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The output of industry declined substantially 
in June to a level close to that of a year ago. 
The decline reflected reduced activity both in 
mines and in factories. The value of building 
contracts awarded was the largest for any 
month on record. The general level of prices 
was practically unchanged.

Production. Production of iron and steel and 
automobiles declined considerably during June 
and curtailment in these industries continued 
during the early part of July. There were also 
decreases in June in silk deliveries, sugar re­
fining, and production of lumber, copper, and 
anthracite coal. Cotton and woolen mills con­
tinued active for the season of the year, and 
consumption of raw cotton was larger than in 
any previous June on record. Meat packing, 
shoe production, and manufacture of building 
materials showed increases. Production of 
manufactures, as a group, was slightly larger 
in June, 1927, than in the same month of 1926, 
but output of minerals, owing largely to de­
creased production of coal, was in smaller 
volume than a year ago.

The value of building contracts awarded 
during June was larger than in any previous 
month on record, chiefly as a result of the 
steady increase, within recent months, of con­
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tracts for public works and public utilities. 
Awards were particularly large, as compared 
with previous months of this year and with 
June of last year, in the New York and Chicago 
Federal Reserve Districts. Contracts were 
awarded during the first half of July in prac­
tically the same volume as the corresponding 
period of last year.

On the basis of conditions on July 1st, fore­
casts of the Department of Agriculture indi­
cate increases, as compared with the 1926 har­
vested production, in the output of wheat, oats, 
barley, rye, hay, and potatoes, and decreases in 
corn, tobacco, and the principal fruit crops. 
Cotton, for which no production estimate was 
given, shows a decrease of 12 per cent in acre­
age planted, while the total area planted to all 
crops shows a reduction of 2 per cent. A  reduc­
tion of 371,000,000 bushels in the estimated pro­
duction of corn, compared with 1926, indicates 
the smallest crop since 1901.

Trade. Wholesale trade in most leading lines 
increased slightly between May and June, while 
retail trade showed less than the customary 
seasonal decline. Sales of department stores 
were in about the same volume as a year ago, 
while those of mail order houses and chain 
stores were larger. Sales of meat, dry goods,

PER C E N T

BUILDING CONTRACTS AW ARDED
Federal Reserve Board’s indexes of value of building contracts awarded 

as reported by the F .W . Dodge Corporation (1923-1925 average 
=  100). Latest figures, June, with adjustment, 144; 

without adjustment, 154.
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50 M ONTH LY REVIEW OF BUSINESS CONDITIONS July , 1927

and hardware at wholesale were smaller than 
in June of last year, while sales of groceries, 
shoes, and drugs were about the same in 
volume. Inventories of department stores de­
clined further to a level of about 3 per cent 
below that of June, 1926. Stocks carried by 
wholesale firms showed no change for the 
month and were smaller than a year ago. Daily 
average freight carloadings failed to show the 
customary seasonal increase between May and 
June and were in smaller volume from early 
in May to the middle of July than during the 
corresponding period of last year. Shipments 
of almost all groups of commodities have been 
smaller than a year ago. The largest declines 
occurred in the shipments of coal and coke.
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W H O L E S A L E  P R IC E S  
Index o f U nited States Bureau of Labor Statistics (1913 prices =  100, 

base adopted by Bureau). Latest figure, June, 143.7.

Prices. The general level of wholesale com­
modity prices, according to the Bureau of 
Labor Statistics' index, continued practically 
the same in June as in the two preceding 
months. The prices of agricultural commodi­
ties as a group declined slightly while the aver­
age for the non-agricultural group remained 
practically unchanged. There were declines 
between May and June in the prices of silk, iron 
and steel, non-ferrous metals, building ma­
terials, and rubber, and advances in grains, cot­
ton, hides and skins, and anthracite coal. Dur­

ing the first three weeks of July, prices of 
wheat, bituminous coal, iron and steel, and 
rubber declined, while those of livestock, cot­
ton, wool, copper, and hides advanced.

Bank Credit. The demand for member bank 
credit decreased from the latter part of June to 
the middle of July, and on July 20th loans and 
investments of member banks in leading cities 
were more than $200,000,000 lower than a 
month before. The decline was principally in 
the banks’ investment holdings and in loans 
secured by stocks and bonds. Loans for com­
mercial, agricultural, and industrial purposes 
decreased by about $45,000,000. Demand for 
reserve bank credit, in connection with settle­
ments at the end of the fiscal year and increased

M E M B E R  B A N K  C R E D IT  
M onthly averages of w eekly figures for banks in 101 leading 
cities. Latest figures are averages for first three w eekly report 

dates in July.

currency requirements over the holiday period, 
carried total discounts for member banks on 
July 6th to the highest level since the first of 
the year. Thereafter, largely in consequence of 
the return flow of currency from circulation, 
there was a decreased demand for member bank 
accommodation, and on July 20th total dis­
counts were in smaller volume than four weeks 
earlier. Holdings of United States securities 
showed a slight increase during July. Condi­
tions in the money market, after seasonal firm­
ness at the end of June, were easier in July.

T W E L F T H  FE D E R A L RESERVE D ISTR IC T CO N DITION S
In the Twelfth Federal Reserve District, 

trade activity was at higher levels during the 
first six months of 1927 than during the first six 
months of 1926, but industrial output, on the 
whole, has been smaller than a year ago. The 
agricultural areas of the district have, in gen­
eral, experienced a favorable season.

Industry has been less active thus far in 1927 
than it was a year ago, the principal declines 
being in the lumber and food products indus­

tries. As a corollary of declining activity, vol­
ume of employment generally has ranged lower 
and payrolls have been smaller than in 1926. 
Further decreases in industrial production 
were reported during June, 1927.

