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The nation^ output of goods and services rose at a 3.1 percent annual rate from the 
fourth quarter of 1982 to the first quarter of 1983, the fastest rate of increase in two 
years. Although recognition of the first quarter as one of recovery from the 1981-82 
recession awaits the official judgment of the National Bureau of Economic Research, 
recent developments suggest that the fourth quarter of 1982 will be designated a business 
cycle trough.

The chief basis for the expectation of continued near-term economic expansion is 
that total spending is being driven by rapid growth in the money stock (M l). Since the third 
quarter of 1981, M l has grown at a rapid 14.3 percent rate. The spending side of fiscal 
actions, on the other hand, is sending mixed signals regarding the thrust of the federal 
budget. A fter increasing at a 17 percent rate over the previous three quarters, federal 
expenditures declined at an 8 percent rate in the first quarter.

Monthly indicators do not provide a clear picture of accelerating economic activity 
in the first quarter. Two important components of the U.S. Department of Commerce’s list 
of coincident indicators turned upward; industrial production advanced at an 8.2 percent rate 
in the first quarter and payroll employment rose at a 0.5 percent rate. Retail sales and 
total civilian employment, on the other hand, declined in the first quarter.

—Keith M. Carlson
ECONOMIC INDICATORS  
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Policy measures
Money stock (M l) 14.9% 7.7% 7.0%
Federal expenditures (N IA ) -8.0 17.0 8.8

Income and sales
G N P 9.1 5.0 1.0
Retail sales -1.2 7.0 -2.1
Personal income 3.8 6.1 4.3

Production
Real GNP 3.1 0.6 -5.2
Industrial production 8.2 -6.1 -14.1

Employment
Total civilian -0.2 -0.7 -1.7
Payroll 0.5 -2.5 -2.1
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