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Volume of factory production increased by 
about the usual seasonal amount in September, 
while factory employment increased somewhat 
less than in other recent years. The general 
level of prices, which had advanced during 
August, declined during September and the 
first half of October. At member banks in lead
ing cities there was a liquidation of security 
loans, and a considerable growth in commer
cial loans and in investments.

Industrial Production and Employment. 
Output of factories increased seasonally in 
September, while that of mines declined. The 
Board's seasonally adjusted index of produc
tion in factories and mines, which had shown a 
substantial decrease for each of the preceding 
four months, declined by about one-half per 
cent in September. Production of iron and 
steel, lumber, and cement decreased and the 
output of automobiles continued to be in small 
volume. Activity in the textile industries, in
cluding cotton, wool, and silk, increased sub
stantially, and stocks of cotton cloth were fur
ther reduced. At bituminous coal mines there 
was an increase in output of more than sea
sonal amount. Output of copper was larger 
than in August, and there was a further in
crease in stocks of copper. Anthracite coal and

petroleum production and shipments of iron 
ore declined.

Employment in manufacturing establish
ments increased less than is usual at this sea
son, the increase being chiefly in fruit and 
vegetable canning and in the clothing indus
tries, while reductions in number of em
ployees were reported for the iron and steel, 
automobile, and lumber industries. Outside of 
factories, increased employment was reported 
in retail establishments and coal mines.

Residential building increased materially in 
September, contrary to the usual seasonal 
trend, while the volume of contracts for com
mercial buildings and public works and utili
ties decreased. Total value of building con
tracts awarded, as reported by the F. W . 
Dodge Corporation, showed little change dur
ing the month. In the first ten days of Octo
ber there was an increase in the daily average 
volume of contracts awarded.

Department of Agriculture estimates based 
on October 1 conditions indicate somewhat 
larger crops than the estimates made a month 
earlier for cotton, corn, oats, hay, potatoes, and 
tobacco.

Distribution. Freight carloadings continued 
at low levels during September, the increases

PRODUCTION OF M ANUFACTURES AN D  MINERALS 
Index numbers of production of manufactures and minerals, ad
justed for seasonal variations (1923*1925 average**100). Latest 

figures, September, manufactures 90; minerals 94.

W HOLESALE PRICES 
Indexes of United States Bureau of Labor Statistics (1926=* 100, base 

adopted by Bureau). Latest figures, September, farm products 
85.3, foods 89.2, other commodities 82.8.
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reported for most classes of freight being less- 
than ordinarily occur in this month. Dollar 
volume of department store sales increased by 
nearly 30 per cent, an increase about equal to 
the estimated seasonal growth.

Wholesale Prices. According to the Bureau 
of Labor Statistics’ index, average wholesale 
prices for the month of September as a whole 
were at about the same level as in July and 
August. The movement of prices, however,
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Bank Credit. Security loans of reporting 
member banks in leading cities increased in 
the latter part of September, but declined 
rapidly early in October, the decline reflecting 
a large volume of liquidation in loans to brok
ers and dealers in securities. Commercial loans, 
which up to the last week in September had 
not shown the usual seasonal growth, in
creased by $150,000,000 in the following three 
weeks. The banks’ holdings of investments
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M O N E Y  R A T E S  
M onthly rates in the open market in N ew  Y o rk : com mercial paper rate 
on 4- to 6-month paper and acceptance rate on 90-day bankers’ accept

ances. Latest figures are averages o f first 21 days in O ctober.

was upward in August, reflecting chiefly ad
vances in the prices of livestock and meats, 
while in September the movement was down
ward, reflecting declines in a large number of 
commodities including grains, livestock, meats, 
cotton, and copper. In the first half of October 
there were wide fluctuations in many agricul
tural prices, decreases in prices of non-ferrous 
metals, and considerable increases in the prices 
of sugar and coffee.

M E M B E R  B A N K  C R E D IT  
M onthly averages of w eekly figures for reporting m em ber banks in 

leading cities. Latest figures are averages of first three 
w eeks in O ctober.

continued to increase. In response to the sea
sonal demand for currency, outstanding vol
ume of reserve bank credit showed an increase 
of $30,000,000 on the average between the 
weeks ending September 20 and October 18. 
Money rates in the open market continued at 
low levels. The yield on high grade bonds de
clined further until early in October, when 
bond prices declined and there was a corre
sponding rise in yields.

T W E L F T H  F E D E R A L R ESERV E D ISTR IC T CO N D ITIO N S

In the Twelfth District, the general business 
depression continued during September, with 
little conclusive evidence of change either for 
better or for worse.

