
n n n o n n L  Economic t r e u d s
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

MONTH ENDING: January 31, 1978 RELEASED: February 28, 1978

Real GHP growth in tha fourth quarter represented a slowdown from rates 
posted earlier in 1977, but the deceleration reflected a slackening in Inventory 
accemulation rather than a moderation In final purchases* Investment In business 
inventories In the fourth quarter slowed to a $6.8 billion annual rate (1972 
dollars), compared to an average annual rate of $12.9 billion In the previous three 
quarters* Reid, final purchases rose at a 6.8 percent rate In the fourth quarter, 
more rapid then the 4.4 percent rate In the first three quarters of 1977.

Over the last three months of 1977 the ratio of manufacturing and trade 
inventories to sales plume ted, and in December reached the lowest level In 26 years. 
This decrease reflected both a continuation of the cautious inventory policies 
practiced by businesses over the course of the current expansion and a recent uptick 
In spending. From September to December, retail sales surged ahead at a 22 percent 
rate, compared to a 6 percent rate of advance over the previous nine »oaths of 1977. 
Sustaining this rise In spending was a 17 percent rate of increase In personal Income 
over the last three months of 1977, a pickup from the 10 percent rate of growth 
posted over the previous nine months.

Fourth quarter data give evidence of strong final demand and suggest the 
possibility of future advances in production as businesses replenish inventories* 
However, the transitory effects of severe weather and the coal strike are likely to 
dominate economic activity In the first quarter* The January declines in Industrial 
production and retail sales are indicative of the distortions caused by energy 
cutbacks aid difficult climatic conditions*

REVISION OF CPI
Beginning with January 1978 data, the Bureau of Labor 

Statistics will publish three Indexes of consumer prices (CPI):
(1) a new index, called The CPI for All Urban Consumers.
(2) the revised index, called The Revised CPI for Urban Wage 
Earners and Clerical Workers, and (3) the old index. The old 
index will be available on a nonseasonally adjusted basis, and 
will be discontinued after June 1978. The new Index and the 
revised CPI, both seasonally adjusted, will be published In this 
release. The rate-of-change triangle and chart (pp. 4 and 5) 
will show, beginning January 1978, the revised CPI for urban 
wage earners and clerical workers, replacing the old CPI.

The revised and the new index both reflect a modernization 
of statistical methods and an updating of (1) the weights 
assigned to expenditure categories, (2) the sample of Items 
priced, and (3) the sample of establishments where prices are 
surveyed. Both the revised CPI and the new Index will be Issued 
as a continuation of the old series.

The new index represents about 80 percent of the 
noninstltutional civilian population and includes urban wage 
earners and clerical workers, the self-employed, professional and 
other salaried workers, retirees, the unemployed, and others not 
in the labor force* The revised index for urban wage earners and 
clerical workers represents about 40 percent of the 
nonins tltutional civilian population.
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COHiUMC* « U C t  INDCX» SCASCMAU.Y A 0JUSTIO  ;/
___ctffowtg fmm. Mm  of crw*t_____

TtlWlNALMONTH
*-76 7-7* • -74 4-74 10-74 11-74 12-74 1-77 2-77 3-77 4-77 5-77 4-77 7-77 4-77 4-77 10-77 11-77 12-77

7-?# 5.0 170*9
•-74 5*4 5*t 171.7
4-76 5.3 5*4 5.0 172*4
10-76 5*2 5*2 5*0 5*0 17?.1
11-76 4*7 4*4 4*1 3*4 2*4 173.5
12-7* 4*4 4.7 4*4 4.2 3.4 5.0 174.2
1-77 5*5 5*4 5*5 5*7 5*4 7.5 10*1 175.6
2-77 6*1 4*5 6*4 7*0 7.3 4*1 11*2 12.* 177.3
>-77 4.5 4*7 6*4 M 7*5 • *7 10*0 10*0 7.7 1 7® *4
*-77 ♦ tf 7*1 7 t l 7*4 • *4 4*1 10*1 10*2 4.1 10*4 179.?
5-77 4*4 7*1 7.2 7*5 7.4 4*7 4*5 4.3 • *4 4*7 6.4
4-77 4.4 7.0 7.1 7.1 7.4 1.1 • .4 •*7 7.t T. 4 4.3 4*1 181. ft
7-77 4*4 4*7 4.4 7*0 7*2 7.# • *2 7*4 7*0 4*4 5*7 3*1 4.0 142.4
i-77 4*5 4.4 4*4 4*1 7*0 7.4 7.« 7.4 6*4 5*4 3*0 4*4 4.7 103 .1
♦—77 4*1 4.4 4.5 4*4 6*4 7.2 7.4 7.1 4*4 4.X 5*3 4.4 4*3 4.7 4*7 1 83.®

