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REVIEW OF BUSINESS CONDITIONS

Tw e l f t h  D istrict business in 1951  reached a new  a ll- 
tim e peak. P rod u ction , em p loym en t, and con su m er  

exp en d itu res, stim ulated by the defense b oom  and record  
civilian activity early in the year, all reached new  highs. 
T h e  im print of the defense p ro gra m  w as quite m ark ed  
th rou gh ou t the year, but early in the year the large v o l­
um e o f con su m er b u yin g  and the rapid accum ulation  of 
inventories by business contributed substantially  to  the  
grow th  in business activity. D u r in g  the first s ix  m on th s  
of 1 9 5 1 , those activities that did not receive a direct 
im petus from  the defense p rogram  reacted to the e x p ec ­
tations of the effects of the defense p ro gra m .

Construction illustrates one result 

of defense program

T h o u g h  con su m er spen din g and business in vestm en t 
w ere affected  by these expectation s, activity in the con ­
struction field offers an even better illustration. In  antici­
pation of restrictions on the use of credit and m aterials, a 
large vo lu m e of financing com m itm en ts, principally  
F H A  and V A ,  w as obtained in S ep tem b er and O ctob er  
of last year w hich  resulted in record h om e construction  
in early 1 9 5 1 . In du stria l and com m ercial build ing also  
rose to a high level and, a lon g  w ith  exp an d in g  m ilitary  
construction , contributed to record spen din g for con stru c­
tion. A s  credit and m aterial restrictions becam e effective, 
h ow ever, the tem po o f activity w as reduced.

Production in the District reaches all-time high

P rodu ction  in the D istric t continued its p o st-K o r e a  
exp an sion  until M a y  and then tended to level o ff at w ell 
above the 1 9 5 0  rate. M o s t  o f the gain  cam e in the durable  
go od s industries, reflecting sharp increases in the output 
o f aircraft and a substantial exp an sion  in m ach in ery ou t­
put. E x c e p t for the decline in the apparel in dustry, the  
n on durable lines reported m oderate  gain s or little change  
from  1950 .

A fte r  the early part o f the year, du rin g  w hich  inven tory  
accum ulation , construction , and con su m er spen din g w ere  
at very  high  levels, the exp an d in g  defense program  left 
a m arked  im prin t on  D istrict production . G ain s in air­
craft and m ach in ery m an u factu rin g and the sustained  
level of m etal fabrication  reflected the unusual vo lu m e of 
defense orders in this D istrict. In  dollar am ou n t, this

D istrict received 2 3  percent o f the m a jo r  defense co n ­
tracts granted  th rou gh  January 1 9 5 1 . B y  S ep tem ber
1 9 5 1 , h ow ever, this ratio had dropped  to 18  percent o f  
the total for  the cou n try , a figure about tw ice as large as 
the D istric t’s p roportion  o f total national industrial p ro ­
duction.

Effect of defense program not uniform

N o t  all business in the D istrict shared in the exp an sion  
as the year p rogressed . T h e  lum ber industry felt the im ­
pact of a reduced rate o f residential b u ild in g ; som e retail 
trade lines experienced  a recession after the first q u a rte r ; 
autom obile assem bly w as cut b y m aterial c o n tr o ls ; and  
the apparel in du stry w as slow er than in 1 9 5 0  because of 
d eclining con su m er dem and. T h e se  developm en ts point 
up the fact that even in the presence of a large defense  
p rogram  an assurance of m a x im u m  dem and in all lines 
is n ot likely. T h is  is particularly true if m on etary and  
fiscal m easures are stron g enough to prevent a continuin g  
rapid inflation.

Employment sets a new record

T o ta l n on -agricu ltu ra l em p loym en t reached another  
new  record in 1 9 5 1 — 8  percent higher than last ye ar ’s 
peak. M a n u factu rin g  and G overn m en t em p loym en t w ere  
the dom in an t factors in the increase. B o th  reflected the  
expan ded  defense p ro gra m — m an u factu rin g because of 
the im petus to aircraft and m ach in ery em p loym en t, and  
G o vern m en t because o f jo b s  at defense establishm ents. 
T h e  increase in m an u factu rin g em p loym en t dom inated , 
h ow ever, both in n u m b er of jo b s  added and percentage  
gain . T h e  D istrict gain  o f 14  percent w as tw ice that for  
the U n ited  States. In  addition , D istrict m an u factu rin g  
em p loym en t did not sh ow  the tendency to decline that w as  
apparent nationally d u rin g  the su m m er. A s  a result D is ­
trict u n em p loym en t declined m ore  rapidly than in the
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nation , and  the rate o f  u n em p loym en t, form erly  h igher  
than the national average, approached that fo r  the country  
as a w h ole.

