, of rev
enue freight for the first 48 weeks this year, or to 
November 28, totaled 34,999,149 cars, against 
43,096,392 cars for the corresponding period in 1930 
and 49,489,591 cars in 1929. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 132,895 loads 
in November, against 144,833 loads in October, and 
166,395 loads in November, 1930. During the first 
nine days of December the interchange amounted 
to 40,976 loads, which compares with 46,993 loads 
during the same period in November and 47,235 
loads during the first nine days of December last 
year. Passenger traffic of the reporting lines in 
November decreased 26 per cent as compared with

the same month in 1930. Estimated tonnage of the 
Federal Barge Line between St. Louis and New Or
leans in November was 86,400 tons, against 104,873 
tons in October, and 83,000 tons in November, 1930.

Little change in the general trend, noted during 
the past several months, was reflected in reports rel
ative to collections. Considerable irregularity and 
spottiness exists, both with reference to the several 
lines and different localities. For the most part 
wholesalers in the chief distributing centers reported 
early December settlements in considerable volume, 
a number of important interests indicating better re
sults than a year ago. The relatively small inven
tories of retail merchants and the policy of hand- 
to-mouth buying lend themselves to prompt defray
ing of bills. In the clothing line there were com
plaints of backwardness, and the same was true of 
building materials and some of the other heavier 
classifications. Country retailers report moderate 
betterment in collections as contrasted with earlier 
in the season. There has been considerable liquida
tion in the tobacco and rice areas, also in parts of 
the typical cotton sections, though the disposition 
of producers to hold their stocks for higher prices 
is still holding down payments as a whole in the 
country. Questionnaires addressed to representa
tive interests in the several lines scattered through 
the district show the following results:

Excellent Good Fair Poor
November, 1931......... 0% 18.5% 67.5% 14.0%
October, 1931.........  0 21.1 56.4 22.5
November, 1930.........  0 10.0 65.0 35.0

Commercial failures in the Eighth Federal Re
serve District in November, according to Dun’s 
numbered 117, involving liabilities of $3,357,116, 
against 126 failures in October with liabilities of 
$2,497,736, and 92 defaults for a total of $3,870,162 
in November, 1930.

The average daily circulation in the United 
States in November, was $5,518,000,000 against 
$5,478,000,000 in October and $4,528,000,000 in 
November, 1930.

MANUFACTURING AND W HOLESALING
Boots and Shoes — November sales of the re

porting firms showed a gain of 2.8 per cent over the 
corresponding month in 1930, but a decrease of ap
proximately 3 per cent under the October total this 
year. There was a further shrinkage in inventories, 
stocks on December 1 being 5.5 per cent and 6 per 
cent smaller, respectively, than thirty days and a 
year earlier. Since December 1 some falling off in 
orders has taken place, which, however, is seasonal 
in character, November and December being nor
mally the quietest months of the year in this line.
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Effective December 1 a decrease in prices of from 
5 to 7 per cent was announced by several of the lead
ing interests. This reduction was made in order to 
pass along to customers the advantage of lower raw 
material values. Factory operations were at about 
70 per cent of capacity.

Clothing — The steady recession in volume 
which has characterized the apparel business 
throughout the year, continued during the past 
thirty days. Unseasonable weather has adversely 
affected the movement of winter clothing, and in 
both men’s and women’s wear demand centers 
chiefly in cheap-priced merchandise. Demand for 
working clothes was almost at a standstill. Manu
facturers report advance ordering for spring wear 
below the small volume at the corresponding period 
a year ago. Sales of the reporting firms in Novem
ber were 21 per cent smaller than during the pre
ceding month and about one-fifth less than in 
November, 1930.

Drugs and Chemicals — Purchasing of seasonal 
goods in this classification was considerably below 
the average in recent years. This, coupled with the 
usual seasonal recession in requirements of heavy 
drugs and chemicals by the general manufacturing 
trade, was reflected in a decrease in November sales 
of the reporting firms of 12.5 per cent as compared 
with the preceding month, and of 18 per cent as 
compared with November, 1930. Inventories in
creased 3 per cent between November 1 and Decem
ber 1, but on the latter date were approximately 2.5 
per cent smaller than a year earlier.

Dry Goods — November sales of the reporting 
firms in this classification were 2.2 per cent larger 
than for the preceding month, but 5.2 per cent small
er than in November, 1930. The steady decline in 
inventories which has been in operation throughout 
the year, continued in November, stocks on Decem
ber 1 being 12 per cent and 40 per cent smaller, 
respectively, than thirty days and a year earlier. 
Demand for seasonal goods, notably blankets, out
ings, woolens, and heavy underwear was held to a 
minimum by the mild weather. Ordering of goods 
based on cotton was restricted by uncertainty of 
prices of that staple. Advance sales of holiday goods 
were light, though in the immediate past some reor
dering to supply eleventh hour demand has been 
reported.

Electrical Supplies—Purchasing of holiday and 
seasonal goods, according to the reporting firms, 
has been smaller during the past two months than 
during any similar period in recent years. Curtailed 
activities in the building industry and conservative 
buying by public utilities companies and the auto
motive industry were additional influences making

for reduced sales volume. The trend of prices was 
easier, notably on commodities based on copper, 
lead and zinc. A considerable shrinkage as com
pared with a year ago was noted in radio materials. 
November sales of the reporting firms were 37 per 
cent smaller than for the same month in 1930, and 
15 per cent below the October total this year. Inven
tories increased slightly between November 1 and 
December 1, but on the latter date were 19 per cent 
smaller than a year ago.

Flour — Production at the twelve leading mills 
of the district in November totaled 272,264 barrels, 
the smallest, with the exception of last June, for any 
month since 1926, and comparing with 305,335 bar
rels in October, and 389,804 barrels in November, 
1930. Demand generally continued slow, particular
ly for the better grades of flours, which are dis
criminated against in favor of cheaper and less desir
able descriptions. Dealers and the large baking 
interests continue to purchase on a hand-to-mouth 
basis, and in all quarters there is a disposition to 
hold down inventories as low as possible. Prices 
were lowered early in December in adjustment with 
the decline in cash wheat values. Mill operations 
were at from 40 to 45 per cent of capacity.

Furniture — November sales of the reporting 
interests were 16 per cent smaller than for the same 
month in 1930, and about one-third less than the 
October total this year. Stocks decreased slightly 
between November 1 and December 1, and on the 
latter date were only about one-half as large as a 
year ago. Demand for radio cabinets and the gen
eral run of holiday goods was in smaller volume 
than in a number of years.

Groceries — A further recession in business in 
this classification was noted, November sales of the 
reporting firms being 11.2 per cent smaller than dur
ing the preceding month, and 15.2 per cent less than 
the November total last year. Demand centers 
chiefly in staple lines, purchasing of luxuries and 
holiday goods being relatively light. In the rural 
areas sales of canned goods, packinghouse products 
and similar commodities are considerably below the 
seasonal volume, due partly to the unusually large 
amount of canning and preserving done in homes 
during the year. Abundant and cheap supplies of 
fresh fruit and vegetables have also contributed to 
a lessened demand for canned goods.

Hardware — Depressed prices of farm products, 
the decline in building activity, and unseasonably 
warm weather were mentioned as the chief causes 
for a further shrinkage in the volume of business 
in this classification. Sales of winter goods, notably 
sports equipment, hunting supplies and heating ap
paratus have been in considerably smaller than the
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usual volume. The movement of holiday specialties 
has been below the average of recent years, particu
larly the more expensive articles. Sales of the re
porting firms in November were one-fifth smaller 
than for the same month in 1930, and 22 per cent 
less than the October total this year. Stocks on 
December 1 were 2 per cent larger than a month 
earlier, and 18 per cent smaller than on December
1, 1930.

Iron and Steel Products — The downward trend 
in activities in the iron and steel industry in this 
district, which has been in progress since last spring, 
continued uninterrupted during the past thirty days. 
In point of production and shipments by mills, 
foundries and other ferrous metal working plants, 
November represented the lowest month of the 
downward movement. Since December 1 the usual 
seasonal influences, including inventory retrench
ments, have further slowed down the rate of opera
tions. Quietness in a number of lines, notably 
stoves, furnaces, heating apparatus, tubular goods 
and roofing materials, has been accentuated by the 
mild, open fall and winter. Purchasers of all classes 
of materials are still following the hand-to-mouth 
policy, despite universally small stocks. Specifica
tions on goods previously acquired are spotty and in 
the main below expectations. This is true particu
larly of releases by the automotive industry. Steel 
mills report a further shrinkage in unfinished orders, 
while jobbing foundries were operating at the low
est average rate in many months. Certain specialty 
makers, including farm implement and heating ap
paratus, which had planned to resume operations 
early in December, have further postponed putting 
these programs into effect. Aside from tinplate, fair 
tonnages of which have been taken for 1932 require
ments, demand for sheets and plates was at the low 
point of the season. No change has taken place in 
the dull conditions obtaining earlier in the year in 
wire and wire products; bars, strip, and kindred 
materials. Fabricators of iron and steel structural 
materials report a lack of new business, and a fur
ther reduction in working forces. Ordering of raw 
materials for first quarter of 1932 requirements is 
in unusually small volume, particularly in the case 
of pig iron, scrap iron, and steel. Nominally the 
price of pig iron remained unchanged, but quanti
ties, particularly of basic iron, changing hands were 
too small to afford a real test of the price structure. 
Scrap prices declined further, with a number of im
portant grades recording new lows on the move
ment. For the country as a whole the daily average 
rate of pig iron production in November was the 
lowest since 1921. Total output amounted to 1,101,- 
820 tons, against 1,172,781 tons in October and

1,865,458 tons in November, 1930. Steel ingot pro
duction in the United States in November totaled 
1,593,684 tons, against 1,592,376 tons in October, 
and 2,212,220 tons in November, 1930.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in November totaled 
68,867, against 80,142 in October and 129,437 in 
November, 1930.

In accord with the seasonal trend, distribution 
of automobiles in this district during November, 
according to dealers reporting to this bank, declined 
as compared with the preceding month. For the 
eleventh consecutive month this year, the Novem
ber total fell below that of the corresponding 
month a year earlier. The decline in the month-to- 
month comparison was slightly smaller than the 
average, due chiefly to the small volume recorded 
in October. Aggregate sales of the reporting deal
ers in November were the smallest since last Janu
ary. While decreases in both the month-to-month 
and yearly comparisons were spread generally 
through all classes of makes, they were most pro
nounced in cheap-priced cars. This fact was ascribed 
by dealers partly to the fact that prospective pur
chasers are putting off buying until expected new 
models of the two leading makers are placed on the 
market. Despite the relatively small volume of 
business transacted, sentiment was somewhat more 
optimistic than heretofore. This change in attitude 
was based mainly on expectations of heavy sales 
of the new models which will be offered by manu
facturers shortly after the first of next year. These 
new models offer many striking improvements and 
prices, which, it is believed, will attract purchasers. 
Since December 1 special efforts and inducements 
have been made by dealers to dispose of stocks of 
1931 models, resulting in the movement of a con
siderable number of such vehicles. November sales 
of new passenger cars by the reporting dealers were
11 per cent smaller than in October, and approxi
mately 9 per cent less than the November total last 
year. Due to the extremely conservative attitude 
of dealers in ordering from the factories, inventor
ies of new cars on hand decreased to the lowest 
point in recent years. Stocks on hand on December
1 were 6 per cent smaller than a month earlier, and 
about one-fourth smaller than on the same date in
1930. Little change took place in the used car mar
ket as contrasted with the preceding thirty days. 
November sales were 2 per cent less than in October 
and 12 per cent smaller than in November, 1931. 
Stocks of salable secondhand cars on December 1 
were 3 per cent larger than a month earlier and 12
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per cent less than on December 1, 1930. Demand 
for trucks of all descriptions held fairly well, 
November sales being 25 per cent larger than in 
October, but 40 per cent below November last year. 
Business in parts and accessories was in slightly 
smaller volume than during the preceding month. 
The unit volume of tire sales showed a moderate 
increase over the preceding thirty days, being stim
ulated by price reductions made by a number of the 
leading manufacturers. Deferred payment sales of 
dealers reporting on that item constituted 53 per 
cent of the total November sales, against 51 per cent 
in October, and 49 per cent in November, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
N et sales comparison Stocks on hand Stock turnover

Nov. 1931 11 months ended Nov. 30,1931 Jan. 1 to
comp, to N ov. 30, 1931 to comp, to N ov. 30,
N ov. 1930 sameperiod 1930 Nov. 30,1930 1931 1930

Evansville ........— 23.6% — 22.2% — 18.3% 1.70 1.82
Little R ock.......— 18.8 — 15.7 — 25.6 2.38 2.28
Louisville ........— 13.1 — 15.4 — 20.6 2.46 2.50
Memphis ..........— 15.6 — 18.4 — 27.1 2.80 2.64
Q u i n c y  ................... _  9 .8  — 19.7 — 21.9 2.28 2.33
St. Louis.......... —  7.3 — 10.4 — 12.9 3.38 3.42
Springfield, M o — 27.6 — 14.4 —  6.0 1.54 1.56
8th District......— 10.4 — 12.7 — 17.4 3.03 3.01

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Nov. 1931 11 months ended N ov. 30,1931 Jan. 1 to
comp, to N ov. 30, 1931 to comp, to Nov. 30,

Nov. 1930 sameperiod 1930 Nov. 30,1930 1931 1930
Men’s

Furnishings — 16.5% —  9.3%  —  8.6% 2.86 2.75 
Boots

and Shoes......— 25.9 — 19.8 — 13.2 2.58 2.74

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in November were 64.4 per cent smaller than in 
October, and smaller by approximately 60 per cent 
than in November a year ago. According to statis
tics compiled by the F. W. Dodge Corporation, 
contracts let in the Eighth Federal Reserve District 
in November amounted to $5,996,183, which com
pares with $7,538,340 in October, and $15,529,723 
in November, 1930. Production of portland cement 
for the country as a whole in November totaled
8,161,000 barrels against 10,762,000 barrels in Octo
ber, and 11,098,000 barrels in November, 1930. 
Building figures for November follow:

N ew Construction Repairs, etc.
Permits ♦Cost

1931
Evansville .. 134 
Little Rock 17 
Louisville .. 33 
Memphis .... 176 
St. Louis.... 204

N ov. totals 564 779 $ 509 $1,271
Oct. totals 727 973 1,429 1,283
Sept. totals 817 1,414 1,692 2,959
*In thousands of dollars (000 om itted).

Permits 
1931 1930 

46 27

♦Cost
1931 1930

$ 72 $ 6
8 8

49 72
74 34

145 288

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Novem
ber as being about 17 per cent smaller than in Octo
ber and 4.3 per cent less than in November, 1930. 
Detailed figures follow:

No. of Nov. Oct. Nov. 1931 N ov. Nov. 1931
Custom 1931 1931 comp, to 1930 comp, to

ers ♦K .W .H . ♦K .W .H . Oct. 1931 ♦ K .W .H . Nov. 1930
Evansville .... 40 1,498 2,040 — 26.6% 1,728 — 13.3%
Little Rock.. 35 1,249 1,548 — 19.3 1,428 — 12.5
Louisville .... 85 5,369 6,319 — 15.0 6,479 — 17.1
Memphis ..... 31 1,472 2,237 — 34.2 1,868 — 21.2

14,788 17,334 — 14.7 13,968 +  5.9
Totals ..........355 24,376 29,478 — 17.3 25,471 —  4.3
*In thousands (000 om itted).

430 $ 348 $408 
704 279 462 
677 249 420

AGRICULTURE
Weather was variable and less favorable for 

agricultural operations than during the preceding 
thirty days, and in some sections farm work was 
interfered with by heavy rains. Due to the unusu
ally auspicious conditions for outdoor work during 
October and early November, however, autumn and 
early winter routine has been brought well up to 
the seasonal average of the past several years. While 
heavy roads and muddy fields in many localities 
have occasioned some delay, the general movement 
of farm products to market has been in considerable 
volume. There is still a disposition on the part of 
farmers to hold their grain stocks for higher prices, 
and this policy has become more in evidence since 
the recent decline in values, following the upturn 
in November. The tobacco markets opened in early 
December with liberal offerings on hand, but prices 
so low that farmers in some sections forced suspen
sion for one week. When selling was resumed, bids 
of purchasers were even lower than those made at 
the opening of the season.

The December 1 report of the U. S. Department 
of Agriculture confirmed the earlier forecasts for 
heavy yields of all the principal crops in this dis
trict. The extraordinarily large production will 
serve to partly offset the low prices prevailing, and 
taken as a whole, conditions in the agricultural areas 
at this time are somewhat more favorable than a 
year and two years ago. Conditions in the live stock 
market were adverse to producers. Due to the 
continued mild weather, the business depression and 
generally reduced buying power, prices of cattle, 
hogs and lambs declined to new low levels on the 
present retrograde movement. Heavy shipments 
from the country since December 1 created supplies 
too large for current requirements, with resultant 
sharp decreases in prices. In view of the drop in 
values and heavy refrigerator stocks of meat, com
mission men and officials of live stock exchanges 
are urging farmers and stockmen to curtail their 
shipments until the situation clears.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 30, 1931



Corn — Except where temporarily delayed by 
rain, husking and cribbing of corn has been pushed 
forward rapidly throughout the district, and as a 
whole these operations are more nearly completed 
than at the same time last year. Almost universally, 
husking returns are confirming earlier estimates of 
quantity and quality. A considerable portion of the 
corn arriving at primary centers is grading high, 
more than the usual amount being No. 1 and No. 2.

Winter Wheat — The condition of the growing 
crop is generally favorable in all sections of the dis
trict. Continued high temperatures, with ample pre
cipitation have resulted in good root and top growth, 
and the plant is in excellent condition for entering 
the cold weather. Seeding was carried further into 
the season than is ordinarily the case, but while 
farmers were for the most part able to carry out 
their full planting intentions, indications point to 
smaller acreage than last year, particularly in the 
most important wheat producing counties.

Live Stock — Due to the mild, open winter, 
abundance of feed and good pasturage, the condition 
of livestock generally through the district main
tained the high condition noted during the preced
ing several months.

Shipments of stocker and feeder cattle, inspected 
at livestock markets, into the eleven Corn Belt 
states in November were slightly larger than in the 
same month last year, but a little smaller than the 
November average for the preceding five years. 
This is in contrast to the decrease of 11 per cent in 
shipments in October and 17 per cent in September 
this year compared with the same months in 1930. 
Prices of such cattle advanced during November, 
which is contrary to the usual trend at this time 
of year. Since December 1 a recession in prices has 
taken place. Total shipments for the five months, 
July to November, inclusive, into the Corn Belt 
states were practically the same in 1931 as in 1930, 
but were below any other year since 1920 except 
1927. The states of the Eighth District where the 
largest increases over last year took place were 
Indiana, Illinois and Missouri.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Nov. Oct. Nov. Nov. Oct. Nov.
1931 1931 1930 1931 1931 1930

Cattle and Calves.....  88,177 122,408 87,891 58,048 87,449 55,956
H ogs ............................245,061 238,246 273,429 200,827 189,186 223,734
Horses and Mules...... 2,479 2,741 2,208 2,342 2,867 1,847
Sheep ............................ 41,649 64,087 29,808 8,501 19,708 7,289

Cotton — According to the U. S. Department 
of Agriculture there was practically no variation in 
cotton prospects in states included in the Eighth 
District between November 1 and December 1. 
Combined total yield in Arkansas, Mississippi, Mis
souri and Tennessee, based on the December 1 con
dition, is estimated at 4,455,000 bales, which com

pares with 2,866,000 bales produced in 1930 and
4,085,000 bales in 1929. Almost universally the 
grade is high and staple excellent. The first half 
of November witnessed a continuance of the favora
ble harvesting conditions which obtained in October. 
The last weeks of November were wet and less fav
orable, but rarely in the past has there been a more 
auspicious picking season than in 1931. The quantity 
stored on farm premises is in considerably larger 
volume than is ordinarily the case. Taken as a 
whole the 1931 crop season was extraordinarily fav
orable for the production of cotton. The one draw
back has been the extremely low prices which have 
prevailed since the marketing season began. During 
the past thirty days there was a slight advance from 
the low point reached in early October, but the aver
age continued much below that for the same period 
in a number of years. In the St. Louis market the 
middling grade ranged from 5.40c per pound be
tween November 16 and December 15, closing at 
5.70c on the latter date, which compares with 6c on 
November 16 and 8%c on December 15, 1930. De
spite the holding movement, the movement of cot
ton to date is well in excess of a year ago. Receipts 
at Arkansas compresses from August 1 to December
11 totaled 1,079,820 bales, against 699,878 bales for 
the corresponding period last year. Stocks on hand 
as of December 11 were 691,563 bales, against
616,817 bales on November 13, and only 375,454 
bales on the corresponding date in 1930.

Tobacco — Weather during the last half of 
November was favorable for working tobacco, and 
stripping progressed rapidly. Liberal offerings were 
received at the various markets when they opened 
in early December. Initial prices were disappointing 
to producers, and considerably lower than a year 
ago. The average price at the opening at Owens
boro was $4.61 as compared with $8.47 per 100 
pounds at the opening last year. Following the 
opening in the Green River district, all sales were 
rejected and selling suspended for a time. Upon 
resumption of operations, prices were even lower 
than those obtained when the markets opened. The 
loose leaf markets for sale of burley tobacco opened 
on December 7, with the floors heavily stocked. 
Prices here were also lower than last year, and the 
same conditions prevailed as at the opening of the 
Green River dark tobacco markets. The average 
price of burley ranged from $9 to $13, per cwt., about 
$3 less than last year. There were many reports of 
common tobacco selling for scarcely enough to de
fray warehouse charges.

Commodity Prices — Range of prices in the St.
Louis market between November 16, 1931 and De
cember 15, 1931, with closing quotations on the lat
ter date and on December 15, 1930, follow:
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Close
W heat High L ow Dec. 16, 1931

D ec....................... per bu..$ .59f£$ .50Y%
May .....................  “  .63*6 .52H
July .....................  “  .55*4 .49*4
N o. 2 red winter “  .63 .55*4
N o. 2 hard “  “  .61 .53 

Corn
D ec.........................  “  .45H  .35
M ay .....................  “  .50 .39*4
July .....................  “  .42*4 .40*4
N o. 2 mixed ..... “  .45*4 .34*4
N o. 2 white ...... ** .46 .36*4

Oats
N o. 2 white ...... “  .29*4 .25

Flour
Soft patent.........per bbl. 4.35 3.60
Spring patent...... “  4.60 4.20

Middling cotton....per lb. .06 .054
H ogs on hoof........per cwt. 5.15 3.50

$ .54*4 
.56*4
.55*4 ..

.57*4@  .58*4 $ .81*4@  .83*4

Dec. 15, 1930 
$ .75

.7m 

.69*4

.55*4@  .56*4 .77*4@ .78

.3**4 ( 

.38*4 (

.26 (

3.60
4.20

.38*4

.4 1 #

.42*4

.38*4

.39*4

.71

.75

.71* 4̂ @ ” .*72*4 

.73 *4 @  .74

.26*4 .35 .35*4

@4.20
@4.50

.057
@4.25

4.70
4.10

@5.00 
@4.50 

.08*4 
6.75 @8.353.50

FINANCIAL
The general demand for credit in this district 

during the past thirty days was somewhat less ac
tive than in the similar period immediately preced
ing. Requirements of mercantile and manufacturing 
interests were below the usual seasonal volume. 
Liquidation at financial institutions in the large 
centers was relatively more satisfactory than with 
country banks. The disposition to hold farm pro
ducts for more favorable markets has tended to 
retard settlements with banks in the smaller towns. 
This is true particularly in sections where cotton, 
tobacco and rice are important crops. Grain and 
milling interests further reduced their commitments 
during November and the first half of December. 
Demand for currency continued active, being stimu
lated by the holiday trade. Acceptance financing 
by banks was light in November, and sales of com
mercial paper also declined.

A slight decrease in loans and discounts of re
porting member banks took place between Novem
ber 10 and December 9, and the total of $392,363,000 
on the latter date was approximately 18 per cent 
smaller than at the corresponding time last year. 
Loans on securities increased slightly in the month- 
to-month comparison, but were 41 per cent smaller 
than a year ago. The sharply downward trend in 
deposits of these banks, which began at the middle 
of last April, reached its low point in late October, 
and since that date there has been a definite upward 
turn. Investments increased slightly during the 
month, and continued substantially larger than a 
year ago. Borrowings of all member banks from 
the Federal reserve bank averaged somewhat higher 
than during the preceding thirty days, and were in 
considerably larger volume than during the cor
responding period in 1930.

Interest rates fluctuated in a narrow range, and 
quotably showed no marked variation from the pre
ceding month. At St. Louis banks current rates 
were as follows: Prime commercial paper, 4)4 to 
6 per cent; collateral loans, 4y2 to 6 per cent; loans 
secured by warehouse receipts, Al/ 2 to 6 per cent; 
interbank loans 5 to 6 per cent and cattle loans, 5y2 
to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on December 16, 1931, 
showed a decrease of 1.8 per cent as contrasted with 
November 18, 1931. Deposits decreased .2 per cent 
between November 18, 1931 and December 16, 1931, 
and on the latter date were 7.7 per cent smaller than 
on December 17, 1930. Composite statement follows:

♦Dec. 16, 
1931

Number of banks reporting............  25
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations and
other stocks and bonds............ $155,202

All other loans and discounts.... 235,578

Total loans and discounts.......... ......$390,780
Investments

U. S. Government securities...... 93,837
Other securities...............................  129,920

Total investments................................$223,757
Reserve balance with F. R. Bank 42,290
Cash in vault........................................ 7,218
Deposits

Net demand deposits.....................  341,528
Time deposits..................................  208,125
Government deposits.....................  7,496

♦Nov. 18, 
1931 
25

$156,699
241,363

$398,062

86,475
129,405

$215,880
44,974

7,644

333,052
222,611

2,484

♦Dec. 17, 
1930 
26

$197,879
279,452

$477,331

32,345
130,652

$162,997
45,840

8,567

373,868
228,834

1,193

$603,895Total deposits.......................................$557,149 $558,147
Bills payable and rediscounts with

Federal Reserve Bank................. 10,823 11,006 3,214
♦In thousands (000 om itted).
These 25 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent o f all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦Nov.,
1931

East St. Louis & Natl.
Stock Yards, 111..$ 23,207

El Dorado, Ark..... 3,942
Evansville, Ind..... 15,053
Fort Smith, Ark.... 8,898 
Greenville, Miss.... 3,298
Helena, Ark.......... 2,912
Little Rock, Ark.. 22,756
Louisville, K y ........ 108,342
Memphis, Tenn...... 111,305
Owensboro, K y ..... 3,950
Pine Bluff, Ark..... 7,208
Quincy, 111.............  7,042
St. Louis, M o........ 457,345
Sedalia, M o............  1,958
Springfield, M o..... 11,475
♦♦Texarkana,

A rk-Tex.......  6,675

♦Oct.,
1931

$ 28,942 
4,335 

25,410 
10,435 

3,206 
2,785 

27,988 
126,715 
117,434 

4,630 
8,418 
8,348 

557,697 
3,234 

13,341

8,203

♦Nov.,
1930

$ 33,496 
6,281 

23,521 
11,764 

4,045 
3,441 

32,618 
155,957 
129,003 

5,932 
9,043 
7,843 

572,145 
3,793 

14,264

10,132

N ov., 1931 comp, to 
Oct. 1931 Nov. 1930

— 19.2°/
—  9.1 
— 40.8 
— 14.7 
+  2.9 
+  4.6 
— 18.7 
— 14.5
—  5.2 
— 14.7 
— 14.4 
— 15.6 
— 18.0 
— 39.5 
— 14.0

— 18.6

— 30.7%
— 37.2
— 36.0
— 24.4
— 18.5
— 15.4
— 30.2
— 30.5
— 13.7
— 33.4
— 20.3
— 10.2
— 20.1
— 48.4
— 19.6

— 34.1

Totals .....................$795,366 $951,121 $1,023,278 — 16.4 — 22.3
♦In thousands (000 om itted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During Novem

ber the Federal Reserve Bank of St. Louis dis
counted for 253 member banks against 260 in Octo
ber and 225 in November, 1930. The discount rate 
remained unchanged at Zy2 per cent. Changes in 
the principal assets and liabilities of this institution 
appear in the following table :

♦Dec. 17, ♦Nov. 17,
1931 1931

Bills discounted................................................... .$27,833 $24,780
Bills bought............................................................. 10,258 24,371
U. S. Securities.....................................................  27,351 31,084
Federal Inter. Cr. Bk. Debentures..............  880 630
Participation in Inv. Foreign Banks............  1,103 1,103
Total bills and securities.................................. $67,425 $81,968
Total reserves........................................................  96,068 86,914
F. R. Notes in circulation................................  86,921 86,127
Total deposits............................................. ..........  68,600 74,027
Ratio of reserve to deposits.

and F. R. Note Liabilities.........................  61.8% 54.3%
*In thousands (000 om itted).

♦Dec. 17, 
1930 

$15,205 
8,513 

24,418

'7 ,2 9 5
$49,431
114,410
83,560
71,474

73.8%

(Compiled December 29, 1931)
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MONTHLY REVIEW
Of Agricultural* Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of January 30, 1932
HLN S. W O O D , C . M . S T E W A R T , J. V IO N  P A P IN ,
Chairman and Federal Reserve Agent Assistant Federal Reserve Agent Statistic

FEDERAL RESERVE B A N K  OF ST . LOUIS

DECEMBER was marked by a further reces
sion in the general level of trade and indus
try in the Eighth District, the closing 

weeks of that month witnessing the lowest point 
reached in the present depression. With the excep
tion of department stores and some specialized 
branches of the retail distribution affected by the 
Christmas holiday trade, all lines of industry and 
merchandising investigated by this bank showed 
declines from November to December, and univer
sally there were decreases as contrasted with the 
same period in 1930 and the average during the 
past several years. Similarly the record for 1931 
discloses a substantial contraction in the volume 
of business as compared with the preceding twelve 
months, and the average during the past decade. 
The increase in volume of retail trade from Novem
ber to December was somewhat greater than usual, 
due, however, more to the poor showing made in 
November than to an extraordinary demand for 
merchandise. As has been the case throughout the 
present season, the volume of distribution of a 
broad variety of goods was held down by the un
seasonably high temperatures.

The output of manufacturers showed more than 
the usual seasonal contraction, particularly so in 
case of iron and steel, lumber, and the entire cate
gory of building materials. Distribution of automo
biles decreased sharply in December as compared 
with November, and for the fourth consecutive 
month, was smaller than during the corresponding 
period a year earlier. There was also a decrease in 
production of bituminous coal, lead and zinc and 
other mining products. Following the advance in 
prices of grain and other farm products of mid- 
October, a reaction downward took place in Novem
ber, and extended through December, eliminating a 
considerable part of the advantage gained. The 
price of pig iron declined $1 per ton, iron and steel 
scrap, from $1 to $3 per ton, and there were down
ward revisions of greater or lesser degree in a num
ber of other important raw and finished materials.

An increase in unemployment of somewhat greater 
than the usual seasonal proportions took place in 
December. In all sections of the district the sur
plus of farm labor is larger than at any similar 
period in recent years.

Since January 1 noticeable improvement has 
taken place in several of the most important manu
facturing and wholesaling lines, among them boots 
and shoes, dry goods, hardware, drugs and chemi
cals, and groceries. While ordering is almost ex
clusively confined to goods for immediate or reason
ably prompt delivery, the character of the buying 
indicates actual needs for merchandise. Manufac
turers of iron and steel and other commodities of 
the heavier and more permanent sort report an in
creased volume of inquiries, and specifications on 
goods previously acquired are being released more 
freely than in December. Reports from the retail 
trade relative to results of special sales conducted 
since the holidays reflect rather spotted conditions. 
Failure to achieve greater success in many such 
sales was due partly to the incomplete assortments 
and the narrow variety of goods exhibited. The 
inventorying period developed generally small 
stocks in the hands of both retail and wholesale 
interests and manufacturers. In the immediate past 
there has been more evidence of a disposition to 
replenish and replace stocks than noted in a num
ber of months.

As reflected in sales of department stores in 
the leading cities of the district, the volume of re
tail trade in December was 48.3 per cent greater than 
in November, but 12.6 per cent less than in Decem
ber, 1930. For the year, sales of these stores showed 
a decrease of 12.7 per cent under the 1930 total. Com
bined sales of all wholesaling and jobbing firms 
reporting to this bank were 37 per cent smaller in 
December than November and 19 per cent less than 
in December, 1930; for 1931 aggregate sales of 
these firms fell 16 per cent below the total for the 
preceding twelve months. The value of permits 
issued for new buildings in the five largest cities
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of the district in December was more than five and 
one-half times larger than in November, but 18 per 
cent less than in December, 1930; for the year the 
total value was approximately one-fourth smaller 
than in 1930, and 45 per cent under the average 
during the past nine years. Construction contracts 
let in the Eighth District in December were about 
twice as large as in November and 34 per cent less 
than in December, 1930. The total in 1931 was 42 
per cent smaller than in 1930 and 48 per cent less 
than the average during the past seven years. Debits 
to checking accounts in December were one-fifth 
smaller than in November and 13 per cent less than 
in December, 1930; the total for 1931 was smaller 
by slightly more than one-fifth than in 1930. The 
amount of savings accounts in selected banks de
creased slightly between December 2 and January 6, 
and on the latter date were 6 per cent less than on 
the corresponding date in 1931.

The steady decline in the volume of freight 
handled by railroads in this district, which began 
early in the fall, continued through December with 
the result that their total car loadings for the year 
fell sharply below those during the preceding sev
eral years. Since the first week of January a moder
ate increase in loadings was reported, but the vol
ume was still considerably below that of the corre
sponding period a year and two years earlier. The 
unbroken mild weather tended to hold down the 
movement of seasonal commodities, particularly 
coal and coke. For the country as a whole loadings 
of revenue freight in 1931 totaled 37,272,371 cars, 
against 45,877,974 cars in 1930 and 52,872,927 cars 
in 1929. The St. Louis Terminal Railway Associa
tion, which handles interchanges for 28 connecting 
lines, interchanged 127,313 loads in December, the 
smallest for any month in more than ten years, and 
comparing with 132,895 loads in November and 
156,424 loads in December, 1930. In 1931 there 
were 1,976,645 loads interchanged, against 2,356,983 
loads in 1930 and 2,843,203 loads in 1929. During 
the first nine days of January the interchange 
amounted to 40,199 loads, against 40,976 loads dur
ing the corresponding period in December, and 
47,502 loads during the first nine days of January,
1931. Passenger traffic of the reporting roads in 
December decreased 38 per cent as compared with 
the same month in 1930. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in December was 166,000 tons, against 
86,348 tons in November, and 107,507 tons in Decem
ber, 1930. Tonnage handled during 1931 totaled 
1,168,296 tons, against 1,149,374 tons in 1930, and 
1,292,881 tons in 1929.

Reports relative to collections reflect little 
change from the general status which has existed 
during the past several months. January settle
ments with wholesalers in the leading distributive 
centers compare favorably as a whole with the cor
responding period last year, though considerable 
irregularity exists, and actual credit losses are 
large as compared with the average during the past 
decade. In lines dealing in merchandise for ordi
nary consumption, collections are much better than 
in the case of the heavier and more permanent clas
sifications. In the cotton, rice and tobacco areas pay
ments are not up to the seasonal level, due to low 
prices of these products and a disposition on the 
part of farmers to hold for more favorable markets. 
City retailers report payments in December back
ward, but note some improvement since the first 
of this year. Answers to questionnaires addressed 
to representative interests in the several lines scat
tered through the district show the following re
sults :

Excellent Good Fair Poor
December, 1931.........  2.0% 21.4% 56.2% 20.4%
November, 1931......... 0 18.5 67.5 14.0
December, 1930.........  0 12.7 63.5 23.8

Commercial failures in the Eighth Federal Re
serve District in December numbered 168 involving 
liabilities of $4,786,681, against 117 failures in 
November with liabilities of $3,357,116, and 131 de
faults for a total of $10,609,767 in December, 1930. 
In 1931 there were 1,676 failures with liabilities of 
$41,037,704 against 1,517 failures involving liabili
ties of $48,948,234 in 1930 and 1,420 defaults for a 
total of $25,432,558 in 1929.

The average daily circulation in the United 
States in December was $5,611,000,000 against 
$5,518,000,000 in November and $4,823,000,000 in 
December, 1930.

MANUFACTURING AND W H OLESALING
Boots and Shoes — December sales of the re

porting interests were 17 per cent smaller than for 
the same month in 1930, and 51 per cent below the 
November, 1931, total. For the twelve months 
ended December 31 aggregate sales were 9.4 per 
cent smaller than in 1930. Stocks on hand on Janu
ary 1 were 4.6 per cent larger than a month earlier, 
but 13.6 per cent smaller than on January 1, 1931. 
The decrease in the month-to-month sales compari
son is seasonal in character, and about the same as 
the average during the past several years. December 
is normally the most inactive month in the industry 
in this district. Since January 1 there has been a 
well defined pick-up in ordering. Buying is well
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distributed through all lines of shoes as well as 
geographically. Factory operations were at approxi
mately 75 per cent of capacity, and at a slightly 
higher rate than a year ago.

Clothing — Continued warm weather through
out the trade territory and uncertainty relative to 
prices were among the influences responsible for a 
decrease in December sales of the reporting firms 
of 62 per cent as compared with November and of
36 per cent as contrasted with December a year ago. 
The movement of heavyweight apparel was consid
erably below the seasonal average. Ordering for 
spring and summer consumption is backward. The 
trend of prices was downward.

Drugs and Chemicals — A further decline in the 
volume of business took place in this classification 
in December. Sales of the reporting firms for that 
month fell 8 per cent below November, and were 
smaller by approximately one-fifth than in Decem
ber, 1930. Decreases in the yearly comparison were 
most pronounced in seasonal goods and heavy drugs 
and chemicals used by the general manufacturing 
trade. Inventories continue to decline, stocks on 
January 1 being 4 and 10 per cent smaller, respec
tively, than thirty days and a year earlier.

Dry Goods — December sales of the reporting 
firms were 14 per cent less than for the same month 
in 1930, and 39 per cent under the November, 1931, 
total. For 1931, total sales were 23.5 per cent small
er than for the preceding twelve months. Stocks 
increased 10 per cent between December 1 and Janu
ary 1, but on the latter date were 38 per cent smaller 
than at the corresponding time in 1931. Since Janu
ary 1 there has been a notable improvement in de
mand for merchandise, orders during the first half 
of the month running ahead of the same period last 
year. Business booked, however, is almost exclu
sively for immediate delivery.

Electrical Supplies — Contrary to the usual sea
sonal trend, sales of the reporting firms in Decem
ber showed an increase over November, but the total 
was more than one-third smaller than in December, 
1930. Inventories continue to decrease, stocks on 
January 1 being 2 per cent smaller than on Decem
ber 1, and 23 per cent less than on January 1, 1931. 
There was no appreciable change in prices as com
pared with the preceding thirty days.

Flour— Production at the twelve leading mills 
of the district in December totaled 262,892 barrels, 
against 272,264 barrels in November and 327,638 
barrels in December, 1930. During the last half of 
December business continued quiet. Following the 
holidays the moderate upturn in cash wheat served 
to stimulate trading in flour, and prices were some
what firmer. Stocks in all positions are low. Mill

operations were at about 40 to 45 per cent of 
capacity.

Furniture — December sales of the reporting 
interests showed a decrease of 18 per cent as com
pared with November, and were slightly more than 
one-fourth smaller than in December, 1930. Stocks 
increased 17 per cent between December 1 and Janu
ary 1, and on the latter date were 42 per cent smaller 
than on January 1 last year.

Groceries — The movement of holiday goods 
improVed considerably during late December, num
erous retailers filling eleventh-hour requirements. 
Demand for staples, canned and preserved foods, re
mains quiet, particularly in the rural sections. 
December sales of the reporting firms were 5 per 
cent smaller than in November, and 17 per cent less 
than in December, 1930. Stocks on January 1 were 
slightly smaller than a month earlier, and 13 per 
cent less than on the opening day of 1931.

Hardware — Conforming with the usual sea
sonal trend, sales of the reporting firms decreased 
17 per cent from November to December, and the 
total for the latter month was about one-fifth small
er than for the corresponding period in 1930. Inven
tories continue to decline, stocks on January 1 being
2 per cent and 12 per cent smaller, respectively, than 
thirty days and a year earlier. The movement of 
seasonal goods, which has been backward all winter, 
developed no improvement, and ordering of spring 
and summer lines was smaller than usual at this 
time of year. The trend of prices was lower.

Iron and Steel Products — The usual slowing 
down in activities in the iron and steel industry 
which marks the final month of the year was con
siderably more pronounced in December, than has 
been the case in recent years. Demand for both 
raw and finished materials, according to interests 
reporting to this bank, was in small volume, and 
despite light shipments, there was a further con
traction in unfilled orders. Contracting for first 
quarter of 1932 requirements was little in evidence, 
new business booked being mainly for immediate 
and well defined needs. Operations at mills and 
foundries during the last half of December fell to 
the lowest levels of the year. As was the case ear
lier in the season, the movement of seasonal goods, 
notably stoves, furnaces, tubular goods and acces
sories, was adversely affected by the mild weather. 
Purchasing by the railroads continued at the low 
levels which marked earlier months of the year, 
and demand from the automotive and building in
dustries failed to expand. The trend of prices was 
lower, with a number of specific reductions in fin
ished steel materials, notably plates, sheets and hot 
rolled strip. Southern pig iron for delivery in this
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district was reduced $1 per ton ; scrap iron and steel 
prices receded to the lowest levels on the present 
downward movement. December business of ware
house and jobbing interests was in smaller volume 
than in any month during the year. Since the second 
week of January there has been some betterment 
both in sentiment and actual business. Moderate 
improvement has been noted in orders and specifi
cations from the automotive industry, and scattered 
orders for a variety of materials from miscellaneous 
sources indicate that consumers are more disposed 
to replenish stocks than heretofore. While prices 
are still somewhat unsettled, efforts at stabilization 
have met with a fair degree of success. There was 
a further decrease in production of pig iron for the 
country as a whole in December, and for the first 
time since September, 1921, the output fell below 
1,000,000 tons. December production of 980,377 tons 
compares with 1,101,820 tons in November, and 
1,665,715 tons in December, 1930. Steel ingot pro
duction in the United States in December totaled 
1,302,399 tons, against 1,593,684 tons in November 
and 1,979,547 tons in December, 1930.

AUTOMOBILES
Distribution of automobiles in this district, ac

cording to the reporting dealers, declined sharply 
during December, both as contrasted with the pre
ceding month and the corresponding period in 1930, 
and was the smallest for any month since last Janu
ary. For the year total sales were approximately 
one-fourth smaller than in 1930, and 28 per cent 
below the average for the past seven years. De
clines in both the month-to-month and yearly com
parisons extended quite generally to all classes of 
makes, but were most noticeable in the medium and 
high priced cars. It was reported by dealers that 
the Christmas trade was smaller than usual. There 
was still a general disposition to wait for new 
models and the annual automobile shows before 
filling requirements. Demand for trucks contin
ues fairly active, December sales being about on 
a parity with the November total and 8 per cent 
larger than in December, 1930. Parts and accessory 
business was in considerable volume, due to ex
tensive repairing and reconditioning of old cars by 
both owners and dealers. December sales of new 
passenger cars by the reporting dealers were 18 per 
cent smaller than in November, and about one-third 
smaller than the December, 1930, total. There was 
a slight increase in stocks of new cars in dealers 
hands between December 1 and January 1, and the 
total on the latter date was 35 per cent smaller than 
a year ago. Demand for used cars holds up well, and 
in consequence of the reduced number of vehicles

being taken in trade, stocks of salable secondhand 
cars decreased slightly from November to Decem
ber, and on January 1 were 6 per cent smaller than 
on the same date in 1931. There was no change 
worthy of note in the tire situation as contrasted 
with the preceding thirty days. Deferred payment 
sales of automobiles by dealers reporting on that 
item in December constituted 54 per cent of their 
total sales, against 53 per cent in November and 51 
per cent in December, 1931.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Dec. 1931 12 months ended Dec. 31, 1931 Jan. 1, to
comp, to Dec. 31, 1931 to comp, to Dec. 31,

Dec. 1930 same period 1930 Dec. 31, 1930 1931 1930
Evansville ....... .— 25.1% — 22.6% — 24.0% 1.97 2.11
Little R ock ...... — 12.4 — 15.3 —  6.7 2.74 2.64
Louisville ....... ,— 15.1 — 15.3 — 18.3 2.88 2.91

.— 15.3 — 17.9 — 29.2 3.27 3.05
,—  3.5 — 17.9 — 11.4 2.66 2.67

St. Louis ....... ,— 11.4 — 10.5 — 12.9 3.90 3.95
Springfield, M o .— 21.1 — 15.3 —  6.4 1.75 1.80
8th District.... ,— 12.6 — 12.7 — 16.0 3.51 3.48

Retail Stores
N et sales comparison Stocks on hand Stock turnover

Dec. 1931 12 months ended Dec. 31, 1931 J,an. 1, to
comp, to Dec. 31, 1931 to comp, to Dec. 31,

Dec. 1930 same period 1930 Dec. 31, 1930 1931 1930
Men’s

Furnishings — 19.1% — 10.5% —  9.5% 3.27 3.18
Boots 

and Shoes.... — 12.6 — 19.2 — 16.0 2.87 3.03

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
December was considerably greater than the record 
low total of November, but 18 per cent smaller than 
the aggregate in December, 1930. The total for 1931 
was approximately one-fourth smaller than in 1930, 
and 45 per cent below the average during the past 
nine years. According to Statistics compiled by the 
F. W. Dodge Corporation, construction contracts 
let in the Eighth District during December 
amounted to $10,570,573, against $5,996,183 in 
November and $16,102,809 in December, 1930. For 
1931 the total was $186,641,992, a decrease of $139,- 
385,431 or 42.8 per cent as compared with 1930, and 
of $174,439,245 or 48.3 per cent as compared with 
the average during the past seven years. Building 
figures for December follow :

New Construction Repairs, etc.
Permits _____ *Cost_____

1931 1930 1931 1930
Evansville .. 161 162 $ 42 $ 58
Little Rock 20 25 876 125
Louisville .. 34 35 1,696 90
Memphis .... 63 71 32 102
St. Louis.... 130 211 209 2,051

Dec. totals.. 408 504 $2,855 $2,426
N ov. totals.. 564 779 509 1,271
Oct. totals.. 727 973 1,429 1.283
*In  thousands of dollars (000 om itted).

Permits ♦Cost___
1931 1930 1931 1930

17 31 $ 3 $ 15
52 40 ' 17 8
20 14 10 7
88 156 79 73

161 256 78 222

338 497 $ 187 $325
385 430 348 408
574 704 279 462
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POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase of 18.8 per cent in combined 
postal receipts for the final quarter of 1931 under 
the preceding three months, and a decrease of 9.6 
per cent as contrasted with the last quarter of 1930. 
Detailed figures follow:

For Quarter Ending j ) ec
Dec. 31, Sept. 30, June 30, Dec. 31, comp, to

1931 1931 1931 1930 Dec. 1930
Evansville ........$ 142,000 $ 147,000 $ 163,000 $ 162,000 — 12.3%
Little R ock ........ 182,000 189,000 179,000 224,000 — 18.7
Louisville ..........  659,000 577,000 615,000 708,000 —  6.9
Memphis ............  551,000 440,000 491,000 618,000 — 10.8
St. Louis............  2,993,000 2,459,000 2,926,000 3,294,000 —  9.1

Totals .................$4,527,000 $3,812,000 $4,374,000 $5,006,000 —  9.6

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Decem
ber as being about 12 per cent smaller than in 
November and 11.6 per cent less than in December,
1930. Detailed figures follow:

N o. of Dec. N ov. Dec. 1931 Dec. Dec. 1931
Custom 1931 1931 comp, to 1930 comp, to

ers *K .W .H . *K .W .H . N ov. 1931 *K .W .H . Dec. 1930
Evansville .... 40 1,644 1,498 +  9.7% 1,726

1,254
—  4.8%

Little Rock.. 35 1,217 1,250 —  2.6 —  3.0
Louisville .... 85 5,093 5,369 —  5.1 5,723 — 11.0
Memphis ..... 31 1,399 1,472 —  5.0 1,710 — 18.2
St. Louis......160 11,634 14,362 — 1970 13,329 — 12.7

Totals ........... 351 20,987
*In  thousands (000 om itted).

23,951 — 12.4 23,742 — 11.6

AGRICULTURE

Continuing conditions which have obtained since 
early autumn, temperatures throughout the entire 
Eighth District during the past thirty days have 
been unseasonably high. The average during 
November and December was well above normal, 
and continued so through the first half of January. 
The effect of these conditions on agriculture has 
been in the main favorable. Except where excessive 
rains have interfered with such operations, good 
progress has been made in plowing and preparation 
of the soil for planting spring crops. There has been 
ample precipitation for growing crops and deficiency 
in soil moisture occasioned by drouth in recent years 
has been largely made up. Pastures, particularly, 
in the south, were serviceable later into the season 
than usual, and the mild weather was favorable for 
live stock. The movement to market of nearly all 
crops has been slow, due in large measure to low 
prices and a disposition on the part of farmers to 
hold for more favorable terms. As a result of this, 
and heavy production, crop reserves on farms are 
larger than usual at this time of year. Home grown

food supplies in virtually all sections of the district 
are the largest in recent years.

On the other hand, low temperatures are needed 
for conditioning corn and for checking unseasonably 
early growth in vegetation generally. Through the 
south excessive rains have been detrimental to cot
ton, causing heavy field losses and lowering quality 
of the unpicked staple. Considerable damage was 
done in Northern Mississippi by floods. In sections 
of Kentucky and Tennessee the movement of tobac
co from farms to markets was interfered with by 
impassable dirt roads. Prices of a number of im
portant agricultural products receded during late 
December, but partial recoveries have been made 
since the first week of January. Live stock prices 
continued at or around the lowest levels reached on 
the present downward movement.

Winter Wheat— Reports from the principal 
wheat growing areas of the district reflect a favora
ble position for the crop. According to preliminary 
estimate of the U. S. Department of Agriculture, the 
area seeded to wheat last fall in states entirely or 
partly within the Eighth District was 5,000,000 
acres, a decrease of approximately 10 per cent as 
compared with the fall of 1930.

Com — Total production of corn in states in
cluding the Eighth District in 1931, is estimated 
by the U. S. Department of Agriculture at 917,125,-
000 bushels, an increase of approximately 73 per 
cent over the short crop of 530,880,000 bushels in
1930. Due to depressed prices, however, the value 
of the 1931 crop is estimated at only, $294,768,000, a 
decrease of $76,010,000 or 20.5 per cent under the 
value of the 1930 crop. Husking made rather slow 
progress during December in the northern stretches 
of the district, due to weather conditions and less 
hiring of help than usual. By January 1, however, 
the crop had been generally husked and housed. 
There were numerous complaints of excessive mois
ture content, caused by humidity and low tempera
tures, and some lowering of quality was caused by 
moulding in cribs.

Fruits and Vegetables — Yields of fruits and 
vegetables in states entirely or partly within the 
Eighth District in 1930 were the largest in recent 
years, and in the case of some products, the largest 
on record. Returns received by producers, however, 
were proportionally much smaller than in former 
years, owing to depressed prices and lack of demand. 
Total output of potatoes in these states, according 
to the estimate of the U. S. Department of Agri
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culture, was 25,179,000 bushels, worth at December
1 farm prices $16,792,000 against 21,769,000 bushels 
in 1930 with a value of $25,366,000. The sweet potato 
crop amounted to 17,851,000 bushels with value of 
$10,159,000, against 12,493,000 bushels in 1930, with 
value of $11,358,000; apples, 34,593,000 bushels 
worth $17,698,000, against 10,344,000 bushels in 1930 
with value of $13,591,000; peaches, 16,030,000 bush
els with value of $8,822,000, against 1,428,000 bush
els in 1930, worth $2,062,000, and grapes, 33,066 tons 
with value of $1,239,000, against 23,579 tons in 1930 
with value of $1,108,000. The wastage of all tree 
fruit crops in 1931 was unusually heavy on account 
of overproduction and adverse marketing conditions.

Live Stock — Some slowing down in the mar
keting of live stock took place during the past thir
ty days, due to the low prices prevailing, and heavy 
cooler stocks of dressed meats. The condition of 
livestock generally in the country continues excep
tionally high, being favored by the mild, open winter 
and abundant and cheap feed. Generally through 
the district, milk production in December was above 
the 5-year average for that month, though season
ally lower than in November.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
D ec. N ov. Dec. Dec. Nov. Dec.
1931 1931 1930 1931 1931 1930

Cattle and Calves.....  83,326 88,177 99,616 51,880 58,048 64,410
H ogs .............................276,951 245,061 331,465 180,420 200,827 269,970
Horses and Mules...... 1,517 2,479 2,336 1,565 2,342 2,384
Sheep ............................ 39,157 41,649 35,503 8,372 8,501 9,089

Following table shows comparative receipts and 
shipments for the years 1931, 1930 and 1929:

_____________Receipts Shipments
1931 1930 1929 1931 1930 1929

Cattle and
Calves ..1,170,781 1,203,138 1,223,151 755,140 768,842 784,982

H ogs ........2,970,316 3,459,011 3,865,456 2,321,835 2,805,213 2,767,144
Horses and

Mules ... 40,101 51,104 70,502 40,655 52,547 201,493
Sheep ........ 660,897 583,870 534,370 220,027 212,839 212,839

Cotton — According to the U. S. Department 
of Agriculture, production of cotton in the Eighth 
District in 1931 amounted to 3,668,000 bales which, 
on a basis of December 1 prices, had an estimated 
value of $104,538,000. This compares with 2,289,000 
bales raised in 1930, for which producers received 
$108,727,000. While considerable cotton still remains 
in the fields, very little picking was accomplished 
during the last three weeks of December and early 
in January, owing to unfavorable weather. In many 
sections heavy field losses were caused by excessive 
rains, and in Mississippi large areas of cotton lands 
have been inundated by floods. Due to these condi
tions a considerable portion of the cotton still in 
fields will not be picked. Mild weather generally 
through the season has been favorable to boll weevil 
survival. The general demand for cotton developed

little change but prices were slightly higher. In the 
St. Louis market the middling grade ranged from 
5.70c to 6.25c per pound between December and Jan
uary 15, closing at 6.25c on the latter date, which 
compares with 5.70c on December 15, and 8^4 c on 
January 15, 1931. Receipts at Arkansas compresses 
from August 1, 1931 to January 15 this year totaled 
1,243,956 bales, against 771,089 bales for the corre
sponding period a year earlier. Stocks on hand on 
January 15 aggregated 667,822 bales, against 691,563 
bales on December 11, and 351,229 bales on the 
corresponding date in 1931.

Rice — Production of rice in Arkansas in 1931 
totaled 9,381,000 bushels, which at December 1 
farm prices, was worth $5,722,000. In 1930 the out
put was 8,170,000 bushels with value of $6,376,000.

Tobacco — Including all types, production of 
tobacco in states including the Eighth District 
in 1931, according to the U. S. Department of 
Agriculture, amounted to 658,978,000 pounds which 
was 142,019,000 pounds, or 27.5 per cent larger than 
the 1930 output. The total value of the crop, how
ever, based on December 1 farm prices, was only 
$59,608,000, a decrease of $6,425,000, or approximate
ly 10 per cent under the amount realized on the 1930 
crop. The low range of prices since the opening of 
the market season in early December has been un
satisfactory to growers. In all districts farmers, 
where able to do so, are holding their stocks for high
er prices. Withal the markets are abundantly sup
plied, and considerable tobacco has been sold. Prices 
received for burley tobacco prior to the January 1 
recess averaged $9.57 per cwt., against $17.47 during 
the corresponding period in 1930.

Commodity Prices — Range of prices in the 
St. Louis market between December 15, 1931 and 
January 15, 1932, with closing quotations on the 
latter date and on January 15, 1931, follow:

Close
W heat High L ow Jan. 15,1932 Jan. 15, 1931

,,per bu..$ .57^4 $ -5 2^ $ .54*4 $ .80
July ................. “ .56*4 .5134 .66*4
No. 2 red winter “ .60*4 .56 $ .56"""@".*56^4 $ .81®  .82
No. 2 hard “  

Corn
“ .59 .54 .54*4 @  .55 ,78@  .79

.42*4 .38 •38^4 .72*4
July ................. “ .43*6 .39*4 .40*4 .73*4
No. 2 mixed.... “ .39 .36*4 .36*4 @  .37 .69 @  .70
No. 2 white.... “ .40 .37 .37*4 @  .38 .70@  .71

Oats
No. 2 white.... “ .27 .24*4 .25 @  .25*4 .35®  .35*4

Flour
Soft patent..... 4.20 3.60 3.60 @4.20 4.75@5.00
Spring patent.. 4.50 4.20 4.20 @4.50 4.25@4.40

Middling cotton.. ..per lb. .0625 .057 .0625 .0854
H ogs on hoof...... 4.85 3.00 6.10@8.30

FINANCIAL
Aside from factors directly affected by seasonal 

influences, changes in the banking and financial 
situation in this district were of a minor character.
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Demand for credit continued in limited volume, 
with requirements of mercantile and manufacturing 
interests exhibiting somewhat more than the usual 
seasonal recession. There was a further contraction 
in the call for funds to finance stocks, bonds and 
other investments. Demand for agricultural pur
poses was less in evidence than during the preced
ing several months, and there was considerable 
liquidation by country banks with their city corre
spondents. Some backwardness in this respect was 
reported by city banks in the tobacco growing sec
tions, where low prices and holding back their stocks 
by farmers tend to restrict liquidation. Commit
ments of grain and flour milling interests were fur
ther reduced, and represent the smallest total for 
this particular season in many years. There was 
the usual augmented demand for money incident 
to tax, interest and dividend disbursements, which, 
however, was not in sufficient volume to materially 
affect the situation as a whole.

Total loans and discounts of the reporting mem
ber banks decreased approximately 3 per cent be
tween December 16 and January 13, and on the 
latter date were 19 per cent smaller than a year 
earlier. Loans on securities continued the down
ward trend of recent months, and there was a de
crease of 2 per cent in “ all other” (commercial) 
loans. Deposits of these banks decreased slightly 
between the dates mentioned, and were about 11 
per cent smaller than at the same time in 1931. In
vestments decreased 5 per cent during the month, 
but continued about one-fourth greater than a year 
ago. Borrowings of all member banks from the 
Federal Reserve Bank averaged somewhat larger 
than during the preceding month, but were sub
stantially smaller than during the corresponding 
period a year ago. The demand for currency in this 
district, after increasing during the holiday season, 
declined during the last week in December, but in
creased after January 1, contrary to the usual sea
sonal tendency.

A further slight firming tendency was shown 
by money rates. At St. Louis banks current quota
tions were as follows: Prime commercial paper, 
4y2 to 6 per cent; collateral loans, 4% to 6 per cent; 
loans secured by warehouse receipts, 4 ^  to 6 per 
cent; interbank loans, 5 to 6 per cent and cattle 
loans, Sy2 to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on January 20, 1932 
showed a decrease of 2.8 per cent as contrasted with 
December 23, 1931. Deposits decreased 2.7 per cent

between December 23, 1931 and January 20, 1932 
and on the latter date were 11.3 per cent smaller 
than on January 21, 1931. Composite statement 
follows:

♦Jan. 20, 
1932

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt., obligations and
other stocks and bonds............ $147,756

All other loans and discounts.... 229,436

♦Dec. 23, 
1931 
24

$147,032
240,997

♦Jan. 21, 
1931 
25

$195,233
270,439

Total loans and discounts............... .$377,192 $388,029 $465,672
Investments

U. S. Government securities.... . 90,547 92,419 37,196
Other securities............................. 118,987 126,894 133,054

Total investments...............................,$209,534 $219,313 $170,250
Reserve balance with F. R. Bank 39,946 43,024 42,967
Cash in vault..................................... . 8,737 8,124 7,129
Deposits

Net demand deposits.................... . 316,295 335,339 364,610
Time deposits................................. , 213,784 208,246 235,996
Government deposits.................... . 3,340 4,723 482

Total deposits..................................... .$533,419 $548,308 $601,088
Bills payable and rediscounts with

Federal Reserve Bank.................. . 9,669 13,284 1,210
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦Dec.,
1931

East St. Louis & Natl.
Stock Yards, 111..$ 22,810

El Dorado, Ark....  4,152
Evansville, Ind..... 18,360
Fort Smith, Ark.... 8,939 
Greenville, Miss.... 3,146
Helena, Ark............  1,692
Little Rock, Ark.. 26,123
Louisville, K y ........ 124,160
Memhpis, Tenn.....  107,010
Owensboro, K y ..... 4,250
Pine Bluff, A rk..... 6,807
Quincy, 111..............  7,764
St. Louis, M o........ 594,539
Sedalia, M o............  2,465
Springfield, M o..... 12,123
**Texarkana,

A rk-Tex......... 7,447

♦Nov.,
1931

$ 23,207 
3,942 

15,053 
8,898 
3,298 
2,912 

22,756 
108,342 
111,305 

3,950 
7,208 
7,042 

457,345 
1,958 

11,475

6,675

♦Dec.,
1930

$ 36,638 
6,009 

25,888 
11,855 

3,838 
2,417 

32,208 
145,863 
128,698 

7,055 
7,589 
6,978 

649,497 
4,206 

14,653

D ec., 1931 comp, to 
Nov. 1931 Dec. 1930

—  1.7% 
+  5.3 +22.0 + -5
—  4.6 
— 41.9 
+  14.8 
+  14.6
—  3.9 
+  7.6
—  5.6 
+  10.3 
+ 30 .0  
+ 25 .9  
+  5.6

10,684 + 11 .6

— 37.7% 
— 30.9 
— 29.1 
— 24.6 
— 18.0 
— 30.0 
— 18.9 
— 14.9 
— 16.9 
— 39.8 
— 10.3 
+  11.3 
—  8.5 
— 41.4 
— 17.3

— 30.3

— 13.0Totals .....................$951,787 $795,366 $1,094,076 + 19 .7
♦In thousands (000 om itted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During Decem
ber the Federal Reserve Bank of St. Louis dis
counted for 241 member banks against 253 in 
November and 244 in December, 1930. The dis
count rate remained unchanged at 3 y2 per cent. 
Changes in the principal assets and liabilities of 
this institution appear in the following table:

♦Jan. 21, ♦Dec. 21, ♦Jan. 21,

U. S. Securities.........................................
Federal Inter. Cr. Bk. Debentures......
Participation in Inv. Foreign Banks..

Ratio of reserve to deposits 
and F. R. Note Liabilitie! 

♦In thousands (000 om itted).

1932 1931 1931
.$25,769 
. 10,517 
. 27,886 

880 
. 1,100

$29,728
6,976

27,351
880

1,103

$11,207
4,689

24,151

* 1,259

.$66,152 

. 98,438 

. 92,507 

. 64,576

$66,038
94,920
87,857
65,900

$41,306
114,404
81,446
69,010

. 62.7% 61.7% 76.0%

(Compiled January 23, 1932)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of February 29, 1932
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C. M. STEWART,

Assistant Federal Reserve Agent
J. VIO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  ST,  L O U I S

W H ILE  trade and industry in the Eighth 
District continued at levels considerably 
below other years, January and the first 

half of February developed moderately, expanding 
tendencies in many lines and marked improvement 
in sentiment among the business community as a 
whole. Following the holiday and inventorying 
period, wholesale distribution showed a substantial 
increase, with lines handling goods for ordinary 
consumption, such as dry goods, boots and shoes, 
clothing and some food products, reporting the vol
ume of unit sales in excess of the corresponding 
period a year ago. Steadily increasing replacement 
demands for a broad variety of commodities are 
making themselves felt, and have been reflected in a 
considerable volume of reordering by retail mer
chants, both in the large urban centers and the 
country. While purchasing is still almost exclu
sively for immediate or reasonably prompt deliv
ery, the average size of orders is larger than here
tofore and there is more of a disposition to replen
ish stocks and fill out assortments.

Production at manufacturing plants as a whole 
increased slightly during January over the low level 
of December, and the improvement was maintained 
through the first half of February. In the iron and 
steel industry conditions are still spotted and irreg
ular, with railroads, automobile manufacturers, the 
petroleum industry and other important consumers 
buying sparingly. Miscellaneous users of ferrous 
products, however, have increased their demands 
sufficiently to warrant the higher operating sched
ules at many foundries and mills. A number of 
manufacturing establishments, which for many 
months have been producing only enough goods to 
apply on actual orders, have started making up 
stock in anticipation of demands looked for later in 
the year. In a large majority of lines investigated 
by this bank, stocks of both consumer goods and 
raw materials on February 1 were substantially 
smaller than a year earlier, also less than the aver
age on that date during the past decade.

As has been the case since early last fall, unus
ually mild weather hampered distribution of sea
sonal merchandise. Heavily reduced consumption 
of bituminous coal was reflected in curtailed opera
tions of mines in all fields of the district. Distribu
tion of coke, oil and other fuels was also in consid
erably smaller volume than in past seasons. Activi
ties at lead and zinc mines receded further, reflecting 
slack demand and low prices for these metals. Oper
ations at lumber mills, quarries, cement and glass 
plants, and railroad shops showed little change from 
the low levels of the preceding thirty days. Weath
er conditions were in the main favorable for agricul
ture, though excessive rains interfered with prepara
tions for spring crops in many sections. In parts 
of the south, notably in Kentucky and northern 
Mississippi, rivers overflowed their banks, causing 
serious flood conditions. Recent rains have aggra
vated the situation, and apprehension is felt for 
floods of major proportions in the valleys of the 
Mississippi River and its tributaries.

The volume of retail trade in January, as re
flected by department store sales in leading cities 
of the district, was approximately one-half smaller 
than in December, and 17 per cent less than in Janu
ary, 1931. Combined sales of all wholesaling and 
jobbing establishments reporting to this bank in 
January were about one-fourth less than for the 
same month last year, but more than 33 per cent 
larger than the December, 1931, total. The dollar 
value of building permits issued for new construc
tion in the five largest cities of the district in Janu
ary showed heavy declines as compared with the 
preceding month and the same period a year ago. 
Construction contracts let during January in the 
Eighth District declined 87 per cent, and 87 per 
cent, respectively as compared with a month and a 
year earlier. Charges to individual checking ac
counts in January were 6 per cent smaller than in 
December, and 23.2 per cent less than in January, 
1931. The amount of savings accounts in selected 
banks on February 3 was 3.2 per cent smaller than
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on January 6, and 8.3 per cent less than on February
4, 1931.

Freight and passenger traffic of railroads oper
ating in this district continued in smaller volume 
than at the corresponding period a year and two 
years earlier. Since the first of the year some im
provement has taken place in the freight movement, 
seasonal in character and less marked than the aver
age during the past several years. For the country 
as a whole, loadings of revenue freight for the first 
four weeks of the year, or to January 30, totaled 
2,269,875 cars against 2,873,211 cars for the corres
ponding period in 1931 and 3,470,797 cars in 1930. 
The St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 140,912 loads in January, against 127,313 
loads in December, and 173,098 loads in January, 
1931. During the first nine days of February the 
interchange amounted to 42,158 loads, against 40,199 
loads during the same period in January, and 51,754 
loads during the first nine days of February, 1931. 
Passenger traffic of the reporting lines decreased 
30 per cent in January as compared with the same 
month last year. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans in 
January was 130,400 tons, against 168,021 tons in 
December, and 75,512 tons in January, 1931.

W hile considerable irregularity and spottiness 
continues to exist, collections generally showed 
moderate improvement as compared with the pre
ceding thirty days and compared favorably with the 
corresponding period a year ago. Wholesaling in
terests in the principal urban centers reported Feb
ruary 1 settlements well up to expectations. This 
was true particularly of boots and shoes, dry goods 
and hardware. Backwardness is still complained of 
by manufacturers and distributors of building mater
ials, iron and steel, and other of the heavier lines of 
merchandise. Generally through the south moder
ate betterment in payments has taken place, an ex
ception being in the tobacco areas where low prices 
and a disposition on the part of producers to hold 
for more favorable markets tend to retard liquida
tion. City retailers report payments fully equal to 
a year ago. Answers to questionnaires addressed 
to representative interests in the several lines scat
tered through the district show the following re
sults :

Excellent Good Fair Poor

January, 1932.........  0.0% 18.2% 61.0% 20.8%
December, 1931.........  2.0 21.4 56.2 20.4
January, 1931.........  0.0 10.6 58.8 30.6

Commercial failures in the Eighth Federal Re
serve District in January numbered 158 involving 
liabilities of $3,918,464, against 168 failures in

December with liabilities of $4,786,681 and 243 de
faults for a total of $4,836,838 in January, 1931.

The average daily circulation in the United 
States in January was $5,645,000,000 against $5,611,- 
000,000 in December, and $4,695,000,000 in January, 
1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  January sales of the report
ing firms were 27 per cent less than for the same 
month in 1931, and about double those of December. 
Stocks on February 1 were about 9 per cent larger 
than a month earlier, but 11 per cent smaller than 
on February 1 last year. The increase in the month - 
to-month sales comparison is seasonal in character, 
December being normally a month of light sales. 
Since the middle of January there has been a notable 
quickening in business, with unit sales showing an 
increase over the same period a year ago. Due to 
reduced prices, however, the dollar volume con
tinues smaller than in 1931. The demand for women’s* 
and children’s fancy shoes is relatively much better 
than for work shoes and other staple lines. Collec
tions are reported generally good, with charge-offs 
for actual losses smaller than at the same time last 
year. Factory operations were at from 80 to 85 per 
cent of capacity.

Clothing —  Ordering of apparel for spring and 
early summer distribution continues to lag, the vol
ume being considerably smaller than the average at 
this time during the past few years. Demand con
tinues to center mainly in cheap priced garments, 
and while retail stocks are small, replenishment is 
along extremely conservative lines. Due to the 
warm weather throughout the winter, the clearance 
of heavyweight clothing was incomplete, and the 
carryover of such merchandise is larger than in past 
years. January sales of the reporting clothiers were 
2 per cent larger than in December, but about 3 per 
cent smaller than in January, 1931.

Drugs and Chemicals —  The past thirty days 
failed to develop any expansion in the volume of 
business in this classification. Continued mild 
weather held down the movement of seasonal goods 
to a minimum, and requirements of the general 
manufacturing trade are still light. Purchasing by 
retailers in both the cities and country is only for 
immediate and well defined wants. The trend of 
prices was slightly lower. Sales of the reporting 
firms in January were 8 per cent smaller than in the 
preceding month, and 32 per cent less than in Janu
ary, 1931. Stocks on February 1 were 4 per cent 
and 16 per cent smaller, respectively, than thirty 
days and a year earlier.
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Dry Goods —  The unit volume of goods being 
sold in this classification is running somewhat larger 
than a year ago, but due to drastic reductions in 
prices, dollar sales of the reporting firms in January 
were about one-fifth smaller than during the same 
month last year. As compared with December, the 
January total showed an increase of 14 per cent. In
ventories continue to decline, stocks on hand Febru
ary 1 being slightly smaller than thirty days earlier, 
and 35 per cent less than on February 1, 1931. Ad
vance orders on books of the reporting interests are 
smaller than at any similar period in recent times.

Electrical Supplies —  There was the usual sea
sonal decline in sales in this classification from D e
cember to January, and the total for the latter 
month, according to the reporting firms, was 
about 32 per cent less as compared with January, 
1931. Inventories continue to recede, stocks on 
hand February 1 being 18 per cent and 23.5 per cent 
smaller, respectively, than thirty days and a year 
earlier. In the yearly sales comparison decreases 
were general in all lines of the industry, but particu
larly noticeable in radio material, pole and line hard
ware, and electrical installations. Sales of electrical 
heaters and other seasonal commodities represented 
the smallest total in a number of years.

Flour —  Production at the twelve leading mills 
of the district in January totaled 255,134 barrels, 
against 262,892 barrels in December and 337,391 bar
rels in January, 1931. There was no change in the 
situation as contrasted with recent months, business 
being confined within narrow limits. Large baking 
concerns are holding their purchases to absolute 
requirements, no attempt to anticipate future needs 
being made. Consumption of bread and other 
bakery products, according to the reporting inter
ests, is considerably smaller than in recent years. 
Prices showed little variation, but demand centers 
chiefly in cheap flours, price rather than quality 
receiving first consideration. Mill operations de
creased slightly and were from 40 to 45 per cent 
of capacity.

Furniture —  January sales of the reporting 
firms were about one-third larger than in December, 
but 19 per cent less than in January, 1931. Stocks 
increased 6 per cent between January 31 and Febru
ary 1, and on the latter date were 37 per cent smaller 
than a year ago. The increase in the month-to- 
month sales comparison is seasonal in character, 
and of about the average size as during the past ten 
years. Prices showed no change during the month, 
but are considerably lower than at the correspond
ing time last year. Demand for office furniture and 
equipment continues quiet.

Groceries —  Unfavorable weather, with floods 
in sections of the south prevented salesmen from 
completely covering their sales territories and were 
factors in causing a decrease in January sales of the 
reporting firms of 6 per cent as compared with De
cember, and 27 per cent as compared with January, 
1931. Generally demand for canned goods is re
tarded by unseasonable weather, competition of low 
priced fresh stock, and the substantial volume of 
home canning and preserving last year. The trend 
of prices continues downward, with a number of 
commodities recording new low levels on the pres
ent retrograde movement. Stocks on February 1 
were 15 per cent and 22 per cent lower, respectively, 
than thirty days and a year earlier.

Hardware —  The demand for seasonal mer
chandise was retarded during January by the unus
ually high temperatures. This was true particularly 
of goods consumed chiefly in the rural areas. Some 
improvement in sales generally has been noted since 
the middle of January, but a number of important 
lines, including builders’ tools and hardware, con
tinue sluggish. January sales of the reporting firms 
were 2.3 per cent larger than in December, but 22 
per cent less than in January last year. Lower prices 
and conservative purchasing policies have resulted 
in a further decrease in inventories, stocks on Febru
ary 1 being 13 per cent and 17 per cent smaller, 
respectively, than a month and a year earlier.

Iron and Steel Products —  As contrasted with 
the low rate of activity in December, moderate im
provement developed in the iron and steel industry 
in this district during the second and third weeks of 
January. W hile the pace slowed somewhat during 
the final week of January and early this month, the 
general average has continued slightly above that of 
December. The betterment centers chiefly in freer 
specifications on goods previously acquired, new 
orders being still in limited volume. This is true 
particularly with reference to the most important 
groups of consumers, notably the automotive, rail
road, building and oil industries. Purchasing by the 
railroads continues on an absolute necessity basis, 
with the usual seasonal demand for track and gener
al repair materials being less in evidence than in 
former years. Thus far, ordering of equipment has 
failed to develop, and mills and foundries specializ
ing in locomotive and car materials have either been 
shut down, or operating on reduced schedules. In 
the immediate past releases of automobile castings 
and other materials have increased to some extent, 
but the volume is below what had been looked for 
at this time. Due to the unusually mild winter, de
mand for tubular goods, roofing materials and other
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seasonal commodities has been in unusually small 
volume. The low stage of construction activities is 
reflected in a reduced movement of all descriptions 
of building materials. Fabricators of structural iron 
and steel report a further reduction in unfilled or
ders, and a number of plants have closed. Pro
ducers and distributors of steel sheets report Janu
ary sales considerably above the December total, 
but with demand coming from miscellaneous users 
and individual orders of small size. Plates, standard 
structural shapes, bars and the general run of build
ing materials continue quiet. Operations at mills 
averaged from 18 to 22 per cent of capacity, while 
the average at jobbing foundries was about 25 per 
cent. With few exceptions stove plants have failed 
to resume operations following the holiday and in
ventory recess. Farm implement interests and manu
facturers of machine tools continue to operate on 
reduced schedules. The general level of prices was 
slightly lower, and shading under list quotations 
was noted on certain commodities. Pig iron and 
scrap were quiet, with prices the lowest on the pres
ent retrograde movement. For the country as a 
whole production of pig iron in January totaled 
971,437 tons, against 980,377 tons in December, and 
1,715,443 tons in January, 1931. Steel ingot produc
tion in the United States in January totaled 1,461,- 
290 tons, which compares with 1,302,399 tons in 
December, and 2,458,698 tons in January, 1931.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in January totaled 
119,344, against 121,533, in December, and 171,851 
in January, 1931.

For the seventh successive month, distribution 
of automobiles in the Eighth District declined in 
January, according to dealers reporting to this bank. 
Total sales, which fell sharply below the January, 
1931 aggregate, represented the smallest volume 
for any single month in more than seven years. 
Normally January is a month of light sales, and 
during the past decade has invariably shown de
creases under December. This year the extent of 
the decrease was smaller than in 1931, due to the 
unusually light volume of sales in December. As 
in past years prospective purchasers were disposed 
to postpone filling their requirements until after the 
annual automobile shows. In St. Louis, Louisville 
and other cities of the district, shows were held in 
early February, and according to preliminary re
ports, were the most successful in point of attend
ance, inquiries and actual sales, in a number of 
years. Because of the widespread interest and actual 
and prospective business resulting from these exhi

bitions, sentiment among dealers has undergone 
considerable improvement, and the outlook for trade 
during the spring and early summer is viewed more 
hopefully than was the case during the opening 
month of this year. This is true particularly of the 
large cities, conditions in the small towns and coun
try showing relatively little change as contrasted 
with recent months. January sales of new passen
ger cars by the reporting dealers were one-fourth 
smaller than in December, and 27 per cent less than 
in January, 1931. There was a further moderate 
increase in stocks of new cars in dealers’ hands be
tween December 1 and January 1, and the total on 
the latter date was about one-third smaller than a 
year ago. The used car market^continued fairly ac
tive, with sales in January only slightly below the 
December total, but 12 per cent less than in Janu
ary, 1931. Stocks of salable secondhand cars showed 
little change from November to December, and on 
February 1 were 10 per cent larger than a year ear
lier. There was a sharp decrease in sales of trucks 
during January as compared with December, but the 
total was slightly larger than in January, 1931. 
Business in parts and accessories continues rela
tively better than in automobiles proper, due in 
large measure to extensive repair and recondition
ing operations by individual owners and dealers. 
According to dealers reporting on that item, deferred 
payment sales in January constituted 56 per cent 
of their total sales, against 54 per cent in December 
and 54 per cent in January, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net Sales

Comparison Stocks on Hand Stock Turnover
Jan. 1932 Jan. 31, 1932
comp, to comp, to J stnu^ry >

Jan. 1931 Jan. 31, 1931 1932 1931
Evansville ............. ...— 32.7% — 28.3% .12 ’ .13
Little Rock............. — 25.7 —  3.2 .15 .19
Louisville ............... — 16.6 — 17.1 .19 .18

, — 10.1 — 23.3 .24 .20
...— 19.7 —  7.1 .18 .20
...— 17.2 — 15.9 .28 .29

Springfield, Mo...... ,,,— 28.3 —  2.9 . 7 . 9
8th District............. ,,,— 17.0 — 16.2 .24 .25

Retail Stores
Net Sales

Comparison Stocks on Hand Stock Turnover
Jan. 1932 Jan. 31, 1932
comp, to comp, to January,

Jan. 1931 Jan. 31, 1931 1932 1931
Men’s Furnishings.....— 37.2% —  8.0% .21 .31
Boots and Shoes.., . — 28.3 — 18.3 .21 .24

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
January was 87 per cent smaller than in December,
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and 87 per cent less than the January, 1931 total. 
According to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the Eighth 
Federal Reserve District in January amounted to 
$4,905,453 which compares with $10,570,573 in 
December, and $13,305,792 in January, 1931. Pro
duction of portland cement for the country as a 
whole in January totaled 4,989,000 barrels against
5,998,000 barrels in December, and 6,595,000 barrels 
in January, 1931. Building figures for January 
fo llow :

New Construction ________ Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 74 165 $ 27 $ 51 24 28 $ 3 $ 12
Little Rock 12 24 7 79 39 35 11 11
Louisville .. 36 37 47 564 18 27 39 40
Memphis .... 94 79 59 394 123 197 62 92
St. Louis.... 132 179 220 1,767 213 204 174 176

Jan. totals.. 348 484 $ 360 $2,855 417 491 $ 289 $331
Dec. totals.. 408 504 2,855 2,426 338 497 187 325
Nov. totals.. 564 779 509 1,271 385 430 348 408
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in January 
as being about one per cent greater than in Decem
ber and 11.3 per cent less than in January, 1931. De
tailed figures fo llow :

No. of Jan. Dec. Jan. 1932 Jan. Jan. 1932
Custom 1932 1931 comp, to 1931 comp, to

ers ♦K.W .H . *K .W .H . Dec. 1931 *K .W .H . Jan. 1931
Evansville .... 40 1,663 1,644 +  1.2% 1,806 —  7.9%
Little Rock.. 35 1,264 1,217 +  3.9 1,820 — 30.5
Louisville .... 85 5,124 5,093 +  0.6 5,710 — 10.3
Memphis ..... 31 1,933 1,399

11,627
+38 .2 1,686 +  14.7

St. Louis..... 159 11,299 —  2.8 12,979 — 12.9

Totals ........... 350 21,283
*In thousands (000 omitted).

20,980 +  1.4 24,001 — 11.3

The following figures compiled by the U. S. 
Department of the Interior show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a w hole :

By water power By fuels Totals
December, 1931...................2,703,252,000 5,088,007,000 7,791,259,000
November, 1931...................2,107,376,000 5,298,015,000 7,405,391,000
December, 1930...................2,361,862,000 5,745,952,000 €,107,814,000

AGRICULTURE

Due to heavy rains and overflowing rivers and 
streams in some sections of the south, early farm 
work is backward. The soggy condition of the soil 
in many localities has prevented farmers from enter
ing their fields, and relatively little plowing for 
spring crops has been accomplished. The movement 
of farm products to railroad terminals has been ham
pered to some extent by the condition of roads, and 
continued low prices for most products has proved 
a further deterrent to heavy marketing. Field prepa
ration for planting the new cotton crop is behind the 
usual seasonal schedule, and weather conditions 
have not favored picking, with the result that con

siderable cotton still remained to be harvested at 
the first of this month. Floods have done apprecia
ble damage in Kentucky, Mississippi, Arkansas and 
Tennessee, with greatest injury in the valleys of the 
Ohio, Wabash and Mississippi rivers.

On the other hand, the unusually mild and open 
winter has proved very beneficial for growing crops, 
pastures and livestock. T o date there have been 
fewer reports of injury to vegetation from cold 
weather than has been the case in more than twenty 
years. In some sections apprehension is felt for the 
safety of fruit due to the fact that buds have swelled 
and belated freezing weather might result in serious 
damage. Regional surveys of orchards, however, 
have disclosed no damage up to the middle of Feb
ruary. Universally through the district the supply 
of farm labor continues much in excess of demand, 
with wage scales appreciably lower than a year and 
two years ago. In some sections the demand for 
farms to rent is more active than during the past 
several years, but little change in the volume of 
actual transfers has taken place as contrasted with 
recent months.

Winter Wheat —  The condition of the growing 
crop is generally good throughout the district. In 
some sections there are reports of excessive growth, 
occasioned by the unusually mild winter, and there 
are scattered complaints of the presence of hessian 
fly. The infestation, however, is local, and no more 
serious than in average years. Frequent rains have 
supplied ample moisture, and for the most part con
ditions of both surface and subsoil are good. The 
upturn in wheat prices during the past month has 
served to encourage producers, as well as stimulat
ing the movement to market.

Com —  Relatively little plowing has been ac
complished, field operations being hampered by wet 
weather. There are increasing complaints of corn 
moulding in cribs, and a considerable part of the 
grain arriving at primary markets is of poor quality. 
Scattered reports, however, indicate that abundant 
good seed corn will be available for planting the 
new crop, and extensive plans are being worked out 
to finance seed needs of farmers throughout the corn 
belt.

Fruits and Vegetables —  Fruit trees in all sec
tions of the district have come through the winter 
with a minimum of damage from cold weather or 
other causes. Plans for planting small fruits and 
truck crops are still indefinite. Indications point to 
slightly smaller acreages of potatoes than a year 
ago. Reports from the chief strawberry areas reflect 
little change in acreage as compared with last year.
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Live Stock —  According to the annual survey 
of the U. S. Department of Agriculture, the number 
of livestock in states entirely or partly within the 
Eighth Federal Reserve District showed an increase 
of approximately 8 per cent between January 1, 
1931, and January 1, 1932. However, owing to the 
sharply lower prices, the estimated value of these 
animals on January 1 was 22 per cent less than a 
year earlier. The aggregate number of cattle, sheep, 
swine, horses and mules on the opening day this 
year was 34,221,000 head, having an estimated value 
of $600,358,000, which compares with 31,787,000 
head with value of $769,097,000 on January 1, 1931. 
There was a slight decrease in the number of horses 
and mules during the year, but all other species in
creased numerically. Price declines extended to all 
species. For the country as a whole the total value 
of all live stock on January 1, 1932, was $3,195,748,- 
000, the lowest in more than twenty years, and com
paring with $4,450,708,000 on January 1, 1931.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

_________Receipts________  ______ Shipments
Jan. Dec. Jan. Jan. Dec. Jan.
1932 1931 1931 1932 1931 1931

Cattle and Calves...... 75,298 83,326 84,616 45,227 51,880 54,165
Hogs .............................267,476 276,951 344,937 182,231 180,420 263,590
Horses and Mules.....  3,873 1,517 5,487 3,296 1,565 5,886
Sheep ............................ 37,050 39,157 30,945 14,806 8,372 14,683

Cotton —  Weather has been unfavorable for 
field work, and relatively little plowing has been ac
complished for the new crop. Present indications 
are that the crop will get off to a later start than 
usual. The excessive rains have also hampered pick
ing of cotton remaining in the fields, of which there 
is a considerable amount. This portion of the crop 
has suffered depreciation in quality; however, much 
of it will be saved, provided the grade is sufficiently 
high to cover the costs of gathering. No concrete 
indications have thus far appeared upon which to 
estimate possible acreage. Due to abundant feed, 
food and seed supplies, the cost of raising the next 
crop should be exceptionally low. Disastrous floods 
have occurred in northern Mississippi, and appre
hension is felt for a flood of major importance in 
the Mississippi Valley. The demand for cotton was 
fairly active and prices moderately higher. In the 
St. Louis market the middling grade ranged from 
6.20c to 6.50c per pound between January 15 and 
February 15, closing at 6.50c on the latter date, 
which compares with 6.25c on January 15, and 9.70c 
on February 16, 1931. Receipts at compresses con
tinue considerably in excess of a year ago. At 
Arkansas warehouses receipts from August 1, 1931, 
to February 12 totaled 1,346,072 bales, against 
792,531 bales for the corresponding period a year

earlier. Stocks on hand on February 12 totaled 
637,305 bales, against 667,822 bales on January 15, 
and 291,280 bales on the corresponding date in 1931.

Tobacco —  Approximately 410,000,000 pounds 
of burley tobacco had been sold at the end of the 
first week in February at an average of about $9 
per cwt. In late deliveries, good to fine leaf was 
scarce, and sold higher than at any time this season. 
Improvement is noted in demand for good to medi
um grades of red tobacco, which were quiet earlier 
in the season. Much tobacco which had been re
moved from the market by producers because of 
unsatisfactory prices, is now being sold at higher 
figures. Up to February 1 about 13,000,000 pounds 
of Green River tobacco was sold at an average of 
$3.36 per cwt. and in the one-sucker district 12,500,-
000 pounds were reported sold at an average of 
$3.15. In the dark fired markets of Kentucky and 
Tennessee, average prices reported were: Clarks
ville, $6.87; Springfield, $7.87 and Hopkinsville, 
$5.88. At the middle of February there were fewer 
plant beds prepared than in a number of years, due 
mainly to continued wet weather and a general dis
position to curtail 1932 acreage. Usually at this date 
the greater part of beds is prepared and sown.

Commodity Prices —  Range of prices in the St. 
Louis market between January 15, 1932 and Febru
ary 15, 1932, with closing quotations on the latter 
date and on February 16, 1931, follow :

Close
Wheat High Low Feb. 15, 1932 Feb. 16, 1931

..per bu..$ .59 $ .5654 $ .57^8
July ................. “ .59^ .5 5 ^ • 5834 .66y2
No. 2 red winter “ .5 9 ^ .55 'A $ .56^2@  .57%  $ .79 @  .80
No. 2 hard “ “ .5 7 ^ .55 .56 @  .57 .76 @  .77

Corn
“ .41 y2 .36 .3 7H .64%

July ................. (( .43 .39 . •40 # .66
No. 2 mixed.... tS .37^ .34J4 .3 4 ^ @  .3sy2 .59 @  .60
No. 2 white.... .3 9 ^ .35 .3 5 H @  -36H .61 @  .60

Oats
No. 2 white.... <€ .26 .2zy2 .24& @  .25H .33 M @  .343^

Flour
Soft patent.... 3.36 3.36@4.20 4.75 @5.00
Spring patent.. “ 4.50 4.20 4.20@4.50 4.10 @4.25

Middling cotton....per lb. .065 .062 .065 .0970
Hogs on hoof...... 4.45 3.00 3.10 @4.20 5.50 @8.05

FINANCIAL
Aside from a feeling of greater confidence, 

traceable partly to commencement of operations by 
the Reconstruction Finance Corporation, a notice
able decrease in bank suspensions and general relax
ation in the credit situation, there were few changes 
in banking and financial conditions in the Eighth 
District during the closing weeks of January and the 
first half of the present month. Demand for credit 
from commercial and industrial sources continued at 
a low ebb, and aggregated considerably less than the 
usual seasonal volume in recent years. Liquidation 
of loans at both city and country banks, while some
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what spotty and irregular, has been in considerable 
volume. Early February settlements with mercan
tile interests were also large, and permitted of sub
stantial reductions in bank loans.

Borrowings of country banks from their city 
correspondents were reduced further, but some back
wardness in this regard is complained of in the 
south, where tobacco, cotton and rice planters are 
disposed to hold their stocks from market on ac
count of low prices. Generally through the south, 
however, the banking situation as a whole is more 
satisfactory than during the closing months of last 
year. The number of bank failures in the district 
has decreased in recent weeks and some failed insti
tutions have reopened. Credit requirements for agri
cultural operations have been of a routine character. 
Due to lateness of preparations for spring crops, 
occasioned by heavy rains and floods, demand is 
smaller than at this time in other years.

There was no interruption in the downward 
trend of loans, investments and deposits of the com
mercial banks. On February 10, total loans of the 
reporting member banks were 2.2 per cent smaller 
than on January 13, and 18 per cent less than on 
February 11, 1931. Total investments declined 2.2 
per cent and were approximately 17 per cent smaller 
than on February 11 last year. Deposits on Febru
ary 10 showed decreases of 3.3 per cent and 13 per 
cent, respectively, from a month and a year earlier. 
Average daily borrowings of all member banks from 
the Federal reserve bank varied only in minor de
gree as compared with the preceding thirty days, 
but throughout the period were substantially greater 
than a year ago. Demand for currency continued- 
active, and the note circulation of this bank remained 
at the relatively high levels which have prevailed 
since the closing weeks of last yean

Fluctuations in interest rates were narrow, with 
the average about on a parity with the preceding 
thirty days. At the St. Louis banks current rates 
were as fo llow s: Prime commercial paper, 4^4 to 6 
per cent; collateral loans, 4 ^  to 6 per cent; loans 
secured by warehouse receipts, 4y2 to 6 per cent; 
interbank loans, 5 to 6 per cent and cattle loans, 5 
to 6 per cent.

Condition of banks —  Loans and discounts of 
the reporting member banks on February 10, 1932 
showed a decrease of 2.2 per cent as contrasted with 
January 13, 1932. Deposits decreased 3.3 per cent 
between January 13, 1932 and February 10, 1932

and on the latter date were 
than on February 11, 1931. 
follow s:

*Feb. 10, 
1932

Number of banks reporting........... . 24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations and
other stocks and bonds............ $148,252

All other loans and discounts.... 222,792

Total loans and discounts................ $371,044
Investments

U. S. Government securities...... 88,343
Other securities.............................. 119,631

Total investments................................$207,974
Reserve balance with F. R. Bank 38,716
Cash in vault....................................... 7,013
Deposits

Net demand deposits.....................  310,235
Time deposits..................................  209,716
Government deposits.....................  2,941

13.1 per cent smaller 
Composite statement

*Jan. 13, 
1932 
24

$149,567
229,838

$379,405

90,883
121,783

$212,666
41,865

7,937

322,732
214,238

3,517

*Feb. 11, 
1931 
25

$187,184
266,101

$453,285

41,721
135,425

$177,146
46,318

6,727

364,901
236,544

384

$540,487

6,772

$601,829

250

Louisville, Memphis, Little

Total deposits...................................... $522^892
Bills payable and rediscounts with

Federal Reserve Bank.......... ......  4,403
*In thousands (000 omitted).
These 24 banks are located in St. Louis,  ̂ _____
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

East St. Louis & Natl.
Stock Ya 

El Dorado,
Evansville,
Fort Smith, Ark, 
Greenville, Miss.... 
Helena, Ark.
Little Rock, Ark.. 
Louisville, Ky... 
Memphis, Tenn. 
Owensboro, Ky.
Pine Bluff, Ark.
Quincy, 111.........
St. Louis, Mo....
Sedalia, Mo........
Springfield, Mo., 
**Texarkana,

*In thousands (000 omitted).
**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During January 
the Federal Reserve Bank of St. Louis discounted 
for 257 member banks against 241 in December and 
218 in January, 1931. The discount rate remained 
unchanged at 3y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

U. S. Securities........................................
Federal Inter. Cr. Bk. Debentures......
Participation in Inv. Foreign Banks..

Total reserves................................
F. R. Notes in circulation........
Total deposits................................
Ratio of reserve to deposits 

and F. R. Note Liabilities.. 
*In thousands (000 omitted).

*Jan., *Dec., *Jan., Jan. 1932 comp, to
1932 1931 1931 Dec. 1931 Jan. 1931

Natl
11..$ 20,966 $ 22,810 $ 34,263 —  8.1% — 38.8%
.... 3,966 4,152 6,383 —  4.5 — 37.9
.... 23,216 18,360 27,022 + 26.4 — 14.1

8,302 8,939 11,534 —  7.1 — 28.0
i.... 3,186 3,146 3,918 +  1.3 — 18.7

1,227 1,692 — 27.5
k.. 23,320 26,123 .....33,483 — 10.7 — 30.4
.... 120,440 124,160 157,104 —  3.0 — 23.3
.... 102,478 107,010 116*247 —  4.2 — 11.8
.... 5,525 4,250 8,775 +30.0 — 37.0
.... 5,468 6,807 7,829 — 19.7 — 30.2
.... 6,576 7,764 7,437 — 15.3 — 11.6
.... 550,008 594,539 725,659 —  7.5 — 24.2
.... 2,676 2,465 4,469 +  8.6 — 40.1
.... 11,208 12,123 16,627 —  7.5 — 32.6

.... 7,593 7,447 12,789 +  2.0 — 40.6

....$896,155 $951,787 $1,173,539 —  5.8 — 23.6

*Feb. 12, 
1932

*Tan. 12, 
1932

*Feb. 12, 
1931

,.$21,797 
.. 5,482 
.. 27,886 

880 
1,100

$22,291
12,686
27,886

880
1,100

$ 8,917 
2,668 

24,151

“ T l 7 9

.,$57,145 

..106,908 

.. 92,844 

.. 68,951

$64,843
98,273
90,656
65,831

$36,915
122,460
79,309
77,677

.. 66.1% 62.8% 78.0%

(Compiled February 24, 1932)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of March 30, 1932
[N S. WOOD, C. M. STEWART, J. VION PAPIN,
Chairman and Federal Reserve Agent Assistant Federal Reserve Agent Statisti

F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

TR E N D S  in business and industry in the 
Eighth District during the past thirty days 
were irregular and spotty. Moderate expan

sion was noted in several important industries, and 
in certain lines of wholesaling and jobbing,increased 
volume of dollar sales was reported as compared 
with the preceding month, and in a limited number 
of instances, unit volume exceeded that of a year 
ago. In all lines investigated, however the dollar 
volume of February sales fell below that of the cor
responding period in 1931 and the average during 
the past ten years. In trade and industry as a whole 
gains were offset by decreases, so that the thirty 
day period was marked by a further slight reces
sion in activities. As has been the case for the past 
several months, production and distribution of goods 
for ordinary consumption made a considerably bet
ter showing than commodities of the heavier and 
more permanent sort. Boots and shoes, dry goods, 
drugs and chemicals, some food products and hard
ware developed a moderately upward trend. Distri
bution of automobiles was seasonally larger in Feb
ruary than January. On the other hand, iron and 
steel, clay products, lumber, glass and the entire 
category of building materials showed no improve
ment over the dull conditions obtaining heretofore.

Retail trade in the large cities and in the coun
try was disappointing, and failed to exhibit the usual 
seasonal pickup. The unusually high temperatures 
which had prevailed since last fall, continued 
through February, and served to hold down distri
bution of all descriptions of cold weather goods, 
particularly apparel and fuel. Clearances of such 
merchandise, even under inducements of price re
ductions and intensive sales effort, were incomplete 
and heavy carryovers were the rule. The first real 
cold spell of the winter came during the first half 
of March, too late to materially help the movement 
of winter merchandise. On the contrary the freezing 
weather had the effect of slowing down Easter shop
ping and interfering with preparations for planting

spring crops. Considerable damage was sustained 
by fruits and early truck crops from the March 
freezes, and apprehension is felt in some sections 
that the growing winter wheat crop, which was 
unusually far advanced for this season, has been 
injured.

As against the failure of actual business to ex
pand, reports from scattered sections of the district 
reflect moderate improvement in sentiment, and 
that since March 1 business has developed a more 
hopeful aspect. While purchasing of goods contin
ues on an extremely conservatively basis, there is 
more of a disposition than heretofore to replenish 
depleted stocks and fill out assortments. Inventories 
of consumer goods in all lines are of small propor
tions, and while the trend of commodity prices was 
still downward, the decline was at a slower rate, 
and in certain classifications, noticeable progress has 
been made in stabilizing values. Further marked 
improvement has taken place in the financial situa
tion. The number of bank failures during February 
was much smaller than during recent months, and 
this record has continued during the first half of 
March. The rate of withdrawals of deposits from 
financial institutions receded, and for the first time 
in a number of months, there was an increase during 
early March in deposits of reporting member banks. 
An important development for this general area was 
the fall in the stage of the Mississippi River and 
practical elimination of the flood threat from that 
stream and its tributaries.

As reflected by department store sales in lead
ing cities, the volume of retail trade in February was 
approximately 7 per cent larger than in January, and
12 per cent less than in February, 1931; for the first 
two months this year a decrease of 14 per cent was 
shown under the same time a year earlier. Com
bined sales of all wholesaling and jobbing firms 
reporting to this bank in February were 5.6 per cent 
larger than in January and 16.5 per cent smaller than 
in February, 1931; for the first two months this year
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their total sales were 21 per cent smaller than for 
the same period a year ago. The dollar value of 
building permits issued for new construction in the 
five largest cities was more than twice as large as 
in January, but 61 per cent less than in February, 
1931. Construction contracts let in the Eighth Dis
trict in February increased 25 per cent over the 
record small total of January, but were 50 per cent 
smaller than in February, 1931. There was a de
crease of 22 per cent in charges to checking accounts 
in February as compared with January and of the 
same amount as compared with February, 1931; 
for the first two months this year a decrease of 23 
per cent was shown as compared with the same time 
in 1931. The amount of savings accounts held by 
selected banks showed little change between Febru
ary 3 and March 2, and on the latter date was 11 
per cent smaller than a year ago.

According to officials of railroads operating in 
this district, freight traffic continued in smaller vol
ume than at the corresponding period last year and 
in 1930. The movement of seasonal commodities, 
notably fuel, was held in check by the unusually 
mild winter. For the country as a whole, loadings 
of revenue freight for the first eight weeks this year, 
or to February 27, totaled 4,515,200 cars, against 
5,707,330 cars for the corresponding period in 1931, 
and 6,977,696 cars in 1930. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 133,429 loads 
in February, against 140,919 loads in January, and 
164,030 loads in February, 1931. During the first 
nine days of March the interchange amounted to 
43,433 loads, against 42,158 loads during the corres
ponding period in February, and 64,680 loads during 
the first nine days of March last year. Passenger 
traffic of the reporting roads showed a decrease of 
30 per cent in February as compared with the same 
month in 1931. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans in 
February was 112,700 tons, against 130,807 tons in 
January, and 69,572 tons in February, 1931.

Generally throughout the district collections re
flected little change as contrasted with the two or 
three months immediately preceding. Considerable 
spottiness exists, both with reference to the several 
lines and localities. In the cotton areas moderate 
improvement was indicated, and liquidation in the 
tobacco sections was also in heavier volume than 
earlier in the year. Country merchants in some parts 
of the south reported that collections were hampered 
by interference with transportation occasioned by 
floods and muddy roads. Questionnaires addressed 
to representative interests in the several lines scat

tered through the district showed the following 
results:

Excellent Good Fair Poor

February, 1932...........  1.7% 18.5% 51.0% 28.8%
January] 1932...........  0.0 18.2 61.0 20.8
February, 1931...........  0.0 13.1 57.2 29.7

Commercial failures in the Eighth Federal Re
serve District in February according to Dun's, num
bered 148, involving liabilities of $2,804,588, against 
158 failures in January with liabilities of $3,918,464, 
and 181 defaults for a total of $5,158,243 in Febru
ary, 1931.

The average daily circulation in the United 
States during February was $5,627,000,000 against 
$5,645,000,000 in January, and $4,598,000,000 in Feb
ruary, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  February sales of the re
porting firms were 8 per cent smaller than for the 
same month in 1931, and 7 per cent larger than the 
January total this year. Inventories continue to 
recede, stocks on March 1 being 6 per cent and 17 
per cent smaller, respectively than a month and a 
year earlier. In point of unit volume, February sales 
exceeded those of a year ago, the decrease in dollar 
value being due to lower prices. Demand was re
ported satisfactory through all lines, but was partic
ularly brisk in women’s wear. Purchasing for the 
Easter trade was active, and in contrast with recent 
months, more interest was exhibited in the more 
expensive and higher grade shoes. Business since 
March 1 has maintained the pace set in February, 
with two important interests reporting sales during 
the first two weeks of March heavier than for the 
same period in February and a year ago. Factory 
operations averaged about 80 per cent of capacity, 
with plants turning out women’s shoes operating at 
100 per cent.

Clothing —  Uncertainty relative to spring and 
summer requirements was reflected in extremely 
cautious buying of both men’s and women’s apparel. 
Distribution through retail channels during Febru
ary was considerably smaller than in past years, and 
less than the usual stimulation from Easter demands 
was in evidence. As has been the case for the past 
several months, purchasing for work clothes was in 
small volume. Clearance of overcoats and other 
heavy apparel was disappointing, and considerable 
stocks are being carried over. Sales of the report
ing interests in February were 63 per cent greater 
than for the same month in 1931, and about one- 
fourth larger than in January this year.

Drugs and Chemicals —  Save where influenced 
by seasonal factors, conditions in the drug and chem

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 30, 1932



ical trade showed no change as contrasted with the 
preceding thirty days. February sales of the report
ing firms were 28 per cent smaller than for the 
same month in 1931, and 8 per cent greater than in 
January this year. Stocks on March 1 were slightly 
larger than a month earlier, and 13 per cent smaller 
than on March 1 last year. Demand for fertilizers 
and the general run of chemicals for the manufac
turing trade continued at a low ebb.

Dry Goods —  Marked improvement in this clas
sification was noted during February, sales of the 
reporting interests during that month being 6.4 per 
cent larger than in January and 18 per cent smaller 
than a year ago. Inventories showed no change be
tween February 1 and March 1, and on the latter 
date were 32 per cent smaller than a year ago. In 
the yearly sales comparison the loss shown was ac
counted for by the heavy decline in prices, the actual 
unit volume of goods sold being larger this year 
than last. Since March 1 there has been a further ac
celeration in business, several firms showing gains 
over the same period last year. Individual orders, 
while small, are numerous and cover a more diversi
fied assortment of merchandise than has been the 
case in many months.

Electrical Supplies —  February sales of the re
porting firms were 15 per cent smaller than during 
the preceding month, and about 42 per cent less than 
in February, 1931. Inventories receded further, 
stocks on March 1 being 11 per cent and 24 per cent 
smaller, respectively than thirty days and a year 
earlier. Decreases in both sales comparisons were 
general through the entire line, but most pronounced 
in radio material and electrical installations in new 
buildings.

Flour —  Production at the twelve leading mills 
of the district in February totaled 225,971 barrels, 
against 240,596 barrels in January and 304,656 bar
rels in February, 1931. Throughout February and 
the first half of this month there was little life to 
the trade, mills universally reporting slack demand 
and an unusually small volume of inquiries. The 
recent curtailment in grinding, due to large stocks 
on hand and small absorption, has resulted in a fur
ther reduction of forces. The trend of prices was 
easier. Mill operations ranged from 40 to 42 per 
cent of capacity.

Furniture —  February sales of the reporting 
firms were 30 per cent smaller than for the same 
month in 1931 and 21 per cent greater than the Janu
ary total this year. Stocks on March 1 were 4 per 
cent and 39 per cent smaller, respectively, than a 
month and a year earlier. Ordering of all varieties 
of furniture continues on a hand-to-mouth basis,

with demand for household furniture and furnish
ings centering chiefly in cheap priced goods.

Groceries —  Reversing the usual seasonal trend, 
sales of the reporting firms decreased slightly in 
February as compared with January, and the Febru
ary total fell 26 per cent below that of the same 
month last year. Stocks on March 1 were slightly 
higher than a month earlier, but 21 per cent smaller 
than a year ago. The general trend of prices con
tinued lower, particularly on commodities based on 
cereals and livestock. Demand for canned goods 
continues slack, with indications for an unusually 
large carryover of the 1931 pack.

Hardware —  Ordering of seasonal merchandise 
was backward during February, but has shown well 
defined improvement since the first of March. Goods 
for consumption in the rural areas are moving more 
freely. Demand for paints, varnishes and kindred 
lines is more active than earlier in the year. Febru
ary sales of the reporting firms were about 1 per 
cent greater than in January and 22 per cent smaller 
than in February, 1931. Stocks on March 1 were 13 
per cent larger than a month earlier, but 12 per cent 
less than on March 1 last year.

Iron and Steel Products —  Purchasing by all 
classes of consumers continued on a limited scale 
throughout February and the first half of March. 
There was a moderate improvement in releases of 
finished materials by automobile manufacturers, and 
resumption of operations at certain railroad shops 
resulted in an increased movement of goods for use 
in these activities. The total volume of ordering by 
these industries, however, was considerably below 
expectations, with the result that business in iron 
and steel as a whole failed to show betterment over 
the low levels prevailing in December and January. 
Am ong miscellaneous users replacement require
ments are accounting for liberal tonnages of a broad 
variety of commodities. The general run of building 
materials, while still quiet, showed more life than 
during the closing weeks of last year. Producers 
and distributors of sheets, plates, bars and other 
rolled products reported shipments in February 
slightly above the January volume, though still con
siderably below a year ago. Manufacturers of stoves, 
ranges and heating apparatus of other descriptions 
experienced no improvement in the outlet for their 
goods, and a number of plants were either closed, 
or operating only two or three days a week. Jobbing 
foundries are relying chiefly on miscellaneous work, 
but have been able to maintain operations at about 
the same rate as during the preceding thirty days. 
Machinery and engine builders report no change 
from the dull conditions which have obtained for 
the past several months. There was further curtail
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ment of operations at plants fabricating structural 
iron and steel. Warehouse and jobbing interests 
report buying by their customers on a strictly neces
sity basis. Owing to the low rate of industrial ac
tivities, the output of scrap iron and steel has been 
greatly curtailed. Despite this fact, however, prices 
for all the principal grades remained at, or around 
the lowest levels on the present downward move
ment. Quotably there was no change in prices of 
pig iron, but competition remains keen with reports 
of concessions under list figures on desirable busi
ness. On finished goods the low level of current 
demand hardly affords an actual test of values, but 
there were well defined signs of progress in the gen
eral stabilization movement. For the country as a 
whole, pig iron production in February totaled 
960,550 tons, against 971,437 tons in January, and 
1,711,192 tons in February, 1931. Steel ingot pro
duction in the United States in February totaled
1,459,547 tons, against 1,461,290 tons in January and 
2,527,319 tons in February, 1931.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in February totaled 
117,413, against 119,344 in January, and 219,897 in 
February, 1931.

According to dealers reporting to this bank, dis
tribution of automobiles in the Eighth District dur
ing February showed a substantial increase over the 
preceding month, and was the heaviest since last 
June. The total, however, was below that of Febru
ary last year. The increase in the month-to-month 
comparison is seasonal in character, January nor
mally being the month of smallest sales volume dur
ing the year. Scattered reports since March 1 indi
cate a continuance of the activity which prevailed 
during February, sales for the first half o f the month 
making a favorable showing as contrasted with the 
corresponding period last year. Business in passen
ger cars during February was stimulated to a con
siderable extent by automobile shows held in sev
eral of the large cities, also by the appearance of 
new models and price inducements. As has been the 
case for a number of months, sales of dealers in the 
chief urban centers were relatively larger than was 
the case with distributors in the country and small 
towns. Replacement demands in the country, how
ever, are being strongly felt, as indicated by an in
creased volume of inquiries and prospects. W hile 
demand centers mainly in the cheap priced cars, 
February sales were fairly well balanced through all 
classes of makes. Business in parts and accessories 
was also in considerably larger volume in February 
than the preceding month, and only slightly below a

year ago. Sales of new passenger cars by the report
ing dealers in February were approximately three 
and one-half times larger than in January, and 39 
per cent smaller than in February, 1931. Purchasing 
by dealers was on a slightly more liberal scale than 
heretofore, with the result that stocks of new cars 
on March 1 were approximately 10 per cent larger 
than a month earlier, though still about one-fourth 
smaller than a year ago. Sales of used cars showed 
a substantial increase during February over the pre
ceding month, but the total was 12 per cent smaller 
than during the same month in 1931. Stocks of sala
ble secondhand cars on March 1 were 5 per cent 
larger than a month earlier, and 10 per cent larger 
than a year ago. Demand for trucks showed the 
usual seasonal betterment, February sales being 
about four times larger than in January, though 
26 per cent smaller than in February, 1931. Accord
ing to dealers reporting on that item, deferred pay
ment sales in February constituted 52 per cent of 
their total sales, against 56 per cent in January and 
56 per cent in February, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Feb. 1932 2 months ended Feb. 29, 1932 Jan. 1, to
comp, to Feb. 29, 1932 to comp, to Feb. 29,
Feb. 1931 same period 1931 Feb. 28, 1931 1932 1931

Evansville .... 21.4% ‘ — 27.4% — 22.5% n ? .26
Little Rock.., — 20.0 —  0.9 .32 .38
Louisville .... ,...— 12.6 — 14.6 — 10.7 .37 .36

....— 16.5 — 13.4 — 15.5 .46 .41

....— 21.9 — 20.9 — 14.2 .37 .42
9.8 — 13.5 — 11.4 .57 .57

Springfield, Mo.— 16.0 — 21.4 —  3.9 .18 .21
8th District.. ....— 11.6 — 14.3 — 11.2 .49 .49

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Feb. 1932 2 months ended Feb. 29, 1932 Jan. 1, to
comp, to Feb. 29,1932 to comp, to Feb. 29,
Feb. 1931 same period 1931 Feb. 28, 1931 1932 1931

Men’s
Furnishings — 20.2% — 29.8% — 13.4% .42 .53 

Boots
and Shoes......— 12.4 — 21.5 — 16.5 .39 .41

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
February was 134 per cent more than in January, 
and 61.1 per cent less than the February, 1931 total. 
According to statistics compiled by the F. W . 
Dodge Corporation, construction contracts let in 
the Eighth Federal Reserve District in February 
amounted to $6,118,904, which compares with 
$4,905,453 in January and $12,508,780 in February, 
1931. Production of portland cement for the country 
as a whole in February totaled 3,971,000 barrels
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against 5,026,000 barrels in January and 5,920,000 
barrels in February, 1931. Building figures for Feb
ruary fo llow :

New Construction ________ Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 107 183 $ 23 $ 77 26 36 $ 7 $ 12
Little Rock 21 17 28 25 69 49 36 27
Louisville .. 35 59 23 322 41 40 114 68
Memphis .... 95 123 518 173 128 146 63 76
St. Louis.... 149 244 252 1,573 222 219 180 116

Feb. totals.. 407 626 $ 844 $2,170 486 490 $ 400 $299
Jan. totals.. 348 484 360 2,855 417 491 289 331
Dec. totals.. 408 504 2,855 2,426 338 497 187 325
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in February 
as being about 0.8 per cent smaller than in January 
and 17.8 per cent less than in February, 1931. De
tailed figures fo llow :

No. of 
Custom

ers

Feb.
1932

*K .W .H .

Jan.
1932

*K .W .H .

Feb. 1932 
comp, to 
Jan. 1932

Feb.
1931

*K .W .H .

Feb. 1932 
comp, to 
Feb. 1931

Evansville .... 40 1,523 1,663 —  8.4% 1,731 — 22.0%
Little Rock.. 35 1,140 1,217 —  6.3 1,314 — 13.2
Louisville .... 85 5,196 5,124 +  1.4 5,327 —  2.5
Memphis ..... 31 1,389 1,933 — 28.1 1,704 — 18.5
St. Louis..... 157 11,810 11,297 +  4.5 15,543 — 24.0

Totals ........... 348 21,058
*In thousands (000 omitted).

21,234 —  0.8 25,619 — 17.8

AGRICULTURE

According to the U. S. Department of Agricul
ture, combined stocks of the principal grains on 
farms in states including the Eighth Federal Re
serve District were substantially greater than on 
the same date in 1931 and the 5-year (1925-1929) 
average. Combined farm reserves of wheat, corn 
and oats in these states on March 1 totaled 606,289,-
000 bushels, which compares with 272,679,000 bush
els a year ago, and the 5-year average of 464,102,000 
bushels.

Reserve stocks of corn were especially large 
aggregating 470,147,000 bushels, against 180,759,000 
bushels on March 1, 1931, and 370,474,000 bushels 
for the 5-year average. This unusually heavy carry
over by producers was caused by the mild weather 
throughout the winter, heavy production and hold
ing by farmers because of low prices. In all states of 
the district, the percentage of the 1931 crop shipped 
out of the county where raised was higher than a 
year earlier and the 10-year average.

In states of the district the amount of wheat on 
farms on March 1 was 34,429,000 bushels, against
13,377,000 bushels on the same date in 1931, and 
the 5-year average of 11,546,000 bushels. Reserves 
of oats totaled 101,713,000 bushels, which compares 
with 74,544,000 bushels on March 1, 1931, and the 
5-year average of 82,143,000 bushels.

General Conditions —  Mild weather prevailed 
generally through the district during February, and

conditions as a whole were favorable for growing 
crops. Due to excessive moisture in many sections, 
however, plowing and preparations for planting of 
spring crops was hampered to a considerable extent. 
This was true particularly in the cotton raising 
areas, where initial work is considerably in arrears 
of the stage reached at the corresponding period last 
year. The first severe and protracted cold weather 
of the winter developed in early March, freezing 
temperatures causing a temporary halt to field work, 
and doing considerable damage to fruits of all 
descriptions and early vegetables. The extent of 
this damage, and also possible injury to the growing 
wheat crop has not been accurately determined, but 
due to the advanced state of development of peaches 
and pears in the southern stretches of the district, 
partial failures of these crops are considered likely. 
Considerable actual damage to strawberry crops in 
the Ozark regions has been reported. The supply of 
farm labor in all states of the district continues in 
excess of requirements, with wage scales below 
those of a year ago.

Winter Wheat —  Reports relative to the grow
ing wheat crop prior to the March freeze were al
most uniformly favorable. Color was reported excel
lent, with both root and top growth good. There 
were scattering complaints of fly infestation, but 
nothing of a serious nature. It is too early to esti
mate the effects of the low temperatures, but due 
to advanced growth in many sections, and general 
lack of adequate snow protection, apprehension of 
damage is felt. Estimates of the U. S. Department 
of Agriculture and state agricultural boards indicate 
that feeding of wheat to live stock during the pres
ent season was practiced to a greater extent than 
ever before.

Corn —  Wetness of the soil in many sections 
during late February interferred with preparation 
of corn land, and generally through the district less 
progress has been made than is ordinarily the case 
at this season. Generally, good seed is plentiful and 
arrangements made for financing seed requirements 
of farmers have proved satisfactory. Due to low 
prices and slack demand, the movement to market 
has been below the usual seasonal volume.

Fruits and Vegetables —  Up until the end of
February prospects for fruits and vegetables were 
exceptionally promising, due to the mild winter. 
The unseasonably cold weather of early March, 
however, reversed the outlook, and serious damage 
has been done to these crops. Peaches, pears, plums 
and cherries have sustained material injury, particu
larly in the south, where buds and blossoms were 
frozen. Heavy losses were sustained by growers of
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strawberries, and early truck crops in Arkansas and 
Mississippi were reported to have been killed. 
Grapes and apples were less advanced than other 
varieties of fruit, and as a consequence were less 
seriously affected, though in a number of localities 
the apple crop will be considerably reduced.

Live Stock —  Throughout the district livestock 
came through the winter in excellent condition, be
ing favored by mild weather and abundant feed and 
water supplies. The sharp drop in temperatures 
since March 1 has done little damage to herds, 
though proving less favorable for the spring lamb 
crop. Indications point to heavier lamb production 
than last year, due to larger numbers of sheep on 
farms. The movement of cattle, hogs and sheep to 
market declined in February, being restricted by 
low prices, slack demand and liberal stocks of 
dressed meat in coolers. Milk and egg production 
continued at a high rate through February, but 
due to the extremely low prices of these products, 
relatively small profits were derived by their pro
ducers.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

________ Receipts Shipments
Feb. Jan. Feb. Feb. Jan. Feb.
1932 1932 1931 1932 1932 1931

Cattle and Calves....... 71,770 75,298 77,694 39,502 45,227 47,610
Hogs .............................237,181 267,476 273,418 168,303 182,231 223,658
Horses and Mules...... 5,224 3,873 9,140 4,991 3,296 8,646
Sheep ............................ 25,798 37,050 22,848 7,455 14,806 11,518

Cotton —  New crop preparations, which were 
already backward, have been further delayed by the 
drop to below freezing weather during the first half 
of March. On the other hand, weather has been fav
orable for clearing up cotton remaining in fields, and 
the movement of this portion of the crop has kept 
receipts at a relatively high level. Indications gen
erally through the district point to reduced acreages. 
Farmers plans are being influenced by low prices, 
the heavy carryover, and in many instances, diffi
culties attending financing. Probably the most fav
orable development during the past thirty days has 
been the passing of the flood threat in the valleys 
of the Mississippi River and its tributaries. The 
general demand for raw cotton developed no nota
ble change as contrasted with the preceding month. 
The undertone of the market was fairly steady, with 
fluctuations narrow. In the St. Louis market the 
middling grade ranged from 6.50c to 6.75c between 
February 16 and March 15, closing at 6.50c on the 
latter date, which compares with 6.50c on February 
16 and 10c on March 16, 1931. Receipts at Arkansas 
warehouses from August 1, 1931, to March 11, 1932, 
totaled 1,427,647 bales, against 807,502 bales for the 
corresponding period a year ago. Stocks on hand on 
March 11 totaled 588,390 bales, against 637,305

bales on February 12, and 236,019 bales on the cor
responding date in 1931.

Tobacco— Estimated total sales of burley tobac
co to February 20 were 448,090,367 pounds at an 
average of $8.68 per cwt., or a total of $38,939,053. 
This compares with sales to the same date in 1931 
of 368,543,847 pounds, averaging $15.62 and bring
ing $57,566,549. This comparison is striking in that 
it shows 79,546,520 pounds more sold this year than 
last, whereas the dollar value this year fell $18,627,- 
496 short of that in 1931. All burley markets have 
been practically closed for the season, after dispos
ing of the largest crop of burley tobacco ever raised 
and within the shortest period of time since the loose 
leaf floor system was inaugurated. Markets in the 
air-cured districts have also closed. The crop sold 
in these markets fell about 30 per cent short of the 
lowest estimate placed on it and at the lowest aver
age price in years. The movement to market has 
been retarded by cold weather in the dark-fired dis
tricts. Considerable dark-fired tobacco is being 
withheld pending beginning of operations by the 
Cooperative Marketing Association.

In all tobacco districts the recent cold weather 
served to slow down plowing and general prepara
tions for the new crop. Generally farmers are under
taking early work with less enthusiasm than usual, 
and indications point to reduced planting of all 
types of tobacco. Low prices to producers, large 
supplies of leaf, reduced consumption of tobacco 
products and declining exports are among the fac
tors tending to hold down this year’s acreage.

Commodity Prices —  Range of prices in the St. 
Louis market between February 15, 1932, and 
March 15, 1932, with closing quotations on the lat
ter date and on March 16, 1931, follow :

_____________ Close_______________
Wheat High Low 

May .................... per bu..$ .5 9 ^ $  .55
July 
Sept.
Dec.
No. 2 red winter

.61 34 .5 6 ^  

.6254 .59 

.65*6 -62

Mar. 15, 1932
$ .5554 

.56^ 

.59 

.62

Mar. 16, 1931 

........... $ “61*"’

.................80
No. 2 hard “  

Corn
.58 54 .55 .55 @  .5554 $ .7654® .77

. . .  “ .385^ .36 .36 •6554
July ................... ... “  .41 .38& .38*4 .67
No. 2 mixed ... ... “  .3654 .32 .33 @  .3354 .60y2@  .61
No. 2 white .... 

Oats 
No. 2 white ....

... “ .36 .3254 .33 @  .34 .62 @  .6254

.... “ .25>4 .23 .2354 @  .23*6 .3354@ .34
X* lU u i

Soft patent....... ..per bbl. 4.20 3.40 3.40 @3.75 4.90 @5.25
Spring patent... ... “  4.50 4.20 4.20 @4.50 4.20 @4.50

Middling cotton... .per lb. .06*4 .0654 .0654 .10
Hogs on hoof...... ,.per cwt. 4.95 3.15 3.60 @4.65 . 6.35 @8.25

FINANCIAL
While demand for credit for commercial and in

dustrial purposes and for financing agriculture con
tinued quiet during the past thirty days, the bank
ing and financial situation as a whole in the Eighth 
District underwent further distinct improvement. 
As a result of recent legislative measures and re
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stored public confidence, the number of bank failures 
decreased markedly. A  number of suspended banks 
reopened. The rate of withdrawals of deposits from 
commercial banks decreased in a considerable de
gree, and for the first time this year, total deposits 
of reporting member banks turned upward during 
the first two weeks in March.

Credit requirements of mercantile and manufac
turing interests were in less than the usual seasonal 
volume, due chiefly to the decreased business activi
ties and the fact that rapid turnover and the charac
ter of buying permits many interests to operate on 
their own resources. Liquidation in commercial 
channels, while spotty, has on the whole been in 
considerable volume. February and March settle
ments with wholesalers in the chief distributing 
centers were in the main satisfactory, and rela
tively larger than at the same period last year.
Smaller agricultural demands upon the banks are 
ascribed to a number of reasons, among them ability 
to borrow from Governmental and other agencies, 
lateness of the season, and the general determination 
to produce this season's crops at smaller cost than 
in past years. Grain and milling interests further 
reduced their commitments, the total of which is 
measurably smaller than at this particular time for 
a number of years.

Loans of the reporting member banks continued 
to decline during late February, reaching a new low 
point in the final week. Since that time, however, 
the trend has been upward, and on March 9 the 
total was slightly larger than a month earlier, 
though about 19 per cent smaller than a year ago.
Investments receded moderately, but continued sub
stantially higher than during the corresponding 
period in 1931. Deposits, which had been declining 
steadily since last summer, reversed this trend in 
late February, and on March 9 showed a moderate 
gain over the total on February 10. As compared 
with the preceding thirty days there was little 
change in borrowings of all member banks from the 
Federal Reserve Bank, and the average continued 
substantially below the same time last year. There 
was little change in the volume of Federal Reserve 
notes outstanding as contrasted with the preceding 
thirty days.

Interest rates remained about steady, with pre
vailing quotations at the St. Louis banks as follow s:
Prime commercial loans, 4^2 to 6 per cent; collateral 
loans, 5 to 6 per cent; loans secured by warehouse 
receipts, 5 to 6 per cen t; interbank loans, 5 to 6 per 
cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on March 9, 1932,

(Compiled March 23, 1932)

showed a decrease of .1 per cent as contrasted with 
February 10, 1932. Deposits increased .1 per cent 
between February 10, 1932 and March 9, 1932 and on 
the latter date were 15.3 per cent smaller than on 
March 11, 1931. Composite statement follow s:

*Mar. 9, 
1932

Number of banks reporting............ 24
Loans and discounts (mcl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 151,486 

All other loans and discounts.... 219,068

Total loans and discounts.................$370,554
Investments

U. S. Government securities...... 86,577
Other securities...............................  118,857

*Feb. 10, *Mar. 11,
1932 1931
24 25

$148,252 $188,401
222,792 270,869

$371,044 $459,270

88,343 45,869
119,631 140,490

$207,974 $186,359
38,716 44,735

7,013 6,433

310,235 378,654
209,716 239,259

2,941

$522,892 $617,913

4,403

Total investments................................$205,434
Reserve balance with F. R. Bank 39,548
Cash in vault......................................... 6,469
Deposits

Net demand deposits.....................  315,451
Time deposits..................................  207,554
Government deposits.....................  647

Total deposits.......................................$523,652
Bills payable and rediscounts with

Federal Reserve Bank................  2,243
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Feb.,
1932

East St. Louis & Natl.
Stock Yards, 111..$ 18,213

El Dorado, Ark..... 3,366
Evansville, Ind..... 15,603
Fort Smith, Ark.... 6,890 
Greenville, Miss.... 3,574
Helena, Ark............  1,062
Little Rock, Ark.. 17,945
Louisville, Ky........ 106,023
Memphis, Tenn...... 85,405
Owensboro, Ky..... 3,398
Pine Bluff, Ark...... 4,617
Quincy, 111.............  6,377
St. Louis, Mo........ 411,816
Sedalia, Mo............  1,228
Springfield, Mo..... 8,806
**Texarkana,

Ark-Tex....... 6,544

*Jan., *Feb., Feb. 1932 comp, to
1932 1931 Jan. 1932 Feb. 1931

$ 20,966 $ 27,126 — 13.1% — 32.9%
3,966 5,605 — 15.1 — 39.9

23,216 20,552 — 32.8 — 24.1
8,302 8,889 — 27.0 — 22.5
3,186 4,008 +  12.2 — 10.8
1,227 — 13.4

23,320 .....26,744 — 23.0 — 32.9
120,440 123,984 — 12.0 — 14.5
102,478 101,316 — 16.7 — 15.7

5,525 6,205 — 39.5 — 45.2
5,468 6,111 — 15.6 — 24.4
6,576 6,602 —  3.0 —  4.4

550,008 536,850 — 25.1 — 23.3
2,676 3,381 — 54.1 — 63.7

11,208 14,336 — 21.4 — 38.6

7,593 9,813 — 13.8 — 33.7

$896,155 $901,522 — 21.8 — 22.3Totals .....................$700,867
*In thousands (000 omitted).

** Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During Febru
ary the Federal Reserve Bank of St. Louis dis
counted for 237 member banks against 257 in Janu
ary and 185 in February, 1931. The discount rate 
remained unchanged at 3^2 per cent. Changes in the 
principal assets and liabilities of this institution ap
pear in the following table:

*Mar. 18, 
1932

Bills discounted .................................................... $19,044
Bills bought .......................................................... 3,378
U. S. Securities....................................................  27,787
Federal Inter. Cr. Bk. Debentures...............................
Participation in Inv. Foreign Banks............  1,011

*Feb. 18, *Mar. 18,
1932

$21,762
4,623

27,886
630

1,100

Total bills and securities..............................$51,220 $56,001
Total reserves........................................................ 110,674 107,372
F. R. Notes in circulation................................  93,085 93,446
Total deposits................................................... . 61,420 62,177
Ratio of reserve to deposits

and F. R. Note Liabilities................... ......  71.6% 69.0%
*In thousands (000 omitted).

1931 
$ 8,023 

6,567 
23,899

......736

$39,225
117,138
76,947
71,283

79.0%
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F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

A S  C O N TRA STED  with the similar period im- 
mediately preceding, the past thirty days 
were marked by noticeable improvement in 

distribution of merchandise in the Eighth District. 
Of the wholesaling and jobbing lines investigated 
by this bank, a large majority showed increases in 
March sales over those of February, and in varying 
degree, this betterment extended to retail channels. 
While a considerable part of the improvement may 
be accounted for by seasonal influences and pur
chasing deferred earlier in the year, the gains in sev
eral important classifications were larger than usual 
at this season, and generally there appeared an un
dertone of greater confidence, both among mer
chants and ultimate consumers. As compared with 
a year ago and the average for that month during 
the past ten years, March volume of distribution 
showed a considerable decrease. As has been the 
case since last fall, lines dealing in commodities for 
ordinary consumption, such as dry goods, groceries, 
apparel and drugs, continued to make a relatively 
much more favorable exhibit than those dispensing 
goods of the heavier and more permanent sort. In 
the latter lines decreases were the rule, both as com
pared with the volume a month and a year earlier.

The general level of industrial production dur
ing March receded slightly below that of February. 
There was a further curtailment of activities at iron 
and steel plants, the estimated melt of pig iron being 
at the lowest rate reached in the present depression. 
Reduced outputs were reported by lumber mills, 
wood working plants, and glass factories. Opera
tions of the quarrying and cement industries were 
on a smaller scale, and measurably below those at 
the corresponding time a year ago. Production of 
bituminous coal in fields of this district was consid
erably smaller than during recent years, though the 
cold snap in March served to stimulate consumption 
and to reduce stocks in retail yards. The employ
ment situation as a whole failed to show improve
ment. There is a heavy surplus of skilled and com 
mon labor in the building industry and virtually all 
manufacturing lines. The supply of farm labor is

largely in excess of demand, with wage scales con
tinuing downward. Construction work of all descrip
tions was interfered with by the cold weather.

The trend of commodity prices was lower, 
which fact was partly responsible for a continuance 
of the hand-to-mouth purchasing which has obtained 
during the past several months. Commitments for 
future requirements, particularly on raw materials, 
were negligible. Inventories of manufactured goods 
were in the main smaller than during the preceding 
thirty days, but stocks of raw materials continue 
large, and above the average for this time of year. 
Crop prospects were lowered during March, mainly 
as a result of the unseasonably low temperatures. 
Considerable damage was done to fruit and early 
vegetable crops by the spring freeze.

The volume of retail trade in March, as indi
cated by department store sales in the principal 
cities, was 10.9 per cent greater than in February, 
and 18.7 per cent less than in March, 1931; for the 
first quarter this year there was a decrease of 15.9 
per cent as compared with the same period in 1931. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank in March were 2 per cent 
larger than in February and 23.5 per cent smaller 
than in March, 1931; first quarter sales of these 
firms this year fell 22 per cent below the total for 
that period in 1931. The dollar value of building 
permits issued for new construction in the five 
largest cities in March was 25 per cent smaller than 
in February, and only about one-third as great as in 
March, 1931. Construction contracts let in the 
Eighth District in March were slightly under the 
February total, and 73.6 per cent smaller than in 
March last year; for the first quarter this year a de
crease of 65 per cent was shown as compared with 
the same time in 1931. There was an increase in 
individual checking accounts of slightly more than 
6 per cent in March as compared with February, but 
the March total was 27 per cent smaller than a year 
ago; for the first quarter this year a decrease of 
about one-fourth was noted as compared with the 
first three months of 1931. The amount of savings
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accounts increased slightly between March 6 and 
April 2 and on the latter date was 11 per cent less 
than a year ago.

Railroads operating in the district showed a 
considerably smaller volume of freight traffic han
dled than during the same period last year and in
1930. The cold snap in March was reflected in heav
ier loadings of coal and coke, but this was only tem
porary, and failed to offset decreases in all other 
classifications. For the country as a whole, loadings 
of revenue freight for the first thirteen weeks this 
year, or to April 2, totaled 7,340,833 cars, against 
9,372,110 cars for the corresponding period last year 
and 11,401,488 cars in 1930. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 149,953 loads 
in March, against 133,429 loads in February, and 
192,150 loads in March, 1931. During the first nine 
days of April the interchange amounted to 39,569 
loads, against 43,433 loads during the corresponding 
period in March, and 53,784 loads during the first 
nine days of April, 1931. Passenger traffic of the 
reporting roads decreased 30 per cent in March as 
compared with the same month a year ago. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in March was 113,600 
tons, against 112,558 tons in February, and 82,970 
tons in March, 1931.

Mercantile and industrial interests report collec
tions during the past thirty days as being somewhat 
less satisfactory as a whole than during the similar 
period immediately preceding, though comparing 
favorably with a year ago. Throughout March incle
ment weather had a tendency to hold down pay
ments to country merchants, and preoccupation of 
farmers with spring work also had the effect of cur
tailing settlements. Generally in the south liquida
tion was in smaller volume, relatively, than earlier 
in the year. Wholesalers and jobbers in the large 
distributing centers, with whom April is an impor
tant settlement month, reported payments fully up 
to expectations. Though actual losses from weak 
accounts were slightly greater than last year, cus
tomers able to do so are paying their bills promptly, 
in many instances taking advantage of discounts. 
Retailers in the large cities are experiencing more 
difficulty than heretofore in getting in their money. 
Questionnaires addressed to representative interests 
in the several lines scattered through the district 
showed the following results:

Excellent Good Fair Poor

March, 1932........... TIW  14.8% 59.4% 24.2%
February, 1932...........  1.7 18.5 51.0 28.8
March, 1931...........  0.0 12.6 60.1 27.3

The average daily circulation in the United 
States during March was $5,530,000,000 against 
$5,627,000,000 in February, and $4,590,000,000 in 
March, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  March sales of the reporting 
firms were 6 per cent larger than in February, but 
approximately 27 per cent smaller than in March, 
1931. For the first quarter this year, the dollar value 
of sales was 9 per cent smaller than for the same 
period in 1931, but due to the decrease in prices, the 
unit volume for the first quarter this year was slight
ly larger than in 1931. A further decline in inven
tories was noted, stocks on April 1 being 18 per cent 
and 16 per cent smaller, respectively, than thirty 
days and a year earlier. A slight slowing down in 
orders booked has taken place since April 1, and 
demand for seasonal lines is less in evidence than 
during the past several years. Factory operations 
declined moderately, being at about 78 per cent of 
capacity.

Clothing—-Extremely conservative buying both 
on the part of retailers and ultimate consumers was 
reflected in a further decrease in the volume of busi
ness in this classification. Sales of the reporting 
firms in March fell 29 per cent below the total of the 
preceding month, and 16 per cent below that of the 
same period in 1931. In the yearly comparison, de
creases were general in all descriptions of apparel, 
but most marked in men’s suits and the general line 
of work clothes.

Drugs and Chemicals —  There was little change 
in the drug and chemical trade from the quiet condi
tions which have obtained during the past several 
months, and, according to the reporting firms, pur
chasing continues on a strictly necessity basis. De
mand for seasonal goods, particularly fertilizers and 
insecticides, has been in small volume, and no ex
pansion has taken place in requirements of the gene
ral manufacturing trade. Sales of toilet preparations 
are considerably below a year ago, and this is true 
also of remedial drugs. March sales of the reporting 
firms were 13 per cent larger than in February, and 
23 per cent less than the March total last year. 
Stocks on April 1 were 1 per cent and 15 per cent 
smaller, respectively than a month and a year earlier.

D r y  G o o d s  —  Unfavorable weather during 
March, coupled with uncertainty relative to prices 
and extremely conservative purchasing by retailers 
were reflected in a further shrinkage in the volume 
of business in this classification as compared with 
a year ago. March sales of the reporting firms were 
16 per cent smaller than for the same month in 1931,
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and 6.5 per cent greater than the February total this 
year. The increase in the month-to-month compari
son is seasonal in character, and compares with a 
gain of 4 per cent from February to March a year 
ago. There was an increase in inventories of 2 per 
cent between March 1 and April 1, and on the latter 
date the aggregate was 26 per cent smaller than a 
year ago. Since April 1 a substantial pickup has 
taken place in orders booked, particularly in season
al merchandise.

Electrical Supplies —  The usual seasonal im
provement in the electrical supply industry from 
February to March failed to appear this year. Sales 
of the reporting firms in March fell 6 per cent below 
the preceding month, and 46 per cent below the total 
of March, 1931. Inventories decreased 8 per cent 
between March 1 and April 1, and on the latter date 
were more than one-third smaller than a year ago. 
W hile decreases were general through the entire 
line, the heaviest declines as compared with last 
year took place in installations for new buildings 
and radio and automobile materials.

Flour —  Production at the twelve leading mills 
of the district in March totaled 232,282 barrels, 
against 225,971 barrels in February and 295,434 bar
rels in March, 1932. Business during the last half 
of March continued in small volume, with prices 
declining in sympathy with the downturn in cash 
wheat. Since the first week in April moderate im
provement has developed, with the volume of in
quiry from important consumers being larger than 
at any time this year. Consumer stocks are for the 
most part of small size, and there is more of a dis
position to replenish than heretofore. As has been 
the case for a number of months, however, demand 
centers chiefly in cheap and low grade flours. Mill 
operations were at from 42 to 45 per cent of capacity.

Furniture —  March sales of the reporting firms 
were 6 per cent smaller than in February, and 41 
per cent below the March, 1931, total. Stocks held 
by these firms on April 1 were 14 per cent smaller 
than a month earlier, and 37 per cent less than on 
March 1 last year. Ordering by retailers is on a 
hand-to-mouth basis, with large stock orders almost 
entirely lacking. The trend of prices continues 
downward.

Groceries —  Buying on a larger scale in the 
country, where retailers are more inclined than 
heretofore to replenish depleted stocks, was partly 
responsible for an increase in March sales of the 
reporting firms of 15 per cent over the preceding 
month. As compared with last year, the March total 
showed a decrease of 23 per cent. In the yearly com 
parison, the decrease in dollar value is considerably

less than in unit volume, due to lower prices of 
numerous commodities. Stocks on April 1 were 16 
per cent larger than a month earlier, and one-fourth 
smaller than on March 1, 1931.

Hardware —  The past thirty days have been 
marked by considerable improvement in demand 
for seasonal lines of hardware, particularly items 
used in the rural sections. Retail stocks of country 
retailers are for the most part small, and there is 
more of a disposition than heretofore to replenish 
and fill out assortments. Paints, varnishes and kin
dred lines are showing more activity, but builders’ 
tools and hardware continue quiet. March sales of 
the reporting interests were 23 per cent larger than 
in February, but 13 per cent smaller than for March 
a year ago. Stocks on April 1 were slightly smaller 
than a month earlier, and 17.5 per cent less than on 
April 1, 1931. The trend of prices continues down
ward.

Iron and Steel Products —  General conditions 
in the iron and steel industry in this district showed 
little change during March and early April as con
trasted with the preceding three or four months. 
Reflecting conservative purchasing policies of all 
classes of consumers, output and shipments of fin
ished products of mills, foundries, machine shops 
and other ferrous working plants failed to show the 
usual seasonal expansion. Ordering of raw materi
als, notably pig iron, scrap and coke, during March 
for second quarter delivery was almost entirely 
absent. Considerable tonnages of pig iron are being 
carried over from the first quarter, and as has been 
the case for many months, melters are filling their 
requirements from month to month in the open 
market. Automobile manufacturers were still dis
posed to defer commitments, new orders and speci
fications from that source being below expectations. 
Except for shop materials, and other miscellaneous 
commodities, the railroads did not increase their 
buying. Producers and distributors of sheets re
ported shipments during March slightly larger than 
in February, but considerably smaller than during 
the same period last year. Moderate betterment 
took place in demand for galvanized material and 
tin plate, due chiefly to seasonal influences. Efforts 
to stabilize prices of sheets and other rolled steel 
commodities made further progress, though with 
business lacking, quotations named for the second 
quarter have not received an actual test. The rate 
of structural steel awards continued low, and there 
was a further curtailment of activities at plants of 
fabricators. Since the first of April some betterment 
has taken place in demand for reinforcing concrete 
bars, bridge materials and other items used in high
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way construction work. W ire and wire products 
remained sluggish, and the same was true of the 
entire line of tubular goods. Demand from the gen
eral manufacturing trade has not yet shown the 
usual seasonal expansion, and the outlet through the 
building industry has developed no broadening ten
dencies. Warehouse and jobbing interests report 
March sales slightly ahead of the February total, 
but considerably below the volume in March last 
year. Pig iron production for the country as a whole 
in March, was 967,015 tons, against 960,550 tons in 
February and 2,028,906 tons in March, 1931. In 
point of daily average this year, March production 
was the lowest for any month since August, 1921. 
Output for the first quarter this year was 2,896,932 
tons, a decrease of 48 per cent as compared with 
the same period in 1931. Steel ingot production in 
the United States during March totaled 1,410,830 
tons, against 1,459,547 tons in February and 2,993,- 
590 tons in March, 1931.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in March was 118,959 
against 117,413, in February and 276,341 in March, 
1931.

Following the usual seasonal trend, distribu
tion of automobiles in this district increased during 
March as compared with February, but, according 
to the reporting dealers, March sales were smaller 
by approximately one-third than during the same 
month last year. The March total was the largest 
for any single month since last June. In the yearly 
comparison the increase was smaller than the aver
age during the past decade, due partly to the fact 
that one important manufacturer of cheap priced 
cars who is introducing new models, was not in a 
position to make deliveries of these vehicles during 
March. Intensive efforts made by two leading pro
ducers to market their cars have been reflected in a 
quickening of business during the first half of A pril; 
preliminary reports of sales for that period compar
ing favorably with a year ago. The unseasonably 
cold weather during March had a tendency to hold 
down sales, particularly of dealers in the country 
and small towns. Dealers generally report good 
response on the part of the public to new models 
and price reductions, and a more optimistic view is 
being taken of spring and early summer trade than 
was the case earlier in the year. March sales of new 
passenger cars by the reporting dealers were 3.4 per 
cent greater than in February, and 33 per cent small
er than the March, 1931, total. The policy of con
servative purchasing by dealers, which has obtained

in recent months, continued during March. Stocks 
on hand April 1 were 12 per cent larger than a 
month earlier and about one-fourth less than a year 
ago. Stocks of salable secondhand cars increased 8 
per cent between March 1 and April 1, and on the 
latter date were 4 per cent smaller than a year ago. 
Demand for trucks was less active than heretofore, 
March sales of the reporting dealers being 4 per cent 
and 16 per cent smaller, respectively, than a month 
and a year earlier. According to dealers reporting 
on that detail, deferred payment sales in March 
constituted 54 per cent of their total sales, against 
52 per cent in February and 51.5 per cent in March, 
1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Mar. 1932 3 months ended Mar. 31, 1932 Jan. 1f to
comp, to Mar. 31, 1932 to comp, to Mar. 31,
Mar. 1931 same period 1931 Mar. 31, 1931 1932 1931

Evansville .... 22.4% ' — 25.6% — 23.1% .40 .40
Little Rock..., — 21.6 —  3.7 .51 .62
Louisville .... ....— 12.0 — 13.6 — 13.9 .59 .58

....— 19.7 — 15.8 — 13.7 .70 .66
— 18.1 — 12.0 .56 .61
— 15.6 — 13.9 .87 .89

Springfield ... ...,— 18.2 — 20.2 —  9.2 .29 .34
8th District..,....— 18.7 — 15.9 — 13.1 .76 .77

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Mar. 1932 3 months ended Mar. 31, 1932 Jan. 1, to
comp, to Mar. 31, 1932 to comp, to Mar. 31,

Mar. 1931 same period 1931 Mar. 31, 1931 1932 1931
Men’s

Furnishings — 30.6% — 30.1% — 14.9% .65 .83 
Boots

and Shoes......— 15.0 — 19.1 — 15.1 .62 .64

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
March was 24.6 per cent less than in February, and
69 per cent smaller than the March, 1931 total. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the Eighth 
Federal Reserve District in March amounted to 
$6,055,684 which compares with $6,118,904 in Febru
ary and $22,970,128 in March, 1931. Production of 
Portland cement for the country as a whole in March 
totaled 4,847,000 barrels against 3,971,000 barrels in 
February and 8,245,000 barrels in March, 1931. 
Building figures for March fo llow :

New Construction ________ Repairs, etc.
Permits *6ost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 106 208 $ 22 $ 78 76 62 $ 20 $ 12
Little Rock 10 31 2 76 69 38 12 17
Louisville .. 44 86 82 748 40 50 38 72
Memphis .... 136 309 99 178 157 65 66 33
St. Louis.... 201 360 431 969 223 306 88 154

Mar. totals 497 994 $ 636 $2,049 565 521 $ 224 $288
Feb. totals 407 626 844 2,170

2,855
486 490 400 299

Jan. totals 348 484 360 417 491 289 331
*In thousands of dollars (000 omitted).
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POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the first three months this year of 15.1 per cent 
under the corresponding period in 1931 and of 17.2 
per cent under the final quarter in 1931. Detailed 
figures fo llow :

For Quarter Ending j^ar 1932 
Mar. 31, Dec. 31, Sept. 30, Mar. 31, com. to 

1932 1931 1931 ___1931 Mar. 1931
Evansville ....$ 131,608 $ 142,000 $ 147,000 $ 165,000 — 20.2%
Little Rock.... 168,130 182,000 189,000 212,000 — 20.7
Louisville ...... 562,491 659,000 577,000 627,000 — 10.3
Memphis ........ 418,576 551,000 440,000 521,000 — 19.7
St. Louis........ 2,466,366 2,993,000 2,459,000 2,890,000 — 14.7

Totals........$3,747,171 $4,527,000 $3,812,000 $4,415,000 — 15.1

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current in March by selected industrial customers 
as being 4.3 per cent more than in February, but 20.1 
per cent less than in March, 1931. Detailed figures 
fo llow :

No. of Mar. Feb. Mar. 1932 Mar. Mar. 1932
Custom 1932 1932 comp, to 1931 comp, to

ers *K .W .H . *K .W .H . Feb. 1932 *K .W .H . Mar. 1931
Evansville .... 40 1,958 1,523 -j-28.6% 2,007 —  2.4%
Little Rock.. 35 747 1,140 — 34.5 1,285 — 41.9
Louisville .... 85 5,213 5,196 +  0.3 5,638 —  7.5
Memphis ..... 31 1,441 1,389 +  3.7 948 +  52.0
St. Louis......158 12,601 11,806 +  6.7 17,607 — 28.4

Totals.......349 21,960
*In thousands (000 omitted).

21,054 +  4.3 27,485 — 20.1

AGRICULTURE
The report of the U. S. Department of Agricul

ture giving planting intentions of farmers as of 
March 1, 1932, indicates no marked change in aggre
gate acreage of the principal crops in states includ
ing the Eighth District as compared with the har
vested area of these crops in 1931. Smaller acreages 
of corn, wheat and tobacco are estimated, while in
creases are indicated in hay and a number of the less 
important productions. This is in conformity with 
the general program of diversification and rotation 
which has been in effect during the past several 
years. Total acreage of the chief crops, including 
winter wheat seeded last fall and excluding cotton, 
on which no estimate is made, will be 0.8 per cent 
less than the aggregate harvested in 1931.

The following comparative table shows in
tended plantings in 1932 by farmers in states of this 
district and the number of acres of the several crops 
harvested in the three preceding years:

1932 1931 1930 1929
Corn ............................29,230,000 29,920,000 28,815,000 27,937,000
Oats ............................ 9,122,000 8,593,000 8,927,000 8,389,000
Rice ............................ 150,000 177,000 173,000 157,000
Barley ........................  428,000 385,000 537,000 429,000
Potatoes ...................  354,000 331,000 338,000 333,000
Sweet Potatoes........ 229,000 204,000 165,000 168,000
Tobacco .....................  613,000 763,000 663,000 630,000
Peanuts .....................  73,000 56,000 62,000 46,000
Tame Hay.................10,438,000 * 10,150,000 12,337,000 13,235,000
Winter Wheat..........  5,000,000 5,519,000 6,144,000 6,656,000

Totals..................... 55,637,000 56,098,000 58,161,000 57,980,000

General Farm Conditions —  In the wake of one 
o f the mildest Februarys on record, March brought

unusually low temperatures, accompanied by heavy 
snow storms, sleet and ice. Prior to the cold snap 
considerable progress had been made in field work, 
particularly in the northern stretches of the district, 
where soil preparation was somewhat in advance of 
the seasonal schedule. Weather in March, however, 
held up outdoor activities and at the end of that 
month all descrpitions of spring work had fallen 
behind what is ordinarily accomplished at that date. 
Widespread damage was done to fruits, and in the 
south early vegetables were either ruined or sus
tained serious injury. Scattered reports indicate 
damage to the growing wheat crop, but such dam
age in this district is considerably less than in other 
sections. Surface and subsoil conditions were greatly 
benefitted by the precipitation in March, and are 
for the most part good.

Since the first of April more seasonable weather 
has developed, and conditions have been ideal for 
farm operations of all sorts. Much of the time lost 
in March has been made up, and at the middle of 
this month considerable progress had been made in 
preparations for planting corn, cotton, tobacco and 
other spring crops. Seeding of oats has been com 
pleted, and in some southern counties, early planted 
oats were reported up to a good stand. Generally 
through the district farmers will raise this year’s 
crops at smaller cost than in past seasons. The 
amount of fertilizer to be used, as indicated by tag 
sales to April 1, will be the smallest in many years, 
and less hired help will be employed than in the 
past. Financing farmers’ needs for seeds and other 
requirements are being facilitated by Governmental 
agencies set up for that purpose.

Winter Wheat— According to the U. S. Depart
ment of Agriculture, the condition of the growing 
crop in all states of the Eighth District on April
1 was below that of a year ago, but with the excep
tion of Missouri and Arkansas, the April 1 condition 
was higher than the 10-year (1919-1928) average on 
that date. Based on the April 1 condition, the com
bined yield in states including the district is esti
mated at 72,200,000 bushels, against 125,743,000 
bushels harvested in 1931, and the 5-year average 
(1924-1928) of 84,941,000 bushels. Stocks of grain 
on farms on April 1 in these states was estimated at
27,402,000 bushels, against 9,422,000 bushels on the 
same date last year and a 5-year average of 8,834,000 
bushels. Acreage abandonment is expected to be 
somewhat greater than last year, due chiefly to 
injury resulting from the March freezes. There are 
scattered reports of hessian fly infestation, but to 
greater extent than in average years. Weather since 
April 1 has been generally favorable for growth and 
development of the plant.
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Corn— Fair progress has been made in prep
arations for the new crop, and in the south consid
erable planting has been accomplished. Tempera
tures have been too low to favor germination of the 
early planted crop, and replanting has been neces
sary in some localities.

Fruits and Vegetables —  The outlook for 1932 
fruits and vegetables, which prior to the March 
freezes was the most promising in recent years, has 
been substantially lowered as a result of the unsea
sonably low temperatures. In many of the chief 
peach producing areas heavy damage was reported, 
in some instances amounting to almost complete 
destruction of this year’s crop, though nowhere was 
material injury done to trees. Considerable damage 
was sustained by the strawberry crop in the Ozark 
section, and other commercial growing localities of 
the district. Withal, due to increased acreage, the 
crop is expected to be of about average size. Pears 
in Illinois, Missouri and Arkansas were damaged, 
and in some sections completely destroyed. Damage 
to the apple crop was relatively light, and most 
recent reports indicate that early estimates of the 
harm done, were excessive. Growers of early truck 
crops in Mississippi, Arkansas and Tennessee report 
heavy losses from the freeze. Generally throughout 
the district farmers plan to increase the size of their 
gardens, and to produce relatively more feed crops 
than in past years. Grapes and the general run of 
cane fruits escaped severe injury from the March 
cold snap.

Live Stock —  Taken as a whole the condition 
of livestock in the district is good. There is an 
abundance of hay and rough feed on hand to carry 
herds to full grazing. Pastures are below average 
condition in many localities, due to close grazing 
during the mild winter and checking of growth by 
the March freeze. There were numerous reports of 
injury and actual losses of spring pigs from the cold 
weather in March. The trend of prices continued 
downward, hogs recording a new low on the present 
recessionary movement. The movement to market 
continued in fair volume, receipts of sheep and 
lambs showing somewhat greater than the usual 
seasonal increase from February to March.

Receipts and Shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments________
Mar. Feb. Mar. Mar. Feb Mar.
1932 1932 1931 1932 1932 1931

Cattle and Calves...... 82,454 71,770 86,896 44,634 39,502 52,227
Hogs ..............................219,319 237,181 246,731 154,689 168,303 198,500
Horses and Mules...... 5,703 5,224 5.169 5,729 4,991 5,873
Sheep ............................ 36,756 25,798 26,901 10,907 7,455 12,652

Cotton —  Since April 1 preparations for the new 
crop have made considerable progress, and back
wardness occasioned by unfavorable weather condi
tions in February and March has been partly made

up. However, indications are that the start of the 
crop will be about two weeks late, but this handicap 
can be easily counterbalanced by prompt germina
tion and auspicious conditions later on. Reports 
relative to acreage vary broadly, but indications are 
for moderately reduced plantings in all states of the 
district as compared with last year. Advices from 
all the chief producing areas are to the effect that, 
with smaller use of fertilizers and hired help, this 
year’s crop will be raised at less cost than has been 
the case in recent times. Demand for raw cotton 
during the past thirty days continued quiet, and the 
trend of prices was lower. In the St. Louis market 
the middling grade ranged from 5.65c to 6.50c be
tween March 15 and April 15, closing at 5.75c on the 
latter date, which compares with 6.50c on March 15, 
and 9.35c on April 16, 1931. Receipts at Arkansas 
warehouses from August 1, 1931, to April 15, 1932, 
totaled 1,483,702 bales, against 818,317 bales for the 
corresponding period a year ago. Stocks on hand 
April 15 totaled 501,383 bales, against 588,390 bales 
on March 11, and 181,568 bales on the corresponding 
date in 1931.

Tobacco —  Sowing of tobacco plant beds had 
been about completed at the end of the first week in 
April, which is somewhat later than usual. Appar
ently little damage was done to early plantings by 
the March cold snap, but at the middle of this 
month, warm weather and sunshine were much 
needed to promote growth of the plants. Consider
able uncertainty exists relative to acreage in the 
several districts, as there is a disposition to diversify 
crops in the burley, air-cured, Green River and fired- 
dark sections. Sales of burley tobacco to March 25 
totaled 450,535,821 pounds at an average price of 
$8.63, which compares with 372,419,511 pounds at 
an average of $15.59 per pound a year ago. Most 
recent sales of fired-dark tobacco have been at some
what higher prices.

COMMODITY PRICES
Range of prices in the St. Louis market be

tween March 15, 1932, and April 15, 1932, with clos
ing quotations on the latter date and on April 16, 
1931, follow :

Close
Wheat High Low April 15, 1932 April 16,1931

..per bti..$ .6024$; .50 $ .59H
July .................. .63U .51% .61 "*$**.*61 ini*

.63H .54*4 .63*4 .605^

.66$4 .R7*A .66 54
No. 2 red winter “ .61 .5154 $ .60 @  .60y2 $ .80 @  .80^2
No. 2 hard “ “ .62 .52 .60 @  .61 .81 @  .81'J4

Com a .3654 .3 m .3454 .6 1 ^
July .................. ,387/s • 34% •36M? .63?4
No. 2 mixed . “ .35 .32 .34*A@  .35 .60 @  .61
No. 2 white .. .34 .3V$4 .34 @  .35 .63 @  .64

Oats
No. 2 white .. 

Flour
.24^ .23 .24 @  .2454 .3354@  -3354

Soft patent...... ...per bbl. 3.75 3.20 3.75 @4.20
Spring patent.. “ 4.50 4.20 4.20 @4.50 4.20 @4.50

Middling cotton.. ..per lb. .0650 .0565 .0575 .0935
Hogs on hoof...... 4.75 3.00 3.00 @4.25 6.15 @7.75
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FIN A N C IA L
The banking and fiinancial situation in this dis

trict during the past thirty days underwent further 
improvement. W hile there was a decrease in de
posits and total loans and investments of the com
mercial banks, a further gradual easing in the credit 
situation was descernible. Greater confidence was 
in evidence, both with city and country financial 
institutions. Demand for credit for mercantile and 
industrial purposes, as measured by loans and dis
counts of the commercial banks, showed a further 
moderate recession, but a considerable part of the 
shrinkage in the note portfolios of these banks was 
due to liquidation of loans made possible by the 
large volume of liquidation with wholesaling inter
ests with which April is an important settlement 
month. In the rural areas Governmental and local 
loaning agencies are apparently taking good care of 
agricultural financing requirements. In the cotton 
and tobacdo areas there was a further reduction of 
loans to country banks, which was reflected in a 
reduction of commitments of these banks with their 
city correspondents. The return of currency from 
circulation increased, indicating that the amount of 
hoarded money has become smaller. Bank suspen
sions in the district were negligible, and a number 
of failed banks were reopened.

