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SU M M A R Y OF N A T IO N A L  CO ND ITION S

Industrial activity was at the same level in 
June as in May and was slightly above the level 
of a year ago. The average of commodity prices 
advanced further in June.

Production. The Federal Reserve Board’s 
index of production in basic industries re
mained unchanged in June. Production of iron 
and steel and activity of woolen machinery 
continued to decline, and there were also re
ductions in the output of copper, zinc, and 
petroleum, while cotton consumption, the man
ufacture of food products and the output of coal 
and cement increased. Production of automo
biles was smaller in June than in May, and for 
the first time this year was less than in the 
corresponding month of 1925.

Declines took place in June in employment 
and payrolls of all textile industries, except 
woolen and worsted goods and men’s clothing, 
and some of these industries were less active 
than at any time since 1924. Building con
tracts awarded during June were slightly less 
than in May, and for the first time since early 
in 1925 were smaller than in the corresponding 
month of the preceding year.

Crop reports issued by the Department of

PER CENT

P R O D U C T IO N  IN  B ASIC  IN D U ST R IE S  
Index of 22 basic commodities corrected for seasonal variation 

(1919=100). Latest figure, June, 117.

Agriculture indicated a slight improvement 
during June. The composite condition of all 
crops on July 1st was reported at 6.4 per cent 
below the average July condition during the 
last ten years. The production of winter wheat 
was estimated at 568,000,000 bushels or 172,- 
000,000 bushels more than in 1925, and that of 
spring wheat at 200,000,000 bushels or 71,000,- 
000 bushels less than last year. A  production 
of 2,661,000,000 bushels of corn or 8.3 per cent 
less than yast year, is indicated in the same 
report. Cotton production on the basis of 
July 16th condition, was estimated at 15,368,-
000 bales, or 718,000 bales less than the produc
tion of last year.

Trade. Total volume of wholesale and retail 
trade in June was larger than for the same 
month in 1925. Department store sales declined 
seasonally in June and wholesale trade in all 
trading lines, except groceries, also decreased 
during the month. Sales of mail order houses 
increased more than usual in June and were 5 
per cent larger than in June, 1925. Stocks of 
merchandise carried by wholesale firms at the 
end of June were smaller than a year earlier. 
Department stores continued to reduce their 
stocks, and their inventories, which had been

PER CENT

1922 1923 1924 1925 1926
W H O L E S A L E  PRICES  

Index of U . S. Bureau of Labor Statistics (1913 =  100, base adopted 
by Bureau). Latest figure, June, 152.3.
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50 M ONTHLY REVIEW OF BUSINESS CONDITIONS July, 1926

considerably above last year’s level earlier in 
the year, were, at the end of June, only about
1 per cent larger than a year ago. Freight car 
loadings showed seasonal increases during June 
and continued through the first half of July at 
higher levels than in previous years. Loadings 
of grains in the southwestern states have been 
particularly large.

Prices. The general level of wholesale prices, 
according to the index of the Bureau of Labor

1922 1923 1924 1825 1926
M E M B E R  B A N K  C R E D IT  

Monthly averages of weekly figures for banks in 101 leading 
cities. Latest figures are averages for first two weekly report 

dates in July.

Statistics increased from May to June by less 
than half of one per cent. Prices of livestock 
and meats advanced, and there were small in
creases for silk, petroleum products, non-fer- 
rous metals and chemicals and drugs. Price 
decreases occurred in grains, cotton, textiles, 
building materials, and house furnishings. In 
the first two weeks of July, prices of grains, 
flour, cotton, wool, and hides increased, while 
those of cattle, hogs, silk, and rubber declined.

Bank Credit. Loans and investments of 
member banks in leading cities at the end of 
June were in larger volume than at any pre
vious time, and after declining during the first 
half of July were still $900,000,000 above the

level of a year ago. Of this increase, about 
$385,000,000 was in loans 011 securities, $340,- 
000,000 in commercial loans and $175,000,000 
in investments. Since the beginning of 1926 an 
increase in commercial loans, together with the 
growth of investments, has more than offset 
the reduction in loans on securities. The de
mand for credit at the end of the fiscal year and 
the increased currency requirements over the 
holiday were reflected in a growth of member
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Monthly averages of daily figures for 12 Federal Reserve Banks. 
Latest figures are averages of first 22 days in July.

banks’ borrowings at the reserve banks, and on 
July 7th total discounts were near the highest 
point of the year. With the return flow of cur
rency from circulation after the holiday, dis
counts declined, and on July 21st were in about 
the same volume as in the last half of June. 
The reserve banks’ holdings of acceptances and 
of United States securities changed little dur
ing the period, and the total volume of reserve 
bank credit outstanding in the third week of 
July was close to the June level. Money market 
conditions were firmer in July, as indicated 
chiefly by increases in rates on call and time 
security loans. Rates on acceptances and on 
commercial paper were also slightly higher.

T W E L F T H  FED ER AL RESERVE DISTRICT CO ND ITION S jUne,i926*
compared with

Sta tist ica l S u m m a r y -  J«». May. June. May. June. May.