Farm income higher

T h e  cu rren t year has been a profitable one fo r  D istrict  
agricu ltu re , as farm  in com e rose m o re  than p roduction  
costs. T h e  increase in cash receipts w as prim arily  the  
result o f h igh  prices received for livestock  and livestock  
p roducts th rou gh ou t 1 9 5 1 . O n  the other han d, the prices  
farm ers received fo r  their crop s, w hich  in 1 9 5 0  rose  
th rou gh ou t the year, fell o ff  sh arp ly  betw een F eb ru a ry  
and S ep tem b er of this year. D u r in g  the fou rth  quarter, 
h ow ever, farm  co m m od ity  prices stren gthened and net 
farm  incom e in the D istrict, as w ell as in the nation , is 
exp ected  to total m ore  in 1951  than last year. A l l  farm ers  
w ill n ot share in the increase equally , h ow ever. P rodu cers  
of m eat anim als and cotton  w ill likely fare the best— the  
form er because o f h igh  prices, the latter because o f m u ch  
larger m ark etin gs as w ell as favorable  prices. C ash  re­
turns for fruit g row ers w ill p robably  be less than in 1 9 5 0 . 
T h o u g h  the fruit crop  w as som ew h at larger than last year, 
prices have been gen erally  low er than a year ag o .

Banking developments reflect impact 
of defense program

S o m e  fu rth er evidence of the im pact o f the defense  
pro gra m  is apparent fro m  ban kin g data. R ep eatin g  the  
experien ce of W o r ld  W a r  I I ,  d eposits du rin g  1951 in ­
creased m ore  rapidly in the D istrict than in the cou n try  
as a w h ole. T h e  greater increase in m an u factu rin g  here  
and the h igh er level o f m ilitary con stru ction  than in the  
nation  contributed  to this greater exp an sion . T h o u g h  
defense contracts contributed significantly to the e xp an ­
sion  of loan s, len d in g fo r  non defen se pu rposes has ac­
cou n ted  for abou t 7 0  percent o f the increase in com m ercial 
an d industrial loans since the end of M a y . S eason al in -

AMENDMENT TO

The following press statement released by the Board of Gov­
ernors of the Federal Reserve System on December 28 sum­
marizes changes in Regulation X :

“The Board of Governors of the Federal Reserve System an­
nounced today an amendment to Regulation X , Real Estate Credit, 
to exempt extensions of credit in connection with the leasing of 
nonresidential properties from the down payment and maturity 
requirements of the regulation. Concurrently, the National Volun­
tary Credit Restraint Committee issued a revision of its Bulletin 
No. 4 concerning Loans on Real Estate to include a paragraph 
relating to such leasing arrangements where they are used as 
substitutes for mortgage financing. Leases on new residential 
construction are not affected by either the amendment to Regula­
tion X  or the revision in the Voluntary Credit Restraint bulletin.

“ In exempting nonresidential leases on new construction from 
Regulation X , the Board of Governors gave consideration to the 
fact that transactions of this particular kind tend to be specialized 
in character and to represent but a relatively small portion of 
aggregate financing. It is believed that such leasing arrangements, 
particularly sale-lease-back arrangements, may be effectively re­
stricted through the Voluntary Credit Restraint Program, which 
will call for a screening as to the purpose of any such contem­
plated credit extension. If subsequently it becomes evident that 
an excessive increase in new nonresidential construction has oc­
curred through abnormal employment of nonresidential leasing

fluences, w h ich  resulted  in large loans to  the food  in ­
d u stry  in the second  half o f the year, are p artly  resp on ­
sible for  the high  proportion  o f the increase attributable  
to n on defense business. C om m ercia l and industrial loans  
for  the year as a w h ole  increased 19  percent. In  the second  
half o f the year, h ow ever, business loans increased 9  per­
cent com p ared  w ith  a 3 2  percent increase in the sam e  
period  o f 1 9 5 0 . A  com bin ation  of factors, in clu din g a m ore  
strin gen t m on etary  p olicy , vo lu n tary  credit restraint b y  
lenders, m oderation  o f con su m er d em an d , m aterial co n ­
tro ls , and som e taperin g o ff  in the exp an sion  o f civilian  
business, slow ed  the g ro w th  in the last part o f 1 9 5 1 .