Most of the District’s crops were harvested 
by the end of September. Harvesting has been 
favored by good weather throughout the 1930 
season and substantial yields of nearly all 
crops have been reported. Relatively low 
prices have been received for many crops, 
however, and, as indicated in recent months, 
there seems to be somewhat more than the 
usual tendency of producers to delay market
ing of their crops in the hope of higher prices 
later in the autumn or winter.

Activity in the building and construction in
dustry was relatively well maintained during 
September. Industrial activity other than build
ing, however, declined after allowance for the 
usual seasonal movement. In several of the im
portant industries whose seasonally adjusted

indexes of production declined, such as lumber
ing and petroleum, the curtailed output was at 
least partially a result of cooperative efforts 
within the industry to adjust production to 
market demand. The volume of unemployment 
did not change greatly during September.

There was little improvement in trade activ
ity as a whole during September. Increases of 
more than seasonal proportions in wholesale 
trade and registrations of new automobiles 
were in contrast with the records of retail sales 
and freight carloadings, both of which failed to 
attain full seasonal volume. Retail sales were 
less unfavorable in comparison with those of 
the same month in 1929 than in preceding 
months, but this improvement was largely a 
result of there having been one more trading 
day in September, 1930, than in September, 
1929.

Following a period of firmness or at least of 
stability in prices of commodities at wholesale

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



October, 1930 FEDERAL RESERVE AGENT AT SAN FRANCISCO 75

during August and early September, there was 
a resumption of the decline evident during 
most of the past year. The recent downward 
movement was most marked in prices of agri
cultural products and raw materials. Average 
prices for the entire month increased as com
pared with August, however, this being the 
first month to month increase in more than a 
year.

The currently prevailing easy money condi
tions were emphasized during the month end
ing October 15 by a smaller volume of borrow
ings from the Federal Reserve Bank of San 
Francisco than at any time since pre-war days. 
Both commercial and security loans of report
ing member banks declined during the month, 
while their investment holdings increased by 
a small amount. Notwithstanding the ample 
supplies of funds available, interest rates in 
the larger cities of the District advanced 
slightly.

Rainfall during late September and early 
October was, on the whole, beneficial to the 
Twelfth District. It facilitated soil cultiva
tion and the planting of winter wheat and 
stimulated the growth of forage on winter 
grazing ranges. Some slightly adverse effects 
of the rains were reported, however, from 
those regions of California where grapes and 
other late crops were still being harvested and 
fruit drying was still in process. The almost 
continuous decline in the price level of agri
cultural products, particularly during the re
cent months in which harvesting and market
ing operations have been seasonally active, has 
tended to restrict agricultural purchasing 
power.

According to the October 1 estimate, the
1930 wheat crop, harvesting of which has now 
been completed, was approximately the same 
as the 1929 crop. The movement of wheat into 
consumption has been slower this year than 
usual, partly because of a lack of export de
mand and partly because of the farmers’ disin
clination to sell at existing low price levels. 
Exports of wheat from Puget Sound and 
Columbia River ports during July, August, 
and September were 20 per cent less than ex
ports during the same three months of 1929 
and 36 per cent less than the 1925-1929 aver
age exports. The recent rains enabled farmers 
in the Pacific Northwest to complete fall 
wheat sowing operations except in the Big 
Bend region of Washington where more mois
ture is needed. The earlier planted stands of 
this crop have made excellent growth in recent 
weeks.

Barley exports from San Francisco continue 
to be less than a year ago. Lack of foreign de

mand for malting barley from California has 
resulted in a 43 per cent decrease in shipments 
during the past three months (July, August, 
and September) as compared with shipments 
during the corresponding months of 1929.

There has been little change in the estimates 
of field crop production which were published 
in last month’s Review. Production of cotton, 
hops, rice, and sugar beets will be less than a 
year ago and production of tame hay and pota
toes will be greater than in 1929.

The harvest of practically all deciduous 
fruits raised in the District, excepting apples 
and grapes, is now complete. During the cur
rent season to October first, 23,471 carloads of 
grapes have been shipped from California, 
compared with 25,558 carloads shipped during
1929 up to October 1. Grape prices in eastern 
auction markets declined during September 
to levels lower in most instances than a year 
ago, when prices were somewhat higher than 
in 1928. Marketing of the 1930 apple crop, 
which is estimated to be 21 per cent larger 
than the crop last year, increased in volume 
during September and the season’s shipments 
on October 1 totaled 7,908 carloads, or nearly 
twice as large as a year ago. Prices for apples 
have ranged from 25 to 45 per cent less than 
in 1929.