Bank Debits— Index Numbersf— 20 cities...........  154 153 142 139 +  8.5 +  0.7
Building Permits— 20 cities........................................$36,220,399 $28,830,537 $39,072,852 $38,841,828 —  7.3 +25 .6
Retail Sales— 32 stores— Index Numbersf......... 154 147 147 145 +  4.8 +  4.8
Lumber Production— 4 associations— board feet* 843,977 806,991 728,185 698,816 + 15 .9  +  4.6
Petroleum Production^— California— barrels . .  608,981 602,166 642,938 607,107 —  5.3 +  1.1
Flour Production— 16 companies— barrels......... 363,898 325,887 276,313 231,456 +31 .7  +11 .7
Reporting Member Bank Loans and Discounts||* $1,192,245 $1,199,493 $1,114,272 $1,099,927 +  7.0 —  0.6
Reporting Member Bank Deposits||*....................  $1,631,253 $1,626,063 $1,559,639 $1,540,496 +  4.6 +  0.3
Federal Reserve Bank Discounts^*......................  $46,977 $37,278 $37,939 $39,288 + 23 .8  + 26 .0
Federal Reserve Bank Reserve Ratiofl.................. 72.0 74.5 75.9 74.4 —  5.1 —  3.4
*In thousands. fAdjusted for seasonal variations— 1919 monthly average=100. JDaily average production. |[July 14 and June 9,

1926, July 8 and June 10, 1925. tljuly 14 and June 16, 1926, July 15 and June 17, 1925. #Percentage increase or decrease (— ).
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July, 1926 FEDERAL RESERVE AGENT AT SAN FRANCISCO 51

Agricultural Activities

Early harvests, and an advanced stage of 
growth of those crops not yet ready to be gath
ered, have thus far characterized the present 
agricultural season in the Twelfth Federal Re
serve District. Crop conditions and prospective 
yields at mid-July were, with few exceptions, 
better than in 1925, a favorable circumstance 
partially offset by the slightly lower level of 
prices for agricultural products this year. In 
the livestock industry, the physical condition 
of animals and ranges is reported to be good, 
although some lack of seasonal rainfall has been 
noted in certain sections of the Intermountain 
States. Livestock markets have continued rela
tively strong.

Harvesting of grains is nearly completed in 
the southern states of the district and is now 
in progress in the Pacific Northwest. Early 
threshing returns indicate that the yield of 
winter wheat will be smaller than was previ
ously anticipated, as a result, chiefly, of hot, dry 
weather in the Pacific Northwest late in the 
growing season. It is estimated that the defi
ciency will be more than offset by an increase 
over previous estimates in the yield of spring 
wheat, which crop was benefited by light rain
fall following the hot wreather of the last of 
May.

P R O D U C T IO N — G R A IN  CROPS

/------- All Wheai
Forecast 
July 1,

1926
(bu.)*

99,472 
767,357

Actual
1925
(bu.)*

99,644
666,485

Forecast 
July 1, 

1926
(bu.)*

40,315
190,959

-Barley-

Actual
1925
(bu )•

44,364
217,497

Twelfth District . .
United S ta te s .........
*000 omitted.

According to estimates based on yields of 
those varieties of deciduous fruits already 
picked, on the present condition of other varie
ties, and on the general increase in bearing acre
age, particularly in California, the 1926 decidu
ous fruit crop in this district will materially 
exceed the 1925 output. Demand for fruits, 
both at fresh fruit distributing centers of east
ern states and among local canners and dryers, 
has generally been well maintained. Citrus 
fruits in California are in excellent condition,

and summer shipments are now going forward. 
The market for both oranges and lemons has 
thus far been less active than the summer mar
ket of 1925.
P R O D U C TIO N  OF C A L IF O R N IA  H O R T IC U L T U R A L  CROPS  

(Except Apples)
-Condition--------------- ,------------------Yield -

Julyl, Julyl,
10-year Forecast 
average Junel, Julyl, Actual

1926 1925 1916-25 1926 1926 1925

Almonds . . . . 91 56 67.2 91
(tons) (tons)

30,500
Apricots . .. . 66 64 6 8 .0 62 160,000 150,000

72 50 73.8 70 17,000 1 1 ,0 0 0
. 91 8 6 92.4 9,500

84 87 84 2,171,000 1,817,000
. 89 418,000 395,000

Table 78 441,000 424,000
Raisin . 85 1,312,000 1,136,000

. 58 79 72.7 74 14,000
Peaches . 90 80 90 484,000 390,000

. 78 74 77.0 75 206,000 181,000

. 92 78 77.1 92 77,000 51,000

. 60 6 6 74.2 58 140,000
. 55 96 84.4 58 30,500
. 83 8 8 80.3 87 21,300,000* 20,800,000'
. 94 81 80.6 94 5,800,000* 6 ,0 0 0 ,0 0 0 '

Apples
Twelfth Dis 

trict . .. . 57,621,000* 47,865,000’
United States 73.1 57.7 60.8 208,412,000*:171,706,000'

*Boxes. f i t  is estimated that about 150,000 tons of table and 
raisin grapes were not harvested.

Field crops of the district are reported to be 
in satisfactory condition. As compared with 
1925, there has been an increase in acreage 
planted to potatoes and rice, little change in 
cotton acreage, and a decrease in acreage 
planted to sugar beets. These changes in acre
age reflect, in a general way, relative activity 
in the market for potatoes and rice during the 
past year and some sluggishness in sugar and 
cotton markets. In the accompanying table are 
given district and United States acreage and 
production figures of certain field crops impor
tant in the agriculture of this district.