Defense program important in current outlook

T h e  effect o f the defense p ro gra m  on the D istrict  
econ om y has been increasingly im p ortan t d u rin g  1 9 5 1 . 
I t  rem ains an  im portan t factor in assessin g  the current 
situation. In creases in defense activ ity  in this D istrict  
seem  likely du rin g  n e x t year. P art o f this exp an sion  w ill 
p robably  com e as an addition  to current levels o f ou tpu t  
and trade. F o r  the m o st part, h ow ever, it appears that 
increases in defense activ ity w ill result in  restriction  of  
civilian produ ction . T h e  im pact o f this restriction  is not 
likely to be serious, h ow ever, because defen se p rodu ction  
in this D istrict p robably  w ill n ot exp an d  to the sam e  
exten t n e x t year as it did in 1 9 5 1 . S in ce a significant  
d iversion  o f p lant, equipm ent, and m a n p o w er has oc­
curred already , fu rth er shifts to  m eet p rospective  d e ­
m an ds p robably  w ill be relatively m o re  m oderate  in their  
effects. S im ilarly , the exp an sion  o f p rodu ction  m a y  be  
sm aller than this year in absolute as w ell as relative term s  
because o f the prospective  sm aller increase in d efense  
contracts. T h is  increase, h ow ever, a lo n g  w ith  sustained  
or m oderately  better vo lu m e in m o st n on defen se bu sin ess, 
w ill result in larger incom e p aym en ts to co n su m ers, w hich  
m ig h t becom e the basis for som e continued im p rovem en t  
in retail trade.

REGULATION X

arrangements of the above type, consideration would be given to 
restoring nonresidential leases to coverage by Regulation X .

“ Credit extended in connection with certain types of non­
residential leases continues to be affected by the regulation. This 
is described in a footnote to the nonresidential leasing amendment 
and includes cases where there is borrowing to finance non­
residential construction on leased land and cases where non­
residential leases are used as collateral for loans.

“ In connection with new residential construction, lenders and 
builders should note the statutory provisions regulating certain 
kinds of leasing arrangements. In this respect, the Defense Pro­
duction Act, as amended, defines ‘credit’ as including, among other 
things, ‘any rental-purchase contract, or any contract for the 
bailment, leasing, or other use of property under which the bailee, 
lessee, or user has the option of becoming the owner thereof, ob­
ligates himself to pay as compensation a sum substantially equiva­
lent to or in excess of the value thereof, or has the right to have 
all or part of the payments required by such contract applied to 
the purchase price of such property or similar property; any op­
tion, demand, lien, pledge, or similar claim against, or for the 
delivery of property or money; any purchase, discount or other 
acquisition of, or any credit under the security of, any obligation 
or claim arising out of any of the foregoing; and any transaction 
or series of transactions having a similar purpose or effect/ This 
definition of credit also has been incorporated in Regulation X .”
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REVISED INDEXES OF TWELFTH DISTRICT DEPARTMENT STORE SALES AND STOCKS

T h e  typical d epartm en t store sells thou san ds of item s, 
from  “ b ig -tick et”  durable g o od s to n otions and other  

sm all w ares, in d ifferen t price ranges, to  con su m ers o f  
variou s econ om ic grou p s. B ecau se o f their breadth and  
diversity , as w ell as their large vo lu m e, departm ent store  
sales are w idely  regarded  as an im portan t indicator of  
general business condition s.

T h e  in d exes of d epartm ent store sales and stocks c o m ­
piled by the F edera l R eserve  S y ste m  p rovide a m easu re­
m en t of activity in this im p ortan t segm en t o f retail trade. 
In  order to m a x im ize  the accuracy o f this m easu rem en t  
and to m aintain  its com parability  to  other statistical 
series, the B o ard  o f G o vern o rs and the F edera l R eserve  
banks have revised  the national and d istrict departm ent 
store sales and stocks in d exes for  the period 1 9 1 9  to date. 
T h e  revision  has been occasioned b y the fo llow in g  
d ev elo p m e n ts : ( 1 )  the adoption  by the U n ited  S tates  
B u reau  of the C en su s of a n ew  and  n arrow er definition  
o f the d epartm ent s to r e ; ( 2 )  the availability  o f new  
“ ben ch m ark ”  sales data from  the 1 9 4 8  C en su s o f B u si­

ness ; and ( 3 )  a decision  by the F ed era l R eserve  S ystem ,

in con ju n ction  w ith  statistical agencies o f the G o v e rn ­
m ent, to shift published in d exes fro m  the 1 9 3 5 -3 9  base  
period to a 1 9 4 7 -4 9  average. A t  the sam e tim e, the S ystem  
also u n dertook  a review  of the factors used to ad ju st the  
series for  seasonal variation .

T h e  effect o f that part of the revision  based upon a new  
definition o f a d epartm ent store w as to raise the level of  
both the stocks and sales in d exes for the T w e lfth  D istrict. 
T h is  resulted fro m  the fact that m an y o f the stores  
dropped  from  the d epartm en t store category  had grow n  
m ore slow ly  betw een 1 9 3 9  and 1 9 4 8  than those w hich  m et  
the new  definition. O w in g  to the technique applied  in  
m akin g the revision , the differen ce betw een the old  and  
new  in d exes increases betw een 1 9 4 0  and 1 9 4 8  and then  
rem ains about the sam e.