Total volume of trade during the first half 
of the year was of record proportions. Value of 
sales at retail ranged well above the 1926 fig­
ures. Sales at wholesale were slightly smaller 
in value than during the first six months of
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July, 1927 FEDERAL RESERVE AGENT AT SAN FRANCISCO 51

1926, but, if allowance be made for price de~ 
clines over the year period, it is probable that 
the physical volume of goods moved through 
wholesale channels was as large as a year ago. 
Merchandise and miscellaneous carloadings on 
railroads of the district have been larger during 
the first half of 1927 than during the first half 
of 1926.

The total amount of check payments (bank 
debits) at 20 principal clearing house centers 
of the district was $19,572,866,000 during the 
period January 1-June 30, 1927, as compared 
with $18,085,566,000 during the same period of
1926. This bank’s index of daily average debits, 
adjusted for seasonal variation, advanced from 
118 in February, 1927 (1923-1925 daily average 
=  100) to 128 in May, 1927, and then declined 
to 123 (preliminary estimate) in June. The 
index averaged 123 during the first six months 
of 1927 compared with 115 during the first six 
months of 1926.

B A N K  D E B IT S * —Tw elfth D istrict
June, M ay, A p r., June, M ay,
1927 1927 1927 1926 1926

W ith  Seasonal A d ju stm en t. . .  1230 128 125 116 115
W ith ou t Seasonal A d ju stm en t 1200 122 125 110 110

*D a ily  average, 192 3-1 925= 100 . OPrelim inary.

N U M B E R
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B A N K  D E B IT S — T W E L F T H  D IS T R IC T  
Index for 20 principal cities, Phoenix, A rizona , not included (daily 

averages, 1923-1925 average =  100). Latest figures, June,with 
______ adjustment, 123; without adjustment, 120.

,------C on d it ion -------> t-------- P rodu ction *-------- \
(Per cent of normal) Estimated Actual

July 1, July 1, July 1,1927 1926
1927 1926 (tons) (tons)

91 12 16
. 611* 66 182 176
. 471 70 12 20
. 86 91 9
. 88 84 2,3 i 8 2,129
. 90 89 455 414
. 83 78 490 398$
. 89 85 1,373 1,317

74 58 10
90 485 541
78 191 207

. 67 92 60 71

. 79 60 194 150

. 95t 55 40 15

*Based upon average month to month increase during the years 1919 to 1926 inclusive.

The banking and credit situation continued 
sound throughout the half year period, condi­
tion reports of member banks and of the Fed­
eral Reserve Bank of San Francisco showing 
none but usual seasonal changes.

Agriculture

The present generally satisfactory condition of 
crops and ranges of the district reflects the fa­
vorable weather of June and early July. Early har­
vest reports on yields of grains, field crops, and 
deciduous fruit have, in most cases, been in ac­
cord with preliminary estimates of production.

Early season reports of a decrease in pro­
duction of deciduous fruit in California during
1927 have been supported by available harvest 
returns and by production forecasts as of 
July 1st. As a result both of smaller produc:-

tion and of a later season, shipments of early 
deciduous fruit —  apricots, cherries, peaches, 
pears, and plums— from California had totaled 
but 3,183 cars on July 10th, whereas 7,220 cars 
had been shipped by July 10, 1926. Production 
and condition figures issued by the United 
States Department of Agriculture follow :

P R O D U C T IO N  O F  F R U IT S  A N D  N U T S  IN  C A L IF O R N IA

F igs  -----
G rapes . 

W in e  . 
T a b le  
R aisin  

O lives . .  
P each es 
Pears . . . 
Plum s . . 
Prun es .

*000 om itted . fA s  o f  June 1, 1927. $15,000 tons n ot harvested.

The estimated 1927 production of commer­
cial apples in the principal fruit raising sections 
of California, Idaho, Oregon, and Washington 
is 33,045,000 bushels, a 20 per cent decrease 
from the large crop of a year ago.

Although a slight decline in condition of 
California citrus fruit has been reported during 
recent weeks, the appearance of the crop sup­
ports current estimates of abundant yields. 
Seasonal demands for oranges and lemons have 
been reflected in increased shipments and 
higher prices. It is now estimated that the 1927 
Valencia orange crop will approximate 13,500,-
000 boxes, as compared with 11,260,000 boxes 
produced in 1926. Shipments of oranges and 
lemons during June, 1927, totaled 5,647 and 
2,184 carloads, respectively, compared with 
4,495 and 1,859 carloads shipped during June,
1926.

Harvesting of grains has commenced in the 
southern states of the district. Estimates of 
district production by states are as follows :

P R O D U C T IO N — G R A IN  C R O P S
,------- A ll W1aeat------- ^ r-  Barley-----------\
Forecast A ctual Forecast A ctual

July 1,1927 1926 July 1,1927 1926
(b u .)* (b u .)* (b u .)* (b u .)*

C aliforn ia  ................ 15,456 12,015 29,994 32,400
30,118 24,633 4,954 4,144

496 408 323 280
24,039 19,586 3,058 2,378

U tah  .......................... 5,816 5,505 1,181 800
W a sh in gton  ............ 49,898 40,271 2,117 2,176

125,823 102,418 41,627 42,178
U nited  States . . . . 853,634 832,305 242,730 191,182

*000 om itted.

The winter wheat crop in the states of the 
Pacific Northwest is estimated to be 32.1 per 
cent larger than one year ago, while the acre­
age available for harvest is 16.8 per cent larger 
than the acreage harvested in 1926. These fig­
ures tend to substantiate local reports of in­
creased yields per acre in the principal grain 
raising sections of Idaho, Oregon, and W ash­
ington.
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5 2 M ONTH LY REVIEW OF BUSINESS CONDITIONS July , 1927

The acreage devoted to the principal field 
crops of the district, with the exception of 
cotton and beans, was larger in 1927 than in 
1926. Plentiful supplies of ground moisture 
have favored the growth of those field crops 
grown in dry farming areas. Early forecasts 
of production issued by the United States De­
partment of Agriculture indicate that yields of 
rice, potatoes, and sugar beets will be approxi­
mately 9, 19, and 34 per cent larger, respec­
tively, than a year ago.