I------Production*— *
-Acreage* -

Beans: 1926 1925 Unit
fTwelfth District . . 371 312 bu.
United States 1,754 1,575 bu.

C otton :
{Twelfth District ... 335' 333 bales
United States 48,898 48,090 bales

Potatoes :
Twelfth District . . . 249 205 bu.
United States 3,202 3,137 bu.

R ic e :
§Twelfth District . . 150 103 bu.
United States , 999 895 bu.

Sugar Beets :
¡¡Twelfth District . 155 209 ton
United States . . . . . 764 917 ton

Forecast 
July 1,1926

6,336
18,600

15,63811

36,352
334,044

8,463
39,600

1,152
6,748

Actual
1925
6,154

19,500

220
15,603

31,840
326,000

4,738
34,300

2,010
7,423

*000 omitted. fCalifornia and Idaho. {Arizona and California. 
§ California. ¡¡California, Idaho and Utah, lijuly 16th estimate.

( A )  A g r ic u lt u r a l  M a r k e t in g  A c t iv ity —
/---------Exports---------- \-- ,----------Carlot Shipments--------\ Livestock Receipts Co!d Storage Holdings?

Wheat* Barley* Deci- at Eight Markets in 12th District 12th District
Portland and San duous Orangesf Lemonsf Cattle Butter Eggs

Puget Sound Francisco Fruitst Calif. Calif. and (1000 (1000
Monthly (1000 bu.) (1000 bu.) (cars) (cars) (cars) Calves Hogs Sheep lbs.) cases)

June, 1926..............................................  4,302 967 3,852 4,495 1,859 94,275 144,493 334,086 6,024 501
May, 1926 ..............................................  3,0940 518 1,273 5,520 2,361 91,839 140,112 411,697 3,582 421
June— 5-year average (1919-1923). 1,809 498 2,030 4,482 1,802 86,913|| 150,705J| 254,054|| 4,941 tf 546tf

Cumulative t-------------------------- Crop Y e a r ------------------------- \ /------------- Calendar Y e a r--------------- >
T o June 30, 1926.................................  20,890 12,402 5,193 35,990 8,935 604,106 1,036,822 1,489,086

(20.8) (27.1) (70.6) (59.6)
T o June 30, 1925................................. 16,784 8,442 3,018 30,576 8,047 611,480 1,274,809 1,486,778

(25.0) (37.1) (63.7) (70.0)
Five-year average to June 30th. . .  25,520 11,195 2,280 32,698 7,449 528,253(1 1,052,622[| 1,419,54611 
_____0919-1923) (22.1) (27.8) (69.0) (65.8)
Figures in parentheses indicate percentage of new crop only. *Season begins July 1st. fSeason begins November 1st. {California,

excluding apples. Season begins April 1st. §At end of month. || 1921-1925. 111922-1926. ^Revised.
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52 M ONTH LY REVIEW OF BUSINESS CONDITIONS July, 1926

Industrial Activity

Industrial activity increased seasonally during 
June, 1926, and, as indicated by figures of pro
duction and employment, was above the level 
of June, 1925. An increased volume of employ
ment in industry accompanied seasonal expan
sion in general construction and agricultural 
work, and in allied industries during June. Fig
ures of employment in California and Oregon 
are shown in Table C.

Volume of building construction in the dis
trict, as indicated by value of building permits 
issued in twenty cities, was slightly smaller 
during the first six months of 1926 than during 
the first six months of any of the three preced
ing years. During the first half of 1926, a total 
of 59,841 permits valued at $192,297,000 was is
sued in these cities, the estimated cost of pro
posed building being 14.1 per cent smaller than 
for the same period of 1925, the record half 
year, and 8.2 per cent and 4.5 per cent, respec
tively, smaller than in the same periods of 
1923 and 1924. Value of building permits issued 
during June, 1926, showed a larger than usual 
seasonal increase as compared with May, but 
was 7.3 per cent less than in June, 1925. A  car
penters’ strike in the San Francisco Bay region 
continued to interfere with building construc
tion in three reporting cities.

B U IL D IN G  PER M ITS IN  20 C IT IES  
Per Cent Increase or Decrease (— ) 

Months in 1926 compared 
with same Months in 

1925

Month in 1926 
compared with 

preceding 
Month

the same as in June, 1925. The Aberthaw in
dex of the cost (including labor and materials) 
of a concrete factory building continued on 
July 1st at 199, where it has stood for the last 
four months. A  year ago it was 194 (1914 cost 
=  100).

During June, 1926, reporting lumber mills of 
four associations in this district cut more than 
850 million board feet of lumber, the largest 
output reported for any single month in the last 
four years. Figures of production, shipments, 
and new orders received, were all above those 
of both May, 1926, and June, 1925, the increases 
averaging approximately 4 per cent as com
pared with the previous month, and 10 per cent 
as compared with a year ago. During the first 
six months of this year, activity in the lumber 
industry as reflected by reported production, 
shipments, and orders received, was more than 
10 per cent above the level of the same period 
of 1925, a year of record activity in the lumber 
business on the Pacific Coast. During the first 
half of 1926, orders received exceeded ship
ments, which, in turn, exceeded production. 
Stocks of lumber at mills were reported to be 
smaller on June first than on January first, 
1926. The supply of logs in the Pacific North
west is reported to be ample for immediate 
needs.