New definition

In  the 1 9 4 8  C en su s o f B u sin ess, d epartm ent stores are  
officially defined as “ retail stores carryin g  a general line 
of a p p a r e l ,  such as suits, coats, d resses, and fu rn ish in g s ; 
h o m e  f u r n i s h i n g s ,  such as furniture, floor coverin gs, cu r­

DEPARTMENT STORE SALES AND STOCKS-Twelfth District 
Revised monthly indexes of value of sales and stocks, adjusted for seasonal variation 

(1947-49 average ■» 100)
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tains, draperies, linens, m a jo r  hou seh old  appliances, and  
h ou sew ares, such as table and kitchen appliances, dishes, 
and utensils. T h e se  and other m erch an dise  lines are n or­
m a lly  arran ged  in separate sections or departm en ts w ith  
the accou n tin g on a d epartm entalized  basis. T h e  d epart­
m en ts and fu n ction s are integrated u nder a single m a n ­
agem en t. E stab lish m en ts included in this classification  
m u st n orm a lly  em p lo y  2 5  or m ore  p erson s.”

T h is  n ew  defin ition  departs from  previou s C ensus  
practice b y  describin g the variety  o f m erchandise that 
m u st be carried , and b y  estab lish in g a size criterion based  
solely on  the n u m b er of em p loyees. F o r  the 1 9 3 9  C ensus  
of B u sin ess the m in im u m  size w as based on annual sales 
and set at $ 1 0 0 ,0 0 0 , th ou gh  an alternative o f 1 0  or m ore  
em p loyees w as allow ed. M erch an d ise  lines “ u su a lly”  car­
ried w ere listed, w ith ou t specific requirem en ts. T h e  ad op ­
tion o f the n ew  definition led to a sharp reduction in the  
n u m b er o f recogn ized  dep artm en t stores in the T w e lfth  
D istrict, as e lsew here. D esp ite  the p ostw ar g row th  in the  
n u m b er of retail outlets, the 1 9 4 8  C en su s of B u sin ess  
listed 3 1 6  dep artm en t stores in the T w e lfth  D istrict co m ­
pared w ith  5 4 4  in 1 9 3 9 . M o s t  o f the stores elim inated  
w ere branch es or sm aller com p on en ts o f chain organ iza ­
tions, w hich  w ere exclu d ed  fro m  the C en su s departm ent 
store list because of insufficient size or d iversification  of

m erchandise. F o r  exam p le , a store p reviou sly  listed  as a  
dep artm en t store w h ich  carried  no fu rn itu re or  m a jo r  
appliances w as reclassified b y the C en su s as a  d ry  g o o d s  
or gen eral m erch an dise  store in 1 9 4 8 .

A lth o u g h  a n u m b er o f stores w ere d ropp ed  fro m  the  
T w e lfth  D istric t sam ple  of rep ortin g dep artm en t stores  
to co n fo rm  to the new  definition, the “ clean ed -u p ”  sam ple  
accounted fo r  abou t 8 8  percent o f 1 9 4 8  D istric t d ep art­

m en t store sales, w hich  totaled  $ 1 ,2 9 0  m illion  accord in g  
to the B u reau  of the C en su s. Sales of the old  sam ple  c o m ­
prised  about 8 0  percent o f the total vo lu m e for all d ep art­

m en t stores based on  the old  concept. In  both  cases m ail 
ord er sales are exclu d ed .

Adjustment to 1948 Census

T h e  first step in a d ju stm en t to the C en su s w as to  m ake  
the last previou s ben ch m ark  data p rovid ed  b y  the 1 9 3 9  
C en su s of B u sin ess com parable  w ith  1 9 4 8  data, rem o vin g  
from  the 1 9 3 9  list all stores n ot classed  as departm en t 
stores in the 1 9 4 8  C en su s. N e w  totals fo r  1 9 3 9  w ere o b ­
tained for each city and p rim a ry  area used  in  prep arin g  
the com bined  T w e lfth  D istric t sales in d exes. In d e x es  
w ere then ad ju sted  to reflect the change indicated betw een  
the revised  1 9 3 9  C en su s tota ls and the 1 9 4 8  C en su s totals.

DEPARTMENT STORE SALES-Twelfth District 
Revised monthly indexes of value of sales, adjusted for seasonal variation 

(1935-39 average =  100)
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F o r  som e cities and areas the relative change in sales v o l­
um e w as greater on the basis of the new  list than on the  
old, since the stores dropped  w ere gen erally  those w hich  
had g ro w n  less rapidly than the a v e r a g e ; for  such cities

and areas it w as necessary to raise thé level o f the in d exes  
since 1 9 3 9 . In  a few  cases the opposite w as true, and the  
level o f the in d exes w as reduced. In  still other cases, n o  
ad ju stm en t w as n ecessary.

