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BANK DEPOSIT STRUCTURE 1961-67

The 1960’s have witnessed a sharp rise in the de
gree of sophistication with which individuals, busi
nesses, and governments carry on their financial 
affairs. T o  serve the ever-growing and ever-changing 
demands of these customers, banks of all sizes have 
had to make numerous adjustments in their opera
tions. In some cases adjustments are reflected in 
changes in the structure and distribution o f bank 
assets and liabilities. These changes often occur as 
banks endeavor to compete more effectively and to 
render more and better services.

Since 1960 individuals have become increasingly 
conscious of relative rates of return for various uses 
of their money. Businesses similarly have increas
ingly used short-term earning assets as substitutes 
for non-earning cash balances. Governments have 
had growing responsibilities for investing various 
trust funds wisely. A s the management of cash 
balances has changed in recent years, the distribution 
of bank balances among different sizes of banks and 
among different types of deposits has also changed.

This article will review briefly some of these 
changes over the period from June 1961 to June
1967, as reflected in data on the distribution of bank 
deposits. The data used are based on June 1961 
and June 1967 Condition Reports of the Board of 
Governors of the Federal Reserve System. For the 
purposes of this article a distinction will be made 
between banks and banking organizations. Data on 
banks will cover all insured commercial banks. Data 
on banking organizations will consolidate individual 
1 tanks into holding companies wherever possible and 
exclude uninsured banks. Thus the same banks will 
be included in each group but the data on bank or 
ganizations will suggest some of the effects o f hold
ing company acquisitions on the distribution of de
posits through the commercial banking system. Each 
of the two groups will be broken down into per
centiles according to the size of the bank or organiza
tion. In one case size is determined by total de
posits. Information about various types of deposits 
then will be examined for the different size group
ings. In other cases size will be determined by the

amount of the various types of deposit liabilities of 
the banks and organizations. The article also will 
include similar information for the Fifth District 
states.

Nationwide Commercial Banking T ota l deposits 
of all insured banks rose from  $223.6 billion in June 
1961 to $358.7 billion in June 1967, an increase of 
60.4%  over the six-year span. Over this period the 
number of insured banks grew from 13,127 to 13,526. 
while the number of banking organizations encom
passing those banks grew from  12,752 to 13,014. The 
first table shows that time and savings deposits taken 
together increased by nearly $100 billion or over 
121% , accounting for much the larger part of total 
deposit growth. A bout $30 billion was added in 
savings accounts, an increase of nearly 50%  over the 
six years. Tim e deposits, which in June 1961 totaled 
only $19 billion, soared to nearly $85 billion in June
1967, a gain of more than 350% .

The sharp rise in time deposits was due primarily 
to aggressive marketing of certificates of deposit by 
large money market banks. Introduced in 1961 as 
an instrument through which money market funds 
could be channeled through the banking system, the 
negotiable CD quickly became an effective com 
petitor with Treasury bills, commercial paper, 
bankers’ acceptances, and other short-term liquid 
investments. It was made available in several con 
venient maturities, mostly up to one year, and sec
ondary market machinery was quickly provided. For 
these and other reasons, the CD has grown by leaps 
and bounds.

A s a result of the large growth in time deposits 
the composition of total deposits has changed 
markedly. In 1961 demand deposits accounted for 
some 65%  of total deposits at all insured Com
mercial banks. Passbook savings deposits represented 
another 27%  and time deposits only 8 % . By 1967, 
however, these three percentages had changed to 
roughly 51% , 2 5 % , and 2 4 % , respectively.

The trend from demand deposits to time deposits 
is evident in the accounts of selected depositors. A g 
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gregate nationwide demand deposits o f individuals, 
partnerships, corporations, the United States G ov
ernment, and states and political subdivisions repre
sented nearly 57%  of total deposits in 1961. By 
1967 the share o f these depositor groups had dropped 
to 44% . Conversely, time deposits of the same 
groups, excluding deposits accumulated for payment 
of personal loans, grew from  7%  to nearly 22%  
of total deposits, accounting for most of the in
crease in total time deposits.