PRODUCTION-Field Crops

-Acreage* -
Beans

fT w e lfth  D is tr ic t . .
United. States . . . .  

C otton
^T w elfth  D is t r ic t . .

U n ited  States . . . .  
P ota toes

T w elfth  D is tr ict . . 
U n ited  States . . . .  

R ice
§T w elfth  D is tr ic t . . 

U n ited  States . . . .  
Sugar B eets 

j|Twelfth D is tr ic t . . 
U n ited  States . . . .

1927
349

1,749

268
42,683

330
3,495

164
979

143
771

1926
359

1,659

335
48,730

266
3,151

149
1,018

137
764

Unit
bu.
bu.

bales
bales

bu.
bu.

bu .
bu.

ton
ton

■ Production*-----\
Forecast Actual 

July 1,1927
6,063

17,932

51,057
392,943

9,004
39,864

1,394
6,861

1926
6,459

17,138

238
17,911

41,726
356,360

7,986
41,006

918
7,223

*000 om itted . fC a lifo rn ia  and Id ah o . JA rizon a  and C aliforn ia .
§C a liforn ia . ||California, Id a h o , and U tah.

Livestock of the district are generally in ex­
cellent condition. Recent price trends have 
favored Western stockmen, especially those 
engaged in cattle raising. The United States 
Department of Agriculture’s index of the rela­
tive purchasing power (at May, 1927, farm 
prices) of beef cattle in terms of all commodi­
ties stood at 94 (August, 1909-July, 1914, prices 
=  100) as compared with an index of 82 in 
May, 1926.
Industry

Industrial production in the district declined 
during the first half of 1927 as compared with 
the first half of 1926, chiefly as the result of 
curtailed output in the lumber and food prod­
ucts industries. Volume of employment gen­
erally ranged lower and payroll expenditures 
have been smaller this year than in 1926. Fur­
ther curtailment in industrial activity was re-

(A) Building Permits—
June, 1927 June, 1926N

B erkeley  ............
B o i s e ....................
Fresn o  ...............
L o n g  B each  . .
L o s  A n geles  . .
O akland ............
O gd en  .................
P asadena  ..........
P h oen ix  ............
P ortlan d  ............
R en o  ....................
S acram en to  . . .
Salt L a k e  C ity .
San D ie g o  . . . .
San F ra n cisco  .
San J ose  ..........
Seattle .................
Spokane ............
S tock ton  ............
T a c o m a ...............

D is tr ic t  ..........

No. Value No. Value
201 $ 568,135 248 $ 474,434

72 59,628 60 47,800
70 216,075 87 261,665

355 1,420,000 343 503,520
3,100 9,355,175 3,068 11,856,082

748 2,141,720 853 2,674,656
20 53,200 23 365,000

238 918,507 221 1,169,566
125 333,723 104 278,471
926 2,372,240 1,092 2,879,180

21 43,150 27 267,325
160 383,105 210 1,094,925
129 966,900 108 362,147
522 839,499 753 1,493,431
838 3,926,432 832 8,479,058

91 179,505 113 439,385
805 3,266,055 852 2,670,380
181 195,224 181 240,859

99 241,187 84 144,515
229 243,715 261 518,000

8,930 $27,723,175 9,520 $36,220,399

ported during June, 1927, and industrial output 
continued at levels below those of a year ago.

A  large volume of building during the third 
quarter of 1927 is indicated by figures of build­
ing permits issued in principal cities of the dis­
trict although, currently, construction is not 
proceeding as actively as in the past three 
years. According to figures compiled by S. W . 
Straus & Company, value of building permits 
issued in 20 cities of the district during the 
first half of 1927 amounted to 178 million dol­
lars, compared with 192 million dollars during 
the same period of 1926, 224 million dollars dur­
ing the first six months of 1925, and 201 million 
dollars during the first six months of 1924. A  
decrease in number of permits issued for large 
commercial and semi-commercial structures 
was chiefly responsible for the reduced value 
of permits issued during 1927. Value of build­
ing permits issued during June, 1927, was con­
siderably smaller than during either May, 1927, 
or June, 1926.

BUILDING PERMITS IN 20 CITIES 
Per cent increase or decrease (—)

Months in 1927 compared Month in 1927
with same Months in compared with

*— ................. . ■ 1926--------------------  ̂ preceding
Monthly Year-to-date Month

No. Value No. Value No. Value
June ..................... —  6.2 — 23.5 —  8.9 —  8.1 —  3.3 — 21.2
M ay ..................... —  1.4 22.0 —  9.4 —  4.6 —  6.3 5.0
A p ril ...................  —  6.6 —  4.5 — 11.3 — 10.6 —  9.5 1.3
M arch  ................  — 10.7 —  8.9 — 12.9 — 12.9 41.1 44.5
F eb ru ary  ..........— 13.2 — 14.4 — 14.4 — 15.5 —  1.9 —  6.0
January .............. — 15.5 — 16.5 — 15.5 — 16.5 3.6 — 19.2

As a result, principally, of lower prices for 
steel and for spruce lumber, building costs re­
sumed, during June, the downward trend 
which was interrupted temporarily during 
May. The United States Bureau of Labor Sta­
tics’ index of wholesale prices of building ma­
terials declined from 165.6 (1913 prices =  100) 
in May to 164.3 in June, 1927, the lowest level 
reported in five years. The Aberthaw index of