L U M B E R  A C T IV IT Y *
June, May, June, r -  First Six Months —\ 
1926 1926 1925 1926 1925

(board feet) (board feet) (board feet) (board feet) (board feet) 
Production . . .  852,996 806,991 728,185 4,269,051 3,828,344
Shipments ____  803,789 759,109 709,928 4,316,277 3,899,662

..............  - - - - - -  4,353,883 3,863,746

Tune -----
M ay . —  
April . . .  
March . . 
February. 
January ..

Monthly Year-to-date
No. Value No. Value N o. Value

— 12.0%  —  7 .3 %  — 12.0%  — 14.1%  1 .7%  25 .6%  
— 15.3%  — 25 .8 %  — 12 .0%  — 15.5%  — 11.3%  — 17.8%  
— 12.7%  — 15.7%  — 11.2%  — 12.8%  — 13.5%  —  3 .4%  
—  7 .8%  —  9 .8 %  — 10.7%  — 11.6%  37 .1%  35.7%  
— 11.2%  — 18 .1%  — 12.6%  — 12.8%  —  4 .4 %  —  8 .3 %  
— 13.8%  —  7 .3 %  ...........................  3 .5 %  — 21 .3%

Orders ............... 796,293
Unfilled Orderst 549,674 
N o. of Mills 

Reporting} . 181

759,109
764,011
536,337

183

709,928
704,322
498,533

176 183 180

*A s reported by four associations. tReported by three associa
tions. The figures are not strictly comparable with other 
figures appearing in the table. {Average.

Source: National Lumber Manufacturers Association.

The United States Bureau of Labor Statis- (C) E m p lo y m e n t  
tics’ index number of wholesale building mate
rials prices declined from 172 in May to 171 in 
June (1913 prices =  100),the latter figure being

(B )  B u i l d i n g  P e r m it s —

Berkeley ......................
Boise ............................
Fresno ..........................
Long B e a c h ...............
Los A n g e le s ...............
Oakland ......................
Ogden ...........................
Pasadena ...................
Phoenix ......................
Portland ......................
Reno .............................
Sacramento ...............
Salt Lake City . . . .
San Diego .................
San F r a n c isc o ..........
San Jose ......................
Seattle ...........................
Spokane ......................
Stockton .....................
T a c o m a ........................

June, 1926 June. 1925
No. Value No. Value
248 $ 474,434 382 $ 1,265,175

60 47,800 50 43,982
87 261,665 92 518,730

343 503,520 337 1,077,900
3,068 11,856,082 3,652 15,305,516

853 2,674,656 1,187 2,766 ,419
23 365,000 29 182,550

221 1,169,566 271 919,357
104 278,471 78 169,026

1,092 2,879,180 1,148 4,772,020
27 267,325 36 91,445

210 1,094,925 274 1,131,976
108 362,147 150 565,697
753 1,493,431 626 1,294,130
832 8,479,058 902 4,661,024
113 439,385 86 330,830
852 2,670,380 909 2,168,230
181 240,859 216 424,255
84 144,515 94 710,900

261 518,000 294 673,690

9,520 $36,220,399 10,813 $39,072,852

■■ California... -  • %
No. of

' Oregon ......... s
N o. of

No. o— Employees —» No. Employees —%
of June, May, of June, May,

Industries Firms 1926 1926 Firms 1926 1926
All Industries...........

Stone, Clay and

738 161,457
(4.0)

155,274 95 18.998
(4.8)

18,132

Glass Products. 

Lumber and W ood

46 8,449
(9.3)

7,732 4 149
(5.7)

141

Manufactures . . 112 26,230
(0.7)

26,057 40 14,350
(— 3.5)

14,870

Clothing, Millinery

20 2,711
(2.2)

2,654 5 1,049
(1.3)

1,036

and Laundering.

Food, Beverages 
and Tobacco . .

W ater, Light and

63 7,623
(— 4.1)

7,949 7 442
(0.7)

439

156 33,960
(18.8)

28,595 30 2,361
(126.1)

1,044

Power ................. 5 9,362
(2.8)

9,107 •• . . . . . .

Other Industries*. 324 71,023
(0.1)

70,975

Miscellaneous . . . . 12 2,099  
(— 4.8)

2,205 9 647
(7.5)

602

Includes the following industries: metals, machinery and con
veyances ; leather and rubber goods; chemicals, oils and 
paints; printing and paper goods.

Figures in parentheses represent percentage changes from M ay.
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July, 1926 FEDERAL RESERVE AGENT AT SAN FRANCISCO 5 3

Figures of national production of non-ferrous 
metals, a large proportion of which is produced 
in states of this district, are presented in the 
following table :

NON-FERROUS M ETALS—National Production
June» 1926 May. 1926 June, 1925

Copper (short tons) (mine
production) ........................... 70,707

Lead (short tons) (crude). 48,558
Zinc (short tons) ( s la b ) . . .  48,226 
Silver (oz.) (commercial

bars) .........................................  5,446,000

73,651
49,853
53,703

Average daily production of petroleum in 
California increased slightly during June, as 
compared with the preceding month, the first 
such monthly increase reported since August, 
1925. Current production is still smaller than 
one year ago, the June, 1926, daily average out
put (608,981 barrels) being 5.3 per cent less 
than that of June, 1925.