_l£rn 4.2 4»! . it) 4*4 4*5 4.4 7*1 4.7 4*1 3*# 5*1 4*7 4*4 4.5 4.3 4*0 144.4
11-77 -  _4l*1 4.2_ 4*2 4*1 4*4 4.7 4.4 4*6 6.0 5*4 5*1 4*i 4*3 4.7 4.7 4*7 5.3 lftS.2
12-77 4.1 4.2 4.2 4.3 4*4 4*4 4.4 4.3 3.4 3.7 3.1 4.4 4*7 4.4 4.ft 4*4 3.3 L I 1A6.0 .
lrll _ 4.1 4*4 4*4 4*5 4^4 ... 4*1 7*0 4* 0 4*3 4.2 5.7 5.3 5*4 5.7 5*4 6*2 4.9 7.7 10.1 187.5

4-76 7-74 4-74 9-74 10-74 11-74 12-76 1-77 2-77 3—77 4-77 5-77 6—77 7-77 •-77 4-77 10-77 11-77 12-77 - j -  ,

IHITIAL MON T H

2J TTv* Ooo*«*r Prl c. Index for Urb* Earner« *nd Cl«ric*l Wort«r* V*tfIfi&JA*«> tV f«0€*AL M S O V K  I MK Of ST* LOUIS( r*Ti*.d s « r l « t  ginning January 19*78).

WHOLESALE PftlCtS -  ALL CO N M O O ITIIS , SEASONALLY A O JW TfO  *
C Q N W W D  m w A i  M T I S  o f  c m m *

T t t i U M . IN IT IA L  m o n th 1967 • 100
lioStA

6 -7 4 7 -7 4 4—74 4 -7 4 1 0 -74 11-74 12-74 1-77 2-7 7 * -7 7 4—77 5-7 7 4 -7 7 7 -7 7 f -7 7 t -7 7 ltf-7 7 11 -77 t f -7 7

7-7 4 5 t^ I M S

4-7 4 2*3 -0 * 7 » » t *

4—74 3*4 3*0 4*7 m t *

10 -74 3*4 3*1 5*1 4*0

11 -74 4*1 4*0 5*4 5*0 4*0 m t i

12 -7 4 4 .4 4*9 4*2 4*0 7 .0 4 .0 147*3

1-77 5*0 5*4 4*1 4*0 4*4 7*0 5*4 144.2

2 -7 7 4*1 4*2 7*4 7*4 4*S 4*3 10*0 14*2 140.3

3-7 7 4*4 7*1 • * l 4*5 4*4 10*3 11*1 11*4 P r * m * 3

4 -7 7 7*5 7*4 4*4 4*2 10 .1 10*4 11*6 13.6 11 .3 13*2 194.3

5-7 7 7*1 7*5 4*4 4*7 4*3 4*4 1 0 .3 11*4 |0 r 5 4 .1 5*1

4 -7 7 6*2 6*1 7*0 7 .0 7*4 7*6 7*5 7*4 6*3 4*0 -0 * 3 -5 * 4

7 -7 7 5*7 5*4 6*4 4*3 4*4 4*7 4*5 6*4 5*1 3*2 0*0 -2 * 4 0*4 194*3

4 -7 7 5*5 5*5 4 .0 5*4 4*1 4*1 5 .9 5*4 4*4 2*4 0*5 -1 * 0 1*2 1*4 m t *

4 -7 7 '5*1 5 .1 5 .4 5 .7 5 .4 5*1 5*4 5*5 4 .4 2*4 1*0 0*0 1 .4 2 .5 1«1 195.1

10 -77 5*4 5*5 5*4 5*4 4*0 4*0 5*4 5*« 4*4 1*4 2*1 1 .5 1*1 4*2 “5 .4 7*4 196*3

11 -77 5*6 5*4 4*1 4*0 4*2 4 .2 4*0 4*0 5 .1 4*2 2 .4 2*4 4*1 5 .2 4*1 . ? t ± 1*2 197*6
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RAT I O SCALE P R I C E S * RAT I O SCALE

Opfl F#* AJ.L M A I  c w n wt x  ( H(w U l l l t  JAJMMJtY 1*7* )
g ^ f l  F M  ***** U U  ( O K l t  AM» a i t I C J U .  »* * 1 (1 »  < f t t v i u *  JAMMUnr 1*7« )

* » T ( , CTI . ttA M M A U T  (»C *  U I K H  K M IIH A TC » K t l M l M  JMM««A*Y 1*71

f l l C Ì N i m i  AM  AMMftAL « A l t i  CMAMtt F •* f f l i m  IH » ICA T I » .

