NATIONAL economiC TRENDS

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Month Ending: November 30, 1980 Released: December 31, 1980

The rebound in economic activity from the 1980 recession is proceeding quite briskly,
being fueled by a rapid expansion of the money stock. Industrial production advanced at a 18.3
percent annual rate from July to November and payroll employment rose at a 3.4 percent rate.
These advances compare with a 19.1 percent rate of increase in industrial production and a 0.8
percent rate of increase in payroll employment in the first four months following the 1975 trough
in economic activity.

It now appears that the trough of the latest recession oceurred in July 1980, marking the
shortest recession since World War II. Although somewhat unusual in terms of duration, this
recession was as deep and widespread as past downturns. The accompanying table shows that the
peak-to-trough annual rate of decline in industrial production during the last recession was
exceeded only by the 1957-58 downturn. The housing and automobile sectors were particularly
affected by the latest recession. The 1980 decline in automobile sales was unequaled by any
postwar recession for which data are available, and the reduction in housing starts was surpassed
only by the 1973-75 recession. Nominal retail sales declined at a 2.9 percent rate in the 1980
recession. By comparison, retail sales increased at a 4.0 percent rate in the 1973-75 recession—a
period with a similar inflation rate.

Given the decline in industrial production in the last two recessions, the recent declines in
civilian employment have been small by historical standards. The only recessions in which
smaller declines in civilian employment occurred were the 1960-61 and 1969-70 downturns, and
these downturns were mild in terms of the declines in industrial production. The relatively strong
employment behavior of the last two recessions appears to be associated with the rising relative
price of energy which occurred prior to and during these downturns.

Compounded Annual Rates of Change From Peak to Trough
Nov 48- July 53- Aug 57- April 60- Dec 69- Nov 73~ Jan 80-

Oct 49 May 54 April 58 Feb 61 Nov70 Mar 75 July 80
(11 Mo) (10Mo) (8 Mo) (10 Mo) (11 Mo) (16 Mo) (6 Mo)

Personal income -5.0% -1.0% -0.6% 2.1% 5.9% 7.7% 8.3%
Retail sales 0.0 -1.1 -3.8 -4.7 3.1 4,0 -2.9
Industrial production -9.3 -10.6 -18.3 -7.3 -6.3 -11.6 -15.5
Housing starts 43.2 5.9 -4.9 -5.8 26.6 -33.9 -20.5
Auto sales N/A N/A N/A -24.6 -38.4 -21.3 -44.6
Civilian employment -2.1 -2.9 -3.1 -0.7 -0.3 -1.2 -1.6
Consumer prices -2.3 0.7 3.6 1.2 5.4 11.1 11.6

Producer prices-
fuels & related
products and power*  -6.9 -3.1 -6.8 5.8 8.2 43.4 32.8

* Not seasonally adjusted

According to the Bureau of Economic Analysis of the U.S. Department of Commerce, the
"revision of the national income and product accounts that incorporates benchmark information
from 1972 and 1977 economic censuses is nearing completion. All series will be revised back to
1967 and some will be revised for earlier years." This issue of this release contains the latest
revised data for only 1979 and 1980.
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RETAIL SALES

RATIO SCALE RATI0 SCALE
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
90 90
851—- L2047 4180
80 — T v8. 62 80
-5 |— . NS 7¢