PETROLEUM—California

June, 1926.
May, 1926.
June, 1925.
Sept., 1923*

Average
Daily

Production
(barrels)

. .  608,981

. .  602,166

. .  642,938

. .  858,750

Indicated
Average

Daily
Consumption
(Shipments)

(barrels)
645,812
575,243
563,173

t

Stored 
Stocks at 
End of 
Month

(barrels)
124,414,745 
125,519,693 
113,162,7440

— New Wells —s 
Daily

Number
Opened

67
58

119
93

*Peak of production. fComparable figures not available. QRevised. 
Source: American Petroleum Institute.

Production of flour, as reported by 16 milling 
companies in this district, increased seasonally 
during June and, as in April and May, approxi
mated the five-year (1921-1925) average of pro
duction. Wheat stocks held by the mills at the 
end of June were 51.6 per cent larger than one 
year ago, when activity in the flour milling in
dustry of the district was greatly curtailed. 
Stocks of both flour and wheat held by millers

( D )  B a n k  D e b its *  -
June, June, t--------Six Months--------
1926 1925 1926 1925

Berkeley ........... .$  17,614 $ 16,682 $ 115,818 $ 108,808
Boise .................. 13,185 12,613 75,574 66,507
Fresno ............... 32,287 28,479 208,368 169,656
Long Beach . . 45,932 43,812 313,775 285,543
Los Angeles . . . 863,539 787,260 5,225,024 4,719,470
Oakland ............ 167,827 133,867 1,009,971 815,739
Ogden ................ 15,002 21,700 118,598 137,223
Pasadena .......... 34,539 33,408 230,818 217,541
Phoenix ............ 24,611 22,721 154,111 140,598
Portland ........... 184,266 165,202 1,047,152 931,179
Reno .................... 9,990 9,568 52,582 48,868
Sacramento . . . 29,664 35,423 191,152 225,365
Salt Lake City. 70,888 65,989 420,982 404,234
San Diego 63,329 56,018 392,668 318,917
San Francisco . . 1,009,498 950,044 6,443,509 5,517,040
San Jose .......... 23,369 22,468 146,245 138,873
Seattle ............... 212,032 207,924 1,249,524 1,158,147
Spokane ............ 58,276 53,432 332,663 297,775
Stockton .......... 26,159 24,443 160,786 147,499
Tacoma .............. 46,541 48,004 275,903 262,438
Yakima .............. 13,411 12,245 74,404 69,325

District .......... .$2,961,959 $2,751,302 $18,239,627 $16,180,745

at the end of June were below the five-year 
average for that date.

Five-Year 
Average 

June,
June. 1926 May, 1926 June, 1925 1921-1925

FLOUR M ILLING*

356,838

70,322 
48,775 
45,921

4,960,000 5,328,000

Produc
tion

(barrels)
30,346
15,738
73,150

139,960

Output (b b ls .)------  363,898 325,887 276,313
Stocksf

Flour ( b b ls .) . . .  357,044 362,434 361,597 401,642
W heat (b u .) ------  1,128,082 1,700,880 743,885 1,218,227

*A s reported by 16 companies. fA s  of the first day of the fol
lowing month.

The district’s canned fruit industry operated 
at high seasonal levels during June and early 
July. Commercial factors estimate that the 
1926 pack of canned apricots in California is 
running considerably larger than the 1925 pack 
of that fruit (2,196,680 cases), and present in
dications are that the total fruit pack will ap
proximate the record pack of a year ago. Both 
domestic and foreign markets for canned fruits 
are reported to have been active during the 
past year, and the present season has witnessed 
a considerable volume of sales for future de
livery.

General Business and Trade

Fluctuations in volume of trade during June 
were largely seasonal in character and general 
business activity continued at the level of the 
preceding three months. The record for the

INDEX NUMBERS

*000 omitted.

BANK D E B IT S-T W E L F T H  DISTRICT

Index for 20 principal cities, Phoenix, Arizona, not included,(daily 
averages, 1919 average—100). Latest figures. June, with 

_____  adjustment, 154; without adjustment, 147.

*Based upon average month to month increase during the years 
1919 to 1925 inclusive.

half year ending June 30, 1926, when compared 
with the record of the first six months of 1925, 
shows an increase in trade volume and business 
activity which exceeds the normal expectation, 
based on growth of population and develop
ment of natural resources of the district.

This bank’s index numbers of bank debits, 
which reflect changes in business activity in
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5 4 M ONTH LY REVIEW OF BUSINESS CONDITIONS July, 1926

the district, advanced slightly during June,
1926. The index adjusted for seasonal variation 
stood at 154 (1919 average=100), or 8 per cent 
higher than in June, 1925.

B A N K  D E B IT S—Twelfth District 
Index for 20 Principal Cities*

June, May,
1926 1926

W ith ou t Seasonal A d ju stm en t. . .  147 146
W ith  Season al A d ju s tm e n t ............  154 153

April,
1926
150
150

June,
1925
136
142

*D a ily  averages, 1919 average^ lO O .

In 19 of the 21 reporting cities, debits to indi
vidual accounts (bank debits) were larger in 
volume during the first six months of 1926 than 
during the first six months of 1925, and the total 
for the 21 cities showed an increase of 12.7 per 
cent in the later year. Detailed figures are 
shown in Table D.

Combined sales of 68 retail stores in 22 im
portant cities of this district were 4.1 per cent 
larger in value during June, 1926, than during

INDEX NUMBERS

the same as the indicated rate of stock turnover 
during the first half of 1925.