LAT11T M IA  n . » I ! | » ,

F t f f A I O  I T  t t u i v t  I M I  *  r r .  I M I I

RAT I O SCALE W H O L E S A L E  P R I C E S * RAT IO SCALE

rt*ct«TA4c* ajw m m im  tATcs * ctumt rm f u i m i  («d i c a t i» .
LAIISI MIA M.*TT|»,

rttF o t» rr f(MiM Mttm im m rr. i»*i$
5Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



WMOttSALE Pf t ICES -  I  NOOS t h i a l  c c m w o o it ie s ,  s e a s o n a l l y  a d ju s t e d  *

TWHHAL ___ INITIO mWTtl_______________________________m? « 100
MONTH

fr-7* 7 -7 * • -7 6 9 -1 0 10-7* 11-7* 12—76 1-77 2 -7 7 1—77 4 -7 7 5-7 7 * -7 7 7 -7 7 • -7 7 9 -7 7 10 -77 11-77 12 -77

7-76 9*0 1*2*5

• -7* **2 7*5 1*1*6

* -7 6 • ♦0 7*5 7*4 1*4*7

10-7* 7 .* • * l * .* l***o

1 1 - 7* • tO 7* » 7*6 e . l 7 *1 1*7*1

12-76 7*2 ♦ ** *♦7 *♦4 5*1 1*1 1*7*6

|-77_ 6*9 6 .6 6 .4 5 .9 5.2 7 .3 1 M .7

2 “ 77 7 ♦* 7 .4 7 .4 7 .4 7.1 7 .0 9 .0 10.7 190.3

1-7 7 7*7 7** 7*6 7 .6 7 .4 7 .4 • .• **6 •*5 1*1.6

* -7 7 7 .9 7*7 7 .6 7.® 7 .7 7 .7 • ♦9 9 .4 • *• *♦1 193.0

7*7 7t* 7** 7*6 7 *5__ 7*5 • *♦ • *7 • *0 7* • 6 .4 1*4*0

* -7 7 7 *4 7*1 7*2 7*2 7*0 7*0 7*6 7*7 *♦* **4 5*1 !*• m * 6 _

7 -7 7 7 .4 7*1 7*1 7* * 7*1 7*1 7 .6 7 .7 7*1 6*7 5*9 5*7 7 .7 m * *

*~77 7*1 7*2 7 .2 7*1 7*0 7*5 7*6 7*1 *♦• 4*2 4*1 7 .1 7*0 1*6*9

* -7 7 7 .3 7 .2 7*2 7 .1 7 .0 7 .0 7*4 7 .4 6 .9 6 .7  * .2 **2 7 .0 *** 6 . 1 lt7 * 9

10 -77 7 .2 7*1 7*1 7*0 *♦* 6** 7 ,2 7 .2 * ,5  6 .1  6 .0 6 .6 6*1 5 .* 5** 19*.*

11-77 7 .0 * .• 6 .* 6.6 6*0 6*0 §** * t l  Lr7 5 .0 4*1 1*1 19 9 .1

12-77 * .9 i . l 6 .7 6 .7 6.5^ 6 .4 6 .7 6 .7 6 .3 6 .0  5 .6 5 .5 5.® 5 .5 5 .1 4 .7 4 .3 5 .6 20 0 .2

1-7* 7*0 **? * .?  6** **7 **7 * .* 6*6 * .4  6*1 6 .1 6*1 **0 5 .* 6*0 i i l *♦4 201*7

4 -7 6 7 -7 4 * -7 * ♦—76 10-74 11-74 12-76 1-77 2 -7 7 1 -7 7  4 -7 7 5-7 7 6 -7 7 7 -7 7 • -7 7 9 -7 7 10 -77 11-77 12-77

I N I T I A I  MONTH
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F tlO S • SfAS .  AO J  •

I  E M I  MAL IN IT IA L  M<*TH 1**7 »  IQ Ç
MONTH

* -7 * 7 -7 * • -7 * t -7 * 10-7* 11-7* 12 -7* 1-77 2 -7 7 1 -7 7  4 -7 7 5 -7 7 6 -7 7 7 -7 7 •“ 77 t -7 7 10 -77 11-77 12 -7 7