D epartment Store Sales— T w elfth  D istrict

Monthly indexes of value of sales 
(1947-49 average == 100)

Year Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec.
Annual
average

1919 ................ ............  13 13 14 16
Without seasonal adjustment

17 17 15 16 19 20 21 32 18

1920 ................ ............  19 17 19 20 22 21 18 20 22 23 23 34 22
1921 ................ 18 19 19 21 19 16 18 20 21 20 31 20
1922 ................ ............  18 16 17 19 22 19 17 19 20 23 24 36 21
1923 ................ ............  20 20 22 22 25 23 21 22 24 26 26 40 24
1924 ................ ............  22 22 22 24 24 23 20 22 24 26 26 40 25

1925 ................ ............  22 22 24 25 26 24 22 24 26 28 30 44 26
1926 ................ 23 * 26 26 27 25 22 26 29 29 30 48 28
1927 ................ ............  24 24 26 28 28 26 23 26 29 30 31 47 29
1928 ................ ............  25 25 26 29 29 26 25 27 30 32 31 50 30
1929 ................ ............  26 25 28 28 30 27 24 27 31 31 32 51 30

1930 ................ ............  25 25 26 29 28 26 22 26 28 28 28 44 28
1931 ................ ............  23 22 25 26 26 23 21 23 25 24 25 37 25
1932 ................ ............  18 18 20 19 19 17 15 18 19 20 18 29 19
1933 ................ ............  14 14 14 18 18 17 16 18 20 19 19 33 18
1934 ................ ............  16 17 20 19 19 18 16 20 22 22 23 38 21

1935 ................ .............. 18 19 20 24 23 22 20 22 26 27 27 43 24
1936 ................ ............  20 21 24 26 26 26 24 26 30 30 31 49 28
1937 ................ ............  23 24 29 28 29 28 25 28 31 31 31 49 30
1938 ................ ............  23 22 24 28 28 26 24 26 28 29 32 48 28
1939 ................ ............  23 24 27 30 29 28 25 28 32 34 33 55 31

1940 ................ ............  25 26 30 30 32 30 28 31 36 35 38 60 33
1941 ................ ............  28 30 33 37 37 36 34 44 44 41 45 67 40
1942 ................ ............  37 38 42 43 41 40 40 46 54 55 64 86 49
1943 ................ .............. 44 55 50 55 53 54 49 53 58 64 74 95 59
1944 ................ ............  49 52 58 58 59 57 54 59 66 70 87 110 65

1945 ................ ............  58 64 69 60 64 64 63 62 72 75 94 121 72
1946 ................ ............  63 74 76 85 84 85 79 86 96 99 112 151 91
1947 ................ 83 88 90 91 89 83 92 102 104 123 169 99
1948 ................ ............  82 86 95 98 100 100 92 100 104 102 115 171 104
1949 ................ ............  79 78 84 97 95 93 83 93 97 99 106 167 98

1950 ................ ............  74 80 86 95 94 95 115 104 110 102 114 185 105
1951 ................ ............  99 93 94 95 98 97 93 101 108 107

1919................ ............  15 16 17 17
Adjusted for seasonal variation 

16 18 18 18 19 19 19 20

1920
1921
1922
1923
1924

21
22
19
22
25

21
21
19
23
25

21
20
20
23
25

22
21
20
24
24

22
20
21
24
24

22
20
20
24
24

22
20
20
25
24

22
20
20
24
25

22
20
20
24
24

21
20
22
25
25

21
19
22
24
25

21
19
23
25
25

1925
1926
1927
1928
1929

1930
1931
1932
1933
1934

1935
1936
1937
1938
1939

1940
1941
1942
1943
1944

1945
1946
1947
1948
1949

1950
1951

25
27
28
29
30

29
27
22
17
20

23
25
29
29
30

32
35
45
54
60

71
80
95

103
100

94
125

25
27
28
29
30

30
26 
22 
17 
20

23
26
30
28
30

32
35
43
62
59

71
83
96

103
93

96
112

26
28
29
28
29

29 
27 
21 
16 
21

23
27
31
28
30

32 
36 
44 
56 
62

71
87
96

104
96

96
102

26
28
29
30 
30

29 
27 
20 
18 
20

24
27
30
28
31

32 
37 
45 
56 
61

66
88
96

105
99

99
102

26
27 
29
29
30

28 
27 
20
19
20

23
27
30
29
30

33
39
45
57
63

69
90
97

105
100

99
104

26
28
29
29
30

29 
26 
19
19
20

24
28
30 
28 
30

33
40
45
60
63

70
91
95

107
99

101
103

27
27
28 
30 
30

27 
26 
18 
20 
20

24
29
30
28 
30

34
40
48
59
65

74
92
97

107 
97

134
108

26
28
29
30
29

27 
25 
18 
19 
21

24
28
30 
28 
30

34
46
50
59
66

70
94

100
106
97

110
106

26
28
29
30 
30

27
24 
19 
19 
21

25
29
30 
27
31

34
42
52
58
66

72
95

101
104
97

110
108

26
28
28
30
30

27 
23 
19 
18 
22

26
29
30
28 
32

34
40
53
61
68

73
95

102
100
98

100
106

28
28
29
29
30

27
24
17
18 
22

25 
29
29
30
31

36
40
53
60
70

76
94

104
102
96

104

27
29
29
30
31

27
22
17
19
22

25
29
29
29
33

36
42
54
60
70

76
95

103
102
97

108

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



98 FEDERAL RESERVE BANK OF SAN FRANCISCO December 1951

DEPARTMENT STORE STOCKS—Twelfth District 
Revised monthly indexes of value of stocks, adjusted for seasonal variation 