(B) Employment—
f -C aliforma ..—^

No. of
t —  Oregon • — \ 

No. of
No. r~ Employees —>* No. <— Employees —»
of June, June, of June, June,

Industries Firms 1927 1926 Firms 1927 1926
All Industries..........
Stone, C lay and

757 136,156
(-3 .9 )

141,691 171 30,687
(-10.2)

34,176

G lass P rod u cts . 
L u m b er and W o o d

49 7,783
(7 .1 )

7,267 6 366
(1 6 .9 )

313

M anufactures . . 116 25,685
(— 0.5)

25,808 63 17,773
(— 9.9)

19,724

C loth in g , M illin ery
19 2,760

(1 .8 )
2,711 10 1,853

(7 .5 )
1,724

and L aundering . 
F ood s , B everages

65 8,025
(7 .6 )

7,458 8* 430
(5 .4 )

408

and T o b a c c o .  . . 
W a ter , L ig h t and

177
(

27,789
— 19.6)

34,556 48 4,150
(— 26.8)

5,667

P o w e r  ................. 4 3,346
(1 .3 )

3,304

O th er In d u str ie s !. 315 58,714
(0 .4 )

58,488

M iscella n eou s . . . . 12 2,054
(— 2.1)

2,099 36 6,115
(— 3.5)

6,340

*L a u n d erin g  only , f ln c lu d e s  the fo llo w in g  in d u s tr ie s : m etals, 
m ach inery and c o n v e y a n ce s ; leather and ru b b er  g o o d s ; 
chem icals, oils and p a in ts ; p rin tin g  and paper g ood s . 

F igu res  in parentheses in d ica te  percen tage  ch an ge from  June, 
1926.
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industrial building costs, including labor and 
materials, registered a May to June decline of 
one point to 192 (1914 costs =  100). This figure 
also was the lowest reported since 1922.

Lumber mills of the district produced ap­
proximately 25 per cent less lumber during the 
first half of 1927 than during the first half of 
1926, according to reports of four lumber manu­
facturing associations. As a result of this cur­
tailment of output, and despite some decline in 
demand, both orders received by the mills and 
shipments from the mills were in excess of pro­
duction for the six months’ period. Output of 
these mills did not show the full seasonal ex­
pansion during June, 1927, but exceeded both 
shipments and orders which, however, were 
smaller than in May.

LUMBER*
Twelfth District ^  First Six Months

June,1927§ May,1927 June,1926 1927 1926
(board feet) (board feet) (board feet) (board feet) (board feet) 

646,340 610,667 852,996 3,122,487 4,269,051
------------- ----------------- --------- -------------- 4,316,277

4,353,883

P rod u ction
Shipm ents .......... 610,485
O rd ers .................  570,336
U nfilled  O rd erst  424,591 
N o . o f  M ills

R e p o rt in g ! . . 146

614,170
602,802
456,992

144

803,789
796,293
549,674

181

3,442,053
3,494,722

150

NON-FERROUS METALS 
National Production

C op per (sh ort ton s) (m ine
p rod u ction ) ....................

L ead  (sh ort ton s ) (cru d e ) t 
Z in c  (sh ort ton s ) ( s la b ) .
S ilver (o z .)  (com m ercia l

b ars) ..................................5,012,000 4,770,000 5,446,000

June,
1927

69,539
59,164
49,718

May,
1927

70,552
57,651
51,296

1926
70,707
56,302
48,226

64.1
43.5
13.3

69.7

PETROLEUM—California

June, 1 9 2 7 ... 
M ay, 1 9 2 7 ... 
June, 1 9 2 6 ...

Average
Daily

Production
(barrels)

639,381
629,228 
608,981

Indicated 
Average 

Daily 
Consumption 
(Shipments) 

(barrels) 
633,278 
629,997 
645,812

Stored 
Stocks at 
End of 
Month

(barrels)
119,053,460
119,061,211
124,414,745

New Wells —' 
Daily 

Produc­
tion

(barrels) 
64,201 
52,575 
30,346

Number
Opened

96
80
67

Production of flour during the six months 
ending June 30, 1927, was 18.4 per cent larger 
than during the same period a year ago, accord­
ing to data furnished by 14 large milling fac­
tors in the district. Stocks of flour held by these 
millers were approximately equal in amount 
at the beginning and end of the six months’ 
period. During May and June, 1927, output of 
flour increased by more than the usual seasonal 
amount. Shipments of flour did not keep pace 
ŵ ith production during June, however, and 
stocks on millers’ hands rose from 378,000 bar­
rels on June 1 to 397,000 barrels on July 1, 1927. 
At the latter figure, stocks were larger than at 
any other mid-year date since 1923 and approxi­
mated the five-year, 1922-1926, average hold­
ings for July 1st.

O utput ( b b l s . ) . .  
S tocks*

F lou r (b b ls .) . .

FLOUR MILLING  
Twelfth District 

June,1927 May, 1927
427,792 452,641

397,087
W h eat ( b u . ) . . .  2,152,991

378,330
2,354,538

June, 1926
363,898

357,044
1,128,082

Five-Year
Average

June,
1922-1926

342,039

397,163
1,383,197

183
*A t end o f m onth .

*A s reported  b y  fou r  associa tions, 000 om itted  excep t in case o f 
num ber o f  m ills reportin g . fR e p o rte d  b y  three associa tions. 
T h e  figures are n ot strictly  com parab le  w ith  other figures 
app earing  in the table. ^ A verage. §F igu res n ot str ictly  c o m ­
parable w ith those reported  a year ago.

S o u rce : N ationa l L u m b er M anufacturers A ssoc ia tion .