D E P A R T M E N T  STOR E SA LES— Index Numbers
(1919 Monthly Average =  100)

Los

1 9 2 6 .. 209
1 9 2 6 .. 214

June,
M ay,
A p ril, 1 9 2 6 .. 222 
M arch , 1 9 2 6 .. 247

1 9 2 6 .. 180
1 9 2 6 .. 210
19 2 5 .. 194

F eb ..
Jan.,
June,

1 9 2 6 .. 226
1 9 2 6 .. 233

June,
M ay,
A p ril, 1 9 2 6 .. 237 
M arch , 1926. . 255

1 9 2 6 .. 223
1 9 2 6 .. 221
1 9 2 5 .. 209

F eb .,
Jan.,
Tune,

ment San Salt
Oak Fran Lake Spo D is
land cisco City Seattle kane trict
142 124 109 98 91 142
152 147 121 98 90 152
144 134 106 102 95 150
148 146 105 95 93 160
112 108 82 73 76 119
124 113 86 75 70 130
143 120 106 98 85 136

it
141 149 106 98 90 154
163 133 105 100 90 147
149 139 113 108 98 155
158 147 115 102 110 164
149 142 114 113 110 156
145 128 104 99 97 148
143 143 103 98 84 147

D E P A R T M E N T  STOR E SA LE S—T W E L F T H  D IS T R IC T
Index of 32 Stores in 7 cities (1919 monthly average=100). Latest 

figures, June, with adjustment, 154; without 
adjustment, 142.

June, 1925, increased sales being reported by 
36 stores. This bank’s retail trade index declined 
during June, as compared with May. The de
crease was less than that which usually occurs 
at this season of the year, however, and the 
index, when adjusted for seasonal movements, 
advanced seven points to 154, or 4.8 per cent. 
Stocks of merchandise held by reporting re
tail stores decreased 6.0 per cent during June
1926, and on June 30th were but 2.6 per cent 
larger than on the same date last year. The 
indicated rate of stock turnover for June, 1926, 
was 2.92 times per year, compared with 2.87 
times per year for June, 1925.

Reported figures indicate that sales at retail 
were 3.8 per cent larger in value during the first 
six months of 1926 than during the same period 
of 1925. The indicated rate of stock turnover 
thus far in 1926 (2.9 times per year) has been

Total value of sales at wholesale reported by 
164 firms in eleven lines of business was 2.0 per 
cent greater during June, 1926, than during 
June, 1925. Nine of the eleven lines for which 
segregated data are available showed increased 
sales over the year period. During the first half 
of 1926, total sales of these firms were 2.8 per 
cent greater than during the first half of 1925. 
Eight lines (agricultural implements, automo
bile tires, drugs, electrical supplies, furniture, 
hardware, shoes, and stationery) reported 
larger cumulative sales for the period Janu
ary 1st to June 30, 1926, than for the same 
period in 1925, while three lines (automobile 
supplies, dry goods, and groceries) reported 
decreased sales.

W H O L E S A L E  T R A D E

Percentage increase or decrease (—)
------------ in Value of Sales------ ----- %

June, 1926 June, 1926 M ay,1926
compared compared compared

No. of with with with
Firms June, 1925 M ay,1926 May, 1925

A g ricu ltu ra l Im plem en ts . 15 31.5 30.1 14.8
A u tom ob ile  Supplies . . . .  14 0.1 11.3 —  6.5
A u tom ob ile  T i r e s ............... 17 —  8.2 30.9 —  0.9
D ru gs  . . . . . . ; ...................... 7 1.4 1.8 1.6
D ry  G oods ........................... 14 1.1 2.2 —  4.6
E lectrica l Supplies ...........  9 —  2.6 — 11.2 15.8
Fu rn iture ...............................  16 3.1 — 10.0 11.9
G roceries ...............................  21 0.1 7.6 1.6
H ardw a re ............................. 17 2.3 —  0.5 3.4
Shoes ....................................... 10 16.4 9.2 10.7
S tation ery  ............................. 24 4.9 4.3 —  2.7

On June 30, 1926, savings deposits in 69 
banks in seven principal cities of the district 
were 7.3 per cent larger than on June 30, 1925, 
and 1.9 per cent larger than on May 31, 1926.

S A V IN G S DEPOSITS June 30,1926#
compared with

Number June May June June May
of 30, 31, 30 30, 31,

Banks 1926* 1926* 1925* 1925 1926
L os  A n geles . .  13 $422,213 $415,224 $382,933 10.3 1.7

7 102,596 99,829 97,457 5.3 2.8
7 55,735 54,731 54,0600 3.1 1.8

Salt L ake C ity 8 32,839 32,410 29,963 9.6 1.3
San F ran cisco . 14 496,436 487,509 470,8430 5.4 1.8
Seattle ......... . .  14 81,457 79,767 73,750 10.5 2.1

. . 6 19,392 19,042 19,786 — 1.9 1.8

T ota l . . . . . .  69 $1,210,668 $1,188,512 $1,128,7920 7.3 1.9

*000 om itted.. # P e rc e n ta g e  increase or  decrease (—-). ORevised.
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Prices

General wholesale prices continue to fluctu
ate at a level approximately 50 per cent above 
that which prevailed in 1913. During June, the 
Bureau of Labor Statistics’ index of wholesale 
prices advanced slightly, standing at 152.3 
(1913 prices =  100), compared with 151.7 for 
May, 1926, and 157.4 for June, 1925. The De
partment of Agriculture’s farm price index re
mained at 139 during the past month, while the 
Bureau of Labor Statistics’ index of non-agri- 
cultural commodities declined from 160.2 to 
159.9, causing the ratio between these two in
dexes (an indication of the purchasing power of 
farm products) to advance from 86.8 to 86.9. A  
year ago this ratio was 90.