(1935-39 average -100)

A d ju s tm e n t o f the stocks in d ex  for the T w e lfth  D istrict  
w as m ad e in the sam e m an n er as for the sales in d exes. A  
process o f inspection and testin g sh ow ed  no significant 
variance in the relationship  o f stocks to sales resulting  
fro m  the ch anges in com p osition  o f the sam ple. T h erefo re  
it w as n ecessary on ly  to correct the level o f the T w e lfth  
D istrict stocks in d ex  b y the sam e p roportion  that the total 
T w e lfth  D istrict sales in d ex  had  been changed .

Review of seasonal adjustment 
factors

D u r in g  the w ar d epartm en t store sales w ere affected  by  
shifts in seasonal sh op p in g habits, as scarcity o f m erch an ­
dise and the necessity o f m ailin g  C h ristm as g ifts  to  serv ­
icem en overseas w ell in advance of the holiday caused  
con su m ers to b u y  g ifts  earlier than n orm ally  fo r  C h rist­
m as and, to a lesser exten t, fo r  E aster . A v a ila b ility  of  
m erch an dise  rem ained a significant determ inant o f sh op ­

p in g  patterns fo r  several years fo llo w in g  the w a r 's  end, 
th ou gh  o f d im in ish in g im portance. B y  1 9 4 9  p rew ar sh op ­
p in g  habits had been ap p ro xim a te ly  restored. S in ce the  
m o st recent revision  o f season al factors had been don e in
1 9 4 8 , it w as decided that a th orou gh  review  o f seasonal 
sales an d  stocks patterns coverin g  the p ostw ar period  
shou ld  be undertaken. A s  a result o f this stu dy , new  sea­

sonal ad ju stm en t factors h ave been developed  fo r  the  
years 1 9 4 6  to date.

Shift to 7 947-49 
base period

B efo re  publication of the revised  in d exes, a decision  
w as reached by the F edera l R eserve  S y ste m  in con su lta ­
tion w ith  G overn m en t statistical agencies and the B u reau  
of the B u d get to abandon the 1 9 3 5 -3 9  base an d  substitute  
the p eriod  1 9 4 7 -4 9 . I t  w as felt that the dep artm en t store  
in d exes, as w ell as other current series, w ou ld  be m o re  
m ean in gfu l if exp ressed  in term s o f this p ostw ar reference  
period . W id e  disparities in the rate o f g row th  o f d ifferen t  
sectors o f the econ om y and o f differen t geograph ical areas  
since p rew ar have m ade com parison s o f current ch anges  
w ith  the in dexes exp ressed  as percentages o f the 1 9 3 5 -3 9  
average som ew h at m islead in g.

S o m e  users o f the d epartm ent store in d exes m a y  w ish  
to continue their figures in the im m ediate fu tu re on  a  
1 9 3 5 -3 9  base in order to  m aintain  com p arability  w ith  
certain other in d exes n ot yet shifted to the p ostw ar base  
period . T h is  bank w ill m ake available on request ratios  
w hich  can be used to con vert the in d exes back to the  
1 9 3 5 -3 9  basis.

Note: A detailed description of the revisions is available upon request.
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AMENDMENTS TO REGULATION W

On December 24, the Board of Governors of the Federal Re­
serve System issued the following statement to the press concern­
ing changes in Regulation W  :

“The Board of Governors has adopted effective December 31, 
1951, a technical amendment to Regulation W , Consumer Credit, 
designed to conform the provisions of the regulation to certain 
regulations of the Office of Price Stabilization, including Ceiling 
Price Regulation 94, which establishes maximum retail prices for 
used automobiles.

“The amendment provides in substance that the maximum 
amount of money that can be loaned for the purchase of a listed 
article subject to Regulation W  shall be not more than the 
specified percentage of the cash price but in no event more than 
that percentage of the maximum retail price established by Fed­
eral authorities. The specified maximum loan value percentages 
are unchanged: for automobiles, 6 6 2/ z  percent; household appli­
ances, radios and television, and furniture, 85 percent ; home im­
provements, 90 percent. This restores the form of the provisions

applying to maximum loan values that were in effect during the 
latter part of W orld W ar II .”