It is now estimated that the 1930-1931 Navel 
orange crop in California will be from 40 to 45 
per cent greater than the 1929-1930 crop which 
was approximately 10,500,000 boxes. Ship
ments of Valencia oranges from California de
clined during September and prices for that 
fruit continued relatively high.

Some reaction from the improvement in the 
poultry and dairy markets which occurred 
during August was evident during September. 
Prices for butter and eggs declined slightly, 
due principally to the large supplies of storage 
butter and eggs which were available for mar
keting.

L I V E S T O C K -M A R K E T  R E C E IP T S
-—Tw elfth D istrict* f------- M id -W e stf---------n

1930 1929 1930 1929
Cattle

S eptem ber ...................  69,086 73,939 979,359 1,039,447
A u gu st and S e p t . . . .  124,813 135,702 1,620,565 1,759,259 

Sheep
S eptem ber ...................  481,788 472,290 2,157,306 1,819,435
A u gu st and S e p t . . . .  1,018,196 977,328 3,364,493 3,023,743 

H o g s
Septem ber ...................  155,450 141,191 1,489,672 1,629,346
A u g u st and S ep t------ 310,185 287,669 2,901,042 3,268,804

*Seattle, Spokane, T a com a , Salt L ake C ity , O gden , P ortland , 
L o s  A n ge les , and San F ran cisco . tC h ica g o , K ansas C ity , 
O m aha, E ast St. L ou is , St. Joseph , S iou x  C ity, and St. Paul.

Winter grazing ranges were benefited by 
rainfall late in September and early in Octo
ber, and are in better condition than a year 
ago. The cattle and sheep now being moved 
to these ranges from the summer ranges in the 
higher altitudes are reported to be in good flesh. 
Cattle breeding herds have been depleted in
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recent years and current low prices have tended 
to discourage sales. Consequently, the autumn 
movement of cattle to market has been smaller 
in volume than a year ago, despite the rela
tively good condition of stock. Sheep, however, 
have been marketed in greater volume than a 
year ago, although the movement of lambs to 
mid-Western feedlots has been subnormal be
cause of the relative scarcity of feed supplies in 
those markets. More than the usual numbers of 
lambs are being held in Twelfth District feed
lots where feed supplies are readily available 
this year.

Sheep, lamb, and hog prices declined at Pa
cific Coast markets during late September and 
early October while cattle prices changed 
little. Prices for all kinds of livestock are well 
below the levels of a year ago.

Industry

Industrial activity in the Twelfth District 
was practically unchanged during September 
as compared with August. Production of 
lumber, petroleum, and copper continued rela
tively small, while there was further improve
ment in the building and construction industry. 
Although employment in the canning and pre
serving industry was at a seasonally high 
point, there was no apparent increase in the 
total number of workers employed in the 
District and unemployment continued more 
noticeable than it was a year ago. In contrast 
with the large surplus of labor in most parts of 
the District, some local shortage of farm help 
was reported in Arizona, due chiefly to the re
striction of temporary immigration of Mexi
can labor which has heretofore furnished a
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Industry—
Indexes of daily average production, adjusted for seasonal variations 

(1923-1925 daily average -1 0 0 )

G eneral : Sept.
-1 9 3 0 -

A ug. July
1929
Sept.

72 78 102
E le c tr ic  P o w e r  P ro d u ctio n  ............ 164 166 162

M an u factu res :
L u m b e r ........................................................ 70 75 81 110
R efined  M ineral O ils t  .......................... 175 180 204
F lo u r  ............................................................. 112 127 114 110
Slau gh ter o f  L iv estock  ........................ . . .  87 82 82 85
C em ent .......................................................... . 83 93 94 93
W o o l  C o n su m p tio n ! ............................. 85 70 91

M in era ls :
P etroleu m  ( C a lifo rn ia ) !  ..................... , , 91 92 92 132
C op p er (U n ited  S ta te s )? ..................... . . , .  89 85 83 124
L ea d  (U n ited  States) $ ........................... 99p 96 p 119
Silver (U n ited  S ta te s )? .......................... 72 69 71 80

B u ild in g  and  C on stru ction .^
T ota l .............................................................. 73 71 79
V a lu e  o f  B u ild in g  P erm its

T w e n ty  L a rg e r  C ities ....................... . . 51 46 50 64
S even ty  sm aller cities  ...................... . . 61 63 70 88

V a lu e  o f  E n g in eerin g  C on tracts  
A w ard ed

T o ta l ..................................................... 144 142 115
E x clu d in g  B u ild ings ................... . , 183 173 138 147

fN ot adjusted for seasonal variations. ^Prepared by Federal
Reserve Board. § Indexes are for three months ending with
the month indicated. pPreliminary.

considerable portion of the agricultural labor 
in that state during the crop harvesting season.