Figures of national non-ferrous metal pro­
duction, together with a guide to the propor­
tionate importance of this district in such pro­
duction, are presented in the following table :

Per Cent 
of Total 

Produced in 
June, 12th Dist.* 

in 1926

*In c lu d in g  all o f  A rizon a , the five southeastern  cou n ties o f  w hich  
are in the E leventh  Federal R eserve  D istr ic t, f ln c lu d e s  
figures fo r  M e x ico .

Production and indicated consumption of 
petroleum in California during the six months, 
January-June, 1927, were in close alignment. 
During that period, which witnessed a net gain 
of 384 in number of producing wells, consump­
tion of petroleum slightly exceeded production, 
and volume of stored stocks declined 489,096 
barrels, or 0.4 per cent. Although daily average 
output of petroleum was larger during June 
than during May, total production was smaller 
in the later and shorter month.

Source : American Petroleum Institute.

Distribution and Trade

The volume of trade transacted in the dis­
trict during the first half of 1927 was slightly 
larger than during the first half of 1926. Trade 
at retail was more active than last year. Sales 
at wholesale were slightly smaller in value than 
in 1926, but the physical volume of goods 
moved through wholesale channels was prob­
ably as large as a year ago. Carloadings on 
the principal railroads of the district declined 
during the first six months of 1927 as com­
pared with the first six months of 1926 as a 
result, chiefly, of a decrease in shipments of 
lumber. Merchandise and miscellaneous car­
loadings were slightly larger than a year ago.

Sales of 99 reporting retail stores during the 
first six months of 1927 were 3.2 per cent larger 
than during the first six months of 1926. Sales

B e r k e l e y ..............
B oise  .....................
Fresno ..................
L o n g  B each  . .  . 
L os  A n geles . .  .
O akland ...............
O gden  .................
Pasadena ............
P h oen ix  ...............
Portland  ...............
R en o ......................
Sacram ento 
Salt L ake C ity . .
San D ieg o  ..........
San F ra n cisco
San Jose ............
Seattle ..................
Spokane ..............
S tock ton  ............
T a com a  ...............
Y a k im a  ..............

*000 omitted.

r- First Six Months —\
June, 1927 June, 1926 1927 1926

; 20,640 $ 17,614 $ 127,245 $ 115,818
13,078 13,185 76,060 75,574
28,660 32,287 222,435 208,368
49,355 45,932 303,784 313,775

881,759 863,539 5,703,502 5,225,024
227,251 167,827 1,33 2,796 1,009,971

14,455 15,0 02 101,934 118,598
40,831 34,539 256,904 230,818
27,471 24,611 168,522 154,111

162,863 184,266 984,943 1,047,152
10,624 9,990 54,018 52,582
44,707 29,664 199,890 191,152
71,889 70,888 412,160 420,982
55,999 63,329 377,594 392,668

1,200,298 1,009,498 7,199,776 6,443,509
23,159 23,369 150.707 146,245

219,041 212,032 1,237,336 1,249,524
54,795 58,276 325,108 332,663
29,562 26,159 162,167 160,786
47,864 46,541 271,378 275,903
11,792 13,411 73,129 74,404

236,093 $2,961,959 $19,741,388 $18,239,627
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54 M ONTH LY REVIEW OF BUSINESS CONDITIONS July , 1927

of 36 department stores during the first half of 
1927 were 3.1 per cent greater in value than 
were sales of the same stores during the cor­
responding period a year ago. Dollar value of 
June, 1927, sales of 119 retail firms was 0.6 per 
cent larger than during June, 1926, and ap­
proximately 8 per cent smaller than during 
May, 1927. The decline in value of sales during 
June as compared with May was seasonal in 
character and approximated, in extent, the de­
cline which has occurred at this time of the year 
during each of the past eight years. Stocks of

IND E X N U M B E R

T R A D E  A C T I V I T Y —T W E L F T H  D IS T R IC T  
Seasonally adjusted index numbers o f sales o f 28 department stores 

and about 170 w holesale firms, (1923-1925 average=  100). Latest 
figures, June, department stores, 112; w holesale firms, 99.

78 stores at the close of June, 1927, were 4.6 
per cent smaller than at the end of May, 1927, 
and were 2.3 per cent larger than on June 30, 
1926. The rate of stock turnover of 78 stores 
for the first half of 1927 was 2.8 times per year 
or slightly faster than for the same period in 
1926. ---------N E T  S A L E S *-----------^

January 1 to 
June, 1927, June 30,1927, 
com pared com pared with

D epartm en t Stores . .
D ry  G ood s  ....................
Fu rn iture .......................
M en ’ s A p p are l ............
M e n ’ s and W o m e n ’ s

A p p a r e l .......................
Shoes ................................
W o m e n ’s A p p are l . . . 

A ll R ep ortin g
S tores .....................

same period 
in 1926
3.1 (3 6 ) 

14.1 ( 4)
1.1 (3 2 )

with
June,1926
1.1 ( 42)

21.9 ( 5)
— 2.7 ( 63)0.0 ( 22)
— 0.8 ( 10) —  3.6 (10 ) 

1.8 ( 23) 3.7 ( 6) 
1.5 ( 11) 6.8 (1 1 )

0.6 (119 ) 3.2 (9 9 )

ŜTOCKS*-̂  
End of M onth, 

June, 1927, 
compared 

with 
June, 1926 

2.3 (36 ) 
— 4.1 ( 3) 

0.9 (22) 
8.5 ( 3)

4.9 ( 3) 
9.5 (10 )

2.3 (79 )

physical volume of goods sold. Decreases in 
value of sales were reported for five lines, 
namely, agricultural implements, dry goods, 
furniture, groceries, and hardware, the other 
six lines showing increases over the year period.