* * * * * *

On December 28, the Board of Governors of the Federal Re­
serve System issued the following statement to the press concern­
ing Amendment No. 6 to Regulation W :

“The Board of Governors announced today that effective Janu­
ary 2, 1952, all 1942 and older model automobiles will be removed 
from the list of articles subject to the provisions of Regulation 
W — Consumer Credit.

“Although about 40 percent of all passenger automobiles now in 
use are prewar models, the change is not expected to have any 
appreciable effect on the general credit situation. Greater risk 
is involved in financing older model cars and as a result terms 
actually made available by sellers and lenders have in general 
been more stringent than those required under Regulation W .”
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B U S IN E S S  IN D E X E S — T W E L F T H  D IS T R IC T 1
(1935-39 average =  100)

Year
and

month

Industrial production (physical volume)3 Total
m f’g

employ­
ment4

Car­
loadings
(num­
ber)2

Dep't
store
sales2

(value)14

Retail
food

prices*'6

Waterborne
foreign
trade**1

Lumber
Petroleum»

Cement Lead* Copper*
Wheat
flour*

Electric
powerCrude Refined Exports Imports

1929.............. 148 129 127 110 171 160 106 83 135 112 132.0 124 118
1931.............. 77 83 90 74 104 75 101 82 91 92 104.0 90 76
1933............ .. 62 76 81 54 75 26 88 73 70 66 86.8 72 69
1934.............. 67 77 81 70 79 36 95 79 81 74 . 93.2 86 74
1935............... 83 92 91 68 89 57 94 85 ‘ *88 88 86 99.6 88 103
1936.............. 106 94 98 117 100 98 96 96 100 103 99 100.3 86 1101937.......... 113 105 105 112 118 135 99 105 112 109 106 104.5 112 114
1938............ 88 110 103 92 96 88 96 102 96 96 101 99.0 108 82
1939.............. 110 99 103 114 97 122 107 112 104 104 109 96.9 107 90
1940-.-......... 120 98 103 124 112 144 103 122 118 110 119 97.6 86 961941.............. 142 102 110 164 113 163 103 136 155 128 139 107.9
1942............ .. 141 110 116 194 118 188 104 167 230 137 171 130.9
1943-............ 137 125 135 160 104 192 115 214 30« 133 203 143.4
1944............ . 136 137 151 128 93 171 119 231 295 141 223 142.1
1945............ 109 144 160 131 81 137 132 219 229 134 247 146.3
1946________ 130 139 148 165 73 109 128 219 181 136 305 167.4 ’¿8 '55
1947............ . 147 147 159 193 98 163 133 256 187 142 330 200.3 85 78
1948________ 159 149 162 211 109 154 116 284 191 134 353 216.1 57 931949________ 151 147 167 202 105 142 104 303 183 126 331 209.6 55 115
1950________ 171 144 168 227 113 176 94 333 197 131 353 209.8 59 131

1950
September_________ 176 148 177 248 104 175 105 339 209 140 368 211.0 58 134October. __________ 187 153 177 252 106 176 99 352 210 131 343 214.1 62 148November_________ 167 154 179 229 111 195 97 353 208 131 345 216.0 68 167
December_________ 168 154 173 229 118 195 120 345 208 152 376 222.9 70 167

1951
January___________ 187 154 176 239 101 181 134 361 213 130 420 230.8 75 146February__________ 171 155 187 255 110 178 121 361 219 124 375 230.2 98 159March____________ 168 155 179 246 106 180 111 380 220 133 335 234.5 110 169
April_____________ 189 155 180 247 101 195 110 378 221 152 346 233.0 122 174May______________ 199 155 179 278 101 182 106 378 224 142 348 235.3 126 133June______________ 190 157 179 266 98 175 96 378 224 144 347 233.4 128 158July---------------------- 154 156 182 330 90 171 98 393 224 123 365 234.6 132 140August____________ 174 157 187 319 72 161 106 396 224 126 360 233.1 157 136September_________ 160 158 188 313 80 172r 113r 379 221 140 356 235.5 145
October___________ 180 158 186 302 185 114 224 135 359 234.9

B A N K IN G  A N D  C R E D IT  S T A T IS T IC S — T W E L F T H  D IS T R IC T
(amounts in millions of dollars)

Year
and

month

Condition items of all member banks7 Bank 
rates on 

short-term 
business 

loans'

Member bank reserves and related items10 Bank debits
I  M  J . v

Loans
and

discounts
U.S.