Output of petroleum in California continued 
to decline slightly during September and the 
first half of October, but was greater than the 
daily average production of 550,000 barrels 
established for the industry in that state by 
the most recent cooperative curtailment pro
gram of the operators. Completions of new oil 
wells continued at a fairly rapid rate and 
served to increase the state’s potential capac
ity to produce crude oil, more than offsetting 
the natural decline in output of older wells and 
adding to the difficulty of restricting output. 
Production apparently was not excessive in 
relation to current consumption, however, for 
stocks of crude and fuel oil declined further. 
The amount of crude oil run to stills also de
clined somewhat as compared with August, 
and despite a seasonal decrease in the con
sumption of gasoline (the major refinery prod
uct) stocks of that commodity were moderately 
reduced during September. All factors con
sidered, the industry was probably less active 
in September than at any time since early in
1928.

Lumber production was somewhat smaller 
in volume during September than in August, 
but both orders and shipments increased a little, 
indicating some degree of success in the in
dustry’s efforts to bring about a balance be
tween output and consumption. Stocks of 
lumber as reported by the W est Coast Lum
bermen’s Association remained practically un
changed throughout the month, while figures 
of stocks reported by members of the Western 
Pine Manufacturers’ Association declined some
what as compared with those at the end of Au
gust— the first significant decline in stocks fig-

BUSINESS CONDITIONS O ctober, 1930

Employment—
-------- Californi a---------\ t' ------O reg on - ----------- *

N o . of N o . o f
N o . /—Em ployees —> N o. «— Em ployees
of Sept., Sept., of Sept., Sept.,

Industries Firm s 1930 1929 Firm s 1930 1929
A ll Industries* . . . . 822 173,176 199,090 141 26,525 30,329
Stone, C lay and (— 13.0) (— 12.5)

Glass P rod u cts . 49 6,101 7,642 6 237 149
L u m b er and W o o d (-— 20.2) (5 9 .1 )

M anufactures . . 113 18,928 24,770 47 12,714 16,408
(-—23.6) (— 22.5)

T extiles  ................. 17 2,070 2,324 9 1,282 2,035
C loth ing, M illin ery (-- 1 0 . 9 ) (— 37.0)

and L aundering 78 8,409 9,460 9t 463 494
F ood , B everages, (-- 1 1 . 1 ) (— 6.3)

and T o b a c c o . . . 185 55,934 48,276 43 6,498 5,778
(15 .9 ) (12 .5 )

P u b lic  U tilit ie s . . . 29 55,503 59,384
(— 6.5)

O th er  In d u s tr ie s ! . 352 75,499 94,840
(-- 2 0 . 4 )

M iscellaneous . . . 28 6,235 11,778 27 5,331 5,465
......... ( — 47.1) (— 2.5)

* P u b lic  u tilities not includ ed  in this total. ^ L au n derin g  only , 
tIn c lu d e s  the fo llow in g  in d u str ies : m etals, m achinery and 
co n v e y a n ce s ; leather and ru bber g o o d s ; chem ica ls , o ils and 
p a in ts ; prin ting and paper good s .

Figures in parentheses indicate percentage changes from Septem
ber, 1929.
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ures of that Association since early this year. 
Operating schedules of sawmills and logging 
camps generally were further curtailed during 
the month and as a result the number of workers 
employed in the lumber industry was smaller 
than at any time in several years. This decrease 
in employment was accompanied by reductions 
in wage scales at some mills.

The value of building permits issued and con
struction contracts awarded in the Twelfth Dis
trict did not decrease by the usual amount dur
ing September and the total for the three 
months ending September 30 was larger than 
for the three months ending August 31. The 
September level of construction, which com
pared favorably with that of September, 1929, 
was maintained chiefly through contracts 
awarded for bridges and pipe lines and a large 
increase in the value of building permits issued 
in Portland, Oregon. The aggregate value of 
permits issued in 80 cities of the District in
creased about ten per cent from August to 
September and was only seven per cent less 
than in September, 1929, the smallest year to 
year decline recorded for any month in 1930. 
Increases in the value of permits issued in a few 
of the principal cities of the District resulted in 
the relatively favorable year to year compari
son for the entire District, inasmuch as marked 
declines were reported for most cities. In view 
of the fact that the sharp decline in building 
witnessed toward the end of 1929 had not at
tained great proportions in September of that 
year, this relatively small decline over the year 
period has greater significance than could be 
attached to similar year to year comparisons 
during the remaining months of this year.