An average decline of 1 per cent in dollar 
value of sales at wholesale in June, 1927, as 
compared with June, 1926, was indicated by 
this bank’s index of sales in 11 lines of trade. 
Aggregate June sales were 6 per cent larger 
than were May sales, a greater than seasonal 
movement, and the index of total sales adjusted 
for seasonal variation advanced from 97 in 
May, 1927 (1923-1925 monthly average sales 
—  100), to 99 in June, 1927. All lines, except 
automobile supplies and shoes, showed in­
creases in value of goods distributed during 
June as compared with May, 1927. The index 
of total sales stood at 101 in June, 1926.

W H O L E S A L E  T R A D E — Tw elfth D istrict 
Index N um bers o f Sales 

(1923-1925 monthly average= 100)

A g ricu ltu ra l Im plem ents . . . .

D ru gs  ..........
D ry  G oods

G roceries 
H ardw a re 
Shoes . . . .

* F o r  seasonal variation .

Prices

The general price level fluctuated within nar­
row limits during June and early July. The 
United States Bureau of Labor Statistics’ index 
of prices of 404 commodities at wholesale de­
clined to 143.7 (1913 prices =  100) for June, 
1927, compared with 144.1 for May, 1927. This 
index stood at 152.3 for June, 1926. Of the 
group indexes composing the general index, 
farm products, fuel and lighting, metals and 
miscellaneous articles advanced slightly, while

N o. of 
Firm s June

-  1927 -  
M ay A p r.

1926
June

14 181 130 145 212
13 94 94 98 103
16 156 139 110 177

6 103 103 116 103
24 80 77 84 84
10 101 101 106 92
16 101 89 82 91
19 95 90 91 101
19 101 100 100 103

8 108 124 128 116
22 92 80 96 94

167 100 94 97 101
167 99 97 99 100

(D ) D E P A R T M E N T  S T O R E  S A L E S *-
(1923-1925 monthly average=

-Index N um bers100)

*P ercen ta g e  increase o r  decrease (— ) .  F igu res  in parentheses 
indica te n um ber o f  stores reportin g . F igu res o f identica l d e ­
partm ents o f departm ent stores reportin g  such figures sepa­
rately  in clu d ed  in sales com p arison s  _ o f furniture, m en ’s 
apparel, and shoe stores, June, 1927, w ith June, 1926.

Total sales of 182 wholesale dealers in 11 
lines of trade were 2 per cent smaller during 
the first six months of 1927 than during the 
same period of 1926. According to the United 
States Bureau of Labor Statistics’ index, aver­
age prices of commodities at wholesale have 
been about 5 per cent lower during 1927 than 
during 1926, and it seems likely, therefore, that 
the reported decline in dollar value of sales does 
not represent an equivalent decline in actual

San Salt
L os O ak­ F ran­ Lake S po­ D is ­

Angeles land cisco C ity Seattle kane trict
(5) t (4 )t (5) f (5 )f (5 )f (3 )t (28) f

W ithout Seasonal Adjustm ent
June, 1 9 2 7 .. . 102 104 94 98 102 92 99
M ay, 1 9 2 7 .. . I l l 110 112 110 104 92 110
A p ril, 1 9 2 7 .. . 121 118 111 97 102 100 113
M ar., 1 9 2 7 .. . 116 103 98 85 90 87 93
F eb ., 19 2 7 .. . 105 96 91 80 84 80 95
Jan., 1 9 2 7 .. . 114 99 88 80 77 72 98
June, 19 2 6 .. . I l l 104 94 99 96 92 97
W ith Seasonal Adjustm ent
June, 19 2 7 .. . 114 117 111 107 107 107 112
M ay, 1 9 2 7 .. . 117 119 116 96 105 102 113
A p ril, 1 9 2 7 .. . 128 127 120 101 105 103 120
M ar., 1 9 2 7 .. . 120 116 103 98 100 100 111
F eb ., 1 9 2 7 .. . 116 118 102 95 108 95 109
Jan., 1 9 2 7 .. . 118 119 105 100 104 105 111
June, 1 9 2 6 .. . 112 114 111 105 100 104 109
*D escr ip tion  o f  these indexes^ is g iven  in  M on th ly  R ev iew  for  

June 20, 1927. fF ig u re s  in parentheses indica te num ber of 
stores. O ne store in clu d ed  in D is tr ict  figures n o t  in clu d ed  in 
c ities show n a bove.
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foods, building materials, house furnishings, 
and chemicals and drugs declined. The cloths 
and clothing group was unchanged from a 
month ago. Those groups which showed de­
clines were, with the exception of house fur­
nishings, the groups which last month showed 
increases, and those groups which showed ad­
vances were, with the exception of the miscel­
laneous group, the ones which declined in May.

Although the United States Bureau of La­
bor Statistics’ index of prices paid for agricul­
tural products in wholesale channels declined 
during June, 1927, the United States Depart­
ment of Agriculture’s index of prices paid pro­
ducers for farm products advanced four points 
to 130 (August, 1909-July, 1914, prices =  100). 
The Bureau of Labor Statistics’ index of prices 
of non-agricultural commodities remained prac­
tically unchanged during June, and the ratio 
between the latter two indexes, an indication 
of the purchasing power of farm products, in­
creased from 83.8 in May, 1927 (pre-war pur­
chasing power =  100) to 86.4 for June, 1927, the 
highest point recorded since June, 1926 (86.9).