The weekly average price of beef cattle at 
Chicago advanced slightly during June. At 
$9.75 per 100 pounds, on July 2, 1926, it was 1.6 
per cent above the price on June 4, 1926, but
17 per cent below the price in June, 1925. Aver
age prices of lambs and hogs have declined 6.6 
per cent and 2.2 per cent, respectively, from the 
high points of a month ago. Lamb prices at 
mid-July were approximately 3 per cent below 
the prices of July, 1925, but the price of hogs 
remained 2.2 per cent higher than a year ago.

Contract prices for September wheat at Chi
cago have fluctuated within a relatively narrow 
range during recent weeks, advancing from 
$1.32%-$1.34 per bushel on June 4, 1926, to 
$1.33%-$1.34% per bushel on July 2, 1926. 
Quotations were lower than in June, 1925, 
when a comparable grade and delivery of 
wheat sold for $1.38^8-$1.41j^ per bushel. On 
July 19th, this contract was quoted at $1.44 )4 - 
$1.47¡l4 per bushel, compared with $1.55^4- 
$1.58% per bushel on July 18, 1925.

Cotton prices declined during June and con
tinued well below the figures of a year ago. 
Spot quotations for middling uplands cotton at 
New Orleans for the week ending* July 2, 1926, 
ranged from 17.37 to 17.70 cents per pound, a

decline of 2.6 per cent from the price on June 4,
1926, and of 25.5 per cent from the price on 
July 3, 1925. An average of 98 wool quotations 
on the Boston market, at 66.11 cents per pound 
on July 2, 1926, was 1.2 per cent lower than a 
month ago, and 16.5 per cent lower than a year 
ago.

Opening prices for 1926 canned fruits have 
been generally higher than were 1925 opening 
prices, an important exception being the quoted 
prices for canned pears. Opening and spot 
prices for the principal California canned fruits 
in 1925 and 1926 follow :

Choice Grade 
No. 2 /2  Cans

Cherries, R. A . .

Spot Prices

Peaches, Y . 
Peaches, Y .

Opening Prices* July 17, July 18,
1926 1925 1926 1925

$2.60 $2.40 $2.45 $2.50
3.60 3.45 3 .35-3 .402.00 1.90 1.90 *2.*00
2.30 2.20 2.10 2.30
2.25 2.15 2.00
2.65 3.30 2.50 3.50

*F. O. B. Cannery in California.

Prices now being paid growers in California 
for the chief canning fruits are compared with 
prices paid during three previous seasons in 
the following table:
Number 1 Grade 1926 1925 1924 1923
Canning Fruit (per ton) (per ton) (per ton) (per ton)

. .  $60-$65 $50-$60 $65 $25—$35

. .  160-200 160-180 115 190-200
Peaches, Y . C . . , , 35 -42 35 45 30
Peaches, Y . F . . . . . .  30-35 25 25 25

. .  30 -35* 70-75* 60 35

*Canners are charged a $3.00 service fee in addition.

Monthly average prices for copper, lead, 
silver, and zinc advanced 0.4 per cent, 3.6 per 
cent, 0.6 per cent, and 4.3 per cent, respectively, 
during June. Prices of copper, silver, and zinc 
were 1.9 per cent, and 5.2 per cent, and 1.7 per 
cent, respectively, above prices for June, 1925, 
but the price of lead was 3.5 per cent under the 
average price of a year ago.

Lumber prices changed little during the past 
month, but were approximately 2 per cent 
higher in July, 1926, than in July, 1925.

(E ) C o m m o d it y  P r ic e s -
Commodity Unit July 2,1926 One Month Ago One Year Ago

W holesale Prices (U 152.3 151.7 157.4
Purchasing Power of Farm Products (U . S. Department of Agriculture)! 86.9 86.8 90.0
Cattle (Native Beef) .W eekly average price at Chicago.................................... 100 lbs. $9.75 $9.60 $11.75
Lambs .............................W eekly  average price at Chicago................................... 100 lbs. 14.95 16.00 15.85
H ogs .............................. .W eekly average price at Chicago.................................... 100 lbs. 13.60 13.90 13.20
W heat ............................ bu. 1 .3 3 ^ -1 .3 4 % 1 .3 2 ^ -1 .3 4 1 .3 8 ^ -1 .4 1 ^
W ool ............................... .Average of 98 quotations at Boston................... ............ lb. 66.110 66.900 79.180
Apples .......................... California Gravenstein wholesale at San Francisco box 1.50-2.75 N ot Quoted 3.00-3.50
O r a n g e s ........................ Valencias Fancy— Wholesale at San Francisco. . . . box 4.00-5.25 N ot Quoted 7.25-7.75
Prunes .......................... .Size 40 /50  in 25-lb. boxes f. o. b. California............. lb. .0854-.08M .08^ 2-0 9 .0 8 ^ - .0 8 M
Raisins .......................... Thompson’s Seedless bulk in 25-lb. boxes f. o. b.

