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The largest component of total outlays during 
the sixties w as national defense. While expendi
tures for national defense increased $35.3 billion 
during the sixties, the relative importance of de
fense outlays declined from nearly 50% of the total 
budget at the beginning of the decade to only 
44% in 1969; it is estimated that this figure will 
fall to 37% this fiscal year.

Federal Government outlays (expenditures and 
net lending) more than doubled in the sixties. 
Nearly one-half of the $93 billion increase took 
place between 1966 and 1968. Increasing out
lays for national defense contributed heavily to 
the expansion. Spending for defense leveled off 
after 1968 while human resource programs con
tinued to expand rapidly. This change in Federal 
spending priorities is expected to continue this 
fiscal year as human resource spending outstrips 
national defense for the first time since the 1930's. 
Expenditures for physical resource programs more 
than doubled in the sixties but remained low at 
about 12% of the total budget. The same is true 
of other outlays, prim arily interest on the national 
debt, which accounted for about 10% of total out
lays throughout the period.

Per Cent

NATIONAL DEFENSE
SH ARE O F TOTAL O U TLA YS

50

40

30

20

10

M ilitary  Personnel §5 Procurem ent
O p eratio n  and  M aintenance U  O ther

1960 61 62 63 64 65 66 67 68 69 70* 71* 

Fiscal Y e a rs

*Feb ru ary  estim ates.

Source: Bureau of the Budget.

6Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1970



IN THE SIXTIES

Outlays for human resource programs showed  
the most spectacular growth of the past decade, 
expanding by 150% and increasing from 28% of 
total outlays in 1960 to 34% in 1969. The largest 
component of this category is income security, 
prim arily social security payments, which remained 
at about 20% of total outlays throughout the sixties. 
This figure is expected to climb to 25% this fiscal 
year as a result of more beneficiaries and higher 
benefits. Health and education expenditures in
creased substantially during the period while  
veterans' benefits declined in relative importance. 
The most rapid increase w as in health programs 
associated with Medicare and Medicaid.
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The relative importance of physical resource pro
grams increased in the first half of the decade and  

jm  then declined to about its original position. During 
%-s the sixties net gains were m ade by community de

velopment, space, and natural resource programs 
while net reductions were registered in the areas 
of commerce and transportation and agriculture.
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