Quotations for cattle and lambs at Chicago 
averaged higher and quotations for hogs and 
sheep averaged lower during June than during 
May, 1927. Cattle prices during June averaged 
approximately 2 per cent higher than May 
prices and were 15 per cent higher than a year 
ago. At present levels, cattle are selling at 
the highest prices reported since the autumn of
1925. Average prices for the week ending 
July 1, 1927, with percentage changes from the 
corresponding week, a month ago and a year 
ago are shown below :

L IV E S T O C K  P R IC E S  A T  C H I C A G O
(Weekly averages per 100 pounds)

Cattle 
H o g s  . 
Sheep

July 1, June3, July 2, O ne M onth One Y ear
1927 1927 1926 A g o A go

$11.35 $10.75 $ 9.75 +  5.6 +  16.4
8.65 9.20 13.60 — 6.0 — 36.4
5.60 6.00 5.80 — 6.7 —  3.4

14.15 14.20 14.95 — 0.4 —  5.4

Wheat prices moved within a narrow range 
during June, 1927. Toward the close of the 
month they were at levels slightly above those 
of a year ago. Contract prices for September 
wheat at Chicago on July 1, 1927, ranged from 
$1.42% to $1.44^4 per bushel, compared with 
a range of from $1.41% to $1.44% on June 3, 
1927, and prices ranging from $1.33% to $1.34% 
on July 2, 1926. A  price range of $1.39% to 
$1.41% per bushel was established for this con­
tract on July 14, 1927.

The upward movement in cotton prices 
which has been in progress for the past six 
months continued during June. A  monthly 
average of daily quotations during June, 1927, 
was 6 per cent higher than the average for 
May, 1927, but was still 6 per cent lower than 
the average price for June, 1926, and approxi­
mately 31 per cent lower than the average for 
June, 1925. Spot sales prices of middling up­
lands cotton at New Orleans varied from 16.49 
to 16.70 cents per pound during the week end­
ing July 1, 1927, compared with ranges of 
16.22 to 16.59 on June 3, 1927, and 17.37 to 17.70 
cents per pound on July 2, 1926. W ool prices, 
as indicated by an average of 98 quotations on 
the Boston market, advanced slightly during 
June. For the week ending July 1, 1927, the 
average price was 64.18 cents per pound, com­
pared with 63.54 cents a month ago, and 66.11 
cents per pound a year ago.

Prices now being paid or offered growers in 
California for the chief canning fruits are com­
pared with prices paid during three previous 
seasons in the following table:
N um ber 1 G rade 1927 1926 1925 1924

Canning Fruit (per ton) (perton) (per ton) (per ton)
A p rico ts  ........................  $75* $60-$65 $50 -$60  $65
Cherries .......................... 160-170 160-200 160-180 115
Peach es, Y . C ..............  30|| 35-42  35 45
Peach es, Y . F ..............not quoted 30-35 25 25
Pears§ ............................  44 t 30 -35$  70 -75$  60

*San ta Clara. fC a n n ers  w ere  ch arged  a $2.00 serv ice  fee in addi­
tion . $C anners w ere charged  a $3.00 service  fee in addition . 
§S acram en to  R iv er  pears receive  a prem ium  o f  15 per cent. 
||Price set b y  g row ers ’ a s so c ia tio n ; n o t accep ted  b y  canners 
at this date.

(E) Commodity Prices—
Com m odity Unit July 1,1927 O ne M onth A g o O ne Y  ear Ago

W h olesa le  P rices  (U ., S. B ureau o f  L a b o r— 1913— 1 0 0 ) .................................... 143.7 144.1 152.3
P u rch a sin g  P ow er  o f  F arm  P rod u cts  (U . S. D ept, o f  A g r i c u l t u r e ) * . . . . 86.4 83.8 86.9
Cattle (N a tiv e  B e e f ) . .W eek ly  average price  at C h ic a g o .................................... 100 lbs. $11.35 $10.75 $9.75
L a m b s ............................... . W e e k ly  average price  at C h ic a g o .................................... 100 lbs. 14.15 14.20 14.95
H o g s .................................. .W eek ly  average price  at C h ic a g o .................................... 100 lbs. 8.65 9.20 13.60
W h e a t ............................... C h ica go  con tra ct price  fo r  Septem ber w h ea t............ bu. 1 .4 2 ^ -1 .4 4 ^ 1.41H-1A4V2 1 .3 3 ^ -1 .3 4 ^
W o o l .................................. A v era g e  o f  98 q u otation s at B o s to n ............................. lb. 64.180 63.540 66.110
A p p le s ............................... , E x tra  F a n cy  G ravenstein , w holesale at San Fran-

b o x $2.75-3 .00 N ot qu oted $1.50-2 .75
O ra n g e s ........................... .V a len cias, F a n cy , w holesale at San F ra n cisco . . . . b o x 5 .50-6 .00 $4.75-5.25 4 .00-5 .25
P ru n e s ............................. .S ize  4 0 /5 0  in 25-lb. b ox es , f. o . b . C a liforn ia ............ lb. .07*4-.0724 .07 54-.07 .08J4-.0824
R a is in s ............................. .T h om pson  Seedless, bulk, in  25-lb. b oxes , f. o. b. 

C a liforn ia  ................................................................................. lb. .0 7 ^ .0 7 ^ .07 H
Canned P e a ch e s .......... .C h oice  C ling, sliced, 2 ^ s ,  f. o . b. C a liforn ia .......... doz. 1.85-2.10 1.85-2.10 2.05-2 .10
B u tte r ............................... 92 score  at San F r a n c is c o ............................. ..................... lb. .42 .41 .40
C op p er ............................. .E lectro ly tic , m onth ly  average at N ew  Y o r k ............ lb. 12.3700 12.6210 13.6560
L e a d .................................. .M on th ly  average at N ew  Y o r k ........................ ................ lb. 6.4140 6.6160 8.0330
S ilv er .................................. M on th ly  average at N ew  Y o r k ......................................... oz . 56.7690 56.2800 65.4810
L u m b er  (S o ftw o o d )  .,.W e e k ly  In d ex , U n ited  S ta te s f ........................................... 30.65 30.65 30.22

*Ratio of farm prices (August, 1909-July, 1914 prices=100) to wholesale prices of non-agricultural commodities (1910-1914 prices=:
100). fAs published by “ The Lumber Manufacturer and Dealer.”
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Silver and zinc prices advanced slightly dur­
ing June, 1927, but prices of copper and lead 
continued to decline. Monthly average prices 
with percentage changes from one month ago 
and one year ago are shown below :

NON-FERROUS METALS PRICES
(Cents per pound)

June,
1927

Silver* (N e w  Y o r k ) . . .  56.769

M ay,

Percentage 
changes from 

June, OneMonth OneYear

L ead
Z in c

(N e w  Y o r k ) . .  . 
(S t. L o u is ) . .  .