Between March 16 and April 13 loans of the re
porting member banks decreased, and the total on 
the latter date was 20 per cent smaller than a year 
ago. Relatively the greatest decrease was in the 
classification of loans on securities. Deposits, which 
had moved sharply upward during the first three 
weeks of March, declined in early April, the total 
at the middle of the month being 2.6 per cent less 
than on March 16. Investments of these banks re
mained fairly constant in late March, but have 
tended slightly downward since the first report date 
in April. Borrowings of all member banks from the 
Federal Reserve Bank averaged somewhat larger 
than during the preceding thirty days, and were 
substantially above the corresponding period a year 
ago.

W hile interest rates showed little quotable 
change, the trend in the immediate past has been 
easier. A t St. Louis banks prevailing rates were as 
fo llow s: Prime commercial loans, Ay2 to 6 per cent; 
collateral loans, to 6 per cent; loans secured by 
warehouse receipts, 4^2 to 6 per cent; interbank 
loans, 5y2 to 6 per cent; cattle loans, 5 to 6 per cent

Condition of Banks —  Loans and discounts of 
the reporting member banks on April 13, 1932 
showed a decrease of 4.7 per cent as contrasted with

(Compiled

March 16, 1932. Deposits decreased 2.6 per cent 
between March 16, 1932 and April 13, 1932 and on 
the latter date were 19.9 per cent smaller than on 
April 15, 1931. Composite statement follows:

* April 13, *Mar. 16, * April 15,
1932 1932 1931

Number of banks reporting........... 24 24 25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations
and other stocks and bonds....$141,318 $152,698 $176,510

All other loans and discounts.... 213,617 219,743 267,488

Total loans and discounts.............. ..$354,935 $372,441 $443,998
Investments

U. S. Government securities.... .. 89,073 91,314 79,702
Other securities............................. .. 119,638 119,373 141,91(6

Total investments.............................. ..$208,711 $210,687 $221,618
Reserve balance with F. R. Bank 37,793 41,377 47,995
Cash in vault....................................... .. 6,548 6,299 6,293
Deposits

Net demand deposits................... .. 303,922 318,674 388,922
Time deposits................................ .. 210,102 208,143 248,620
Government deposits................... .. 5,344 6,435 10,544

Total deposits.................................... ..$519,368 $533,252 $648,086
Bills payable and rediscounts with

Federal Reserve Bank................. .. 2,576 3,483 25
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little Rock,
and Evansville, and their total resources comprise approximately 52.6 per 
cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Mar. *Feb. *Mar. Mar. 1932 comp, to
1932 1932 1931 Feb. 1932 Mar. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 20,665 $ 18,213 $ 28,950 +  13.5% — 28.6%

El Dorado, Ark.... 3,279 3,366 5,083 —  2.6 — 35.5
Evansville, Ind.... . 15,929 15,603 21,752 +  2.1 — 26.8
Fort Smith, Ark.... 7,537 6,890 9,444 +  9.4 — 20.2
Greenville, Miss... . 2,988 3,574 3,550 — 16.4 — 15.8
Helena, Ark.......... . 1,200 1,062 3,105 +  13.0 — 61.4
Little Rock, Ark.. 19,346 17,945 28,732 +  7.8 — 32.7
Louisville, Ky....... . 101,464 106,023 144,099 —  4.3 — 29.6
Memphis, Tenn..... . 85,501 85,405 109,695 +  0.1 — 22.1
Owensboro, Ky.... . 2,938 3,398 5,367 — 13.5 — 45.3
Pine Bluff, Ark..... . 4,854 4,617 6,807 +  5.1 — 28.7
Quincy, 111............. . 6,072 6,377 7,753 —  4.8 — 21.7
St. Louis, Mo....... . 456,324 411,816 616,583 +  10.8 — 26.0
Sedalia, Mo........... . 1,309 1,228 3,642 +  6.6 — 64.1
Springfield, Mo.... . 9,879 8,806 14,000 +  12.2 — 29.4
**Tcxarkana,

Ark-Tex............ . 5,629 6,544 9,264 — 14.0 — 39.2

.$744,914 $700,867 $1,017,826 +  6.3 — 26.8
*In thousands (000 omitted.)

**Ihcludes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations — During March
the Federal Reserve Bank of St. Louis discounted 
for 245 member banks against 237 in February and 
192 in March, 1931. The discount rate remained 
unchanged at 3 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

U. S. Securities.....................................
Federal Inter. Cr. Bk. Debentures..

Ratio of reserve to deposits 
and F. R. Note Liabilitiei 

*In thousands (000 omitted).

April 22, 1932)

*Apr. 14, 
1932

*Mar. 14, 
1932

*Apr. 14,
1931

.$16,727 

. 1,134 

. 30,974

$19,103
3,639

27,997

$ 7,725 
10,064 
23,899

. 1,011 ” lio’i i ........37

,.$49,846 
..112,226 
„ 90,645 
. 64,367

$51,750
109,513
93,691
60,573

$41,725
117,737
76,329
75,706

. 72.4% 71.0% 77.4%
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F E D E R A L  R E S E R V E  B A N K  O F  S T . L O U I S

BUSINESS as a whole in the Eighth District 
failed to improve during the past thirty days, 
and save in a limited number of lines directly 

affected by seasonal influences, the volume was be
low that of the similar period immediately preceding 
and at the lowest point in recent years. In cases 
where April volume was larger than for March, the 
increases were smaller than the usual average. The 
first half of May, also, has shown no marked better
ment, though more favorable weather has tended to 
stimulate retail trade, besides proving favorable for 
farm work and the growth and development of all 
crops. The output at manufacturing establishments 
was smaller in April than in March, and this curtail
ment extended to industries which ordinarily in
crease their production at this time of year. There 
has been no noticeable deviation from the policy of 
extreme conservatism which has obtained in pur
chasing by merchants and the public during the past 
eighteen months. The average volume of advance 
orders on books of wholesaling and manufacturing 
interests on May 1 was the smallest for that particu
lar date in more than a decade.

The trend of commodity prices continued down
ward, with new lows being recorded by a number of 
important agricultural products, notably cotton, 
corn and hogs. In all wholesaling and jobbing lines 
investigated, April sales were substantially smaller 
than a year ago. Due to the sharp decline in prices 
during the past twelve months, however, the unit 
volume of merchandise moved made a considerably 
better showing than the dollar value. This was true 
particularly in the case of boots and shoes, drygoods 
and groceries. In lines for ordinary consumption, 
replacement requirements are making themselves 
more strongly felt, and demand for such goods is in 
relatively larger volume than for commodities of the 
heavier and more permanent sort, such as iron and 
steel, lumber and the entire classification of building 
materials.

There was little change in the employment sit
uation as contrasted with the preceding thirty days.

Gains in the number of workers engaged in farming, 
highway construction and other out-door occupa
tions were counterbalanced by increased idleness 
among clerical help, miners and factory workers. 
Throughout the agricultural areas there exists a 
large surplus of laborers and wage scales continued 
downward. Reductions in wages were general in all 
branches of industry, including the building crafts. 
Weather conditions through April and the first half 
of May were favorable for agriculture, and a con
siderable part of the backwardness in spring opera
tions, caused by the March freezes, was recovered. 
In the immediate past the movement of early fruits 
and vegetables has picked up, and is about on a par
ity with a year ago.

April sales of department stores in the principal 
cities of the district increased 4.7 per cent over 
March, but were approximately 27 per cent less than 
in April, 1931; for the first four months this year 
combined sales of these stores fell 19 per cent under 
the same period in 1931. Aggregate sales of all 
wholesaling and jobbing firms reporting to this bank 
decreased 5 per cent in April as compared with 
March, and 34 per cent as compared with April, 
1931; for the first four months of the year there was 
a decrease of one-fourth under the corresponding 
period in 1931. The dollar value of permits issued 
for new construction in the five largest cities of 
the district in April was 22.5 per cent less than in 
March, and 91 per cent less than in April, 1931; for 
the first four months the total was 80 per cent small
er than a year ago. Contracts let for construction in 
the Eighth District in April were 57 per cent greater 
than in March, but about one-half less than a year 
ago, and for the first four months this year the total 
was 60 per cent smaller than for the same period in 
1931. There was an increase in individual checking 
accounts of 4 per cent in April as compared with 
March, but a decrease of 24 per cent under the April 
total last year; for the first four months this year a 
decrease of 24 per cent is shown as compared with
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the same period in 1931. Between April 6 and May
4 there was an increase in the amount of saving’s 
accounts of 1.3 per cent, and on the latter date the 
total was 12 per cent smaller than a year ago.

The volume of both freight and passenger traffic 
handled by railroads operating in this district con
tinued to show a heavy falling off as compared with 
the corresponding periods during the past several 
years. There was a particularly heavy decrease in 
the movement of bituminous coal, due chiefly to 
strikes in the Illinois and Indiana fields. Merchan
dise and miscellaneous freight failed to show the 
usual seasonal expansion. For the country as a 
whole, loadings of revenue freight for the first sev
enteen weeks this year, or to April 30, totaled 
9,568,760 cars, against 12,402,121 cars for the corre
sponding period in 1931, and 15,055,063 cars in 1930. 
The St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, han
dled 133,955 loads in April, against 149,953 loads in 
March and 174,669 loads in April, 1931. For the first 
nine days of May the interchange amounted to 
38,323 loads, against 39,569 loads during the same 
time in April and 53,434 loads during the first nine 
days of May, 1931. Passenger traffic of the report
ing lines decreased 33 per cent in April as compared 
with the same month last year. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in April was 98,600 tons, against 
112,694 tons in March, and 82,465 tons in April, 1931.

General conditions considered, reports relative 
to collections during April and the first half of May 
reflect mainly satisfactory conditions. For the most 
part wholesalers and jobbers in the chief distribut
ing centers report customers paying promptly, and 
show smaller actual losses from weak accounts than 
at the corresponding period last year. It will be re
called, however, that such losses at this time in 1931 
were in unusually large volume. Country merchants’ 
collections are being interfered with by preoccupa
tion of farmers with spring work, also the low prices 
of farm products. There has been a considerable 
volume of liquidation in sections where early vege
tables and fruits are important crops. City retailers 
note irregularity in settlements, with more back
wardness than heretofore reported by time pay
ment houses and others selling goods on the install
ment plan. Questionnaires addressed to represen
tative interests in the several lines scattered through 
the district show the following results:

Excellent Good Fair Poor
April, 1932...............  0% 16.1% 57.1% 26.8%
March, 1932...............  1.6 14.8 59.4 24.2
April, 1931...............  0 13.1 63.1 23.8

Commercial failures in the Eighth Federal Re
serve District in April, according to Dun’s, num
bered 151, involving liabilities of $5,599,920, against 
172 failures in March, with liabilities of $10,180,893, 
and 153 defaults for a total of $2,961,962 in April, 
1931.

The average daily circulation in the United 
States in April was $5,452,000,000 against $5,531,- 
000,000 in March and $4,647,000,000 in April, 1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  April sales of the reporting 

firms were 6 per cent smaller than in March and 45 
per cent less than in April, 1931. Stocks on May 1 
were 6.3 per cent and 5.8 per cent smaller, respec
tively, than a year and a month earlier. The heavy 
decrease in the yearly sales comparison was partly 
due to the decline in prices, which, according to the 
reporting firms, was approximately 16 per cent. 
There was a further decline in factory operations, 
the average being approximately 72 per cent of 
capacity.

Clothing — Unseasonably, cool weather during 
April had a tendency to hold down sales of apparel 
of all descriptions. Advance ordering for summer 
distribution was in considerably smaller volume 
than a year ago. There was a moderate increase in 
demand for working clothes, but the volume was 
still substantially below the average at this period 
in recent years. The trend of prices continued down
ward.

Drugs and Chemicals —  Sales of the reporting 
interests in April fell 25 per cent below those for 
the same month in 1931, and 6 per cent below the 
March total this year. Inventories continued to de
cline, stocks on May 1 being 1 per cent and 8 per 
cent smaller, respectively, than a month and a year 
earlier. Seasonal increases in certain commodities 
were offset by smaller distribution of others, notably 
fertilizers, insecticides, and heavy drugs and chemi
cals for the general manufacturing trade.

Dry Goods —  Following the usual seasonal 
trend, sales of the reporting firms in April were 12 
per cent below those of the preceding month. As 
compared with a year ago, April sales decreased 21 
per cent. Stocks on May 1 were 5 per cent smaller 
than thirty days earlier, and about one-fourth less 
than on May 1, 1931. The sharp decline in prices 
was largely accountable for the decrease in April 
sales as contrasted with a year ago. According to 
two important firms, the unit volume of goods sold 
this April was slightly in excess of a year ago.

Electrical Supplies —  April sales of the report
ing firms showed a slight decrease as compared with 
the preceding month, and the total was less than
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half as large as for the same month last year. Stocks 
on May 1 were smaller by one-fourth and one-half, 
respectively, than a month and a year earlier. De
creases in the yearly sales comparison were general 
through the entire line, but most pronounced in the 
case of electrical installations in new buildings and 
radio materials. Advance sales of electric fans were 
smaller than at any similar period in recent years.

Flour— Production at the twelve leading mills 
of the district in April totaled 377,465 barrels, 
against 232,282 in March and 301,429 barrels in April, 
1931. Buyers generally were awaiting more definite 
news relative to the growing wheat crop before tak
ing on additional supplies at the slightly higher pre
vailing prices. Consumers are still seeking low grade 
flours, the higher grades and patents receiving rela
tively little attention. There was little change in 
the aspect of the export trade. Bids from Europe 
were mainly out of line, and export transactions 
were confined largely to routine business with 
Latin-American countries. Mill operations were 
slightly higher than during the preceding thirty 
days, being from 45 to 48 per cent of capacity.

Furniture —  April sales of the reporting inter
ests were 39 per cent smaller than for the same 
month in 1931, and 17 per cent below the March 
total this year. Inventories continued to decline, 
stocks on May 1 being 10 per cent smaller than a 
month earlier, and one-third less than on May 1 
last year. All lines were affected in the sales de
creases, but heaviest declines were noted in house
hold furniture and furnishings and office equipment. 
The trend of prices is downward and as compared 
with last year, averages close to 15 per cent lower.

Groceries — Reduced purchasing power in the 
rural areas, unemployment in the industrial centers 
and a general disposition to economize on the part 
of the public were given as the chief reasons for a 
decline in April sales of the reporting firms of 5 per 
cent under the preceding month, and of 24 per cent 
under the same month in 1931. Stocks continued to 
decline, inventories of the reporting interests on 
May 1 being 4 per cent and 16.5 per cent smaller, 
respectively, than a month and a year earlier.

Hardware— The reporting firms showed a slight 
increase in April sales as compared with March, but 
a decrease of 17 per cent as contrasted with April 
last year. Certain seasonal lines developed improve
ment, but the extent of this was less than in former 
years. Retail stocks continued light, but except in 
rare instances, there is little effort being made to 
replenish and fill out assortments. Stocks of the 
reporting firms on May 1 were 2 per cent larger

than a month earlier, but 17 per cent smaller than 
on May 1, 1931.

Iron and Steel Products —  April and early May 
witnessed the lowest point in activities in the iron 
and steel industry in this district which has been 
reached in the present recessionary movement. 
Operations at mills, foundries, machine shops and 
other ferrous working establishments dropped to a 
small fraction of capacity. Less than 12 per cent 
of the openhearth furnaces were active, and jobbing 
foundries averaged not more than two days work 
per week during the period. As has been the case 
for the past several months, railroads, the building 
industry, oil fields and other important consumers 
of iron and steel materials were purchasing only the 
barest necessities. Requirements of smaller and mis
cellaneous users failed to expand in any noticeable 
degree. Manufacturers and distributors of sheets, 
plates and the general run of rolled materials re
ported new business being sparingly placed, and 
specifications on goods previously acquired were in 
disappointing volume. Specialty makers, notably 
of stoves, heating apparatus, farm implements and 
machine tools reported a further decrease in orders 
booked, with advance business the smallest for this 
particular time in more than a decade. Lettings of 
contracts for structural steel, reinforcing concrete 
bars and kindred lines were in small volume, and 
there were further reductions in operations and 
working forces by fabricating concerns. Demand 
for materials tp be used in highway construction, 
river improvement work and other outdoor engineer
ing projects, was in fair volume, but failed to show 
the usual seasonal expansion. The movement of tin 
plate was relatively more active than other flat 
rolled materials, but due to price uncertainty and 
the heavy carryover of canned products from last 
season, canners are backward in filling their require
ments. Iron and steel warehousemen and jobbers 
reported the volume of business in April considera
bly below that of the same month in 1931, and the 
average during recent years. Wire and wire prod
ucts, including nails and fencing materials, continue 
quiet, and the same is true of the general line of 
repair goods and finished commodities used chiefly 
in the rural areas. Prices of finished and semi-fin
ished goods varied only slightly as contrasted with 
the preceding thirty days, and despite keen competi
tion, reports of shading under list quotations are 
relatively rare. Purchasing of pig iron and scrap 
during April was in smaller volume than in any 
other month this year. A  further decline in scrap 
prices was noted, heavy melting steel and some 
other grades reaching new lows on the movement.
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For the country as a whole production of pig iron 
in April dropped to the lowest point since figures 
have been compiled. Total output for the month 
was 855,734 tons, against 961,015 tons in March and 
2,009,582 tons in April, 1931. Steel ingot production 
in the United States in April totaled 1,239,811 tons, 
the smallest since July, 1921, and comparing with 
1,410,830 tons in March, and 2,722,479 tons in April, 
1931.

AUTOMOBILES

Combined passenger car, truck, and taxicab 
production in the United States in April was 148,013 
against 118,959 in March, and 335,708 in April, 1931.

In accordance with the invariable trend during 
the past several years, distribution of automobiles 
in this district during April, according to dealers 
reporting to this bank, showed a decline under the 
preceding month. This is accounted for partly by 
the fact that March distribution is usually stimu
lated by results of the automobile shows and the 
introduction of new models during February. The 
decrease in sales this year in April was considerably 
larger than a year ago, and the average during the 
past eight years. The April total also showed a 
heavy decline under that of the same month in 1931. 
In both comparisons all classes of cars were affected, 
but the heaviest decreases were noted in the cheap 
priced makes, one important producer in that classi
fication not being on full production of its new 
models. Taken as a whole, the intensive efforts of 
certain large producers in March to market their 
automobiles met with disappointing results. Re
duced purchasing power in the rural areas, and the 
disposition of the public generally to economize had 
a detrimental effect on the trade. Sales of new pas
senger cars by the reporting dealers in April were 
only one-half as large as in March, and approximate
ly 55 per cent smaller than in April, 1931. Dealers 
continue to purchase on an extremely conservative 
scale, many taking only enough cars to deliver on 
actual orders or fairly certain prospects. As a 
result of this policy, inventories on May 1 were the 
smallest for any similar date in recent years. The 
number of cars on the floors of the reporting dealers 
on May 1 was 4 per cent smaller than a month ear
lier, and about one-third less than on May 1, 1931. 
Used car sales in April were 14 per cent smaller 
than in March and 32 per cent less than in April, 
1931. Salable secondhand cars in stock on May 1 
were 2 per cent less than a month earlier and about 
the same as a year ago. Service departments of the 
reporting dealers showed a large volume of business

during April and sales of repair parts compared 
favorably with a month and a year earlier. Demand 
for trucks of all descriptions continued the decline 
of the preceding three months, and in April sales 
were approximately one-third smaller than for the 
same month last year. According to dealers report
ing on that item, deferred payment sales of passen
ger cars in April constituted 53 per cent of their total 
sales, which compares with 54 per cent in March and 
49.2 per cent in April, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activities 
in the leading cities of the district:

Department Stores

Little Rock..

Quincy 
St. Lot 
Springfi< 
8th Dis

Net sales comparison Stocks on hand Stock turnover
Apr. 1932 4 months ended Apr. 30, 1932 Jan. 1, to
comp, to Apr. 30, 1932 to comp, to Apr . 30,

Apr. 1931 same period 1931 Apr. 30, 1931 1932 1931
‘ — 29.0% — 26.7% — 21.9% .56 .58
— 32.2 — 24.7 —  7.3 .68 .86

..— 26.1 — 17.7 — 11.6 .82 .85
— 31.8 — 20.5 — 14.1 .93 .94
— 29.5 — 21.5 — 11.6 .76 .86
— 25.7 — 19.7 — 12.2 1.19 1.27
.— 24.1 — 21.4 —  8.9 .41 .48
— 26.9 — 19.3 — 12.2 1.03 1.10

Retail Stores
Net sales comparison Stocks on hand Stockturnover 

Apr. 1932 4 months ended Apr. 30, 1932 Jan. 1, to 
comp, to Apr. 30, 1932 to comp, to 

Apr. 1931 same period 1931 Apr. 30, 1931
Men’s

Furnishings 
Boots 

and Shoes......— 29.3

Apr. 30, 
1932 1931

-36.4% — 31.89 

— 22.4

— 14.8%  

— 14.3

.85

.86

1.10

.94

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
April was 22.5 per cent less than in March, and 91 
per cent less than in April, 1931. According to sta
tistics compiled by the F. W . Dodge Corporation, 
construction contracts let in the Eighth Federal 
Reserve District in April amounted to $9,502,305, 
which compares with $6,055,684 in March and $17,- 
080,749 in April, 1931. Production of portland ce
ment for the country as a whole in April totaled 
5,478,000 barrels, against 4,847,000 barrels in March 
and 11,245,000 barrels in April, 1931. Building fig
ures for April fo llow :

New Construction _______Repairs, etc.________
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 129 232 $ 27 $ 407 108 62 $ 26 $ 11
Little Rock 22 18 6 57 101 51 20 59
Louisville .. 52 76 62 445 52 71 38 90
Memphis .... 124 170 92 162 148 223 83 88
St. Louis.... 243 408 306 4,383 298 410 138 185

April totals 570 904 493 5,454 707 817 305 433
Mar. totals 497 994 636 2,049 565 521 224 288
Feb. totals 407 626 844 2,170 486 490 400 299
*In thousands of dollars (000 omitted).
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CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in April as 
being 2.3 per cent greater than in March and 24 per 
cent less than in April, 1931. Detailed figures fol
low :

No. of April, March, April, 1932 April, April, 1932
Custom 1932 1932 comp, to 1931 comp, to

ers *K .W .H . *K .W .H . Mar. 1932 *K .W .H , April, 1931
Evansville .... 40 1,784 1,958 ' —  8.9% 2,008 — 11.2%
Little Rock.... 35 1,063 747 +42.3 1,455 — 26.9
Louisville .... 85 5,368 5,213 +  3.0 6,022 — 10.9
Memphis . ,,,, 31 1,294 1,441 — 10.2 1,165 +  11.1
St. Louis. 156 12,944 12,600 +  2.7 18,917 — 31.6

Totals. 22,457 21,959 +  2.3 29,567 — 24.0

The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a whole:

By water power By fuels Totals
March, 1932.....................3,118,287,000 4,202,630,000 7,320,917,000
February, 1932.....................2,972,069,000 4,025,168,000 6,997,237,000
March, 1931.....................2,640,081,000 5,247,632,000 7,887,713,000

AGRICULTURE
Aside from somewhat frequent delays occa

sioned by rains, farm work throughout the Eighth 
District made good progress during April and the 
first half of May. Weather was for the most part 
cool and dry, and almost universally the tilth of the 
soil was favorable. Conditions have been ideal for 
preparing ground for corn, but planting of that 
cereal was backward, due to cool weather. Spring 
grains were planted mainly on seasonal schedule, 
and while germination has been slow, top growth is 
uniform. As a rule all plant growth is backward due 
to the March freezes and relatively low tempera
tures prevailing through April and early this month. 
While precipitation has been quite general over the 
district, further rains are needed to produce best 
results, particularly in areas affected by the drouths 
of the two preceding years. Owing to their late 
start, hay crops and pastures are generally below 
average condition for this time of year. Reserves 
of old hay on farms vary considerably in different 
localities, but as a whole are close to the average at 
this season during the past ten years.

Fall sown grains, which had made excellent 
progress during the unusually mild winter, received 
a severe setback and actual damage in some sections, 
from the freezing weather in March. The low March 
temperatures also wrought considerable injury to 
fruits and vegetables, and the outlook for tree fruits 
is much below that of a year ago. In Arkansas, for 
example, the May 1 condition of peaches was 17 per 
cent, against 76 per cent last year and a 5-year aver
age (1924-1928) of 68 per cent. Similar conditions 
are reported in Illinois, Missouri and Tennessee.

Pears and early apples will be small crops, but about 
an average yield of late apples is indicated in most 
of the chief producing areas. Vegetables are late, 
but have been benefitted by higher temperatures 
during the past two weeks.

The supply of farm labor continued heavily in 
excess of demand, with the trend of wages still 
downward. Generally through the farming com
munities there is in evidence a disposition to adjust 
to present conditions. Farmers are making stren
uous efforts to produce this season’s crops at a mini
mum cost, and in all sections, but more particularly 
in the south, are endeavoring to raise everything 
possible for food and feed for livestock. Prices of 
farm products failed to improve during the past 
thirty days. Hogs, cotton and some other products 
recorded new lows on the present recessionary 
movement.

Winter Wheat— Based on the May 1 condition, 
the U. S. Department of Agriculture estimates the 
combined yield of winter wheat in states entirely 
or partly within the Eighth District at 71,990,000 
bushels, which compares with 125,743,000 bushels 
harvested last year and a 5-year average (1924- 
1928) of 86,273,000 bushels. For the entire country 
the crop is estimated at 441,000,000 bushels, which 
is 347,000,000 bushels less than produced in 1931 and 
108,000,000 bushels below the 5-year average. Fa
vorable weather since May 1 has materially helped 
the crop in this area, and generally, stand and color 
are excellent.

Corn —  While preparations had been largely 
completed for planting corn toward the end of April, 
relatively little acreage had actually been sown, due 
to cool weather and delays caused by rains. Taken 
as a whole, planting was estimated to have been 
about ten days behind schedule at the middle of 
May. In the south early planted corn is generally 
up to a good stand, with prospects favorable. Re
ports relative to acreage are still rather indefinite, 
but indications point to smaller plantings than a 
year ago, especially in the surplus states. Prices 
continued to decline, and in the first week of May 
reached the lowest point on the present crop, and in 
a number of years.

Fruits and Vegetables —  Owing chiefly to the 
unseasonably cold weather in March, the output of 
tree fruits in this district will be considerably small
er than a year ago, and the ten-year average. In 
many sections the peach crop is a complete failure, 
and in more favored localities not above half an 
average crop is in prospect. Early apples and pears 
were severely damaged, but late apples escaped
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with relatively little injury. Cherries, plums, and 
apricots sustained considerable damage, and will be 
small crops. Less injury than at first estimated was 
sustained by berry fruits, and in some of the largest 
producing sections, shipments will be larger than a 
year ago. Grapes for the most part came through 
the March freeze without injury, and prospects are 
for one of the largest yields on record. Potatoes 
were planted late in most sections, but at the middle 
of May were in generally favorable condition. 
Vegetable gardens are universally late, from one to 
three weeks behind the usual schedule. The move
ment of early truck crops was in smaller volume 
than at the corresponding period in 1931.

Live Stock — Generally the condition of herds 
on May 1 was fair to good, and since that date con
ditions throughout the district have been auspicious. 
Warm weather, accompanied by scattered precipi
tation, has helped growth of pastures, which had 
been checked earlier in the year by unseasonably 
low temperatures. The movement to market of cat
tle, sheep and hogs has been held down by the low 
prices and heavy cooler stocks of dressed meats.

Milk production per cow, according to the U. S. 
Department of Agriculture, was lower on May 1 
than the average on that date during the past five 
years. While the number of milk cows on farms is 
larger than a year ago, milk production was lower. 
The reduced production is due chiefly to curtailed 
feeding of grain resulting from unfavorable market 
conditions.

Hens in farm flocks were laying fewer eggs per 
hundred hens on May 1 this year than last. The 
price of eggs during April and early May fell so low 
that little, or no profit was realized by their pro
ducers.

The condition of tame hay on May 1 was gener
ally below the average on that date during the past 
ten years. Stocks of hay on farms in states includ
ing the Eighth District on May 1 totaled 2,403,000 
tons, against 863,000 tons a year ago, and the 5-year 
average (1924-1928) of 2,936,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Apr. Mar. Apr. Apr. Mar. Apr.
1932 1932 1931 1932 1932 1931

Cattle and Calves...... 84,890 82,454 90,132 45,207 44,634 57,881
Hogs .............................251,387 219,319 278,046 179,386 154,689 217,685
Horses and Mules...... 3,416 5,703 3,496 3,131 5,729 3,700
Sheep ............................ 58,300 36,756 54,753 17,990 10,907 23,078

Cotton —  Planting of the new crop had been 
virtually completed at the middle of May, and re
ports generally indicated satisfactory germination 
and growth. Universally, moisture conditions are 
good, and for the most part fields are well worked 
and free of weeds and grass. In the southern tier of

counties chopping is well under way, and to date 
indications point to less replanting than in past 
years. Taken as a whole, the crop in this district is 
lrom eight to ten days late. Advices from virtually 
all sections are to the effect that this year’s crop will 
be produced at smaller cost than in any recent year. 
Less fertilizer is being used, and planting and culti
vating is being accomplished with a minimum of 
hired help. Demand for raw cotton continued quiet, 
with the trend of prices lower, a new low for the 
1931 crop being reached in the first week of May. 
In the St. Louis market the middling grade ranged 
from 5c to 5.75c per pound between April 16 and 
May 16, closing at 5.25c on the latter date, which 
compares with 5.75c on April 16, and 8.90c on May 
15, 1931. Receipts at Arkansas Warehouses from 
August 1, 1931, to May 13, 1932, totaled 1,498,042 
bales, against 821,529 bales for the corresponding 
period in 1931. Stocks on hand May 13 totaled 
406,220 bales, against 501,383 bales on April 15, and 
138,511 bales on the corresponding date in 1931.

Tobacco —  Due to the backwardness of the sea
son, tobacco plants are not as far advanced as usual 
at this time of year. There are numerous complaints 
of cutworms and other insect pests destroying 
plants, and transplanting will probably be from two 
to three weeks later than the average. Very little of 
this work has been done, and even under favorable 
conditions not much can be accomplished until after 
June 1. In the dark-fired markets, sales have been 
large and low grades have been responsible for the 
low prices prevailing. However, throughout the sea
son there has been an active demand for decided 
types of tobacco with good color. Stocks of leaf 
tobacco in the United States owned by dealers and 
manufacturers amounted to 2,373,761,000 pounds 
on April 1, as against 2,150,778,000 pounds a year 
earlier.

COMMODITY PRICES

Range of prices in the St. Louis market between 
April 15, 1932, and May 16, 1932, with closing quo
tations on the later date and on May 15, 1931, 
fo llow :

Close
Wheat High Low May 16, 1932 May 15, 1931

May .....................per bu..$ .5 8 ^ $  -51%  $ .53$i .........................
July .......................  "  .61 .53 .55H  $ -58^
Sept......... ............... “  .63% .5654 .5 7M -58%
Dec.........................  “  .66^4 .59 H  .60$4 ..........................
No. 2 red winter “ .59 .52%  $ .5 3 ^  @  .54 $ .80 @  .80%  
No. 2 hard “ “  J 8 %  .5 4 ^  .5 5 ^ @  .5 5 ^  .80 @  .80^  

Corn
May .....................  “  .3 4 ^  .27%  .31 .........................
July .....................  “  .36%  .31 .32i% .58^
No. 2 mixed .... “ .33 .30 .32 @  .33 .58 @  .58^
No. 2 white ...... “  .32j% .30 .31 % @  .32%  .57 % @  .58

Oats
No. 2 white ...... “  .2 4 ^  .22 .22)% @  .2 2 ^  .30^4 @  .31

Flour
Soft patent.........per bbl. 3.75 3.00 3.00 @3.40 4.90 @5.20
Spring patent...... “  4.50 4.20 4.20 @4.50 4.20 @4.50

Middling Cotton....per lb. .0575 .05 .0525 .0890
Hogs on hoof........per cwt. 4.20 2.25 2.40 @3.50 5.60 @7.00
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FINANCIAL

The principal developments in the banking and 
financial situation in the Eighth District during the 
past thirty days have been a continued decline in 
loans and deposits of the commercial banks, a mod
erate increase in investments of these institutions, a 
further easing of the credit situation as a whole and 
a lower trend in interest rates. Calls on the banks 
for agricultural financing were less in evidence than 
in past years, due to the fact that farmers are pro
ducing this year’s crops at smaller cost than usual 
and because their needs are being partly supplied by 
Governmental and other agencies. Generally through 
the district, but more particularly in the South, bor
rowings of country banks from their city corre
spondents are in smaller volume than a year ago. 
Withdrawals from savings accounts was at a much 
reduced rate, and for the first time in a number of 
months, the amount of such accounts held by 
selected banks showed an increase during April.

Loans of the reporting member banks continued 
the steady decline which began in the middle of 
March and on May 11 were approximately 6 per 
cent and 23 per cent smaller, respectively, than a 
month and a year earlier. Deposits also pursued the 
downward course of earlier in the year, reaching a 
new low point on May 11. Between April 13 and 
May 11, investments of these banks increased 
slightly, but were still 7 per cent smaller than on 
the corresponding date in 1931. Borrowings of all 
member banks from the Federal reserve bank re
ceded rather sharply during the period, and touched 
a new low point for the year at the middle of May, 
though still at a considerably higher level than a 
year ago. Holdings of Government securities by the 
Federal reserve bank, which had been fairly constant 
earlier in the year, turned upward in late April, and 
at the middle of May represented the highest aggre
gate in recent years.

At St. Louis banks prevailing interest rates 
were as fo llow s: Prime commercial loans 4y2 to SJ/ 2 
per cent; collateral loans, Al/ 2 to 6 per cent; loans 
secured by warehouse receipts, Ay2 to 5^4 per cent; 
interbank loans, 5 to 6 per cent; cattle loans, 5 to 7 
per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on May 11, 1932 
showed a decrease of 5.8 per cent as contrasted with 
April 13, 1932. Deposits decreased 2.7 per cent be-

(Compiled

tween April 13, 1932 and May 11, 1932 and on the 
latter date were 21.3 per cent smaller than on May 
13, 1931. Composite statement follows:

*May 11, * April 13, *May 13,
1932 1932 1931

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations

24 25

and other stocks and bonds.. ..$131,346 $141,318 $170,343
All other loans and discounts.. .. 203,011 213,617 264,324

Total loans and discounts..............
Investments

..$334,357 $354,935 • $434,667

U. S. Government securities.... 80,956 89,073 73,682
Other securities............................. .. 132,309 119,638 155,105

Total investments.............................. .,$213,265 $208,711 $228,787
Reserve balance with F. R. Bank 35,851 37,793 46,096
Cash in vault.......................................
Deposits

.. 6,488 6,548 7,039

Net demand deposits................... .. 288,236 303,922 388,142
Time deposits................................ .. 210,095 210,102 250,852
Government deposits................... .. 6,907 5,344 2,632

Total deposits....................................
Bills payable and rediscounts with

..$505,238 $519,368 $641,626

Federal Reserve Bank.................
*In thousands (000 omitted).

1,097 2,576 300

These 24 banks are located in St. Louis, Louisville, Memphis, Little Rock, 
and Evansville, and their total resources comprise approximately 52.6 per 
cent of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

El Dorado, Ark 
Evansville, Ind. 
Fort Smith, Ark.... 
Greenville, Miss.... 
Helena, Ark.
Little Rock, Ark..
Louisville, Ky.......
Memphis, Tenn....
Owensboro, Ky....
Pine Bluff, Ark,....
Quincy, 111............ .
St. Louis, Mo.......
Sedalia, Mo........... .
Springfield, Mo.... 
**Texarkana,

Ark.-Tex........

*Apr. *Mar. *Apr. Apr. 1932 comp, to
1932 1932 1931 Mar. 1932 Apr. 1931

atl.
,$ 21,968 $ 20,665 $ 33,144 +  6.3% — 33.7%

3,790 3,279 5,130 +  15.6 — 26.1
. 16.861 15,929 24,603 +  5.9 — 31.5
. 8,199 7,537 10,065 +  8.8 — 18.5
. 2,829 2,988 3,243 —  5.3 — 12.8
. 1,073 1,200 2,742 — 10.6 — 60.9
. 21,717 19,346 27,393 +  12.3 — 20.7
. 107,742 101,464 141,908 +  6.2 — 24.1
. 81,107 85,501 99,279 —  5.1 — 18.3

2,724 2,938 4,944 —  7.3 — 44.9
4,925 4,854 7,383 +  1.5 — 33.3

. 6,595 6,072 9,893 +  8.6 — 33.3
, 477,317 456,324 627,307 +  4.6 — 23.9

1,615 1,309 3,686 +23 .4 — 56.2
. 10,046 9,879 14,757 +  1-7 — 31.9

6,511 5,629 10,145 +  15.7 — 35.8

.$775,019 $744,914 $1,025,622 +  4.0 — 24.4
*Tn thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During April the 
Federal Reserve Bank of St. Louis discounted for 230 
member banks against 245 in March and 173 in 
April, 1932. The discount rate remained unchanged 
at Zy2 per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

Bills bought .............................................
U. S. Securities.......................................
Federal Inter. Cr. Bk. Debentures..

Total reserves..

Ratio of reserve to deposits 
and F. R. Note Liabilities.. 

*In thousands (000 omitted).

May 23, 1932)

*May 13, 
1932

*Apr. 13, 
1932

*May 13, 
1931

,.$13,248 
514 

,  35,346

$17,002
1,136

30,974

$ 6,688 
9,194 

25,442

1,005 ’T o i l ........38

,$50,113 
,.108,902 
.. 90,438 
.. 62,925

$50,123
110,898
90,454
63,206

$41,362
114,061
73,366
74,562

,. 71.0% 72.2% 77.1%
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

THE past thirty days were marked by a further 
decline in the general level of commerce and 
industry in the Eighth District. W ith the 

exception of a limited number of lines, including 
automobiles, hardware and clothing, the volume of 
sales in May fell below that of April. In all lines 
investigated by this bank, the volume was substan
tially below that of the corresponding period in 1931, 
and the average in recent years. The recession in 
activities extended to wholesaling, retailing and 
manufacturing, but was somewhat more marked in 
production than distribution of merchandise. Out
puts in virtually all classifications of manufactures 
in May fell below that of the preceding month, a 
number of lines which ordinarily increase their oper
ations at this time of year failing to show the usual 
seasonal expansion. Because of the restricted vol
ume of orders booked for future delivery, manu
facturing interests were unwilling to make up any 
considerable stocks of their products. The contin
ued lower trend in commodity prices served to fur
ther emphasize the conservative attitude of both 
merchants and ultimate consumers in the matter of 
commitments for goods of all descriptions.

During May the movement of merchandise 
through retail channels was retarded to some extent 
by cool weather. Since the first of June, however, 
more seasonable temperatures have materially stim
ulated purchasing of summer goods, notably sport
ing goods, apparel, electrical supplies, beverages 
and tourist and outing equipment. This improve
ment was most noticeable in the larger centers of 
population, trade in the rural areas being adversely 
affected by the continued low price level of farm 
products. There was a sharp decline in cereal values 
in early June, wheat falling to the lowest point of 
the year. New lows on the downward movement 
were recorded by corn, oats, cotton, hogs and some 
other less important products. Taken as a whole, 
agricultural prospects were less favorable on June
1 than a month earlier. Deterioration was caused 
by insufficient rainfall, prevalence of insect pests, 
and effects of the freezes in March.

No change for the better developed in the em
ployment situation, absorption of idle workers by 
seasonal occupations having been more than offset 
by additional releases in the industrial centers. The 
surplus of farm help in all states of the district is 
greater than at any similar period in recent years. 
Building continued below a year ago, and the vol
ume of permits and contracts for new construction 
in May was below that of the preceding month.

As reflected by sales of department stores in the 
principal cities of the district, the volume of retail 
trade in May showed a decrease of 10.4 per cent as 
compared with April and of 26.5 per cent as com
pared with May, 1931; for the first five months of 
this year sales fell 20.8 per cent under the same 
period in 1931. Aggregate sales in May of all whole
saling and jobbing firms reporting to this bank de
creased 13 per cent as compared with April, and 35.4 
per cent as compared with May, 1931; combined 
sales of these interests for the first five months this 
year were 27 per cent smaller than for the same 
period in 1931. The dollar value of permits issued 
for new construction in the five largest cities of the 
district in May was 16.6 per cent less than in April, 
and 76 per cent smaller than in May, 1931; for the 
first five months the total was 81 per cent smaller 
than a year ago. Contracts let for new construction 
in the Eighth District in May were 7.5 per cent 
smaller than in April, but about 52 per cent less than 
for the same time in 1931; for the first five months 
this year the total was 58 per cent smaller than for 
the like period in 1931. Debits to checking accounts 
in May were 2.4 per cent smaller than in April, and 
28 per cent smaller than in May, 1931. For the first 
five months this year the volume of debits shows a 
decrease of one-fourth as compared with the same 
period in 1931. The amount of savings accounts in 
selected banks increased slightly between May 4 
and June 1, and on the latter date was 12 per cent 
smaller than a year ago.

Distribution of merchandise by railroads operat
ing in this district continued in considerably smaller 
volume than during the corresponding periods in re
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cent years. Reduced industrial activity and labor 
troubles in the Illinois and Indiana mining fields 
were reflected in heavy contraction in the movement 
of bituminous coal. Railroads operating in the win
ter wheat belt are making extraordinary preparations 
for prompt movement of that crop. For the country 
as a whole, loadings of revenue freight for the first 
twenty-one weeks this year, or to May 28, totaled
11,656,516 cars, against 15,360,905 cars for the cor
responding period in 1931, and 18,705,838 cars in
1930. The St. Louis Terminal Railway Association, 
which handles interchanges for twenty-eight con
necting lines, handled 131,695 loads in May, against 
133,955 loads in April and 186,779 loads in May,
1931. During the first nine days of June the inter
change amounted to 38,507 loads, against 38,323 
loads during the corresponding period in May and 
188,872 loads during the first nine days of June, 
1931. Passenger traffic of the reporting lines de
creased 40 per cent in May as compared with the 
same month last year. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in May was 111,200 tons, which compares 
with 98,789 tons in April and 99,901 tons in May, 
1931.

Little change has taken place in collections as 
contrasted with the preceding two or three months. 
According to wholesaling and jobbing interests in 
the principal distributing centers, strong accounts 
are paying up promptly, many taking advantage of 
discounts. On the other hand customers less well 
fortified with cash are backward in their settle
ments, and there are numerous requests for exten
sions and longer datings. Retail merchants in the 
rural areas report payments as a whole slow, but 
expansion in their cash business. In the large urban 
centers considerable spottiness and irregularity are 
reflected in retail collections. In sections where 
early fruits and vegetables are important crops liqui
dation has been in larger volume. Backwardness in 
collections is reported rather general in the bitumi
nous coal sections. Replies to questionnaires ad
dressed to representative interests in the several 
lines scattered through the district show the fol
lowing results:

Excellent Good Fair Poor
May, 1932.................  1.8% 11.5% 59.9% 26.8%
April, 1932.................. 0 16.1 57.1 26.8
May, 1931.................  0 13.1 63.1 23.8

Commercial failures in the Eighth Federal Dis
trict in May, according to Dun’s, numbered 128 in
volving liabilities of $8,062,615 against 151 failures 
in April with liabilities of $5,599,920, and 104 de
faults for a total of $3,148,548 in May, 1931.

The average daily circulation in the United 
States in May was $5,456,000,000 against $5,452,000,-
000 in April and $4,679,000,000 in May, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  May sales of the reporting 
firms were 43 per cent smaller than for the same 
month in 1931, and 23 per cent less than the April 
total this year. Stocks on June 1 were 12.5 per cent 
and 14 per cent smaller, respectively, than a month 
and a year earlier. In both the month-to-month and 
yearly sales comparisons, declines were general 
through all descriptions of footwear, but most pro
nounced in men’s staple lines and children’s shoes. 
Advance ordering of sport shoes was in considerably 
smaller volume than at this time in preceding years. 
There was no change in prices as contrasted with 
the preceding thirty days, but the average price of 
finished goods was approximately 16 per cent lower 
than a year ago. There was a further slight reduc
tion in factory operations, the average being about
70 per cent of capacity.

Clothing —  More favorable weather conditions 
and purchasing of goods which are ordinarily ac
quired earlier in the year were reflected in a fair 
increase in May sales of the reporting interests over 
the April total. As compared with a year ago, how
ever, the May volume showed a decrease of 27 per 
cent. As has been the case for a number of months, 
demand centers chiefly in cheap priced apparel, 
both in the case of men’s and women’s wear. Prices 
were mainly unchanged as compared with the pre
ceding thirty days, but about one-fifth lower than 
at the corresponding period in 1931.

Drugs and Chemicals —  The decline in business 
volume in this classification noted in recent months 
continued during May and early June. May sales of 
the reporting firms fell 30 per cent below the same 
month in 1931, and 9.9 per cent below the April total 
this year. Inventories were again lower, stocks on 
June 1 being smaller by 3 per cent than a month 
earlier and by 9 per cent than on June 1, 1931. In
creases in sales of soda fountain equipment and sup
plies and other seasonal merchandise were offset by 
decreases in other lines. The trend of prices was 
slightly lower.

Dry Goods —  Following the usual seasonal 
trend, May sales of the reporting firms showed a 
gain of 2.6 per cent over the preceding month, but 
the total was approximately one-fourth smaller than 
in May, 1931. Orders booked during the first half of 
June indicate a total for the month slightly below 
that of May, and 20 per cent under June last year. 
Stocks on June 1 were 9 per cent and 29 per cent
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smaller, respectively, than thirty days and a year 
earlier.

Electrical Supplies — Seasonal goods have been 
purchased in considerably less than the usual vol
ume, and buying generally is confined to absolute 
requirements. Advance sales of fans, according to 
two important interests, were the smallest for the 
corresponding period in more than ten years. Total 
May sales of the reporting firms were one-half 
smaller than a year ago, and 4 per cent less than in 
April this year. Stocks on June 1 were 57 per cent 
smaller than on the same date in 1931, and 8 per cent 
less than on May 1 this year.

Flour —  Production at the twelve leading mills 
of the district in May totaled 262,230 barrels, against 
377,465 barrels in April and 277,767 barrels in May, 
1931. Stocks of flour in St. Louis on June 1 were 5 
per cent smaller than on May 1, and 16 per cent 
greater than on June 1, 1931. There was no change 
from the dull conditions which have obtained in 
the trade for the past several months. Buying is on 
a necessity basis, and demand centers in low grades 
of flour. Prices were lower in sympathy with the 
decline in cash wheat values. Mill operations were 
slightly lower than the preceding thirty days, being 
from 40 to 45 per cent of capacity.

Furniture —  May sales of the reporting firms 
were one-third smaller than for the same month in 
1931, and slightly below the April total this year. 
Inventories continue to contract, stocks on June 1 
being 10 per cent and 34 per cent smaller, respective
ly, than a month and a year earlier. Retail stocks 
are unusually light, but there is little disposition to 
replenish.

Groceries —  There was a further recession in 
business in this classification, May sales of the re
porting firms being 4 per cent smaller than in April, 
and 23 per cent below the May, 1931, total. Inven
tories receded again, stocks on June 1 being 8 per 
cent and 22 per cent smaller, respectively, than a 
month and a year earlier. Price changes during the 
past thirty days were seasonal in character, and 
affected mainly country produce. As compared with 
a year ago the average of prices is from 12 to 15 
per cent lower.

Hardware —  Demand for seasonal merchandise 
developed moderate betterment from April to May, 
with the result that May sales of the reporting 
firms showed an increase of 2.4 per cent over the 
the preceding month. The May total, however, fell 
15 per cent below that of the same month in 1931. 
Stocks on June 1 were 7 per cent larger than on 
May 1, and about the same amount smaller than 
on June 1, 1931. The trend of prices was slightly 
lower.

Iron and Steel Products —  Activities in the iron 
and steel industry in this district during May and 
the first half of June declined to the lowest point 
of the year. The usual slowing down, caused by 
seasonal influences, was accentuated by quietness 
in general business and continued limited purchas
ing by leading consumer groups, notably railroads 
and the automotive and building industries. While 
manufacturers of automobiles have increased as
sembly operations, they have not placed orders for 
additional materials in the volume which had been 
expected. However, since June 1 there has been 
some improvement in specifications on castings and 
other metal parts previously contracted for. Demand 
for miscellaneous commodities from smaller con
sumers, which earlier in the year had proved of 
substantial assistance to the industry as a whole, 
developed noticeable contraction. Users are uni
versally buying conservatively, and only for imme
diate requirements. This applies to both finished 
and raw materials. Despite the near approach to 
the third quarter, only limited interest is being 
taken in supplies for that period. Purchasing of 
pig iron during May and early June was in negligi
ble volume, and almost exclusively for prompt 
delivery. The outlet through the building industry 
showed further narrowing tendencies. Few new pro
jects calling for large tonnages of steel were initi
ated, though a number of enterprises, notably in con
nection with governmental and municipal programs, 
are under contemplation and expected to take defi
nite form in the near future. Fabricators of struc
tural steel and reinforcing concrete bars report a 
fair number of small lettings, mainly for bridge and 
highway work, but the end of May witnessed a 
further decrease in the volume of their unfilled 
orders. Manufacturers and distributors of sheets, 
plates and other flat rolled products reported May 
business in slightly large volume than during the 
preceding month, but considerably smaller than in 
May, 1931. Demand for farm implements, wire fenc
ing, roofing and other materials, used chiefly in the 
rural areas showed no improvement as contrasted 
with the past several months. Reflecting the low 
stage of building activities, makers of heating ap
paratus experienced a further recession in demand 
for their goods. Activities at stove foundries in
creased slightly, as is usual at this time of year 
when stock is being made up for fall and winter 
distribution. W hile the trend was slightly lower, 
prices as a whole underwent no marked changes 
as compared with the preceding thirty days. Scrap 
iron and steel declined, heavy melting steel selling 
at the lowest figure on the present downward move
ment. For the country as a whole production of pig
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iron in May dropped to the lowest point of the 
present century; the total output, 783,769 tons, com
paring with 855,734 tons in April and 1,995,001 tons 
in May, 1931. Production of steel ingots in the 
United States in May totaled 1,107,424 tons, against 
1,239,811 tons in April and 2,505,485 tons in May, 
1931.

AUTOMOBILES
Combined passenger car, truck, and taxicab pro

duction in the United States in May was 185,149, 
against 148,013 in April and 315,115 in May, 1931.

Reversing the trend of recent years, distribu
tion of automobiles in this district during May, ac
cording to reporting dealers, showed a substantial 
increase over the preceding month. This increase 
was due largely to peculiar conditions in the low- 
price field, one leading producer in that classifica
tion not being in a position to make deliveries on 
its new models during April. For the fifth consecu
tive month this year, May sales fell substantially 
below those of the corresponding period a year ago. 
Reports covering the first half of June indicate a 
continuance of the improvement noted in May, sales 
volume comparing favorably to the same period in 
1931. In the yearly sales comparison decreases were 
general through all classes of makes, but most 
marked in the case of the more expensive vehicles. 
Preoccupation of farmers with crops and further 
lowering of prices of farm products served to hold 
down business of dealers in the rural areas and 
small towns. Sales of new passenger cars by the 
reporting dealers in May were 22 per cent larger 
than in April and 38 per cent less than in May, 
1931. As has been the case throughout the year, 
buying by dealers is on an extremely conservative 
scale, and inventories continue of small proportions. 
Stocks in dealers’ hands on June 1 were 2 per cent 
larger than a month earlier, but approximately 30 
per cent smaller than on June 1, 1931. More season
able weather and approach of the vacation season 
had a favorable effect on the used car market, sales 
of the reporting dealers in May showing a gain of 
8 per cent over April and of 5 per cent over May a 
year ago. Stocks of salable secondhand cars on 
June 1 were 10 per cent larger than a month earlier 
and about even with a year ago. Demand for trucks 
developed considerable improvement in May, sales 
for that month being 52 per cent larger than in 
April, but 14 per cent smaller than in May, 1931. 
Trade in parts and accessories continued active, 
sales of the reporting dealers in May showing a 
slight gain over the April total and comparing fav
orably with the corresponding period last year. A c

cording to dealers reporting on that detail, deferred 
payment sales of passenger cars in May constituted
51.5 per cent of their total sales, which compares 
with 53 per cent in April, and 46 per cent in May, 
1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

May, 1932 5 months ended May 31, 1932 Jan. 1, to
comp, to May 31, 1932 to comp, to May 31,

May, 1931 same period 1931 May 31, 1931 1932 1931
Evansville .... 31 .5% ’ — 27.8% — 21.8% .72 .76
Little Rock...,....— 34.2 — 27.1 —  9.5 .87 1.13
Louisville .... , — 19.9 — 18.2 — 10.8 1.04 1.10

....— 26.3 — 21.9 — 15.8 1.19 1.24

....— 27.3 — 22.8 — 10.9 .95 1.09
— 20.3 — 14.3 1.46 1.59

Springfield .. , — 34.6 — 25.0 —  8.2 .53 .66
8th District... — 26.5 — 20.8 — 13.7 1.28 1.40

Retail Stores
Net sales comparison Stocks on hand Stock turnover

May, 1932 5 months ended May 31, 1932
comp, to May 31, 1932 to comp, to

May, 1931 same period 1931 May 31, 1931
Men’s

Furnishings — 26.3% — 30.7% — 15.9%
Boots

and Shoes......— 20.6 — 22.0 — 19.0

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
May was 16.6 per cent less than in April, and 76.1 
per cent less than in May, 1931. According to statis
tics compiled by the F. W . Dodge Corporation, 
construction contracts let in the Eighth Federal 
Reserve District in May amounted to $8,788,497 
which compares with $9,502,305 in April, and 
$18,326,851 in May, 1931. Production of portland 
cement for the country as a whole in May totaled
6,917,000 barrels, against 5,478,000 barrels in April 
and 14,010,000 barrels in May, 1931. Building fig
ures for May follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 131 214 $ 66 $ 96 46 56 $ 7 $ 12
Little Rock 15 15 8 53 54 66 11 17
Louisville .. 63 56 40 128 50 44 40 34
Memphis .... 126 195 44 255 107 208 51 133
St. Louis.... 198 383 253 1,185 256 352 95 217

May totals 533 863 $ 411 $1,717 513 7*26 $ 204 $413
Apr. totals 570 904 493 5,454 707 817 305 433
Mar. totals 497 994 636 2,049 565 521 224 288
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in May as 
being 77.7 per cent greater than in April and 14.4

Jan. 1, to 
May 31, 

1932 1931

1.08 1.36 

1.14 1.22
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per cent less than in May, 1931. Detailed figures
fo llow :

No. of May, April, May, 1932 May, May, 1932
Custom 1932 1932 comp, to 1931 comp, to

ers *K .W .H . <*K .W .H . April, 1932 *K .W .H . May, 1931
Evansville .... 40 2,004 1,784 +  12.3% 2,125 —  6.7%
Little Rock... 35 1,351 1,063 +27.1 1,934 — 30.1
Louisville .... 85 5,613 5,368 +  4.6 6,025 —  6.8
Memphis ...... 31 764 1,294 — 41.0 1,915 — 60.1
St. Louis..... 163 17,725 12,944 + 36 .9 20,073 — 11.7

Totals......354 27,457 22,453 +  77.7 32,072 — 14.4
*In thousands (000 omitted).

AGRICULTURE

General crop conditions in the Eighth District 
on June 1 were somewhat lower than a month ear
lier, also, slightly below the average for that date. 
Causes contributing to the deterioration were accu
mulated deficiency of moisture, scanty rains during 
May, effects of the freezes in March and scattered 
damage from insect pests. Temperatures were in 
the main unseasonably low in the south. Almost 
universally precipitation during the season has been 
below normal, and in some sections, including cer
tain typical grain areas, drouth was prevented only 
by occasional showers. On the other hand, condi
tions were very favorable for outdoor operations 
during most of May, and field work was fully up to 
the seasonal schedule at the end of that month. 
Since the last week in May growing crops and vege
tation generally have been materially assisted by 
more abundant rainfall, though at the middle of this 
month additional moisture was much needed to 
achieve best results.

Indicated prospects for vegetables, fruits and 
home gardens are spotted and irregular. Tree fruit 
conditions are particularly uneven, ranging from a 
fair to poor apple crop to a near failure for pears 
and peaches. Pastures have benefited by recent pre
cipitation, but during May forced feeding of live 
stock was necessary in parts of the northern section 
of the district. In all states of the district the June 1 
condition of hay was considerably below the 10-year 
average. Planting of home gardens, both on farms 
and in small towns, has been on a more extensive 
scale this season than in recent years. Throughout 
the south food and feed crops are being produced 
in a large way, while the major crops, such as cot
ton, rice and tobacco, will be raised at smaller cost 
than in past seasons. Strawberries were a large crop 
this year, and under mainly favorable marketing 
conditions, netted fair profits to their producers.

The supply of farm labor was universally much 
in excess of requirements, with wage scales substan
tially lower than a year and two years ago. In Ken
tucky, for example, farmers report the supply of 
farm help to hire as being 113 per cent of normal, 
demand for such labor being 54 per cent of normal, 
and supply expressed as a percentage of demand

209 per cent. The demand for small farms has 
shown steady expansion since early this year and 
the return flow of former dwellers in the country 
from the large industrial centers continues in con
siderable volume. The trend of prices of farm prod
ucts continued downward, with a number of impor
tant productions, notably cotton, wheat, hogs, corn 
and oats recording new lows on the present reces
sionary movement.

Winter Wheat —  Prospects for this crop deteri
orated rather markedly from May to June. Based 
on the U. S. Department of Agriculture’s June 1 
condition, the estimated yield in states partly or 
entirely within the Eighth District is 67,794,000 
bushels, a decrease of 4,196,000 bushels under the 
May 1 forecast, and comparing with 125,743,000 
bushels harvested in 1931, and a 5-year average 
(1924-1928) of 86,273,000 bushels. Quite generally 
the crop still shows the effect of March freezes, not 
only being thin, but exhibiting bare spots in many 
fields. Hessian fly infestation is general, in Missouri 
and certain counties of Illinois and Indiana being 
more in evidence than since 1916. Since the late 
summer of 1931, weather conditions have been unus
ually favorable for development of this insect. Rust, 
chinch bugs, grasshoppers and other insect pests 
contributed to the lowered prospects. Recent rains 
have tended to check deterioration. Harvesting has 
begun in the southern tier of counties, and is ex
pected to progress rapidly northward, due to early 
ripening.

Com —  W hile temporarily delayed by dry 
weather in May, planting of corn has been com 
pleted generally throughout the district, and early 
sown grain is up to a good stand. A  considerable 
part of the crop has been cultivated for the second 
time, and fields are for the most part clean and free 
of weeds and grass. Recent precipitation has materi
ally benefited the crop, but at the middle of June 
soaking rains were badly needed to further growth 
and development.

Fruits and Vegetables —  The outlook for fruits 
and vegetables varies considerably, both with refer
ence to the several species and different localities. 
Advance of the season has brought out more 
markedly the damage to tree fruits from the freezing 
temperatures in March. As a result of the freezes 
the peach crop will be a virtual failure, the esti
mated yield in states including this district, based on 
the June 1 condition, being only 1,546,000 bushels, 
against 16,030,000 bushels last year and a 5-year 
average of 8,175,000 bushels. The June 1 condition 
of apples in all states of the district is sharply be
low a year ago and the 5-year average on that date. 
Pears will be a smaller crop than in more than a
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decade, and cherries and plums are also below aver
age. On the other hand the outlook for grapes is 
unusually promising, and cane fruits came through 
the March freeze in better condition than had been 
expected. The strawberry crop generally, but more 
particularly in commercial growing sections, turned 
out well, shipments from a number of counties being 
larger than a year ago. Potatoes have suffered from 
adverse conditions, and the early crop will be small
er than last year. Commercial tomato crops are 
mainly in good condition, with acreage smaller than 
in 1931. In spite of the scant rainfall, gardens made 
good progress in May and have been considerably 
improved by the more plentiful moisture since 
June 1.

Live Stock —  The generally favorable condition 
of herds noted earlier in the season continued 
through May and early June. The season has been 
auspicious for young pigs and lambs, and despite 
the low level of prices, the movement to market 
has been in considerable volume, though under that 
of the corresponding period a year ago. The condi
tion of pastures and hay crops on June 1 was below 
that of a year ago and the 10-year average, but bet
terment has taken place since that date, due to 
fairly general rainfall.

According to the U. S. Department of Agricul
ture, milk production per cow was lower on June 1 
than on that date in 1931, but this was offset by a 
greater number of cows being milked. Production 
of eggs was 3 per cent smaller per hen than a year 
ago, with 2 to 3 per cent fewer hens in farm flocks, 
indicating a total production of eggs about 6 per 
cent less than on June 1 last year. Holdings of eggs 
in cold storage on June 1 were substantially smaller 
than a year ago and the 5-year average.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

________ Receipts________  ______Shipments________
May, Apr., May, May, Apr., May,
1932 1932 1931 1932 1932 1931

Cattle and Calves...... 87,350 84,890 88,702 44,941 45,207 46,944
Hogs ............................258,880 251,387 281,737 156,807 179,386 227,772
Horses and Mules...... 1,935 3,416 2,063 1,907 3,131 2,021
Sheep ............................ 73,000 58,300 84,690 14,845 17,990 26,159

Cotton —  Planting had been entirely completed 
at the end of May, and generally through the dis
trict the plant is up to a good stand. Chopping has 
made considerable progress, and was more than half 
accomplished by June 15. Weather conditions dur
ing May were mainly favorable, save that higher 
temperatures would have been more desirable. Cul
tivation has been unusually thorough, fields being 
clean, and the plant in good shape to respond to 
warm weather. W hile rainfall was scattered in

character, nowhere is there a deficiency of moisture. 
The crop is being made at less cost than was antici
pated earlier in the season. Less money is being 
expended for fertilizer, and other economies are 
being practiced. The appearance of boll weevil is 
general, and in some sections more in evidence than 
in a number of years. There was little change in 
demand for raw cotton, and the trend of prices was 
again downward, with a new low for the crop being 
recorded in the second week of June. In the St. 
Louis market the middling grade ranged from 4.50c 
to 5.30c per pound between May 17 and June 15, 
closing at 4.85c on the latter date, which compares 
with 5.10c on May 17 and 8.00c on June 15, 1931. 
Receipts at Arkansas warehouses from August 1, 
1931 to June 17, 1932, totaled 1,503,978 bales, against 
823,265 bales for the corresponding period in 1931. 
Stocks on hand on June 17 totaled 383,958 bales, 
against 406,220 bales on May 13, and 117,278 bales 
on the corresponding date in 1931.

Tobacco — Weather conditions have been very 
unfavorable for transplanting and growth of tobacco 
plants. In addition, there are general complaints 
of damage from cutworms and other insects, to 
plants which have been set. In numerous instances 
several replantings have been necessary and stands 
are poor. Since the first week of June local rains 
have helped matters, and in some sections trans
planting has been completed. Elsewhere, however, 
little progress has been made. Unofficial estimates 
as of June 10 indicate that about 75 per cent of the 
intended burley crop was planted; from 60 to 65 per 
cent of the air-cured and Green R iver; about 75 per 
cent in the Clarksville, Springfield and Hopkinsville 
district and from 60 to 75 per cent in the western or 
Paducah district. Due to weather uncertainties and 
other controlling factors, it is difficult to form an 
estimate as to acreage. Scattered reports, however, 
indicate a reduction under last year.

COMMODITY PRICES

Range of prices in the St. Louis market between 
May 16, 1932, and June 15, 1932, with closing quota
tions on the latter date and June 15, 1931, follow :

Close
Wheat High Low June 15, 1932 June 15, 1931

July .................... per bu..$ .59*4$ .4 8 ^  $ .49*4 $ .55
Sept......................... “ .61 ^  .5 0 ^  . 5 2 . 5 4  H
Dec.........................  “  .64 .54 .5554  
No. 2 red winter “ .59 ̂  .48 $ .48-54 @  -49 $ .80 @  .81
No. 2 hard “ “ .60*4 .49 .49*4@ .50 .79 @  .81 

Corn
July .....................  “ .33%  .27^4 -31 .S6XA
No. 2 mixed ..... “ .3 3 ^  .30 .31 @  .31^4 .56$4@  .57
No. 2 white ...... “  .34 .3 0 ^  .31 y2 @  .32 .5 7 ^ @  .58

Oats
No. 2 white ...... “  .23^4 -20*4 -21 @  .21*4 .27 & @  -28

Flour
Soft patent........per bbl. 3.50 3.25 3.25 @3.50 4.85 @5.20
Spring patent..... “ 4.50 4.00 4.20 @4.50 4.50 @4.75

Middling Cotton....per lb. .0530 .0450 .0485 .08
Hogs on hoof........per cwt. 3.65 2.35 2.50 @3.65 5.25 @7.25
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FINANCIAL

Demand for credit from commercial and indus
trial sources in the Eighth District during the past 
thirty days reflected little change from the quiet 
conditions which have obtained in recent months. 
Requirements for financing agricultural operations, 
notably the harvest of winter wheat and movement 
of early fruits and vegetables, while showing the 
usual seasonal expansion, were in considerably 
smaller volume than in previous years. Routine 
liquidation at commercial banks of mercantile and 
industrial loans was on a liberal scale, and about 
balanced new loans and renewals, with the result 
that total loans and discounts of these institutions 
changed only slightly as compared with the month 
before. In certain sections borrowings of country 
banks from their city correspondents developed 
moderate expansion. There was a considerable vol
ume of liquidation both with banks and merchants 
in areas where strawberries and other early fruits 
and vegetables are important crops.

Investments of the reporting member banks, 
which had moved sharply upward to a new high 
point for the year during the closing days of May 
and the first week of June, receded rapidly later, 
and on June 15 were 6.4 per cent smaller than on 
May 18 and 3.2 per cent below the total a year ago. 
Loans of these banks continued the steady down
ward trend which began early in the year, and on 
June 15 were 3.5 per cent smaller than on May 18, 
and about one-fifth less than a year ago. Deposits 
also continued downward, but at a slower pace, the 
total on June 15 being only 0.1 per cent below May 
18, though 19 per cent less than on June 17, 1931. 
The volume of credit extended by the Federal Re
serve Bank expanded rather broadly during the 
four-week period ending June 15, and on that date 
was $22,559,000 greater than in mid-May. The ex
pansion was due almost entirely to increased pur
chases of Government securities, holdings of which 
on June 15 were $22,134,000 larger than a month 
earlier, and the largest on record. Borrowings of 
all member banks from the Reserve bank varied lit
tle through the period, but were at a considerably 
higher level than a year ago.

Reflecting slack demand for credit and general
ly ample loanable funds held, the trend of interest 
rates was lower. At St. Louis banks prevailing rates 
were as follow s: Prime commercial loans, 4 to 
per cent; collateral loans, Ay2 to 5j4 per cent; loans 
secured by warehouse receipts, 4%  to 5^4 per cent; 
interbank loans 4%  to 5^4 per cent and cattle loans, 
5 to 6 per cent.

(Compiled

Condition of Banks —  Loans and discounts of 
the reporting member banks on June 15, 1932 
showed a decrease of 3.6 per cent as contrasted with 
May 18, 1932. Deposits decreased 0.1 per cent be
tween May 18, 1932 and June 15, 1932 and on the 
latter date were 19.4 per cent smaller than on June 
17, 1931. Composite statement follows:

*May 18, 
1932 
24

*June 17, 
1931 
25

$127,522
200,788

$171,507
249,214

$328,310 $420,721

101,630
133,375

74,764
152,470

*June 15,
1932

Number of banks reporting............  24
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations and
other stocks and bonds............ $123,273

All other loans and discounts.... 193,216
Total loans and discounts.................$316,489
Investments

U. S. Government Securities...... 90,126
Other securities............................ . 129,770

Total investments................................$219,896 $235,005 $227,234
Reserve balance with F. R. Bank 37,780 35,574 45,163
Cash in vault......................................... 6,336 6,244 6,382
Deposits

Net demand deposits.....................  288,711 284,533 375,905
Time deposits..................................  200,983 208,981 237,220
Government deposits.....................  9,542 6,088 6,084

Total deposits...................................... $499,236 $499,602 $619,209
Bills payable and rediscounts with

Federal Reserve Bank................. 2,453 1,837 490
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the distridt. Charges to accounts of banks 
are not included.

Fort Smith, Ark.... 
Greenville, Miss....

Louisville,

Sedalia, Mo....
Springfield, M 
**Texarkana, 

Ark.-Tex..

*May,
1932

*Apr.
1932

*May,
1931

May, 1932 
Apr. 1932

comp, to 
May, 1931

,tl.
! 19,844 $ 21,968 $ 31,882 —  9.7% — 37.8%

3,298 3,790 4,987 — 13.0 — 33.9
16,059 16,861 24,588 —  4.8 — 34.7

6,812 8,199 9,464 — 16.9 — 28.0
2,289 2,829 2,932 — 19.1 — 21.9
1,242 1,073 2,737 +  15.6 — 54.6

19,532 21,717 32,927 — 10.1 — 40.7
102,433 107,742 134,664 —  4.9 — 23.9

70,328 81,107 92,935 — 13.3 — 24.3
2,501 2,724 4,681 —  8.2 — 46.6
4,562 4,925 8,349 —  7.4 — 45.4
6,230 6,595 9,117 —  5.5 — 41.7

484,620 477,317 665,903 +  1.5 — 27.2
1,410 1,615 3,565 — 12.7 — 60.4

10,402 10,046 14,267 +  3.5 — 27.1

5,073 6,511 9,523 — 22.1 — 47.7

2.4 -28.1Totals .....................$756,635 $775,019 $1,052,521
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During May the 
Federal Reserve Bank of St. Louis discounted for 
226 member banks against 230 in April and 175 in 
May, 1931. The discount rate remained unchanged 
at 3y2 per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

U. S. Securities....................................
Federal Inter. Cr. Bk. Debentures..

Total bills and securities...
Total Reserves..........................
F. R. Notes in circulation....
Total deposits............................
Ratio of reserve to deposits 

and F. R. Note Liabilitiei 
*In thousands (000 omitted).

*June 17, 
1932

*May 17, 
1932

*June 17, 
1931

,$13,253 $13,316 $ 7,216
. 1,232 364 5,866
, 61,129 35,951 25,442

425
. 1,005 ‘T o o s  , 38
,$76,619 $50,636 $38,987

81,882 107,661 113,642
.. 91,059 90,421 72,666
, 60,149 60,778 71,600

. 54.2% 71.2% 78.8%

June 22, 1932)
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F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

TR AD E and industry in the Eighth District 
during the past thirty days receded somewhat 
below the levels obtaining during the similar 

period immediately preceding. The decrease, how
ever, was at a slower rate than has been the case 
in recent months, and in a number of important 
lines of wholesaling and jobbing, notably hardware, 
groceries, drugs and chemicals and electrical sup
plies, the volume of business transacted in June ex
ceeded that of May, though in all lines investigated 
the volume remained substantially below that of the 
same time a year ago. Seasonal influences, such as 
vacations, closing down of numerous plants for 
inventorying and repairs, were reflected in a further 
decrease in activities at factories, and production in 
the iron and steel, bituminous coal, lumber, quarry
ing and a number of other important industries 
reached the lowest point on the present recessionary 
movement. Advance orders for both raw and fin
ished materials decreased further, purchasing of all 
descriptions of merchandise being confined largely 
to immediate requirements. Manufacturers are for 
the most part pursuing the policy of producing only 
on orders, and inventories in virtually all lines are 
measurably smaller than at the corresponding period 
in recent years.

The general trend of commodity prices con
tinued downward, and in the case of wheat, corn, 
oats and some other farm products, values were the 
lowest of the year. On the other hand cotton scored 
a fair advance, and there was a sharp rise in prices 
of hogs, cattle and sheep. Taken as a whole weather 
conditions during June and the first half of July 
were favorable for growth and development of crops. 
Due chiefly to smaller acreage, however, prospects 
are for smaller yields this year than last year of 
wheat, corn, oats, tobacco, rice, cotton and several 
of the less important crops. Results of the late 
spring freezes are appearing in heavily reduced fruit 
production as compared with last year and the five- 
year average. Harvesting of wheat and other fall 
planted cereals made rapid progress, though inter

fered with in certain localities by heavy and frequent 
rains. Available threshing returns appear to bear 
out earlier estimates, both with reference to quality 
and quantity.

W hile the movement of seasonal merchandise 
has been stimulated to a considerable extent by the 
recent warm weather, the volume is still markedly 
below that for the same period in late years. Since 
the first of July wholesalers report a fair volume 
of reordering of summer goods, notably of apparel 
and certain lines of hardware and electrical supplies. 
Contrary to the usual seasonal trend, distribution of 
automobiles in the district, according to dealers re
porting to this bank, was larger in June than in May, 
though remaining substantially smaller than a year 
ago. Except in seasonal occupations, where slight 
improvement was noted, the general employment 
situation underwent no betterment. Demand for 
farm help was smaller than in past seasons and in 
all sections the supply is heavily in excess of re
quirements.

The volume of retail trade in June, as reflected 
in sales of department stores in the chief cities of 
the district, was 7.7 per cent less than in May and 
28.1 per cent less than in June, 1931; for the first 
half of this year sales fell 22.1 per cent under the 
first six months of 1931. Combined sales of all 
wholesaling and jobbing firms reporting to this 
bank decreased 31 per cent in June as compared with 
the same month in 1931, and 17 per cent as con
trasted with May this year; the total for the first 
six months this year was 29 per cent smaller than 
for the first half of 1931. The dollar value of permits 
issued in the five largest cities of the district in June 
was 22 per cent greater than in May, but 60 per cent 
less than in June, 1931; for the first six months the 
total was 80 per cent smaller than a year ago. Con
tracts let for new construction in the Eighth district 
in June were 34 per cent smaller than in May, and 
82 per cent smaller than in June, 1931; for the first 
half of this year the total was 65 per cent smaller 
than for the same period in 1931. Debits to check
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ing accounts in June were slightly larger than a 
month earlier, and 30.6 per cent smaller than in 
June last year; for the first six months this year a 
decrease of 26 per cent was shown under the same 
period in 1931. The amount of savings accounts in 
selected banks on July 6 showed a slight decrease 
as compared with June 1, and on the latest date was
12.4 per cent smaller than on July 1, 1931.

According to officials of railroads operating in 
this district, there was a moderately upward trend 
in the volume of freight handled during June, due 
principally to the seasonal movement of winter 
wheat and other farm products. As contrasted with 
the same period in recent years, however, the vol
ume continued considerably smaller. This was true 
particularly of merchandise and miscellaneous 
freight, coal and coke. For the country as a whole, 
loadings of revenue freight for the first twenty-six 
weeks this year, or to July 2, totaled 14,112,144 cars, 
against 19,020,485 cars for the corresponding period 
in 1931 and 23,216,874 cars in 1930. The St. Louis 
Terminal Railway Association, which handles inter
changes for twenty-eight connecting lines, handled 
135,115 loads in June, against 131,695 loads in May 
and 188,872 loads in June, 1931. During the first 
nine days of July the interchange amounted to
33,070 loads, which compares with 38,507 loads dur
ing the same period in June and 48,951 loads during 
the first nine days of July, 1931. Passenger traffic 
of the reporting lines decreased 40 per cent in June 
as compared with the same month a year ago. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in June was 108,000 
tons, against 112,313 tons in May and 86,016 tons 
in June, 1931.

Reports relative to collections reflected the 
same general trends as noted during the past several 
months. In sections most affected by recession in 
industrial activities, settlements continued back
ward, and there were more requests for extensions. 
According to retailers in the large centers, fewer 
actual losses from weak accounts occurred during 
June than in some earlier months this year. This 
was attributed partly to the fact that credit is being 
more cautiously extended, also, to the practice of 
customers to purchase small lots for immediate re
quirements and settling as the goods are turned 
over from month to month. Marketing of early 
fruits and vegetables has resulted in improvement 
in collections where these products are important 
crops. Questionnaires addressed to representative 
interests in the several lines scattered through the 
district showed the following results:

Excellent Good Fair Poor

June, 1932........ ........... 0%  18.5% 61.2% 20.3%
May, 1932......... .........  1.8 11.5 59.9 26.8
June, 1931...................  0 16.5 69.0 14.5

Commercial failures in the Eighth Federal Re
serve District in June, according to Dun’s num
bered 132, involving liabilities of $1,987,322, against 
128 failures in May with liabilities of $8,062,615, and 
133 defaults for a total of $2,615,417 in June, 1931.

The average daily circulation in the United 
States in June was $5,530,000,000, against $5,456,-
000,000 in May, and $4,750,000,000 in June, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  June sales of the reporting 
firms were 41 per cent smaller than for the same 
month in 1931, and approximately one-third less 
than the May total this year. Stocks bn July 1 were
28.5 per cent smaller than for the same date in 1931, 
but 21 per cent larger than on June 1 this year. The 
increase in inventories from May to June is seasonal 
in character, and due to accumulation of goods for 
fall distribution. Salesmen who departed for their 
s.everal territories around July 1 report a more 
optimistic feeling, and orders sent in by them during 
the first half of the month have for the most part 
exceeded expectations. Demand for women’s nov
elty wear is reported more active than other lines. 
In late June there was a reduction in prices of ap
proximately 3 per cent, which brings the average 
close to 17 per cent below the corresponding period 
a year ago. Factory operations were stepped up 
slightly to about 75 per cent of capacity. Contin
uance of this rate will be contingent upon orders 
booked during the next few weeks.

Clothing —  Ordering of apparel for distribu
tion next fall has been unusually backward, the vol
ume of future business on books of the reporting 
firms being the smallest for any similar period in a 
number of years. Demand for summer clothing, 
however, has been stimulated by the arrival of more 
seasonable weather, and since June 1 a fair volume 
of reordering of men’s suits is reported. There has 
been no change in the dull conditions obtaining for 
a number of months in work clothes of all descrip
tions. June sales of the reporting clothiers were 
only about one-half as large as for the same month 
in 1931, and the total was also substantially smaller 
than in May this year.

Drugs and Chemicals — Due mainly to a notice
able pickup in demand for seasonal merchandise, 
June sales of the reporting firms recorded an in
crease of 7.8 per cent over the preceding month, but 
the total was 19.6 per cent smaller than in June, 
1931. Stocks on July 1 were 1.6 per cent larger than
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a month earlier, and 3.4 per cent less than on July 1, 
1931. Moderate betterment in the movement of fer
tilizers and insecticides as compared with earlier in 
the year was noted. Demand for heavy drugs and 
chemicals from the general manufacturing trade 
remains slow. The trend of prices showed little 
change, though advances on a number of commodi
ties affected by the recent tax law were noted.

Dry Goods— Business in this classification con
tinued the steady declines which marked previous 
months this year, and represented the lowest dollar 
volume for any single month in more than a decade. 
As compared with a year ago, June sales of the 
reporting firms showed a decline of 29 per cent, 
and the total was 19 per cent less than in May this 
year. In the annual comparison a considerable 
part of the decrease is accounted for by the heavy 
decline in prices which has taken place in all lines 
during the past twelve months. Stocks on July 1 
were slightly larger than a month earlier, but 30 per 
cent smaller than on July 1, 1931. Buying is almost 
entirely for immediate shipment. Prices during 
early June continued downward, but recently a firm
er tone is noted, due chiefly to the upturn in raw 
cotton.

Electrical Supplies— June sales of the reporting 
firms reversed the usual seasonal trend, showing a 
gain of 6 per cent over the preceding month, but 
the total was slightly more than 61 per cent smaller 
than in June, 1931. Inventories continue to decline, 
stocks on July 1 being 8.5 per cent and 41 per cent 
smaller, respectively, than thirty days and a year 
earlier. Since the end of June there has been a de
cided improvement in demand for electric fans and 
other seasonal goods. The trend of prices was lower, 
particularly on commodities based largely on cop
per, lead and zinc.

Flour —  Production at the twelve leading mills 
of the district in June totaled 234,864 barrels, against 
262,230 barrels in May and 210,563 barrels in June, 
1931. The past thirty days constituted a between- 
season period, and business was on a relatively small 
scale, and mainly on a necessity basis. Large buyers 
were holding off until flour ground from the new 
wheat crop was available. Prices were easier in 
sympathy with the decline in cash wheat, and 
touched the lowest levels recorded in recent years. 
Offerings of new flour were relatively light. Mill 
operations were at from 40 to 45 per cent of capacity.

Furniture —  June sales of the reporting firms 
were 36 per cent smaller than for the same month 
in 1931, and about one-fifth less than the May total 
this year. Stocks on July 1 were 39 per cent and 
3.6 per cent smaller, respectively, than a year and 
a month earlier. Purchasing continues on a hand-to-

mouth basis, with interest centering in clieap-piiccd 
goods. Large stock orders are almost completely 
lacking.

Groceries —  Contrary to the usual seasonal 
trend, sales of the reporting interests in June showed 
a gain of 8 per cent over the previous month. As 
compared with June last year, however, there was 
a decrease of 22 per cent. Stocks increased 10 per 
cent between June 1 and July 1, and on the latter 
date were 12 per cent smaller than a year ago. Some 
improvement in business in the rural areas was 
noted, particularly in sections where the winter 
wheat harvest was in progress. Except on commodi
ties affected by seasonal causes, there was no nota
ble change in prices.

Hardware —  June sales of the reporting firms 
were 4.6 per cent larger than in May, and 10.6 per 
cent smaller than in June, 1931. This was the most 
favorable showing made in this classification for a 
number of months. The increase in the month-to- 
month comparison is not seasonal in character, and 
the decrease as compared with a year ago was con
siderably smaller than the average in recent months. 
Stocks on July 1 were about 2 per cent smaller than 
a month earlier, and 6.4 per cent less than on July
1, 1931.

Iron and Steel Products —  Production and pur
chasing of iron and steel commodities in this dis
trict during the past thirty days showed consider
ably more than the usual seasonal contraction. A c
tivities as a whole fell measurably below the low 
levels reached a month earlier, with the recession 
affecting practically all sections of the industry. A  
number of plants which ordinarily close on July 4, 
for repairs, inventorying and vacation, suspended 
operations on June 30. A  limited number of these 
establishments have resumed, some will await the 
accumulation of orders, while others have no defi
nite plans for reopening. Purchasing by the railroads 
continues on a very limited scale, and is confined 
to only absolute necessities. New business placed 
by the automotive industry has failed to expand, 
and specifications on castings and other goods under 
contract are much below expectations. The new 
quarter opened with little business on order books 
of steel mills, and users of plates, sheets, strip and 
other flat rolled products are not disposed to cover 
their needs further ahead than a month to six weeks. 
The general demand for machinery and equipment 
continues quiet, particularly from industrial sources. 
Advanced business of most firms is not in sufficient 
volume to warrant interest in new tools. As has 
been the case for a number of months, demand for 
wire fencing, repair materials, implements and other
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Commodities used chiefly in the rural areas is slug
gish, due to the continued low prices of all varieties 
of farm products. Except for materials used in high
way construction, river and levee improvement work 
and other outdoor engineering projects, the outlet 
through the building industry remains narrow. 
There was a further reduction in working forces 
of fabricators of structural steel. For the country as 
a whole, production of pig iron in June totaled 
626,651 tons, which compares with 783,769 tons in 
May and 1,637,998 tons in June, 1931. Steel ingot 
production in the United States in June was at the 
lowest rate since 1900, the total output of 897,275 
tons comparing with 1,106,030 tons in May and 
2,127,762 tons in June, 1931.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in June was 183,092 
against 185,149 in May, and 249,462 in June, 1931.

Contrary to the seasonal trend in recent years, 
June sales of automobiles by dealers reporting to 
this bank exceeded those of the preceding month by 
a substantial margin. The increase was due in part 
to active purchasing of cars in the cheap-priced 
category, also to the new Federal tax law, which 
had the effect of advancing many transactions which 
ordinarily would have been postponed until July 
and August. Interest centered chiefly in the low 
price field, both in the large cities and in the smaller 
towns and country. Of the cars sold in June, 76 per 
cent were in that classification, against 66 per cent 
in May and 63 per cent in June, 1931. For the sixth 
consecutive month this year, June sales fell below 
the total of the corresponding period in 1931. A c
cording to the reporting dealers, considerably less 
than the usual stimulation in business resulted from 
the touring season. Virtually all sales were for re
placement, very few persons not previously owning 
cars having come into the market. As had been the 
case earlier in the year, business in repair parts and 
accessories was in large volume, the June total com
paring favorably with that of a year ago. Quite 
generally, but more particularly in the rural areas, 
owners are repairing their cars in order to lengthen 
their period of service. June sales of new passenger 
cars by the reporting dealers were 19 per cent 
greater than in May, and 31 per cent less than in 
June, 1931. Dealers are universally purchasing 
cautiously, and only enough to fill immediate re
quirements, with the result that inventories continue 
low. Stocks of new passenger cars on dealers’ floors 
on July 1 were 3 per cent larger than a month earlier, 
and about 28 per cent smaller than on July 1 last

year. Demand for used cars was again active, June 
sales exceeding those of May by 12 per cent and 
showing only slight change as compared with the 
same month in 1931. Salable secondhand cars in 
stock on July 1 were 6 per cent larger than a month 
earlier, and 4 per cent less than a year ago. Demand 
for trucks of all descriptions showed a slowing 
down, both as compared with the preceding month 
and a year ago. Sales in June fell 13 per cent below 
the May total and 42 per cent below the same 
month in 1931. According to dealers reporting on 
that detail, deferred payment sales constituted 49 
per cent of their total sales, which contrasts with
51.5 per cent in May and 44 per cent in June, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

June, 1932 6 months ended June 30, 1932 Jan. 1, to
comp, to June 30, 1932 to 

same period 1931
comp, to June 30,

June, 1931 June 30, 1931 1932 1931
Evansville .........— 37.1% — 29.5% — 23.1% .87 .94
Little Rock.. ....— 33.3 — 28.1 —  8.6 1.04 1.36
Louisville .... ....— 27.7 — 20.2 —  5.1 1.23 1.35
Memphis ...... ....— 29.8 — 23.2 — 12.6 1.41 1.51

....— 31.8 — 24.3 —  9.8 1.11 1.31
St. Louis...... ....— 27.1 — 21.4 — 16.2 1.74 1.91
Springfield .......— 38.7 — 27.5 — 12.4 .63 .80
8th District.. ....— 28.1 — 22.1 — 13.7

Retail Stores
1.53 1.69

Net sales comparison Stocks on hand Stock turnover
June, 1932 6 months ended June 30, 1932 Jan. 1, to

comp, to June 30, 1932 to comp, to June 30,

Men’s
June, 1931 same period 1931 June 30, 1931 1932 1931

Furnishings
Boots

— 32.0% — 30.9% — 11.3% 1.38 1.74

and Shoes.. ....— 32.4 — 23.9 — 21.6 1.39 1.51

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
June was 22.4 per cent greater than in May, and 60 
per cent less than in June, 1931. According to sta
tistics compiled by the F. W . Dodge Corp., con
struction contracts let in the Eighth Federal Re
serve District in June amounted to $5,768,424 
which compares with $8,788,497 in May, and 
$32,553,934 in June, 1931. Production of portland 
cement for the country as a whole in June totaled
7,921,000 barrels, against 6,913,000 barrels in May, 
and 14,118,000 barrels in June, 1931. Building fig
ures for June fo llow :

New Construction ________ Repairs, etc.________
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 137 190 $ 48 $ 95 - T 5 51 $ 23 $ 25
Little Rock 12 23 8 20 57 57 23 16
Louisville .. 63 51 41 145 30 54 36 71
Memphis .... 125 
St. Louis.... 167

132 67 136 123 179 64 107
367 339 853 192 315 123 116

June totals.. 504 763 $ 503 $1,249 452 656 $ 269 $335
May totals.. 533 863 411 1,717 513 726 204 413
April totals.. 570 904 493 5,454 707 817 305 433
*In thousands of dollars (000 omitted).
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POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the second quarter of the year, of 20.2 per cent 
as compared with the corresponding period in 1931, 
and of 6.9 per cent as compared with the first three 
months this year. Detailed figures follow :

For Quarter Ended 
June 30, Mar. 31, Dec. 31, June 30,

1932 1932 1931 1931
Evansville .................$ 126,021 $ 131,608 $ 142,000 $ 163,000
Little Rock................ 142,472 168,130 182,000 179,000
Louisville ................... 530,379 562,491 659,000 615,000
Memphis ...................  396,273 418,576 551,000 491,000
St. Louis.....................  2,294,185 2,466,366 2,993,000 2,926,000

Totals .................... $3,489,330 $3,747,171 $4,527,000 $4,374,000

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in June as 
being 12.4 per cent greater than in May and 6.8 
per cent less than in June, 1931. Detailed figures 
fo llow :

No. of June, May, June, 1932 June, June, 1932 
Custom- 1932 1932 comp, to 1931 comp, to 

ers *K .W .H . *K .W .H . May, 1932 *K .W .H . June, 1931
Evansville .... 40 2,068 2,004 +  3.2% 2,066 +  0.1%
Little Rock.... 35 1,714 1,351 + 26 .9  1,934 — 11.4
Louisville .... 85 5,873 5,613 +  4.6 6,199 —  5.3
Memphis ...... 31 1,046 764 +36 .9  1,858 — 43.7
St. Louis......183 21,365 18,793 + 13 .7  22,333 —  4.3

Totals .......... 374 32,066 28,525 +12 .4  34,390 —  6.8
*In thousands (000 omitted).

AGRICULTURE
Taken as a whole weather conditions during the 

past thirty days were seasonable and auspicious for 
agriculture in the Eighth District. Prospects on July
1 were somewhat more favorable than a month ear
lier, and since that date further betterment has taken 
place in corn, rice, tobacco, cotton, legumes, pota
toes and some other less important products. June 
rains substantially helped commercial vegetable 
crops and gardens, which at the middle of July gave 
promise of generally heavy yields. Excessive moist
ure in some sections, mainly in the south, wrought 
damage to crops in lowlands and river bottoms. The 
extent of this injury, however, was not great, and 
was more than counterbalanced by benefits derived 
from the rains by crops as a whole. Some delay was 
occasioned to the wheat harvest by frequent and 
heavy precipitation, and in some sections harvesting 
and threshing with combines has been impracticable, 
resulting in a return to reaper and binder, and reg
ular threshing equipment.

The oat harvest was practically completed at 
the middle of July, and scattered reports indicate 
that an unusually large amount of this crop will be 
used for hay to avoid threshing costs. Harvesting 
of hay made good progress, and due to the shortness 
of this crop, a considerable substitute acreage will 
be planted to soy beans, cowpeas and sorghums. An 
important development during the past several

weeks has been the sharp advance in prices of hogs. 
In the second week of July the price at the St. Louis 
market was approximately two-thirds higher than 
the low point reached in mid-May. Cattle values 
also advanced, and cotton sold higher than at any 
time since last April. Grains, on the other hand, 
receded further, scoring new low records on the 
present downward movement. The outlook for 
fruits varies considerably, both with reference to the 
general species and localities. The supply of farm 
labor continues to be about double the demand, 
and wages show a heavy reduction as compared 
with last year.

Winter Wheat —  Effects of the March freezes 
and other unfavorable conditions since planting last 
fall were reflected in further deterioration in winter 
wheat prospects in this district during June. Based 
on the U. S. Department of Agriculture’s July 1 
condition, total yield of winter wheat in the Eighth 
District is estimated at 33,476,000 bushels, which 
compares with 66,260,000 bushels harvested in 1931, 
and an 8-year average (1923-1930) of 49,921,000 
bushels. Harvesting of the crop made rapid progress 
during the past four weeks, despite interference in 
certain sections by frequent and heavy rains. Due 
to the low price, much grain is being stacked, and 
will not be threshed until later in the season. Scat
tered reports indicate damage from chinch bugs, 
hessian fly and other insect pests somewhat greater 
than in average years. New wheat has begun to 
arrive at markets. Quality varies rather broadly, 
but the general average is high. Available threshing 
returns seem to bear out the most recent official 
estimates of quantity. A  larger percentage of the 
1931 wheat crop was fed to livestock than in any 
previous year.

Corn —  Generally throughout the district the 
corn crop is in good condition. Rains in June and 
early July supplied abundant moisture, and almost 
universally fields have received necesary cultivation 
and free of grass and weeds. The U. S. Department 
of Agriculture’s July report places the yield of corn 
in the Eighth District at 381,668,000 bushels, which 
compares with 383,052,000 bushels harvested in 
1931, and an 8-year average of 342,534,000 bush
els. For the country as a whole the 1932 crop 
is estimated at 2,995,850,000 bushels, which com
pares with 2,563,271,000 bushels harvested in 1931 
and a 5-year average of 2,625,000,000 bushels. The 
price of corn declined to a new low point for the year 
during the last week of June. Since that time, how
ever, a slight recovery has taken place, mainly in 
sympathy with the upturn in hog prices.

Fruits and Vegetables —  The outlook for fruits 
and vegetables in the Eighth District is unusually
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spotted. The recent rains have materially assisted 
gardens and commercial vegetable crops, which at 
the middle of July were in a considerably stronger 
position than a month or six weeks earlier. Ground 
fruits are mainly large crops, but tree fruits are 
short, particularly peaches, which were severely 
damaged by the late spring freezes. Of the impor
tant vegetable crops, prospects for sweet potatoes 
are the most promising, the U. S. Department of 
Agriculture in its July 1 report estimating the yield 
at 21,446,000 bushels, against 18,851,000 bushels last 
year and a 5-year average of 14,864,000 bushels. The 
peach crop in states of the district is estimated at 
only 1,132,000 bushels, against the record crop of
15.470.000 bushels in 1931, and a 5-year average of
8.175.000 bushels. The output of apples in these 
states is forecast at 6,786,000 bushels, against 28,642,- 
000 bushels harvested in 1931, and a 5-year average 
of 23,967,000 bushels. The pear crop is small, the 
estimate being for 443,000 bushels, against 2,639,000 
bushels in 1931, and a 5-year average of 1,681,000 
bushels. The July 1 condition of grapes was excep
tionally high, and indicated a yield of 32,464 tons, 
about 13 per cent greater than the 5-year average. 
The white potato crop in this district will be a large 
one, the estimated yield of 12,856,000 bushels com
paring with 12,472,000 bushels in 1931 and an 8-year 
average of 15,050,000 bushels.

Live Stock — There was no change worthy of 
note in the condition of livestock generally through 
the district as compared with the two or three 
months immediately preceding. The season has 
been in the main auspicious for herds, and the recent 
sharp advance in hog and cattle prices has served 
to considerably raise the morale of livestock raisers. 
Demand for feeder cattle has improved markedly 
in recent weeks, as has also demand for hogs for 
fattening in the country.

The condition of pastures on July 1 was still 
below average, though having benefited considera
bly by the June rains. Production of tame hay in 
the Eighth District is estimated by the U. S. Depart
ment of Agriculture at 4,551,000 tons, against 5,458,-
000 tons harvested in 1931, and an 8-year average 
of 7,616,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments________
June, May, June, June, May, June,
1932 1932 1931 1932 1932 1931

Cattle and Calves...... 85,530 87,350 94,782 51,714 44,941 55,911
Hogs .............................212,815 258,880 219,549 159,111 156,807 172,895
Horses and Mules...... 917 1,935 1,627 1,138 1,907 1,577
Sheep ............................123,475 73,000 124,170 33,121 18,845 53,261

Cotton —  According to the report of the U. S. 
Department of Agriculture, the area of cotton in all 
states of this district under cultivation on July 1 
was smaller by 5.4 per cent than on the same date

in 1931. Combined acreage in Missouri, Tennessee, 
Mississippi and Arkansas is placed at 8,650,000 
acres, against 9,140,000 acres in 1931. Aside from 
too much rain in Arkansas and other sections of the 
district, climate conditions have favored growth of 
cotton. Generally stands are good, and for the most 
part fields are clean, though in some localities grass 
is beginning to threaten on account of recent preci
pitation. Conditions since last winter have been 
favorable for boll weevil survival, and infestation 
of this pest is the worst since 1923, and actual dam
age has been done in many localities. Due to the low 
price, farmers are making relatively little effort to 
check the ravages of these insects. Less fertilizer 
is being used this season than in a number of years. 
Inquiries for spot cotton increased quite markedly, 
due chiefly to the upturn in future prices, but actual 
transactions were still in limited volume. In the St. 
Louis market the middling grade ranged from 4.75c 
per pound to 5.60c per pound between June 16 and 
July 15, closing at 5.35c per pound on the latter 
date, which compared with 4.50c on June 16, and 
6.60c on June 15, 1931. Receipts at Arkansas ware
houses from August 1, 1931 to July 8, 1932, totaled 
1,505,981 bales against 825,113 bales for the corres
ponding period in 1931. Stocks on hand on July 8 
totaled 366,692 bales, against 383,958 bales on June 
17, and 103,584 bales on July 8, 1931.

Tobacco —  The U. S. Department of Agricul
ture in its report as of July 1 estimates the tobacco 
crop in the Eighth District at 285,670,000 pounds, 
against 395,016,000 pounds harvested in 1931 and 
an 8-year average (1923-1930) of 295,534,000 pounds. 
Good rains and seasonable temperatures permitted 
completion of planting all types of tobacco. There 
is a noticeable reduction in acreage as compared 
with last year; from 15 to 20 per cent in the burley 
district; 15 to 20 per cent in the Clarksville, Spring
field and Hopkinsville dark fired sections; 25 per 
cent in the air-cured Green River district; and 35 
to 40 per cent in the western Paducah district. 

COMMODITY PRICES 
Range of prices in St. Louis market between 

June 15, 1932 and July 15, 1932, with closing quota
tions on the latter date and July 15, 1931, follow :

Close
Wheat High Low July 15, 1932 July 15, 1931

July .....................per bu..$ .503^$ .45
Sept.........................
Dec.........................
No. 2 red winter 
No. 2 hard “

Corn
July .....................
Sept........................
No. 2 mixed .....
No. 2 white .......

Oats
No. 2 white .......

Flour
Soft patent........pe
Spring patent......

.$ .5 0 ^ $  .45y2 $ AS'A $ .48
.53 .4 7 ^ A7'A .50
.5 zy2 .5 0 ^ .51 .5454
.50 . 4ey 2 $ .4 6 ^ @  .47 $ .4 8 ^  @  .49
.51 .47 .47 @  .48 .48 @  .48^2

.31 .25 .29 .56 @  .57
.31 .2 8 ^ .3054 .50 @  .50*6
.32 .30 .31 @  .31^2 .61 @  .6UA
.32 .30 . n y 2 @  .32 .62y2@  .63

.22 .17 .17 .27 @  .2 7 ^

3.50 2.90 2.90 (5)3.25 4.25 @4.75
4.50 3.85 3.85 @4.10 4.25 @4.40

.0560 .0475 .0535 .0860
5.40 2.50 3.50 @4.95 4.50 @7.90
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FINANCIAL
There was a further recession in demand for 

credit from commercial and industrial sources in the 
Eighth District during the past thirty days, accom
panied by a moderate easing in interest rates at the 
commercial banks. Commitments of merchants and 
manufacturers for purchasing and preparing goods 
for fall and winter distribution were measurably 
smaller than at the same period in late years. The 
demand for financing agricultural operations was 
also less pronounced than in past seasons, due partly 
to the low prices of farm products and to the fact 
that this year’s crops are being produced with great 
economy and a minimum of cash outlay. About the 
only seasonal increase noted was on the part of flour 
milling and grain handling interests. Even here 
demand was below average, owing partly to the 
general disposition among producers to hold back 
their wheat for more favorable markets. Loans to 
country banks by their city correspondents were in 
considerably smaller volume than a year ago, and 
the average during the past decade.

Largely as a result of these conditions, total 
loans of the reporting member banks in the principal 
cities of the district continued to contract, and on 
July 13 were 2 per cent smaller than on June 15, and
23.7 per cent less than the total on July 15, 1931. 
Investments of these banks declined 1.4 per cent in 
the four-week period ending July 13, on which date 
the aggregate was smaller by 3.1 per cent than a 
year ago. Deposits also moved downward, and at 
482 millions on July 13 represented a decrease of
3.4 per cent and 20 per cent, respectively, as con
trasted with a month and a year earlier.

Borrowings of all member banks from the Fed
eral reserve bank fluctuated only in minor degree, 
but were uniformly substantially larger than during 
the corresponding period last year. The total vol
ume of reserve bank credit expanded further, but 
at a more moderate rate. On July 15 the total out
standing was $7,412,000 greater than a month ear
lier, the increase being entirely due to larger hold
ings of Government securities. Reflecting a some
what greater than seasonal expansion in demand 
for currency, the note circulation of this bank was 
increased $8,097,000 between June 15 and July 15.

A t St. Louis banks prevailing interest rates 
were as fo llow s: Prime commercial loans, 3y2 to Sy2 
per cent; collateral loans, 4J4 to 6 per cent; loans 
secured by warehouse receipts, 4^4 to 5% per cent; 
interbank loans, 4y2 to 5% per cent and cattle loans,
5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on July 13,1932 showed

(Compiled

a decrease of 2.0 per cent as contrasted with June 
15, 1932. Deposits decreased 3.4 per cent between 
June 15, 1932 and July 13, 1932 and on the latter 
date were 20.0 per cent smaller than on July 15, 
1931. Composite statement follows:

*July 13, 
1932

*June 15, 
1932

*July 15, 
1931

Number of banks reporting............ 24 24 25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations and
other stocks and bonds........... .$117,241 $123,273 $164,820

All other loans and discounts... . 192,860 193,216 241,579

Total loans and discounts................ .$310,101 $316,489 $406,399
Investments

U. S. Government securities.... . 88,408 90,126 77,920
Other securities.............................. . 128,369 129,770 145,876

Total investments............................... .$216,777 $219,896 $223,796
Reserve balance with F. R. Bank 36,073 37,780 42,346
Cash in vault....................................... . 6,860 6,336 6,292
Deposits

Net demand deposits.................... . 279,865 288,711 361,282
Time deposits.................................,. 199,451 200,983 236,697
Government deposits.................... . 3,011 9,542 4,635

Total deposits..................................... ,.$482,327 $499,236 $602,614
Bills payable and rediscounts with

Federal Reserve Bank.................. . 2,289 2,453 1,500
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking acounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

El Dorado, Ark.....
Evansville, Ind....
Fort Smith, Ark.... 
Greenville, Miss.... 
Helena, Ark...........

Sedalia, Mo.., 
Springfield, ! 
**Texarkana,

*June, *May, *June, June, 1932 comp, to
1932 1932 1931 May, 1932 June, 1931

tl.
; 20,266 $ 19,844 $ 30,570 +  2.1% — 33.7%

3,422 3,298 4,641 +  3.8 — 26.3
15,422 16,059 22,608 —  4.0 — 31.8
6,749 6,812 8,917 —  0.9 — 24.3
2,261 2,289 2,592 —  1.2 — 12.8
1,136 1,242 2,419 —  8.5 — 53.0

18,096 19,532 28,405 —  7.4 — 36.3
105,319 102,433 135,178 +  2.8 — 22.1

70,513 70,328 96,261 +  0.3 — 26.7
2,915 2,501 4,739 +  16.6 — 38.5
4,051 4,562 7,076 — 11.2 — 42.8
6,027 6,230 8,985 —  3.3 — 32.9

487,071 484,620 714,075 +  0.5 — 31.8
1,560 1,410 3,395 +  10.6 — 54.1

10,161 10,402 15,807 —  2.3 — 35.7

... 5,410 5,073 9,330 +  6.6 — 42.0

Totals .....................$760,379 $756,635 $1,094,998 +  0.5 — 30.6
*In thousands (000 omitted.)

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During June, the 
Federal Reserve Bank of St. Louis discounted for 
215 member banks, against 226 in May and 159 in 
June, 1931. The discount rate remained unchanged 
at 3y2 per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

Bills bought ..........................................
U. S. Securities....................................
Federal Inter. Cr. Bk. Debentures.. 
Participation in Inv. Foreign Bank

Total reserves............................
F. R. Notes in circulation....
Total deposits............................
Ratio of reserve to deposits 

and F. R. Note Liabilitie 
*In thousands (000 omitted).

July 22, 1932)

♦July 15, 
1932

*June 15, 
1932

*July 15, 
1931

..$13,653 
485 

.. 64,030

1,004

$13,039
1,232

57,480

T o o s

$ 9,189 
1,772 

30,349 
200 

1,033

..$79,172 

.. 85,213 
,, 98,616 
.. 58,073

$72,756
86,572
90,519
60,692

$42,543
108,970
73,093
70,596

.. 54.4% 57.3% 75.8%
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F E D E R A L  R E S E R V E  B A N K  O F  S T . L O U I S

V IR T U A L L Y  all measurements of business 
activity in the Eighth District during July 
disclosed further recession below the low 

levels which prevailed during the preceding month. 
The volume of production and distribution of mer
chandise was the smallest so far reached in the pres
ent depression, output of electricity for commercial 
purposes declined, the value of permits for new con
struction in the principal cities receded, and further 
increase in unemployment in the industrial centers 
was the rule. Output of mines in all bituminous coal 
fields of the district showed more than the seasonal 
decrease, and the same was true of lead and zinc 
mines. In face of these unfavorable conditions, there 
was a decided improvement in sentiment in business 
circles in the large urban centers as well as agricul
tural communities, attributable to the rising trend in 
prices of certain groups of commodities, notably 
agricultural products, the upturn in the security 
markets, and further improvement in the general 
banking and credit situation.

Since the first of August this optimistic attitude 
has been emphasized by a number of actual favora
ble developments in commerce and industry. A 
number of manufacturing plants which had been 
closed for varying periods have resumed operations 
on part-time schedules, and others which had been 
active substantially increased their working forces. 
Orders booked by important wholesaling and job
bing lines showed a measurable increase during the 
first half of August, the volume in some instances 
comparing favorably with the corresponding period 
a year ago. Inquiries for raw materials by manu
facturers have broadened, and specifications on 
goods previously acquired have shown moderate 
expansion for the first time since last spring. Re
tailers in both the large cities and the country report 
fair response to special sales of summer goods, and 
clearance of merchandise in that category is likely 
to be much more complete than was estimated earl
ier in the season.

The agricultural situation in the district as a 
whole is more favorable than at the beginning of 
the summer. Appreciation in prices of the leading 
crops, notably wheat and cotton, will, if sustained, 
result in a fair margin of profits to their producers 
in numerous instances. Recent rains have relieved 
drouth conditions in many sections, and have been 
of great benefit to corn, tobacco, pastures, hay, gar
dens and late commercial vegetable and fruit crops. 
Demand for hides has been active, with prices high
er, and while cattle and hog prices declined some
what from the high quotations of early July, a sub
stantial part of the gain was retained. At the mid
dle of August, indications pointed to a moderate 
improvement in employment conditions for the 
month as a whole as contrasted with its predecessor.

As reflected by sales of department stores in 
the principal cities of the district, the volume of re
tail trade in July was 31.3 per cent smaller than in 
June and 31.1 per cent less than in July, 1931; for 
the first seven months the volume fell 23.1 per cent 
below that for the corresponding period last year. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank decreased 44.5 per cent in 
July as compared with the same month in 1931, but 
showed a slight increase over the June total this 
year; aggregate sales for the first seven months this 
year decreased 30 per cent below the comparable 
period in 1931. The dollar value of permits issued 
for new construction in the five largest cities in July 
was 11 per cent smaller than in June, and 72 per cent 
less than in July, 1931; for the first seven months 
the total was 78 per cent smaller than a year ago. 
Contracts let for construction in the Eighth District 
in July were 31.5 per cent smaller than last year, 
and 108 per cent above the June total this year; for 
the first seven months a decrease of 60 per cent was 
shown in contrast with the same period in 1931. 
Debits to checking accounts in July were 11 per cent 
and 27 per cent smaller, respectively than a month 
and a year earlier, and the total for the first seven
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months was 26 per cent smaller than for the like 
period in 1931. The amount of savings held by 
selected banks on August 3 was slightly greater 
than on July 6, but 11 per cent smaller than on 
August 5, 1931.

Freight traffic of railroads operating in this dis
trict, according to officials of these lines, continued 
substantially below that of the corresponding 
periods during the past several years. The move
ment of wheat was restricted to relatively small 
volume owing to a fairly general disposition on the 
part of farmers to hold their stocks for better prices. 
Labor troubles in the Illinois and Indiana fields and 
lack of industrial demand served to restrict the 
movement of bituminous coal. For the country as 
a whole, loadings of revenue freight for the first 30 
weeks this year, or to July 30, totaled 16,045,005 
cars, against 22,045,217 cars for the corresponding 
period in 1931, and 26,900,212 cars in 1930. The St. 
Louis Terminal Railway Association, which handles 
interchanges for twenty-eight connecting lines, in
terchanged 143,022 loads in July, against 135,115 
loads in June, and 171,935 loads in July, 1931. Dur
ing the first nine days of August the interchange 
amounted to 31,888 loads, which compares with
33,070 loads during the corresponding period in 
July, and 42,412 loads during the first nine days of 
August, 1931. Passenger traffic of the reporting 
lines in July decreased 38 per cent as compared with 
the same month a year ago. Estimated tonnage of 
the Federal Barge Line between St. Louis and New 
Orleans in July was 105,300 tons, which compares 
with 108,002 tons in June and 103,444 tons in July, 
1931.

Moderate improvement as a whole was reflected 
in reports relative to collections during the past 
thirty days. Considerable spottiness and irregularity 
still obtains, however, both with reference to the 
several lines and localities. In the winter wheat 
areas merchants and banks report a fair volume of 
liquidation, and the same is true in localities where 
early fruit and truck crops are extensively produced. 
Wholesalers and jobbers in the chief distributing 
centers report mainly satisfactory settlements, early 
August payments comparing favorably with those 
of the corresponding period last year. Actual losses 
from weak accounts continue large, but show a de
creasing trend as contrasted with earlier months 
this year. Retailers in the large urban centers report 
the usual seasonal backwardness in collections occa
sioned by absence of customers on vacations. Ques
tionnaires addressed to representative interests in 
the various lines scattered through the district 
showed the following results:

Excellent Good Fair Poor

July, 1932.....................  0% 18.5% 58.5% 23.0%
June, 1932.....................  0 18.5 61.2 20.3
July, 1931.... .................1.5 16.2 62.3 20.0

Commercial failures in the Eighth Federal Re
serve District in July, according to Dun’s, numbered 
109, involving liabilities of $2,093,558, against 
132 failures in June with liabilities of $1,987,322 and 
80 defaults for a total of $5,298,184 in July, 1931.

The average daily circulation in the United 
States in July was $5,751,000,000, against $5,530,- 
000,000 in June, and $4,836,000,000 in July, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  Sales of the reporting firms 
in July were 44.5 per cent larger than in June, but 
only one-half as large as the July, 1931, total. Stocks 
on August 1 were 13 per cent greater than a month 
earlier, but 30 per cent smaller than a year ago. 
Since August 1, there has been a decided pick-up in 
sales, the first two weeks of the month indicating a 
slight gain in both dollar amount and shipments 
over the same period in 1931. Operations have been 
increased, with plants producing cheap grade 
women’s and children’s wear working full time. 
Average operations during the first half of August 
were approximately 90 per cent of capacity, as com
pared with 80 per cent in July. While purchasing 
is mainly for prompt shipment, there has been a 
noticeable increase in future orders. There was no 
change in prices as compared with the preceding 
thirty days.

Clothing —  In conformity with the usual sea
sonal trend, July sales of the reporting clothiers fell 
sharply below the June volume. Demand centers 
mainly in low priced goods, and ordering for late 
fall and winter delivery is considerably below the 
average at this time of year. In the immediate past 
the demand for overalls and other working clothes 
has improved moderately, and manufacturers have 
increased production. July sales of the reporting in
terests were 22 per cent smaller than for the preced
ing month, and less than half as large as in July, 
1931.

Drugs and Chemicals —  Aside from a more ac
tive demand for hot weather goods, there was no 
change from the dull conditions which have ob
tained in recent months. July sales of the reporting 
firms were 15 per cent smaller than in June, and 31 
per cent less than the July, 1931, total. Inventories 
continue to decrease, stocks on August 1 being 3 per 
cent and 15 per cent smaller, respectively, than thir
ty days and a year earlier. Demand for heavy drugs 
and chemicals has failed to broaden, and sales of 
luxuries were in measurably smaller volume than a 
year ago.
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Dry Goods—July proved to be the worst month 
experienced by the dry goods trade in more than 
twenty years. Sales of the reporting firms in that 
month fell 23 per cent below the June total, and 40 
per cent below July, 1931. Moderate improvement 
has taken place generally through the line since 
August 1. The advance in raw cotton has had a 
stimulating effect on demand for goods based on 
that staple, and more activity was noted in silk, 
woolen and other fabrics. Purchasing is in larger 
quantities than heretofore, and retailers in the coun
try are exhibiting more confidence than earlier in 
the year. Stocks increased slightly between July 1 
and August 1, and on the latter date were 32 per 
cent smaller than a year ago.

Electrical Supplies— July sales of the reporting 
interests were the smallest for any single month in 
more than ten years, being 5.5 per cent less than in 
June, and 58.7 per cent under the July total in 1931. 
Inventories continue to decrease, stocks on August 1 
being 3 per cent smaller than a month earlier and 
about one-third less than on August 1 last year. In 
both sales comparisons declines were general 
through the entire line, but most pronounced in 
electrical installations for new structures, radio 
materials and automotive goods. A  moderately up
ward trend in prices has been effective since the 
last week of July.

Flour —  Production at the twelve leading mills 
of the district in July totaled 226,630 barrels, against 
234,864 barrels in June and 322,413 barrels in July,
1931. Stocks in all positions continue of moderate 
proportions, and distributors and ultimate consum
ers, notably the large baking interests, are not dis
posed to deviate from the policy of hand-to-mouth 
buying. Since the first of this month, prices have 
firmed slightly in sympathy with the higher trend in 
the cash wheat market. Offerings of new crop flour 
are light, and, as has been the case for many months, 
demand centers chiefly in the low grade and cheap 
flours. Mill operations were at from 40 to 45 per 
cent of capacity.

Furniture —  Continued quietness prevailed in 
this classification, purchasing by both distributors 
and ultimate consumers being on an extremely con
servative basis. July sales of the reporting firms 
were 65 per cent smaller than for the same month 
in 1931, and 2 per cent below the June total this year. 
Inventories were again lower, stocks on August 1 
being 4 per cent and 44 per cent smaller, respective
ly, than a month and a year earlier. Demand for 
household furniture and furnishings has failed to 
expand and manufacturers and distributors of office 
furniture and equipment report more than the usual 
seasonal contraction in sales.

Groceries — Following the invariable trend in 
fecent years, sales in this classification in July 
showed a decrease under the preceding month. The 
decrease this year, however, was larger than the 
average, and was due mainly to smaller volume of 
purchasing by retail distributors in the small towns 
and country. Advance buying of canned goods was 
considerably smaller than in the past. July sales of 
the reporting firms were 14.5 per cent smaller than 
in June, and 31 per cent smaller than in July, 1931. 
Stocks on August 1 were 12 per cent less than on 
July 1, and 22 per cent below a year ago.

Hardware —  The volume of business in this 
classification receded to the lowest point in recent 
years. Sales of the reporting firms in July were 38 
per cent less than for the same month in 1931, and
28 per cent below the June total this year. Stocks 
on August 1 were 2.3 per cent smaller than a month 
earlier, and 13 per cent less than on August 1 last 
year. Purchasing is on a hand-to-mouth basis, and 
while retail stocks are generally light, there is little 
disposition to replenish or fill out assortments. 
While there was still a preponderance of price de
clines, the increasing number of advances indicate 
a strengthening of the market.

Iron and Steel Products —  Reports from virtu
ally all sections of the iron and steel industry reflect 
a further reduction in activities below the low levels 
earlier in the summer. New business placed with 
foundries, mills and machine shops was light, and 
specifications on materials under contract continued 
backward. July shipments of raw materials, includ
ing pig iron and scrap, were the smallest for any 
month so far this year, and considerably below the 
volume during the corresponding period in 1931. 
Ordering of all varieties of finished goods by dis
tributors and ultimate consumers was on an ex
tremely conservative scale. Manufacturers of stoves, 
heating apparatus, farm implements and other 
specialties report advance business on the books as 
of August 1 the smallest for that date in recent 
years. Due to these conditions and the spell of hot 
weather in July, operations at many plants were 
sharply curtailed. A  number of units which closed 
down for vacations, inventory, repairs, etc., at the 
end of June, either failed to reopen, or have resumed 
on restricted schedules. No betterment was noted 
in demand from the principal iron and steel con
suming industries, notably railroad, automotive, and 
petroleum. Producers and distributors of steel 
sheets, plates and other rolled materials reported a 
slight improvement in inquiries and small-lot buy
ing by small miscellaneous users. Jobbing foundries, 
also, noted slight expansion in demand for castings 
for miscellaneous uses, the volume of which, how 
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ever, was not sufficient to increase their operations 
from the recent low levels of two to three heats 
per week. W ith the exception of fencing material, 
demand for wire and wire products continued slow. 
Warehouse and jobbing interests report no broaden
ing in the demand from the general manufacturing 
trade, purchasing being on an absolute necessity 
basis. Quotably prices of raw and finished materials 
underwent no change worthy of note as compared 
with the preceding thirty days. However, on a num
ber of commodities prices lack actual test, and there 
were numerous reports of shading on desirable busi
ness. Purchasing of pig iron and scrap during July 
and early August was negligible. For the country 
as a whole production of both pig iron and steel 
ingots in July declined to new low levels on the 
present recessionary movement. Output of pig 
iron was 570,222 tons, which compares with 626,015 
tons in June, and 1,462,270 tons in July, 1931. Steel 
ingot production in the United States totaled 792,533 
tons, against 897,275 tons in June and 1,887,580 tons 
in July last year.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in July was 111,139 
against 183,092 in June and 218,961 in July, 1931.

In accordance with the invariable trend in re
cent years, distribution of automobiles in this 
district during July fell below the volume of the 
preceding month. The decrease, according to deal
ers reporting to this bank, was considerably larger 
than the average since 1924. A  sharp decrease was 
also recorded in comparison with July last year. As 
has been the case for the past several months, the 
trend of demand is strongly in the direction of low- 
priced cars, approximately 80 per cent of the vehi
cles sold in July being in that category, as against 
76 per cent in June and 70 per cent in July, 1931. 
Sales by dealers in the smaller towns and country 
were relatively smaller than those in the larger 
centers of population. The low price of agricultural 
products and a disposition on the part of farmers 
to await results of this year’s crops had a tendency 
to hold down sales in the rural areas. Collections on 
cars sold on time payment were somewhat less sat
isfactory than earlier in the year, though no notice
able increase in repossessions was reported. Demand 
for trucks also receded in July, sales for that month 
being the smallest since last January. Business in 
parts and accessories was relatively more active 
than in automobiles proper, due to extensive recon
ditioning of old cars by both dealers and individual 
owners. July sales of new passenger cars by the 
reporting dealers were 47 per cent smaller than in 
June, and 46 per cent less than in July, 1931. Inven

tories continue universally light. Stocks of new pas
senger cars on hand on August 1 were slightly larg
er than a month earlier, but about 36 per cent small
er than on August 1, 1931. Used car sales were 
slightly larger than a month earlier, but about 36 per 
cent smaller than on August 1, 1931. Used car sales 
were slightly smaller in July than June, and 10 per 
cent less than in July, 1931. Salable secondhand car 
stocks on August 1 were 4 per cent larger than on 
July 1, and 8 per cent less than on August 1 a year 
ago. According to dealers reporting on that detail, 
cars sold on the installment plan in July constituted 
49 per cent of their total sales, the same ratio as in 
June, and comparing with 48 per cent in July, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison S tocks on hand Stock turnover

July, 1932 7 months ended July 31, 1932 Jan. 1, to
comp, to July 31, 1932 to comp, to July 31,

July, 1931 same period 1931 July 31, 1931 1932 1931
Evansville .... ....— 39.3% — 30.6% — 23.6% .97 1.07
Little Rock... ....— 29.4 — 28.2 — 11.1 1.18 1.54
Louisville .... ....— 23.4 — 20.5 —  6.7 1.38 1.53

— 24.8 — 10.3 1.60 1.76
....— 28.8 — 24.8 — 10.6 1.23 1.46
....— 30.8 — 22.4 — 20.8 1.95 2.14

Springfield ... ....— 42.2 — 29.6 — 15.4 .72 .94
8th District... ....— 31.1 — 23.1 — 16.9 1.71 1.92

Retail Stores
Net sales comparison Stocks on hand Stock turnover

July, 1932 7 months ended July 31, 1932
comp, to July 31, 1932 to comp, to

July, 1931 same period 1931 July 31, 1931
Men’s

Furnishings — 25.3% — 30.4% — 20.5%
Boots

and Shoes......— 41.4 — 25.9 — 19.7

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
July was 10.7 per cent smaller than in June, and 71.8 
per cent less than in July, 1931. According to sta
tistics compiled by the F. W . Dodge Corp., con
struction contracts let in the Eighth Federal Re
serve District in July amounted to $12,024,207 which 
compares with $5,768,424 in June, and $17,542,682 
in July, 1931. Production of portland cement for 
the country as a whole in July totaled 7,659,000 bar
rels, against 7,921,000 barrels in June and 13,899,000 
barrels in July, 1931. Building figures for July 
fo llow :

New Construction ________Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 120 188  ̂ 23 $ 213 33 44 $ 7 $ 18
Little Rock 9 20 3 166 46 74 9 15
Louisville .. 37 40 67 221 44 30 357 49
Memphis .. 129 82 82 89 84 141 40 103
St. Louis.... 156 285 274 901 229 271 116 345

July totals.. 451 615 $ 449 $1,590 436 560 $ 529 $530
June totals.. 504 763 503 1,249 452 656 269 335
May totals.. 533 863 411 1,717 513 726 204 413
*In thousands of dollars (000 omitted).

Jan. 1, to 
July 31, 

1932 1931

1.57 1.96

1.57 1.75
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CONSUMPTION OF ELECTRICITY

Public Utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in July as 
being 5.8 per cent smaller than in June and 15.1 per 
cent less than in July, 1931. Detailed figures follow :

No. of July, June, July, 1932 July, July, 1932
Custom 1932 1932 comp, to 1931 comp, to

ers *K .W .H . *K .W .H . June, 1932 *K .W .H . July, 1931
Evansville .... 40 1,781 2,068 — 13.9% 2,463 — 27.7%
Little Rock... 35 1,897 1,714 +  10.7 2,253 +  15.8
Louisville .... 84 5,810 5,873 —  1.1 7,163 — 18.9
Memphis ...... 31 855 1,046 — 18.3 1,736 — 50.7
St. Louis..... 181 19,685 21,164 —  7.0 21,760 —  9.5

Totals ........... 371 30,028
*In thousands (000 omitted).

31,865 —  5.8 35,375 — 15.1

AGRICULTURE

Crop prospects in the Eighth District showed 
considerable variation between July 1 and August 1, 
both with reference to the several productions and 
different localities. As a whole, however, indications 
point to yields below those last year and the average 
in recent years. Hot, dry weather in July resulted 
in considerable damage to corn, cotton, tobacco, 
potatoes and some less important crops, while ex
cessive rains accompanied by high winds in early 
August further reduced prospects in many locali
ties. On the other hand the moisture was beneficial 
to pastures and served to replenish streams and de
pleted supplies of stock water. Corn over large areas 
was materially helped by the precipitation, which 
also caused substantial betterment in tobacco, hay, 
home gardens and late commercial fruit and truck 
crops. Harvesting of small grains has been com 
pleted, but less wheat than usual has been threshed, 
due to the fact that farmers have stacked more grain 
than in former years in order to hold it for higher 
prices.

The most favorable development in the agri
cultural situation during the past thirty days was 
the rise in prices of a number of important products. 
This served to bolster sentiment in the farming com 
munity, besides substantially increasing prospects 
for farm income. W hile prices are still much below 
the levels of past years, the advance, after months 
of steady declines, is contemplated in the light of 
a constructive step in rehabilitating the agricultural 
industry. Universally crops have been produced 
this year at smaller cost than during recent seasons, 
and present price levels will in many instances yield 
fair profit margins. There was a substantial rise in 
wheat from the low point of the year, and at the 
middle of August cotton advanced to a new high 
for the year, and for the first time since September, 
1929, sold above the similar period a year earlier. 
While hog and cattle prices declined somewhat in 
early August, nevertheless a substantial part of the 
recent gain was retained.

Winter Wheat —  Prospects for this crop in the 
Eighth District underwent moderate improvement 
between July 1 and August 1, the report of the U. S. 
Department of Agriculture, based on conditions on 
the latter date, estimating the output at 34,292,000 
bushels, an increase of 607,000 bushels over the July
1 forecast, and comparing with 66,260,000 bushels 
harvested in 1931, and a 9-year average (1923-1931) 
of 51,510,000 bushels. Weather was favorable for 
harvest over most of the district, and most recent 
threshing returns tend to bear out the official esti
mate, both of quantity and quality. In some areas 
output is above expectations, while elsewhere yields 
were very uneven, due to damage from hessian fly. 
Receipts of new wheat have been considerably 
smaller than a year ago, owing to the smaller crop 
and the disposition of farmers to hold their grain 
for better prices.

Corn— Favorable planting conditions and ex
cellent progress in the initial growing period were 
offset largely by drouthy conditions in mid-July, 
with the result that prospects were substantially 
curtailed between July 1 and August 1. Scattered 
damage of a more or less serious character was occa
sioned by chinch bugs, grasshoppers and other in
sect pests. Rains in late July and during the first 
half of this month have resulted in substantial re
covery, particularly in Southern Illinois, Missouri 
and Indiana. The U. S. Department of Agriculture’s 
August 1 report estimates the Eighth District yield 
of corn at 372,673,000 bushels, a decrease of 8,995,000 
bushels under the July 1 forecast, and comparing 
with 383,052,000 bushels harvested in 1931 and a 
9-year average of 342,534,000 bushels.

Fruits and Vegetables —  W hile moderate bet
terment in prospects for pears and grapes in the dis
trict took place in July, other fruits deteriorated 
further, and the outlook is for heavily reduced yields 
both as compared with a year ago and the average. 
For the most part early fruits and vegetables turned 
out better than had been thought possible at the 
beginning of the season, and prices obtained were 
for the most part satisfactory, general conditions 
considered. Gardens and commercial truck crops 
suffered severely from the effects of hot, dry weather 
in early July, but subsequent rains have done much 
to raise the condition of these productions. Based 
on the August 1 condition, the U. S. Department of 
Agriculture estimates the apple crop in states entire
ly or partly within the Eighth District at 6,362,000 
bushels, of which 890,000 barrels represent commer
cial crop, against 28,642,000 bushels with 3,527,000 
barrels commercial crop in 1931, and a 5-year aver
age of 23,967,000 bushels, of which 2,511,000 barrels 
were commercial crop. The output of peaches in 
these states is forecast at only 1,200,000 bushels,
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against 15,470,000 bushels in 1931 and a 5-year aver
age of 8,175,000 bushels; pears, 482,000 bushels, 
against 2,639,000 bushels in 1931, and a 5-year aver
age of 1,691,000 bushels; grapes, 33,208 tons, against 
33,721 tons in 1931, and a 5-year average of 28,707 
tons. Sweet potatoes promise to be one of the larg
est crops on record, the estimate for states of the 
district being 21,254,000 bushels, against 17,851,000 
bushels in 1931, and a 5-year average of 14,464,000 
bushels. In the district proper the white potato crop 
is estimated at 12,817,000 bushels, a slight decrease 
under the July 1 estimate, and comparing with
12.472.000 bushels harvested in 1931, and a 9-year 
average of 14,596,000 bushels.

Live Stock —  Aside from scattered reports of 
hog cholera, the condition of live stock throughout 
the district maintained the high condition which has 
existed for the past eighteen months. Pastures 
deteriorated under the extremely high temperatures 
and lack of moisture in mid-July, but have since 
responded to abundant rains. Early reports indicate 
increased hog feeding and less sheep feeding in the 
Corn Belt states than a year ago. The movement of 
cattle, hogs and sheep to market was in excess of a 
year ago, raisers being incited to market their stock 
by the favorable turn in prices. Demand for hides 
was active during July with prices higher. The U.
S. Department of Agriculture estimates the Eighth 
District hay crop at 4,597,000 tons, against 5,458,000 
tons harvested in 1931, and a 9-year average of
7.616.000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
July, June, July, July, June, July,
1932 1932 1931 1932 1932 1931

Cattle and Calves.......  87,382 85,530 103,040 54,928 51,714 69,748
Hogs .............................173,991 212,815 170,496 133,728 159,111 136,804
Horses and Mules..... 1,179 917 1,675 993 1,138 1,550
Sheep ...........................  80,975 123,475 67,479 17,126 33,121 17,075

Cotton —  The report of the U. S. Department 
of Agriculture, based on August 1 conditions, esti
mates the cotton crop in the Eighth District at
2.413.000 bales, which compares with 3,470,000 bales 
harvested in 1931 and a 9-year average (1923-1931) 
of 2,726,000 bales. For the country as a whole the 
crop is forecast at 11,306,000 bales, which if realized 
will be 5,790,000 bales less than produced in 1931, 
and 3,352,000 bales less than the average of the last 
five years. The crop is unusually spotty, due to 
varied weather conditions and boll weevil infesta
tion. Heavy rains early in July drowned out a con
siderable acreage, and during the hot spell following 
much cotton was scalded and fields were difficult to 
work. In many sections boll weevils are present in 
larger numbers than since 1923, and recent weather 
conditions have been favorable to their spreading. In 
some sections the appearance of the plant is not 
healthy, and scant use of fertilizer this season is

being reflected in uneven stands. Demand for raw 
cotton both for domestic consumption and export 
has shown moderate improvement, and a favorable 
and encouraging development was an advance in 
price during the second week of August to the high
est point since early last March. In the St. Louis 
market the middling grade ranged from 5.15c per 
pound to 7.05c per pound between July 16 and 
August 15, closing at 7.05c per pound on the latter 
date, which compared with 5.35c on July 15 and 7c 
on August 15, 1931. Receipts of cotton at Arkansas 
warehouses for the fiscal year ended July 30 totaled 
1,509,315 bales against 826,159 bales during the pre
ceding year; shipments totaled 1,246,888 bales 
against 857,361 bales the year before.

Tobacco —  Prospects for tobacco were reduced 
in July, the U. S. Department of Agriculture’s report 
based on the August 1 condition estimating the crop 
in the Eighth District at 284,744,000 pounds, which 
is 926,000 pounds less than the July forecast, and 
compares with 395,016,000 pounds in 1931, and a 
9-year average 285,534,000 pounds. The crop gen
erally, but more particularly burley types, suffered 
severely from the hot, dry weather in July. Reports 
from scattered sections reflect uneven growth and 
leaf of only fair quality. Rains since the third week 
in July have relieved the drouth conditions in Ken
tucky and Tennessee and done much to promote 
growth and development of the crop. The acreage 
is generally smaller than a year ago, due to unfavor
able conditions early in the season for raising plants, 
also during the transplanting period. Demand for 
old tobacco was active and sales of common, medi
um and good color burley are being made at satis
factory prices. Old crop stocks in dealers’ hands 
consist chiefly of low to medium grades, good smok
ing grades being relatively scarce.

COMMODITY PRICES
Range of prices in the St. Louis market between 

July 15, 1932 and August 15, 1932, with closing quo
tations on the latter date and July 15, 1931, follow :

______________Close
Wheat High Low August 15, 1932 August 15, 1931

Dec........................per bu..$ .59*4$ .50 $ .55*4 $ -51&
May .....................  “  .63 .56%  .60  
Sept........................  “ .55%  .48 .51*4 $ .47 H @  .48%
# 2  red winter.... “  .56*4 -47 $ .54 @  .54%  .49 @  .49%
# 2  hard “ .... “ .5 5 ^  .47 .54% @  .55 .49 @  .4 9 ^  

Corn
Sept........................  “  .31%  .29 .30 .46%
# 2  mixed ..........  “  .33%  .30 .3 2 % @  .33 .49 @  .4 9 ^
# 2  white ............  “ .33% .30% .33 @  .33%  .51 @  .51%

Oats
# 2  white ............  "  .19 .17% .1 6 % @  .16*4 .21 @  .21^

Flour
Soft patent........per bbl. 3.50 2.80 3.05 @3.40 3.75 @4.25
Spring “  ........ “ 4.50 3.60 4.25 @4.50 4.25 @4.40

Middling cotton.....per lb. .0705 .0515 .0705 .07
Hogs on hoof........per cwt. 5.00 3.10 3.25 @4.85 4.25 @7.60

FINANCIAL
Aside from moderate expansion in demand for 

credit, appearing since the first week in August, and 
a feeling of greater confidence in banking circles, the
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financial situation in the Eighth District during the 
past thirty days showed no notable deviation from 
the trends prevailing since the early summer. Credit 
requirements of commercial and industrial interests 
continue smaller than usual at this time of year, due 
in part to reduced business volume, lower prices and 
universally small inventories of merchandise. 
Routine liquidation at the commercial banks slight
ly exceeded new borrowing and renewals, with the 
result that there was a further contraction in loans 
and discounts of these institutions.

Demands for funds to finance agricultural oper
ations were also measurably below the seasonal 
average. This is true particularly of the cotton 
growing areas, where the crop is being produced 
with smaller cash outlay than in past years. Com
mitments of flour millers and grain handlers in
creased moderately, but the total of such loans is 
considerably smaller than a year ago. Generally 
borrowings of country banks from their city cor
respondents showed little change as contrasted with 
the preceding thirty days.

Total loans of the reporting member banks in 
the principal cities of the district continued the 
downward trend which has been in effect since the 
middle of last January. Between July 10 and August
13 loans declined 2.6 per cent, and on the latter date, 
recorded a new low for the year and a decrease of 
approximately one-fourth under the comparable date 
in 1931. Total deposits showed little variation dur
ing the four-week period, but continued considerably 
below a year ago. Investments increased 1.6 per 
cent from July 10 to August 13, and on the latter 
date were about on a parity with a year earlier.

There was a slight increase in the volume of 
credit extended by the Federal reserve bank and on 
August 17 the total outstanding was $504,000 great
er than on July 17. This increase was due entirely 
to additional acquisitions of Government securities 
through its participation in the Federal Reserve 
System’s purchases, combined discounts for member 
banks and bills purchased showing a decrease of 
$1,622,000. As compared with last year, reserve 
credit outstanding on August 17 was greater by 
$34,501,000. A  continued active demand for curren
cy was reflected in a further expansion in this bank’s 
note circulation, which at the middle of August 
registered a new high for the year and an increase 
of 37.8 per cent over a year ago.

Interest rates fluctuated within a narrow range, 
exhibiting no definite trend in either direction. At 
St. Louis banks current rates were as fo llow s: Prime 
commercial loans, 3J4 to 5y2 per cent; collateral 
loans, 4y2 to 6 per cent; loans secured by warehouse 
receipts, 4*4 to 5$4 per cent; interbank loans, 4^4 
to 5y  per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on August 10, 1932 
showed a decrease of 2.6 per cent as contrasted with 
July 13, 1932. Deposits decreased 0.5 per cent be
tween July 13, 1932 and August 10, 1932 and on the 
latter date were 19.1 per cent smaller than on August 
12, 1931. Composite statement fo llow s:

♦Aug. 10, 
1932

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations and
other stock and bonds.............. $114,453

All other loans and discounts...... 187,658

Total loans and discounts.................$302,111
Investments

U. S. Government securities...... 93,675
Other securities...............................  126,585

Total investments................................$220,260
Reserve balance with F. R. Bank 34,513
Cash in vault.........................................  6,232
Deposits

Net demand deposits.....................  274,430
Time deposits..................................  201,605
Government deposits.....................  3,672

♦July 13, 
1932 
24

$117,241
192,860

$310,101

88,408
128,369

$216,777
36,073

6,860

279,865
199,451

3,011

♦Aug. 12, 
1931 
25

$163,046
238,667

$401,713

76,192
145,094

$221,286
41,176

6,237

353,612
237,509

1,499

Total deposits.......................................$479,707 $482,327 $592,620
Bills payable and rediscounts with

Federal Reserve Bank...................  2,384 2,289 2,135
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Evansville, Ind.....
Fort Smith, Ark.... 
Greenville, Miss....
Helena, Ark...........
Little Rock, Ark...
Louisville, Ky........
Memphis, Tenn......
Owensboro, Ky.....

Quincy, 111... 
St. Louis, M' 
Sedalia, Mo.. 
Springfield, 1 
**Texarkana,

♦July, ♦June, *July, July, 1932 comp, to
1932 1932 1931 June, 1932 July, 1931

tl.
! 21,362 $ 20,266 $ 28,881 +  5.4% — 26.0%

3,366 3,422 4,529 —  1.6 — 25.7
17,084 15,422 26,310 +  10.8 — 35.1
6,185 6,749 9,350 —  8.4 — 33.9
2,044 2,261 2,852 —  9.6 — 28.3

852 1,136 2,537 — 25.0 — 66.4
16,326 18,096 26,496 —  9.8 — 38.4

106,219 105,319 131,974 +  0.9 — 19.5
65,004 70,513 92,027 —  7.8 — 29.4

2,920 2,915 5,162 +  0.2 — 43.4
3,996 4,051 6,608 —  1.4 — 39.5
5,240 6,027 8,221 — 13.1 — 36.3

409,153 487,071 565,493 — 16.0 — 27.6
1,529 1,560 3,441 —  2.0 — 55.6
9,062 10,161 12,120 — 10.8 — 25.2

5,578 5,410 8,957 +  3.1 — 37.7

Totals .....................$675,920 $760,379 $934,958 — 11.1% — 27.7%
♦In thousands (000 omitted.)

♦♦Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During July the 
Federal Reserve Bank of St. Louis discounted for 
225 member banks against 215 in June and 187 in 
July, 1931. The discount rate remained unchanged 
at 3y  per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

Bills bought ...........................................
U. S. Securities......................................
Federal Inter. Cr. Bk. Debentures..

F. R. Notes in circulation.....
Total deposits.............................
Ratio of reserve to deposits 

and F. R. Note Liabilities. 
*In thousands (000 omitted).

♦Aug. 18, •July 18, ♦Aug. 18,
1932 1932 1931

$13,886 $10,877
26 474 1,864

.. 66,156 64,030 30,476
40

.. 1,004 T o o i 1,141

$79,394 $44,398
84,561 113,259
99,252 73,223
57,130 76,443

54.1% 75.7%

(Compiled August 24, 1932)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of September 30 ,1932
JOHN S. W OOD, C. M. STEWART. J. VION PAPIN,

Chairman and Federal Reserve Agent Secretary and Ass*t Federal Reserve Agent Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

THE trend of business activity in the Eighth 
District during the past thirty days was quite 
distinctly upward. As contrasted with earlier 

months of the summer, August developed improve
ment in virtually all merchandising lines, both 
wholesale and retail. W hile betterment was to be 
seasonally expected in a number of classifications, 
the gains in some important instances were greater 
than could be accounted for entirely by seasonal 
considerations. In comparison with a year earlier 
there were decreases in the volume of business trans
acted during the period in all lines investigated, but 
the extent of such decreases was considerably nar
rower than has been the case for any month this 
year or in 1931. As an example, boot and shoe sales 
in August were 75 per cent greater than in July and 
only one-sixth of one per cent below the total for 
August, 1931, whereas the average decline during the 
preceding seven months as compared with a year 
earlier was approximately 34 per cent. August sales 
of all wholesaling lines decreased 12 per cent under 
the total for that month in 1931, as against an aver
age decline of 30 per cent for the seven preceding 
months.

Inventories of merchandise in distributors’ 
hands continue light, decreases between August 1 
and September 1 being general. W hile buying is 
still chiefly on an absolute requirement basis, there 
was more of a disposition to replenish stocks and 
fill out assortments than has existed for a number 
of months. This was true particularly in the case 
of goods for current and ordinary consumption, the 
heavier and more permanent descriptions of com 
modities exhibiting relatively less activity. Distri
bution of automobiles increased in August over July, 
but was substantially less than a year ago. Taken 
as a whole, moderate improvement took place in the 
industrial situation during August and since Labor 
Day production of commodities has further in
creased. Textile and boot and shoe plants expanded 
their operations and there were seasonal increases in

establishments manufacturing food products and 
some other commodities. Production of bituminous 
coal increased over the preceding month, and since 
September 1 there has been a fair gain in freight car 
loadings. Production of iron and steel goods, lum
ber, glass and the general run of building materials 
continued at low levels.

W ith the exception of cotton, prospects for 
which were lowered in August by unfavorable 
weather and boll weevils, the outlook for crops in 
the Eighth District improved during the month. The 
rise in the price of cotton and wheat in August 
served to improve the morale in the agricultural 
areas. While part of the advance has been lost 
since the first week in September, values still range 
above the low point of the year. Corn in the district 
will be an unusually large crop, but prices are dis- 
couragingly low. In point of quantity and quality, 
late fruits and vegetables turned out better than 
earlier expectations. Due to the generally low pub
lic purchasing power and overstocked markets, how
ever, returns to producers of these crops were dis
appointing.

Gauged by sales of department stores in the 
principal cities of the district, the volume of retail 
trade during August was 21.0 per cent greater than 
in July, but 29.6 per cent less than in August, 1931; 
for the first eight months this year the total was
23.7 per cent smaller than for the comparable period 
a year ago. Combined sales of wholesaling and job
bing firms reporting to this bank in August showed 
an increase of 57 per cent over July, and a decrease 
of 12 per cent under the same month in 1931; aggre
gate sales for the first eight months this year were
29 per cent smaller than for the same period last 
year. The dollar value of permits issued for new 
construction in the five largest cities of the district 
in August was 8 per cent smaller than in July and 
67 per cent less than in August, 1931; for the first 
eight months the total was 77 per cent smaller than 
for the same period a year ago. Contracts let for
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construction in the Eighth District in August were
33.3 per cent smaller than in the preceding month 
and 43.2 per cent less than the August, 1931, total; 
for the first eight months the agregate was 58.5 per 
cent less than for the comparable period in 1931. 
Debits to checking accounts in August were 11 per 
cent and 27 per cent smaller, respectively, than a 
month and a year earlier, and the total for the first 
eight months fell 26 per cent below that for the 
same period in 1931.

Officials of railroads operating in this district 
report a continued falling off in both freight and 
passenger traffic as compared with like periods in 
recent years. The low rate of industrial activity, 
coupled with labor disturbances in the bituminous 
coal fields, was reflected in a sharp decrease in the 
movement of coal as contrasted with last year. The 
seasonal increase in the movement of miscellaneous 
and less-than-car-lot freight is in measurably small
er volume than usual. For the country as a whole, 
loadings of revenue freight for the first 35 weeks 
this year, or to September 3, totaled 18,669,811 cars, 
against 25,795,595 cars for the comparable period in
1931, and 31,508,909 cars in 1930. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines interchanged 110,387 
loads in August, the smallest number in more than 
a decade, and comparing with 143,022 loads in July, 
and 167,311 loads in August, 1931. During the first 
nine days of September the interchange amounted 
to 33,075 loads, against 31,888 loads during the same 
period in August and 43,356 loads during the first 
nine days of August, 1931. Passenger traffic of the 
reporting roads in August decreased 40 per cent as 
compared with the same month last year. Estimated 
tonnage of the Federal Barge Line between St. 
Louis and New Orleans in August was 100,000 tons, 
♦against 106,853 tons in July, and 104,266 tons in 
August, 1931.

Reports relative to collections during the past 
thirty days indicated little change from conditions 
obtaining during the past several months. Moderate 
improvement was noted by retail merchants in the 
winter wheat belt, but due to low prices and a dis
position of producers to hold their grain, results 
were not up to seasonal expectations. Generally 
through the south liquidation was on a somewhat 
more liberal scale than heretofore, particularly 
where cotton is the principal crop. There were con
tinued complaints of backwardness in settlements 
in the bituminous coal areas. Generally wholesalers 
and jobbers in the chief distributing centers report 
September 1 settlements in considerable volume, in 
many instances relatively larger than last year. 
Spottiness and irregularity continue to characterize

collections of retailers in the large centers, with 
the average somewhat below a year ago. Question
naires addressed to representative interests in the 
several lines scattered through the district showed 
the following results:

Excellent Good Fair Poor

August, 1932.............  1.7% 20.2% 56.1% 22.0%
July, 1932.............  0 18.5 58.5 23.0
August, 1931.............  0 19.1 59.1 21.8

Commercial failures in the Eighth Federal Re
serve in August, according to Dun’s numbered 144, 
involving liabilities of $3,279,105, against 109 fail
ures in July with liabilities of $2,093,558 and 125 
defaults for a total of $830,833 in August, 1931.

The average daily circulation of the United 
States in August was $5,720,000,000 against $5,751,-
000,000 in July, and $4,947,000,000 in August, 1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  Notable improvement in the 

boot and shoe industry took place during August, 
and has continued through the first half of Septem
ber. Sales of the reporting firms in August were 
more than three times as large as in July, and only 
one-sixth of one per cent smaller than the August 
total last year. Stocks on September 1 were 23 per 
cent smaller than a month earlier and 47 per cent 
less than a year ago. Taking into consideration the 
decline in prices, the unit volume in August consid
erably exceeded that of the same month in 1931. 
While purchasing continues chiefly for prompt ship
ment, a moderate increase in advance orders took 
place. A  slight advance in prices of certain styles 
of shoes was announced by several leading firms, 
the advance being made to conform with the recent 
upturn in hide and leather prices. Factory opera
tions were at from 85 to 90 per cent of capacity.

Clothing —  August sales of the reporting cloth
iers were 41 per cent greater than for July and 15 
per cent smaller than in August, 1931. Purchasing 
of apparel for late fall and winter use was consider
ably more active than earlier in the season, numer
ous retailers who had postponed covering their re
quirements having come into the market during the 
last half of August. The volume of advance business 
on books of the reporting firms, however, continued 
sharply below the average of recent years. Further 
slight betterment was noted in demand for work 
clothes.

Drugs and Chemicals —  Demand for seasonal 
merchandise was on a broader scale than earlier in 
the year, which fact, coupled with moderate im
provement in purchasing of heavy drugs and chem
icals by the general manufacturing trade, resulted 
in an increase of 11 per cent in August sales of the
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reporting firms over the July total. As compared 
with a year ago the August volume showed a de
cline of approximately 15 per cent. Stocks on Sep
tember 1 were slightly smaller than a month earlier 
and 19 per cent below a year ago.

Dry Goods — August sales of the reporting 
firms were the largest for any month since last 
November, showing an increase of 110 per cent over 
the July total and a decrease of 11.6 per cent under 
August a year ago. Inventories continued to de
crease, stocks on September 1 being 4 per cent and
34 per cent smaller, respectively, than a month and 
a year earlier. The increase in the month-to-month 
sales comparison is seasonal in character, but its 
extent was considerably greater than in recent years. 
Improvement extended to virtually all lines handled, 
but was most marked in cotton and woolen fabrics.

Electrical Supplies —  Improvement noted in 
other lines failed to extend to this classification, 
August sales of the reporting interests showing a 
decrease of 7 per cent under the preceding month 
and 48 per cent below the August, 1931, total. Stocks 
on September 1 were slightly smaller than a month 
earlier, and 31 per cent less than on August 1 last 
year. A  moderate pick-up in business during the 
first half of September has taken place, but sales 
continue well below last year.

Flour —  Production at the twelve leading mills 
of the district in August was 253,677 barrels, the 
largest since last May, and comparing with 226,330 
barrels in July and 311,440 barrels in August, 1931. 
Some improvement in demand was noted in late 
August which has continued during the first half of 
this month. Large buyers were more active than 
heretofore, and there was a general disposition to 
build up depleted stocks on the part of retailers. Pur
chasing by the bakery interests was on a larger scale 
than earlier in the year. Mill operations were from 
45 to 50 per cent of capacity.

Furniture —  August sales of the reporting firms 
were 59 per cent larger than in July, and 31 per cent 
smaller than in August, 1931. This was the first 
time since last February that sales in any current 
month showed improvement over its predecessor. 
Retailers in the rural areas were reported purchas
ing more freely than earlier in the year and gener
ally there was more of a disposition than heretofore 
to replenish stocks and fill out assortments. Inven
tories on September 1 were 3 per cent and 40 per 
cent smaller, respectively, than thirty days and a 
year earlier.

Groceries —  Following the usual seasonal trend, 
sales of the reporting firms in August showed an 
increase of 10 per cent over the preceding month, 
and the total was 26 per cent smaller than in August

last year. Stocks on September 1 were 6 per cent 
greater than a month earlier and about one-fifth 
smaller than a year ago. Advance ordering of canned 
goods, while below the average at this time in recent 
years, showed considerable improvement over earl
ier in the season. Prices showed no change worthy 
of note as compared with the preceding thirty days, 
advances about balancing declines.

Hardware —  There was a decidedly better tone 
in the hardware trade than during the past several 
months, with purchasing in the rural areas, particu
larly in the south, showing considerable improve
ment. August sales of the reporting firms, while 29 
per cent smaller than for the same month in 1931 
were 15 per cent greater than the July total this 
year. Further improvement has taken place since 
September 1. Stocks on September 1 were 4 per 
cent and 11 per cent smaller, respectively, than a 
month and a year earlier.

Iron and Steel Products —  As compared with 
the similar period immediately preceding, conditions 
in the iron and steel industry in this district during 
the past thirty days developed no notable change. 
The volume of buying of miscellaneous products 
showed some improvement, with demands from the 
general manufacturing trade evidencing slightly 
broadening tendencies. Jobbing foundries reported 
the placement of a fair volume of new business, and 
accumulation of orders at certain mills permitted 
of temporary increases in operations. Resumption 
of activities at stove plants was general, and in some 
instances these interests were manufacturing for 
stock purposes. Advance business of both heating 
apparatus and stove makers, however, continues 
considerably below that at the same period in recent 
years. Machinery builders report no change from 
the dull conditions which have obtained throughout 
the year. The outlet for iron and steel goods through 
the building industry is still narrow, except in the 
case of reinforcing concrete bars, bridge materials 
and other commodities going into highway construc
tion, river and levee work and other outdoor engi
neering projects. Purchasing by the railroads con
tinues on a hand-to-mouth basis, and requirements 
of the bituminous coal and petroleum industries re
mained at the low levels which have marked earlier 
months this year. Prices as a whole underwent no 
notable revisions during the thirty-day period, the 
situation remaining fairly steady. For the first time 
in a number of months moderate strengthening ten
dencies developed in scrap iron and steel, with sev
eral important items advancing from the low point 
of the year. Commitments for both pig iron and 
scrap, however, were on a very limited scale, with 
practically no interest shown in fourth quarter re
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quirements. Shipments of pig iron to consumers in 
this district during August showed a moderate gain 
over the July total, but continued measurably below 
the corresponding period a year ago. For the coun
try as a whole, production of pig iron receded to the 
lowest level in thirty years, or since statistics have 
been compiled on a monthly basis. Total output of 
528,413 tons for the month compares with 570,222 in 
July and 1,279,205 tons in August, 1931. Steel ingot 
production in the United States in August,, totaled
832,402 tons, against 792,533 tons in July and 1,716,- 
829 tons in August, 1931. There were two days 
more of operation in August than July.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in August was 90,324, 
against 111,139 in July and 187,197 in August, 1931.

According to dealers reporting to this bank, dis
tribution of automobiles during August scored a 
substantial increase over the preceding month, 
though the volume was again sharply below that of 
the corresponding period a year ago. During the 
past eight years August volume of these dealers has 
invariably exceeded that of the preceding month. 
The extent of the increase this year was somewhat 
smaller than the average during the eight-year 
period, and was largely exceeded in 1930, when the 
gain was approximately 45 per cent. The improve
ment in business from July to August extended to 
practically all varieties of cars, but was most pro
nounced in the field of low priced vehicles, sales of 
which were stimulated by demand for new models. 
O f the total sales of new passenger cars in August, 
approximately 82 per cent were cheap-priced cars, 
as against 80 per cent in July, 76 per cent in June, 
and 70 per cent in August, 1931. As has been the 
case for the past eighteen months or more, business 
of dealers in the larger towns and cities was in rela
tively greater volume than that of country distribu
tors, due to the depressed prices of agricultural prod
ucts and a disposition on the part of farmers to post
pone filling their requirements until absolutely 
necessary. Demand for trucks, particularly vehicles 
for heavy service work, also improved in August as 
compared with July, but as in the case of passenger 
cars the volume of sales fell off substantially as con
trasted with the same month a year ago. Moderate 
betterment was shown in sales of replacement parts, 
accessories and garage supplies in August as com
pared with the preceding month, with several deal
ers reporting volume equal to, or only slightly below 
that of a year ago. August sales of new passenger 
cars by the reporting dealers were 30 per cent larger 
than in July and 43 per cent less than in August,

1931. Stocks of new cars continue to reflect the 
close buying of dealers, and on September 1 were
3.5 per cent smaller than a month earlier and 38 per 
cent less than on September 1, 1931. Sales of used 
cars increased in August in sympathy with the 
heavier distribution of new vehicles, the total being 
5.8 per cent greater than in July and 12 per cent 
less than in August last year. Salable secondhand 
cars in stock increased slightly between August 1 
and September 1, and on the latter date showed a 
decrease of 18 per cent under a year earlier. The 
ratio of time payment sales to total sales in August, 
according to dealers reporting on that detail, was 
51 per cent, against 49 per cent in July and 48 per 
cent in August, 1931.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Aug. 1932 8 months ended Aug. 31, 1932 Jan. 1, to
comp, to Aug. 31, 1932 to 

same period 1931
comp, to Aug. 31,

Aug. 1931 Aug. 31, 1931 1932 1931
Evansville ..... ...— 46.3% — 32.3% — 23.8% 1.08 1.22
Little Rock.... ...— 18.3 — 27.2 — 12.4 1.34 1.71
Louisville ..... — 21.2 —  2.5 1.55 1.75
Memphis ....... — 25.1 — 24.9 — 17.9 1.82 2.00

...— 28.6 — 25.2 — 15.8 1.41 1.67

...— 29.9 — 23.2 — 24.7 2.19 2.41
Springfield .... ...— 49.8 — 32.3 — 15.1 .81 1.09
8th District... ...— 29.6 — 23.7 — 20.2

Retail Stores
1.93 2.16

Net sales comparison Stocks on hand Stock turnover
Aug. 1932 8 months ended Aug. 31, 1932 Jan. 1, to
comp, to Aug. 31, 1932 to comp, to Aug. 31,

Men’s
Aug. 1931 same period 1931 Aug. 31, 1931 1932 1931

Furnishings 
Boots 

and Shoes...

— 30.9% — 30.4% — 20.2% 1.77 2.18

, — 37.6 — 26.9 — 19.5 1.71 1.92

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
August was 8 per cent smaller than in July, and 67.4 
per cent less than in August, 1931. According to 
statistics compiled by the F. W . Dodge Corporation 
construction contracts let in the Eighth Federal 
Reserve District in August amounted to $9,340,382 
which compares with $12,024,207 in July and 
$16,457,113 in August, 1931. Production of portland 
cement for the country as a whole in August totaled
7,835,000 barrels, against 7,659,000 barrels in July 
and 13,549,000 barrels in August, 1931. Building 
figures for August fo llow :

_________New Construction ________Repairs, etc._________
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 131 197 $ 39 $ 146 40 52 $ 9 $ 15
Little Rock 7 24 3 23 64 48 13 19
Louisville .. 40 63 41 93 43 58 40 67
Memphis .. 89 78 50 277 79 176 30 90
St. Louis.... 170 316 280 727 199 282 116 209

Aug. totals.. 437 678 $ 413 $1,266 425 616 $ 208 $400
July totals.. 451 615 449 1,590 436 560 529 530
June totals.. 504 763 503 1,249 452 656 269 335
*In thousands of dollars (000 omitted).

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 30, 1932



CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in August 
as being 4.9 per cent smaller than in July and 20.7 
per cent less than in August, 1931. Detailed figures 
fo llow :

No of 
Custom

ers

Aug.,
1932

*K .W .H .

July,
1932

*K .W .H .

Aug. 1932 
comp, to 

July, 1932

Aug.,
1931

*K .W .H .

Aug. 1932 
comp, to 

Aug. 1931
Evansville .... 40 
Little Rock.. 35 
Louisville .... 85
Memphis .....  31
St. Louis......185

1,701
1,901
6,117
1,167

18,021

1.781
1,897
5,810

855
20,044

—  4.5%  
+  0.2 
+  5.3 
+  36.5 
— 10.1

2,428
2,087
7,123
1,780

23,048

— 29.9%  
—  8.9 
— 14.1 
— 34.4 
— 21.8

Totals ..........376 28,907
*In thousands (000 omitted).