There was a small increase in the tonnage of 
copper mined during September and stocks of 
both blister and refined copper continued to 
accumulate. Purchases of refined copper were 
fairly large at the current low price of ten cents 
per pound (Connecticut Valley), but nearly all 
sales were for early delivery. Output of silver 
also increased somewhat during the month 
while the declining level of commodity prices 
(indicating a rising purchasing power of gold) 
continued to stimulate activity among gold 
producers.

Flour production in the District was large 
during September, with mills operating at 
about 90 per cent of capacity. The moderately 
large volume of business conducted during the 
month was the result of orders received from 
the Orient, chiefly from China. Millers' stocks 
of flour remained at low levels for this sea
son of the year.

According to estimates reported by the Pa
cific Fisherman, the 1930 pack of canned salmon 
in North America amounts to about 7,750,000 
cases as compared with 8,382,908 cases actually

packed in 1929. The decline from last year was 
especially pronounced in the Puget Sound 
region of the United States, although there 
were also declines in the Alaskan and Columbia 
River packs. The unusually short supply of 
Alaska Reds was partially compensated for by 
a substantial increase in the pack of Sockeyes. 
These two grades of canned salmon are cur
rently selling at approximately equal prices. 
This price relationship has seldom existed in 
the past, for Sockeye prices have ordinarily 
been substantially higher than Alaska Red 
prices. Canned salmon was marketed in con
siderable volume during July and August and 
the large carryover of Pinks and Chums was 
greatly reduced. In contrast with the declines 
of earlier months, prices for these lower grades 
of salmon were firm during September.

Trade

Data for September suggest that there was 
little improvement in trade conditions as com
pared with August. A  slight increase in the 
seasonally adjusted index of wholesale trade, a 
decrease in registrations of new automobiles, 
which was smaller than the average August- 
September decrease of the past nine years and 
the maintenance of a steady, though not greatly 
expanding, movement of goods in the inter
coastal trade through the Panama Canal, were 
the most favorable features of the trade situa
tion during the month. Less encouraging were 
the records of department store sales and 
freight carloadings, however, both of which in
creased less than has been customary in recent 
years.
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DEPARTMENT s t o r e  s a l e s  a n d  s t o c k s

Index numbers of daily average sales and of stocks at end of month 
of department stores in the Twelfth District, adjusted for 

seasonal variations (1923-1925 average=100).

Department store sales increased less than 
seasonally during September. There was one 
more trading day in September of this year 
than last and daily average sales volume was 
nine per cent smaller than in September, 1929, 
a year to year decline of approximately the 
same amount as that recorded in July and 
August. Apparel and furniture stores continued
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78 MONTHLY REVIEW OF BUSINESS CONDITIONS O ctober, 1930

to report larger declines in sales as compared 
with 1929 than did department stores. In the 
first three quarters of this year sales of report
ing department, apparel, and furniture stores 
were four, nine, and fourteen per cent smaller 
in value, respectively, than in the first nine 
months of 1929.

RETAIL TRADE—Twelfth District
,-----------NET SALES*------------, STOCK*

Jan.1 to
Sept., 1930 Sept. 30.1930 Sept., 1930
compared compared with compared

with Jan. 1 to with
Sept., 1929 Sept. 30,1929 Sept., 1929

D epartm en t S t o r e s f . .—  5.2 ( 66) —  4.3 ( 65) —  8.7 (50 )
A pparel S to r e s ...............—  9.8 ( 28) —  8.8 ( 28) — 11.9 (1 8 )
Furniture S to r e s ..........— 19.0 ( 42) — 13.7 ( 37) —  8.1 (2 8 )
A ll S to r e s ........................ —  7.7 (136) —  6.0 (1 3 0 ) —  8.9 (9 6 )

^ P ercentage increase o r  decrease  (— ) . F igu res in parentheses in 
dicate n um ber o f  stores reporting , f  In clu des dry g o o d s  stores.

Sales at wholesale during September in
creased by slightly more than the seasonal 
expectation. (Wholesale sales are usually 
greater during September than in any other 
month of the year.) Aggregate sales were, how
ever, 15 per cent smaller in value than in Sep
tember, 1929. Particularly large declines in 
comparison with last year were recorded in 
sales of agricultural implements and automo
bile supplies. Grocery sales decreased by only 
one per cent as compared with a year ago, in
dicating, as in the preceding months, that ag
gregate sales of food have been less disturbed 
by this year’s business reaction and the lower 
level of wholesale prices than have sales of 
other commodities.