7-7 * -* ♦ 2 1*5**

•-76 -1 5 * * -2 * * 5 1*1*5

t -7 * -1 0 *  I -1 2 * 0 2*7 U 1 . 9

10-7* i - u * ? -* * 2 -1 0 * 7 - 190.2

11 -7* -7 * * -♦ « 1 -2 * 2 - 4 . 5 2 .0 lf0 * 5

12 -7* -3*0» - 2 . 1 4*2 **7 11*1 25** 1*4*0

1-77 -2 * 1 - I * * ? r7 4 .0 * .4 11*1 2*0 1*4*3

¿ -7 7 1*0 2*1 7 .4 • .* 1 1 .7 1 7 .* I 4 . I 27*e 1***1

1 -7 7 l * t 5*1 10** I U * 1 * .* 20** I t * l 2**0 10*1 1*2.1

* -7 7 6*1 7 * i 12*7 14*1 1**0 « * • 2 ? .0 2**5 10*4 10*4 I ** *6

5-7 7 5*7 7*0 11*2 12*4 l * ^ !•** 17*2 21*4 1**1 14*2 0*0 1* * .*

* -7 7 2 .1 2 . t 6 .2 * .6 **0 1 0 .0 7 .5 * .7 4*4 -1 . 1  -1 * * 4  -1 0 .2 19 0.*

7 -7 7 - 0 . 2 0 .1 2 .* 1 .0 **♦ 4 .9 2*2 2*1 -2* 2 -* * y  - i t * 2 -2 7 .4 -2 4 .4 1 * 4.4

• -77 - 1 . 2 - 0 . * 1*5 1*4 2 .7 2*7 0*2 -0 .1 -4 * 1 -* * *  -1 7 .* -2 2 .* -1 * * 0  -11 *1 1*4*2

t -7 7 - 1 . 5 “ 1 .2 O . t 0 .7 1.* 1 .* - 0 . * “ 0 .9 - 4 . 4 - * . 2  -1 5 .* - I t . l -1 5 .0 - * . * -6 * 1 1 0 . 2

10 -77 - 0 . « - 0 . * 1 .* 1*5 2 .* 2 .4 0 .5 0** - 2 . * - * . *  -1 1 * * -1 1 .• -* .1 -1 * 4 2 .0 1L*0 1*4 ••

11 -77 o .a 1 .1 3 .1 1 .1 4 .5 4*7 1 .# 1 .1 0 .* —2 .*  “ 6 .5 - 7 . 4 “ 2 .2 4*2 1 0 .1 2 0 «* 11*0 1 * 9 .0

12 -77 1 .0 1 .4 1 .1 1 .4 4 J 1 .0 3 .1 1 .0 - 1 . *  - 5 . 1 - 4 . 0 - 1 . 1 4*2 ♦ .1 1 4 .7 14*4 l . t 1* 9.4

1—7* 1 »* 2 .1 l . t 4*0 1 .1 _ 5 .1 1 .9 4 .0 2*1 - 0 . 4  - 1 . 1 -1 * 7 0 . « 5* t 10*1 14** 1 5 .« • . t 14*1 1 * 1 .7

4—7* 7 -7 * • -7 6 * -7 6 10-74 11-74 12-74 1-77 2 -7 7 1 -7 7  4 -7 7 5 -7 7 * -7 7 7 -7 7 **77 9 -7 7 1 0 -7 7 11 -77 12-77
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R A T I O  S CA L E  
1967-100

I N D U S T R I A L  P R O D U C T I O N

SEASONALLY ADJUSTED

R A T I O  S CA L E  
1 9 6 7 - 1 0 0

r ttC lM TA «*  AJL£ AMrtMU. KATES Of CHAJttt FM ft*IO#4 IMOICATI».