30,387 —  4.9 36,466 — 20.7

AGRICULTURE

Taken as a whole, prospects for crops in the 
Eighth District underwent little change during 
August as contrasted with the preceding month. 
The U. S. Department of Agriculture’s report, based 
on September 1 conditions, showed improvement 
in corn, hay, pastures, potatoes and some of the less 
important productions, and deterioration in pros
pects for cotton and tobacco. The estimated yield of 
oats was increased, while that of winter wheat re
mained the same as the previous forecast on August 
1. For the most part weather was favorable for har
vesting late crops, also for preparation of the soil 
for fall planting, and these operations made good 
progress. In the principal wheat growing sections, 
plowing, in general, is further advanced than at this 
time a year ago. Reports relative to livestock indi
cate that the high condition of herds which has ob
tained throughout the year was well sustained. 
Rains in August and during the first half of Sep
tember, while excessive in some localities, were gen
erally favorable for late gardens, commercial vegeta
ble crops and pastures. In all parts of the district 
the supply of farm labor continued considerably in 
excess of requirements. Throughout the season, 
farmers have operated with less hired help than ever 
before, and as a result of this and other economies, 
the year’s crops are being produced at a considerably 
smaller cost than in the past.

Com —  Except in Kentucky and Tennessee, 
where drouth caused considerable damage, the corn 
crop of all states of the Eighth District will be above 
the 5-year average, and in some sections the largest 
on record. Generally the crop is maturing rapidly, 
and by the end of September should be well out of 
danger from frost. Based on the September 1 condi
tion, the U. S. Department estimates the output of 
corn in this district at 378,548,000 bushels, an in
crease of 5,845,000 bushels over the August 1 fore
cast, and comparing with 372,673,000 bushels har
vested in 1931 and a 9-year average (1923-1931) of

342.534.000 bushels. More than the usual amount 
of corn is being utilized for fodder and silage.

Winter Wheat —  Farmers in this district plan 
to reduce the fall sown acreage about 3.5 per cent 
from last year and 29 per cent from the 5-year aver
age, according to a survey of planting intentions 
made by the U. S. Department of Agriculture in 
conjunction with departments of the several states. 
This survey indicates that the fall sown wheat acre
age in states including the Eighth District will be 
about 4,884,000 acres, against 5,056,000 acres sown 
a year ago and the 5-year average of 6,884,000 acres. 
Causes contributing to the slump in the wheat acre
age during the past two or three years are the dis
couraging price situation, the menace of hessian fly, 
and chinch bug damage, and overproduction. Judg
ing from experience during the past decade, seedings 
will exceed or fall below these indications as farm
ers’ intentions are affected by weather conditions.

Fruits and Vegetables —  While prospects for 
fruit and vegetable crops improved somewhat dur
ing the past thirty days, marketing conditions con
tinued unfavorable. Prices were the lowest for this 
particular time of year in more than a decade, and 
generally markets were overstocked. Field tomato 
crops were benefitted materially by August rains 
and are in a more favorable condition than earlier 
in the season. The U. S. Department of Agricul
ture in its September 1 report estimates the apple 
crop in states entirely or partly within the Eighth 
District at 6,622,000 bushels, of which 967,000 bar
rels represent commercial crop, against 28,642,000 
bushels with 3,527,000 barrels commercial crop in 
1931, and a 5-year average of 23,967,000 bushels, of 
which 2,511,000 barrels were commercial crop. The 
output of peaches in these states is estimated at
1.218.000 bushels, one of the smallest crops on 
record, and comparing with 15,470,000 bushels in 
1931 and a 5-year average of 8,175,000 bushels; 
pears, 495,000 bushels, against 2,639,000 bushels in 
1931 and a 5-year average of 1,681,000 bushels; 
grapes, 34,576 tons, against 33,721 tons in 1931 and 
a 5-year average of 28,707 tons. Despite considera
ble damage from heat and drouth in the south, the 
sweet potato crop in states of this district will be 
the largest on record, the estimated output being
20.630.000 bushels, against 17,851,000 bushels in 
1931, and a 5-year average of 14,864,000 bushels. 
The yield of white potatoes in the district proper is 
forecast at 13,029,000 bushels, an increase of 212,000 
bushels over the August 1 estimate, and comparing 
with 12,472,000 bushels harvested in 1931 and a 
9-year average of 14,596,000 bushels. Strawberry 
growers in all states of the district are planning to 
substantially increase their acreage for harvest in
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1933, and indications are that the commercial acre
age will be the largest since 1929.

Livestock —  Reports from virtually all sec
tions of the district indicate a continuance of the 
very favorable condition of livestock which has pre
vailed thoughout the year. Due to the unusually 
large corn crop, farmers are preparing to increase 
their feeding operations this fall and winter, with 
the result that demand for feeder cattle has been 
active during the past few weeks. Milk production 
in all states of the district on September 1 was 
smaller than a year ago, and with the exception of 
Missouri, Arkansas and Kentucky, was below the 
5-year average on that date.

The U. S. Department of Agriculture estimates 
the production of tame hay in this district at 5,030,-
000 tons, an increase of 133,000 tons over the 
August 1 estimate, and comparing with 5,458,000 
tons produced in 1931, and a 9-year average of
7,616,000 tons. The condition of pastures in all 
states of the district on September 1 was lower than 
the 10-year average.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts ______ Shipments
Aug., July, Aug., Aug., July, Aug.,
1932 1932 1931 1932 . 1932 1931

Cattle and Calves......120,775 87,382 124,255 78,408 54,928 84,186
Hogs ............................188,755 173,991 190,104 148,855 133,728 152,715
Horses and Mules...... 1,902 1,179 2,358 1,754 993 1,740
Sheep ............................ 65,702 80,975 52,267 12,781 17,126 12,332

Tobacco —  Prospects for the Eighth District 
tobacco crop decreased slightly during August, but 
since September 1 weather has been favorable both 
for the growing plant and for harvesting and hous
ing early types. A t the middle of September it was 
estimated that approximately 75 per cent of the bur- 
ley crop had been cut and housed. In the air-cured 
and fired-dark districts the crop made exceptionally 
good progress. Based on the September 1 condition, 
the U. S. Department of Agriculture estimates the 
output of all types in this district at 284,681,000 
pounds, against 395,016,000 pounds harvested in
1931 and a 9-year average of 285,534,000 pounds.

Cotton —  In all states of the district, prospects 
for cotton declined during August. The U. S. De
partment of Agriculture in its report as of Septem
ber 1 estimates the output in the Eighth District 
at 2,185,000 bales, a decrease of 228,000 bales under 
the August 1 forecast, and comparing with 3,470,000 
bales harvested in 1931, and a 9-year average (1923- 
1931) of 2,726,000 bales. The chief causes of deteri
oration during August were boll weevil infestation 
and adverse weather. Conditions are rather spotty

and irregular, crops in some sections being very 
good, while elsewhere the plant makes a very poor 
showing. In many counties weevils are taking heavy 
toll of all new squares, and the outlook for a fall 
crop is poor, even with ideal weather conditions. De
mand for raw cotton was more active than in many 
months, being stimulated by a revival of the textile 
industry and prospects for a short crop. Prices con
tinued the advance which started in July and in the 
last week of August reached a new high on the 
movement and since July, 1931. While a considera
ble part of the advance has been lost during the 
present month, the higher prices have served to 
bolster sentiment among cotton planters and in busi
ness circles generally through the south. In the St. 
Louis market the middling grade ranged from 6.70c 
per pound to 8.65c per pound between August 15 
and September 15, closing at 6.70c per pound on the 
latter date, which compared with 7.05c on August
15 and 6.05c on September 15, 1931. Receipts at 
Arkansas compresses from August 1 to September
16 totaled 123,775 bales, against 14,443 bales during 
the same period a year ago. Stocks on hand on Sep
tember 16 totaled 395,609 bales, against 88,741 bales 
on the corresponding date in 1931.

COMMODITY PRICES

Range of prices in the St. Louis market between 
August 15, 1932, and September 15, 1932, with clos
ing quotations on the latter date and September 15, 
1931, follow :

Close
Wheat High Low Sept. 15, 1932 Sept. 15, 1931

Sept...................... per bu..$ .54*6$ .48 $ .4 8 ^  $ A 6%
Dec.......................... “ .5 9 ^  .51 *A .52H  .48^
May .....................  “ .64 .57 .58 .52*6
No. 2 red winter “ .5 7 ^  .5 1 ^  $ .51 y2@  .52 $ .49 @  A 9y2 
No. 2 hard “ “ .5 5 ^  .50 .51 @  .52 .48 @  .48^  

Corn
Sept......................... “ .30y2 .25H  .26J4 ..............................
Dec.........................  “  .32 .2 8 /2 .29 .37H
No. 2 mixed ..... “ .32*4 .28*4 .28^  @ .29 .48 @  .48^
No. 2 white .......  “ . 3 1 . 2 9  .30 @  .30y2 .49 @  .49^4

Oats
No. 2 white ....... “ .19^4 .17 .18 .23y2@  .24

Flour
Soft patent........per bbl. 3.60 2.90 2.90 @3.25 3.25 @4.00
Spring patent.....  “ 4.50 3.80 3.80 @4.00 3.75 @4.00

Middling cotton....per lb. .0865 .067 .067 .0605
Hogs on hoof........per cwt. 4.90 3.10 3.10 @4.35 3.75 @6.00

FINANCIAL

The banking and financial status in the Eighth 
District during the past thirty days showed little 
change worthy of note as contrasted with the similar 
period immediately preceding. Demand for credit 
from commercial and industrial sources showed 
moderately expanding tendencies, but requirements 
for manufacturing and stocking of merchandise for 
late fall and winter distribution was of smaller than 
the usual seasonal proportions. This was accounted 
for partly by lower prices, smaller inventories and 
generally decreased volume of business as compared
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with past years. Liquidation of commercial loans 
continued on a liberal scale, reflecting generally 
more satisfactory collections. The augmented move
ment to market of winter wheat resulted in substan
tial payments to both merchants and banks in sec
tions where that cereal is an important crop. In the 
immediate past, agricultural demands for credit in 
the south have expanded, mainly for financing the 
harvest and early movement of cotton, tobacco and 
rice. Demand for purchasing and carrying securities 
decreased during the period, and was substantially 
less than a year ago.

Between August 17 and September 14 reporting 
member banks in the district further improved their 
position. Total loans of these banks declined two- 
tenths of one per cent, which compares with a de
cline of 2.6 per cent during the preceding four week 
period, and the decline was entirely confined to loans 
on securities, “ all other loans” , which represent 
chiefly commercial borrowing, showing a slight in
crease. Deposits receded in late August, but turned 
upward in the first week of September and on the 
second report date this month were only.0.3 per cent 
smaller than on the corresponding date in August.
Investments recorded little change during the period, 
and on September 1 were 0.4 per cent larger than a 
year ago.

Federal reserve credit outstanding showed little 
variation, but due to a reduction in acceptances held 
and smaller volume of discounts, the total on Sep
tember 16 was approximately 3 per cent smaller 
than a month earlier. The usual seasonal demand 
for currency was reflected in a further gain in the 
note circulation of this bank, a new high for the 
year being recorded in the second week of Sep
tember.

The amount of savings deposits in selected 
banks declined 1.0 per cent between August 3 and 
September 7, and on the latter date was 10.8 per 
cent smaller than a year ago.

Interest rates fluctuated within a narrow range, 
with no marked trend in either direction. At St.
Louis banks current rates were as follows: Prime 
commercial loans, 4 to 5 y  per cent; collateral loans,
4y  to 6 per cent; loans secured by warehouse re
ceipts, Ay2 to S y  per cent; interbank loans, 4 y  to 
Sy4 per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on September 14, 1932 
showed a decrease of 0.2 per cent as contrasted with 
August 17, 1932. Deposits increased 0.3 per cent be
tween August 17, 1932 and September 14, 1932 and

(Compiled Sept. 22, 1932)

on the latter date were 17.5 per cent smaller than 
on September 16, 1931. Composite statement fol
lows :

*Sept. 14, 
1932

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$113,256 

All other loans and discounts.... 186,635

Total loans and discounts.................$299,891
Investments

U. S. Government securities...... 102,857
Other securities............................... 119,946

Total investments................................$222,803
Reserve balance with F. R. Bank 35,544
Cash in vault......................................... 6,969
Deposits

Net demand deposits.....................  281,267
Time deposits....... ............................  199,547
Government deposits.....................  2,130

*Aug. 17, 
1932

*Sept. 16, 
1931

24 25 '

$114,327 $160,654
186,207 240,786

$300,534 $401,440

96,489 83,807
126,979 138,146

$223,468 $221,953
35,751 41,097

6,345 6,245

277,087 339,488
201,171 234,029

3,153 11,575

$481,411 $585,092

2,364 4,778

Total deposits........................................$482,944
Bills payable and rediscounts with

Federal Reserve Bank................... 1,564
*In thousands (000 omitted).
These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Aug., *July, ♦Aug., Aug., 1932 comp, to
1932 1932 1931 July, 1932 Aug. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 20,638 $ 21,362 $ 27,735 —  3.4% — 25.6%

El Dorado, Ark.... . 3,964 3,366 4,957 +  17.8 — 20.0
Evansville, Ind.... . 12,956 17,084 21,497 — 24.2 — 39.7
Fort Smith, Ark... . 7,022 6,185 8,187 +  13.5 — 14.2
Greenville, Miss... . 2,191 2,044 2,185 +  7.2 +  0.3
Helena, Ark........... 894 852 1,923 +  4.9 — 53.5
Little Rock, Ark.. . 15,441 16,326 24,096 —  5.4 — 35.9
Louisville, K y ...... . 97,289 106,219 117,526 —  8.4 — 17.2
Memphis, Tenn.... . 68,194 65,004 77,131 +  4.9 — 11.6
Owensboro, Ky.... 2,390 2,920 4,626 — 18.2 — 48.3
Pine Bluff, Ark..... 3,880 3,996 5,561 —  2.9 — 30.2
Quincy, 111............ . 5,102 5,240 7,470 —  2.6 — 31.7
St. Louis, Mo....... , 343,637 409,153 492,898 — 16.0 — 30.3
Sedalia, Mo........... 1,386 1,529 3,089 —  9.4 — 55.1
Springfield, Mo.... . 8,740 9,062 10,998 —  3.6 — 20.5
**Texarkana,

Ark-Tex......... ......  4,885 5,578 7,847 — 12.4 — 37.7

$817,726 — 11.4 -26.8Totals ...................... $598,609 $675,920
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During August, 
the Federal Reserve Bank of St. Louis discounted 
for 213 member banks against 225 in July, and 191 
in August, 1931. The discount rate remained un
changed at 3y  per cent. Changes in the principal 
assets and liabilities of this institution appear in 
the following table:

*Sept. 16, *Aug. 16, *Sept. 16,
1932 1932

Bills discounted ....................................................$10,994 $12,457
Bills bought ......................................................................... 26
U. S. Securities....................................................  66,156 66,156
Federal Inter. Cr. Bk. Debentures..............................  ............
Participation in Inv. Foreign Banks............  1,009 1,004

$79,643 
86,675 

101,378 
58,562

Total bills and securities..............................$78,159
Total reserves........................................................  91,799
F. R. Notes in circulation......................... ...... 101,630
Total deposits........................................................  59,718
Ratio of reserve to deposits

and F. R. Note Liabilities............................ 56.9%
*In thousands (000 omitted).

54.2%

1931
$13,376

978
30,708

630
1,106

$46,798
110,223
75,972
71,976

74.5%
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MONTHLY REVIEW
O/ AgricMttwa^ Indwtria^ Trade and Financial 
Conditions in the Eighth Federai Reserve District

Released for Publication On and After the Afternoon of "90f  1932

JOHN S. W OOD,
Chairman and FcJewt! Reserve Agent

C. M. STEWART.Secretary anJ An't F̂ derâ  Reserve Ageŵ J. VION PAPIN,

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

improvement in general business in the 
H Eighth District, which became noticeable in 

late July and continued in increasing measure 
during August, was extended through the first three 
weeks of September. Since that time the pace has 
slackened perceptibly, and while a considerable part 
of the gains in both trade and industry has been held 
and the general level is still well above the low 
point of the spring and early summer, some hesi
tancy has developed during the first half of October; 
with certain lines failing to show seasonal better
ment. Taken as a whole, September proved to be 
the most satisfactory month experienced so far this 
year in distributive lines, both wholesale .and retail. 
Increases in sales volume over August were larger 
than could be accounted for by seasonal influences, 
and for the first time since April, 1931, combined 
sales of all wholesaling and jobbing lines investi
gated by this bank showed an increase in September 
over the corresponding period a year earlier. There 
were also moderate increases in production in a 
number of manufacturing lines, some of which had 
had a record of steady declines during the preceding 
eighteen months.

Due to importance of agriculture in this district, 
the factor of dominating influence in the progress of 
business, both in point of morale and volume trans
acted, has been the price of farm products. The ad
vance in hog values in late June, which was followed 
by a sharp rise in cotton, wheat and some other 
commodities in July and August, was reflected in a 
marked acceleration in buying of merchandise and 
restoration of confidence in the business community 
and the public generally. Failure of these advances 
to hold, coupled with declines it; prices of corn, oats, 
potatoes and some less important products to new 
record lows for the season in many years had the 
effect of substantially reducing purchasing power in 
the agricultural areas, of reversing the feeling of 
optimism and of reinstating the policy of ultra con
servatism in commitments for merchandise of all 
descriptions.

Warm weather during September and most of 
the first half of October tended to hold down dis

tribution of seasonal goods, both at wholesale and 
retail. On the other hand these conditions were 
favorable for completing the harvest of late crops, 
which operations were in the main accomplished 
with a minimum loss of quality and quantity. Ac
cording to the report of the U. S. Department of 
Agriculture, based on October 1 conditions, yields 
of the principal crops of the district fully carried out 
estimates made earlier in the season. The employ
ment situation underwent slight improvement in 
September as contrasted with the two preceding 
months, with betterment most noticeable in the 
large industrial centers and the bituminous coal 
fields  ̂ The supply o  ̂ farm labor continues consider
ably in excess of requirements, with wage scales on 
October 1 the lowest since the beginning of the 
present century.

As reflected by sales of department stores in the 
principal cities of the district, the volume of retail 
trade during September was 49.1 per cent greater 
than in August and 15.7 per cent smaller than Sep
tember, 1931; for the first three quarters of this year 
cumulative sales were 22.7 per cent smaller than* for 
the comparable period in 1931. Combined sales of 
all wholesaling and jobbing interests reporting to 
this bank in August showed an increase of 8.5 per 
cent over the preceding month, and of 1*1 per cent 
over the September total last year ; for the year to 
September 30, aggregate sales were 24.6 per cent 
smaller than for the first nine months of 1931. The 
dollar value of permits issued for new construction 
in the five largest cities of the district in September 
was 32 per cent larger than in August, but more 
than two-thirds les§ than in September, 1931; for 
the first nine months the total was 23 per cent small
er than for the corresponding period liast year. Con  ̂
tracts let for construction in the Eighth Federal Re
serve District in September were 7.7 per cent larger 
than in August, and 14.6 per cent less than the 
September total last year; for the first nine months 
this year the aggregate, iell 55.4 per cent below 
that for the same period in 1931. Debits to checking 
accounts increased 11 per cent in September over the 
preceding month, but declined 24 per cent under
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September, 1931; the total for the Arst nine months 
this year was 26 per cent smaller than for the like 
period last year.

While continuing much below the volume at 
the corresponding period during the past several 
years, freight tfafAc of railroads operating in this 
district has shown decided expansion during recent 
weeks. The showing made by miscellaneous freight, 
merchandise^ lesstthan-car-lots and coal has been 
particularly favorable. The movement of livestock 
continued light. For the country as a whole, load
ings of revenue freight for the first 39 weeks this 
year, or to October 1, totaled 20,976,758 cars, against 
28;721,707 cars for the comparable period in 1931, 
and 35,349,201 cars in 1930. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 120,261 loads in 
September, against 143,022 loads in August, and 
144,843 loads in September, 1931. During the first 
nine days of October the interchange amounted to 
40,871 loads, which compares with 33,075 loads dur
ing the same period in September, and 46,993 loads 
during the Arst nine days of October last year. Pas
senger traiKc of the reporting roads decreased 33 
per cent in September as -compared with the same 
month in 1931. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans in 
September was 95,500 tons, against 99,822 tons in 
August, and 106,931 tons in September, 1931.

Taken as a whole, collections during the past 
thirty days showed slight improvement over the 
similar period immediately preceding, and quite 
marked betterments as compared with the corres
ponding time last year. Generally through the south 
settlements with both merchants and banks were in 
increased volume, and resumption of operations at 
a number of mines was reflected in better payments 
in bituminous coal fields. In the northern tiers of 
the district, where wheat and corn are the chief 
crops, farmers are disposed to hold their stocks for 
higher prices, and backwardness in collections has 
resulted in many sections. Wholesalers in the chief 
distributing centers are for the most part getting 
in their money promptly. This is true particularly 
of boots and shoes, dry goods and other lines with 
which October is an important settlement month. 
Spottiness still characterizes collections of retailers 
in the large urban centers, with increasing com
plaints of backwardness by Arms which do an ex
tensive installment payment business. Replies to 
questionnaires addressed to representative interests 
in the several lines scattered through the district 
show the following results:

Excellent Good Fair Poor
September, .1932.......  1.7% 18.6% 59.4% 20.3%
August, 1932.......  1.7 20.2 56.1 22.0
September, 1931.......  0 13.8 64.1 22.1

Commercial failures in the Eighth District in 
September, according to Dun's, numbered 95, involv
ing liabilities of $1,427,874, against 144 failures in 
August, -with liabilities of $3,279,105, and 102 de
faults for a total of $2,621,575 in September, 1931.

The average daily circulation of* the United, 
States in September was $5,685,000,000 against 
$5,720,000,000 in August, and $5,133,000,006 in Sep
tember, 1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes— Following the seasonal prece

dent, sales of footwear declined in September from 
August. The extent of the decline, according to the 
reporting Arms, was only 3.3 per cent, which is con
siderably below the average. As compared with a 
year ago, September sales showed a gain of approxi
mately 12 per cent. This was the Arst month since 
last November that sales have exceeded those of the 
corresponding period a year earlier. During the Arst 
half of October there has been a slight falling off as 
compared with September, but the volume of pairs 
and dollar amount has exceeded that of the same 
period in 1931. Inventories continue to decline, 
stocks on October 1 being 6 per cent and 47 per cent 
smaller,respectively, than a month and a year earlier.

Clothing — September sales of the reporting 
Arms increased slightly over the same month last 
year, but showed little change from the August 
total this year. Purchasing of late fall and winter 
apparel, which had been postponed earlier in the 
season, was in considerable volume, and some reor
dering for underestimated requirements was re
ported. Demand for work clothes, while somewhat 
more active than earlier in the year, continues on a 
moderate scale. In all lines interest centers chiefly 
in cheap priced merchandise.

Drugs and Chemicals — September sales of the 
reporting Arms were 18 per cent larger than in 
August, and 7 per cent smaller than the September, 
1931, total. Stocks increased 4.4 per cent between 
September 1 and October 1, and on the latter date 
were 8.5 per cent smaller than a year ago. The 
sales comparison in September with a year earlier 
was the most favorable in this year, decreases in 
preceding months having ranged from 14 to 39 per 
cent. Moderate improvement was noted in demand 
for heavy drugs and chemicals from the general 
manufacturing trade, particularly the textile and 
leather industries.

Dry Gopds — For the Arst time in thirty-foui* 
months, the volume of business done in this classiA- 
cation in September exceeded that of the corres
ponding month during the preceding year. Sales of 
the reporting Arms showed an increase in September 
of 20 per cent over that month in 1931, and of 32 per
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cent over the August total this year. Improvement 
in both comparisons extended pretty well through
out the entire line, trut was most marked in piece 
goods. The recent decline in cotton has had a ten
dency to slow down buying, and sales since October 
1 have been in noticeably smaller volume than dur
ing the first half of September. Stocks on October 
1 were 4 per cent smaller than a month earlier, and 
about 31 per cent less than on October 1, 1931.

Electrical Supplies — September sales of the re
porting Arms increased 6 per cent over the August 
total, which contrasts with a decline of 7 per cent 
from July to August. As compared with a year ago, 
September volume showed a decrease of almost one- 
half. Inventories increased slightly between Sep
tember 1 and October 1, and on the latest date were 
35 per cent smaller than a year ago.

Flour — Production at the twelve leading mills 
of the district in September totaled 258,697 barrels, 
the largest since last May and comparing with 
257,699 barrels in August and 305,335 barrels in 
September, 1931. Improvement in the general de
mand noted in late August and the first half of Sep
tember has failed to hold, due chiefly to the reces
sion in values of cash wheat and uncertainty on the 
part of buyers relative to the future of the market. 
Consumption is adversely affected by the general 
business depression, and quietness in export demand. 
Millers' report bids from Europe mainly out of line 
with current prices, and export business confined 
largely to routine transactions with Latin-American 
countries. Purchasing by the large baking interests 
was on a hand-to-mouth basis, and jobbers are not 
disposed to augment their stocks. Mill operations 
were at less than half of capacity.

Furniture — Marked improvement over recent 
months was noted in the volume of business in this 
classification, September sales of the reporting firms 
showing an increase of 34 per cent over August, and 
a decrease of only 11.6 per cent under the September 
total in 1931. Stocks on October 1 were 2 per cent 
and 25 per cent smaller, respectively, than thirty 
days and a year earlier. In the month-to-month 
sales comparison a considerable part of the increase 
was in household furniture and furnishings.

Groceries — September sales of the reporting 
firms showed an increase of 9 per cent over August, 
but a decrease of 22 per cent under the September 
total a year ago. Stocks on October 1 were 1.4 per 
cent larger than a month earher, and 35 per cent 
smaller than on October 1, 1931. Since October 1 a 
slowing down in business has been noted, particular
ly in the south, where the decline in cotton pric<es 
had a deterrent effect on buying. Due to extensive 
canning and preserving operations by individuals 
throughout the season, demand for these commodi

ties in the rural areas is considerably below the 
average at this time of year.

Hardware — Improvement noted in this classifi
cation during August was extended further during 
September. Since October 1, however, slowing 
dpwn has been reported from all parts of the district. 
Prices showed no change worthy of note as com
pared with the preceding thirty days. September 
sales of the reporting interests were 13 per cent 
larger than in August, and 27 per cent smaller than 
in September, 1931. Inventories continue to de
crease, stocks on October 1 being 3.5 per cent and 
12 per cent smaller, respectively, than a month and 
a year earlier.

Iron and Steel — Changes in the iron and steel 
industry in this district during September and early 
October were in the form of moderate improvement. 
The betterment by no means extended to all 
branches of the industry, but the recessionary trends 
of earlier in the year were halted and a forward 
movement was noted in some important lines. Pro
duction and shipments of seasonal commodities, 
notably stoves, furnaces, radiators, tubing and cer
tain repair materials, was in considerable volume. 
The demand for plates, sheets, strip and other rolled 
products developed slightly broadening tendencies. 
Purchasing of finished materials by the general 
manufacturing trade was more active than earlier in 
the year, though still much below the average at the 
same period in the past. Requirements of the petrol
eum industry expanded moderately. Considerable 
tonnages of a variety of commodities were ac
counted for by highway construction, river and levee 
improvements and municipal projects. Public works 
predominated, also, in operations of fabricators of 
structural iron and steel, the lettering of a number 
of sizeable contracts having permitted of an increase 
of working forces at certain plants. Iron and steel 
warehouse and jobbing interests reported September 
sales and specifications the largest since last spring* 
The movement oi galvanized sheets maintained the 
improvement noted in August, with purchasing in 
the rural sections of the south and southwest rela
tively better than in the northern tiers of the district. 
Purchasing by the railroads continues on a hand- 
to-mouth basis, and is confined chiefly to repair 
materials and other necessities. Specifications on 
finished goods by automobile builders were below 
what had been anticipated for this time. Aside oi 
items for outdoor engineering projects, goods in the 
building material category continued quiet. The 
latest decline in wheat, corn, cotton and other major 
crops was reflected in a further contraction in the 
outlet of goods used in the agricultural sections. 
Prices of both raw and finished materials showed 
no marked change as contrasted with the preceding
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thirty days. Pig* iron was unchanged, and the rccent 
strength in scrap iron and steel was maintained, 
with slight further advances in some grades. Sep
tember shipments of pig iron to district consumers 
represented the largest total for ?iny month so far 
this year, but new ordering .continued at a minimum. 
For the country as a whole pig iron production in 
September recorded the first gain since last Febru
ary, the output of 593,640 tons comparing with 
528,105 tons in August and 1,168,346 tons in Sep
tember, 1931. Steel ingot production in the United 
States in September totaled 975,061 tons, against 
832,402 tons in August^ and 1,545,411 tons in Sep
tember, 1931.

A U T O M O B IL E S

Combined passenger car, truck and taxicab pro
duction in the United States in September was 
84,141, against 90,324 in August and 140,566 in Sep
tember, 1931.

Following the seasonal trend, distribution of 
automobiles in this district decreased from August 
to September, and for the ninth consecutive month 
this? year, according to the reporting dealers, sales 
were below those of the comparable period in 1931. 
The decrease in the month-to-month comparison, 
however, was considerably smaller than the average 
during the past decade. In the comparison with a 
year ago, September sales decreased 22 per cent, 
which contrasts with the decrease of 42 per cent in 
August. For the first time in a number of months, 
business of dealers distributing medium and high 
priced cars was relatively better than that of those 
handling the cheaper makes. Of the total sales of 
new passenger cars in September, approximately 
70 per cent were cheap-priced cars, against 82 per 
cent in August, 80 per cent in July and 81 per cent 
in September^ 1931. In the small towns and country 
decreases in both yearly and month-to-month com
parisons were more marked than in the large cities. 
Preoccupation of farmers with harvest and the de
pressed levels of agricultural products militated 
against filling of requirements. Demand for trucks 
was reported fairly active, particularly for heavy ser
vice. Sales of trucks of all descriptions in September 
wdre 7 per cent greater than in August, but only 
slightly more than one-half as large as in September, 
1931.

September, sales of new passenger cars by the 
reporting dealers were 7 per cent smaller than in 
August and 22 per cent below the September total 
a year ago. Universally the policy of close and con
servative purchasing is being observed by distribu
tors, and inventories, continue light. Stocks of new 
cars on October 1 were 6 per cent smaller than a 
month earlier and 43 per cent less than on October

1, 1931. Conditions in the used car market under
went no changc worthy of note as contrasted with 
the preceding thirty days. September sales were 12 
per cent and 26 per cent smaller, respectively than 
a month and a year earlier. Stocks of salable second
hand cars on hand on October 1 were 3.5 per cent 
smaller than on September 1, and 18 per cent less 
than on October 1, 1931. Replacement buying by 
both dealers and the public w as reflected in moder
ate betterment in demand for tires. Business in re
placement parts and accessories was slightly less 
active than during the preceding month. According 
to dealers reporting on that item, deferred payment 
sales in September constituted 48 per cent of their 
total sales, against 51 per cent in August, and 47 
per cent in September, 1931.

R E T A IL  T R A D E

The condition of retail trade is reflected in the 
following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Sept. 1932 9 months tpxled Sept. 30, 1932 Jan. 1, to.
Sept. 30,1932 to Sept. 30.

Sept. 1931 Sept. 30, 1931 1932 1931
...— 28.0% — 31.9% — 30.4% 1.23 1.36

Littie Rock.... ...+  0.8 — 24.4 — 14.5 1.55 1.89
...—  8.6 — 19.8 — 12.9 1.79 1.98
...— 2.1 —22.5 — 12.8 2.09 2.24

Quincy ......... . — 10.4 — 23.6 — 19.7 1.63 1.86
...— 19.6 — 22.7 — 25.4 2.55 2.73

Springfield .... ...— 36.8 — 32.8 — 12.7 .91 1.23
8th District.-. ...— 15.7 — 22.7 —21.3 2.24 2.45

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Sept. 1932 9 months ended Sept. 30, 1932 Jan. 1, to
Sept. 30,1932 to Sept. 30,

Sept. 1931 same period 1931 Sept. 30, 1931 1932 1931
Men's

Furaishings — 22.1% —29.5% — 28.3% 2.00 2.39

anti Shoes... — 14.2 — 25.6 — 21.4 1.94 2.14

B U IL D IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
September was 32 per cent larger than in August, 
and 67.8 per cent less than in September, 1931. A c
cording to statistics compiled by the F. W. Dodge 
Corporation construction contracts let in the Eighth 
District in September amounted to $10,063,670 
which compares w ith $9,340,382 in August and 
$11,790,867 in September, 1931. Production of P o rt
land cement for the country as a whole in September 
totaled 8,189,000 barrels, against 7,835,000 barrels 
in August and 12,092,000 barrels in September, 1931. 
Building figures for September follow:

Permits *Cost itirmits *Cost
1932 1931 1933 1931 1932 1931! 1932 1931

Evansville.. 149 253 $ 26 & 56 ,56 118 $ 7 $ 13
Little Rock 13 32 7 92 56 112 8 42
L ou isv ille .. 49 82 73 143 40 33 17 16
Memphis ... *107 123 196 130 114 138 58 25
St* Louis.... 2.10 327 243 1,271 206 241 110 153
Sept. totals.. 528 817 $ 5 4 5 SI,693 472 642 $ 2 0 0 $249
Aug. "  . .4 3 7 678 413 1,266 425 616 208 400
Jul& "  ..4 5 1 615 449 1,590 436 560 529 630
*In thousands of dollars (000 omitted).
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CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in Septem
ber as being 7.3 per cent smaller than in August 
and 19.9 per cent less than in September, 1931. De
tailed figures follow :

No. of Sept., Aug., Sept. 1932 Sept., Sept. 1932
Custom^ 1932 1932 1931

ers *K.W.H. *K.W .H. Aug. 1932 *K.W .H. Sept. 1931
.... 4o 1,672 ' '  1,701 —  1.7% 1,991 — 16.0%

Little Rock... 35 1,061 1,901 —44.2 1,888 — 43.8
.... 85 5,911 6,117 — 3.4 6,524 —  9.4

..... 31 1,389 1*167 +  19.0 1,617 — 14.1
St. Louis. 189 16,841 18,094 —  6.9 21,512 — 21.7

Totals ..... .... 380 26,874 28,980 —  7.3 33,532 — 19.9
*In thousands (000 omitted).

AGRICULTURE

The condition of crops in the Eighth District 
during September varied in minor degree only as 
contrasted with the preceding month. Weather was 
in the main favorable for maturing and harvesting 
late crops, and these were secured with a minimum 
of loss in quantity and quality. Expressed as a per
centage of the 10-year average (1919-1928), com
bined yield per acre of 33 important crops indicated 
on October 1, 1932, in states of the district, accord
ing to the U. S. Department of Agriculture, was as 
follows: Indiana, 102.6; Illinois, 107.1; Missouri, 
96.6; Kentucky, 95.1; Tennessee, 91.2; Mississippi,
84.3 and Arkansas, 92.7. Improvement from August 
to September was indicated in all states except Ten
nessee and Missouri, the decline in the former being 
.8 per cent and in the latter 1.3 per cent. For the 
most part fall vegetables turned out well, and yields 
of sortie fruits appear to be somewhat larger than 
estimates earlier in the season indicated. However, 
as a whole the fruit crop in this area was the small
est in recent years, particularly tree fruits south of 
the Missouri River.

Soil preparation and seeding of fall cereals was 
delayed to some extent by dry weather over a con
siderable part of the principal winter wheat areas. 
Since the middle of September, however, needed 
moisture has been supplied by fairly general rains 
and seeding operations have made good progress. In 
the northern tiers of the district, farm work is quite 
generally up to the usual seasonal schedule. Availa
ble supplies &f farm labor continue greatly in excess 
of requirements, with wiages sharply below a year 
and two years ago. A typical example is in Missouri, 
where the average rate per month with board is 
$18.55, against $25.75 for October, 1931, and without 
board, $26.00 this year against $34.90 in 1931. These 
scales are the lowest since 1902, and much of the 
hiring for farm work is only for a few days at a 
time.

Com — The season from planting to harvest 
was unusually auspicious for corn, and indications 
are for one of the largest yields ever produced in 
this district. Practically the entire crop had matured 
before the frosts in October, and from the chief 
growing sections reports indicate quality above 
average. Silo Ailing was mainly completed by the 
end of September, and somewhat more than the 
ordinary amount of corn was cut for fodder. Sep
tember and early October weather was favorable 
for drying and curing corn, which was essential to 
check mould development atid ear-worm damage. 
Based on the October 1 condition, the U. S. Depart
ment of Agriculture estimates the yield of corn in 
the Eighth District at 378,283,000 bushels, a slight 
decrease under the September 1 forecast, and com
paring with 383,052,000 bushels harvested in 1931, 
and a 9-year average (1923-1931) of 342,534,000 
bushels. The heavy indicated yield coupled with 
liberal sales of old corn served to sharply lower 
prices. On October 15 No. 2 mixed corn sold in the 
St. Louis market at 25c per bushel. After planting, 
cultivation, harvest, husking and transportation 
costs, this figure leaves scant returns for the pro
ducer.

Winter W heat— No change worthy of note 
took place in Eighth District prospects for this crop 
in September. The Government's October 1 report 
estimates the output at 34,292,000 bushels, as against
66,260,000 bushels harvested in 1931, and a 9-year 
average of 51,510,000 bushels. In sections affected 
by the late summer drouth, seeding was delayed, 
and full planting intentions will not be realized. 
However, mainly favorable conditions have attended 
seeding operations, and a large part of the crop has 
been put in after hessian Hy immune dates.

Fruits and Vegetables— Prospects for the apple 
crop^inthis district changed little; during September. 
Completion of the harvest of late apples confirmed 
the low estimates of production made earlier in the 
season. The output in states including the Eighth 
District is estimated by the U. S. Department of 
Agriculture in its October I report at 6,737,000 
bushels, of which 969,000 barrels represent commer
cial crop, against 28,642,000 bushels, with 3,527,000 
barrels commercial crop in 1931, and a 5-year aver
age (1924-28) of 23,967,000 bushels, of which 2,511,-
000 barrels were commercial crop. Peaches in the 
district were a virtual failure, the yield being esti
mated at only 1,248,000 bushels, against 14,470^000 
bushels in 1931, and a 5-year average of 8,175,000 
bushels. An exception to the generally small frwt 
yield was grapes, the estimated production of 34,028 
tons in states of the district being the largest on 
record, and comparing with 33,721 tons in 19&1, attd 
a 5-year average of 28,000 tons. Production orf ped*
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nuts in these states also made a new high record, 
the output being estimated at 36,035,000 pounds, 
against 29,940,000 pounds in 1931 and a 5-year aver
age of 30,220,000 pounds. As a rule all late vege
tables were abundant crops, and fall gardens, due 
to deferred frosts and adequate moisture, have in 
most localities been above average. The sweet 
potato crop in states of the district is forecast at
20.529.000 bushels, which is 15 per cent greater than 
a year ago, and 38 per cent above the 5-year average. 
In the district proper the yield of white potatoes is 
placed at 13,377,000 bushels, which compares with
12.472.000 bushels produced in 1931, and a 9-year 
average of 14,596,000 bushels. Potatoes at the end 
of September were the cheapest in more than a quar
ter of a century.

Live Stock — Aside from scattered reports of 
losses of hogs from cholera, the satisfactory condi
tions obtaining in livestock throughout the present 
year were generally sustained during September and 
the Arst half of October. The unfavorable factor in 
the livestock industry is the extremely low market 
prices for all meat animals. Due to plentiful and 
cheap corn and other feeds, farmers plan to consid
erably increase feeding operations this fall and 
winter.

In all states of the district the condition of pas
tures on October 1 was below the 10-year average, 
and with the exception of Tennessee and Missis
sippi, below the October 1 condition last year. Pros
pects for tame hay in the district declined slightly 
from August to September, the October 1 estimate 
being for 4,891,000 tons, against 5,458,000 tons in 
1931, and the 9-year average of 7,616,000 tons. Milk 
production per cow continued low, owing to the 
poor condition of pastures. An exception to the 
general decline in farm product prices was eggs, 
which on October 1 were selling at the highest price 
of the year.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

________Receipts_______  ______Shipments
Sept., Aug., Sept., Sept., Aug.', Sept.,
1932 1932 1931 1932 1932 1931

Cattle and Ca!ves......l't2,586 120,775 126,753 73,089 78,408 89,091
Hogs ......................... 210,265 188,755 205,040 162,304 148,855 157,783
Horses and Mules.....  2,797 1,902 2,349 2,510 1,754 2,888
Sheep ......... ................ 66,071 65,702 51,951 26,998 12,781 12,688

Tobacco — There was a further slight decrease 
in prospects for the Eighth District tobacco crop in 
September, the estimate as of October 1 by the 
Government being 278,501,000 pounds, a drop of
6.180.000 pounds under the September 1 forecast, 
and comparing with 395,016,000 pounds raised in 
1931, and a 9-year average of 285,534,000 pounds. 
The sharp decrease under a year ago was due to a 
reduction in acreage, unfavorable weather at the 
time plants were set, and lack of moisture during 
the growing season. Conditions in late September

and early this month have not been favorable for 
cutting, housing and curing late cut leaf. Early cut
tings of burlev types are generally of good color and 
quality, with a large part suitable for smoking. In 
the one-sucker and Green River districts indications 
point to a crop of superior quality to that of last 
year.

Cotton — Under stimulus of favorable weather 
for maturing the crop during September, particular
ly in the Arst three weeks of that month, prospects 
improved, and based on the October 1 condition, the 
U. S. Department of Agriculture estimates the out
put in this district at 2,237,000 bales, an increase of
52,000 bales over the September 1 forecast, and com
paring with 3,470,000 bales harvested in 1931, and 
a 9-year average (1923-1931) of 2,726,000 bales. In 
all states harvesting made good headway, owing 
to the early maturity and large proportion of opened 
bolls. In some sections picking progressed slower 
than might have been expected for the reason that 
growers are hiring little help, and harvesting their 
cotton with labor available on their own farms. The 
decline in prices, which began in the second week of 
September, continued irregularly into October and 
following publication of the October 1 estimate of 
production, values receded to the lowest point since 
early August and more than $14.50 per bale under 
high point touched toward the end of August. In 
the St. Louis market the middling grade ranged 
from 5.70c to 6.85c per pound between September 
15 and October 15, closing at 5.70c per pound on the 
latter date, which compared with 6.70c on Septem
ber 16 and 5.75c on October 15, 1931. The move
ment to market has been at a more rapid rate than 
a year ago. Receipts at Arkansas compresses from 
August 1 to October 14 totaled 443,531 bales, as 
against 355,259 bales during the comparable period 
in 1931. Stocks on hand as of October 14 totaled 
573,735 bales, against 395,609 bales on September 
16, and 319,836 bales on the corresponding date a 
year ago.

C O M M O D IT Y  PR IC E S

Range of prices in the St. Louis market between 
September 15, 1932 and October 15, 1932 with clos
ing quotations on the latter date and on October 15, 
1931, follow:

Close
Wheat Ilixh Low Oct. 15, 1932 Oct. 15. 1931

Dec.................... ...pcrbu.$ .55%$ .48 $ .433% $ .48
Mav ............... .60% .53% .53M .52
July ............... .55% .54% .543%
No. 2 red winter "  .54% .481/; $ .48%(<? .49 $ .49% <3 .50
No. 2 hard " .54% .49 .48% @ .49 .48 .43%

. "  .29 .25% .26 .34%
.... "  .29 .25 .24M(3 .25 .38 @ .38%

No. 2 white .. .30 .26 .26 @ .2654 .40 % @  .41

No. 2 white .. .... "  .18% .15 .15 (3 .15% .21%@ .22
Flour

Soft ratent.... 2.90 2.90 (S) 3.50 3.25 <34.00
4.50 3.75 3.75 @4.25 3.75 @4.00

..per !h. .065 .057 .057 .0575
Hogs oa hoof..... ..per cwt. 4.45 2.60 2.75 @4.00 4.00 @5.60
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FINANCIAL
The past thirty days were marked by further 

strengthening of the genera! banking and financial 
situation in the Eighth District. While slack demand 
for credit to finance commercial and industrial oper
ations was reflected in a further decrease in loans 
and discounts of commercial banks, deposits in
creased moderately. Growth in confidence in the 
financial situation was reflected in less hoarding 
than in a number of months, and the emergence of 
a considerable volume of currency tied up by that 
practice. Liquidation at both city and country banks 
was in considerable volume, with September settle
ments in the cotton areas making a particularly fav
orable showing. October payments in boot and 
shoe, dry goods, and other wholesaling lines with 
which this is an important collection month, were 
for the most part satisfactory, and permitted of sub
stantial reduction of commitments with banks in 
the chief distributing centers. As was the case earl
ier in the season, demands for financing the harvest 
and movement of crops were less than in past years. 
This was also true of grain handling and flour mill
ing interests.

Total loans of reporting member banks in the 
district on October 12 decreased 1.2 per cent from 
September 14, and on the latest date were at the 
lowest point of the year and approximately one- 
fourth smaller than on the comparable date in 1931. 
This decline was counterbalanced by an increase of 
1.7 per cent in investments, due chiefly to expansion 
in holdings of Government securities. Total depos
its of $489,986,000 on October 12 represented an in
crease of l.S per cent over mid-September, but a 
decrease of 14.2 per cent under a year ago.

The use of reserve bank credit by all member 
banks continued to decline, and on September 14 
was in smaller volume than at any time this year. 
Entirely as a result of this, total volume of reserve 
bank credit outstanding decreased 19 per cent be
tween September 14 and October 14, and on the 
latter date was 37.5 per cent less than a year ago. 
Reflecting a continued active demand for currency, 
largely seasonal in character, the note circulation of 
this bank remained at the relatively high levels of 
the preceding three months.

The amount of savings deposits held in selected 
banks increased 1.7 per cent from September 7 to 
October 5, and on the latter date was 7.6 per cent 
smaller than a year ago.

The trend of interest and discount rates was 
easier. At St. Louis banks current quotations were 
as follows: Customers' commercial loans, 4 to 5]^ 
percent; collateral loans,4^ to 5 ^  per cent; inter
bank loans, 4% to 5% per cent; loans secured by 
warehouse receipts, 4% to 5j^ per cent and cattle 
loans, 5 to 6 per cent.

Condition of Banks— Loans and discounts of 
the reporting member banks on October 12, 1932 
showed a decrease of 1.2 per cent as contrasted with 
September 14, 1932. Deposits increased 1.5 per cent 
between September 14, 1932 and October 12, 1932 
and on the latter date were 14.2 per cent smaller 
than on October 14, 1931. Composite statement 
follows:

*Oct. 12, 
1932

AH other loans and discounts.... 184,971

Total loans and discounts............... $296,306
Investments

U. S. Government securities.......  107,719
Other securities............................  118,917

*Sept. 14, 
1932 
24

$113,256
186,635

Total investments............................ $226,636
Reserve balance with F. R. Bank 33,128
Cash in vault....................................  6,363
Deposits

Net demand deposits...................  277,951
Time deposits................................ 203,301

$299,891

102,857
119,946

$222,803
35,544

6,969

281,267
199,547

2,130

*Oct. 14, 
1931 
25

$158,550
240,461

$399,011

83,349
132,189

$215,538
42,870

7,845

336,209
228,046

6,859

Total deosits............ ..........................$489,986 $482,944 $571,114

^Federal Reserve Bank.^.............  1,475 1,564 3,879

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

El Dorado, Ark....

Fort Smith, Ark....

Little Rock, Ark...

Sedalia, Mo.... 
SpringReld, M

*Sept.,
1932 1932*'

*Sept.,
1931

Sept. 1932 comp, to 
Aug. 1932 Sept. 1931

tl.
; 20,897 $ 20,638 $ 27,319 +  1.3% — 23.5%

3,688 3,964 4,003 —  7.0 —  7.9
12,914 12,956 21,099 —  0.3 — 38.8
7,374 7,022 9,127 +  5.0 — 19.2
3,120 2,191 2,372 +42.4 +31.5
1,639 894 1,747 +83.3 —  6.2

17,996 15,441 24,086 +  16.5 — 25.3
95,205 97,289 128,334 —  2.1 — 25.8
92,684 68,194 85,358 +35.9 +  8.6
2,283 2,390 4,140 —  4.5 — 44.9
5,589 3,880 5,149 +44.0 +  8.5
5,369 5,102 7,321 +  5.2 — 26.7

380,467 343,637 531,121 +  10.7 — 28.4
1,423 1,386 3̂ 281 +  2.5 — 56.7
9,699 8,740 12,006 +  11.0 — 19.2
5,179 4,885 8,020 +  6.0 — 35.4

Total .̂....................$665,523 $598,609 $874,483 +11.2 — 23.9
*In thousands (000 omitted).

**lncludes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During Septem

ber the Federal Reserve Bank of St. Louis dis
counted for 217 member banks against 213 in 
August, and 215 in September, 1931. The discount 
rate remained unchanged at 3 ^  per cent. Changes 
in the principal assets and liabilities of this institu
tion appear in the following table:

Bills bought ..................................................
U. S. Securities............................................
Federal Inter. Cr. Bk. Debentures............
Participation in Inv. Foreign Banks........

Ratio <?f reserve to deposits 
and F. R. Note Liabilities. 

*In thousands (000 omitted).

*Oct. 14, 
1932

*Sept. 14, 
1932

*Oct. 14, 
1931

... 1,009

$10,896

66J56
'"lj009

$14,101
33,842
31,211

630
1,103

$78,061
87,964

100,948
57,640

$80,887
84,045
80,185
76,806

55.5% 53.5%
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F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

THE usual indicators of trade and industry in 
the Eighth District during the past thirty 
days reflected spotty and irregular conditions, 

with changes as compared with the similar period 
immediately preceding being mainly in the direction 
of lessened activity. The slowing down in a number 
of lines investigated was traceable to seasonal influ
ences and was no greater than that which occurred 
in past years. Elsewhere, however, curtailment was 
too marked to be ascribed solely to seasonal con
siderations. In merchandising lines, particularly in 
the case of seasonal commodities, the volume of 
business was held down by unusually high temper
atures obtaining through all of October and the first 
week of November. Another deterrent to trade was 
the further recession in the level of commodity 
prices, both of agricultural products and manufac
tured goods. Besides reducing purchasing power in 
the rural areas, the lower prices had the effect of 
disturbing confidence among merchants and ulti
mate consumers, and emphasizing the policy of 
caution and conservatism which for months has 
characterized the filling of commodity requirements.

The volume of retail trade in October declined 
below that of the preceding month and a year ago. 
In all wholesaling and jobbing lines investigated 
sales were smaller than for the same month in 1931, 
and with the exception of furniture and hardware, 
were less than the September totals this year. In 
the comparison with a year ago, however, the ad
verse spread was narrower than was the case during 
the spring and summer months. In the iron and 
steel industry activities in October were at a slight
ly reduced rate as contrasted with September. The 
pickup in business of manufacturers of stoves, heat
ing apparatus and other seasonal goods failed to 
offset smaller production and shipments at other 
ferrous working plants. Moderate betterment was 
noted in production of lumber at southern mills, 
and October output of bituminous coal mines 
showed a substantial gain over the preceding month,

and was only 8 per cent below October a year ago. 
September production this year fell 19 per cent be
low that of the same month in 1931.

Agricultural prospects in the district were as
sisted by favorable weather throughout October for 
harvesting late crops and farm work generally. The 
report of the U. S. Department of Agriculture, based 
on November 1 conditions, showed betterment in 
prospects for cotton, potatoes and corn as contrasted 
with the October 1 forecast, and little change in 
earlier indications for other crops. Prices of wheat 
and corn declined to new low levels for the season, 
and since records have been kept. There were also 
further declines in prices of livestock and other farm 
products. The employment situation in October 
underwent no marked change as compared with the 
preceding month, accretions to the number of work
ers in certain industries and seasonal occupations 
being offset by reductions in the country incident 
to completion of harvests.

The volume of retail trade, as reflected by sales 
of department stores in principal cities of the dis
trict was 5.3 per cent less than in September, 
and 22.6 per cent smaller than in October, 1931; 
for the first ten months this year cumulative sales 
were 22.7 per cent smaller than for the corres
ponding period in 1931. Combined sales of all whole
saling and jobbing interests reporting to this bank 
in October decreased 17 per cent under September 
and 11.7 per cent under October, 1931; cumulative 
sales of these firms for the first ten months this year 
were about one-fourth less than for the comparable 
period last year. The dollar value of permits issued 
for new construction in the five largest cities of the 
district in October was almost double that of the 
preceding month, but 26 per cent smaller than in 
October last year; for the first ten months the total 
was 73.4 per cent less than for the comparable period 
in 1931. Construction contracts let in the Eighth 
District in October were 27 per cent and 3 per cent 
smaller, respectively, than a month and a year earl
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ier, and the cumulative total for the first ten months 
was 53 per cent less than a year ago. Debits to 
checking accounts increased 1.8 per cent in October 
over the preceding month, but were 26.7 per cent 
smaller than a year ago; for the first ten months the 
total fell 26 per cent below the same period in 1931. 
The amount of savings accounts in selected banks 
increased slightly between October 5 and November
2, and on the latter date were 3.6 per cent smaller 
than a year ago.

Freight traffic of railroads operating in this dis
trict showed somewhat larger than the ordinary sea
sonal increase during September and the first half of 
October. Since that time, however, the trend has 
been downward with reductions extending to practi
cally all classifications of freight. The low rate of 
industrial activities and unusually mild fall weather 
were reflected in a marked contraction in the move
ment of coal and coke as contrasted with the same 
period in recent years. For the country as a whole 
loadings of revenue freight for the first 43 weeks 
this year, or to October 29, totaled 23,512,787 cars, 
against 31,757,157 cars for the corresponding period 
in 1931, and 39,129,295 cars in 1930. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 133,036 
loads in October, against 120,261 loads in September, 
and 152,751 loads in October, 1931. During the first 
nine days of November the interchange amounted 
to 35,189 loads, against 40,871 loads during the same 
period in October, and 43,328 loads during the first 
nine days of November, 1931. Passenger traffic of 
the reporting lines in October decreased 37 per cent 
as compared with the same month in 1931. Esti
mated tonnage of the Federal Barge Line, between 
St. Louis and New Orleans, in October was 108,700 
tons, against 94,958 tons in September, and 104,893 
tons in October, 1931.

Reports relative to collections reflect no marked 
change from conditions which have prevailed during 
the preceding two months. Considerable spottiness 
is noted, both with reference to different localities 
and the several lines. Generally throughout the 
agricultural areas a disposition on the part of farm
ers to hold their products for more favorable mar
kets is reflected in backward payments. Withal, col
lections on current accounts showed moderate im
provement during October, with a fair volume of 
liquidation on older indebtedness. Wholesalers and 
jobbers in the main distributing centers report 
November 1 settlements fully up to expectations, 
and in numerous instances comparing favorably 
with a year ago. City retailers still complain of un
evenness in their collections, but gains in the vol
ume of sales for cash. Answers to questionnaires

addressed to representative interests in the various 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor

October, 1932.......  1.6% 17.9% 61.4% 19.1%
September, 1932.......  1.7 18.6 59.4 20.3
October, 1931.......  0 21.1 56.4 22.5

Commercial failures in the Eighth Federal 
Reserve District in October, according to Dun’s 
numbered 82, involving liabilities of $1,648,236, 
against 95 insolvencies in September with liabili
ties of $1,427,874, and 126 defaults for a total of 
$2,497,736 in October, 1931.

The average daily circulation of the United 
States in October was $5,643,000,000 against $5,685,-
000,000 in September, and $5,478,000,000 in October,
1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  October sales of the report

ing firms were 7.6 per cent smaller than for the 
same month in 1931, and 30 per cent below the Sep
tember total this year. Inventories continue to re
cede, stocks on November 1 being 16 per cent and 
43 per cent smaller, respectively, than a month and 
a year earlier. The decrease in the month-to-month 
sales comparison is seasonal in character, though 
somewhat greater than the average in recent years. 
Moderate betterment is noted in demand for the 
cheaper grades of men's shoes, and in all lines inter
est centers in the lower priced merchandise. Retail 
stocks are generally small, and ordering is chiefly 
on a hand-to-mouth basis. Factory operations were 
at from 60 to 70 per cent of capacity, or slightly 
heavier than at the same time last year.

Clothing —  Demand for heavy apparel was held 
down during October by unseasonably warm weath
er and sales of the reporting clothiers in that month 
showed a decrease of 7.5 per cent under the preced
ing month and the total was only about half as large 
as for the same month in 1931. Ordering for spring 
distribution is reported smaller than at any similar 
season in more than ten years. Since November 1 
moderate betterment has taken place in heavy
weight clothing, particularly in men’s topcoats. A  
continued slight improvement is reported in demand 
for work clothes.

Drugs and Chemicals —  The improvement in 
this classification noted in September failed to hold, 
sales of the reporting firms in October showing a 
decline of about one-fifth under the same period in
1931, and of 12.5 per cent under the September total 
this year. Stocks increased 1.5 per cent between 
October 1 and November 1, and on the latter date 
were 5.6 per cent smaller than a year ago. Seasonal 
goods were quiet, being affected by the unusually
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high temperatures prevailing through October. 
There was no change from recent dull conditions 
existing in luxury goods, and demand for heavy 
drugs and chemicals from the general manufactur
ing trade has contracted since late September.

Dry Goods —  October sales of the reporting 
firms showed a decrease of 18 per cent under the 
preceding month and of 0.6 per cent under the Octo
ber total last year. This contrasts with gains in 
September sales of 32 per cent and 19.7 per cent, 
respectively, over a month and a year earlier. The 
decline in prices of cotton and other farm products 
was reflected in a falling off in purchasing in the 
country. In the sales comparison with a year ago, 
the decrease in October was accounted for entirely 
by lower prices, the unit volume being substantially 
larger than in 1931. There was a moderate increase 
in stocks between October 1 and November 1, but 
the total on the latest date was 19 per cent smaller 
than a year ago.

Electrical Supplies —  For the third consecutive 
month October sales of reporting firms were larger 
than the month before. The October total, however, 
was less than half as large as that for the same 
period a year ago. There was a further decline in 
inventories, stocks on November 1 being 2 per cent 
and 49 per cent smaller, respectively, than a month 
and a year earlier. Increases in the month-to-month 
comparison were fairly general through the entire 
line, but most pronounced in radio material, demand 
for such goods having been stimulated by the presi
dential campaigns. Sales of electric heaters and 
other seasonal items have picked up since Novem
ber 1.

Flour —  Production at the twelve leading mills 
of the district in October totaled 237,466 barrels, 
against 258,697 barrels in September, and 272,264 
barrels in October, 1931. Demand continues slow, 
and as has been the case for a number of months, 
centers almost exclusively in low grades and clears. 
Considerable quantities of these descriptions are 
being purchased by relief agencies. There has been 
no broadening in the bakery trade, purchasing being 
on a necessity basis. This policy in buying has been 
emphasized by the recent decline in wheat prices. 
Export demand in this general area is at the lowest 
ebb of the present depression. Prices declined to 
new lows on the movement, being affected by the 
drop in cash wheat. Production was at from 50 to 55 
per cent of capacity.

Furniture— For the first time in eighteen months, 
October sales of the reporting firms in this classifi
cation showed an increase over the corresponding 
period a year earlier. As compared with the same 
month in 1931, October sales increased 7 per cent,

but as compared with September this year a de
crease of 1.5 per cent was reported. Sales to country 
retailers were in larger volume than earlier in the 
year, and generally there was more of a disposition 
than heretofore to build up stocks and fill out assort
ments. Stocks on November 1 were 2 per cent small
er than on October 1, and 13 per cent less than on 
November 1 last year.

Groceries — October sales of the reporting firms 
were 7 per cent smaller than in September, and 15 
per cent less than in October last year. Stocks on 
November 1 were larger by 10 per cent than a month 
earlier, but 11.5 per cent smaller than on November 
1, 1931. In both sales comparisons, relatively heav
iest decreases were in the country. Demand for 
canned goods is very light, and purchasing generally 
centers in staples and the cheaper grades of mer
chandise. The trend of prices continued downward.

Hardware— Continuing the improvement noted 
during the preceding sixty days, October sales of the 
reporting firms were 2 per cent greater than in Sep
tember. The total, however, was 18 per cent smaller 
than in October, 1931. Belated ordering of seasonal 
merchandise was reported quite general, particularly 
in the south. Some interest in holiday goods has 
appeared, but less than during preceding years. The 
trend of prices continued downward, but at a slower 
rate than earlier in the year, and on a number of 
important items stability has been attained. Stocks 
on November 1 were 3.4 per cent and 8.6 per cent 
smaller, respectively than a month and a year 
earlier.

Iron and Steel —  Improvement in the iron and 
steel industry in this district noted during Septem
ber and the first half of October has not been con
tinued during the past thirty days. The volume of 
new business placed since the third week in October 
has declined somewhat as contrasted with the daily 
average during the preceding month or six weeks. 
There has been no broadening in purchasing by the 
railroads, and the outlet through the building indus
try, except for a limited number of commodities, has 
failed to expand. Specifying on goods previously or
dered by automobile manufacturers, while in slight
ly heavier volume, is still much below what had been 
looked for at this time. New orders from that source 
continue at a minimum. The momentum supplied 
through purchasing by smaller consuming groups, 
which was the basis of betterment during the early 
fall, has to a considerable extent spent itself. Mills, 
foundries and machine shops report a contraction in 
unfinished business, with the total volume on their 
books on November 1 measurably smaller than a 
year ago. Distributors of iron and steel goods from 
store reported a decrease in incoming business dur
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ing the last half of October, but the total volume 
for that month was about equal to September, and 
approximately 12 per cent less than in October,
1931. Jobbing foundries continue to pick up a fair 
volume of miscellaneous work, several of the lead
ing concerns reporting October bookings in excess 
of the preceding month. Pig iron prices were 
unchanged, but the trend of scrap values was lower. 
For the country as a whole, production of pig iron 
in October was 644,648 tons, an increase of 51,008 
tons over the September output, and comparing 
with 1,172,781 tons in October, 1931. Steel ingot 
production in the United States in October totaled 
1,068,550 tons, against 975,061 tons in September, 
and 1,590,180 tons in October, 1931.

AUTOMOBILES

Combined passenger car, taxicab and truck pro
duction in the United States in October was 48,934, 
the smallest in recent years, and comparing with 
84,141 in September and 80,142 in October, 1931.

As has been invariably the case during the past 
eight years, distribution of automobiles by the group 
of dealers reporting to this bank decreased from 
September to October. The extent of the decrease 
this year was somewhat larger than the average, 
and for the thirty-second consecutive month the 
volume was smaller than during the corresponding 
period a year earlier. As has been the case through
out the season, decreases in both the yearly and 
month-to-month comparisons were more apparent 
among dealers in the country and small towns than 
with distributors in the larger centers of population. 
The more favorable showing made by distributors 
of the more expensive and medium priced cars in 
September continued in October. O f the total sales 
made in October, approximately 65 per cent were in 
the low priced field, which compares with 70 per 
cent in September, 82 per cent in August, 81 per cent 
in July and 82 per cent in October, 1931. The policy 
of extremely close and conservative buying by deal
ers has become even more pronounced than hereto
fore, resulting in a further reduction in stocks. The 
inventory position of distributors is generally 
strong, so that they are in good condition to handle 
expected new models.

October sales of new passenger cars by the re
porting dealers were about one-fourth smaller than 
in September and 32 per cent less than in October,
1931. Stocks of new cars on November 1 were 8.5 
per cent smaller than on October 1, and 46 per cent 
less than on November 1 last year. Good used cars 
continue scarce, and demand is fairly active, as is 
reflected in a decrease of only 7 per cent in October 
sales under the preceding month, which contrasts

with a decrease of 12 per cent from August to Sep
tember. Stocks of salable secondhand cars on 
November 1 were smaller by 5 per cent and 20 per 
cent, respectively, than a month and a year earlier. 
Sales of trucks in October showed an increase of 20 
per cent over September, but a decrease of 16 per 
cent under the October total last year. According 
to dealers reporting on that detail, the ratio of de
ferred payment sales to total sales in October was 
51 per cent, which compares with 48 per cent in Sep
tember, and 51 per cent in October, 1931.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi-
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1932 10 months ended Oct. 31, 1932 Jan. 1, to
comp, to Oct. 31, 1932 to comp, to Oct. 31,

Oct. 1931 same period 1931 Oct. 31, 1931 1932 1931
Evansville .......,.— 37.3% — 32.5% — 32.1% 1.39 1.55
Little Rock........— 16.9 — 23.5 —  7.7 1.76 2.11
Louisville .......,,— 19.4 — 19.8 — 18.7 2.03 2.23
Memphis ....... 9.0 — 21.0 — 10.6 2.38 2.52

..— 22.2 — 23.4 — 14.3 1.82 2.08

..— 25.9 — 23.1 — 22.1 2.85 3.07
Springfield ..... ..— 36.8 — 33.3 — 16.7 1.04 1.40
8th District.... ..— 22.6 — 22.7 — 18.9 2.52 2.74

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1932 10 months ended Oct. 31, 1932 Jan. 1, to
comp, to Oct. 31, 1932 to comp, to Oct. 31,
Oct. 1931 same period 1931 Oct. 31, 1931 1932 1931

Men’s 
Furnishings 

Boots 
and Shoes....

— 18.9% — 28.2% — 25.7% 2.32 2.69

,.— 25.5 — 25.6 — 20.0 2.17 2.38

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in October were 95 per cent larger than in Septem
ber, and smaller by approximately 26 per cent than 
in October a year ago. According to statistics com 
piled by the F. W . Dodge Corporation, contracts let 
in the Eighth Federal Reserve District in October 
amounted to $7,303,430 which compares with 
$10,063,670 in September and $7,538,340 in October,
1931. Production of portland cement for the country 
as a whole in October totaled 7,939,000 barrels, 
against 8,210,000 barrels in September and 10,762,-
000 barrels in October, 1931. Building figures for 
October follow :

New Construction ________Repairs, etc._________
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 129 185 $ 33 $ 56 49 66 $ 7 $ 21
Little Rock 8 13 10 2 78 63 17 11
Louisville .. 42 58 742 317 34 45 34 26
Memphis ... 82 163 63 591 123 133 51 104
St. Louis.... 195 308 215 463 206 267 138 117

Oct. totals.. 456 727 $1,063 $1,429 490 574 $ 247 $279
Sept. “ .. 528 817 545 1,692 472 642 200 249
Aug. “  .. 437 678 413 1,266 425 616 208 400
*In thousands (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric
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current by selected industrial customers in October 
as being about 1.5 per cent smaller than in Septem
ber and 14.7 per cent less than in October, 1931. 
Detailed figures fo llow :

No. of 
Custom- 

ers
Evansville .... 40 
Little Rock... 35 
Louisville .... 85
Memphis ...... 31
St. Louis......188

Oct. Sept. 
1932 1932 

*K .W .H . *K .W .H .
1,759
1,263
5,806
1,374

16,280

1,672
1,061
5,911
1,389

16,841

Oct. 1932 
comp, to 
Sept. 1932 

+  5.2%  
+  19.0 
—  1.2 
—  1 .1  
—  3.3

Oct.
1931

*K .W .H .
2,040
1,548
6,279
2,237

18,945

Totals ........... 379 26,482
*In thousands (000 omitted).

26,874 —  1.5 31,049

Oct. 1932 
comp, to 
Oct. 1931 
— 13.8%  
— 18.4 
—  7.5 
— 38.6 
— 14.1

— 14.7

AGRICULTURE
Weather during October and the first part of 

November in the Eighth District was mild and gen
erally favorable for all descriptions of agricultural 
operations, including harvesting, housing and mov
ing late crops. Reflecting these conditions, indicated 
yields of earlier in the season were sustained, and 
in the case of several important productions, pros
pects were increased between October 1 and Novem
ber 1. Killing frosts and freezes occurred later in 
the season than is ordinarily the case, with the re
sult that little, if any damage was done to corn and 
cotton, and in many sections farmers were able to 
carry their livestock on pasture further into the year 
than usual, and to use relatively little prepared 
feed. Throughout the lower tiers of the district 
gathering of corn was completed, and even in the 
most northern counties a large percentage of the 
crop has been harvested and housed. Fall plowing 
has made good progress, and for the most part farms 
are entering the dormant season in good condition. 
Stock water, which in numerous localities had been 
short during the late summer and early fall, was 
abundantly supplied by liberal precipitation in Octo
ber and early this month. The rains were also bene
ficial to pastures and late corn and apples.

An offset to the generally favorable physical 
conditions existing in the rural areas has been the 
further decline in prices of many important prod
ucts. W heat and corn declined to new lows for the 
season, and since records of prices of these commo
dities have been compiled. There was a further drop 
in hog and cattle values to new low levels on the 
downward movement, and cotton lost the major part 
of its summer advance. Other products were also 
affected by the recessionary movement. As a result 
of these declines, incomes of farmers have been fur
ther reduced, and purchasing power in the rural 
sections is the lowest in a number of years.

Corn —  Based on the November 1 condition, 
Eighth District production of corn is estimated by 
the U. S. Department of Agriculture at 380,395,000 
bushels, an increase of 2,110,000 bushels over the 
October 1 forecast, and comparing with 383,052,000

bushels harvested in 1931, and a 9-year average 
(1923-1931) of 342,534,000 bushels. In the chief pro
ducing counties crops matured early and under 
mainly favorable conditions and husking returns 
are disclosing yields of greater size and higher qual
ity than had been expected. The average yield per 
acre is high, in Illinois averaging the largest for 
any year since records were started in 1866. Novem
ber 1 carryover of old corn is unusually large, which 
combined with the new crop production makes the 
supply one of the greatest in recent years. Harvest
ing is well along, and completed in most localities.

Winter W heat —  Owing to dry conditions over 
most of the states from September to the middle of 
October, seeding of wheat has been extended over 
a longer period than is ordinarily the case. Germi
nation was slow and top growth scanty until rains 
during the last half of October. Since that time 
general improvement has been the rule, and for the 
most part the plant is entering the cold weather in 
good shape. Quite generally farmers report that the 
dry weather prevented seeding acreage up to full 
intentions. Chinch bugs have also been a deterrent. 
The Eighth District wheat crop is estimated by the 
U. S. Department of Agriculture at 34,292,000 bush
els, against 66,260,000 bushels harvested in 1931, and 
a 9-year average of 51,510,000 bushels.

Fruits and Vegetables —  Tree fruits, particu
larly apples, peaches and pears, were all short crops 
this year in the Eighth District. Harvesting has 
been completed, and reports based on the November 
1 condition show no notable changes in general re
sults as compared with the October 1 forecast. 
October rains slightly improved apple prospects, the 
indicated crop on November 1 being about 3.5 per 
cent above the October 1 estimate. Total produc
tion in states including the Eighth District is placed 
at 6,942,000 bushels, of which 1,026,000 barrels 
represent commercial crop, against 28,642,000 bush
els, with 3,527,000 barrels commercial crop in 1931, 
and a 5-year average (1924-1928) of 23,967,000 bush
els, of which 2,511,000 barrels were commercial crop. 
In these states the peach crop was the smallest in 
late years, only 1,248,000 bushels, against 14,470,000 
bushels in 1931, and a 5-year average of 8,175,000 
bushels. At 33,979 tons, the estimeted yield of 
grapes is 0.8 per cent larger than last year and 18 
per cent above the 5-year average. The sweet 
potato crop improved from October to November, 
and at 20,654,000 bushels the indicated yield exceeds 
that of 1931 by 15 per cent and the 5-year average 
by 39 per cent. Peanuts are also a bumper crop, the 
yield being estimated at 35,028,000 pounds, against
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29.940.000 pounds in 1931, and a 5-year average of
30.220.000 pounds. In the district proper the white 
potato crop is forecast at 13,413,000 bushels, which 
compares with 12,472,000 bushels produced in 1931, 
and a 9-year average of 14,596,000 bushels. Mild 
weather made farm gardens serviceable considerably 
later in the year than usual, and a number of lesser 
commercial vegetable crops showed larger indicated 
yields on November 1 than a month earlier.

Live Stock —  From virtually all sections of the 
district reports reflect favorable conditions among 
livestock. W ater shortages in certain areas have 
been corrected by recent rains. Mild weather and 
ample supplies of cheap feed and fodder have con
tributed to putting herds in exceptionally good con
dition for market and carrying through the winter. 
Quite generally farmers are confining their feeding 
operations to home produced feeds. Milk produc
tion continued at a low average, due to scant pas
tures in many localities and to less intensive feeding. 
Egg production was also below that at the same 
period last year. Somewhat greater than the usual 
seasonal advance took place in the price of eggs, but 
poultry of all descriptions is lower than at any like 
season in recent years.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follow s:

Receipts Shipments
Oct. Sept. Oct. Oct. Sept. Oct.
1932 1932 1931 1932 1932 1931

Cattle and Calves......105,563 112,586 122,408 62,258 73,089 87,449
Hogs .............................207,362 210,265 238,246 175,532 162,304 189,186
Horses and Mules...... 4,246 2,797 2,741 3,126 2,510 2,867
Sheep ............................ 55,173 66,071 64,087 21,119 26,998 19,708

Cotton —  Very favorable weather for maturing 
and harvesting the crop was reflected in a moderate 
increase in prospects for the Eighth District cotton 
crop. Rains have caused some lowering of grades 
to cotton late in the fields, but loss in yield from 
this cause has been relatively light. Almost univer
sally the crop matured early, and ginning thus far 
reflect much less loss from boll weevils and other 
causes than had been looked for earlier in the sea
son. In its report based on November 1 conditions 
the U. S. Department of Agriculture estimates the 
output in this district at 2,328,000 bales, an increase 
of 145,000 bales over the October 1 indications and 
comparing with 3,740,000 bales harvested in 1931, 
and a 9-year average of 2,726,000 bales. Since the 
first of November the trend of prices has been 
moderately upward from the low point reached in 
October. In St. Louis market the middling grade 
ranged from 5.50c to 6.15c per pound between Octo
ber 15 and November 15, closing at 5.85c on the 
latter date, which compared to 5.70c per pound on 
October 15 and 6.0c on November 16, 1931. The 
movement of the crop continued heavy, and consid
erably earlier than a year ago. Receipts at Arkan

sas compresses from August 1 to November 11 
totaled 787,008 bales as against 830,857 bales during 
the comparable period in 1931. Stocks on hand as 
of November 11 totaled 758,031 bales, against
573,735 bales on October 14 and 514,817 bales on the 
corresponding date a year ago.

Tobacco —  Very little change took place in 
prospects for the tobacco crop in this district during 
October. The U. S. Department of Agriculture’s 
November 1 report forecasts a crop of 275,855,000 
pounds, which compares with 395,016,000 pounds 
harvested in 1931, and a 9-year average of 285,534,-
000 pounds. Since cutting and housing of all types 
of leaf, weather conditions have been mainly favor
able for curing. As of November 15 the burley crop 
had been cured and seasoned and stripping had be
gun in a limited way. Reports generally indicate 
that this type of tobacco is superior to that of last 
year, with smoking quality high. Burley markets 
are expected to open about December 5.

Stripping in the air-cured and Green River dis
tricts continues, and reports reflect a higher quality 
and more suitability to general purposes than a year 
ago. The fired dark crop is reported to have been 
thoroughly fired and farmers have endeavored to 
cure it better than in preceding years. Markets in 
the eastern fired district are expected to open on 
December 7 and five days later in the western dis
trict.

COMMODITY PRICES
Range of prices in the St. Louis market between 

October 15, 1932 and November 15, 1932 with clos
ing quotations on the latter date and on November
16, 1931 fo llow :
Wheat

Close

May .....................
July .....................
No. 2 red winter 
No. 2 hard “ 

Corn
Dec..........................
May .....................
No. 2 mixed ......
No. 2 white ......

Oats
No. 2 white ......

Flour
Soft patent.........pe
Spring patent......

High Low Nov. 15, 1932
; .49 $ .42 $ .45J4

.54 .46*4 .50*4

.54 *£ .48 .51
•5094 .47 $ .50 @  .5054
.49 ■45M .49 @  .49^4

.2 6V2 .2 3H .26

.31*4 .31H .31*4

.25*4 .23*4 .25

.28*4 .25 .27 @  .28*£

.18 .16 .1 7 H @  .18

3.50 2.60 2.65 @2.95
4.50 3.75 4.25 @4.50

.0615 .0550 .0585
3.90 2.15 2.25 @3.35

FINANCIAL

$ .57}* 
.61

.43 54 .47*2 
.43 @  .4354

.28 @  .28*4

£.80 @3.85  
4.25 @4.50

.0600 
4.00 @4.15

Demand for bank credit from all sources in the 
Eighth District during the past thirty days con
tinued in moderate volume. Requirements of mer
cantile and manufacturing interests in the chief cen
ters were less in evidence than usual at this time 
of year, and liquidation at the commercial banks 
was considerably in excess of the total of new bor
rowings and renewals. Taken as a whole, the condi
tion of banks, both in the cities and country, con
tinued the steady improvement which began in early 
fall. Throughout the south and in the grain areas
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liquidation of loans based on present crops was in 
fair volume, and in a number of instances, older in
debtedness was reduced. Deposits increased moder
ately and there was further evidence of lessened 
hoarding and a return to circulation of money so 
accumulated. The policy of farmers to hold their 
products for more remunerative prices, which has 
existed through the present season, was reflected in 
backward collections and requests for extensions in 
certain localities. Harvesting and housing of the 
tobacco crop has been about completed, and mar
kets for that product will open early in December, 
subsequent to which time a considerable volume of 
funds should be released for meeting bank and other 
obligations.

Contraction in recourse upon their resources 
was reflected in the movement of total loans and dis
counts of reporting member banks in the principal 
cities. This item, between October 12 and Novem
ber 9, decreased 3.5 per cent to a new low point for 
the year, and 28 per cent below November 10, 1931. 
There was a small increase in investments, ac
counted for mainly by heavier holdings of Govern
ment securities. Between these dates net demand 
deposits recorded an increase of 2.2 per cent and time 
deposits a gain of 0.2 per cent; total deposits in
creased 1 per cent, but were still approximately 11 
per cent below the corresponding period a year ago. 
During the four-week period there were further ad
ditions to reserve funds of these banks, due partly 
to additional issues of bank notes and return flow 
of currency.

Borrowings of all member banks from the Fed
eral reserve bank showed little change from the pre
ceding thirty days, and throughout the period con
tinued substantially smaller than a year ago. The 
total volume of reserve credit outstanding decreased 
slightly between October 15 and November 15, the 
reduction being due entirely to smaller discounting 
for member banks, holdings of Government securi
ties and bills purchased remaining unchanged. 
Member bank deposits increased $2,493,000, and the 
note circulation continued the gains of recent weeks, 
recording a new high point for the year at the mid
dle of November.

Interest rates were quotably unchanged, recent 
low levels for all classes of loans remaining in effect. 
A t St. Louis banks the prevailing rates during the 
week ended November 15 were as follow s: Cus
tomers’ commercial paper, 4 to 6 per cent; collateral 
loans, 4 to 6 per cent; interbank loans 4 to 6 per 
cent; loans secured by warehouse receipts, 4 to Sy2 
per cent and cattle loans, Sy2 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on November 9, 1932

(Compiled

showed a decrease of 3.5 per cent as contrasted with 
October 12, 1932. Deposits increased 1.0 per cent 
between October 12, 1932 and November 9, 1932 
and on the latter date were 11.0 per cent smaller 
than on November 10, 1931. Composite statement 
follow s:

♦Nov. 9, 
1932

Number of banks reporting............  24
Loans and discounts (mcl. rediscounts) 

Secured by U. S. Govt, obligations and
other stocks and bonds............ $106,668

All other loans and discounts.... 179,264

♦Oct. 12, 
1932 
24

$111,335
184,971

♦Nov. 10, 
1931 
25

$155,041
241,496

Total loans and discounts.................$285,932
Investments

U. S. Government securities.......  112,331
Other securities............................... 114,807

$296,306 $396,537

107,719
118,917

$226,636
33,128
6,363

277,951
203,301

8,734

84,705
131,102

$215,807
42,690

7,870

330,628
223,119

2,484

Total investments................................ $227,138
Reserve balance with F. R. Bank 41,035
Cash in vault....................................... 7,206
Deposits

Net demand deposits.....................  283,985
Time deposits...................................  203,662
Government deposits............ «•••••• 7,361

Total deposits.......................................$495,008 $489,986 $556,231
Bills payable and rediscounts with

Federal Reserve Bank................... 1,490 1,475 10,112
♦In thousands (000 omitted).

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead-
ing cities of the district. <Charges to accounts of
banks are not included.

♦Oct. ♦Sept. ♦Oct. Oct. 1932 comp, to
1932 1932 1931 Sept. 1932 Oct. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 18,570 $ 20,897 $ 28,942 — 11.1% — 35.8%

El Dorado, Ark....,. 3,704 3,688 4,335 +  0.4 — 14.6
Evansville, Ind.... . 13,119 12,914 25,410 +  1.6 — 48.4
Fort Smith, Ark... . 7,713 7,374 10,435 +  4.6 — 26.1
Greenville, Miss..., 2,925 3,120 3,206 —  6.2 —  8.8
Helena, Ark.......... . 1,839 1,639 2,785 +  12.2 — 34.0
Little Rock, Ark.. . 18,643 17,996 27,988 +  3.6 —33.4
Louisville, Ky....... . 103,470 95,205 126,715 +  8.7 — 18.3
Memphis, Tenn.... . 102,861 92,684 117,434 +  11.0 — 12.4
Owensboro, Ky.... . 2,473 2,283 4,630 +  8.3 — 46.6
Pine Bluff, Ark . 5,428 5,589 8,418 —  2.9 — 35.5
Quincy, 111........... 5,506 5,369 8,348 +  2.6 — 34.0
St. Louis, Mo....... . 394,700 380,467 557,697 +  3.7 — 29.2
Sedalia, Mo........... . 1,493 1,420 3,234 +  5.1 — 53.8
Springfield, Mo.... . 9,511 9,699 13,341 —  1.9 — 28.7
♦♦Texarkana,

Ark.-Tex...... ..... 5,362 5,179 8,203 +  3.5 — 34.6

Totals .................... $697,317
♦In thousands (000 omitted).

$665,523 $951,121 +  4.8% — 26.7%

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During October, 
the Federal Reserve Bank of St. Louis discounted 
for 208 member banks against 217 in September, 
and 260 in October, 1931. The discount rate re
mained unchanged at 3^2 per cent. Changes in the 
principal assets and liabilities of this institution ap
pear in the following table:

♦Nov. 17,
1932

Bills discounted ................................................. ..$ 8,798
Bills bought ........................................................................
U. S. Securities....................................................  66,156
Federal Inter. Cr. Bk. Debentures.............................
Participation in Inv. Foreign Banks............  1,008

*Oct. 17, ♦Nov. 17,
1932 1931

$ 8,792 $24,780
............  24,371
66,156 31,084
............  630

1,009 1,103

Total bills and securities..............................$75,962
Total Reserves.......................................................  96,696
F. R. Notes in circulation................................ 101,685
Total deposits................................. ........................ 62,903
Ratio of reserve to deposits

and F. R. Note Liabilities............................ 58.7%
♦In thousands (000 omitted).

$75,957
88,037

101,417
54,979

56.3%

$81,968
86,914
86,127
74,027

54.3%

Nov. 23, 1932)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication. On and After the Afternoon of December 31, 1932
JOHN S. W OOD, C. M. STEWART, , h VION PAPIN,

Chairman and Federal Reserve Agent Secretary and As$*t Federal Reserve Agent Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

TRA D E  and industry in the Eighth District 
during the past thirty days developed further 
recessionary trends, and during late Novem

ber and the first weeks of December activities in a 
number of important classifications reached the 
lowest point of the year. In all wholesaling and job
bing lines investigated by this bank, the volume of 
November sales fell below that of the preceding 
month, and with the exception of furniture, which 
registered a moderate gain, the volume was meas
urably below that reported in November last year. 
As compared with a year ago decreases were most 
marked in the heavier industries, including iron and 
steel, glass, lumber, and the entire category of build
ing materials. The movement of seasonal merchan
dise was considerably below the usual volume at 
this time of year. Purchasing of raw materials was 
on a very limited scale, being affected by slackness 
in demand for finished goods, and a general desire 
on the part of manufacturers to hold down stocks 
against the inventorying period. The continued de
cline in commodity prices was a further influence 
tending to restrict commitments, particularly for 
goods to be used in future operations. In all quar
ters ordering was confined to materials to fill imme
diate and well defined requirements.

In the south both wholesale and retail trade was 
adversely affected by the decline in prices of cotton 
and rice, while low market levels of cereals, live 
stock and other farm products served to greatly re
duce purchasing power elsewhere in the agricul
tural sections. Christmas shopping got under way 
later than usual, and reports covering the first half 
of December indicate a considerably narrower outlet 
through this channel than during the past several 
years. As has been the case throughout the year, 
demand for merchandise centers chiefly in necessi
ties and the cheaper classes of goods. Distribution 
of automobiles in November decreased sharply as 
compared with the preceding month and a year ago, 
and the total sales of dealers reporting to this bank 
were the smallest for any single month in more than

ten years. More than the usual seasonal contraction 
in operations at iron foundries and steel mills took 
place in late November and early this month. Num
erous stove plants closed down and there was fur
ther curtailment at plants of farm implement manu
facturers and other specialty makers.

As compared with the preceding thirty days the 
only changes in the agricultural situation were of a 
seasonal character. The U. S. Department of Agri
culture's report as of December 1 in the main con
firms forecasts of yields of the chief crops made earl
ier in the season. For the most part reports relative 
to fall planted cereals reflect favorable conditions. 
Heavy snows over the principal winter wheat areas 
afforded ample covering and protection for that 
crop. No improvement took place in the employ
ment situation as a whole. Incident to the holiday 
trade, retail establishments augmented their forces, 
and there were gains in employment in the tobacco 
district where the new crop is being marketed. The 
increased number of workers in these occupations, 
however, was more than offset by decreased employ
ment among other groups of wage-earners.

As reflected in sales of department stores in the 
principal cities of the district, the volume of retail 
trade in November was 1.8 per cent smaller than 
in October, and 20.8 per cent less than in November, 
1931; for the first eleven months this year cumula
tive sales were 22.5 per cent smaller than for the 
comparable period in 1931. Combined sales of all 
wholesaling and jobbing interests reporting to this 
bank in November showed a decrease of 15 per cent 
under October and of 18 per cent under the Novem
ber, 1931, total; for the eleven months this year 
cumulative sales of these firms were approximately 
one-fourth less than for the same period last year. 
The dollar value of permits issued for new construc
tion in the five largest cities of the district in 
November was 80 per cent smaller than in October 
and 58 per cent less than in November, 1931; for the 
first eleven months the total was 76 per cent smaller 
than for the comparable period last year. Construe-
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tion contracts let in the Eighth District in Novem
ber were 26.4 per cent larger than a month earlier, 
and 53.9 per cent more than in November, 1931; for 
the first eleven months this year the cumulative total 
was 49.4 per cent smaller than a year ago. Debits to 
checking accounts in November showed a decrease 
of 11 per cent and 22 per cent, respectively, as com
pared with a month and a year earlier, and for the 
eleven months this year the total was one-fourth less 
than for the comparable period in 1931.

Officials of railroads operating in this district 
report a decrease in freight traffic during November 
and early December of somewhat larger than the 
usual seasonal proportions. The low stage of de
mand for industrial fuel is reflected in an unusually 
small movement of coal and coke. Heavy decreases 
as contrasted with the same time in recent years 
was noted in loadings of grain and grain products. 
For the country as a whole loadings of revenue 
freight for the first 48 weeks this year, or to Decem
ber 3, totaled 26,255,457 cars, against 35,012,832 
cars for the corresponding period in 1931 and 
43,107,709 cars in 1930. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 109,611 loads 
in November, which compares with 133,066 loads in 
October, and 132,895 loads in November, 1931. Dur
ing the first nine days of December the interchange 
amounted to 42,620 loads, against 35,189 loads dur
ing the same period in November, and 40,976 loads 
during the first nine days of December, 1931. Pas
senger traffic of the reporting lines in November 
decreased 37 per cent as compared with the same 
month in 1931. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans in 
November was 112,300 tons, as against 109,442 tons 
actually handled in October and 86,348 tons in 
November, 1931.

The same general trends which have been noted 
since early fall were reflected in reports relative to 
collections during the past thirty days. Considera
ble spottiness exists, both in the large cities and 
rural sections. Universally collections on new ac
counts are reported fair to good, but backwardness 
is still noted on debts of long standing. November 
1 settlements with wholesalers in the large distri
buting centers were well up to expectations, in a 
number of instances being ahead of the same period 
last year. In the tobacco districts, where markets 
for the 1932 crop have opened, there has been con
siderable liquidation, and slight improvement in 
collections in the rice areas is noted. As contrasted 
with last spring and summer, there has been sub
stantial improvement in payments in the bituminous 
coal sections. Due to a closer credit policy of mer
chants generally, the ratio of cash sales to credit

sales has increased markedly in recent months. 
Answers to questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor

November, 1932.......  1.9% 16.7% 57.3% 24.1%
October, 1932.......  1.6 17.9 61.4 19.1
November, 1931.......  0 18.5 67.5 14.0

Commercial failures in the Eighth Federal Re
serve District in November, according to Dun's, 
numbered 74 involving liabilities of $2,732,421 
against 82 insolvencies in October with liabilities 
of $1,648,236 and 117 defaults for a total of $3,357,- 
116 in November, 1931.

The average daily circulation of the United 
States in November was $5,642,000,000 against 
$5,643,000,000 in October, and $5,518,000,000 in 
November, 1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  November sales of the re

porting firms were approximately 18 per cent smaller 
than in October, and 22 per cent less than in Novem
ber, 1931. Stocks increased slightly more than 4 
per cent between November 1 and December 1 and 
on the latter date were 37 per cent smaller than a 
year ago. In both sales comparisons decreases were 
general through all lines of footwear, but most 
marked in seasonal merchandise. The mild fall 
tended to hold down the movement of the heavier 
lines through retail channels. Since December 1 
there has been considerable improvement in the call 
for winter footwear, reflected in numerous small 
orders from retailers throughout the trade territory. 
Prices were unchanged as compared with the pre
ceding thirty days.

Clothing —  Contrary to the usual seasonal 
trend, sales of the reporting clothiers in November 
showed a substantial gain over the preceding month, 
but the total was approximately 11 per cent smaller 
than in November, 1931. The increase in the month- 
to-month comparison was due largely to postponed 
buying earlier in the fall. More seasonable weather 
during the past several weeks has stimulated the 
movement of winter apparel through retail channels, 
and has resulted in a fair volume of reordering of 
heavyweight goods. Purchasing for spring and early 
summer distribution is reported in considerably 
smaller volume than at this period in recent years.

Drugs and Chemicals —  Throughout November 
the demand for seasonal goods was measurably be
low the usual volume, and the same was true of or
dering of holiday goods. Demand centered chiefly 
in staples and necessitous medicinal preparations and 
pharmaceuticals, sales of cosmetics and other luxury 
goods continuing at the relatively low levels of earl
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ier in the year. The outlet for heavy drugs and 
chemicals through the general manufacturing trade 
showed further contraction during November and 
early December. November sales of the reporting 
firms were 7 per cent smaller than in October, and
15 per cent less than in November last year. Stocks 
on December 1 were 2 per cent and 15 per cent 
smaller, respectively than a month and a year 
earlier.

Dry Goods —  Following increases during the 
two preceding months, November sales of the re
porting firms decreased 17 per cent under October, 
and 19 per cent under the November, 1931 total. 
In November, 1931, sales were approximately 2 per 
cent greater than for the preceding month, and 5 
per cent less than in November, 1930. Purchasing 
of goods based on cotton was held in check by the 
decline in price of that staple. Advance ordering 
of all descriptions of goods is in considerably less 
than the ordinary seasonal volume. The movement 
of holiday goods in October and the first half of 
November, was unusually light, but since that time 
belated orders have considerably accelerated clear
ance of merchandise in this category. Inventories 
continue to decline, stocks on December 1 being 6 
per cent and 13 per cent smaller, respectively, than 
thirty days and a year earlier.

Electrical Supplies —  There was a slight decline 
in sales of the reporting firms in November as com
pared with the preceding month, but as compared 
with a year ago, the November total showed a de
crease of more than 44 per cent. Inventories con
tinue to decline, stocks on December 1 being 3 per 
cent smaller than a month earlier, and 39 per cent 
smaller than a year ago. Ordering of holiday goods, 
particularly radio materials, was reported in smaller 
volume than in a number of years. Demand from 
the automotive and building industries has failed 
to expand and at the end of November reached the 
lowest point of the season.

Flour —  Production at the twelve leading mills 
of the district in November totaled 247,208 barrels, 
against 237,466 barrels in October, and 272,264 bar
rels in November, 1931. There was no change in 
the dull conditions which have obtained since early 
last summer. Purchasing by the large baking inter
ests continues on a hand-to-mouth basis, and in all 
quarters efforts are being made to hold down inven
tories to the lowest possible levels. Prices declined 
further, and in the first week of December reached 
the lowest point on the present downward move
ment. The decline reflected the lower prices of cash 
wheat. According to certain mills, the holiday trade

had a moderately stimulating effect on choice flours, 
but demand still centers mainly in the cheaper 
grades. Export demand continues at a minimum. 
Production was at from 45 to 50 per cent of capacity.

Furniture —  For the second consecutive month, 
sales of reporting firms in this classification in 
November showed a gain over the corresponding 
period a year earlier. The increase was ascribed to 
heavier sales of holiday goods and seasonal mer
chandise and a general disposition on the part of 
retailers to replenish depleted stocks. Moderate 
improvement in demand for radio cabinets was 
noted and in the country and small towns, ordering 
of household furniture and furnishings was on a 
somewhat larger scale than earlier in the year. 
November sales of the reporting interests were 7.6 
per cent larger than a year ago, and 31.9 per cent 
smaller than the October total this year. A  further 
decrease in inventories was reported, stocks on 
December 1 being 4 per cent smaller than on 
November 1, and 19 per cent smaller than on 
December 1, 1931.

Groceries —  According to the reporting firms 
November sales fell 5 per cent below the preceding 
month, and 11 per cent below the November total 
last year. Purchasing is confined almost exclusively 
to absolute requirements, and as has been the case 
throughout the year, demand centers mainly in 
staples and the cheaper grades of merchandise. 
Sales of holiday goods, particularly in the rural areas 
were disappointing, and in considerably smaller 
volume than a year ago. The trend of prices was 
lower, with specific reductions recorded on flour, 
coffee, packing-house products and a number of less 
important commodities.

Hardware — Following the unvaried precedent 
of the past decade, sales of the reporting firms de
creased in November under the preceding month. 
The total dollar value of November transactions 
was 17 per cent smaller than in October, and 12 per 
cent less than in November, 1931. There was a fur
ther decline in inventories, stocks on December 1 
being 5 per cent and 15 per cent smaller, respective
ly, than a month and a year earlier. Sales of holiday 
and sporting goods and seasonal merchandise gen
erally in November were below the average for that 
month in recent years. Since December 1, however, 
the sharp drop in temperatures has stimulated de
mand for cold weather goods, and retailers have 
placed a considerable volume of rush orders for such 
commodities.

Iron and Steel Products — Affected the usual 
seasonal influences and general lack of demand, ac
tivities in the iron and steel industry in this district
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sustained a further decline during the past thirty 
days. W hile shipments of finished products were 
light, unfilled orders of a majority of interests re
porting to this bank were measurably smaller at 
the end of November than a month earlier. Since 
December 1 the rate of operations has receded still 
further, reaching the lowest point of the year and 
of the present depression. All classes of steel users 
were disposed to await developments before making 
commitments, and new buying was confined chiefly 
to small tonnages to supply immediate and urgent 
requirements. Increased business from the automo
tive industry, which had been looked for at this 
time, failed to materialize in the volume expected. 
W ith the exception of companies working on new 
models, specifications were disappointing and new 
orders almost entirely absent. Purchasing by the 
railroads and oil industry remained at the low levels 
which have characterized recent months. Producers 
of steel sheets, plates, strip and other rolled commo
dities reported a progressively decreasing demand 
through November and the first half of December. 
These interests announced their prices for the first 
quarter of 1932, which are substantially the same 
as current quotations, but report poor response, 
either in the form of inquiry or actual orders. Cer
tain specialty makers, including manufacturers of 
farm implements and industrial machinery, which 
had planned to commence small scale production in 
early December, have further postponed putting 
their programs into effect. Following increased ac
tivity in October and the first half of November, 
stove foundries and manufacturers of heating appa
ratus have reduced their operations to about the rate 
of mid-September. Reflecting further contraction 
in the outlet through the building industry, fabrica
tors of iron and steel structural material have re
duced their working forces, a number of plants 
having closed down. The movement of iron and 
steel commodities from warehouses showed more 
than the seasonal decline. No betterment appeared 
in demand from the general manufacturing trade, 
and call for fencing, roofing and other materials 
used largely in the rural areas was the smallest 
experienced in recent years, November shipments 
of pig iron to melters in the district represented the 
smallest month’s total since last January, and since 
December 1 a further contraction in the movement 
is noted. Ordering of pig iron for first quarter of 
1933 requirements has failed to develop in volume. 
Demand for scrap iron and steel is extremely quiet, 
with prices lower on all the principal grades. A c
cording to figures compiled by “ Steel” , production 
of pig iron for the country as a whole in November, 
totaled 625,663 tons, which compares with 644,648 
tons in October, and 1,101,820 tons in November,

1931. Steel ingot production in the United States 
in November totaled 1,014,794 tons,against 1,068,550 
tons in October, and 1,591,644 tons in November,
1931.

AUTOMOBILES
Distribution of automobiles in the Eighth Dis

trict, according to dealers reporting to this bank, 
showed a sharp decrease in November, both as com
pared with the preceding month and a year ago. The 
decrease in the month-to-month comparison was 
seasonal in character, such a decrease having oc
curred each year since compiling of these records 
was commenced, except in 1928, when November 
sales were 17 per cent larger than the October total. 
The extent of the decrease this year was greater 
than the average, and incidentally the total was the 
smallest for any single month in more than ten 
years.

November sales of new passenger cars by the 
reporting dealers were 29 per cent smaller than in 
October, and 44 per cent below the November, 1931, 
total. Reflecting extremely close and conservative 
buying by distributors, inventories decreased fur
ther, stocks on December 1 being 6 per cent smaller 
than on November 1, and about one-third smaller 
than on December 1, 1931. Demand for used cars 
was relatively more active than for new equipment, 
November sales being only 9 per cent under the pre
ceding month and 14 per cent smaller than in 
November last year. Stocks of salable secondhand 
cars continue small, the total on December 1 being 
about 3 per cent and 22 per cent smaller, respective
ly, than thirty days and a year earlier. According to 
dealers reporting on that detail, deferred payment 
sales in November constituted 49 per cent of their 
total sales, which compares with 51 per cent in 
October, and 53 per cent in November, 1931.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi-
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Nov. 1932 11 months ended Nov. 30, 1932 Tan. 1, to
comp, to Nov. 30, 1932 to comp, to Nov. 30,

Nov. 1931 same period 1931 Nov. 30, 1931 1932 1931
Evansville ...... ..— 35.2% — 32.8% — 34.7% 1.53 1.70
Little Rock.... ..— 19.7 — 23.1 —  8.4 1.98 2.37
Louisville ...... ..— 22.8 — 20.0 — 17.4 2.25 2.46

,,— 22.4 — 21.1 — 10.0 2.62 2.80
..— 25.3 — 23.6 — 10.6 1.99 2.28
..— 19.9 — 22.8 — 19.6 3.16 3.38

Springfield .... ..— 32.9 — 33.3 — 19.2 1.16 1.54
8th District.... ..— 20.8 — 22.5 — 17.2 2.79 3.03

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Nov. 1932 11 months ended Nov. 30, 1932 Jan. 1I, to
comp, to Nov. 30, 1932 to comp, to Nov. 30,

Nov. 1931 same period 1931 Nov. 30, 1931 1932 1931
Men’s

Furnishings — 12.6% — 27.0% — 25.2% 2.56 2.90
Boots

and Shoes.. ..— 26.0 — 25.6 — 19.5 2.35 2.58
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BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in November were 80 per cent smaller than in Octo
ber, and smaller by approximately 58 per cent than 
in November a year ago. According to statistics 
compiled by the F. W . Dodge Corporation, con
tracts let in the Eighth Federal Reserve District in 
November amounted to $9,228,107 which compares 
with $7,303,430 in October and $5,996,183 in Novem
ber, 1931. Production of portland cement for the 
country as a whole in November totaled 6,462,000 
barrels, against 7,939,000 barrels in October and
8,161,000 barrels in November, 1931. Building fig
ures for November follow :

New Construction ________Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 76 134 $ 21 $ 33 19 46 $ 3 $ 72
Little Rock 9 17 4 23 48 41 12 8
Louisville .. 41 33 52 52 12 33 29 49
Memphis ... 65 176 45 91 80 54 31 74
St. Louis.... 90 204 91 310 114 211 58 145

Nov. totals.. 281 564 $ 213 $ 509 273 385 $ 133 $348
Oct. “ .. 456 727 1,063 1,429 490 574 247 279
Sept. “ .. 528 817 545 1,692 472 642 200 249
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in November as being 
about 7.3 per cent smaller than in October and 4.5 
per cent less than in November, 1931. Detailed 
figures follow :

No. of 
Custom

ers

Nov.
1932

*K .W .H .

Oct.
1932

*K .W .H .

Nov. 1932 
comp, to 

Oct. 1932

Nov.
1931

*K .W .H .

Nov. 1932 
comp, to 

Nov. 1931
Evansville .... 40 
Little Rock... 35 
Louisville .... 85
Memphis .....  31
St. Louis......191

1,341
1,167
5,296
1,334

15,511

1,759
1,272**
5,806
1,374

16,390**

— 23.8%
—  8.3
—  8.8
—  2.9
—  5.4

1,49&
1,261**
5,306
1,472

16,266**

— 10.5%
—  7.5
—  0.2
—  9.4
—  4.6

Totals .......... 382 24,649
*In thousands (000 omitted). 

**Re vised figures.

26,601 —  7.3 25,803 —  4.5

AGRICULTURE

Taken as a whole, conditions through the 
Eighth Federal Reserve District during the past 
thirty days were favorable for agriculture. Clear 
weather with reasonable temperatures during most 
of November were auspicious for completing the 
harvest of late crops and the housing and moving 
of these products. Ordinary winter farm routine 
in practically all sections of the district is up to 
schedule and the condition of livestock has main
tained the high average which has existed during 
the year. Late fall and winter plowing was facili
tated by needed moisture, and in both the northern 
and southern states is generally further advanced 
than the average at this season. Fall planted cereal 
crops for the most part made good headway, and 
winter wheat in the principal areas is entering the 
cold weather in a strong position. Cold weather in

early September was accompanied by heavy snow 
which afforded ample protection for this crop. The 
end of the season for harvesting cotton was favora
ble, and this crop was secured with a minimum of 
injury to quality and quantity. Tobacco markets 
opened in late November and early this month with 
fairly liberal offerings, and early reports indicate 
high average quality. Prices were irregular, but 
with averages showing a slight advance as con
trasted with initial sales a year ago.

In most instances, the December 1 report of the 
U. S. Department of Agriculture confirmed earlier 
forecasts for crop yields in this district. The decline 
in prices, which has been in effect for many months, 
continued during November; new low levels for the 
season, and in recent years being recorded in a num
ber of the most important products. Due to the re
cession in values and lack of demand, there is a gen
eral disposition on the part of farmers to hold their 
stocks for more favorable marketing conditions. No 
change worthy of note took place in the status of 
farm labor as compared with the preceding month. 
In all sections supplies considerably exceed demand, 
and wage scales are the lowest since the beginning 
of the present century. W hile farm incomes are 
small, supplies of foods and feeds are generally 
abundant.

Winter Wheat —  Reports generally relative to 
the growing crop reflect favorable conditions. Owing 
to unfavorable weather during the seeding period, 
planting operations were extended over a longer 
time than usual, and in some sections full acreage 
intentions of farmers were not carried out. Due to 
this cause and the low price of wheat, indications 
point to slightly smaller acreage than a year ago. 
Rains in November supplied needed moisture, and 
the plant made good progress; for the most part 
the crop is entering the dormant season in strong 
position. The sharp drop in temperatures in early 
December was accompanied by general snows, which 
afforded ample protection to the crop. W hile mois
ture deficiency has not been entirely made up in 
some localities, soil conditions are mainly good.

Corn— Final estimates of the yield of corn in 
the Eighth District tend to confirm forecasts earlier 
in the season. Husking returns from practically all 
the surplus counties indicate a crop of unusually 
high quality. A  considerable amount of new crop 
corn arriving at primary markets is grading No. 2 
and 3 or higher. Due to the record low prices, farm
ers are disposed to hold their stocks for more favor
able markets. Since December 1 the price has 
dropped to the lowest levels since records have been 
kept by the grain exchanges.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 31, 1932



Live Stock — Little change worthy of note has 
taken place in the condition of livestock during the 
past thirty days as contrasted with the similar 
period immediately preceding. In all sections the 
early fall was favorably for herds, and with ample 
fodder and feed, all kinds of farm animals are enter
ing the cold weather in good condition. Due to the 
low range of prices and liberal stocks of dressed 
meats in coolers, the movement of cattle and hogs 
to market in November was smaller than a month 
and a year earlier. Milk production continued below 
average, and production of eggs was below that at 
the corresponding period last year.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follow s:

Receipts Shipments

Nov. Oct. Nov. Nov. Oct. Nov.
1932 1932 1931 1932 1932 1931

Cattle and Calves........ 85,145 105,563 88,177 53,269 62,258 58,048
Hogs .............................197,391 207,362 245,061 166,530 175,532 200,827
Horses and Mules...... 2,473 4,246 2,479 3,304 3,126 2,342
Sheep ............................ 44,736 55,173 41,649 7,676 21,119 8,501

Cotton —  Prospects for the cotton crop in states 
including the Eighth District showed a further in
crease between November 1 and December 1. A c
cording to the U. S. Department of Agriculture's 
report, based on December 1 conditions, the yield 
in these states is placed at 3,145,000 bales, an in
crease of 240,000 bales over the November 1 fore
cast, and comparing with 4,551,000 bales harvested 
in 1931 and 2,866,000 bales in 1930. Taking into con
sideration the limited use of fertilizer and heavy boll 
weevil infestation, the crop is turning out surpris
ingly well. The season was unusually favorable for 
the competition of picking and ginning, and relative
ly little low grade cotton has appeared on the mar
ket. Since the last week of November weather has 
been unfavorable and has delayed ginning and low
ered quality of the crop still to be harvested. Very 
little cotton remains in the fields, however, hardly 
enough to substantially alter general average quali
ty of the crop. Prices continued weak, a new low 
for the present season being recorded in early De
cember. In the St. Louis market the middling grade 
ranged from 5.25c to 5.85c per pound between 
November 15 and December 15, closing at 5.45c per 
pound on the latter date, which compared with 5.85c 
on November 15 and 5.70c on December 16, 1931. 
The movement of the crop continued in large vol
ume, receipts at Arkansas compresses from August
1 to December 12 totaled 982,116 bales, against 
1,079,820 bales for the corresponding period a year 
ago. Stocks on hand as of December 12 totaled
741,763 bales, which compares with 691,563 bales 
a year ago, and 758,031 bales on November 11 this 
year.

Tobacco — Dry, cold weather has seriously in
terfered with the preparation of tobacco for market. 
However, deliveries of burley to the Lexington mar- 
ket for opening sales were large. The average price 
of initial sales was $12.66 per hundred pounds, as 
compared with an average of $11.75 for the opening 
sales last year. On December 13, about 23,000,000 
pounds of burley had been sold at the several mar
kets at an average of $13, or about $2 higher than 
during the same period last year. Sales in the dark 
tobacco districts in the Green River and stemming 
section were at about the same prices as last year, 
with an average price of $4.12. In the one-sucker 
districts sales were at an average price of $5.63, a 
shade higher than a year ago.

The dark-fired markets at Clarksville and 
Springfield, Tenn., and Hopkinsville, Ky., opened 
with small offerings, due to unfavorable weather 
conditions. Prices were measurably higher than at 
the opening last year. The advance was most notice
able in lugs, which are from $1 to $2 per hundred 
pounds higher than in 1931, and common to medium 
leaf, which averaged $2 to $3 higher. Prices realized 
at opening sales in the western district have been 
less favorable. Due to inauspicious weather for pre
paring stock for market in all districts, indications 
point to smaller offerings of tobacco prior to De
cember 31 than in a number of years.

C O M M O D ITY PRICES
Range of prices in the St. Louis market between 

November 15, 1932 and December 15, 1932 with 
closing quotations on the latter date and on Decem
ber 15, 1931, follow :

Close
Wheat High Low Dec. 15, 1932 Dec. 15, 1931

Dec........................ per bu..$ .46*4$ .42l/& $ .46H  $ .54^4
May .................  “ . S O X  .467/s .47H  .56*4
July .....................  “  .50& .48 .4S/& .5 5 ^
No. 2 red winter “ .4 9 ^  .47 $ .47 @  .4 7 ^  $ .57/2 @  .581/  
No. 2 hard “  “ .49 .4 6 ^  .4 6 ^  @  .4 7 ^  .55 j4@  .5 6 ^  

Com
Dec.........................  “  .25 .22 .22*A .38
May .....................  “ .3154 -26H  .2 6 ^  .41&
No. 2 mixed ..... “  .2 6 ^  .2 2 ^  .22% @  .2 3 ^  .3 7 ^  @  .38^4
No. 2 white ...... “ .28^4 .24^4 -24$4@ .26 .3 8 ^ @  -39/2

Oats
No. 2 white ...... “  .18 .17 .17 @  .1754 .26 @  .26^

Flour
Soft patent.........per bbl. 3.15 2.50 2.50 @3.15 3.60 @4.20
Spring patent...... “ 3.90 3.65 3.65 @3.90 4.20 @4.50

Middling cotton....per lb. .0585 .0525 .0545 .0570
Hogs on hoof.......per cwt. 3.75 2.00 2.15 @2.35 3.50 @4.25

F IN A N C IA L
There were no important changes in the finan

cial and banking situation in the Eighth District 
during the past thirty days from the trends noted 
earlier in the fall. Demand for credit from commer
cial and industrial sources continued extremely 
light, and requirements for financing agricultural 
operations, which have been relatively small 
throughout the year, underwent further seasonal 
contraction. Liquidation generally was in consider
able volume, both at country banks and with finan
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cial institutions in the large urban centers. Country 
banks further reduced their loans with city corres
pondents, and total volume of such loans is smaller 
than at any time during the past two years. Despite 
the fact that cotton planters are still disposed to 
hold their stocks for more favorable markets, there 
was a substantial reduction of loans based on that 
staple. Since the opening of the tobacco markets 
for the 1932 crop around December 1, there has been 
a fair volume of liquidation of tobacco loans. Sales 
of commercial paper declined further, and the vol
ume of financing through acceptances was light.

Reflecting the restricted demand for credit, loans 
and discounts of reporting member banks in the 
principal cities continued the steady downward 
movement which began last May. Between Novem
ber 16 and December 14 this item decreased about 
3 per cent and on the latest date recorded a new low 
for the year and a decrease for more than 29 per 
cent below the level at the corresponding time a 
year ago. Total deposits increased slightly during 
the four-week period, the gain being due to the 
larger volume of demand deposits held, time depos
its showing a decrease of 1.5 per cent. Total invest
ments on December 14 at $230,973,000 represented 
an increase of about 1 per cent over November 16, 
and of 3.2 per cent over the comparable date last 
year.

Borrowings of all member banks from the St. 
Louis reserve bank fluctuated in minor degree only 
between November 16 and December 16, and 
throughout that period averaged approximately 
two-thirds less than during the same interval in
1931. Total volume of reserve credit outstanding 
on December 16 was practically the same as a 
month earlier. Reflecting the usual seasonal demand 
for currency, the circulation of this bank showed a 
substantial increase, and at the middle of December 
reached the highest point since 1921.

Reversing the usual seasonal upward trend, 
money rates were either unchanged or lower as com
pared with recent weeks. A t St. Louis banks pre
vailing rates were as fo llow s: Customers’ commer
cial paper, 4 to 5% per cent; collateral loans, 4 to
6 per cent; interbank loans, 4 to 5% per cent; 
loans secured by warehouse receipts, 4 to per 
cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on December 14, 1932 
showed a decrease of 2.9 per cent as contrasted with 
November 16, 1932. Deposits increased 1.1 per cent 
between November 16, 1932 and December 14, 1932

and on the latter date were 10.1 per cent smaller 
than on December 16, 1931. Composite statement 
follow s:

*Dec. 14, 
1932

Number of banks reporting............ 24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$109,660 

All other loans and discounts.... 166,291

Total loans and discounts.................$275,951
Investments

U. S. Government securities...... 112,543
Other securities...............................  118,430

Total investments...............................$230,973
Reserve balance with F. R. Bank 37,524
Cash in vault........................................  7,130
Deposits

Net demand deposits.....................  295,823
Time deposits................................... 199,848
Government deposits.....................  5,275

*Nov. 16, 
1932

*Dec. 16, 
1931

24 25

$106,116 $155,202
178,015 235,578

$284,131 $390,780

113,698 93,837
115,125 129,920

$228,823 $223,757
39,452 42,290

6,245 7,218

285,248 341,528
202,932 208,125

7,083 7,496

$495,263 $557,149

1,095 10,823

Total deposits.......................................$500,946
Bills payable and rediscounts with

Federal Reserve Bank...................  865
*In thousands (000 omitted).

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings acounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

*Nov. *Oct. *Nov. Nov. 1932 comp, to
1932 1932 1931 Oct. 1932 Nov. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 16,342 $ 18,570 $ 23,207 — 12.0% — 29.6%

El Dorado, Ark.... . 2,968 3,704 3,942 — 19.9 — 24.7
Evansville, Ind.... . 13,785 13,119 15,053 +  5.1 —  8.4
Fort Smith, Ark... . 6,668 7,713 8,898 — 13.5 — 25.1
Greenville, Miss.... 2,641 2,925 3,298 —  9.7 — 19.9
Helena, Ark.......... . 1,744 1,839 2,912 —  5.2 — 40.1
Little Rock, Ark.. . 16,530 18,643 22,756 — 11.3 — 27.4
Louisville, Ky....... . 95,081 103,470 108,342 —  8.1 — 12.2
Memphis, Tenn..... . 83,560 102,861 111,305 — 18.8 — 24.9
Owensboro, Ky.... 2,375 2,473 3,950 —  4.0 — 39.9
Pine Bluff, Ark.... . 5,193 5,428 7,208 —  4.3 — 28.0
Quincy, 111............ . 4,880 5,506 7,042 — 11.4 — 30.7
St. Louis, Mo....... . 353,915 394,700 457,345 — 10.3 — 22.6
Sedalia, Mo........... 1,154 1,493 1,958 — 22.7 — 41.1
Springfield, Mo.... . 8,306 9,511 11,475 — 12.7 — 27.6
**Texarkana,

Ark.-Tex........ . 4,963 5,362 6,675 —  7.4 — 25.6

Totals ............... .$620,105 $697,317 $795,366 — 11.1% — 22.0%
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During Novem
ber, the Federal Reserve Bank of St. Louis dis
counted for 200 member banks against 208 in Octo
ber, and 253 in November, 1931. The discount rate 
remained unchanged at 3 y2 per cent. Changes in 
the principal assets and liabilities of this institution 
appear in the following table:

Bills bought

Federal Inter. Cr. Bk. Debentures......
Participation in Inv. Foreign Banks..

Ratio of reserve to deposits 
and F. R. Note Liabilities 

*In thousands (000 omitted).

(Complied Dec. 22, 1932)

*Dec. 16, 
1932

*Nov. 16, 
1932

*Dec. 16, 
1931

..$ 8,258 

.. 66,156 

974

$ 8,849 

*66 jl 56

”T 008

$26,879
10,451
27,351

880
1,103

..$75,388 

.. 94,531 

.,103,555 

.. 58,690

$76,013
97,547

101,882
62,515

$66,664
95,963
86,589
67,880

.. 58.3% 59.3% 62.1%
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F E D E R A L  R E S E R V E  B A N K  O F  S T ,  L O U I S

COM M ERCE and industry in the Eighth Dis
trict during the past thirty days continued 
the almost unbroken downward trend which 

has been in progress since the fall of 1929. A  majori
ty of available business indices for the month of 
December recorded decreases as contrasted with 
the preceding month, also with the corresponding 
period a year earlier. Excepting department stores 
and some other branches of retail distribution direct
ly affected by the Christmas holiday trade, all lines 
of merchandising investigated by this bank, with 
the exception of drugs and chemicals, showed de
creases from November to December, and the De
cember volume in most cases was considerably 
smaller than for the same month in 1931 and the 
average during the past several years. At industrial 
plants, particularly iron and steel and others manu
facturing heavier and more permanent products, 
operations in December fell below the low levels 
reached last summer, and in numerous instances 
were at the lowest point of the present depression. 
The record of production and distribution of com
modities for 1932 makes an unfavorable exhibit in 
comparison with the preceding twelve months, also 
as compared with the average during the past 
decade.

Preliminary reports covering the first half of 
January reflect little change from the dull conditions 
obtaining during the closing weeks of 1932. This is 
true of both distributing and manufacturing lines. 
Many plants which had closed prior to the holidays 
for inventorying, repairs, etc., had not resumed 
operations at the middle of January, and their plans 
for again going into production are largely contin
gent upon current demand for their products. Where 
operations have been resumed, reduced schedules 
are the rule. There has been no deviation among 
merchants and ultimate consumers from the policy 

^  purchasing for actual requirements, and this atti
tude is reflected in commitments for raw materials, 
advance ordering of which is in considerably smaller

volume than is usual at this season. The movement 
of seasonal goods, notably fuels, apparel, and chemi
cals, has been retarded by the mild winter.

Holiday trade got under way later than is ordi
narily the case, and in both the large cities and 
country, the volume was below expectations. Re
ports from all sections of the district reflected de
mands for the cheaper grades of goods, and more 
than ever before, Christmas shopping embraced 
necessary articles rather than luxuries. Temporary 
increases in employment of help in connection with 
the holiday trade were offset by further releases at 
factories and in seasonal occupations. A  favorable 
factor in the situation as a whole is the generally 
low state of commodity inventories. Prolonged post
ponement of filling requirements for goods of all 
descriptions has created potential demand, and in 
the immediate past wholesalers and manufacturers 
report an increased volume of inquiry, the character 
of which indicates urgent need for the merchandise 
specified.

The volume of retail trade in December, as re
flected by sales of department stores in the principal 
cities, was 38 per cent greater than in November, 
but 26 per cent less than in December, 1931. For 
the year 1932, sales of these stores showed a de
crease of 23 per cent as compared with the preceding 
twelve months. Combined sales of all wholesaling 
and jobbing firms reporting to this bank were 37 
per cent smaller in December than in November, 
and 38 per cent less than in December, 1931; for 
the year aggregate sales were about one-fourth 
smaller than in 1931. The value of permits issued 
for new buildings in the five largest cities of the 
district in December was 46 per cent smaller than 
in November, and 96 per cent less than in December,
1931. Total for the year was two-thirds less than 
in 1931, and 89 per cent below the average during 
the past ten years. Construction contracts let in the 
Eighth District in December were 47 per cent small
er than in November, and 54 per cent less than the
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December, 1931 total; lor the year the aggregate 
was one-half less than in 1931, and 71 per cent less 
than the 8-year average. Debits to checking ac
counts in December showed an increase of 15 per 
cent over the preceding month, but were about one- 
fourth smaller than the December, 1931 total. The 
total for 1932 was smaller by approximately 26 per 
cent than in 1931. The amount of savings accounts 
in selected banks showed no change between Decem
ber 7 and January 4, and on the latter date was 
slightly larger than a year ago.

The closing weeks of December were marked 
by a continuance of the irregular decline in freight 
traffic handled by railroads operating in this district 
which has been in progress for many months, with 
the result that total car loadings for 1932 receded 
measurably below those of the preceding several 
years. Since the first week in January a moderate 
increase in loadings of certain classifications is 
noted, but the volume is still considerably below the 
average at the same time during the past three years. 
Mild weather has tended to restrict the movement 
of fuels. For the country as a whole, loadings of 
revenue freight in 1932 totaled 28,194,828 cars 
against 37,151,249 cars in 1931 and 45,717,079 cars 
in 1930. The St. Louis Terminal Railway Associa
tion, which handles interchanges for 28 connect
ing lines, interchanged 112,123 loads, against 109,661 
loads in November, and 127,331 loads in Decem
ber, 1931. In 1932 a total of 1,553,529 loads were 
handled, which compares with 1,976,645 loads 
in 1931 and 2,356,983 loads in 1930. During the first 
nine days of January the interchange amounted to
29,027 loads, against 42,620 loads during the corre
sponding period in December, and 40,199 loads dur
ing the first 9 days of January, 1932. Passenger 
traffic of the reporting lines decreased 26 per cent 
in December as contrasted with the same month in
1931. Estimated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in December 
was 92,000 tons, as against 112,969 in November, and 
168,021 tons in December, 1931. The total move
ment in 1932 amounted to 1,291,217 tons, against 
1,170,319 tons in 1931, and 1,149,174 tons in 1930.

Less satisfactory conditions were reflected in 
reports relative to collections than during the pre
ceding several months. Slowing down was notice
able particularly in goods of the heavier sort, nota
bly iron and steel and the entire classification of 
building materials. Settlements with wholesalers in 
the chief distributing centers continued spotty, both 
with reference to the several lines and different 
localities. Wholesalers of dry goods, boots and 
shoes, hardware and groceries report payments rela
tively smaller than at the corresponding period a

year ago. In the tobacco growing districts, where 
marketing of the 1932 crop is in progress, a fair 
volume of liquidation of loans based on that commo
dity was reported. Generally through the rural 
areas, retail collections are slow. Since January 1 
retailers in the large cities report moderate improve
ment as compared with December. Answers to 
questionnaires addressed to representative interests 
in the several lines scattered through the district 
showed the following results:

Excellent Good Fair Poor

December, 1932.........  2.0% 14.6% 54.6% 28.8%
November, 1932.........  1.9 16.7 57.3 24.1
December, 1931.........  2.0 21.4 56.2 20.4

Commercial failures in the Eighth Federal Re
serve District in December, according to Dun's, 
numbered 114, involving liabilities of $1,833,530, 
against 74 insolvencies in November with liabilities 
of $2,732,421 and 168 defaults for a total of $4,786,681 
in December, 1931. In 1932 there were 1,467 failures 
with liabilities of $45,468,555, against 1,676 failures 
with liabilities of $41,037,704 in 1931, and 1,517 de
faults for a total of $48,948,234 in 1930.

The average daily circulation of the United 
States in December was $5,699,000,000, against 
$5,642,000,000 in November, and $5,611,000,000 in 
December, 1931.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  Considerably more than the 
usual seasonal contraction took place in volume of 
business in the boot and shoe industry from Novem
ber to December, sales for the latest month being 
the smallest for any single month in more than ten 
years. According to the reporting firms December 
sales were approximately 55 per cent smaller than 
in November and 28 per cent less than in Decem
ber, 1931. Stocks on January 1 were 39 per cent 
larger than a month earlier, but 19 per cent less 
than on the opening day last year. Salesmen de
parted for their several territories during the first 
week in January, since which time moderate im
provement over the December average of sales is 
reported. Factory operations at the middle of Janu
ary showed a slight contraction as compared with 
thirty days earlier.

Clothing —  General trends in the clothing in
dustry during the past thirty days showed no 
marked changes as contrasted with the preceding 
several months. The sharp drop in temperatures 
during the last week in December had a stimulating 
effect on the movement of winter apparel at retail, 
but clearance of heavy weight clothing, both fori! 
men and women, is still considerably below the 
average. Ordering for spring and early summer
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distribution is in smaller than the usual volume. 
December sales of the reporting interests decreased 
39 per cent below the month before. Demand cen
ters in the cheaper merchandise, and the trend of 
prices was lower.

Drugs and Chemicals —  Demand for seasonal 
merchandise was stimulated by colder weather dur
ing the last half of December, and largely as a re
sult of this, sales of the reporting firms in that 
month were 8.5 per cent larger than in November, 
and about 1 per cent greater than the December,
1931 total. Inventories continue to decrease, stocks 
on January 1 being 8 per cent and 14 per cent small
er, respectively, than a month and a year earlier. 
The trend of prices on staple drugs and chemicals 
is lower, but there has been little change on patent 
medicines and proprietary preparations.

Dry Goods—Following the usual seasonal trend, 
business in this classification decreased from 
November to December, sales of the reporting inter
ests for the latest month being about one-half less 
than during the preceding period, and 30 per cent 
smaller than in December, 1931. Stocks on January
1 were 5.5 per cent larger than a month earlier, but
16 per cent smaller than a year ago. In the yearly 
sales comparison a considerable part of the decrease 
is accounted for by the decline in prices, estimated 
at from 15 to 20 per cent. Save in a slight improve
ment in advance business, the volume of which is 
somewhat larger than a year ago, no noticeable 
change has taken place during the first half of Janu
ary. There is a disposition to postpone buying, and 
covering on a number of lines is unusually late.

Electrical Supplies —  In conformity with the 
usual seasonal trend, sales of electrical supplies by 
reporting dealers in December showed a gain of 9 
per cent over the preceding month, but the total was 
approximately 44 per cent smaller than in Decem
ber, 1931. Inventories continue to recede, and on 
January 1 stocks were smaller by 11 per cent than 
on December I, and by 24 per cent than on January 
1, 1932.

Flour —  Production at the twelve leading mills 
of the district in December was 255,011 barrels 
against 247,208 barrels in November, and 262,892 in 
December, 1931. For the year 1932, production at 
these mills fell 13 per cent below 1931 and 14 per 
cent below 1930. Inventories are small, even for 
this time of year, but replenishment is slow, con
sumers buying only enough for actual requirements.

Furniture —  December sales of the reporting 
interests were 26 per cent smaller than in Novem
ber, but only 1.4 per cent smaller than for Decem
ber, 1931. Since January 1 moderate improvement

is noted, a considerable volume of orders having 
been booked at the annual Chicago furniture show. 
Retail stocks are universally light. Lack of new 
residential buying is holding down purchasing of 
household furniture. Stocks on January 1 were 29 
per cent larger than a month earlier, but about one- 
third smaller than a year ago.

Groceries —  Belated orders for holiday goods 
during the first half of December assisted materially 
in swelling volume of sales in this classification dur
ing that month. W hile the usual seasonal decline 
from November and December was in evidence, it 
was much smaller than the average in recent years. 
Generally demand still centers in staples and the 
cheaper descriptions of goods. December sales of the 
reporting firms were 1.5 per cent smaller than in 
November and 7 per cent less than in December,
1931. Stocks on January 1 were 9 per cent and 23 
per cent smaller, respectively, than a month and a 
year earlier.

Hardware —  The movement of seasonal goods 
was below average, and this in conjunction with 
lower prices was reflected in a decrease of 14 per 
cent in December sales of the reporting firms as 
compared with the same month in 1931, and of 19 
per cent as compared with the November, 1932, 
total. There was a further shrinkage in inventories, 
stocks on hand as of January 1 being 7 per cent 
smaller than a month earlier, and 19 per cent less 
than a year ago.

Iron and Steel —  The last half of December 
witnessed the lowest stage of operations in the iron 
and steel industry in this district for the entire year. 
Slowing down in activities at ferrous working plants 
occasioned by the holidays and inventorying was 
more pronounced than has been the case in recent 
years. Only slight betterment has taken place since 
January 1, and a number of establishments which 
closed in late December have not resumed opera
tions, and their plans for doing so are indefinite and 
closely dependent upon current orders and specifi
cations. Inventories of finished and semi-finished 
goods are universally low, and in the immediate 
past purchases to replenish depleted stocks have 
shown an increase. Due chiefly to this fact, senti
ment among sellers is somewhat more optimistic 
than was the case thirty days ago. W hile still below 
expectation, automotive releases have improved 
moderately since the first of the year, and some new 
inquiry and small orders are reported. Ordering in 
volume of rails and equipment by the railroads is 
still absent, but the carriers have increased their 
buying of shop supplies, track accessories and other 
miscellaneous materials. Demand for sheets, plates,
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strip and other rolled products during the first half 
of January has shown more life than during Decem
ber. Buying of iron and steel scrap in extremely 
light, and prices at, or around the low point of the 
present movement. For the country as a whole pro
duction of pig iron in December, according to the 
magazine “ Steel” , amounted to 547,179 tons, against 
625,753 tons in November, and 980,377 tons in D e
cember, 1931; total output for the year was 8,674,067 
tons, which compares with 18,263,011 tons in 1931 
and 31,441,488 tons in 1930. Steel ingot production 
in the United States in December totaled 844,618 
tons, against 1,014,794 tons in November and 1,301,- 
211 tons in December, 1931. In 1932 aggregate pro
duction of steel ingots was 13,095,727 tons against 
25,192,715 tons in 1931.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in December was 
107,403, against 59,556 in November, and 121,533 
in December, 1931.

According to dealers reporting to this bank, 
distribution of automobiles in the Eighth District 
during December decreased sharply both as com 
pared with the preceding month and a year earlier, 
and the December volume was the smallest for any 
single month in more than eight years. For the year, 
total sales were 38 per cent smaller than in 1931,
54 per cent less than in 1930, and approximately 52 
per cent below the average during the past eight 
years. In the month-to-month comparison the de
cline was seasonal in character, and of about the 
same as recorded from November to December in
1931. Dealers reported practically no stimulation 
in demand from the Christmas trade, which in pre
vious years had been a feature in December busi
ness. Generally prospective purchasers were dis
posed to postpone commitments until after the 
annual automobile shows and appearance of new 
models.

December sales of new passenger cars by the 
reporting dealers were 12 per cent smaller than for 
November, and 40 per cent less than in December,
1931. W hile dealers continue to purchase on an 
extremely conservative basis, deliveries of new 
models were reflected in a small increase in inven
tories between December 1 and January 1, but on 
the latest date were about one-fourth smaller than 
a year ago. Demand for used cars was relatively 
more active than for new equipment, and stocks of 
desirable secondhand vehicles continue light. Used 
car sales in December were 6 per cent smaller than 
in November and about 13 per cent less than in

December, 1931. Stocks of salable secondhand cars 
on January 1 were smaller by 4 per cent and 18 per 
cent, respectively, than a month and a year earlier. 
Sales of trucks of all descriptions in December were
15 per cent smaller than in November and 30 per 
cent less than in December, 1931. According to deal
ers reporting on that detail, sales of new cars on the 
deferred payment plan in December constituted 55 
per cent of total sales, against 49 per cent in Novem
ber and 54 per cent in December, 1931.

RETAIL TRADE

The condition of retail trade is reflected in the
following comparative statements showing activi-
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Dec. 1932 12 months ended Dec. 31, 1932 Tan. 1, to
comp, to Dec. 31, 1932 to comp, to Dec.. 31,
Dec. 1931 same period 1931 Dec. 31, 1931 1932 1931

Evansville ..... ..— 36.9% — 33.3% — 32.2% 1.78 1.97
Little Rock.... ..— 28.9 — 23.4 — 10.6 2.26 2.73
Louisville ..... ..— 21.1 — 20.1 — 21.1 2.65 2.88

..— 24.6 — 21.6 —  5.8 3.02 3.27

..— 29.3 — 24.4 — 17.2 2.31 2.66

..— 26.7 — 23.3 — 19.4 3.63 3.90
Springfield .... ..— 31.5 — 33.1 — 18.4 1.33 1.75
8th District.... ..— 26.1 — 22.9 — 17.2 3.22 3.51

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Dec. 1932 12 months ended Dec. 31, 1932 Jan. 1, to
comp, to Dec. 31, 1932 to comp, to Dec. 31,

Dec. 1931 same period 1931 Dec. 31, 1931 1932 1931
Men’s 1

Furnishings — 20.2% — 26.2% — 23.0% 2.96 3.S0

and Shoes... ..— 28.1 — 25.8 — 16.3 2.61 2.87

CONSUMPTION OF ELECTRICITY

Public utilities in the five largest cities of the 
district report consumption of electric current by 
selected industrial customers in December as being 
about 18 per cent smaller than in November and 12 
per cent less than in December, 1931. Detailed fig
ures fo llow :

No. of 
Custom

ers

Dec.
1932

*K .W .H .

Nov.
1932

*K .W .H .

Dec. 1932 
comp, to 

Nov. 1932

Dec.
1931

*K.W .H '.

Dec. 1932 
comp, to 
Dec.1931

Evansville .... 40 
Little Rock... 35 
Louisville .... 85

1,441
1,158
5,047
1,290

11,305

1,341
1,167
5,296
1,334

15,566**

+  7.5%  
—  0.8
—  4.7
—  3.3 
— 27.4

1,644
1,240**
4,951**
1,399

13,733**

— 12.3%  
—  6.6 
+  1.9 
—  7.8 
— 17.7

Totals.. .....385 20,241 24,704 — 18.1 22,967 — 11.9
*In thousands (000 omitted).

**Revised figures.

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in December were 46 per cent smaller than in 
November, and less by approximately 96 per cent 
than in December a year ago. According to statis
tics compiled by the F. W . Dodge Corporation, con
tracts let in the Eighth Federal Reserve District iq 
December amounted to $4,886,658 which compares 
with $9,228,107 in November and $10,570,573 in
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December, 1931. Production of portland cement for 
the country as a whole in December totaled 4,248,000 
barrels, against 6,462,000 barrels in November and
5,974,000 barrels in December, 1931. Building fig
ures for December fo llow :

New Construction _______ Repairs, etc.
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 70 161 $ 6 $ 42 11 17 $ 5 $ 3
Little Rock 7 20 1 876 36 52 7 17
Louisville .. 14 34 17 1,696 15 20 15 10
Memphis ... 94 63 59 32 123 88 62 79
St. Louis..... 27 130 33 209 84 161 39 78

Dec totals.. 212 408 $ 116 $2,855 269 338 $ 128 $187
Nov. “ .. 281 564 213 509 273 385 133 348
Oct. “ .. 456 727 1,063 1,429 490 574 247 279
*In thousands of dollars (000 omitted).

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase of 16.4 per cent in combined 
postal receipts for the final quarter of 1932 over the 
preceding three months, and a decrease of 4.4 per 
cent as contrasted with the last quarter of 1931. 
Detailed figures follow :

For Quarter Ended Dec 1932
Dec. 31, Sept. 30, June 30, Dec. 31,' comp, to
1932 1932 1932 1931 Dec. 1931

Evansville ..$ 139,826 $ 136,083 $ 126,021 $ 142,000 —■ 1.5%
Little Rock 179,505 179,359 142,472 182,000 —  1.4
Louisville .. 644,721 570,929 530,379 659,000 —  2.2
Memphis ... 543,380 465,178 396,273 551,000 —  1.4
St. Louis.... 2,818,143 2,400,267 2,294,185 2,993,000 —  5.8

Total......$4,325,575 $3,751,816 $3,489,330 $4,527,000 —  4.4

AGRICULTURE
Weather conditions in the Eighth District dur

ing the past thirty days were varied, but on the 
whole favorable for growing cereal crops and gen
eral farm activities. Harvesting and housing of late 
crops was about completed by the third week in 
December. Routine farm work is well up to the sea
sonal schedule, and in some sections, notably in the 
south, considerable plowing for spring crops has 
been accomplished. Cold weather in late December 
and early January was accompanied over most areas 
in the northern part of the district by snows, which 
afforded protection for fall seeded grains. Precipi
tation over practically the entire district has been 
adequate, and soil conditions are for the most part 
favorable, and deficiencies in stock water have been 
made up. Local damage from floods occurred in 
parts of Missouri, Arkansas and Mississippi in late 
December and early this month. Since the first 
week in January, however, the waters of the Missis
sippi River and its tributaries have receded, and 
danger from overflows of major proportions has 
been minimized.

W hile showing some improvement since the 
first week in January, prices of wheat, corn, oats and 
livestock still continue at low levels, and while 
weather conditions have been favorable for move
ment of these commodities to market, receipts have

been below expectations, due to a disposition on the 
part of producers to hold their stocks for higher 
prices. Marketing of rice and tobacco continued on 
a large scale, with prices showing no marked change 
as compared with those realized in the opening 
weeks of the season.

Winter Wheat —  According to the U. S. D e
partment of Agriculture, the combined areas of 
wheat seeded last fall in states including the Eighth 
District was 4,981,000 acres, which compares with 
actual seeding of 5,069,000 acres in the fall of 1931 
and 5,630,000 acres in 1930. The December condi
tion of the crop in all these states was below that 
at the corresponding time last year and the 10-year 
(1920-1929) average.

Corn — Except where farmers have intention
ally left their corn in shock in the field, husking and 
cribbing had been completed by the end of Decem
ber. The crop in this district is an unusually large 
one, and average quality high. Large quantities of 
corn are being fed to livestock in localities where 
it was produced, the low prevailing prices proving 
a discouragement to shipping to market. Due to the 
large crop and heavy carryover, stocks on farms 
at the middle of January were the largest for that 
time in many years. Production of corn in the 
Eighth District in 1932 was 380,505,000 bushels, 
which compares with 387,747,000 in 1931, and a 
9-year average (1923-1931) of 342,534,000 bushels. 
The price of corn continued to decline in late De
cember, and at the end of that month touched the 
lowest point in more than thirty-five years.

Fruits and Vegetables —  Production of fruits 
and vegetables in states of the Eighth District in
1932 was considerably below the average, and prices 
realized for these products were the lowest in recent 
years. An exception to the low production was 
white potatoes, the crop of which in the Eighth 
District was estimated by the U. S. Department of 
Agriculture at 13,167,000 bushels, an increase of
658,000 bushels over the 1931 crop, and comparing 
with a 9-year average of 14,596,000 bushels. Scat
tered reports, particularly from the Ozark region, 
indicate larger acreages of strawberries for harvest 
this year than in 1932.

Live Stock —  Conditions through the late fall 
and winter were ideal for livestock, and the condi
tion of herds at the beginning of the new year was 
unusually favorable. Feed and fodder are abundant 
and cheap, and in practically all the principal stock 
raising sections, water supply is adequate to all 
requirements. Prices of hogs continued at, or around 
the lowest levels of the present depression, and the 
market for cattle and sheep, also continued weak.
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Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Dec. Nov. Dec. Dec. Nov. Dec.
1932 1932 1931 1932 1932 1931

Cattle and Calves...... 65,695 85,145 83,326 38,559 53,269 51,880
Hogs ............................. 201,455 197,391 276,951 159,342 166,530 180,420
Horses and Mules...... 1,853 2,473 1,517 1,692 3,304 1,565
Sheep ............................ 43,869 44,736 39,157 12,209 7,676 8,372

The following table shows comparative receipts 
and shipments for the years 1932, 1931 and 1930:

Receipts Shipments
1932 1931 1930 1932 1931 1930

Cattle and
Calves ......1,064,438 1,170,781 1,203,138 631,826 755,140 768,842

Hogs ............ 2,626,277 2,970,316 3,459,011 1,946,818 2,321,835 2,805,213
Horses and

Mules .......  35,518 40,101 51,104 33,571 40,655 52,547
Sheep ............  710,905 660,897 583,870 197,033 220,027 212,839

Cotton —  The Eighth District cotton crop in
1932 is estimated by the U. S. Department of Agri
culture at 2,515,000 bales, which compares with
3,740,000 bales raised in 1931, and a 9-year average 
of 2,726,000 bales. Weather for picking the remnant 
of the crop remaining in the fields during the last 
half of December was unfavorable, but the amount 
of this was too small to materially affect the year’s 
production figures or average quality. Some plow
ing for the new crop has been done, but due to low 
prices prevailing and prospective heavy carryover, 
acreage plans are very indefinite, and have been 
further confused by the Domestic Allotment Plan 
of farm relief pending in Congress. Demand for 
raw cotton during the past thirty days developed 
no noteworthy change as contrasted with the simi
lar period immediately preceding, but prices have 
advanced slightly since the closing week in Decem
ber. In the St. Louis market the middling grade 
ranged from 5.30c to 6.05c per pound between De
cember 15 and January 15, closing at 5.75c per pound 
on the latter date, which compares with 5.45c per 
pound on December 15, and 6.25c per pound on 
January 15, 1932. The forwarding movement of 
cotton is on a heavier volume basis this season than 
last. Shipments from Arkansas compresses from 
August 1, 1932, to January 13, 1933, totaled 799,792 
bales against 655,377 bales for the corresponding 
period last season, with receipts last season 145,451 
bales greater than at the same date this year. Stocks 
on hand on January 13 were 651,354 bales, against
741,763 bales on December 12, and 667,822 bales on 
January 15, 1932.

Tobacco —  Markets in both the burley and dark 
tobacco districts were closed December 22 for the 
holidays and sales were resumed on January 2. 
During the interim favorable weather permitted 
farmers to prepare stock, and offerings at the reopen
ings were large. A  considerable percentage of the 
burley crop consists of colory, thin grades suitable

for cigarettes and pipe tobacco. Due to its texture 
and light weight, it is believed that 1932 burley pro
duction in many localities will fall short of early 
estimates. At the middle of January unofficial esti
mates indicated that about 200,000,000 pounds of 
burley tobacco had been sold at a general average 
of $13.50 per cwt., which compares with 222,000,000 
pounds, at an average of $9.57, during the same 
period last year.

In the dark tobacco sections the air-cured crop 
is moving rapidly at relatively low averages. In 
the fired districts of Clarksville and Springfield, 
Tennessee, and Hopkinsville, Ky., sales increased, 
and average quality and prices were better than 
prior to the holiday recess. In the western district 
markets, sales have been below expectations, with 
price and quality little changed from the initial 
marketings of the season.

COMMODITY PRICES
Range of prices in the St. Louis market between 

December 15, 1932, and January 16, 1933, with clos
ing quotations on the latter date and on January 15,
1932, follow :

Close
Wheat High Low Jan. 16, 1933 Jan. 15, 1932

May .....................per bu..$ .5 1 # $  .43*4 $ A 7%  $ .54*4
July .....................  “  .51 A 3H  .47 .5 3 ^
No. 2 red winter “ .52 .45 $ .49*4 @  .50 $ .56 @  .56*4
No. 2 hard “  "  .52 .41*4 .49*4@ .50 .54*4@ .55 

Com
May .....................  “  .2 7 ^  .25 .25*4 .3 8 #
No. 2mixed ........  “ .2 5 #  .21*4 .24 @  .24*4 .36*4@ .37
No. 2 white ........  "  .25*4 .2354 .2 3 # @  -24 .37*4@ .38

Oats
No. 2 white ........ “ .18^4 .16*4 .17*4 @  .17*4 .25 @  .25*4

Flour
Soft patent..........per bbl. 3.35 2.90 3.10 @3.35 3.60 @4.20
Spring “ ..........  “  4.00 3.65 3.75 @4.00 4720 @4.50

Middling cotton....per lb. .0605 .0530 .0575 .0625
Hogs on hoof........per cwt. 3.65 2.00 2.10 @3.40 3.10 @4.25

FINANCIAL
Demand for credit from all sources in the 

Eighth District during the past thirty days contin
ued extremely quiet. Requirements of manufactur
ing and mercantile interests showed considerably 
more than the usual seasonal decline, and the call 
for funds to finance stocks, bonds and other invest
ments by the public was in smaller volume than has 
been the case at this particular period in recent 
years. Likewise the demand for currency for holi
day purposes was less in evidence than in the past. 
Toward the end of December there was the usual 
expansion in demand for funds to meet tax, interest 
and dividend payments. These disbursements, how
ever, had no lasting effect on the situation as a 
whole, amounting as they did, largely, to a shifting 
of credits. The diminished volume of business in 
virtually all lines is reflected m a further shrinkage 
of acceptances outstanding, ^also in the volume of 
brokers’ sales of commercial paper, as compared 
with a year and two years earlier.
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Liquidation continued in considerable volume, 
but as has been the case for a number of months it 

^was spotty in character. January collections of 
- wholesalers and jobbers in the large distributing 

centers were in the main satisfactory, and permitted 
of a reduction by these interests of their commit
ments at banks. In the south, particularly in the 
tobacco districts where marketing of the 1932 crop 
is in progress, settlements were in good volume, 
and there was a substantial reduction in borrow
ings of country banks from their city correspon
dents. The heavy outward movement of cotton 
from this district during the past three months has 
resulted in a considerable decrease in loans based 
on that staple.

Total loans and investments of the reporting 
member banks in the principal cities increased 1.3 
per cent between mid-December and January 18, the 
gain being due entirely to heavier investment hold
ings, the loan item showing a decrease of 3.5 per 
cent. Demand deposits increased 4.5 per cent and 
time deposits decreased approximately 6 per cent, 
resulting in a slight contraction in total deposits 
for the period. Heavy withdrawals of balances held 
with other banks were reflected in a decrease of 27 
per cent in the “ due from banks” item between De
cember 21 and January 18. There was a further 
increase in reserve balances of these banks, the total 
on January 18 being approximately 18 per cent and
8.5 per cent larger, respectively, than a month and 
a year earlier.

Average borrowings of all member banks from 
the Federal reserve bank during the four weeks 
ended January 19 varied in minor degree only as 
contrasted with the similar period immediately pre
ceding, but continued substantially below the com
parable period a year ago. Reversing the usual sea
sonal trend, the note circulation of this bank in
creased sharply during the first half of January, due 
to the desire of banks to strengthen their cash 
position.

between December 21, 1932 and January 18, 1933 
and on the latter date were 6.8 per cent smaller than 
on January 20, 1932. Composite statement follow s:

*Jan. 18,
1933

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations
and other stocks and bonds........$108,685
All other loans and discounts.... 156,832

♦Dec. 21, 
1932 
24

$110,850
164,415

*Jan. 20, 
1932 
24

$147,756
229,436

Total loans and discounts................4265,517
Investments

U. S. Government securities...... 129,111
Other securities..............................  119,347

$275,265 $377,192

Total investments............................... $248,458
Reserve balance with F. R. Bank 43,397
Cash in vault......................................... 16,010
Deposits

Net demand deposits.....................  306,632
Time deposits..................................  187,549
Government deposits.....................  2,754

115,686
116,236

$231,922
36,805

7,367

293,288
199,180

5,292

90,547
118,987

$209,534
39,946

8,737

316,295
213,784

3,340

Total deposits.......................................$496,935 $497,760 $533,419
Bills payable and rediscounts with

Federal Reserve Bank...................  3,490 1,175 9,669
*In thousands (000 omitted).

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

*Dec. *Nov. *Dec. Dec. 1932 comp, to
1932 1932 1931 Nov. 1932 Dec. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 16,637 $ 16,342 $ 22,810 +  1.8% — 27.1%

El Dorado, Ark.... 3,306 2,968 4,152 +  11.4 — 20.4
Evansville, Ind....„ 13,872 13,785 18,360 +  0-6 — 24.4
Fort Smith, Ark...„ 6,711 6,668 8,939 +  0.6 — 24.9
Greenville, Miss..... 2,819 2,641 3,146 +  6.7 — 10.4
Helena, Ark.......... 1,326 1,744 1,692 — 24.0 — 21.6
Little Rock, Ark..„ 17,712 16,530 26,123 +  7.2 — 32.2
Louisville, Ky...... „ 106,940 95,081 124,160 +  12.5 — 13.9
Memphis, Tenn.... „ 80,209 83,560 107,010 —  4.0 — 25.0
Owensboro, Ky...., 2,844 2,375 4,250 +  19.7 — 33.1
Pine Bluff, Ark.... . 4,385 5,193 6,807 — 15.6 — 35.6
Quincy, 111............. . 5,094 4,880 7,764 +  4.4 — 34.4
St. Louis, Mo...... . 438,060 353,915 594,539 +23 .8 — 26.3
Sedalia, Mo........... 1,462 1,154 2,465 +26 .7 — 40.7
Springfield, Mo.... . 8,957 8,306 12,123 +  7.8 — 26.1
**Texarkana,

Ark-Tex....... . 5,026 4,963 7,447 +  1.3 — 32.5

Totals ............... .$715,360 $620,105 $951,787 +  15.4% — 24.8%

Interest rates continued at the very low levels 
which have prevailed in recent months. At St. Louis 
banks current rates were as fo llow s: Customers 
commercial paper, 3yA to 5y2 per cent; collateral 
loans, 4 to 6 per cent; interbank loans, 4 to 5% per 
cent; loans secured by warehouse receipts, 3^  to 
5J4 per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on January 18, 1933, 
showed a decrease of 3.5 per cent as contrasted with 
"December 21, 1932. Deposits decreased 0.2 per cent

(Compiled January 21, 1933)

*In thousands (000 omitted).
**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During Decem
ber, the Federal Reserve Bank of St. Louis dis
counted for 197 member banks against 200 in 
November, and 241 in December, 1931. The dis
count rate remained unchanged at Zl/ 2 per cent. 
Changes in the principal assets and liabilities of this 
institution appear in the following table:

Bills bought ................................................
U. S. Securities.........................................
Federal Inter. Cr. Bk. Debentures.... 
Participation in Inv. Foreign Banks..

Total reserves.............................
F. R. Notes in criculation....,
Total deposits............................
Ratio of reserve to deposits 

and F. R. Note Liabilitiei 
*In thousands (000 omitted).

*Jan. 19, 
1933

*Dec. 19, 
1932

*Jan. 19, 
1932

, $ 8,692 

„ 63,253 

946

$ 7,822

*66715*6

......974

$26,390
11,162
27,886

880
1,100

,,$72,891 
.134,079 
.133,801 
. 65,747

$74,952
93,166

103,992
56,308

$67,418
98,655
93,204
66,425

. 67.2% 58.1% 61.8%
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

f \T ITH the exception of a limited number of 
g lines, mainly those affected by seasonal in- 

* fluences, commerce and industry in the 
Eighth District during January continued the re
cessionary trends which marked the closing months 
of last year. The rate of the downward movement, 
however, was less marked than in the last quarter 
of 1932, and in a number of instances there appeared 
fairly definite indications of stabilization, both with 
reference to volume of business transacted and 
prices. Distribution was handicapped by the unusu
ally mild weather which prevailed throughout the 
month. In many sections, including the St. Louis 
area the mean temperature in January was the low
est in more than half a century. This had a tendency 
to hold down the movement into consumptive chan
nels of all descriptions of seasonal merchandise, 
but more particularly apparel, fuel, and drugs and 
chemicals. Decreases in sales volume extended to 
wholesaling and retailing lines, and in the case of 
the latter were measurably larger than the average 
in recent years. With the exception of boots and 
shots, hardware and dry goods, all wholesaling clas
sifications showed decreases from December to 
January, and in all lines the totals were smaller than 
in January, 1932.

Since the last week in January, earlier condi
tions were reversed in a sharp drop in temperatures, 
extending to the most southern tiers of the district 
and bringing the first protracted cold weather of 
the winter. Some damage to early truck crops and 
fruit trees in the south and to the growing wheat 
crop was occasioned by the cold snap, but on the 
whole the seasonal weather was beneficial to busi
ness. There has been a noticeable pick-up in order
ing of merchandise and production and shipments of 
bituminous coal in all the fields of the district. 
Another benefit from the freezes has been heavy 
mortality among hibernating boll weevils in the 
cotton sections. On the other hand, the extreme cold 
weather served to increase hardships of the needy 
unemployed, and applications for assistance made to

the relief agencies were more numerous than here
tofore. The employment situation as a whole 
showed no improvement as contrasted with the pre
ceding thirty days. In the large cities the number 
of idle workers was increased by releases of clerical 
help following the holidays.

Manufacturing activities in all lines, especially 
iron and steel and building materials generally, 
were considerably below the same time a year ago. 
A number of plants, including stove, heating appara
tus and implement, which closed down for the holi
day and inventorying period, are either still idle or 
have resumed on sharply reduced schedules. While 
inventories of finished goods are universally light, 
there is a disposition on the part of merchants to 
replenish with extreme caution, and in turn manu
facturers are making up but little stock for which 
they have not actual or prospective orders.

As reflected in sales of department stores in 
leading cities of the district, volume of retail trade 
in January was 33 per cent smaller than in Decem
ber and 23.5 per cent less than in January, 1932. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank were 46.5 per cent larger in 
January than in December, but 12 per cent smaller 
than in January, last year. The value of permits 
issued for new construction in the five largest cities, 
in January was slightly smaller than in December 
and about 68 per cent less than in January, 1932. 
Construction contracts let in the Eighth District in 
January were 3.6 per cent larger than in December 
and 3.2 per cent more than in January last year. 
Debits to checking accounts in January showed an 
increase of approximately 3 per cent over December, 
but a decrease of 18 per cent under January, 1932.

The volume of freight and passenger traffic 
handled by railroads operating in this district con
tinued substantially smaller than in the correspond
ing periods a year and two years earlier. Since the 
first week in February the sharp drop in tempera
tures has been reflected in a heavier movement of 
coal and coke, and moderate improvement has taken
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place in some other classifications. For the country 
as a whole loadings of revenue freight for the first 
four weeks this year, or to January 28, totaled 1,910,- 
496 cars, against 2,266,771 cars for the comparable 
period in 1932 and 2,873,211 cars in 1931. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines interchanged 
111,834 loads in January, against 112,123 loads in 
December, and 140,912 loads in January, 1932. Dur
ing the first nine days of February the interchange 
amounted to 36,361 loads, which compares with
29,027 loads during the corresponding period in 
January, and 42,158 loads during the first nine days 
of February, 1932. Passenger traffic of the reporting 
roads decreased 25 per cent in January as compared 
with the same month a year ago. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in January was 81,300 tons, against 
93,766 tons in December and 130,807 tons in Janu
ary, 1932.

Collections generally through the district in 
January and the first half of February were spotty 
and irregular, with the average measurably below 
the preceding several months and a year ago. 
Wholesalers and jobbers in the principal distribut
ing centers report payments on current accounts are 
being made promptly, but liquidation of older in
debtedness is backward, and requests for extensions 
are numerous. Similarly, strong accounts are pay
ing their bills when due, with some taking advant
age. of discounts, but no improvements has taken 
place in collections from weaker debtors. Retail 
collections have been noticeably affected by the con
siderable volume of funds tied up in suspended 
banks in different sections of the district. Liquida
tion with both merchants and banks in the tobacco 
sections have improved since the opening of the 
markets for the 1932 crop in December. As has been 
the case for a number of months, collections for 
manufacturers and distributors of the heavier lines 
of merchandise are relatively less satisfactory than 
in the industries dealing in goods for ordinary con
sumption. Questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor

January, 1933.........  1.9% 9.4% 54.2% 34.5%
December, 1932.........  2.0 14.6 54.6 28.8
January, 1932.........  0.0 18.2 61.0 20.8

Commercial failures in the Eighth Federal Re
serve District in January, according to Dun’s, num
bered 121 involving liabilities of $1,865,582 against 
114 insolvencies in December with liabilities of 
$1,833,530 and 158 defaults for a total of $3,918,464 
in January, 1932.

The average daily circulation of the United 
States in January was $5,631,000,000, against $5,699,-
000,000 in December, and $5,645,000,000 in January,
1932.

MANUFACTURING AND WHOLESALING
Boots and Shoes —  January sales of the report

ing firms were 10 per cent smaller than for the same 
month last year, but approximately one and one- 
half times larger than the December, 1932, total. 
Stocks on February 1 were about one-fourth larger 
than a month earlier, but 12 per cent smaller than 
a year ago. The increase in the month-to-month 
sales comparison is seasonal in character, December 
being normally a month of small sales volume. The 
increase this year was somewhat larger than the 
average during the past decade. Since February 1 
there has been a general improvement in orders 
received, with the movement of heavy footwear 
more active than earlier in the season. Retailers are 
universally carrying small stocks, and a large part 
of orders arriving bear immediate shipment specifi
cations. Factory operations were slightly heavier 
than during the preceding thirty days.

Clothing —  Unusually mild weather in Novem
ber and December militated against the movement 
of heavyweight apparel, both at wholesale and retail, 
and the clearance of such merchandise at the ejid of 
January was below expectations. The drop in tem
peratures early this month served to stimulate de
mand for seasonal merchandise, and brought in a 
fair volume of reordering. Purchasing of clothing 
for spring and early summer distribution is back
ward, particularly in the south. Sales of the report
ing clothiers in January were 5 per cent larger than 
for the same month last year, but 26 per cent below 
the December, 1932, total.

Drugs and Chemicals —  January sales of the 
reporting interests were 13 per cent smaller than 
in December, and 3 per cent below the January,
1932, total. There was a slight increase in inven
tories between January 1 and February 1, but on 
the latest date the aggregate was 10 per cent smaller 
than a year earlier. Since the last week in January 
there has been a noticeable pick-up in demand for 
seasonal goods, notably anti-freeze mixtures, de
natured alcohol and remedial drugs. Requirements 
for heavy drugs and chemicals of the general manu
facturing trade continue light. Advance ordering of 
fertilizers is in slightly larger volume than at the 
same period a year ago.

Dry Goods —  Business in this classification 
showed the usual seasonal betterment from Decem
ber to January, and the extent of the increase was 
somewhat greater than the average. This fact, how
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ever, was due to the extremely small sales total 
recorded in December, as the January volume was 
the smallest for that month in more than ten years. 
Since February 1 there has been a noticeable im
provement in orders, due partly to filling of require
ments postponed from January and to stimulation 
felt in certain lines from the cold weather. Stocks 
of retailers continues small, but replenishment is 
hesitant because of uncertainty relative to prices 
and the future of general business. January sales 
of the reporting interests were 34 per cent larger 
than in December, but 18 per cent smaller than in 
January, 1932. Stocks on February 1 were about 3 
per cent greater than a month earlier, but 13 per cent 
less than a year ago.