Gov’t
securities

Demand
deposits

adjusted8
Total
time

deposits
Reserve

bank
credit11

Commercial
operations12

Treasury
operations12

Coin and 
currency in 
circulation11 Reserves

index 
31 cities8»1* 
(1935-39- 

100)2
1929 2,239 495 1,234 1,790 _ 34 0 +  23 _ 6 175 146
1931 1,898 547 984 1,727 + 21 -  154 +  154 + 48 147 971933 1,486 720 951 1,609 2 -  110 +  150 18 185 631934 1,469 1,064 1,201 1,875 — 7 -  198 +  257 + 4 242 72
1935 1,537 1,275 1,389 2.064 + 2 -  163 +  219 + 14 287 87
1936 1,682 1,334 1,791 2,101 + 6 -  227 +  454 + 38 479 1021937 1,871 1,270 1,740 2,187 1 -  90 +  157 3 549 111
1938 1,869 1,323 1,781 2,221 — 3 -  240 +  276 + 20 565 98
1939 1,967 1,450 1,983 2,267 + 2 -  192 +  245 + 31 584 102
1940 2,130 1,482 2,390 2,360 + 2 -  148 +  420 + 96 754 110
1941 2,451 1,738 2,893 2,425 + 4 -  596 +1,000 + 227 930 134
1942 2,170 3,630 4,356 2,609 + 107 -1,980 +2,826 + 643 1,232 165
1943 2,106 6,235 5,998 3,226 + 214 -3,751 +4,486 + 708 1,462 211
1944 2,254 8,263 6,950 4,144 + 98 -3,534 +4,483 + 789 1,706 237
1945 2,663 10,450 8,203 5,211 76 -3,743 +4,682 + 545 2,033 260
1946 4,068 8,426 8,821 5,797 + 9 -1,607 +1,329 326 2,094 2981947 5,358 7,247 8,922 6,006 302 -  510 +  698 — 206 2,202 326
1948 6,032 6,366 8,655 6,087 + 17 +  472 -  482 — 209 2,420 355
1949 5,925 7,016 8,536 6,255 3.20 + 13 -  930 +  378 — 65 1,924 350
1950 7,093 6,381 9,254 6,251 3.35 + 39 -1,141 +1,198 - 14 2,026 395
1950

October 6,810 6,452 8,871 6,239 _ 56 -  93 +  150 + 10 1,930 428
November 6,963 6,319 9,018 6,194 + 24 -  21 +  42 3 1,983 425
December 7,093 6,381 9,254 6,251 3.37 + 48 -  80 +  131 + 4 2,026 464

1951
January 7,152 6,071 9,190 6,337 + 30 -  59 +  168 — 68 2,284 455
February 7,184 5,811 8,834 6,352 — 32 -  38 +  6 + 21 2,206 444
March 7,293 5,734 8,819 6,338 3.48 — 3 -  124 +  130 — 8 2,186 461
April 7,367 5,696 8,828 6,332 — 45 -  200 +  226 + 26 2,180 431
May 7,422 5,685 8,834 6,357 + 13 -  162 +  150 + 36 2,149 449
June 7,509 5,708 8,862 6,448 *3.67* + 73 -  113 +  199 + 39 2,217 461
July 7,473 6,005 9,052 6,510 14 -  342 +  298 + 19 2,186 429
August 7,630 6,000 9,058 6,547 + 159 -  80 +  86 + 41 2,312 443
September 7,704 5,998 9,235 6,576 3.65 — 43 +  18 +  42 + 32 2,293 445
October 7,791 6,204 9,485 6,642 — 121 -  143 +  283 + 17 2,291 462
November 7,885 6,356 9,584 6,625 + 236 -  239 +  118 + 18 2,392 470

1 Adjusted for seasonal variation, except where indicated. Except for department store statistics, all indexes are based upon data from outside sources, as 
follows: lumber, various lumber trade associations; petroleum, cement, copper, and lead, U.S. Bureau of Mines; wheat flour, U.S. Bureau of the Census; 
electric power, Federal Power Commission; manufacturing employment, U.S. Bureau of Labor Statistics and cooperating state agencies; retail food prices, 
U.S. Bureau of Labor Statistics; carloadings, various railroads and railroad associations; and foreign trade, U.S. Bureau of the Census. 2 Daily average.
* Not adjusted for seasonal variation. 4 Excludes fish, fruit, and vegetable canning. 6 Los Angeles, San Francisco, and Seattle indexes combined.
• Commercial cargo only, in physical volume, for Los Angeles, San Francisco, San Diego, Oregon, and Washington customs districts; starting with July 1950, 
“ special category” exports are excluded because of security reasons. 7 Annual figures are as of end of year, monthly figures as of last Wednesday in 
month or, where applicable, as of call report date. * Demand deposits, excluding interbank and U.S. Gov’t deposits, less cash items in process of col­
lection. Monthly data partly estimated. 9 Average rates on loans made in five major cities during the first 15 days of the month. 10 End of year 
and end of month figures. u Changes from end of previous month or year. 12 Minus sign indicates flow of funds out of the District in the case of 
commercial operations, and excess of receipts over disbursements in the case of Treasury operations. 18 Debits to total deposit accounts, excluding inter­
bank deposits. 14 Revised series appears on page 97. r—revised.
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