A  fair volume of commodities was shipped in 
the intercoastal trade during the third quarter 
of this year, although it was well below ship-

Distribution and Trade —

F ore ig n  Trade®
T o ta lt  .........................................................
Im p o r ts !  ..................................................
E x p orts  .....................................................

In tercoa sta l T ra d e 0
T ota l ............................................................
W estbou n d  ..............................................
E astbound ................................................

C arloadings?
T ota l ..........................................................
M erch andise and M isce lla n eou s ...

W h olesa le  Trade§
Sales ............................................................

R etail T rade
A u tom ob ile  Sales?

T ota l .......................................................
P a ssen ger Cars ..................................
C om m ercia l V e h i c l e s .....................

D epartm en t S tores
Sales? .....................................................
S tocks!! ................................................r
S tock  T u r n o v e r ] ] ................................
C o lle c t io n s #

R e g u la r ..............................................
I n s ta l lm e n t .......................................

Sept.
----- 1930-

Aug. July
1929

Sept.
-In dex  N um bers*

105 145
104 127
105 156

85 85 85 101
109 110 107 150

78 77 78 87

91 95 94 107
105 109 105 114

89 88 88 104

97 860 101 145
89 820 96 139

182 1360 159 204

115 116 114 126
103 1030 104 111

----- Actual Figures—
.26 .26 .22

42.8
15.7

41.5 41.9 
15.4 14.9

.25

44.9
16.0

* A d ju sted  fo r  seasonal variation s, 1923-1925 average— 100. ° In -  
dexes are fo r  three m onths ending with m onth  indicated , 
t  E x clu d in g  raw  silk. ?D a ily  average. § M on th ly  totals o f  
ten lines com bin ed . HAt end o f  m onth. || P rop ortion  o f aver
age  stock s  sold  du rin g  m onth . # P e r  cent o f co llection s  
du rin g  m on th  to  am ou n t outstanding at first o f  m onth . 
ORevised.

ments during the corresponding quarter of any 
year since 1925. In September total tonnage 
of intercoastal shipments was larger than in 
August, both eastbound and westbound transits 
increasing. The September eastbound move
ment of “ general cargo” (that is, cargo other 
than petroleum and lumber) was the largest 
recorded in any month since the beginning of 
1926. Eastbound shipments of lumber in
creased, while those of petroleum and petro
leum products declined, both movements being 
contrary to past seasonal tendencies.

Daily average freight carloadings on the Dis
trict’s railroads were 15 per cent fewer in num
ber during September, 1930, than in September, 
1929, and were 20 per cent less than in Septem
ber, 1928. The decline from 1929 was about the 
same as in August. Carlot shipments of fruit, 
chiefly apples, from the Pacific Northwest ap
proached record proportions and the movement 
of grain was approximately the same as last 
year. Loadings of industrial freight increased 
somewhat as compared with August, but ship
ments of merchandise and miscellaneous goods 
failed to expand seasonally.

Registrations of new automobiles did not de
crease as much as is customary from August to 
September. Sales of trucks in California were 
close to the high level of September, 1929, and 
sales of commercial cars throughout the entire 
District increased greatly as compared with 
August.

The value of commodities entering into the 
foreign trade of the District in July showed a

Bank Debits*—
Sept., Sept., »— F irstN in e  M onths--»

A rizon a  1930 1929 1930 1929
P h oen ix  .............. $ 29,274 $ 36,683 $ 330,801 $ 384,415

C aliforn ia
B a k e r s f ie ld ........  11,153 12,701 115,169 125,003
B e r k e le y ............  18,170 19,887 177,746 189,877
F resn o  ..............  27,313 34,103 298,546 288,995
L o n g  B each  . . . 46,302 56,546 439,537 569,950
L o s  A n g e le s ___  904,564 1,149,972 9,214,721 10,923,450
O akland ............  174,461 204,596 1,711,907 2,137,395
Pasadena ..........  27,964 32,716 310,372 367,545
Sacram ento ___  46,947 53,959 439,014 462,031
San B ern ard in o.. 9,013 9,929 93,925 101,409
San D ie g o  ........  47,374 59,002 503,618 580,501
San F r a n c is c o ..  1,149,730 1,399,908 11,468,918 12,372,708
San J o s e ............  28,181 33,886 246,948 268,863
Santa B a rb a ra .. 14,688 16,915 140,142 152,229
S tock ton  ..........  20,055 28,3 33 223,789 256,217

Id a h o
B oise  ................  14,055 16,013 127,162 135,310

N evada
R en o  ................  11,898 12,868 101,766 114,648

O reg on
E u gen e  ..............  6,510 7,965 62,159 70,569
P ortlan d  ............  181,182 207,956 1,583,175 1,743,532