Electrical Supplies —  Continued quietness in 
demand for electrical supplies of all descriptions is 
reflected in a decrease in January sales of the report
ing firms of 43 per cent as compared with December 
and of 39 per cent as compared with January, 1932. 
There was a slight increase in inventories between 
January 1, and February 1, but the aggregate on the 
latest date was approximately 42 per cent smaller 
than a year ago. While decreases in both the month- 
to-month and yearly sales comparisons were gener
al in all lines, they were most pronounced in electri
cal installations for new buildings, household appli
ances and radio material.

Flour —  Production at the 12 leading mills of 
the district in January totaled 253,973 barrels, the 
smallest since last October, and comparing with 
261,298 barrels in December and 240,596 barrels in 
January, 1932. Demand from all sources continued 
quiet, with purchasing on a hand-to-mouth basis. 
The large baking interests have not increased their 
commitments and stocks of distributors are unusu
ally small. Foreign demand has failed to broaden, 
and exports were confined to routine transactions 
with Latin-American countries. Prices in early 
February were a shade higher than thirty days earl
ier, due to the advance in cash wheat. Mill opera
tions were at from 40 to 45 per cent of capacity.

Furniture —  January sales of the reporting 
firms were 5 per cent smaller than in December and
27 per cent less than in January, 1932. Stocks on 
February 1 were 6 per cent larger than a month 
earlier, but only one-half as large as on February 1 
last year. The decline in sales of household furni
ture and furnishings continued the almost unbroken 
downward tendency which has been in effect for the 
past eighteen months. There was no change in 
prices as contrasted with the preceding month, but 
in practically all lines values are substantially lower 
than a year ago.

Groceries —  Depressed prices for farm products 
tend to hold down purchasing in the country, while 
unemployment adversely affects business in large 
industrial centers. Retailers are buying from hand- 
to-mouth and demand generally centers in the 
cheaper grades of goods. Sales of the reporting in
terests in January were 6 per cent smaller than dur
ing the preceding month, and 8 per cent below the 
January, 1932, total. Stocks on February 1 were 
slightly smaller than a month earlier, and 21 per 
cent less than on February 1, 1932.

Hardware —  Unusually mild weather through 
January had a tendency to retard the movement of 
seasonal goods, but noticeable betterment has taken 
place in demand for such merchandise with the low
er temperatures since February 1. Generally the 
outlet for hardware through the building industry 
has failed to broaden, sales of builders’ tools and 
hardware being the smallest for this particular 
period in a number of years. January sales of the 
reporting firms -were 5.5 per cent larger than in 
December, but 11 per cent smaller than in January,
1932. Stocks decreased slightly between January
1 and February 1, and on the latest date were 6 per 
cent larger than a year ago.

Iron and Steel Products —  Only moderate im
provement from the holiday low was noted in the 
iron and steel industry during January, and as com
pared with a year ago, both production and distribu
tion registered a substantial decrease. Since the first 
of February, however, miscellaneous and scattered 
demands have resulted in the placement of a fair 
volume of new business and a decided pickup in 
specifications on materials previously contracted 
for. The betterment has been most pronounced in 
orders reecived by jobbing foundries, a number of 
plants having increased their working schedules. 
Shipments of pig iron to melters in the district dur
ing the first half of February were at a slightly 
heavier daily average rate than during January. 
Important users of iron and steel, notably the -auto
motive, implement, railroad and building industries, 
have not increased their purchasing, but in the im
mediate past inquiries from these sources have been 
numerous. Demand for sheets, plates and other 
rolled steel items is confined chiefly to immediate 
requirements. Wire and wire products continue to 
lag, with advance ordering of wire mesh for spring 
delivery being almost entirely absent. Canners and 
other users of tin plate are backward in placing con
tracts for their first half requirements, due to uncer
tainty relative to general business and unsettled 
prices. The trend of sheet prices, particularly gal
vanized, is lower, and this weakness has affected
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strip, bars and shafting. For the most part heavy 
finished steel quotations are firm, but due to the 
easier tone elsewhere, purchasers of these materials 
are disposed to caution. A great majority of the 
stove and heating apparatus plants were still down 
at the middle o£ February, and this was true also of 
farm implement manufactories. Distribution through 
warehouse and jobbing interests has been restricted 
by slack demand from the general manufacturing 
trade and unusually close buying by the more im
portant consuming industries. Quotably pig iron 
prices were unchanged and scrap iron and steel 
prices were steady at the low levels reached at the 
end of last year. For the country as a whole, pro
duction of pig iron in January, according to the 
magazine “Steel”, totaled 568,785 tons, against 
547,179 tons in December and 971,437 tons in Janu
ary, 1932. Steel ingot production in the United 
States in January was 1,006,297 tons, which com
pares with 844,618 in December and 1,459,450 tons 
in January, 1932.

AUTOMOBILES

Contrary to the usual seasonal trend, distribu
tion of automobiles in the Eighth District, according' 
to dealers reporting to this bank, showed a substan
tial gain over December, while in comparison with 
a year earlier, the January volume showed the small
est decrease for any month since last February. In 
this general area, January is usually a month of 
light sales, mainly for the reason that prospective 
purchasers postpone buying until February in order 
to get in on the new license year, which begins 
February 1. Another influence which tends to hold 
down January sales volume, the disposition to await 
new models and possible price concessions incident 
to the annual automobile shows. Business of deal
ers handling the lower priced cars was relatively 
better than that of interests selling the medium 
priced and' more expensive makes. Similarly sales 
of distributors in the large urban centers were rela
tively larger than those in the country and small 
towns. Demand for replacement parts and acces
sories was less active than heretofore, but moderate 
improvement was noted in retail sales of tires in 
January compared with a month and a year earlier.

January sales of new passenger cars by the re
porting dealers were 20 per cent larger than in De
cember, and 4 per cent less than in January, 1932.

Inventories of new passenger cars increased slightly 
between January 1 and February 1,.reflecting large
ly heavier factory shipments of new models. How
ever, dealer-purchasing is still along conservative 
lines, and stocks on February 1 were approximately
30 per cent smaller than a year ago. Demand for 
used cars continued active, with supplies of desira
ble vehicles relatively light. Sales of secondhand 
cars in January were 7 per cent larger than in De
cember, and 6 per cent less than in January, 1932. 
Stocks of salable secondhand cars increased slightly 
between January 1 and February 1, and on the latest 
date were 22 per cent smaller than a year earlier. 
Sales of trucks of all descriptions in January 
showed a slight decrease under the preceding month, 
and the total was 22 per cent smaller than a year 
ago. The ratio of deferred payment sales to total 
new car sales in January was 51 per cent, against
55 per cent in December, and 56 per cent in January,
1932.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statments showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

J.an. 1933 Jan. 31,1933

Little Roc 
Louisville 
Memphis . 
Quincy .... 
St. Louis.. 
Springfield, 
8th Distric

comp, to comp, to January,
Jan. 1932 Jan. 31,1932 1933 1932

...— 31.2% — 32.2% .12 .12

...— 16.1 — 29.9 .16 .15

...— 25.2 — 32.7 .19 .18

...— 20.0 — 11.4 .21 .24

...— 31.1 — 15.4 .15 .18

...— 24.4 — 15.2 . .26 .28

...— 12.6 — 17.9 .07 .07
,..— 23.5 — 18.5 .23 .24

Retail Stores
Net sales comparison Stocks on hand

J/m. 1933 Jan. 31,1933
comp, to comp, to
Jan. 1932 Jan, 31, 1932

Men’s furnishings— 28.1 %  — 27.6%
Boots and shoes....— 15.2 — 25.0

Stock turnover

January, 
1933 1932

.21

.22
.21
.21

CONSUMPTION OF ELECTRICITY

Public utilities in the five largest cities of the 
district report consumption of electric current by 
selected industrial customers in January as being
1.7 per cent smaller than in December and 15.1 per 
cent less than in January, 1932. Detailed figures 
follow:

No. of 
Custom

ers
Evansville ... 40 
Little Rock... 35 
Louisville .... 85
Memphis ...... 31
St. Louis......196

Totals .......... 387
*In thousands (0C 

**Revised figures.

Jan. Dec. Jan. 1933 Jan. Jan. 1933
1933 1932 comp, to 1932 comp* to

*K .W .H . *K .W .H . Dec. 1932 *K .W .H . Jan. m
1,321
1,125

1,441
1,158

—  8.3% 1,663 — 20.6 ft
—  2.8 1,264 — 11.0

4,739 5,047 —  6.1 4,986** —  5.0
1,450 1,290 4*12.4 . 1,933 — 25.0

11,295 11,343** —  .4 13,619** — 17.1

19,930 20,279 —  1.7 23,465
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BUILDING

In point of dollar value, permits issued for new 
construction in the five largest cities of the district 
in January were 0.9 per cent less than in December, 
and approximately 68 per cent smaller than in Janu
ary a year ago. According to statistics compiled 
by the F. W . Dodge Corporation, contracts let in 
the Eighth Federal Reserve District in January 
amounted to $5,060,638, which compares with 
$4,886,658, in December and $4,905,453, in January,
1932. Production of portland cement for the country 
as a whole in January totaled 2,958,000 barrels, 
against 4,248,000 barrels in December and revised 
figure of 5,026,000 barrels in January, 1932. Build
ing figures for January follow:

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
Evansville .. 75 74 $ 10 $ 27 30 24 $ 8 $ 3
Little Rock 10 12 2 7 45 39 11 11
Louisville .. 21 36 7 47- 18 18 18 39
Memphis ... 67 94 34 59 72 123 52 62
St. Louis.... 73 132 62 220 112 213 63 174

Tan. totals.. 246 348 $ 115 $ 360 277 417 $ 152 $289
Dec. “  .. 212 408 116 2,855 269 338 128 187
Nov. 44 .. 281 564 213 509 273 385 133 348 
♦In thousands of dollars (000 omitted).

AGRICULTURE

Unusually high temperatures which prevailed 
through the Eighth District in the late fall and win
ter to the end of January have been in the main 
favorable for agriculture. Certain areas including 
St. Louis and vicinity, had the mildest January this 
year in.more than half a century, the mean tempera
ture being 43.6 degrees, the highest since 1880. Rain
fall over most of the district was about normal for 
the time of year, though in some sections precipita
tion was excessive, resulting in more or less serious 
local flood damage. While snow protection for fall 
sown cereals was lacking in December and January, 
relatively little damage resulted because of the high 
temperatures. Universally soil conditions are good, 
particularly with reference to subsoil, which over 
considerable areas has finally made up deficiency 
of moisture occasioned by successive years of 
drouth. Since the last week in January, earlier 
weather conditions were reversed by the sharp drop 
in temperatures, extending well into the southmost 
tiers of the district. Scattered reports reflect dam
age to growing crops and livestock from freezing, 
but it is still too early to estimate what the ultimate 
effects on cereal crops will be.

Reports relative to prospective acreages of 
spring crops vary broadly in different localities. Due 
to extremely low prices of farm products during the 
past several years and large carryover stocks, pro

ducers of certain crops are disposed to cut down 
their planting programs. On the other hand, numer
ous agriculturists plan to produce as heavily as pos
sible in order to offset depressed prices with larger 
quantities to market. Farmers generally possess 
plenty of food and feed, and will be able to produce 
this year's crops with a relatively small cash outlay. 
Farm wages declined steadily during 1932, and cur
rent scales are the lowest since 1899. As during the 
past two years, it is expected that employment of 
outside help will be unusually light, with most of 
the work being performed by farmers and their 
families.

Live Stock —  According to the annual survey 
of the U. S. Department of Agriculture, the aggre
gate number of livestock on farms in states includ
ing the Eighth District on January 1 was approxi
mately 6.5 per cent larger than at the beginning of
1932. However, owing to lower prices the estimated 
value of these animals on January 1 was 9 per cent 
less than a year earlier. The aggregate number of 
cattle, sheep, swine, horses and mules on the opening 
day this year was 36,772,000 head, having an esti
mated value of $548,628,000, which compares with
35,542,000 head, with value of $603,072,000, on Janu
ary 1, 1932. There was a slight decline in the num
ber of horses and mules, and sheep, but a substantial 
increase in cattle, and swine. Price declines extended 
to all species.

For the country as a whole there was also an 
increase in cattle and hogs and a decrease in the 
number of horses, mules and sheep. The number 
of milk cows increased, but there was a decrease in 
the number of yearling heifers being kept for milk 
cows. Total livestock units on January 1, 1933, 
were 1.8 per cent larger than on the same date in
1932, and about 7 per cent larger than on January 1, 
1927, the low point of recent years. Total value of 
all livestock and of each species declined. In most 
cases the decreases were due to a sharp drop in 
value per head. Total value of livestock on United 
States farms as of January 1 was $2,661,985,000 com
pared with $3,195,532,000 on January 1, 1932 and 
$5,994,970,000 on January 1, 1930.

Receipts and shipments at St. Louis as reported • 
by the National Stock Yards, were as follows:

Receipts Shipments
Jan. Dec. Jan. Jan. Dec. Jan.
1933 1932 1932 1933 1932 1932

Cattle and Calves.......  70,243 65,695 75,298 38,545 38,559 45,227
Hogs ............................218,124 201,455 267,476 141,759 159,342 182,231
Horses and Mules...... 5,763 1,853 3,873 4,815 1,692 3,296
Sheep ........--------......... 35,880 43,869 37,050 11,365 12,209 14,806

Fruits and Vegetables —  There are scattered re
ports of injury to fruit trees caused by the sub-zero 
temperatures during the first half of February. No
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comprehensive survey of orchards has been made; 
however, and the extent of this damage can not be 
determined at this time. January intention reports 
reveal a continuation of the shift in potato acreage 
that has been developing the past two years in in
creased plantings within trucking distance of the 
consuming markets and for home use. Growers in 
a number of commercial producing areas indicate 
more uncertainty regarding the acreage they will 
plant in the coming season, but in general there are 
distinct tendencies toward curtailment in the ship
ping areas farthest from the markets, and mainte
nance of expansion in acreage nearer the markets. 
Duetto the heavy production and consequent low 
prices of sweet potatoes in 1931 and 1932, farmers 
in many localities are planning to reduce their acre
age this season. Intentions to increase strawberry, 
production this season are quite general through 
the district, but more particularly in the Ozark 
region. Acreage of tomatoes planted for commercial 
purposes this year are expected to be smaller than 
last season.

Cotton —  Preparation for the new crop made 
some progress under favorable weather conditions 
prior to the cold snap early this month. Since that 
time little has been done, field work having been 
brought to a standstill. Reports so far received re
flect no intention to plant smaller acreage than a 
year ago. Applications for production loans from 
the Government have been numerous, and in the 
chief cotton raising states of this district, except 
Arkansas, January fertilizer tag sales were larger 
than a year ago. While interfering with field opera
tions, the recent sub-zero weather is looked upon 
as favorable in that it will result in heavy boll weevil 
mortality. Demand for raw cotton continued quiet, 
with buyers continuing to confine their purchases 
to small lots for immediate use. Prices fluctuated 
within a narrow range, and showed no definite trend. 
In the St. Louis market the middling grade ranged 
from 5.65c to 5.95c between January 16 and Febru
ary 15, closing at 5.80c on the latter date, which 
compares with 5.75c on January 16, and 6.50c on 
February 15, 1932.

Receipts at Arkansas compresses from August
1, 1932 to February 10, 1933 totaled 1,141,213 bales, 
against 1,346,072 bales during the corresponding 
period a year earlier. Stocks on February 10 were 
563,257 bales, which compares with 651,354 bales on 
January 13, and 637,305 bales on the corresponding 
date in 1932.

Tobacco —  The recent intensely cold weather, 
together with the small quantity of burley leaf re

maining unsold, has resulted in a sharp reduction 
in the volume of tobacco sales. As of February 10 
it was estimated that total burley sales amounted 
to approximately 315,000,000 pounds, at an average 
of about $12.60 per cwt. for the season, as compared 
with about $9 per cwt. last year and $15.62 per cwt. 
in 1931. Decided types of bright tobacco showed 
but little decline, whereas common grades were 
cheaper than any time this season. Many of the 
burley markets had closed at the middle of Febru
ary. In the dark tobacco districts, the green river 
and stemming types were reduced in quantity and 
while prices continue low, there was some improve
ment during the latter part of January. Due to cold 
weather, sales were also reduced in the dark-fired 
areas, and several markets suspended operations. 
A large part of the crop is bulked down and ready 
to strip and deliver, and it is expected that the move
ment to market will be rapid with the return of 
favorable weather. Just before the cold snap there 
was more medium to good tobacco sold than usual, 
with prices ranging higher than earlier in the 
season.

COMMODITY PRICES

Range of prices in the St. Louis market be
tween January 16, 1933 and February 15, 1933 with 
closing quotations on the latter date, and on Febru
ary 15, 1932, follow:

Close
Wheat . High Low Feb. 15, 1933 Feb. 15,1932

May .....................per bu„$ .4 8 # $  .4 6 #  $ .47*6 $ .57#
July ...................“
No. 2 red winter **
No. 2 hard "  “  .51 .48 .4 8 #  @  .49 .56 @  .57 

Corn 
Maj 
No.
No.

Oats
No. 2 white ...... "  .18 .1 6 #  .17 @  .1 7 #  .2 4 #  @ .25#

Flour
Soft patent.........perbbl. 3.35 3.10 3.10 @3.35 3.36 @4.20
Spring patent...... "  4.00 3.75 3.75 @4.00 4.20 @4.50

Middling cotton....per lb. .0595 .0565 .0580 .0650
Hogs on hoof........per cwt. 4.05 2.00 2.65 @3.70 3.10 @4.20

FINANCIAL

Reflecting the low stage of activity in general 

business, demand for credit from all classes of com
mercial and industrial borrowers in the Eighth Dis
trict continued the steady decline of recent months. 
Mercantile interests are carrying unusually small 

inventories and for. the most part manufacturers are 
making up only goods for which they have actual 

orders or definite prospects of selling. February 

settlements with closing and jobbing interests were 
in large volume and permitted of substantial reduc- 

tions of commitments with their banks. New loan?

------------------ "  .2 6 #  .25 .25 .37#
2 mixed ...... “  .25 .2 1 #  .2 4 # @  .25 .3 4 # @  .35#
2 white ----- “  .26 .2 3 #  .2 4 #  @  .2 5 #  .3 5 # @ .36#

4 8 #  .4 6 #  .48 * .58#
5 0 #  .4 8 #  $ .4 9 #  @  .50 $ .5 6 #  @  .57
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and ex ten sion s at the com m ercia l ban k s w ere co n - betw een  January 1 8 ,1 9 3 3  and F eb ru ary  1 5 ,1 9 3 3  and

siderably sm a ller  than loan s paid, w ith  the resu lt on the latter date w ere 7 .9  per cent sm aller  than on
that tota l lo an s o f th ese  in stitu tion s declined to  the F eb ru ary  17, 1932. C o m p o site  statem en t fo llo w s :

lowest p o in t in recent y ears. T h e r e  w a s  a fu rther *Feb. is, *jan. is, #Feb. i 7,

reduction in b o rro w in g s  o f  cou n try  b an k s fro m  Number of banks reporting..........~ T r ~ “ *§T "
their c ity  corresp on d en ts, particu larly  in the south , L s££2d by 'u !s!
where further progress was reported in liquidation *}aa$H
of loans based on tobacco, cotton and rice. Require- • Tot a i w  and discounts............ msoI ’msjii
ments of grain elevator and milling interests are sloven,mcnt securities...... 126,010 129.111 92.058

smaller than usual at this season, and aside, from 2 °tber 5ecuritie*--------------- - 118'17Q 119,347 119,249
fair demand for funds to finance livestock opera- $243$ !
tions, recourse on the banks for agricultural pur- Deposit*vaatt----------------------- 8,521 16,010 6,722
poses has been negligible. Liquidation of loans ll^oo 187,549 209:197

made by loose leaf tobacco warehouses at the open- Government deposits---------- •• 1,800 2,754 2,408
mg of the marketing season had been practically $496,935 $SU’768
completed at the middle of February. mM L S T wo E f a ..... 1,539. .3,490 5,585

Between January 18 and February 15 total RockThand EvansvUieTanrtir’'u i
loans and investments of reporting member banks 52 6 per cent of a11 member banks in ,his district-
in the principal cities decreased 2.2 per cent, and on Debits to Individual Accounts —  The following
the latest date were 12.6 per cent smaller than on table gives the total debits charged by banks to
the corresponding date in 1932. Demand deposits checking accounts, savings accounts, certificates of
decreased 5.6 per cent and time deposits 2.6 per cent, deposit accounts and trust accounts of individuals,
resulting in a decrease 4.6 per cent in total deposits. firms, corporations and U. S. Government in leading
Total investments, which have been moving sharply cities of the district. Charges to accounts of banks
downward since the second week of January, are not included.
reached the lowest point since last June, on Febru- *jan. *Dec. *jan. Jan. 1933 comp, to

, r „  , , , . , 1933 1932 1932 Dec. 1932 Jan. 1932
ary 15. F o llo w in g  a sharp decrease d u rin g  th e p re- East St. Louis & Nat!!-------- ----------  — —  ----------------------------

ceding four-week period, the amount due from other Ei^ra^^k.!!^ Hilo * 13,jo6 * 23,?66 — o.s% —i°!o%
banks increased approximately 4 per cent, and the Fon̂ SmUh. ArkZ ‘e'ju 28!302 — o.t —fill
total as of February 15 was still 97.7 per cent larger He1enafIeAr£.s:": i’.hs l’JiS 1,227 - 1x7 — ei?
than a year ago. Total reserve balances decreased Louisvrnê 'Ky.™" 107:373 106,940 12M40 + 0.4 -loi!
0 A /•»«+ Memphis, Tenn__  88,579 80,209 102,478 +10.4 — 13.6y*  per cen t. Owensboro, Ky..™ 3,473 2,844 5,525 +22.1 —37.1

The total volume of reserve bank credit out- Ark"'" |;fof s’,094 6:576 T'Su —22:4

standing at this bank on February 17 was approxi- I^TiT Ma™":" "if"? 43i’,462 “ E;008 +12.7 - l l s
mately 4 per cent smaller than a month earlier, but .... 10,450 8,957 11,208 +16'7 ~ 6-8
about 3 7  per cen t greater than a y ear a g o . F o llo w - Ark.-Tex— — 5,364 s'026 7,593 +  6-7 ~ 29'4

ing a sharp advance in mid-January, the circulation *Trtĥ û S7oooom!tted). $715,36° 5896,155 + 2-7 —18-0
Of this bank subsequently decreased to $136,592,000 “ Includes one bank in Texarkana, Texas not in Eighth District.

and on February 1 was $5,110,000 less than a month Federal Reserve Operations —  During January,
earlier, but $43,212,000 greater than on February the Federal Reserve Bank of St. Louis discounted
17, 1932. for 196 member banks against 197 in December,'and

Quotably interest rates showed no change from 257 in January, 1932. The discount rate remained
the low levels obtaining during the preceding thirty unchanged at 3yi per cent. Changes in the principal
days. At St. Louis banks current rates were as fol- assets and liabilities of this institution appear in
lows': Customers commercial paper, 3 to S]/2 per the following table:
cent: collateral loans, 4 to 6 per cent; interbank *Feb. 17, *jan. 17, *Feb.i7,

1933 1933 1932
loans, 4  to  S}£  per c e n t ; loan s secured b y  w a reh ou se BjIU discounted _______________________ . T W  I T s s T  I 22J 10

receipts, 3j4 to 5 5 4  per cent and cattle loans, 5  to 6 65"832 miss 27,116
not- Federal Inter. Cr. Bk. Debentures.....*..*. ..........  880
per cent. Participation in Inv. Foreign Banks............ 947 946 1,100

Condition of Banks —  Loans and discounts of Total bills and securities $72,143 $75,122 $57,299
. . « i *r» t  ie  in*-* Total reserves.........w................«.....................137,485 145,043 104,693the reporting: member banks on rebruary 15, lVJo f .  r . Notes in circulation......— .— ........... 136,592 141,702 93,380
, , , - ^  ^ . . . j  . . .  Total deposits  64,814 70,951 60,935

showed a decrease o f 2 .6  per cen t as con trasted  w ith  Ratio of reserve to deposits
» .  /v .  A')') r\ •. j  a  a  £ . a. and F. R. Not® Liabilities........................ 68.3% 68.2% 67.8%January 18, 1933. Deposits decreased 4.6 per cent *i» thousands <ooo omitted).

(Compiled February 23,1933)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Morning of March 31, 1933
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C . M . STEW ART,

Secretary and Assft Federal Reserve A gen t
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T * L O U I S

IN COM M ON with other sections of the country, 
commerce and industry in the Eighth District 
during the past thirty days were dominated by 

the financial situation. The usual instrumentalities 
for transacting business were seriously disrupted by 
the bank holidays beginning with Michigan in mid- 
February and culminating in the National Banking 
Holiday of the week of March 6. The ordinary indi
ces and measurements for gauging business activity 
were rendered temporarily ineffectual by the un
precedented monetary conditions. Considerable 
difficulty was experienced in gathering statistics 
and information covering February operations in 
manufacturing and trade, and during the first half 
of March, these difficulties were greatly intensified 
by uncertainties attending the bank suspensions. 
W ith the gradual reopening of financial institutions 
on March 13 and subsequent resumption of trading 
on the principal security and commodity exchanges 
of the country, the situation as a whole was substan
tially improved and continued betterment has been 
in progress since, with the result that in the third 
week of this month banking, transportation, com
munications and other business facilities were func
tioning generally throughout the district at a rate 
closely approximating that obtaining prior to the 
crisis.

During February both commerce and industry 
continued the recessionary trends noted in January 
and the closing months of 1932. Existing unfavora
ble factors were emphasized by the disturbed bank
ing status, and there was a tendency on the part of 
merchants and the public to conserve cash and 
practice extreme caution in the matter of commit
ments for commodities. In virtually all wholesaling 
and jobbing lines investigated by this bank, aggre
gate February sales fell below the same period a 
year ago. W ith the exception of dry goods, elec
trical supplies, apparel and several less important 
classifications affected by seasonal considerations, 
the volume was also below that of January this 
year. Retail trade failed to show the usual pickup 
from January to February, and special efforts in the

form of reduction sales and intensive advertising 
campaigns met with only indifferent success. There 
was a moderate increase in production at iron and 
steel mills and foundries, but a number of plants 
which had resumed operations in February closed 
down again with the declaration of the bank mora
torium. Production in all the bituminous coal fields 
of the district was below that of a year ago.

During the first part of March business was vir
tually at a standstill, except those branches dealing 
with necessities of everyday existence. With the 
medium of exchange through checks eliminated, 
and cash difficult to obtain, transactions between 
commercial firms were temporarily halted and pur
chasing by the public was greatly restricted. The 
prompt and efficient measures taken for opening 
banks, and resumption of activities by these institu
tions served to materially bolster confidence in the 
business community and with the public at large. 
Another factor tending to substantially assist busi
ness has been the sharp upturn in commodity prices 
and security values with the reopening of the ex
changes. In the immediate past there has been more 
of a disposition to cover on requirements for a broad 
variety of goods than has been evidenced for many 
months. This is true particularly of basic raw 
materials, notably pig iron, nonferrous metals, tex
tile fibers, and fuel. W ith exception of wheat, which 
sustained considerable damage from the February 
freezes, agricultural prospects are favorable through
out the district, and farmers are planning their 
spring planting programs with more confidence than 
was thought possible a few months back.

The volume of retail trade in February, as re
flected in sales of department stores in leading cities 
of the district, was 2.4 per cent smaller than in 
January, and 30.2 per cent less than in February, 
1932; aggregate sales for the first two months this 
year were 26.9 per cent smaller than for the same 
period in 1932. Combined sales of all wholesaling 
and jobbing firms reporting to this bank were 6.5 
per cent smaller than in January, and about one-fifth 
less than in February, 1932; for the first two months
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the total fell 17 per cent below the same time a year 
ago. The value of permits for new buildings in the 
five largest cities in February was about 16 per cent 
greater than in January but 84 per cent less than a 
year ago; the cumulative total for the first two 
months was approximately 79 per cent smaller than 
a year ago. Construction contracts let in the Eighth 
District in February were 49 per cent smaller than 
in January and 58 per cent less than in February, 
1932; for the first two months the total was 30.6 per 
cent smaller than a year ago. Debits to checking 
accounts in February were about one-fourth smaller 
than in January and one-fifth less than a year ago; 
for the first two months the total fell 19 per cent 
below the comparable period in 1932.

According to officials of railroads operating in 
this district, the movement of both freight and pas
senger traffic during February showed somewhat 
more than the usual seasonal recession. Mild weath
er tended to hold down loadings of coal and coke 
and the movement of farm products, including live
stock, was considerably smaller than during the 
same month a year and two years earlier. During 
the first two weeks of March there was a sharp 
falling off in all descriptions of freight handled and 
passenger traffic declined to the lowest levels in late 
years. More freight than is ordinarily the case was 
handled by trucks. This was particularly noticeable 
in the movement to market of livestock, poultry and 
some other farm products. For the country as a 
whole, loadings of revenue freight for the first nine 
weeks this year, or to March 4, totaled 4,346,304 
cars, against 5,069,471 cars, for the comparable 
period in 1932 and 6,430,545 cars in 1931. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines, interchanged 
112,484 loads in February, against 111,834 loads in 
January and 133,429 loads in February, 1932. Dur
ing the first nine days of March the interchange 
amounted to 34,183 loads, against 36,361 loads 
during the corresponding period in February, and 
43,433 loads during the first nine days of March,
1932. Passenger traffic of the reporting lines in 
February decreased 27 per cent as compared with 
the same month last year. Estimated tonnage of 
the Federal Barge Line between St. Louis and New 
Orleans in February was 73,000 tons, which com
pares with 81,304 tons in January and 112,558 tons 
in February, 1932.

Taken as a whole, reports relative to collections 
during the past thirty days reflect more favorable 
results than might have been looked for under exist
ing banking conditions. February 1 payments to 
wholesalers in the principal distributing centers

made a relatively favorable comparison with the 
corresponding period last year. In the tobacco dis
tricts liquidation with both banks and merchants 
during the last half of February were in consider
able volume. W ith suspension of the ordinary bank
ing facilities incident to the nation-wide moratorium 
debtors were unable to secure cash for settlements, 
so that it was impossible to estimate what was the 
status of collections. Reports from both wholesale 
and retail merchants, however, indicate that the 
delay is temporary only, and that postponed pay
ments by customers will be made with restoration 
of normal banking operations. Indicated losses 
through weak accounts in February were smaller 
than a year ago. Questionnaires addressed to repre
sentative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor

February, 1933.............. 0%  7.4% 52.9% 39.7%
January, 1933.........  1.9 9.4 54.2 34.5
February, 1932.........  1.7 18.5 51.0 28.8

Commercial failures in the Eighth Federal Re
serve District in February, according to Dun’s num
bered 103 involving liabilities of $2,708,637, against 
121 defaults in January with liabilities of $1,865,582 
and 148 insolvencies for a total of $2,804,588 in 
February, 1932.

The average daily circulation of the United 
States in February was $5,892,000,000 against 
$5,631,000,000 in January, and $5,627,000,000 in 
February, 1932.

M A N U FACTU RIN G  AN D  W H O L E SA L IN G

Boots and Shoes— February sales of the report
ing firms were 28 per cent smaller than for the same 
month last year, and 15 per cent less than the Janu
ary total this year. Stocks on March 1 were smaller 
by 12 per cent and 18 per cent, respectively, than 
a month and a year earlier. The decline in the 
month-to-month sales comparison is seasonal in 
character, and no larger than the average during 
the past several years. New business booked during 
the first two weeks in March was negligible, owing 
to the bank holiday, but since resumption of bank
ing operations there has been a large volume of 
orders for prompt shipment. Factory operations 
showed little change as contrasted with the preced
ing thirty days.

Clothing —  Purchasing of apparel of all descrip
tions continued on a conservative scale, but with 
retail stocks universally small, ordering for absolute 
requirements represented a sizeable aggregate. The 
volume of buying for distribution during the spring 
and early summer was slightly ahead of the same 
period last year. Demand for work clothes showed
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no change from the dull condition of recent months. 
February sales of the reporting clothiers were 28 
per cent greater than for the preceding month, and 
8 per cent larger than in February last year.

Drugs and Chemicals —  Continued quietness in 
demand for heavy chemicals and drugs from the 
general manufacturing trade, and reduced require
ments for seasonal goods were factors in a decrease 
of February sales of 4 per cent below the preceding 
month and of 14.5 per cent under the February,
1932, total. Inventories were again lower, stocks on 
March 1 being 1 per cent and 11 per cent smaller, 
respectively, than a month and a year earlier.

Dry Goods —  Following the usual seasonal 
trend, February sales of the reporting interests 
were 7 per cent greater than for the preceding 
month, but the total was 17 per cent smaller than 
in February last year. A  considerable part of the 
decrease in the yearly comparison was due to the 
decrease in prices of virtually all commodities 
handled. There was an increase of 4 per cent in 
inventories between February 1 and March 1, but 
on the latest date the total was 10 per cent smaller 
than a year ago. Due to the closing of the principal 
exchanges during the bank holiday, prices were 
somewhat uncertain, but with the resumption of 
trading the trend of all textile values has been 
upward.

Electrical Supplies —  Improvement in demand 
from public utilities companies and certain sections 
of the construction industry was reflected in an 
increase in February sales of the reporting firms 
of 19 per cent over the preceding month. The total, 
however, was one-fourth smaller than in February,
1932. Stocks on March 1 showed no change from 
a month earlier, and were 41 per cent smaller than 
a year ago.

Flour —  Production at the 12 leading mills in 
February totaled 352,291 barrels, against 253,973 
barrels in January and 225,971 barrels in February,
1932. Moderate improvement in demand was noted 
during the closing weeks of February, but during 
the first half of March trading was seriously ham
pered by interference with grain markets resulting 
from the banking moratorium. Millers were unwill
ing to make large commitments because of inability 
to hedge their cash grain purchases in the future 
market. Consumers, particularly the larger buyers, 
were willing to buy, and the undertone of the mar
ket was firm. The feeling of strength was empha
sized by the higher cash wheat prices at the reopen
ing of the grain markets on March 13. Inquiries 
from Latin-American markets were in slightly

larger volume than heretofore. Mill operations were 
at from 42 to 45 per cent of capacity.

Furniture —  February sales of the reporting 
firms were approximately 40 per cent larger than 
during the preceding month, but 17 per cent smaller 
than in February a year ago. Inventories continue 
to recede, stocks on March 1 being smaller by 10.5 
per cent and 32.5 per cent, respectively,than a month 
and a year earlier. The increase in the month-to- 
month comparison was seasonal in character, but 
slightly greater than the average during the past 
several years. No change in prices was noted as 
contrasted with the preceding thirty days.

Groceries -— As compared with other lines, busi
ness in this classification made a relatively favorable 
showing. Seasonal demands and more of a disposi
tion on the part of retailers to build up stocks were 
reflected in fairly active purchasing during the first 
three weeks of the month. During the last week, 
however, banking disturbances served to halt buy
ing to a considerable extent, with the result that 
total February sales of the reporting interests were
7 per cent smaller than in January, and 9 per cent 
less than in February, 1932. The decrease in the 
yearly comparison was accounted for largely by 
lower prices. Stocks on March 1 were 2 per cent 
and 3 per cent smaller, respectively, than a month 
and a year earlier.

Hardware —  As compared with the preceding 
month, February sales of the reporting firms showed 
a decrease of 7 per cent, and the total was 16.5 per 
cent less than in February, 1932. There was a slight 
increase in inventories between February 1 and 
March 1, and on the latest date stocks on hand were 
14 per cent smaller than a year ago. Due to unusu
ally mild weather throughout the winter, purchas
ing of seasonal goods was considerably smaller than 
during the past several years.

Iron and Steel Products —  During the closing 
weeks of February there was quite a noticeable 
quickening in activities in the iron and steel indus
try in this district. Inquiries for a broad variety of 
products were in larger volume than for a number 
of months, and new ordering of finished and raw 
materials showed distinct improvement. The nature 
of both inquiry and new buying indicated actual 
need for the goods involved and that long postponed 
requirements were being, or about to be filled 
Another favorable symptom was the further pro
gress in the direction of stabilization of prices on 
certain important products, notably plates, sheets 
and other rolled items. Demand for castings was 
more active, as reflected by increased schedules at
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jobbing foundries and at plants of certain specialty 
manufacturers. The movement of pig iron and 
metallurgical coke during the last half of February 
was at a higher average daily rate than during the 
preceding six weeks. Improvement extended as well 
to distributors, business of iron and steel warehouse 
jobbing interests having shown steady betterment 
from the first week of February. Restrictions placed 
on all business activities by the banking distur
bances had a particularly detrimental effect on the 
iron and steel industry. Due to fears relative to 
securing funds to pay wages, transportation and 
other charges, virtually all foundries in the district 
closed down when the bank holiday was declared, 
and steel mills either suspended operations or heavi
ly lowered their working schedules. There was no 
change worthy of note in requirements of the auto
motive industry, but railroads were purchasing on 
a somewhat more liberal scale than heretofore, 
mainly, however, to fill immediate needs. Plans 
for resumption of operations at a number of stove 
and heating apparatus and farm implement plants 
were further delayed by the banking situation, but 
are expected to be put into effect early in April. 
Despite recent disabilities, sentiment generally in 
the industry is more hopeful than in many months. 
This attitude is based chiefly on universally scant 
inventories and the belief that replenishment can 
no longer be put off. Pig iron prices were steady 
to firm, and the same was true of iron and steel 
scrap. Production of pig iron for the country as a 
whole in February recorded another daily average 
gain, but due to the shorter month, the total, of 
553,067 tons, according to the magazine “ Steel/’ 
was 15,718 tons less than in January, and compared 
with 960,550 tons in February, 1932. Production of 
steel ingots in the United States in February totaled 
1,065,080 tons, against 1,006,297 tons in January, 
and 1,457,710 tons in February, 1932.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in February totaled 
106,814, against 130,114 in January, and 117,413 in 
February, 1932.

Following the unvarying trend of the past ten 
or twelve years, distribution of automobiles in this 
district during February showed a substantial in
crease over the preceding month, according to the 
group of dealers reporting to this bank. In point 
of number of new passenger cars sold, the February 
total was the largest since last June. As compared 
with a year earlier, however, the February volume 
continued the steady decreases which have been in 
effect in recent months. The increase in the month-

to-month comparison was due partly to the very 
small January volume and to the usual seasonal 
influences, such as introduction of new models and 
the desire of purchasers to get in on the new registra
tion year, which in Missouri and some other states 
begins in February. Demand was well distributed 
through all classes of makes, but a particularly fav
orable showing was made by medium-priced vehi
cles. February sales of the reporting dealers were 
32 per cent less than a year ago, but about three 
and one-half times larger than the January total. 
Dealer buying is still on a conservative scale, which 
fact is reflected in generally small inventories. Sales 
of used cars also increased in February over Janu
ary, but showed a decrease of about 9 per cent under 
February last year. Stocks of salable secondhand 
cars increased slightly from February 1 to March 1, 
but on the latest date were still about one-fourth 
smaller than a year ago. Sales of trucks of all 
descriptions in February were about 50 per cent 
greater than in the preceding month, but less than 
half as large as in February, 1932. According to 
dealers reporting on that item, deferred payment 
sales in February constituted 46 per cent of total 
sales, against 51 per cent in January and 52 per cent 
in February, 1932.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Evansville 
Little Roc

St. Louis.., 
Springfield 
8th Distric

Feb. 1933 2 months ended Feb. 28, 1933 Jan. 1, to
comp, to Feb. 28, 1933 to comp, to Feb. 28,
Feb. 1932 same period 1932 Feb. 28, 1932 1933 1932

39.7%l — 35.5% — 34.6% .24 .25
..— 30.0 — 23.7 — 15.9 .30 .32
..— 30.2 — 27.8 — 31.6 .37 .36
..— 24.2 — 22.1 — 20.7 .41 .46
..— 29.2 — 30.1 — 15.2 .31 .37
.,— 31.1 — 27.9 — 19.2 .50 .57
..— 37.4 — 27.4 — 24.4 .16 .18
..— 30.2 — 26.9 — 21.0 .44 .49

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Feb. 1933 
comp, to 
Feb. 1932

2 months ended Feb. 28, 1933 
Feb. 28, 1933 to comp, to 
same period 1932 Feb. 28, 1932

Men’s Fur
nishings..

Boots and 
Shoes .......— 28.3

26.9% -27 .5%

-21.5

— 24.1%

— 26.2

Jan. 1, to 
Feb. 28. 

1933 1932

.40 .41

.39 .39

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in February 
as being 3.7 per cent larger than in January and 10.4 
per cent less than in February, 1932. Detailed fig
ures fo llow :
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No. of 
Custom

ers

Feb.
1933

*K .W .H .

Jan.
1933

*K.W .H'.

Feb. 1933 
comp, to 

Jan. 19 33

Feb.
1932

*K .W .H .

Feb. 1933 
comp, to 
Feb. 1932

Evansville ... 40 
Little Rock... 35 
Louisville .... 85
Memphis ...... 31
St. Louis......195

1,313
1,092
5,626
1,343

11,288

1,321
1,125
4,739
1,450

11,287**

—  0.6 %
—  2.9 
+  18.7
—  7.4 
+  .01

1,523
1,141**
5,119**
1,389

13,876**

— 13.8%
—  4.3 
+  9.9
—  3.3 
— 18.7

Totals .... .....386 20,662 19,922 +  3.7 23,048 — 10.4
*In thousands (000 omitted).

**Revised figures.

BUILDING

In point of dollar value, permits issued for new 
construction in the five largest cities of the district 
in February were 15.7 per cent more than in Janu
ary, and less by approximately 84 per cent than in 
February a year ago. According to statistics com
piled by the F. W . Dodge Corporation, contracts 
let in the Eighth Federal Reserve District in Febru
ary amounted to $2,590,446 which compares with 
$5,060,638 in January and $6,118,908 in February,
1932. Production of portland cement for the country 
as a whole in February totaled 2,772,000 barrels, 
against 2,958,000 barrels in January and 3,971,000 
barrels in February, 1932. Building figures for 
February follow :

New Construction_____  _____  Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
Evansvile .. 92 107 $ 14 $ 23 31 26 $ 11 $ 7
Litte Rock 4 21 1 28 32 69 14 36
Louisville .. 14 35 17 23 25 41 16 114
Memphis ... 55 95 27 518 74 128 39 63
St. Louis.... 63 149 74 252 107 222 49 180

Feb. totals.. 228 407 $ 133 $ 844 269 486 $ 129 $400
Jan. “ .. 246 348 115 360 277 417 152 289
Dec. “ .. 212 408 116 2,855 269 338 128 187
*In thousands of dollars (000 omitted).

AGRICULTURE

Weather conditions in the Eighth District dur
ing the past thirty days were variable and on the 
whole less favorable for agricultural activities and 
crops than during the same period in recent years. 
The extremely low temperatures in early February 
temporarily halted plowing and preparations of the 
soil for spring planting except in the southmost 
tiers of the district. Considerable work had been 
performed prior to the cold snap, however, and 
intensive efforts since the return to milder weather, 
following the third week in February, permitted of 
schedules being brought close to the seasonal aver
age at the middle of March. Scattered reports reflect 
damage in greater or lesser degree to early truck 
crops, strawberries and peaches, and rather wide
spread injury to the growing winter wheat crop 
from the February freezes. The sub-zero tempera
tures also caused considerable mortality among 
early lamb and pig crops. Precipitation has been 
general and in ample volume for all purposes, and 
soil conditions in virtually all localities are better 
than at this season during the past several years. 
Relative to prospective acreages of spring planted

crops more uncertainty exists than in the past, due 
to the changed factors tending to influence farmers’ 
intentions.

The movement to market and general distribu
tion of farm products was seriously interfered with 
by the banking holidays. The grain, cotton and 
other exchanges of the country were temporarily 
closed due to difficulties encountered as a result of 
suspension of banking operations. Just prior to 
March 3, when the grain exchanges closed, there 
was an upward movement in prices of wheat, and 
on March 13, when dealing in cash grain was re
sumed on a limited scale, No. 2 hard winter wheat 
advanced to the highest point since last May. W ith 
the opening of future trading on March 16, all wheat 
options advanced sharply, and there were also ad
vances in prices of corn, oats and other cereals.

Winter Wheat —  Reports from the principal 
growing areas of the district reflect more than the 
usual amount of winter killing, and in certain im
portant counties abandonment of acreage is ex
pected to be heavy. Unfavorable conditions during 
the planting season have resulted in uneven stands, 
and during the extreme cold weather in February 
snow covering was lacking over most of Indiana, 
Illinois and Missouri. There are scattered reports 
of the appearance of Hessian fly, but so far as can 
be learned expected damage from this source is no 
greater than the average during the past decade.

Corn —  W et weather and the low temperatures 
during early February interfered to a considerable 
extent with preparations of corn land, and generally 
less progress has been made in clearing and plowing 
than is usual at this season. Generally seed is abun
dant and of good quality, but farmers’ intentions to 
plant corn have been influenced by current low 
prices and the heavy carry-over from last year. In 
many instances producers estimate that they can 
purchase their requirements at present prices for 
less money than it would take to raise a new crop. 
Stocks of corn in farmers’ hands on March 1 in 
states of this district represent one of the largest 
totals ever recorded for that date.

Fruits and Vegetables —  Reports from certain 
sections where peaches are grown on a commercial 
scale indicate that serious damage was sustained 
by trees from the zero weather in February, and 
prospects are for yields no larger than realized in 
the practical failure last year. Relatively little dam
age was done to apples, except the earliest varieties. 
Cane fruits are believed to have escaped serious 
damage, but strawberry plants in some localities 
were badly hurt by the freeze. Preliminary reports 
indicate generally larger strawberry acreages than 
last year, particularly in the Ozark region. On the
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basis of March indications, the Mississippi straw
berry yield is estimated by the U. S. Department of 
Agriculture to be about 35 per cent greater than 
last year.

Live Stock —  The early lamb crop in the prin
cipal early lambing states, as a whole, is about 8 
per cent smaller than in 1932, according to reports 
received by the U. S. Department of Agriculture 
as of March 1. The condition of early lambs aver
age somewhat better than on March 1, 1932. Regard
ing certain states of this district the report com
ments as fo llow s:

Tennessee: The lamb crop was somewhat larger 
than last year and condition of lambs is good to 
excellent. A  larger number than usual will be 
ready for the early market. Feed supplies are plen
tiful and grazing ample. Kentucky: The lamb crop 
will be larger than last year and the proportion for 
May shipment is expected to be greater. While the 
winter was fairly favorable as a whole, the severe 
cold spell in February caused rather heavy losses. 
Pastures at the end of February were only fair, but 
seasonal warm weather has improved them since 
that time. M issouri: The early lamb crop is ex
pected to be somewhat smaller than last year, due 
to death losses in February.

The condition of cattle and hogs on March 1 
was for the most part favorable, but due to slack 
demand and low prices, the movement to market 
was in smaller volume than a month and a year 
earlier. There was a rather sharp advance in live
stock and meat prices during early March, occa
sioned mainly by curtailment of supplies incident to 
the banking disturbances. Demand for stocker and 
feeder cattle was only moderately active, farmers 
experiencing difficulty in financing purchases. Milk 
production per cow on March 1, as reported by the 
Department of Agriculture was the lowest for that 
date since 1925.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

_________Receipts Shipments
Feb. Jan. Feb. Feb. Jan. Feb.
1933 1933 1932 1933 1933 1932

Cattle and Calves...... 66,347 70,243 71,770 37,618 38,545 39,502
Hogs ............................196,933 218,124 237,181 123,435 141,759 168,303
Horses and Mules...... 5,090 5,763 5,224 5,465 4,815 4,991
Sheep ............................ 34,078 35,880 25,798 11,072 11,365 7,455

Cotton —  Crop preparations generally are back
ward in the Eighth District, due chiefly to unfavor
able weather. Heavy rainfall has prevented farmers 
from entering their fields in many sections, but as 
planting does not ordinarily become general until 
the middle of April, with an average share of sea
sonable weather, there is ample time left for thor
ough preparation and early start. Prospective acre
age, already uncertain, has been further compli
cated by the banking situation and the probable part

in financing planters which will be assumed by the 
Federal Government and other agencies. Govern
ment loans are being made with acreage restrictions, 
which fact may result in smaller plantings than a 
year ago. W ith the exchanges closed during the 
bank holidays, trading in cotton in this country dur
ing that period was practically at a standstill. De
mand which had accumulated during the moratori
um, coupled with the rise in other commodities, 
was reflected in an advance to the highest point 
since last October on both spot cotton and futures. 
In the St. Louis market the middling grade ranged 
from 5.65c to 6.50c per pound between February
16 and March 16, closing at 6.50c on the latter date, 
which compares with 5.80c on February 15, and 
6.50c on March 15, 1932.

Receipts at Arkansas compresses from August
1, 1932, to March 10, 1933, totaled 1,170,710 bales, 
which compares with 1,427,647 bales during the 
comparable period a year earlier. Stocks on March 
10 were 501,140 bales, against 563,257 bales on 
February 10 and 588,390 bales on the corresponding 
date last year.

Tobacco —  Markets in the burley tobacco dis
tricts had closed for the season at the middle of 
March with the exception of Lexington, Ky. Elimi
nating sales of old tobacco and resales of the 1932 
crop, it is estimated that about 300,000,000 pounds 
of the latest crop of burley were sold at an average 
price of $12.40 per cwt., which compares with an 
average of $8.65 in 1932 and $15.59 in 1931. The 
air-cured markets have also closed. In the Owens
boro, Ky., market, prices averaged about $3.38 and 
the Henderson sales, $5.53. In the one-sucker dis
trict average price for the season was approximately 
$5. As of March 3, approximately half of the fired- 
dark crop had been sold, with an average price of 
$6.50 in the eastern district and $4.10 in the western 
district. By mutual agreement between warehous
ing buyers and the marketing associations, all sales 
were suspended in the dark-fired districts during the 
week of March 6. Some progress has been made in 
preparation of plant beds for this year’s crop. W hile 
the Bureau of Agricultural Economics finds that 
“ most of the factors affecting the outlook for tobac
co in 1933 are adverse,” the relatively high prices 
obtained for the last crop are influencing farmers’ 
intentions to plant and indications point to a larger 
acreage this year than last, particularly in the burley 
districts.

C O M M O D ITY  PRICES
Range of prices in the St. Louis market between 

February 15, 1933, and March 16, 1933, with clos
ing quotations on the latter date, and on March 15,
1932, fo llow :
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Wheat
May ...................per bu..J

l? o Y 2 red winter “
No. 2 hard “

Corn
May .....................  “
No. 2 mixed ..... “
No. 2 white ..... “

Oats
No. 2 white ..... “

Flour
Soft patent........per bbl.
Spring patent..... “

Middling cotton....per lb. 
Hogs on hoof........per cwt.

Close
High Low March 16, 1933 March 15, 1932
! .53& $ .46*4 $ .53*4 $ -5554

.5 3H  .47 H .53%  .56%

.58^  .4854 $ .5754@ .5854 $ .55 @  .55^

.5754 .55 .5654® .5 7 ^  .55 @  .5554

.36
.33 @  .33 54 

.2854 .23*4 .27j/2@  .28^  .33 @  .34

.2054 .16 .20 @  .2054 .23J4@ .23*6

.2754 .2354 .2754

.28 .2154 .27 @  .28

3.60 3.00 3.50
4.80 3.75 4.50 

.0650 .0565
4.45 2.60 2.65

@3.60
@4.75

.0650
@3.90

3.40
4.20

@3.75  
@4.50  

.0650 
3.60 @4.65

F IN A N C IA L

Gradual resumption of banking operations fo l
lowing the moratorium of the week of March 6 dis
closed practical cessation of heavy withdrawals and 
other practices which caused the nationwide sus
pension. By the third week of March many banks in 
the district had reopened, and those in the large 
cities, with aid of the Federal reserve bank, were 
supplying funds to their correspondents. Generally 
there were indications of greater confidence than 
has been the case in many months. Demand for 
credit for commercial and industrial purposes which, 
during early February was the lowest point since 
last summer, has shown considerable improvement 
in the immediate past. Borrowing by the grain and 
flour milling interests has increased, and the call 
for financing purchases of raw materials was better 
than heretofore. Reflecting the heavy demands for 
currency and broadening in general credit require
ments, interests rates have shown a decided advance.

Average borrowings of all member banks from 
the Federal reserve bank between February 17 and 
March 17 were considerably larger than in the simi
lar period immediately preceding, but still well 
under the corresponding time last year. As a result 
of heavily increased demand for currency the circu
lation of this bank increased sharply, and at the 
middle of March reached the highest total ever re
corded. A t the writing of this report, the amount 
in circulation was declining. The total volume of 
Federal reserve credit outstanding on March 17 was 
22 per cent greater than a month earlier, and about 
44 per cent larger than on the same date last year. 
In the month-to-month comparison the increase was 
due largely to heavier holdings of purchased bills.

A t St. Louis banks current interest rates were 
as follow s: Customers commercial paper, 5 to 6 
per cent; collateral loans 4^£ to 6 per cent; inter
bank loans, 5 to 6 per cen t; loans secured by ware
house receipts, 5 to 6 per cent and cattle loans, 6 
per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on March 15, 1933 
showed a decrease of 0.3 per cent as contrasted

(Compiled

with February 15, 1933. Deposits decreased 3.7 per 
cent between February 15, 1933 and March 15, 1933, 
and on the latter date were 14.5 per cent smaller 
than on March 16, 1932. C 
follow s:

*Mar. 15,.*
1933

Number of banks reporting............  24
Loans and discounts (incL rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$105,877 

All other loans and discounts.... 151,876

Total loans and discounts.............. $257,753
Investments

U. S. Government securities...... 116,552
Other securities..............................  117,117

Total investments............................... $233,669
Reserve balance with F. R. Bank 49,933
Cash in vault....................................... 15,590
Deposits

Net demand deposits.....................  279,649
Time deposits..................................  172,138
Government deposits.....................  4,309

iposite statement

*Feb. 15, *Mar. 16,
1933 1932
24 24

$105,729 $152,698
152,772 219,743

$258,501 $372,441

126,010 91,314
118,170 119,373

$244,180 $210,687
39,305 41,377

8,521 6,299

289,464 318,674
182,600 208.143

1,800 6,435

$473,864 $533,252

1,539 3,483

Total deposits.......................................$456,096
Bills payable and rediscounts with

Federal Reserve Bank................. 6,564
*In thousands (000 omitted).

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The follow
ing table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Feb. 1933 comp, to 
Jan. 1933 Feb. 1932

*Feb.
JL933

East St. Louis & Natl.
Stock Yards, 111..$ 14,391 

El Dorado, Ark.... 3,093
Evansville, Ind..... 12,280
Fort Smith, Ark.... 6,039 
Greenville, Miss.... 2,732
Helena, Ark...........  913
Little Rock, Ark... 13,914
Louisville, Ky...... 100,810
Memphis, Tenn___ 60,633
Owensboro, Ky..... 2,836
Pine Bluff, Ark..... 3,434
Quincy, 111.............  3,603
St. Louis, Mo........ 320,316
Sedalia, Mo............  1,182
Springfield, Mo..... 7,576
**Texarkana,

Ark.-Tex....... 4,657

*Jan.
1933

$ 16,623 
3,290 

14,344 
6,658 
2,871 
1,145 

16,834 
107,373 

88,579 
3,473 
3,943 
5,101 

446,957 
1,647 

10,450

5,364

*Feb.
1932

$ 18,213 
3,366 

15,603 
6,890 
3,574 
1,062 

17,945 
106,023 
85,405 

3,398 
4,617 
6,377 

411,816 
1,228 
8,806

-13.4%  
-  6.0 
-14.4
-  9.3
-  4.8 
-20.3  
-17.3
-  6.1 
-31.5  
-18.3 
-12.9  
-29.4  
-28.3  
-28.2  
-27.5

6,544 — 13.2

-24.0

— 21 .0 %  
—  8.1 
— 21.3 
— 12.4 
— 23.6 
— 14.0 
— 22.5
—  4.9 
— 29.0 
— 16.5 
— 25.6 
— 43.5 
— 22.2
—  3.7 
— 14.0

— 28.8

— 20.3Totals ................ $558,409 $734,652 $700,867
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During Febru
ary, the Federal Reserve Bank of St. Louis dis
counted for 150 member banks against 196 in Janu
ary and 237 in February, 1932. The discount rate 
remained unchanged at per cent. Changes in 
the principal assets and liabilities of this institution 
appear in the following table:

Federal Inter. Cr. Bk. Debentures......
Participation in Inv. Foreign Banks..

F. R.

Ratio of reserve to deposits
and F. R. Note Liabilities..................

Memorandum— Rediscounts for Other
F. R. Banks..............................................

*In thousands (000 omitted).

*Mar. 17 
1933

*Feb. 17, 
1933

\
*Mar. 17, 

1932
..$11,082 

15,246 
,. 65,832

$ 5,364 

65"8*32

$19,394
3,512

27,787

812 " ' 947" • “i ’o li

..$92,972 

..159,673 

..168,078 

.. 80,508

$72,143
137,485
136,592

64,814

$51,704
107,833
92,950
60,257

.. 64.2% 68.3% 70.4%

350

March 21, 1933)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District
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JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C. M . STEW ART,

Secretary and Ass’t Federal Reserve Agent
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

T HOUGH spottiness and irregularity have 
characterized industry and commerce in the 
Eighth District during the past thirty days, 

there are numerous evidences of improvement and 
progress following the disabilities imposed by the 
national banking holiday in early March. The most 
notable factor in the improvement has been the 
rapidity with which financial institutions were 
reopened and banking facilities restored. The imme
diate effect of this was general restoration of confi
dence and the release of a large volume of business 
which had been held up by suspension of banking 
operations. Seasonal expansion in demand for mer
chandise in many important lines, while not as 
marked as in preceding years, has made itself felt, 
and generally merchants are more disposed to 
replenish inventories than has been the case in 
many months. In mercantile lines the full extent 
of the improvement is not adequately reflected in 
March statistics, much of the betterment having 
taken place in the final week of that month and dur
ing the first half of April. This is true particularly 
of classifications of goods for ordinary consumption, 
such as apparel, dry goods, boots and shoes and 
food products.

Of the wholesaling and jobbing lines investi
gated by this bank, March sales were, in a majority 
of instances, larger than during February, though 
still measurably below the volume a year ago. A  
less favorable showing was made in retail distribu
tion, due to a number of causes, among which were 
very unfavorable weather, effects of the banking 
disturbances and lateness of the Easter date. In 
the rural areas, lateness of the planting season and 
in many sections, serious flood conditions, tended 
to restrict the volume of trade. Generally through 
the district agriculture is from ten days to two 
weeks behind the seasonal schedule, heavy and 
continuous rains having delayed preparation of the 
soil and seeding of spring crops. Improvement in 
prices of cereals and some other farm products took 
place, with the movement to market in considerable 
volume. There was no betterment, however, in 
prices of livestock and packinghouse products.

The general level of industrial production dur
ing March declined slightly below that of February, 
but since April 1 the trend has been upward. A  
number of foundries, machine shops and other fer
rous metal working plants which closed down 
during the banking holiday have resumed opera
tions, and others are planning to go into production 
during the first half of May. In anticipation of price 
advances, purchasing of pig iron, iron and steel 
scrap and other raw materials during March and 
early April was in considerable volume, a number 
of important users having covered on their full 
second quarter requirements. Output of bituminous 
coal in fields of this district declined slightly in 
March as compared with February, and total pro
duction was substantially less than in March, 1932. 
There was also a substantial curtailment of pro
duction in the lead and zinc fields in March, both as 
contrasted with the preceding month and a year 
ago. Defections in the number of employed work
ers, caused by reduced mining operations and clos
ing of certain industrial plants, was in a measure 
counterbalanced by employment due directly or 
indirectly to resumption of brewing operations, with 
the result that the employment situation as a whole 
in the district showed no marked change as con
trasted with the preceding thirty days.

As reflected in sales of department stores in 
the principal cities of the district, retail trade in 
March was 13 per cent greater than in February, 
and 28 per cent less than in March, 1932; for the 
first quarter this year there was a decrease of 27 
per cent as compared with the same period in 1932. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank were 21 per cent greater in 
March than February, but 13 per cent smaller than 
the March, 1932, total; cumulative sales for the 
first three months this year were 16 per cent less 
than for the first quarter of 1932. The dollar value 
of building contracts let for new construction in 
the five largest cities in March was about one-half 
greater than in February, but 69 per cent smaller
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than in March, 1932; for the first quarter this year 
the total was three-fourths smaller than for the 
comparable period a year ago. Construction con
tracts let in the Eighth District in March were 89 
per cent larger than in February and 19 per cent 
less than in March, 1932; for the first quarter this 
year there was a decrease of 27 per cent as compared 
with the same time in 1932.

Following the sharp decrease in freight traffic 
handled by railroads operating in this district during 
the first half of March, there has been a well defined 
upward trend, but the volume continues below that 
of the corresponding period last year and in 1931. 
A decrease during March in loadings of livestock, 
larger than would be indicated by receipts at lead
ing district markets, is attributed to the unusually 
large numbers of cattle and hogs transported by 
trucks. For the country as a whole, loadings of 
revenue freight for the first 13 weeks this year, or 
to April 1, totaled 6,204,267 cars, against 7,335,790 
cars for the corresponding period in 1932, and 
9,372,110 cars in 1931. The St. Louis Terminal Rail
way Association, which handles interchanges for
28 connecting lines, interchanged 116,049 loads in 
March, against 112,484 loads in February and 
149,953 loads in March, 1932. During the first nine 
days of April the interchange amounted to 36,358 
loads, which compares with 34,183 loads during the 
corresponding period in March, and 39,569 loads 
during the first nine days of April, 1932. Passenger 
traffic of the reporting roads decreased 27 per cent 
in March as compared with the same month last 
year. Estimated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in March was 
77,400 tons, against 72,051 tons in February and 
112,694 tons in March, 1932.

Reports relative to collections during the past 
thirty days reflect the disturbing effects of the bank
ing holiday. Returns during March were extremely 
irregular, due to hampered instrumentalities of ex
change. It was not before the final week in March 
that it was possible to estimate what percentage of 
even routine and regular payments had been made. 
Since the first of April more normal conditions have 
been restored, and wholesalers in the large distribut
ing centers report payments well up to expectations, 
general circumstances considered. This was true 
particularly of producers and distributors of boots 
and shoes and dry goods, with which April is an 
important settlement month. Retail collections are 
still backward, due partly to the tieing up of funds 
in banks which have not reopened. There has been 
a further increase in the ratio of cash transactions

to total sales in a majority of retail lines. Liquida
tion with merchants and banks in the tobacco areas 
has been in considerable volume since the end of 
February. Questionnaires addressed to representa
tive interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor
March, 1933 ................0 % 10.7% 52.5% 36.8%
February 1933 . 0 7.4 52.9 39.7
March, 1932 1.6 14.8 59.4 24.2

Commercial failures in the Eighth Federal Re
serve District in March, according to Dun's num
bered 111 involving liabilities of $2,696,132, against 
103 defaults in February with liabilities of $2,708,- 
637, and 172 insolvencies involving a total of 
$10,180,893 in March, 1932.

Money in circulation as of March 29, was 
$6,353,000,000 which compares with an average 
daily circulation in February of $5,892,000,000 and 
of $5,530,000,000 in March, 1932.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  March sales of the report

ing firms were 35 per cent greater than in February, 
and 9 per cent less than in March, 1932. Stocks on 
April 1 showed a decrease of 22 per cent both as 
compared with a month and a year earlier. The 
increase in the month-to-month sales comparison 
was seasonal in character, but less than a year ago, 
due to lateness of the Easter date and banking dis
turbances. Since April 1 there has been a moderate 
recession in production, but general betterment in 
sales, as compared with the preceding month.

Clothing —  The usual seasonal influences, 
coupled with lateness of Easter, were reflected in a 
substantial increase in March sales of the reporting 
clothiers as compared with the preceding month. 
There was also a good increase as compared with 
the March, 1932 volume. Some cancellation of orders 
occurred incident to the banking holiday. In both 
men’s and women’s apparel interest still centers in 
the cheaper descriptions. Ordering for summer dis
tribution is reported backward.

Drugs and Chemicals —  Sales of the reporting 
firms in March showed an increase of 10.5 per cent 
over the preceding month, but a decrease of 16 per 
cent under the March total last year. Inventories 
continue to shrink, stocks on April 1 being 5 per 
cent and 14 per cent smaller, respectively, than a 
month and a year earlier. The gain in the month- 
to-month comparison was seasonal in character, 
but somewhat larger than average, due to belated 
filling of requirements for fertilizer, insecticides and 
kindred lines.
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Dry Goods— Reversing the usual seasonal trend, 
sales of the reporting firms in March showed a 
slight decline under February and the total fell 23 
per cent below that of March, 1932. Stocks on April
I were 15 per cent smaller than on the same date 
last year, and 4 per cent less than on March 1 this 
year. Retailers are still purchasing chiefly on a 
necessity basis, and while their stocks are univer
sally light, there is little disposition to replenish. 
A considerable volume of goods ordered for the 
Easter trade, notably ready-to-wear garments, were 
canceled. Prices showed no notable changes as 
contrasted with the preceding thirty days, but the 
trend of cotton fabrics was firmer.

Electrical Supplies —  Conforming to the usual 
seasonal trend, March sales of the reporting firms 
increased 17 per cent over the February total, and 
were 5 per cent smaller than a year ago. Stocks 
increased 18.5 per cent between March 1 and April 
1, and on the latest date were 38 per cent smaller 
than a year earlier. In the month-to-month sales 
comparison part of the increase was accounted for 
by heavier sales of radio material.

Flour —  Production at the 12 leading mills of 
the district in March totaled 306,680 barrels, against 
252,291 barrels in February and 232,282 barrels in 
March, 1932. Throughout March new business 
booked by mills was in small volume. All classes of 
buyers were dealing on a hand-to-mouth basis, and 
carload orders were almost entirely absent. Since 
April 1 there has been a fair recovery in demand, 
particularly from the large bakery trade. Following 
the upturn in cash wheat, prices of flour advanced 
in early April. Mill operations were at from 45 to 
50 per cent of capacity.

Furniture —  March sales of the reporting firms 
were 18 per cent smaller than for the same month 
in 1932, and 7 per cent less than the February total 
this year. Stocks increased 13 per cent between 
March 1 and April 1, and on the latest date were
II per cent smaller than a year ago. Some cancella
tions of orders were reported as a result of the bank
ing holiday. Moderate improvement in demand for 
radio cabinets is reported.

Groceries —  Somewhat more than the usual 
seasonal betterment took place in this classification 
from February to March, sales of the reporting 
interests during the latest month being 15 per cent 
greater than in February. The total, however, was 
14 per cent smaller than in March, 1932. Inventories 
decreased further, stocks on April 1 being 7 per cent 
and 13 per cent smaller, respectively, than a month 
and a year earlier. Lateness of the season had been 
reflected in reduced purchasing in the rural areas.

Hardware —  Sales of the reporting firms in 
March increased 16 per cent over the February total, 
but were about one-fifth smaller than in March, 
1932. Stocks on April 1 were larger by 2 per cent 
than a month earlier, and 4 per cent less than a year 
ago. Unfavorable weather has held down the move
ment of seasonal goods, and generally merchandise 
for distribution in the rural areas continues to lag.

Iron and Steel Products —  Foundries, mills, 
machine shops and other ferrous metal working 
plants which closed during the banking holiday have 
been gradually resuming operations. During the 
first half of April activities in the iron and steel 
industry in this district have been at approximately 
the same rate as during February. There has been 
a moderately broadening tendency in consumption 
in certain quarters, and orders and specifications 
which were postponed during the holiday are arriv
ing in considerable volume. Indications are that 
shipments of finished materials in April will reach 
the largest total for any month since last fall. Pur
chasing of raw materials, notably pig iron and iron 
and steel scrap, has been on a noticeably larger 
scale than heretofore. A  number of industries have 
entirely covered their iron and scrap requirements 
for the balance of the second quarter, and in some 
instances contracts have been placed for third quar
ter delivery. The price of pig iron has advanced 
50c to $1 per ton, and certain grades of scrap are 
$1 to $1.50 per ton above the low point touched in 
late January. Distributors of iron and steel goods 
from store report improvement in their business, 
with heavier buying from the general manufactur
ing trade. Demand for building materials continues 
quiet. Purchasing by the railroads is still on a bare 
necessity basis, and the outlet through the automo
tive industry has failed to broaden to the extent 
expected. Manufacturers of sheets, plates, strip and 
other rolled steel commodities report a fair pickup 
in orders and shipments since the last week in 
March. Expansion in brewery requirements and 
seasonal manufacturing of refrigerators and other 
household equipment has stimulated the movement 
of galvanized and other descriptions of sheets. 
Structural steel awards continue at a low level, and 
unfinished orders have decreased, with the result 
that fabricating plants were operating at only about
14 per cent of capacity. Steel mill operations since 
April 1 have been at approximately 15 per cent of 
capacity. A majority of stove foundries have re
sumed activities on part-time schedules. Advance 
ordering of farm implements is in smaller volume 
than at this time in a number of years. Production 
of pig iron for the country as a whole in March,
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according to the magazine “Steel,” totaled 542,013 
tons, against 553,067 tons in February and 967,015 
tons in March, 1932. Steel ingot production in the 
United States in March totaled 885,913 tons, which 
compares with 1,066,339 tons in February and 
1,403,723 tons in March, 1932.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in March totaled 
118,592, against 106,825 in February and 118,959 
in March, 1932.

Distribution of automobiles in this district dur
ing March showed a fair increase over the preceding 
month, but, according to the reporting dealers, the 
March total was smaller by nearly one-third than a 
year ago. The March volume, incidentally, was the 
largest for any month since last June. Business gen
erally, but more particularly in the country, was 
hampered by unfavorable weather conditions, and 
this is true, also, of the first half of April. In the 
yearly sales comparison, decreases were distributed 
quite generally through all classes of makes, but 
were particularly noticeable in the medium-priced 
classification. A  large part of the increase in the 
month-to-month comparison was accounted for by 
cars in the cheap price field. Dealers in Illinois re
ported some stimulation in business from a desire 
on the part of purchasers to secure cars before the 
effective date of the state sales tax, April 1. Demand 
for trucks was more active, due in part to resump
tion of brewing. Replacement parts and accessories 
continued quiet, with March sales below a month 
and a year earlier. Moderate improvement in de
mand for tires was reported by several dealers.

Sales of new passenger cars by the reporting 
dealers in March were 4.4 per cent larger than 
in February, and 31 per cent smaller than a year 
ago. Dealers are still purchasing conservatively 
and inventories continue light, stocks on April 1 
being 6 per cent smaller than a month earlier, and 
about one-third less than a year ago. Sales of used 
cars in March were slightly larger than in February 
and 18 per cent less than in March, 1932. Stocks 
of salable secondhand cars on April 1 decreased 4 
per cent and 28 per cent, respectively, as contrasted 
with a month and a year earlier. According to deal
ers reporting on that item, deferred payment sales 
in March constituted 52 per cent of their total sales, 
against 46 per cent in February and 54 per cent in 
March, 1932.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Mar. 1933 3 months ended Mar. 31, 1933 Jan. 1, to
comp, to Mar. 31, 1933 to comp, to Mar. 31,

Mar. 1932 same period 1932 Mar. 31, 1932 1933 1932
Evansville ...— 34.0% — 30.1% — 25.9% .22 .25
Little Rock..— 42.8 — 30.4 — 24.4 .44 .51
Louisville ....— 30.8 — 28.9 — 30.1 .59 .58
Memphis .... .— 27.7 — 24.1 — 22.0 .63 .70

.— 23.4 — 27.7 — 22.1 .50 .56
,— 26.9 — 27.5 — 22.1 .78 .87

Springfield . 
8th District.

.— 32.7
,.— 28.4

— 29.5
— 27.4

— 26.7
— 23.4

.26 .29 
769 .76

Retail Stores
Net sales comparison Stocks on hand

Mar. 1933 3 months ended Mar. 31, 1933
comp, to Mar. 31, 1933 to comp, to

Mar. 1932 same period 1932 Mar. 31, 1932
Men’s Fur*

nishings ...— 38.2% — 31.4% — 22.7%  
Boots and

Shoes .......— 34.3 — 26.5 — 26.2

Stock turnover 
Jan. 1, to 
Mar. 31. 

1933 1932

.59

.60

.65

.62

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the first three months this year of 3.8 per cent 
under the corresponding period in 1932 and of 19.6 
per cent under the final quarter in 1932. Detailed 
figures follow:

Mar. 31, 
1933

Evansville ....$ 130,563' 
Little Rock... 162,088
Louisville ...... 547,544
Memphis .......  463,886
St. Louis.......  2,302,362

For Quarter Ended 
Dec. 31, Sept. 30,

1932 
$ 139,826 

179,505 
644,721 
543,380 

2,818,143

1932 
$ 136,083 

179,359 
570,929 
465,178 

2,400,267

Mar. 31, 
1932 

$ 131,608 
168,130 
562,491 
418,576 

2,466,366

Mar. 1933 
comp, to 
Mar. 1932 

—  . 8%
—  3.6
—  2.7 + 10.8
—  6.6

3.8Total........$3,606,443 $4,325,575 $3,751,816 $3,747,171

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
March was 48 per cent more than in February, and 
69 per cent less than the March, 1932 total. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve District in March amounted to 
$4,890,487 which compares with $2,590,446 in Febru
ary and $6,055,684 in March, 1932. Production of 
Portland cement for the country as a whole in March 
totaled 3,684,000 barrels against 2,777,000 barrels 
(revised figure) in February, and 4,847,000 in March, 
1932. Building figures for March follow:

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
.. 120 106 $ 15 $ 22 40 76 $ 11 $ 20
k 7 10 2 2 16 69 5 12
.. 22 44 18 82 25 40 13 38
.. 101 136 55 99 100 157 38 66
.. 97 201 107 431 189 223 102 88

347 497 $ 197 $ 636 370 565 $ 169 $224
.. 228 407 133 844 269 486 129 400
.. 246 348 115 360 277 417 152 289

Evansville 
Little Ro< 
Louisville 
Memphis 
St. Louis.

Feb.
Jan.
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in March 
as being 12 per cent larger than in February and 6
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per cent less than in March, 1932. Detailed figures 
follow:

No. of Mar. Feb. Mar. 1933 Mar. Mar. 1933
Custom- 1933 1933 comp, to 1932 comp, to

ers *K .W .H . *K .W .H . Feb. 1933 *K .W .H . Mar. 1932
Evansville .... 40 1,449 1,313 + 1 0 .4 %  1,959** — 26.0%
Little Rock... 35 1,084 1,092 —  .7 1,132** —  4.2
Louisville .... 85 5,334 5,626 —  5.2 5,293** +  .8
Memphis ...... 31 1,102 1,343 — 17.9 1,441 — 23.5
St. Louis......198 14,223 11,326** + 25 ,6  14,835** —  4.1

Tojal........389 23.192 20,700 + 12 .0  24,660 —  6.0
*In thousands (000 omitted).

** Revised figures.

AGRICULTURE
Unusually mixed weather conditions have pre

vailed throughout the season in the Eighth District. 
The winter was decidedly milder than normal, 
though punctuated with extremely cold spells of 
relatively short duration. March was slightly warm
er than average, with rainfall somewhat above nor
mal for that month. During the first half of April, 
temperatures about conformed with the average, but 
precipitation was heavier than average. As a result 
of heavy rains in the late winter, flood conditions of 
considerable severity occurred in the valleys of the 
Ohio and Wabash rivers during February and 
March, and later the rise of the Mississippi River 
and its tributaries further south caused overflows 
and flood damage in Arkansas, Mississippi and Ten
nessee. Thousands of acres of farm lands were cov
ered with water and numerous families driven from 
their homes. At the middle of April the flood threat 
was still present. These conditions will be bettered 
or become more acute as influenced by the volume 
of rainfall during the next few weeks.

Generally through the district the growing sea
son is opening with the ground well stocked with 
moisture, but due to the frequent, and in many in
stances heavy precipitation, preparation for and 
planting of spring grain crops, commercial vegeta
bles and farm gardens is from ten days to two weeks 
behind the seasonal schedule. Farmers are taking 
advantage of all favorable weather for working their 
fields, and in some sections planting has made fair 
progress. Cotton planting is backward, and condi
tions in the tobacco district during the early season 
were inauspicious for preparation of plant beds. The 
supply of farm labor is universally much in ex
cess of demand, with the trend of farm wages still 
downward and at the lowest levels since 1902. Cash 
rents for farm land also continue downward, but in 
most states of the district fewer farms are being 
let for cash, both renters and owners favoring share 
cropping.

Winter Wheat —  According to the report of the 
U. S. Department of Agriculture as of April 1, esti
mated production of wheat in states including the 
Eighth District is 69,291,000 bushels, which com
pares with 65,244,000 bushels harvested in 1932, and

the 5-year average (1926-1930) of 80,629,000 bush
els. This showing is considerably more favorable 
than that made by the country as a whole, total pro
duction for all states being forecast at 334,087,000 
bushels, against 462,151,000 bushels in 1932 and a 
5-year average of 589,436,000 bushels. This estimate 
does not take into account abandonment of acreage. 
Evidences of winter damage in this district are 
much less in evidence than in other sections of the 
wheat belt. While rather late planting and dry fall 
conditions caused the plant to enter the cold weath
er with short top growth, favorable soil conditions 
later served in a measure to offset this handicap, and 
general improvement has been the rule since the last 
week in March. Stocks of wheat on farms in states 
of this district on April 1 were estimated at 13,267,- 
000 bushels, against 22,894,000 bushels on the same 
date last year and 8,734,000 bushels on April 1, 1931. 
Influenced by unfavorable reports relative to the 
growing crop, wheat prices advanced sharply during 
late February and throughout March, and in the 
second week of April sold in the St. Louis market 
at the highest point since November, 1931.

Corn —  In all states of the Eighth District in
tentions of farmers are to plant smaller acreages of 
corn this spring than were grown for harvest last 
year. In these states the intended acreage, accord
ing to the U. S. Department of Agriculture, is
28.147.000 acres, against 29,907,000 acres harvested 
in 1932. Preparations for planting are generally 
backward. The Government’s annual survey of farm 
reserves estimates the amount of corn on farms in 
states including the Eighth District on April 1 at
431.209.000 bushels, the largest for this date on 
record, and comparing with 406,103,000 bushels a 
year earlier, and 182,015,000 bushels on April 1,
1931. Slow marketing, due to depressed economic 
conditions and low prices, is largely accountable for 
the liberal farm reserves of corn. Merchantable 
quality of the 1932 crop was generally high.

Fruits and Vegetables —  While considerable 
damage was done to the peach crop in this district 
by the heavy February freeze, amounting in some 
sections to virtual failure, the condition as a whole 
on April l,was higher than a year ago, and total yield 
is likely to turn out larger than was thought possi
ble in early March. The crop, however, will be sub
stantially below average. Prospects for other species 
of tree fruits vary according to locality, but are on 
the whole favorable. Plums, apples, cherries and 
pears showed no serious damage at the middle of 
April, and the outlook for cane fruits, except in 
limited areas, is more favorable than a year ago. 
The condition of early potatoes in Mississippi and
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Arkansas on April 1 was slightly higher than last 
year. Intentions to plant potatoes in this district, 
according to the survey of the U. S. Department of 
Agriculture, show no change from actual plantings 
last season. Early strawberries have turned out a 
large crop, and with heavier acreages and favorable 
growing conditions, the total output this year is 
expected to considerably exceed that of 1932.

Live Stock —  Despite the handicap of the bank
ing holiday, the movement of livestock to markets 
in this district during March was larger than in 
February, and compared favorably with the total 
of March last year. Except in areas where excessive 
rains and floods have resulted in disease and actual 
losses among herds, the condition of livestock has 
maintained the high conditions which have obtained 
since last fall. Following an advance in the first 
week of March, hog prices receded, and at the mid
dle of April had declined to the levels of Mid- 
February.

In its report on the early lamb situation as of 
April 1, the U. S. Department of Agriculture says 
that in the Corn Belt States moisture conditions are 
favorable for good pastures later, but warm weath
er is needed. Some tendency toward early lambing 
is noted, and heavier marketings in May and June 
are indicated. In Missouri the early lamb crop is 
reported as smaller than last year but in good condi
tion.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Mar. Feb. Mar. Mar. Feb. Mar.
1933 1933 1932 1933 1933 1932

Cattle and Calves...... 67,729 66,347 82,454 33,985 37,618 44,634
Hogs ............................. 224,256 196,933 219,319 136,994 123,435 154,689
Horses and Mules...... 5,031 5,090 5,703 5,398 5,465 5,729
Sheep ............................ 36,011 34,078 36,756 10,474 11,072 10,907

Cotton —  Heavy and frequent precipitation, ac
companied in certain sections by serious flood con
ditions, has delayed preparations for planting the 
new crop, and it is quite definite that planting as a 
whole will be late. Some seeding has been done in 
the southmost counties of the district, but the 
amount at the middle of April was much smaller 
than the average in recent seasons. Advices from 
practically all the principal producing areas are to 
the effect that farmers are planning to produce 
this year’s crop with a minimum of cash outlay. 
Less fertilizer, hired help and new equipment will 
be employed than in past seasons. Demand for cot
ton showed no marked change as contrasted with 
the preceding thirty days. The price trend, how
ever, was upward. In the St. Louis market the 
middling grade ranged from 5.95c to 6.95c per 
pound between March 17 and April 20, closing at 
6.95c on the latter date, which compares with 6.20c

on March 17, and 5.75c on April 15, 1932. Receipts 
at Arkansas compresses from August 1, 1932, to 
April 14, 1933, totaled 1,203,745 bales, which com
pares with 1,483,702 bales during the comparable 
period a year earlier. Stocks on April 14 totaled 
426,278 bales, against 501,140 bales on March 10, 
and 501,383 bales on the corresponding date a year 
ago.

Tobacco —  According to the U. S. Department 
of Agriculture’s survey, intentions of farmers in 
States of the Eighth District are to plant 675,000 
acres of tobacco this year, as against 588,700 acres 
grown for harvest in 1932. Indications are for 
heaviest increases in planting of burley tobacco, 
and there will be some increase in the one-sucker 
crop. No material increase is likely in the air-cured 
Green River and dark fired districts. Tobacco beds 
were sown in due time, but low temperatures and 
continuous rains have retarded germination. Plants 
are small, and slow in coming up, with indications 
that they will reach the setting stage about ten days 
late. Barring unusually unfavorable conditions, 
however, there will be ample plants for all require
ments.

Practically all loose leaf tobacco markets have 
been closed for the season, except those in the dark 
fired districts, where sales in late March were heavy, 
with prices for a number of grades higher. In the 
preceding issue of this review, average prices in 
the Henderson, Ky., market were given as $5.35 
per cwt., whereas the correct figure should have 
been $3.11.

COMMODITY PRICES
Range of prices in the St. Louis market between 

March 16, 1933 and April 15, 1933, with closing 
quotations on the latter date, and on April 15, 1932, 
follow:

Close
Wheat High Low April 15, 1933 April 15, 1932

..perbu..$ .6254$ .5034 $ .6254 
.6351

$ .5 9 ^
July ................... ** .6354 .50 *4 .61
Sept..................... ** .64 .5554 .64 .6354

$ .60 @  .6054No. 2 red winter “ .67 .54(54 $ .66 @  .67
No. 2 hard “ it .65 .54 54 .64 @  .,65 .60 @  .61

Corn
.3354 .26*4 .32 .3454

No. 2 mixed .... .34 54 .26 .3354® .3454 .3454 @  .35
No. 2 white ..... (€ .38 .28 54 .37 @  .38 .34 @  .35

Oats
No. 2 white ..... it .22% .1854 .22 @  .22 H .24 @  .2454

Flour
Soft patent...... ..per bbl. 3.90 3.00 3.75 @3.90 3.75 @4.20
Spring “ 4.80 1.90 2.25 @4.50 4.20 @4.50

Middling Cotton. .0645 .0595 * .0645 .0575
Hogs on hoof...... .per cwt. 4.20 2.75 2.75 @3.75 3.00 @4.25
* Close, as of April 13, 1933.

FINANCIAL
Eighth District banking and financial condi

tions underwent further improvement during the 
past thirty days. The betterment was reflected in 
an increase in deposits of commercial banks, a re
duction in borrowings of member banks from the 
reserve bank, discontinuance of heavy withdrawals
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of currency and a return flow of money to financial 
institutions. Easing of the credit strain was mani
fest in lower interest rates at the commercial banks 
for practically all classes of accommodations. Liqui
dation of current indebtedness at both city and 
country banks was in considerable volume. In the 
large distributing centers, April 1 settlements ex
ceeded expectations, and permitted mercantile and 
industrial interests to substantially reduce their 
commitments at the banks. The general demand 
for credit, while much below the usual seasonal 
volume, has shown moderately expanding tenden
cies since the first week in April. Due to lateness 
of the planting season, requirements for agricul
tural purposes are less in evidence than is ordinarily 
the case at this time of year.

The restoration of banking facilities, following 
the national banking holiday, is reflected in the sta
tistics of reopened banks. As of April 19, there were 
1,591 member and nonmember banks in this district 
licensed to do business, out of a total of 1,875 in 
operation prior to the holiday. Of the reopened 
banks, 324 were member banks and 1,267 nonmem
ber banks. All of these banks, except 163, were 
operating without restrictions other than those im
posed on all banks by Executive Order of March
10, 1933.

Average borrowings of all member banks from 
the Federal reserve bank between March 19 and 
April 19 were in considerably smaller volume than 
in the similar period immediately preceding, also 
than the same time a year ago. The sharply de
creased demand for currency was reflected in the 
circulation of this bank which decreased from 166 
million dollars on March 19 to 150 million dollars 
on April 19. The total amount of Federal reserve 
credit outstanding on April 19 was 12.4 per cent 
smaller than a month earlier, and 66.5 per cent 
greater than on the corresponding date last year. 
The decrease in the month-to-month comparison 
is accounted for by the smaller volume of bills dis
counted and purchased, while the increase in the 
yearly comparison is due to heavier holdings of 
United States securities.

At the St. Louis banks current interest rates 
as of the week ended April 15 were as follows : Cus
tomers’ commercial paper, \y2 to 5^4 Per cent; col
lateral loans, 4j4 to 6 per cent; interbank loans, 
4y2 to 534 per cent; loans secured by warehouse 
receipts, Ay2 to 5^4 per cent and cattle loans, 5 to 
6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on April 12, 1933 
show an increase of 0.08 per cent as contrasted with

(Compiled

March 15, 1933. Deposits increased 0.2 per cent 
between March 15, 1933 and April 12, 1933 and on 
the latter date were 12.0 per cent smaller than on 
April 13, 1932. Composite statement follows:

*Apr. 12, 
1933

Number of banks reporting............  24
Loans and discounts (incl. rediscounts) 

Secured by U« S. Govt, obligations
and other stocks and bonds......$102,482

All other loans and discounts.... 155,467

Total loans and discounts.............. $257,949
Investments

U. S. Government securities...... 120,613
Other securities............................... . 113,920

Total investments................................ $234,533
Reserve balance with F. R. Bank 46,039
Cash in vault........................................  7,568
Deposits

Net demand deposits.....................  278,345
Time deposits..................................  174,385
Government deposits.....................  4,301

*Mar. 15, 
1933 
24

$105,877
151,876

$257,753

116,552
117,117

$233,669
49,933
15,590

279,649
172,138

4,309

*Apr. 13, 
1932 
24

$141,318
213,617

$354,935

89,073
119,638

$208,711
37,793

6,548

303,922
210,102

5,344

Total deposits.......................................$457,031 $456,096 $519,368
Bills payable and rediscounts with

Federal Reserve Bank................. 442 6,564 2,576
*In thousands (000 omitted)

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately 
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included

Week W eek Week Apr. 12, 1933
ended inded 

*Apr. 5,
ended comp, to

: *Apr. 12, *Apr. 13, Apr. 5, Apr. 13,, 1933 /  1933 1932 1933 1932
East St. Louis & Natl.

Stock Yards, I11..$K3J5*- $ 3,495 $ 4,961 +  1.6% — 28.4%
El Dorado, Ark... 596 754 749 — 21.0 — 20.4
Evansville, Ind.... . 2,876 3,153 4,339 —  8.8 — 33.7
Fort Smith, Ark... . 1,558 643 1,767 +  142.3 — 11.8
Greenville. Miss... 477 672 655 — 29.0 — 27.2
Helena, Ark.......... 244 213 247 +  14.6 —  1.2
Little Rock, Ark.., 2,634 2,909 5,473 —  9.5 — 51.9
Louisville, Ky.... , 20,752 24,078 23,745 — 13.8 — 12.6
Memphis, Tenn.... . 13,368 15,447 17,434 — 13.5 — 23.3
Owensboro, Ky.... 508 658 652 — 22.8 — 22.1
St. Louis, Mo....... . 75,500 87,700 104,600 — 13.9 — 27.8
Sedalia, Mo........... 293 315 334 —  7.0 — 12.3
Springfield, Mo.... . 1,922 2,304 2,271 — 16.6 — 15.4
**Texarkana,

Ark.-Tex....... 924 900 1,470 +  2.7 — 37.1

.$125,203 $143,241 $168,697 — 12.6 — 25.8
*In thousands (000 omitted.)

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During March 
the Federal Reserve Bank of St. Louis discounted 
for 164 member banks against 150 in February and 
245 in March, 1932. The discount rate of this bank 
remained unchanged at 3 y2 per cent for advances 
under provisions of Sections 13 and 13(a) of the 
Act. Changes in the principal assets and liabilities 
appear in the following table:

Federal Inter. Cr. Bk. Debentures.... 
Participation in Inv. Foreign Banks..

Total Bills and Securities................... ..$ 80,666

Ratio of reserve to deposits
and F. R. Note Liabilities...................

Memorandum— Rediscounts for Other
F. R. Banks...............................................

*In thousands (000 omitted).

April 22, 1933)

*Apr. 14, 
1933

*Mar. 14, 
1933

*Apr. 14, 
1932

$ 4,246 
.. 10,378 
.. 65,832

$ 13,916 
16,692 
65,832

$ 16,727 
1,134 

30,974

210 ......... 812 1,011

..$ 80,666 $ 97,252 $ 49,846

..$149,117 

.. 150,494 

.. 75,648

$158,472
175,320
77,027

$112,226
90,645
64,367

.. 65.9% 62.8%  

.... 5,500

72.4%
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fter th e  A fternoon  o f M ay  31 , 1933
JOHN S. W O O D , C. M . STEW ART, J. V IO N  PAPIN,

Chairman and Federal Reserve Agent Secretary and A ss9t Federal Reserve A gen t Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S
ARKANSAS

x . _____

T HE expansion in commercial and industrial 
activity in the Eight District, which began 
almost immediately after the national bank

ing holiday in March, continued on a considerably 
broader scale during the past thirty days. The im
provement extended both to sentiment in the busi
ness community and actual volume of transactions. 
For the first time in many months merchants and 
manufacturers showed a disposition to cover on 
future requirements, the chief incentives for this 
attitude being the sharp advance in commodity 
prices and increased demands from the general pub
lic. Despite the buying movement, however, inven
tories of merchandise in numerous lines are still 
much below those at the corresponding time a year 
ago, and during the past several years. The number 
of visiting merchants in the principal distributing 
centers during April and the first half of May was 
large, and the character of their purchasing reflected 
more confidence and greater actual need for the 
goods than has been the case in more than two 
years. According to wholesalers and jobbers in a 
number of important lines, buying has been more 
diversified than heretofore, and in many instances 
the volume of advance orders booked as of May 1 
was considerably larger than a year and two years 
earlier.

Taken as a whole the volume of production at 
manufacturing establishments was measurably 
larger in April than in March, and compared favor
ably with April a year ago. Quite notable increases 
took place in the iron and steel industry, textiles, 
glass, lumber, boots and shoes, and beverages. Defi
nite information relative to employment during 
May is not yet available, but reports received by 
this bank indicate marked improvement in practical
ly all lines over the low levels of March, and moder
ate gains over April. W hile increases in employ
ment is usual at this time of year, the betterment is 
too marked to be accounted for by seasonal influ
ences. Lateness of the spring and excessive rains 
have held back agricultural operations. In general, 
farm work and planting of crops is from two weeks 
to a month behind the seasonal schedule. For this

reason employment in the rural areas makes a rela
tively poorer showing than in the industrial centers.

The trend of commodity prices continued sharp
ly upward, with new high levels for the year being 
recorded on a number of important agricultural 
products, notably grains, cotton and hogs. The U. 
S. Department of Agriculture's report, based on 
conditions as of May 1, forecasts a winter wheat 
crop for States of this district about 6 per cent larger 
than was harvested a year ago, but about 14 per cent 
smaller than the 5-year (1926-1930) average. For 
the country as a whole, indications are for a crop 
approximately 27 per cent smaller than a year ago 
and 43 per cent below the 5-year average. Planting 
of tobacco, corn, cotton and other spring crops is 
unusually late, and at the middle of May, fields gen
erally throughout the district were too wet for work
ing, and additional delay was inevitable. Prospects 
for fruits, vegetables and other miscellaneous crops 
are somewhat spotty and irregular, but in the main 
favorable, with the outcome largely dependent on 
weather conditions to harvest.

Retail trade in April, as reflected by sales of 
department stores in the principal cities of this dis
trict, was 27.4 per cent greater than in March;
12.9 per cent less than in April, 1932; for the first 
four months this year there was a decrease of 23.4 
per cent as compared with same period a year ago. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank were 10 per cent greater in 
April than in March, and 2 per cent larger than in 
April, 1932; total cumulative sales for the first four 
months this year were 11 per cent less than for the 
comparable period in 1932. The dollar value of 
building permits let for new construction in the 
five largest cities of the district in April was 40.6 
per cent more than in March and 44 per cent less 
than the April, 1932, total; for the first four months 
of 1933 the total was 70 per cent smaller than in the 
comparable period in 1932. Construction contracts 
let in the Eighth District in April were 33 per cent 
less than in March and 66 per cent less than in April, 
1932; for the first four months this year there was 
a decrease of 40 per cent as compared with the same 
period in 1932.
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According to officials of railroads operating in 
this district, freight traffic handled during the past 
several weeks shows an irregular, but definitely 
upward trend. The volume continues smaller than 
a year and two years earlier, but the extent of the 
decrease is considerably narrower than has been 
the case in recent months. Improvement in the 
business of certain roads is attributed partly to the 
movement of beer and brewery supplies, but the 
general movement of merchandise and miscellaneous 
freight is heavier, and a particularly favorable show
ing is being made by grain and grain products. For 
the country as a whole, loadings of revenue freight 
for the first 18 weeks this year, or to May 6, totaled
8,738,243 cars, against 10,098,914 cars during the 
corresponding period in 1932, and 13,147,861 cars in
1931. The St. Louis Terminal Railway Association, 
which handles interchanges for 28 connecting lines, 
interchanged 120,673 loads in April, against 116,049 
loads in March, and 133,955 loads in April, 1932. 
During the first nine days of May the interchange 
amounted to 40,188 loads, against 36,356 loads dur
ing the corresponding period in April, and 38,323 
loads during the first nine days of May, 1932. Pas
senger traffic of the reporting roads decreased 25 
per cent in April as compared with the same month 
last year. Estimated tonnage of the Federal Barge 
Line between St. Louis and New Orleans in April 
was 81,600 tons, which compares with 79,499 tons 
in March, and 98,789 tons in April, 1932.

W hile reflecting spottiness and irregularity, re
ports relative to collections during the past thirty 
days indicate quite general improvement over the 
similar period immediately preceding. Further im
provement in the banking situation and reopening 
of additional financial institutions in this district 
and other sections of the country permitted the set
tlement of numerous accounts which had been tied 
up since the national banking holiday. In the chief 
centers of distribution, wholesalers and jobbers re
ported May 1 settlements above expectations as a 
rule, and comparing favorably with a year ago. In 
sections where early fruits and vegetables are im
portant crops, a considerable volume of liquidation 
took place, both with banks and merchants. Gener
ally through the rural areas, recent advances in 
prices of farm products have served to stimulate 
collections. Retailers in the large cities report some 
backwardness in paying bills, there still being a 
disposition to conserve cash. Questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor

April, 1933.............. 3.5% 15.8% 63.2% 17.5%
March, 1933.................... 0 10.7 52.5 36.8
April, 1932.................... 0 16.1 57.1 26.8

Commercial failures in the Eighth Federal Re
serve District in April, according to Dun's numbered 
68, involving liabilities of $996,043, against 111 de
faults in March with liabilities of $2,696,132, and 151 
insolvencies for a total of $5,599,920 in April, 1932.

Money in circulation on April 26 was $5,994,-
000,000 which compares with $6,353,000,000 on 
March 29, and an average daily circulation of 
$5,452,000,000 in April, 1932.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  April sales of the reporting 
firms were 12 per cent greater than for the same 
month in 1932, and 15.6 per cent in excess of the 
March total this year. Stocks on May 1 were larger 
by 24 per cent and 36 per cent, respectively, than a 
month and a year earlier. The increase in the 
month-to-month sales comparison was contrary to 
the usual seasonal trend and compares with a de
crease from March to April last year of 4 per cent. 
Retailers generally are replenishing their depleted 
stocks, in some instances in anticipation of higher 
prices, but for the most part in response to actual 
needs. Further improvement has taken place this 
month, two important interests reporting orders 
booked during the second week in May the largest 
for any single week since 1927. The trend of prices 
is higher in sympathy with the advance in leather 
and hides. Factory operations were at from 90 to 95 
per cent of capacity.

Clothing —  The late spring and weeks of unfav
orable weather has resulted in a backward move
ment of seasonal apparel. Purchasing for late spring 
and summer consumption, however, is in considera
ble volume. Manufacturers of certain lines of 
women’s and children’s clothing report advance 
ordering in slightly larger volume than at the same 
time last year. Demand for work clothing has devel
oped decided improvement during the past thirty 
days. April sales of the reporting interests were 12 
per cent smaller than a year ago, and 31 per cent 
less than in March this year.

Drugs and Chemicals —  As compared with a 
year ago, April sales of the reporting firms de
creased 13 per cent, and the total was 2.5 per cent 
smaller than in March this year. The decrease in 
the month-to-month comparison is seasonal in char
acter, but considerably smaller than the average 
during the past five years. Demand for heavy drugs 
and chemicals from the general manufacturing trade
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shows steady expansion, and some improvement is 
noted in sales of fertilizer materials and insecticides. 
Stocks increased slightly between April 1 and May 
1, and on the latest date were 12 per cent smaller 
than a year ago.

Dry Goods —  April sales of the reporting firms 
were 5 per cent less than for the same month in 
1932, and 9 per cent larger than in March this year. 
Inventories continued to decrease, stocks on May 1 
being 4 per cent and 13 per cent smaller, respective
ly, than thirty days and a year earlier. Steady im
provement in all sections of this classification has 
been noted since the middle of March. The upturn 
in textile prices has incited retailers to cover their 
prospective requirements. Goods based largely on 
cotton are more active than in a number of months. 
Marked betterment is noted in sales of ready-to- 
wear items.

Electrical Suplies —  Aside from moderate im
provement in demand for radio material and some 
other seasonal specialties, little change from recent 
dull conditions was noted in the electrical supply 
industry. Prices on a number of commodities were 
higher, chiefly in response to the advance in copper 
and lead. April sales of the reporting interests 
showed a decline of 17 per cent as compared with 
the same month in 1932, and of 11 per cent as com
pared with March this year. Stocks on May 1 were
3 per cent smaller than a month earlier, and 18 per 
cent less than on May 1, 1932.

Flour —  Production at the twelve leading mills 
of the district in April totaled 274,572 barrels against 
360,680 barrels in March and 377,465 barrels in 
April, 1932. The market during the past thirty days 
was active and higher, the advance being due to 
the upturn in the cash wheat. Numerous buyers 
who had postponed filling their requirements earlier 
in the season endeavored to cover when the rise 
started. Offerings decreased noticeably, most mills 
being disposed to avoid large commitments for 
future delivery pending more definite knowledge 
relative to the action of wheat. Mill operations in
creased during the last half of April, and at the 
middle of May were at from 50 to 55 per cent of 
capacity.

Furniture —  For the first time in a number of 
months, April sales of the reporting firms showed 
an increase over the corresponding period a year 
earlier. The April total was 7 per cent larger than 
in March and 5 per cent greater than in April, 1932. 
Inventories continued to decline, stocks on May 1 
being 3 per cent and 10 per cent smaller, respective
ly, than thirty days and a year earlier.

Groceries— Sales of the reporting firms in April 
showed an increase of 2 per cent as compared with 
the preceding month, but the total was 7 per cent 
smaller than in April, 1932. In the yearly compari
son the decrease is due in large part to lower prices. 
Business in the rural areas was held back by the 
late spring and unfavorable weather, especially in 
sections affected by the floods. Demand still centers 
in staples and the cheaper classes of goods. Stocks 
on May 1 were 3 per cent larger than a month earli
er, and about one-fifth smaller than on May 1 last 
year.

Hardware —  April sales of the reporting firms 
were 10.5 per cent less than for the same month in
1932, and 5.6 per cent larger than the March total 
this year. Stocks on May 1 were 9 per cent greater 
than on April 1, and 10 per cent less than on May 1 
a year ago. The trend of prices was upward, with 
specific advances reported on a number of impor
tant lines. The movement of seasonal goods is back
ward, particularly commodities used principally in 
the rural areas.

Iron and Steel Products —  The past thirty days 
have been marked by decided improvement in the 
iron and steel industry in this district. W hile prac
tically all sections of the industry participated in the 
betterment, relatively the greatest activity and price 
strength was in raw materials. The melt of pig iron 
showed gradual expanding tendencies, and incident 
to the upturn in prices, there was a general disposi
tion on the part of users to cover on their require
ments for the balance of the present quarter. Scrap 
iron and steel advanced sharply in price under re
duced offerings and a generally active demand. 
Heavy melting steel in the first half of May ad
vanced to the highest point reached since the spring 
of 1931, and correspondingly broad gains were 
recorded in some other important grades. Miscel
laneous demands continued to predominate in fin
ished and semi-finished steel, but increased buying 
and freer specifying of goods previously acquired 
was noted in the larger consuming industries, nota
bly railroad and automotive. Manufacturers of 
sheets, plates, strip and other flat rolled materials 
reported steady expansion in the demand for their 
products with April shipments the largest for any 
month this year. Brewery requirements continue 
to expand, with cooperage supplies more active 
than in many months. Stove and heating apparatus 
manufacturers increased their operations as com
pared with the preceding thirty days. No change 
was noted in the dull conditions in the farm-imple- 
ment industry which have obtained in recent
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months. Operations at steel mills in the district 
were stepped up in late April and at the middle of 
May were at approximately 25 per cent of capacity, 
as compared with 15 per cent on April 1. Produc
tion of pig iron for the country as a whole in April 
was at the highest daily average rate since last 
November, according to the magazine “ Steel” . The 
total output was 623,097 tons, against 542,013 tons 
in March and 855,734 tons in April, 1932. Steel ingot 
production in the United States in April totaled 
1,334,797 tons, which compares with 885,913 tons 
in March, and 1,233,603 tons in April, 1932.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in April totaled 
181,029, against 114,592 in March and 148,013 in 
April, 1932.

Reversing the usual seasonal trend, distribution 
of automobiles in this district in April, according 
to dealers reporting to this bank, showed an increase 
over the preceding month. The April volume was 
the largest for any month since last March, and for 
the first time since February, 1930, showed an in
crease over the corresponding month a year earlier. 
In both the monthly and yearly sales comparisons, 
increases were accounted for largely by cars in the 
cheap priced field. Demand for trucks of all descrip
tions continued active, being stimulated by require
ments incidental to the resumption of brewing oper
ations. Truck sales of the reporting distributors in 
April were larger by 72 per cent and 53 per cent, 
respectively, than a month and a year earlier. Busi
ness in parts and accessories showed no notable 
change from the preceding month, and was in slight
ly greater volume than a year ago.

April sales of new passenger cars by the report
ing dealers were approximately three-fourths larger 
than in March and one-fourth greater than in April, 
1932. In response to the betterment in demand, 
dealers were purchasing somewhat more freely from 
manufacturers, which fact was reflected in an in
crease in stocks on May 1 of 12 per cent as compared 
with a month earlier, and of 4 per cent as compared 
with a year ago. The used car market was also 
active, April sales showing increases of 18 per cent 
and 9 per cent, respectively, over a month and a 
year earlier. Inventories of salable secondhand cars 
increased 10 per cent between April 1 and May 1, 
and on the latter date were 22 per cent smaller than 
a year ago. The ratio of deferred payment sales to 
total sales of dealers reporting on that item was 48 
per cent in April, against 52 per cent in March and 
53 per cent in April, 1932.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Apr. 1933 4 months ended Apr. 30, 1933 Jan. 1, to
comp, to Apr. 30, 1933 to comp, to Apr. 30,

Apr. 1932 same period 1932 Apr. 30, 1932 1933 1932
Evansville ....— 24.8% — 28.4% — 24.9% .34 .36
Little Rock..— 16.6 — 26.8 — 24.1 .63 .68
Louisville .. ..— 12.2 — 24.1 — 31.4 .88 .81
Memphis ... ..— 13.5 — 21.4 — 21.2 .87 .93

— 15.1 — 24.3 — 19.7 .70 .76
..— 12.4 — 23.3 — 23.8 1.14 1.19

Springfield ...— 25.1 — 28.2 — 30.1 .38 .41
8th District. ..— 12.9 — 23.4 — 24.5 1.00 1.03

Retail Stores
Net sales comparison Stocks on hand 

Apr. 1933 4 months ended Apr. 30, 1933 
Apr. 30, 1933 to comp, to 

same period 1932 Apr. 30, 1932
comp, to 

Apr. 1932
Men’s Fur

nishings .... +  18.2% — 19.1%  
Boots and 

Shoes ........—  8.9 — 21.3

Stock turnover 
Jan. 1, to 
Apr. 30, 

1933 1932

— 25.4%

— 28.4

.92

.90

.85

.86

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
April was 40.6 per cent more than in March, and 
43.8 per cent less than the April, 1932, total. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve District in April amounted to 
$3,265,850 which compares with $4,890,487 in March 
and $9,502,305 in April, 1932. Production of Port
land cement for the country as a whole in April 
totaled 4,183,000 barrels against 3,684,000 barrels in 
March, and 5,478,000 barrels in April, 1932. Build
ing figures for April fo llow :

New Construction
Permits *Cost Permits

Repairs, etc.
*Cost

1933 1932 1933 1932 1933 1932 1933 1932
.. 118 129 $ 9 $ 27 365 108 $ 42 $ 26
k 11 22 1 6 28 101 64 20
.. 43 52 34 62 62 52 90 38
.. 114 124 79 92 134 148 55 83
... 113 243 154 306 191 298 177 138

Is 399 570 $ 277 $ 493 780 707 $ 428 $305
347 497 197 636 370 565 169 224
228 407 133 844 269 486 129 400

Louisville

March 
Feb.
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in April 
as being 3.2 per cent greater than in March and 2.9 
per cent less than in April, 1932. Detailed figures 
fo llow :

No. of April, March, April, 1933 April, April, 1933
Custom 1933 1933 comp, to 1932 comp, to

ers *K .W .H . *K.W.H*. Mar. 1933 *K .W .H . April, 1932
Evansville .... 40 1,530 1,449 +  5.6% 1,784 — 14.2%
Little Rock... 35 1,280 1,084 +  18.1 1,182** +  8.3
Louisville .... 85 5,318 5,334 —  0.3 5,311** +  0.1
Memphis .....  31 1,257 1,102 +  14.1 1,294 —  2.9
St. Louis. .... 196** 14,535 14,212** +  2.3 15,076** —  3.6

Totals .. ....387 23,920 23,181 +  3.2 24,647 —  2.9
*In thousands <000 omitted). 

**Revised figures.
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A G R IC U LTU R E
Farm Income —  According to preliminary esti

mates made by the U. S. Department of Agriculture, 
the farm value, gross income and cash income from 
farm production in 1932 in states entirely or partly 
within the Eighth Federal Reserve District were 
the smallest in a number of years. Actual outputs 
of principal crops and numbers of livestock com
pared favorably with the average of recent years, 
the reduction in income being due to the extremely 
low prices prevailing on all agricultural products.

In its report the Department states that cash 
income relates to the value of quantities actually 
sold off the farm of the state where produced. Gross 
income is the cash income, plus the value of prod
ucts consumed in the farm household on the farm 
where the commodities were produced.

Farm value relates to the evaluation of the total 
outturn of the given commodity, irrespective of use, 
whether sold, consumed by farm family or con
sumed in the production of further farm products on 
the farm where grown.

The farm value, gross and net income are cred
ited to the year in which the commodities were pro
duced, evaluated at prices received during the mar
keting season for the particular crop. For livestock 
production, farm value and gross and net income are 
computed on a calendar-year basis, evaluated at 
average prices for the calendar year.

The following comparative tables give gross 
and cash income on 78 principal crops and 13 live
stock items in states including the Eighth District 
for the year 1931 and 1932, also the 4-year (1929- 
1932) average:

C R O P S
(In thousands of dollars 000 omitted)

1931 1932 4-yr. av. (1929-1932)
Gross Cash Gross Cash Gross Cash

Indiana ...
Illinois ....
Missouri ..
Kentucky
Tennessee
Mississippi
Arkansas

$ 57,452 
107,463 
54,031 
68,357 
67,281 
88,923 
86,950

$ 47,164 
94,693 
37,066 
47,180 
45,427 
69,521 
73,002

$ 36,189* 
65,469 
41,327 
60,990 
52,627 
66,805 
63,580

$ 27,218 
54,434 
26,559 
42,972 
35,374 
50,773 
52,310

$ 63,790 
130,490 
61,425 
79,691 
81,963 

124,432 
101,350

’$ 52,359 
116,998 
43,251 
58,800 
58,980 

104,247 
86,885

Totals ..$530,457 $414,053 $386,987 $289,640 $643,144 $521,521

L I V E S T O C K
(In thousands of dollars 000 omitted)

1931 1932 4-yr. av. (1929-1932)
Gross Cash Gross Cash Gross Cash

Indiana ...
Illinois ....
Missouri ..
Kentucky
Tennessee
Mississippi
Arkansas

$152,620
236,366
187,497
72,070
61,404
38,848
36,906

$129,651
203,345
156,411
43,619
35,316
18,284
15,857

"$112,901
175,267
140,727
54,980
46,606
29,923
29,647

"$ 95,805 
149,665 
117,458 
32,862 
26,854 
13,752 
13,394

$183,614
281,917
227,567

86,878
74,094
45,268
44,896

$157,189
243,270
191,048
55,336
44,277
21,750
21,211

Totals ..$785,711 $602,483 $590,051 $449,790 $944,236 $734,083

General Conditions —  Throughout the Eighth 
District weather during the past thirty days was

distinctly unfavorable for agriculture, and as a re
sult there was a further delay in farm work and a 
lowering of prospects for some crops. The principal 
handicap was excessive moisture and next in order 
was unseasonably low temperatures. Flood condi
tions of more or less seriousness prevailed in the 
lowlands bordering the Mississippi River and its 
tributaries, and at the middle of May the rivers were 
still rising and floods of major proportions threat
ened. Soil preparations and seeding of spring crops 
are generally from two to four weeks late, and due 
to the muddy condition of fields the delay is likely 
to be still further protracted, even under most favor
able conditions. In many localities early seeded 
crops have been flooded out and will have to be 
replanted. In addition, numerous sections were 
visited by wind, rain and hail storms of unusual 
violence which wrought considerable damage to 
farm property and crops. In Illinois, Missouri, 
Indiana and parts of other states of the district, the 
progress of field work is the most backward since 
1927, the year of the great flood in the Mississippi 
Valley.

As an offset to the unfavorable conditions on 
farms and the backward season there has been a 
sharp advance in practically all classes of farm 
products. The upturn was led by cotton and grains, 
both important crops in this district. From the 
low point in April, wheat advanced approximately 
25c per bushel, corn 10c per bushel, oats 7c per bush
el and cotton more than 2c per pound. There were 
also gains in the prices of millfeeds, flour, dairy 
products, poultry and eggs, wool, hides and calf
skins. Advances in livestock prices, except hogs, 
have been relatively smaller than in other commodi
ties. The upturn in values was due to a number of 
causes, among them changes in foreign exchange, 
lowered crop prospects, and purchasing by proces
sors on prospects of inflation.

Winter W heat —  There was little change in 
prospects for the winter wheat crop in states of the 
Eighth District during April. According to the re
port of the U. S. Department of Agriculture, based 
on conditions as of May 1, total indicated yield in 
these states is 69,059,000 bushels, a decrease of 0.3 
per cent under the April 1 forecast, and comparing 
with 65,244,000 bushels harvested in 1932, and a 
5-year average (1926-1930) of 80,629,000 bushels. 
Acreage abandonment as of May 1, was greater for 
all states of the district than average, and with the 
exception of Missouri and Kentucky, was slightly 
larger than a year ago. As contrasted with the 
country as a whole, this district makes a relatively
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favorable showing, both in point of abandonment 
and total indicated yield. In Indiana, Illinois, Mis
souri, Kentucky and Tennessee abandonment ranges 
from 3.5 per cent to 7 per cent, whereas for the 
country at large the percentage of acreage aban
doned is estimated at 32.2 per cent of the area sown 
last fall, the highest ever recorded. Except where 
damaged by floods, the crop is generally making 
good progress.

Corn —  Planting has been seriously delayed by 
excessive precipitation and cool weather, and in 
many important growing areas, at the middle of 
May, practically no preparation for seeding has 
been accomplished. In the southern stretches of the 
district considerable acreage has been seeded, but 
relatively little cultivation has been possible. Gen
erally through the district corn will be planted over 
a wider variation of dates than in many years. Delay 
in the seeding of corn will increase uncertainty 
relative to the full maturity of the crop, and in many 
sections will result in a revision of acreage plans.

Fruits and Vegetables —  The U. S. Department 
of Agriculture's May 1 report estimates the peach 
crop in Mississippi and Arkansas at 1,092,000 bush
els, which compares with the practical failure of
473.000 bushels in 1932, and the 5-year average 
(1926-1930) of 2,337,000 bushels. Quality and quan
tity of strawberries was lowered by the unusually 
heavy rains of April and the first half of May. The 
outlook for apples, peaches and other tree fruits in 
the northern sections of the district is generally 
promising. Planting of gardens and commercial 
vegetable crops is backward.

Livestock —  Except in areas directly affected 
by floods, the condition of livestock continues gen
erally high throughout the district. Hay reserves 
on farms in states of this district as of May 1 totaled
1.893.000 tons, against 2,462,000 tons last year and 
a 5-year average of 1,901,000 tons. The condition 
of pastures on May 1 was about the same as a year 
earlier, though below the 5-year average. Milk 
production per cow as of May 1 averaged 18 per 
cent higher than on April 1 but 2 per cent below a 
year ago and 8 per cent under the 6-year average.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts________  ______ Shipments________
April, Mar., April, April, Mar., April,
19 33 1933 1932 1933 1933 1932

Cattle and Calves...... 79,239 67,729 84,890 36,903 33,985 45,207
Hogs ............................256,616 224,256 251,387 155,769 136,994 179,386
Horses and Mules...... 6,238 5,031 3,416 5,493 5,398 3,131
Sheep ............................ 57,075 36,011 58,300 11,938 10,474 17,990

Cotton —  Almost continuous rains and unsea
sonably low temperatures since the middle of April

have greatly interfered with soil preparation and 
planting, and generally the crop is from two to three 
weeks late. In sections where cotton is up, the cool 
weather has adversely affected the plant and germi
nation is slow. In Arkansas, Mississippi and South
ern Missouri local damage was done to the crop by 
severe storms, and many farms along the water
ways have been flooded. Reports quite generally 
indicate intentions to plant a larger acreage than a 
year ago and to use more fertilizer than in 1932, 
though considerably less than in 1931. Large oper
ating units are apparently practically unchanged, 
while small units show some increase in acreage, 
and much increase in numbers. The trend of prices 
was sharply upward, with consumers more disposed 
to fill their requirements than in a number of 
months. In the St. Louis market the middling grade 
ranged from 6.25c to 8.55c per pound between April
16 and May 15, closing at 8.30c on the latest date, 
which compares with 6.45c on April 15, and 5.25c 
on May 16, 1932. Receipts at Arkansas compresses 
from August 1, 1932, to May 12, 1933, totaled 1,238,- 
450 bales, against 1,498,042 bales during the com
parable period a year ago. Stocks on hand on May
12 totaled 379,098 bales, against 426,278 bales on 
April 14, and 406,220 bales on the corresponding 
date last year.

Tobacco —  Reports from practically all sections 
of the tobacco areas of this district, reflect backward 
progress with the new crop, due to extremely un
favorable weather. Plants are poor to fair and are 
behind the usual seasonal development. In many 
sections plant beds were completely destroyed by 
excessive rains, and elsewhere serious damage has 
been done by insect and fungus pests. Withal, indi
cations point to sufficient plants to insure setting 
normal crop. It is not likely that transplanting will 
be general before the last week in May or early in 
June.

COMMODITY PRICES

Range of prices in the St. Louis market between 
April 15, 1933 and May 15, 1933, with closing quota
tions on the latter date, and on May 16, 1932 fo llow :

Close
High Low May 15, 1933 May 16, 1932

Wheat
May ..................... per bu..ij> .75*4$ .61 }4 $ .74 $ .53*4
July .....................  “ .75H  .61H .73% .55H
Sept......................... “  .76H  .63 H  .74^4 .57*4
No. 2 red winter “ .83*4 .67 $ .82 @  .82$4 .53 x/2@  .54
No. 2 hard “ “ .79 .65 .77 @  .78 .55*/2@  .55*4 

Corn
May .....................  “  .45^4 .31 ^  .44H  .31
No. 2 mixed ....... “ .46 .3314 .45$4@ .46 .32 @  .33
No. 2 white .......  “ A 8 } i  .36'A .4 7 ^ @  .4&J4 .31 14@  .3234

Oats
No. 2 white .......  “ .2714 .22$4 .2 7 } 4 @ .2 7 ^  .22 * A @ .2 2 H

Flour
Soft patent........per bbl. 5.00 3.75 4.65 @5.00 3.00 @3.40
Spring “ ........ “ 5.60 2.25 3.25 @5.25 4.20 @4.50

Middling cotton....per lb. .0855 .0625 .0830 .0525
Hogs on hoof........per cwt. 5.00 2.25 3.00 @5.00 2.40 @3.50
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FIN A N C IA L

In the Eighth District during the past thirty 
days banking and financial conditions improved fur
ther, betterment being manifested in the form of a 
continued return flow of currency, a moderate in
crease in deposits at commercial banks, reduced 
borrowings of member banks from the Federal re
serve bank, a considerable volume of liquidation at 
both city and country banks, maintainence of rela
tively high reserves and an easing tendency in 
money rates. Additional banks were opened for 
business, the total as of May 18 being 1,653, an in
crease of 62 as compared with a month earlier. Prior 
to the banking holiday there were 1,875 member and 
nonmember banks operating in the district.

Demand for credit for commercial and indus
trial purposes showed moderately broadening ten
dencies, and there was also an increase in require
ments for financing transactions in stocks and bonds.
Reflecting the sharp advance in wheat prices, there 
yvas an appreciable increase in commitments of flour 
milling and grain elevator interests. Due to late
ness of the season and assistance from Government
al and other lending agencies, recourse on the banks 
to finance agricultural operations was in less than 
the usual seasonal volume.

Borrowings of all member banks from the Fed
eral reserve bank averaged considerably smaller be
tween April 17 and May 17 than during the like 
period immediately preceding, also less than a year 
ago. The return flow of currency was reflected in 
a decrease in the circulation of this bank from 150 
million dollars to 147 million dollars between the 
dates mentioned. The total volume of Federal re
serve credit outstanding on May 17 was 11 per cent 
smaller than a month earlier, but approximately 
40 per cent greater than on the corresponding date 
in 1932. The decrease in the month-to-month com 
parison was due entirely to the smaller volume of 
discounted bills, and bills purchased, holdings of 
Government securities remaining stationary.

At the St. Louis banks current interest rates as 
of the week ended May 15 were as fo llow s: Custom
ers commercial paper, 4j^ to 5j^ per cent; collateral 
loans, 4 to 6 per cent; interbank loans, 4y2 to 5^4 
per cen t; loans secured by warehouse receipts, 
to 5^4 per cent and cattle loans 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on May 10,1933, showed 
a decrease of 0.2 per cent as contrasted with May 3,
1933. Deposits decreased 0.4 per cent between May 
3, 1933, and May 10, 1933, and on the latter date

(Compiled May 23, 1933)

were 10.4 per cent smaller than on May 11, 1932. 
Composite statement follow s:

*May 10, 
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 91,887 

All other loans and discounts.... 127,746

Total loans and discounts...............$219,633
Investments

U. S. Government securities...... 124,233
Other securities................................  100,477

Total investments................................ $224,710
Reserve balance with F. R. Bank 39,510
Cash in vault......................................... 8,286
Deposits

Net demand deposits.....................  261,359
Time deposits..................................  157,158
Government deposits.....................  1,761

*May 3, 
1933 
19

$ 91,860 
138,275

$220,135

123,562
101,313

$224,875
41,380

8,066

262,088
158,034

1,958

$422,080

*May 11, 
1932 

19

$126,059
184,139

$310,198

78,868
121,789

$200,657
33,455

5,850

270,860
191,170

6,809

$468,839

982

Total deposits...................................... $420,278
Bills payable and rediscounts with

Federal Reserve Bank...................................
*In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Debits to Ind iv idual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

Week Week Week May 10,, 1933
ended ended ended comp, to

*May 10, *May 3, *May 11, May 3, May 11
1933 1933 1932 1933 1932

East St. Louis & Natl.
Stock Yards, 111..$ 4,292 $ 4,430 $ 4,632 —  3.1% —  7.3

El Dorado, Ark... 569 732 706 — 22.3 — 19.4
Evansville Ind.... 3,239 3,344 4;353 —  3.1 — 25.6
Fort Smith, Ark... . 1,417 1,395 1,442 +  1.6 —  1.7
Greenville, Miss... 780 694 578 +  12.4 + 34 .9  

+  6.1Helena, Ark........... 296 253 279 +  17.0
Little Rock, Ark.. . 4,897 3,869 4,630 + 26 .6 +  5.8
Louisville, Ky...... . 20,964 22,470 23,011 —  6.7 —  8.9
Memphis, Tenn..... . 16,518 20,203 15,302 — 18.2 +  7.9
Owensboro, Ky.... 448 457 628 —  2.0 — 28.7
Pine Bluff, Ark.... 1,377 1,060 1,322 +29 .9 +  4.2
Quincy, 111............ . 1,150 1,550 1,514 — 25.8 — 24.0
St. Louis, Mo....... . 81,500 90,600 89,000- — 10.0 —  8.4
Sedalia Mo............ 311 299 334 +  4.0 —  6.9
Springfield, Mo.... . 2,047 2,170 2,398 —  5.7 — 14.6
**Texarkana,

Ark.-Tex....... 866 1,126 1,416 — 23.1 — 38.8

Totals ............... .$140,671 $154,652 $151,545 —  9.0 —  7.2
*In thousands (000 omitted).
•Includes one bank in Texarkana, Texas not in Eighth District.

Federal R eserve Operations —  During April, 
the Federal Reserve Bank of St. Louis discounted 
for 160 member banks against 164 in March, and 
173 in April, 1932. The discount rate of this bank 
remained unchanged at Zy2 per cent for advances 
under provisions of Sections 13 and 13(a) of the 
Act. Changes in the principal assets and liabilities

u. s.

Total bills and Securities...................$ 71,317

Ratio of reserves to deposits

*In thousands (000 omitted).
** Includes total gold reserves and all other cash.

*May 17, 
19 33

* April 17, 
1933

*May 17, 
1932

,,,$ 2,953 

.. 65,832

$ 4,201 
9,740 

65,832

’$ 13,316 
364 

35,951

7.........210 ........210 .....1*005

,.$ 71,317 $ 79,983 $ 50,636
,,$164,164 
,. 146,914 
.. 76,483

$157,875
150,351

77,128

$111,487
90,421
60,778

.. 73.5% 69.4% 73.7%
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ONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fter th e  M orn ing  o f Ju n e  3 0 , 1933
JOHN S. WOOD,

Chairman and Federal Reserve Agent
C. M. STEWART, J. VION PAPIN,

Secretary and  A ss't Federal Reserve Agent Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T*  L O U I S

PR A C T IC A L L Y  all indicators of business in 
the Eighth District during the past thirty days 
reflected a continuance of the improvement 

which began in mid-March and extended through 
April and the first half of May. In many important 
lines the rate of betterment was more rapid than 

.during the preceding thirty days. For the first time 
since 1929 the total volume of trade and industry in 
May exceeded that o f the corresponding period a 
year earlier. The expansion in physical volume 
was accompanied by a further strengthening in sen
timent in the business community and with the 
public at large. Purchasing of commodities was 
more diversified and on a larger scale, both mer
chants and ultimate consumers being more disposed 
than heretofore to fill long deferred requirements. 
A  notable feature in the month’s transactions was 
the substantial gains in advance orders booked in 
many important lines. Total of advance business on 
books o f reporting wholesalers and manufacturers 
as of June 1 was the largest recorded in more than 
two years. Increased purchasing generally reflected 
anticipation of future needs and possibly higher 
prices, also, catching up on goods which ordinarily 
should have been acquired earlier in the year.

Distribution of merchandise through retail 
channels was retarded to some extent by unfavora
ble weather in May, but despite this handicap a 
large volume was disposed of. Since the first of 
June warmer weather has stimulated demand for 
seasonal goods, and reports covering the first two 
weeks of this month indicate a larger total than in 
the comparable period a year ago. A  fair volume 
of reordering of summer goods by retailers is re
ported, notably apparel, electrical supplies, bever
ages, and tourist and outing supplies. In all whole
saling and jobbing lines investigated by this bank, 
May sales exceeded those of the preceding month 
and the May aggregate in 1932. Especially large 
gains in both comparisons were noted in boots and 
shoes, hardware, clothing, dry goods, furniture, • 
electrical supplies, and groceries. Operations at 
iron and steel plants continued to move upward, the

rate at the middle of June being approximately 30 
per cent of estimated capacity, against 25 per cent 
in May and IS per cent on April 1.

The employment situation underwent further 
improvement, being affected by increased activities 
at manufacturing plants and the absorption of many 
workers in seasonal occupations. For the first time 
since the depression commenced, there were scat
tered wage advances, in some instances affecting 
large groups of workers. Through the first week of 
June the trend of commodity prices continued up
ward, with new high levels on the movement re
corded by a number of important items. Agricul
tural products reflected considerable strength, all 
the principal products of this district being sharply 
higher than at the corresponding period a year ago. 
Crop conditions as of June 1 were spotted, both 
with reference to the several productions and locali
ty. Planting of all spring crops, particularly corn 
and tobacco, is later than usual, due to excessive 
rainfall in May. Since June 1, however, more sea
sonable weather has permitted of intensive field 
work, and at the middle of the month much of the 
delayed planting and cultivation had been accom
plished.

As indicated by sales of department stores in 
the principal cities o f the district, retail trade in 
May was slightly smaller than in April and 3.2 per 
cent less than in May, 1932; for the first five months 
this year the volume was 17.6 per cent smaller than 
for the comparable period a year ago. Combiiied 
sales of all wholesaling and jobbing firms reporting 
to this bank were 59 per cent larger in May than 
in April and 81 per cent greater than in May, 1932; 
cumulative sales for these firms for the year to 
June 1 were 5.6 per cent in excess of the aggregate 
for the same period last year. The dollar value of 
building permits issued for new construction in the 
five largest cities o f the district in May was 12 per 
cent more than in April, but about one-fourth small
er than in May, 1932; the cumulative total for the 
first five months this year was smaller by 62 per 
cent than for the same period in 1932. Construction
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contracts let in the Eighth District in May were 
154 per cent greater than in April and 5.6 per 
cent smaller than in May, 1932; for the first five 
months this year there was a decrease of 31.9 per 
cent as compared with the similar period in 1932. 
Debits to individual accounts in May were about 
one-fifth greater than in April, and the cumulative 
total for the year to June 1 was only 6.4 per cent 
smaller than for the first five months of 1932, the 
most favorable comparison in more than two years.

Freight traffic of railroads operating in this 
district continued the irregularly upward trend 
noted during the preceding thirty days, and for the 
first time in many months showed an increase over 
the corresponding period a year earlier, though still 
considerably below the volume in 1931 and 1930. 
The movement of grain, livestock and other farm 
products was stimulated by the upturn in commod
ity prices. According to officials of the roads, stabili
zation of bituminous coal shipments has been an 
important factor in their business, as has, also, 
freight contributed directly and indirectly by the 
brewing industry. For the country as a whole, 
loadings of revenue freight for the 22 weeks this 
year, or to June 3, totaled 10,850,499 cars, against 
12,100,463 cars during the comparable period in 
1932, and 16,121,989 cars in 1931. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 
137,659 loads in May, which compares with 120,673 
loads in April and 131,695 loads in May, 1932. Dur
ing the first nine days o f June the interchange 
amounted to 42,852 loads, against 40,188 loads dur
ing the corresponding period in May, and 38,507 
loads during the first nine days of June, 1932. Pas
senger traffic of the reporting roads decreased 25 
per cent in May as contrasted with the same month 
a year ago. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans 
in May was 112,000 tons which compares with 
82,440 tons in April and 112,323 tons in May, 1932.

Reports relative to collections during the past 
thirty days reflect the same general trends as have 
been in effect since the end of March. Spottiness 
still exists, both with reference to the several lines 
and different locations, but on the wfiole steady 
improvement has taken place. In the south where 
early fruits and truck crops are important produc
tions a considerable volume of liquidation has taken 
place, and generally through the cotton areas the 
rate of payments has quickened. Jobbers and whole
salers in the large centers of distribution report June 
settlements fully up to expectations, and relatively

much better than a year ago. Some backwardness 
in collections in the rural areas was noted, farmers 
being preoccupied with spring work, and in sections 
affected by the floods, settlements were slow. The 
reopening of additional banks has released funds 
which have been used to a considerable extent in 
meeting debts. Questionnaires addressed to repre
sentative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor

May, 1933.................  3.5% 14.6% 64.4% 17.5%
April, 1933.................  3.5 15.8 63.2 17.5
May, 1932.................  1.8 11.5 59.9 26.8

Commercial failures in the Eighth Federal Re
serve District in May, according to Dun's, num
bered 59, involving liabilities of $1,414,285, against 
68 defaults in April with liabilities of $996,043, and 
128 insolvencies for a total of $8,062,615 in May, 
1932.

Money in circulation on June 14, was $5,723,-
000,000 which compares with $5,852,000,000 on May 
17, and an average daily circulation of $5,456,000,000 
in May, 1932.

M AN U FACTU R IN G  AN D  W H O LE SA LIN G
Boots and Shoes —  The sharp expansion in the 

boot and shoe industry was reflected in an increase 
in May sales of 80 per cent over the preceding 
month and of 162 per cent over the May total a year 
ago. The month’s business was the largest recorded 
since September, 1929. The increase from April to 
May is seasonal in character, but considerably great
er than the average during the past decade. Inven
tories continue to decrease, stocks on June 1 being 
more than one-third smaller than a year ago and 
approximately 17 per cent smaller than a month 
earlier. The trend of prices was upward in sym
pathy with the advance in raw materials. Factory 
operations were at from 95 to 98 per cent of 
capacity.

Clothing— Marked improvement in all branches 
of the clothing industry has taken place during the 
past sixty" days. May sales of the reporting firms 
were more than three times as large as in April and 
one and one-half times greater than the total in 
May, 1932. Purchasing for fall distribution was 
reported in considerably larger volume than at the 
corresponding time last year. Some reordering of 
summer apparel is noted since the first week in 
June. Demand for work clothes has picked up since 
the first week in May, both in the country and large 
industrial centers. The trend of prices was upward.
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Drugs and Chemicals —  Betterment in practi
cally all lines in this classification took place during 
the past thirty days, with improvement particularly 
marked in demand for heavy drugs and chemicals 
from the general manufacturing trade. Sales of fer
tilizers and insecticides expanded, and were the best 
for this particular period since 1930. The rise in 
temperatures since the final week in May has had 
a stimulating effect on sales of soda fountain sup
plies and other seasonal merchandise. The trend of 
prices was upward, with specific advances being 
recorded on a number of important commodities. 
May sales of the reporting firms were 5.4 per cent 
larger than for the same month in 1932, and 9 per 
cent greater than the April total this year. Inven
tories continued to decrease, stocks on June 1 being 
5 per cent and 14 per cent smaller, respectively, than 
a month and a year earlier.

Dry Goods —  Affected by rapid advances in 
prices of both raw materials and finished goods, 
demand for merchandise in this classification gained 
further momentum during May and the first half 
of June. May sales of the reporting firms were 16 
per cent greater than for the same month in 1932, 
and approximately one-fourth larger than the April 
total this year. For the first time in a number of 
months inventories showed an increase, stocks on 
June 1 being 17 per cent and 11 per cent larger, 
respectively, than a month and a year earlier. Re
ports covering the first half of June reflect increases 
of from 15 to 25 per cent, in sales volume over the 
comparable period last year. A  substantial gain in 
the volume of advance orders, both as compared 
with a month and a year ago, was reported by sev
eral of the larger firms.

Electrical Supplies —  May was marked by an 
increase in business in this classification, both as 
compared with the preceding month and a year ago. 
Demand for seasonal goods picked up during the 
last half of the month, and has been accelerated by 
the warm weather since the first of June. Sales of 
fans, household appliances and radio material were 
in considerably larger volume than last year. Nota
ble expansion has taken place in demand for small 
motors for a variety of needs, and for electrical 
refrigeration. No improvement was noted in the 
building outlet for electrical supplies. May sales 
of the reporting firms were 12 per cent greater than 
for the same month in 1932, and 29 per cent larger 
than in April this year. Stocks on June 1 were 3 per 
cent smaller than on May 1, and 28 per cent less 
than on June 1 a year ago.

Flour —  Production at the twelve leading mills 
of the district in May totaled 287,567 barrels, against 
274,572 barrels in April, and 262,230 barrels in May,
1932. More activity was noted than during the pre
ceding thirty days, large consumers being more dis
posed to cover on their distant requirements than 
has been the case earlier in the year. As is usual at 
this season, many buyers were holding off awaiting 
developments in the new wheat crop, export inquiry 
was somewhat broader than during the preceding 
month, but bids from abroad were mainly below the 
views of the millers, and relatively little flour was 
worked for foreign shipment. Mill operations were 
at from 50 to 55 per cent of capacity. Stocks in all 
positions are light.

Furniture —  For the second consecutive month, 
the volume of business in this classification during 
May, according to the reporting firms, exceeded that 
of the corresponding period a year earlier. Retail
ers, including department stores, were ordering 
more freely, and there was generally more of a dis
position than heretofore to replenish depleted stocks 
and fill deferred requirements. May sales of the 
reporting interests were 47.9 per cent larger than 
for the same month in 1932, and 32 per cent greater 
than in April this year. Stocks on June 1 were 4 
per cent smaller than on May 1, and 3 per cent less 
than on June 1, 1932.

Groceries —  May sales of the reporting ‘ firms 
were 15.6 per cent larger than in the preceding 
month and 12.3 per cent greater than in May, 1932. 
This is the first time since February, 1930, that 
any single month's sales were in larger volume than 
a year earlier. Stocks increased 7 per cent between 
May 1 and June 1, and on the latest date were 11 
per cent smaller than a year ago. W hile increases 
took place in practically all commodities, improve
ment was most marked in staples. There was the 
usual falling off in demand for canned goods inci
dent to the movement of early fruits and vegetables. 
The trend of prices continued upward, specific ad
vances being recorded on flour, sugar, packinghouse 
products and certain prepared cereal foods.

Hardware —  For the first time since September, 
1929, sales of the reporting firms in May were larger 
than the corresponding period a year earlier, the 
increase amounting to slightly over 9 per cent/ The 
May total was also about one-fourth larger than 
that of the preceding month. Stocks on June 1 were
4.5 per cent greater than a month earlier, and 12 
per cent less than on June 1, 1932. The increase in 
the month-to-month sales comparison is seasonal in
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during the past several years. Retailers in both the 
city and country are more disposed than heretofore 
character, but measurably larger than the average 
to replenish stocks. Business of country merchants 
has been helped materially by the upturn in prices 
of farm products.

Iron and Steel Products —  Activities in the iron 
and steel industry in this district during May and 
the first half of June continued the broadening ten
dencies which commenced in March. Less than the 
usual slowing down, due to seasonal causes, was 
noted since the beginning of June, and in some sec
tions of the industry was entirely absent. The trend 
of prices continued upward, with specific advances 
being recorded on a number of commodities, among 
them ferromangenese, sheets, nuts, bands, wire rope 
and certain descriptions of tubular goods. Consum
ers generally are inclined to anticipate a further 
strengthening in the price structure and are cover
ing on distant requirements more freely than has 
been the case in many months. This is true particu
larly of raw materials, but applies also to finished 
and semi-finished products. Moderate betterment 
in orders and prospects was reported by machinery 
and machine tool interests, a considerable part of 
the improvement being due to brewery requirements. 
Farm implement makers reported no change in the 
quiet condition which have prevailed in their indus
try for many months. Stove manufacturers increased 
their operations, as is usual at this time of year. 
A t the middle of June operations at steel mills were 
at approximately 30 per cent of capacity, as com
pared with 25 per cent in May and 15 per cent on 
April 1. For the country as a whole, production of 
pig iron in May, according to the magazine “ Steel” , 
was 906,725 tons, the highest since March, 1932, 
and comparing with 623,606 tons (revised figure) 
in April, and 783,769 tons, in May, 1932. Steel ingot 
production in the United States in May totaled 
2,001,991 tons, against 1,362,856 tons in April, and
1,125,243 tons in May, 1932.

A U TO M O B ILE S
Combined passenger car, truck and taxicab pro

duction in the United States in May totaled 
218,171, against 180,667 (revised figure) in April 
and 185,149 in May, 1932.

Following the usual seasonal trend, distribu
tion of automobiles in this district during May, 
according to dealers reporting to the bank, decreased 
under the preceding month. The May total also 
showed a slight decrease under the corresponding 
period a year ago. In the month-to-month compari
son the decrease is due in part to the fact that

spring purchasing was to a considerable extent post
poned in March by the banking holiday and over
lapped into April. The upturn in commodity and 
security prices, coupled with improvement in gen
eral business and public confidence has had a stimu
lating effect upon the automotive industry. Replace
ment purchasing still dominates in current sales, 
but dealers report a larger volume of inquiry from 
persons not previously owning cars than heretofore. 
As has been the case for the past several months, 
interest centers chiefly in vehicles in the lowest- 
price field, but increased business was reported’ by 
a number of dealers handling the medium-priced and 
more expensive makes. As is usually the case, the 
near approach of the touring season was marked 
by greater activity in parts and accessories, May 
sales of which were larger than in the preceding 
month and a year ago. General improvement was 
noted in the tire situation. Prices have advanced 
sharply since the extreme low point at the end of 
March and demand is more active than in a number 
of months.

May sales o f new passenger cars by the report
ing dealers were 4 per cent smaller than for the same 
month in 1932, and about one-third less than the 
April total this year. Sales of trucks in May were 
lljp e r  cent smaller than last year, and about one- 
third less than in April. The used car market con
tinued active, with the volume of sales in May, 4 
per cent greater than in April, and 10 per cent less 
than a year ago. Purchasing by dealers from the 
factories expanded further, but is still on a con
servative scale. On June 1 inventories showed little 
change from the preceding month, and were 8 per 
cent smaller than a year ago. Salable secondhand 
cars in stock on June 1 showed an increase of 6 per 
cent over May 1, and a decrease of 18 per cent under 
June 1, 1932. According to dealers reporting on that 
item, deferred payment sales in May constituted
49 per cent of their total sales, against 4$ per cent 
in April, and 51.5 per cent in May, 1932.

R E T A IL  T R A D E
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores

Little Rod 
Louisville , 
Memphis .,
Quincy .... .
St. Louis... 
Springrfield

May, 1933 5 months ended May 31,1933 Tan. 1, to
comp, to May 31, 1933 to comp, to May 31,

May, 1932 same period 1932 May 31,1932 1933 1932
..+ 13 .9% — 19.9% — 25.4% .47 ■~!45

2.8 — 21.4 — 19.8 .87 .87
2.4 — 19.4 — 34.4 1.19 1.03

...—  8.2 — 18.4 — 16.3 1.17 1.19
,..— 14.0 — 22.2 — 21.1 .91 .95

— 16.7 — 15.2 1.44 1.46
,..— 20.3 . — 26.3 — 30.5 .52 .53

3.2 — 17.6 — 18.8 1.28 1.27
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Retail Stores
Net sales comparison Stocks on hand Stock turnover

Men’s Fur
nishings 

Boots and 
Shoes ....

May, 1933 
comp, to 

May, 1932

,...+ 0.6% 
....— 11.4

5 months ended 
May 31, 1933 to 
same period 1932

May 31, 1933 
comp, to 

May 31, 1932

— 14.9%

— 18.9

— 24.1%

— 29.9

Jan. 1, to 
May 31, 

1933 1932

1.22 1.08 

1.24 1.14

B U ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
May was 11.6 per cent more than in April,-and 24.8 
per cent less than the May, 1932, total. According to 
statistics compiled by the F. W . Dodge Corporation, 
construction contracts let in the Eighth Federal 
Reserve District in May amounted to $8,296,191 
which compares with $3,265,850 in April and $8,788,- 
497 in May, 1932. Production of portland cement 
for the country as a whole in May totaled 6,266,000 
barrels against 4,183,000 barrels in April and 6,913,- 
000 barrels in May, 1932. Building figures for May 
follow :

New Construction 
Permits *Cost

Repairs, etc. 
Permits *Cost

1933
Evansville .. 134
Little Rock 9
Louisville .. 53
Memphis ... 82
St. Louis.... 153

May totals 431
April "  399
March ** 347

1932
131

15
63

126
198

533
570
497

1933 
$ 26

49
50 

181

1932 
$ 66 

8 
40 
44 

253

$ 309 $ 411 
277 493 
197 636

1933
190
59
32

136
247

664
780
370

1932
46
54
50

107
256

1933 
$ 22 

9 
101 
72 

117

1932

$ u
40
51
95

513 $ 321 $204 
707 428 305 
565 169 224

*In thousands of dollars (000 omitted).

CON SU M PTION  OF E L E C T R IC IT Y
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in May as 
being 12.7 per cent greater than in April and 7.2 
per cent less than in May, 1932. Detailed figures 
fo llow :

Evansville .... 40 
Little Rock... 35 
Louisville .... 85
Memphis ...... 31
St. Louis.......195

No. of May, April, May, 1933 
Custom- 1933 1933 comp, to 

ers *K .W .H . #K .W .H . April, 1933 
2,101

May, May, 1933 
1932 comp, to 

♦K .W .H . May. 1932

1,586
6,974
1,516

14,809

1,530
1,280
5,318
1,257

14,551**

+ 3 7 .3 %  
+23 .9  
+31.1  
+20.6 
+ 1.8

2,004 
1,359** 
5,708#* 
1,083** 

18,920**

+  4.8%
+ 16 .7+22.2
+ 40 .0
— 21.7

Totals ..........386 26,986
*In thousands (000 omitted). 

**Revised figures.

23,936** +12 .7 29,074** —  7.2

A G R IC U LTU R E
Generally through the Eighth District, weather 

during May and the first half of June was unfavora
ble for the planting, growth and development of 
crops. Excessive rainfall, low temperatures and lack 
o f sunshine in May set back farm operations from 
ten days to three weeks behind the usual seasonal 
schedule. Serious delays in planting corn, cotton, 
tobacco and other late spring sown crops were en
countered, and in many sections soil was still 
unplowed at the middle of June. Extensive acreages 
bordering rivers and creeks were inundated and

crops planted on this land were destroyed. In the 
main the season to date has been favorable for prop
agation of ftingas and insect pests, infestation in 
some areas being the worst experienced in recent 
years. On the other hand the heavy precipitation 
in May was beneficial to hay crops and pastures, 
which are for the most part in excellent condition. 
The June 1 condition of hay in all the principal 
producing states of the district was above the ten- 
year average. Prospects for fruits and vegetables 
vary broadly, both with reference to the several 
species and locality. The strawberry crop was a 
large one, and due to extensive cooperative market
ing, and improved distributive methods, results 
were in the main satsifactory.

Farm prices in this district have shown marked 
improvement during the past two months. This is 
true of practically all products, but has been particu
larly notable in the case of grains, livestock, cotton 
and hides. Since the first week in June weather has 
turned warm and clear, and farmers have been tak
ing full advantage of these conditions to bring their 
work up to schedule. Due to the long and heavy 
rains, however, much soil is packed and difficult to 
work. Farm labor employment showed a moderate 
increase over the preceding thirty days, but univer
sally there is still a considerable excess supply. 
Farmers are inclined to use as little hired help as 
possible in producing 1933 crops. In all states of 
the district there has been a steady increase in the 
rural populations. Farm land, particularly along 
the highways, shows a moderately upward trend in 
values.

Winter Wheat —  W hile for the country as a 
whole, June 1 indications were for the smallest 
winter wheat crop since 1904, in states of this dis
trict indications were for a larger output than last 
year, though still considerably below the 5-year 
(1926-1930 average. In its report as of June 1, the 
U. S. Department of Agriculture estimates the 
crop in states entirely or partly within the Eighth 
District at 68,178,000 bushels, a decrease of 880,000 
bushels under the May 1 forecast, and comparing 
with 65,244,000 bushels harvested, in 1932 and a 
5-year average of 80,629,000 bushels. The report 
comments on the abnormally hot and dry weather 
since June 1 which caught the crop in a critical 
stage of development, a large part being either in 
the milk or dough stages. This has resulted in con
siderable damage from scald and premature ripen
ing. The crop Reporting Board has not attempted 
to evaluate the effect of weather since June 1, the 
report dealing strictly with conditions as of that 
date.
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Com  —  Generally throughout the district aver
age planting of corn this season will be the latest in 
more than a quarter of a century. This condition 
is due to excessive rainfall, which not only delayed 
planting but retarded preparation of the soil. Cul
tivation to the middle of June had been on an excep
tionally limited scale, and where planting was possi
ble, grass and, weeds have made considerable head
way. According to the Illinois Cooperative Report
ing Service, at the end of the first week in June only 
about 70 per cent of corn planting in that state had 
been completed, whereas 97 per cent is usually 
seeded at that date. The extreme heat wave since 
June 1, has resulted in a heavy loss of horses and 
hampered plowing operations. These conditions are 
typical of other northern states of the district. In 
Indiana about one-half of the crop had been planted 
on June 1. Lateness of the planting indicates that 
yields are likely to be below average, even with 
favorable conditions to harvest.

Fruits and Vegetables —  Prospects for peaches 
are generally more favorable than earlier in the 
season. The indicated yield based on June 1 condi
tions for states including the Eighth District is 
4,213,000 bushels, which compares with the practical 
failure of 1,259,000 bushels last year and a 5-year 
average (1926-1930) of 7,262,000 bushels. Prospects 
for apples are extremely irregular.

Live Stock —  Generally throughout the district 
the condition of livestock is high, though the ex
treme high temperatures since June 1 have resulted 
in reported lowering of condition in some areas. 
In the main the spring lamb crop verified earlier 
estimates, and shipments have been heavy, being 
stimulated by more favorable prices. Milk produc
tion continued to closely approximate that at the 
corresponding period a year earlier, notwithstanding 
improvement in pastures during May and increases 
in prices of dairy products during the past three 
months. The increase in numbers of cows contin
ues to be offset by low production per cow. The 
dairy situation as a whole has been substantially 
helped by the increase in the price of butterfat. Of 
the total number of hens on farms on June 1, 50 
per cent were laying, compared with 48 per cent a 
year ago. 'There was an increase of about 10 per 
cent in the number of chicks hatched this year over 
the number per farm in 1932.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

________ Receipts________ Shipments________
May,
1933

April,
1933

May,
1932

jviay,
1933

April,
1933

May,
1932

Cotton—  Planting and development of the new 
crop has been retarded by adverse weather, and in 
some sections considerable acreage was destroyed 
by overflows of rivers and creeks. W ith the more 
auspicious weather conditions since the third week 
in May, farmers have been able to work intensively 
and recover part of the ground lost earlier in the 
season. Replanting has been accomplished on an 
extensive scale in sections where the high water has 
subsided. Due to the sharp advance in prices, 
farmers are endeavoring to put in as much cotton 
as possible, and increases over the area sown last 
year are indicated in Arkansas, Mississippi and 
Missouri. A t the middle of June fields were mainly 
clean, exceptions being where the soil is baked and 
cloddy, and in some areas where moisture has pre
vented cultivation. Boll weevils are reported in 
large numbers, but it is too early yet for clear indi
cations as to probable damage from this cause. 
Demand for cotton continued active and extended 
to almost all grades and lengths of staple. Prices 
advanced sharply, reaching the highest level since 
July, 1931. In the St. Louis market the middling 
grade ranged’ from 7.90c to 9c per pound between 
May 15 and June 15, closing at 8.50c on the latter 
date, which compares with 8.31c on May 15 and 
4.85c on June 15, 1932. Receipts of cotton at Arkan
sas warehouses from August 1, 1932 to June 9, 1933, 
totaled 1,269,380 bales against 1,503,333 bales during 
the comparable period a year ago. Stocks on hand 
as of June 9 were 323,046 bales, against 379,098 bales 
on June 12, and 387,625 bales on the corresponding 
date a year ago.

CO M M O D ITY PRICES
Range of prices in the St. Louis market be

tween May 15, 1933 and June 15, 1933, with closing 
quotations on the latter date and June 15. 1932, 
fo llow :

Close
June 15, 1933 June 15,1932Low

Wheat — ....
July .................. ...perbu..$ .78 $ .6 8 #

No. 2 red winter “
.8 0 #
.83

.7 1 #

.7 4 #
No. 2 hard “  

Corn
.7 8 # .71

£ &  = ......
.46
.46

.44

.41
No. 2 white .7... 

Oats
44 .4 8 # .44

No. 2 white ....
Flour

44 .2 9 # .2 4 #
Soft patent....... ..perbbl. 5.00 3.00
Spring patent... 

Middling cotton...
5.60 3.25

.per lb. .0900 .0790
Hogs on hoof....... .per cwt. 5.10 2.50

$ .75 $ A9H
.767A .52%

$ .75 @  .7 5 # $  .4 S # @  -49 
.75 @  .7 5 #  A 9 U @  .50

..44# @  AS 

.40 @  .41 ASH @ .45#
.31

.31 @  .31#  

.31 # @  .32

Cattle and Calves___  92,448 79,239 87,350
Hogs .............................301,011 25(5,616 258,880
Horses and Mules...... 3,492 6,238 1,935
Sheep ............................ 57,760 57,075 73,000

41,411 36,903 44,941
172,029 155,769 156,807

3,830 5,493 1,907
6,916 11,938 14,845

.29 @  .2 9 #  .21 @  .21#

3.00 @4.50 3.25 @3.50
4.35 @5.40 4.20 @4.50 

.0850 .0485
2.50 @4.60 2.50 @3.65

FIN AN CIAL

The improvement in the banking and financial 
situation in the Eighth District, which began in late 
March, was continued during the past thirty days. 
There was a moderate increase in deposits and
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reserve balances of the commercial banks, and 
liquidation with both city and country banks was in 
considerable volume. Between May 18 and June 19 
there were 80 additional banks open for business, 
the total number on the latter date being 1,733. Just 
prior to the banking holiday in March there were
1,875 member and nonmember banks operating 
in the district.

In view of the improved business conditions, 
less than the expected expansion in demand for 
credit from mercantile and industrial interests was 
in evidence. This was due partly to the fact that 
commercial and manufacturing concerns are still 
using their own cash resources for current needs, 
in numerous instances disposing of their Govern
ment securities and other investments and using the 
proceeds in their business. There was a further 
broadening in commitments of grain elevator and 
flour milling interests, reflecting the upturn in cash 
wheat values and increased inventories. The de
mand for financing agricultural operations contin
ues much below the seasonal average during past 
years.

Deposits of the reporting member banks in the 
principal cities declined sharply to a new low level 
for the year in the final week of May, but recovered 
all the loss in the first two weeks of June and on 
June 14 were 3.2 per cent greater than on May 17. 
A  similar movement took place in the total invest
ments of these banks. Total loans receded slightly 
during the 4-week period, and on June 14 were 
smaller by more than one-fourth than a year ago.

There was little change in borowings of all 
member banks from the reserve bank between May
17 and June 17, and throughout the period the 
average was considerably smaller than a year ago. 
The total volume of Federal reserve credit outstand
ing on June 17 was approximately 3.5 per cent 
greater than a month earlier, the increase being 
occasioned by an expansion in holdings of Govern
ment securities.

The trend of rates was slightly firmer. At St. 
Louis banks as of the week ended June 15, current 
interest rates were as fo llow s: Customers’ commer
cial paper, A1/*  to 4^4 per cent; collateral loans, 4 
to 6 per cent; interbank loans, 4 to 5$4 per cent; 
loans secured by warehouse receipts, 4 to 6 per 
cent and cattle loans, 5 to 6 per cent.

tween May 17, 1933 and June 14, 1933 and on the 
latter date were 7.3 per cent smaller than on June 
15, 1932. Composite statement follows:

*June 14,
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations and
other stocks and bonds............ $ 87,671

All other loans and discounts.... 127,277

Total loans and discounts................ $214,948
Investments 

U. S. Government securities...... 126,159
Other securities...............................*. 101,308

Total investments................................$227,467
Reserve balance with F. R. Bank 39,151
Cash in vault........................................  7,996
Deposits

Net demand deposits..................... 271,058
Time deposits...................................  156,769
Government deposits.....................  1,206

Total deposits...................................... $429,033
Bills payable and rediscounts with 

Federal Reserve Bank.................. 325
♦In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦May 17, 
1933 
19

$ 89,466 
126,317

$215,783

123,206
101,408

$224,614
37.597

8,451

261,187
156,746

1,655

$419,588

♦June 15, 
1932 
19

$118,191
174,806

$292,997

87,292
119,221

$206,513
35,251

5,691

270,979
182,693

9,242

$462,914

1,763

Evansville, Inc 
Fort Smith, Ar 
Greenville, Mis
Helena, Ark......
Little Rock, Ai 
Louisville, Ky. 
Memphis, Tenn 
Owensboro, Kj 
Pine Bluff, Ar
Quincy, 111.......
St. Louis, Mo..
Sedalia, Mo......
Springfield, Mo 
♦♦Texarkana,

♦May, ♦April, ♦May, May, 1933 comp, to
1933 1933 1932 • Apr. 1933 May, 1932

Natl.
11..$ 19,800 $ 15,607 $ 19,844 4-26.9% —  0.2%

2,622 2,848 3,298 —  7.9 — 20.5
....  14,201 12,624 16,059 + 12.5 — 11.6
:.... 6,157 5,941 6,812 +  3.6 —  9.6
8.... 2,567 2,189 2,289 + 17.3 +  12.1
__  1,181 1,131 1,242 +  4.4 —  4.9
k... 18,357 12,737 19,532 +44.1 —  6.0
....  98,669 92,172 102,433 +  7.0 —  3.7
..... 73,411 64,844 70,328 +13 .2 +  4.4
..... 2,034 2,156 2,501 —  5.7 — 18.7

t  4,535 .............. t  4,562 ............. .. —  0.6
..... t  5,324 ............... t  6,230 ................ — 14.5
..... 442,800 357,666 484,620 +23 .8 —  8.6
..... 1,393 1,256 1,410 +10 .9 —  1.2
..... 9,671 8,456 10,402 + 14 .4 —  7.0

4,185 5,073 + 20 .0 —  1.0

.....$697,886 $583,812 $745,843 + 1 9 .5 % —  6.4%Totals ..
♦In thousands (000 omitted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.
$Not included in totals.

Federal Reserve Operations —  During May, 
the Federal Reserve Bank of St. Louis discounted 
for 150 member banks against 160 in April and 226 
in May, 1932. The discount rate of this bank was 
reduced from 3J4 to 3 per cent, effective June 8,
1933. Changes in the principal assets and liabilities 
of this institution appear in the following table:

Bills bought ...........
U . S. Securities.....

Condition of Banks —  Loans and discounts of 
the reporting member banks on June 14, 1933 
showed a decrease of 0.4 per cent as contrasted with 
May 17, 1933. Deposits increased 2.3 per cent be-

(Compiled June 23, 1933)

Total Bills and Securities...

F. R. Notes in circulation.........
Ratio of reserve to deposits 

and F. R. Note Liabilities...
♦In thousands (000 omitted).