6.414
6.213

1927 1926 Ago Ago
56.280 65.481 + 0 .9 — 13.3
12.621 13.656 — 2.0 —  9.4
6.616 8.033 — 3.1 — 20.2
6.075 7.112 +  2.3 — 12.6

*C en ts per ounce.

A national index of lumber prices published 
by “ The Lumber Manufacturer and Dealer,” 
remained unchanged at 30.65 for June, 1927. A 
year ago it stood at 30.22.

Banking and Credit

The volume of member bank credit employed 
in the Twelfth Federal Reserve District at the 
close of the first half of the year was slightly 
smaller than the volume of credit in use at the 
beginning of the year. Analysis of banking 
data, submitted by member banks in the dis­
trict’s principal cities, reveals only seasonal 
movements during the first six months of 1927 
— a slackening in demand for bank credit dur­
ing February, expansion to a new high level

MILLIONS OF DOLLARS

The decrease was due, chiefly, to a marked de­
cline in the amount of loans extended for financ­
ing commerce and industry, although loans on 
securities also declined.

REPORTING MEMBER BANKS*— Twelfth District
(In millions of dollars, percentage changes in parentheses)

Condition /---------  Changes from--------- *
July 13, OneMonth OneYear

1927 Ago Ago
( +  =  increase. — =  decrease.)

T o ta l L oa n s ................................ 1,278 — 32 ( 2 .4 ) +  86 ( 7 .2)
C om m ercia l L oa n s .................  949 — 20 ( 2 .0 ) +  45 ( 5 .0)
L oa n s on  Securities ............... 329 — 12 ( 3.6) -j- 40 (1 4 .0 )
Investm ents ................................ 503 — 19 ( 3 .7) +  39 ( 8 .4 )
T ota l L oa n s and Investm ents 1,781 — 51 ( 2.8) -j-125 ( 7.5)
N et D em and D e p o s i t s ..........  784 —  9 ( 1.1) -j— 16 C 2 .0)
T im e D ep osits  ...........................  934 — 15 ( 1.6) -j- 86 (10 .1 )
B orrow in g s from  Federal

R eserve B ank .......................  26 —  4 (14 .3 ) —  7 (21 .7 )

* T ota l resources o f  rep ortin g  banks are app rox im ate ly  50 per 
cent o f  total resou rces o f all ban ks and 70 per cent o f  total 
resources o f all m em ber ban ks in the T w elfth  F edera l R e ­
serve D istrict . R ep ortin g  ban ks em brace  m em ber ban ks in 
San F ra n cisco , L o s  A n ge les , O ak land, P ortlan d , Seattle, 
T a com a , Spok ane, Salt L a k e  C ity , and O gd en .

Condition statements of the Federal Reserve 
Bank of San Francisco for the period January 
to June, 1927, also reflected seasonal move­
ments in credit demands at member banks. De­
mands for accommodation at the Reserve Bank

MILLIONS OF DOLLARS

3  0 0

200

100

TO “AL RESERV! •s

v / ' 7 '!

FEDERAL RE 
NOTE CIRCU

ESlRVE
-ATION

BILLS
-DISCOUNT!-D *\

. 
.A

 ̂ INVESTMIENTS "

1 9 2 3 1924 1 9 2 5 1 9 2 6 1927

MEMBER BANK C R E D IT -T W E L F T H  DISTRICT

Figures for about 65 member banks in leading cities, as of last 
Wednesday of each month. Latest figures, July 13th.

during March, and the usual diminution in de­
mand during April, May, and June. A  further 
and greater than seasonal contraction in vol­
ume of loans outstanding at reporting member 
banks occurred during the first half of July.

RESERVE BANK CREDIT—TW ELFTH  DISTRICT  
Figures for Federal Reserve Bank of San Francisco, as of last Wednes­

day of each month. Latest figures, July 13th.

were maintained during June despite decreases 
in volume of loans granted by the borrowing 
member banks. W ith the passing of July 1st 
requirements, however, discounts for member 
banks declined to the figure reported on 
June 8th. Holdings of bills bought in the open 
market and of United States government secu­
rities increased during June.

FEDERAL RESERVE BANK OF SAN FRANCISCO
(In millions of dollars, percentage changes in parentheses)

Condition >------- Changes from----------»
July 13, One Month One Year

1927 Ago Ago
( +  =  increase. — =  decrease).

T o ta l B ills and S ecu rities . . 95 — 1 (1 .0 ) — 24 (19 .8 )
B ills D iscou n ted  ................. 37 — 3 (7 .5 ) — 10 (20 .8 )
U n ited  States S ecu rities . . . 40 +  1 (2 .1 ) — 10 (20 .0 )
B ills B ou gh t .......................... 18 +  1 (7 .6 ) —  4 (16 .6 )
T ota l R eserves ...................... . . 273 +  8 (3 .1 ) +  10 ( 3 .9)
T ota l D eposits  ...................... . . 180 +  5 (2 .9 ) +  8 ( 4.4)
Federal R eserve  N ote

+  4 (2 .5 ) — 16 ( 8 .4 )

T h o se  d e sir in g  th is  rev iew  s e n t th em  reg u la r ly  w ill receiv e  i t  w ith o u t c h a rg e  upon  ap p lication .
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