U tah
O g d e n ................  21,394 22,240 158,523 168,075
Salt L a k e C ity . . 66,219 81,781 653,817 727,237 

W a sh in gton
B ellin gham  ___  9,005 10,824 84,131 96,135
E verett ..............  11,568 13,893 115,009 128,382
S e a t t l e ................ 227,318 273,621 2,134,544 2,428,408
Spokane ............  51,026 65,422 470,977 546,784
T a com a  ............  42,351 49,052 406,143 453,574
Y a k im a ..............  15,447 17,820 126,129 126,964

T o t al .............. $3,213,162 $3,928,591 $31,738,688 $35,920,206
*In thousands of dollars.
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greater percentage decline from a year ago than 
in June. Exports of $29,500,000 in the later 
month were 35 per cent below those of a year 
ago, while the total value of imports during 
July was the lowest of any month since Novem
ber, 1921. The depressed activity of foreign 
trade of Pacific Coast ports has been quite in 
accord with the recent experience of United 
States ports generally, which in July showed a 
33 per cent decline for exports and a 38 per 
cent decline for imports in comparison with 
July, 1929.

Prices

Several weeks of steadiness in commodity 
price averages prior to mid-September were 
followed by a renewal of the decline character
istic of the past year. Current price levels indi
cate that the advances made during the period 
of relative stability (from early August to mid- 
September) have been largely offset by the 
down-trend of the past month. Declines taking 
place up to the end of September, however, had 
not been sufficient to compensate entirely for 
the increases during August and early Septem
ber in prices of a number of agricultural com
modities which were noticeably affected by the 
drouth in the mid-West. Consequently, the 
wholesale commodity price index of the Bureau 
of Labor Statistics increased fractionally for 
the month of September as a whole, but at 84.2 
(1 9 2 6 =  100) was still approximately 14 per 
cent lower than a year earlier.

Quotations for wheat have continued to move 
irregularly downward during the past six 
weeks, following the trend noted during most 
of the past year. At Chicago grain exchanges 
the December contract for wheat sold as low as 
7 5^  cents per bushel on October 14 and is 
quoted at only moderately higher levels at the 
present time. Wheat prices in other markets 
have moved similarly, although lately a fairly 
active demand from Oriental countries and in
creased requirements of domestic millers have 
resulted in some improvement in market con
ditions at Pacific Coast grain centers.

Cotton, rice, and hops are among the Dis
trict’s crops which have been moving to mar
ket at prices considerably lower than a year 
ago.

There have been further declines in prices of 
hogs and lambs at District markets, but quo
tations for cattle have changed little during the 
past two months. (At Chicago markets cattle 
prices have advanced substantially since late 
August.) The relatively low prices for live
stock appear to have had a tendency to restrict 
the volume of receipts at local markets.

Average wool prices, as indicated by the Fair
child indexes, declined slightly in late Sep
tember for the first time since last May. Silk,

rubber, and sugar are currently being sold at 
extremely low prices in comparison with prices 
recorded during other periods in the history of 
the exchanges dealing in those products.

The price of refined copper was reduced dur
ing September from 10% to 10 cents per pound 
(Connecticut Valley), the lowest price for that 
metal in 34 years and one of the lowest ever 
recorded. Lead quotations, after having ad
vanced moderately early in August also de
clined.

Credit Situation

Daily average borrowings at the Federal Re
serve Bank of San Francisco, which, during 
September, were lower than at any previous 
time since the formative period of the Federal 
Reserve System, were reduced further during 
the first half of October to less than seven mil
lion dollars. The number of banks accommo
dated (92) was also the lowest since pre-war 
times and nearly all of these were country 
banks. Borrowing was heaviest from the Salt 
Lake City area.

F E D E R A L  R E S E R V E  B A N K  O F  S A N  F R A N C IS C O
(in millions of dollars)

r tion — -............^
O ct. 15, O ct. 8, Sept. 17, O ct. 16,

1930 1930 1930 1929
T ota l B ills and S ecu rit ie s .......... 69 64 65 127
B ills D iscou n ted  ............................ 6 5 6 78
Bills B o u g h t ...................................... 24 20 20 37
U nited States S ecu rities .............. 39 39 39 12
T ota l R e s e r v e s .................................. 290 301 300 260
T ota l D eposits  .................................. 183 189 191 191
F ederal R eserve N otes in C ircu 

lation  ................................................ 157 158 158 177
R a tio  o f  T o ta l R eserves to D e 

posit and N ote  L iabilities
C om bined  ...................................... 85.2 86.9 86.1 7 0.8