♦♦Includes total gold reserves and all other cash,

♦June 16, 
1933

♦May 16, 
1933

♦June 16, 
1932

,.$ 2,423

:: 7 o A l

$ 2,966 
2,890 

65,832

$ 13,109 
1,232 

61,129
, — ”

210 r ‘T o o s

..$ 73,438 . $ 71,898 $ 76,475

..$164,602 

.. 84,855 

.. 142,469

$163,478
77,833

147,082

$ 81,847 
57,363 
90,694

.. 72.4% 72.7% 55.3%
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

C O N TIN U IN G  the notable improvement of the 
two preceding months, commerce and indus
try in the Eighth Federal Reserve District 

moved forward with increased momentum during 
June and the first half of July. In virtually all lines 
investigated by this bank, substantial gains were 
recorded in production and distribution of commodi
ties. The increases in many important classifications 
reversed the ordinary seasonal trends. Despite one 
of the hottest Junes on record in this general region, 
there was no slowing down in activities at iron and 
steel plants, lumber mills, glass and fire clay manu
factories and in some other industries which sus
pend or heavily curtail operations at this time of 
year. At the middle of July the rate at iron and steel 
working plants was at approximately 35 per cent of 
capacity, as compared with 30 per cent a month 
earlier and 25 per cent in May. Estimated melt of 
pig iron and steel scrap in June was 8 per cent great
er than in May and 14 per cent larger than in June, 
1932.

Production of bituminous coal in all fields of 
the district increased in June over May and was in 
substantially larger volume than in June last year. 
Reflecting a sharply increased demand for staves 
and other descriptions of lumber, additional lumber 
mills in the south resumed operations, some after an 
idleness of more than two years. Activities in the 
building industry and the movement of building 
materials generally exhibited noticeable betterment 
from May to June. In practically all reporting in
dustries, both employment and payrolls expanded 
further and were the largest since last summer.

Excepting drugs and chemicals, which showed 
practically no change, all wholesaling and jobbing 
lines investigated reported substantial gains in June 
sales over the same month in 1932. June volume 
also exceeded that of the preceding month in all 
groups but boots and shoes, apparel and furniture. 
In these three lines decreases from May to June 
were due to unusally large sales in May, which, in 
turn, were partly accounted for by commitments 
deferred from earlier months in the year. While the

June hot spell had a stimulating effect in the move
ment of seasonable merchandise through retail 
channels, wholesale trade made a relatively better 
showing than ultimate distribution. Except in the 
case of beverages, summer apparel, certain electrical 
supplies and other typically seasonal lines, available 
retail statistics for June do not reflect marked ex
pansion, either as contrasted with the preceding 
month or the corresponding period a year ago.

In the agricultural situation in this district, the 
principal development was the record high tempera
tures and drought in June, which resulted in serious 
damage to growing crops. Prospects for yileds of 
the principal productions, except winter wheat, 
deteriorated sharply between June 1 and July 1, 
according to the U. S. Department of Agriculture’s 
report as of the latter date. The clear, dry weather 
of June was favorable for harvesting and threshing 
wheat, and the movement of new grain to market 
has been in considerable volume. Adverse effects of 
the short crops on farm incomes is offset by the 
marked appreciation in values during June and the 
first half of July, particularly in the case of wheat, 
corn, oats and cotton. During that period in the 
St. Louis market, No. 2 red winter wheat advanced 
from 74c to $1.18 per bushel; No. 2 white corn from 
45c to 66J^c per bushel; No. 2 white oats from 28^c  
to 48c per bushel, and middling cotton from 8.55c 
to 11.40c per pound. On July 16, 1932, No. 2 red 
winter wheat closed at 47c per bushel, No. 2 white 
corn at 32c per bushel, No. 2 white oats at 17c per 
bushel, and middling cotton at 5.35c per pound. 
Prices of live stock failed to advance with other 
farm products, and in early July were below those 
of a year ago.

Retail trade in June, as reflected in sales of de
partment stores in the principal cities of the district, 
showed practically no change from the same month 
in 1932 and a decrease of 6 per cent below the May 
total this year, the decline in the month-to-month 
comparison being of about the usual seasonal size; 
for the first half of 1933, the volume was 15 per 
cent smaller than during the comparable period in
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1932. Combined sales of all wholesaling and job 
bing firms reporting were 55 per cent greater in 
June than a year earlier, and for the first six months 
this year the total was 12 per cent larger than for 
the first half of 1932. The dollar value of building 
permits issued for new construction in the five 
largest cities of the district in June was 156 per cent 
greater than in May, and 57 per cent in excess of 
June last year; for the first half of 1933 the aggre
gate was 44 per cent less than the comparable period 
last year. Construction contracts let in the Eighth 
District in June were 2.5 per cent less than in May 
and 40.2 per cent more than the June, 1932 
aggregate; cumulative total for the first six months 
this year was 39.5 per cent less than in the first 
half of 1932. Debits to checking accounts in June 
were slightly smaller than a year ago, but 7.3 per 
cent greater than the May total this year; cumu
lative total for the first half of 1933 showed a de
crease of 28 per cent under the first six months of 
1932.

According to officials of railroads operating in 
this district, the recent gains in the volume of freight 
traffic handled were carried further and at a sharply 
accelerated pace through June and the first half of 
July. For the country as a whole loadings of rev
enue freight for the first 26 weeks this year, or to 
July 1, totaled 13,241,718 cars, against 14,107,820 
cars for the corresponding period in 1932 and 
19,020,485 cars in 1931. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 148,366 loads 
in June, the largest number since March, 1932, and 
comparing with 136,659 loads in May and 135,115 
loads in June, 1932. During the first nine days of 
July the interchange amounted to 40,960 loads, 
against 42,852 loads during the corresponding period 
in June, and 33,070 loads during the first nine days 
of July, 1932. Passenger traffic of the reporting 
roads in June decreased 16 per cent under the same 
month last year, the smallest decline recorded for 
any month in more than two years. Estimated ton
nage of the Federal Barge Line, between St. Louis 
and New Orleans, in June was 109,000 tons, against 
113,029 tons in May, and 108,002 tons in June, 1932.

Considerable improvement as compared with 
earlier months this year was reflected in reports 
relative to collections. Jobbing and wholesaling 
interests in the principal distributing centers report 
early July settlements above expectations, with 
more of their customers taking advantage of cash 
discounts than has been the case in a number of 
months. Retailers in the large cities report steady 
betterment in collections as a whole. Questionnaires

addressed to representative interests in the various 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor

June, 1933...................  3.7% 25.9% 59.3% 11.1%
May, 1933...................  3.5 14.6 64.4 17.5
June, 1932.................. : .0 18.5 61.2 20.3

Commercial failures in the Eighth Federal Re
serve District in June, according to Dun’s, num
bered 60, involving liabilities of $1,049,752, against
59 defaults in May with liabilities of $1,414,285 and 
132 insolvencies for a total of $1,987,322 in June, 
1932.

Money in circulation in the United States on 
July 12 was $5,667,000,000, which compares with 
$5,723,000,000 on June 14, and an average daily 
circulation of $5,530,000,000 in June, 1932.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  June sales of the reporting 
interests were more than twice as large as for the 
same month in 1932 and the heaviest for any June 
since 1929. The total showed a decrease of 47 per 
cent under that of the preceding month this year. 
Stocks on July 1 were 29 per cent greater than a 
month earlier, and one-fourth smaller than on July
1, 1932. The decrease in the month-to-month com
parison is seasonal in character, but somewhat larger 
than the average in recent years, due chiefly to the 
exceptionally heavy volume of business done in 
May. An increase in prices amounting to approxi
mately 6 per cent became effective in the second 
week in July. Factory operations were at from 98 
per cent to 100 per cent of capacity.

Clothing —  As contrasted with a year ago, 
June sales of the reporting firms showed an increase 
of 3.5 per cent, and the total was approximately 79 
per cent below that of May this year. Orders of 
apparel for fall delivery as of July 1 were in con
siderably larger volume than a year ago. Steady 
improvement is reported in demand for work 
clothes. The trend of prices was upward in sym
pathy with the upturn in cotton, wool and other 
fabrics.

Drugs and Chemicals —  Further improvement 
was noted in this classification, June sales being 3 
per cent larger than in May, and only slightly below 
the total of a year ago. Stocks on July were smaller 
by 2 per cent and 17 per cent, respectively, than a 
month and a year earlier. Moderate expansion in 
purchasing of heavy drugs and chemicals by the 
general manufacturing trade was noted, and the 
movement of seasonal goods was stimulated by the 
warm weather in June and early July.
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D ry Goods —  Improvement in business in this 
classification, noted during the three months imme
diately preceding, continued during June and the 
first half of July. Contrary to the seasonal trend, 
June sales of the reporting interests showed an 
increase of 5.4 per cent as compared with May, and 
the total was 50 per cent greater than in June, 1932. 
Inventories increased 30 per cent from June 1 to 
July 1, and on the latest date were 45 per cent great
er than a year ago. Retailers generally were disposed 
to cover their requirements in anticipation of higher 
prices.

E lectrical Supplies —  Demand for virtually all 
lines of electrical supplies has undergone marked 
betterment during the past two months. The ex
treme hot weather of June assisted the movement 
of seasonal mercahndise, resulted in a fair volume 
of reordering of fans and other specialties. Refriger
ation, radio and automotive requirements have ex
panded, and sales of pole and line hardware were 
the largest in a number of months. June sales of 
the reporting interests were 47 per cent larger than 
in June, 1932, and 39 per cent greater than in May 
this year. Stocks on July 1 were 3 per cent larger 
than a month earlier, and 19 per cent less than a 
year ago.

F lour —  Production at the twelve leading mills 
of the district in June totaled 261,346 barrels, against 
287,567 barrels in May and 234,864 barrels in June, 
1932. Greater activity in the flour industry as a 
whole was noted during the past thirty days than 
for more than two years. In anticipation of higher 
prices incident to the processing tax, retailers were 
endeavoring to get in supplies; purchasing by 
wholesalers and jobbers was also on a large scale. 
Prices were sharply higher, due both to the short 
wheat crop and the processing tax. This tax, which 
went into effect on July 8, amounts to approximate
ly $1.35 per barrel on flour for domestic consump
tion.

Furn iture —  Sales of the reporting firms in June 
were 89 per cent larger than for the same month in 
1932, and showed a slight decline, seasonal in char
acter, under the May aggregate this year. Stocks 
on July 1 were 20 and 18 per cent smaller, respec
tively than a month and a year earlier. For the first 
time in many months, retailers were ordering to 
build up depleted stocks and assortments. The trend 
of prices was upward.

Groceries —  Reversing the seasonal trend, sales 
of the reporting firms in June increased 8 per cent 
over the May total, and were 15 per cent greater 
than in June, 1932. Inventories continued to recede, 
stocks on July 1 being 1 per cent smaller than a

month earlier and 12 per cent smaller than a year 
ago. In both the month-to-month and yearly sales 
comparisons increases were relatively greater in the 
rural areas and small towns than in the large centers 
of population. The trend of prices was upward, with 
specific advances recorded on flour, sugar, potatoes 
and several other important commodities.

H ardw are —  June sales of the reporting firms 
showed an increase of 14 per cent over May, and 
of 21 per cent over the June, 1932, total. Stocks on 
July 1 were 9 per cent larger than a month earlier 
and 2 per cent smaller than on July 1, 1932. Im 
provement was noted in practically all lines, with 
builders' tools and hardware moving in larger vol
ume than for many months. Prices were very firm, 
with advances recorded on some lines.

Iron and S tee l Products —  In practically all sec
tions of the iron and steel industry further expan
sion in activities took place during the past thirty 
days. As have been the case in the present recov
ery started, miscellaneous requirements accounted 
for the major portion of tonnage placed, but there 
was also well defined betterment in purchasing by 
the principal consuming industries. In the imme
diate past there has been some slowing down in new 
ordering, but this was expected because of seasonal 
influences and the fact that requirements were large
ly covered in the heavy buying movement of May 
and June. A t the first of June, backlogs of a major
ity of the reporting interests were the largest this 
year, and in some instances greater than at any 
time since 1931. Specifications against contracts 
made previous to the recent price advances are in 
large volume, and in the case of a number of impor
tant mills and foundries, will assure the present rate 
of operations through August and part of Septem
ber. Warehouse and jobbing interests report June 
business the largest so far this year, and slightly in 
excess of the same month in 1932. Stove and heat
ing apparatus manufacturers expanded their opera
tions, both in response to actual orders for their 
products and for the purpose of making up stock. 
Releases by the automotive industry during June 
were in excess of the preceding month. Makers of 
sheets, plates and other flat rolled materials report 
a substantial gain in new orders and specifications 
on material previously acquired. In the case of 
heavy materials, specifications were accelerated by 
the fact that August 1 was set by producers as the 
deadline on preferential prices. The general trend 
of prices continued upward, with specific ad
vances recorded on a number of important commodi
ties, notably pig iron, wire products, steel pipe, 
heavy melting steel and other grades of iron and
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steel scrap. Purchasing of pig iron continued at the 
high rate of the preceding thirty days, and several 
blast furnace interests purveying to this district 
report sales during the first six months this year 
considerably in excess of the entire 1932 total. For 
the country as a whole, production of pig iron in 
June, according to the magazine “ Steel” , totaled 
1,264,953 tons, the largest since August, 1931, and 
comparing with 892,326 tons in May and 626,015 
tons in June, 1932. Steel ingot production in the 
United States in June was 2,597,517 tons, against 
2,001,991 tons in May and 912,757 tons in June, 1932.

AUTOMOBILES

Combined passenger car, truck and taxicab 
production in the United States in June was 253,322 
against 218,171 in May, and 183,092 in June, 1932.

Distribution of automobiles in the Eighth Dis
trict during June, according to dealers reporting to 
this bank, showed a substantial increase over the 
preceding month, also over the total of June, 1932. 
In both comparisons increases were general through 
all classes of makes, but most pronounced in the 
field of cheap-priced vehicles. For the first time in 
many months, country dealers reported a decided 
improvement in business,both with respect to actual 
sales and prospects. Appreciation in values of farm 
products, notably cereals and cotton, has served to 
improve sentiment and purchasing power in the 
rural areas. Due to depressed conditions in agricul
ture during the past three years, farmers have been 
obliged to make their old automobiles serve, with 
the result that extensive replacement requirements 
have developed, particularly in the cotton and grain 
areas. Demand for trucks of all descriptions also 
showed betterment in June as contrasted with a 
month and a year earlier.

June sales of new passenger cars by the report
ing dealers were 11 per cent larger than for the same 
month in 1932, and 39 per cent greater than the May 
total this year. Truck sales in June were 7 per cent 
and 10 per cent larger, respectively than a month and 
a year earlier. Purchasing by dealers from factories 
was on a larger scale than earlier in the year, as indi
cated by an increase in stocks on hand of 6 per cent 
between June 1 and July 1. The total on the latest 
date, however, was still 12 per cent smaller than a 
year ago. Used car sales continued to expand, the 
June total being 12 per cent greater than in May and 
only about 7 per cent smaller than a year ago. Stocks 
of salable secondhand cars on July 1, were 12 per 
cent larger than a month earlier, and 15 per cent 
less than on July 1, 1932. According to dealers re
porting on that item, deferred payment sales in June

constituted 44 per cent of their total sales, against 
49 per cent in May and 49 per cent in June, 1932.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

June, 1933 6 months ended June 30, 1933 Jan. 1, to
comp, to June 30, 1933 to comp, to June 30,

June, 1932 same period 1932 June 30, 1932 1933 1932
Evansville ..,.+ 3 1 .3 % — 11.1% — 21.1% .63 .55
Little Rock 7.5 — 19.3 — 14.1 1.05 1.04
Louisville .....—  6.3 — 17.4 — 35.5 1.47 1.22
Memphis ......—  1.8 — 15.8 — 19.2 1.43 1.41

.. .+  7.5 — 17.7 — 20.3 1.13 1.11
St. Louis...,, . .+  0.6 — 14.0 —  9.4 1.75 1.74
Springfield ..—  2.9 — 22.7 — 25.2 .65 .63
8th District. 0.8 — 15.0 — 15.6 1.57 1.52

Retail Stores
Net sales comparison Stocks on hand Stock turnover

June, 1933 6 months ended June 30, 1933 Jan. :I, to
comp, to June 30, 1933 to comp, to June 30,

June, 1932 same period 1932 June 30, 1932 19 33 1932
Men's Fur

nishings ..,..— 12.2% — 14.3% — 16.3% 1.54 1.37
Boots and

...—  5.3 — 16.7 — 29.5 1.56 1.39

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase in combined postal receipts 
for the second quarter of the year, of 6.5 per cent as 
compared with the corresponding period in 1932 and 
an increase of 3 per cent as compared with the first 
three months this year. Detailed figures fo llow :

June 30, 
1933

Evansville .....$ 136,219
Little Rock.... 148,486
Louisville ..... 586,831
Memphis ......  447,551
St. Louis.......  2,396,873

For Quarter Ended
Mar. 31, 

1933 
$ 130,563 

162,088 
547,544 
463,886 

2,302,362

Dec. 31, 
1932 

$ 139,826 
179,505 
644,721 
543,380 

2,818,143

__________  June 1933
June 30, comp, to 

1932 June, 1932 
$ 126,021 +  8.1%

142,472
530,379
396,273

2,294,185

4- 4.2 
+  10.7 
+  12.9 
+  4.5

Totals ........$3,715,960 $3,606,443 $4,325,575 $3,489,330 +  6.5%

BUILDING
The dollar value of permits isued for new con

struction in the five largest cities of the district in 
June was 156.3 per cent more than in May, and 57.5 
per cent more than the June, 1932 total. According 
to statistics compiled by the F. W . Dodge Corpor
ation, construction contracts let in the Eighth Fed
eral Reserve District in June amounted to $8,084,927, 
which compares with $8,296,191 in May and $5,768,- 
424 in June, 1932. Production of portland cement for 
the country as a whole in June totaled 7,804,000 
barrels against 6,262,000 barrels (revised figures) 
in May, and 7,921,000 barrels in June, 1932. Building 
figures for June follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
.. 103 137 $ 19 $ 48 87 50 $ 17 $ 23
k 12 12 3 8 56 57 10 23
.. 47 63 160 41 48 30 84 36
.. 86 125 111 67 124 123 28 64
... 172 167 499 339 211 192 118 123

!.. 420 504 $ 792 $ 503 526 452 $ 257 $269
.. 431 533 309 411 664 513 321 204
.. 399 570 277 493 780 707 428 305

Evansville 
Little Roc 
Louisville 
Memphis 
St. Louis,

May
April .. - __
*In thousands of dollars (000 omitted).
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CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in June as 
being 10.6 per cent greater than in May and 8.3 per 
cent less than in June, 1932. Detailed figures fo llow :

No. of June, May, June, 1933 June, June, 1933 
Custom- 1933 1933 comp, to 1932 comp, to 

ers *K .W .H . *K .W .H . May, 1933 *K .W .H . June, 1932
Evansville .. .. 40 2,400 2,101 +  14.2% 2,068 +  16.1%
Little Rock. .. 35 1,858 1,586 +  17.2 1,742** +  6.7
Louisville .... 85 7,603 6,974 +  9.0 5,960** +27 .6
Memphis .... ,, 31 1,511 1,516 —  0.3 1,046 +44.5
St. Louis.... 194** 16,412 14,741** +  11.3 21,679** — 24.3

Totals ........ ..385 29,784 26,918 +  10.6 32,495 —  8.3
*In thousands (000 omitted).

**Revised figures.

AGRICULTURE

As has been the case generally throughout the 
United States, the first half of 1933 has been less 
auspicious for crop production in the Eighth Dis
trict than the corresponding portion of any crop 
season in late years. Acreage planted has been re
duced and unusually low yields are indicated, with 
quality much below average in the case of a number 
of important productions. The reduction in acreage 
and low prospective yields are due to a number of 
causes, including financial difficutlies and low mar
ket prices at the time of planting, the loss of a con
siderable part of the acreage of winter wheat seeded 
last fall, heavy rains which interfered with planting 
and cultivation during May and an almost unprece
dented June drouth. Generally through this district 
rainfall in June was less than one-third of normal, 
and in some sections not even showers fell during 
that month. Following as it did the unusually wet 
May, the June drouth and record heat had the effect 
of packing and hardening the soil to an extent which 
made it extremely difficult to work. Due to these 
conditions many crops suffered severely during 
June, and according to the July 1 report of the De
partment of Agriculture, new low condition records 
as of that date were shown by oats, barley, rye, 
potatoes, sweet potatoes, tobacco, peanuts and cer
tain vegetable crops.

Since July 1 the drouth has been partly relieved 
by fairly general rains throughout the district. The 
precipitation was beneficial to pastures and hay 
crops, and in many sections saved the growing corn 
crop, which was in an extremely critical condition. 
However, at the middle of July more moisture was 
badly needed and the issue in large areas was still 
in doubt and dependent on favorable weather condi
tions until harvest. The effect of reduced yields and 
unfavorable conditions was offset to a large extent 
in the matter of farm incomes by the further sharp 
advance in prices of agricultural products, notably

grains and cotton. Wheat and oats prices soared to 
the highest levels since the spring of 1930 and corn 
was higher than at any time since the summer of
1931. In the second week of July the price of cotton 
was more than twice as high as the corresponding 
period a year ago. There was also a substantial 
appreciation in values of rice, tobacco and a number 
of other important district productions.

Winter Wheat —  Prospects for winter wheat in 
this district are relatively much better than in other 
sections of the belt, for while the indicated yield is 
about one-fourth below the 10-year (1923-1932) 
average, it is larger than a year ago. In its July 1 
report the U. S. Department of Agriculture forecasts 
a yield in the Eighth District, of 36,189,000 bushels, 
against 33,885,000 bushels harvested in 1932, and a 
10-year average of 50,163,000 bushels. Threshing 
has made rapid progress, and had been about com 
pleted in the third week of July. The movement to 
market was of considerable size, farmers being 
anxious to take advantage of the high prices. Quali
ty varies broadly, and much light shriveled grain is 
showing as a result of the June drouth. Stocks of 
old wheat on farms in states of the Eighth District 
as of July 1 totaled 4,957,000 bushels, against
11.171.000 bushels a year earlier and a 5-year aver
age of 2,685,000 bushels.

Corn —  Indicated corn production in the Eighth 
District as of July 1 was 283,157,000 bushels, which 
compares with 380,505,000 bushels harvested last 
year and a 10-year average of 351,832,000 bushels. 
The situation varies widely, due to the unusually 
poor season for planting and early growth. Effects 
of the drouth and high temperatures are in evidence, 
and the crop not only needs abundant rains, but an 
ideal season and delayed frost to produce even a fair 
yield. Stocks of corn on farms in states of the dis
trict as of July 1 totaled 251,153,000 bushels against
240.493.000 bushels a year ago, and a 5-year average 
of 87,674,000 bushels.

Oats —  According to the U. S. Department of 
Agriculture’s July 1 report the indicated yield of 
oats in the Eighth District is 30,904,000 bushels, the 
smallest in recent years, and comparing with 47,062,-
000 bushels harvested in 1932, and a 10-year average 
of 55,269,000 bushels.

Fruits and Vegetables —  The outlook for fruits 
and vegetables in the Eighth District is unusually 
poor. The results of unfavorable conditions earlier 
in the season were accentuated by the record high 
temperatures and drouth in June. Tree fruits have 
not filled as they should have, and the drop of 
apples, particularly late varieties, has been heavy.
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Recent rains have benefited such commercial vege
table crops and home gardens as were not irrepara
bly injured by the June drouth. In states partly or 
entirely within the Eighth District, production of 
sweet potatoes is estimated by the U. S. Department 
of Agriculture in its July 1 report at 15,600,000 bush
els, against 21,435,000 bushels in 1932 and a 5-year 
average of 15,951,000 bushels; apples 12,793,000 
bushels, against 7,174,00 bushels in 1932 and a 5-year 
average of 17,985,000 bushels; peaches, 4,057,000 
bushels, against virtual failure of 1,259,000 bushels 
in 1932, and a 5-year average of 7,262,000 bushels; 
grapes, 31,019 tons, against 33,979 tons in 1932, and 
a 5-year average of 30,649 tons. In the district prop
er the white potato crop is estimated at 8,921,000 
bushels against 13,164,000 bushels harvested in 1932 
and a 10-year average of 14,453,000 bushels. Pros
pects for all cane fruits deteriorated sharply during 
June.

Live Stock —  The condition of livestock gener
ally through the district in early July was somewhat 
less favorable than a month earlier, due chiefly to 
the extremely hot weather and lack of moisture. 
Heavy mortality among farm horses as a result of 
the June heat wave was reported in many localities. 
The condition of pastures deteriorated, and in cer
tain areas there was a scarcity of stock water. Based 
on the July 1 condition, the U. S. Department of 
Agriculture estimates production of tame hay in the 
Eighth District at 4,936,000 tons, against 4,964,000 
tons in 1932 and a 10-year average of 6,991,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
June, May, June, June, May, June,
1933 1933 1932 1933 1933 1932

June, May, June, June, May, June,
Cattle and Calves..... 92,315 92,448 85,530 43,938 31,411 51,804
Hogs .............................322,562 301,011 212,815 160,735 172,029 159,111
Horses and Mules...... 3,056 3,492 917 2,677 3,830 1,138
Sheep ............................121,940 57,760 123,475 35,584 6,916 33,121

Cotton —  In its initial cotton report for the sea
son, as of July 1, the U. S. Department of Agricul
ture estimates the area under cultivation in states 
including the Eighth District at 9,196,000 acres 
against 8,824,000 acres on July 1, 1932. This esti
mate does not take into account any reduction of 
acreage that may be made by farmers under the 
cotton program of the Agricultural Adjustment 
Administration. Any such reduction will be an
nounced in the future. The condition of the growing 
crop in this district is generally high, particularly 
early planted cotton. The plant is healthy, with 
excellent tap root and fields are mainly clean. De
mand for cotton was active, prices continued sharply 
upward. In the second week of July reached the 
highest point since June, 1930. In the St. Louis

market the middling grade ranged from 8.55c to
11.40c between June 16 and July 17, closing at 11.40c 
on the latter date, which compares with 8.75c on 
June 16, and 5.35c on July 15, 1932. Receipts of 
cotton at Arkansas warehouses from August 1, 1932 
to July 14, 1933, totaled 1,294,564 bales, against 
1,506,654 bales during the comparable period a year 
ago. Stocks on hand on July 14 were 276,041 bales, 
against 314,143 bales on June 16, and 358,015 bales 
on the corresponding date in 1932.

Tobacco —  Based on the July 1 condition, the 
U. S. Department of Agriculture estimates the 
Eighth District tobacco crop at 278,685,000 pounds, 
against 261,257,000 pounds secured in 1932, and a 
10-year average of 308,565,000 pounds. The planting 
season was unfavorable and the crop was held back 
by the hot, dry June. Rains since July 1 have greatly 
benefited the crop, especially the early planting 
which had made some headway before the June 
drought. Cultivation has been generally thorough, 
and at the middle of July fields were in better con
dition than at any time since planting. Considerable 
resetting of plants followed the recent rains, but 
apprehension is felt that the late setting may not 
attain full size and ripen before frost.

CO M M O D ITY PRICES
Range of prices in the St. Louis market between 

June 15, 1933 and July 17, 1933, with closing quota
tions on the latter date, and July 15, 1932, follow :

Close
High Low July 17, 1933 July 15, 1932

Wheat
July ..................... per bu..$1.15 $ .72% $1,15 $ .45%
Sept......................... “  1.19H  .74f£ 1.18J4 .47*4
Dec.......................... “  1 .22^  .8254 1.21 %  .51
No. 2 red winter "  1.18 .74 $1.16 @  1.18 $ .4 6 ^  @  .47
No, 2 hard “  “ 1.15^ .74 1.15 @  1.15%  .47 @  .48 

Corn
July .....................  "  .66% .44%  .66%  .29
No. 2 mixed .......  “  .6 3 ^  .41 .63 @  .6 3 ^  -31 @  .31*/*
No. 2 white .......  “  .66%  .45 .66 @  .66% .3 1 % @  .32

Oats
No. 2 white .......  “  .48 .28*4 .47 % @  .48 .17

Flour
Soft patent........per bbl. 8.25 5.00 5.00 @  8.25 2.90 @  3.25
Spring “  ........ “ 8.80 7.00 7.00 @  8.80 3.85 @  4.10

Middling Cotton....per lb. .1140 .0855 .1140 .0535
Hogs on hoof.......per cwt. 5.00 2.25 2.75 @  4.75 3.50 @  4.95

F IN A N C IA L
The banking situation in the Eighth District 

during the past thirty days was marked by notice
able expansion in demand for credit from commer
cial and industrial sources, also, by a heavier call 
for funds to finance agricultural operations. Reflect
ing the improvement in general business, merchants 
and manufacturers augmented their borrowings to 
take care of purchases of goods for fall distribution. 
Banks in the large centers reported a heavy volume 
of routine liquidation by mercantile customers, but 
the amount of new loans and renewals was consider
ably in excess of loans paid. These banks consider
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ably reduced their balances with eastern correspon
dents, both as a result of the provision of the Bank
ing Act of 1933, which prohibits payment of interest 
on demand deposits, and to accommodate demands 
in their own territory.

The seasonal increase in demand for funds to 
finance the winter wheat crop was more in evidence 
than has been the case in recent years, due to the 
sharp rise in grain values during June and the first 
half of July. Borrowings of grain elevator and flour 
milling interests were in considerably larger volume 
than at this time last year or in 1931. In the cotton 
areas there has been a substantial volume of liqui
dation with both banks and merchants.

Between June 19 and July 19, there were 21 
additional banks open for business in this district, 
bringing the total to 1,754. Just prior to the bank
ing holiday in March there were 1,875 member and 
nonmember banks operating in the district.

Total loans for the reporting member banks in 
the principal cities increased 6.3 per cent between 
June 14 and July 12, but on the latter date were 
about one-fifth smaller than a year earlier. Invest
ments increased 6.2 per cent during the four-week 
period, and at its close were 18.6 per cent larger 
than a year ago. Both demand and time deposits 
increased moderately, and for the first time since 
June, 1931, total deposits showed an increase over 
the corresponding period a year earlier.

There was a further recession in borrowing of 
all member banks from the reserve bank bills dis
counted being reduced from $3,038,000 on June 19 
to $2,108,000 on July 19, the total on the latest date 
comparing with $13,575,000 a year earlier. The vol
ume of reserve bank credit outstanding on July 19 
was approximately 3.5 per cent larger than on the 
same date in June, the increase being accounted for 
by additions to this bank’s holdings of Government 
securities. Federal reserve notes in circulation con
tinued to decline.

At St. Louis banks, as of the week ending July 
15, current rates were as fo llow s: Customers’ prime 
commercial paper, 4 to 5y2 per cent; collateral loans
4 to 6 per cent; interbank loans, AT/ 2 to SJ/ 2 per cent; 
loans secured by warehouse receipts, AJ/ 2 to 6 per 
cent, and cattle loans 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on July 12, 1933 
showed an increase of 6.3 per cent as contrasted 
with June 14, 1933. Deposits increased 5.4 per cent 
between June 14, 1933 and July 12, 1933 and on the

latter date were 1.1 per cent greater than on July 
13, 1932. Composite statement fo llow s:

*July 12, 
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 91,894 

All other loans and discounts.... 136,686

Total loans and discounts.................$228,580
Investments

U. S. Government securities...... 140,057
Other securities............................. . 101,428

*June 14, 
1933 

19

$ 87,671 
127,277

$214,948

126,159
101,308

$227,467
39,151

7,996

271,058
156,769

1,206

*July 13, 
1932 

19

$112,190
174,602

$286,792

85,750
117,851

$203,601
33,443

6,193

262,938
181,335

2,867

Total invesmtents................................ $241,485
Reserve balance with F. R. Bank 45,384
Cash in vault........................................ 6,714
Deposits

Net demand deposits.....................  279,690
Time deposits.................................... 160,568
Government deposits........... .........  11,730

Total deposits........................................$451,988 $429,033 $447,140
Bills payable and rediscounts with

Federal Reserve Bank................... 200 325 1,739
*In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*June, *May, *June, June, 19331 comp, to
1933 1933 1932 May, 1933 June, 1932

East St. Louis & Natl.
Stock Yards, 111..$ 20,569 $ 19,800 $ 20,266 +  3.9% +  1.5%

El Dorado, Ark... . 2,612 2,622 3,422 —  0.4 — 23.7
Evansville, Ind....„ 15,765 14,201 15,422 +  11.0 +  2.2
Fort Smith, Ark... . 6,673 6,157 6,749 +  8.4 —  1.1
Greenville, Miss... . 2,608 2,567 2,261 +  1.6 +  15.3
Helena, Ark...........„ 1,116 1,181 1,136 —  5.5 —  1.8
Little Rock, Ark..„ 16,477 18,357 18,096 — 10.2 —  8.9
Louisville, Ky...... „ 117,556 98,669 105,319 +  19.1 +  11.6
Memphis, Tenn.... „ 76,969 73,411 70,513 +  4.8 +  9.2
Owesnboro, Ky.... . 2,171 2,034 2*915 +  6.7 — 25.5
Pine Bluff, Ark... . 4,747 4,535 4,051 +  4.7 +  17.2
Quincy, 111............ . 5,225 5,324 6,027 —  1.9 — 13.3
St. Louis, Mo...... . 469,203 442,800 487,071 +  6.0 —  3.7
Sedalia, Mo........... 1,410 1,393 1,560 +  1.2 —  9.6
Springfield, Mo.... . 9,900 9,671 10,161 +  2.4 —  2.6
**Texarkana,

Ark.-Tex........ ..... 6,056 5,023 5,410 +20.6 +  11.9

.$759,057 $707,745 $760,379 +  7.3% —  0.2%
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During June, the 
Federal Reserve Bank of St. Louis discounted for 
127 member banks against 150 in May and 215 in 
June, 1932. The discount rate remained unchanged 
at 3 per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

Bills bought ................................................
U . S. Securities.........................................
Federal Inter. Cr. Bk. Debentures.... 
Participation in Inv. Foreign Banks..

Total

Ratio of reserve to deposits 
and F. R. Note Liabilities. 

*In thousands (000 omitted).

*July 14, 
1933

*June 14, 
1933

•July 14, 
1932

.$ 2,219 

. 74,557

$ 2,719 

70,730

$ 13,222 
485 

64,030

207 ........203 .....i;004

.$ 76,983 $ 73,734 $ 78,741

.$167,466 

. 92,791 

. 139,294

$161,070
79,609

142,465

$ 86,750 
56,567 
97,824

72.2% 72.5% 56.2%

(Compiled July 20, 1933)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P u b lica tio n  O n an d  A fter th e  M o rn in g  of A ugust, 31 1933
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C. M . STEW ART, J. V IO N  PAPIN,

Secretary and Ass*t Federal Reserve A gen t Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T*  L O U I S

M OST of the measurements of business activi
ty in the Eighth District during July indi
cated a continuance of the renaissance 

which began after the banking holiday in March and 
carried through the spring and early summer. In 
many instances improvement shown was contrary 
to seasonal trends, and in lines which usually show 
an increase during the period, the extent of the 
gains was greater than in recent years, in some 
cases the greatest since 1929. In the several divi
sions of business, relatively the best exhibit was 
made by wholesaling and jobbing, the volume of 
sales being substantially larger, than during the 
previous month and a year ago. Activities in the 
iron and steel industry were well sustained. The 
melt of pig iron and scrap at foundries and mills 
was slightly heavier than in June, which was con
trary to precedent, and deliveries of raw materials, 
notably pig iron and coke, were the largest for any 
single month in more than two years. Production 
and shipments of lumber were in substantially 
larger volume than a year ago, and output of bitumi
nous coal at mines in all fields of the district was in 
excess of that of the preceding month, also of July, 
1932. The showing made by retail distribution was 
relatively less favorable than in wholesale lines. 
There was a fair gain as contrasted with July last 
year, but the seasonal decrease from June was larger 
than had been anticipated.

Since the last week in July there has been a 
perceptible slowing down, both in trade and indus
try. This manifestation is due to several causes, 
among them seasonal factors, uncertainty as to con
ditions which will arise from working out codes 
under the National Recovery Administration, and 
the fact that much purchasing which usually takes 
place at this time was accomplished earlier in the 
year. The marketing season, beginning the first 
week in August, attracted a large number of mer
chants to the chief distributing centers, but their 
purchasing was on a more conservative basis than 
a month and two months earlier.

Further improvement in the employment situ
ation as a whole was noted, and sentiment with the 
business community and general public continues 
in the main optimistic. In addition to increased 
volume in many lines during the past sixty days, 
comment volunteered by reporting interests indi
cates a more satisfactory situation with reference 
to profits than has obtained in more than eigtheen 
months. Agricultural conditions changed in minor 
degree only between July 1 and August 1. With the 
exception of winter wheat, virtually all crops in 
the district, according to the U. S. Department of 
Agriculture, show prospects for yields below aver
age. Feed and food crops are generally short, but 
considerable betterment has taken place since the 
last week in July, due to more moderate tempera
tures and rainfall. Plans for removal of cotton acre
age under the Agricultural Adjustment Act have 
been successfully put into effect in states of this 
district.

As reflected by sales of department stores in 
the principal cities of the district, retail trade in 
July was 5.9 per cent larger than in the same month 
last year, but 25.9 per cent less than in June this 
year; for the first seven months this year the vol
ume fell 13 per cent below the comparable period 
in 1932. Combined sales of all wholesaling and job 
bing firms reporting to this bank increased 29.6 
per cent and 100.9 per cent in July, respectively, 
over a month and a year earlier; cumulative total for 
the first seven months this year was 21.9 per cent 
greater than for the same time in 1932. The dollar 
value of permits for new construction in the five 
largest cities of the district in July was 356 per cent 
greater than in June, and 705 per cent in excess of 
July, 1932; the aggregate for the first seven months 
was 47 per cent larger than for the same period in 
1932. Contracts let for construction in the Eighth 
District in July were only half as large as in July, 
1932, and 25 per cent smaller than the June total; 
cumulative total for the first seven months was 28 
per cent below that for the comparable period in 
1932. Debits to checking accounts in July were 3.3
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per cent smaller than in June, but 8.6 per cent larger 
than in July, 1932; cumulative total for the first 
seven months was 23 per cent less than a year ago.

Movement of freight on railroads operating in 
this district continued the steady expansion of re
cent months and was in substantially larger volume 
than a year ago. Increases were recorded in prac
tically all classifications, but were particularly 
noticeable in grain and grain products, coal, coke, 
forest products and ore. For the country as a whole, 
loadings of revenue freight for the first thirty-one 
weeks this year, or to August 5, totaled 16,329,569 
cars, against 16,537,150 cars for the corresponding 
period in 1932, and 22,779,947 cars in 1931. Under 
its revised system of records, the St. Louis Terminal 
Railway Association, which handles interchanges 
for twenty-eight connecting lines, interchanged 
79,492 loads in July, against 64,279 loads in July, 
1932. Passenger traffic of the reporting lines de
creased 13 per cent as compared with the same 
month a year ago, the smallest decrease in this 
comparison reported in more than two years. Esti
mated tonnage of the Federal Barge Line, between 
St. Louis and New Orleans in July was 134,000 
tons, against 109,855 tons in June and 96,643 tons 
in July, 1932.

Reports relative to collections during the past 
thirty days reflected the same general trends as 
noted since the business revival commenced in 
March and April. Quite generally through the 
winter wheat areas improvement has taken place, 
both with country banks and merchants. Farmers 
for the most part were disposed to market their 
grain, and apply a large portion of the proceeds to 
defraying their indebtedness. Betterment is also 
reported in the south. Wholesalers and jobbers in 
the large cities report August 1 payments in rela
tively larger volume than a year or two years earl
ier. A  favorable development during the past two 
months has been a noticeable reduction in losses 
from weak accounts. Collections of retailers in the 
large cities show some improvement as contrasted 
with earlier months, but as is usual at this season, 
some backwardness is noted, due to absence of cus
tomers on vacations. Questionnaires addressed to 
representative interests in the several lines scat
tered through the district showed the following 
results:

Excellent Good Fair Poor

July, 1933...................  3.6% 25.1% 58.3% 13.0%
June, 1933.................... 3.7 25.9 59.3 11.1
July, 1932...................  0 18.5 58.5 23.0

Commercial failures in the Eighth Federal Re
serve District in July, according to Dun’s, num

bered 60, involving liabilities of $1,091,513 against
60 defaults in June with liabilities of $1,049,752, and 
109 insolvencies for a total of $2,093,558 in July, 
1932.

Money in circulation in the United States on 
August 16, was $5,612,000,000 which compares with 
$5,667,000,000 on July 12, and an average daily 
circulation of $5,751,000,000 in July, 1932.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  July sales of the reporting 

firms showed an increase of 108 per cent over the 
same month in 1932, and of 43 per cent over the 
June total this year. The July volume was the 
largest for any similar month since 1929. Inventor
ies on August 1 were 7 per cent greater than a 
month earlier and 32 per cent less than a year ago. 
In both comparisons increases were general through 
all lines of footwear, but particularly notable in the 
case of work shoes and men’s heavy lines. Prices 
were steady at the advance recorded in early June. 
Production continued at a high rate, with a number 
of factories operating at full capacity.

Clothing —  Following the seasonal trend, July 
sales of the reporting firms fell below the June vol
ume, but the total was more than twice as large as 
in July a year ago. In the yearly comparison a con
siderable part of the increase was in advance order
ing for late fall and winter delivery. According to 
a number of leading firms, the volume of advance 
business as of August 1 was the largest on that date 
since 1930. Further expansion in demand for work
ing clothes is noted, both in the rural areas and 
larger centers of population. Due to the spell of 
warm weather in June and part of July, clearance 
of summer apparel was more thorough than had 
been anticipated. Special retail sales in late July 
and the first half of August have met with good 
response.

Drugs and Chemicals —  An active demand for 
all varieties of hot weather goods and further ex
pansion in requirements of manufacturers for heavy 
drugs and chemicals were largely responsible for 
an increase in July sales of the reporting firms of .5 
per cent over the preceding month and of 18 per 
cent over the July total last year. Inventories in
creased moderately between July 1 and August 1, 
and on the latest date were 12 per cent smaller than 
a year ago.

Dry Goods —  July sales of the reporting firms 
were 194 per cent larger than for the same month 
last year, and represented the largest total for that 
particular month since 1929. As compared with the 
preceding month the July total showed an increase 
of approximately 50 per cent. Inventories continue
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to increase, stocks on August 1 being 4 per cent 
and 46 per cent larger, respectively, than a month 
and a year earlier. Improvement in both sales com 
parisons extended to practically all sections of the 
trade territory, but was especially noticeable in the 
south and winter wheat areas. Since the first week 
in August there has been some slowing down in spot 
buying, but shipments of goods previously ordered 
continued at a high rate.

Electrical Supplies —  July sales of the report
ing interests were 15 per cent smaller than for the 
preceding month, but more than one-third greater 
than in July, 1932. Stocks on August 1 were 4.5 per 
cent and 46 per cent larger, respectively, than a 
month and a year earlier. Seasonal merchandise 
continues to move in considerable volume, and as 
compared with last year there was noticeable im
provement in demand for line and pole hardware 
and electrical installations for buildings. Autom o
tive requirements receded slightly as compared with 
the preceding two months.

Flour —  Production at the twelve leading mills 
of the district in July totaled 239,227 barrels, against 
261,346 barrels in June and 235,734 barrels in July, 
1932. Coincident with the sharp drop in wheat 
values during the third week in July, flour prices 
declined more than $1 per barrel. Part of this loss 
was subsequently regained, but trading was less 
active and buyers were disposed to await more defi
nite information relative to the wheat crop before 
making extensive commitments. Offerings of new 
wheat flour have increased in the immediate past, 
but are still below average for this time of year. 
Export demand showed little change as contrasted 
with the preceding thirty days. Mill operations 
were at from 50 to 55 per cent of capacity.

Furniture —  For the fourth consecutive month, 
the volume of business in this classification in July 
showed a substantial gain over the corresponding 
period a year earlier. Sales of the reporting interests 
in July were the largest for any single month since 
the summer of 1931, the total being 134 per cent 
greater than in July, 1932, and 21 per cent larger 
than in June this year. Stocks on August 1 were
13.5 per cent larger than a month earlier, and slight
ly in excess of the same date in 1932. Country retail
ers are purchasing more freely, and in numerous 
instances are replenishing stocks and filling out 
assortments. Moderate betterment was reported 
in demand for office furniture and equipment.

Groceries —  Contrary to the seasonal trend, 
sales of the reporting firms in July declined 7 per 
cent from the June total. The decrease is attributed 
to unusually heavy buying in the earlier month. As

compared with a year ago, July sales registered an 
increase of 24 per cent. Stocks increased 6 per cent 
between July 1 and August 1, and on the latest date 
were 8 per cent smaller than a year ago. Prices as 
a whole trended upward, but there were some reduc
tions, notably eggs, poultry, flour and other prod
ucts based on wheat. Canned goods and a number 
of miscellaneous items were higher than thirty 
days ago.

Hardware —  Marked improvement as com
pared with a year ago was again shown in the July 
sales’ record of reporting hardware firms. Better
ment extended through virtually the entire line, 
an exception being builders’ tools and hardware. 
Demand for goods used principally in the rural 
areas was more active than in many months. There 
was also a heavy movement of jars, cans and other 
preserving equipment. Retailers are more disposed 
to build up their stocks and to order for future re
quirements than was the case earlier in the year. 
The trend of prices continued upward, with specific 
advances recorded on a number of important com
modities. July sales of the reporting interests were 
58 per cent greater than for the same month in 
1932, and 6 per cent less than the June total this 
year. Stocks on August 1 were about 2 per cent 
larger than a month and a year earlier.

Iron and Steel Products— The general improve
ment achieved in the iron and steel industry in this 
district since March was well sustained during July 
and the first days of August. In some lines the bet
terment was carried further forward, chiefly in the 
direction of heavier shipments and freer specifica
tions on previously acquired commodities. Since 
the first week of August, however, there has been a 
slowing down, due to hot weather and other season
al causes, also to uncertainties occasioned by lack 
of understanding of the full effects which may be 
expected from working out of the blanket code of 
the National Recovery Administration. Immediate 
requirements for a broad variety of materials were 
fully covered in the recent buying movement, and 
consumers are now disposed to await clarification 
of the situation as a whole before making additional 
commitments. Foundries and mills still have sub
stantial backlogs, in numerous instances large 
enough to insure the present rate of operations 
through the balance of the present quarter. Auto
motive requirements were at relatively high levels, 
and for the first time in many months purchasing 
by the railroads showed well defined improvement. 
Materials for repair shops and track maintenance 
were purchased in larger volume than heretofore, 
and greater interest was manifested in new equip
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ment. July car orders placed by the carriers num
bered 306, which contrasts with 25 for the same 
month last year. Contrary to the seasonal trend, 
activities at stove and heating apparatus plants 
increased in July over June, and were at a consid
erably higher rate than a year ago. Miscellaneous 
demands for plates, shapes, bars and other rolled 
materials continue to account for heavy tonnages. 
The movement of tin plate was well sustained, with 
the leading district producer operating at full capa
city. A  strong feature of the situation as a whole 
has been the heavy buying and movement of raw 
materials. W hile July usually marks one of the 
low spots of the year in deliveries of pig iron to 
melters in this area, the total for that month was 
the largest this year. The movement of scrap iron 
and coke was also in larger than seasonal volume. 
Except for a continued heavy demand for items 
going into highway construction, river and levee 
improvements and other outdoor engineering work, 
there was little change in building material condi
tions from the dull status of recent months. Farm 
implement manufacturers also failed to noticeably 
increase their activities. The trend of prices con
tinues upward, both for raw and finished materials. 
Scrap iron and steel advanced further to new high 
levels on the present movement, and certain cold 
finished steel items, tie plates, steel bars and coke 
were marked up. For the country as a whole, pro
duction of pig iron in July, according to the maga
zine “ Steel” , totaled 1,801,345, the largest since 
May, 1931, and comparing with 1,264,953 in June 
and 570,222 in July, 1932. Production of steel ingots 
in the United States in July totaled 3,203,810 tons, 
against 2,597,517 tons in June, and 806,722 tons in 
July, 1932.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in July was 233,088 
against 253,322 in June, and 111,139 in July, 1932.

Following the unvarying trend during the past 
decade, distribution of automobiles in this district, 
according to the group of reporting dealers, declined 
from June to July, the extent of the decrease being 
close to the average during the ten-year period. 
The July total, however, was considerably larger 
than for the same month in 1932. As has been the 
case during recent months, demand centered chiefly 
in vehicles in the low priced field, but dealers han
dling medium priced and expensive cars also report 
marked betterment in business, both actual and 
prospective. Distributors in the south report an 
expansion in sales and inquiries, largely as a result 
of the advance in cotton prices and payments ex

pected by farmers for acreage removed under the 
Agricultural Adjustment Act. Sentiment in the 
winter wheat areas is also more favorable than at 
any time during the past three years. Demand for 
trucks of all descriptions, but more particularly 
vehicles for light service, has been stimulated by 
improvement in general business conditions. The 
month’s total sales of trucks was swelled by the 
purchasing of fleets by several business concerns 
and by one district state for use of its highway 
department.

July sales of new passenger cars by reporting 
dealers were 79 per cent greater than for the same 
month in 1932, and 14 per cent less than in June 
this year. Truck sales in June were about one-third 
larger than for the same month in 1932, and 10 per 
cent less than the June total this year. Stocks of 
new cars on dealers’ floors as of August 1 were 8 
per cent larger than a month earlier, and 10 per cent 
smaller than a year ago. In line with new cars, used 
car sales in July receded below the preceding month, 
but were approximately 15 per cent larger than for 
the same month in 1932. Stocks of salable second
hand cars on August 1 were 18 per cent larger than 
on July 1, and 8 per cent smaller than on August 1, 
1932. The ratio of deferred payment sales to total 
sales of dealers reporting on that item was 48 per 
cent in July, against 44 per cent in June and 49 per 
cent in July, 1932.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

July, 1933 7 months ended July 31, 1933 Jan. 1, to
comp, to July 31, 1933 to comp, to July 31,

July, 1932 same period 1932 July 31, 1932 1933 1932
Evansville ....4-15.2% —  9.4% — 16.9% .73 .62
Little Rock.. 4- 1.2 — 17.1 +  5.5 1.18 1.18
Louisville .. 2.1 — 15.8 — 32.6 1.69 1.37
Memphis ... . .+  5.9 — 13.5 — 11.6 1.66 1.60

4.5 — 16.4 — 16.6 1.26 1.23
St. Louis..., 8.0 — 11.9 —  3.6 1.97 1.94
Springfield ..—  2.0 — 20.3 — 23.3 .76 .72
8th District.„ .+  5.9 — 13.0 —  8.6 1.78 1.70

Retail Stores
Net sales comparison Stocks on hand Stock turnover

July, 1933 7 months ended July 31, 1933 Jan. 1, to
comp, to July 31, 1933 to comp, to July 31,

July, 1932 same period 1932 July 31, 1932 1933 1932
Men’s Fur

nishing's ....— 16.3% — 14.5% —  4.2% 1.71 1.57
Boots and

...+  7.2 — 14.5 — 30.2 1.82 1.57

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
July was 356 per cent greater than in June, and 
705.1 per cent more than the July, 1932 total. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the Eighth
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Federal Reserve District in July amounted to 
$5,996,250 which compares with $8,084,927 in June 
and $12,024,207 in July, 1932. Production of Port
land cement for the country as a whole in July 
totaled 8,609,000 barrels, against 7,804,000 barrels 
in June, and 7,659,000 barrels in July, 1932. Build
ing figures for July fo llow :

New Construction Repairs, etc.

1933
Evansville .. 145 
Little Rock 17 
Louisville .. 42 
Memphis ... 86 
St. Louis.... 188

Permits
1932

120
9

37
129
156

1933 
$ 27 8 

70 
74 

3,436

*Cost
1932 

$ 23 
3

67
82

274

Permits

uly totals.. 476 451 $3,615 $ 449 
une “  .... 420 504 792 503 

ay “  .... 431 533 309 411 
*In thousands of dollars (000 omitted).

1933
62
54
49
89

193

447
526
664

1932
33
46
44
84

229

436
452
513

*Cost
1933 

$ 18 
11 

102 
69 

118

1932 
$ 7 

9
357
40

116

$ 318 $529 
257 269 
321 204

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in July as 
being 12.4 per cent greater than in June, and 8.9 
per cent more than in July, 1932. Detailed figures 
fo llow :

No. of July, June, July, 1933 July, July, 1933 
Custom- 1933 1933 comp, to 1932 comp, to 

ers *K .W .H . *K .W .H . June, 1933 *K .W .H . July, 1932 
Evansville .. 40 2,534 2,400 +  5.6% 1,781 + 4 2 .3 %  
Little Rock.. 35 1,925 1,858 +  3.6 1,909** - f  .8
Louisville .... 84 7,706 7,603 +  1.4 5,892** + 30 .8
Memphis ...... 31 1,433 1,511 —  5.2 855 + 6 7 .6
St. Louis........195** 19,904 16,430** + 21 .1  20,326** —  2.1

Totals .......... 385 33,502 29,802** + 12 .4
*In thousands (000 omitted).

**Revised figures.

30,763** +  8.9

AGRICULTURE
Crop prospects as a whole in the Eighth Dis

trict underwent no marked change between July 1 
and August 1, indicated yields of some products 
showing moderate improvement, while slight deteri
oration occurred in others. All crops considered, 
production will be smaller than a year ago and the 
ten-year average. The season from planting, to the 
first of August has been in the main unfavorable; 
May, with its excessive rainfall, and the record 
drouth and high temperatures of June, being par
ticularly harmful to crop development and farm 
operations of all descriptions. Precipitation in July 
was scattered, being excessive in certain localities 
and inadequate over extensive areas. Conditions 
during the period embracing the last week of July 
and the first half of August were the most favora
ble experienced, and resulted in considerable im
provement to pastures and certain late crops, nota
bly corn and legumes. Generally there is a shortage 
of feed crops, and the hot weather of June reduced 
prospects for fruits and vegetables. Threshing of 
small grains has been almost completed with practi
cally no weather damage. Of crops in this category, 
winter wheat is the only one with yield and quality 
near average. In Illinois, which is typical of other

states of the district, the production outlook for oats 
and barley combined is only 50 per cent of the aver
age and with the carryover added, the indicated 
total falls 28 per cent below the average production. 
The indicated yield of white potatoes is the smallest 
in recent years, and while slightly larger than the 
small crop of last year, the tobacco crop is consid
erably below the ten year average.

Corn —  Based on the August 1 condition, the 
U. S. Department of Agriculture estimates Eighth 
District production of corn at 269,902,000 bushels, 
a decrease of 13,255,000 bushels as compared with 
the July 1 forecast, and comparing with 380,505,000 
bushels harvested in 1932 and a 10-year average 
(1923-1932) of 351,932,000 bushels. The reduced 
prospects from July to August were due chiefly to 
hot, dry weather and further damage from chinch 
bugs. Conditions are extremely irregular, varying 
greatly even between adjoining townships. Early 
planted corn is poor in many sections, but has been 
improved by lower temperatures and rainfall since 
the third week in July. Late plantings will require 
ample moisture and a late warm fall to produce even 
fair results.

Winter Wheat —  Little change occurred in 
winter wheat prospects between July 1 and August 
1, the Department of Agriculture’s estimate as of 
the latter date being 35,900,000 bushels for the 
Eighth District, against 33,885,000 bushels harvested 
in 1932, and a 10-year average of 50,163,000 bushels. 
The crop was secured under mainly ideal conditions, 
threshing being accomplished with little or no 
weather damage. Early threshing returns indicate 
considerable grain of high quality. The initial move
ment to market was in large volume, farmers being 
anxious to take advantage of the high prices. Since 
the sharp decline in the third week of July, however, 
the movement has slowed down, and many produc
ers who are able to do so are holding their grain 
for higher prices.

Fruits and Vegetables —  W hile better than the 
very low production of last year, fruit prospects in 
this district are considerably below average. The 
high temperatures of June and early July resulted 
in a heavy drop of apples, and further lowering of 
the condition of peaches and other tree fruits. Prac
tically all varieties of vegetables suffered a severe 
set-back from hot weather and lack of rains. Gar
den crops suffered in practically all areas, and sup
plies have been reduced to a low point. Truck crops 
grown for market in areas affected b y  the drouth 
show a notable reduction in prospects and yield. 
In the Eighth District the white potato crop is esti
mated at 8,435,000 bushels, which compares with
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13.164.000 bushels produced in 1932, and a 10-year 
average of 14,453,000 bushels. In states entirely or 
partly within the district, the apple crop is estimated 
at 12,923,000 bushels, with 1,673,000 barrels com
mercial crop, against 7,174,000 bushels in 1932 of 
which 1,089,000 barrels were commercial crop, and 
a 5-year average of 17,978,000 bushels of which
1.993.000 barrels represented commercial crop. Pro
duction of sweet potatoes in these states is estimated 
at 17,105,000 bushels, against 21,435,000 bushels in 
1932, and a 5-year average of 15,959,000 bushels; 
peaches 3,957,000 bushels, against 1,259,000 bushels 
in 1932 and a 5-year average of 7,262,000 bushels; 
pears, 837,000 bushels, against 439,000 bushels in 
1932, and a 5-year average of 1,645,000 bushels; 
grapes 31,629 tons, against 33,979 tons in 1932, and 
a 5-year average of 30,649 tons.

Live Stock —  Scattered reports indicate more 
than usual mortality among swine and sheep due 
to the extreme hot weather of June and early July, 
but otherwise the condition of livestock generally 
through the district maintained the high condition 
noted earlier in the year. Condition of pastures 
during July was very low, and the hay crop will be 
a light one. The August 1 estimate of the tame hay 
crop in the Eighth District by the Department of 
Agriculture is for 4,994,000 tons, about the same as 
produced in 1932, but about 2,000,000 tons below 
the 10-year average.

Due to the low condition of pastures, produc
tion of milk averaged considerably lower than a 
year ago. The number of hens per farm was some
what less than on August 1 a year ago, but the 
percentage of hens laying was slightly higher.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
July, June, July, July, June, July,
1933 1933 1932 1933 1933 1932

Cattle and Calves..... 94,863 92,315 87,382 46,014 43,938 54,928
Hogs ............................263,363 322,562 173,991 144,849 160,735 133,728
Horses and mules...... 2,463 3,056 1,179 3,196 2,677 993
Sheep ............................ 81,469 121,940 80,975 15,002 35,584 17,126

Cotton —  The first estimate of the size of the 
cotton crop this year made by the U. S. Department 
of Agriculture in its report based on conditions as 
of August 1 places the yield in the Eighth District 
at 2,653,000 bales, this figure making allowance for 
reduction in acreage under the Agricultural Adjust
ment Act. In 1932 there were 2,942,000 bales har
vested in the district, and average production during 
the ten years 1923-1932 was 2,705,000 bales. The 
condition of the crop is generally good, with pros
pects in Arkansas and Missouri particularly fav
orable. Weather since August 1 has been auspicious 
for growth and development of the plant, and dam
age from boll weevils, actual or potential, is not

extensive. From the high point of the year, reached 
in the third week of July, prices have reacted sharp
ly downward. In the St. Louis market the middling 
grade ranged from 8.50c to 11.50c per pound be
tween July 18 and August 15, closing at 8.50c per 
pound on the latter date, which compares with
11.50c on July 18, and 7.05c on August 15, 1932. 
Receipts of cotton at Arkansas warehouses for the 
fiscal year ended July 28, totaled 1,303,759 bales, 
against 1,509,315 bales a year earlier; shipments of 
1,421,122 bales compared with 1,246,888 bales in the 
preceding year. Stocks on hand at compresses 
totaled 259,646 bales, against 347,144 bales on the 
same date last year.

CO M M O D ITY PRICES 
Range of prices in the St. Louis market between 

July 17, 1933 and August 15, 1933, with closing 
quotations on the latter date, and'August 15, 1932, 
fo llow :

Close
High Low Aug. 15, 1933 Aug. 15,1932

Wheat
..per bu..$1.18K $ -92 $ .92 $ . s w

.55 H.... “  1.2 1 % .96 .96%
.9974May ................. .... “ 1.09 .99?/a .60

No. 2 red winter “ 1.17 .88 $ .81 @  .88 $ .54 @  .54J4
No. 2 hard “ 1.12 $<2 .85% .89 @  .89V2 .54% @  .55

Com
.... “  .6 9 ^ .49*6 .49 H .30

*Dec..................... .... “  .74 .54*6 .54 H .32H
*May ................. .... “ .76'A .6 0 ^ .60 y8 .36%
*No. 2 mixed ..... "  .6 1 ^ .47 .48 @  .4834 .3 2 % @  .33
No. 2 white .. .... “  .63% .50 .52 @  .53 .33 @  .33%

Oats
No. 2 white .. .... "  A 6 V2 .2 5 ^ .33% @  .34 .1 6 % @  .16H

Flour
Soft patent...... ..per bbl. 8.85 4,00 4.45 @6.35 3.05 @3.40
Spring “ .... .... “  8.80 5.75 4.85 @7.70 4.25 @4.50

Middling cotton.. ..per lb. .1150 .0850 .0850 .0705
Hogs on hoof...... ..per cwt. 5.00 2.50 2.50 @4.55 3.25 @4.85
^Nominal quotations

Tobacco —  Prospects for tobacco in this district 
improved slightly in July in response to more sea
sonable weather and fairly general rainfall. The 
U. S. Department of Agriculture estimates the 
Eighth District crop at 291,722,000 pounds as of 
August 1, an increase of about 13,000,000 pounds 
over July 1 forecast, and comparing with 261,257,000 
pounds harvested in 1932, and a 10-year average 
(1923-1932) of 308,565,000 pounds. The August 1 
estimate makes no allowance for possible acreage to 
be removed under the Agricultural Adjustment Act. 
Liberal precipitation early in August resulted in 
great benefit to the crop in the burley belt, coming 
at a time when it was beginning to suffer heat and 
drouth. In limited areas there are reports of dam
age from excessive moisture. Recent rains also 
helped conditions in the green river and stemming 
district. In the Clarksville and Springfield fired dis
trict the crop has made notable progress, fully 50 
per cent of the plants having topped. In the dark 
fired eastern district reports indicate a crop of about
15 per cent smaller than in 1932. No sales of burley 
of any consequence were reported, but sales of dark 
fired, both old and new crop, are being made.
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FINANCIAL
Aside from a further moderate expansion in 

demand for credit to finance commercial and indus
trial transactions, the banking and financial situa
tion in the Eighth District showed no marked devia
tion from the trends prevailing during the preceding 
thirty days. Taken as a whole, mercantile and indus
trial requirements are in smaller than the usual sea
sonal volume, and less than would seem to be indi
cated by improvement in business since the late 
spring. Reflecting generally good collections, liqui
dation at commercial banks, both in the large cen
ters and smaller towns, was in considerable volume. 
As is usual at this time of year, there was an in
crease in commitments of flour millers and grain 
elevator interests, the total volume of loans in this 
category being more than double that at the corres
ponding period a year ago. Requirements for financ
ing general agricultural operations, however, have 
not shown the usual expansion. Borrowings of 
country banks from their city correspondents 
showed little change as contrasted with the preced
ing thirty days.

Total loans of reporting member banks in the 
principal cities increased slightly in the four-week 
period ended August 9, and on that date were 17.6 
per cent smaller than on August 10, 1932. Invest
ments increased 2.6 per cent during the four weeks, 
and on August 9 were nearly one-fifth larger than 
a year earlier. Total deposits showed a further 
slight gain, both as compared with the June report 
date, and a year ago.

The total volume of reserve bank credit out
standing on August 16 was 3.6 per cent greater than 
on the same date in June, and practically unchanged 
from a year earlier. The increase in the month-to- 
month comparison was accounted for mainly by 
expansion in holdings of Government securities. 
Borrowings of all member banks from the Federal 
reserve bank showed little change, but throughout 
the period were substantially smaller than a year 
ago. Federal reserve notes in circulation continued 
the steady decline of recent months, and at the mid
dle of August reached the lowest point since last 
February.

At St. Louis banks, as of the week ended 
August 15, current interest rates were as follows: 
Customers’ prime commercial paper, 4 to 6 per cent; 
collateral loans, to 6 per cent; interbank loans,
5 to 6 per cent; loans secured by warehouse receipts, 
4 to 6 per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on August 9, 1933,

showed an increase of 0.6 per cent as contrasted 
with July 12, 1933. Deposits increased 1.2 per cent 
between July 12, 1933 and August 9, 1933 and on 
the latter date were 2.9 per cent greater than on 
August 10, 1932. Composite statement fo llow s:

*Aug. 9,
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 89,139 

All other loans and discounts.... 140,737

Total loans and discounts.................$229,876
Investments

U. S. Government securities...... 144,594
Other securities..............................  103,104

*J,uly 12, 
1933

*Aug. 10, 
1932

19 19

$ 91,894 $109,440
136,686 169,623

$228,580 $279,063

140,057 91,125
101,428 116,201

$241,485 $207,326
45,384 32,247

6,714 5,651

279,690 257,608
160,568 183,466
11,730 3,574

$451,988 $444,648

200 1,859

Total investments.............................. $247,698
Reserve balance with F. R. Bank 45,365
Cash in vault....................................... 6,481
Deposits

Net demand deposits................... 285,419
Time deposits..................................  160,346
Government deposits.....................  11,561

Total deposits.......................................$457,326
Bills payable and rediscounts with

Federal Reserve Bank................. 40
*In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Federal Reserve Operations —  During July, the 
Federal Reserve Bank of St. Louis discounted for 
65 member banks against 127 in June and 225 in 
July, 1932. The discount rate remained unchanged 
at 3 per cent. Changes in the principal assets and 
liabilities of this institution appear in the following 
table:

Bills discounted ...........................................
Bills bought ...................................................
U. S. Securities.............................................
Federal Inter. Cr. Bk. Debentures........
Participation in Inv. Foreign Banks....

Total Bills and Securities.................... .$ 79,921

*Aug. 17, 
1933

*July 17, 
1933

*Aug. 17, 
1932

.$ 2,641 

, 77,082

$ 2.253 

"*74,55*7

$ 12,482 
26 

66,156

198 207 .....i"oo4

.$ 79,921 $ 77,017 $ 79,668

. 152,066 

. 84,484 

. 135,217

167,513
92,595

139,365

90,412
58,562

101,316

, 69.2% 72.2% 56.6%
Ratio of reserve to deposits

and F. R. Note Liabilities...........
*In thousands (000 omitted).

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

El Dorado, Ark....

Fort Smith, Ark.... 
Greenville, Miss....

Owensboro, Ky.....
Pine Bluff, Ark.... 
Quincy, 111............

Sedalia, Mo.........
Springfield, Mo.. 
**Texarkana,

Ark.-Tex..

*July,
1933

*June, 
19 33

*July,
1932

July, 1933 comp, to 
June, 1933 July, 1932

tl.
! 18,706 $ 20,569 $ 21,362 -  9.1% -12 .4%

2,925 2,612 3,366 K12.0 -13.1
19,459 15,765 17,084 -23.4 +  13.9
7,247 6,673 6,185 - 8.6 +  17.2
2,347 2,608 2,044 -10.0 +  14.8
1,128 1,116 852 +  LI + 32 .4

16,644 16,477 16,326 +  1.0 +  1-9
120,339 117,556 106,219 +  2.4 +  13.3

77,682 76,969 65,004 -f- 0.9 +  19.5
2,335 2,171 2,920 4- 7.6 -20.0
4,518 4,747 3,996 -  4.8 +  13.1
5,004 5,225 5,240 -  4.2 -  4.5

439,589 469,203 409,153 -  6.3 b 7.4
1,557 1,410 1,529 +  10.4 - 1.8
9,446 9,900 9,062 -  4.6 - 4.2

5,107 6,056 5,578 -15.7 -  8.4

Totals ................$734,033 $759,057 $675,920 —  3.3 +  8.6
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled August 22, 1933)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 31, 1933



MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District
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JOHN S. W O O D ,
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Secretary and Ass*t Federal Reserve A gent
J. V IO N  PAPIN,
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

WH IL E  continuing in considerably larger 
volume than a year ago, general business in 
the Eighth District during the past thirty 

days developed slightly slowing tendencies. This 
was true particularly of the heavy industries. Dis
tribution of commodities made a relatively better 
showing than production, and greater activity was 
noted in retail than in wholesale and jobbing lines. 
Of the wholesaling and jobbing lines investigated, 
drugs and chemicals, hardware, furniture and gro
ceries recorded increases in August sales over both 
a month and a year earlier. Dry goods and electric
al supplies showed a substantial increase over a 
year ago, but a decrease under the July total this 
year. Boots and shoes, an important industry in this 
area, recorded a smaller volume of sales in August 
than the preceding month and last year. In the case 
of dry goods and boots and shoes, the contrary-to- 
seasonal decrease in sales from July to August was 
attributable to the fact that much purchasing which 
is usually done in August was accomplished earlier 
in the year, largely in anticipation of price advances.

Activities in the iron and steel industry de
creased moderately during the last half of August, 
and have receded further since that time. Ship
ments of pig iron and scrap to melters in the district 
during August were slightly below the July peak, 
but still about one-fourth larger than in August, 
1932. Production of bituminous coal in all fields 
of the district was in excess of the August, 1932, 
total, also in considerably larger volume than in 
July this year. Production and shipments of lumber 
were slightly under the high rate of the two preced
ing months. Industrial employment and payrolls, 
which had been steadily increasing since the late 
spring, showed no marked change as contrasted 
with the preceding thirty days, increases in certain 
lines being offset by defections elsewhere. The move
ment of seasonal merchandise has been retarded to 
some extent by the unseasonably high temperatures 
prevailing during the first half of September. On 
the other hand clearance of summer goods has been

more thorough and satisfactory than during the two 
preceding seasons.

The September 1 report of the U. S. Depart
ment of Agriculture tended to confirm earlier esti
mates of Eighth District crops. Slightly higher 
yields than indicated a month earlier were forecast 
for corn, oats, hay, tobacco, rice, apples and some 
other less important crops, while the forecast for 
cotton and potatoes indicated slightly smaller out
puts. Taken as a whole, the season was unfavorable 
for feed crops, yields of which are considerably be
low average. As contrasted with last year, farm in
comes this season are expected to show a substan
tial increase, due to higher market prices for the 
principal products. Under mainly favorable weather 
conditions, harvesting of cotton has made rapid 
progress, but the movement out of producers hands 
is in measurably smaller volume than at the cor
responding period last year.

Gauged by sales of department stores in the 
principal cities of the district, the volume of retail 
trade in August was 22 per cent larger than in the 
same month last year and 40.2 per cent greater than 
the July total this year; for the first eight months 
this year the volume fell 9.3 per cent below that of 
the comparable period in 1932. Combined sales of 
all wholesaling and jobbing firms reporting to this 
bank were smaller by 4 per cent in August than a 
year ago and 22 per cent below the July total this 
year; for the first eight months this year, the cumu
lative total was 18 per cent greater than for the 
same time in 1932. The dollar value of permits 
issued for new buildings in the five largest cities of 
the district in August was 7 per cent greater than 
in July and more than eight times as large as in 
August, 1932; the aggregate for the first eight 
months this year was 127 per cent in excess of that 
for the comparable period in 1932. Contracts let for 
construction in the Eighth District in August were
4 per cent larger than in July and 33.2 per cent less 
than in August, 1932; cumulative total for the first 
eight months was 28.9 per cent smaller than for
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the corresponding period in 1932. Debits to check
ing accounts in August fell 11.6 per cent below July, 
but were 8.5 per cent greater than in August, 1932; 
the cumulative total for the first eight months this 
year was smaller by 20 per cent than during the 
same time in 1932.

Freight traffic of railroads operating in this 
district continued in substantially larger volume 
than at the corresponding time a year ago, and the 
decrease in passenger business was less than in pre
ceding months. A  particularly favorable showing 
was made in the movement of ore, forest products, 
coal and coke, and live stock. For the country as a 
whole, loadings of revenue freight for the first 35 
weeks this year, or to September 2, totaled 18,885,- 
823 cars, against 18,666,647 cars for the correspond
ing period in 1932 and 25,795,595 cars in 1931. The 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, under its revised 
system of records, reported 75,980 loads inter
changed in August, against 79,492 loads in July and 
62,130 loads in August, 1932. During the first nine 
days of September the interchange amounted to 
20,824 loads against 17,981 loads in the same period 
in 1932. Passenger traffic of the reporting lines de
creased 1.5 per cent in August as compared with the 
same month a year ago. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in August was 113,000 tons, which com 
pares with 132,893 tons in July and 123,122 tons in 
August, 1932.

The general status of collections in the district 
during the past thirty days showed a continuance 
of the steady improvement which has been in effect 
since the late spring. W hile there is still some irreg
ularity and spottiness, the average in all lines inves
tigated reflected moderate betterment as contrasted 
with the preceding thirty days, and measurable im
provement over the corresponding period a year 
and two years earlier. Payments to retail merchants 
in the winter wheat areas have picked up in notice
able degree since the marketing of the crop, and 
there has been considerable liquidation of loans with 
banks in these sections. Collections of retailers in 
the cotton districts have also showed decided im
provement, a considerable part of the funds payed 
farmers for crop removal having been used to pay 
debts. Wholesalers in the large distributing centers 
report September settlements above expectations. 
Somewhat greater than the usual improvement in 
collections was noted by department stores in a 
number of centers. Questionnaires addressed to 
representative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor

August, 1933.............  4.7% 37.0% 41.3% 17.0%
July, 1933.............  3.6 25.1 58.3 13.0
August, 1932.............  1.7 20.2 56.1 22.0

Commercial failures in the Eighth Federal R e 
serve District in August, according to Dun and 
Bradstreet, numbered 45, involving liabilities of 
$843,060, as against 60 defaults in July with liabili
ties of $1,091,513, and 144 insolvencies for a total 
of $3,279,105 in August, 1932.

Money in circulation in the United States on 
September 13, was $5,602,000,000 which compares 
with $5,612,000,000 on August 16, and an average 
daily circulation of $5,720,000,000 in August, 1932.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  For the first time since last 
March, sales in this classification during August 
failed to exceed the total of the corresponding 
month a year earlier. There was also a decrease as 
compared with July, which is contrary to seasonal 
trend, August usually being the heaviest sales 
month of the year. The decrease in both yearly and 
month-to-month comparison is due chiefly to the 
fact that purchasing done ordinarily later in the 
year was accomplished in June and July, both of 
which months were marked by extraordinarily 
heavy sales. The reporting firms reported August 
sales 38 per ,cent smaller than in July and 27 per 
cent less than in August, 1932. Stocks on Septem
ber 1 were 14 and 23 per cent smaller, respectively 
than a month and a year earlier.

Clothing —  Adverse weather conditions, uncer
tainty relative to prices and styles and labor troub
les militated against activities in the clothing indus
try during August and the first half of September. 
Retailers were disposed to postpone commitments, 
and the volume of advance orders was considerably 
below expectations. Some improvement was noted 
in demand for work clothing, and the clearance of 
hot weather apparel was more thorough than during 
the preceding two or three seasons. August sales 
of the reporting clothiers were 15 per cent smaller 
than for the same month in 1932, and approximately 
one-half less than the July total this year.

Drugs and Chemicals —  Business in this classi
fication continued the steady betterment noted dur
ing the preceding three months. August sales of 
the reporting firms were 14 per cent greater than 
for the same month last year, and 7 per cent larger 
than in July this year. Stocks on September 1 were
6.5 per cent larger than a month earlier and 6 per 
cent less than a year ago. The movement of sea
sonal merchandise was in large volume, but some
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slowing down in demand for heavy drugs and chem
icals from the manufacturing trade was noted.

Dry Goods —  Contrary to the usual seasonal 
trend, sales of the reporting interests in August 
showed a decrease of 18 per cent under the preced
ing month. The August total, however, was 14.5 
per cent larger than a year ago. Inventories con
tinued to increase, stocks on September 1 being 6 
per cent and 61 per cent larger, respectively than a 
month and a year earlier. In the yearly comparison 
a considerable part of the increase was attributable 
to higher prices. Reports covering the first half of 
September indicate a slight decrease as contrasted 
with the corresponding period a year ago. Ship
ments of ready-to-wear garments were held down 
by strikes at the manufacturing plants of several 
of the leading firms.

Electrical Supplies —  For the fourth consecu
tive month, sales of the reporting firms recorded an 
increase over a year earlier. Improvement was gen
eral in all lines, but most notable in radio materials, 
household appliances and electrical installations. 
The trend of prices was upward, in sympathy with 
the upturn in raw materials. August sales of the 
reporting interests were 4 per cent smaller than in 
July, but 41 per cent larger than in August last year. 
Stocks on September 1 were 5 per cent and 16 per 
cent smaller, respectively, than a month and a year 
earlier.

Flour — Production at the twelve leading mills 
of the district in August totaled 202,982 bar
rels, against 275,721 barrels in July and 235,734 
barrels in August, 1932. Demand was largely of a 
routine character, there being little disposition on 
the part of large consumers or jobbers to stock up. 
The range of prices was narrow, and followed rather 
closely fluctuations in cash wheat. There was a 
moderate increase in offerings of new wheat flours, 
but buyers were taking only enough for current 
requirements. The export situation developed no 
change worthy of note as contrasted with the pre
ceding thirty days. Mill operations were at from 
48 to 54 per cent of capacity.

Furniture —  August sales of the reporting firms 
were 89.1 per cent greater than during that month 
in 1932, and 62.5 per cent larger than the July total 
this year. Inventories were lower, September 1 
stocks being reported as 8 per cent below a month 
earlier and 5.5 per cent less than on September 1, 
1932. Demand for office furniture and equipment 
showed moderate betterment. The trend of prices 
was upward, reflecting the upturn in raw materials.

Groceries —  For the fourth consecutive month, 
sales in this classification in August showed an in

crease over the corresponding period a year earlier. 
Reports covering the first half of September reflect 
a slight falling off, both as compared with a month 
and a year earlier. August sales of the reporting 
firms were 19 per cent larger than for the same 
month in 1932 and 9 per cent in excess of the July 
total this year. Stocks on September 1 were slightly 
larger than a year ago, and 11 per cent greater than 
on August 1 this year.

Hardware —  Further improvement was noted 
in this classification, August sales of the reporting 
interests showing an increase of 45 per cent over the 
same month in 1932, and 6 per cent over July this 
year. Stocks on September 1 were 5 per cent larger 
than a month earlier and 11 per cent greater than 
on September 1 last year. In both the month-to- 
month and yearly sales comparisons, improvement 
was general through the entire line, but most 
marked in goods consumed largely in the rural 
areas. For the first time in a number of months, 
sales of builders’ tools and hardware were in excess 
of the preceding year.

Iron and Steel Products — The last half of 
August and the first two weeks of September were 
marked by a slowing down in activities in the iron 
and steel business. The August recession was sea
sonal in character, but less emphatic than is ordi
narily the case, despite the fact that the usual slump 
was little in evidence during June and July. Busi
ness during August was characterized by uncertain 
buying and selling relationships incident to work
ing out of the iron and steel code, also by lack of 
definite information relative to fourth quarter prices. 
There was a general disposition to purchase only 
necessary commodities and new orders placed were 
mainly small lots for prompt shipment. Specifica
tions on goods previously acquired, however, con
tinued in large volume, many consumers having 
given shipping instructions on all materials under 
contract. This was true particularly of raw materi
als. August shipments of pig iron to melters in this 
district continued at, or around the season’s peak. 
The melt of pig iron and scrap in August showed 
little change from July, but was measurably larger 
than a year ago.

Automotive requirements slowed down, due 
largely to the fact that manufacturers were in the 
between-model season, and commitments were con
fined chiefly to materials to finish runs on present 
models. Purchasing by the railroads held the moder
ate improvement noted during the preceding thirty 
days, but their buying was mainly of materials for 
shop and repair work. The outlet for iron and steel 
goods through the building industry failed to ex
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pand, but inquiries and prospective projects were 
more numerous, indicating more activity in con
struction during the next few months. Demand for 
tin plate continued active, with district producers 
operating at or close to capacity. Otherwise there 
was a slowing tendency in sheets, plates and other 
rolled steel commodities. The general trend of 
prices was higher, with specific advances having 
been recorded on a number of important items, nota
bly pig iron, tin plate, cold-rolled sheets, hot rolled 
strip and by-product coke. Stove and heating appa
ratus plants continued active during the period, 
save for an interruption of several days occasioned 
by labor adjustments. Warehouse and iron and steel 
jobbing interests reported August sales about on a 
parity with July and measurably larger than a year 
ago. For the country as a whole, production of pig 
iron in August, according to the magazine “ Steel” , 
totaled 1,833,265 tons, against 1,801,345 tons in July 
and 528,105 tons in August, 1932. Production of 
steel ingots in the United States in August amounted 
to 2,900,611 tons, against 2,203,810 tons in July and 
846,730 tons in August, 1932.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in August was 236,480 
against 233,088 in July and 90,324 in August, 1932.

Distribution of automobiles in this district dur
ing August, according to dealers reporting to this 
bank, recorded a substantial increase over the pre
ceding month, also over the corresponding month 
a year ago. The increase in the month-to-month 
comparison was seasonal in character, August vol
ume during the past decade having invariably ex
ceeded that of July. The extent of the increase this 
year was considerably above the average during 
the ten-year period. Demand continues to center 
chiefly in the cheap-priced field, approximately 80 
per cent of August sales being of vehicles in that 
category. Business of country dealers showed 
marked betterment in both the yearly and month- 
to-month comparison. This was attributed largely 
to higher prices for farm products, and urgent re
placement requirements. In both the country and 
large centers of population, fewer serviceable used 
cars are being traded in than in preceding years, due 
to the fact that in many instances owners have pro
longed the use of their cars to the point where they 
have little or no exchange value. This is particularly 
true in the rural areas.

August sales of new passenger cars by the re
porting dealers were 78 per cent larger than in July, 
and about one-fourth greater than in August, 1932.

Truck sales in August were larger by about one- 
half than both a month and a year earlier. Stocks of 
new passenger cars in dealers’ hands on September
1 were 12 per cent larger than on August 1, and 2 
per cent less than on September 1, 1932. Demand 
for used cars continued active, August sales show
ing a slight gain over the preceding month and an 
increase of 22 per cent over the corresponding 
period a year ago. Salable second-hand cars in stock 
on September 1 were 6 per cent and 12 per cent 
larger, respectively, than a month and a year earlier. 
The ratio of deferred payment sales to total sales of 
dealers reporting on that detail in August was 44 
per cent, against 48 per cent in July, and 51 per cent 
in August, 1932.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Aug. 1933 8 months ended Aug. 31, 1933 Jan. 1L, to
comp, to Aug. 31, 1933 to comp, to Aug. 31,
Aug. 1932 same period 1932 Aug. 31, 1932 1933 1932

Evansville .. ..+ 4 0 .4% —  4.2% — 14.3% .83 .68
Little Rock..+10 .5 — 13.9 +  17.0 1.33 1.34
Louisville .... +  38.4 — 10.5 — 19.7 1.98 1.54
Memphis ... . .+  9.6 — 11.1 +  5.6 1.88 1.82

— 12.9 — 13.0 1.50 1.41
..+23 .4 —  8.1 +  3.5 2.27 2.19

Springfield ..+25 .4 — 15.8 — 10.4 .89 .81
8th District. ..+22 .0 —  9.3 +  1.4 2.04 1.92

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Aug. 19 33 8 months ended Aug. 31, 1933 Jan. 1, to
comp, to Aug. 31, 1933 to comp, to Aug. 31,
Aug. 1932 same period 1932 Aug. 31, 1932 1933 1932

Men’s Fur
nishings ....+ 3 9 .7% —  9.6% —  4.4% 1.99 1.76

Boots and
.. +  11.0 — 12.6 — 25.8 2.02 1.71

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in August 
as being 2.5 per cent smaller than in July and 14.8 
per cent more than in August, 1932. Detailed fig
ures fo llow :

No. of 
Custom

ers

Aug.,
1933

*K .W .H .

July, Aug. 1933 
1933 comp, to 

*K .W .H . July, 1933

Aug.,
1932

*K .W .H .

Aug. 1933 
comp, to 

Aug. 1932
Evansville .. 40 
Little Rock.. 35 
Louisville .... 85

St. Louis........196**

1,875
2,026
7,420
1,450

19,926

2,534 — 26.0%  
1,925 +  5.2 
7,706 —  3.7 
1,433 +  1.2 

19,934** —  .1

1,703**
1,231**
6,139**
1,167

18,254**

+ 8 9 .9 %  
+64 .6  
+ 20 .9  
+24 .3  
+  9.2

Totals .......... 387 32,697
*In thousands (000 omitted). 

**Revised figures.

33,532 —  2.5 28,494 +  14.8

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
August was 7.2 per cent more than in July, and
838.9 per cent more than the August, 1932 total. 
According to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the
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Eighth Federal Reserve District in August 
amounted to $6,237,834, which compares with 
$5,996,250 in July and $9,340,382 in August, 1932. 
Production of Portland cement for the country as a 
whole in August totaled 8,223,000 barrels, against 
8,609,000 barrels in July and 7,835,000 barrels in 
August, 1932. Building figures for August follow :

New Construction Repairs, etc.
Permits 

1933 1932
*Cost 

1933 1932
Permits 

1933 1932
*Cost

Evansville .. 
Little Rock 
Louisville .. 
Memphis ... 
St. Louis....

Aug. totals.. 
July “ .. 
June

134
14
42
63

222

475
476 
420

131
7

40
89

170

437
451
504

$ 34 $ 8
291
83

3,461

39
3

41
50

280

$3,877 
3,615 

792

$ 413 
449 
503

66
79
38

121
218

522
447
526

40
64
43
79

199

425
436
452

1933 
$ 9 

13 
55 
37 

147

$ 261 
318 
257

1932 
$ 9 

13 
40 
30 

116

$208
529
269

*In thousands of dollars (000 omitted).

A G R IC U LTU R E
Prospects for Eighth District crops improved 

moderately during August, and this betterment in 
the case of a number of important productions con
tinued through the first half of September. Of the 
principal crops, larger yields are indicated on Sep
tember 1 than a month earlier for corn, oats, hay, 
tobacco, rice, sweet potatoes and apples. Slightly 
smaller yields are forecast for potatoes and cotton. 
Fairly general precipitation during August was 
beneficial to all late crops and pastures. The mois
ture also served to condition the soil for cultivation, 
and considerable progress was made in plowing and 
preparations for seeding winter wheat and other fall 
planted crops. Harvesting and threshing of grains 
was practically completed, and latest returns tend 
to confirm estimates of yields made earlier in the 
season. Final estimates of production of late crops 
are still dependent on weather from this time for
ward. Due to late planting of corn and a number 
of other feed and forage crops, it is of material im
portance to best results that frosts be delayed long
er than average dates. Harvesting of cotton has 
made considerable progress. The supply of farm 
labor in all parts of the district, except in limited 
areas in the cotton and tobacco sections, continued 
in excess of demand. As was the case earlier in the 
season, farmers were operating with a minimum of 
hired help, which fact, coupled with other econo
mies, has enabled them to produce this year’s crops 
at smaller cost than in the past.

Com  —  Based on the September 1 condition, 
the U. S. Department of Agriculture estimates the 
yield of corn in the Eighth District at 284,650,000 
bushels, a gain of 14,478,000 bushels over the 
August 1 forecast, and comparing with 380,505,000 
bushels harvested in 1932, and a 10-year average 
(1923-1932) of 351,832,000 bushels. Generally the 
crop continues to reflect the adverse effects of 
drouth, late planting and chinch bugs. The visita

tion of that insect pest in many sections is the worst 
on record, and so concentrated that corn was being 
killed outright. Planting conditions as a whole were 
the worst in recent years, and much of the crop was 
put in so late as to accentuate frost hazard. August 
precipitation benefited the crop in many sections, 
but elsewhere rains were too late or scanty to help, 
and a considerable quantity of corn is being cut for 
silos.

Winter Wheat —  No change took place during 
August in the estimate of winter wheat production, 
the indicated output in this district being 35,900,000 
bushels, which compares with 33,885,000 bushels 
harvested in 1932, and a 10-year average of 50,163,- 
000 bushels. Preparations for planting the new crop 
have made good progress, except in limited areas 
where drouth has rendered the soil difficult to work. 
Seeding is expected to be well under way during 
the next two weeks.

Fruits and Vegetables —  Prospects for fruits 
and vegetables improved slight during August, but 
despite this fact, yields of all species will be con
siderably below the average. The tonnage, of the 
principal vegetables grown for canning and manu
facturing are expected to be somewhat below the 
light supply of last year, and considerably smaller 
than average production during the preceding five 
years. Peaches, notably in Illinois and parts of the 
Ozark region, turned out better than early expecta
tions. Apples are being harvested, and scattered 
reports indicate much poor quality fruit. The white 
potato crop in this district is the smallest in more 
than a quarter of a century, due to adverse weather 
from the time of planting to harvest. The yield is 
estimated, as of September 1, at 8,289,000 bushels, 
against 13,164,000 bushels in 1932, and a 10-year 
average of 14,453,000 bushels. The U. S. Depart
ment of Agriculture in its September 1 report esti
mates the apple crop in states entirely or partly 
within the Eighth District at 13,829,000 bushels, of 
which 1,806,000 barrels represent commercial crop, 
against 7,174,000 bushels in 1932, with 1,089,000 bar
rels commercial crop, and a 5-year average (1926- 
1930, of 17,985,000 bushels, of which 1,993,000 bar
rels were commercial production. In these states 
the peach crop is estimated at 4,126,000 bushels, 
against the practical failure of 1,259,000 bushels in 
1932, and a 5-year average of 7,262,000 bushels; 
pears, 898,000 bushels against 439,000 bushels in 
1932 and a 5-year average of 1,645,000 bushels; 
grapes, 33,356 tons against 33,979 tons in 1932 and a 
5-year average of 30,659 ton s; sweet potatoes, 
18,203,000 bushels, against 21,435,000 bushels in 
1932 and a 5-year average of 15,951,000 bushels;
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peanuts, 39,450,000 pounds, against 43,290,000 
pounds, in 1932 and a 5-year average of 27,703,000 
pounds.

Live Stock —  Reports from virtually all sec
tions of the district indicate little change from the 
favorable conditions in livestock which have existed 
throughout the year. Due to scarcity and high cost 
of feed crops, farmers in many localities are prepar
ing to reduce the size of their herds. According to> 
the Department of Agriculture, feed grain produc
tion this season will be about four-fifths of the 10- 
year average. Pastures and hay crops showed 
moderate improvement in August, but the Septem
ber 1 condition of pastures was the second lowest 
on record for that date. Tame hay production in 
the Eighth District is estimated by the Department 
at 5,006,000 tons, which compares with 4,964,000 
tons in 1932, and a 10-year average of 6,991,000 tons, 
The production of milk continues to increase in 
comparison with last year.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

_________Receipts Shipments
Aug., July, Aug., Aug., J.uly, Aug.,
1933 1933 1932 1933 1933 1932

Cattle and Calves......114,927 94,863 120,775 57,711 46,014 78,408
Hogs ............................292,906 263,363 188,755 160,089 144,849 148,855
Horses and Mules...... 4,492 2,463 1,902 4,123 3,196 1,754
Sheep ............................ 60,172 81,489 65,702 8,632 15,002 12,781

Cotton —  Eighth District cotton prospects de
clined slightly from August to September. In its 
report, based on conditions as of September 1, the 
U. S. Department of Agriculture estimates the dis
trict yield at 2,575,000 bales, a decrease of 78,000 
bales under the August 1 forecast and comparing 
with 2,942,000 bales produced in 1932 and a 10-year 
average (1923-1932) of 2,705,000 bales. There are 
scattered reports of boll weevil infestation, which 
have become more numerous since the last week in 
August. In some important growing areas this pest 
is reported to be more prevalent than since 1923. 
Generally, however, the crop is in good condition 
and weather in the main has been favorable for 
growth and development of the plant. In all states 
of the district, the movement of the Agricultural 
Adjustment Administration to reduce acreage has 
met with general cooperation of farmers. The 
acreages indicated for removal, by states, are as 
follow s:

Percent of Acreage 
Acres to be Acres in Cultiva- in Cultivation

removed tion July 1 July 1
Arkansas .................... ..925,000 3,642,000 24.4
Mississippi ...................925,000 3,936,000 23.5
Missouri ..................... ..110,000 451,000 24.4
Tennessee .................. ..250,000 1,167,000 22.3

Totals ..........................2,220,000 9,196,000 24.1

Harvesting in the southern tiers of the district 
has made considerable progress, and the movement

from farms, as indicated by receipts at compresses, 
is considerably smaller than during the correspond
ing period a year ago. As contrasted with the pre
ceding thirty days, prices fluctuated in a relatively 
narrow range. In the St. Louis market the middling 
grade ranged from 8.30c to 9.30c per pound between 
August 16 and September 15, closing at 9.15c on the 
latter date, which compares with 8.30c on August 16, 
and 6.70c on September 15, 1932. Receipts at Arkan
sas compresses from August 1 to September 15 
totaled 40,472 bales, against 123,775 bales during 
the corresponding period last year. Stocks on hand 
on September 15 totaled 248,353 bales against 
395,609 bales on the corresponding date in 1932.

Tobacco —  There was a further improvement 
in tobacco prospects in this distirct in August, the 
U. S. Department of Agriculture in its September 1 
report estimating the crop at 306,759,000 pounds, an 
increase of 15,037,000 pounds over the August 1 
forecast, and comparing with 261,257,000 pounds 
harvested in 1932, and a 10-year average of 308,565,-
000 pounds. Cutting of the crop in the burly sec
tions has been completed, and considerable progress 
has been made in harvesting in the dark tobacco 
districts. Under influence of warm, dry weather, 
following August rains, curing of the leaf has been 
mainly satisfactory. Late planted tobacco has devel
oped rapidly, and auspicious weather conditions 
since September 1 have had the effect of raising 
quality of the leaf. Farmers throughout the district 
are exerting extraordinary efforts to prevent house- 
burn and otherwise obtain best curing results.

CO M M O D ITY  PRICES
Range of prices in the St. Louis market be

tween August 15, 1933, and September 15, 1933, with 
closing quotations on the latter date and September 
15, 1932, fo llow :

Close
High Low Sept. 15, 1933 Sept. 15,1932

Wheat
..per bu..$ .92 $ .82 $ .89% $ .48%
.... “  .96^ .85 .92% .52H
.... "  .997/s .89% .95% .58

No. 2 red winter “ .9 1 ^ .83 $ .91 @  .91%  $ .51% @  .52
No. 2 hard “ .90% .83 .89 @  .89% .51 @ .52

Corn
.... "  .5 3 ^ .42% .48 @  .48Ys .26*4

*Dec..................... .... “ ,59 .48% .5 2 % @  .53 .29
*May ................. .... “ .63H .53% .5 8 ^ @  .59% .33%
No. 2 mixed .. .... “ .53 .45 .48 @ .48.^4 .28% @  .29
No. 2 white .. .... “ .56% .49 .51 @  .51% .30 @  .30%

Oats
No. 2 white .... “  .79 JS'A .37 @  .37% .18

Flour
Soft patent...... . per bbl. 7.15 6,00 6.35 @6.85 2.90 @3.25
Spring patent.. .... “ 7.75 6.05 6.35 @6.85 3.80 @4.00

Middling Cotton. ..per lb. .0930 .0830 .0915 .067
Hogs on Hoof..... per cwt. 4.90
*Nominal quotation.

2.35 3.10 @4.90 3.10 @4.35

FIN A N C IA L
The banking and financial situation in the Eighth 

District during the past thirty days was marked 
by a slight contraction in demand for credit from
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commercial and industrial sources, some broadening 
in requirements for financing agricultural operations 
and a further easing in interest and discount rates. 
Liquidation of mercantile and industrial loans at 
banks in the large cities was for the most part in 
larger volume than new commitments and renewals, 
with the result that a moderate decrease was noted 
in total credit granted by these institutions. In the 
cotton, rice and tobacco sections, deposits of coun
try banks with their city correspondents showed the 
usual seasonal contraction, and there was an in
crease in inquiries for funds to finance the harvest
ing and movements of these crops. Due to higher 
prices for wheat, requirements of flour milling and 
grain elevator interests were on a considerably 
larger scale than at the same period during the pre
ceding several years. There was some expansion in 
borrowings of canning and packing interests, pureh/ 
seasonal in character.

Between August 16 and September 13, total 
loans of the reporting member banks in the princi
pal cities showed only minor variation, and at 
$229,957,000 on the latest date were 17 per cent 
smaller than a year a g o ; total investments decreased 
2.8 per cent and were 2.9 per cent smaller on Sep
tember 13 than a year earlier. Total deposits showed 
practically no change during the four-week period 
and were slightly larger than a year ago. Reserve 
balances of these banks on September 13 were 27.5 
per cent and 60.6 per cent larger, respectively, than 
four weeks and a year earlier.

There was a moderate increase in borrowings 
of all member banks from the Federal reserve bank 
between August 15 and September 15, but through 
that period the total was uniformly lower than a 
year ago. A  further contraction took place in the 
note circulation of this bank. The total volume of 
reserve bank credit outstanding on September 15 
was 9.7 per cent and 10.2 per cent greater, respect
ively, than a month and a year earlier, the increase 
in both comparisons being occassioned mainly by 
expansion in holding of Government securities.

At St. Louis banks, as of the week ended Sep
tember 15, current interest rates were as follows: 
Customers’ prime commercial paper, 3 to 5 per cen t; 
collateral loans, 4 to 5^2 per cent; loans secured by 
warehouse receipts, 2 to 5y2 per cent; interbank 
loans, 4^2 to 6 per cent; cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on September 13, 1933 
showed a decrease of 0.6 per cent as contrasted with 
August 16, 1933. Deposits increased 0.2 per cent

between August 16, 1933 and September 13, 1933 
and on the latter date were 3.8 per cent greater than 
on September 14, 1932. Composite statement fol
lows :

*Sept. 13, 
1933

Number of banks reporting..... ...... 19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations
and other stocks and bonds....$ 88,251 

All other loans and discounts.... 141,706

Total loans and discounts............
Investments 

U. S. Government securities.. 
Other securities..........................

..$229,957

140,473
101,979

Total investments................................$242,452
Reserve balance with F. R. Bank 53,173
Cash in vault................ ...................... 6,329
Deposits

Net demand deposits.....................  280,249
Time deposits..................................  159,778
Government deposits.....................  24,014

Total deposits...................................... $464,041
Bills payable and rediscounts with 

Federal Reserve Bank................... 670

*Aug. 16, 
1933

*Sept. 14, 
1932

19 19

$ 89,169 $108,245
142,066 168,852

$231,235 $277,097

151,419 99,673
103,275 109,594

$254,694 $209,267
41,709 33,106

6,344 6,327

277,980 263,753
160,218 181,278
24,770 2,039

$462,968 $447,070

550 1,334
*In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Federal Reserve Operations —  During August, 
the Federal Reserve Bank of St. Louis discounted 
for 67 member banks against 65 in July, and 213 in 
August, 1932. The discount rate remained un
changed at 3 per cent. Changes in the principal 
assets and liabilities of this institution appear in 
the following table:

Bills discounted 
Bills bought .....

Federal Inter. Cr. Bk. Debentures..

Total Bills and Securities..................... $ 86,869

*Sept.l5,
1933

*Aug. 15, 
1933

*Sept. 15, 
1932

$ 2,436 $ 11,660

"'76 ,582 ’*667156

174 ........198 .....1*009

....$ 86,869 $ 79,216 $ 78,825

....$152,627 

.... 92,711 

.... 134,334

$154,340
85,682

135,341

$ 93,249 
59,438 

101,219

.... 67.2% 69.8% 58.0%

-The following

Ratio of reserve to deposits
and F. R. Note Liabilities.....

*In thousands (000 omitted).

Debits to Individual Accounts •
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates 01 

deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead-

E1 Dorado, Ark....
Evansville, Ind....
Fort Smith, Ark.... 
Greenville, Miss...
Helena, Ark..........
Little Rock, Ark...
Louisville, Ky......
Memphis, Tenn....
Owensboro, Ky....
Pine Bluff, Ark.... 
Quincy, 111...

Sedalia, Mo.........
Springfield, Mo.. 
**Texarkana,

Ark.-Tex..

the district. 1Charges to accounts of
it included.

*Aug., *July, *Aug., Aug., 1933 comp, to
1933 1933 1932 July, 1933 Aug. 1932

Natl.
.$ 20,313 $ 18,706 $ 20,638 +  8.6% —  1.6%

2,937 2,925 3,964 +  0.4 — 25.9
, 15,005 19,459 12,956 — 22.9 4-15.8

6,690 7,247 7,022 —  7.7 —  4.7
. 2,148 2,347 2,191 —  8.5 —  2.0

1,051 1,128 894 —  6.8 +  17.6
. 16,295 16,644 15,441 —  2.1 +  5.5
. 105,553 120,339 97,289 — 12.3 +  8.5
, 66,816 77,682 68,194 — 14.0 —  2.0

2,268 2,335 2,390 —  2.9 —  5.1
3,599 4,518 3,880 — 20.3 —  7.2

. 4,944 5,004 5,102 —  1.2 —  3.1
386,800 439,589 343,637 — 12.0 +  12.6

1,227 1,557 1,386 — 21.2 — 11.5
. 8,665 9,446 8,740 —  8.3 —  0.9

4,897 5,107 4,885 —  4.1 +  0.2

.$649,208 $734,033 $598,609 — 11.6 +  8.5Totals ......
In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled September 22, 1933)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n and  A fter th e  M orn ing  of O ctober 3 0 ,1 9 3 3
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C. M . STEW ART,

Secretary and Ass’ t Federal Reserve A gent
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T . L O U I S

T HE recessionary trends in trade and indus
try in the Eighth District noted during the 
first half of September continued through 

that month, and were still in evidence, though in 
lesser degree, during the opening weeks of October. 
Except in the case of a limited number of commodi
ties affected by seasonal influences, distribution 
made a relatively more favorable showing than pro
duction. In distributive lines consumer goods were 
considerably more active than those in the category 
of capital industries. Retail sales increased in Sep
tember over August, but in less than the usual sea
sonal amount, and were smaller than a year ago, 
while the volume of wholesale distribution in Sep
tember receded sharply than in contrast with the 
same month in 1932, and was virtually unchanged 
from that of August this year. Purchasing generally 
was along more conservative lines than during the 
summer, and the movement of merchandise through 
retail channels was held down by unseasonably 
warm weather which prevailed throughout the dis
trict during September.

O f the wholesale lines investigated, drugs and 
chemicals, electrical supplies, furniture, groceries, 
and hardware reported larger sales in September 
than a year earlier. Boots and shoes, dry goods, 
clothing, and some less important classifications 
showed declines under the same month in 1932. 
Operations at iron and steel plants receded 
further as a whole, but in the case of certain estab
lishments manufacturing seasonal commodities, ac
tivities were well sustained and at a substantially 
higher rate than a year ago. Production and ship
ments of stoves in September were the largest for 
that month since 1930, and moderate betterment 
was reported in actual and prospective business by 
makers of farm implements and special types of 
machinery. The melt of pig iron and scrap declined 
slightly from the August peak, but deliveries to 
users continued at the recent high levels. Produc
tion of bituminous coal in all fields of the district 
was considerably in excess of a year ago. The move

ment of building materials, both at wholesale and 
retail declined moderately from August to Septem
ber. Sales of electrict current to industrial custom
ers by public utility companies in the chief indus
trial centers were 5 per cent smaller than in August, 
but 12 per cent greater than a year ago.

Weather conditions throughout the district dur
ing September were ideal for agriculture and pros
pects for most crops improved. Withal, 1933 will 
be a year of small production as a whole, with feed 
crops especially much below average. Wheat, corn, 
oats, cotton and a number of other products declined 
sharply in price during September, and this down
ward movement was continued at a more rapid pace 
during the first half of October. Live stock values 
hovered around the extremely low levels which 
have prevailed in recent months.

As reflected in sales of department stores in the 
chief cities of the district, the volume of retail trade 
in September was 8.9 per cent greater than in 
August, but 11.4 per cent less than a year ago; 
cumulative total for the first nine months this year 
fell 9.6 per cent below that of the comparable period 
in 1932. Combined sales of all reporting wholesal
ing and jobbing firms in September were practically 
unchanged from August, and 12 per cent smaller 
than for the same time last year; the total for the 
first nine months was 13 per cent larger than for 
the like period in 1932. Dollar value of permits 
issued in the five largest cities for new construction 
in September was only about one-eighth as large as 
in August, and 13 per cent less than in September 
last year; cumulative total for the first nine months 
was 110 per cent in excess of that for the same 
period in 1932. Construction contracts let in the 
Eighth District in September were 131.4 per cent 
larger than in August, and 43.4 per cent more than 
in September, 1932; for the first nine months this 
year the cumulative total was 18.9 per cent below 
that for the same period a year earlier. Debits to 
individual accounts in September were 3.9 per cent 
and 1.4 per cent larger, respectively, than a month
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and a year earlier; the aggregate for the first nine 
months this year fell 17.9 per cent below that for 
the comparable period in 1932.

According to officials of railroads operating in 
this district, freight traffic handled in September 
showed approximately the expected seasonal in
crease. Since October 1, however, the trend has 
been lower, though certain classifications, notably 
grain and grain products, miscellaneous and coal, 
continue to move in large volume. Total tonnage 
moved was considerably in excess of the correspond- 
period in 1932. For the country as a whole, load
ings of revenue freight for the first forty weeks this 
year, or to October 7, totaled 1,878,102 cars, against 
1,853,236 cars for the corresponding period in 1932, 
and 2,483,350 cars in 1931. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 72,333 loads in 
September, against 75,980 loads in August and 
68,343 loads in September, 1932. During the first 
nine days of October the interchange amounted to 
21,285 loads, which compares with 20,824 loads dur
ing the same period in September, and 21,554 loads 
during the first nine days of October a year ago. 
Passenger traffic of the reporting roads in Septem
ber decreased 10 per cent as compared with the 
same month a year earlier, but was 2.3 per cent 
greater than in August this year. Estimated tonnage 
of the Federal Barge Line between St. Louis and 
New Orleans in September was 120,000 tons, against 
114,941 tons in August and 94,958 tons in September, 
1932.

Reports relative to collections reflect no marked 
change from the conditions which have obtained 
since the early summer. W hile spottiness is noted 
in certain lines, and in different localities, the trend 
is toward improvement as contrasted with a year 
and two years earlier. Wholesalers and jobbers of 
boots and shoes, dry goods and other lines with 
which October is an important settlement month, 
report payments well up to expectations, and in 
many instances in excess of those at the same time 
last year and in 1931. Actual losses on weak ac
counts were measurably smaller than during the 
two earlier periods. In the rural areas a disposition 
on the part of farmers to hold their products for 
higher prices has interfered with collections to some 
extent, but taken as a whole payments to both mer
chants and banks in the rural areas have been in 
considerable volume. About the usual seasonal im
provement in collections was reported by depart
ment stores and other retail interests in the large 
centers of population. Questionnaires addressed to 
representative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor
September, 1933.......  5.3% 30.4% 49.0% 15.3%
August, 1933.......  4.7 37.0 41.3 17.0
September, 1932.......  1.7 18.6 59.4 20.3

Commercial failures in the Eighth Federal Re
serve District in September, according to Dun and 
Bradstreet, numbered 47, involving liabilities of 
$656,537, against 45 defaults in August with liabili
ties of $843,060, and 95 insolvencies for a total of 
$1,427,874 in September, 1932.

Money in circulation in the United States on 
October 11, was $5,673,000,000, which compares 
with $5,602,000,000 on September 13, and an aver
age daily circulation of $5,685,000,000 in Septem
ber, 1932.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  September sales of the re

porting firms showed a decrease of approximately 
one-fifth as compared with the same month a year 
ago, and represented the smallest total for any Sep
tember in more than a decade. As compared with 
August, the September aggregate was 5 per cent 
greater, the increase being seasonal in character. 
Stocks on October 1 were 7.5 per cent smaller than 
a month earlier, and one-fourth less than on October
1, 1932. Factory operations receded somewhat dur
ing September, and there has been a further curtail
ment of output since October 1.

Clothing —  Delayed buying of late fall and win
ter merchandise was reflected in an increase in sales 
of the reporting clothiers from August to Septem
ber, but the total for the latter month was less than 
one-half as large as during the corresponding period 
a year ago. Uncertainty relative to prices and labor 
troubles at many manufacturing establishments are 
mentioned as the chief factors in a smaller volume 
of ordering for next spring than is ordinarily the 
case at this season.

Drugs and Chemicals —  The improvement in 
this classification noted during the two preceding 
months was continued through September, sales 
of the reporting interests for that period being 13 
per cent larger than in August, and 8 per cent great
er than a year ago. In the comparison with a year 
ago, a considerable part of the increase is accounted 
for by a larger volume of heavy drugs and chemi
cals being purchased by the general manufacturing 
trade. Stocks on October 1 were 5 per cent larger 
than a month earlier, but 5 per cent less than on 
October 1, 1932.

Dry Goods —  September was marked by a 
noticeable recession in activities in this classifica
tion. Sales of the reporting firms in that month 
were 18 per cent below the same period in 1932 and
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6 per cent less than the August total this year. 
Unseasonably warm weather in September mili
tated against the movement of seasonal goods, 
particularly woolen blankets, outings and kindred 
lines. Stocks on October 1 were 6 per cent and 70 
per cent greater, respectively, than a month and a 
year earlier, the sharp advance in the yearly com
parison being due in large measure to higher prices.

Electrical Supplies —  For the fifth consecutive 
month, September sales of the reporting interests in 
this classification showed an increase over the cor
responding period a year earlier. Miscellaneous 
products continue to predominate in sales, the out
let through the building industry showing no mater
ial change from recent quiet conditions. As com
pared with a year ago, considerable betterment is 
noted in demand for radio materials. September 
sales of the reporting interests were 16.5 per cent 
larger than for the same month in 1932, and 8 per 
cent less than the August total this year.

Flour —  Production at the twelve leading mills 
of the district in September totaled 259,458 barrels, 
as against 202,982 barrels in August and 258,697 
barrels in September, 1932. Demand continued inac
tive, purchasing being chiefly for immediate require
ments. Carload purchasing was in considerably 
smaller volume than earlier in the season. The large 
baking interests had fairly well covered their needs, 
and were disposed to await developments before in
creasing their commitments. Following a slight 
advance during early September, prices during the 
last half of that month and early in October showed 
easing tendencies in sympathy with the downturn 
in cash wheat values. Mill operations were at from
50 to 55 per cent of capacity.

Furniture —  There was an increase of approxi
mately one-third in September sales of the reporting 
firms over the same month in 1932, but a decrease 
of 8 per cent under the August total this year. Un
usually heavy purchasing in August was responsible 
to a large extent for the counter-to-seasonal decrease 
in the month-to-month comparison. During the past 
three months there has been a noticeable increase 
in demand for household furniture and furnishings, 
also in radio cabinets and several other special lines. 
Stocks on October 1 were 6 per cent and 9 per cent 
smaller, respectively, than a month and a year 
earlier.

Groceries —  Moderate improvement in business 
in this classification was noted in September sales 
of the reporting interests during that month being
1 per cent larger than in August and 5 per cent 
greater than a year ago. Inventories increased 
further, stocks on October 1 being larger by 6 per

cent and 9 per cent, respectively, than a month and 
a year earlier. Broadening in trade in the rural 
areas was notable particularly in the south, where 
the movement of cotton to market is contributing 
to purchasing power. Prices were irregular, with 
the average of all commodities measurably higher 
than a year ago.

Hardware —  September sales of the reporting 
firms were 21 per cent larger than for the same 
month in 1932, but 6 per cent less than in August this 
year. The marked gain in the yearly comparison was 
attributed, partly to a heavier demand for goods 
for distribution in the rural areas and to the higher 
prices prevailing at this time. Aside from repair 
materials, no improvement worthy of note has taken 
place in builders’ tools and hardware. Inventories 
on October 1 were 4 per cent smaller than on Sep
tember 1, but 11 per cent larger than on October 1, 
1932.

Iron and Steel Products —  Activities in the iron 
and steel industry in this district underwent a fur
ther slight recession during the last half of Septem
ber and the first two weeks in October. The slow
ing down, however, was by no means universal, as 
operations at stove and heating apparatus plants, 
jobbing foundries and manufactories of other sea
sonal commodities were well sustained and at a 
measurably higher rate than a year ago. Steel mill 
operations receded, and purchasing of finished steel 
and iron products was smaller than earlier in the 
season. Shipments of these commodities continued 
at a relatively high rate, but the forwardings were 
at the expense of backlogs, which at the first of 
October were mainly smaller than a month earlier. 
Purchasing by the railroads failed to develop the 
expected betterment and there was no change 
worthy of note from the recent quiet conditions in 
oil country goods and supplies generally for the 
petroleum industry. The outlet through the build
ing industry, except for commodities used in high
way construction, river and levee improvement 
work and other outdoor engineering projects, failed 
to expand. Manufacturers of sheets, plates, bars 
and other rolled products reported a noticeable de
cline in the placement of new orders since the mid
dle of September. Moderate improvement in demand 
for roofing, fencing and other materials used in the 
rural areas was noted. Distribution of iron and steel 
goods by warehouses and jobbers in September 
represented a smaller total tonnage than in either 
July or August, though considerably larger than in 
September a year ago. New business in pig iron fell 
off measurably, due largely to previous contracting, 
but shipments continued heavy. On a daily average 
basis, deliveries to melters in the district during the
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first half of October were at a rate only slightly 
below September, which earlier period registered 
the peak of the year. For the country as a whole 
production of pig iron in September, according to 
the magazine “ Steer’, totaled 1,507,931 tons, the 
smallest since June, and comparing with 1,833,265 
tons in August and 593,640 tons in September, 1932. 
Steel ingot production in the United States in Sep
tember was 2,310,982 tons, against 2,900,611 tons 
in August, and 991,858 tons in September, 1932.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in September was 
196,082, against 236,480 in August and 84,141 in 
September, 1932.

Following the unvaried trend during the past 
decade, distribution of automobiles in this district 
during September, according to the group of dealers 
reporting to this bank, decreased from August to 
September. For the fourth consecutive month, how
ever, the volume of sales in September was greater 
than for the corresponding period a year earlier. 
In the month-to-month comparison the decrease 
was somewhat greater than the average during the 
past ten years. This fact was attributed principally 
to the relatively heavy volume of sales recorded in 
August. As has been the case for a number of 
months, demand for cheap and medium priced cars 
was considerably better than in the high priced 
field. As contrasted with the same period a year 
ago, business of country dealers showed noticeable 
improvement, both with reference to actual sales 
and prospects. Generally throughout the rural areas 
replacement requirements are more in evidence 
than at any time in recent years. For the most part, 
stocks of distributors are low and they will be in a 
favorable position for handling the new lines when 
they are placed on the market. Demand for trucks 
receded during September, sales for that month 
being about on a parity with a year ago, but about 
one-fourth less than in August this year.

September sales of new passenger cars by the 
reporting dealers were 64 per cent greater than for 
the same month in 1932, and 15 per cent less than 
in August this year. Stocks of new passenger cars 
on dealers’ floors on October 1 were 4 per cent 
larger than a month earlier and 9 per cent greater 
than a year ago. The status of the used car market 
showed no notable change as contrasted with the 
preceding thirty days. Sales in September were 18 
per cent smaller than in August, and about one- 
fourth greater than in September, 1932. Stocks of 
salable secondhand cars as of October 1 were 4 per 
cent and 10 per cent larger, respectively, than thirty 
days and a year earlier. According to dealers report

ing on that item, deferred payment sales in Septem
ber constituted 42 per cent of their total, which con
trasts with 44 per cent in August, and 48 per cent 
in September, 1932.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Sept. 1933 9 months ended Sept. 30, 1933 Jan. 1, to
comp, to Sept. 30, 1933 to comp, to Sept. 30,

Sept. 1932 same period 1932 Sept. 30, 1932 1933 1932
Evansville ....—  5.8% —  4.4% —  7.0% .92 .77
Little Rock..— 26.5 — 15.7 + 22 .6 1.45 1.55
Louisville ....— 14.3 — 10.9 —  0.9 2.19 1.78
Memphis ... ..— 13.5 — 11.4 +  8.0 2.10 2.09

, —  2.1 — 11.5 —  7.2 1.73 1.63
, —  9.4 —  8.3 +  13.2 2.57 2.55

Springfield 
8th District

. .+  3.2 — 13.7 — 18.2 1.02 .91

..— 11.4 —  9.6 + 10 .5

Retail Stores
2.30 2.22

Net sales comparison Stocks on hand Stock turnover
Sept. 1933 9 months ended Sept. 30, 1933 Jan. 1, to
comp, to Sept. 30, 1933 to comp, to Sept. 30,

Sept. 1932 same period 1932 Sept. 30, 1932 1933 1932
Men’s Fur

nishings 
Boots and 

Shoes ........— 22.9

....—  1.5% 2.19 2.00 

2.24 1.94

—  8.7% + 1 1 .9 %

— 13.8 — 16.4

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the third quarter of this year, of 9.7 per cent 
under the corresponding period in 1932, and a de
crease of 8.8 per cent as compared with the quarter 
ended June 30, this year. Detailed figures follow :

Sept. 30, June 30, March 31, Sept. 30,
1933________ 1933________ 1933 1932

Evansville ....$ 139,549 $ 136,219 $ 130,563 $ 136,083
Little Rock.... 153,540 148,486 162,088 179,359
Louisville ...... 540,284 586,831 547,544 570,929
Memphis ...... 448,329 447,551 463,886 465,178
St. Louis....... 2,107,190 2,396,873 2,302,362 2,400,267

Sept. 1933 
comp, to 

Sept. 1932 
+  2.5%  
— 14.4
—  5.4
—  3.6 
— 12.2

—  9.7Totals ..........$3,388,892 $3,715,960 $3,606,443 $3,751,816

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
September was only about one-eighth as large as in 
August, and 12.8 per cent less than in September, 
1932. According to statistics compiled by the F. W . 
Dodge Corporation, construction contracts let in 
the Eighth District in September amounted to 
$14,432,097, which compares with $6,237,834 in 
August, and $10,063,670 in September, 1932. Pro
duction of portland cement for the country as a 
whole in September totaled 5,638,000 barrels against
8,223,000 barrels in August and 8,210,000 barrels 
(revised figures) in September, 1932. Building fig
ures for September fo llow :

_________New Construction _______ Repairs, etc._________
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
Evansville .. 150 149 $ 26 $ 26 47 56 $ 10 $ 7
Little Rock 14 13 5 7 63 56 8 8
Louisville .. 34 49 157 73 33 40 17 17
Memphis ... 142 107 39 196 127 114 71 58
St. Louis.... 148 210 248 243 396 206 354 110

Sept. totals 488 528 $ 475 $ 545 666 472 $ 460 $200
Aug. “ 475 437 3,877 413 522 425 261 208
July 475 451 3,615 449 447 436 318 529
*In thousands of dollars (000 omitted).
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CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in Sep
tember as being 5 per cent smaller than in August 
and 12.3 per cent more than in September, 1932. De
tailed figures follow :

No. of Sept., Aug., Sept. 1933 Sept., Sept. 1933
Custom 1933 19 33 comp, to 1932 comp, to

ers *K .W .H . *K .W .H . Aug. 1933 *K .W .H . Sept. 1932
Evansville .. 40 1,656 1,875 — 11.7% 1,707** —  3.0%
Little Rock.. 35 1,961 2,026 —  3.2 1,647** +  19.1
Louisville .... 85 7,337 7,420 —  1.1 5,931** +23 .7
Memphis ...... 31 1,262 1,450 — 13.0 1,389 —  9.1
St. Louis.......195** 18,839 19,906** —  5.4 16,975** +  11.0

Totals ........... 386 31,055 32,677 —  5.0 27,649 +  12.3
*In thousands (000 omitted).

**Revised figures.

AGRICULTURE

Weather conditions were generally favorable 
for agriculture throughout the Eighth District in 
September, and prospects for most late crops im
proved during that month. This betterment was 
carried through the first half of October, there being 
less damage from early frosts than usual, and mois
ture being more abundant and well distributed than 
earlier in the season. The October 1 report of the 
U. S. Department of Agriculture shows that the 
chief increases as compared with a month earlier 
took place in potatoes, corn, tame hay, legumes, 
tobacco, rice, sweet potatoes and pastures. In this 
district, cotton showed little change as contrasted 
with the preceding estimate. However, as a whole 
the 1933 season has been one of the most difficult 
for farmers in this area in recent years. The spring 
was too wet for early planting, which resulted in 
reduced acreages of oats, corn and soybeans among 
the major crops. Drouth in June and July cut 
yields of nearly all crops, though wheat in the main 
escaped heavy damage. Rainfall during the entire 
season, except in September and so far this month, 
was so local in character that great irregularity pre
vails in yields, most crops producing below average. 
Fruit and vegetable crops were short, though in 
some instances larger than the practical failure of 
the preceding year. In the chief corn producing 
sections, chinch bugs were more widely scattered 
than for many years, and are going into hibernation 
in large numbers. Difficulty has been experienced 
in many localities in preparation of wheat land, and 
seeding continued well into mid-October.

Corn —  The U. S. Department of Agriculture 
estimates the Eighth District corn crop in its Octo
ber 1 report at 288,012,000 bushels, an increase of
3,362,000 bushels over the September 1 forecast, and 
comparing with 380,505,000 bushels harvested in 
1932, and a 10-year average (1923-1932) of 351,832,- 
000 bushels. The crop matured rapidly under fav

orable September weather, and at the middle of 
October was practically safe from frost damage. 
In the drier areas and sections of heavy chinch bug 
infestation, the corn ripened prematurely, with the 
result of lighter yields, and in many localities, the 
poorest quality in a number of years. Early husking 
returns indicate unusual spottiness, with yields turn
ing out below expectations in many instances. In 
states entirely or partly within the Eighth District, 
stocks of corn on farms as of October 1 totaled
130.436.000 bushels, against 105,784,000 bushels on 
the same date in 1932 and 35,353,000 bushels in
1931.

Wheat —  Production of all wheat in the Eighth 
District in 1933 is estimated at 36,048,000 bushels, 
as against 34,128,000 bushels in 1932, and a 10-year 
average of 50,538,000 bushels. Seeding has made 
good progress, but due to the unfavorable planting 
season, these operations were carried further into 
the year than is usually the case. Recent rains have 
materially benefited the growing crop, and in most 
sections stands and color are good. As of October
1, stocks of wheat on farms in states partly or en
tirely in this district were estimated at 33,216,000 
bushels, against 39,732,000 bushels on the same date 
last year and 66,172,000 bushels in 1931.

Fruits and Vegetables —  Despite the auspicious 
weather conditions prevailing throughout this dis
trict in September, the prospect for fruit production 
declined slightly. W hile the total tonnage of the 
principal varieties is above the very short produc
tion in 1932, it is much below the average in recent 
years. Some betterment took place in the outlook 
for white potatoes, but prospects for sweet potatoes 
declined slightly. In the district proper the yield 
of white potatoes is estimated by the U. S. Depart
ment of Agriculture in its October 1 report at 8,451,- 
000 bushels, against 13,164,000 bushels in 1932 and 
a 10-year average of 14,453,000 bushels. In states 
including the Eighth District the yield of sweet 
potatoes is estimated at 18,166,000 bushels, against
21.435.000 bushels in 1932, and a 5-year average 
1926-1930 of 15,951,000 bushels. The apple crop in 
these states is forecast at 13,826,000 bushels, of 
which 1,818,000 barrels represents commercial crop, 
against 7,174,000 bushels with 1,089,000 barrels com 
mercial crop in 1932, and a 5-year average of 17,985,- 
000 bushels of which 1,993,000 barrels were commer
cial crop; pears, 883,000 bushels, against 439,000 
bushels in 1932 and a 5-year average of 1,645,000 
bushels; peaches, 3,925,000 bushels, against 1,259,- 
000 bushels in 1932 and a 5-year average of 1,645,000 
bushels; peanuts, 39,545,000 pounds, against 43,290,-
000 pounds in 1932 and a 5-year average of 27,703,-
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000 pounds; grapes, 33,054 tons, against 33,979 tons 
in 1932 and a 5-year average of 30,649 tons.

Live Stock —  Recent rains have considerably 
improved pastures, and the condition of livestock 
generally through the district maintained the high 
condition which has prevailed in recent months. 
Allowing for farm stocks carried over from previous 
crops, the total feed grain supply is below the aver
age of the past five years. This fact has tended to 
increase marketings of livestock, and in a number 
of localities is beginning to affect milk production. 
Production of milk per cow on October 1, accord
ing to the Department of Agriculture, averaged 
about 1 per cent lower than on the same date last 
year and substantially below production on any 
October 1 since 1925.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Sept., Aug., Sept., Sept., Aug., Sept,.
1933 1933 1932 1933 1933 1932

Cattle and Calves......111,650 114,927 112,586 57,820 57,711 73,089
Hogs .............................543,720 292,906 210,265 266,344 160,089 162,304
Horses and Mules...... 6,372 4,492 2,797 6,264 4,123 2,510
Sheep ........................... 47,461 60,172 66,071 8,780 8,632 26,998

Cotton —  As during the preceding month, 
Eighth District cotton prospects declined slightly in 
September. Based on the October 1 condition the 
U. S. Department of Agriculture estimates the crop 
at 2,520,000 bales, a decrease of 55,000 bales from 
the September 1 forecast and comparing with 2,942,-
000 bales produced in 1932, and a 10-year average 
(1923-1932) of 2,705,000 bales. During September 
all factors contributed to rapid harvesting. Weather 
was mainly clear and warm, which favored matur
ing of late bolls. Roads were in good condition, and 
with the extensive acreage eliminated by plow-up 
and other causes, there was abundant labor for secur
ing the cotton on the acreage remaining. In Arkan
sas and Mississippi, plant pests have been more 
prevalent this season than since 1923. Boll weevil 
infestation extended well into the northern tier of 
counties, and leaf worms were also present in unusu
ally large numbers. Demand for spot cotton tapered 
somewhat during September and the first weeks of 
October, resulting in a decline in prices to near the 
low point of the present crop. In the St. Louis 
market the middling grade ranged from 8.45c to 10c 
per pound between September 15 and October 16, 
closing at 8.45c on the latest date, which compares 
with 9.15c on September 15, and 5.7c on October 15,
1932. Receipts at Arkansas compresses from August
1 to October 13 totaled 345,363 bales, against 443,531 
bales for the corresponding period in 1932. Stocks 
on hand as of October 13 were 346,267 bales, which 
compares with 248,353 bales on September 15 and 
530,004 bales on October 13, 1932.

Tobacco — Prospects for tobacco in this district 
improved to the extent of 9,142,000 pounds between 
September 1 and October 1, the Government’s esti
mate as of the latter date being 315,901,000 pounds. 
This compares with the short crop of 261,257,000 
pounds harvested in 1932, and a 10-year average of
308,565,000 pounds. In practically all the chief pro
ducing sections, weather during the late stages of 
development has been favorable, and results show 
every indication of being well above earlier expecta
tions. Cutting and housing of all types had been 
completed at the middle of October. Cool weather 
accompanied by light frosts in limited localities 
forced cutting of the outstanding portion of the 
crop, even though not fully matured. This, however, 
represents only a small part of the total crop. Re
ports relative to burley tobacco are in the main fav
orable. There are traces of houseburn, but the gen
eral character of the crop is considered better than 
last year. In the dark tobacco districts, the air cured 
crop is curing satisfactorily and gives indications 
of being desirable for all purposes. Special efforts 
are being put forth by producers in the dark fired 
districts, tributary to Clarksville, Springfield and 
Hopkinsville, to cure and fire their crops properly. 
Greater attention has been given to this detail than 
in previous years.

CO M M O D ITY PRICES

Range of prices in the St. Louis market between 
September 15, 1933, and October 16, 1933, with clos
ing quotations on the latter date and October 15,
1932, fo llow :

Close
High Low Oct. 16, 1933 Oct. 15, 1932 

Wheat L ~
Dec........................per bu..$ .98 $ .7 0 ^  $ .7 0 ^  $ .48*6
May .....................  “ 1.02 .74%* .7 4 ^  .53*4
No. 2 red winter.... “  .94 .76%t $ ,76% @  .76$4 $ .48% @  .49 
No. 2 hard “ .... "  .92% .74% .74% @  .74H  .48% @  .49 

Corn
*Dec.......................... “ .56% .37% .3 7 H @  .38 .26
*May .....................  “  .63 .43^4 .4 4 % @  .44H  .30^4 @ .307/g
*July ......................  “  .57 .46 .46 @  .4 6 ^  .32 @  .3 2 ^
No. 2 mixed .......  “  .46 .37%  .3 7 % @  .37H .2 4 H @  -25
No. 2 white ........ “  .5 3 ^  .39 .39 @  .3 9 ^  .26 @  .26%2

Oats
No. 2 white ........  M .38 .29 .29 @  .29%  .15 @  .15^4

Flour
Soft patent......... perbbl. 7.00 5.75 5.75 @6.25 2.90 @3.50
Spring patent...... “  7.00 6.15 6.60 @6.75 3.75 @4.25

Middling cotton.....per lb. .10 .0845 .0845 .057
Hogs on hoof.........per cwt 5.50 3.25 3.50 @4.85 2.75 @4.00

FIN A N C IA L

In the Eighth District the past thirty days were 
marked by moderate expansion in demand for credit 
for commercial and industrial purposes, also, for 
financing agricultural operations. W ith the harvest
ing and movement of the cotton and tobacco crops, 
loans based on these commodities increased, though 
in the case of cotton quite liberal marketing by pro
ducers resulted in a substantial liquidation of plant
ers’ indebtedness with merchants and country banks.
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In the typical tobacco areas no material reduction 
of loans based on that crop is expected prior to the 
opening of the principal markets in December. Re
quirements of flour milling and grain interests con
tinues in considerable volume, and due to higher 
prices, are well over the aggregate at the corres
ponding period a year and two years earlier. De
mand for funds to condition livestock for market is 
less in evidence thail during past seasons.

The steady improvement in the banking situa
tion, which commenced in mid-March, was contin
ued through September and the first half of October.
The total number of banks licensed in this district 
as of October 19 was 1,566, out of 1,875 which were 
in operation immediately prior to the national bank
ing holiday. On the recent date there were 251 unli
censed banks, and 58 were in process of liquidation, 
merged with other banks, etc. While recent statis
tics of unlicensed banks are not available, the ratio 
of deposits tied up, to total deposits is known to be 
small.

Total loans of reporting member banks in the 
principal cities of the district increased 3.1 per cent 
between September 13 and October 11, the major 
part of the increase being in “ all other loans” , which 
largely represent commercial borrowings. Total de
posits decreased slightly during the four-week 
period, and there was a decline of 8.2 per cent in 
total investments, accounted for entirely by smaller 
holdings of Government securities.

Borrowings of all member banks from the Fed
eral reserve bank declined further, and this bank’s 
holdings of discounted bills in mid-October repre
sented the smallest total in many years. Reflecting 
the usual seasonal demand for currency, this bank’s 
note circulation increased by approximately $9,500,-
000 between September 18 and October 18. The 
total volume of reserve credit outstanding increased 
between these dates from $86,973,000 to $92,770,000, 
due entirely to larger holdings of Government secur
ities. There was an increase of $3,725,000 in member 
bank deposits.

The trend of interest and discount rates was 
decidedly lower. A t St. Louis banks, as of the week 
ended October 15, current interest rates were as 
fo llow s: Customers’ prime commercial paper 3 to 
Sy2 per cent; collateral loans 4 to 6 per cent; loans 
secured by warehouse receipts, 1^4 to 5y2 per cent; 
interbank loans, 5 to S y  per cent and cattle loans,
5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on October 11, 1933 
showed an increase of 3.1 per cent as contrasted

(Compiled October 21, 1933)

with September 13, 1933. Deposits decreased 0.7 
per cent between September 13, 1933 and October
11, 1933 and on the latter date were 1.5 per cent 
greater than on October 12, 1932. Composite state
ment follows:

*Oct. 11, 
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 88,958 

All other loans and discounts.... 148,072

Total loans and discounts.................$237,030
Investments

U. S. Government securities...... 128,967
Other securities..............................  102,125

Total investments................................$231,092
Reserve balance with F. R. Bank 49,505
Cash in vault....................................... 8,822
Deposits

Net demand deposits.....................  277,199
Time deposits..................................  159,355
Government deposits.....................  24,014

*Sept. 13, 
1933 

19

$ 88,251 
141,706

$229,957

140,473
101,979

$242,452
53,173
6,329

280,249
159,778
24,014

*Oct. 12, 
1932 

19

$106,393
166,617

$273,010

103,974
109,476

$213,450
30,914
5,769

261,064
184,555

8,265

Total deposits.................................. ....$460,568 $464,041 $453,884
Bills payable and rediscounts with

Federal Reserve Bank................. 570 670 1,275
*In thousands (000 omitted).

This report covers 19 licensed reporting banks in four leading cities, 
instead of 24 banks in 5 leading cities, as heretofore.

Federal Reserve Operations —  During Septem
ber the Federal Reserve Bank of St. Louis dis
counted for 65 member banks against 67 in August 
and 217 in September, 1932. The discount rate re
mained unchanged at 3 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills discounted ........................................
Bills bought ..............................................
U. S. Securities.........................................
Federal Inter. Cr. Bk. Debentures.... 
Participation in Inv. Foreign Banks..

Total Bills and Securities.......................$ 92,548
Total
Total

*Oct. 19, 
1933

*Sept. 19, 
1933

♦Oct. 19, 
1932

.$ 1,877 $ 3,407 $ 8,943

, 90,499 * 83,122 **6*6,**156

172 ........174 .....i ‘06’9

.$ 92,548 $ 86,703 $ 76,108

.$156,765 

. 92,165 

. 139,793

$152,324
90,980

134,380

$ 93,283 
56,274 

100,873

, 67.6% 67.6% 59.4%
Ratio of reserve to deposits

and F. R. Note Liabilities.........
*In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates 
of deposits accounts and trust accounts of individ
uals, firms, corporations and U. S. Government in 
leading cities of the district. Charges to accounts of 
banks are not included.

♦Sept., ♦Aug., ♦Sept., Sept. 1933 comp, to
19 33 1933 1932 Aug. 1933 Sept. 1932

East St. Louis & Natl.
Stock Yards, 111..$ 23,194 $ 20,313 ' $ 20,897 +  14.2% +  11.0%

El Dorado, Ark... . 3,057 2,937 3,688 +  4.1 — 17.1
Evansville, Ind.... . 13,849 15,005 12,914 —  7.7 +  7.2
Fort Smith, Ark... . 7,511 6,690 7,374 +  12.3 +  1.9
Greenville, Miss... . 2,927 2,148 3,120 +36.3 —  6.2
Helena, Ark......... 1,401 1,051 1,639 +  33.3 — 14.5
Little Rock, Ark.., 19,468 16,295 17,996 +  19.5 +  8.2
Louisville, Ky....... . 107,079 105,553 95,205 +  1.4 +  12.5
Memphis, Tenn.... 88,040 66,816 92,684 +  31.8 —  5.0
Owensboro, Ky.... 2,494 2,268 2,283 +  10.0 +  9.2
Pine Bluff, Ark... . 5,399 3,599 5,589 +  50.0 —  3.4
Quincy, 111............ 4,890 4,944 5,369 —  1.1 —  8.9
St. Louis, Mo...... . 379,600 386,800 380,467 —  1.9 —  0.2
Sedalia, Mo........... 1,295 1,227 1,420 +  5.5 —  8.8
Springfield, Mo.... 9,386 8,665 9,699 +  8.3 —  3.2
**Texarkana,

Ark.-Tex..... , 5,098 4,897 5,179 +  4.1 —  1.6

Totals ................ $674,688 $649,208 $665,523 +  3.9 +  1.4
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fter th e  A fternoon  o f N ovem ber 2 9 ,1 9 3 3
JOHN S. W OOD, C. M. STEWART, J. VION PAPIN,

Chairman and Federal Reserve Agent Secretary and Ass*t Federal Reserve Agent Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

AV A IL A B L E  statistics and data generally 
bearing on business in the Eighth District 

^-during the past thirty days reflected some
what spotty and irregular trends, but as a whole 
activities were well sustained and continued at a 
considerably higher rate than in the like period a 
year ago. Industrial production continued to con
tract during October and the first half of November, 
but in considerably less marked degree than was the 
case in August and September. As in the preceding 
thirty days, a relatively much better showing was 
made in distributive lines than in manufacturing. 
The volume of retail trade increased in October over 
both the month before and a year ago. W ithout ex
ception, wholesaling and jobbing lines investigated 
by this bank recorded gains over October, 1932, in 
most instances, of substantial amounts and too large 
to be entirely accounted for by the higher prevailing 
price levels. In a number of lines the October vol
ume exceeded that of September, and those classifi
cations which showed declines followed the usual 
seasonal trend. Am ong the important lines showing 
increases in both the yearly and month-to-month 
comparisons were boots and shoes, clothing, dry 
goods, electrical supplies and furniture. Reflecting 
higher prices and increased volume, profits gener
ally were on a more satisfactory basis than in 
many months.

The movement of seasonal merchandise was 
adversely affected by the unusually high tempera
tures which prevailed throughout the district in 
October and the first days of November. The warm 
weather also had the effect of reducing activities 
in certain manufacturing lines. There was a further 
recession in operations at iron and steel working 
plants, an exception being in the case of stoves, 
October production and shipments in that industry 
being the largest since the fall of 1931. Consump
tion of electric current by industrial establishments 
in the principal cities declined slightly in October 
from the preceding month, but was substantially 
greater than a year ago. Production of bituminous 
coal in fields of the Eighth District increased mod

erately from September to October, but the total 
was measurably below that of October, 1932. The 
trend of lumber production continued downward, 
but due chiefly to heavy demands from the cooper
age industry, the output was considerably larger 
than at this time during the past three years.

October weather was unusually favorable for 
harvesting of late crops and these operations were 
completed with a minimum of loss of quantity and 
quality. In the case of most important productions, 
earlier estimates were maintained. A  constructive 
development in this area has been the sharp advance 
in prices of wheat, cotton, corn, oats and other im
portant agricultural products. This change has re
sulted in a noticeable stimulation in business and 
substantial liquidation of indebtedness in the rural 
areas, particularly in the south. Another favorable 
effect has been to bolster sentiment in the farming 
community. In addition to larger returns from 
marketing of their crops, incomes of farmers in 
many sections have been augmented by receipts 
from the Agricultural Adjustment Administration.

Measured by sales of department stores in the 
principal cities of the district, retail trade in Octo
ber was 5.9 per cent greater than in September and
2.5 per cent larger than in October, 1932; cumu
lative total for the first ten months was 8.2 per cent 
less than for the comparable period in 1932. Com
bined sales of all wholesaling and jobbing firms 
reporting to this bank were 14 per cent and 21.5 per 
cent larger, respectively, than a month and a year 
earlier; for the ten months this year the total was 
14 per cent in excess of that for the same time in
1932. The dollar value of permits issued for new 
buildings in the five largest cities in October was 71 
per cent larger than in September, and 24 per cent 
less than in October last year; cumulative total for 
the first ten months this year was larger by 85 per 
cent than during the similar period in 1932. Con
struction contracts let in the Eighth district in 
October were 27.2 per cent less than in September 
and 43.9 per cent greater than in October, 1932; the 
cumulative total to November 1 this year was 13.2
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per cent below that of the same period a year ago. 
Debits to individual accounts in October were larger 
by 13 per cent and 10 per cent respectively, than a 
month and a year earlier, but the cumulative total 
for the first ten months this year is still 15 per cent 
below that for the comparable period in 1932.

Freight traffic of railroads operating in this dis
trict continued above that of the corresponding 
period last year, but the margin of increase was nar
rower than at any time since last spring. Since 
October 1 the trend has been downward to a slightly 
more marked extent than is usual at this season. 
This was true particularly of the movement of farm 
products and merchandise in less-than-car-lots, 
while a relatively favorable showing was made by 
forest products, coke and miscellaneous freight. The 
cumulative movement of coal continued well ahead 
of a year ago. For the country as a whole, loadings 
of revenue freight for the first fourty-four weeks this 
year, or to November 4, totaled 24,637,149 cars, 
against 24,094,042 cars for the corresponding period 
in 1932, and 32,474,205 cars in 1931. The St. Louis 
Terminal Railway Association, which handles inter
changes for twenty-eight connecting lines, inter
changed 74,417 loads in October, against 72,333 
loads in September and 72,992 loads in October,
1932. During the first nine days of November, the 
interchange amounted to 19,954 loads, which com
pares with 21,285 loads during the corresponding 
period in October, and 17,794 loads during the first 
nine days of November, 1932. Passenger traffic of 
the reporting roads in October decreased 6 per cent 
under the same month a year ago. The Federal 
Barge Line between St. Louis and New Orleans 
carried an estimated tonnage of 97,300 tons in O cto
ber, against 119,340 tons in September, and 109,442 
tons in October, 1932.

As contrasted with the preceding month, re
ports relative to collections reflected a moderate 
slowing down, but the showing was generally fav
orable as compared with a year earlier. In the south 
the volume of liquidation with both merchants and 
country banks was in considerable volume, particu
larly in the typical cotton and rice areas. In the 
principal centers, retailers and jobbers report 
November 1 settlements about up to expectations. 
Retailers in the large cities continue to report spot
tiness and irregularity in payments, with overdue 
accounts still extremely difficult to collect. Pro
ducers and distributors of building materials and 
other descriptions of heavy commodities report a 
continuance of the betterment in collections which 
began in the late summer. Conditions in the bitumi
nous coal areas showed little change from the pre

ceding thirty days, but were noticeably better than 
a year ago. Questionnaires addressed to represen
tative interests in the several lines scattered through 
the district showed the following results:

Excellent Good Fair Poor

October, 1933.......  7.0% 25.6% 64.0% 3.4%
September, 1933.......  5.3 30.4 49.0 15.3
October, 1932.......  1.6 17.9 61.4 19.1

Commercial failures in the Eighth Federal Re
serve District in October, according to Dun and 
Bradstreet, numbered 42 involving liabilities of 
$1,019,098 against 47 defaults in September, with 
liabilities of $656,537 and 82 insolvencies for a total 
of $1,648,236 in October, 1932.

Money in circulation in the United States on 
November 18 was $5,673,000,000 which compares 
with $5,673,000,000 on October 11, and an average 
daily circulation of $5,643,000,000 in October, 1932.

W H O LE SA LIN G  AND R E TA ILIN G

Boots and Shoes —  October sales of the report
ing interests were 29 per cent greater than for the 
same month in 1932, and about one-fifth larger than 
for the September total this year. Inventories con
tinued to contract, stocks on November 1 being 6 
per cent and 17 per cent smaller, respectively, than 
a month and a year earlier. Production receded in 
October, but the rate of operations since November
1 has been at a higher than seasonal rate in order 
to replenish depleted inventories. Due to the con
tinued active demand, which has been accompanied 
by higher prices, profits are on a more satisfactory 
basis than during the corresponding season in the 
past three years. Indications are that production in 
this district during 1933 will be the heaviest since 
the peak in 1929.

Clothing —  According to the reporting firms, 
movement of seasonal apparel during October was 
below expectations, due to the unusually warm 
weather. Advance sales of both men’s and women’s 
clothing for late winter and spring delivery have 
been in considerable volume, and well in excess of 
the corresponding period a year ago. Demand for 
work clothes shows further improvement, both in 
the large cities and rural areas. The trend of prices 
was sharply higher, several important clothiers re
porting an advance of from 20 to 25 per cent from 
the levels prevailing three months ago. October 
sales of the reporting interests were about six times 
larger than in September, and twice as great as the 
October, 1932, total. The heavy increase in the 
month-to-month comparison is seasonal in character.
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D rugs and Chem icals —  For the fourth consec
utive month, the volume of business in this classifi
cation during October showed an increase over the 
corresponding month a year earlier. There was a 
slight decrease as compared with the preceding 
month, but this was seasonal and somewhat less 
than average during the past decade. Demand for 
seasonal merchandise was generally active. Re
quirements of manufacturers for heavy drugs and 
chemicals was less in evidence than earlier in the 
season. Prices showed little change as contrasted 
with the preceding thirty days. October sales of 
the reporting firms were 20 per cent larger than for 
the same month in 1932, and 3 per cent smaller than 
in September this year.

D ry Goods —  In counter distinction to Septem
ber, sales of the reporting firms showed increases 
over both a month and a year earlier. The increase 
in the month-to-month comparison was contrary to 
the usual seasonal order. The volume of business 
during the first half of November showed an upward 
trend, with indications that the total for that month 
will exceed that of the same period in 1932. A  con
siderable part of the increase over last year is ac
counted for by higher prices through practically 
the entire line, but more particularly in textiles. 
October sales of the reporting interests were 4 per 
cent larger than for the same month in 1932, and 6 
per cent in excess of the September total this year. 
Stocks on November 1 were 56 per cent larger than 
a year earlier, but 6 per cent less than on October 1.

Electrical Supplies— Sales of the reporting firms 
in October were 10 per cent larger than in Septem
ber and almost one-third greater than in October,
1932. Stocks on November 1 were 6 per cent larger 
than a month earlier, and practically the same as 
a year ago. The increase in the month-to-month 
sales comparison was seasonal, but its extent was 
somewhat greater than the average during the past 
five years. Demand for radio material, household 
appliances and miscellaneous commodities was in 
considerable volume, but the outlet through the 
building and automotive industry failed to expand.

F lour— Production at the twelve leading mills of 
the district in October totaled 269,264 barrels, the 
largest since last July, and comparing with 259,458 
barrels in September and 237,466 barrels in October,
1932. Conditions generally in the trade showed 
little change as compared with the preceding thirty 
days. Purchasing by the large baking interests was 
on a somewhat freer scale than heretofore, but job 
bing and general distributive interests were buying 
conservatively. Following the movement of cash 
wheat, prices advanced during the last half of Octo
ber and early this month, but buyers were not dis

posed to follow the upturn. Export demand con
tinued disappointing, with bids from abroad mainly 
too low for acceptance by mills in this district. Mill 
operations were at from 50 to 55 per cent of capacity.

Furniture— October sales of the reporting firms 
were 44 per cent greater than for the same month in
1932, and 3 per cent in excess of the September 
total this year. Inventories showed little change 
during October, stocks on hand as of November 1 
being 3 per cent and 2 per cent larger, respectively, 
than a month and a year earlier. Ordering of holi
day goods and radio cabinets made a favorable 
showing as contrasted with the same period a year 
and two years ago. The low ebb of residential con
struction is reflected in continued quietness in de
mand for household furniture and furnishings.

Groceries —  Sales of the reporting interests in 
October declined slightly from September, but the 
total was 12 per cent greater than for October, 1932. 
Stocks increased 3 per cent between October 1 and 
November 1, and on the latter date were 12 per cent 
larger than a year ago. The trend of prices continues 
upward, with specific advances recorded on a num
ber of commodities. Advance ordering of holiday 
goods was in less than the usual seasonal volume, 
though considerably larger than a year ago.

H ardw are— Following the usual seasonal trend, 
sales of the reporting firms in October declined 9 
per cent below the September total, but showed an 
increase of 8 per cent as compared with October,
1932. Inventories decreased 3 per cent between 
October 1 and November 1, and on the latest date 
were 11.5 per cent greater than a year ago. Purchas
ing in the rural areas, particularly in the south, 
shows considerable improvement as contrasted with 
earlier this season and a year ago. The trend of 
prices continues upward in sympathy with the 
recent advances in raw materials.

Iron and Steel Products —  The rate of opera
tions at ferrous metal working plants in this district 
receded further during the past thirty days, with 
contraction most pronounced at the steel mills. 
Requirements of the principal consumers of steel 
failed to expand and there was a general slowing 
down in specifications on materials previously ac
quired, while new ordering declined to the lowest 
level since last spring. As has been the case for the 
past several months, miscellaneous demands fur
nished the principal outlet for products of both mills 
and foundries. Throughout October, however, the 
momentum supplied to the industry by the lesser 
consuming groups declined gradually, and since 
November 1 there has been a further slowing down, 
except in the case of seasonal commodities. Stove 
and heating apparatus manufacturies have been
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active later into the year than is ordinarily the case, 
due to belated orders for their products. Both pro
duction and shipments of stoves in October were in 
measurably larger volume than a year earlier. Job
bing foundries also report October volume in excess 
of that for the same month in 1932, though less 
than the two preceding months this year. Farm im
plement interests reported a dearth of new business, 
and with few exceptions were not disposed to make 
up stock in anticipation of future demands. Jobbing 
and warehouse interests reported a decrease in in
coming business during the last half of October and 
the first two weeks of November. Purchasing is 
mainly in small lots for immediate requirements. 
Prices of finished materials showed little change 
worthy of note as contrasted with the preceding 
thirty days, save as affected by the new quantity 
differentials. Pig iron remained unchanged in price, 
but there was a sharp decline in scrap iron and 
steel, with purchasing practically at a standstill. 
Production of pig iron for the country as a whole 
sustained another sharp recession in October, and, 
according to the magazine “ Steel” , was at the low
est daily rate since last June. The output of 1,354,- 
696 tons in October compared with 1,507,931 tons 
in September, and 644,648 tons in October, 1932. 
Production of steel ingots in the United States in 
October totaled 2,112,000 tons, against 2,311,000 
tons, in September and 1,087,000 tons, in October,
1932.

A U TO M O BILE S

Combined passenger car, truck and taxicab pro
duction in the United States in October was 138,475, 
against 196,082 in September and 48,934 in October,
1932.

Distribution of automobiles in the Eighth Dis
trict, according to dealers reporting to this bank, 
declined in October as compared with September, 
but the volume was substantially larger than in 
October a year and two years earlier. The decline 
from September to October is seasonal in character, 
and, with the exception of 1925, has taken place 
every year during the past decade. The extent of 
the decrease was somewhat greater this year than 
average, due partly to the fact that heavier than 
the usual purchasing took place in September and 
August. Inquiries and prospects reported by 
numerous distributors in the small towns indicate 
more satisfactory business during the next two or 
three months than in any similar period since 1930. 
Demand for trucks of all descriptions continued 
quite active, October sales exceeding those of Sep
tember by approximately 70 per cent, though the 
total was slightly below that of October last year.

Some falling off in demand for repair parts and ac
cessories was noted, and sales of tires were some
what smaller than during the two preceding months.

Sales of new passenger cars by the reporting 
dealers in October were 65 per cent larger than dur
ing the same month in 1932, and about one-fourth 
smaller than the September total this year. Stocks 
of new passenger cars in dealers’ hands on Novem
ber 1 were 7 per cent larger than a month earlier 
and 14 per cent greater than a year ago. Trends in 
the used car market followed fairly closely those 
noted in new vehicles. October sales were 18 per 
cent below the September total and 42 per cent 
greater than in October, 1932. Inventories of sala
ble second hand cars on November 1 were 8 and 18 
per cent larger, respectively, than a month and a 
year earlier. According to dealers reporting on that 
item, the ratio of deferred payment sales to total 
sales in October was 46 per cent, against 42 per cent 
in September, and 51 per cent in October, 1932.

R E T A IL  T RA D E

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

D epartm ent Stores
Net sales comparison Stocks on hand 

Oct. 1933 10 months ended Oct. 31, 1933 
Oct. 31, 1933 tocomp, to 

Oct. 1932
comp, to

Stock turnover 
Jan. 1, to 
Oct. 31, 

1933 1932
Evansville 
Little Roc 
Louisville 
Memphis . 
Quincy .... 
St. Louis... 
Springfield 
8th Distri<

Men’s Fur-

Boots and 
Shoes ...

7.8% —  4.8% —  7.7% 1.04 .89
. .+  8.5 — 12.5 +  13.0 1.66 1.76
...—  2.0 —  9.9 —  1.2 2.44 2.03
,..+  6.5 —  9.1 +  6.1 2.41 2.38

2.5 — 10.5 —  5.7 1.94 1.82
,. .+  1.8 —  7.2 +  11.9 2.82 2.83

9.7 — 13.2 —  8.3 1.15 1.04
:..+  2.5 —  8.2 +  8.7 2.55 2.49

R eta il Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1933 10 months ended Oct. 31, 1933 Jan. 1, to
comp, to Oct. 31, 1933 to comp, to Oct. 31,

Oct. 1932 same period 1932 Oct. 31, 1932 1933 1932

,..+  8.4% —  6.4% +  14.7% 2.52 2.32

...— 13.7 — 13.8 — 17.9 2.48 2.17

CO N SUM PTIO N  OF E L E C T R IC IT Y

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in October 
as being about 5 per cent smaller than in September 
and 10.6 per cent more than in October, 1932. De
tailed figures fo llow :

Evansville 
Little Ro< 
Louisville

No. of Oct., Sept., Oct. 1933 Oct., Oct. 1933
Custom 1933 1933 comp, to 1932 comp, to

ers *K .W .H . *K .W .H . Sept. 1933 *K .W .H . Oct. 1932
.. 40 1,505 1,656 —  9.1% 1,793** — 16.1%

:k.. 35 1,547 1,961 — 21.1 1,272** + 21 .6
.... 85 7,353 7,337 +  .2 5,825** + 26.2

1,427 1,262 +  13.1 1,374 +  3.9
,,,195** 17,721 18,950** —  6.5 16,453** +  7.7

..... 386 29,553 31,166** —  5.2 26,717** +10.6

St.

Totals ___
*In thousands (000 omitted). 

** Revised figures.
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BU ILD IN G

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
October was 71 per cent larger than in September, 
and 23.6 per cent less than in October, 1932. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the 
Eighth District in October amounted to $10,507,619 
which compares with $14,432,097 in September, and 
$7,303,430, in October, 1932. Production of portland 
cement for the country as a whole in October totaled
5,037,000 barrels against 5,638,000 barrels in Sep
tember and 7,939,000 barrels in October, 1932. Build
ing figures for October fo llow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 19 33 1932 1933 1932 1933 1932
Evansville .. 150 129 $ 25 $ 33 50 49 $ 12 $ 7
Little Rock 16 8 2 10 80 78 11 17
Louisville .. 29 42 177 742 25 34 71 34
Memphis ... 108 82 45 63 131 123 83 51
St. Louis.... 179 195 563 215 180 206 66 138

Oct. totals.. 482 456 $ 812 $1,063 466 490 $ 243 $247
Sept. “ .. 488 528 475 545 666 472 460 200
Aug. “  .. 475 437 3,877 413 522 425 261 208
*In thousands (000 omitted)

A G R IC U L T U R E

Under very favorable weather throughout Octo
ber and the first half of November, harvesting of 
late crops in the Eighth District was accomplished 
with a minimum loss of quality and quantity, and 
routine agricultural operations of all descriptions 
made good progress. During October, improvement 
was recorded on several of the late crops, as a result 
of which November 1 estimates of the U. S. Depart
ment of Agriculture indicate larger yields than a 
month earlier. Due to the deferred dates of killing 
frosts, October weather was unusually auspicoius 
for rice, peanuts, late beans, potatoes, buckwheat, 
broomcorn and some other fall vegetables and 
fruits. Estimates for corn, tobacco and most other 
crops were little changed, pending the final checkup 
of harvested acreage. As the estimates stand at pre- 
ent, they indicate smaller yields and acreage har
vested, as contrasted with last year. Lack of suffi
cient rainfall earlier in the autumn in many sections 
was unfavorable for fall planted grains, but in the 
immediate past, precipitation has been abundant and 
fairly widely spread, so that the earlier handicap 
of drouth has been overcome and growing crops 
are in the main entering the cold weather in a strong 
position.

A  favorable development during the past sev
eral weeks has been the advance in prices of wheat, 
cotton, corn and some other important farm prod
ucts. W hile the upturn has not brought price levels 
to heights satisfactory to all producers, it has served 
to improve sentiment generally in the rural areas, 
and farmers are formulating programs for next sea

son with more enthusiasm than was thought would 
be the case a month or six weeks back. There is 
still a disposition to hold products for more favora
ble markets, but the movement from farms has been 
in seasonable volume. An exception to the price 
betterment has been livestock, particularly hogs, 
which remain at or around the low levels of recent 
months. Response to the Agricultural Adjustment 
Administration’s campaign to reduce wheat acreage 
in states of this district is reported generally satis
factory.

Corn — The estimated production of corn in 
the Eighth District, based on the November 1 con
dition, is 287,772,000 bushels slightly below the 
October 1 forecast, and comparing with 380,505,000 
bushels harvested in 1932, and a 10-year average 
(1923-1932) of 351,832,000 bushels. Despite the fact 
that the crop matured rapidly, under favorable fall 
weather conditions, the output will be the lightest 
in many years, and in certain important growing 
sections, the smallest on record. Reduced produc
tion is due to a number of causes, among them un
favorable planting conditions, drouth during the 
growing season, and the heaviest infestation of 
chinch bugs in recent years. A  considerable part of 
the crop has been gathered and housed, and husking 
returns reflect irregularity in yield and quality. The 
carryover from the 1932 crop is large, and will help 
to tide farmers through in areas of small production 
this year.

Winter Wheat —  Eight District production of 
all wheat in 1933 is estimated by the U. S. Depart
ment of Agriculture at 36,048,000 bushels, which 
compares with the short crop of 34,128,000 bushels 
in 1932, and a 10-year average of 50,538,000 bushels. 
Soil conditions have been mainly good for seeding 
winter wheat and the condition of the growing crop 
is generally favorable. Germination has been uni
formly good in the principal producing sections, 
and the plant has made rapid growth and is in strong 
position for entering the cold weather. The move
ment of wheat to market was in considerably small
er volume than at the corresponding period a year 
ago.