-N-/ Ly8!.8
70 |— /] -16.42 70
65 ~ 65
+2 0z

60 — /-r"r 60

55— —— —{s5

50 [— ! - Vi - 50
SN

45 — —/’V — 45
*17. 5I/Jﬁ/\

40 40
|
* R R B JI 8 TN
3 < by g N N
ekl I R I
30 30
1972 1973 1974 1875 1976 1977 1978 1979 1980
SOQURCE: U.S. DEPARTMENT OF COWMERCE
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PREPARED BY FEDERAL RESERVE BANK OF $ . LOUILS
COMPOUNDED ANNUAL RATES OF CHANGE
TTERNINAL INITIAL MONTH T MILLIONS OF
MONTH DOLLARS
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5=79 12.1 72,292
6=79 4.2 -3.3 T 72,093
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T=80  Ted  Tel Te9 Tol 5.0 2.5 4e8 3e7 2¢5 =209 0.9 70 18,6 33,7 42,7 T 78,287
8-80 Ted Tel Te9 Tel 542 3.0 Sel  4el 3.2 -1e5 2.0 7Te2 158 24e4 24.0 To7 T 78,770
980 842 8.0 848 8.l 6.4 445 6.5 5.8 5.1 1.2 4e6 9.5 17,0 2348 23e3 1446 2240 TT80,087
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HOURLY COMPENSATION, PRIVATE BUSINESS SECTOR
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PRODUCTIVITY, COMPENSATION, AND LABOR COSTS

RATIO0 SCALE RATIO SCALE
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PERCENTAGES ARE ANNUAL RATES OF CHANGE FOR PERIODS INDICATED.
LATEST DATA PLOTTED: 3RO OUARTER
PREPARED BY FEDERAL RESERVE BANK OF S°. LOUIS

UNIT LABOR COSTS, PRIVATE BUSINESS SECTOR
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GROSS NATIONAL PROOUCT IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHAMGE
BILLIONS OF

" _ INITIAL QUARTER DOL LARS
QUAR TER T ANNUAL RATES
1-79_ 2=79 23=-79 479 1-80 2-60
2=79 $+9 2,374e6
-
_2=79 9,8 11,7 25441ed
4-79 920 10.,5 9.4 2249603

1-80 9.9 11e2 11,0 1246

PR 29577
2-80 Teb 800 648 5.6 =}ol 2956448

2-80 803 9.8 8,0 T6 5.2 11.8 29637.3

1=79 2-79 3-79 &~79 1-80 2-80

INITIAL QUARTER

PREPARED BY FEDERAL RESERVE BANK OF ST, LOUIS
DECEMBER 23, 1980

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.

GROSS NATIOMAL PRODUCT IN 1972 DOLLARS
COMPOUNDED ANNUAL RATES OP CHANGE

—TERMINAL INITIAL QUARTER DOLL ARS
QUARTER ANNUAL RATES
1=79 2-79 3-79 4-79 1-80 2-80

BILLIONS OF

_2=79  =}eT 1567304
. 3=79 1.1 4.1 1,488,2
4=T9 10 243 Qe 124906
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. 3-80 ~0c4 =0s] =lel =l.T7 =—4.0 2.4 154719

1-T9 2=19 3-79 419 1-80 2-80

INITIAL QUARTER

PREPARED BY FEDERAL RESERVE BANK OF STe LOUIS
DECEMBER 23, 1960

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.
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GROSS NATIONAL PRODUCT *

RATIO SCALE QUARTERLY TOTALS AT ANNUAL RATES RATIO SCALE
TRILLIONS OF DOLLARS SEASONALLY ADJUSTED TRILLIONS OF DOLLARS
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PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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GENERAL PRICE

INDE X *

RATIO SCALE RATIO SCALE
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¥ DATA PRIOR T0 1979 IN PROCESS OF REVISIO
LATEST DATA PLOTTED: 3RD QUARTER
PREPARED BY FEDERAL RESERVE BANK OF S . LOUIS
IMPLICIT PRICE DEFLATOR FOR GROSS NATIONAL PRODUCT
COMPOUNDED AMNUAL RATES OF CHANGE
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QUARTER
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PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

DECEMBER 23, 1980

Data revised from 1979.