LATIST »ATA M.OTTIO, JA-HUAJ Y M i l  I HI NAJt Y

F ttf A tt »  SY F I K  mu. U U I Y t  IAMK Of S I. L N l t
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IUJMHAL_______________ _________________________________________ 1H1T1AL HflWTH_________________________________________________________ i H J
*o* t h

4 -7 4 7 -7 4 • -7 4 4 -7 4 10 -74 11-74 12 -74 1-7 7 2—77 1 -7 7 4 -7 7 5 -r ? 4 -7 7 7 -7 7 4 -7 7 t - 7 7  10 -7 7  11 -77 1 2 -7 7

7 -7 4 • *4 110.7

• -74 7 .1 3 .7 111.1

t -7 4 2 .3 - 0 . 3 - 4 . 2 110*4

10 -7 4 O . t - 1 . 3 - 4 . 4 -5 * 4 110*2

11 -74 1*2 1 .4 0*4 4*2 12*7 111.3

12 -74 4 » ) I t f 7 .4 11*4 14*4 m * o

1 -7 7 M 1*3 I t « 4*0 4*4 1*7 -4 * 1 112.1

2 -7 7 4 .0 M Z f t 4 * » 7*1 3*1 0*4 •*3 111.2

1 -7 7 M M 7*1 4*7 4*4 7*1 *4*4 20*4 115.1

4 -7 7 ? t t 5 .5 3 .5 7*1 4*1 ♦*4 7*2 12*0 11*4 7*1 114.1

5 -7 7 4*1 5 .1 3 . « 7 .4 t a • * » 7*4 11 .0 1 1 .t 7*# • *2 117*0

# -7 7 *•2 3 . t #*£. 7 .4 •*t #*4 7*1 10*1 1 0 .7 7 .4 7*7 7*2 117*4

-1 -7 7 4*1 * t i 4*2 7 .3 #*# # .1 7 .3 t . t 10*2 7 .7 7*4 7*7 • *1 114.7

â -7 7 5 .5 3*2 5 .2 4*1 _ 7*1 4*7 5*# 7*4 7*5 5*0 4*5 1*1 1*1 -5 .1 114.1

I r  77 I aJl 5*1 5*1 4*0 7*0 4*4 3*4 7 .1 4* t 4 * « 4*1 1*1 2*0 - 0 . 4 1*5

J i h J l 5 .2 3 .0 4 * t 5*4 4*7 4*2 5*1 4*7 4*5 4*4 4*2 1 .4 2*4 0*4 1*5 1*5 114*t

U Lr77 3*1 4 .4 t i l 5*7 _ 4*4 5*4 5*2 4*4 4*2 4*5 4*1 1*4 2*4 1*1 1*4 1 .1 1 .5 I M . I

12.-77 3*4 4ft# 4*7 3*5 4*2 5 .7 5*0 4 .4 5*5 4*1 1*4 1*1 2*4 1*4 1*1 1*2 1*1 2 .4 l i t . 4*

l - 7 i _ 4,*2 4 .0 J i t . 4 .4 3*1 4*j# I * t 4*# .. i t 4 2 * t L > 1*1 x* o - È M Ì •*♦ 4 * 2 - o . t  - k o  - * * i
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DEMAND AND PRODUCTION
R A T I O  S C A L E QUARTERLY TOTALS AT ANNUAL RATES R A T I O  S C A L E
T R I L L I O N S  OF D O L L A R S SEASONALLY ADJUSTED T R I L L I O N S  OF D O L L A R S
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SOURCES OF DATA

NATIONAL INOOC AND PRODUCT ACCOUNTS DATA

Source: U.S. Department of Commerce, Bureau of Economic 
Analysis, Washington, D.C. 20230

1929-72: The National Income and Product Accounts of the Uhited States,
1929-74, A Survey of Current Business Supplement"]

1973: Survey of Current Business, July 1976.
1974-76: Survey of Current business, July 1977.

The Survey is available from most district offices of the 
Department of Commerce or from the Siperintendent of Documents, U.S.
Government Printing Office, Washington, D.C. 20402.
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I N V E N T O R I E S  COMPARED W I T H  M O N T H L Y  S A L E S *
M A N U F A C T U R I N G  AND T R A D E

1 9 6 4  1 9 6 5  1 9 6 6  1 9 6 7  1 9 6 8  1 9 6 9  1 9 7 0  1 9 7 1  1 9 7 2  1 9 7 3  1 9 7 4  1 9 7 5  1 9 7 6  1 9 7 7  1 9 7 8  
» R A T I O S  BASED OH SEASONAL L Y ADJ USTED DAT A.  SOURCEt  U . S . D E P A R T M E N T  OF COMMERCE

SHADED AREAS REPRESENT PERI ODS  OF B U S I N E S S  R E C E S S I ON S .

L A T E S T  DATA P L O T T E D :  DECEMBER P R E L I M I H A R Y
PREPARED BY FEDERAL  RESERVE BANK OF ST.  L O U I S
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