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The Fourth W ar Loan Drive

T h e  Fourth War Loan Drive will open January 18 and 
close February 15. The major emphasis throughout 

the drive will be placed upon sales to individuals, and in 
order to center attention upon the response of individ
uals, only those sales will be reported by the Treasury 
during the first two weeks. As in the September drive, 
sales will be confined to investors other than commercial 
banks, with the exception noted below.

Fourteen billion dollars has been set as the goal, 5.5 
billion of which is to be raised directly from individuals, 
and 8.5 billion from other non-bank investors. Although 
the overall goal is one billion dollars under the goal of the 
third drive and more than four billion under the sales of 
the last drive, the quota for individuals is higher than 
sales to individuals in any earlier drive. In the third drive, 
the quota for individuals, five billion dollars, was 33 per
cent of the overall goal and sales to individuals of 5.4 
billion were 28 percent of total sales. The quota for indi
viduals in the forthcoming drive is 40 percent of the goal 
for the drive as a whole.

Securities to be offered include Series E, F, and G Sav
ings Bonds, Series C Savings Notes, %  percent certifi
cates of indebtedness, 2^4 percent bonds of 1956-59, and 
2 y2 percent bonds of 1965-70. The list is similar to that 
of previous drives, except that the 2^  percent 15-year 
bond replaces the 2 percent 10-year bond previously 
offered.

Sales to Individuals

In order to obtain funds in excess of tax receipts with
out the creation of additional deposits, the Treasury must 
sell securities outside of the banking system. In order to 
provide a curb beyond that being exercised by taxes on 
inflationary pressures resulting from demands for goods 
which are in excess of supplies, holders of funds must be 
induced to divert them from expenditures for goods and 
services to the purchase of securities. Herein lies the im
portance of purchases of Government securities by indi
viduals, and the even greater significance of widespread 
sales of smaller denomination savings bonds to those 
with moderate and smaller incomes. Intensified efforts to 
increase sales of Government securities to individuals are 
especially necessary at this time.

Banks and the W ar Loan Drive

Certain restrictions have been placed upon bank pur
chases of Government securities. Commercial banks may

not, in general, purchase savings bonds; they may not 
hold the percent bonds until ten years after date of 
issue; they may not hold the 2%  percent bonds until Sep
tember 15, 1946; they are asked not to purchase, during 
the drive, the %  percent certificates of indebtedness of
fered ; and they are asked to refuse to make speculative 
loans for the purchase of Government securities.

This list of necessary restrictions, however, should 
not be allowed to obscure the fact that commercial banks 
have a positive and important part to play in the loan 
drives. A large volume of savings bond sales and all 
subscriptions for other Government securities are made 
through the facilities of the banking system. Banks are, 
to the majority of their depositors, probably the most 
effective Treasury salesmen. Permanent investment in 
Government securities is facilitated by loans to individ
ual subscribers who wish to anticipate future income, and 
banks are encouraged to make such loans on a short term 
basis, not exceeding six months.

Participation of Com m ercial Banks 
H olding Savings Deposits

Restrictions have been modified upon commercial bank 
purchase of Series F and G Savings Bonds, effective Jan
uary 1, 1944, and upon the purchase of 2%  and 2y2 per
cent bonds during the Fourth War Loan Drive. Commer
cial banks holding savings deposits may make limited 
purchases of these securities. Any such bank may sub
scribe to any or all of those four bonds in an amount not 
in excess, in the aggregate, of 10 percent of its savings 
deposits on December 31, 1943 or $200,000, whichever is 
less. A  bank’s combined holdings of Series F and G Sav
ings Bonds, however, must not exceed $100,000 (issue 
price). Sales to commercial banks during the drive will 
be considered as outside of the 14 billion dollar goal.

These changes, which place commercial banks that also 
perform the functions of a savings bank on a basis more 
comparable to that of mutual savings banks, are of par
ticular interest to commercial banks in the Twelfth Dis
trict. There are only three mutual savings banks in the 
District, and savings deposits of commercial banks are 
considerably more important, relatively, in this area than 
in the country as a whole. This is illustrated by the fact 
that on June 30 of this year, savings deposits were about
18 percent of total deposits, excluding interbank deposits, 
of all member banks in the United States, but were about 
30 percent of the total in the Twelfth District.

★  jß e ttl A U  B a c k  th e  A tta c k . ★  ß iu f. T ita n , ß a + u & i. ★

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 01, 1943