F ru its and V egetab les —  Latest reports tend to 
confirm generally small yields of fruits and vege
tables in this district. In addition to curtailed pro
duction, the quality of many species is considerably 
below the average. Weather conditions were unfav
orable, but to a large txtent difficulties this year 
have been due to the economic condition of many 
fruit growers. Returns from fruit during the three 
preceding years were low, and producers in many 
areas found it impossible to finance adequate spray 
schedules. Resort to less effective spray materials
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to effect economics allowed more than the usual 
opportunity for insect pests to function. This has 
resulted in a heavy increase in cullage and reduc
tion in commercial crops. These conditions were 
true particularly of apples, total production of which 
in states of the Eighth District is estimated at
12.696.000 bushels, of which only 1,654,000 barrels 
represent commercial crop, against the practical 
failure in 1932 of 7,174,000 bushels, with 1,189,000 
barrels commercial crop, and a 5-year average (1926- 
1930) of 17,985,000 bushels, with 1,993,000 barrels 
commercial crop. In these states the pear crop is 
estimated at 883,000 bushels, against 439,000 bushels 
in 1932 and a 5-year average of 1,645,000 bushels; 
grapes, 33,136 tons, against 33,979 tons last year 
and a 5-year average of 30,649 tons; sweet potatoes,
17.840.000 bushels, against 21,435,000 bushels in
1932 and a 5-year average of 14,951,000 bushels; 
peanuts, 37,345,000 pounds, against 43,290,000 
pounds in 1932, and a 5-year average of 27,703,000 
pounds. Production of white potatoes in the district 
proper is estimated at 8,558,000 bushels, against
13.164.000 bushels in 1932, and a 10-year average 
(1923-1932) of 14,453,000 bushels.

Live Stock —  The condition of livestock gener
ally through the district underwent no notable 
change during the past thirty days as contrasted 
with the similar period immediately preceding. Mild 
weather through October and early November, to
gether with improvement in pastures caused by 
more abundant precipitation, permitted of carrying 
herds well into the season without extraordinary 
use of prepared foods. Hay crops are turning out 
somewhat better than expected earlier in the season.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Oct., Sept, O c t, Oct., Sept., Oct.,
1933 1933 1932 1933 1933 1932

Cattle and Calves......140,475 111,650 105,563 69,880 57,820 62,258
Hogs ............................. 182,880 543,720 207,362 134,481 266,344 175,532
Horses and mules...... 9,281 6,372 4,246 9,327 6,264 3,126
Sheep ............................  49,438 47,461 55,173 10,259 8,780 21,119

Cotton —  While for the country as a whole, cot
ton prospects improved during October, the esti
mate, for the Eighth District was slightly smaller 
on November 1 than a month earlier. Based on the 
November 1 condition, the U. S. Department of 
Agriculture estimates the crop in this district at
2.457.000 bales, a decrease of 63,000 bales under the 
October 1 forecast, and comparing with 2,942,000 
bales harvested in 1932, and a 10-year average (1923- 
1932) of 2,705,000 bales. Weather during October 
and early this month was ideal for field operations, 
and with labor plentiful, the harvest progressed 
without important interruption from September 1 
to November 9. Killing frost occurred as of the 
latter date, which was about average. Practically

all the cotton had matured by that time, and the 
remnant of the unharvested crop is being secured. 
Ginning returns shows generally high quality. De
spite the increased estimate for production and 
heavy ginnings, prices for cotton advanced. Inquir
ies from foreign buyers increased along with higher 
quotations on foreign currencies in terms of the 
dollar. In the St. Louis Market the middling grade 
ranged from 8.90c to 9.75c per pound between Octo
ber 17 and November 15, closing at 9.75c on the 
latter date, against 9.00c on October 17, and 5.85c 
on November 15, 1932. Receipts at Arkansas com
presses from August 1 to November 10 totaled 
711,799 bales, against 787,008 bales during the cor
responding period last year. Stocks on hand as of 
November 10 were 614,307 bales, which compares 
with 345,267 bales on October 13, and 758,031 bales 
on November 11, 1932.

Tobacco —  Eighth District tobacco prospects 
declined between October 1 and November 1, the 
Government’s estimate on the latter being 308,723,-
000 pounds, a decrease of 16,188,000 pounds under 
the October 1 forecast, and comparing with 261,257,-
000 pounds harvested in 1932, and a 10-year average 
of 308,565,000 pounds. Curing of the crop in both 
the burley and dark tobacco districts has proceeded 
satisfactorily, and early reports indicate a desirable 
quality of all types to be marketed this season. Due 
to dry, cold weather prevailing in early November, 
stripping has been delayed. W hile it is planned to 
open the auction markets around December 1, actual 
opening dates will be governed by weather condi
tions. Purchasing of old crop burley tobacco con
tinues in a limited way. Unsold stocks as of Novem
ber 15 were estimated to be only about one-third 
as large as a year earlier. Demand for all classes of 
dark fired tobacco continues good, with independent 
stocks the smallest in a number of years.

COM M ODITY P R IC E S

Range of prices in the St. Louis market between 
November 15, 1933 and October 16, 1933 with clos
ing quotations on the latter date and November 15,
1932, fo llow :

Close
High Low Nov. 15,1933 Nov. 15, 1932

Wheat '
Dec........................per bu..$ .93*6$ -67H  $ .895^ $ .4 5 #
May .....................  “  .96%  .73 .93 .5 0 #
July .....................  44 .8 8 #  .78 .8 7 #  .51
No. 2 red winter “  .95 .77 $ .94 @  .9454 $ .50 @  .5054 
No. 2 hard “  .... “  .9 8 #  .7 5 #  .9 8 #  @  .9 8 #  .49 @  .4 9 #

C*°Dec......................... ....“  .50 .37 H  -4 7 #  .26
*May ...................... ....“  .565^ .44 .5 3 ^ @  .54 .3 1 #
*July ..................... ....“  .5 8 #  .4 6 #  .5 5 # @  . S S %   .
No. 2 mixed ........ “  .4 5 #  .38 .43 .25
No. 2 white ....... ... “  .5 0 #  .40 .5 0 #  .27 @  .2 8 #

No. 2 white .......  “  .3 8 #  .30 .3754 .1754® *18
Flour

Soft patent.........per bbl. 6.95 5.75 6.45 @6.95 2.65 @2.95
Spring patent...... “  7.10 5.85 6.45 @6.95 4.25 @4.50

Middling cotton....per lb. .0975 .0890 .0975 .0585
Hogs on hoof........per cwt. 4.70 3.00 3.60 @4.25 2.25 @3.35
* Nominal quotations.
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FIN A N C IA L

Moderate improvement in demand for bank 
credit took place in the Eighth District during the 
past thirty days. The major part of the improve
ment was in heavier requirements of mercantile and 
industrial interests, particularly the former. De
mand for funds for harvesting and moving fall crops 
showed the usual seasonal contraction, and country 
banks noticeably reduced their commitments with 
city correspondents and at the Federal reserve bank. 
Harvesting and housing of the tobacco crop has 
been completed, and markets for that product will 
open about December 1, subsequent to which time 
the release of a considerable volume of funds for 
meeting bank and other obligations is anticipated. 
The marketing of cotton has been in good volume, 
and has been reflected in a reduction of loans at 
banks in the typical areas of production. In the 
winter wheat sections a contraction was noted in 
commitments of grain elevator and flour milling in
terests, but the volume of loans in this category 
continues substantially larger than at the corres
ponding period a year and two years earlier. De
mand for funds to condition livestock for market 
continues relatively light.

Except for a further substantial increase in 
their reserve balances, changes in the condition of 
reporting member banks in the principal cities be
tween October 18 and November 15 were of small 
proportions. Total loans and discounts increased
1.3 per cent and there was an increase of 3.4 per 
cent in investments, represented mainly by larger 
holdings of Government securities, the volume of 
which at the end of the four-week period was 13.3 
per cent greater than on November 16 a year ago. 
Net demand deposits increased 3.2 per cent, while 
a slight contraction was recorded in time deposits. 
Reserve balances at 54 million dollars as of Novem
ber 15 were 14 per cent and 46.5 per cent greater, 
respectively, than a month and a year earlier.

The amount of savings deposits in selected 
banks on November 1 increased slightly as com 
pared with October 4, but was 14 per cent smaller 
than on November 4, 1932.

W hile actual quotations showed little change 
from the preceding thirty days, the trend of interest 
and discount rates was slightly firmer. A t St. Louis 
banks, as of the week ended November 15, current 
rates were as follow s: Customers’ prime commer
cial paper, Zy2 to 5y2 per cent; collateral loans, 4 
to 6 per cen t; loans secured by warehouse receipts, 
1 %  to 5y2 per cent; interbank loans, 5 to 5y2 per 
cent and cattle loans, 5 to 6 per cent.

Condition of B anks —  Loans and discounts of 
the reporting member banks on November 15, 1933

showed an increase of 1.3 per cent as contrasted 
with October 18,. 1933. Deposits increased 2.6 per 
cent between October 18, 1933 and November 15, 
1933 and on the latter date were 3.2 per cent greater 
than on November 16, 1932. Composite statement 
follow s:

*Nov. IS,
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 87,055 

All other loans and discounts.... 152,000

Total loans and discounts.................$239,055
Investments

U. S. Government securities...... 142,356
Other securities................................  101,687

Total investments................................ $244,043
Reserve balance with F. R. Bank.. 54,102
Cash in vault......................................... 8,993
Deposits

Net demand deposits.....................  289,714
Time deposits...................................  158,694
Government deposits.....................  25,700

♦Oct. 18, 
1933

♦Nov. 16, 
1932

19 19

$ 88,041 $101,185
148,011 160,024

$236,052 $261,209

134,604 109,929
101,424 105,595

$236,028 $215,524
47,433 36,933

8,778 5,673

280,815 268,733
159,293 183,784
22,081 6,706

$462,189 $459,223

535 940

leading cities instead of 24

Total deposits...................................... $474,108
Bills payable and rediscounts with

Federal Reserve Bank...................  180
*In thousands (000 omitted).

This report covers 19 licensed banks in 
banks in 5 leading cities, as heretofore.

Federal R eserve O perations —  During October 
the Federal Reserve Bank of St. Louis discounted 
for 64 member banks against 65 in September 208 
in October, 1932. The discount rate remained un
changed at 3 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

*Nov. 17, 
1933

♦Oct. 17, 
1933

♦Nov. 17, 
1932

.... 93,200

$ 1,803 

.....89^402

$ 8,79$ 

.....66"l56

172 1,008

....$ 94,978 $ 91,377 $ 75,962

....$167,126 

.... 143,813

$157,277
91,167

139,988

* $100,408 
62,902 

101,685

68.0% 61.0%

Bills bought ...............................................
U. S. Securities..........................................
Federal Inter. Cr. Bk. Debentures.... 
Participation in Inv. Foreign Banks..

Total Bills and Securities................... ..$ 94,978
Total Reserves.................................

Ratio of reserve to deposits
and F. R. Note Liabilities.....

*In thousands (000 omitted).

Debits to Ind iv idual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Evansville, 
Fort Smith 
Greenville,

Owensboro, Ky.

Sedalia, Mo..

♦♦Texarkana,
Ark.-Tex..

♦Oct., ♦Sept., ♦Oct., Oct. 1933 comp, to
1933 1933 1932 Sept. 1933 Oct. 1932

Natl.
11..$ 20,230 $ 23,194 $ 18,570 — 12.8% +  8.9
.... 3,375 3,057 3,704 +  10.4 —  8.9
.... 14,124 13,849 13,119 +  2.0 +  7.7
.... 8,326 7,511 7,713 +  10.9 +  7.9
.... 4,063 2,927 2,925 +38 .8 +38 .9
.... 2,115 1,401 1,839 + 51 .0 +  15.0
... 18,596 19,468 18,643 —  4.5 —  0.3

115,144 107,079 103,470 +  7.5 +  11.3
... 130,252 88,040 102,861 +47 .9 +26 .6
... 2,634 2,494 2,473 +  5.6 +  6.5
... 6,695 5,399 5,428 + 24 .0 +23.3

5,036 4,890 5,506 +  3.0 +  8.5
... 418,292 379,600 394,700 +  10.2 +  6.0
... 1,300 1,295 1,493 +  0.4 — 12.9
... 9,165 9,386 9,511 —  2.4 —  3.6

... 5,225 5,098 5,362 +  2.5 —  2.6

,...$764,572 $674,688 $697,317 +  13.3 +  9.6
♦In thousands (000 omitted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled November 23, 1933)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fter th e  M o rn ing  o f D ecem ber 3 0 ,1 9 3 3
JOHN S. W OOD,

Chairman and Federal Reserve Agent
C. M. STEWART,

Secretary and Ass*t Federal Reserve Agent
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Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

T R A D E  and industry in the Eighth District 
during the past thirty days developed moder
ate improvement as contrasted with the simi

lar period immediately preceding and continued in 
substantially larger volume than a year ago. 
In many manufacturing lines less than the usual 
seasonal recession took place, and in some instances 
was entirely absent. Wholesale trade declined in 
somewhat less than the usual seasonal amount 
from October to November, and in all lines investi
gated by this bank measurable increases were re
corded over November last year and in a majority 
of instances, over the same month in 1931. As was 
the case during the preceding month, retail distri
bution was adversely affected by the unusually high 
temperatures prevailing during late November and 
the first half of December. W hile November retail 
sales were in larger volume than a year ago, the 
increase in dollar value was not commensurate with 
the advance in commodity prices during the interval.

Holiday trade was backward in getting under 
way, but has quickened perceptibly since the last 
week of November. Country retailers, particularly 
in the South, report buying on a considerably larger 
scale than a year and two years earlier, with a wider 
variety of merchandise being taken. In the cotton 
and rice areas purchasing power is the highest in 
a number of years, due to the advance in prices of 
these products, and increased employment generally 
is reflected in freer buying of all classes of merchan
dise. Employment increased moderately from Octo
ber to November, and the improvement has been 
carried further since the first of December, due in 
part to large numbers employed on Civil W orks 
Administration projects and in seasonal occupa
tions. Production of bituminous coal in fields of 
the district in November increased slightly over the 
preceding month, but was in smaller volume than 
in November, 1932.

Harvesting and housing of late crops was ac
complished under unusually favorable conditions 
and latest returns tend to confirm earlier official esti

mates of production. Prices of the principal prod
ucts, except tobacco, are sharply higher than levels 
obtaining a year and two years earlier. In the 
agricultural communities sentiment is more opti
mistic than has been the case in a number of years, 
and farmers are formulating their programs for next 
season with more confidence than was thought pos
sible a few months ago. An exception to the im
proved prices is in the case of dairy and poultry 
products and livestock. Cattle and hog prices con
tinue at the low levels of recent months, and in 
numerous instances, below cost of production. The 
movement of cotton has been in considerable vol
ume, and producers are using the proceeds of their 
crops and money received from the Government in 
its curtailment campaign to liquidate their indebted
ness. The burley tobacco markets opened during 
the third week of December, but due to dissatisfac
tion with prices, sales were temporarily suspended, 
and rejections of offers have been universally large.

As reflected in sales of department stores in the 
principal cities of the District, the volume of retail 
trade in November was 2.1 per cent larger than in 
October, and 4.6 per cent larger than in November, 
1932; cumulative total for the first eleven months 
of this year was 6.9 per cent less than for the com
parable period in 1932. Combined sales of all whole
saling and jobbing firms reporting to this bank were 
18 per cent smaller in November than in October, 
but 17 per cent greater than in November, 1932; for 
the eleven months this year the total was 14.5 per 
cent greater than for the same time in 1932. The 
dollar value of permits issued for new construction 
in the five largest cities of the District in November 
was 35 per cent less than in October and 149 per 
cent larger than in November 1932; the cumulative 
total for the first eleven months was 88 per cent 
greater than for the same period last year. Con
tracts let for new construction in the Eighth Dis
trict in November were 7.9 per cent less than 
in October and 4.9 per cent more than in Novem
ber, 1932; for the first eleven months the total was
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11.3 per cent less than for the same period last 
year. Debits to checking accounts in November 
were smaller by 8.2 per cent than in October, but 
showed a gain of 13 per cent over the November,
1932, total; cumulative total for the first eleven 
months this year was 13 per cent greater than for 
the comparable period in 1932.

According to officials of railroads operating in 
this district, freight traffic declined in slightly less 
than the usual seasonal volume in November and 
early December, and continued well above the cor
responding period a year ago. The mild winter to 
date has tended to hold down the movement of coal 
and coke. Some betterment was noted in loadings 
of merchandise and miscellaneous freight, and the 
movement of forest products continues substantially 
greater than a year and two years earlier. For the 
country as a whole, loadings of revenue freight for 
the first 48 weeks this year, or to December 2, 
totaled 26,890,886 cars, against 26,243,765 cars for 
the corresponding period in 1932, and 35,012,832 cars 
in 1931. The St. Louis Terminal Railway Associa
tion, which handles interchanges for 28 connecting 
lines, interchanged 64,684 loads in November, which 
compares with 74,417 loads in October and 60,399 
loads in November, 1932. During the first nine days 
of December the interchange amounted to 17,179 
loads, against 19,954 loads during the correspond
ing period in November, and 17,389 loads during the 
first nine days of December, 1932. Passenger traffic 
of the reporting roads decreased 5.5 per cent in 
November as compared with the same month in
1932. Estimated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in November 
was 98,400 tons, against 97,407 tons in October and 
112,969 tons in November, 1932.

Reports relative to collections during the past 
thirty days reflected a continuance of the gradual 
improvement which has been in progress during the 
past three months. Almost universally, collections 
on new accounts are described as good to excellent, 
and there has been a considerable volume of pay
ments on debts of longer standing. The latter fact 
is true particularly in the south, where farmers are 
using the proceeds of their crops and money received 
from the Government for acreage reduction in de
fraying their obligations. Wholesalers in the large 
centers of distribution report mainly satisfactory 
returns, with numerous customers taking advantage 
of cash discounts. Retailers in the principal cities 
report continued increase in the ratio of cash pur
chases to charge accounts. Questionnaires addressed 
to representative interests in the several lines scat
tered through the district showed the following re
sults :

Excellent Good Fair Poor
November, 1933.......  8.6% 33.6% 53.9% 3.9%
October, 1933.......  7.0 25.6 64.0 3.4
November, 1932.......  1.9 16.7 57.3 24.1

Commercial failures in the Eighth Federal Re
serve District in November, according to Dun and 
Bradstreet, numbered 47 involving liabilities of 
$578,883 against 42 defaults in October with lia
bilities of $1,019,098, and 74 insolvencies for a total 
of $2,732,421 in November, 1932.

Money in circulation in the United States on 
December 13 was $5,763,000,000 which compares 
with $5,654,000,000 on November 15, and an average 
daily circulation of $5,699,000,000 in December, 1932.

M AN U FACTU RIN G  AN D W H O L E SA L IN G

Boots and Shoes —  November sales of the re
porting firms were 17 per cent greater than for the 
same month in 1932 and about one-fourth smaller 
than the October total this year. Inventories in
creased 6.5 per cent between November 1 and De
cember 1, and on the latest date were 17.5 per cent 
smaller than a year earlier. The decrease in the 
month-to-month sales comparison is seasonal in 
character, having invariably taken place during the 
past decade. Prices showed no change as contrasted 
with the preceding thirty days. Eighth District pro
duction in November was about 8 per cent below 
the October total, but approximately 18 per cent 
greater than in November, 1932.

Clothing— Mild weather throughout the fall and 
early winter has had an adverse effect on the move
ment of seasonal apparel. This has been reflected 
in an unusually small volume of reordering of both 
men’s and women’s winter clothing. Advance busi
ness for spring is reported in somewhat heavier vol
ume than at this time a year and two years earlier. 
Price changes during the past thirty days were neg
ligible, but the level is considerably higher than at 
this time a year ago. November sales of the report
ing clothiers were 12 per cent larger than for the 
same month in 1932 and smaller by about one-half 
than the October total this year. Stocks on Decem
ber 1 were 18 per cent smaller than a month earlier, 
but 41 per cent larger than a year ago, the increase 
from last December being accounted for in large 
part by higher prices.

Drugs and Chemicals —  November sales of the 
reporting firms were 16 per cent larger than for the 
corresponding period in 1932, this being the fifth 
consecutive month in which the volume was in ex
cess of a year earlier. As contrasted with the pre
ceding month this year, the November total showed 
a decrease of 10 per cent. Inventories continued to
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increase moderately, stocks on December 1 being
2.5 per cent larger than a month earlier, and 1.5 per 
cent greater than on December 1, 1932. Contrary to 
the general business trend this fall, sales of chemi
cals have been well maintained. Anticipation of 
higher prices has stimulated purchasing of certain 
commodities, and due to light advance buying in 
the late summer, inventories in many instances were 
low. Ordering of holiday goods and luxuries was 
on a more liberal scale than a year ago. Price re
visions were few, but the trend was slightly upward.

D ry Goods —  As contrasted with a year ago, 
November sales of the reporting firms showed an 
increase of 16 per cent, but the total was 4 per cent 
below the October total this year. Due mainly to 
higher prices, inventories on December 1 were 57 
per cent greater than a year earlier. As compared 
with November 1, stocks on December 1 showed 
a decline of 4 per cent. The decrease in the month- 
to-month sales comparison is seasonal in character, 
but smaller than the average during the past sev
eral years. Mild weather prevailing since early fall 
has had a tendency to restrict purchasing of sea
sonal goods, notably blankets, outings, and heavy 
underwear. Advance buying of holiday goods was 
reported in somewhat larger volume than a year ago.

E lectrical Supplies— Conforming with the usual 
seasonal trend, sales of the reporting firms in 
November showed a decrease of 10 per cent under 
the preceding month, but the total was 15 per cent 
greater than in November, 1932, making the seventh 
consecutive month in which the volume exceeded 
that of the corresponding period a year earlier. 
Stocks on December 1 were larger by 5.5 per cent 
and 12 per cent, respectively, than a month and a 
year earlier. In the yearly sales comparison in
creases were general through the line, an excep
tion being building installations. Substantial in
creases were shown in sales of radio material and 
electrical household appliances.

F lour— Production at the twelve leading mills of 
the district in November totaled 270,303 barrels, the 
largest since last June, and comparing with 269,264 
barrels in October and 247,208 barrels in November,
1932. Demand generally developed moderate im
provement during the past thirty days as contrasted 
with the similar period immediately preceding. The 
large baking interests were purchasing somewhat 
more freely, and more interest was exhibited by job 
bers and the wholesale grocer interests. Demand 
for export continued to lag. The trend of prices was 
lower in sympathy with the decline of cash wheat 
in late November. Mill operations were at from 52 
to 56 per cent of capacity.

F urn iture —  November sales of the reporting 
firms were 28 per cent smaller than in October, but 
about one-third larger than the November total a 
year ago. Inventories continue to increase, stocks on 
December 1 being 8 per cent and 41 per cent larger, 
respectively, than a month and a year earlier. De
mand for radio cabinets and the general run of holi
day goods was brisk, and some betterment was also 
noted in other lines. For the first time in a number 
of months, betterment was noted in demand for 
office furniture and fixtures. There was no change 
in prices as compared with the preceding thirty 
days, but in all lines there has been a sharp advance 
over levels obtaining at this time last year.

Groceries —  According to the reporting firms, 
advance sales of holiday goods were in measurably 
larger volume than a year and two years earlier. 
Seasonal goods generally showed marked improve
ment, with purchasing by country merchants on a 
larger scale than heretofore. Prices were irregular, 
with advances about counterbalancing declines, so 
that the average showed little change as compared 
with the preceding thirty days. November sales of 
the reporting firms were 12 per cent larger than for 
the same month in 1932, and 6 per cent less than 
the October total this year. Stocks on December 1 
were 6 per cent smaller than a month earlier, but 
8 per cent larger than on December 1, 1932.

H ardw are —  Business in this classification con
tinued well over a year ago, November sales of the 
reporting firms being 23 per cent larger than for the 
same month in 1932. There was a decline, seasonal 
in character, of 5.5 per cent from October to Novem
ber. Inventories on December 1 were larger by 13 
per cent than a year ago, but 3 per cent less than 
on November 1 this year. W arm weather has held 
down the sale of seasonal merchandise, but there 
was an active demand for hand tools, notably 
axes, picks, shovels, etc., which are used in public 
works projects. The movement of holiday special
ties was reported in somewhat larger volume than 
a year ago.

Iron and S tee l P roducts —  The recessionary 
trend in activities in the iron and steel industry in 
this district, which had been in effect since early 
fall, continued through November and the first half 
of December. The rate of decline, however, was 
less marked than heretofore, and since December 1 
sentiment has strengthened perceptibly, due to im
provement in the outlook for increased business 
early in 1934. Already definite demands for track 
materials have developed, and the carriers are 
inquiring for equipment and other commodities. 
Structural awards have broadened, and Govern
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ment work scheduled for the next few months is 
expected to substantially better the outlet for iron 
and steel through the construction industry. Im
proved sentiment for 1934 business is reflected in 
heavy specifications on materials contracted for, 
which will expire with the end of the present year. 
Stove and heating apparatus manufacturers have 
worked later into the year than is ordinarily the 
case, and their November orders were the largest 
for that month since 1930. Farm implement makers 
moderately increased their activities, a number of 
important interests having engaged in making up 
moderate sized inventories of their products in anti
cipation of spring demand. Ordering of raw materi
als for first quarter delivery was in relatively small 
volume, due chiefly to the fact that consumers gen
erally were well supplied through purchases earlier 
in the year. The movement of pig iron to melters 
in November was slightly below that of October, 
but substantially larger than in November a year 
ago. Shipments during the first half of December 
were at a slightly larger daily average rate than 
during the preceding month. The recent decline 
in scrap iron and steel prices was halted in 
late November, incident to the purchase of 
substantial tonnages by steel mills, reduced offer
ings and a heavy drain through the export 
trade. Business of warehouse and jobbing in
terests decreased in November in slightly more 
than the usual seasonal amount. Makers of steel 
sheets and other flat rolled materials reported a 
noticeable decrease in new ordering during Novem
ber and early December, but specifications on goods 
previously acquired were in sufficient volume to 
practically clean up outstanding contracts. For the 
country as a whole there was a sharp decrease in 
production of pig iron in November, according to 
the magazine “ Steel.” The total of 1,098,815 tons 
produced in November compares with 1,358,540 tons 
in October, and 625,753 tons in November, 1932. 
Steel ingot production in the United States in 
November totaled 1,540,882 tons, against 2,111,842 
tons in October, and 1,032,221 tons in November,
1932.

A U T O M O B ILE S

Combined passenger car, truck and taxicab pro
duction in the United States in November was 
63,904, against 138,485 (revised figure) in October 
and 59,556 in November, 1932.

According to dealers reporting to this bank, 
distribution of automobiles in the Eighth District 
in November showed about the average seasonal 
decline from October, but for the sixth consecutive 
month the volume was substantially greater than 
during the corresponding period a year earlier. In

the yearly sales comparison increases were general 
through all classes of makes, but most pronounced 
in the low-priced field. Business of country dealers 
in the south shows marked betterment as contrasted 
with last year. Replacement requirements are unus
ually large, particularly in the rural areas. Demand 
for trucks of all descriptions continues active, re
ported sales in November being almost double 
those of the same month in 1932, though about one- 
third smaller than in October this year. Activity 
in parts and accessories continued the downward 
trend which commenced in the late summer.

November sales of new passenger cars by the 
reporting dealers were 60.5 per cent larger than 
during the same month in 1932, and 29 per cent less 
than the October total this year. Inventories de
creased rather sharply, dealers deferring purchases 
until new models appear. Stocks of new passenger 
cars in dealers’ hands on December 1 were 14 per 
cent smaller than a month earlier and 22 per cent 
greater than on December 1, 1932. The used car 
market reflected the general trend noted in new vehi
cles. November sales of secondhand cars were 12 
per cent smaller than in October, but 45 per cent in 
excess of the November, 1932, total. Salable second
hand cars on hand on December 1 were 5 per cent 
and 24 per cent larger, respectively, than a month 
and a year earlier. Deferred payment sales in 
November by dealers reporting on that item consti
tuted 44 per cent of their total sales, which com
pares with 46 per cent in October and 49 per cent 
in November, 1932.

R E T A IL  TRA D E

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

D epartm ent Stores
Net sales comparison Stocks onjiand Stock turnover

Jan. 1, to 
Nov. 30,

1933 1932 
1.14 .99

Nov. 1933 
comp, to 

Nov. 1932

11 months ended 
Nov. 30, 1933 to 
same period 1932

Nov. 30, 1933 
comp, to 

Nov. 30, 1932
Evansville ... 7.3% —  5.1% —  2.5%
Little Rock.,  +  12.4 —  9.7 +  13.4
Louisville .....— 10.3 —  9.9 —  3.2
Memphis ...., +  11.0 —  7.1 + M,. +  14.1 —  8.3 —  3.3

,.+  4.9 —  6.0 +  10.1
Springfield ..— 16.2 — 13.5 — 13.4
8th District., +  4.6 —  6.9 +  7.2

R eta il Stores
Net sales comparison Stocks on hand

Nov. 1933 11 months ended Nov. 30, 1933
comp, to Nov. 30, 1933 to comp, to

Nov. 1932 same period 1932 Nov. 30, 1932
Men’s Fur

nishings ..., .+  8.8% —  4.9% +  17.4%
Boots and

Shoes ...... ,.— 11.7 — 13.7 — 18.7

1.89
2.64
2.66
2.14
3.12
1.26
2.82

1.98 
2.24 
2.62
1.99 
3.13 
1.16 
2.76

Stock turnover 
Tan. 1, to 
Nov. 30, 

1933 1932

2.74

2.67

2.56

2.35

BU ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
November was 34.6 per cent less than in October,
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and 149 per cent more than in November, 1932. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the Eighth 
District in November amounted to $9,677,726 
which compares with $10,507,619 in October and 
$9,228,107 in November, 1932. Production of Port
land cement for the country as a whole in Novem
ber totaled 4,672,000 barrels against 5,037,000 bar
rels in October, and 6,462,000 barrels in November,
1932. Building figures for November follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1933 1932 1933 1932 1933 1932 1933 1932
Evansville .. 101 76 $ 11 $ 21 34 19 $ 8 $ 3
Little Rock 10 9 1 4 56 48 8 12
Louisville .. 34 41 29 52 12 12 32 29
Memphis ... 107 65 210 45 93 80 41 31
St. Louis.... I l l 90 280 91 123 114 65 58

Nov. totals.. 363 281 $ 531 $ 213 318 273 $ 154 $133
Oct. “ .. 482 456 812 1,063 466 490 243 247
Sept. “ .. 488 528 
*In thousands (000 omitted)

475 545 666 472 460 200

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in Novem
ber as being about 13.7 per cent less than in Octo
ber and 3.7 per cent more than in November, 1932. 
Detailed figures follow :

No. of 
Custom

ers *

Nov.,
1933

K .W .H .

Oct.,
1933

*K .W .H .

Nov. 1933 
comp, to 
Oct. 1933

Nov.,
1932

*K .W .H .

Nov. 1933 
comp, to 

Nov. 1932
Evansville ... 40 
Little Rock.. 35 
Louisville .... 85
Memphis ...... 31
St. Louis... 193**

1,321
1,332
5,712
1,502

15,545

1,505
1,547
7,353
1,427

17,611**

— 12.2%  
— 13.9 
— 22.3 
+  5.3 
— 11.7

1,376**
1,167
5,302**
1,334

15,331**

—  3.9%  
+  14.1 
+  7.7 
+  12.6 
+  1-4

Totals ........... 384 25,412 29,443
* In thousands (000 omitted).

— 13.7 24,509 +  3-7

** Revised figures.

AGRICULTURE

The report of the U. S. Department of Agri
culture, based on December 1 conditions, shows no 
marked changes in production of leading Eighth 
District crops as compared with the forecasts made 
a month earlier. Weather conditions in late Novem
ber and early this month have been favorable for 
agricultural operations of all descriptions, and ordi
nary farm routine in all sections of the district is 
well up to schedule. Preparations for next season’s 
crops is further advanced than usual at this time. 
This is true particularly in the south, where plowing 
of cotton and rice land has made considerable prog
ress. Fall planted crops, notably wheat and rye, are 
in the main, in strong position for entering the cold 
weather. Threshing of rice had been completed 
by the first of December, and the movement to mills 
has been heavy. Markets in the burley tobacco dis
tricts opened in the third week of December, but 
offerings were light, due to unfavorable weather for 
preparing the leaf. Initial prices were disappointing 
to producers; some markets were temporarily sus

pended, and rejections of prices offered were uni
versally heavy. Livestock has generally maintained 
the high average condition which has prevailed 
throughout the year, but prices continued depressed, 
with hogs reaching the lowest levels for eleven 
months in mid-December.

With the exception of livestock, results from 
agricultural operations this season have been the 
most favorable in a number of years. Prices of the 
principal crops have been measurably higher than 
a year ago, and in addition to returns from products 
sold, raisers of wheat, cotton and corn have benefited 
financially through payments by the Government 
in furtherance of its curtailment program and sta
bilization loans. Universally through the district 
crop production loans have been almost entirely 
liquidated, and there has been considerable liquida
tion of other indebtedness by farmers.

In its December 1 report the U. S. Department 
of Agriculture estimates the total farm value of the
64 principal 1933 crops in states partly or entirely 
in the Eighth Federal Reserve district at $767,605,-
000, an increase of 44.4 per cent over the preceding 
year and a decrease of 10 per cent under the 1931 
estimate. Estimated value for the three years by 
states is given in the following table:

1931 1932 1933
Indiana ..................................... $113,807,000 $ 64,661,000 $ 91,918,000
Illinois ......................................  202,562,000 117,241,000 158,653,000
Missouri ...................................  131,128,000 82,655,000 121,969,000
Kentucky ................................  92,717,000 67,902,000 94,585,000
Tennessee ................................ 88,805,000 63,413,000 101,091,000
Mississippi .............................. 99,195,000 66,637,000 101,456,000
Arkansas ...................................  107,199,000 68,651,000 97,933,000

Totals ................................$855,413,000 $531,160,000 $767,605,000
These estimates are based on the December 1 farm price, except for 

some early marketed crops for which price for the marketing season is 
used.

Live Stock —  Mild weather favored the condi
tion of livestock generally throughout the district. 
Pastures have remained serviceable later into the 
season than usual, which is fortunate because of 
the shortage and relatively high prices of prepared 
feeds. The favorable physical condition of herds, 
however, is offset by continued low prices of cattle 
and hogs. Under liberal receipts, prices of swine 
in mid-December declined to the lowest point in 
eleven months. Reports from scattered localities are 
to the effect that prices realized on cattle and hogs 
have been below cost of producing and shipping.

Shipments of stocker and feeder cattle into the 
Corn Belt states in November were larger than the 
relatively light shipments for that month in 1932, 
and were relatively large in relation to total ship
ments for the five months, July to November. The 
total, however, was below the 5-year average (1928- 
1932) for November and the third smallest for that 
month in fifteen years. The year’s total is the small
est for the fifteen years for which records are avail
able.
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The declining prices of stocker and feeder 
steers during October and November caused many 
raisers of such cattle in range states to seek outlets 
in the Corn Belt where they could have their cattle 
fed, on shares, in hopes of increasing net returns. 
While there has been some movement of such cattle 
to feed lots, the relatively high level of corn prices 
in relation to cattle prices has had the effect of limit
ing the Corn Belt demand for cattle to be fed, on 
shares.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follow s:

Receipts Shipments
Nov., Oct., Nov., Nov., Oct., Nov.,
1933 1933 1932 1933 1933 1932

Cattle and Calves......100,660 140,475 85,145 47,424 69,880 53,269
Hogs ............................264,687 182,880 197,391 132,231 134,481 166,530
Horses and Mules...... 9,452 9,281 2,473 9,413 9,327 3,304
Sheep ............................ 41,933 49,438 44,736 7,791 10,259 7,676

Cotton —  In its report, based on conditions as 
of December 1, the U. S. Department of Agricul
ture estimates the cotton crop of states partly or 
entirely within the Eighth District at 2,950,000 bales, 
a decrease of 98,000 bales under the November 1 
forecast, and comparing with 3,280,000 bales pro
duced in 1932 and 4,555,000 bales in 1931. Through
out November and early this month, weather re
mained auspicious for harvesting the remnant of 
the crop and very little cotton remains in the fields. 
Unusually small stocks are stored on premises of 
producers, and gins are completing their season's 
work much earlier than is ordinarily the case. Gin
ning returns continue to show relatively high qual
ity. Taken as a whole the season was very favora
ble for production of cotton, and results obtained 
by planters have been better than in a number of 
years. Because of higher prices, participation by 
farmers in acreage reduction and recent efforts 
toward stabilization through Government loans of 
10c per pound on cotton, growers in many sections 
are in possession of more money, and liquidation of 
indebtedness has been in considerable volume. Pro
duction loans for the 1933 crop have been largely 
paid off. Already much interest is being manifested 
in crop programs for 1934. Weather has been ideal 
for advance work, and in many important produc
ing areas, preparations on December 1 for next 
year’s cotton crop were further along than was the 
case last March, for this year’s crop. Demand for 
raw cotton was affected by mid-season dullness, 
and there was a decline in the volume of sales. W ith
holding from the market of their stocks by planters 
as a result of the 10c per pound loan was another 
factor in the reduced volume of sales. Prices fluc
tuated within a narrow range and continued well 
above levels obtaining a year and two years ago. 
In the St. Louis market the middling grade ranged

from 9.50c per pound to 9.90c per pound between 
November 16 and December 15, closing at 9.80c on 
the latter date, which compares with 9.90c on 
November 16, and 5.45c on December 15, 1932. Re
ceipts at Arkansas compresses from August 1 to 
December 8, totaled 867,129 bales, against 982,116 
bales during the corresponding period last year. 
Stocks on hand as of December 8 were 659,008 
bales, against 614,307 bales on November 10 and 
741,763 bales on the corresponding date in 1932.

Tobacco— Production of all types of tobacco in 
the Eighth District in 1933 is estimated by the U. S. 
Department of Agriculture at 308,516,000 pounds, 
which compares with 261,218,000 pounds harvested 
in 1932, and a 10-year average (1923-1932) of
308,565,000 pounds. The market for the sale of the 
1933 crop of burley tobacco opened at Lexington, 
Ky.,on December 11, but due to the long spell of dry 
weather deliveries were relatively light; estimated 
at about 8,000,000 pounds, whereas normally the 
floors are filled to capacity with about 15,000,000 
pounds. Initial sales averaged $13.80 per 100 pounds, 
as compared with $12.65 on the opening date last 
year. Other burley markets in the District opened 
on December 12, and sales generally showed de
clines under those at the opening in 1932. Consid
erable dissatisfaction was expressed by producers, 
sales being temporarily suspended at several mar
kets, and rejections were universally large. Some 
uncertainty is felt by both growers and purchasers 
relative to possible action by the Government re
garding prices. Plans are being formulated for cur
tailment of the 1934 crop.

Definite announcement of opening dates of 
markets in the dark tobacco districts has been de
layed because only a small amount of leaf has been 
prepared for delivery due to dry weather.

COMMODITY PRICES

Range of prices in the St. Louis market between 
December 15, 1933 and November 15, 1933 with 
closing quotations on the latter date and December 
15, 1932, follow :

Close
High Low Dec. 15, 1933 Dec. 15, 1932

Wheat
,,Perbu..$ .91 V2 % .81 $ .8254 $ $ .465*
... “  .94** .83 $4 .85 .47 §*

No. 2 red winter “  .9454 .84 .8654 .47 @  A 7y2
No. 2 hard “ .9854 .84 .85^4 .46 A7Y2

Corn
♦Dec....................... ... "  .48?* .4254 .445* .22 54

... “  .55** .4954 $ .51H @  -5154 •2654
♦July ................... ... “  .5 7H .51 J4 .53 @  .535* .2854
No. 2 mixed ... , "  .48 .43 .48 .2254 @  .23^4
No. 2 white .... ... “  .5054 .45 .50 .2454® .26

Oats
No. 2 white .... . . .  “  .38*4 .34 .36 .17 @  .1754

Flour
Soft patent....... ..perbbl. 6.80 6.00 6.20 @6.70 2.50 @3.15
Spring “ .......

Middling cotton...
7.10 6.10 6.20 @6.70 3.65 @3.90

..per lb. .0990 .0950 .0980 .0545
Hogs on hoof....... .per cwt. 4.25 1.75 2.25 @3.35 2.15 @2.35
♦Nominal quotations.
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FINANCIAL
Demand for credit for industrial and commer

cial purposes continued extremely quiet in the 
Eighth District during the past thirty days, and 
generally the banking and financial situation showed 
little change as contrasted with the similar period 
immediately preceding. Liquidation among major 
mercantile and manufacturing lines in the principal 
cities was in large volume, reflecting generally good 
collections. There were also heavy payments of 
loans based on agricultural products, particularly 
in the typical cotton and rice growing areas. Grain 
and flour milling interests considerably reduced 
their commitments, due to smaller inventories and 
the decline in wheat prices. The total of this class 
of loans, however, continues measurably larger than 
at the corresponding period a year and two years 
earlier. Markets in the burley tobacco districts 
opened in the third week of December, but due to 
small offerings and dissatisfaction with prices, rela
tively little leaf sold, with the result that there has 
been scant liquidation of tobacco loans. Interest 
rates remained at the low levels which have ob
tained during the past several months.

Total loans of reporting member banks in the 
principal cities on December 13 were slightly great
er than on November 15, but 5 per cent less than on 
the corresponding report date in 1932. Total depos
its increased 8.2 per cent from November 15 to 
December 13, and on the latter date recorded a new 
high point for the year. Reserve balances continued 
to increase, and at mid-December were 25 per cent 
and 92 per cent greater, respectively than a month 
and a year earlier. Total investments showed prac
tically no change during the four-week period.

Borrowings of all member banks from the Fed
eral reserve bank continued in small volume be
tween November 15 and December 15, and through
out that period were substantially less than a year 
ago. Total credit extended by the Federal reserve 
bank increased from $95,024,000 to $100,275,000 in 
the month ended December 15, the gain being due 
entirely to expansion in the volume of bills pur
chased. The seasonal demand for currency was re
flected in a moderate increase in this bank’s note 
circulation.

At St. Louis banks, as of the week ended D e
cember 15, current rates were as follows: Custom
ers’ prime commercial paper, 3 to S y  per cent; col
lateral loans, Ay2 to 6 per cent; loans secured by 
warehouse receipts, 2%  to 5 y  per cent; interbank 
loans, 5 to Sy2 per cent and cattle loans 5 to 6 per 
cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on December 13, 1933,

showed an increase of 0.5 per cent as contrasted 
with November 15, 1933. Deposits increased 3.5 per 
cent between November 15, 1933 and December 13, 
1933 and on the latter wate were 5.3 per cent greater 
than on December 14, 1932. Composite statement 
follow s:

*Dec. 13,
1933

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 92,712 

All other loans and discounts.... 147,465

Total loans and discounts.................$240,177
Investments

U. S. Government securities...... 143,214
Other securities...............................  100,892

Total investments................................ $244,106
Reserve balance with F. R. Bank.. 67,633
Cash in vault..................................... 10,003
Deposits

Net demand deposits.................. 313,361
Time deposits........... 4...................... 156,614
Government deposits.....................  20,552

Total deposits.......................................$490,527
Bills payable and rediscounts with 

ederal Reserve Bank..................Fed
*In thousands (000 omitted).

180

*Nov. 15, 4 
1933

*Dec. 14, 
1932

19 19

$ 87,055 $104,594
152,000 148,535

$239,055 $253,129

142,356 109,286
101,687 108,890

$244,043 $218,176
54,102 35,182

8,993 6,514

289,714 279,437
158,694 181,260
25,700 4,994

$474,108 $465,691

180 550

—  During Novem-
ber, the Federal Reserve Bank of St. Louis dis-i 
counted for 51 member banks against 64 in October 
and 200 in November, 1932. The discount rate re
mained unchanged at 3 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills bought ........................................
U. S. Securities.................................. .
Federal Inter. Cr. Bk. Debentures..........
Participation in Inv. Foreign Banks....

Total Bills and Securities..................... $100,275

♦Dec. 15, 
1933

*Nov. 15, 
1933

*Dec. 15, 
1932

.$ 1,475 

. 5,440 

. 93,200

$ 1,427 
242 

93,200

$ 8,029 

.....66,156

...........160 155 974

.$100,275 $ 95,024 $ 75,159

.$171,424 

. 109,738 

. 144,162

$166,082
99,184

142,903

$ 99,560 
60,043 

102,981

, 67.5% 68.6% 61.1%
Ratio of reserve to deposits

and F. R. Note Liabilities...........
*In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust account of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Nov., *Oct., *Nov., Nov. 1933 comp, to
1933 1933 1932 Oct. 1933 Nov. 1932

East St. Louis & Natl.
Stock Yards, 111..$ 18,420 $ 20,230 $ 16,342 —  8.9% +  12.7%

El Dorado, Ark.... . 2,925 3,375 2,968 — 13.3 —  1.4
Evansville, Ind.... . 13,373 14,124 13,785 —  5.3 —  3.0
Fort Smith, Ark... . 7,905 8,326 6,668 —  5.1 4-18.6
Greenville, Miss... . 4,050 4,063 2,641 —  0.3 4-53.4
Helena, Ark.......... . 2,279 2,115 1,744 4- 7.8 4-30.7
Little Rock, Ark.. . 18,076 18,596 16,530 —  2.8 4* 9.4
Louisville, Ky...... .. 105,642 115,144 95,081 —  8.3 4-11.1
Memphis, Tenn,... . 125,333 130,252 83,560 —  3.8 4-50.0
Owensboro, Ky....„ 2,351 2,634 2,375 — 10.7 —  1.0
Pine Bluff, Ark... . 5,978 6,695 5,193 — 10.7 4-15.1
Quincy, 111............ 4,171 5,036 4,880 — 17.2 — 14.5
St. Louis, Mo....... . 376,550 418,292 353,915 — 10.0 4- 6.4
Sedalia, Mo............. 1,141 1,300 1,154 — 12.2 —  1.1
Springfield, Mo.... 8,348 9,165 8,306 —  8.9 4- 0.5
**Texarkana,

Ark.-Tex.... 5,064 5,225 4,963 —  3.1 4- 2.0

.$701,606 $764,572 $620,105 —  8.2 4-13.1
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled December 23, 1933)
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fter th e  A fternoon  o f Jan u a ry  3 1 ,1 9 3 4
JOHN S. W O O D ,

Chairman and Federal Reserve A gent
C. M . STEW ART, J. V IO N  PAPIN,

Secretary and Ass*t Federal Reserve A gen t Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

CON TIN U IN G  the trends noted during the 
similar period immediately preceding, gen
eral business and sentiment in the Eighth 

District during the past thirty days developed quite 
decided improvement. Reports relative to trade, 
both retail and wholesale, were on the whole the 
most favorable since last summer. In industry sea
sonal influences making for curtailment of activities 
were less in evidence than a year and two years 
earlier, and in certain lines were conspicuously 
absent. Resumption of activities at numerous manu
facturing establishments following the holiday and 
inventorying period was more rapid than is ordinar
ily the case. The considerable inventories acquired 
by merchants during the summer and early fall of 
1933 were heavily reduced by the holiday trade and 
generally freer buying of a routine sort by the pub
lic. Since January 1 there has been a well defined 
disposition to replenish, as reflected in orders placed 
with producers and the wholesale and jobbing inter
ests. In all lines investigated by this bank except 
clothing, the volume of December business was in 
excess of that during the same period in 1932, and in 
a number of instances, greater than in December,
1931.

The movement of seasonal merchandise, which 
had been retarded by unusually mild weather in the 
fall and early winter, was greatly stimulated by the 
drop in temperatures during the last half of Decem
ber. The holiday trade generally through the dis
trict, but more particularly in the south, was in 
considerably larger volume than a year ago. Sales 
of automobiles in December showed the usual de
cline from November, but were measurably larger 
than during the closing month of 1932. Consump
tion of electricity by industrial plants in the princi
pal cities of the district in December was greater 
than for the same month during the preceding year. 
Activities in the iron and steel industry declined 
in less than the usual amount in December, and 
shipments of pig iron to district melters reached 
the highest total for that month since 1929. Pro
duction of bituminous coal in fields of the district 
declined slightly from November to December, and

the output for the latter month was moderately 
smaller than a year earlier.

Weather conditions throughout the district 
were unusually favorable for agriculture during the 
fall and early winter. Late crops were harvested and 
housed with a minimum loss of quantity and quali
ty. In all sections, but more particularly in cotton 
areas, plowing and preparations for spring crops 
are considerably in advance of the usual seasonal 
schedule. Markets for the 1933 tobacco crops opened 
in late December and early this month, with gener
ally liberal offerings. Due to dissatisfaction of pro
ducers with prices, however, sales were temporarily 
suspended, and the crop is slow in moving into con
sumptive channels. The trend of cotton prices con
tinued upward, and at the middle of January scored 
a new high on the present crop. Prices of wheat, 
corn and oats also advanced sharply in the third 
week of January, practically recovering the losses 
sustained during December. Cattle and hogs re
mained at or about the low levels which have ob
tained in recent months.

The volume of retail trade in December, as in
dicated by sales of department stores in the chief 
cities of the district, was 15.9 per cent greater than 
for the same month in 1932, and 52.8 per cent larger 
than the November, 1933, total; cumulative total 
for the twelve months of 1933 was 4.1 per cent 
smaller than in 1932. Combined December sales of 
all wholesaling and jobbing firms reporting to this 
bank were 31 per cent smaller than in November, 
but 29 per cent greater than in December, 1932; 
cumulative sales of these firms in 1933 were larger 
by 18 per cent than in 1932. The dollar value of 
permits issued for new construction in the five 
largest cities of the district in December was 45.8 
per cent smaller than in November and 148.3 per 
cent more than in December, 1932; for the year, 
value of permits was larger by 88.9 per cent than in
1932. Construction contracts let in the Eighth Dis
trict in December exceeded those of the preceding 
month by 309 per cent and the total was 106.5 per 
cent larger than in December, 1932; for the year, 
the total increased 5.4 per cent over that of the pre

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

January 31, 1934



ceding twelve months. Debits to checking accounts 
in December were 8.6 per cent and 10.7 per cent 
greater, respectively than a month and a year earli
er; total debits for 1933 were 11.2 per cent smaller 
than the 1932 aggregate.

Freight traffic of railroads operating in this 
district, according to officials of the companies, de
clined in considerably less than the usual seasonal 
volume in late December. In some classifications 
the expected recession was entirely absent. As a 
result of the better than seasonal showing, total 
loadings for the year 1933 exceeded those of the 
preceding twelve-month period by a slight margin, 
though the total was still considerably below those 
recorded in 1931, 1930 and 1929. Mild weather pre
vailing through the early winter tended to restrict 
the movement o f seasonal commodities, notably 
fuels. For the country as a whole, loadings of reven
ue freight in 1933 totaled 19,446,718 cars, against 
18,518,905 cars in 1932 and 24,583,757 cars in 1931. 
The St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 61,258 loads in December, which compares 
with 64,684 loads in November and 59,513 loads in 
December, 1932. During the first nine days of Janu
ary the interchange amounted to 17,881 loads, 
against 17,179 loads during the corresponding period 
in December and 15,208 loads during the first nine 
days of January, 1933. In 1933 there were 828,320 
loads interchanged against 816,732 loads in 1932. 
Passenger traffic o f the reporting lines decreased 7 
per cent in December as compared with the same 
month in 1932. Estimated tonnage of the Federal 
Barge Line between St. Louis and New Orleans 
in December was 105,700 tons, against 97,457 tons 
in November, and 93,766 tons in December, 1932. 
Tonnage handled during 1933 totaled 1,205,916 tons, 
which compares with 1,292,983 tons in 1932 and 
1,170,319 tons in 1931.

The steady improvement in collections, noted 
during the past several months, continued in De
cember and the first half of January. Particularly 
favorable results were reported in the south, where 
higher cotton and rice prices have enabled produc
ers of these commodities to considerably reduce 
their indebtedness to both merchants and banks. 
Delays in the marketing of tobacco, occasioned by 
unsatisfactory prices, unusually heavy rejections 
and temporary suspension of sales, have tended to 
restrict liquidation in sections where tobacco is the 
principal cash crop. January settlements with whole
salers in the main distributing centers were reported 
generally satisfactory, and measurably larger than 
a year ago. Answers to questionnaires addressed to

representative interests in the several lines scattered 
through the district show the following results :

Excellent Good Fair Poor

December, 1933.........  8.2% 32.8% 55.7% 3.3%
November, 1933.........  8.6 33.6 53.9 3.9
December, 1932.........  2.0 14.6 54.6 28.8

Commercial failures in the Eighth Federal Re
serve District in December, according to Dun and 
Bradstreet, numbered 32, involving liabilities of 
$523,615, against 47 defaults in November with lia
bilities of $578,883, and 114 insolvencies for a total 
of $1,833,530 in December, 1932. In 1933 there were 
795 failures with liabilities of $15,443,137 which 
compares with 1,507 failures in 1932 for a total of 
$45,568,526 and 1,676 defaults with liabilities of 
$41,037,704 in 1931.

Money in circulation in the United States on 
December 31, 1933, was $5,804,469,600, which com
pares with $5,742,492,685 on November 30, 1933, 
and $5,274,941,484 on December 31, 1932.

M A N U FAC TU RIN G  AN D  W H O L E SA L IN G
Boots and Shoes —  There was the usual sea

sonal contraction in volume of business from 
November to December, but the decrease was small
er than the average during the past decade. Total 
sales of the reporting firms in December were about 
one-half smaller than in November, but 28 per cent 
greater than for December, 1932. Stocks on January
1 were greater by 54 per cent than a month earlier, 
but 4 per cent smaller than on January 1, 1933. In 
the yearly sales comparison increases were general 
through the entire line, but most pronounced in 
better grades of footwear and specialties, including 
sport shoes. As compared with the preceding thirty 
days, there were no price changes worthy of note, 
but the general level averages about 15 per cent 
higher than a year ago, according to estimates of 
several leading firms. Eighth District production 
in December was about 5 per cent below the 
November total, but approximately 10 per cent 
greater than in December, 1932.

Clothing—According to the reporting clothiers, 
business during the past thirty days shows consid
erable spottiness and irregularity. Increases in vol
ume over a year ago are shown by some firms, 
while others report smaller sales. The average of 
all firms in December was below that of a year 
earlier, also less than the November, 1933 total. 
The decrease in the month-to-month comparison is 
seasonal in character. Demand for work clothes was 
fairly well maintained and well over the same time 
a year and two years earlier. The movement of 
heavy apparel through retail channels was retarded 
during the early winter by unusually mild weather,
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and reordering of merchandise in this category has 
been in smaller volume than is ordinarily the case. 
Stocks on January 1 were 11 per cent and 60 per 
cent larger, respectively, than a month and a year 
earlier.

Drugs and Chemicals —  Improvement in the 
movement of seasonal merchandise was in large 
measure responsible for an increase of 25 per cent 
in December sales of the reporting firms over the 
preceding month, and of 33 per cent over the D e
cember, 1932, total. December was the sixth con
secutive month in which sales exceeded those of the 
corresponding period a year earlier. Stocks on Janu
ary 1 were 5 per cent smaller than a month earlier, 
and about 5 per cent greater than a year ago. Pur
chasing of holiday goods was reported in heavier 
volume than last year.

Dry Goods —  December sales of the reporting 
firms were 40 per cent smaller than in November 
but nearly one-fourth greater than the December,
1932 total. The decline from November to Decem
ber is seasonal, December being normally the month 
of smallest sales of the year. Inventories increased
11 per cent between December 1 and January 1, 
and on the latest date were 67 per cent greater than 
a year ago. Retail stocks generally were much re
duced by the holiday trade, and since January 1 the 
volume of ordering has been in large volume, and 
covers a broader variety of merchandise than last 
year. The number of visiting merchants in the chief 
distributing centers during early January according 
to reporting dry goods houses was the largest since
1931.

Electrical Supplies —  December sales of the re
porting firms were the largest for any single month 
since 1931, being about 58 per cent larger than the 
same period in 1932 and 52.5 per cent greater than 
the November, 1933 total. Inventories decreased 12 
per cent between December 1 and January 1, and 
on the latest date were 6 per cent larger than a year 
earlier. The increase in the month-to-month sales 
comparison is seasonal in character, but its extent 
was considerably greater than the average in recent 
years.

Flour —  Production at the twelve leading mills 
of the district in December was 250,432 barrels, 
against 270,303 barrels in November, and 261,298 
barrels in December, 1932. Moderate improvement 
in the general demand was noted during the first 
half of January, but for the most part, buyers are 
still operating on a conservative basis. Export in
quiries were in slightly larger volume, but bids 
from abroad are still below views of producers in

this area. Mill operations were at from 50 to 55 per 
cent o f capacity.

Furniture —  Sales of the reporting firms in D e
cember showed less than the usual seasonal decrease 
from November, and an increase of 58 per cent over 
the corresponding month in 1932. Incidentally the 
December total was the largest for the period since
1929. During each successive month since last 
March, the reporting group of firms has recorded 
an increase over the same period a year earlier. In
ventories on January 1 were 8 per cent and 64 per 
cent larger than a month and a year earlier, the 
heavy gain in the yearly comparison being due in 
large part to higher prices, the advance being vari
ously estimated from 20 to 30 per cent. Orders 
booked at the annual furniture markets at Chicago 
and Grand Rapids in January were generally re
ported to be in substantially larger volume than a 
year ago.

Groceries —  Further improvement in this class
ification was noted, both as compared with the pre
ceding month and a year ago. December sales of 
the reporting firms were 18 per cent larger than for 
the same month in 1932, and 5 per cent above the 
November, 1933 total. Stocks on January 1 were
1 per cent and 20 per cent larger, respectively, than 
a month and a year earlier. Belated ordering of 
holiday goods and a considerable volume of reorder
ing of such merchandise helped to bolster the De
cember sales’ total.

Hardware —  Sales of the reporting interests in 
December were the largest for the period since 1929, 
and for the eighth successive month were larger 
than for the corresponding period a year earlier. 
Reports covering the first half of January indicate 
a continuance of the upward trend in sales. Business 
was stimulated by public works projects, demand 
of shovels, wheelbarrows, crowbars, axes and simi
lar commodities being greater in many instances 
than could be accommodated. Sales of holiday goods 
were in larger volume than during the two preced
ing years. December sales of the reporting firms 
were approximately one-half larger than for the 
same month in 1933, and only a shade below the 
November, 1933, total. Inventories on January 1 
were 3 per cent smaller than a month earlier and 19 
per cent greater than a year ago, the increase in the 
yearly comparison being due partly to higher prices.

Iron and Steel Products —  The usual slowing 
down in activities in the iron and steel industry, 
which marks the final month of the year and the 
holiday and inventorying period, was considerably 
less pronounced than a year and two years earlier.
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Certain phases of the industry failed to reflect the 
seasonal trend, notably the movement of raw and 
finished materials to consuming plants. This was 
due in large measure to the desire on the part of 
interests having contracts to get in the materials 
prior to January 1, on which date under code pro
visions, contracts for last quarter of 1933 expired. 
December movement of pig iron to melters in this 
area was the largest for the month since 1929, and 
topped the November total by a substantial margin. 
Shipments of metallurgical coke and scrap were also 
in large volume. Stove plants were active later into 
the season than is ordinarily the case, and several 
with special mail order house contracts, worked con
tinuously except on Christmas and New Year. Job
bing foundries reported rather spotted conditions, 
some having sufficient miscellaneous work to keep 
them active on part-time schedules, while others 
closed down in the final week of December to re
main idle until the middle of January. Iron and 
steel warehouses sustained a decrease in business 
during December under the preceding month, but 
a measurable gain over the corresponding period 
in 1932. Moderate profits were realized in 1933 by 
certain jobbing interests reporting to this bank, thus 
reversing conditions of the preceding year. Prices 
of raw materials were strong. Recent heavy ship
ments of pig iron have served to reduce furnace 
stocks, and a general scarcity of scrap was reflected 
in a sharp advance in all grades. Heavy melting 
steel advanced to the highest levels since last sum
mer. Contrary to the seasonal trend, production of 
pig iron for the country as a whole increased in 
December as compared with November. Total 
December output of 1,192,136 tons, according to the 
magazine “ Steer’, compares with 1,083,740 tons in 
November and 547,179 tons in December, 1932. Pro
duction for the year 1933 amounted to 13,221,707 
tons, against 8,674,067 tons in 1932 and 18,263,011 
tons in 1931. Steel ingot production in the United 
States in December totaled 1,819,648 tons, against 
1,540,882 tons in November and 861,034 tons in De
cember, 1932. In 1933 production amounted to 
22,878,571 tons against 13,322,833 tons in 1932.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in December was 
84,045, against 63,904 in November, and 107,403 in 
December, 1932.

December is ordinarily the month of smallest 
distribution of automobiles in the Eighth District, 
and, according to dealers reporting to this bank, 
the period in 1933 was no exception. The extent of

the decrease from November to December was con
siderably larger than the average during the past 
decade, due partly to heavier than ordinary sales 
in November and to the fact that prospective pur
chasers of passenger cars were inclined to await the 
appearance of new models early this year before 
filling their requirements. For the seventh succes
sive month, however, December sales were in excess 
of the corresponding period a year earlier. Total 
sales of the reporting dealers in 1933 were 19 per 
cent greater than for 1932, though 40 per cent below 
the average sales during the past eight years. In the 
December sales comparison with a year ago, in
creases were more marked in the case of dealers 
handling cheap and medium-priced cars.

December sales of new passenger cars by the 
reporting dealers were 12 per cent greater than for 
the same month in 1932, but 38 per cent below the 
November, 1933 total. Inventories are universally 
light, and dealers are in good condition for hand
ling the new models when placed on the market. 
Stocks of new passenger cars on dealers’ floors on 
January 1 were 12 per cent smaller than a month 
earlier and about one-third smaller than on January 
1, 1933. The same general trends were noted in the 
used car market as that for new vehicles. December 
sales of secondhand cars were 8 per cent smaller 
than in November, and 26 per cent larger than in 
December, 1932. Stocks of salable used cars on 
hand varied only slightly between December 1 and 
January 1, and on the latest date were 10 per cent 
greater than a year earlier. According to dealers 
reporting on that item, the ratio of deferred pay
ment sales to total sales in December was 48 per 
cent, against 44 per cent in November and 55 per 
cent in December, 1932.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Dec. 1933 12 months ended Dec. 31, 1933 Jan. 1, to 
comp, to Dec. 31, 1933 to comp, to Dec. 31,

Dec. 1932 same period 1932 Dec. 31, 1932 1933 1932
Evansville ....+ 13 .4%  —  2.6%  —  1.9% 1.34 1.15
Little Rock..+ 33 .9  —  4.7 + 14 .7  2.25 2.26
Louisville .. . .+  1.9 —  8.3 —  0.6 3.10 2.64
Memphis .....+ 2 6 .0  —  2.9 —  0.3 3.19 3.02
Quincy ......... + 32 .2  —  3.3 +  2.3 2.58 2.31
St. Louis......+ 14 .1  —  3.6 + 10 .1  3.63 3.60
Springfield ..+16 .5  —  9.9 — 13.5 1.50 1.33
8th District..+ 15 .9  —  4.1 +  6.8 3.30 3.18

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Dec. 1933 12 months ended Dec. 31, 1933 Jan. 1, to
comp, to Dec. 31, 1933 to comp, to Dec. 31,
Dec. 1932 same period 1932 Dec. 31, 1932 1933 1932

Men’s Fur
nishings ....+ 25 .4%  —  1.2% + 2 5 .0 %  3.22 2.97 

Boots and
Shoes ........+  0.2 — 12.4 — 25.9 3.01 2.61
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POSTAL RECEIPTS

Returns from the five largest cities of the dis
trict show an increase of 18.8 per cent in combined 
postal receipts for the final quarter of 1933 over the 
preceding three months, and a decrease of 7 per 
cent as contrasted with the last quarter of 1932. 
Detailed figures fo llow :

__________________ For Quarter Ended Dec. 1933
Dec. 31, Sept. 30, June 30, Dec. 31, comp, to

1933 1933 1933 1932 Dec. 1932
Evansville.... $ 130,008 $ 139,549 $ 136,219 $ 139,826 —  7.0%
Little Rock.... 171,715 153,540 148,486 179,505 —  4.3
Louisville .... 617,313 540,284 586,831 644,721 —  4.3
Memphis ...... 543,508 448,329 447,551 543,380 —  .02
St. Louis...... 2,562,155 2,107,190 2*396,873 2,818,143 —  9.1

Totals ........$4,024,699 $3,388,892 $3,715,960 $4,325,575 —  7.0

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in Decem
ber as being about 12 per cent smaller than in 
November and 10.4 per cent larger than in Decem
ber, 1932. Detailed figures follow :

No. of 
Custom

ers

Dec.,
1933

♦K .W .H .

Nov.,
1933

♦K .W .H .

Dec. 1933 
comp, to 

Nov. 1933

Dec.,
1932

♦K .W .H .

Dec. 1933 
comp, to 
Dec. 1932

Evansville ... 40 
Little Rock.. 35 
Louisville .... 85
Memphis ...... 31
St. Louis „.,196™

1,443
1,235
5,315
1,806

12,560

1,321
1,332
5,712
1,502

1$,SSS**

+  9.2%
—  7.3
—  7.0 
+20 .2  
— 19.4

1,484*#
1,158
5,026##
1,290

11,299#*

—  2.8%  
+  6.6 
+  5.8 
+ 40 .0  
+  11.2

Totals ...... 387 22,359 25,452♦♦ — 12.2 20,257## +  10.4
♦In thousands (000 omitted).

♦♦Revised figures.

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
December was 45.8 per cent less than in November, 
and 148.3 per cent more than in December, 1932. 
According to statistics compiled by the F. W . 
Dodge Corporation, construction contracts let in 
the Eighth District in December amounted to 
$19,986,036 which compares with $9,677,726 in 
November and $4,886,658 in December, 1932. Build
ing figures for December fo llow :

New Construction _______ Repairs, etc.
Permits ♦Cost Permits ♦Cost

1933 1932 1933 1932 1933 1932 1933 1932
Evansville .. 5 70 $ 2 $ 6 84 11 $ 21 —
Little Rock 8 7 1 1 33 36 6 7
Louisville .. 16 14 31 17 11 15 12 15
Memphis ... 95 94 201 59 66 123 26 62
St. Louis.... 51 27 53 33 94 84 62 39

Dec. totals.. _ 175 212 $ 288 $ 116 288 269 $ 127 $128
Nov. “ .. 363 281 531 213 318 273 154 133
Oct. “  .. 482 456 812 1,063 466 490 243 247
♦In thousands (000 omitted).

AGRICULTURE

Taken as a whole the winter to date in the 
Eighth District has been favorable for agricultural 
activities and development of fall sown crops. 
Abnormally high temperatures prevailed during

most of December, the first really cold weather of 
the season being experienced in the last week of 
that month. Farmers were able to complete the final 
stages of harvesting and housing late crops under 
unusually auspicious conditions, and routine farm 
operations have been brought well up to the season
al schedule. Considerable headway has been made 
in plowing for spring crops, especially in the cotton 
and rice areas. Precipitation during the early win
ter was below normal, but the deficiency has been 
partially made up by rains and snows since January 
1. For the most part winter wheat fields in the 
northern stretches of the district had adequate snow 
protection and indications are for exceptionally light 
damage from winter killing.

Winter Wheat —  The area of winter wheat 
seeded last fall in states of the Eighth District was
5.731.000 acres, an increase of 7.1 per cent and 8.7 
per cent, respectively, over the seedings in the fall 
of 1932 and the fall of 1931. In the principal pro
ducing states, the December condition was equal to 
or higher than a year ago. Due mainly to curtail
ment efforts by the Agricultural Adjustment A d
ministration, seedings last fall in the country as a 
whole were smaller by 4 per cent than the revised 
estimate of acreage seeded in the fall of 1932 and
7.2 per cent less than the revised average acreage 
seeded (1929-1931) for crops harvested 1930 to 1932. 
Wheat stocks on farms of Eighth District states 
as of January 1 were 8.8 per cent smaller than a year 
earlier and 30.8 per cent less than the 4-year (1931- 
1934) average. Generally through the district, 
wheat was sown subsequent to fly-free dates and 
under favorable soil conditions. Germination has 
been fairly uniform and made a good start during 
October. November weather was adversely dry and 
in many sections was accountable for slow growth. 
Mild temperatures with light rains in December 
improved surface soil conditions and was beneficial 
to growth.

Corn —  Stocks of corn on farms in states in
cluding the Eighth District on January 1 were esti
mated by the U. S. Department of Agriculture at
471.393.000 bushels, a decrease of 31 per cent under 
a year earlier and the smallest since January 1, 1931. 
Weather conditions in November and December 
were ideal for development of the crop, and harvest
ing and cribbing was accomplished earlier than 
average. Generally through the district fields are 
well cleaned up. Due to the mild winter, damage 
from frost was unusually light, and average quality 
of the crop is high. In states including the Eighth 
District the corn crop of 1933 is estimated by the
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U. S. Department of Agriculture at 689,876,000 
bushels, worth at December 1 farm prices, $275,601,-
000. In 1932 these states produced 968,882,000 
bushels, but due to low prices, the larger output 
had an estimated value of only $181,181,000.

Live Stock —  The favorable condition of live 
stock generally throughout the district which 
marked earlier months of the year, continued 
through December. Prices of cattle and hogs con
tinued at or around the low levels which have pre
vailed in recent months, despite which fact the 
movement to market was in considerable volume. 
Feed crops in states of the Eighth District were 
short and prices relatively high. All tame hay pro
duction in these states in 1933 was estimated at
10,648,000 tons, with value of $85,423,000 which 
compares with 11,086,000 tons in 1932, with esti
mated value of $66,297,000.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments 
Dec., Nov., Dec., Dec., Nov., Dec.,
1933 1933 1932 1933 1933 1932

Cattle and Calves...... 87,443 100,660 65,695 41,192 47,424 38,559
Hogs ............................260,406 264,687 201,455 128,559 132,231 159,342
Horses and Mules...... 8,296 9,452 1,853 9,151 9,413 1,692
Sheep ............................ 35,435 41,933 43,869 7,749 7,791 12,209

The following table shows comparative receipts 
and shipments for the years 1931, 1932, and 1933:

Receipts Shipments
1933 1932 1931 1933 1932 1931

Cattle and
Calves ......1,118,339 1,064,438 1,170,781 552,441 631,826 755,140

Hogs ........... 3,327,464 2,626,277 2,970,316 1,857,274 1,946,818 2,321,835
Horses and

Mules ......  69,026 35,518 40,101 69,152 33,571 40,655
Sheep ..........  658,652 710,905 660,897 145,562 197,033 220,027

Cotton —  Production of cotton in the Eighth 
District in 1933, is estimated by the U. S. Depart
ment of Agriculture in its December report at 2,350,-
000 bales, with value of $113,270,000 the value being 
based on December 1 farm prices. This compares 
with 2,635,000 bales in 1932, with value of $75,256,-
000 and 3,597,000 bales worth $109,529,000 in 1931. 
In addition to the larger proceeds from sales of their 
cotton, producers’ incomes were considerably aug
mented by cash received for acreage plowed up, in 
connection with the Agricultural Administration’s 
campaign for crop reduction and Government loans 
of 10c per pound. Until the final week in December, 
weather conditions were auspicious for field work, 
and plowing and general preparations for the new 
crop were considerably ahead of the average sea
sonal schedule. Activity in the raw cotton markets 
which developed early this year has continued 
through the first three weeks of January. Inquiries 
from both domestic consumers and exporters have 
shown marked improvement. Offerings continue 
relatively light, despite the upturn in prices. In the 
St. Louis market the middling grade ranged from

9.65c to 11.15c between December 15 and January
15, closing at 11.15c on the latter date, which com 
pares with 9.80c on December 15, and 5.75c on Janu
ary 16, 1933. Receipts at Arkansas compresses from 
August 1, 1933, to January 12, 1934, totaled 915,683 
bales, which compares with 1,078,505 bales for the 
corresponding period a year earlier. Stocks on hand 
as of January 12 were 604,114 bales, against 659,008 
bales on December 8, 1933, and 651,354 bales on 
January 13, 1933.

Tobacco —  Sales at burley tobacco markets 
were resumed on January 8, following the market
ing holidays, during which interval deliveries to 
loose leaf warehouses were heavy. On several mar
kets lower prices were paid than in December, and 
dissatisfaction among growers caused a further sus
pension of sales. Elsewhere, however, prices 
realized were as high as when the season opened. 
At the middle of January considerable irregularity 
existed in burley prices.

The market for sale of dark fired tobacco at 
Clarksville, Tennessee opened on December 19, with 
average prices higher than a year ago. The dark 
fired markets at Hopkinsville, Ky., and Springfield, 
Tennessee, opened during the first week of January, 
with sales at Springfield at a general average of $12 
per 100 pounds, $5 higher than early sales last year. 
Hopkinsville sales were relatively light, but at 
prices above a year ago. The western district mar
kets opened the same week, with small offerings 
and somewhat higher prices than paid at initial 
sales in 1933. The one sucker and Green River mar
kets opened the second week of January. In the 
former, leaf sold about the same levels as last year, 
but rehandling grades were from $1 to $2 higher 
and lugs $2 to $2.50 higher than paid for the 1932 
crop. The average price at Green River sales was 
about $1.50 higher than the opening a year ago.

COMMODITY PRICES

Range of prices in the St. Louis market be
tween December 15, 1933, and January 15, 1934, 
with closing quotations on the latter date and on 
January 16, 1933, follow :

___________ Close_______________
High Low Jan. 15, 1934 Jan. 16, 1933

Wheat 1 1 ” .....*
...per bu..$ .91 $ .82 $ .9 0 # $ A 7 %

July ................. .... “ .89 .82 H .89 A7
No. 2 red winter “  .92 5̂ .82 .92*4 $ .4954 @  .50
No. 2 hard “ 

Corn
.90 .81 .90 A 9y2@  .50

.... “ .54 .4754 $ .53$£@  .5334 .2554
*July ................. .... “ .55*4 A 9& .55y2@  .SStt .2 7V,
*Sept.................... .... “ .57 .53*6 .56H .28*4 @  .28H
No. 2 mixed .... “  .5154 .48 .51*4 .24 @  .2454
No. 2 white .. 

Oats
No. 2 white .. 

Flour
Soft patent......

.... "  .51 .4554 .51 .23*4@  *24

.... “  .40 .35 H .39 54 .1754® .1754

...perbbl. 7.10 6.10 6.60 @7.10 3.10 @3.35
Spring “ ..... .... “  7.10 6.10 6.60 @7.10 3.75 @4.00

Middling cotton.. ..per lb. .1115 .0965 .1115 .0575
Hogs on hoof..... per cwt. 3.90
*Nominal quotations.

1.75 2.00 @3.50 2.10 @3.40
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FINANCIAL
Save where affected by seasonal influences,

Eighth District financial and banking conditions 
underwent only minor changes during the past 
thirty days. Throughout December and the first 
week of January, demand for credit from commer
cial and industrial sources continued quiet, but since 
then moderate improvement has taken place, par
ticularly in the large cities. The call for funds from 
agricultural sections was seasonally light, and coun
try banks reported a considerable volume of liqui
dation; in turn these banks further reduced their 
loans from city correspondents and the Federal 
reserve bank. The usual augmented demand for 
funds in late December to meet interest and divi
dend disbursements was in evidence, but this had 
no effect on the situation as a whole, amounting 
largely to a shifting of credits. Reflecting the ad
vance in cereal prices since mid-January, some ex
pansion in commitments of grain handling and flour 
milling interests is noted.

Reserve balances of reporting member banks 
in the principal cities continued the increase of re
cent months, and in the four-week period ended 
January 17, reached a new high record. Otherwise 
changes in the condition of these banks were neg
ligible. Between December 20 and January 17, there 
was a decrease of 2.2 per cent in their total invest
ments, due to smaller holdings of Government secur
ities. A  slight decline in total deposits was recorded, 
occasioned entirely by withdrawals of Government 
funds; customers’ demand deposits increasing 2.6 
per cent, and demand deposits 2 per cent.

Borrowings of all member banks from the Fed
eral reserve bank fluctuated within a narrow range 
between December 18 and January 18, and through 
that period were uniformly greatly below a year 
earlier. The circulation of this bank decreased sea
sonally during the first half of January, reflecting 
the return flow of currency following the holidays.

The amount of savings deposits in selected 
banks on January 3 was 2 per cent less than on 
December 6, and 15 per cent less than on January 
4, 1933.

Quotably interest rates were little changed from 
the preceding thirty days, but since the second week 
in January the trend has been firmer, bankers report
ing more loans made at the major figures of spreads 
in the several classifications than heretofore. At St.
Louis banks, as of the week ended January 15, cur
rent rates were as fo llow s: Customers prime com
mercial paper, 3 to 5 per cent; collateral loans,
4J4 to 6 per cent; loans secured by warehouse re
ceipts, 2 to 6 per cent; interbank loans, 5 to Sy2 
per cent and cattle loans, 5 to 6 per cent.

(Compiled January 22, 1934)

Condition of Banks —  Loans and discounts of 
the reporting member banks on January 17, 1934, 
showed a decrease of 3.5 per cent as contrasted with 
December 20, 1933. Deposits decreased 0.4 per cent 
between December 20, 1933 and January 17, 1934 
and on the latter date were 4.8 per cent greater than 
on January 18, 1933. Composite statement follows:

♦Jan. 17,
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 90,188 

All other loans and discounts.... 138,484

Total loans and discounts.................$228,672
Investments

U. S. Govt, securities................. 143,820
Other securities.............................. 100,847

Total investments.........j......................$244,667

Reserve balance with F. R. Bank.. 70,352
Cash in vault....................................... 7,980
Deposits

Net demand deposits....................  316,185
Time deposits..................................  159,214
Government deposits.....................  7,837

♦Dec. 20, 
1933

♦Jan. 18, 
1933

19 19

$ 91,359 $103,542
145,597 139,196

$236,956 $242,738

149,463 125,934
100,669 109,987

$250,132 $235,921

60,573 41,059
10,704 14,554

308,207 289,161
156,115 169,261
20,648 2,635

$484,970 $461,057

180 3,100

Total deposits......................................$483,236
Bills payable and rediscounts with

Federal Reserve Bank...................  230
♦In thousands (000 omitted).

Federal Reserve Operations —  During Decem
ber, the Federal Reserve Bank of St. Louis dis
counted for 55 member banks against 51 in Novem
ber, and 197 in December, 1932. The discount rate 
remained unchanged at 3 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

U. S. Securities.......................................
Federal Inter. Cr. Bk. Debentures. 
Participation in Inv. Foreign Banks....

Total Bills and Securities................... .♦$ 98,964

♦Jan. 18, 
1934

♦Dec. 18, 
1933

*J.an. 18, 
1933

.$ 1,226 

. 4,383 

. 93,200

$ 1,454 
5,097 

93,200

$ 9,023 

63,253

155 ........160 ........946

.$ 98,964 $ 99,911 $ 73,222

.$183,955 

. 127,699 

. 138,372

$168,021
105,471
144,900

$143,901
68,379

137,085

. 69.1% 67.1% 70.0%
Ratio of reserve to deposits

and F. R. Note Liabilities..........
♦In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*Dec.,
1933

East St. Louis and Natl.
Stock Yards, 111..$ 17,495

El Dorado, Ark..... 3,654
Evansville, Ind....  15,558
Fort Smith, Ark.... 7,577 
Greenville, Miss.... 3,458
Helena, Ark.......... 1,654
Little Rock, Ark... 19,154
Louisville, K y........ 125,683
Memphis, Tenn..... 105,424
Owensboro, Ky..... 2,857
Pine Bluff, Ark.... 4,494
Quincy, 111.............  5,081
St. Louis, Mo........ 447,680
Sedalia, Mo............  1,443
Springfield, Mo..... 9,920
♦♦Texarkana,

Ark.-Tex ....... 5,585

Dec. 1933 comp, to 
Nov. 1933 Dec. 1932

♦Nov.,
1933

$ 18,420 
2,925 

13,373 
7,905 
4,050 
2,279 

18,076 
105,642 
125,333 

2,351 
5,978 
4,171 

376,550 
1,141 
8,348

5,064

$701,606 $715,360 + 10 .7  +  8.6

♦Dec.,
1932

$ 16,637 
3,306 

13,872 
6,711 
2,819 
1,326 

17,712 
106,940 
80,209 
2,844 
4,385 
5,094 

438,060 
1,462 
8,957

—  5.09! 
+ 24 .9  
+  16.3
—  4.1 
— 14.6 
— 27.4 + 6.0 
+  19.0 
— 15.9 
+21 .5  
— 24.8 +21.8 
+  18.9 
+26 .5  
+  18.8

+  5.2%  
+  10.5 + 12.2 
+12 .9  
+ 22 .7  
+ 2 4 .7  + 8.1 
+17 .5  
+ 31 .4  
+  0.5 
+  2.5
—  0.3 + 2.2
—  1.3 
+ 10.8

5,026 + 10 .3  +11 .1

Totals .....................$776,717
♦In thousands (000 omitted).

♦♦Includes one bank in Texarkana, Texas not in Eighth District.
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F E D E R A L  R E S E R V E  B A N K  O F  S T*  L O U I S

R A C T IC A L L Y  all measurements and indi
cators of business in the Eighth District dur- 
ing the past thirty days reflected marked im

provement over the similar period immediately 
preceding and the corresponding time a year ago. 
Industrial production was larger in both compari
sons, and distribution of commodities, both through 
retail and wholesale channels, was substantially 
larger than in 1933. Relatively the most favorable 
showing was made in wholesaling and jobbing lines, 
the total January volume, according to interests re
porting to this bank, being the largest, with the 
exception of last May, since October, 1930. It will 
be recalled that the opening months of 1933 repre
sented approximately the low point of the depres
sion, also that since a year ago there has been 
a sharp advance in commodity prices. Increases 
in the volume of sales in January, however, are 
too great to be accounted for by these two fac
tors, and indicate actual and substantial improve
ment. As exemplifying this, there may be cited 
increases this January over last in sales of boots and 
shoes, of 61 per cent; clothing more than 100 per 
cent; drugs and chemicals 28 per cent; dry goods 
92 per cent; electrical supplies 100 per cent; stoves 
70 per cent; furniture 47 per cent; groceries 36 per 
cent, and hardware 54 per cent.

The augmented volume of business has been ac
complished by strengthening of confidence in the 
business community and among the public gener
ally. Merchants are buying more freely and a 
broader variety of goods than at the same period 
during the preceding two or three years. Latest 
reports indicate that holiday trade was larger than 
early estimates and cut heavily into retail stocks, 
with the result that inventories were considerably 
reduced. Since the middle of January there has been 
a general disposition to replenish stocks and fill out 
assortments, also to order, goods for late spring and 
summer, and as far ahead as fall distribution. Ad
vance buying has been stimulated by belief in many 
quarters that the upturn in commodity prices may 
continue during later months of the year. W hile 
improvement has been most noticeable in industries

handling goods for ordinary consumption, better
ment has also taken place in the heavier and more 
permanent lines, notably iron and steel, clay prod
ucts, glass, and lumber.

The employment situation as a whole under
went no marked change as contrasted with the pre
ceding thirty days, defections in certain groups of 
wage earners being offset by gains elsewhere. As 
a result of colder weather, activities at bituminous 
coal mines gained slightly in momentum, January 
and early February production in all fields of the 
district being at a higher average daily rate than 
in January and December last year. W ith but minor 
interruptions by cold weather, the season to date 
has been favorable for field work, and preparations 
for planting crops and general farm work has made 
considerable progress. This is true particularly in 
the cotton areas, where forward preparations are 
far beyond most seasons, and equaling, if not ex
ceeding the earliest years in the past. Prices of 
cereals were well sustained in January, and that 
month was marked by a good advance in livestock 
prices.

Gauged by sales of department stores in the 
chief cities of the district, retail trade in January 
was 50.2 per cent less than in December, but 24.1 per 
cent greater than the January, 1933, volume. Com
bined sales of all wholesaling and jobbing firms re
porting to this bank were 75 per cent greater than 
in December and about two-thirds larger than the 
January, 1933, total. The dollar value of permits 
issued for new construction in the five largest cities 
of the district in January was 11 per cent larger than 
in December and 178 per cent in excess of January, 
1933. Construction contracts let in the Eighth Dis
trict in January were 106 per cent larger than in 
January, 1933, and 48 per cent less than the Decem
ber, 1933, total. Debits to checking accounts in 
January fell slightly below the preceding month, 
but were 5 per cent larger than in January, 1933.

According to officials of railroads operating in 
‘ this district, the volume of freight traffic handled 

during January and the first week of February
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was considerably larger than during the same period 
in 1933, and about even with that for the same time 
in 1932. W ith the exception of livestock, increases 
as contrasted with last year were recorded in all 
classifications, with a particularly good showing 
being made by merchandise and miscellaneous 
freight. For the country as a whole, loadings of 
revenue freight for the five weeks ending February
3, totaled 2,741,660 cars, against 2,410,267 cars 
for the corresponding period in 1933 and 2,840,694 
cars in 1932. The St. Louis Terminal Railway Asso
ciation, which handles interchanges for 28 connect
ing lines, handled 68,286 loads in January, against 
61,258 loads in December, and 60,686 loads in Janu
ary, 1933. During the first nine days of February 
the interchange amounted to 21,510 loads, which 
compares with 17,881 loads, during the correspond
ing time in January, and 18,943 loads during the 
first nine days of February, 1933. Passenger traffic 
of the reporting roads in January increased 3.5 per 
cent over the same month in 1933, the first time an 
increase was reported over the previous year since 
September, 1928. Estimated tonnage of the Federal 
Barge Line, between St. Louis and New Orleans, 
in January was 65,000 tons, which compares with 
106,086 tons in December, and 81,304 tons in Janu
ary last year. The decreases in both the month-to- 
month and yearly comparisons was due partly to 
the unusually low stage of water in the Mississippi 
River.

Generally through the district, reports relative 
to collections during the past thirty days reflect the 
steady improvement which began last summer! 
Wholesalers in the large centers of population re
port February 1 settlements relatively the largest 
for that month since 1931, with an increased number 
of customers taking advantage of discounts. Liqui
dation with merchants and the banks in the cotton 
sections was in considerable volume. Retailers in 
that area report that farmers are paying current 
bills more promptly and in many instances are re
ducing indebtedness of long standing. In both 
wholesale and retail lines, a favorable development 
during the past several months has been a substan
tial reduction in losses from weak accounts. Less 
than the usual seasonal betterment in collections is 
noted in the tobacco districts, due to the fact that 
the crop is being marketed more slowly than in pre
ceding years. Questionnaires addressed to repre
sentative interests in the several lines scattered 
through the district showed the following results:

Excellent Good Fair Poor
January, 1934.........  7.0% 36.3% 53.3% 3.4%
December, 1933.........  8.2 32.8 55.7 3.3
January, 1933.........  1.9 9.4 54.2 34.5

Commercial failures in the Eighth Federal Re
serve District in January, according to Dun and 
Bradstreet, numbered 32, .involving liabilities of 
$756,504, against 32 defaults in December with lia
bilities of $523,615, and 121 defaults for a total of 
$1,863,582 in January, 1933.

M AN U FACTU RIN G AN D W H O L E SA L IN G

Boots and Shoes —  January sales of the report
ing firms were 61 per cent greater than for the same 
month a year ago, and more than twice as large as 
the December, 1933, total. Inventories reflected 
recent augmented production in preparation for the 
Easter trade, stocks on February 1 being 4 per cent 
and 20 per cent larger, respectively, than a year and 
a month earlier. In the month-to-month sales com
parison the increase is seasonal but substantially 
greater than the average during the past several 
years. The January sales volume was the largest 
for that particular month since 1930. Improvement 
was noted in virtually all lines of footwear, but was 
most notable in styled goods and the better grades 
of shoes. Gince the first of February the volume of 
orders booked indicate a 'measurable increase for 
the month as contrasted with the same period in 
1933.

Clothing —  More seasonal weather during most 
of January had a stimulating effect on the move
ment of heavyweight apparel, resulting in a more 
active movement through retail channels than 
earlier in the season, also some reordering of mer
chandise in that category. According to producers 
and distributors of work clothing, demand during 
the past three months has been in larger volume 
than at any time during the past three years. Ad
vance buying for late spring and summer distribu
tion was reported in substantial volume, ordering 
being stimulated by improved business conditions 
and the belief in many quarters that an advance 
in prices is likely. January sales of the reporting 
clothiers were more than double those of the same 
month last year and substantially larger than the 
December, 1933 total. Stocks on February 1 were 
14 per cent and 60 per cent larger, respectively, than 
a month and a year earlier.

Drugs and Chemicals —  January sales of the 
reporting firms were the largest for the period since 
1931, the total being 28 per cent larger than a year 
earlier, and 8 per cent smaller than in December, 
1933. Stocks on hand as of February 1 were 11.6 
per cent and 16 per cent greater, respectively, than a 
month and a year earlier. The decrease in sales from 
December to January was seasonal in character,
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and its extent was less than the average during the 
past decade. Lower temperatures in January stimu
lated the movement of seasonal merchandise to 
some extent, but the mild weather throughout the 
winter has resulted in a smaller than usual move
ment of this class of goods. Some betterment was 
noted in demand for heavy drugs and chemicals 
from the general manufacturing trade.

Dry Goods —  Business in this classification 
showed considerably more than the usual seasonal 
betterment between December and January. Retail 
merchants in all parts of the district show a dispo
sition to replenish stocks and to anticipate their 
requirements for late spring and summer. Accord
ing to a number of important firms, purchasing dur
ing late January and the first half of this month was 
in larger volume than for any similar period since
1929. The trend of prices was upward, with specific 
advances recorded on a number of important items. 
Inventories decreased about 4 per cent between Jan
uary 1 and February 1, and on the latest date were 
55 per cent larger than a year ago, the increase 
being accounted for to a considerable extent by 
higher prices. January sales of the reporting inter
ests were 86.5 per cent and 92 per cent larger, 
respectively, than a month and a year earlier.

Electrical Supplies —  Sales of the reporting 
firms in January were more than double the total 
for the same month in 1933, and 15 per cent smaller 
than the December, 1933 total. The sharp gain in 
the yearly comparison is accounted for in part by 
the low level of business last January, the volume 
of sales for that month being the smallest during 
the ten years during which these records have been 
kept. Higher prices also figure in the increase. The 
decrease in the month-to-month comparison is sea
sonal, but considerably less than average. Stocks 
decreased 4 per cent between January 1 and Febru
ary 1, and on the latest date were 21 per cent larger 
than a year ago.

Flour —  Production at the twelve leading mills 
of the district in January totaled 283,052 barrels, 
against 250,432 barrels in December and 253,973 
barrels in January, 1933. The continued strength in 
cash wheat had a stimulating effect on the trade, 
and all classes of buyers were more disposed than 
heretofore to cover their requirements. Operations 
by jobbers and the large baking interests were on a 
larger scale than has been the case for a number of 
months. There was moderate improvement in the 
export demand, both from Europe and the Latin- 
American countries. Mill operations were at from
50 to 55 per cent of capacity.

Furniture —  January sales of the reporting 
interests were approximately one-half larger than 
for the same month a year earlier, and 14 per cent 
smaller than the December, 1933, total. Stocks de
clined slightly between January 1 and February 1 
and on the latest date were 61 per cent larger than 
last year. Demand for household furniture and fur
nishings continue the steady expansion noted during 
the past several months. Resumption of the liquor 
traffic is reflected in an active call for certain descrip
tions of furniture and equipment for hotels, bars, 
etc. Office furniture and equipment continues rela
tively quiet.

Groceries —  Improvement, both as compared 
with a year and a month earlier, was noted in this 
classification. The betterment extended generally 
through the district, but was most notable in the 
south. Contrary to the usual seasonal trend, Janu
ary sales of the reporting firms showed a slight in
crease over December, and the total was 36 per cent 
greater than for January, 1933. Inventories con
tinued to increase, stocks on hand as of February 1 
being 9 per cent and 29 per cent larger, respectively, 
than a month and a year earlier.

Hardware —  For the ninth successive month, 
business in this classification in January recorded 
an increase over the corresponding period a year 
earlier, and was in the largest volume for the 
month since 1930. Total sales of the reporting inter
ests in January were more than one-half larger than 
for the same month in 1933, and 11 per cent greater 
than the December, 1933, aggregate. Stocks in
creased 8 per cent between January 1 and February
1, and on the latter date were 23 per cent larger 
than a year ago. W hile betterment was general 
through the entire line, gains were most marked in 
goods consumed in the rural areas, and tools and 
implements required for public works. The trend 
of prices was upward,* with specific advances noted 
on a number of commodities. Builders’ hardware 
and tools were relatively less active than other lines.

Iron and Steel Products —  Reversing condi
tions a year earlier, activities in the iron and steel 
industry in this area have developed marked im
provement since, the holiday and inventorying 
period. The rate of betterment has increased since 
the middle of January, and at the middle of Febru
ary operations at mills, foundries and other ferrous 
metal working plants were at the highest level since 
last fall. W hile miscellaneous demands still pre
dominate in tonnages of finished and semi-finished 
materials placed, requirements of the more impor
tant consumer groups were more in evidence than 
heretofore. Releases by the automotive industry 
were in larger volume than in a number of months.
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This was true particularly of castings, though man
ufacturers and distributors of sheets, strip and other 
flat rolled steel reported a noticeable gain in specifi
cations and new orders. For the first time in more 
than two years, business from the railroads showed 
real improvement. As a result of this, one large 
district mill resumed operations after being down 
since last fall, and another mill announced its inten
tion to go into production early in April, the latter 
having been idle since September, 1931. Orders 
booked by jobbing foundries have shown steady 
expansion since mid-January, and business booked 
insure further gradual increase in operations during 
the"next two or three months. Stove plants have 
also resumed production, but a slower than usual 
rate, attributed to hesitancy in accepting business 
until the industry’s code has been adopted. Farm 
implement makers report prospects for spring and 
summer business the best since the beginning of the 
depression. Several important interests have com
menced to make up stock in anticipation of demands 
later in the year. Warehouse and jobbing firms re
ported January sales and specifications considerably 
in excess of the preceding month, and about one- 
third larger than in January, 1933. In the immediate 
past there has been a notable pick-up in demand 
for tin plate and galvanized material, with the move
ment of galvanized sheets to the south in substan
tial volume. Purchasing of pig iron in January, 
while in fair volume, showed relatively less than 
the ordinary seasonal improvement, due to the un
usually heavy buying and shipments in December. 
The movement of foundry coke during the first 
half of February was about 25 per cent greater 
than that of the corresponding period in January, 
and more than double the volume during the same 
time a year ago. Iron and steel scrap continued 
scarce and in active demand, with prices of .certain 
important grades, including heavy melting steel, 
advancing to the highest point since the summer 
of 1930. Prices of finished material underwent no 
change worthy of note as compared with the preced
ing thirty days. For the country as a whole, pro
duction of pig iron in January, according to the 
magazine '‘Steer’, totaled 1,222,214 tons, which com
pares with 1,192,136 tons in December and 568,785 
tons in January, 1933. Steel ingot production in the 
United States in January amounted to 1,996,897 
tons, against 1,819,648 tons in December, and 1,030,- 
075 tons in January, 1933.

A U TO M O BILES
Combined passenger, car, truck and taxicab 

production in the United States in January was
161,006 against 84,152 (revised figure) in December, 
1933, and 130,044 in January, 1933.

Distribution of automobiles in January, accord
ing to dealers reporting to this bank, showed a con
siderable decrease, both as compared with the pre
ceding month, and the corresponding period a year 
earlier. The decrease in the. month-to-month com
parison is seasonal in character, smaller sales in 
January than the month before having been re
corded in seven years during the past decade. Pros
pective purchasers were generally disposed to post
pone commitments into , February in order to get in 
on the new registration year, which in most states 
of the Eighth District begins on February 1. Anoth
er influence adversely affecting the January volume 
was the shortage of new models, occasioned by diffi
culties of one sort or another experienced by pro
ducers in bringing their outputs to required propor
tions. As evidenced by attendance and interest 
displayed, automobile shows held in St. Louis and 
other large cities of the district were the most suc
cessful in recent years. The number of orders 
actually booked, and prospects were reported to 
have considerably exceeded those of a year and two 
years earlier. Since the last week in January, there 
has been a substantial increase in deliveries by 
factories, and indications point to sizeable gains in 
February sales, in both the large cities and country. 
While ordering by dealers has been on a larger 
scale, there was relatively little change in inven
tories due to the fact that purchases for the most 
part were for delivery on sales made.

January sales of new passenger cars by the 
reporting dealers were 27 per cent smaller than in 
December, and about one-third less than in Janu
ary, 1933. Stocks of new cars on February 1 were 
8 per cent smaller than a month earlier and 30 per 
cent smaller than on February 1, 1933. As has been 
the case during the past several months, there was 
no notable change in trends in the used- car market 
from those obtaining in new vehicles. January sales 
of secondhand cars were 9 per cent smaller than in 
December, and 18 per cent greater than in January 
last year. Stocks of salable secondhand cars on hand 
as of February 1 were slightly smaller than a month 
earlier and 12 per cent greater than on February 1, 
1933. Sales of trucks in January decreased 15 per 
cent from December but were 42 per cent greater 
than the January, 1933 total. According to dealers 
reporting on that item, deferred payment sales in 
January constituted 50 per cent of their total sales, 
which compares with 48 per cent in December, and
51 per cent in January, 1933.

R E T A IL  T R A D E
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:
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Department Stores

Stock turnover

J anuary 
1934 1933

.21

.12

.17

.18

.19

.26

.28

.16

.25

.16

.11

.15

.16

.19

.21

.25

.13

.22

Stock turnover

January 
1934 1933

.19

.22
.IS
.21

Net sales
comparison Stocks on hand
Jan. 1934 Jan. 31, 1934
comp, to comp, to

Jan. 1933 Jan. 31, 1933
El Dorado, Ark.................+ 4 4 .4 %  +  7.7%
Evansville, Ind..................-[-10.4 -j- 2.1
Fort Smith, Ark.............. +38 .0  * +14.1
Little Rock, Ark.............. + 42 .0  +41 .2
Louisville, Ky...................+  4.2 + 14*5
Memphis, Tenn.................+26 .5  +  5.1
St. Louis, Mo...................+ 24 .6  +12.3
All Other Cities................+ 30 .2  +  0.3
8th F. R. District............ +24 .1  +13 .5

Retail Stores
Net sales

comparison Stocks on hand
Jan. 1934 Jan. 31, 1934

' comp, to comp, to
Jan. 1933 Jan. 31, 1933

Men’s Furnishings......... .+ 3 7 .7 %  + 3 3 .7 %
Boots and Shoes.............. — 15.2 — 15.1

BU ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
January was 11.1 per cent more than in December,
1933 and 178.3 per cent more than in January, 1933. 
According to statistics compiled by the F .W . Dodge 
Corporation, construction contracts let in the 
Eighth District in January amounted to $10,422,049 
which compares with $19,986,036 in December, 1933 
and $5,060,638 in January, 1933. Production of Port
land cement for the country as a whole in January 
totaled 3,779,000 barrels, against 3,526,000 barrels 
in December, 1933, and 2,958,000 barrels in January, 
1933. Building figures for January, follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1934 19 33 1934. 1933 1934 19 33 1934 1933
4 75 $ 1 $ 10 103 30' $ 20 $ 8

k 10 10 1 2 55 45 8 11
20 21 59 7 15 18 41 18

.. 120 67 163 34 86 72 47 52
... 52 73 96 62 93 112 61 63

i.. 206 246 $ 320 $ 115 352 277 $ 177 $152
.. 175 212 288 116 288 269 127 128
.. 363 281 531 213 318 273 154 133

Evansville 
Little Rock 
Louisville..
Memphis .
St. Louis.

Jan. totals 
Dec. “
Nov. “
*In thousands of dolars (000 ommitted).

CONSUM PTION OF E L E C TR IC ITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in January 
as being 5.4 per cent more than in December and 
17.8 per cent more than in January, 1933. Detailed 
figures follow :

Evansville

No. of Jan., Dec., Jan. 1934 Jan., Jan. 1934
Custom 1934 1933 comp, to 1933 comp, to

ers *K .W .H . *K .W .H . Dec. 1933 *K.W .H'. Jan. 1933
... 40 1,806 1,443 + 2 5 .2 % 1,351** + 3 3 .7 %

k... 35 1,344 1,235 +  8.8 1,125 +19.5
.... 85 5,458 5,315 +  2.7 4,746** +  15.0

1,470 1,806 — 18.6 1,450 +  1.4
....195** 13,496 12,561** +  7.4 11,345** +  19.0

....386 23,574 22,359 +  5.4 20,017 +  17.8
*In thousands (000 omitted).

**Rcvised figures.

A G RIC U LTU RE 
Generally through the Eighth District early 

farm work has made excellent progress under main
ly favorable weather conditions, abundant and cheap 
labor and a stronger financial position in most farm
ing communities than has been enjoyed in recent

years. This is true particularly in the south, and 
more specifically in the typical cotton growing 
areas. Clearing of fields has been largely completed, 
and considerable plowing for the new crop accom
plished. In the rice sections preparations are fur
ther advanced than is ordinarily the case at this 
time of year. The recent advance in grain prices, 
coupled with the good condition of dirt roads, 
served to stimulate the movement of wheat, corn 
and oats to terminal points. The condition of fall 
planted crops is in the main favorable, and there 
are fewer reports than in many years of winter 
damage. W hile soil conditions are for the most 
part good, reports from scattered sections indicate 
that general precipitation, preferably in the form of 
snows, would materially benefit things.

Fertilizers will be used to a considerably greater 
extent than during the past several years. Accord
ing to the National Fertilizer Association, Decem- 
ber-January, 1933-1934, fertilizer tag sales in states 
including the Eighth District were 106 per cent 
greater than for the comparable months a year 
earlier.

W inter Wheat —  Except in limited areas, the 
condition of the growing wheat crop is reported 
favorable. The season from planting to date has 
been in the main auspicious for growth and develop
ment of the plant. There are scattered reports of 
hessian fly, but no greater than average, and no 
serious damage is apprehended from this cause. 
Snow covering has heen lacking during most of 
the winter, but temperatures have been mild, and to 
date damage from winter kill is negligible.

Fruits and Vegetables —  Prospects for fruits 
throughout the district are above average for this 
season. Fruit trees have come through the winter 
thus far with a minimum of damage from cold 
weather and other causes. The U. S. Department 
of Agriculture estimates slightly larger acreages of 
strawberries in states of this district than a year 
ago. Due to last year’s small crop and higher prices, 
the acreage planted to potatoes this year is likely 
to be larger than last spring.

Live Stock —  According to the annual survey 
of the U. S. Department of Agriculture, the aggre
gate number of livestock on farms in states entirely 
or partly within the Eighth District on January 1 
was approximately 3 per cent less than at the begin
ning of 1933. However, owing to higher prices, the 
estimated value of these animals on January 1 was
5.2 per cent greater than a year earlier. The aggre
gate number of horses and mules, cattle, swine and 
sheep at the opening day of this year was 36,111,000 
head, having an estimated value of $547,894,000, 
which compares with 37,292,000 head, with esti
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mated value of $520,611,000 on January 1, 1933. 
There was a slight increase in the number of cattle, 
but decreases in all other species.

For the country as a whole there was also a 
moderate increase in the number of cattle and a 
decrease in numbers of all other livestock during 
1933. When the numbers of all units are converted 
into animal units which allow for differences in size 
and feed requirements of the several species, prac
tically no change is shown in animal units. The 
total value of all livestock on farms in the United 
States as of January 1 was $2,854,217,000, an in
crease of about 7 per cent over the total value on 
January 1, 1933. In the cases of horses and mules, 
sharp increases in the value per head, resulted in a 
total value of each of these species higher than a 
year ago, despite decreased numbers. The value 
of cattle per head was lower in 1933 than a year 
earlier. Both the value per head and numbers of 
hogs were lower than a year earlier, with a resulting 
value 10 per cent lower.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
Jan., Dec., Jan., Jan., Dec., Jan.,
1934 1933 1933 1934 1933 1933

Cattle vnd Calves.__  97,410 87,443 70,243 49,610 41,192 38,545
Hogs ............................317,999 260,406 218,124 184,139 128,559 141,759
Horses and Mules...... 10,592 8,296 5,763 10,936 9,151 4,815
Sheep .............................  36,030 35,435 35,880 11,597 7,749 11.365

Cotton —  With but short interruption, caused 
by cold weather, conditions have been favorable 
for field work, and preparations for the new crop 
have made considerable headway. Fields have been 
cleaned, and some plowing accomplished, more than 
at the same date a year and two years earlier. Fea
tures of the new crop prospects are quite general 
acquisition of better equipment and work animals, 
and heavily increased purchases of fertilizer. 
Throughout this district there was a general dispo
sition to cooperate with the Agricultural Adjust
ment Administration’s campaign for acreage reduc
tion, which closed on February 15. As an example 
of what was accomplished, the State of Arkansas 
may be cited. According to the Agricultural Exten
sion Service of that state, a total of 1,160,000 acres, 
with benefits to farmers of more than $10,000,000, 
was reported signed up at the close of the campaign. 
Relatively heavy acreages were reported signed up 
in Missouri and sections of Mississippi and Tennes
see which lie within the Eighth District. Under an 
active domestic demand and expansion in inquiries 
from abroad, the trend of raw cotton prices was 
sharply upward, a new high for the season being 
recorded in the second week of February. Prices of 
cotton fabrics advanced in sympathy with the raw 
staple, and increased sales were reported in most 
constructions. In the St. Louis market the middling

grade ranged from 10.75c to 12.10c per pound be
tween January 15 and February 15, closing at 11.95c 
per pound on the latest date, which compares with
11.15c on January 15, and 5.80c on February 15,
1933. Receipts at Arkansas compresses from August
1, 1933 to February 16, 1934, totaled 951,916 bales, 
against 1,149,000 bales for the corresponding period 
a year ago. Stocks on hand as of February 16 
totaled 538,620 bales, which compares with 604,114 
bales on January 12, and 539,430 bales on February 
17, 1933.

Tobacco —  Sales of burley tobacco from the 
opening of the market season to January 27 were 
approximately 184,003,000 pounds at a general aver
age of $10.35 per cwt. Sales of the 1932 crop to 
January 28, 1933, totaled 287,060,000 pounds at an 
average of $12.89 per cwt. The average during the 
first two weeks of February was approximately 
$11.50 per cwt. The burley crop is moving rapidly 
to market. Dark tobacco in all districts, except dark 
fired districts, is also being rapidly marketed. As 
of February 1, Green River tobacco sold at a general 
average of $7.90 per cwt. as compared with $3.30 
per cwt. last year. The one-sucker and air-cured 
dark crop has sold at a steady advance in price over 
the preceding season. Dark fired tobacco in Ken
tucky and Tennessee has not moved to market as 
promptly as dark tobacco in other districts. Reports 
as of February 2 indicated a range of from $3.00 to 
$3.50 higher per cwt. in the eastern district, and 
from $1.00 to ’$2.00 higher in the western districts. 
Producers in the dark tobacco areas are in the main 
satisfied with prices received. Considerable dark 
fired tobacco has been sold privately at barns.

CO M M O D ITY PRICES
Range of prices in the St. Louis market between 

January 15, 1934, and February 15, 1934, with clos
ing quotations on the latter date and on February
15, 1933, follow :

___________ Close ______
N High Low Feb. 15. 1934 Feb. 15. 1933

Wheat 1 L —

..per bu..$ .92*4$ .88M* $ .S9M $ .47*6
July ................. .... “  .91 *4 .86*4 .8854 .48
J\o. 2 red winter .94 54 .9054 .93 $ .49 *4 @  .50
No. 2 hard “ .94 .8954 .91 .48J4 @  .49

Corn
*May ................ .... “  .5m .5054 $ .51 .52 .25

.... “ .5254 .53% @  .54 .2751

.... "  .57 .54 H .55*4 .2854
*No. 2 mixed ..... “ .50J4 .49 .49 .2454 @  .25
*No. 2 white ...... “  .52 .50 •48*4 @  .5154 .2454® .2554

Oats
No. 2 white.... .... “ .40 .3754 .38 .17 @  .1754

Flour
Soft patent..... ...per bbl. 7.10 6.50 6.50 @7.00 3.10 @3.35
Spring “ .... 44 7.10 6.50 6.50 @7.00 3.75 @4.00

Middling cotton.. ..per lb. .1210 .1075 .1195 .0580
TTogs on hoof...... ..per cwt. 4.85 2.00 3.35 @4.75 2.65 @3.70
*Nominal quotations.

FIN A N C IA L
Demand for credit from commercial and indus

trial sources in the Eighth District during the past 
thirty days remained sluggish. Due to almost uni
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versally good collections, mercantile and manufac
turing- interests have been able to a large extent 
to finance themselves with their own resources, and 
recourse upon banking connections has been rela
tively light. Liquidation at country banks in the 
south has been in considerable volume, and bor
rowings of those institutions from city correspon
dents are the smallest in a number of years. Both 
city and country banks increased their investments, 
turning chiefly to Government securities for em
ployment of their surplus funds. Except for de
mands from grain handling and flour milling inter
ests, requirements for agricultural financing were 
negligible. While there has been some liquidation 
of loans by these borrowers, their commitments 
continue well above the corresponding periods a 
year and two years earlier. Increased marketings 
of tobacco were reflected in a substantial reduction 
in loans based on that commodity.

Reserve balances of reporting member banks in 
the principal cities continued the upward trend of 
recent months, and on February 14 were 2.7 per 
cent and 95.5 per cent greater, respectively, than 
on the corresponding report date$ a month and a 
year earlier. In the four-week period ended Febru
ary 14, total loans and investments of these banks 
increased 6.4 per cent due entirely to enlarged port
folios of Government securities, as total loans de
clined 1.7 per cent and all other securities declined 
in the same amount. All classes of deposits in
creased, the total for that item at mid-February 
being 7.3 per cent and 18.1 per cent larger, respec
tively, than a month and a year earlier.

January 17, 1934. Deposits increased 7.3 per cent 
between January 17; 1934 and February 14, 1934 
and on the latter date were 18.1 per cent greater 
than on February 15, 1933. Composite statement 
follow s:

*Feb. 14,
1934

Number of banks reporting...........  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 89,531 

All other loans and discounts.... 135,295

*J.an. 17,
1934

19

$ 90,188 
138,484

*Feb. 15, 
1933 

19

$100,812
135,500

Total loans and discounts.................$224,826
Investments

U. S. Govt, securities................. 179,613
Other securities............................... 99,084

$228,672 $236,312

322,704 
103,815

Total investments...............................$278,697
Reserve balance with F. R. Bank..$ 72,225
Cash in vault........................................ 7,672
Deposits

Net demand deposits.....................  331,690
Time deposits..................................  161,238
Government deposits.....................  25,629

Total deposits...................................... $518,557
Bills payable and rediscounts with

Federal Reserve Bank..................  220
*In thousands (000 omitted).

143,820
100,847

$244,667 
$ 70,352 

7,980

316,185
159,214

7,837

$483,236

230

$231,519 
$ 36,950 

7,889

273,110
164,403

1,684

$439,197

700

Federal Reserve Operations —  During January 
the Federal Reserve Bank of St. Louis discounted 
for 48 member banks against 55 in December and 
196 in January, 1933. The discount rate of this bank 
was reduced from 3 per cent to 2J4 per cent, effec
tive February 8, 1934. Changes in the principal 
assets and liabilities of this institution appear in 
the following table:

There was a further decline in borrowings of 
all member banks from the Federal Reserve Bank 
between January 19 and February 19, and the aver
age was less than one-sixth as large as during the 
same period in 1933. There was little variation in 
the average volume of reserve credit outstanding as 
contrasted with the preceding thirty days.

Reflecting the slack demand for funds, the trend 
of interest rates was downward. This bank lowered 
its discount rate from 3 to 2*4 per cent, effective 
February 8. At St. Louis banks, as of the week 
ended February 15, current rates of interest were 
as follows: Customers’ prime commercial paper,
2y2 to Sy2 per cent; collateral loans, 4 to 5y2 per 
cent; loans secured by warehouse receipts, 2 to 6 
per cent; interbank loans, 5 to 5y2 per cent and 
cattle loans 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on February 14, 1934, 
showed a decrease of 1.7 per cent as contrasted with

(Compiled February 21,1934)

*Feb. 16, *Jan. 16, *Feb. 16,
1934 1934 1933

$ 1,385 $ 5,592
4,406 ...........

93,200 64,707
Federal Inter. Cr. Bk. Debentures.....
Participation in Inv. Foreign Banks. 155 .......... 155 947

Total Bills and Securities........... . $ 99,146 $ 71,246
Total Reserves............................................ .,...$179,093 $175,360 $137,337

119,271 64,510

Ratio of reserve to deposits
138,457 136,042

and F. R. Note Liabilities........;........
*In thousands (000 omitted).

... 69.1% 68.0% 68.5%

Debits to Individual Accounts —  The follow-
ing table gives the total debits charged by banks t o , 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

#Tan., ♦Dec., Man., Tan. 1934 
Dec. 1933

comp, to
1934

East St. Louis and Natl.
1933 1933 Jan.1933

Stock Yards, 111..$ 17,076 $ 17,495 $ 16,623 —  2.4% +  2.7%
El Dorado, Ark.... . 3,758 3,654 3,290 +  2.8 + 14 .2
Evansville, Ind.... . 16,218.} 15,558 14,344 +  4.2 +  13.1
Fort Smith, Ark... . 7,539 7,577 6,658 —  0.5 + 13 .2
Greenville, Miss.... 3,485 3,458 2,871 +  0.8 +21 .4
Helena, Ark...........„ 1,470 1,654 1,145 — 11.1 +28 .4
Little Rock, Ark... 19,769 19,154 16,834 +  3.2 +  17.4
Louisville, Ky....... . 140,122 125,683 107,373 +11.5 + 30 .5
Memphis, Tenn.... . 96,074 105,424 88,579 —  8.9 +  8.5
Owensboro, Ky.... . 3,172 2,857 * 3,473 + 11 .0 —  8.7
Pine Bluff, Ark.... 4,132 4,494 3,943 —  8.1 +  4.8
Quincy, 111............. . 4,839 5,081 . 5,101 —  4.8 —  5.1
St. Louis, M o...... . 436,020 447,680 446,957 —  2.6 —  2.4
Sedalia, Mo........... . 1,628 1,443

9,920
1,647 +  12.8 —  1.2

Springfield, Mo.... 
#*Texarkana,

. 9,988 10,450 +  0.7 —  4.4

Ark.-Tex....... . 5,915 5,585 • 5,364 +  5.9 +  10.3

.$771,205 $776,717 $734,652 —  0.7 +  5.0
*ln thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.
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F E D E R A L  R E S E R V E  B A N K  O F  ST* L O U I S

I NDUSTRY and trade in the Eighth District 
expanded further during February and the 
first half of March in continuation of the up

ward trend which had its commencement in Decem
ber. The rate of progress was more rapid than dur
ing the initial stages of the upward movement, and 
in a number of phases of both manufacturing and 
distribution of commodities, increases were noted 
which were contrary to the seasonal trend. As con
trasted with the corresponding period last year 
notable gains were achieved in all lines of merchan
dising and manufacturing investigated by this bank. 
While substantial betterment might be looked for 
in view of the low level of activities prevailing at 
the beginning of 1933, when business was domi
nated by the disturbed economic and financial con
ditions which culminated in the banking holiday, 
the extent of the increases in many instances still 
made an extremely favorable exhibit and indicated 
real progress in the direction of recovery. In addi
tion to statistics covering manufacturing and mer
cantile transactions, practically all other measure
ments used to gauge the status of business reflected 
substantially improved conditions. The physical 
betterment was accompanied by growing optimism 
and confidence in the business community and the 
public at large.

While the upswing was most noticeable in lines 
of goods for ordinary consumption, such as boots 
and shoes, dry goods, groceries, drugs, etc., there 
was also decided improvement in the heavier and 
more permanent classifications. Activities in the 
iron and steel industry showed steady expansion, 
and at mid-March ferrous working plants in this 
area were at the highest rate of the current year. 
Manufacturers of iron and steel castings reported 
a substantial accretion in orders booked; stove and 
implement makers increased their activities and for 
the first time in a number of months were engaged 
in making up stock in anticipation of future de
mands. Sales and shipments of pig iron were in 
somewhat larger volume than during the preceding 
thirty days. Distribution of automobiles in Febru
ary fell slightly below the same month in 1933, due 
mainly to delays in factory shipments, but the total

was more than double that of January. The move
ment of building materials, including lumber, fire 
clay products, glass and cement, was in excess of 
the volume during the corresponding period a 
month and a year earlier. Production of bituminous 
coal in fields of the district declined less than the 
usual seasonal amount from January to February, 
and was measurably larger than in February, 1933. 
Consumption of electrical power by industrial users 
in the principal cities in February was slightly 
larger than in January and about 12 per cent ahead 
of a year ago.

Agricultural operations of all descriptions made 
good progress. With the exception of short spells 
of cold weather, accompanied by heavy snows, the 
season has been ideal for field work, and prepara
tion of the soil for planting spring crops is consid
erably in advance of a year ago, particularly in the 
cotton areas. Prices of grains declined somewhat 
in late February and the first half of March, but 
continued substantially higher than those prevailing 
at the same period during the three preceding years. 
The U. S. Department of Agriculture’s report as 
of March 1 indicates that farmers in states of this 
district will plant smaller acreages of corn, oats and 
tobaccos than the three years (1931-1933) average, 
and a slightly larger acreage of hay. Considerably 
heavier plantings of legumes are indicated.

As reflected in sales of department stores in the 
principal cities of the district, the volume of retail 
trade in February was 1.1 per cent less than in Janu
ary and 24.2 per cent larger than in February, 
1933; cumulative total for the first two months of 
this year was nearly one-fourth larger than for the 
comparable period in 1933. Combined sales of all 
wholesaling and jobbing firms reporting to this bank 
were 4 per cent larger in February than in January 
and 84 per cent in excess of the February total last 
year; for the first two months the aggregate was 
about three-fourths larger than for the same time 
in 1933. The dollar value of permits issued for new 
construction in the five largest cities in February 
was 22 per cent less than in January, but 89 per 
cent greater than in February, 1933; cumulative 
total for the first two months was 130 per cent
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greater than for the like period in 1933. Dollar value 
of construction contracts let in the Eighth District 
in February fell 44 per cent below January, but was 
126 per cent greater than in February, 1933; cumu
lative total for the two months this year was greater 
by 113 per cent than for the same two months a 
year ago. Debits to checking accounts in February 
dropped 8 per cent below the January total, but 
were more than one-fourth larger than in February,
1933. Cumulative total for the first two months 
exceeded that of the same period last year by 14 
per cent.

Freight traffic of railroads operating in this 
district continued in substantially larger volume 
than at the corresponding time a year ago, and total 
tonnage handled this year to the middle of March 
was slightly in excess of the comparable period in
1932. Colder weather and increased industrial activ
ity was reflected in a heavier movement of coal and 
coke as compared with a year and two years earlier, 
and the volume of miscellaneous freight handled 
was also appreciably larger in both comparisons. 
For the country as a whole, loadings of revenue 
freight for ten weeks ending March 10, totaled 
5,702,970 cars, against 4,817,343 cars for the corre
sponding period in 1933 and 5,644,952 cars in 1932. 
The St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 68,837 loads in February, against 68,286 
loads in January and 58,841 loads in February, 1933. 
During the first nine days of March the interchange 
amounted to 23,012 loads, which compares with 
21,510 loads during the first nine days of February, 
and 17,993 loads during the corresponding period 
in 1933. Passenger traffic of the reporting lines in 
February decreased 3.0 per cent under the same 
month in 1933. This decrease was attributed to 
lower fares, the actual volume of passenger traffic 
being larger than a year ago. Estimated tonnage of 
the Federal Barge Line between St. Louis and New 
Orleans in February was 68,000 tons, against 64,988 
tons in January and 72,051 tons in February, 1933.

Reports relative to collections during the past 
thirty days reflect a continuance of satisfactory con
ditions which have obtained for the past several 
months. Early March settlements with wholesalers 
in Jlie chief distributing centers were relatively 
larger than a year and two years earlier. Consider
able improvement was noted in liquidation, both 
with banks and merchants, in the tobacco districts, 
and throughout the cotton sections the high rate of 
payments which characterized the closing months 
of 1933 and the opening months of this year was 
well sustained. Some spottiness was noted in retail 
collections in the large urban centers, but the aver
age was considerably above a year ago. According

to country retailers in the south, there has been a 
steady increase in the ratio of cash sales to credit 
transactions since last fall. Questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor
February, 1934.........  5.2% 36.0% 55.7% 3.1%
January, 1934.........  7.0 36.3 53.3 3.4
February, 1933.........  0 7.4 52.9 39.7

Commercial failures in the Eighth Federal Re
serve District in February, according to Dun and 
Bradstreet, numbered 32, involving liabilities of 
$289,371, against 32 defaults in January with liabili
ties of $756,504 and 103 defaults for a total of 
$2,708,637 in February, 1933.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  February sales of the re
porting firms were slightly more than double those 
for the same period in 1933, and represented the 
largest February total since these records started, 
in 1924. Reversing the situation a year ago and the 
usual seasonal trend, the February volume increased 
7 per cent over the preceding month. In the sales 
comparison with a year ago, increases were general 
in all descriptions of foot-wear, but particularly 
marked in merchandise acquired for the Easter 
trade. Reports covering the first half of March 
reflect a continuance of the large increase over the 
same period in 1933, which, however, might be 
expected in view of the disturbed banking and 
economic conditions during the earlier period. 
Inventories on March 1 declined 6 per cent as com
pared with a month earlier, and were slightly small
er than on March 1, 1933.

Clothing —  Colder weather during the past 
thirty days served to stimulate the movement of 
heavyweight apparel, both men's and women's, and 
indications point to a much better clearance of such 
merchandise than was thought likely earlier in the 
season. Purchasing for late spring and early sum
mer is reported on a somewhat more liberal scale 
than at the same time a year and two years earlier. 
Ordering of work clothing, especially in the rural 
areas, continues the betterment noted in recent 
months. February sales of the reporting clothiers 
were about two-thirds larger than for the same 
month in 1933, and 29 per cent less than the January 
total this year. Stocks as of March 1 were slightly 
smaller than a month earlier, but 52 per cent greater 
than on March 1 last year.

Drugs and Chemicals —  Improvement in busi
ness in this classification over the corresponding 
period a year earlier, which was noted during each
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of the preceding five months, was carried into 
February. Sales of the reporting firms for that 
month were 45 per cent greater than in February,
1933, and the largest for the period since 1930. A  
slight increase, counter to, the seasonal trend, took 
place from January to February. Inventories in
creased 3 per cent between February 1 and March
1 and on the latest date were 27.5 per cent greater 
than a year earlier.

Dry Goods —  Extraordinary gains were made 
in this classification in February, sales for that 
month by the reporting interests being slightly more 
than 100 per cent greater than a year ago, and 7 
per cent in excess of the January total this year. 
Volume in February was the largest for that month 
since 1930. Stocks on March 1 were 11 per cent and
65 per cent larger, respectively, than a month and 
a year earlier. Purchasing for the Easter trade was 
above expectations, and considerably in excess of 
a year and two years ago. Orders booked since 
March 1 reflect increases over the same time in 1933 
approximately as large as were recorded in Febru
ary.

Electrical Supplies —  February sales of the re
porting firms were 65 per cent larger than for the 
same month in 1933, and incidentally the largest 
for that month since 1931. Following the usual 
seasonal trend, there was a decrease of 11.5 per cent 
from January to February. Inventories showed 
practically no change between February 1 and 
March 1, and on the latest date were 21 per cent 
greater than a year earlier. In the sales comparison 
with a year ago, increases were noted in practically 
all lines other than installations for new buildings. 
An especially favorable showing was made by elec
trical household appliances, lamps and radio materi
al. During the past several months there has been 
a steady increase in demand for small motors for a 
broad diversity of uses.

Flour —  Production at the twelve leading mills 
of the district in February totaled 252,789 barrels, 
against 283,052 barrels in January and 252,291 bar
rels in February, 1933. Stocks of flour decreased 
moderately between February 1 and March 1, and 
on the latest date were about 6 per cent greater 
than a year earlier. The decline in wheat values in 
late February and early March had a tendency to 
restrict advance purchasing, especially by the large 
jobbing interests. Favorable reports relative to the 
growing wheat crop also acted as a restraining 
influence on buying. New orders booked at mills 
were largely for immediate requirements and 
prompt shipment. There was a slightly easier tone 
in the market, but actual quotations showed little 
change as contrasted with the preceding thirty

days. Owing to the advance in grain prices and the 
processing tax, prices of flour at mid-March were 
about two-thirds higher than a year ago. Mill opera
tions were at from 50 *to 55 per cent of capacity.

Furniture —  February sales of the reporting 
firms were 37 per cent larger than for the same 
month in 1933, and 43 per cent above the January 
total this year. Stocks on March 1 were 3 per cent 
smaller than a month earlier, but 55 per cent larger 
than a year ago. The increase in the month-to- 
month sales comparison is of a seasonal nature, but 
considerably larger than the average during the 
past several years. Prices showed little change as 
contrasted with the preceding thirty days, but con
tinue substantially higher than a year ago.

Groceries —  More seasonable weather, coupled 
with a general disposition on the part of country 
retailers to fill out stocks and assortments were 
influences affecting further betterment in this clas
sification, both as compared with a month and a 
year earlier. Sales of the reporting firms in Febru
ary recorded a small counter to seasonal increase 
over January and a gain of 49 per cent over the 
February, 1933, total. Inventories showed practi
cally no change from February to March, but on 
March 1 were 31 per cent larger than on the same 
date last year.

Hardware— February sales of the reporting 
firms showed a decrease of 4 per cent under the 
preceding month, but an increase of 59 per cent over 
the total in February, 1933. This was the eleventh 
successive month in which sales were larger than 
in the corresponding period a year earlier, and the 
volume was greater than in any February since
1930. Inventories increased 4 per cent between 
February 1 and March 1, and on the latter date 
were 26 per cent larger than a year earlier. In the 
yearly sales comparison a considerable part of the 
increase is accounted for by goods consumed chiefly 
in the rural areas.

Iron and Steel Products —  W ith miscellaneous 
requirements still predominating, activities in the 
iron and steel industry in this district underwent 
further decided improvement during the past thirty 
days. The melt of pig iron and scrap in February, 
despite a shorter number of working days, increased 
moderately over January, and according to interests 
reporting to this bank, was more than one-third 
greater than in February last year. Sales of iron 
and steel commodities by jobbing and warehouse 
concerns also reached a higher total than during the 
comparable period in 1933, and in the case of three 
leading interests, the total for February was the 
largest for the month since 1931. Releases and 
specifications by the automotive industry on cast

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 30, 1934



ings and rolled material were in considerable vol
ume, and orders booked for railroad supplies o f  
various kinds were the largest in a number of 
months. Operations at steel mills continued the 
upward trend which commenced in December. The 
number of active open-hearth furnaces increased 
10 per cent over the preceding thirty days, and two 
steel companies announced intentions of resuming 
activities early in April. Marked betterment was 
reported in demand for tin plate and galvanized 
material, the latter being particularly noticeable 
in the south, where roofing and general farm repair 
requirements are in large volume. The seasonal 
demand for building materials was less in evidence 
thaii usual. Orders booked by fabricators of iron 
and steel construction work consisted chiefly of 
public works projects. Withal, operations at fabri
cating plants were reported on a considerably larger 
scale than a year and two years earlier. Sales of 
wire and wire products in February were almost 
double the volume for the same month in 1933, with 
the movement of barbed-wire and wire-mesh to the 
rural areas the largest for the period since 1930. 
Specialty manufacturers, including stoves, washing 
machines, and farm implements, reported an in
crease in orders, and reversing the conditions of 
a year ago, a number of interests are making up 
stock in anticipation of demands later in the season. 
Grey iron foundries reported an a-ccretion to unfin
ished orders, and freer specifications on castings 
previously contracted for. The increased consump
tion of scrap iron and steel had the effect of further 
advancing prices, quotations on heavy melting steel, 
malleable and cast grades at mid-March being at 
the highest levels of the present upward movement. 
Prices of pig iron announced by both southern and 
northern blast furnaces for second quarter were 
unchanged from those during the first three months 
of the year. Purchasing of pig iron was largely on a 
requirement basis, but shipments continued at about 
the same rate as during January. For the country 
as a whole, production of pig iron in February, 
according to the magazine “ Steel” , totaled 1,271,935 
tons, against 1,225,643 tons in January and 553,067 
tons in February, 1933. Production of steel ingots 
in the United States in February was 2,225,000 tons, 
against 1,997,000 tons in January, and 1,087,000 tons 
in February, 1933.

A U TO M O BILES
Combined passenger car, truck and taxicab pro

duction in the United States in February was 
235,376 against 161,086 (revised figure) in January, 
and 106,825 in February, 1933.

Conforming with the usual seasonal trend, dis
tribution of automobiles in this district during

February, according to dealers reporting to this 
bank, was more than double that of the preceding 
month. The February total, however, fell slightly 
below that of the same month in 1933. The decrease 
in the comparison with a year ago was attributable 
to the fact that many dealers were unable to obtain 
cars from producers in sufficient numbers to supply 
their customers. This was true particularly of new 
models, makers of which had experienced labor, 
material, and other difficulties in connection with 
their production schedules. Deliveries by factories 
have steadily increased in volume during the past 
three weeks. As contrasted with January, improve
ment was general through all classes of makes, but 
most pronounced where new models and equipment 
were featured. Demand for trucks of all descrip
tions continues active. Dealers in the south report 
a more active call for light service and delivery 
trucks than at any time in more than three years. 
The market for parts and accessories showed little 
change as compared with the preceding thirty days, 
but was noticeably more active than a year earlier.

February sales of new passenger cars by .the 
reporting dealers were 2.5 per cent smaller than for 
the same month in 1933, and 113 per cent greater 
than the January total this year. Truck sales in 
February were 89 and 19 per cent larger, respec
tively, than a month and a year earlier. Inventories 
increased moderately, stocks of new passenger cars 
on hand as of March 1 being 10.5 per cent greater 
than on February 1, but 19 per cent smaller than 
a year ago. Trends in the used car market showed 
little change from the past several months, Febru
ary sales being slightly larger than in January, and 
approximately 22 per cent greater than in February,
1933. Stocks of salable secondhand cars decreased
8 per cent between February 1 and March 1, and on 
the latest date were 12 per cent larger than a year 
ago. According to dealers reporting on that item, 
the ratio of deferred payment sales to total sales in 
February was 49 per cent, against 50 per cent in 
January and 46 per cent in February, 1933.

BU ILD IN G

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
February was 21.6 per cent less than in January and 
88.7 per cent more than in February, 1933. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
District in February amounted to $5,864,233 which 
compares with $10,422,049 in January, and $2,590,- 
446 in February, 1933. Production of portland 
cement for the country as a whole in February 
totaled 4,168,000 barrels, against 3,779,000 barrels
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in January, and 2,777,000 barrels in February, 1933. 
Building* figures for February follow :

New Construction Repairs, etc.
Permits

1934 1933
Evansville .. 6 92
Little Rock 4 4
Louisville .. 18 14
Memphis ... 105 55
St. Louis.... 94 63

Feb. totals.. 227 228 $ 251 $ 133
Jan. “  .. 206 246 320 115
Dec. “  .. 175 212 288 116 
♦In thousands of dollars (000 omitted).

*Cost
1 9 3 i .  1 9 3 3

4 $ 14
5 1 

64 17 
62 27

116 74

Permits
1934 1933

113 31
44 32
16 25

105 74
126 107

*Cost
1934 1933

$ 80 $ 11
14 14
88 16
39 39
81 49

404
352
288

269
277
269

$ 302 $129 
177 152 
127 128

R E T A IL  T R A D E  
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison

Feb. 1934 
comp, to 
Feb. 1933

2 months ended 
Feb. 2S, 1934 to 

same period 1933

Stocks 
on hand 

Feb. 28, 1934 
comp, to 

Feb. 28, 1933

Stock 
turnover 

Jan. 1, to 
Feb. 28, 

1934 1933
El Dorado, Ark....+39.6%
Evansville, Ind......+ 27 .6
Fort Smith, Ark....+34 .6  
Little Rock, Ark.. . + 34.8
Louisville, Ky.......4*15.7
Memphis, Tenn.....4*2S.4
St. Louis, Mo........+ 22 .9
Springfield, Mo.....+37 .6
All other cities......4 -30.3
8th F. R. District4*24.2

+ 4 2 .2 %
+  18.3 
+ 36 .2  
+38.3  
+  9.8 
+27 .4  
+ 23 .8  
+ 33.4  
+31.3  
+ 24.2

Retail Stores
Net sales comparison

+  6.8% + 10.1 
+  14.9 
+30.3  + 8.2 
+  18.5 
+17 .2  
+  6.5 
+ 20.9  
+  17.3

Stocks 
*011 hand

.38

.23

.34

.35

.39

.49

.54

.25

.39

.48

.29

.21

.29

.32

.38

.41

.50

.18

.34

.43

Feb. 1934 2 months ended Feb. 28, 1934
comp, to Feb. 28, 1934 to comp, to
Feb. 1933 same period 1933 Feb. 28, 1933

Men’s
Furnishings ......+ 3 5 .7 %  + 3 6 .8 %  + 3 6 .5 %

Boots and
Shoes ..................— 13.4 — 14.4 — 16.7

Stock 
turnover 

Jan. 1, to 
Feb. 28, 

1934 1933

.35

.40

.33

.37

No. of Feb., Jan., Feb. 1934 Feb.,
Custom 1934 1934 comp, to 1933

ers *K .W .H . *K .W .H . Jan. 1934 *K .W .H .
Evansville ... 40 1,984 1,806 +  9.9% , 1,345**
Little Rock... 35 1,191 1,344 — 19.4 1,092
Louisville .... 85 5,651 5,458 +  3.5 6,236**
Memphis ..... 31 1,534 1,470 +  4.4 1,343**
St. Louis......195** 13,651 13,496 +  1.1 11,330**

Totals ........3 1 6 24,011 23,574 +  1.9% 21,346

CON SU M PTION  OF E L E C T R IC IT Y
Public utilities .companies jn  the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in Febru
ary as being 1.9 per cent more than in January and 
12.5 per cent more than in February, 1933. De
tailed figures fo llow :

Feb. 1934 
comp, to 
Feb. 1933 
+ 47 .5%  
+  9.1 
—  9.4 
+  14.2 
+ 20.5

+  12.5%  
*In thousands (000 omitted).

**Revised figures.

A G RIC U LTU RE
Taken as a whole, weather conditions in the 

Eighth District since last fall have been favorable 
for farming operations of all descriptions. Until late 
February the winter was mild and open, permitting 
of unusual progress toward preparation of the soil 
for spring planting, particularly in the south. Very 
low temperatures during the final weeks of Febru
ary and early in March were accompanied by heavy 
snows, which furnished protection for fall sown 
crops, and materially improved soil conditions 
throughout the entire area. In the cotton sections 
the cold was sufficiently severe, according to reports 
of county agents, to considerably reduce boll weevil

menace, which because of the mild winter had 
aroused apprehensions among planters. Seeding of 
oats has advanced further than the average seasonal 
schedule, though this work was delayed in the 
northern counties by the late freezes and snows. 
Plowing and disking of corn land in Illinois, Indiana 
and Missouri is well advanced. Reports generally 
reflect more optimism among the farming communi
ty than has been the case for a number of years. 
The financial condition of farmers was materially 
strengthened by higher prices obtained for their 
products, and by rental and benefit payments paid 
by the Agricultural Adjustment Administration in 
its campaign for crop curtailment. Universally, but 
particularly in the south, farmers are formulating 
their spring programs with more confidence than at 
any time in recent years. In all states of the dis
trict farm labor is abundant.

Winter Wheat —  Reports relative to the grow
ing wheat crop for the most part indicate favorable 
conditions. Apparently little damage from winter 
kill resulted from the cold weather in late February 
and early this month. There was adequate snow 
protection, and surface and subsoil conditions were 
benefited by the moisture. Some scattered reports 
of injury from alternate thawing and freezing were 
received, but nothing of a serious nature. Quite 
generally through the district farmers observed fly- 
free dates in planting, and injury from that cause 
is believed to be negligible. Reflecting the generally 
favorable conditions, prices declined rather sharply, 
and in the second week of March reached the lowest 
levels since January. Export demand was slow and 
domestic milling interests were disposed to await 
more definite news relative to crop prospects before 
increasing their commitments.

Corn —  While cold weather interfered to some 
extent with preparations of corn land for planting, 
progress in this work is considerably in advance of 
the seasonal schedule. This is true particularly of 
the south where weather conditions throughout the 
winter have been ideal for field work. Seed corn is 
abundant and of good quality. While full statistics 
are not available, preliminary reports indicate that 
the Agricultural Adjustment Administration’s com- 
paign for acreage reduction in this district has re
ceived satisfactory support.

Fruits and Vegetables —  Reports from the prin
cipal orchard areas of the district reflect little or 
no damage to fruit trees from the cold weather in 
February and March. Prospects generally for tree 
fruits are favorable. Due to their stronger financial 
position than during the past several years, orchard- 
ists are planning for more extensive and adequate 
spraying and cultivation programs. According to 
the survey of the U. S. Department of Agriculture,
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the acreage planted to strawberries in this district 
will be slightly larger than last season. Plantings 
of white potatoes in the early producing states will 
also be somewhat greater than a year ago.

Live Stock —  According to reports received by 
the U. S. Department of Agriculture, the season 
has been unusually favorable for livestock. Indica
tions are for an early spring lamb crop slightly 
larger than last year, with quality higher. In states 
of the Eighth District, ewes wintered well, and to 
March 1, lambs did well. In Missburi and Kentucky 
the lamb crop is larger than last year, while a slight 
reduction is indicated in Tennessee. Little change 
is indicated in Illinois, Indiana and Arkansas this 
season as contrasted with a year earlier. The Depart
ment’s survey of wool production in 1933, released 
March 1, showed little variation in production in 
states of this district as compared with 1932 and 
1931.

Despite higher prices, receipts of cattle, sheep 
and hogs decreased in somewhat more than the 
usual seasonal volume from January to February 
in the chief markets of this district.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
Feb., Jan., Feb., Feb., Jan., Feb.,
1934 1934 1933 1934 1934 1933

Cattle and Calves...... 81,028 97,410 66,347 36,749 49,610 37,618
Hogs ..............................201,857 317,999 196,933 142,897 184,139 123,435
Horses and Mules...... 8,270 10,592 5,090 8,546 10,936 5,465
Sheep ............................ 27,112 36,030 34,078 7,977 11,597 11,072

Cotton —  Some interruption of field work re
sulted from cold weather in late February and the 
first half of March, but preparations for the new 
crop are so well along that the setback will cause 
no serious delay in planting. Generally through the 
main cotton producing sections of the district, farm
ing is fully two months ahead of last year and con
siderably in advance of the average during the past 
decade. These conditions are attributable to the 
mild winter, coupled with the fact that most grow
ers realized enough on last year’s crop to proceed 
with initial preparations. Intensive cultivation is 
the rule, many ditches having been cleaned out 
which had not been touched for years and much 
drainage work accomplished in bottom lands. Sales 
of fertilizer tags continue to indicate that the new 
crop will be one of the most heavily fertilized in 
recent years. According to the National Fertilizer 
Association, January-February sales of fertilizer 
tags this year were approximately 88 per cent great
er than for the same months in 1933. Ordinarily 
sales for the two months, January and February 
combined, represent about 28 per cent of the full 
year’s sales in the south. In a number of sections, 
the number of work animals on farms is somewhat 
reduced, but the quality is better and owing to 
reduced acreage under the Agricultural Adjustment

Administration plan, the crop can be raised com
fortably with fewer horses and mules. The market 
for raw cotton fluctuated within a relatively narrow 
range during the past thirty days, but uniformly 
through the period values were almost double those 
of a year ago. In the St. Louis market the middling 
grade ranged from 11.50c to 12.10c per pound be
tween February 16 and March 15, closing at 12.00c 
on the latter date, which compares with 12.00c on 
February 16 and 6.50c on March 16, 1933. Receipts 
at Arkansas compresses from August 1 to March 16 
totaled 971,053 bales, against 1,176,079 bales for the 
corresponding period in 1933. Stocks on hand as 
of March 16 totaled 480,572 bales, as against 538,620 
bales on February 16 and 483,006 bales on the corre
sponding date in 1933.

Tobacco —  Burley sales on the Lexington, Ky., 
market since March 1 have been relatively light, 
and as that market is an indicator, it is estimated 
that the greater part of the burley crop has been 
sold and delivered. Total burley sales to March 10 
were 386,506,012 pounds, at an average of $10.50 
per 100 pounds. Sales of dark tobacco in all pro
ducing districts have continued at higher prices. 
As of March 1 sales in the Green River and stem
ming districts were at a general average of approxi
mately $8.50; since that date prices have been grad
ually advancing as indicated by the daily average 
price of about $10.00 per cwt. for the last two weeks 
of February. Offerings in the dark fired markets 
of Clarksville, Springfield, Hopkinsville and the 
western district were larger during the first two 
weeks of March than at any time since the markets 
opened, with a tendency to still higher prices. A c
cording to reports as of March 1, average prices for 
the ten days previous to that date were as fo llow s: 
Hopkinsville, $9.05; Clarksville, $9.60 and Spring
field, $11.25, as compared with full season averages 
of $8.64, $9.27 and $10.34, respectively.

CO M M O D ITY PRICES
Range of prices in the St. Louis market be- 

tweenFebruary 15, 1934, and March 15, 1934, with 
closing quotations on the latter date and on March
16, 1933, follow :

Close

Wheat
High Low March 15, 1934 March 16. 1933

,.per bu..$ .895^$ .84$4 $ .85 $ .S3H  
.5 3 #... "  .8814 .83 .8554

No. 2 red winter “  .93 .88 .89 54 @  .90 .5754 @  .5834
^  No, 2 hard “ .91 .86*4 .87 .5654® .5734

♦May .................. “  .52 .50 .50*K@ .5 0 #  
.52y2@  .52V»

.27 H 

.29 #* I uly .................. ... “  .54 .s iH
... “  .55*4 .54 .5 4 # .31

*.\To. 2 mixed .... “  .50 .48tf .4854 @  .50 .27 @  .28
*No. 2 white ... 

Oats
... "  .52 .4854 .52 .2734® .2S34

No. 2 white 
Flour

.3614 .37 .20 @  .20 y

Soft patent.......
Spring ** .....

..perbbl. 7.00 6.30 6.40 @6.90 3.50 @3.60
.. “  7.00 6.30 6.40 @6.90 4.50 @4.75

Middling cotton..,,.per lb. .1210 -.1150 .1200 .0650
TIogs oil hoof...... ,.pcr cwt. 5.00 2.00 2.30 @4.65 2.65 @3.90
^Nominal quotations.
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FIN A N C IA L
Trends in Eighth District banking and financial 

conditions, which have been in effect since the open
ing of this year, showed little variation during the 
past thirty days. Demand for credit from all bor
rowing groups receded further, and banks in both 
the large centers and in the country reported liqui
dation of loans in excess of new commitments and 
renewals. This was true particularly of mercantile 
and industrial interests, which apparently to a 
greater extent than heretofore are able to finance 
themselves with their own resources. Borrowings 
of country banks from their city correspondents 
dropped to the lowest point^for this period during 
the past several years. Grain handling and flour 
milling interests have substantially reduced their 
commitments, but owing to the higher prices 01 

grain, the total of loans in this category continues 
well in excess of the corresponding period a year 
and two years earlier. Marketing of tobacco gained 
momentum during February and early March, and 
wa's reflected in a considerable volume of liquida
tion of loans based on that commodity. There was 
also a noticeable reduction in cotton loans. Banks 
in sections where rice is the principal crop report 
the volume of outstanding loans relatively the small
est for this season in recent years.

Between February 14, and March 14, loans and 
investments of reporting member banks in the prin
cipal cities increased 3.7 per cent. This increase was 
due entirely to larger holdings of Government 
securities, as “ all other” securities and all classes 
of loans declined. Deposits moved upward sharply, 
the total on March 14 being 4.6 per cent and 28.3 
per cent greater, respectively, than a month and a 
year earlier. Reserve balances declined slightly 
from the record high of mid-February, but were 
still 53.7 per cent above the corresponding date last 
year.

Total borrowings of all member banks from the 
reserve bank continued to recede, the total of 
$282,000 on March 17 comparing with $831,000 and 
$11,082,000 a month and a year earlier, respectively. 
Total outstanding credit of this bank as of March 
17 declined $2,677,000 under the same date in 
February.

Condition of Banks —  Loans and discounts of 
the reporting member banks on March 14, 1934, 
showed a decrease of *2.0 per cent as contrasted with 
February 14, 1934. Deposits increased 4.6 per cent 
between February 14, 1934 and March 14, 1934 and 
on the latter date were 28.3 per cent greater than 
on March 15, 1933. Composite statement follows:

*Mar. 14,
1934

Number of banks reporting............
; (i, * "

19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 86,906 

All other loans and discounts.... 133,452

Total loans and discounts.................$220,358
Investments

U. S. Govt, securities................. 204,711
Other securities..............................  96,876

*Feb. 14, 
1934

*Mar. 15,
19 33

19 19

$ 89,531 . $101,281
135,295 135,583

$224,826 $236,864

179,613 113,282
99,084 107,820

$278,697 $221,102

$ 72,225 $ 46,612
7,672 15,064

331,690 263,343
161,238 154,982
25,629 4,200

$518,557 $423,525

220 6,059

Total investments...............................$301,587

Reserve balance with F. R. Bank..$ 71,620
Cash in vault........................................ 7,992
Deposits

Net demand deposits..................... 342,179
Time deposits..................................  162,352
Government deposits..................... 37,720

Total deposits.......... ............................$542,251
Bills payable and rediscount with

Federal Reserve Bank..................................
*In thousands (000 omitted).

Federal Reserve Operations —  During Febru
ary the Federal Reserve Bank of St. Louis dis
counted for 29 member banks against 48 in January 
and 150 in February, 1933. The discount rate re
mained unchanged at 2 ^  per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills discounted

Total Bills and Securities.....................$ 94,704
Total Reserves..................................

*Mar. 16,
1934

*Feb. 16,
1934

♦Mar. 16,
1933

...$ 339 

... 1,037

128

$ . 851 
3,138 

93,200 
155

$ 11,636 
16,741 
65,832 

812

$ 97,344 $ 95,021
...$177,986 
... 116,820 
... 136,798

$179,093
121,252
137,800

$157,897
78,284

170,093

... 70.2% 69.1% 63.6%
Ratio of reserve to deposits

and F. R. Note Liabilities......
*In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accpunts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

Interest rates showed little change as contrasted 
with the preceding thirty days. A t St. Louis banks, 
as of the week ended March 15, current rates were 
as follows: Customers’ prime commercial paper,
3 to 5 per cent; collateral loans, 4 to 6 per cent; 
loans secured by warehouse receipts, 2 to 6 per 
cent; interbank loans, 4j^ to 5j4 per cent and cat
tle loans, 5 to 6 per cent.

(Compiled March 20, 1934)

Evansville, j 
Fort Smith, 
Greenville, I 
Helena, Ark,
Little Rock, Ark.., 
Louisville, Ky.... 
Memphis, Tenn. 
Owensboro, Ky. 
Pine Bluff, Ark
Quincy, 111........
St. Louis, Mo....
Sedalia, Mo........
Springfield, Mo. 
**Texarkar.a,

Ark.-Tex....

♦Feb., *Jan., *Feb., Feb., 1934 comp, to
1934 1934 1933 Jan. 1934 Feb. 1933

Natl.
..$ 15,846 $ 17,076 $ 14,391 —  7.2% +  10.1%
,. 3,160 3,758 3,093 — 15.9' +  2.2

13,255 16,218 12,280 — 18.3 +  7.9
.. 7,896 7,539 6,039 +  4.7 + 30 .8

3,289 3,485 2,732 —  5.6 + 2 0 .4
.. 1,413 1,470 913 —  3.9 + 54 .8
.. 18,460 19,769 13,914 —  6.6 + 32 .7
,. 135,004 140,;22 100,810 —  3.7 + 33 .9
,. 92,362 96,074 60,633 —  3.9 +  52.3

3,611 3,172 2,836 + 13 .8 .+27 .3
„ 5,418 4,132 3,434 +31.1 + 5 7 .8
. 4,513 4,839 3,603 —  6.7 + 25 .3
. 387,747 436,020 320,316 — 11.1 +21.1
„ 1,235 1,628 1,182 — 24.1 +  4.5
.. 8,501 9,988 7,576 — 14.9 +12 .2

. 4,749 5,915 . 4,657 — 19.7 +  2.0

,$706,459 $771,205 $558,409 —  8.4 +26 .5
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fte r th e  M o rn in g  o f A p ril 28 , 1934
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C . M . STEW ART,

Secretary and Ass*t Federal Reserve A gen t
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T *  L O U I S

V IR T U A L L Y  all measurements of business 
activity and actual statistics of the various 
interests reporting to this bank during March 

and the first half of April reflected a continuance of 
the upward trends in Eighth District commerce and 
industry, noted during earlier months this year. Dis
tribution of merchandise through both wholesale 
and retail channels was larger in the aggregate than 
during the similar period immediately preceding, 
and in considerably larger volume than a year and 
two years earlier. Except where affected by seasonal 
influences, output of manufacturing plants in March 
was well above that of February, and reports cover
ing early April reflect further gains. The showing 
made during the first quarter of the current year 
was the most favorable for any like period since 
1931. In a majority of instances, the increased vol
ume of business has been accompanied by broader 
profit margins. Quite generally through the district 
merchants report that a better quality and greater 
diversity of goods are being taken than has been 
the case for a number of years. This is true of both 
the large urban centers and the country. Increased 
purchasing power in the south, incident to higher 
prices of cotton, and other agricultural products, 
and rental and benefit payments to farmers from the 
Government’s crop reduction campaign, has served 
to materially assist business in that general area.

Despite the cold weather, Easter trade was 
above expectations and accounted for the movement 
of a larger volume of goods of all descriptions. 
Wholesaling and jobbing interests reported a fair 
volume of reordering of merchandise to fill de
mands in certain lines. Taken as a whole the em
ployment situation developed moderate betterment 
over the preceding thirty days. This was ascribable 
to increased industrial activities, and the absorption 
of workers in seasonal occupations. March consump
tion of electric power by industrial plants in the 
chief cities of the district showed substantial in
creases over a month and a year earlier. Better
ment in the iron and steel industry, which started 
early in the year, was carried further in March 
and proceeded at an accelerated rate during the 
first half of April. Output of steel mills gained

sharply, and jobbing foundries and specialty makers 
reported an accretion to unfilled orders, despite con
tinued heavy shipments of finished products. Pur
chases of pig iron and finished steel early in April 
were stimulated by the desire of consumers to fill 
their needs before the advance in prices, which 
became effective around the middle of the month.

Taken as a whole, weather conditions have been 
favorable for agriculture, and preparations for and 
seeding of spring crops is somewhat in advance of 
the usual seasonal schedule. In the south the open 
winter permitted of an unusually large amount of 
field work. Business of interests handling farm and 
garden supplies, such as seeds, hand implements, 
spraying materials, etc., was reported more active 
than at any like period since the depression started. 
In states of the Eighth District, sales of fertilizer 
tags during the first quarter of 1934, according to 
the National Fertilizer Association, were 129 per 
cent larger than for the first three months of 1933 
and 69 per cent in excess of the first quarter of
1931, total. Grain prices, which had ruled fairly 
steady during the preceding four or five weeks, 
declined sharply at mid-April.

March retail trade in the Eighth District, as 
reflected by department store sales in the principal 
cities, was 38 per cent greater than in February, 
and 49.5 per cent in excess of the March, 1933, 
volume; cumulative total for the first quarter this 
year showed an increase of 33.4 per cent over the 
like period in 1933. Combined sales of all whole
saling and jobbing interests reporting to this bank 
in March were slightly below the preceding month, 
but 52 per cent larger than a year a g o ; first quarter 
sales of these firms this year were 65 per cent larger 
than the total for that period in 1933. The dollar 
value of building permits issued for new construc
tion in the five largest cities in March was 35 and 
72 per cent greater, respectively, than a month and 
and a year earlier, and the cumulative total for the 
first quarter was approximately 104 per cent above 
that of the same period in 1933. Construction con
tracts let in the Eighth District in March showed 
an increase of 185 per cent over February and of 
242 per cent over March, 1933; for the first quarter
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the total was 163 per cent larger than a year ago. 
Debits to checking accounts in March exceeded 
those of February by 12.4 per cent.

According to officials of railroads operating in 
this district, freight traffic continues in measurably 
larger volume than at the corresponding period in
1933 and slightly larger than in 1932. Increases in 
both comparisons extend to virtually all classifica
tions, with a particularly favorable showing being 
made by miscellaneous freight, forest products and 
fuel. The movement of coal and coke has been stim
ulated by the belated cold weather, also, by heavier 
demands from industrial users. March loadings of 
livestock fell below a year and two years earlier, 
which fact is ascribed partly to the steadily increas
ing number of cattle, hogs and sheep being trans
ported by trucks. For the country as a whole, load
ings of revenue freight for the first fourteen weeks 
this year, or to April 7, totaled 8,103,535 cars, 
against 6,741,356 cars for the corresponding period 
in 1933 and 7,881,413 cars in 1932. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 81,391 
loads in March, which compares with 68,837 loads 
in February, and 62,045 loads in March, 1933. Dur
ing the first nine days of April the interchanges 
amounted to 21,418 loads, against 23,012 loads dur
ing the first nine days of March and 18,331 loads 
during the corresponding period in 1933. Passenger 
traffic of the reporting lines increased 25 per cent 
in March, as compared with the same month in
1933. Estimated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in March was
81,000 tons, against 65,978 tons in February and 
79,499 tons in March, 1933.

Collections during March and early April quite 
generally through the district maintained the high 
rate of efficiency which has existed since last fall. 
As contrasted with a year ago, very marked better
ment was noted, but it will be recollected that in 
the earlier period the usual instrumentalities of 
exchange were hampered by disabilities incident to 
the National Banking Holiday. Wholesalers and 
jobbers of boots and shoes, dry goods and other 
lines with which April is an important settlement 
month, report payments relatively the largest for 
that period since 1930. In all wholesaling lines 
investigated, reports indicate a steadily decreasing 
trend in losses from failures and weak accounts. 
Further betterment was noted in collections in the 
tobacco districts. Retailers in the principal urban 
centers report some spottiness in payments, but 
with average somewhat higher than during the 
preceding thirty days. Questionnaires addressed to 
representative interests in the several lines scattered 
through the district show the following results:

Excellent Good Fair Poor

March, 1934.........  5.1% 42.3% 50.5% 2.1%
February, 1934.........  5.2 36.0 55.7 3.1
March, 1933.........  0 10.7 52.5 36.8

Commercial failures in the Eighth Federal Re
serve District in March, according to Dun and 
Bradstreet, numbered 37, involving liabilities of 
$754,076, against 32 defaults in February with lia
bilities of $289,371, and 111 insolvencies involving 
liabilities of $2,696,132 in March, 1933. 

M ANUFACTURING AND W HOLESALING
Boots and Shoes —  March sales of the reporting 

interests were 15 per cent less than for the preced
ing month, but 28 per cent greater than the March 
total a year ago. Inventories decreased 20 per cent 
between March 1 and April 1, and on the latest date 
were slightly larger than a year ago. For the first 
quarter this year aggregate sales exceeded those 
of the same period in 1933 by approximately 60 per 
cent. Part of this increase is ascribed to higher 
prices. The movement of styled goods and special
ties for the Easter trade was reported in larger vol
ume than at any time since the beginning of the 
depression. There has been some slowing in produc
tion, seasonal in character, since the middle of 
March. Factory operations were 85 to 90 per cent 
of capacity.

Clothing —  Advance sales of apparel for sum
mer and early autumn distribution continue to run 
in considerably heavier volume than a year and 
two years earlier. This is true particularly in the 
south, where retailers are buying on a freer scale 
than at this particular season in a number of years. 
Demand for work clothing in both the large indus
trial centers and rural areas is in considerable vol
ume. March sales of the reporting clothiers were
58.6 per cent larger than for the same month in
1933, and 19.1 per cent greater than the February 
total this year. Stocks decreased 8 per cent between 
March 1 and April 1, and on the latest date were 
about one-half larger than a year earlier.