Data prior to 1979 in

process of revision by the source agency.
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PEXKSONAL CUNSUMPTION EXPENDITURES IN CURRENT
COMPOUNDED ANNUAL RATES OF CHANGE

OOULLARS

BILLIONS OF

MINA e —— _ _ INITIAL QUARTER DOLLARS
QUARTER ANNUAL RATES
1=79 2-79 3-79 479 1-50 2-80
=79 6 1,478¢0
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_4=79 11e9 1%s6 14,7 . 1,582¢3
—1=60 1242 14,0 3.8 12,9 _1,631.0
2~890 9eé4 10e} 846 Se7 —140 _ 1762608
_3=-80 1042 10,9 10,0 8.5 bo4 16443 1,682¢2
1-79 2-19 3-19 479 1-80 2-80

INITIAL QUARTER

Data revised from 1979.

process of revision by the source agency.

PREPARED 8Y FEDERAL RESERVE BANK OF ST. LOUIS
DECEMBER 26, 1980

Data prior to 1979 in

PERSONAL CONSUMPT ION EXPENDITURES IN 1972 DOLLARS
COMPOQUNDED ANNUAL RATES OF CHANGE

BILLIONS OF

MINA o _ INITIAL QUARTER DOLLARS
QUARTER ANNUAL RATES
1~79 2-79 3-79 4-79 1-80 2-80
-79  -1.2 922.8
3-79 1.7 4.7 933.4
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2-80 =045 =0o4 =240 =4eT =98 91943
3-80 Qeé  0s7 =0¢3 =)e5 =27 Sl 93048
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T - - - TINITIAL QUARTER
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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process of revision by the source agency. -

Data revised from 1979.

OECEMBER 26, 1980

Data prior to 1979 in
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GRUSS PRIVATE DOMESTIC INVESTMENT IN CURRENT DOLLARS
COMPOUNDE U ANNUAL RATES QF CHANGE

BILLIONS OP

TERMINAL o INITIAL QUARTER DOLLARS
WARTER ANNUAL RATES
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2-8Q 5,2 848 -10s6 —10s6 =177 -13e4 37741

1-79 2=79 3=-79 &=79 1-80 2-80
INITIAL QUARTER -
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
DECEMBER 26, 1980
S Data revised from 1979. Data prior to 1979 in
process of revision by the source agency.
GROSS PRIVATE DUMESTIC INVESTMENT IN 1972 DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE
BILLIONS OF
TERMINAL e INITIAL QUARTER DOLLARS
QUARTER ANNUAL RATES
1=79 2-79 3-79 479 1-80 2-80 "
2-79 1.7 238,7
3-79 ~4e2 =9.8 232.6
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INITIAL QUARTER

PREPARED BY FEDERAL RESERVE BANK OF ST, LOUIS

ODECEMBER 26, 1980

Digitized for FRASER
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Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.
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GOVERNMENT PURCHASES OF GODDS AND SERVICES IN CUKRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE

BILLIONS OF

NA"'E‘: e INITIAL QUARTER mmkt‘ﬁres
1-79_2-79 3-79 479 }-80_ 2-80
2-79 602 _ 46501
3-79 Te6 9.2 475 ok
4=79  11+3 13,9 18.9 496e4
_1-80 1248 15,1 18+2 17,5 51648
_2-B0 1244 1400 15.6 1440 10e6 _ 530,0
3-80 1047 11e6 1202 10.1 6¢6 2o7 53345

1-79 2-79 3~79 479 1-80 2-80

INITIAL QUARTER

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

DECEMBER 26, 1980

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.

GOVERNMENT PURCHASES OF GOODS ANO SERVICES IN 1972 OOLLARS
CUMPOUNDED ANNUAL RATES OF CHANGE

BILLIONS OF

TERMINAL INITIAL QUARTER LARS
QUARTER ANMUAL RATES
1-79 2-79 3-79 _&~79 1-80 _2-80
2-719  -0.4 280.3
3-79 0.6 1,1 281,1
&=T9 202 3.6 6,1 285,3
1-80 3¢ 4T 605 69 290.1
2-80 342 4ol 5.2  4eT 245 291.9
3-80_ 1.8 2¢2 205 1le4 =1.3 =5.0 288,2
1-79 2-7T9 3-19 &79 1-80 2-50