California ................................................................................. lb. .073^ .0734 Not Quoted
Canned Peaches .Cling, choice 2 ^ s  f. o. b. California................. .............. cloz. 2.20 2.20 2.10
Butter .......................... .92 score at San Francisco.................................... .............. lb. .40^2 •40^ .46
Copper ......................... .Electrolytic— Monthly average at New Y o rk ............ lb. 13.656^ 13.5990 13.3990
Lead .............................. .M onthly average at New Y o rk ......................................... lb. 8.0330 7.7510 8.3210

.M onthly average at New Y o rk ................................. .. oz. 65.4810 65.0750 69.1060
Lumber (Softw ood). .W eekly Index, United States*........................................... 30.22 31.46 29.73

fRatio of farm prices (August, 1909-July, 1914=100) to wholesale prices of non-agricultural commodities (1910-1914=100).
*As published by “ The Lumber Manufacturer and Dealer.”
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Banking and Credit Situation

Analysis of banking conditions in the Twelfth 
Federal Reserve District at the mid-year re
veals a strong situation. Volume of credit avail
able for commercial needs continued adequate, 
while there wras evidence of the usual seasonal 
decreases in demand for funds.

MILLIONS OF DOLLARS

MEMBER BANK CREDIT—TW ELFTH DISTRICT
Figures for 66 member banks in leading cities, as of last Wednesday 

of each month. Latest figures, June 30.

Total loans and investments of reporting 
member banks in this district declined slightly 
during the five weeks between June 9th and 
July 14th, but on the latter date were $88,000,- 
000, or 5.6 per cent above the level of one year

REPORTING MEMBER BANKS*— Twelfth District
(In millions of dollars, percentage changes in parentheses.)

Condition t----------- Changes from-------------n
July 14, One Month One Year

1926 Ago Ago
/  ~r =  increase \ 
V — ==• decrease /

Total Loans ........................ . 1,192 —  7 ( 0.6) +  76 ( 6.8)
Commercial Loans .......... . 904 —  3 ( 0.4) + 4 2  ( 5.0)
Loans on Securities 289 —  4 ( 1.3) +  33 (12.8)

. 464 — 10 ( 2.1) +  12 ( 2.7)
Total Loans and Invest

ments .................................. . 1,656 — 17 ( 1.0) + 8 8  ( 5.6)
Net Demand D e p o sits ... . 769 +  10 ( 1.3) — 15 ( 1.9)
Time Deposits .................... . 848 —  1 ( 0.1) + 6 6  ( 8.5)
Borrowings from Federal

Reserve B a n k ................. 33 +  12 (56.0) +  11 (49.3)

*Total resources of reporting banks are approximately 50 per 
cent of total resources of all banks, and 71 per cent of total 
resources of all member banks in Twelfth Federal Reserve 
District. Reporting banks embrace member banks in Los 
Angeles, San Francisco, Oakland, Portland, Tacoma, Seattle, 
Spokane, Ogden, and Salt Lake City.

ago. The volume of commercial loans remained 
relatively constant during the five-week period, 
the principal declines being in loans on securi
ties and in investment holdings. Net demand 
deposits at reporting banks have increased dur-

ing recent weeks, while time deposits have 
decreased slightly. This movement was con
trary to that which has prevailed during the 
past year in which time deposits have increased 
by 8.5 per cent and demand deposits have de
clined by 1.9 per cent.

Total earning assets (total bills and securi
ties held) of the Federal Reserve Bank of San 
Francisco fluctuated about the $110,000,000 
level during June and early July, the net move
ment for the period being a gain of $8,785,000, 
or 8 per cent. On July 14th, earning assets of 
the bank were nearly one-fifth larger in amount 
than one year ago. In response to the usual in
crease in currency demands at the close of 
the half year, circulation of Federal reserve 
notes of the Federal Reserve Bank of San

MILLIONS OF DOLLARS

300

200

100

0

RESERVE BANK C R E D IT -T W E L F T H  DISTRICT
Figures lor Federal Reserve Bank of San Francisco, as of last Wednes

day of each month. Latest figures, June 30.

Francisco rose from $190,000,000 on June 30th 
to $200,000,000 on July 7th. By July 14th, vol
ume of circulation had declined to $192,000,000, 
a figure 4.3 per cent below that of a year pre
vious.

FEDERAL RESERVE BANK OF SAN FRANCISCO
(In millions of dollars, percentage changes in parentheses.)

Total Bills and Securities.

Con
dition / 
July 14, 

1926

119

One Month One Year 
Ago Ago

/  +  =  increase \
\ — =  decrease /

+  12 (10.7) + 1 9  (19.0)
Bills D isc o u n te d ................... 47 +  10 (26.0) +  9 (23.8)
United States Securities... 50 +  5 (11.9) +  6 (13.9)
Bills Bought ........................... 22 —  3 (12.6) +  4 (25.1)
Total Reserves ...................... 262 —  6 ( 2.4) — 17 ( 5.9)
Total Deposits ...................... 172 +  2 ( 0.9) +  6 ( 3.4)
Federal Reserve Note 

Circulation .......................... 192 +  2 ( 1.1) —  9 ( 4.3)

Interest rates at commercial banks of the dis
trict were practically unchanged during the 
month.

1922 1923 1924 1925 1926

T h o se  d e sir in g  th is  review  se n t th em  reg u la rly  w ill receiv e  i t  w ith o u t c h arge  u p o n  ap p lication .
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