Drugs and Chemicals —  For the tenth succes
sive month, March sales in this classification were in 
larger volume than during the corresponding period 
a year earlier. W hile betterment was noted gener
ally through all descriptions of drugs and chemicals, 
relatively the most favorable showing was made in 
heavy materials taken by the manufacturing trade. 
Demand for cosmetics, toilet preparations and other 
luxuries was reported much more in evidence than 
at this time during the past several years. March 
sales of the reporting firms were larger by 49 per 
cent than for the same month in 1933, and 11 per 
cent in excess of the February total this year. In** 
ventories showed little variation between March 1 
and April 1, and on the latter date were 31.5 per 
cent larger than a year ago.
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Dry Goods —  Business ascribable to Easter 
requirements was the largest in a number of years, 
and in addition marked improvement was noted 
in the more stable lines as contrasted with a year 
and two years earlier. Unfavorable weather in 
March had a tendency to restrict trade in some sec
tions of the district. Sales of the reporting firms in 
March showed an increase of approximately three- 
fourths over the same month in 1933, and a decrease 
of 13 per cent under the February aggregate this 
year. The decrease in the month-to-month compari
son was seasonal, and somewhat smaller than aver
age. Stocks on April 1 were 16 per cent and 97 per 
cent larger, respectively, than a month and a year 
earlier.

Electrical Supplies —  March sales of the report
ing firms showed an increase of 77.5 per cent over 
the same month in 1933, and of 34 per cent as com 
pared with February this year. Inventories increased 
further, stocks on April 1 being 3 per cent greater 
than a month earlier and 19 per cent in excess of 
those on April 1, 1933. W hile all sections showed 
betterment in both sales comparisons, largest gains 
were reported in electric refrigeration, radio and 
household appliances. Installations for new build
ings remain relatively quiet.

Flour — Production at the twelve leading mills 
of the district in March totaled 263,960 barrels, 
against 252,789 barrels in February and 306,680 
barrels in March, 1933. Purchasing of all grades of 
flour continues largely on a requirement basis. Both 
dealers and consumers are disposed to await more 
definite information relative to prospects for the 
growing winter wheat crop before increasing their 
commitments. Prices declined at mid-April in sym
pathy with a sharp break in the cash wheat market. 
The export situation developed no change from 
trends noted earlier in the year. Mill operations 
were at from 50 to 55 per cent of capacity.

Furniture —  Business in this classification con
tinued the steady betterment which has been in 
progress since last fall. March sales of the report
ing interests were 15 per cent larger than in Febru
ary, and 73 per cent in excess of the March, 1933, 
total. Stocks decreased slightly during the month, 
but on April 1 were larger by 60 per cent than on 
the same date in 1933. Demand for radio cabinets 
has expanded, and there is also a more active move
ment of household furniture and furnishings than 
heretofore.

Groceries —  March sales of the reporting firms 
were 8 per cent larger than for the preceding month, 
and 32 per cent greater than in March, 1933. In
ventories increased 2 per cent between March 1 and 
April 1, and on the latest date were 35 per cent 
greater than a year ago. In the yearly sales com

parison, a considerable part of the increase is attrib
utable to the larger volume of buying in the country, 
particularly, in the typically cotton areas. Quite 
generally the comment is made by reporting firms 
that a greater diversity and higher grades of mer
chandise is being taken than was the case a year 
and two years earlier.

Hardware —  Following the seasonal trend, 
March sales of the reporting firms were 12 per cent 
larger than in February, and the total was 44 per 
cent in excess of that in March, 1933. Stocks on 
April 1 were 3 per cent and 35 per cent larger, 
respectively, than a month and a year earlier. Mer
chants in all sections of the district report an active 
demand for garden tools, hand implements, and the 
general line of commodities used in the rural areas. 
Moderate improvement has developed in sales of 
builders’ tools and hardware during the past six 
weeks.

Iron and Steel Products —  Activities in the iron 
and steel industry in this district during March 
and the first half of April were characterized by 
the steadily upward trend which has been in effect 
since the beginning of the year. Virtually all sec
tions of industry in this area participated in the 
betterment, an exception being building materials, 
which have failed to respond to the usual seasonal 
influences. In point of output at foundries, mills, 
machine shops and other ferrous metal working 
plants, according to interests reporting to this bank, 
March represented the largest total for any month 
this year, and was substantially greater than the 
small aggregate of the corresponding period in 1933. 
The melt of pig iron and scrap exceeded that of 
February by a fair margin, and was more than one- 
half again as large as a year ago. Stimulated by 
price advances, subsequent to wage increases 
granted by many steel manufacturers, purchasing 
of finished and semi-finished steel during late 
March and the first half of April was in considerable 
volume, and embraced a broad variety of commodi
ties. Commitments for second quarter requirements 
are reported the largest for any similar period since
1930. Ordering of raw materials, notably pig iron, 
and iron and steel scrap, was also on a liberal scale. 
Requirements of farm implement manufacturers 
and the automotive industry continue to expand. 
Business of jobbing foundries increased, with new 
orders reflecting chiefly miscellaneous requirements. 
Despite temporary interruption due to weather con
ditions, iron and steel warehouse and jobbing 
interests report March sales and deliveries the 
largest for the period since 1930. There has been 
steady improvement in demands of the general 
manufacturing trade, and goods for use in the rural 
areas are moving in relatively large volume, as con
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trasted with the three preceding years. Heavier 
purchasing by the railroads was reflected in a higher 
rate of activity at steel mills and foundries special
izing in this business. In addition to the mills which 
recently resumed operations, an additional plant 
began production on part-time schedules on April
16, after having been closed since the fall of 1932. 
The advance in steel prices which became effective 
between April 12 and 15, affected a number of im
portant commodities, including sheets, strips, billets, 
slabs, bars, plates, plain wire, long terns and cer
tain tubular goods. Tin plate remained unchanged. 
Pig iron was advanced $1 per ton, but due to heavier 
offerings, scrap prices in this area declined from 
the year’s peak in late February. For the country 
as a whole, production of. pig iron in March, accord
ing to the Magazine “ Steel” , totaled 1,625,588 tons, 
against 1,270,792 tons in February, and 542,013 tons 
in March, 1933. Steel ingot production in the United 
States in March aggregated 2,797,194 tons against 
2,213,569 tons in February and 909,886 tons in 
March, 1933.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in March was 335,993, 
against 235,384 (revised figure) in February, and 
118,609 (revised figure) in March, 1933.

According to dealers reporting to this bank, 
distribution of automobiles in the Eighth District 
in March developed marked improvement, both as 
compared with the preceding month and a year ago. 
The large increase in sales over February was at
tributable partly to carryover of orders against 
which dealers were unable to effect deliveries.' In 
both comparisons, increases were general through 
all classes of makes, and well distributed geograph
ically. Relatively the largest gains were reported 
by dealers in the south. As has been the case for 
the past several months, demand centers mainly in 
the cheap priced field, but decided betterment is 
noted in medium priced vehicles, particularly where 
new models and equipment are featured. Reflecting 
betterment in business conditions, the demand for 
trucks of all descriptions continues active, March 
sales being nearly twice as large as a year earlier 
and approximately 90 per cent greater than the 
February total this year. Business in replacement 
part and accessories showed little change from the 
preceding month, but was in measurably larger vol
ume than in March, 1933.

March sales of new passenger cars by the re
porting dealers were 86 per cent larger than for the 
same month in 1933, and 113 per cent in excess of 
the February total this year. Reflecting freer fac
tory deliveries, inventories moved upward, stocks 
on April 1 being 16 per cent greater than a month

earlier and approximately 30 per cent larger than 
a year ago. The situation in the used car market 
was reported less satisfactory than that for new 
vehicles, due partly to seasonal influences, but more 
particularly to a lack of desirable cars and of makes 
for which demand exists. March sales of second
hand cars were 12 per cent larger than in February 
and about 36 per cent greater than in March, 1933. 
Stocks of salable secondhand cars on April 1 were 
16 per cent and 10 per cent larger, respectively, than 
a month and a year earlier. According to dealers 
reporting on that item, the ratio of deferred pay
ment sales in March to total sales was 51 per cent, 
against 49 per cent in February and 52 per cent in 
March, 1933.

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
March was 34.7 per cent more than in February, 
and 71.6 per cent greater than the March, 1933, 
total. According to statistics compiled by the F. W . 
Dodge Corporation, construction contracts let in 
the Eighth Federal Reserve District in March 
amounted to $16,717,591 which compares with 
$5,864,233 in February and $4,890,487 in March,
1933. Production of portland cement for the country 
as a whole in March totaled 5,257,000 barrels against
4,168,000 barrels in February, and 3,684,000 barrels 
in March, 1933. Building figures for March fo llow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 11 120 $ 10 $ 15 138 40 $ 37 $ 11
Little Rock 8 7 2 2 88 16 19 5
Louisville .. 45 22 26 18 33 25 27 13
Memphis ... 178 101 73 55 128 100 63 38
St. Louis.... I l l 97 227 107 170 189 76 102

Mar. totals.. 353 347 $ 338 $ 197 "557 370 $ 222 $169
Feb. “ ... 227 228 251 133 404 269 302 129
Jan. “  ... 206 246 320 115 352 277 177 152
*In thousands of dollars (000 omitted).

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activities 
in the leading cities of the district:

Department Stores
Stocks Stock

Net sales comparison on hand turnover
Mar. 1934 3 months ended Mar. 31, 1934 Jan. 1, to
comp, to Mar. 31, 1934 to comp, to Mar., 31,

Mar. 1933 same period 1933 Mar. 31. 1933 1934 1933
El Dorado, A rk ..+  69.6% + 5 1 .9 % +  6.8% .62 .44
Evansville, Ind ....+  77.9 +40 .3 +  17.6 .43 .33
Fort Smith, Ark..+- 56.9 + 44 .0 +  18.1 .55 .44
Little Rock, Ark.+  100.9 +  58.7 +41.1 .57 .47
Louisville, K y.....4“ 42.3 + 22 .2 +  7.7 .69 .61
Memphis, Tenn...+ 58.2 + 37 .9 + 23 .3 .78 .63
Quincy, 111........... +  60.3
St. Louis, Mo......+  43.4

+ 41 .8 +  13.9 .64 .49
+ 31 .0 +22 .3 .88 .78

Springfield, M 0 . . .+  52.8 +41 .0 +  5.9 .42 .29
All Other Cities.. 4- 68.4 +45 .6 + 3 1 .4 .64 .60
8th F. R. District+- 49.5 + 33 .4 + 21 .8 .78 .67

Retail Stores
Stocks Stock

Net sales Comparison on hand turnover
Mar. 1934 3 months ended Mar. 31, 1934 Jan. 1, to
comp, to Mar. 31, 1934 to comp, to Mar. 31,

Mar. 1933 same period 1933 Mar. 31, 1933 1934 1933
Men’s ■ ' " —

Furnishings ....+117 .3%  + 6 3 .7 %  + 3 7 .9 %  .60 .48 
Boots and

Shoes .................+  39.6 +  4.4 —  8.5 .71 .56

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 28, 1934



CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in March 
as being 17.2 per cent greater than in February and 
21.5 per cent more than in March, 1933. Detailed 
figures fo llow ;

Evansville .... 40 
Little Rock... 35 
Louisville .... 85
Memphis ..... 31
St. Louis......195

No. of Mar., Feb., 
Custom- 1934 1934 

ers *K .W .H . *K .W .H .
1,984 
1,191 
5,651 
1,534 

13,651

2,362
1,251
6,523
1,692

16,318

Mar. 1934 
comp, to 

Feb. 1934 
+  19.1% 
+  5.0 
+  15.4 
+  10.3 
+  19.5

+  17.2

Mar., Mar. 1934 
1933 comp, to 

*K .W .H . Mar. 1933 
+ 5 8 .6 %  
+  15.4 
+22.1 
+  53.5 
+  15.3

1,489**
1,084
5,341**
1,102

14,158**

23,174 +21 .5Totals .......... 386 28,146 24,011
*In thousands (000 omitted).

**Revised figures.

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase in combined postal receipts 
for the first three months this year of 4 per cent 
over the corresponding period in 1933 and a decrease 
of 6.8 per cent under the final quarter in 1933. De
tailed figures follow :

, Mar. 1934For Quarter Ended
Mar. 31, 

1934
Evansville ........$ 141,196
Little Rock........ 182,751
Louisville ..........  605,216
Memphis ..........  499,219
St. Louis...........  2,320,894

Dec. 31, 
1933 

$ 130,008 
171,715 
617,313 
543,508 ' 

2,562,155

Sept. 30, 
1933 

$ 139,549 
153,540 
540,284 
448,329 

2,107,190

comp, to 
Mar. 1933

Mar. 31,
1933______________

$ 130,563 +  8.1%
162,088 +12 .7
547,544 +10 .5  
463,886 +  7.6 

2,302,362 +  .1

Totals ............ $3,749,276 $4,024,699 $3,388,892 $3,606,443 +  4.0

AGRICULTURE
The report of the U. S. Department of Agricul

ture relative to planting intentions as of March 1, 
1934, indicates that in states entirely or partly with
in the Eighth District, acreages of the principal field 
crops will be smaller than in each of the three pre
ceding years. As contrasted with 1933, reductions 
are particularly marked in the case of corn and 
tobacco, both of which productions are involved in 
the Government’s curtailment program. Indicated 
acreages of tame hay and oats are heavier than a 
year ago. Sweet potatoes, white potatoes, and pea
nuts have indications for somewhat larger acreages, 
this being in conformity with the general trend to 
diversify and rotate crops which has been in effect 
in recent years. Total acreage of the chief crops, 
including winter wheat seeded last fall, and exclud
ing cotton, is estimated at 4.9 per cent less than in 
1933, and 10 per cent and 9.5 per cent less than the 
aggregate harvested in 1932 and 1931, respectively.

The following comparative table shows in
tended plantings in 1934 by farmers in states of this 
district and the number of acres of the several crops 
harvested in the three preceding years:

1931 1932- 1933 1934
Com ...................... 30,609,000 28,591,000 25,494,000
Oats ...................... 8,775,000 7,809,000 7,906,000
Rice ....................... 163,000 153,000 150,000
Barley ................... 460,000 390,000 224,000
Potatoes ............... .... 331,000 335,000 330,000 359,000
Sweet Potatoes.... 238,000 181,000 202,000
Tobacco ................. ,... 763,000 580,000 661,000 472,000
Peanuts ................. 82,000 74,000 83,000
Tame Hay............ ....10,150,000 10,138,000 10,117,000 10,393,000
Winter Wheat..... .... 5,812,000 5,274,000 5,351,000 5,731,000

56,654,000 53,657,000 51,014,000

General Farm Conditions —  Following one of 
the mildest and most open winters in recent years, 
late February and a considerable part of March 
brought freezing temperatures, accompanied by 
heavy precipitation in the form of snow and rain. 
Taken as a whole the belated cold weather was 
favorable for agriculture, as it tended to prevent too 
rapid growth and development of vegetation, and 
the snow and rain were of distinct benefit, especially 
where moisture had been deficient earlier in the 
season. Generally throughout the district soil con
ditions are favorable for final field preparations and 
the seeding of spring crops. Prior to the cold weath
er an unusual amount of work had been accom
plished, both in the cotton areas and the more 
northerly stretches of the district.

Winter Wheat —  In its repbrt as of April 1, the 
U. S. Department of Agriculture estimated produc
tion of wheat in states including the Eighth Dis
trict at 81,097,000 bushels, which compares with
71.766.000 bushels harvested in 1933, and the 5-year 
average (1927-1931) of 85,397,000 bushels. This 
estimate makes no allowance for the effect upon 
wheat acreage of the reopening of the wheat cam
paign, or for adjustments in acreage which farmers 
may find necessary in compliance with wheat con
tracts. Reports from all sections of the district indi
cate a relatively high condition for the crop. Un
favorable planting conditions in some areas have 
been offset by auspicious weather during the win
ter. General precipitation since the middle of 
March has resulted in improvement in soil condi
tions, and almost universally the crop has attained 
good growth and is healthy in color. Considerably 
less than the average damage from winter kill is 
indicated, and insect infestation is less in evidence 
than at this time last year. Stocks of wheat on 
farms in states of the district as of April 1 are esti
mated by the Department at 9,968,000 bushels, a 
decrease of 28 per cent as compared with a year ago, 
and 35 per cent below the average of the three pre
ceding years.

Corn —  Preparations for the new crop have 
made good headway, though some delay has been 
occasioned by cold weather and heavy rains since 
mid-March. Planting has commenced in the south
ern sections of the district, but the recent cold 
weather has held germination in check. Weather 
permitting, seeding operations will be general by 
the end of April. In its annual survey of farm re
serves, the Government estimates the amount of 
corn on farms in states of the Eighth District as of 
April 1, at 269,397,000 bushels, which compares with
441.083.000 bushels in 1933, 412,283,000 bushels in 
1932 and 182,467,000 bushels in 1931.
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Fruits and Vegetables —  With the exception 
of injury sustained by peach buds in sections of 
Illinois, Indiana and Missouri from the late freezes, 
the outlook for fruits in this district at the middle 
of April was mainly favorable. In the early straw
berry states, Mississippi, Arkansas and Tennessee, 
the 1934 crop is estimated at 3,165,000 crates, an in
crease of 64.5 per cent over the 1933 production. 
No official estimate of the condition of apples has 
been made, but reports from county agents and 
orchardists in various sections of the district indi
cate little damage to trees during the past winter, 
and in the southern states bloom has been abundant 
and prospects are for above average yields. The 
April 1 condition of early potatoes is generally 
above that of a year ago. February and March 
freezes injured some early plantings, which will 
slightly affect yield, but the chief results will be 
delay in maturity.

Live Stock —  As of April 1, according to the 
U. S. Department of Agriculture, there were about 
12 per cent less cattle on feed for market in the 
Corn Belt States than on the same date in 1933, 
representing in numbers around 170,000 head. Com
pared with the number on feed on April 1, 1932, 
there was an increase of about 82,000 head. The 
decrease is general over the entire area, and is in 
part a reflection of the corn situation. Large quan
tities of the 1933 corn crop, which was 15 per cent 
under average in the Corn Belt, have been sealed 
on farms to secure Federal Loans, with the result 
that corn prices are relatively high as compared 
with cattle prices. For the first quarter of 1934, 
shipments of stocker and feeder cattle inspected at 
stockyards into the Corn Belt were 14 per cent 
smaller than for the same period a year earlier.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follow s:

Receipts Shipments
Mar., Feb., Mar., Mar., Feb., Mar.,
1934 1934 1933 1934 1934 1933

Cattle and Calves...... 85,772 81,028 67,729 40,708 36,749 33,985
Hogs ............................202,216 201,857 224,256 126,977 142,897 136,994
Horses and Mules...... 6,565 8,270 5,031 6,723 8,546 5,398
Sheep ............................ 41,035 27,112 36,011 4,960 7,977 10,474

Cotton— Generally in this district, preparations 
for the new crop have been completed, and seeding 
has made considerable headway in the southern 
counties. W hile there has been some interruption 
to field work during the past month, earlier condi
tions were unusually auspicious and taken as a 
whole, progress of the crop is well up to the sea
sonal schedule. In practically all sections, reports 
continue to indicate much freer use of fertilizers 
than has been the case in recent years. Demand for 
raw cotton showed little change as contrasted with 
the preceding thirty days, and prices fluctuated 
within a relatively narrow range. The average,

however, continued approximately twice as high as 
during the corresponding period a year and two 
years earlier. In the St. Louis market the middling 
grade ranged from 11.50c to 11.95c per pound be
tween March 16 and April 16, closing at 11.50c on 
the latter date, which compares with 11.90c on 
March 16, and 6.45c on April 13, 1933. Receipts 
at Arkansas compresses from August 1, 1933, to 
April 13, 1934, totaled 986,997 bales, against 1,203,- 
745 bales for the corresponding period a year earlier. 
Stocks on hand as of April 13 were 414,022 bales 
against 426,278 bales on the corresponding date a 
year ago.

Tobacco —  As of April 14, burley tobacco mar
kets of the district had closed, except for minor 
sales in Lexington and Owensboro, Ky. The total 
1933 burley crop is estimated at 385,000,000 pounds. 
Indications are that at the final closing of all mar
kets, there will be less burley tobacco in farmers’ 
hands than for any crop in recent years. This is 
ascribed partly to the fact that the farmers are re
quired to show actual 1933 sales in order to secure 
their acreage allotment for the 1934 crop.

Late sales of dark fired tobacco in the Clarks
ville, Springfield and Hopkinsville markets were the 
largest of the season. Good to fine quality sold 
from $27 to $38.50 per cwt., the highest prices of 
the season. There has been a ready sale for all 
tobacco offered. As of April 18 it was estimated 
that approximately 88 per cent of the dark fired crop 
had been sold and delivered in the eastern district 
and about 90 per cent in the wrestern district.

Tobacco plant beds were sown in late February 
and in the intervals of favorable weather in March. 
Plants are coming up and are mainly healthy, with 
good prospects for early development and trans
planting. At the middle of April much ground had 
been prepared for this year’s crop.

C O M M O D ITY  PRICES
Range of prices in the St. Louis market between 

March 15, 1934, and April 16, 1934, with closing 
quotations on the latter date and on April 15, 1933, 
fo llow :

Close
High

Wheat "
May ...................per bu..$ .8 5 ^ :
July ....................i “ .86 %

*Sept......................... “ .8 7Vz
No. 2 red winter “ .91 
No. 2 hard “ “ .8834 

Corn
*May .....................  “  .51^6
*July .....................  “  .53 H
*Sept......................... “ .5 5 ^
No. 2 mixed ..... “  .50
No. 2 white ...... “  .52

Oats
No. 2 white ...... “ .37

Flour
Soft patent.........per bbl. 6.90
Spring “ .........  “  6.90

Middling cotton....per lb. .1195
Hogs on hoof......per cwt. 4.65

*Nominal quotations.
**Close, as of April 13, 1933.

Low April 16, 1934 April 15, 1933

.7754 $ 

.79 

.82 .8334 

.79%

•4234.45§*
.4754.47J4
.49

.83 @

•77̂ 4
.79
.82.8334
.79'/2

.4254ASVs

.4754•4734

.49

.29^4 .2954@ -32

6.10
6.10

.1150
2.00

6.10 @6.50
6.10 @6.50

.1150 
2.00 @4.00

* .6234
•6 3%  
.64

.66 @  .67 

.64 @  .65

.32 
•3454 

.3654 @  .36$^ 

.33V2@  ,34'A 

.37 @  .38

.22 @ .2254
3.75 @3.90  
2.25 @4.50

**.0645
2.75 @3.75
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FINANCIAL
Except for slight changes, traceable to seasonal 

influences, trends in the banking and financial situa
tion in this district during late March and the first 
half of April were practically identical with those 
during the similar period immediately preceding, 
and, in fact, since the first of the present year. De
mands for mercantile and industrial interests con
tinue in limited volume, while loanable resources 
of commercial banks in both the large cities and 
smaller communities increased further. There was 
a considerable volume of liquidation of commercial 
loans with banks in the chief distributing centers, 
particularly with institutions which supply accom
modations to boot and shoe, dry goods and other 
wholesaling and jobbing lines with which April is 
an important settlement month. Less than the ordi
nary demand at this time of year for financing agri
cultural operations was in evidence. Country banks 
further reduced their borrowings from city corre
spondents and in many instances are seeking invest
ments for their surplus funds.

Total loans and investments of reporting mem
ber banks in the principal cities decreased 5 per cent 
in the four-week period ended April 11, and on that 
date were 7.8 per cent larger than a year ago; a 
slight decrease in their demand deposits and an in- 

rease in time deposits resulted in a decrease of 1.8 
per cent in total deposits for the period. Reserve 
balances continued the steady upward trend of re
cent months, and on the second report date in April 
were approximately 106 per cent greater than a 
year ago.

The amount of savings deposits held in selected 
banks as of April 4 was 2.8 per cent greater than 
on March 7 and 9.7 per cent in excess of total April 
5, 1933. Changes in the statement of the Federal 
Reserve Bank of St. Louis between March 18 and 
April 18 were relatively unimportant. The total 
volume of credit extended decreased $807,000, due 
to smaller rediscounts for member banks and hold
ings of open market paper.

Interest rates remained at or about the low 
levels prevailing in recent months. At St. Louis 
banks, as of the week ended April 15, current quo
tations were as fo llow s: Customers’ prime commer
cial paper 3 to 5y2 per cent; collateral loans, 4 to 6 
per cent; loans secured by warehouse receipts, 2 to 
6 per cent; interbank loans, 2 to 6 per cent and 
cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
thfe ̂ reporting member banks on April 11, 1934, 
showed a decrease of 1.6 per cent as contrasted with

March 14, 1934. Deposits decreased 1.8 per cent 
between March 14, 1934 and April 11, 1934 and on 
the latter date were 26.1 per cent greater than on 
April 12, 1933. Composite statement fo llow s:

♦Apr. 11,
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 81,326 

All other loans and discounts.... 135,445

Total loans and discounts.................$216,771
Investments

U. S. Govt, securities...................$183,124
Other securities.............................. 95,949

Total investments...............................$279,073

Reserve balance with F. R. Bank..$ 85,131
Cash in vault........................................  7,627
Deposits

Net demand deposits.....................  338,690
Time deposits..................................  162,977
Government deposits.....................  31,086

♦Mar. 14, 
1934 
19

$ 86,906 
133,452

$220,358

$204,711
96,876

$301,587

$ 71,620 
7,992

342,179
162,352
37,720

$542,251

♦Apr. 12, 
1933 

19

$ 98,011 
139,518

$237,529

$117,607
104,668

$222,275

$ 41,313 
7,088

260,197
157,964

4,200

$422,361

$ 50

Total deposits.......................................$532,753
Bills payable and rediscounts with

Federal Reserve Bank.................................
*In thousands (000 omitted).

The total resources of these banks comprise approximately 61.6%  
of all member banks in this district.

Federal Reserve Operations —  During March 
the discount rate of the Federal Reserve Bank of St. 
Louis remained unchanged at 2y2 per cent. Changes 
in the principal assets and liabilities of this institu
tion appear in the following table:

Bills bought 
U. S. Securi

Total Bills and Securities.....................$ 93,812

♦Apr. 19, 
1934

♦Mar. 19, 
1934

♦Apr. 19, 
1933

..$ 246 
238 

.. 93,200 
128

$ 245 
993 

93,200 
128

$ 4,333 
9,438 

65,832 
210

..$ 93,812 $ 94,566 $ 79,813

..$197,524 

.. 148,876 

.. 134,024 

.... 3,195

$175,903
116,097
136,620

10,274

$153,037
79,105

149,565
39

69.8% 69.6% 66.9%

F. R. Notes in circulation....
F. R. Bank Notes in circuls 
Ratio of reserve to deposits 

and F. R. Note Liabiliti 
♦In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

El Dorado, 
Evansville, I 
Fort Smith, i 
Greenville, ft 
Helena, Ark.. 
Little Rock, 
Louisville, K;

Ark..

Ky..Owensboro,
Pine Bluff, Ark.. 
Quincy, 111...........

Sedalia, Mo... 
Springfield, ft 
**Texarkana,

♦Mar., ♦Feb., ♦Feb., Mar., 1934 comp, to
1934 1934 1933 Feb. 1934 Feb. 1933

Natl.
..$ 17,624 $ 15,846 $ 14,391 4-11.2% (-22.5%
.. 3,437 3,160 3,093 -f- 8.8 -11.1
, 15,923 13,255 12,280 +20.1 -29.7
, 7,906 7,896 6,039 +  0.1 -30.9
.. 3,080 3,289 2,732 —  6.4 -12.7
.. 1,680 1,413 913 +  18.9 -84.0
.. 21,843 18,460 13,914 +  18.3 -57.0
.. 149,867 135,004 100,810 +  11.0 -48.7
,. 104,783 92,362 60,633 +  13.4 -72.8
„ 3,826 3,611 2,836 +  6.0 -34.9
.. 5,147 5,418 3,434 —  5.0 -49.9
.. 5,335 4,513 3,603 +  18.2 -48.1
, 435,203 387,747 320,316 +  12.2 -35.9

1,473 1,235 1,182 +  19.3 -24.6
11,126 8,501 7,576 +  30.9 -46.9

.....  5,505 4,749 4,657 +  15.9 +  18.2

..$793,758 $706,459 $558,409 +  12.4 +42.1

♦In thousands (000 omitted).
♦♦Includes one bank in Texarkana, Texas not in Eighth District.

N O T E : No debit figures reported for March, 1933.

(Compiled April 23, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fte r th e  A fternoon  o f M ay  29, 1934
JOHN S. W O O D ,

Chairman and Federal Reserve A gent
C. M . STEW ART, J. V IO N  PAPIN,

Secretary and Ass*t Federal Reserve A gen t Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

W H IL E  the volume of Eighth District busi
ness continues well ahead of the corre
sponding period a year and two years earli

er, the past thirty days have been marked by some 
slowing down in certain phases both of productive 
and distributive activities. The lagging tendencies, 
however, are by no means universal, as in a num
ber of important lines there has been no recession 
from the recent gains, and in some instances pro
gress recorded earlier in the year has been carried 
further. In the comparison with a year ago, April 
showed less marked increases than in earlier 
months, the main reason for which manifestation 
being that in the spring of 1933 the substantial bet
terment in general business conditions began to get 
well under way. Wholesale trade in April receded 
below that of the month before, which is explained 
by the earlier Easter date and by other seasonal 
influences. Reports covering the first half of May 
indicate some spottiness and irregularity. It is 
evident that merchants and the public are buying 
somewhat more cautiously than heretofore, and in 
many instances, current needs were well supplied 
in the earlier buying movements.

Of the wholesale lines investigated by this 
bank, all but electrical supplies showed decreases 
in sales volume from March to April, but without 
exception increases over a year earlier were re
corded, and the total of all lines was larger than in 
April, 1932. Most immediately affected by the re
cessionary trends were lines handling goods for 
ordinary consumption, notably dry goods, boots and 
shoes, certain food products, drugs and apparel. 
Demand for garden supplies, including seeds, spray
ing materials and equipment, hand implements, etc., 
continues active, and the season to date for goods 
in this general category has been the best since the 
beginning of the depression. As a whole the iron 
and steel industry in this district made further pro
gress, with especially large increases being reported 
by manufacturers of stoves, farm implements, refrig
eration and household appliances. The melt of pig 
iron expanded further, and while there was a decline 
in new sales, deliveries on iron previously acquired 
in April reached the highest total for any month in 
more than two years.

Drouth conditions, which seriously injured 
crops in other sections of the conutry, were less 
acutely felt in this district, and in many localities 
precipitation has been adequate throughout the 
season. Taken as a whole, the Eighth District agri
cultural situation at the middle of May was favora
ble, with prospects for many crops well up to aver
age. Whereas wheat prospects for the country as a 
whole decline sharply between April 1 and May 1, 
the estimate of the U. S. Department of Agriculture 
for production in states of this district was raised by
291,000 bushels during the thirty-day period. 
Planting of cotton, corn, rice, hay and other spring 
crops has made excellent progress, and recent rains 
have materially benefited all vegetation. Quite 
generally throughout the district, but more particu
larly in the cotton areas, farmers are planning for 
more extensive diversification than in any recent 
year. Farm income has been substantially increased 
by rental and benefit payments in connection with 
the Government's curtailment campaign, and a con
siderable part of these funds are being used to 
finance spring operations.

As indicated by sales of department stores in 
the principal cities of the district, retail trade in 
April was 7 per cent smaller than in March, and
12 per cent greater than in April, 1933; for the first 
four months this year the volume was 27 per cent 
greater than for the comparable period a year ago. 
Combined sales of all wholesaling and jobbing firms 
reporting to this bank in April were 11 per cent 
smaller than in March, but 18 per cent in excess of 
the April, 1933, total; for the first four months 
cumulative sales of these firms were larger by 51 
per cent than during the same time in 1933. The 
dollar value of building permits issued for new con
struction in the five largest cities in April was 472 
per cent and 369 per cent greater, respectively, than 
a year and a month earlier; cumulative total for the 
first four months this year exceeded that of the same 
period in 1933 by 245 per cent. Contracts let in the 
Eighth District in April were 63 per cent greater 
than in March, and 144 per cent more than the April,
1933, aggregate; for the first four months this year 
year there was an increase of 159 per cent as 
compared with the similar period in 1933. Debits
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to checking accounts in April fell 5 per cent below 
the preceding month, but were 29 per cent greater 
than in April last year. The cumulative total for 
three months this year was 19 per cent larger than 
for the like period in 1933.

In all classifications of freight handled, with the 
exception of grain and grain products, railroads 
operating in this district report increases during the 
past thirty days over the corresponding period a 
year ago. Falling off in the movement of grain is 
accounted for by the unusually heavy shipments 
earlier in the year, and the ordinary seasonal influ
ences. In the number of passengers handled and 
revenues from this traffic, totals of several of the 
reporting roads were the largest in more than three 
years. For the country as a whole, loadings of 
revenue freight for the first 18 weeks this year, 
or to May 5, totaled 10,484,684 cars, against 8,801,977 
cars for the corresponding period in 1933, and 
10,098,914 cars in 1932. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 73,693 loads in 
April, which compares with 81,391 loads in March, 
and 65,819 loads in April, 1933. During the first 
nine days of May the interchange amounted to 
21,979 loads, against 21,418 loads during the first 
nine days of April, and 21,142 loads during the cor
responding period a year ago. Passenger traffic of 
the reporting lines increased 7.5 per cent over the 
same month in 1933. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans in April was 91,000 tons, which compares 
with 81,600 tons in March and 82,440 tons in April,
1933.

Reports relative to collections during April and 
the first half of May reflect a continuance of the 
progressively favorable conditions which have ob
tained in recent months. In the principal centers of 
distribution, wholesalers and jobbers report May 
settlements as exceeding expectations and greatly 
in excess of a year ago. Scattered reports of country 
banks indicate considerable liquidation by agricul
tural borrowers, and improved collections by coun
try merchants is the rule throughout the district, 
but more particularly in the south. According to 
manufacturers of building materials and other 
descriptions of heavy goods, collections during the 
past sixty days have shown distinct betterment over 
conditions prevailing earlier in the year. Ques
tionnaires addressed to representative interests in 
the several lines scattered through the district 
showed the following results:

Excellent Good Fair Poor

April, 1934...............  3.1% 44.3% 50.6% 2.0%
March, 1934................ 5.1 42.3 50.5 2.1
April, 1933...............  3.5 15.8 63.2 17.5

Commercial failures in the Eighth Federal Re
serve District in April, according to Dun and Brad- 
street, numbered 24, with liabilities of $305,505, 
against 37 defaults in March, involving liabilities of 
$754,076, and 68 failures for a total of $996,043 in 
April, 1933.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  April sales of the reporting 
firms were 6 per cent larger than for the same month 
in 1933, and 4 per cent smaller than the March 
total this year. Inventories decreased 17.5 per cent 
between April 1, and May 1, and on the latest date 
were 4 per cent larger than a year ago. The decrease 
in the month-to-month comparison was seasonal in 
character, but smaller than the average during the 
past several years. Since May 1 there has been a 
noticeable contraction in ordering, retailers gener
ally being disposed to await developments before 
increasing their commitments. There was no change 
in prices as contrasted with the preceding thirty 
days. Production decreased seasonally in April, and 
since the first of this month operations at a number 
of plants were suspended on account of labor 
troubles.

Clothing —  As contrasted with a year ago, sales 
of the reporting clothiers in April showed an in
crease of 53 per cent, but a decrease of approximate
ly the same amount as compared with the March 
volume this year. The decrease in the month-to- 
month comparison, which is greater than usual, is 
attributed to the heavy purchasing earlier in the 
year. Ordering of apparel for summer and early 
autumn distribution continues well in excess of a 
year and two years earlier. Some slowing down in 
demand for work clothing was noted during the last 
half of April and the opening weeks of May. Stocks 
on May 1 were 8 per cent smaller than a month 
earlier, and 93 per cent greater than a year ago.

Drugs and Chemicals —  Following the seasonal 
trend, April sales o f the reporting firms in this clas
sification decreased 11 per cent under the preceding 
month. April volume, however, was 36 per cent 
greater than for the same month in 1933. Cool 
weather during April had a tendency to retard the 
movement of seasonal merchandise, though purchas
ing of insecticides, fertilizers and kindred materials 
extended further into the season than usual. A  
heavy volume of reordering of merchandise in this 
category was reported by a number o f important 
firms. Some slowing down in requirements of heavy 
chemicals was noted in the general manufacturing 
trade. Stocks on May 1 were 2.4 per cent smaller 
than a month earlier and 24 per cent larger than on 
May 1, 1933.
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D ry Goods —  Some slowing down in ordering 
was noted in April, with further curtailment in the 
first two weeks of May. Retailers have apparently 
covered thoroughly on their immediate require
ments and are purchasing somewhat more cautious
ly than earlier in the year. April sales of the report
ing firms fell 16 per cent below the March total, 
but were 31.5 per cent larger than in April, 1933, 
and, incidentally, represented the largest total for 
the month since 1930. Inventories continued to in
crease, stocks on May 1 being 11 per cent and 130 
per cent larger, respectively, than thirty days and 
a year earlier.

E lectrica l Supplies —  Further improvement in 
this classification, both as compared with a month 
and a year earlier, was noted in April business. 
Reports covering the first half of May reflect a 
slight falling off in orders booked, but with volume 
still running well over the corresponding period a 
year ago. April sales of the reporting firms were 66 
per cent greater than for the same month in 1933, 
and 15 per cent in excess of the March total this 
year. Stocks on May 1 weere larger by 14 per cent 
and 36 per cent respectively, than a month and a 
year earlier.

Flour — Production at the twelve leading mills 
of the district in April totaled 224,482 barrels, the 
smallest since last August, and comparing with 
263,960 barrels in March and 274,572 barrels in 
April, 1933. Except for a moderate improvement 
in demand through the south, where early spring 
farm operations are stimulating the retail outlet, 
trade continued quiet. Purchasing by the large mill
ing interests and jobbers is mainly on a requirement 
basis. The export situation particularly with refer
ence to Europe and the Orient, has developed no 
improvement. Routine business with the Latin- 
American countries was reported steady. After re
ceding in late April, prices strengthened in the first 
weeks of May in sympathy with the upturn in cash 
wheat values. Mill operations were at from 45 to 
50 per cent of capacity.

F urn iture —  April sales of the reporting firms 
were 28 per cent larger than for the same month in
1933, and 12 per cent smaller than in March this 
year. Stocks decreased 6 per cent between April 1 
and May 1, and on the latest date were approximate
ly one-half larger than a year ago. Further improve
ment was noted in demand for household furniture 
and furnishings. According to a number of leading 
establishments, profits during the past three or four 
months have been on a more satisfactory basis than 
since 1930.

Groceries —  Business in the rural areas, par
ticularly in the south, has shown steady improve

ment during the past six weeks, according to gro
cery firms reporting to this bank. Increased sales in 
the country, however, have been partly offset by 
smaller volume in the larger centers of population, 
with the result that April sales decreased 11 per 
cent below the preceding month. The April total, 
however, was 14 per cent above that of the same 
period in 1933. Inventories decreased slightly be
tween April 1 and May 1, and on the latest date 
were about one-third larger than a year earlier.

H ardw are —  Considerable spottiness was re
flected in reports relative to April business by the 
firms furnishing their statistics to this bank. In 
some localities no diminution was shown in sales, 
while elsewhere a decided slowing down was noted. 
Goods for consumption in the rural areas continue 
to make a relatively better showing than merchan
dise for distribution in the urban centers. Sporting 
goods and outing supplies are moving in measurably 
heavier volume than during the preceding two or 
three years. Builders’ tools and hardware continue 
slow. April sales of the reporting firms were 13 
per cent smaller than in March, but 17 per cent 
greater than in April a year ago. Stocks on May 1 
were slightly larger than a month earlier and 24 
per cent greater than on May 1, 1933.

Iron and Steel Products —  In practically all sec
tions of the iron and steel industry in this general 
area, the past thirty days have been marked by a 
further expansion in activities. Improvement has 
been particularly marked in the case of specialty 
manufacturers, notably stoves, washing machines, 
tractors, farm implements and heating apparatus. 
Some slowing down was reported by manufacturers 
of machine tools and other heavy machinery. The 
melt of pig iron in April and the first half of May 
was measurably larger than in the similar period 
immediately preceding, and approximately 50 per 
cent greater than a year ago. April deliveries of 
pig iron to users in the district were the largest 
for any month since 1931, and the daily average 
rate since May 1 was slightly above that of the 
preceding month. W hile miscellaneous requirements 
continue to predominate in finished and semi-fin
ished steel, demands from the important consuming 
interests, including the railroad, automotive, petro
leum, and building industries were more in evidence 
than heretofore. Operations at district steel mills 
at the middle of May were at a slightly higher rate 
than thirty days earlier. Jobbing foundries reported 
a substantial accretion to new orders, and in spite 
o f heavy shipments of castings during April, unfin
ished business on their books at the end of that 
month was in larger volume than on March 31. A  
favorable development in the industry as a whole
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has been the almost negligible volume of cancella
tions. On the contrary, there was a general desire 
on the part of purchasers to get in all material under 
contract for second quarter delivery. This was 
ascribable partly to the fact that under the steel 
code, practically all second quarter tonnage, except 
railroad, must be delivered before July 1. Materials 
for distribution in the rural areas, such as wire 
fencing, repair goods, roofing, machine shop sup
plies, etc., continue to move in considerably heavier 
volume than at the same season during the past 
several years. The general run of wire and wire 
products and certain descriptions of tubular goods, 
are in better demand than earlier in the year. De
mand for sheets and plates was somewhat more 
active, both in point of new inquiries and specifica
tions on tonnage previously acquired. Warehouse 
and jobbing interests report steady improvement in 
volume of business, with relatively little resistance 
on the part of customers to the recent price ad
vances. W hile still relatively quiet, building materi
als showed moderate improvement during April 
and the first weeks of May. The trend of prices of 
both raw and finished materials continued upward. 
An exception was iron and steel scrap, which during 
the first half of May declined rather sharply from 
the high levels recorded in March and April. The 
decline was attributable to more liberal offerings 
and to the fact that mills and foundries had covered 
their requirements pretty thoroughly in the buying 
movement earlier in the year. For the country as 
a whole production of pig iron in April, according 
to the magazine “ Steer’, totaled 1,736,217 tons, the 
largest since August, 1933, and comparing with
1,625,588 tons in March, and 623,606 tons in April,
1933. Production of steel ingots in the United 
States in April was 2,935,631 tons, against 2,797,194 
tons in March, and 1,362,856 tons in April, 1933.

A U TO M O B ILE S
Combined passenger car, truck and taxicab pro

duction in the United States in April, was 360,620, 
against 336,013 (revised figure) in March, and 
180,667 (revised figure) in April, 1933.

Conforming with the usual seasonal trend, 
Eighth District distribution of automobiles, accord
ing to dealers reporting to this bank, decreased dur
ing April under the preceding month. The extent 
of the decline, however, was considerably less than 
the average during the past decade, and the total 
was substantially larger than in April, 1933. The 
April volume was the largest for that month since
1931. The increase in the yearly comparison was 
accounted for largely by cars in the low price field, 
and in the medium price category where new 
models have been featured and intensive selling 
campaign conducted. Recent price advances, made

to adjust to higher material and labor costs, accord
ing to dealers handling the makes affected, have 
met with relatively little price resistance. As has 
been the case for the past several months, demand 
for trucks of all descriptions continued in consider
able volume. Truck sales by the reporting dealers 
in April exceeded those of the same period in 1933 
by more than one-half, though the total was about
9 per cent below that of March this year. As con
trasted with earlier months this year, business in 
parts and accessories developed moderate better
ment during the last half of April and early May.

Sales of new passenger cars by the reporting 
dealers in April were one-third larger than for the 
same month a year ago, and 1.6 per cent smaller 
than the March total this year. Dealers are still 
disposed to hold their inventories in close balance 
with current sales, with the result that stocks on 
hand as of May 1 showed only slight change as 
compared with April 1, but the total was still about 
one-fourth greater than a year ago. W hile moder
ate improvement was noted in the used car situa
tion, the market is still handicapped by a lack of 
desirable cars in virtually every price field. In many 
instances dealers are offering higher prices for good 
secondhand vehicles than heretofore. Sales of used 
cars in April fell slightly below March and were 
approximately 10 per cent greater than in April,
1933. Stocks of salable secondhand cars on May 1 
were 11 per cent and 15 per cent larger, respective
ly, than a month and a year earlier. According to 
dealers reporting on that item, the proportion of de
ferred payment sales to total sales in April was 
48 per cent, against 51 per cent in March and 48 
per cent in April, 1933.

B U ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
April was 369 per cent more than in March, and 
472 per cent greater than the April, 1933, total. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the 
Eighth Federal Reserve District in April amounted 
to $7,983,325 which compares with $16,717,591 
in March, and $3,265,850 in April, 1933. Production 
of portland cement for the country as a whole in 
April totaled 6,544,000 barrels, against 5,257,000 
barrels in March and 4,183,000 barrels in April, 1933. 
Building figures for April, follow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 3 118 $ 12 $ 9 188 365 $ 34 $ 42
Little Rock 12 11 70 1 96 28 23 64
Louisville .. 38 43 320 34 73 62 116 90
Memphis ... 160 114 69 79 176 134 58 55
St. Louis.... 165 113 1,114 154 228 191 92 177

April Totals 378 399 $1,585 $ 277 761 780 $ 323 $428
March “ 353 347 338 197 557 370 222 169
Feb. “  227 228 251 133 404 269 302 129 
*In thousands of dollars (000 omitted).
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R E T A IL  T R A D E
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison

Stocks 
on hand

Apr. 1934 
comp, to 

Apr. 1933 
El Dorado, A rk....+38.6%
Evansville, Ind......—  0.1
Fort Smith, Ark....+17.9  
Little Rock, Ark...+20.6
Louisville, Ky.......+  6.9
Memphis, Tenn.....+25.1
Quincy, 111............. +27 .9
St. Louis, Mo........+  8.6
Springfield, Mo.....+42 .0
All Other Cities.... +  8.0 
8th F. R. District..-]-11-8

4 months ended Apr. 30,1934 
Apr. 30, 1934 to comp, to 
same period 1933 Apr. 30, 1933

+ 4 8 .0 %  
+26.1  
+36.0  
+ 46 .8  
+  17.1 
+34 .3  
+37.5  
+24.0  
+41.3  
+33.1  
+26 .6

+  11.99 
— 20.2 
—24.4 
— 42.3
— 8.7 
—23.7
— 13.2 
—22.4
— 14.9 
— 36.5 
— 22.6

Stock 
turnover 

Jan. 1, to 
Apr. 30, 

1934 1933 
.85
.58
.72
.74
.99

1.03
.90

.62

.51

.63

.68

.91

.87

.71
1.19 1.12 
.59 .42 
.87 .89 

1.06 .97

Percentage of collections in April to accounts and notes receivable 
first day of April, 1934. (Percentage of collections by cities.)

El Dorado, Ark............................47.2 Memphis, Tenn............................. 39.6
Fort Smith, Ark.................. k.......36.9 Springfield, Mo............................. 24.6
Little Rock, Ark......................... 33.8 St. Louis, Mo................................51.6
Louisville, Ky................................ 46.5 All Other Cities............................31.3

8th F. R. District..............................46.0

Retail Stores
Net sales comparison

Stocks 
on hand

Apr. 1934 
comp, to 

Apr. 19 33
Men’s

Furnishings ......—  9.6%
Boots and

Shoes ..................— 18.4

4 months ended Apr. 30,1934 
Apr. 30, 1934 to comp, to 

same period 1933 Apr. 30, 1933

Stock 
turnover 

Jan. 1, to 
Apr. 30, 

1934 1933

+ 3 2 .2 %  

—  3.8

+ 4 1 .7 %  

—  2.8

.76

.95

.74

.85

CO N SU M PTIO N  OF E L E C T R IC IT Y
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in April 
as being 2.5 per cent greater than in March and 20.9 
per cent more than in April, 1933. Detailed figures 
fo llow :

Apr., Apr. 1934 
1933 comp, to 

*K .W .H . Apr. 1933 
1,568** + 5 3 .1 %

No. of Apr., Mar., Apr. 1934
Custom 1934 1934 comp, to

ers *K .W .H . *K .W .H . Mar. 1934
Evansville .... 40 2,400 2,362 +  1.6%
Little Rock... 35 1,375 1,191** +  15.4
Louisville .... 85 6,648 6,523 +  1.9
Memphis 1,761 1,692 +  4.1
St. Louis. .... 194 16,605 16,318 +  1.8

Totals ..... .....385 28,789 28,086** +  2.5%

1,280
5,320**
1,257

14,384**

7.4 
+25 .0  
+40.1  
+  15.4

23,809** + 2 0 .9 %
*In thousands (000 omitted.) 

**Revised figures.

A G R IC U LTU R E
Taken as a whole the season from the period of 

winter wheat planting last fall to the middle of May 
in the Eighth District has been favorable for agri
culture, considerably more so than in some other 
sections of the country. The mild, open winter 
permitted of an unusual amount of soil preparation, 
and such operations are ahead of the seasonal sched
ule. W hile the first four months of the current year 
have been dry, moisture in some sections being 
much below average, there have been scattered 
rains, and except in limited areas, drouth conditions 
have not been serious. As a result of inadequate 
precipitation, pastures, oats and tame hay suffered 
most, other crops weathering relatively well and 
offering fair promise of sizeable yields. For the 
country as a whole there was a sharp decline in the

condition of winter wheat from April 1 to May 1, 
whereas in states of this district prospects bettered 
during the thirty-day period. Rains were fairly gen
eral during the second week of May, breaking the 
dry spell, and proving of great benefit to pastures 
and the wheat and tame hay crops. Corn planting 
has proceeded without serious interruption, with 
soil in generally excellent tilth.

Generally throughout the district, but more par
ticularly in the cotton, tobacco and wheat sections, 
farmers are planning to diversify to a greater extent 
than in former years. The formulation of such pro
grams is ascribable in large measure to the reduction 
in acreage of the main crops incident to the Govern
ment’s curtailment campaign. Larger feed crops 
will be planted than formerly, with particular stress 
being put upon varieties which will maintain and 
build up the land. Acreages of commercial fruits 
and vegetables are expected to be enlarged, and 
gardens for home use will be a more extensive and 
important factor than in former years. Reports from 
seed interests in various sections of the district indi
cate a considerable increase in the volume of sales 
over the same time a year and two years earlier, 
also a greater diversity in kinds of seeds purchased.

According to reports of the Agricultural A d
justment Administration, rental and benefit pay
ments received to April 1 by farmers in states of 
the Eighth District in connection with the program 
for curtailment of cotton, wheat and tobacco crops 
amounted to $30,483,451. For the country as a 
whole these payments totaled $179,702,687.

Winter W heat —  The U. S. Department of 
Agriculture in its report based on conditions as of 
May 1, estimates 1934 production of winter wheat 
in states including the Eighth District at 82,388,000 
bushels, an increase of 291,000 bushels over the 
April forecast, and comparing with 71,766,000 bush
els harvested in 1933, and the 5-year average (1927- 
1931) of 85,397,000 bushels.

Fruits and Vegetables —  Prospects for peaches 
in the southern states, according to the U. S. De
partment of Agriculture’s May 1 report, are con
siderably better than a year ago. On the other hand, 
the crop in central and Northern-Missouri, and large 
sections of Illinois and Indiana is a virtual failure, 
due to dry weather injury last year and heavy 
destruction of buds and blossoms from freezing in 
late February and March. The combined output in 
Arkansas and Mississippi is estimated at 3,663,000 
bushels, against 1,166,000 bushels harvested in 1933 
and the 5-year average (1927-1931) of 2,559,000 
bushels. Similar conditions obtain in apple pros
pects. Bloom has been scanty in the northern areas, 
but to the south conditions are generally much more
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favorable. Due to favorable season and increased 
acreage, the strawberry crop is expected to be con
siderably larger than a year ago, according to re
ports of county agents, railroads and marketing 
organizations in the principal producing areas.

Live S tock— May hay conditions generally 
through the district indicate another light crop, 
illustrating the cumulative effects of several years 
of short rainfall. Pastures are also short, in some 
sections the lowest in twenty years. As a result of 
the prolonged feeding season, stocks of tame hay 
on farms as of May 1 in states of this district had 
dropped to the low aggregate of 1,322,000 tons, as 
against 1,937,000 tons on the same date in 1933, 
and a 5-year average (1927-1931) of 1,843,000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
Apr., Mar., Apr., Apr., Mar., Apr.,
1934 1934 1933 1934 1934 1933

Cattle and Calves...... 90,891 85,772 79,239 41,374 40,708 36,903
Hogs ............................257,196 202,216 256,616 133,380 126,977 155,769
Horses and Mules...... 6,160 6,565 6,238 5,444 6,723 5,493
Sheep ........................... 36,825 41,035 57,075 5,297 4,960 11,938

Cotton —  Planting of the new crop made good 
progress during the last half of April and to the 
middle of May. The winter had been one of the 
most favorable in recent years for soil preparation, 
and with intensive cultivation, fields are unusually 
free of grass and weeds, and in excellent condition 
to face a wet spell, should one develope later in 
the season. Germination has been slow, owing to 
cool weather, and, in some sections, to lack of mois
ture. Dry conditions, however, have been by no 
means universal, as many important growing areas 
have received beneficial showers, with the result 
that the plant is up to good stands. In the most 
southern counties of the district, chopping has made 
headway. There are scattered reports of damage 
from cut worms, but nothing of a particularly seri
ous character. According to the National Fertilizer 
Association there was a sharp drop in fertilizer tag 
sales in states of this district from March to April. 
Total sales of these states for the period from Janu
ary to April, inclusive, however, were about three- 
fourths larger than for the corresponding period 
in 1933 and 58 per cent greater than in 1932. Prices 
of raw cotton declined sharply in late April and 
early May, but recovered a considerable part of the 
loss during the second week of the latest month. 
In the St. Louis market the middling grade ranged 
from 10.45c to 11.50c per pound between April 17 
and May 15, closing at 11.20c on the latter date, 
which compares with 11.50c on April 17 and 8.30c 
on May 15, 1933. Receipts at Arkansas compresses 
from August 1, 1933, to May 11, 1934, totaled 
1,000,116 bales, against 1,238,450 bales for the cor
responding period a year earlier. Stocks on hand as

of May 11 were 347,875 bales, against 414,022 bales 
on April 13, and 379,089 bales on the corresponding 
date in 1933.

Allotment of tax-exempt cotton to Eighth Dis
trict states, under provisions of the Bankhead Act 
is given in the following table:

5-year average 
1928-1932 in 
1,000 bales

Tennessee ........................ 479
Mississippi ...................... 1,559
Arkansas ...........................1,358

Total, exclud
ing Missouri......................

Missouri .....................................

Totals ................................ 3,396

%  of total U. S.
5-year average 

excluding Missouri 
3.37 

10.96 
9.55

23.88

Allotment in 
terms of 500-lb. 

net weight bales 
323,520 

1,052,160 
916,800

2,292,480
200,000

2,492,480
The tax exempt production in the United States is 10,000,000 bales.

Tobacco —  Virtually the entire burley crop has 
moved from farmers’ hands. Records as of May 4 
indicate net production of the 1933 crop was approx
imately 385,144,000 pounds, which sold at an aver
age of $10.46 per cwt., as compared with net sales 
of the 1932 burley crop of 320,303,000 pounds at a 
general average of $12.45 per cwt. Dark fired mar
kets were kept open later than expected, owing to 
interference with handling the leaf caused by unfav
orable weather. On May 4 estimates indicated that 
95 per cent of the entire dark crop had been sold 
and delivered.

As of the second week in May, reports from the 
chief producing areas of this district indicated that 
growth of plants had been retarded by lack of rain
fall. Growers were obliged to resort to artificial 
watering to keep the plants alive, and their growth 
was irregular and stunted. However, recent precipi
tation has materially improved plant beds, and latest 
advices indicate that there will be enough healthy 
plants to assure putting in full intended acreage.

C O M M O D ITY  PRICES
Range of prices in the St. Louis market be

tween April 16, 1934, and May 15, 1934, with closing 
quotations on the latter date and on May 15, 1933, 
fe llow :

Close
May 15, 1934 May 15. 1933High Low

Wheat
*May ................. ..per bu..$ .87*6$ .70%
July ................. .... “  .86 H .72

*Sept.................... .... “  .87 .74%
No. 2 red winter ** .88 .74%
No. 2 hard “ .8 7H .74%

Corn
.... “ .49 ̂ .40

*July ................. ...  “ .52 .43
*Sept..................... .... “  .53% .45
*No. 2 mixed .... "  .52 .45*4
*No. 2 white .. .... « .55% .49

Oats
*No. 2 white .. .28*4

Flour
Soft patent..... per bbl. 6.70 5.85
Spring “ ...... .. “  6.60 5.85

Middling Cotton. ..per lb. .1150 .1045
Hogs on Hoof.... ..per cwt. 4.00 1.50

.86^
.84%

.86%

.46%  

.487% 
.5 0 % @  .50%  

.52 

.53

.82

.77

.74 

.73 H  

.74%  

.82%  

.78

.44*4 

.34|| 
.3 6 % @  .36H  
.45 X @  .46 
.47*4® .48%

.35 @  .3554 .2 7 % @  .27%

6.30
6.30

1.75

@6.70
@6.60

.1120
@3.5$

4.65
3.25

3.00

@5.00
@5.25

.0830
@5.00

^Nominal quotations.

F IN A N C IA L
The Eighth District banking and financial situ

ation during the past thirty days has been marked
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by a further recession in demand for credit from 
mercantile, industrial and agricultural sources, ac
companied by an easier trend in interest and dis
count rates. Deposits of the commercial banks 
remained at, or around the high levels which have 
obtained since last February. The increase in 
deposits has been without corresponding augmenta
tion in call for banking accommodations, and in 
order to employ their funds, the commercial banks 
have been obliged to further increase their invest
ment accounts. These general conditions exist with 
both country banks and financial institutions in the 
large urban centers. Reflecting the paucity of de
mand for agricultural purposes, borrowings of 
country banks from their city correspondents and 
the Federal Reserve bank are at the lowest level 
at this particular period in recent years. Spring 
farm operations in the cotton areas are being 
financed to a large extent by rental and benefit pay
ments received by farmers in connection with the 
Government’s curtailment campaign.

Total loans and investments of reporting mem
ber banks in the principal cities increased slightly 
in the four-week period ending May 9, but on that 
date were 12 per cent larger than a year ago. Total 
deposits fluctuated irregularly, showing a small net 
decrease for the period, but an increase of more than 
one-fourth over the comparable date in 1933. 
Reserve balances continued to move upward, and 
on the second report date in May were 117 per cent 
larger than a year ago.

Between April 16 and May 16 there was a 
moderate decrease in total credit extended by the 
Federal Reserve bank, attributable entirely to small
er holdings of discounted paper, and bills purchased. 
Member bank reserve deposits increased from 
$125,320,000 to $128,415,000.

The amount of savings deposits held in selected 
banks on May 2 was 1 per cent greater than on April
4, and 11 per cent in excess of the total on May 3,
1933.

At St. Louis banks, as of the week ended April 
15, current interest rates were as follow s: Custom
ers’ prime commercial paper, 2 to Sy2 per cent; col
lateral loans, 4 to 6 per cent; loans secured by ware
house receipts, 2 to Sy2 per cent; interbank loans, 
3 to 5 per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on May 9, 1934, showed 
a decrease of 4.2 per cent as contrasted with April
11, 1934. Deposits decreased 0.6 per cent between 
April 11, 1934 and May 9, 1934 and on the latter

date were 26.0 per cent greater than on May 10,
1933. Composite statement follow s:

♦May 9,
1934

Number of banks reporting............  19
Loans and discounts (incl., rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 73,615 

All other loans and discounts.... 135,151

Total loans and discounts.................$208,766
Investments

U. S. Govt, securities...................$193,991
Other securities................................  94,452

Total investments................................ $288,443

Reserve balance with F. R. Bank..$ 85,585
Cash in vault....................................... 8,049
Deposits

Net demand deposits.....................  340,860
Time deposits..................................  163,864
Government deposits....................  24,821

♦Apr. 11, 
1934 
19

$ 81,326 
135,445

$216,771

$183,124
95,949

$279,073

$ 85,131 
7,627

338,690
162,977
31,086

♦May 10, 
1933 
19

$ 91,887 
127,746

$219,633

$124,233
100,477

$224,710

$ 39,510 
8,286

261,359
157,158

1,761

$420,278Total deposits....................-................. $529,545 $532,753
Bills payable and rediscounts with

Federal Reserve Bank.................................. ............... ...............
♦In thousands (000 omitted).

The total resources of these banks comprise approximately 61.6%  
of all member banks in this district.

Federal Reserve Operations —  During April 
the Federal Reserve Bank of St. Louis discounted 
for 16 member banks against 21 in March, and 160 
in April, 1933. The discount rate of this bank re
mained unchanged at 2y2 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills bought

Total Bills and Securities..................... ..$ 93,452
Total Reserves...................................
Total Deposits....................................

♦May 17, 
1934

♦April 17, 
1934

♦May 17, 
1933

,.$ 131

„ 93,200 
121

$ 1,145 
257 

93,200 
128

$ 2,953 
2,322 

65,832 
210

„$ 93,452 $ 94,730 $ 71,317
..$194,206 
,. 146,511 

134,722 
270

$198,715
148,039
145,553

5,232

$158,780
76,483

146,914
39

. 69.1% 70.3% 71.1%

F. R. Bank Notes in circulation..
Ratio of reserve to deposits

and F. R. Note Liabilities......
♦In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates o f 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

♦Apr., ♦Mar., ♦Apr., Apr. 1934 comp, to
1934 1934 1933 Mar. 1934 Apr. 1933

East St. Louis and Natl.
Stock Yards, 111..$ 18,833 $ 17,624 $ 15,607 +  6.9% + 2 0 .7 %

El Dorado, Ark.... 3,847 3,437 2,848 +  11.9 +35.1
Evansville, Ind.... . 15,728 15,923 12,624 —  1.2 +24 .6
Fort Smith, Ark... . 7,092 7,906 5,941 — 10.3 +  19.4
Greenville, Miss... . 2,521 3,080 2,189 — 18.1 +  15.2
Helena, Ark..........,  1,386 1,680 1,131 — 17.5 + 22.5
Little Rock, Ark.. . 20,683 21,843 12,737 —  5.3 + 62 .4
Louisville, Ky...... .. 128,939 149,867 92,172 — 14.0 +39 .9
Memphis, Tenn...,.. 93,086 104,783 64,844 — 11.2 + 43 .6
Owensboro, Ky.... . 3,006 3,826 2,156 — 21.4 + 39 .4
Pine Bluff, Ark... . 4,509 5,147 — 12.4
Quincy, 111........... . 6,067 5,335 +  13.7 .........4...
St. Louis, Mo......
Sedalia, Mo...........

. 429,966 435,203 *35 7*,666 —  1.2 +20 .2
, 1,495 1,473 1,256 +  1.5 +  19.0

Springfield, Mo.... 10,444 11,126 8,456 —  6.1 +23.5
♦♦Texarkana,

Ark.-Tex..... .. 5,122 5,505 4,185 —  7.0 +22 .4

..$752,724 $793,758 $583,812 —  5.2 + 28.9
♦In thousands (000 omitted.)

♦♦Includes one bank in Texarkana, Texas not in Eighth District.
N O T E : Debits to Individual Accounts for Pine Bluff, Ark. and Quincy, 

111. not available for April, 1933.

(Compiled May 22, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n and  A fter th e  M o rn ing  o f Ju n e  30 , 1934
HN S. WOOD, C. M. STEWART, J. VION PAPIN,
Chairman and Federal Reserve A gent Secretary and A ss*t Federal Reserve Agent Statistici

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

DESPITE the drouth conditions and the usual 
slowing down in activities incident to the 
hot weather, general business in this dis

trict was well maintained during May and the first 
half of June. In certain of the major industries, 
notably iron and steel, considerably less than the 
contraction which usually takes place in early sum
mer was in evidence and at many important plants 
further expansion took place. Distribution of com
modities through both retail and wholesale channels 
was on a large scale, the volume of retail trade ex
ceeding that of a year and two years earlier. Of 
the wholesale jobbing lines investigated by this 
bank all but boots and shoes, and furniture showed 
gains in May over the corresponding month a year 
ago and increases from May to June were recorded 
in all classifications except electrical supplies, and 
stoves.

Employment conditions in the district as a 
whole underwent moderate improvement, being 
affected by the absorption of many workers in agri
cultural and other seasonal occupations. Scattered 
wage advances were announced, effecting workers 
in the stove industry and several other important 
groups. District sales of automobiles in May, 
according to the dealers reporting to this bank, fell 
slightly below April, but the total was approximate
ly one-half larger than in May last year. The pro
longed spell of high temperatures extending through 
May and early June had a stimulating effect on the 
movement of summer merchandise, particularly 
apparel, hats, beverages, and outing goods, and re
sulted in a substantial volume of reordering from 
wholesalers and manufacturers. Production of bitu
minous coal in all fields of this district in May, 
according to preliminary estimates of U. S. Bureau 
of Mines, showed an appreciable increase over the 
preceding month and a year ago. Industrial con
sumption of electricity in the principal cities in May 
showed considerable expansion, both as contrasted 
with a month and a year earlier.

Eighth District crop conditions as of June 1 were 
spotted, both with reference to several productions 
and localities. The dominating influence was dry 
weather, crops most adversely affected being hay,

oats, rye, barley and pastures. Of these there was 
already a shortage due to several years of scant 
rainfall. The fairly general precipitation after June
1 has served to materially help matters and reason
ably good weather until harvest may bring yields 
to considerably higher levels than those indicated 
on June 1. Relatively the most favorable prospects 
are in the southern states, while greatest damage 
was wrought in the northern stretches of the dis
trict. Prices of the principal cereals advanced dur
ing early June. The higher returns, coupled with 
rental and benefit payments to farmers by the Gov
ernment, will serve to partially offset decreased 
yields of certain crops.

Retail trade in May, as indicated by sales of 
department stores in the principal cities of the dis
trict were 11.4 per cent larger than in April and 24.4 
per cent more than in May, 1933; the cumulative 
total for the first fiye months was 26.1 per cent 
greater than the comparable period a year ago. Com
bined sales of all wholesaling and jobbing firms re
porting to this bank in May were 14 per cent less 
than for the same period in 1933 and 11.5 per cent 
greater than in April this year; for the first five 
months cumulative sales of these firms were 31 per 
cent larger than for the same time in 1933. The dol
lar value of building permits issued for new con
struction in the five largest cities in May was 68 
per cent smaller than in April but 66 per cent great
er than in May, last year; for the first five months 
this year the cumulative total exceeded that of the 
same period in 1933 by 192 per cent. Construction 
contracts let in the Eighth District were 5 per cent 
more than in April and 1.1 per cent greater than in 
May, 1933. For the first five months this year there 
was an increase of 104.8 per cent over that period in
1933. Debits to individual accounts in May increased 
5 per cent over the preceding month and were ap
proximately 12 per cent greater than in May, 1933; 
the cumulative total this year was 16.7 per cent 
larger than for the like period in 1933.

Traffic of railroads operating in this district 
continues in substantially larger volume than during 
the corresponding period a year and two years earli
er. Gains were recorded in virtually all classifica
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tions, with a particularly good showing being made 
in coal and coke, ore and miscellaneous freight. 
During the past several weeks the movement of live 
stock has been stimulated by the transfer of cattle 
from the drouth areas. Passenger business has also 
shown steady improvement during the past three or 
four months. For the country as a whole loadings 
of revenue freight for the first 23 weeks this year, 
or to June 9, totaled 13,516,238 cars, against 11,500,- 
184 cars for the corresponding period in 1933 and 
12,602,148 cars in 1932. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 77,849 loads 
in May, against 73,693 loads in April and 73,207 
loads in May, 1933. During the first nine days of 
June the interchange amounted to 23,780 loads, 
which compares with 21,979 loads during the corre
sponding period in May and 22,398 loads during the 
first nine days of June, 1933. Passenger traffic of the 
reporting roads in May increased 8 per cent in reven
ue received and 34 per cent in the number of passen
gers handled. Estimated tonnage of the Federal 
Barge Line, between St. Louis and New Orleans, 
in May was 108,032 tons, against 90,489 tons in 
April and 113,029 tons in May, 1933.

Reports relative to collections during May and 
the first half of June indicate a continuance of the 
favorable conditions obtaining since last winter. 
Thus far, according to merchants and bankers in 
sections affected by the dry spell, there has been no 
noticeable shrinkage in payments. Generally through 
the south, but more particularly in the cotton areas, 
settlements with both merchants and bankers have 
been in considerable volume. In all sections of the 
district, farmers are making extensive use of rental 
and benefit payments received from the Govern
ment to defray current expenses and reduce older 
indebtedness. Wholesale merchants in the main 
centers of distribution report customers paying up 
promptly for the most part, with many anticipating 
their bills. City retail collections, as indicated by 
department store reports, continue satisfactorily. 
Questionnaires addressed to representative interests 
in the several lines scattered through the district 
show the following results:

Excellent Good Fair Poor

May, 1934.................  4.3% 47.2% 43.2% 5.3%
April, 1934.................  3.1 44.3 50.6 2.0
May, 1933.................  3.5 14.6 64.4 17.5

Commercial failures in the Eighth Federal Re
serve District in May, according to Dun and Brad- 
street, numbered 22, with liabilities of $217,670, 
against 24 defaults involving $305,505 in April and 
59 failures for a total of $1,414,285 in May, 1933.

MANUFACTURING AND W HOLESALING
Boots and Shoes — May sales of the reporting 

firms were 9 per cent greater than in April, but 35 
per cent under the May total a year ago. Inventories 
on June 1 were 20 per cent smaller than a month 
earlier, but slightly larger than on the same date in
1933. The heavy decrease in the yearly sales com
parison was attributable to the unusually heavy 
volume in May, 1933. Ordering since the first of 
June has been in considerable volume, and indicates 
a measurable gain for the entire month as compared 
with the same period a year ago. Demand for the 
better grades of shoes, and sport and outing foot
wear is reported more active than at the same time 
during the past three years. Prices were unchanged 
as compared with the preceding thirty days.

Clothing-— Following the usual trend, May 
sales of the reporting clothiers fell 12.8 per cent be
low the preceding month, but the total was 14 per 
cent greater than in May, 1933. Stocks decreased
2 per cent between May 1 and June 1, and on the 
latter date were about three-fourths larger than a 
year earlier. Purchasing for fall distribution was 
reported in slightly smaller volume than at this time 
last year. Price and style uncertainty have tended 
to cause hesitation on the part of retail merchants. 
The prolonged hot spell in May and early June was 
reflected in unusually heavy distribution of seasonal 
apparel, and resulted in a fair volume of reordering 
of both men's and women’s suits. Some betterment 
was noted in sales of work clothing, particularly in 
the rural areas.

Drugs and Chemicals —  Further improvement, 
both as contrasted with a month and a year earlier 
took place in this classification. Some falling off 
in requirements of the general manufacturing trade 
was noted, but this was more than offset by order
ing of seasonal merchandise. Sales of soda fountain 
equipment and supplies were reported the heaviest 
for the period since 1930. Prices showed no notable 
change as compared with the preceding thirty days, 
advances being about balanced by declines. May 
sales of the reporting interests were 3 per cent and 
30 per cent larger, respectively, than a month and 
a year earlier. Stocks on June 1 were 28 per cent 
larger than a year ago, and 3 per cent smaller than 
on May 1 this year.

Dry Goods —  Business in this classification fol
lowed the customary seasonal trend, May sales of 
the reporting firms showing an increase of 6 per 
cent over the preceding month, and of 13 per cent 
over the May, 1933, total. Inventories increased 3 
per cent between May 1 and June 1 and on the latest 
date were 112 per cent larger than a year ago. A
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considerable volume of reordering of seasonable 
merchandise was reported incident to the protracted 
spell of unusually high temperatures in May and the 
first half of June. Advance buying for fall and win
ter was reported slightly under the volume at this 
time last year. At the end of May the trend of tex
tile prices was slightly lower.

Electrical Supplies — May sales of the report
ing firms fell 3 per cent below April, but the total 
was approximately three-fourths larger than for 
May, 1933. Stocks on June 1 were 5 per cent and 
43 per cent larger, respectively, than a month and 
a year earlier. As has been the case for the past 
several months, interest centers chiefly in the light
er lines such as household appliances, small motors, 
fans, lamps, etc. Demand for radio material con
tinues active.

Flour —  Production at the twelve leading mills 
of the district in May totaled 244,648 barrels, against 
224,482 barrels in April, and 287,567 barrels in May, 
1933. Business during the past thirty days showed 
little change from the quiet conditions prevailing 
since late winter. Both large consumers and the 
jobbing trade are disposed to hold off awaiting more 
definite news relative to the growing wheat crop. 
Export inquiry remains quiet, with bids from abroad 
mainly below views of local millers. Prices advanced 
rather sharply early this month in sympathy with 
the upturn in cash wheat. Mill operations were at 
from 50 to 55 per cent of capacity.

Furniture — For the first time in a number of 
months May sales of the reporting firms fell below 
those of the corresponding period a year earlier. The 
decrease as compared with May 1933 was 8 per cent. 
However, contrary to the seasonal trend, the May 
volume was slightly larger than in April. Invento
ries decreased 9 per cent between May 1 and June 1, 
but on the latter date were 36 per cent larger than 
a year ago. Through the south demand for house
hold furniture and furnishings was reported active. 
Some betterment was also noted in the general de
mand for office supplies and equipment. Prices 
showed no change worthy of note as contrasted 
with the preceding thirty days.

Groceries —  Further improvement has taken 
place in this classification both as compared with 
the preceding month and a year ago. May volume 
was larger by 10.5 per cent and 13 per cent, respec
tively, than a month and a year earlier. Inventories 
decreased slightly during May but on June 1 were 
approximately 23 per cent greater than on that date 
in 1933. W hile increases were general through all 
lines relatively the best showing was made by sta
ples. The usual heavy demand incident to harvest

ing the winter wheat crop was in evidence. Prices 
showed relatively little change.

Hardware —  As during each preceding month 
this year May sales of the reporting firms showed 
an increase over the corresponding period in 1933. 
The increase as compared with last year was ap
proximately 5 per cent, while a gain of 12 per cent 
was recorded in May sales over the preceding 
month. Inventories continued to increase, stocks 
on hand as of June 1 being 5 per cent larger than 
a month earlier and about one-fourth larger than 
on June 1, 1933. W hile drouth conditions tended to 
hold down demand in the rural areas, sales of mer
chandise for distribution in the country continued to 
run substantially higher than during the similar 
period of the preceding three years. Sales of paints 
and painting equipment showed a measurable gain 
over a year ago.

Iron and Steel Products — Activities in the iron 
and steel industry in this area were well sustained 
during May and the first half of June. In a number 
of lines less than the usual seasonal slowing down 
was in evidence, and in some instances was entirely 
absent. This fact was due partly to a desire on the 
part of consumers to receive delivery of materials 
under contract for second quarter because of antici
pation of higher prices and fear of labor difficulties. 
Producers of rolled steel, notably sheets and strip 
had orders booked for all they could manufacture 
in June, and were unable to take additional business 
for that delivery. The stove industry continued to 
operate at a high rate, mainly on consumer orders, 
as relatively little merchandise was being made up 
for stock purposes. Through May operations of 
farm implement manufacturers were slightly re
duced from earlier in the year, due to drouth condi
tions, and a further curtailment has taken place 
since June 1. Releases from the automotive industry 
of castings and other materials was on a satisfactory 
scale, but new orders placed were in smaller volume 
than heretofore. Purchasing of a variety of iron and 
steel goods by the railroads helped to bring up total 
tonnage disposed of by certain interests. Items for 
shop repair work and track accessories predomi
nated in requirements of the carriers. Requirements 
for Government projects continued to increase and 
showed considerable diversity. Iron and steel job 
bing and warehouse interests reported a steady 
volume of trade with seasonal slackening not great
ly in evidence. General demand was moderately 
above that of the same period a year ago, with activ
ity in sheets, including galvanized material, fairly 
brisk. In the immediate past there has been a 
noticeable recession in demand for tin plate, ascrib-
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•able to a smaller indicated pack of fruits and vege
tables due to the drouth. Finished steel and pig iron 
prices have been generally extended into the third 
quarter, but contracts and inquiries for that delivery 
have been light. May shipments of pig iron to melt- 
ers in this district considerably exceeded the April 
total, and the tonnage delivered during the first 
half of June indicated a larger tonnage than during 
the preceding month. Moderate betterment was 
noted in demand for building materials. Structural 
steel awards were fair in the aggregate, but repre
sented mainly small projects. Prices of scrap iron 
and steel continued downward, and in the first week 
of June new lows were recorded on the principal 
grades. For the country as a whole production of 
pig iron in May, according to the magazine “ Steel/’ 
was the highest since October, 1930, .the total of 
2,054,507 tons comparing with 1,736,217 tons in 
April and 892,326 tons in May, 1933. Steel ingot 
production in the United States in May totaled 
3,396,783 tons against 2,935,631 tons in April and 
2,001,991 tons in May, 1933.

AUTOMOBILES
Combined passenger car, truck and taxicab pro

duction in the United States in May, was 331,641, 
against 354,745 (revised figure) in April, and 214,832 
(resived figure) in May, 1933.

May distribution of automobiles in the Eighth 
District, according to dealers reporting to this bank, 
was slightly below that of the preceding month, 
but approximately one-half greater than in May, 
1933. The decrease in the month-to-month compari
son was seasonal in character, but considerably 
smaller than the average in recent years. The May 
total, incidentally, was the largest for that particu
lar month since 1930. As contrasted with a year 
ago, relatively the best results were reported by 
dealers in the south, particularly in the cotton areas. 
Demands were somewhat more diversified than in 
recent months, though a predominance of sales con
tinued in the low priced field. Price reductions put 
into effect lately by some leading manufacturers 
have served to moderately stimulate purchasing of 
certain lines. Replacement buying still figured 
prominently in the month’s business. Demand 
for trucks of all descriptions continues active, May 
sales exceeding those of April by 14 per cent and 
the total of May, 1933, by more than 158 per cent. 
The advent of the touring season was marked by the 
usual expansion in calls for parts and accessories.

May sales of new passenger cars by the report
ing dealers were 2.6 per cent smaller than for the

preceding month and about one-half greater than 
in May, 1933. Stocks of new cars on dealers’ floors 
on June 1 were slightly lower than a month earlier, 
but approximately one-half larger than on the same 
date a year ago. Trends in the used car market fol
lowed closely those noted in the new car trade. De
mand was fairly active, but as has been the case for 
some time, dealers are handicapped by a lack of de
sirable machines. May sales of secondhand cars were 
5 per cent less than in April and approximately one- 
third greater than in May last year. Stocks of sala
ble secondhand vehicles on June 1 were 12 per cent 
and 4 per cent greater, respectively, than a month 
and a year earlier. According to dealers reporting 
on that detail, the ratio of deferred payment sales 
to total sales in May was 46 per cent, against 48 per 
cent in April and 49 per cent in May, 1933.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores

Net sales comparison 
May 1934 5 months ended 
comp, to May 31, 1934 to

El Dorado, Ark....- 
Evansville, Ind......■

Stocks 
on hand 

May 31, 1934 
comp, to 

May 31, 1933

Stock 
turnover 

Jan. 1, to 
May 31, 

1934 1933
•28.8% + 4 2 .9 % +  9.9% 1.12 .85
-16.5 + 23.5 +  16.0 .78 .70
-30.0 +  34.5 + 25.3 .93 .82
-24.6 + 40 .7 + 38 .8 .97 .93
- 8.1 +  14.7 +  13.0 1.31 1.24
-32.4 + 33 .8 +  17.9 1.36 1.17
-25.6 + 2 4 .4 + 21.0 1.52 1.44
■38.4 + 40 .6 +  18.1 .78 .57
-33.7 + 35.3 +  17.2 1.16 1.01
-24.4 +26.1 + 21.2 1.37 1.27

Springfield,

Percentage of collections in May to accounts and notes receivable 
first day of May, 1934. (Percentage of collections by cities.)
El Dorado, Ark....................... 44.5% Memphis, Tenn.........................41.7%
Fort Smith, Ark........... .......... 39.9 Springfield, M o..........................26.3
Little Rock, Ark..................... 35.8 St. Louis, Mo........................... 52.7
Louisville, K y............................49.4 All Other Cities........................32.2

8th F. R. District..........................47.8%

Retail Stores
Net sales comparison

Stocks 
on hand

May 1934 
comp, to

5 months ended May 31, 1934 
May 31, 1934 to comp, to 

May 1933 same period 1933 May 31, 1933 
Men's _ _ _ _ _ _ _ _ _

Furnishings ......-{-28. J
Boots and 

Shoes ......

Stock 
turnover 

jan 1, to 
May 31, 

1934 1933

. .+  2.3

+ 3 5 .0 %  

—  1.6

+ 4 0 .8 %  

—  3.9

.99

1.31

.99

1.16

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
May was 67.7 per cent less than in April, and 65.7 
per cent greater than the May, 1933, total. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve District in May amounted to 
$8,384,618 which compares with $7,983,325 in April 
and $8,296,191 in May, 1933. Production of Port
land cement for the country as a whole in May 
totaled 8,554,000 barrels, against 6,544,000 barrels
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in April and 6,262,000 barrels, in May, 1933. Build
ing figures for May fo llow :

New Construction Repairs, etc.
Permits *bost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 21 134 $ 6 $ 26 190 190 $ 41 $ 22
Little Rock 16 9 15 3 98 59 25 9
Louisville .. 13 53 88 49 90 32 140 101
Memphis ... 149 82 87 50 162 136 74 72
St. Louis.... 163 153 316 181 250 247 106 117

May Totals 362 431 $ 512 $ 309 790 664 $ 386 $321
April “ 378 399 1,585 277 761 780 323 428
March “ 353 347 338 197 557 370 222 169 
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest 
cities of the district report consumption of electric 
current by selected industrial customers in May as 
being about 8 per cent greater than in April and 16 
per cent more than in May, 1933. Detailed figures 
fo llow :

No. of May, Apr., May 1934 May, May 1934 
Custom* 1934 1934 comp, to 1933 comp, to 

ers #K .W .H . *K .W .H . Apr. 1934 *K .W .H . May 1933 
Evansville .... 40 2,690 2,400 + 12.1% 2,142** + 2 5 .6 %  
Little Rock... 35 1,627 1,375 +18 .3  1,586 +  2.6
Louisville .... 83** 7,062 6,648 +  6.2 6,980** +  1.2
Memphis ..... 31 1,758 1,761 —  0.2 1,516 +16 .0
St. Louis......195** 18,056 16,605 +  8.7 14,650** +23 .3

Totals......384 31,193 28,789 +  8.4% 26,874 + 1 6 .1 %
*In thousands (000 omitted).

**Revised figures.

AGRICULTURE
During May Eighth District crop prospects de

clined as a whole, but to nothing like the extent as 
in areas more acutely affected by the drouth. Great
est deterioration occurred in the northern tiers of 
the district, where lack of moisture was the dominat
ing factor. O f the several crops those sustaining 
greatest damage were hay, oats, rye, barley and pas
tures. Generally pastures were the poorest in many 
years, and in some sections the June 1 condition was 
the lowest on record. In many sections farm and 
commercial truck gardens were much below aver
age, but in this respect, as was the case with other 
crops, conditions were spotted, with results good 
where showers to fair rainfall occurred during the 
season, and poor elsewhere. Since early spring pre
cipitation has been erratic and unusually local in 
character, but universally less than average. W eath
er Bureau reports at St. Louis and a number of 
other stations indicated that May was the driest 
ever recorded. Since June 1 there have been fairly 
general rains, which have served to assist growth 
of vegetation and to replenish supplies of water for 
livestock, which in a number of localities were ex
tremely low.

That deterioration and poor prospects were not 
general is indicated in official crop reports of Arkan
sas and Mississippi, based on conditions as of June
1. The Arkansas report in its opening paragraph 
states: “ Weather to date has been generally favor
able for growing crops. Complaints of baked ground 
on the one hand, and too much rain on the other

have been few. Hence, condition figures on most 
crops reported are above average, though pastures 
are below.,, The Mississippi report states: “ The 
June 1 condition of Mississippi crops were above 
average, with the exception of hay, pastures and 
apples.”  In sections of Missouri, Illinois and Indi
ana, notably in the lowlands, creek, and river bot
toms, prospects are for average to slightly above 
average production of wheat. In these general areas, 
corn is up to good stands, with fields unusually well 
cultivated and in excellent shape to respond to rain
fall.

Farmers generally throughout the district plan 
to make up the deficiency in hay and fodder crops 
by planting extensive acreages of soybeans, sor
ghums, cowpeas and other emergency forage crops. 
In order to encourage this movement, the Agricul
tural Adjustment Administration has removed all 
restrictions as to dates for planting fodder, corn and 
grain sorghums on general or non-contracted acre
age on farms under wheat, corn-hog, or tobacco 
adjustment contracts.

According to the U. S. Department of Agricul
ture, a seasonal upturn in employment on farms was 
indicated in its reports covering May. On June 1 
there were 227 family workers and 92 hired hands on 
every 100 farms, as compared with 216 family and 
80 hired hands a month earlier. Spring planting of 
other than emergency crops largely had been com
pleted by June 1, but farmers were busily engaged 
in making hay and cultivating row crops. Cotton 
chopping and harvesting of early vegetables, fruits 
and small grain crops were other tasks requiring an 
increase of the labor force.

Winter Wheat —  W hile winter wheat prospects 
declined during May in states of the Eighth Dis
trict, the June 1 forecast of the Department of Agri
culture indicates a crop 8.6 per cent larger than was 
harvested in 1933. Based on the June 1 condition, 
production in these states is estimated at 77,919,000 
bushels, a decrease of 4,469,000 bushels under the 
May 1 forecast, and comparing with 71,766,000 
bushels harvested in 1933 and a 5-year average 
(1927-1931) of 85,397,000 bushels. Quite generally 
wheat has ripened prematurely, resulting in small 
grains, and harvest will be about two weeks earlier 
than usual. Rains since the first week of June have 
improved conditions in many sections. Chinch bug 
damage has been extensive, especially in the north
ern tier of counties. The winter wheat crop in the 
United States is estimated at 400,357,000 bushels, 
against 351,030,000 bushels harvested in 1933, and 
a 5-year average of 632,061,000 bushels.

Corn —  Latest reports relative to the growing 
corn crop reflect unusually spotty and irregular con
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ditions. Relatively the best results are indicated 
in the more southern sections of the chief produc
ing states of the district, with prospects in bottom 
lands good. Conditions as a whole have been con
siderably benefited by precipitation since June 1. 
It is likely that acreage decreased under that indi
cated earlier in the season, owing to dry soil condi
tions, fear of chinch bug damage and prospective 
lack of forage crops. Virtually all of the district 
corn crop had been planted by June 1, and as a 
whole seeding was much earlier than average. Uni
versally fields are well cultivated and clean, with a 
large portion of the acreage in excellent position 
to respond to rain.

Fruits and Vegetables — Prospects for fruits 
and vegetables in the Eighth District vary widely, 
with best results indicated in the south. In Missouri, 
Illinois and Indiana the outlook for apples and 
peaches is unusually low, due to the February 
freeze, and the recent dry spell. The June 1 condi
tion of apples in Illinois was the lowest in 23 years. 
In Arkansas and Mississippi, on the other hand, 
indicated yields are considerably larger than a year 
ago and the 5-year average. The strawberry crop in 
southern producing areas was large, and prices 
realized in the main satisfactory. In states of this 
district the peach crop, based on the June 1 condi
tion, is estimated at 6,661,000 bushels, against
3,925,000 bushels in 1933, and the 5-year average 
(1927-1931) of 8,116,000 bushels. Pear production 
is forecast at 1,582,000 bushels, against 883,000 
bushels last year and 1,706,000 bushels for the 5-year 
average. Grapes have suffered little from the drouth, 
and the outlook is generally good. The condition 
of early potatoes showed little change from May to 
June.

Live Stock —  The June 1 ocndition of hay and 
pastures throughout the Eighth District, but more 
particularly in the north, was the lowest in a num
ber of years, and in some sections, the lowest on 
record. There were numerous complaints of stock 
water shortage during May, but this condition has 
been partially corrected by precipitation since 
June 1.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
May, Apr., May, May, Apr., May,
1934 1934 1933 1934 1934 1933

Cattle and Calves......108,869 90,891 92,448 51,848 41,374 41,411
Hogs ............................278,305 257,196 301,011 161,264 133,380 172,029
Horses and Mules...... 3,315 6,160 3,492 3,454 5,444 3,830
Sheep ............................ 55,853 36,825 57,760 5,788 5,297 6,916

Cotton — During the past thirty days weather 
conditions in this district were favorable for prepa
ration and progress of the new cotton crop. Rain

fall was adequate, but not too abundant, and almost 
universally fields are clean, with stands good. Chop
ping had been practically completed by the middle 
of June. Reports of the presence of boll weevils 
continued to show an increase but on the whole 
infestation has not reached an alarming stage. Aban
donment and necessity of replanting has been less 
than in recent seasons. According to the National 
Fertilizer Association, May sales of the fertilizer 
tags in states of the Eighth District were consid
erably smaller than a year ago, but for the period 
January-May this year total sales were 57 per cent 
greater than for the comparable period in 1933 and 
56 per cent larger than in 1932. Prices, while fluc
tuating in a relatively narrow range, were well sus
tained. In the St. Louis market the middling grade 
ranged from 11.10c to 11.90c per pound between 
May 16 and June 15, closing at 11.75c on the latter 
date, which compares with 11.25c on May 16 and 
8.50c on June 15, 1933. The movement of old cotton 
continued light. Receipts at Arkansas compresses 
from August 1, 1933 to June 8, 1934, totaled 1,033,- 
743 bales, against 1,269,380 bales for the correspond
ing period a year earlier. Stocks on hand as of June 
8, totaled 328,710 bales, which compares with 347,875 
bales on May 11, and 323,046 bales on the corre
sponding date in 1933.

COMMODITY PRICES

Range of prices in the St. Louis market be
tween May 15, 1934 and June 15, 1934, with closing 
quotations on the latter date and on June 15, 1933, 
fo llow :

Close

Wheat
High Low June 15, 1934 June 15, 1933

July ................... .per bu..$1.03 $ M V s  $ .92% $ .75
... “ 1.03M 
... “  1 .02U

.87 .9334 .767/8
*Dec...................... .94/g .94/s .79/2

No. 2 red winter “  1.04 .S6/2 .94 @  .94 5̂ .75 @  .7 5 ^
No. 2 hard “ 

Corn 
*July ..................

1 .03^ .8 7/2 .96H .75 @  .7 5 /

... “ .66/2 .497/8 .57 / @  .S75/g A4/2@  .45
*Sept...................... . . .  “ .66V2 .SIM .5 9 % @  -59M .48^
*Dec....................... ... “ .617/s .57/s .6 0 / .SV/s
No. 2 mixed .. ... “ .60 .53 .60 .40 @  .41

*No. 2 white ... 
Oats

No. 2 white ... 
Flour

... "  .66/2 .5 3 ^ .64 .45 .45^4

... “  .46 •35X .45 .29 @  .2 9 /

Soft patent ...... ..per bbl. 7.20 6.3 0 6.40 @6.80 3.00 @4.50
Spring “  ...... .. “ 7.40 6.30 6.65 @7.00 4.35 @5.40

Middling Cotton. .per lb. .1190 .1110 .1175 .0850
Hogs on Hoof......per cwt. 4.90
*Nominal quotations.

1.15 2.50 @4.80 2.50 @4.60

Tobacco —  The Clarksville, Springfield and 
Hopkinsville dark fired tobacco markets were offi
cially closed on June 1. However, there remains a 
quantity of tobacco in farmers’ hands which has not 
been stripped and which will be marketed following 
the next stripping season.

During the drouth period farmers made stren
uous efforts to maintain a good stand of plants by 
artificial watering in both bed and field. Despite
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these measures many plants in fields died, requiring 
an unusual amount of resetting. Recent good rains 
over all tobacco sections of this district, except in 
spotted localities, have greatly improved the condi
tion of growing tobacco and with a continuance of 
seasonal weather, indications are that a good early 
crop will be raised. It is estimated that at mid-June 
the setting of all intended acreage of dark tobacco 
types and approximately 85 per cent of burley 
tobacco had been completed.

FINANCIAL
The general demand for credit from industrial 

and commercial sources in the Eighth District dur
ing the past thirty days reflected little change from 
the dull conditions which have obtained in recent 
months. Routine liquidation by mercantile borrow
ers was in considerable volume and more than offset 
new commitments and renewals, with the result 
that there was a further slight shrinkage in total 
loans and discounts of reporting member banks, 
both as compared with a month and a year earlier. 
Owing to the generally high efficiency of collections 
and the rapid turnover of commodities, merchants 
are able to finance themselves to a large extent with 
their own resources. Requirements for financing 
agricultural operations increased in less than the 
usual seasonal amount. Country banks in many 
localities, principally in the south, are in a liquid 
position and have been active purchasers of Gov
ernment securities and other investments.

Between May 16 and June 13, total loans of re
porting member banks in the leading cities de
creased 1.8 per cent, and on the latest date were 
6.7 per cent below a year ago. Total investments 
of these institutions increased 4 per cent and at the 
end of the period were approximately one-third 
larger than a year ago. Deposits changed only 
slightly but continued well above the same period 
in 1933. Reserve balances, which have been increas
ing rapidly in recent months, declined 16.4 per cent, 
but remained substantially greater than last year. 
Credit extended by the Federal Reserve bank to 
all member banks varied in minor degree only as 
contrasted with the preceding thirty days.

The amount of savings deposits held in selected 
banks as of June 6 was 3.3 per cent greater than on 
May 2, and 14.4 per cent in excess of the total on 
June 7, 1933.

At St. Louis banks, as of the week ended June 
14, current interest rates were as fo llow s: Custom
ers’ prime commercial paper 3 to Sy2 per cent; col
lateral loans 4 to 6 per cent; loans secured by ware
house receipts 2J/ 2 to 6 per cent; interbank loans 3 
to 6 per cent; cattle loans 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on June 13, 1934, 
showed a decrease of 1.8 per cent as contrasted 
with May 16, 1934. Deposits decreased 1.6 per cent 
between May 16, 1934 and June 13, 1934 and on the 
latter date were 21.1 per cent greater than on June 
14, 1933. Composite statement fo llow s:

*June 13,
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 71,007 

All other loans and discounts.... 129,547

Total loans and discounts.................$200,554
Investments

U. S. Govt, securities...................$200,519
Other securities...............................  100,054

T otal investments.. ..$300,573
Reserve balance with F. R. Bank..$ 70,766
Cash in vault......................................... 7,955
Deposits

Net demand deposits.....................  334,090
Time deposits..................................  163,562
Government deposits.....................  21,943

*May 16, 
1934

*June 14, 
1933

19 19

$ 72,260 $ 87,671
131,941 127,277

$204,201 $214,948

$193,371 $126,159
95,475 101,308

$288,846 $227,467
$ 84,640 $ 39,151

7,658 7,996

339,724 271,058
163,960 156,769
24,182 1,206

$527,866 $429,033Total deposits.......................................$519,595
Bills payable and rediscounts with

Federal Reserve Bank.................................... ..............  ...............
*In thousands (000 omitted).

The total resources of these banks comprise approximately 61.6%  
of all member banks in this district.

Federal Reserve Operations —  During May the 
Federal Reserve Bank of St. Louis discounted for 
15 member banks, against 16 in April and 150 in 
May, 1933. The discount rate of this bank remained 
unchanged at 2y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in the 
following table:

Bills discounted .......
Bills bought ...............
U. S. Securities.........
Participation in Inv.

Total Bills and Securities................... ..$ 93,464

Foreign Banks....

*June 19, 
1934

*May 19, 
1934

*June 19, 
1933

.$ 143

. 93,200 
121

$ 141

"93,200
121

$ 3,038 
31

71,518
203

.$ 93,464 $ 93,462 $ 74,790

.$183,071 

. 138,250 

. 132,448 
369

$195,153
147,966
134,389

349

$160,805
81,383

142,567
251

. 67.6% 69.1% 71.$%

F. R. Bank Notes in circulation..
Ratio of reserve to deposits

and F. R. Note Liabilities.........
*In thousands (000  omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Evansville, ]
Fort Smith, 
Greenville, Miss.... 
Helena, Ark,

Louisville, I 
Memphis, T 
Owensboro, 
Pine Bluff, 
Quincy, 111.... 
St. Louis, Me 
Sedalia, Mo... 
Springfield, IV 
**Texarkana,

Ky..

*May, *Apr., *May, May 1934 comp, to
1934 1934 1933 Apr. 1934 May 1933

Natl.
,.$ 20,490 $ 18,833 $ 19,800 +  8 .8 % -  3.5%
,. 3,239 3,847 2,622 — 15.8 h23.5
.. 17,412 15,728 14,201 +  10.7 f-22.6
.. 7,009 7,092 6,157 —  1.2 H13.8
.. 2,658 2,521 2,567 +  5.4 b 3.5

1,140 1,386 1,181 +  1.7 -19.4
.. 21,226 20,683 18,357 +  2.6 -15.6
.. 123,811 128,939 98,669 —  4.0 -25.5
.. 81,605 93,086 73,411 — 12.3 - 11.1
.. 3,382 3,006 2,034 +  12.5 -66.3
.. 4,008 4,509 4,535 — 11.1 - 11.6
.. 6,406 6,067 5,324 +  5.6 +20 .3

480,227 429,966 442,800 +  11.7 +  8.5
.. 1,652 1,495 1,393 +  10.5 +  18.6
.. 11,611 10,444 9,671 +  11.2 + 20.1

.. 4,712 5,122 5,023 —  8.0 -  6.2

..$790,858 $752,724 $707,745 +  5.1 +  11.7
*In thousands (000 omitted.)

**Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled June 22, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fte r th e  A fternoon  o f Ju ly  31 , 1934
JOHN S. WOOD,

Chairman and Federal Reserve Agent
C. M. STEWART,

Secretary and Assft Federal Reserve Agent
J. VION PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

DUE chiefly to seasonal influences,which were 
accentuated by the prolonged spell of ex
tremely high temperatures, moderately 

recessionary trends developed in Eighth District 
industry and commerce during the past thirty days 
as contrasted with the high rate of activities earlier 
in the year. For the first time in a number of months 
there were decreases in certain lines during June 
and the first half of July under the corresponding 
period a year earlier, but it will be recalled that 
there was a sharp upturn in business as a whole at 
this particular time in 1933. On the other hand in a 
number of important lines in which decreases ordi
narily take place from May to June, the condition 
was reversed this year with the recording of fair 
to good gains in the comparison. Of the wholesal
ing and jobbing lines investigated by this bank 
those showing decreases under a year ago were 
boots and shoes, clothing, dry goods, furniture, and 
hardware, while gains were reported in drugs and 
chemicals, electrical supplies, groceries, and men's 
hats. Sales of automobiles in June, according to 
reporting dealers, were slightly greater than in May, 
and substantially larger than in June, 1933.

Operations at iron and steel plants were well 
maintained through June, the average rate being 
only slightly below that of May, Since July 1 there 
has been a perceptible slowing down, both at mills 
and foundries. Jobbing foundries at the middle of 
June were averaging about three days per week, as 
against five days, a month earlier. June shipments 
of both finished and semi-finished iron and steel 
materials were at the highest rate of the year, which 
fact was attributable in large part to a desire of 
consumers to get in commodities under contract 
for second quarter delivery. Production of lumber 
declined somewhat, and activities were reduced at 
fire clay, glass and other building material manu
facturing plants. Production of bituminous coal in 
fields of the district in June declined slightly under 
May, but was measurably larger than a year ago. 
Consumption of electricity by industrial plants in 
the principal cities of the district showed moderate 
expansion both as compared with a month and a 
year earlier.

While tending to restrict business in many 
lines, the hot weather had a distinctly stimulating 
effect on the movement of seasonal merchandise, 
notably apparel, electrical supplies, beverages, etc. 
Manufacturers and wholesalers reported a substan
tial volume of reordering of goods in this category. 
Taken as a whole, according to reporting firms, 
ordering of merchandise for future delivery is in 
smaller volume than at the corresponding period a 
year ago. There is a greater disposition to work off 
present inventories and to await developments than 
has been the case in recent months. This attitude 
is ascribable ill a measure to the drouth and uncer
tainty relative to crop production and prices.

Crop conditions in this district underwent no 
marked changes during the past thirty days. There 
was a slight reduction in winter wheat prospects, 
but the estimated yield as of July 1 was still above 
that of a year ago. The outlook for the corn crop 
is spotted, but on the whole favorable, with average 
to better yields indicated in many important grow
ing sections. Cotton has made good progress, and 
mid-July prospects for tobacco were more favorable 
than thought possible earlier in the season. Hay 
production will be the lowest in recent years, and 
the condition of pastures is the lowest on record at 
this time of year. This deficiency, however, is ex
pected to be largely overcome by extensive plant
ings of emergency forage crops. As was the case 
earlier in the season, relatively the most favorable 
prospects for agriculture as a whole are in the south
ern stretches of the district.

As reflected in sales of department stores in 
the principal cities, volume of retail trade in June 
was 9.9 per cent greater than for the same month in 
1933, and 17.1 per cent below the May total this 
year; cumulative total for the first half of 1934 was 
23.2 per cent in excess of that for the comparable 
period a year ago. Combined June sales of all 
wholesaling and jobbing firms reporting to this bank 
were 23 per cent and 13 per cent smaller, respective
ly, than a month and a year earlier, and cumulative 
total for the first six months was 23 per cent larger 
than for the same time in 1933. The dollar value of 
permits issued for new buildings in the five largest
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cities in June was 28 per cent smaller than in May 
and 53.5 per cent less than in June, 1933; cumulative 
total for the first half of this year exceeded that of 
the same period last year by 85 per cent. Construc
tion contracts let in the Eighth District in June 
were 9.5 per cent and 13.5 per cent larger, respec
tively, than a month and a year earlier; total for 
the first six months was 82 per cent greater than for 
the same time in 1933. Debits to checking accounts 
in June were larger by 5.5 per cent than in May and 
by 10 per cent than in June last year; cumulative 
total for the first half of 1934 was 15 per cent greater 
than for the comparable period in 1933.

According to officials of railroads operating in 
this district, gains recorded earlier in the year were 
well maintained, and volume during the first six 
months of 1934 was considerably greater than for 
the comparable periods a year and two years earlier. 
The movement of livestock in recent weeks has 
been augmented by the transfer of cattle from the 
drouth areas to points in Arkansas, Tennessee and 
Mississippi. For the country as a whole loadings of 
revenue freight for the first 27 weeks this year, or 
to July 7, totaled 15,920,138 cars, against 13,887,810 
cars for the corresponding period in 1933 and 
14,523,748 cars in 1932. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 78,468 loads 
in June, against 77,849 loads in May, and 79,435 
loads in June, 1933. During the first nine days of 
July the interchange amounted to 19,993 loads, 
which compares with 23,780 loads during the same 
time in June and 21,633 loads during the first nine 
days of July, 1933. Passenger traffic of the reporting 
roads continued to expand, and in June increased 32 
per cent in physical volume and 5.5 per cent in 
revenues received as compared with the same 
month a year ago. Vacation travel was reported to 
be the heaviest since the summer of 1930. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in June was 99,900 tons, 
against 105,954 tons in May and 109,855 tons in 
June, 1933.

Quite generally through the district, reports 
relative to collections reflect satisfactory conditions. 
Relatively the volume of settlements was higher 
than a year ago, and showed marked betterment as 
contrasted with the similar periods in 1932 and 1931. 
As is usual at this time of year, collections of coun
try retailers showed some recession, due to preoccu
pation of farmers with harvesting. In the larger 
centers retail collections were affected to some ex
tent by the absence of customers on vacations. In 
the south where early fruits and vegetables are 
important crops, liquidation with both banks and

merchants has been in considerable volume. Some 
lines report backwardness in payments in areas 
most affected by the drouth. Questionnaires 
addressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results :

Excellent Good Fair Poor

June, 1934...................  4.3% 38.4% 49.4% 7.9%
May, 1934...................  4.3 47.2 43.2 5.3
June, 1933...................  3.7 25.9 59.3 11.1

Commercial failures in the Eighth Federal Re
serve District in June, according to Dun and Brad- 
street, numbered 22, involving liabilities of $221,277, 
against 22 defaults in May with liabilities of 
$217,670, and 60 insolvencies for a total of $1,049,752 
in June, 1933.

MANUFACTURING AND W HOLESALING

Boots and Shoes —  June sales of the reporting 
firms were about one-fourth less than for the same 
month in 1933, and 39 per cent below the May total 
this year. Inventories increased in a somewhat 
greater than usual seasonal amount, stocks on July 1, 
being 71 per cent and 33 per cent larger, respective
ly, than a month and a year earlier. The decrease 
in the month-to-month sales comparison was sea
sonal in character, June, with the exception of 
December, being ordinarily the smallest sales month 
of the year. There was no change in prices as con
trasted with the preceding thirty days. Demand for 
sport shoes throughout the present season is re
ported the most active in a number of years. Fac
tory operations were increased moderately, and 
averaged from 85 to 90 per cent of capacity.

Clothing —  The trend of business was down
ward, sales of the reporting clothiers in June being 
18 per cent smaller than in May, and 13 per cent 
below the June, 1933, volume. Since July 1 some 
improvement has been noted, with sales for the 
first half of this month being about on a parity with 
the corresponding period last year. The prolonged 
spell of hot weather has resulted in a considerable 
volume of reordering light weight suits, many deal
ers having disposed of practically their entire stocks 
of such goods. Advance ordering of heavyweight 
apparel for late fall and winter distribution is re
ported spotted, with total volume somewhat below 
that of the corresponding period in 1933. Invento
ries on July 1 were 2 per cent smaller than a month 
earlier, but more than one-half greater than a year 
ago.

Drugs and Chemicals —  W hile sales of the re
porting firms showed a decrease of 6 per cent in 
June as compared with the preceding month, the 
total was 18 per cent greater than a year ago, and
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the largest for the period since 1930. Inventories 
remained stationary between June 1 and July 1, and 
on the latest date were 30 per cent larger than a 
year ago. About the usual seasonal recession in 
demand for heavy drugs and chemicals by the gen
eral manufacturing trade was in evidence. The long 
spell of extremely high temperatures was reflected 
in heavy sales of hot weather goods, notably soda 
fountain supplies. Sales during the season thus far, 
of insecticides and fertilizers were reported con
siderably in excess of the preceding several years.

Dry Goods —  For the first time since last Sep
tember, sales of the reporting interests in this classi
fication in June failed to show an increase over the 
corresponding month a year earlier. The decrease 
in this instance was attributed to the unusually 
heavy buying earlier in the year, and to a general 
policy on the part of retailers to reduce present 
inventories before increasing their commitments. 
Since the first of July there has been some pickup 
in ordering of fall and winter merchandise. Several 
of the leading firms also report greater interest on 
the part of retailers in stocking up on goods for 
special sales to be held in August and September. 
June sales of the reporting firms were 20 per cent 
smaller than in May and 12 per cent below the June, 
1933, total. Inventories decreased 2 per cent be
tween June 1 and July 1, and on the latter date were 
67 per cent greater than a year earlier.

Electrical Supplies — Further betterment in 
this classification was noted in June, sales of the 
reporting firms for that month being 5.5 per cent 
greater than in May, and 37 per cent in excess of 
the June, 1933, volume. Inventories showed little 
change from May to June, but on July 1 were about 
one-third larger than a year ago. The increase in 
both sales comparisons was due chiefly to heavy 
increases in demand for seasonal merchandise and 
radio material. Sales of electric fans so far this sea
son are reported the largest in recent years.

Flour —  Production at the twelve leading mills 
of the district in June totaled 229,189 barrels, against 
244,648 barrels in May, and 261,346 barrels in June, 
1933. As a whole, greater activity in the flour busi
ness was noted during the past thirty days than in 
the preceding several months. In anticipation of 
higher prices which may result from the poor wheat 
prospects, jobbers and the large baking interests 
were more disposed than heretofore to enlarge their 
commitments with the mills. Export inquiries were 
more numerous and bids nearer to a working basis 
than heretofore. Mill operations were at from 50 
to 55 per cent of capacity. The trend of prices was 
upward, in sympathy with the upturn in cash wheat 
values.

Furniture —  Conforming with the usual season
al trend, June sales of the reporting firms decreased 
15 per cent below the preceding month, and the 
total was 27 per cent below that of June, 1933. In
ventories continued to increase, stocks on July 1 
being 32 per cent and 26 per cent larger, respective
ly, than a month and a year earlier. In both sales 
comparisons decreases were general in all lines, the 
exceptions being radio cabinets and office equip
ment. No change worthy of note took place in prices 
as contrasted with the preceding month.

Groceries —  June sales of the reporting firms 
decreased 3.4 per cent under the May volume, but 
showed a gain of 6 per cent over a year ago. The 
decrease in the month-to-month comparison is sea
sonal in character and. somewhat smaller than the 
average in recent years. Geographically business was 
spotty, relatively the best results being achieved 
in the south, and the smallest volume of sales re
ported in the dry areas. Due to failure of fruit 
crops in some sections, sales of sugar for preserving 
and canning were below expectations. Stocks in 
hands of the reporting interests as of July 1 were 
about 3 per cent smaller than a month earlier and
12 per cent larger than a year ago.

Hardware —  A slight increase in sales of the 
reporting interests from May to June was recorded, 
but for the first time in thirteen months the total 
fell below that of a year earlier, the decrease being 
7 per cent. Stocks on July 1 were slightly larger 
than a month earlier and 13 per cent greater than 
on July 1, 1933. The drouth has adversely affected 
sales and collections in areas most severely hit.

Iron and Steel Products — The usual seasonal 
recession in activities in the iron and steel industry 
in this area was accentuated by the prolonged spell 
of extremely high temperatures. Contraction in ac
tivities in virtually all branches of the industry was 
in evidence, which condition reversed that at the 
corresponding period last year, when general ex
pansion was the rule. Despite the present lull, how
ever, the record in the industry for the first half of 
the year was the most favorable since 1930. The 
movement of both raw and finished materials dur
ing June was in unusually large volume, one reason 
for which being the desire on the part of consumers 
to obtain delivery of tonnages under contract for 
second quarter. In the case of several leading blast 
furnace interests, shipments of pig iron to melters 
in this district in June represented the largest total 
for any single month since 1930. Heavy buying in 
April and May resulted in large accumulations of 
stocks, and there is a reluctance to make further 
commitments at this time. Rather sweeping reduc
tions have been announced in prices since July 1,
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among the items affected being sheet bars, billets 
and slabs, enameling sheets, tin mill black sheets, 
iron bars and galvanized sheets. Demand for build
ing materials continued slow, particularly structural 
steel. New lettings were in smaller volume than 
heretofore, and consisted chiefly of small projects. 
Operations at fabricating plants were sharply re
duced as of July 15 as contrasted with the preceding 
thirty days. Jobbing and stove foundries also cur
tailed their operations, which at mid-July averaged 
only about three days per week. Jobbers and distri
butors of iron and steel goods from store report a 
noticeable decrease in orders since the last week 
in June, but the volume for that month was about 
equal to May, and slightly larger than in June, 1933. 
Releases by the automotive industry were in good 
volume, but new orders were smaller than hereto
fore. Purchasing by the railroads continues chiefly 
on a necessity basis. For the country as a whole, 
production of pig iron in June, according to the 
Magazine “ Steel” , was 1,936,897 tons, as against
2,057,471 tons (revised figure) in May, and 1,264,953 
tons in June, 1933; total production for the first 
half of 1934 was 9,852,608 tons, against 4,444,750 
tons for the same period in 1933 and 5,164,520 tons 
in 1932. Steel ingot production in the United States 
in June totaled 3,015,972 tons, against 3,352,695 tons 
(revised figure) in May and 2,597,517 tons in June, 
1933; production for the first half of 1934 was 
16,180,889 tons against 8,989,192 tons for the first 
six months of 1933.

A U TO M O B ILE S
Combined passenger car, truck and taxicab 

production in the United States in June, was 308,051, 
against 331,652 (revised figure) in May, and 249,727 
(revised figure) in June, 1933.

June distribution o f automobiles in the Eighth 
District, according to reports received by this bank, 
increased slightly over the preceding month and 
registered a substantial gain as contrasted with June 
a year ago. W hile increases were fairly general 
through all classes of makes, improvement was most 
pronounced in the cheap price field, and more par
ticularly in the case of lines which have been recent
ly reduced in price, the makers of which have en
gaged in extensive sales promotion campaigns. 
Country dealers reported somewhat more spottiness 
than heretofore. Preoccupation of farmers with har
vesting and drouth conditions in certain areas have 
tended to restrict sales. Through the south gener
ally business was reported more uniformly satis
factory than in the more northern stretches of the 
district. Demand for trucks continues active, with 
June sales 43 per cent and 41 per cent greater, 
respectively (than a year and a month earlier. There

was the usual expansion in demand for parts and 
accessories incident to the touring season.

June sales of new passenger cars by the report
ing dealers were 1.6 per cent greater than in May 
and 37 per cent in excess of the June, 1933, total. 
Inventories of new cars held by dealers on July 1 
were about 6 per cent larger than a month earlier, 
but approximately 60 per cent larger than the very 
small stocks held a year ago. The used car market 
is still handicapped by a shortage of desirable vehi
cles of all descriptions, but especially in the cheap 
price category. June sales of secondhand cars were 
3 per cent less than in May and 12 per cent greater 
than a year ago. Stocks of salable secondhand cars 
on July 1 were 4 per cent smaller than on June 1, 
and 6 per cent larger than a year ago. According 
to dealers reporting on that item, deferred payment 
sales in June constituted 47 per cent of their total 
sales, against 46 per cent in May and 44 per cent in 
June, 1933.

BUILDING

The dollar value of permits issued for new con
struction in the five largest cities of the district in 
June was 28.1 per cent smaller than in May, and 
53.5 per cent less than the June, 1933, total. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve in June amounted to $9,177,537 
which compares with $8,384,618 in May, and $8,084,- 
927 in June, 1933. Production of Portland cement 
for the country as a whole in June totaled 8,786,000 
barrels, against 8,554,000 barrels in May, and
7,804,000 barrels in June, 1933. Building figures for 
June, fo llow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 9 103 $ 27 $ 19 166 87 $ 32 $ 17 
Little Rock 10 12 5 3 92 56 15 10
Louisville .. 39 47 96 160 85 48 31 84
Memphis ... 118 86 68 111 113 124 50 28
St. Louis.... 131 172 172 499 201 211 82 118

June Totals 307 420 $ 368 $ 792 657 526 $ 210 $257
May “ 362 431 512 309 790 664 386 321
April “  378 399 1,585 277 761 780 323 428 
*In thousands of dollars (000  omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric 
current by selected industrial customers in June as 
being about 3.1 per cent greater than in May and
7.4 per cent more than in June, 1933. Detailed fig
ures fo llow :

No. of June, May, June 1934 June, June 1934
Custom- 1934 1934 comp, to 1933 comp, to

___ ers_ *K .W .H . *K .W .H . May 1934 *K .W .H . June 1933
Evansville .... 40 2,539 2,690 ’ —  5 .6 % 2,421** +  4 .9 %
Little Rock... 35 1,933 1,627 + 18 .8  1,858 +  4.0
Louisville .... 83 7,254 7,062 +  2.7 7,831** —  7.4
Memphis ..... 31 1,588 1,758 —  9.7 1,511 +  5.1
St. Louis......194** 18,847 18,044** +  4.5 16,330** +15 .4

Totals ..... 383 32,161 31,181** +  3.1% 29,951** +  7.4%
*In thousands (000 omitted).

**Revised figures.
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POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show a decrease in combined postal receipts 
for the second quarter of this year, of 1.4 per cent 
under the corresponding period in 1933, and a de
crease of 2.2 per cent as compared with the first 
three months this year. Detailed figures fo llow :

For Quarter Ended j 11nA 1934
June 30, Mar. 31, Dec. 31, June 30, comp, to

1934 1934 1933 1933 June, 1933
Evansville ........$ 133,937 $ 141,196 $ 130,008 $ 136,219 —  1.7%
Little Rock........ 160,085 182,751 171,715 148,486 +  7.8
Louisville ..........  598,983 605,216 617,313 586,831 - f  2.1
Memphis ..........  461,360 499,219 543,508 447,551 +  3.1
St. Louis...........  2,311,177 2,320,894 2,562,155 2,396,873 —  3.6

Totals ............ $3,665,542 $3,749,276 $4,024,699 $3,715,960 —  1.4%

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores

Net sales comparison
June 1934 
comp, to 

June 1933 
El Dorado, Ark....+ 4 7 .4 %
Evansville, Ind......—  2.4
Fort Smith, Ark....+36.3  
Little Rock, Ark. . .+ 2  7.4
Louisville, K y.......+ 15 .4
Memphis, Tenn.....+  11.3
St. Louis, Mo........+  5.7
Springfield, Mo.....+ 3 0 .8
All Other Cities....+ 14.1  
8th F. R. District.. +  9.9

6 months ended 
June 30, 1934 to 
same period 1933

+ 4 3 .6 %
+  17.4
+ 34 .8
+ 38.3
+  14.9
+ 29 .8
+ 20 .9
+ 38 .6
+ 31 .0
+ 23 .2  ‘

Stocks 
on hand 

June 30, 1934 
comp, to 

June 30, 1933

Stock 
turnover 

Jan. 1, to 
June 30, 

1934 1933
+  6.5%  
+  3.7 
+  18.6 
+28 .2  
+ 8.6 
+  19.2 
+  14.8 
+ 10.2 
+  7.3 
+  15.7

1.35
.97

1.10
1.16
1.61
1.61
1.81
.95

1.42
1.64

1.02
.91
.97

1.12
1.52
1.43
1.75
.72

1.26
1.56

Percentage of collections in June to accounts and notes receivable 
first day of June, 1934. (Percentage of collections by cities.)

El Dorado, Ark....................... 48.8% Memphis, Tenn.........................39.9%
Fort Smith, Ark...................... 37.9 Springfield, M o........................25.5
Little Rock, Ark..................... 33.1 St. Louis, Mo........................... 51.4
Louisville, Ky...........................49.5 All Other Cities.......................31.7

8th F. R. District............ 46.4%

Retail Stores
Net sales comparison

Stocks 
on hand

Stock 
turnover 

Jan. 1, to 
June 30, 

1934 1933

1.23 1.25 

1.58 1.46

June 1934 6 months ended June 30, 1934
comp, to June 30, 1934 to comp, to

June 1933 same period 1933 June 30, 1933
Men’s

Furnishings ......+ 2 7 .7 %  + 4 5 .2 %  + 3 6 .1 %
Boots and
Shoes ...................... — 13.0 —  3.7 +  0.9

AGRICULTURE
In the Eighth Federal Reserve District, as has 

been the case generally throughout the United 
States, the first half of 1934 has been the most 
unfavorable for agriculture experienced during the 
similar portion of any crop season in recent years. 
Acreage planted has been reduced and due to a 
number of causes unusually low yields and poor 
average quality are indicated over many important 
farming areas. Withal, prospects as a whole in this 
district are relatively more favorable than in other 
sections of the country. In the southern states, 
Arkansas, Mississippi and Tennessee, the outlook 
for production is nearer average than elsewhere, 
and in some localities in these states, conditions are

distinctly promising for the principal productions. 
In the more northern stretches, lack of rainfall and 
the prolonged spell of unusually high temperatures 
have materially reduced prospects for field crops, 
damaged tree fruits and lowered the condition of hay 
and pastures to the lowest point in a number of 
years. Rains in June were scattered and inadequate, 
though as a whole they served in limited sections to 
start germination of grains seeded in the dust, also 
to help the planting and development of extensive 
acreages of soybeans, cowpeas and other emergency 
forage crops.

The effect of reduced yields and the generally 
unfavorable conditions have been offset to a con
siderable extent in their effect on farm incomes by 
relatively high prices and rental and benefit pay
ments of the Government in its curtailment cam
paign. Following publication of the Department of 
Agriculture's July 1 report, prices of all grains ad
vanced sharply to the highest levels since last 
spring. Cotton at mid-July sold at the highest levels 
since June, 1930. Recent weeks have witnessed 
notable improvement in hog prices, and other lesser 
farm products have shared in the upward move
ment. Farm employment increased seasonally dur
ing June throughout the district as a whole and 
during the second quarter of 1934, the general level 
of farm wages rose 2 points, to 90 per cent of their 
pre-war average on July 1, according to the Crop 
Reporting Board. The peak work load of harvest
ing of fall planted grains and the second early 
potato crop together with continued cultivation of 
row crops and planting of emergency forage crops 
were chiefly responsible for the increase in labor 
employed on July 1.

Winter Wheat —  W hile winter wheat pros
pects declined slightly in the Eighth District from 
May to June, the indicated yield, according to the 
U. S. Department of Agriculture’s July 1 report, is
42.308.000 bushels, against 38,434,000 bushels har
vested in 1933 and an 11-year average (1923-1933) 
of 49,096,000 bushels. Due to the hot, dry weather 
the crop matured early, and threshing had been 
practically completed in the third week of July. 
While in considerable volume, the movement to 
market has been relatively lighter than in some past 
seasons, due to a disposition of farmers to hold for 
higher prices. Early threshing returns have devel
oped a broad diversity in quality ranging from 
shriveled grain, due to the drouth, to much grain 
grading No. 1. Stocks of old wheat on farms in 
states of this district on July 1 totaled 6,002,000 
bushels, against 5,160,000 bushels a year ago and
11.543.000 bushels on July 1, 1932.
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Corn— Indicated corn production in the Eighth 
District, according to the Government’s condition 
report as of July 1, is 300,019,000 bushels, as against
296.955.000 bushels harvested in 1933, and an 11- 
year average of 346,344,000 bushels. The season 
considered, prospects in the district as a whole are 
surprisingly good. Scattered showers have helped 
germination, and while spotted in the dry sections, 
for the district as a whole stands are near average. 
In Illinois and elsewhere a first brood of chinch 
bugs did severe damage to the crop where infesta
tion was heavy. Good rains during the next six 
weeks would do much to check this insect and 
otherwise benefit the crop. July 1 stocks of old corn 
on farms in the Eighth District totaled 143,913,000 
bushels, against 257,190,000 bushels and 244,050,000 
bushels, respectively, a year and two years earlier.

Oats —  According to the U. S. Department of 
Agriculture’s July 1 report the indicated yield of 
oats in the Eighth District is 22,239,000 bushels, the 
smallest in recent times, and comparing with
37.207.000 bushels harvested in 1933, and an 11-year 
average of 53,626,000 bushels. Stocks of old oats 
on farms in states including the district as of July 
1 were estimated at 18,720,000 bushels, against
38.099.000 bushels on the same date last year.

Cotton —  The U. S. Department of Agriculture 
in its initial report for the present season, as of July
I, estimates the area under cultivation in states in
cluding the Eighth District at 5,991,000 acres, a 
reduction of 3,002,000 acres, or 33.4 per cent under 
the acreage in cultivation on the same date in 1933. 
For the country as a whole the July 1 acreage is esti
mated at 28,024,000 acres, which is 68.6 per cent 
of the acreage a year earlier. Weather conditions 
in this district during the past thirty days have been 
satisfactory, and the crop has made good progress. 
Stands are mainly good, and fields well cultivated 
and clear of grass. W eevil activity was reported as 
showing some increase, but the high temperatures 
of June and early July served to hold this insect in 
check. Demand for raw cotton was fairly active, 
prices reaching the highest point in mid-July since 
June, 1930. According to the National Fertilizer A s
sociation, sales of fertilizer tags in the Eighth Dis
trict for the first half of 1934 were 56 per cent larger 
than for the same period in 1933 and larger by the 
same amount than during the first six months of
1932. In the St. Louis market the middling grade 
ranged from 11.60c to 12.70c per pound between 
June 15 and July 16, closing at 12.70c on the latter 
date, which compares with 11.75c on June 15 and
II.40c on July 17, 1933. Receipts at Arkansas com
presses from August 1, 1933, to July 20, 1934, 
totaled 1,046,211 bales, against 1,301,329 bales for

the comparable period a year ago. Stocks on hand 
as of July 20 were 287,238 bales, against 310,939 
bales on June 22 and 262,499 bales on the corre
sponding date in 1933.

Tobacco —  Based on the July 1 condition, the 
U. S. Department of Agriculture estimates tobacco 
production in the Eighth District at 218,544,000 
pounds, which contrasts with 277,750,000 pounds 
harvested in 1933, and an 11-year average of
304,854,000 pounds. Local rains extending to most 
sections of the burley district, coupled with inten
sive cultivation, have resulted in generally satisfac
tory growth and for the most part the crop is in 
good condition. At mid-July burley tobacco was 
estimated to be further advanced than at the same 
time last year, and with continued favorable weath
er, the crop will be cut and housed earlier than 
average.

In the air-cured dark tobacco districts the crop 
is also reported further along and in better condi
tion than at the middle of last July. In the dark 
fired tobacco sections tributary to Clarksville, 
Springfield, Hopkinsville and in the western dis
trict, the crop is well advanced, with fields thor
oughly cultivated. No official estimates as to acre
age are available at this time, but a considerable 
reduction under last year is indicated.

COMMODITY PRICES
Range of prices in the St. Louis market be

tween June 15, 1934, and July 16, 1934, with closing 
quotations on the latter date, and July 17, 1933,
fo llow :

Close
High Low July 16, 1934 July 17, 1933

Wheat
$ .85*4 $ .96^ $ 1.15

.97 /z .86*4 .97 /2 1.18^4

.99 H .88^ ■ 99Y* 1 .2 m
No. 2 red winter “ •97*4 .8 IVa .951/2 @ .9714 1.16 @1.18
No. 2 hard “ “ 1.01 .88 1.01 1.15 @1.15^4

Corn
.60*4 .54** .60/8 .66%.6254 .56 .61 Yz@ .61 % .7 OH

*Dec..........................  “ .63 y2 .56*4 •63 J4 .745/8
*No. 2 mixed ..... “ .63V4 .59*4 .63*4 .63 @  .63 /z
*No. 2 white ...... “ .66 .63 .66 .66 @  .66/2

Oats
No. 2 white ...... “ .48 .43 /z A 6 Yz A7Y>@  .48

Flour
Soft patent........per bbl. 6.85 6.15 6.50 @6.85 5.00 @8.25
Spring “ ........ “ 7.15 6.40 6.75 @  7.15 7.00 @8.80

Middling Cotton..per lb. .1270 .1160 .1270 .1140
Hogs on Hoof......per cwt. 5.05 2.75 3.00 @4.90 2.75 @4.75
*Nominal quotations.

FINANCIAL
Aside from the usual seasonal increase in re

quirements of grain handling and flour milling inter
ests, demand for credit in the Eighth District dur
ing the past thirty days continued at the low levels 
which have marked the past several months. Liqui
dation at both country and city banks continued in 
large volume, and generally, difficulty is being ex
perienced by the financial institutions in finding 
desirable and profitable outlets for their surplus 
funds. Thus far demands for financing the cotton

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 31, 1934



crop have been negligible. Borrowings by mercan
tile and manufacturing interests were further re
duced. Requests for accommodations by country 
banks from their city correspondents were in small
er volume than at any similar period in recent years. 
Due to the early harvest and movement of the win
ter wheat crop, borrowings of the flour milling and 
grain elevator interests were in larger volume than 
at this time a year and two years earlier.

Total loans of reporting member banks in the 
principal cities increased 1.0 per cent between June
13 and July 11, but on the latest date were 11.4 per 
cent smaller than a year ago. Total investments in
creased 8.6 per cent during the four-week period, 
and at its close were 35 per cent greater than on the 
corresponding report date in 1933. Both demand 
and time deposits increased and on July 11 total 
deposits recorded a new high for the year. Reserve 
balances decreased slightly, but remained more than 
one-half larger than a year earlier. Borrowings of 
all member banks from the Federal Reserve bank 
continued at, or around the low levels of recent 
months.

Under Section 13 (b) of the Federal Reserve 
Act, which was added by Act of Congress approved 
June 19, 1934, the Federal Reserve banks are author
ized to discount for banks and other financing in
stitutions obligations of established industrial and 
commercial businesses and, in exceptional circum
stances, to make direct loans to such businesses, 
having maturities of not exceeding five years, for 
the purpose of providing them with working capital. 
The following rates have been established by the 
Federal Reserve Bank of St. Louis under said sec
tion of the A c t :

(1) A1/* per cent on advances to banks and other 
financing institutions on obligations of estab
lished industrial and commercial businesses.

(2) SYz per cent on direct advances to established 
industrial and commercial businesses.

(3) Y? per cent flat on commitments not exceeding 
six months on obligations of established busi
nesses.

The amount of savings deposits held in selected 
banks as of July 3 was 0.7 per cent greater than on 
June 6, and 15.1 per cent in excess of the total on 
July 5, 1933.

At St. Louis banks, as of the week ended July
14, current interest rates were as fo llow s: Custom
ers' prime commercial paper, 2 to Sy2 per cent; 
collateral loans, 3 to 6 per cent; loans secured by 
warehouse receipts, 2 to 6 per cent; interbank loans,
3 to 6 per cent and cattle loans, 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on July 11, 1934, 
showed an increase of 1.0 per cent as contrasted with

(Compiled

June 13, 1934. Deposits increased 4.4 per cent be
tween June 13, 1934 and July 11, 1934 and on the 
latter date were 20.0 per cent greater than on July 
12, 1933. Composite statement follows :

*July 11, 
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 73,251 

All other loans and discounts.... 129,285

Total loans and discounts...............$202,536
Investments

U. S. Govt, securities...................$223,920
Other securities...............................  102,540

Total investments............................... $326,460

Reserve balance with F. R. Bank..$ 69,907
Cash in vault.... .................................. 8,035
Deposits

Net demand deposits.....................$342,159
Time deposits..................................  164,727
Government deposits............ 1........  35,385

*June 16, 
1934 
19

$ 71,007 
129,547

$200,554

$200,519
100,054

$300,573

$ 70,766 
7,955

$334,090
163,562
21,943

$519,595

*July 12, 
1933 
19

$ 91,894 
136,686

$228,580

$140,057
101,428

$241,485

$ 45,384 
6,715

$279,690
160,568
11,730

$451,988Total deposits.......................................$542,271
Bills payable and rediscounts with

Federal Reserve Bank...................................  ............... ..............
*In thousands (000 omitted).

The total resources of these banks comprise approximately 62.0%  
of all member banks in this district.

Federal Reserve Operations —  D uring June, 
the Federal Reserve Bank of St. Louis discounted 
for 11 member banks against 15 in May, and 127 in 
June, 1933. The discount rate of this bank remained 
unchanged at 2y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in 
the following table:

Bills bought .........................................
U. S. Securities..................................
Participation in Inv. Foreign Banks....

Total Bills and

Total

*July 19, 
1934

*June 19, 
1934

*July 19, 
1933

,.$ 172 $ 143 $ 2,108

. 93,200 
121

”**93 2̂00
121

***7 5*! 1*07 
207

,.$ 93,493 $ 93,464 $ 77,422
..$173,610 
,. 127,876 
,. 132,962

$183,071
138,250
132,448

369

$165,841
91,779

138,547
391

. 66.6% 67.6% 72.0%

F. R. Bank Notes in circulation..
Ratio of reserve to deposits

and F. R. Note Liabilities........
*In thousands (000 omitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not indicated.

Greenville,

Owensboro, Ky..

Sedalia, Mo....
Springfield, M 
**Texarkana, 

Ark.-Tex.

*June, *May, *June, June 1934 comp, to
1934 1934 1933 May 1934 June 19 33

Natl.
,3 21,174 $ 20,490 $ 20,569 +  3.3% +  2.9%
„ 3,314 3,239 2,612 +  2.3 +  26.9
.. 18,824 17,412 15,765 +  8.1 +  19.4

7,348 7,009 6,673 +  4.8 +  10.1
2,531 2,658 2,608 —  4.8 —  3.0

,. 1,603 1,410 1,116 +  13.7 + 43 .6
.. 21,489 21,226 16,477 +  1.2 +  30.4
.. 135,913 123,811 117,556 +  9.8 +  15.6
.. 89,751 81,605 76,969 +  10.0 +  16.6
.. 3,234 3,382 2,171 —  4.4 +49 .0

4,490 4,008 4,747 +  12.0 —  5.4
5,991 6,406 5,225 —  6.5 +  14.7

. 500,112 480,227 469,203 +  4.1 +  6.6
1,729 1,652 1,410 +  4.7 +  22.6

11,923 11,611 9,900 +  2.7 +20 .4

. 4,811 4,712 6,056 +  2.1 — 20.6

,$834,237 $790,858 $759,057 +  5.5 +  9.9

*In thousands (000 omitted.)
**Includes one bank in Texarkana, Texas not in Eighth District.

July 23, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n and  A fter th e  M o rn ing  o f A ugust 30 , 1934
JOHN S. W O O D , C. M . STEW ART, J. V IO N  PAPIN,

Chairman and Federal Reserve A gen t Secretary and A ss’ t Federal Reserve A gent Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

DR O U TH  conditions dominated the commer
cial and industrial situation to a large ex
tent in the Eighth District during the past 

thirty days. Record high temperatures and con
tinued lack of adequate rainfall served to restrict 
business activities as a whole, and the recessionary 
trends noted during the preceding thirty day period 
were considerably more pronounced. Many impor
tant crops sustained further deterioration from July 
to August, particularly in the northern tiers of the 
district and with few exceptions, production much 
below average is indicated. Withal, the volume of 
business as a whole continued above that of the 
corresponding period a year ago, and in many com 
munities, mainly in the south, effects of the drouth 
were little felt and agricultural and business condi
tions maintained the favorable position which they 
held during the preceding several months. W hile 
generally through the district, the record hot 
weather tended to hold down business activities, 
it resulted in an unusually heavy movement of sea
sonal merchandise into consumptive channels, nota
bly electrical supplies, apparel, beverages, etc., and 
the clearance of such commodities was more thor
ough than has been the case in a number of years.

The value of retail distribution in July de
creased in a somewhat greater degree than average, 
but continued ahead of a year ago. Wholesale trade 
in July fell below the total for the same month in 
1933, but registered a substantial gain over the June 
total this year, according to interests reporting to 
this bank. There was the usual slowing down in 
operations at iron and steel plants, and a number 
of establishments which closed down on July 1 for 
inventory and repairs have resumed operations on 
schedules lower than were in effect prior to sus
pension. This is accounted for partly by the fact 
that foundry and steel mill operations were con
ducted at unusually high levels during May and 
June. District distribution of automobiles in July 
was slightly ahead of the preceding month, and 
showed a substantial gain over a year ago. Pro
duction of bituminous coal in fields of the district 
decreased slightly under the June output, and was

measurably smaller than in July, 1933. Industrial 
consumption of electricity in the leading cities in 
July was slightly greater than a year ago, and about
5 per cent in excess of June this year.

Most affected by the drouth were feed crops —  
corn, hay and pasturage —  commercial vegetables, 
fruits and truck gardens. Between July 1 and 
August 1, prospects for corn in this district declined
111.694.000 bushels and white potato prospects lost
1.379.000 bushels, the heaviest deterioration for any 
single month since these records have been kept. 
Indicated yields of cotton and tobacco are below 
last year and the 10-year average, but still sizeable 
crops. The condition of livestock in the most im
portant producing areas was considerably lowered 
by lack of water and pasturage, and in some in
stances farmers were forced to ship immature ani
mals to market in order to reduce their herds. As 
an offset to drouth conditions, in point of farm 
incomes, have been the higher prices received for 
the several products, also the sums received by 
farmers in rental and benefit payments from the 
Agricultural Adjustment Administration. Corn and 
wheat prices have moved upward, and at mid- 
August hog and cotton values reached the highest 
levels in a number of years.

Retail trade in July, as reflected by sales of 
department stores in the principal cities, was 3.7 
per cent greater than for the same month in 1933 
and 29.4 per cent less than the June total this year; 
cumulative total for the first seven months this 
year was 20.8 per cent greater than for the compara
ble period a year ago. Combined sales in June of 
all wholesaling and jobbing firms reporting to this 
bank were 12 per cent greater than during the pre
ceding month, and 22 per cent below the July, 1933, 
total; for the first seven months the total was 15 
per cent in excess of the same period in 1933. The 
dollar value o f contracts let for hew buildings in the 
five largest cities in July was 87 per cent less than 
for the same month in 1933, but 31 per cent greater 
than in June this year; cumulative total for the 
first seven months was smaller by 29 per cent than 
for the same time last year. Construction contracts
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let in the Eighth District in July were 6 per cent 
and 62 per cent greater, respectively, than thirty 
days and a year earlier; total for the first seven 
months exceeded that of the same period last year 
by 79 per cent. Debits to checking accounts in July 
fell 10 per cent below June, but were 2 per cent 
greater than in July, 1933; the cumulative total this 
year shows an increase of 13 per cent over the like 
period in 1933.

Freight traffic of railroads operating in this 
district, while below that of the preceding thirty 
days, continued well ahead of the volume during 
the similar periods a year and two years earlier. The 
movement of fuel, ore and forest products continued 
in substantial volume, and a fair showing was made 
by miscellaneous and less-than-carload freight. 
Relatively the largest gains were made in loadings 
of livestock, this being attributable to heavy trans
fers of cattle from the drouth areas to points in this 
district. For the country as a whole, loadings of 
revenue freight for the first 31 weeks this year, or 
to August 4, totaled 18,357,926 cars, against 16,463,- 
172 cars for the corresponding period in 1933 and 
16,537,150 cars in 1932. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 72,704 loads 
in July, against 78,468 loads in June and 79,648 
loads in July, 1933. During the first nine days of 
August the interchange amounted to 22,077 loads, 
which compares with 19,993 loads during the cor
responding period in July and 21,444 loads during 
the first nine days of August, 1933. Passenger tra- 
fic of the reporting lines continued the steady ex
pansion of the past several months, and in July 
was 6 per cent greater than during the same month 
last year. Lower rates, intensive promotion efforts 
and the Chicago W orld ’s Fair are mentioned as 
the principal causes for the heavier travel. Esti
mated tonnage handled by the Federal Barge Line 
between St. Louis and New Orleans in July was
110,000 tons, which compares with 100,374 tons in 
June, and 132,893 tons in July, 1933.

Reports relative to collections reflect spottiness 
and irregularity, and generally less satisfactory 
results than were achieved during the preceding 
several months. Relatively, payments to whole
salers made a more satisfactory exhibit than was 
the case with the retail trade. Quite generally, but 
more particularly in the drouth areas, there is more 
of a disposition than heretofore to conserve cash. 
Also, crop failures due to the dry spell have pre
vented much liquidation expected at this time. On 
the other hand, wheat turned out well, and produc
ers of the grain have sold freely at good prices, and 
used the proceeds to pay debts. Generally through

the south there remains the high efficiency in col
lections which existed earlier in the year. City re
tailers report delay in payments due to absence of 
customers on vacations. Questionnaires addressed 
to representative interests in the several lines scat-
tered through the district show the following
results:

Excellent Good Fair Poor

July, 1934.................... 2.4% 30.2% 55.4% 12.0%
June, 1934................ 4.3 38.4 49.4 7.9
July, 1933................. 3.6 25.1 58.3 13.0

Commercial failures in the Eighth Federal Re
serve District in July, according to Dun and Brad- 
street, numbered 18, involving liabilities of $148,738, 
against 22 defaults in June with liabilities of 
$221,277, and 60 insolvencies for a total of $1,091,- 
513 in July, 1933.

M AN U FACTU RIN G  AND W H O L E SA L IN G

Boots and Shoes —  July sales of the reporting 
firms were 27 per cent greater than for the preced
ing month, but about one-third smaller than the 
July, 1933, total. Inventories gained in somewhat 
more than the usual seasonal amount, stocks on 
August 1 being 39 per cent and 73 per cent larger, 
respectively, than a month and a year earlier. The 
decrease in the yearly sales comparison was attribu
table to the unusually heavy volume in July, 1933, 
the total for that month being the largest for the 
period since 1929 and more than double the July,
1932, volume. Orders booked since August 1 indi
cate a volume for the entire month slightly in excess 
of the corresponding period last year. There were 
no general price revisions as compared with the 
preceding thirty days.

Clothing —  W hile ordering is reported more 
conservative than heretofore, retailers, particularly 
in the south, are disposed to cover their full pros
pective requirements for late fall and winter distri
bution. Clearance of lightweight apparel in both 
the large cities and the country was more thorough 
than has been the case in recent seasons. Special 
sales by retailers in July and early August met with 
generally satisfactory response. Demand for work 
clothes showed little change as contrasted with the 
preceding several months. Sales of the reporting 
clothiers in July were 10.5 per cent larger than for 
the same month in 1933, and 12 per cent in excess 
of the June total this year. Inventories on August 1 
were larger by 22 per cent and 21 per cent, respec
tively, than a month and a year earlier.

D rugs and Chem icals —  Due partly to a fur
ther decrease in demand for heavy drugs and chem
icals from the general manufacturing trade and ad
verse effects on the retail trade of the drouth and
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extreme heat, sales of the reporting firms in July 
fell 6 per cent below the preceding month. The July 
total, however, was 15 per cent greater than for 
the same month in 1933. Stocks increased further, 
and on August 1 were 3 per cent and 32 per cent 
larger, respectively, than a month and a year earlier.

Dry Goods —  July sales of the reporting firms 
fell 28 per cent below the same month in 1933, but 
were 19 per cent greater than in June, this year. 
Inventories increased slightly between July 1 and 
August 1, and on the latest date were about two- 
thirds larger than a year ago. The increase in the 
month-to-month sales comparison is seasonal in 
character and about average as compared with the 
past decade. A  marked pickup in sales since August
1 is reported, particularly in St. Louis where the 
marketing season early this month attracted an 
unusually large number of visiting merchants. The 
recent upturn in prices of raw cotton has stimu
lated demand for fabrics based on that staple.

Electrical Supplies— Business in this classifica
tion holds up exceptionally well, July sales of the 
reporting firms showing only a slight seasonal de
crease below June, and an increase of 56 per cent 
over the July total last year. Sales of seasonal mer
chandise, notably fans and refrigeration, were re
ported the largest in recent years. The movement 
of household appliances and small motors continues 
in considerable volume. Line and pole hardware 
and electrical installations for buildings, continue 
relatively slow. Inventories showed little change 
from July 1 to August 1 but were 22 per cent larger 
than a year ago.

Flour —  Production at the twelve leading mills 
of the district in July totaled 205,240 barrels, the 
smallest for any month this year, and comparing 
with 229,189 barrels in June and 275,721 barrels 
(revised figure) in July, 1933. General trends in the 
flour trade underwent no changes as contrasted 
with the preceding sixty days. Purchasing is mainly 
along conservative lines, with the large baking inter
ests taking only enough to carry from month to 
month. Offerings of new wheat flour have increased 
in the immediate past, but are below average for 
the season. Prices advanced slightly in sympathy 
with the upturn in cash wheat values.

Furniture —  July sales of the reporting inter
ests were 6 per cent larger than in June, and 22 per 
cent below the July, 1933 total. Stocks on August
1 were slightly larger than a month earlier and 23 
per cent greater than a year ago. Demand for radio 
cabinets showed noticeable expansion, and in the 
south considerable betterment was reported in sales 
of household furniture and furnishings.

Groceries —  Business in this classification is 
spotty and uneven, results in areas where there has 
been adequate moisture being good, while else
where buying is hesitant. Purchasing of canned 
goods has been stimulated by apprehension of high
er prices due to the drouth. In many sections home 
canning and preserving has been greatly restricted 
this season because of poor vegetable and fruit 
crops. The trend of prices was upward, with speci
fic advances recorded on a number of important 
commodities. July sales of the reporting firms were
4.5 per cent less than in June and 8.5 per cent above 
the July total last year.

Hardware —  Sales of the reporting firms in July 
fell 6 per cent below the preceding month and 7 
per cent below a year ago. In both comparisons 
the decline in volume was attributable chiefly to 
reduced purchasing of commodities for consump
tion in the rural areas. In addition to reducing the 
volume of business, drouth conditions have adverse
ly affected collections. Demand for jars, cans and 
other preserving equipment was reported smaller 
than a year and two years earlier. Builders' tools 
and hardware continued quiet, but the movement 
of seasonal merchandise, notably garden hose, 
sprinklers and kindred commodities, was in large 
volume. Advance ordering as a whole was reported 
below the volume at this time a year ago. Invento
ries on August 1 were slightly smaller than a month 
earlier and 10.5 per cent larger than a year ago.

Iron and Steel Products— Virtually all sections 
of the iron and steel industry in the Eighth District 
developed recessionary trends during the past thirty 
days. As a whole, both new ordering and specifi
cations on materials previously acquired fell sharply 
below the high rate which marked earlier months 
this year. July shipments of raw materials to dis
trict consumers including pig iron and scrap, fell 
to relatively small proportions, which fact was 
attributable in large measure to the unusually heavy 
forwardings during May and June. The extremely 
high temperatures had a tendency to reduce opera
tions at mills, foundries and machine shops, and at 
commercial scrap storage and manufacturing yards 
activities were almost entirely suspended for the 
reason that the metal was too hot to handle. T o  a 
lesser degree similar conditions obtained at fabri
cating plants. Placement of new structural awards 
was in light volume, and backlogs of fabricators 
were further reduced. Makers of farm implements 
report a noticeable decline in inquiries for their 
products, traceable to the drouth, and in some in
stances cancellations have occurred. Jobbing foun
dries were operating on reduced schedules, and are 
dependent largely on current orders. No change
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was reported in requirements of the railroad and 
building industries, the former purchasing only 
necessary commodities. Manufacturers of sheets, 
strip and other rolled steel products report a fair 
volume of shipments on old orders, but a paucity 
of new business. An exception to this condition was 
in the case of tin plate, heavy tonnages being re
quired in connection with canning meat animals 
which the Government is purchasing in the drouth 
areas. For the country as a whole production of pig 
iron dropped sharply in July; total output, according 
to the magazine “ Steel” being 1,228,544 tons, 
against 1,936,897 tons in June and 1,801,345 tons in 
July, 1933. Steel ingot production in the United 
States in July totaled 1,472,584 tons, which com
pares with 3,015,972 tons in June, and 3,168,354 tons 
in July, 1933.

R E T A IL  TRA D E
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

D epartment Stores

July 1934 
comp, to 

July 1933 
El Dorado, A rk....+24.5%
Evansville, Ind......— 14.4
Fort Smith, Ark....4-10.5 
Little Rock, Ark...4-14.8
Louisville, Ky...... .—  2.4
Memphis, Tenn.....+  9.0
St. Louis, Mo......4* 1*7
Springfield, Mo.....+  8.0
All Other Cities....+ 1 7 .4  
8th F. R. District..+ 3.7

Net sales comparison
7 months ended 

July 31, 1934 to 
same period 1933

Stocks 
on hand 

July 31, 1934 
comp, to 

July 31, 1933

J!
Stock

turnover
an. 1, to 
July 31, 

1934 1933
+ 4 1 .2 %  
+  13.0 
+ 31 .9  
+35.1  
+ 12.8 
+ 27.1  
+  18.7 
+ 34 .2  
+ 29 .3  
+20.8

+  8.1% 
—  5.7 
+  13.5 
+  6.3 
+  4.6 
+  10.7 
+  5.8 
+ 11.2 
+  4.6 
+  6.4

1.54
1.09
1.23
1.32
1.82
1.84 
2.02 
1.07 
1.60
1.84

1.18
1.04
1.10
1.27
1.74
1.66
1.97
.84

1.42
1.76

and notes receivable 
cities.)

Percentage of collections in July to accounts 
first day of July, 1934. (Percentage of collections by
El Dorado, Ark....................... 48.1% Memphis, Tenn.........................38.2%
Fort Smith, Ark...................... 33.6 Springfield, Mo.........................23.5
Little Rock, Ark..................... 30.6 St. Louis, Mo........................... 48.1
Louisville, Ky............................48.2 All Other Cities........................29.0

8th F. R. District.................43.7%

R etail Stores
Net sales comparison

Stocks 
on hand

Stock 
turnover 

Jan. 1, to 
July 31, 

1934 1933

1.36 1.39 

1.81 1.71

July 1934 7 months ended July 31, 1934
comp, to July 31, 1934 to comp, to

July 1933 same period 1933 July 31, 1933
Men's

Furnishings ......+ 1 3 .8 %  + 3 1 .2 %  + 2 6 .6 %
Boots and

Shoes ...................— 10.3 —  4.5 +  1.4

A U TO M O BILE S
Combined passenger car, truck and taxicab pro

duction in the United States in July, was 266,575 
against 308,065 (revised figure) in June, and 233,088 
in July, 1933.

Reversing the usual seasonal precedent, July 
distribution of automobiles in the Eighth District 
by dealers reporting to this bank was in slightly 
larger volume than during the preceding month. 
The total was again considerably larger than that 
for the corresponding month a year earlier. The 
increase in the month-to-month comparison is at
tributed in large part to intensive sales campaigns 
being conducted by both manufacturers and dealers,

also, to the price reductions which have taken 
place during the last several months. In the yearly 
comparison, relatively the largest gains were re
corded by dealers in the south and in the large cen
ters of population. Business in the rural areas 
affected by the drouth was noticeably in smaller 
volume than in the more favored sections. Demand 
for repair parts and accessories was stimulated by 
the touring season, and was generally more active 
than at the same time a year ago. There was a 
noticeable slowing down in demand for trucks, 
July sales of which fell 17 per cent below the pre
ceding month, but with the total about one-fourth 
greater than in July, 1933. Purchasing of trucks of 
all descriptions was unusually heavy in May and 
June of the present year.

July sales of new passenger cars by the report
ing interests were 3 per cent greater than in June 
and 29 per cent in excess of the July, 1933, total. 
Dealer stocks changed only moderately between 
July 1 and August 1, and on the latter date were 
approximately one-half larger than a year ago. 
Trends in the used car market showed little change 
as contrasted with the preceding several months. 
Desirable secondhand vehicles continue scarce, and 
are readily absorbed as they appear. Sales of used 
cars in July fell 6 per cent below the month before 
and were 4.5 per cent greater than in July, 1933. 
Stocks of salable secondhand cars were 5 per cent 
and 8 per cent larger, respectively, than a month 
and a year earlier. According to dealers reporting 
on that detail, deferred payment sales in July con
stituted 51 per cent of their total sales, against 47 
per cent in June, and 48 per cent in July, 1933.

BU ILD IN G

The dollar value of permits issued for new 
construction in the five largest cities of the district 
in July was 30.7 per cent more than in June, and 
86.7 per cent less than the July, 1933, total. A ccord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth 
Federal Reserve District in July amounted to 
$9,738,809 which compares with $9,177,537 in June, 
and $5,996,250 in July, 1933. Production of Port
land cement for the country as a whole in July 
totaled 8,134,000 barrels, against 8,786,000 barrels 
in June and 8,609,000 barrels in July, 1933. Build
ing figures for July follow :

New Construction Repairs, etc.
Permits .... *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 18 145 $ 34 $ 27 220 62 $ 37 $ 18
Little Rock 10 17 2 8 98 54 20 11
Louisville .. 39 42 219 70 46 49 27 102
Memphis ... 89 86 29 74 108 89 55 69
St. Louis.... 125 188 197 3,436 176 193 89 118

July Totals 281 476 $ 481 $3,615 648 447 $ 228 $318
June “ 307 420 368 792 657 526 210 257
May ** 362 431 512 309 790 664 386 321
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CO N SUM PTIO N  OF E L E C T R IC IT Y
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in July, as being about 
4.9 per cent greater than in June, and 0.9 per cent 
more than in July, 1933. Detailed figures follow :

Evansville .... 40 
Little Rock... 35 
Louisville .... 83
Memphis ..... 31
St. Louis......194

No. of July, 
Custom- 1934 

ers *K .W .H .
2,357
2,125
7,499
2,032

19,737

June, July 1934 
1934 comp, to 

*K .W .H . June 1934

Totals ..........383 33,750
*In thousands (000 omitted). 

**Revised figures.

2,539
1,933
7,254
1,588

18,869**

32,183

—  7. L, 
4 - 9.9 
+  3.4 
+28 .0  
4- 4.6

4-  4.9

July,
19 33 

*K .W .H . 
2,577** 
1,925 
7,953** 
1,433 

19,824**

July 1934 
comp, to 
July 19 33
—  8.5%  
4-10.4
—  5.7 
4-41.8
—  0.4

33,712 - f  0.9

A G R IC U L T U R E

Weather conditions in sections of the Eighth 
District during the past three months have been 
the most detrimental for agriculture ever experi
enced. The unprecedented drouth, accompanied by 
record high temperatures, resulted in general deteri
oration of crops from July to August, and since 
the beginning of the latest month prospects for 
many unharvested crops have lost further ground 
because of the continued heat and lack of adequate 
rainfall. The yield of corn in the district is expected 
to be greatly below average, and in some states, 
notably Missouri and Illinois, the lowest of record. 
The condition of pastures in the northern stretches 
of the district is the lowest ever recorded at this 
time of year, and the hay crop in many important 
producing areas is virtually a failure. Late fruits 
and vegetables have paid heavy toll to the drouth, 
and in certain localities, gardens have been entirely 
demolished by the scorching temperatures.

Since early in the season it has been necessary 
for farmers in extended areas to haul water for 
home use and livestock, wells, creeks and springs 
which hitherto had never been known to fail having 
dried up. Conditions have been most acute in Mis
souri, Illinois, southwest Arkansas and sections of 
Kentucky. In certain sections of these states, sum
mer maturing crops are beyond help, but rains in 
late August and September might substantially 
benefit emergency forage crops, such as cowpeas, 
soybeans, sorghums, etc. Scarcity of feed and pas
turage has necessitated shipping of livestock to 
market, frequently in poor condition. The dairying 
industry has also been adversely affected, a further 
decrease in milk production being reported.

A  considerably less gloom y side of the district 
picture is presented in the south; the major part of 
Arkansas, Tennessee, Kentucky and Mississippi. 
These states have been more favored during the 
season in the matter of precipitation, and the out
look for agricultural production is considerably

more hopeful than to the north. In Tennessee, for 
instance, the composite indicated yield o f 32 im
portant crops as of August 1 averaged 106.1 per 
cent of the 10-year (1921-1930) average, while the 
United States averaged only 77 per cent. The indi
cated yields of cotton, rice and tobacco in the dis
trict are only moderately below those of a year 
ago, while hay production in some areas was suffi
ciently large to permit of shipments to other states. 
In addition to receiving the highest prices in recent 
years for their cotton, incomes of southern planters 
will be greatly augmented by rental and benefit 
payments under the Agricultural Adjustment Ad
ministration's curtailment program.

W inter W heat —  Winter wheat was harvested 
and threshed under ideal conditions, and the yield 
for the district was considerably above earlier ex
pectations. As of August 1, the U. S. Department 
of Agriculture placed the Eighth District output 
at 44,813,000 bushels, an increase of 2,505,000 bush
els over the July 1 estimate, and comparing with
38.434.000 bushels harvested in 1933, and an 11-year 
average of 49,096,000 bushels. Threshing had been 
virtually completed at the middle o f August, and 
early returns indicate spotted conditions, both with 
reference to quality and yields. W hile much grain 
grades as high as No. 1, there is also considerable 
light grain of medium grade, due to the extreme 
heat and drouth during the ripening period.

Corn —  Production of corn in the Eighth Dis
trict will be the smallest in recent years, and in 
some states the lowest on record. Late planted corn 
in the uplands is a virtual failure in the northern 
areas of the district. On the other hand there are 
average prospects in many counties, notably in bot
tom lands along the larger rivers. Over wide areas 
of Missouri, Illinois and Indiana, production will be 
virtually nil. In Mississippi, Tennessee, and Ken
tucky yields are not far off from the 5-year average. 
Generally through the district the crop has deteri
orated since August 1. The Government’s report, 
based on conditions as of that date, place the Eighth 
District yield at 188,325,000 bushels, a decrease of
111.694.000 bushels from the July 1 forecast, and 
comparing with 296,955,000 bushels harvested in 
1933, and an 11-year average (1923-1933) of 346,344,- 
000 bushels. The decrease in prospects from July 
to August was the greatest for any single month 
since these records have been kept.

F ru its and V egetab les —  W hite potato pros
pects in the Eighth District were cut by 1,379,000 
bushels between July 1 and August 1, the Govern
ment’s estimate based on conditions as of the latter 
date being 8,938,000 bushels, against 9,107,000 
bushels harvested in 1933, and an 11-year average
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of 13,967,000 bushels. Except in certain southern 
counties deterioration from July to August was 
general with all fruits and vegetables. Commercial 
crops of tomatoes, sweet corn, beans and cabbage 
were heavily reduced. In states entirely or partly 
within this district production of apples this year 
is estimated at 7,094,000 bushels of which 2,907,000 
bushels represent commercial production, against
12.784.000 bushels in 1933, with 5,044,000 bushels 
commercial production and a 5-year average 
(1927-1931) of 15,181,000 bushels of which 6,653,000 
bushels were commercial crop. In these states the 
output of sweet potatoes is estimated at 16,482,000 
bushels, against 15,960,000 bushels in 1933 and a 
5-year average of 15,873,000 bushels; peaches,
5.918.000 bushels, against 3,909,000 bushels in 1933 
and a 5-year average of 8,116,000 bushels; pears,
1.575.000 bushels, against 883,000 bushels in 1933 
and a 5-year average of 1,706,000 bushels; grapes, 
31,541 tons against 33,136 tons in 1933 and 29,341 
tons for the 5-year (1927-1931) average.