INITIAL QUARTER

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

DECEMBER 26, 1980

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.
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DISPUSABLE PERSONAL INCUME IN CURRENT OOLLARS
- COMPOUNDED ANNUAL RATES OPF CHANGE

BILLIONS OF
. INITIAL QUARTER DOLLARS

ANNUAL RATES
1-79 2=79 3=79 &=79 1-80 2-80

A
QUARTER

—2=7y 8,5
—3=79  10e8 13.3
4=T79 1)el 1204 lle®

150612.8
1,663.8
1571001

1-80 1.7 32.8 12.5 13.5

1,765,.1

2-80 10,2 10.6 9,8 8,8 4.4 . . ] 1,78401

3-80 10,7 11,1 1006 10,3 8.7 13.3

1,840.6

1-79 2-T9 3-79 479 1-80 2-80

INITIAL QUARTER

PREPARED BY PEDERAL RESERVE BANK OF STe. LOUIS
DECEMBER 26, 1980

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.

OISPOSABLE PERSONAL INCOME IN L1972 DOLLARS

T BILLIONS OF
__ _DOLLARS

L __INITIAL QUARTER
QUARTER ANNUAL RATES
1719 _2-79 3-79 4-79 1-80 2-80
—2=T9 0.5 —1+00609
379 2.0 3,5 @ —1e015,7
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_1=60 1.5 1.9 1,0 1.3 —12021,0
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__3-80 0:8 0,9 0,3 0,1 =0,5 4,1 1:018,5

1=79 2-T9 3=79 4~79 1-80 2-80

INITIAL QUARTER

PREPARED BY FEOERAL RESERVE BANK OF ST. LOUIS
__DECEMBER 26, 1960 N

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.
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TERMINAL
QUARTER

CORPORATE PROFITS AFTER TAXES *
COMPOUNDED ANNUAL RATES OF CHANGE

ANNUAL
1=79 2-79 3-79 4=79 1-80 2-80

BILLIONS OF
—— o — INITIAL QUARTER DOLLARS

RATES

__2=19 0.0 16446
3-79 11,2 23,7 173.6
—4=T9 2,9 444 11,9 168+2
_1-80  11.1 15.1 11.0 39.8 _ _ 182.9
_2-80 =849 ~11.0 -20.3 241 -58.8 _ _ - 146.5
3-8G  -2.2 =2.7 =B =T,1 =24.3 39.1 159.1°

1-79 2-79 3-79 4~79 1-80 2-80

INITIAL QUARTER

* NATIONAL INCOME BASIS

P~ PRELIMINARY

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

DECEMBER 26, 1980

Data revised from 1979. Data prior to 1979 in

process of revision by the source agency.

Digitized for FRASER

SOURCES OF DATA
NATIONAL INCOME AND PRODUCT ACCOUNTS DATA

The December 1980 Survey of -Current Business will contain an article
describing the major aspects of the revision, summary annual estimates for
1978 and 1979, quarterly estimates for recent quarters, and monthly estimates
for October 1979 through November 1980. National Income and Product Tables,
1976-79, a special supplement to the December issue of the Survey, will
contain estimates for 1976-79 for the full set of annual and seasonally
adjusted quarterly and monthly national income and product (NIPA) tables.
National Income-and-Product-Accounts of the-United States, 1929-76:
Statistical Tables will contain all estimates covering earlier years. This
publication 1s expected to be available for purchase from the Superintendent
of Documents in March 1981.

For further information, write to the National Income and Wealth Division
(BE-54) Bureau of Economic Analysis, U.S. Department of Commerce, Washington,
D.C. 20230.

The Survey is available from most district offices
of the Department of Commerce or from the Superintendent of
Documents, U.S. Government Printing Office, Washington, D.C.
20402.
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