Interest rates charged customers of commer
cial banks tended upward slightly during Sep
tember and October, for the first time this year. 
This movement was not accompanied by in
creased credit demand. In fact, reporting mem
ber banks increased their investment portfolios 
by 14 million dollars during the four weeks 
ended October 15, a period in which their loans 
declined 23 million dollars and their total de
posits increased 7 million dollars. The relative 
easing in the credit position of member banks, 
particularly of country member banks, this 
year may in part be attributed to the rather 
large supplies of funds furnished indirectly by 
United States Treasury operations. Expendi
tures and advances made in the Twelfth Dis
trict by the Federal Government have exceeded 
tax collections during most of the first nine 
months of 1930. For the District as a whole, the 
flow of government funds was reversed during 
the week of September 15, however, due en
tirely to the excess of income tax collections 
over expenditures in the Los Angeles and San 
Francisco areas.

Excess government funds in country areas,
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like funds from other sources coming into the 
hands of country banks, tend to gravitate to 
the city banks in the course of trade and invest
ment. During the first six months of 1930 coun
try banks kept their city balances at high levels 
because they possessed relatively large supplies 
of surplus funds. During the past three months, 
however, net demand and time deposits of coun
try banks have been declining while those of 
city banks have been increasing, contributing 
to a further accumulation of surplus funds in 
city banks. In view of the inactive demand for 
commercial credit, much of these additional 
funds has been placed in the New York call mar
ket, particularly during the past six weeks. 
Resulting shortages in the reserve positions of 
the larger city member banks have been met by 
utilizing the excess reserves of Philadelphia 
and, to a lesser extent, New York correspond
ents which were available on a day-to-day 
basis. This procedure enabled these member 
banks to remain out of debt at the Federal 
Reserve Bank.

During the past four weeks there have been 
small decreases of currency in circulation and 
small Mint purchases of gold, most of which 
was produced in the Twelfth District, each 
amounting to about five million dollars. These 
transactions provided member banks with addi
tional credit which was for the most part used 
in the securities markets. These additions to 
the banking funds of the Twelfth District also 
increased the gold reserves and reduced the 
outstanding liabilities of this Bank, thus rais
ing its reserve ratio.

Total loans of reporting member banks, espe
cially security loans, have decreased since Sep
tember, and much of the funds thus released 
has been placed in investments. As in other 
recent months these investments have been 
principally in securities other than government 
obligations. This tendency to invest a larger 
proportion of funds in other securities has prob
ably been stimulated by an improved bond mar
M I L L I O N S  O F  D O L L A R S

ket and the fact that the banks’ holdings of 
government securities, widely used as collateral 
for borrowing from the Federal Reserve Bank, 
are well in excess of any of their likely needs 
for credit accommodation in the near future. It 
should also be noted that, during recent months 
in which local demand for commercial credit 
has been slack, the “ all other” (commercial) 
loans figures of reporting member banks have 
included an increasing proportion of accept
ances purchased in the open market. Most 
of the paper thus purchased has originated 
through transactions in other districts or in 
trade between foreign countries and has not, 
therefore, involved the direct extension of credit 
to Twelfth District trade and industry. So far 
as the banks themselves are concerned this use 
of funds partakes of the nature of an increase in 
their investment holdings.

R E P O R T IN G  M E M B E R  B A N K S — Tw elfth  D istrict
(In millions of dollars)

f — - C o n d it io n -—" - .....
O ct. 15, O ct. 8, Sept. 17, O ct. 16,

1930 1930 1930 1929
L oa n s and Investm ents— T o ta l. 1,978 1,979 1,987 1,968

1,342 1,341
451

1,365 1,391
447(a )  O n  securities ........................ 452 467

(b )  A ll o t h e r ................................. 890 890 898 944
Investm ents— T ota l ........................ 636 638 622 577

(a )  U . S. G overn m en t secu ri
ties ............................................. 339 342 334 333

(b )  O th er securities ................. 297 296 288 244
R eserve  w ith Federa l R eserve

110 111 111 112
N et D em and D e p o s its ................... 757 738 757 790

1,016 1,026 1,007 965
228 219 245 164

D u e  to  B anks .................................. 300 298 320 198
B orrow in g s  at Federal R eserve

0 0 1 73

There was a substantial increase in the num
ber and value of shares traded upon the stock 
exchanges of the District in September as com
pared with August, but the figures were sub
stantially below those reported for a year ago. 
The increased turnover during September rep
resented the normal seasonal increase at this 
time of year. Prices of locally listed shares 
remained steady during the first three weeks 
of September but declined sharply during the 
last week, with further declines during October.

M I L L I O N S  O F  D O L L A R S
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