Livestock —  Generally throughout the district, 
but more particularly in the northern sections, the 
condition of livestock has been adversely affected 
by the low condition of pastures, scarcity of water 
and the intense heat. Mortality among young lambs 
and pigs in certain localities was reported the heavi
est in recent years. Milk production per cow de
clined, and on August 1 was the lowest for the 
month shown in the 10-year record. The produc
tion of eggs on August 1, according to the U. S. 
Department of Agriculture, was 10 per cent less 
than on that date a year earlier, and 20 per cent 
less than the August 1 average of the five years, 
1927-1931.

Eighth District hay prospects decreased by
330.000 tons between July 1 and August 1, the 
Government's estimate based on conditions as of 
the latest date being 3,550,000 tons, against 5,249,-
000 tons raised in 1933 and an 11-year average of
6.832.000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts ______ Shipments
July, June, July, July, June, July,
1934 1934 1933 1934 1934 1933

Cattle and Calves.....215,455 113,884 94,863 110,178 52,762 46,014
Hogs ............................238,076 235,966 263,363 148,846 140,052 144,849
Horses and Mules.... 4,432 3,354 2,463 4,075 3,547 3,196
Sheep ........................... 79,867 85,889 81,469 15,308 16,025 15,002

Cotton —  The initial estimate of the size of the 
cotton crop this year made by the U. S. Depart
ment of Agriculture in its report based on condi
tions as of August 1 places the yield in the Eighth 
District at 2,049,000 bales, a reduction of 505,000 
bales from the 2,554,000 bales produced in 1933, 
and comparing with the 10-year average (1923-1932)

of 2,705,000 bales. For the country as a whole a 
crop of 9,195,000 bales is estimated, against 13,047,-
000 bales in 1933. The general condition of the 
crop in this district since the date of the Govern
ment report has been generally favorable, and ex
cept in the drouth counties has held its own. Dam
age from boll weevils is less than estimated earlier 
in the season, this pest having been checked by 
the high temperatures. Universally the smaller 
acreage has permitted of intensive cultivation, fields 
are clean and free of grass and weeds. Harvesting 
has begun in the most southern counties, and early 
returns show much staple of high quality. Rental 
payments as of August 1, approved for disburse
ment to farmers cooperating in the Agricultural 
Adjustment Administration’s 1934 cotton produc
tion program in states of the Eighth District totaled 
$8,943,587. The trend of prices was upward, a new 
high on the present crop year being recorded in the 
second week of August. In the St. Louis market 
the middling grade ranged from 12.20c per pound 
to 13.40c per pound between July 16 and August 15, 
closing at 13.10c on the latter date, which compares 
with 12.70c on Julyl6 and 8.50c on August 15, 1933. 
Receipts at Arkansas compresses from August 1 to 
August 10 totaled 3,376 bales against 4,542 bales 
for the corresponding period a year ago. Stocks on 
hand as of August 10 totaled 264,842 bales, against 
287,238 bales on July 20 and 244,651 bales on the 
corresponding date last year.

Tobacco —  Of the fall harvested crops, tobacco 
has been the least affected by the drouth in this 
area. The U. S. Department of Agriculture’s August
1 report estimates Eighth District production at
217.732.000 pounds, a decrease of 812,000 pounds 
from the July 1 forecast and comparing with
277.750.000 pounds harvested in 1933, and an 11-year 
average (1923-1933) of 304,854,000 pounds. For the 
United States the crop is estimated at 1,042,942,000 
pounds, against T,385,107,000 pounds harvested in
1933 and a 5-year average (1927-1931) of 1,471,000,-
000 pounds. The crop has made excellent progress 
in the western and eastern sections of Kentucky, 
where moisture has been adequate, and fair progress 
in the drier bordering counties. In the western dark 
district tobacco is largely topped and much of the 
crop in the central burley area is ready for cutting. 
Mid-August weather was favorable for growth and 
development of the burley crop. Precipitation was 
abundant, without washing rains. The air-cured 
crop is generally in good condition, with few com
plaints of damage from any cause. The dark fired 
crop is also in generally fair condition, though in 
the immediate past there have been some reports 
of fieldfire and speck.
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CO M M O DITY P R IC E S
Range of prices in the St. Louis market be

tween July 16, 1934, and August 15, 1934, with 
closing quotations on the latter date, and August 
15, 1933, follow :

Close
High Low Aug. 15, 1934 Aug. 15, 1933

Wheat
Sept.......................per bu..$1.08*4$ .95*4 $
Dec.

*May .....................
No. 2 red winter 
No. 2 hard “

Corn
*Sept........................
♦Dec..........................
*May .....................
♦No. 2 mixed .....
*No. 2 white ......

Oats
♦No. 2 white .....

Flour
Soft patent.........per bbl. 7.40
Spring “ ........  “ 8.30

Middling Cotton..per lb. .1340
Hogs on hoof......per cwt. 6.15
♦Nominal quotations.

1.12J4
1.08
1 .06#
1.14J4

• 79J4
.84
•8854
.79
.8454

.54

1.04
.97

1.01

.6154.63y2 

.76 M 

.6354 

.66

-45 54

6.50 
6.75

.1220
1.50

.98*4 $ 
1.0154 
1.04 
.99

1.05*4
.81
.89

.75s/8@  .75*4 

.78*4@  .79 
.83J4 
.78 

@  .80.78

.50

.48

.52

.92 

.9656 •99̂  
@ .88 
@  .8954

.49** 

.54*4 

.6051 
@  .48*4 
@  .53

6.70
7,85

3.00

@  .51

@7.00
@8.05

.1310
@6.15

.3354® .34

4.45
4.85

@6.35 
@7.70  

.0850 
2.50 @4.55

per cent; loans secured by warehouse receipts, 2 to 
6 per cent; interbank loans, 5 to 6 per cent and cat
tle loans, 5 to 6 per cent.

Condition of B anks —  Loans and discounts of 
the reporting member banks on August 15, 1934, 
showed an increase of 2.3 per cent as contrasted 
with July 18, 1934. Deposits increased 0.2 per cent 
between July 18, 1934 and August 15, 1934 and on 
the latter date were 16.6 per cent greater than on 
August 16, 1933. Composite statement fo llow s:

♦Aug. 15,
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 76,198 

All other loans and discounts.... 132,788

Total loans and discounts.................$208,986
Investments

U. S. Govt, securities...................$193,961
Other securities...............................  107,133

FIN A N C IA L
The Eighth District banking and financial sit

uation during the past thirty days was marked by 
a slight increase in demand for credit by commer
cial and industrial borrowers, reflecting require
ments for accumulating inventories for fall and win
ter distribution. There was also a further small 
increase in commitments of flour milling and grain 
elevator interests, caused partly by the upturn in 
grain values. Routine liquidation at banks in the 
chief cities continued on a large scale, and there 
was also a considerable volume of settlements with 
country banks in the cotton areas. Requirements 
for financing agricultural operations failed to ex
hibit the usual seasonal expansion, and were in 
measurably smaller volume than at the same period 
in recent years.

In the four-week period ended August 15, total 
loans of the reporting member banks in the leading 
cities increased 2.3 per cent, but remained 9.6 per 
cent below the total on the corresponding report 
date in 1933. The increase for the month was mainly 
in “ loans to others” which represent for the most 
part borrowing by commercial and industrial inter
ests. A  decrease of 4.2 per cent in total investments 
was attributable to reduced portfolios of Govern
ment securities, other securities held increasing by 
5 per cent. As of August 15 total reserve balances 
at 77 millions represented an increase of 20.6 per 
cent and 85.1 per cent, respectively, over a month 
and a year earlier. Borrowings of all member banks 
from the Federal Reserve bank continued at the 
recent low levels, and change in total volume of 
reserve credit outstanding was negligible.

The amount of savings deposits held by selected 
banks as of August 1 was slightly greater than on 
July 3 and 15.2 per cent larger than on August 2,
1933.

The trend of interest rates was slightly firmer 
than during the preceding thirty days. At St. Louis 
banks, as of the week ended July 15, current rates 
were as fo llow s: Customers' prime commercial 
paper, \y2 to 6 per cent; collateral loans, Zy2 to 6

(Compiled August 22, 1934)

Total investments................................$301,094

Reserve balance with F. R. Bank..$ 77,186
Cash in vault........................................ 7,775
Deposits

Net demand deposits.................... $341,147
Time deposits..................................  165,599
Government deposits.....................  33,185

♦July 18, 
1934

♦Aug. 16, 
1933

19 19

$ 74,046 $ 89,169
130,311 142,066

$204,357 $231,235

$226,188 $151,419
102,047 103,275

$328,235 $254,694

$ 64,020 $ 41,709
7,307 6,344

$338,441 $277,980
165,118 160,218
35,385 24,770

$538,944 $462,968Total deposits.......................................$539,931
Bills payable and rediscounts with

Federal Reeserve Bank.................................  ................ ................
♦In thousands (000 omitted).

The total resources of these banks comprise approximately 62.0%  
of all member banks in this district.

Federal Reserve O perations —  During July, the 
Federal Reserve Bank of St. Louis discounted for 
7 member banks against 11 in June, and 65 in July, 
1933. The discount rate of this bank remained un
changed at 2y2 per cent. Changes in the principal 
assets and liabilities of this institution appear in 
the following table:

Bills bought ..............................................
U. S. Securities........................................
Participation in Inv. Foreign Banks..

Total Bills and Securities................... ..$ 93,589

F. R. Bank Notes in circulation.. 
Ratio of reserve to deposits

*Aug. 18,
1934

*July 18, 
1934

♦Aug. 18, 
1933

$ 172 $ 3,168

’’ 93,200
121

’*77,082
198

....$ 93,589 $ 93,493 $ 80,448
$171,256

125,268
132,935

$160,599
93,380

135,303
524

... 67.9% 66.3% 70.2%
♦In thousands (000 ommitted).

Debits to Ind iv idual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

Evansville, ]
Fort Smith, 
Greenville, Miss.... 
Helena, Ark

Louisville, K; 
Memphis, Te 
Owensboro, ] 
Pine Bluff, i 
Quincy, 111..., 
St. Louis, M< 
Sedalia, Mo... 
Springfield, 1 
**Texarkana.

*July, ♦June, ♦July, July, 1934 comp, to
1934 1934 1933 June 1934 July 1933

Natl.
..$ 21,035 $ 21,174 $ 18,706 —  0.7% +  12.4%
,  3,720 3,314 2,925 +  12.3 +27.2
.. 19,198 18,824 19,459 - f  2.0 —  1.3
„ 7,235 7,348 7,247 —  1.5 —  0.2
.. 2,612 2,531 2,347 4- 3.2 +  11.3
,. 1,439 1,603 1,128 — 10.2 + 27 .6
.. 20,149 21,489 16,644 —  6.2 +21.1
,. 125,841 135,913 120,339 —  7.4 +  4.6
.. 87,428 89,751 77,682 —  2.6 +  12.5
.. 3,408 3,234 2,335 +  5.4 + 46 .0
.. 4,404 4,490 4,518 —  1.9 —  2.5

5,603 5,991 5,004 —  6.5 +  12.0
.. 427,283 500,112 439,589 — 14.6 —  2.8
. 1,618 1,729 1,557 —  6.4 +  3.9
.. 11,610 11,923 9,446 —  2.6 + 22 .9

,  4,683 4,811 5,107 —  2.7 —  8.3

,$747,265 $834,237 $734,033 — 10.4 +  1.8

*In thousands (000 omitted).
♦♦Includes one bank in Texarkana, Texas not in Eighth District.
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MONTHLY REVIEW
Of Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

Released for Publication On and After the Afternoon of September 29, 1934
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C . M . STEW ART, J. V IO N  PAPIN,

Secretary and Ass*t Federal Reserve A gen t Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

TH OUGH somewhat spotty and irregular, 
both with reference to the several lines and 
geographic locations, general business in the 

Eighth District during the past thirty days was 
good. While the area has felt the effects of the 
record spring and summer drouth and high temper
atures, serious damage has been confined only to 
certain sections, which by no means has been gen
eral. Distributive trade has been in large volume, 
particularly so in the case of merchandise for ordi
nary consumption. Durable goods, including iron 
and steel, lumber, and the general run of building 
materials, have made a relatively less favorable 
showing, though in these lines some seasonal better
ment has taken place during the immediate past. 
The volume of wholesale and jobbing trade in 
August, according to interests reporting to this 
bank, was in excess of the same period a year ago, 
despite the fact that this year there was no threat 
of sharp price advances in the fall which was a 
stimulus to August buying in 1933.

Crops, taken as a whole, have turned out much 
better in this district than in some other extended 
areas of the country. In fact, in the southern states, 
Tennessee, Kentucky, Mississippi and parts of 
Arkansas the chief crops in 1934 will be of consider
able size. Winter wheat output for the district 
exceeds that of 1933, and prices realized for that 
grain this year are measurably above the average 
of the preceding several seasons. Prospects for cot
ton and tobacco are not greatly below average, and 
certain typical southern productions, notably sweet- 
potatoes and peanuts, are of bumper proportions, 
the total exceeding both last year’s output and the 
average. The white potato crop is relatively sm all; 
the shortage of corn, hay, all feed and forage crops 
is pronounced.

In the areas hardest hit by the drouth, farmers 
have been obliged to cut down the size of their 
herds to proportions which they will be able to 
take care of with roughage and other available feeds 
during the winter. In the fourth week of August 
the drouth was definitely broken and since that time 
precipitation has been general and ample for all

purposes. The moisture has wrought great benefit 
to growing and unharvested crops, notably pastures, 
late fruits, emergency forage, etc. The rains have 
also served to improve the morale in farming com
munities, and fall programs are being undertaken 
with considerably more optimism than was thought 
possible a few weeks back. As an offset to losses in 
the drouth areas are the advanced prices for farm 
products and rental and benefit payments to farmers 
in connection with the Agricultural Adjustment 
Administration’s curtailment campaign.

As reflected by sales of department stores in 
the principal cities, retail trade was slightly larger 
than for the same month in 1933, and approximately 
33 per cent in excess of the July total this year; 
cumulative total for the first eight months was 
larger by 18 per cent than for the comparable period 
in 1933. Combined sales of all wholesaling and 
jobbing firms reporting to this bank in August 
were 22 and 19 per cent greater, respectively, than 
a month and a year earlier; cumulative total for 
the year to September 1 was 15 per cent larger than 
the same time a year ago. The dollar value of con
tracts let for new construction in the five largest 
cities in August was 43.5 per cent larger than in 
July, but 82 per cent below the August total in 
1933; for the first eight months the cumulative total 
was 55 per cent below the same period a year ago. 
Construction contracts let in the Eighth District 
in August were 15.5 per cent smaller than in July, 
and 31.9 per cent more than in August, 1933; 
cumulative total for the first eight months was 72.2 
per cent greater than for the same time last year. 
Debits to individual accounts in August were 7.4 
per cent smaller than in July and 6.6 per cent greater 
than in August, 1933; for the year to September 1 
the cumulative total was larger by 11.8 per cent 
than for the like period in 1933.

According to officials of railroads in this dis
trict freight traffic during the past several weeks 
has failed to develope the usual seasonal upturn. 
Withal, volume for the year to date continues well 
above that of a year and two years earlier. The 
movement of livestock during the past two months
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has been considerably heavier than a year ago, due 
in large measure to the transfer of cattle purchased 
by the Government in drouth areas. The recent 
upturn in grain prices has had a stimulating effect 
on the movement of wheat, corn and oats. For the 
country as a whole loadings of revenue freight for 
the first thirty-five weeks this year, or to September 
8, totaled 21,375,046 cars, against 19,625,542 cars 
for the corresponding period in 1933, and 19,168,184 
cars in 1932. The St. Louis Terminal Railway 
Association, which handles interchanges for 28 con
necting lines, handled 78,733 loads in August, 
against 72,704 loads in July and 75,980 loads in 
August, 1933. During the first nine days of Sep
tember the interchange amounted to 22,962 loads, 
against 22,077 loads during the corresponding period 
in August and 20,824 loads during the first nine 
days of September, 1933. Passenger traffic of the 
reporting lines in August was 11 per cent greater 
than during the same month last year. Due to 
lower fares the number of passengers carried 
showed a considerably larger gain than revenues 
received. Estimated tonnage of the Federal Barge 
Line between St. Louis and New Orleans in August 
was 120,500 tons, against 108,902 tons in July and 
114,941 tons in August, 1933.

The general status of collections in the district 
during the past thirty days developed no marked 
change in trends observed during the similar period 
immediately preceding. Questionnaires addressed to 
representative interests in the several lines scattered 
through the district show the following results:

Excellent Good Fair Poor

August, 1934.............  3.4% 30.7% 56.8% 9.1%
July, 1934.............  2.4 30.2 55.4 12.0
August, 1933.............  4.7 37.0 41.3 17.0

Commercial failures in the Eighth Federal Re
serve District in August, according to Dun and 
Bradstreet, numbered 25, involving liabilities of 
$336,146, against 18 defaults in July with liabili
ties of $148,738, and 45 insolvencies for a total of 
$843,060 in August, 1933.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  August sales of the report

ing firms were 16 per cent greater than in the pre
ceding month and one-fourth larger than the 
August, 1933, total. Stocks on September 1 were 
9 per cent less than a month earlier, but approxi
mately 83 per cent greater than a year ago. Some 
hesitation in purchasing has developed among cer
tain retailers owing to belief that prices of hides 
may decline, owing to the Government’s drouth 
cattle-slaughtering program. Merchants generally, 
more particularly in the south are disposed to

replenish stocks in anticipation of fall and winter 
demands. Prices were unchanged as contrasted 
with the preceding thirty days. Factory operations 
were reduced seasonally at the end of August, but 
many factories which suspended operations have 
resumed since the middle of September.

Clothing —  Advance purchasing in the apparel 
industry is reported in slightly heavier volume than 
at the corresponding period a year and two years 
earlier. Sales of work clothing have developed 
moderate improvement as contrasted with the pre
ceding three or four months. Clearance of summer 
clothing, both men’s and women’s was reported 
generally the most thorough in recent years. August 
sales of the reporting clothiers were 56 per cent 
and 13.5 per cent greater, respectively, than a 
month and a year earlier. Inventories decreased 21 
per cent between August 1 and September 1, but 
on the latest date were 23 per cent larger than a 
year ago.

Drugs and Chemicals —  There was a further 
decrease in demand for heavy drugs and chemicals 
from the general manufacturing trade, but this was 
more than offset by sales of seasonal merchandise, 
with the result that August sales of the reporting 
firms were 10 per cent larger than for the preceding 
month and 28 per cent greater than in August a 
year ago. Inventories increased slightly from 
August to September and on the first of the latter 
month were 3 per cent and 28 per cent greater than 
a month and a year earlier.

Dry Goods —  Some augmented buying was re
ported as a result of the textile strike, but as a 
whole this disturbance has had little effect on the 
trade. Reporting firms are for the most part well 
stocked, and inventories of finished fabrics at mills 
are also of considerable size. The number of visit
ing retail merchants in August at the chief distribut
ing centers was large, and purchasing was on a 
liberal scale. Sales of the reporting interests in 
August were 55 per cent larger than during the 
preceding month, and 34 per cent in excess of the 
August total a year ago. Stocks on September 1 
were slightly smaller than a month earlier, but 
approximately one-half larger than a year ago.

Electrical Supplies —  August sales of the re
porting firms declined 18 per cent from July to 
August, a somewhat greater than the usual seasonal 
decrease, but the total was 29 per cent larger than 
in August, 1933. Stocks on September 1 were larger 
by 4 per cent and 35 per cent than a month and a 
year earlier. In the yearly sales comparison in
creases were general throughout the entire line, but 
most marked in radio materials and household 
appliances. Demand for small motors for a variety
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of purposes continue at the high levels of recent 
months.

Flour —  Production at the twelve leading mills 
of the district in August totaled 248,471 barrels, 
against 205,240 barrels in July and 202,982 barrels 
in August, 1933. Purchasing from all sources con
tinues on a necessity basis, there being little dis
position to accumulate stocks for future use. Job
bers and the large milling interests are not inclined 
to follow the upturn in prices, incident to the sharp 
advances in cash wheat values.

Furniture —  Further moderate betterment was 
noted in office furniture and equipment, also house
hold furniture and furnishings. In spite of this, 
however, total sales of the reporting firms in August 
receded about one-third from the same month a 
yeaf ago, though showing a gain of 41 per cent over 
the preceding month this year. Inventories gained
39.5 per cent between August 1 and September 1, 
and on the latest date were 2 per cent smaller than 
a year ago.

Groceries —  August sales of the reporting 
firms were approximately 16 per cent larger, than 
a month and a year earlier, respectively, the gain 
in both comparisons being attributed in large meas
ure to higher prices. Demand for canned goods 
was active, many retail merchants and householders 
being disposed to stock up in anticipation of higher 
prices later in the season. Stocks on September 1 
were slightly smaller than a year earlier, but 4 per 
cent greater than on August 1 this year.

Hardware —  Business in this classification was 
spotty, with results in the drouth areas relatively 
poor. Since the last week of August orders have 
picked up substantially, the rains serving to stimu
late buying in the rural areas. August sales of the 
reporting firms were 4 per cent larger than in July, 
but 9 per cent under the August, 1933, total. Stocks 
showed little change as contrasted with a month 
and a year ago.

Iron and Steel Products —  The last half of 
August and the first week of September were 
marked by a further general slowing down in activi
ties in the iron and steel industry in this area. There 
was a general disposition on the part of consumers 
of both raw and finished materials to use up inven
tories acquired earlier in the year before making 
new commitments. The movement and new pur
chasing of pig iron during August aggregated less 
than in any preceding month this year. W hile books 
of blast furnaces have been opened for fourth quar
ter business at prices the same as prevailed in 
the third quarter, inquiries and sales have been 
on a very limited scale. Distributors of iron

and steel goods from store report August vol
ume slightly below that of the preceding month and 
the corresponding period a year ago. Extreme 
quietness in the iron and steel scrap market has 
been accompanied by a decrease in prices to the 
lowest levels in recent months. At the middle of 
September, operations at district steel mills were 
slightly above the low point of the year, but meas
urably below the June, July and August average. 
Jobbing foundries are relying mainly on miscel
laneous and stove work, and are averaging two to 
three days g. week. Aside from the drop in scrap, 
there were no changes in prices of iron and steel 
commodities worthy of note. However, September 
is likely to bring the first real test of steel prices 
since their advance three months back, as consum
ers thus far have operated largely on inventories 
previously acquired. For the country as a whole 
production of pig iron in August, according to the 
magazine “ Steel” , amounted to 1,060,187 tons, the 
smallest since May, 1933, and comparing with 
1,228,544 tons in July and 1,833,265 tons in August, 
1933. Steel ingot production in the United States 
also dropped sharply in August, the total for that 
month amounting to 1,363,359 tons, against 1,472,- 
584 tons in July and 2,863,569 tons (revised figure) 
in August, 1933.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison

Stocks 
on hand

Stock
turnover

Aug. 1934 8 months ended Aug. 31, 1934 Jan. 1, to 
comp, to Aug. 31, 1934 to comp, to Aug. 31,

Aug. 1933 same period 1933 Aug. 31,1933 1934 1933 
El Dorado, A rk ....+29.3%  + 3 9 .9 %  —  0.2% 1.72 1.32
Evansville, Ind......—  1.0 +  H-3 — 10.5 1.24 1.17
Fort Smith, Ark....—  2.5 -f27.1 —  0.6 1.37 1.25
Little Rock, Ark...-f- 3.1 +30 .5  —  1.3 1.48 1.42
Louisville, Ky.......— 13.9 4* 8.8 —  1.4 2.07 2.04
Memphis, Tenn.....+  9.7 + 24 .9  +  1.6 2.08 1.88
St. Louis, Mo........+  1.2 + 16 .2  +  0.8 2.31 2.27
Springfield, Mo.....+  5.6 +30.1  —  1.4 1.21 .97
All Other Cities....+ 15 .7  + 27 .4  +  4.2 1.83 1.63
8th F. R. District.. +  0.8 + 18 .0  +  0.3 2.10 2.02

Percentage of collections in August to accounts and notes receivable 
first day of August, 1934. (Percentage of collections by cities).
El Dorado, Ark........................34.8% Memphis, Tenn.........................36.8%
Fort Smith, Ark...................... 33.5 Springfield, Mo.........................22.8
Little Rock, Ark..................... 29.3 St. Louis, Mo............................44.1
Louisville, Ky................. -........ 48.3 All Other Cities.......................27.5

8th F. R. District......................... 40.7%

Retail Stores
Net sales comparison

Stocks 
on hand

Stock 
turnover

Aug. 1934 8 months ended Aug. 31, 1934 Jan. 1, to 
comp, to Aug. 31, 1934 to comp, to Aug. 31,

Aug. 1933 same period 1933 Aug. 31,1933 1934 1933
Men’s

Furnishings ......— 13.3
Boots and

Shoes .................. — 11.7

+ 2 4 .7 % 1.50 1.61 

1.97 1.91

+ 2 8 .4 %

6.8 +  4.1

AUTOMOBILES
Combined passenger car, truck and (taxicab 

production in the United States in August, was 
234,809, against 266,576 (revised figure) in July and 
236,480 in August, 1933.
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August sales of new passenger cars by the re
porting interests were 2 per cent greater than for 
the same month in 1933, and 15 per cent below the 
July total this year. Generally dealers are pursuing 
a conservative policy in the matter of inventories, 
and indications point to unusually small stocks of 
the present year’s models at the end of the season. 
Stocks in dealers’ hands as of September 1 were 4 
per cent less than on August 1 and about 42 per cent 
larger than a year ago. Sales of used cars in August 
were also moderately in excess of a year ago but 
approximately 7 per cent below the July total this 
year. Stocks of secondhand cars on hand as of Sep
tember 1 were 6 per cent smaller than a month earli
er and 10 per cent greater than on September 1, 
1933. According to dealers reporting on that item, 
deferred payment sales in August constituted 51.5 
per cent of their total sales, against 51 per cent in 
July and 44 per cent in August, 1933.

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
August was 43.5 per cent more than in July, and 
82.2 per cent less than the August, 1933, total. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the 
Eighth Federal Reserve District in August 
amounted to $8,228,255 which compares with 
$9,738,809 in July, and $6,237,834 in August, 1933. 
Building figures for August fo llow :

New Construction Repairs, etc.
Permits *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 26 134 $ 15 $ 34 347 66 $ 56 $ 9
Little Rock 2 14 1 8 105 79 21 13
Louisville .. 41 42 221 291 46 38 28 55
Memphis ... 76 63 100 83 114 121 27 37
St. Louis.... 173 222 353 3,461 195 218 78 147

Aug. totals 318 475 $ 690 $3,877 807 522 $ 210 $261
July 281 476 481 3,615 648 447 228 318
June “ 307 420 368 792 657 526 210 257
*In thousands of dollars (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in August, as being 
about 1.6 per cent smaller than in July, and 1.8 per 
cent more than in August, 1933. Detailed figures 
fo llow :

Evansville .... 40 
Little Rock... 35 
Louisville .... 83
Memphis ..... 31
St. Louis..... 193**

No. of Aug., July, Aug. 1934 
Custom- 1934 1934 comp, to 

ers ^ K .W .H . *K .W .H . July 1934 
+  5.

Aug., Aug. 1934 
1933 comp, to 

*K .W .H . Aug. 1933
2,488
2,339
7,790
1,798

18,829

2,357
2,125
7,499
2,032

19,759**

-f-10.1 
+  3.9 
— 11.5
—  4.7

—  1.691

1,921*
2,026
7,419*
1,450

19,832*

+ 2 9 .5 %  
+  15.4 
+  5.0 
+24 .0  
—  5.1

32,648** +  1.8Totals ..........382 33,244 33,772**
*In thousands (000 omitted).

**Revised figures.

AGRICULTURE
Crop prospects as a whole in the Eighth Dis

trict deteriorated further during August, the first 
three weeks of that month witnessing a continuance

of the record drouth and high temperatures which 
had obtained over extended sections with practi
cally no break since last May. Of the principal crops 
those sustaining a decline in indicated yield from 
July to August were corn, cotton, and oats. The 
reduction in corn prospects brings the indicated 
yield to the lowest on record for this district. Hay 
and tobacco prospects bettered somewhat during 
August, but even with this improvement the output 
of tame hay this year will be only about one-half 
the 11-year (1923-1933) average and a severe short
age of all forage and feed crops is indicated. Im
provement in a number of the lesser crops, notably 
fruits and vegetables, took place during August, 
among the productions showing betterment being 
sweet potatoes, apples, peaches, pears and some 
other truck crops. Grape prospects declined slight
ly, and the crop is later than average.

During the last week of August the drouth was 
broken by general and abundant rainfall, which 
continued intermittently through the first three 
weeks of September. Although this precipitation 
was too late to greatly benefit corn and cotton in 
some localities, it resulted in improved growing con
ditions in areas hardest hit by the drouth. Its re
sults were particularly favorable to sweet potatoes, 
late white potatoes, apples, late hay and legume 
crops, pastures, tobacco, onions, cabbage, and other 
crops still growing. In many sections these crops 
may still achieve considerable growth provided kill
ing frosts are sufficiently delayed. However, most 
beneficial results of the rains were to be found in 
the case of livestock, long depleted water supplies 
being replenished and pastures in numerous locali
ties being sufficiently improved to become usable. 
Less tangible, but of considerable importance, was 
the improvement in morale in counties where the 
drouth had produced apparently hopeless condi
tions.

A  tabulation showing the probable distribution 
estimated in connection with the Agricultural Ad
justment Administration, rental and benefit pay
ments, to producers in states of the Eighth District 
cooperating in the 1933-1934-1935 program of wheat, 
cotton, corn, hogs, and tobacco, follows :

(In thousands of dollars 000 omitted)
Cotton Wheat Tobacco Com Hogs
1933-34 1933-35 1933-34 1934 1934

Program Program Program Program Program Totals
Arkansas . .$22,339 ' $ 6 $...........  $ 266 $ 845 $ 23,456
Illinois ......................  5,075 1 17,100 21,155 43,331
Indiana .....................  3,857 431 7,641 16,660 28,589
Kentucky .... 108 509 11,571 1,170 1,810 15,168
Mississippi 23,112 .................................  21 50 23,183
Missouri ..... 4,418 3,139 288 8,666 17,105 33,616
Tennessee .. 7,351 263 3,317 1,298 2,265 14,494

8th Dist.......$57,328 $12,849 $15,608 $36,162 $59,890 $181,837

Prospective crop yield combined per acre in all 
states of the United States of 33 important crops 
as of September 1, expressed as a percentage of the
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10-year (1921-1930) average yield, is estimated by 
the Department of Agriculture at 77.5 per cent. In 
states of the Eighth District the percentages of 
the average are as fo llow s: Indiana, 83.5; Illinois, 
69.1; Missouri, 45.1; Kentucky, 103.4; Tennessee, 
105.8; Mississippi, 101.9; and Arkansas, 78.9. These 
percentages illustrate accurately the effects of the
1934 drouth, the southern states, aside from Arkan
sas showing results above average, while in Mis
souri, Illinois and Indiana (Missouri in particular) 
heavily reduced production is indicated.

Winter Wheat —  In its report based on Sep
tember 1 conditions, the U. S. Department of Agri
culture makes no revision in its estimate of winter 
wheat production in the Eighth District. The yield 
is estimated at 44,813,000 bushels, which compares 
with the short crop of 38,434,000 bushels harvested 
in 1933, and an 11-year average (1923-1933) of
49.096.000 bushels. Insofar as surface moisture is 
concerned, conditions for soil preparation and seed
ing winter wheat have been vastly improved over 
the entire district by the recent precipitation. These 
operations have made considerable progress, and 
in some important producing counties are up to 
the seasonal schedule. The recent upturn in prices 
has stimulated the movement to market, and while 
considerable wheat will be held for feeding live
stock during the winter, farmers are generally dis
posed to market their grain in order to obtain cash 
for current needs.

Corn —  In addition to a decrease in Eighth 
District corn prospects of 111,694,000 bushels from 
June to July, there was a further reduction of
13.543.000 bushels in August, the heaviest indicated 
loss for any similar period of record. The U. S. 
Department of Agriculture’s September 1 report 
places the yield in this district at 174,782,000 bush
els, which contrasts with 296,955,000 bushels har
vested in 1933, and an eleven year average of
346.344.000 bushels. The principal cause of the vir
tual failure was the record spring and summer 
drouth, but this was augmented by heavy chinch 
bug infestation and depredation of ear worms. In 
certain important sections, notably in Missouri and 
Illinois production is nil. Some fields will be bene
fited by the belated rains in August and September, 
but this portion of the crop is small. Prices have 
advanced to the highest levels in recent years, but 
in practically all areas production is insufficient for 
home requirements, and saleable surpluses are negli
gible. In Missouri the September 1 condition was 9 
per cent of normal, and indications are for the small
est yield on record.

Fruits and Vegetables —  Due mainly to recent 
rains, prospects for fruits and vegetables and farm

gardens improved somewhat between August 1 and 
September 1. However, yields as a whole in this 
district will be below average, and in the case of a 
number of crops, under a year ago. The poorest pros
pects exist in northern stretches of the district, pros
pects in the south being relatively favorable. White 
potato prospects in the district proper decreased 
slightly, the September 1 estimate being 8,727,000 
bushels, against 9,107,000 bushels harvested in 1933, 
and an 11-year average (1923-1933) of 13,967,000 
bushels. Precipitation, since the third week of 
August has helped late vegetable crops and checked 
the drop and aided the fill of apples. In states part
ly or entirely within the Eighth District the apple 
crop is estimated at 7,526,000 bushels, of which
3.077.000 represents commercial crop, against
12.784.000 bushels with 5,044,000 bushels commer
cial crop in 1933, and a 5-year (1927-1933) average 
of 15,181,000 bushels of which 6,653,000 bushels 
were commercial production; peaches, 6,341,000 
bushels, against 3,909,000 bushels in 1933 and a 
5-year average of 8,116,000 bushels; sweet potatoes,
16.740.000 bushels against 15,960,000 bushels in 1933 
and a 5-year average of 15,873,000 bushels; pears,
1.688.000 bushels, against 883,000 bushels in 1933 
and a 5-year average of 1,706,000 bushels; grapes, 
30,460 tons against 33,136 tons in 1933 and a 5-year 
average of 29,341 tons; peanuts, 41,800,000 pounds, 
against 36,845,000 pounds in 1933 and a 5-year aver
age of 27,701,000 pounds.

Livestock —  The total or partial failure of the 
corn and hay crops in many localities has had the 
result of heavy curtailment in herds, and farmers 
are planning to dispose of more cattle before cold 
weather. The number of dairy cattle in many in
stances is being cut down to a size which will permit 
of their being fed through the winter on roughage 
and other available feed. The number of cattle and 
hogs on feed is considerably below a year ago and 
the average in recent years. Recent rains have con
siderably improved pastures, and many which had 
been unserviceable for six weeks or longer are now 
being grazed. Milk production as a whole has 
shown a marked decrease, particularly in Missouri 
and Illinois.

Eighth District tame hay production, based on 
the September 1 condition, is estimated at only
3.750.000 tons, which compares with 5,249,000 tons 
in 1933 and an 11-year average of 6,832,000 tons.

Receipts and shipments, at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts Shipments
Aug., July, Aug., Aug., J.uly, Aug.,
1934 1934 1933 1934 1934 1933

Cattle and Calves......339,350 215,455 114,927 210,898 110,178 57,711
Hogs ........................... 170,745 238,076 292,906 125,139 148,846 160,089
Horses and Mules.... 6,281 4,432 4,492 6,548 4,075 4,123
Sheep ...........................  52,276 79,867 60,172 18,877 15,308 8,632
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Cotton —  Prospects for cotton in all states of 
the Eighth District declined during August, accord
ing to the U. S. Department of Agriculture in its 
report based on conditions as of September 1. On 
that date the estimated yield for the district proper 
was 1,801,000 bales, a decrease of 248,000 bales under 
the August 1 forecast and comparing with 2,554,000 
bales harvested in 1933 and a 10-year average 
(1923-1932) of 2,705,000 bales. For the country as 
a whole there was an increase in prospects of 57,000 
bales between August 1 and September 1, the esti
mate on the latest date being for 9,252,000 bales, 
which is 3,795,000 bales less than produced in 1933 
and 5,414,000 bales less than the 5-year (1928-1932) 
average. Deterioration in this district was due 
almost entirely to drouth conditions existing during 
the first three weeks of August. Since that time 
there has been abundant moisture which has bene
fited that part of the crop which had not stopped 
blooming. The rains, however, have interfered with 
picking, which has become general, and dry weath
er is now required to get cotton out of the fields. 
Since September 4 the movement of cotton to manu
facturing centers has been interfered with to a con
siderable extent by the textile strike. Instructions 
have been received by numerous cotton merchants 
to discontinue shipments until further orders. Rail
road officials report that in this area the strike thus 
far has had no effect on the movement of cotton to 
and from gins to compress points. Prices of raw 
cotton have receded from the high point of the year, 
reached the third week of August, but continue sub
stantially higher than a year ago. In the St. Louis 
market the middling grade ranged from 12.40c to 
13.35c per pound between August 15 and September
15, closing at 12.40c on the latter date, which com
pares with 13.10c on August 15 and 9.15c on Sep
tember 15, 1933. Stimulated by the highest prices 
realized in recent years, the movement of cotton
seed to mills since August 1 to date was in consid
erably larger volume than during the comparable 
period in 1933. Receipts of cotton at Arkansas 
compresses August 1 to September 14 totaled 
121,450 bales, against 40,472 bales for the corres
ponding period a year ago. Stocks on hand as 
of September 14, totaled 329,315 bales, against 
264,842 bales on August 10, and 248,353 bales on the 
corresponding date last year. According to the 
National Fertilizer Association, sales of fertilizer 
tags in states of the Eighth District for the period 
January to August, inclusive, totaled 492,143 tons, 
against 310,376 tons during the comparable period 
last year and 288,444 tons in 1932. Through August
16, rental payments to cotton farmers in states of 
the Eighth District cooperating in the Govern

ment’s acreage adjustment program amounted to 
$9,737,666.

Tobacco —  Eighth District tobacco prospects 
improved in August, the September 1 estimate of 
the U. S. Department of Agriculture being for
230.843.000 pounds, an increase of 13,111,000 pounds 
over the August 1 forecast, and comparing with
277.750.000 pounds harvested in 1933 and an 11-year 
average (1923-1933) of 304,854,000 pounds. Reports 
from the burley districts are generally satisfactory; 
weather has been such as to permit cutting and 
housing the crop. Cool nights and heavy dews have 
retarded maturity of a considerable part of the crop. 
According to unofficial estimates, the early portion 
of the crop —  representing 60 per cent of the total—  
had been cut and housed at mid-September. This 
tobacco is curing satisfactorily and indicates a good 
yield per acre. T o  date there has been no indication 
of houseburn or other barn damage. Harvesting of 
the air-cured crop is progressing slowly as farmers 
realize the importance of letting the leaf develop 
and cure before cutting and housing. In the eastern 
and western dark fired district, harvesting continues 
somewhat backward, with weather conditions about 
the same as in the burley areas. Due to reduced 
acreage there is sufficient barn room to house and 
cure the crop and prevent sweating and houseburn 
damage.

C O M M O D ITY  PRICES
Range of prices in the St. Louis market be

tween August 15, 1934, and September 15, 1934, 
with closing quotations on the latter date, and Sep
tember 15, 1933, follow s:

___________ Close____________
High Low Sept. 15, 1934 Sept. 15, 1933

Wheat
.per bu..$1.06 $ .98*/* $ 1.0234 $ -89J4
... “  1.08 l.OOVz 1.03& .92 X

*May .................. ... “ 1.08H 1.01J4 1.03^4 .95 y2
No. 2 red winter “  1.07 1.00 1.04 .91 @ .91'A
No. 2 hard “ 1.15 1.07 1.11 .89 @ .89 y

Com
*Sept..................... ... “  .80 •73 'A .76 .48 @  A 8H
*Dec...................... ... “ .81H .7 SVa .76 .5224i@  .53
*May .................. ... “ .84^4 -77H •77*4 .58%\@ .5934
*No. 2 mixed ...... “ .82 .79 .79 .48 @  A 8 l/2
*No. 2 white ... 

Oats 
*No. 2 white ..

... “ .86 .79 .83 .51 @ .$ iy2

... “  .60 .51 .56 .37 @  .37y2
Flour

Soft patent....... ..per bbl. 7.40 6.70 6.90@7.20 6.35 @6.85
Spring “  ...... .. “  8.05 7.40 7.40@7.55 6.35 @6.85

Middling Cotton..per lb. .1335 .1240 .1240 .0915
Hogs on hoof..... .per cwt. 8.05 3.00 4.25@7.25 3.10 @4.90
*Nominal quotations.

F IN A N C IA L
General trends in the banking and financial 

status in the Eighth District during the past thirty 
days showed little variation from the preceding two 
or three months. There was a slight improvement 
in demand for commercial credit, but liquidation 
of prior indebtedness continued on a large scale, 
with the result that the total loans and discounts 
item at mid-September was approximately the same 
as a month earlier. In the immediate past moderate
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expansion has taken place in inquiries for funds to 
be used in connection with the harvesting of tobac
co. Recourse upon the commercial banks for financ
ing the cotton crop so far this season has been in 
measurably smaller volume than in past years. In 
certain sections, notably in the south, demand for 
funds to purcBase and condition livestock for mar
ket has broadened to some extent.

Between August 15 and September 12, total 
loans of reporting member banks in the principal 
cities increased 0.5 per cent, and at $209,980,000 on 
the latest date were 8.7 per cent smaller than a year 
ago. Total investments of these institutions during 
the four-week period decreased 1.3 per cent, the 
loss being ascribable to smaller holdings of U. S. 
Government securities; all other securities showing 
an increase of 6.8 per cent. Deposits moved upward, 
the total of $544,970,000 recorded on September 12 
representing a new high for the year. Reserve bal
ances increased 9.9 per cent to $84,866,000, only 
slightly under the year’s peak, and 59.6 per cent 
above the corresponding period in 1933. There was 
a slight increase in borrowings of all member banks 
from the Federal Reserve bank between August 19 
and September 19, but throughout the period the 
total was greatly below a year earlier.

Applications for industrial loans and commit
ments, under Section 13b of the Federal Reserve 
Act, approved June 19, 1934, have been in substan
tial volume. As of September 19, advances made 
by this bank amounted to $192,000 and commit
ments to $132,000.

The amount of savings deposits held by selected 
banks as of September 5 was 1.4 per cent greater 
than on August 1, and 16.7 per cent in excess of the 
total on September 6, 1933.

Interest rates remained at, or around the low 
levels of recent months. At St. Louis banks, as of 
the week ended September 15, current rates were 
as follow s: Customers’ prime commercial paper, 
1^2 to 6 per cent; collateral loans, Zy2 to 6 per cent; 
loans secured by warehouse receipts 2 to 6 per cent; 
interbank loans, 5 to 6 per cent and cattle loans, 
4 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on September 12, 1934, 
showed an increase of 0.5 per cent as contrasted 
with August 15, 1934. Deposits increased 0.9 per 
cent between August 15, 1934 and September 12, 
1934 and on the latter date were 17.4 per cent great

er than on September 13, 1933. Composite state
ment follows :

•Sept. 12, 
1934

Number of banks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 71,473 

All other loans and discounts.... 138,507

Total loans and discounts.................$209,980
Investments

U. S. Govt, securities...................$182,580
Other securities..............................  114,455

Total investments............................... $297,035

Reserve balance with F. R. Bank..$ 84,866
Cash in vault....................................... 8,691
Deposits

Net demand deposits........... ......... $349,393
Time deposits..................................  165,807
Government deposits.....................  29,770

*Aug. 15, 
1934

$ 76,198 
132,788

$208,986

$193,961
107,133

$301,094

$ 77,186 
7,775

$341,147
165,599
33,185

$539,931

*Sept. 13, 
1933 

19

$ 88,251 
141,706

$229,957

$140,473
101,979

$242,452

$ 53,173 
6,329

$280,249
159,778
24,014

$464,041Total deposits............. ........................$544,970
Bills payable and rediscounts with

Federal Reserve Bank.................................  ..............  ...............
•In thousands (000 omitted).

The total resources of these banks comprise approximately 62.0%  
of all member banks in this district.

Federal Reserve Operations —  During August, 
the Federal Reserve Bank of St. Louis discounted 
for 8 member banks against 7 in July, and 67 in 
August, 1933. The discount rate of this bank re
mained unchanged at 2y2 per cent. Changes in the 
principal assets and liabilities of this institution 
appear in the following table:

Bills bought ...............................................
U . S. Securities.........................................
Participation in Inv. Foreign Banks..

Total

F. R. Bank Notes in circulation.. 
Ratio of reserve to deposits

*Sept. 18, 
1934

•Aug. 18, 
1934

Sept. 18, 
1933

..$ 353 $ 267' $ 3,677

.. 93,200 
122

** 93,200 
122

83,122
174

.$ 93,675 $ 93,589 $ 86,973
,.$193,873 
„ 145,410 
.. 135,685

$186,001
139,359
134,379

$147,395
86,362

134,845
1,242

. 69.0% 67.9% 66.6%
*In thousands (000 ommitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

•Aug., 
1934

East St. Louis and Natl.
Stock Yards, 111..$ 21,996

El Dorado, Ark..... 3,251
Evansville, Ind..... 16,560
Fort Smith, Ark.... 6,930 
Greenville, Miss.... 2,617
Helena, Ark..........  1,441
Little Rock, Ark... 22,344
Louisville, K y........ 116,112
Memphis, Tenn..... 79,601
Owensboro, Ky..... 3,275
Pine Bluff, Ark.... 4,323
Quincy, 111.............  5,695
St. Louis, Mo........ 390,897
Sedalia, Mo............  1,576
Springfield, Mo..... 10,889
••Texarkana.

Ark.-Tex.........  4,773

1934

$ 21,034 
3,720 

19,198 
7,235 
2,612 
1,439 

20,149 
125,841 
87,428 

3,408 
4,404 
5,603 

427,283 
1,618 

11,610

4,683

•Aug., 
_1933

$ 20,313 
2,937 

15,005 
6,690 
2,148 
1,051 

16,295 
105,553 
66,816 

2,268 
3,599 
4,944 

386,800 
1,227 
8,665

Aug., 1934 comp, to 
July 1934 Aug. 1933

+  4.6%  
— 12.6 
— 13.7
—  4.2 
+ 0.2 
+ 0.1 
+  10.9
—  7.7
—  9.0
—  3.1
—  1.8 + 1.6
—  8.5
—  2.6 
—  6.2

4,897 +  1.9

Totals ............... .....$692,280 $747,265 $649,208 —  7.4

+  8.3%  
+  10.7 
+  10.4 
+  3.6 
+21.8 
+37.1  
+37.1  + 10.0 
+  19.1 
+44 .4  +20.1 
+  15.2 + 1-1 
+ 28 .4  
+ 25 .7

—  2.5

+ 6.6
•In thousands (000 omitted).

••Includes one bank in Texarkana, Texas not m Eighth District.

(Compiled Sept. 24, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal R e s e r v e  District
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S e c re ta ry  a n d  A is't F e d e r a l R e s e rv e  A g e n t

J. VION PAPIN,
S t a t is t ic ia n

F E D E R A L  R E S E R V E  B A N K  O F  S T . L O U I S

G
EN ERAL business in the Eighth District 

during the past thirty days continued the 
moderate improvement noted during the 

similar period immediately preceding. Relatively, 
in distribution of merchandise, goods for ordinary 
consumption made a more favorable showing than 
the more durable commodities. There was little, 
if any betterment in the movement of lumber, glass, 
certain iron and steel products and the general run 
of building materials. On the other hand, certain 
iron and steel specialties, notably stoves, heating 
apparatus, farm implements and, household appli
ances, have developed improvement, both as con
trasted with a month and a year earlier. O f the 
wholesale lines investigated by this bank, decreases 
in sales from August to September were, with one 
exception, seasonal in character. In all lines, except 
fire clay products and furniture, September volume 
exceeded that of the same month last year, the 
gains ranging from 1.3 per cent in the case of hard
ware, to 62 per cent in clothing. Likewise, retail 
distribution made a favorable exhibit, September 
sales exceeding the totals of August and of Sep
tember, 1933.

Unusually mild weather in September and dur
ing the first weeks of October militated against con
sumption of seasonal merchandise, and in a number 
of lines, notably apparel, shoes, hats, etc., sales fell 
below expectations. However, the weather con
ditions, following the abundant rainfall in late 
August and during September, were ideal for agri
cultural operations of all descriptions. Planting of 
fall grains made progress above the seasonal sched
ule, and wheat and barley are generally up to good 
stands, with color and root growth exceptionally 
£ood. The clear, warm days were auspicious for 
maturing and harvesting late crops. W ith the ex
ception of corn and oats, which were irreparably 
damaged by the spring and summer drouth, im
provement was shown in practically all Eighth Dis
trict crops during September, according to the U. S. 
Department of Agriculture's report based on condi
tions as of October 1. Purchasing power in the 
rural areas has been substantially increased by the

high prices being realized on farm products and 
the substantial amounts paid by the Government 
in rental and benefit payments to farmers cooperat
ing in the crop reduction programs.

Retail trade in September, as reflected by de
partment store sales in the principal cities was 31.7 
per cent greater than in August and 21.6 per cent 
in excess of September, 1933; cumulative total for 
the first three quarters of the present year showed 
an increase of 18.5 per cent over the comparable 
period in 1933. Combined sales of all wholesale and 
jobbing firms reporting to this bank in September 
fell 5 per cent below the August total, but were 
9 per cent in excess of the aggregate for the same 
month last year; cumulative total for the first nine 
months was 14.2 per cent greater than for the same 
period in 1933. The dollar value of permits let for 
new construction in the five largest cities of the 
district in September was 5.5 per cent greater than 
in August and 53 per cent more than in September 
last year; for the first nine months the total was 46 
per cent below that of the corresponding period in
1933. Construction contracts let in the Eighth Dis
trict in September were 7.4 per cent smaller than 
in August and 57.2 per cent less than the total for 
September last year; cumulative total for the first 
nine months this year was 43.0 per cent greater 
than for the first three-quarters of 1933. Debits 
to individual accounts in September were 4.-3 per 
cent and 7 per cent greater, respectively, than a 
month and a year earlier, and for the first nine 
months the total exceeded that of the comparable 
period last year by 11.2 per cent.

Freight traffic of railroads operating in this 
district showed somewhat less than the usual sea
sonal increase, but the cumulative total for the first 
nine months this year was well in excess of the 
comparable periods a year and two years earlier. 
Relatively the best showing was made in the classi
fications of livestock, coal and coke, ore and mis
cellaneous freight. The unusually heavy volume of 
livestock handled is attributable in large measure 
to the transfer o f Government purchased cattle in 
the drouth areas. For the country as a whole load
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ings of revenue freight for the first 40 weeks this 
year, or to October 6, totaled 23,940,117 cars, against 
22,277,053 cars for the corresponding period in 1933, 
and 21,597,781 cars in 1932. The St. Louis Terminal 
Railway Association, which handles interchanges 
for 28 connecting lines, interchanged 77,661 loads in 
September, against 78,733 loads in August, and 
72,333 loads in September, 1933. During the first 
nine days of October the, interchange amounted to 
20,981 loads, against 22,962 loads during the corre
sponding period in September and 21,285 loads dur
ing the first nine days of October, 1933. Passenger 
traffic of the reporting lines in September increased
2.5 per cent over the same month in 1933. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in September was 
114,300 tons, against 120,131 tons in August and 
119,340 tons in September, 1933.

Reports relative to collections during the past 
thirty days -continued to reflect the satisfactory con
ditions which have prevailed since last spring. Best 
results were obtained in sections least affected by 
the drouth, particularly in the typical cotton produc
ing areas. In the principal distributing centers 
wholesalers reported September collections relative
ly larger than a year ago, and October settlements 
to date have mainly sustained the improvement. 
Generally through the south liquidation with coun
try merchants and banks has been in considerable 
volume. Department stores and other retail estab
lishments in the large urban centers early October 
payments as making a favorable showing as con
trasted with the like period in 1933. Questionnaires 
addressed to representative interests in the several 
lines scattered through the district show the follow
ing results:

Excellent Good Fair Poor

September, 1934.......  3.5% 40.2% 49.4% 6.9%
August, 1934.-----  3.4 30.7 56.8 9.1
September, 1933.......  5.3 30.4 49.0 15.3

Commercial failures in the Eighth Federal 
Reserve District, according to Dun and Bradstreet, 
numbered 33 in September, involving liabilities of 
$492,749 against 25 defaults in August with liabili
ties of $336,146, and 47 insolvencies for a total of 
$656,537 in September, 1933.

M AN U FACTU RIN G  AN D  W H O L E SA L IN G
Boots and Shoes —  September sales of the re

porting firms were 8.6 per cent larger than for the 
same month in 1933 and 9 per cent below the August 
total this year. Stocks .decreased 11 per cent be
tween September 1 and October 1, and on the 
latest date were more than three-fourths greater 
than a year ago. The decrease in the month-to- 
month sales comparison is seasonal in character.

Since October 1 there has been a general pickup in 
ordering, with especially good results in the south. 
Prices were mainly unchanged as contrasted with 
the preceding month, and the same was true rela
tive to factory operations.

Clothing —  The mild fall to date has had a ten
dency to hold down the movement of seasonal 
apparel through retail channels, particularly men’s 
topcoats. Ordering for spring distribution has been 
on a fairly liberal scale, the volume of advance 
business as of October 1 being slightly ahead of a 
year ago. Comment is made by a number o f impor
tant firms that a higher grade of goods is being 
taken was the case at this time a year and two 
years earlier. September sales of the reporting 
clothiers were 5 per cent below the August total, 
but 62 per cent larger than in September, 1933. 
Stocks on October 1, were 17 per cent smaller than 
a month earlier, but 17 per cent larger than a year 
ago.

Drugs and Chemicals —  Business in this classi
fication continued the improvement noted during 
the preceding several months, with volume being 
still at higher levels than a year ago. A  slowing 
down in purchasing of heavy chemicals and drugs 
by the manufacturing trade has been more than 
counterbalanced by increased sales in other lines. 
An especially favorable showing has been made in 
cosmetics, medicines and miscellaneous drugs. Sales 
of the reporting firms in September were 10 per cent 
larger than for the preceding month, and showed a 
gain of 15 per cent as compared with September last 
year. Inventories on October 1 were 2 per cent 
smaller than on September 1, and about one-fifth 
greater than a year ago.

Dry Goods —  Following the usual seasonal 
trend, sales of the reporting firms in September de
creased 9 per cent below the August total, but were 
30 per cent greater than in September, 1933. Stocks 
on October 1 were 16 per cent smaller than on Sep
tember 1, and 17 per cent larger than a year ago. 
The warm weather has tended to hold down sales 
of seasonal merchandise of all descriptions, and 
there has been some slowing down in orders for 
immediate shipment. Advance business, however, 
is above a year ago, and sales during the first half 
of October indicate an increase of about 15 per cent 
over the same time in 1933.

Electrical Supplies —  For the seventeenth con
secutive month, September sales in this classifica
tion showed an increase over the corresponding 
period a year earlier. The outlet through the build
ing industry has failed to broaden, but sales of 
other products, notably household appliances, radio, 
refrigeration, small motors, etc., have more than
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made up the reduced requirements for building in
stallations. Sales in September of the reporting 
interests fell 3 per cent below the August aggregate, 
but were 40.6 per cent larger than in September last 
year. Stocks on October 1 were 10 per cent larger 
than a month earlier and 42 per cent greater than 
a year ago.

Flour —  Production at the twelve leading mills 
of the district in September totaled 300,674 barrels, 
the largest since last January, and comparing with
248,471 barrels in August and 259,458 barrels in 
September, 1933. Moderate improvement in pur
chasing by domestic consumers was noted during 
late September and the first half of October. Rela
tive stability in the price of cash wheat served as 
an incentive to heavier takings by the large baking 
and jobbing interests. Chain stores also were pur
chasing on a larger scale than heretofore. Prices 
showed little change as contrasted with the pre
ceding two or three months. Mill operations were 
at approximately 56 per cent of capacity.

Furniture —  Reversing the ordinary seasonal 
trend, September sales of the reporting firms fell
5.6 per cent below the August total, and were about 
one-third smaller than in September last year. 
Stocks on October 1 were 35 per cent and 8 per cent 
smaller respectively, than a month and a! year earlier. 
Some improvement was noted in specialties, such 
as office and hospital furniture and equipment, but 
demand for household furniture and furnishings 
remains quiet.

Groceries —  Somewhat less than the usual sea
sonal increase in sales from August to September 
was indicated by the reporting firms. The total for 
September was 4 per cent larger than during the 
preceding month and 22 per cent in excess of a year 
ago. Inventories increased 2 per cent between Sep
tember 1 and October 1, and on the latest date were
2 per cent less than a year ago. Purchasing of 
canned goods was in considerable volume, being 
stimulated by expectations of higher prices because 
of short fruit and vegetable crops.

Hardware —  Repair materials, including paints, 
nails and a broad assortment of other commodities, 
are reported as moving more actively than in a 
number of months. In addition purchasing in the 
rural areas has picked up and advance ordering for 
spring distribution makes a favorable exhibit. As a 
result of these factors and continued fair purchasing 
for routine requirements September sales of the 
reporting interests increased 4 per cent and 1 per 
cent, respectively, as compared with a month and 
a year earlier. Inventories decreased further, stocks 
on October 1 being 9 per cent and 4 per cent smaller,

respectively, than on September 1, and October 1 
last year.

Iron and Steel Products —  Changes in the iron 
and steel industry in this district during September 
and the first half of October were in the form of 
moderate improvement, mainly seasonal in charac
ter. The melt and shipments of pig iron and scrap 
during September showed a fair gain over the pre
ceding month, and this betterment has been carried 
into October. Purchasing of pig iron during the 
past thirty days has been on a larger scale than 
since spring. Sales are mainly for prompt shipment, 
there being little contracting for future require
ments. Stove and heating apparatus manufacturers 
increased their activities, and at the middle of Octo
ber averaged about five days per week, as against 
two to three days between August 15 and Septem
ber 15. Activities at farm implement plants have 
also increased, and orders from all sections of the 
territory are in considerably larger volume than 
thought possible under the severe drought condi
tions which prevailed during the summer. Mak
ers of household appliances, including washing 
machines, vacuum cleaners, refrigerators, etc., 
report a large volume of new orders, with a number 
of plants working full time. Purchasing by the auto
motive industry is confined chiefly to materials for 
new models, and below the anticipated volume. 
Building materials continue quiet, except in the 
case of items for highway construction, river im
provement work and other outdoor engineering 
projects. Iron and steel warehouse and jobbing 
interests report September volume slightly greater 
than in August. W ith the exception of iron and 
steel scrap, which declined further, prices of fin
ished and raw materials showed no marked changes. 
For the country as a whole, production of pig iron 
in September, according to the magazine “ Steel,” 
totaled 899,075 tons, the smallest for any month 
since May, 1933, and comparing with 1,060,187 tons 
in August and 1,507,931 tons in September/1933. 
Steel ingot production in the United States in Sep
tember was 1,251,630 tons, against 1,363,359 tons in 
August, and 2,283,079 tons in September, 1933.

AU TO M O BILES
Combined passenger car, truck and taxicab pro

duction in the United States in September, was 
168,872, against 234,809 in August, and 196,082 in 
September, 1933.

Conforming with the seasonal trend, distribu
tion of automobiles in this district decreased from 
August to September, and, according to reporting 
dealers, the total for the latest month fell below 
that o f the corresponding period a year ago. The 
decrease in the month-to-month comparison was
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somewhat greater than the average during the past 
decade. As was the case during the preceding sev
eral months, relatively the best showing was made 
by dealers handling cars of the three principal inter* 
ests in the cheap priced category. Sales of trucks 
in̂  September fell 8 per cent below August, but were 
approximately one-half greater than in September 
a year ago. Business in parts and accessories showed 
little change from the preceding month.

September sales of new passenger cars by re
porting interests were 10 per cent smaller than for 
the same month in 1933, and about one-fourth less 
than the August total this year. Dealers continue 
to "purchase on a basis of actual, or fairly certain 
prospective requirements, and indications are that* 
stocks of present models will be well cleared up 
when new models are put out by the manufacturers. 
Stocks of new cars on dealers’ floors on October 1 
were 12 per cent smaller than a month earlier, and 
28 per cent greater than a year ago. Sales of used 
cars in September fell 6 per cent and 11 per cent, 
respectively, below a month and a year ago. Stocks 
o f salable secondhand cars increased slightly be
tween September 1 and October 1, and on the latest 
date were larger by 4.5 per cent and 12 per cent, 
respectively, than a month and a year earlier. A c
cording to dealers reporting on that item, deferred 
payment sales in September constituted SO per cent 
of their total sales, against 50.5 per cent in August 
and 42 per cent in September, 1933.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores

Fort Smith, Ark, 
Little Rock, Ark 
Louisville, Ky...,

Net sales comparison
Stocks 

on hand
Stock

turnover
Sept. 1934 9 months ended Sept. 30, 1934 Jan. 1, to
comp, to Sept. 30, 1934 to comp, to Sept,.30,

Sept. 1933 same period 1933 Sept. 30, 1933 1934 1933
— +53.1% +41.4% +  6.5% 1.94 1.47
„...+ 3.8 +  10.4 — 13.3 1.39 1.30
....+28.4 +27.3 — 13.1 1.59 1.40
C...+47.3 +32.6 —  7.1 1.71 1.55
....+10.0 +  9.0 —  9.0 2.33 2.25
....+20.4 +24.3 —  1.2 2.35 2.10
,...+20.6 +  16.8 —  8.0 2.70 2.57
....+20.6 +28.8 —  1.0 1.39 1.12
;....+31.8 +28.0 +  1.9 2.10 1.84
:t.. 4-21.6 +  18.5 —  6.8 2.42 2.27

Percentage of collections in September to accounts and notes receiv
able first day of September, 1934. (Percentage of collections by cities).
El Dorado, Ark..................... 34.4% Memphis, Tenn.........„..„........37.‘9%
Fort Smith, Ark................... 36.1 Springfield, Mo.....................;..24.5
Little Rock, Ark................... 33.9 St. Louis, Mo............„............46.5
Louisville, Ky........................ 46.8 All Other Cities......................28.5

8th F. R. District....................... 42.6%

Retail Stores
Stocks Stock

Net sales comparison on hand turnover
Sept. 1934 9 months ended! Sept. 30, 1934 Jan. 1, to
comp, to Sept. 30, 1934 to comp, to Sept. 30,

Sept. 1933 same period 1933 Sept. 30, 1933 1934 1933
Men's ' ------

Furnishings .......1-31.9% -|-25.6% +12.2%  1.71 1.78
Boots and

Shoes ................ +15.6 —  3.1 —  8.0 2.23 2.11

POSTAL RECEIPTS
Returns from the five largest cities of the dis

trict show an increase in combined postal receipts 
for the third quarter this year, of 1.7 per cent over 
the corresponding period in 1933, and a decrease of
5.9 per cent under the quarter ended June 30, 1934. 
Detailed figures follow:

Sept. 1934
Sept. 30, Tune 30, Mar. 31, Sept. 30, corap. to 

1934 1934 1934 1933 Sept. 1933
Evansville ........$ 133,923 $ 133,937 $ 141,196 $ 139,549 —  4.0%
Little Rock.___ 167,554 160,085 182,751 153,540 +  9.1
Louisville ____  560,684 598,983 605,216 540,284 +  3.8
Memphis ______ 449,545 . 461,360 499,219 448,329 +  0.03
St. Louis______  2,136,137 2,311,177 2,320,894 2,107,190 +  1.4

Totals ________$3,447,843 $3,665,542 $3,749,276 $3,388,892 +  1.7%

CONSUMPTION OF ELECTRICITY
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in September, as being 
about 13.5 per cent smaller than in August, and 7.5 
per cent less than in September, 1933. Detailed 
figures follow:

No. of Sept., Aug., Sept. 1934 Sept., Sept. 1934
Custom- 1934 1934 comp, to 1933 comp, to

ers * K.W.H. *K.W.H. Aug. 1934 *K.W.H. Sept. 1933
Evansville .... 40 1,851 2,488 — 25.6% 1,656 +11.8%
Little Rock... 35 1,846 2,339 — 21.1 1,961 —  5.9
Louisville .... 84 6,956 7,790 — 10.7 7,337 —  5.2
Memphis ....  31 1,685 1,798 —  0.3 1,262 +33.5
St. Louis...... 193** 16,428 18,829 — 12.8 18,881** — 13.0

Totals ........3 IJ  28,766 33,244* — 13.5% 31,097 —  7.5%
*In thousands (000 omitted).

••Revised figures.
BU ILD IN G

The dollar value of perm its issued for new 
construction in the five largest cities of the district 
in Septem ber w as 5.5 per cent g reater than in 
A ugust, and 53.3 per cent more than the September,
1933 total. According to sta tistics compiled by the 
F . W . Dodge Corporation, construction contracts 
let in the E ighth Federal Reserve D istrict in Sep
tem ber amounted to $  7,616,894 which compares 
w ith  $8,228,255 in A ugust, and $14,432,097 in Sep
tember, 1933. B u ild ing  figures for Septem ber, fol
lo w :

New Construction - Repairs, etc.
Permits *Cost Permits *Cost

1934 1933 1934 1933 1934 1933 1934 1933 
Evansville .. 4 150 $ 85 $ 26 337 47 $ 109 $ 10 
Little Rock 8 14 7 5 145 63 31 8
Louisville .. 40 34 340 157 63 33 21 17 
Memphis ... 95 142 52 39 135 127 68 71 
St. Louis.... 151 148 244 248 364 396 321 354

Sept. totals 298 488 $ 728 $ 475 1,044 666 $ 550 $460
Aug. “ 318 475 690 3,877 807 522 210 261
July V 281 476 481 3,615 648 447 228 318 
*In thousands of dollars (000 omitted).

A G RIC U LTU RE
Crop prospects as a whole in the E ighth Dis

tr ic t improved during  September, and the better
ment w as continued through the first half of Octo
ber. Abundant rains in la te  A ugust and during  the 
follow ing month w ere of immense benefit to late 
crops, notably potatoes, hay, legum es, sorghums, 
apples and certain vegetab les. Pasture's in many 
sections effected record recovery, and m oisture was 
supplied for p lan ting  w in ter w heat and rye , and
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bringing these crops up to a good stand. Water 
for livestock, which in the worst affected drouth 
sections was practically exhausted, was replenished 
and the great deficiency of subsoil moisture partial
ly restored. While the year in broad stretches of 
the district will be recorded as one of extremely 
small production, the fall season to date has 
wrought surprising improvement in earlier pros
pects. Expressed as a percentage of the 10-year 
(1921-1930) average, combined yield per. acre of 33 
important crops indicated on October 1, in states 
including the Eighth District, according to the U. S. 
Department of Agriculture, was as follow s: Indi
ana, 81.7; Illinois, 65.7; Missouri, 46.1; Kentucky, 
106.9; Tennessee, 108.3; Mississippi, 106.5, and Ar
kansas, 87.3. In all these states excepting Indiana 
and Illinois, there was improvement from Septem
ber to October, ranging from 1 per cent in Missouri 
to 8.4 per cent in Arkansas.

Since the end of September weather generally 
has been mild and clear, which constituted ideal 
conditions for maturing and garnering late crops. 
Husking of corn has made considerable progress, 
and greater than the usual portion of the crop had 
been cribbed at the middle of October. The cotton, 
rice and tobacco harvests have proceeded with prac
tically no interruption, and in this district prospec
tive yields of these crops increased during Septem
ber. Emergency forage crops in the main under
went betterment, and estimates of tame hay produc
tion increased somewhat, under intensive efforts 
of farmers to save late production because of the 
shortage and war-time prices being paid for hay in 
some sections. Pastures made an almose phenomenal 
recovery between September 1 and October 1; Mis
souri, for example rising from 18 per cent to 48 per 
cent of the 1922-1931 average during the period, 
and Illinois.from 47 per cent to 68 per cent.

A  total of $57,460,366 has been added to 1933- 
1934 farm income in states of the Eighth District 
by rental and benefit payments up to September 1 
to farmers cooperating in the adjustment programs 
of wheat, cotton, tobacco, corn and hogs, according 
to the Agricultural Adjustment Administration’s 
report issued October 10. Since September 1 addi
tional disbursements of considerable size have been 
made. The following table analyzes the payments 
by state and commodity up to September 1:

Cotton Wheat Tobacco Com-Hogs Totals
Ar.k. ...
Ill........
Ind. ...
Ky.......
Miss. .
Mo.......
Tenn.

...$14,783,697

.... 14,521,429 
... 2,471,770 
... 4,683,260

$ 1,94J> 
1,805,527 
1,409,467 

186,548

1,131,699
90,949

$ 180 
268 

72,246 
2,537,251

49,941
624,293

$ 231,236 
1,050,833 
4,845,419 

309

*’*6,8347707
62,942

$15,017,058 
2,856,627' 
6,327,132 
2,788,559 

14,521,429 
10,488,117 
5,461,444

Totals ...$36,524,607* $ 4,626,135 $ 3,284,179 $13,025,446 $57,460,366

♦These figures do not include transactions in distribution, of profits 
or advances on cotton, options, either exercised or through participation 
in the cotton pool.

Corn —  As in other sections of the country, 
Eighth District corn is showing disappointing 
yields, and much grain of inferior quality. In its 
report as of October 1, the U. S. Department of 
Agriculture estimates production in this district at
165.724.000 bushels, a decrease of 9,058,000 bushels 
from the September 1 forecast, and comparing with
296.955.000 bushels harvested in 1933 and an 11-year 
average (1923-1933) of 346,344,000 bushels. This 
estimate not only includes corn for grain, but the 
grain equivalent of corn to be utilized for forage, 
silage, and pasturage. In Missouri the indicated 
yield of 4 bushels to the acre is the lowest on record 
and compares with the 1933 average of 22.5 bushels, 
while in Illinois the crop is the smallest since 1873. 
Drouth accounted for the principal part of the fail
ure, but heavy inroads were also made by chinch 
bugs, ear-worms and other insect pests. One of the 
largest acreages of corn that has ever been so util
ized is being harvested for silage and fodder this 
year. The carry-over of old corn is universally 
light, and much of the sealed corn was taken out to 
carry livestock through the drought period, or to 
sell because of favorable prices.

W inter Wheat —  The Government's October 1 
report makes no change in Eighth District produc
tion of winter wheat, the output being placed at
44.813.000 bushels, against 38,434,000 bushels har
vested in 1933, and an 11-year average (1923-1933) 
of 49,096,000 bushels. In a number of sections, 
notably in Missouri where tlie wheat crop for the 
first time on record exceeds the corn yield, farmers 
are holding considerable wheat for feeding livestock. 
A  good seedbed, abundant rains at the right time 
and warm weather for germination and growth have 
served to put the crop planted this fall ahead of the 
usual schedule.

Fruits and Vegetables —  Late fruits and vege
tables were materially benefited by the late August 
and September rains. This was true particularly of 
apples, the precipitation having helped to size late 
varieties. W hite potato prospects in the district 
proper improved slightly between September 1 and 
October 1, the forecast on the latter date being for
8.983.000 bushels, against 9,107,000 bushels har
vested in 1933 and an 11-year average of 13,967,000 
bushels. In states entirely or partly within the 
Eighth District the sweet potato crop is estimated 
by the U. S. Department of Agriculture, on a basis 
of October 1 conditions, at 17,058,000 bushels, an 
increase of approximately 2 per cent over the Sep
tember 1 forecast and comparing with 15,960,000 
bushels harvested in 1933 and a 5-year (1927-1931) 
average o f 15,873,000 bushels. In these states the 
apple crop is forecast at 8,676,000 bushels, of which

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 30, 1934



3.716.000 bushels represent commercial crop; 
against 12,784,000 bushels in 1933, with 5,044,000 
bushels commercial production and a 5-year average 
of 15,181,000 bushels of which 6,653,000 bushels 
were commercial production; pears, 2,021,000 bush
els,s against 883,000 bushels last year and a 5-year 
average of 1,706,000 bushels; grapes, 34,022 tons, 
against 33,136 tons in 1933 and a 5-year average of 
29,341 tons. Production of peanuts in these states 
promise to be the largest of record, 42,300,000 
pounds, against 36,845,000 pounds in 1933 and a 
5-year average of 27,701,000 pounds. The Agricul
tural Adjustment Administration estimates prices 
for the 1934 peanut crop above $59 a ton for Spanish 
peanuts, $56 a ton for Virginias and $50 a ton for 
runners, as a result of the recently announced pea
nut program. All producers will benefit from these 
prices, and in addition producers who sign and carry 
out agreements to adjust the 1935 peanut acreage 
will receive $8 on each ton of peanuts harvested in
1934.

Livestock —  The past month-has been marked 
by considerable improvement in condition of live
stock in the northern stretches of the district. The 
betterment is attributable almost entirely to the 
late August and September rains, which restored 
deficient water supplies and greatly improved pas
tures. Milk production showed a marked increase 
over the preceding month due to greatly improved 
pastures. Egg production was slightly lower than 
last year. Eighth District hay production on Octo
ber 1 was estimated at 4,219,000 tons, an increase of
469.000 tons over the September 1 forecast and com
paring with 5,249,000 tons harvested in 1933 and an 
11-year average (1923-1933) of 6,832,000 tons.

Receipts and shipments, at St. Louis as reported 
by the National Stock Yards, were as follows:

Receipts
Sept., Aug., Sept.,
1934 1934 1933

Cattle and Calves___289,680 339,350 111,650
Hogs ______________ 220,176 170,745 543,720
Horses and Mules.... 10,238 6,281 6,372
Sheep .........................  68,941 52,276 47,461

Cotton —  Eighth District cotton prospects in
creased during September under generally favora
ble weather conditions. In its report as of October 1 
the U. S. Department of Agriculture estimates the 
yield at 1,957,000 bales, which is 156,000 bales more 
than the September 1 forecast, and compares with
2.554.000 bales harvested in 1933, and a 10-year 
average (1923-1932) of 2,705,000 bales. The crop in 
many sections was greatly improved by the fall 
rains and the clear, warm weather which followed 
the precipitation. The past few weeks have Been 
auspicious for harvesting and ginning the crop. 
Labor has been plentiful for the harvest owing to 
the largely rcduced acreage. During early October

Sept.,
1933

Shipments
Sept., Aug.,
1934 1934_________

178,078 210,898 57,820
115,410 125,139 266,344

9,204 6,548 6,264
18,744 18,877 8,780

prices declined slightly, but continued well ahead 
of the corresponding period a year and two years 
earlier. In the St. Louis market the middling grade 
ranged from 11.80c to 12.50c between September 17 
and October 15, closing at 11.85c on the latter date, 
which compares with 12.50c on September 17 and 
8.45c on October 16, 1933. Receipts at Arkansas 
compresses from August 1, to October 12 totaled 
423,951 bales against 345,363 bales in the corre
sponding period a year ago. Stocks on hand as of 
October 12 totaled 557,11 bales, against 329,315 
bales on September 14 and 392,905 bales on the 
corresponding date in 1933.

Tobacco —  Prospects bettered to the extent of
4,108,000 pounds in this district during September. 
Based on October 1 conditions the U. S. Depart
ment of Agriculture estimate Eighth District pro
duction at 234,951,000 pounds, against 277,750,000 
pounds harvested in 1933 and an 11-year average 
(1923-1933) of 304,854,000 pounds. The season thus 
far has been one of the most favorable experienced 
for curing tobacco. Burley leaf is curing slowly but 
thoroughly and in some sections stripping is in full 
progress. The crop gives indications of being a 
desirable one, especially in the case of cigarette and 
smoking grades. No definite date for opening the 
tobacco markets has been determined, but it is like
ly that selling will begin in late November or early 
December.

In the dark tobacco districts, the air-cured crop 
is reported curing satisfactorily; being of high qual
ity and free of houseburn. In the dark-fired districts 
tributary to Clarksville, Springfield, Hopkinsville 
and the western district, cutting and housing is 
also practically completed. Late tobacco improved 
noticeably under favorable weather in August and 
September and gives every indication of high 
quality.

COMMODITY PRICES

Range of prices in the St. Louis Market between 
September 15, 1934 and October 15, 1934, with clos
ing quotations on the latter date, and October 16, 
1933, follows:

Close
High Low Oct. 15, 1934 Oct. 16,1933

Wheat -------------------  -------------------
Dec...................... perbu..$1.04f$$ .96 $ 1.00 $ .70#
May ----------------  “  1.05J4 .95 1.00 .74#
No. 2 red winter 44 1.04*4 .96#  1.03 .76J4@ .76#
No. 2 hard “ 44 1.12 1.03 1.08J4 .74J4@ .74#  

Com
*pec.......................  "  .79** .72*4 .76*4 .37*4® .38
♦May .................... “ .80% .75 .78# @ .78*1 .44*4 @ .44#
♦July ..........------  ;; .80*4 .72H .79 .46 @ .46$
No. 2 mixed ..... “  .79J£ .79J4 .79$4 .3 7 # ®  .37#
No. 2 white ...... 44 .88 .83 .85*4 .39 @ .39V*

Oats
No. 2 white ..... u .60 .53*4 .58 .29 @ .29# 

Flour
Soft patent........ perbbl. 7.30 6.50 6.70 @7.00 5.75 @6.25
Spring ” ........ “ 7.30 7.65 7.40 @7.65 6.60 @6.75

Middling Cotton..per lb. .1250 .1180 .1185 .0845
Hogs on hoof..... per cwt. 7.40 3.00 5.85 @3.00 3.50 @4.S5
•Nominal quotations.
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FIN A N C IA L
Demand for credit expanded slightly in the 

Eighth District during the past thirty days the 
betterment being confined largely to the southern 
sections of the area. Requirements for financing 
the tobacco and cotton crops have expanded, but 
less than is ordinarily the case at this season. Some 
banks in the tobacco region have increased their 
borrowings from city correspondents. Commit
ments of grain and flour milling interests, though 
somewhat reduced from the preceding thirty days, 
are still substantially larger than a year and tw o 
years ago. In the principal urban centers banks 
report a fair volume of mercantile and industrial 
loans, but with liquidation of prior loans still in 
larger volume than new commitments and renewals.
Taken as a whole available funds held by banks, 
both in the city and country, are considerably in 
excess of credit requirements.

Between September 12 and October 10, total 
loans of reporting member banks in the chief cities 
increased 3.5 per cent and on the latest date were 
8.3 per cent smaller than a year ago. Total invest
ments of these banks during the four-week period 
increased by 1.6 per cent and were 10.1 per cent in 
excess of the total on October 11, 1933. Deposits 
continued to move upward, and at $548,131,000 on 
October 10 were 0.6 per cent and 19 per cent greater, 
respectively, than a month and a year earlier.

There was a fair-increase in borrowings of all 
member banks from the Federal Reserve bank be
tween September 17 and October 17. Industrial 
loans and commitments granted by this bank under 
Section 13b of the Federal Reserve Act, approved 
June 19, 1934, continue in substantial volume. As 
of October 17, advances amounted to $363,000 and 
commitments to $530,000, as compared with $67,000 
and $132,000, respectively, a month earlier.

The amount of savings deposits held by selected 
banks as of October 3 was slightly larger than on 
September 5, and 16.7 per cent greater than on 
October 4, 1933.

Changes in interests rates were negligible, but 
the trend was slightly firmer. A t St. Louis banks, 
as of the week ended October 15, current rates were 
as follows: Customers prime commercial paper,
2 to 5j^ per cent; collateral loans, 4 to 6 per cent; 
loans secured by warehouse receipts, 2 to 6 per cent; 
interbank loans, 5 to 6 per cent and cattle loans 5 
to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on October 10, 1934, 
showed an increase of 3.5 per cent as contrasted 
with September 12,1934. Deposits increased 0.6 per

(Compiled October 22, 1934)

cent between September 12, 1934 and October 10,
1934 and on the latter date were 19.0 per cent great
er than on October \l% 1933. Composite statement 
follow s:

♦Oct. 10, 
1934

Number of banks reporting...........  19
Loans and discounts (inch rediscounts) 

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 70,905 

All other loans and discounts.... 146,345

— 4217,250

.......$181,453
___ _ 116,578

♦Oct. 11,
m $

19 19

$ 71,473 $ 88,958
138,507 148,072

$209,980.. $237,030

$182,580 $128,967
114,455 102,12S

$297,035 $231,092

$ 84,866 $ *9,505
8,691 8,822

$349,393 $277,199
165,807 159,355
29,770 24,014

$544,970 $460,568

Total loans and discounts..
Investments 

U. S. Govt, securities....
Other securities..............

Total investments............................ $298,031

Reserve balance with F. R. Bank..$ 86,294 
Cash in vault...................................... 8,072
Deposits

Net demand deposits....................$352,816
Time deposits................................ 165,560
Government deposits.......*............ 29,755

Total deposits.............. .................... $548,131
Bills payable and rediscounts with

Federal Reserve Bank..............................  .............. ..............
*In thousands (000 omitted).

The total resources of these banks comprise approximately 62.0% • 
of all member banks in this district.

Federal Reserve Operations —  During Septem
ber, the Federal Reserve Bank of St. Louis dis
counted for 8 member banks against 8 in August 
and 65 in September, 1933. The discount rate of 
this bank remained unchanged at 2 per cent. 
Changes in the principal assets and liabilities of 
this institution appear in the following table:

Bills bought ......
U. S. Securities..

Total Bills and Securities................. ..$ 93,898

♦Oct. 19, 
1934

♦Sept. 19, 
1934

♦Oct. 19, 
19 33

$ 352 $ 1,877

... 93,200 
122

’*93*200
122

***90i499
172

$ 93,674 $ 92,548

... 147,802 

... 142,444

$189,230
141,696
135,439

$156,765
92,166

139,793
4,747

... 70.0% 68.3% 67.6%
Ratio of reserve to deposits

and F. R. Note Liabilities.....
#In thousands (000 ommitted).

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of Banks 
are not included.

East St. Louis and 
Stock Yards, 111. 

El Dorado, Ark....
Evansville, Ind....
Fort Smith, Ark... 
Greenville, Miss... 
Helena, Ark.........
Little Rock, Ark..
Louisville, Ky......
Memphis, Tenn....
Owensboro, Ky....
Pine Bluff, Ark... 
Quincy, % 111............
St. Louis, Mo.......
Sedalia, Mo...........
Springfield, Mo....
♦♦Texarkana. 

Ark.-Tex..........

♦Sept., ♦Aug., ♦Sept., Sept., 1934 comp, to
1934 1934 1933 Aug., 1934 Sept. 1933

NatT
..$ 21,816 $ 21,996 $ 23,194 —  0.8% —  5.9%
.. 3,609 *3,251 3,057 +11.0 +18.1
.. 15,751 16,560 13,849 —  4.9 +13.7
.. 7,630 6,930 7,511 +  10.1 +  1.6
.. 3,844 2,617 2,927 +46.9 +31.3
.. 2,341 1,441 1,401 +62.5 +67.1
.. 22,342 22,344 19,468 ......... +14.8
.. 115,491 116,112 107,079 —  0.5 +  7.9
.. 103,037 79,601 88,040 +29.4 +17.0
.. 3,668 3,275 2,494 +12.0 +47.1
.. 6,853 4,323 5,399 +58.5 +26.9
.. 5,431 5,695 4,890 —  4.6 +11.1
.. 392,720 390,897 379,600 +  0.5 +  3.5
.. 1,541 1,576 1,295 —  2.2 +19.0
.. 10,789. 10,889 9,386 —  0.9 +  14.9

.. 5,281 4,773 5,098 +  10.6 +  3.6

..$722,144 $692,280 $674,688 +  4.3 +  7.0

‘ *In thousands (000 omitted).
"♦Includes one bank m Texarkana, Texas not in Eighth District.
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n an d  A fte r th e  A fternoon  o f N ovem ber 3 0 ,1 9 3 4
JOHN S. W O O D ,

Chairman and Federal Reserve A gent
C . M . STEW ART,

Secretary and Ass't Federal Reserve A gent
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T ,  L O U I S

IN D U STR Y  and trade in the Eighth District 
during October and the first half of November 
continued the improvement noted earlier in 

the fall. The usual statistics and data employed in 
gauging conditions reflected some spotty and irregu
lar trends, but on the whole indicated distinct bet
terment in actual business and sentiment as con
trasted with both the similar period immediately 
preceding and a year ago. Demand for commodities 
is still in large volume, particularly consumer 
goods. Production of merchandise in this category 
was at relatively high levels, a number o f lines 
which ordinarily curtail output at this time of year 
showing less than the usual contraction. W ith few 
exceptions, wholesale and jobbing lines investigated 
by this bank reported sales in excess of the like 
periods during the four preceding years. In a num
ber of classifications October volume was greater 
than in September; where declines were recorded 
in this comparison they were mainly seasonal in 
character and smaller than the average during the 
past decade. Am ong the wholesale lines in this 
area which showed increases in both comparisons 
were boots and shoes, electrical supplies, hardware 
and stoves. The volume of retail trade was also in 
excess of a year ago.

These results were achieved in spite of the 
retarded movement o f seasonal merchandise caused 
by the mildest autumn weather experienced in ten 
years. The high temperatures also had the effect 
o f reducing activities in certain manufacturing lines. 
Operations at steel mills and certain grey-iron foun
dries decreased, and smaller outputs were reported 
by manufacturers of glass, lumber, fire-clay prod
ucts and some other building materials. On the 
other hand, makers of stoves, ranges, heating appa
ratus and farm implements reported orders and 
prospects the most favorable since the fall of 1931. 
Production of bituminous coal in fields of this dis
trict increased measurably from September to 
October, and tonnage lifted was moderately in 
excess o f that in October, 1933. Consumption 6f 
electricity by industrial Users iii the five largest 
cities during October declined slightly from Septem

ber, but was approximately 2 per cent greater than 
in October last year.

W hile interfering to some extent with seasonal 
merchandising, the clear, mild October weather 
was ideal for agriculture. The condition of late 
crops developed marked improvement, and harvest
ing was accomplished with a minimum of loss in 
quantity and quality. In the case of the most im
portant productions, notably cotton, tobacco, pota
toes, forage and pastures, marked betterment was 
indicated between October 1 and November 1, ac
cording to the U. S. Department of Agriculture’s 
report based on conditions as of the latest date. 
Prices of agricultural products were sustained at 
levels well above the average of the past several 
years, and farmers purchasing power was aug
mented by rental and benefit payments. In states 
entirely or partly within the Eighth District the 
amount of these benefits paid to farmers cooperat
ing in the cotton, wheat, tobacco, and corn-hog 
adjustment programs of the Agricultural Adjust
ment Administration, up to October 1, was $72,468,- 
443. This amount was exclusive of payments by 
the Government for the removal of surplus com
modities from the market.

As reflected by sales of department stores in 
the principal cities, retail trade in October was 6.0 
per cent less than in September and 5.6 per cent 
greater than in October, 1933; cumulative total for 
the first ten months this year was 16.8 per cent 
larger than for the comparable period in 1933. Com
bined sales of all wholesaling and jobbing firms 
reporting to this bank in October were 2.7 per cent 
and 5*6 per cent greater, respectively, than a month 
and a year earlier; for the first ten months the total 
was 13.2 per cent above that of a year ago. The 
dollar value of contracts let for new construction in 
the five largest cities in October was 3.6 per cent 
more than in September, but 7.1 per cent less than? 
in October, 1933; cumulative total for the first ten 
months fell 43 per cent below that for the same 
time in 1933. Construction contracts let in the 
Eighth District in October were 40.9 per cent great
er than in September and 22  per cent more than the
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October, 1933, total; for the first ten months the 
aggregate exceeded that of the like period in 1933, 
by 36.8 per cent. Debits to checking accounts in 
October were 18 per cent greater than in September 
and 11.4 per cent in excess of the October, 1933, 
total; for the cumulative total this year the aggre
gate was 11.2 per cent above that for the same period 
in 1933.

According to officials of railroads operating in 
this district, the volume of freight traffic decreased 
moderately as contrasted with the corresponding 
period a year ago. For the year to date, however, 
the volume exceeded that for the similar periods 
in 1933 and 1932. For the country as a whole, 
loadings of revenue freight for the first 44 weeks 
this year, or to November 3, totaled 26,452,745 cars, 
against 24,861,297 cars for the corresponding period 
in 1933, and 24,094,042 cars in 1932. The St. Louis 
Terminal Railway Association, which handles inters 
changes for 28 connecting lines, interchanged 72,060 
loads in October, against 77,661 loads in September 
and 74,384 loads in October, 1933. During the first 
nine days of November the interchange amounted 
to 20,391 loads, which compares with 20,981 loads 
during the corresponding period in October, and 
19,954 loads during the first nine days o f November, 
1933. Passenger traffic revenue of the reporting 
lines in October increased 3.14 per cent over the 
same month in 1933. Estimated tonnage of the 
Federal Barge Line between St. Louis and New 
Orleans, in October was 100,000 tons, against 
112,860 tons in September, and 97,407 tons in Octo
ber, 1933.

Collections continue generally at the high levels 
which have characterized the past several months. 
Questionnaires addressed to representative interests 
in the several lines scattered through the district 
show the following results:

Excellent Good Fair Poor

October, 1934........ 7.6% 39.2% 48.9% 4.3%
September, 1934.......  3.5 40.2 49.4 6.9
October, 1933.......  7.0 25.6 64.0 3.4

Commercial failures in the Eighth Federal Dis
trict in October, according to Dun and Bradstreet, 
numbered 36, involving liabilities o f $431,761, 
against 33 defaults in September with liabilities of 
$492,749, and 42 insolvencies for a total of $i ,019,098 
in October, 1933.

M AN U FACTU RIN G  AND W H O L E SA L IN G
Boots and Shoes —  October sales of the report

ing firms were 3 per cent larger than for the same 
month in  1933, and 14 per cent in excess o f the 
September total this year. Inventories decreased
10.6 per cent between October 1 and November 1, 
but on the latter date were 68 per cent greater than 
a year earlier. The increase in the month-to-month

sales comparison was contrary to the usual season
al trend, and reflects largely expansion in demand 
in the rural areas, particularly in the south. W hile 
improvement was noted in all descriptions of foot
wear, interest centered chiefly in medium grades and 
working shoes. Plants producing these goods were 
operating on relatively high schedules.

Clothing —  As contrasted with the same month 
a year ago, October sales of the reporting firms 
showed a decrease of 22 per cent, but the total was 
9 per cent greater than in September this year. 
Stocks decreased approximately one-third between 
October 1 and November 1, but on the latest date 
were 3 per cent larger than a year ago. The unusu
ally mild weather in October served to hold down 
distribution of heavyweight apparel through retail 
channels. Demand for work clothing continued the 
steady increase noted during the two preceding 
months. Ordering for spring distribution is reported 
backward and somewhat smaller than at the corre
sponding period last year.

Drugs and Chemicals —  Largely as a result of 
the mild fall, with consequent slack demand for 
seasonal goods, October sales of the reporting 
interests reversed the usual seasonal trend and 
showed a decrease of 4 per cent under the preceding 
month. The total, however, was 15 per cent greater 
than in October, 1933. Inventories decreased slight
ly during October, but on November 1 were 8 per 
cent larger than a year earlier. Ordering of luxury 
and holiday goods was reported in excess of this 
time during the past three years. Increased sales 
in this category and of medicinals and proprietary 
preparations were offset by contracted purchasing of 

% lieavy drugs and chemicals, denatured alcohol, anti
freeze mixtures, etc.

Dry Goods —  Sales of the reporting firms in 
October showed a gain of 9 per cent over the same 
month in 1933, but were 9.5 per cent below the Sep
tember total this year. Stocks on November 1 were 
12 per cent smaller than a month earlier, but 10 
per cent greater than a year ago. The decrease in 
the month-to-month sales comparison followed the 
seasonal trend, and its extent was about equal to 
the average during the past decade. W arm weather 
has militated against the movement o f all seasonal 
lines, particularly woolen blankets, outings and kin
dred items. Reports covering the first half of 
November indicate some betterment in demand for 
cold weather goods.

E lectrical Supplies —  Business in this classifi
cation continued the improvement which has 
marked previous months this year, October sales 
Showing an increase of 2 per cent over September 
and of 32 per cent over the October, 1933 total. 
Steady expansion in the demand for small motors
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for a variety o f uses is reported, and the recent 
improvement in radio material, household appli
ances and certain other lines was well sustained. 
Inventories on November 1 were 8 per cent and 31 
per cent greater, respectively, than a month and a 
year earlier.

Furniture —  A  further decline in activities in 
this classification was indicated by the reporting 
firms, October sales decreasing 2 per cent from Sep
tember, and about one-third from October, last 
year. Inventories continued to recede, stocks on 
November 1 being 2 per cent and 15 per cent small
er, respectively, than a month and a year earlier. 
Ordering of holiday goods is reported generally 
below expectations.

Groceries —  There was a slight falling off in 
business in this classification, contrary to the sea
sonal trend, and attributable to the unusually warm 
weather throughout October. Since November 1 
there has been a marked pick-up in purchasing by 
retailers and ultimate consumers, with indications 
that volume for the entire month will exceed that 
of a year ago by sizeable margin. Ordering of holi
day goods and specialties is reported in considerable 
volume. Prices as a whole showed little change as 
contrasted with the preceding thirty days, increases 
about counterbalancing declines. October sales of 
the reporting firms were 1 per cent less than in 
September, and 21.5 per cent greater than in Octo
ber, 1933. Inventories on November 1 were larger 
by 7 per cent and 1.5 per cent, respectively, than 
a month and a year earlier.

Hardware —  October sales of the reporting 
firms were the largest for any single month since 
September, 1933. Improvement in crop conditions 
following the late August and September rains had 
a stimulating effect on demand for commodities 
used in the rural areas, the movement of which as
sumed large proportions. Purchasing of paints and 
other supplies used in connection with the repair 
campaign, also, was a contributing factor in expand
ing the sales volume. October sales of the reporting 
firms were 3.5 per cent greater than in September, 
and 14 per cent in excess of the October, 1933, total. 
Stocks decreased 6 per cent between October 1 and 
November 1, and on the latest date were 7 per cent 
less than a year ago.

Iron and Steel Products —  The iron and steel 
industry in this general area during October and 
the first half of November was marked by unusual 
spottiness. Relatively the best showing in point 
o f melt was made by grey iron foundries, and more 
especially by makers of stoves, ranges and heating 
apparatus. Activities of farm implement manufac
turers were well sustained, with a number of con
cerns making up stock in anticipation of calls for

their products next spring. W hile the stove and 
range interests also produced some stock for inven
tory, they were engaged chiefly on business actually 
booked. The character of their orders, coming large
ly from mail order houses and country distributors, 
indicates a revival of buying by ultimate consumers 
in the rural areas, especially in the south. Moder
ate betterment was reported by certain makers of 
engines and miscellaneous machinery. Jobbing 
foundries report spotty conditions, some showing 
substantial gains while others reduced their working 
schedules. Steel mill activities underwent little 
change from the low levels which have obtained 
since the end of last summer. Purchasing by the 
railroads continued on a necessity basis, and while 
inquiries from the automotive industry have in
creased in the immediate past, actual orders for 
castings and other finished materials were disap
pointing. Outlet through the building industry 
showed no broadening tendencies. Fabricators of 
structural iron and steel are dependent chiefly on 
public works projects. October sales of iron and 
steel warehouse and jobbing interests exceeded the 
September aggregate, but fell slightly below the 
October, 1933, volume. Deliveries of pig iron to 
melters during October exceeded the total of the 
preceding month, and were the largest since last 
summer. The downturn in scrap iron and steel 
prices, which had been steadily in progress since 
the end of July, was halted in October. For the 
country as a whole production of pig iron in Octo
ber, according to the magazine “ Steer’, totaled
951.540 tons against 899,075 tons in September and
1.358.540 tons in October, 1933. Steel ingot produc
tion in the United States in October totaled 1,461,932 
tons, against 1,251,630 tons in September, and 
2,084,894 tons in October, 1933.

A U TO M O B ILE S
Combined passenger car, truck and taxicab pro

duction in the United States in October, was 
132,488, against 168,872 in September, and 138,485 
in October, 1933.

As has been invariably the case during the past 
decade, distribution of automobiles in this district, 
according to dealers reporting to this bank, declined 
from September to October. The extent of the de
cline this year, however, was considerably smaller 
than the average during the period covered by the 
reports. The October total showed a fair increase 
over the same month in 1933. Business was some
what spotty, with relatively the best results shown 
by dealers in the rural areas and larger centers of 
population in the south, reversing conditions exist
ing a year earlier. Demand continues to center 
chiefly in the low priced field, approximately three- 
fourths of the October aggregate sales being in that
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category. Demand for trucks holds up well and 
further into the season than usual. Requirements 
for highway construction and other outdoor engi
neering projects continue in substantial volume. 
October sales of trucks fell slightly below a year 
ago, but were 2 per cent larger than in September.

Sales of new passenger cars by the reporting 
interests in October were 4 per cent less than for 
the preceding month, but 12 per cent greater than 
a year ago. Conservative purchasing by dealers 
from the manufacturers has been emphasized by 
the nearness of the season for new models. Stocks 
of new cars on dealers’ floors as of November 1 
were 8 per cent smaller than a month earlier, and 
22 per cent larger than a year ago. Sales of used 
cars in October fell 4 per cent and 7 per cent, respec
tively, below a month and a year earlier. Stocks of 
salable secondhand cars held on November 1 
showed little change from the month before and 
were 6 per cent larger than on November 1, 1933. 
According to dealers reporting on that item, de
ferred payment sales in October constituted 48 per 
cent of their total sales, against SO per cent in Sep
tember, and 46 per cent in October, 1933.

R E T A IL  TR A D E
The condition of retail trade is reflected in the 

following comparative statements showing activi
ties in the leading cities of the district:

D epartm ent Stores
Stocks

Net sales comparison on hand
Oct. 1934 10 months ended Oct. 31, 1934 

Oct. 31, 1934 to comp, tocomp, to 
Oct. 1933 same period 1933 Oct. 31, 1933

Stock 
turnover 

Jan. 1, to 
Oct. 31, 

1934 1933
. +  6.3% + 3 6 .5 % +  1&.2% 2.15 1.70

-  9.5 +  7.9 — 11.7 1.56 1.47
h 3.9 +23 .2 —  9.4 1.85 1.64
- 2.5 +27 .7 +  0.3 1.94 1.79
- 0.3 +  7.8 —  4.8 2.61 2.51
-12.5 +22 .5 +  3.9 2.67 2.41
- 4.8 +  15.4 —  5.7 2.98 2.82
h 14.5 + 2 6 .8 —  8.0 1.59 1.29
-25.9 + 27 .7 —  2.0 2.39 2.06
b 5.6 +  16.8 —  3.6 2.70 2.53

El Dorado, Ark.., 
Evansville, Ind.... 
Fort Smith, Ark.. 
Little Rock, Ark. 
Louisville, Ky.......
Memphis, Tenn.....
St. Louis, Mo. 
Springfield, M

Percentage of collections in October to accounts 
and notes receivable first day of October, 1934.

PERCENTAGE OF COLLECTIONS BY CITIES
El Dorado, Ark-................... 39.2% Memphis, Tenn.......................46.1%
Fort Smith, Ark................... 42.4 Springfield, Mo.......................26.1
Little Rock, Ark......... ..........37.5 St. Louis, Mo........................53.4
Louisville, Ky.........................52.3 All Other Cities.....................33.9

8th F. R. District....................... 49.5%

R eta il Stores
Stocks Stock

Net sales comparison on hafad turnover
Oct. 1934 10 months ended Oct. 31, 1934 Jan. 1, to
comp, to Oct. 31, 1934 to comp, to Oct. 31,
Oct. 1933 same period 1933 Oct. 31, 1933 1934 1933 

Men’s — —  — < —  *
Furnishings ......+  1.8% +21.8%  +17.0%  1.94 2.05

Boots and
Shoes ...____ __ +  2.2 —  2.5 —  7.5 2.48 2.34

B U ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
October was 3.6 per cent greater than in September 
and 7.1 per cent less than in October, 1933. Accord
ing to statistics compiled by the F. W . Dodge Cor
poration, construction contracts let in the Eighth

Federal Reserve District in October amounted to 
$10,734,338 which compares with $7,616,894 in Sep
tember, and $10,507,619 in October, 1933. Building 
figures for October, fo llow : ^

New Construction

Evansville 
Little Ro< 
Louisville 
Memphis

Permits 46>st
1934 1933 1934 1933

1 150 $ 4 $ 25
k 21 16 46 2
.. 37 29 137 177
... 136 108 197 45
... 195 179 370 563

»..~390 482 $ 754 $ 812
298 488 728 475
318 475 690 3,877

Repairs, etc. 
Permits 

1S>34 1933
331
149
49

147
19*

869 
1,044 ; 

807 »

50
80
25

131
180

466
666
522

dost 
1934 1933 

$ 146 $ 12 
32 11 
50 71 

112 83 
88 66

$ 428 $ 243 
550 460 
210 261

Sept.
Aug.
*In thousands (000 omitted).

CO N SU M PTIO N  OF E L E C T R IC IT Y
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in October, as being 
about 1.7 per cent larger than in September, and 
0.7 per cent less than in October, 1933. Detailed 
figures fo llow :

No. of 
Custom

ers

Oct.,
1934

*K .W .H .

Sept.,
1934

*K .W .H .

Oct. 1934 
comp, to 

Sept. 1934

Oct.,
1933

*IQW.H'.

Oct. 1934 
comp, to 
Oct. 1933

Evansville .... 40 
Little Rock... 35 
Louisville .... 83** 
Memphis ..... 31

1,590
1,702
7,047
1,867

17,056

1,851
1,846
6,956
1,685

16,428

— 14.1%  
—  7.8 
+  1.3 
+  10.8 
+  3.8

1,505
l;547
7,384
1,427

17,605

+  5.6%  
+  10.0
—  4.6 
+30 .8
—  3.1

Totals ....382 29,262
*In thousands (000 omitted). 

••Revised figures.

28,766 +  1.7% 29,4)68 —  0.7%

A G R IC U L T U R E
Generally throughout the Eighth4 District 

weather during October and the early Jpart of 
November was favorable for all description^ of agri
cultural operations, including harvesting, 1 housing 
and moving of late crops. Reflecting these condi
tions, improvement in prospects, which commenced 
with the late August and September rainfc, was 
carried further, and final results for the district as 
a whole are expected to be considerably betted than 
was thought possible earlier in the season, when 
extensive areas were suffering under the record 
spring and summer drouth. Betterment extended 
to food and feed crops, excepting corn, and esti
mates for the district’s tobacco and cotton crops 
increased between October 1 and November 1. 
Lateness of the dates for killing frosts and freezes 
permitted of unusually late development in the 
case o f certain fruit and vegetable crops, including 
white potatoes. Conditions for preparing the seed 
bed and planting winter wheat and other fall sown 
grains were almost ideal; stands and growth of 
wheat are in the main satisfactory. Improvement 
in pastures since the middle of September has been 
remarkable. In Missouri, for example, the condi
tion on November 1 was 64 per cent o f normal, 
which compares with 48 per cent on October 1, and 
only 18 per cent on September 1. The indicated 
acute shortage of feed, pasturage and forage has 
been measurably reduced, and in many sections the 
mild fall has permitted farmers to conserve supplies
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for winter use by grazing their livestock further 
into the season than is ordinarily the case.

Rainfall has been well distributed and abun
dant, supplying all immediate needs for livestock 
water and growing crops, also, partially correcting 
the deficiency in subsoil moisture, caused by suc
cessive years of subnormal precipitation. Though 
in much of the district, the year will be one of 
reduced crop yields, elsewhere, notably in the south, 
many crops will closely approximate, and in some 
instances, exceed average. Expressed as a percent
age of the ten-year (1921-1930) average, combined 
yield per acre of 33 important crops in states of 
the Eighth District as of November 1, according 
to the U. S. Department of Agriculture, was as 
fo llow s: Indiana, 79.9; Illinois, 62; Missouri, 47.7; 
Kentucky, 104.1; Tennessee, 111.4; Mississippi, 
108.8 and Arkansas, 92. For the United States the 
percentage was 78.7.

Rental and benefit payments in states includ
ing the Eighth Federal Reserve District paid up to 
October 1, to farmers cooperating in the cotton, 
wheat, tobacco and corn-hog adjustment programs 
of the Agricultural Adjustment Administration 
were as follow s: Arkansas, $15,368,771; Illinois, 
$8,847,124; Indiana, $10,385,217; Kentucky, $2,995,- 
304; Mississippi, $14,745,384; Missouri, $13,980,032; 
Tennessee, $6,146,611; totaling $72,468,443. The 
total as of October 1, represents an increase of 26.1 
per cent over the $57,460,366 paid up to September 1.

Com  —  A  notable exception to the late im
provement in crop prospects was in the case of corn, 
the harvest of which appears more discouraging as 
husking progresses. Based on November 1, condi
tions, the U. S. Department of Agriculture esti
mated the Eighth District yield at 159,780,000 bush
els, a decrease of 5,944,000 bushels under the Octo
ber 1, forecast, and comparing with 296,955,000 
bushels harvested in 1933, and an 11-year average 
(1923-1933) o f 346,344,000 bushels. The greatly 
reduced yield resulted primarily from the prolonged 
drouth, which was supplemented by widespread 
damage from ichinch bugs, ear-worm and other 
detrimental factors. An unusual number of barren 
stalks and chaffy or poorly filled ears are common 
over a large part of the most important producing 
sections. The crop matured prior to the first killing 
frost, and under favorable weather conditions, con
siderable progress has been made in husking and 
cribbing. A  larger acreage than ever before in this 
district was cut for fodder,

W inter W heat —  Eighth District production of 
all wheat in 1934 is estimated by the U. S. Depart
ment o f Agriculture at 44,855,000 bushels, against
38,556,000 bushels produced in 1933 and an 11-year 
average (1923-1933) of 49,448,000 bushels. Under

extremely favorable weather conditions during the 
fall, soil preparations and seeding of the new crop 
made rapid headway, and these operations were 
completed somewhat in advance of the usual season-* 
al schedule. Almost universally the plant is up to a 
good stand, and in strong position for entering the 
cold weather.

Fruits and Vegetables —  Improvement in pros^ 
pects for fruits and vegetables in this district, indi+ 
cated in the U. S. Department of Agriculture’s re
port based on conditions as o f October 1, was con
tinued during the month o f October. The rains in 
late August and September reversed conditions in 
many sections, converting virtual failures to fair 
yields, and permitting of the planting and maturing 
of certain late vegetable crops. In the district proper 
the estimated yield of white potatoes as o f Novem
ber 1 was 9,499,000 bushels, an increase o f 516,000 
bushels over the October 1, forecast, and comparing 
with 9,107,000 bushels in 1933, and an 11-year aver
age of 13,967,000 bushels. This crop escaped serious 
frost injury, and quality is turning out much better 
than was thought possible earlier in the season. 
Prospects for apples also bettered materially as a 
consequence of the moisture and mild fall. In states 
entirely or partly within the Eighth District the 
apple crop is estimated at 9,246,000 bushels, of 
which 3,956,000 bushels represent commercial pro
duction, against 12,784,000 bushels in 1933, of which
5.044.000 bushels were commercial crop, and a 
5-year average (1927-1931) of 15,181,000 bushels, 
with 6,653,000 bushels commercial crop. In these 
states the sweet potato crop is estimated at 17,975,-
000 bushels, an increase of 917,000 bushels over the 
October 1 forecast, and comparing with 15,960,000 
bushels harvested in 1933 and a 5-year average of
15.873.000 bushels; pears, 2,067,000 bushels, against 
the virtual failure of 883,000 bushels in 1933, and 
a 5-year average of 1,706,000 bushels; grapes 36,101 
tons, against 33,136 tons in 1933 and a 5-year aver
age of 29,341 tons; peanuts, 42,090,000 pounds, the 
largest on record, and comparing with 36,845,000 
pounds in 1933 and a 5-year average of 27,701,000 
pounds.

Live Stock —  Reflecting improved pastures and 
the mild fall weather, the condition of herds gener
ally through the district improved further from Sep
tember to October. According to the U. S. Depart
ment of Agriculture’s November 1 report, milk pro
duction per milch cow  on hand was slightly above 
that on the same date last year. Much less grain 
was being fed per head, but low producers and dry 
cows have been drastically culled out, so that the 
number of milch cows on hand is probably 3 to 4 
per cent below a year ago. November 1, egg pro
duction per hen was 9 per cent greater than the
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small production on that date in 1933, and 2 per 
cent greater than the S-year November 1, average.

W hile tame hay production is short, the defici
ency has been partly compensated for by late forage 
crops. In states of the district the yield of soybeans 
and cowpeas picked and threshed is placed at
13,564,000 bushels, against 9,783,000 bushels in 1933 
and 8,634,000 bushels for the 5-year (1927-1931) 
average.

Receipts and shipments, at St. Louis as reported 
by the National Stock Yards, were as follows:

_________Receipts________ Shipments
Oct., Sept., Oct., Oct., Sept., Oct.,
1934 1934 1933 1934 1934 1933

Cattle and Calves......166,746 289,680 140,475 102,061 178,078 69,880
Hogs ..................... .......270,264 220,176 182,880 166,348 115,410 134,481
Horses and Mules.... 9,273 10,238 9,281 10,022 9,204 9,327
Sheep ...........................  83,011 68,941 49,438 28,417 18,744 10.259

Cotton —  As was the case with the country as 
a whole, Eighth District cotton prospects improved 
from September to October. In its report based on 
conditions as of November 1 the U. S. Department 
of Agriculture estimates production in this district 
at 2,036,000 bales, an increase of 79,000 bales over 
the October 1 forecast, and comparing with 2,554,000 
bales harvested in 1933 and a 10-year average 
(1923-1932) of 2,705,000 bales. Weather was unusu
ally auspicious during October and picking and gin
ning progressed rapidly, with practically no losses 
of open cotton in the fields. Other contributing 
causes to the advanced harvest were early opening 
of bolls, an ample supply of labor, smaller acreage 
and balage that did not tax gin capacity. Since 
November 1 weather has continued favorable for 
picking the remnant of the crop, and little cotton 
remains in the fields. Killing frost occurred at a 
later date than usual, and practically all of the crop 
had matured prior to the low temperatures. Gin
ning returns show a large amount of high grade 
staple. W ith considerable cotton stored in compress 
warehouses, shipments since August 1 are measura
bly below those of the same period a year ago. More 
of the crop is going into the 12c loans by the Com
modity Credit Corporation than into the market. 
Prices fluctuated within a relatively narrow range 
during October and the first half of November, but 
throughout the period continued well above a year 
and two years earlier. In the St. Louis market the 
middling grade ranged from 11.65c to 12.15c per 
pound between October 16 and November 15, clos
ing at 12.15c on the latter date, which compared 
with 12c on October 16, and 9.75c on November 15, 
1933. Receipts at Arkansas compresses from August
1 to November 9 totaled 637,685 bales, against 
711,799 bales in the corresponding period a year 
a g o ; shipments 243,123 bales against 352,011 bales 
last year. Stocks on hand as of November 9 totaled 
652,404 bales, against 557,111 bales on October 12, 
and 614,307 bales on the corresponding date in

1933. Sales of fertilizer tags in states of the Eighth 
District for the period January-October, inclusive, 
this year, according to the National Fertilizer Asso
ciation, totaled 577,506 tons, against 389,399 tons 
and 341,801 tons, respectively, for the corresponding 
periods in 1933 and 1932.

Tobacco —  Fall conditions have been excep
tionally favorable for tobacco in this general area. 
Prospects since the end of August having bettered 
to the extent of more than 7,000,000 pounds. In its 
report as of November 1 the U. S. Department of 
Agriculture estimates the Eighth District yield at
238,054,000 pounds, which compares with 277,750,- 
000 pounds harvested in 1933 and an 11-year aver
age (1923-1933) of 304,854,000 pounds. Seasonable 
weather has permitted tobacco of all types to cure 
satisfactorily, however, since the middle of October 
stripping has been delayed by less auspicious mete
orological conditions. Indications point to a gen
erally high quality crop. Opening date for the 
burley and dark-fired markets is scheduled for 
December 3, and for the Green River market, 
November 27.

COM M ODITY PR IC E S
Range of prices in the St. Louis market be

tween October 15, 1934, and November 15, 1934, 
with closing quotations on the latter date and on 
November 15, 1933, follow s:

Close
High Low Nov. 15, 1934 Nov. 15, 1933

Wheat
,per bu..$1.02 $ .94*£$ 1.01 $ .89**

May .................. ... “  1.02 .9354 1.00*4 .93
No. 2 red winter “  1.03 .97 1.01 @1.01*4 .94 @  .94*4
No. 2 hard “ 

Com  
•Dec......................

1.08*4 1.02 1.07*4 .98*4 @  .98*4

... “  .83 .73*4 .82*4 @  .82 Vs ,  .47*4

... “  .84** .75*1 .84 .53?*@  .54
*July ................... ... “ .8 3 ^ .75*6 .83*4@  .83*4 .55*4® *55.#
No. 2 mixed .. ... "  .86*4 .80 .86*4 .43
No. 2 white ... 

Oats
No. 2 white ..

... “ .93J4 .86 .93*4 .50*4

... "  .57*4 .55 .57*4 .37*4
Flour

Soft patent....... ..perbbl. 7.20 6.50 6.70 @7.00 6.45 @6.95
Spring “ ...... .. “ 7.65 7.20 7.40 @7.65 6.45 @6.95

Middling Cotton..per lb. .1215 .1165 .1215 .0975
Hogs on hoof......per cwt. 6.10
•Nominal quotations.

2.00 3.00 @ 6.10 3.60 @4.25

FIN A N C IA L
Eighth District banking and financial conditions 

during the past thirty days were marked by a fur
ther moderate improvement in demand for credit 
from general borrowing sources. There was some 
increase in commitments of mercantile concerns, 
reflecting partly needs in connection with invento
ries of holiday goods. Agricultural demand also 
broadened to some extent, particularly in the tobac
co, rice and cotton sections. Deposits of the com
mercial banks continued to mount, and at mid- 
November recorded a new high on the present up
ward movement. Liquidation continued on a large 
scale, both at city and country banks. In the case; 
of country banks in the south a favorable develop
ment was the paying-off entirely or reduction o f 
many loans of long standing. These institutions
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for the most part continue to occupy a liquid posi
tion, which will be augmented with the marketing 
of tobacco. In some sections bankers report a fair 
demand for purchasing and conditioning livestock 
for market.

Reporting member banks in the principal cities 
showed an increase in total loans of 2.7 per cent 
between October 17 and November 14, but on the 
latter date the aggregate was still 6 per cent smaller 
than a year ago. Deposits increased 3.4 per cent, 
and at $574,756,000 on November 14 recorded a 
new high for the year, an increase of more than 
one-fifth as contrasted with the corresponding re
port date in 1933. Reserve balances also scored a 
new record high, the mid-November total of 
$101,737,000 representing an increase of 11.6 per 
cent and of 88 per cent, respectively, over a month 
and a year earlier. Investments increased moderate
ly, due entirely to heavier holdings of U. S. Govern
ment securities. Borrowings of all member banks 
from the Federal Reserve bank showed little change 
during the four-week period, but continued meas
urably under the corresponding time a year ago.

The amount of savings deposits held by selected 
banks on November 7 was 2 per cent larger than on 
October 3, and 19 per cent in excess of the total on 
November 1, 1933.

Interest rates continued at or around the low 
levels of recent months. A t St. Louis banks, as of 
the week ended November 15, current quotations 
were as fo llow s: Customers’ prime commercial 
paper, 1 to 5y2 per cent; loans secured by ware
house receipts, 1J4 to 6 per cent; collateral loans, 
4 to 6 per cent and cattle loans 5 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on November 14, 1934, 
showed an increase of 2.7 per cent as contrasted 
with October 17, 1934. Deposits increased 3.4 per 
cent between October 17, 1934 and November 14, 
1934 and on the latter date were 21.2 per cent great
er than on November 15, 1933. Composite state
ment follow s:

•Nov. 14, 
1934

Number of batiks reporting............  19
Loans and discounts (incl. rediscounts) 

Secured by U . S. Govt, obligations
and other stocks and bonds....$ 69,164 

All other loans and discounts.... 155,508

•Oct. 17, 
1934 

19

•Nov. 15, 
1933 

19

Total loans and discounts.................$224,672
Investments

U. S. Govt, securities...................$189,521
Other securities..............................  115,965

Total investments................................ $305,486

Reserve balance with F. R. Bank..$101,737
Cash in vault......................................  8,906
Deposits

Net demand deposits.................... ,$387,373
Time deposits..................................  167,266
Government deposits.....................  20,117

Total deposits.......................................$574,756 $555,648 $474,108
Bills payable and rediscounts with

^Federal Reserve Bank................................... ............... 180
•In thousands (000 omitted).

The total, resources of these, banks comprise approximately 62.0%  
of all member banks in this district.

$ 70,085 
148,745

$218,830

$184,515
115,196

$299,711

$ 91,179 
7,967

$365,923
166,410
23,315

$555,648

$ 87,055 
152,000

$239,055

$142,356
101,687

$244,043

$ 54.112 
8,993

$289,714
158,694
25,700

Federal Reserve Operations —  During October 
the Federal Reserve Bank of St. Louis discounted 
for 10 member banks against 8 in September and 64 
in October, 1933. Changes in the principal assets 
and liabilities of this institution appear in the fol
lowing table:

•Nov. 17, 
1934

Bills discounted
Bills bought .....
U. S. Securities..

468

Participation in Inv. Foreign 

Total Bills and Securities.....

93,200
115

•Oct. 17, 
1934

1  59?

” 93,200
122

•Nov. 17, 
1933

$ 1,381 
242 

93,200 
155

..$ 93,783 $ 93,913 $ 94,978

Total Reserves ........ .........................
Total deposits ....................................
F. R. Notes in circulation..............
F. R. Bank Notes in circulation..

..$213,951 

.. 158,393 

.. 143,961

Ratio of reserve to deposits 
and F. R. Note Liabilities..

•In thousands (000 omitted).
70.8%

$206,813
151,772
141,594

70.5%

$167,126
99,843

143,813
5,795

68.6 %

Discount rates charged by this bank remain 
unchanged as follow s:

2%  per cent on advances to member banks on eligible paper 
and/or collateral, whether rediscounts or member bank promis
sory notes, under Sections 13 and 13a.

4 Y* per cent on advances to member banks on their promis
sory notes secured by ineligible paper and/or collateral, under 
Section 10b.

4 y2 per cent on advances to banks and other financing insti
tutions on obligations of established industrial or commercial 
businesses, for working capital, under Section 13b.

x/i per cent flat for commitments not exceeding six months 
on obligations of established industrial or commercial businesses, 
for working capital, under Section 13b.

5 Yi per cent on direct advances to established industrial or 
commercial businesses, for working capital, under Section 13b.

4Y* per cent on direct advances to individuals, firms or cor
porations (including nonmember banks), secured by direct obliga
tions of the United States, under Section 13.

S y  per cent on direct advances to individuals, partnerships 
and corporations (excluding nonmember banks) on eligible paper, 
under Section 13.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates o f 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

•Oct.,
1934

East St. Louis and Natl.
Stock Yards, 111..$ 21,713

El Dorado, Ark..... 3,948
Evansville, Ind..... 16,857
Fort Smith, Ark.... 9,100 
Greenville, Miss.... 5,257
Helena, Ark.......... 3,207
Little Rock, Ark.., 27,335
Louisville, Ky........ 126,437
Memphis, Tenn..... 142,718
Owensboro, Ky..... 3,560
Pine JBluff, Ark.... 8,684
Quincy, 111.............  5,908
St. Louis, Mo........ 458,700
Sedalia, Mo............  1,615
Springfield, Mo..... 11,196
••Texarkana.

Ark-Tex........ 5,875

•Sept.,
1934

$ 21,816 
3,609 

15,751 
7,630 
3,844 
2,341 

22,342 
115,491 
103,037 

3,668 
6,853 
5,431 

392,720 
1,541 

10,789

5,281

Totals .....................$852,110 $722,144

•Oct., Oct., 1934 comp, to
1933 Sept. 1934 Oct. 1933

$ 20,230 —  0.5% h 7.3%
3,375 +  9.4 hi 7.0

14,124 +  7.0 K19.4
8,326 +  19.3 b 9.3
4,063 +36 .8 h-29.4
2,115 +3 7 .0 1-51.6

18,596 +22.3 [-47.0
115,144 +  9.5 h 9.8
130,252 +38.5 h 9.6

2,634 —  2.9 -35.2
6,695 + 2 6 .7 -29.7
5,036 +  8.8 -17.3

418,292 +  16.8 - 9.7
1,300 +  4.8 -24.2
9,165 +  3.8 -22.2

5,225 +  11.2 +  12.4

$764,572 +  18.0 +  11.4

•In thousands (000 omitted).
••Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled November 23, 1934)
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MONTHLY REVIEW
O f Agricultural, Industrial, Trade and Financial 
Conditions in the Eighth Federal Reserve District

R eleased  for P ub lica tio n  O n and  A fte r th e  M o rn in g  o f D ecem ber 31 , 1934
JOHN S. W O O D ,

Chairman and Federal Reserve Agent
C. M . STEW ART,

Secretary and Ass*t Federal Reserve A gen t
J. V IO N  PAPIN,

Statistician

F E D E R A L  R E S E R V E  B A N K  O F  S T .  L O U I S

W H IL E  showing some rather marked con
trasts, Eighth District trade and industry 
as a whole during November and the first 

half of December continued the improvement which 
began in the early fall. Relatively the exhibit made 
by distribution was more favorable than that in the 
production of merchandise, though in some manu
facturing classification activities were at a higher 
rate than a year ago, and almost universally the 
ordinary seasonal recession was less in evidence 
than has been the case during the past decade. In 
the iron and steel industry conditions were spotty, 
but through the metal working industries generally, 
activities were well maintained. Makers of stoves, 
ranges, heating apparatus and certain other special
ties reported the heaviest volume of production and 
shipments since 1930. Production of bituminous 
coal in fields of the district declined from October 
to November, but the tonnage lifted was greater 
than for the corresponding period in 1933. Failure 
of building operations to expand was reflected in a 
further slowing down in the output of lumber, fire 
clay products, glass and other materials going into 
construction work. Consumption of electricity by 
manufacturing interests in the principal industrial 
centers was smaller in November than in October, 
but measurably greater than for the same month in 
1933.

Interest in merchandising centered chiefly in 
the retail trade, and since the first week in Novem
ber there has been a notable quickening in all sec
tions of the district, both in the large urban centers 
and the country. Public demand for commodities 
of all descriptions was considerably more active 
than during the two preceding seasons, and as con
trasted with the two earlier periods, purchasing 
embraced a broader variety and higher quality of 
goods. The Christmas holiday trade got an earlier 
start than usual, and was stimulated to a considera
ble extent by the colder weather which prevailed 
in November and the first half o f this month. W hile 
gift buying included for the most part necessary 
articles, sales of toys, confections and other goods 
in the luxury category, were, according to estab
lishments reporting to this bank, the largest since 
the holiday season of 1930.

The wholesale trade participated in the gen
erally expanded demand for merchandise, virtually 
all lines investigated by this bank showing sub
stantial gains over a year and two years earlier. 
Reports covering the first half of December indicate 
a continuance of the increases recorded during 
during November. Sales volume in numerous in
stances has been augmented by reordering, mainly 
of holiday and seasonal merchandise. Comment of 
numerous reporting firms indicates that the grade of 
goods being bought is higher than heretofore, and 
another favorable factor in the situation has been 
more satisfactory profits than were realized during 
the preceding several years. O f the lines investi
gated, those showing the most notable gains in 
November sales over a year ago were boots and 
shoes, clothing, drugs and chemicals, dry goods, 
electrical supplies, furniture, groceries, hardware, 
job founders, stoves, meat-packing, and explosives.

The agricultural situation in the Eighth Dis
trict as of December 1, was considerably more fav
orable than was thought possible earlier in the year, 
when a large part of the area was suffering effects 
of the severest spring and summer drouth on record. 
General precipitation in late August extended 
through the fall, and served to materially better 
conditions in the north, bringing back pastures, and 
permitting of the production of substitute forage 
crops. Frost dates were late, and harvesting of fall 
crops was accomplished with a minimum of loss in 
quality and quantity. Relatively high prices realized 
for farm products, coupled with rental and benefit 
payments received by farmers in connection with 
the Agricultural Adjustment Administration’s cur
tailment campaign, materially augmented purchas
ing power in the rural areas, and generally through 
the district, farmers are formulating their programs 
for spring operations with more confidence than has 
been the case in a number of seasons. Breaking of 
soil and preparations generally for spring crops in 
the south are considerably further advanced than 
the usual seasonal schedule.

Retail trade in November, as reflected by sales 
of department stores in the leading cities, was 7.3 
per cent larger than in October and 12.1 per cent 
greater than in November, 1933; cumulative total
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for the eleven months this year was 16.3 per cent in 
excess of that for the comparable period in 1933. 
Combined sales of all wholesaling and jobbing in
terests reporting to this bank in November were 8 
per cent smaller than in October, and 18 per cent 
greater than in November, 1933; for the first eleven 
months this year the total was 13.6 per cent greater 
than for the same period in 1933. The dollar value 
of new construction let in the five largest cities in 
November was 27 per cent less than in October and
4 per cent more than in November, 1933; cumulative 
total for the 11 months fell 41 per cent below the 
same time in 1933. Construction contracts let in 
the Eighth District in November were 21.5 per cent 
smaller than in October and 13 per cent below the 
November, 1933, total; for the first eleven months 
the aggregate was greater by 31 per cent than that 
of the like period in 1933. Debits to checking ac
counts in November declined 8.6 per cent as com
pared with October, but were 11 per cent larger 
than a year ago; cumulative total this year was 11 
per cent greater than for the comparable period in
1933.

Officials of railroads operating in this district 
report somewhat less than the usual slowing down 
in volume of freight traffic handled during Novem
ber and the first two weeks of December. The de
cline in loadings of grain and grain products, cotton 
and other farm products was to some extent offset 
by the well sustained movement of livestock and 
miscellaneous freight. For the country as a whole, 
loadings of revenue freight for the first 48 weeks 
this year, or to December 1, totaled 28,681,633 
cars, against 27,132,412 cars for the corresponding 
period in 1933 and 26,243,765 cars in 1932. The St. 
Louis Terminal Railway Association, which handles 
interchanges for 28 connecting lines, interchanged 
64,308 loads in November, against 72,060 loads in 
October and 64,684 loads in November, 1933. During 
the first nine days of December the interchange 
amounted to 18,144 loads, which compares with 
20,391 loads during the same period in October and 
17,179 loads during the first nine days of December,
1933. Passenger traffic of the reporting lines in 
November showed an increase in volume of 16 per 
cent over the same month a year ago, but a decrease 
of 5 per cent in revenue received. Estimated ton
nage o f the Federal Barge Line between St. Louis 
and New Orleans in November was 98,400 tons, 
against 100,129 tons in October and 97,457 tons in 
November, 1933.

The same generally favorable results which 
were noted earlier in the year were reflected in re
ports relative to collections during November and 
the first half o f December. Throughout the south, 
but more particularly in the typical cotton, rice and 
tobacco areas, liquidation with both merchants and

at banks was in considerable volume. Not only was 
current indebtedness being met, but in numerous 
instances loans and accounts of long standing were 
being paid. Wholesalers in the chief distributing 
centers reported early December settlements rela
tively larger than a year and two years earlier. In
quiries made at retail establishments, including cer
tain department stores, indicate a further increase in 
the ratio of cash sales to charge accounts. Question
naires addressed to representative interests in the 
several lines scattered through the district showed 
the following results:

Excellent Good Fair Poor

November, 1934.......  3.2% 43.1% 50.5% 3.2%
October, 1934.......  7.6 39.2 48.9 4.3
November, 1933.......  8.6 33.6 53.9 3.9

Commercial failures in the Eighth Federal Re
serve District in November, according to Dun and 
Bradstreet, numbered 24 involving liabilities of 
$283,561, against 36 insolvencies in October with 
liabilities of $431,761 and 47 defaults for a total of 
$575,883 in November, 1933.

M AN U FAC TU RIN G  AN D  W H O L E SA L IN G

Boots and Shoes —  November sales of the re
porting interests declined 12.6 per cent from the 
preceding month, but were one-fifth greater than a 
year ago, and the total was the largest for the 
month since 1929. Stocks increased 2.5 per cent be
tween November 1 and December 1, and on the 
latest date were 62 per cent larger than a year earli
er. The decrease in the month-to-month sales com
parison was seasonal in character, but somewhat 
larger than the average during the past decade. 
Prices showed no change as compared with the pre
ceding thirty days, but were slightly lower on the 
average than a year ago. Demand for work shoes, 
particularly in the rural areas, was reported in 
measurably larger volume than during the same 
period in the past several years.

Clothing —  Reversing the usual seasonal trend, 
sales of the reporting clothiers in November showed 
an increase of 8 per cent over the month before, and 
the total was 63.5 per cent in excess of that recorded 
in November, 1933. Inventories decreased 13 per 
cent between November 1, and December 1, and 
on the latter date were about on a parity with a 
year ago. More seasonal weather during the past 
several weeks had a stimulating effect on movement 
of winter apparel, and has resulted in a fair volume 
of reordering of goods in this category. Some im
provement in orders for spring and early summer 
distribution was noted as compared with the pre
ceding thirty days.

Drugs and Chemicals —  Reflecting in large 
measure a sharply increased demand for holiday
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and luxury goods, November sales of the reporting 
firms showed a gain of 14 per cent over the same 
month in 1933. As compared with October, the 
November volume fell 12 per cent, about in line 
with the usual seasonal decline. Inventories in
creased slightly in November, and on December 1, 
were 20 per cent larger than a year ago. Demand 
for heavy drugs and chemicals showed moderate 
betterment, and sales of denatured alcohol and other 
seasonal commodities have responded to the lower 
temperatures during the past several weeks.

Dry goods —  Despite the mild fall, which mili
tated against the movement of seasonal merchan
dise, sales of the reporting firms in November 
showed an increase of 13 per cent over the same 
nronth in 1933, and a decrease of less than 1 per cent 
under the October total this year. Inventories con
tinued to decline, stocks on hand as of December 1 
being 1 per cent and 14 per cent smaller, respective
ly, than a month and a year earlier. Sales of holiday 
goods were reported the largest since 1930, and dur
ing the first half of December a substantial volume 
of reordering from all sections of the trade terri
tory was noted.

Electrical Supplies—  For the twenty-third con
secutive month business in this classification in 
November, accqrding to the reporting interests, 
showed an increase over the corresponding period 
a year earlier. Betterment extended through virtual
ly all lines, other than installations for new build
ings. Expansion was especially noticeable in sales 
of household appliances, radio material, small 
motors and lamps. November sales of the reporting 
group were 8 per cent greater than in October and 
more than one-half larger than a year ago. Stocks 
on December 1 were 2 per cent and 31 per cent 
larger, respectively, than a month and a year earlier.

Flour —  Production at the twelve leading mills 
of the district in November totaled 216,128 barrels, 
against 276,952 barrels in October, and 270,303 bar
rels in November, 1933. Moderate improvement in 
buying by the retail trade was noted, mainly ac
counted for by holiday demands. The large bakery 
interests are apparently covered on immediate re
quirements, and advance ordering was in limited 
volume. Prices showed no change worthy of note 
as contrasted with the preceding thirty days. Mill 
operations were at from 50 to 55 per cent of capacity.

Furniture —  November sales of the reporting 
firms were 13 per cent greater than for the same 
month in 1933, and 16 per cent below the October 
total this year. Inventories receded 2 per cent and 
21 per cent, respectively, in November as compared 
with a month and a year earjier. The movement of 
holiday goods was reported in considerable volume, 
but the general run of staple materials continued 
quiet.

Groceries —  Sales of the reporting interests in 
November, while falling 14 per cent below the pre
ceding month, were 12.5 per cent in excess of the 
November, 1933 total, and the largest for the month 
since 1930. The movement of holiday goods ex
ceeded expectations, and in a number of instances, 
a shortage of certain descriptions of merchandise 
prevented filling of belated orders from the retail 
trade. Generally throughout the south advance buy
ing was reported in measurably larger volume than 
a year and two years earlier. Specialties and mis
cellaneous items were relatively more active than 
staple goods. Inventories continued to recede, 
stocks on December 1 being 4 per cent and 6 per 
cent smaller, respectively, than a month and a year 
earlier.

Hardware— November sales of the reporting 
firms were 10 per cent greater than for the same 
month in 1933, but 8.5 per cent below the October 
total this year. Stocks on December 1, were 2 per 
cent and 6 per cent smaller, respectively, than a 
month and a year earlier. Heavier demand for 
goods consumed chiefly in the rural areas and ex
cellent response to the introduction of novelties, 
package goods and holiday items generally, were 
factors in the increase in the sales comparison with 
a year ago. Sales of reporting goods were reported 
in substantially larger volume than a year and two 
years earlier. There was no change from the recent 
dull conditions existing in builders’ tools and hard
ware.

Iron and Steel Products— Taken as a whole, ac
tivities in the iron and steel industry in this area dur
ing the past thirty days developed no marked changes 
as contrasted with the like period immediately pre
ceding. In certain branches the usual slowing down 
was in evidence, but elsewhere, particularly among 
specialty makers, there was no noticeable reduction 
in the rate of production. Melters of gray iron con
tinued to make a relatively better showing than was 
the case with steel mills and malleable plants. Quite 
generally inventories of raw materials held by mills 
and foundries are of moderate proportions, heavy 
inroads having been made into stocks acquired dur
ing the summer. Manufacturers of stoves and ranges 
report the largest volume of business since 1929, 
and the character of their orders indicates heavier 
demands in the rural areas. Makers of farm imple
ments report actual orders and prospects for next 
season above expectations, and a number of plants 
are engaged in making up stock to accommodate 
future demands. Moderate betterment was noted 
in requirements of the automotive industry. Re
leases of castings were somewhat freer than here
tofore, and the same was true of sheets and other 
finished materials. As was the case early in the 
fall, miscellaneous demands predominated in orders
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booked by mills and jobbing foundries. The outlet 
through the building industry showed no broaden
ing tendencies. Distributors of iron and steel from 
warehouses report November volume about on a 
parity with that of the preceding month, and slight
ly greater than in November, 1933. The unusually 
mild fall tended to hold down the movement of sea
sonal items, notably tubular goods, roofing and gen
eral repair materials. Purchasing by the railroads 
continued at a low ebb, and was confined almost 
entirely to immediate and urgent requirements. 
November shipments of pig iron to consumers in 
this district continued the gradual increase which 
began in September, with total tonnage the largest 
since last June. Books for first quarter of 1935 have 
been opened with prices unchanged. On sheets, 
plates, bars and practically all other finished and 
semi-finished steel items, current quotations have 
been reaffirmed for delivery through the first three 
months of next year. The only price change of 
note was a sharp upturn in steelwork scrap, quota
tions advancing to the highest levels since last June. 
The upturn was ascribable to a shortage of sup
plies, and the steady drain in recent months through 
the export market. For the country as a whole, 
production of pig iron in November, according to 
the magazine “ Steel” , was 957,906 tons, against 
951,353 tons (revised figure) in October and 1,083,- 
740 tons in November, 1933. Steel ingot production 
in the United States in November totaled 1,589,049 
tons, which compares with 1,461,932 tons in October 
and 1,521,189 tons in November, 1933.

AUTOMOBILES

Combined passenger car, truck and taxicab pro
duction in the United States in November, was 
78,415, against 132,488 in October, and 61,031 (re
vised figure) in November, 1933.

Eighth District distribution of automobiles in 
November, according to dealers reporting to this 
bank, showed about the usual seasonal decline from 
October. The total, however, was the largest re
corded in any November since 1930, and showed a 
substantial increase over the aggregate in Novem
ber, 1933. In the yearly comparison the improve
ment extended to practically all classes of makes, 
but was most pronounced in the low priced field. 
Geograhpically, relatively the most favorable results 
were obtained by dealers in the south, particularly 
in sections where cotton is the principal crop. Com
ment by dealers reflects considerably more optim
ism than at the corresponding periods a year and 
two years earlier. This attitude is based on heavy 
replacement requirements, improved conditions in 
the rural areas and betterment in general business

throughout the district. Definite prospects for sales 
following the turn of the year have resulted in 
ordering of new models by some distributors, prior 
to announcement dates, in quantities greater than 
their quotas. Demand for trucks continues active, 
November sales exceeding those of a month and a 
year earlier by 19 per cent and 68 per cent, respec
tively. About the usual seasonal decrease in sales 
of parts and accessories from October to November 
was noted.

November sales of new passenger cars by the 
reporting interests were 15 per cent smaller than 
for the preceding month and 29 per cent greater 
than in November, 1933. Inventories of new cars 
on dealers' floors on December 1 were 5.5 per cent 
smaller than a month earlier and 15 per cent larger 
than on December I a year ago. Sales of used cars 
in November continued to reflect the scarcity of 
desirable vehicles, the total showing a decrease of 
3 per cent under November, and of 6 per cent under 
a year ago. Stocks of salable secondhand cars on 
December 1 showed practically no change from 
November 1 and were 4 per cent larger than on 
December 1, 1933. According to dealers reporting 
on that item, the ratio of deferred payment sales 
to total sales in November was 51 per cent, against 
48 per cent in October and 44 per cent in Novem
ber, 1933.

RETAIL TRADE

The condition of retail trade is reflected in the 
following comparative statements showing activi
ties in the leading cities of the district:

Department Stores
Net sales comparison

Nov. 1934 
comp, to 

Nov. 1933 
El Dorado, Ark....+ 2 6 .9 %
Evansville, Ind......4* 5.4
Fort Smith, Ark....+16.7  
Little Rock, Ark...+ 12.0
Louisville, Ky........+ 16 .2
Memphis, Tenn.....+ 12 .0
St. Louis, Mo........4-10.5
Springfield, Mo.....+ 44 .0
All Other Cities....+25.6 
8th F. R. District..+ 12.1

11 months ended 
Nov. 30, 1934 to 
same period 1933

Stocks 
on hand 

Nov. 30, 1934 
comp, to 

Nov. 30, 1933

Stock 
turnover 

Jan. 1, to 
Nov. 30, 

1934 1933
+ 3 5 .5 %
+  7.7
+ 22 .5
+ 2 5 .4
+  8.7
+ 21 .3
+ 14 .9
+ 28.5
+27 .5
+  16.3

+  14.4%  
-—18.1 
—  8.6 
+  0.5
—  8.5 
+  3.4
—  6.6
—  6.4 
+  2.7
—  4.5

2.38
1.73
2.07
2.20
2.88
2.94
3.33
1.77
2.68
3.00

1.91
1.60
1.82
2.04
2.71
2.66
3.12
1.41
2.31
2.79

Percentage of collections in November to ac
counts and notes receivable first day of November, 
1934.

PERCENTAGE OF C O L L E C T IO N S B V CITIES
Memphis, Tenn.........................44.1%
Springfield, Mo.........................25.8
St. Louis, Mo”..................... ......53.4
All Other Cities....................... 33.3

El Dorado, Ark....................... 39.1%
Fort Smith, Ark......................41.1
Little Rock, Ark................... ..40.3
Louisville, Ky............^.....^.....^51.3

8th F. R. District........„ ....................49.2

Retail Stores
Net sales comparison

Stocks 
on hand

Nov. 1934 11 months ended Nov. 30, 1934 
comp, to Nov. 30, 1934 to comp, to 

N oVjb_1933 same period 1933 Nov. 30, 1933
Men’s

Furnishings ......+ 3 0 .9 %

Stock 
turnover 

Jan. 1, to 
Nov. 30, 

1934 1933

Boots and 
Shoes ...................+ 19 .9

+ 2 2 .9 %  

—  0.8

+  6.3%  

— 12.8
2.20

2.74

2.27

2.52
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CO N SU M PTIO N  O F E L E C T R IC IT Y
Public utilities in the five largest cities of the 

district report consumption of electric current by 
selected industrial customers in November, as being 
9.7 per cent less than in October, and 3.6 per cent 
more than in November, 1933. Detailed figures 
fo llow :

No. of Nov., 
Custom- 1934 

erg *K .W .H .
Evansville .... 40 
Little Rock.. 35 
Louisville .... 83
Memphis ..... 31
St. Louis......193

1,597
1,441
6,551
1,651

15,171

Oct., Nov. 1934 
1934 comp, to 

►K.W.H. Oct. 1934 
+  0.6% 
— 15.3 
—  7.0 
— 11.6 
— 1 1 . 1

Totals ..........382 26,411
*In thousands (000 omitted).

1,590
1,702
7,047
1,867

17,056

29,262

Nov., Nov. 1934 
1933 comp, to 

•K .W .H . Nov. 1933 
+ 2 0 .9 %  
+ 8.2 
+  14.0 
+  9.9 
—  2.6

1,321
1,332
5,748
1,502

15,582

—  9.7 25,485 +  3.6%

B U ILD IN G
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
November was 27.1 per cent less than in October 
and 3.6 per cent more than in November, 1933. A c
cording to statistics compiled by the F. W . Dodge 
Corporation, construction contracts let in the 
Eighth Federal Reserve District in November, 
amounted to $8,424,558 which compares with 
$10,734,338 in October and $9,677,726 in November, 
1933. Building figures for November, follow :

New construction Repairs, etc.
Permits ♦Cost Permits ♦Cost

1934 1933 1934 1933 1934 1933 1934 1933
Evansville .. 12 101 *$T $ 11 129 34 $ 29 $ 8
Little Rock 13 10 3 1 118 56 23 8
Louisville .. 31 34 50 29 47 12 65 32
Memphis ... 135 107 56 210 113 93 38 41
St. Louis.... 141 111 440 280 198 123 82 65

Nov. Totals 332 363 $ 550 $ 531 605 318 $ 237 $ 154
Oct. “ 390 482 754 812 869 466 428 243
Sept. “  298 488 728 475 1,044 666 550 460
*In thousands (000 omitted).

A G R IC U LTU R E
The U. S. Department of Agriculture’s report as 

of December 1, giving final estimates of production, 
reflected only minor variations from the November 
1, forecasts of the principal crops in the Eighth Dis
trict. In the final summing up, effects of the record 
spring and summer drouth were less detrimental 
than had been anticipated, because of the rainfall 
coming in late August and continuing through the 
fall.* Drastic shortages of feed and fodder which 
appeared imminent during the dry spell, were re
lieved to a large extent by ability of farmers to plant 
and bring to maturity emergency crops, notably 
sorghums, cowpeas, and other legumes, also by an 
extraordinary revival in pastures. Killing frosts 
and freezes which occurred later in the season than 
usual, permitted successful harvesting of late crops 
and the accomplishment of a considerable amount 
of field work. Breaking of ground for cotton and 
rice at the middle of December was much in ad
vance of the usual seasonal schedule. Fall planted 
cereals for the most part made good progress, and 
winter wheat in the important producing areas is

in strong position for entering the cold weather. 
Tobacco markets opened with rather limited offer
ings, due to unfavorable weather for handling the 
leaf, but prices averaged sharply higher than at the 
1933 openings, and in the immediate past conditions 
have been more auspicious and offerings have in
creased to more normal proportions.

Livestock —  Mild weather during the fall, 
coupled with greatly improved pastures, favored 
the condition of livestock generally throughout the 
district. In many sections farmers were able to 
carry their herds later into the season than usual 
without use of large quantities of prepared feeds. 
Prices remained at the relatively high levels which 
obtained during the preceding thirty days. In states 
of this district up to November 27, the amount 
expended by the Agricultural Adjustment Adminis
tration for Government purchased cattle was 
$8,126,452.

Shipments o f stocker and feeder cattle into the 
Corn Belt States declined sharply in November. 
The feeder movement this year in November was 
45 per cent below the 5-year (1929-1933) average 
and the smallest in 15 years. The movement from 
July to November was slightly less than for the 
same period last year and incidentally the smallest 
of record. Due to short supplies of and relatively 
high prices of grain and hay it is likely that a larger 
proportion of feeder cattle in all Corn Belt States 
will be wintered on roughage than was anticipated 
earlier in the season.

Shipments of lambs through inspected stock
yards markets into the Corn Belt States during 
November showed greater than the seasonal decline. 
For the five years (1929-1933) the November ship
ments have been 41 per cent as large as the October 
shipments, while this year the November movement 
was only 27 per cent as large as in the preceding 
month. High prices of corn and hay have tended 
to discourage feedings generally. As contrasted with 
a year ago, operations at commercial feeding yards 
are likely to be small.

Receipts and shipments, at St. Louis as reported 
by the National Stock Yards, were as follow s:

Receipts Shipments
Nov., Oct., Nov., Nov., Oct., Nov.,
1934 1934 1933 1934 1934 1933

Cattle and Calves......123,128 166,746 100,660 63,976 102,061 47,424
Hogs ............................. 292,433 270,264 264,687 170,301 166,348 132,231
Horses and Mules...... 8,304 9,273 9,452 8,553 10,022 9,413
Sheep ...........................  44,154 83,011 41,933 9,845 28,417 7,791

Cotton —  In its report based on conditions as 
of December 1, the U. S. Department o f Agricul
ture estimates the cotton crop in states entirely or 
partly within the Eighth District at 2,677,000 bales, 
which compares with 2,896,000 bales produced in 
1933, and 3,292,000 bales in 1932. Weather through
out the harvesting period was almost ideal for pick-
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ing, and the amount of cotton remaining in fields 
as of December 1 was virtually nil. Prior to the 
recent rains there was considerable preparations 
made for the 1935 crop, and scattered reports indi
cate that there will be an increased use of fertilizer; 
poisons will also be employed if boll weevils make 
their appearance. Quite generally a large acreage 
of cover crops was planted, most of which achieved 
good stands. Many important producing counties 
will go into the 1935 crop year with more feed stuff 
on hand than in any previous year. Demand for spot 
cotton continued generally slow. Prices moved in a 
narrow range, but continued sharply higher than 
during the corresponding period a year and two 
years earlier. In the St. Louis market the middling 
grade ranged from 12.20c to 12.65c between Novem
ber 15 and December 17, closing at 12.60c on the 
latest date, which compared with 12.15c on Novem
ber 15, and 9.80c on December 15, 1933. Receipts at 
Arkansas compresses from August 1 to December 14 
totaled 719,964 bales, against 886,292 bales for the 
corresponding period last year. Stocks on hand as 
of December 14 totaled 633,651 bales, against 652,404 
bales on November 9 and 649,459 bales on the 
corresponding date in 1933.

In states partly or entirely within the Eighth 
Federal Reserve District, payments to producers 
cooperating in the 1934 cotton adjustment program 
up to November 22, totaled $17,256,600. Rental pay
ments were made in two installments, the second 
only after compliance with the acreage contract had 
been established. In addition to the rental pay
ments, cotton producers also will receive substantial 
amounts in “ parity” payments. This disbursements 
will be calculated on the basis of lc  a pound on the 
estimated share of each farmer’s average past pro
duction which enters domestic consumption. Total 
payments already made by states fo llow : Arkansas, 
$7,001,433; Kentucky, $26,802; Mississippi, $7,233,- 
603; Missouri, $838,440 and Tennessee, $2,166,322.

Tobacco —  Dry, harsh weather has interfered 
seriously with the preparation of tobacco for market 
in all districts. The burley tobacco market opened 
December 3, and for the week ending December 7, 
only 12,801,781 pounds were sold, at an average of 
$18.94 per cwt. During the same period a year ago, 
sales amounted to 21,355,879 pounds, at an average 
of $11.99 per cwt.

The Owensboro-Green River markets opened 
on December 10, with a limited quantity of tobacco 
offered. The general average for the first week 
was $9.20 as compared with the opening sales 
of a year ago of $6.33. In the stemming district the 
average was estimated, but not confirmed, at $7.25

as compared with $6.00 a year ago. The opening of 
the one-sucker market on December 11, showed an 
estimated average of $7.25 as compared with $6.86 
for the corresponding date last year.

In the dark-fired tobacco districts, the Clarks
ville, Tennessee, market opened on December 10 
with small sales, the average being $10.94, as com 
pared with last year’s opening sales average of $6.68. 
The Springfield, Tennessee, market opened on De
cember 11, with small sales, at an average for the 
week of $14.22, as compared with the opening sales 
average of $12.30 last year.

The Hopkinsville Tobacco Board of Trade de
cided to postpone the opening of their market from 
December 12, as scheduled, until after January 1. 
The western fired tobacco markets at Mayfield, 
Murray and Paducah, Kentucky, announced the 
opening date as December 17, but it is possible that 
sales in this district will be postponed until after 
January 1.

C O M M O D ITY  PRICES

Range of prices in the St. Louis market be
tween December 17, 1934, and November 15, 1934, 
with closing quotations on the latter date and on 
December 15, 1933, follow s:

Close
High Low Dec. 17, 1934 Dec. 15, 1933

Wheat
...per bu..$1.03&$ .97*A $ .98 X $ .82?4<< 1.05 .96H .98 ̂ .85

July ................. s m .9 1 # .9 1 #
No. 2 red winter ** 1.06V* .99 1.0 3*A M A
No. 2 hard “ “ 1.09*4 1.04A 1.06 •85#

Corn M .9 5 ^ .82 .90 y3 .4 4 ^
•May .................. “ .93*4 .83 f l .87 H @  -&7*A .5 1 H @  .51A
*July ................... .9 0 ^ .82*1 .8 4 ^ @  .S4A .53 @  .5 3 #

No. 2 mixed .. 1.02 .89A .95 A .48
No. 2 white ... ** 1.03 .9 7*A 1.03 .50

Oats
No. 2 white ... << .61 .57 A .60 .36

Flour
Soft patent..........per bbl. 6.80 6.25 6.50 @6.80 6.20 @6.70
Spring “ ...... “ 7.90 7.30 7.20 @7.45 6.20 @6.70

Middling Cotton. ..per lb. .1265 .1220 .1260 .0980
Hogs on hoof....,..per cwt. 6.40 2.00 2.00 @6.35 2.25 @3.35
•Nominal quotations.

F IN A N C IA L
Statistics and general data relative to Eighth 

District banking and financial conditions during the 
past thirty days indicate no change in the trends 
which have obtained since early fall. A  slight slow
ing down was noted in demand for credit by com
mercial and industrial interests, and in a majority of 
instances liquidation by these borrowers was in 
excess of new commitments and renewals, resulting 
in a slight decrease in total loans of the commercial 
banks. There was also a considerable volume of 
liquidation of loans based on agricultural products, 
notably cotton and wheat. W hile a considerable 
part of the cotton crop has not been sold, pro
ducers have to a large extent taken advantage of 
the 12c loan by the Commodity Credit Corporation,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 31, 1934



thereby obtaining funds for current purchasing and 
payment of debts. In the tobacco areas liquidation 
has been under expectations, owing to the fact that 
unfavorable weather for handling the crop has held 
down offerings on the auction floors. A  fair inquiry 
for funds by tobacco dealers and warehousemen has 
developed during the past two or three weeks. A c
cording to both city and country banks, demand for 
currency for holiday spending has been in large 
volume.

Total loans of reporting member banks in the 
principal cities decreased slightly between Novem
ber 14 and December 12, and on the latest date were
6.9 per cent less than a year ago. Reflecting to a 
large extent withdrawals of savings for holiday pur
poses, total deposits decreased 1.2 per cent during 
the four-week period, but were 15.8 per cent greater 
than at mid-December a year ago. For the first 
time in a number of months, reserve balances re
ceded 10.3 per cent, but the total remained substan
tially in excess of a year earlier. Borrowings of all 
member banks from the Federal Reserve bank con
tinued at the low levels which have marked recent 
months.

The amount of savings deposits held by selected 
banks on December 5 was 1 per cent greater than 
on November 7, and 18 per cent in excess of the 
total on December 6, 1933.

Interest rates showed no appreciable changes 
as contrasted with the preceding thirty days. At 
St. Louis banks, as of the week ended December 15, 
current quotations were as fo llow s: Customers’ 
prime commercial paper, 1% to Sz/ 2 per cent; col
lateral loans, 3 to 6 per cent; loans secured by ware
house receipts, 1% to 6 per cent; interbank loans,
6 per cent, and cattle loans, 5 to 6 per cent.

Federal Reserve Operations —  During Novem
ber the Federal Reserve Bank of St. Louis dis
counted for 8 member banks against 10 in October 
and 51 in November, 1933.

Changes in the principal assets and liabilities 
o f this institution appear in the following table:

♦Dec. 20, *Nov. 20, *Dec. 20,
1934 1934 1933

Bills discounted .......................................... ..$ 598 $ 403 $ 1,450
Bills bought ....................................................................  ............... 4,712
U. S. Securities.............................................  93,200 93,200 93,200
Participation in Inv. Foreign Banks.... 115 115 160

Total Bills and Securities..................... 93,913 $ 93,718 $ 99,522
Total Reserves ........................................... ..$207,901 $211,573 $171,643
Total Deposits ..............................................  152,139 155,991 107,278
F. R. Notes in circulation.........................  144,467 143,233 145,679
F. R. Bank Notes in circulation.......,..................... ............... 7,560
Ratio of reserve to deposits

and F. R. Note Liabilities................... 70.1% 70.7% 67.9%
•In thousands (000 omitted).

Discount rates charged by this bank remain 
unchanged as fo llow s:

2%  per cent on advances to member banks on eligible paper 
and/or collateral, whether rediscounts or member bank promis
sory notes, tinder Sections 13 and 13 a.

Ax/n per cent on advances to member banks on their promis
sory notes secured by ineligible paper and/or collateral, under 
Section 10 b.

4J4 per cent on advances to banks and other financing insti
tutions on obligations of established industrial or commercial 
businesses, for working capital, under Section 13b.

XAi per cent flat for commitments not exceeding six months 
on obligations of established industrial or commercial businesses, 
for working capital, under Section 13b.

5^2 per cent on direct advances to established industrial or 
commercial businesses, for working capital, under Section 13b.

454 per cent on direct advances to individuals, firms or cor
porations (including nonmember banks), secured by direct obliga
tions of the United States, under Section 13.

5J4 per cent on direct advances to individuals, partnership® 
and corporations (excluding nonmember banks) on eligible paper, 
under Section 13.

Condition of Banks —  Loans and discounts of 
the reporting member banks on December 12, 1934, 
showed an increase of 1.2 per cent as contrasted 
with November 14, 1934. Deposits decreased 1.2 
per cent between November 14, 1934 and December 
12, 1934 and on the latter date were 15.8 per cent 
greater than on December 13, 1933. Composite 
statement follow s:

*Dec. 12, *Nov. 14, *Dec. 13, 
1934 1934 1933

Number of banks reporting...........  19 19 19
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$ 67,621 $ 69,164 $ 92,712 

All other loans and discounts.... 156,069 155,508 147,465

Total loans and discounts............... $223,690 $224,672 $240,177
Investments

U. S. Govt, securities................. $194,162 $189,521 $143,214
Other securities...........................  118,763 115,965 100,892

Total investments............................. $312,925 $305,486 $244,106

Reserve balance with F. R. Bank..$ 91,241 $101,737 $ 67,633
Cash in vault...................................  8,528 8,906 10,003
Deposits

Net demand deposits................... $385,951 $387,373 $131,361
Time deposits...............................  162,134 167,266 156,614
Government deposits...................  20,060 20,117 20,552

Total deposits................................... $568,145 $574,756 $490,527
Bills payable and rediscounts with

Federal Reserve Bank............... ............... .............  180
*In thousands (000 omitted).

The total resources of these banks comprise approximately 62.0% 
of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead
ing cities of the district. Charges to accounts of 
banks are not included.

*Nov., #Oct., *Nov., Nov., 1934 comp, to
1934 1934 1933 Oct. 1934 Nov. 1933 

East St. Louis and Natl.
Stock Yards, 111..$ 20,229 $ 21,713 $ 18,420 —  6.8% +  9.8%

El Dorado, Ark....  3,370 3,948 2,925 — 14.6 +15.2
Evansville, Ind....  16,574 16,857 13,373 —  1.7 +23.9
Fort Smith, Ark.... 8,370 9,100 7,905 —  8.0 +  5.9
Greenville, Miss.... 4,619 5,257 4,050 — 12.1 +14.0
Helena, Ark.........  2,432 3,207 2,279 — 24.2 +  6.7
Little Rock, Ark... 24,805 27,335 18,076 —  9.3 +37.2
Louisville, Ky.......  116,073 126,437 105,642 —  8.2 +  9.9
Memphis, Tenn....  116,491 142,718 125,333 — 18.4 —  7.1
Owensboro, Ky....  3,817 3,560 2,351 +  7.2 +62.4
Pine Bluff, Ark.... 6,141 8,684 5,978 — 29.3 +  2.7
Quincy, 111............  5,826 5,908 4,171 —  1.4 +39.7
St. Louis, Mo.......  433,213 458,700 376,550 —  5.6 +15.0
Sedalia, Mo...........  1,557 1,615 1,141 —  3.6 +36.5
Springfield, Mo....  10,541 11,196 8,348 —  5.9 +26.3
* * T exarkana

Ark.-Tex*..........  5,067 5,875 5,064 — 13.8 +  0.1

Totals ...................$779,125 $852,110 $701,606 —  8.6 +11.0

*In thousands (000 omitted).
**Includes one bank in Texarkana, Texas not in Eighth District.

(Compiled December 20, 1934)
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