F ifth  D istrict T ota l deposits at F ifth  D istrict 
banks grew by almost 70%  between 1961 and 1967, 
nearly 10 percentage points faster than the national 
rate of increase. Similarly, all other deposit cate
gories shown in the first table grew more rapidly in 
the District than in the nation. Time deposits at 
District banks advanced from  approximately 5%  to 
over 16% of total deposits over this time span, while 
the share of total District deposits represented by 
passbook savings recorded only a slight increase. 
Passbook savings as a share of total deposits in the 
nation, on the other hand, declined slightly.

The rate of growth of time deposits varied sharply 
among Fifth District states. Virginia and North 
Carolina both recorded sizable absolute and per
centage gains. In Virginia time deposits at insured 
commercial banks grew by $1.1 billion to a $1.2 
billion total, an increase of 1,100%. North Carolina 
showed a $1.0 billion increase to a $1.2 billion total, 
a 500%  increase. A s in the nation, time deposits 
held by individuals, partnerships, corporations, the 
Federal Government, and state and local govern
ments in Virginia and North Carolina grew rapidly, 
with increases of 500%  recorded in each state. M ary
land, South Carolina, and W est Virginia, each with 
$0.1 billion or less in time deposits in 1961, realized

only $0.1 billion increases over the six years. Time 
deposits in the District of Columbia grew by 300%  
to $0.4 billion.

Passbook savings deposits across the District 
registered 100% increases in Maryland, W est V ir 
ginia, and the District of Columbia. The share of 
total deposits held in such accounts grew by 5 to 
10 percentage points in each area, and ranged from 
25%  in the District of Columbia, to 37%  in M ary
land, and 4 0%  in W est Virginia in 1967. Growth 
rates for savings ranged from  50%  in South Caro
lina, to 58%  in Virginia, to 83%  in North Carolina, 
but the fraction of total deposits held in savings ac
counts declined slightly in each state to 19% , 35% , 
and 2 2 % , respectively. Fifth District depositors, 
meanwhile, followed the national pattern in reducing 
the portion of their total deposits held in demand ac
counts. Demand deposits of the Federal Govern
ment, state and political subdivisions, and individuals, 
partnerships, and corporations grew more rapidly in 
the District than in the nation (3 9 %  to 2 4 % ) but as 
a per cent of total deposits they declined about in 
line with national figures. This general pattern 
characterized the individual Fifth District states 
except for South Carolina where the fraction of 
total deposits of these depositor groups held in 
demand accounts remained essentially unchanged at 
about 70% .

In contrast to the national experience in the 1961- 
1967 period, the number of insured commercial 
banks and the number of banking organizations in 
the District declined. Bank merger activity was the 
chief factor in this decline. For the District as a 
whole, the number of insured commercial banks de
clined from  947 to 829. W est Virginia, which does 
not permit branching, was the only District state to

DEPOSITS 
Insured Commercial Banks 

(Dollars in Billions)

UNITED STATES ' FIFTH DISTRICT

% of Total % of Total
Amount Deposits1 % Increase Amount Deposits1 %  Increase

1961 1967 1961 1967 1961-1967 1961 1967 1961 1967 1961-1967

Total 223.6 358.7 100.0 100.0 60.4 11.9 20.2 100.0 100.0 69.7
Demand 144.2 182.9 64.5 51.0 26.8 7.8 10.8 65.5 53.5 38.5
Time 18.5 84.7 8.3 23.6 357.8 0.6 3.3 5.0 16.3 450.0
Savings 60.9 91.1 27.2 25.4 49.6 3.4 6.1 28.6 30.2 79.4
IPC, etc.2

Demand 127.0 157.7 56.8 44.0 24.2 7.2 10.0 60.5 49.5 38.9
Time^ 15.6 77.5 7.0 21.6 396.8 0.6 3.3 5.0 16.3 450.0

iD em and, time. and savings deposits as percentages of total deposits may not add to 100% due to rounding.
2Also includes the U. S. Government and state and local subdivisions. 
^Excludes deposits accumulated for payment of personal loans. 
Source: Board of Governors of the Federal Reserve System.
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show an increase in the number of banks. Virginia, 
which amended its banking code to permit statewide 
branching through merger in 1962, recorded the 
sharpest drop in number of insured commercial banks 
of any District state. H olding company consolida
tions in Maryland, Virginia, and the District of 
Columbia were responsible for a decline in the D is
trict’s banking organizations, as defined in this 
article, from  943 to 792 over the six years.

Distribution of Deposits T h e changes described 
thus far have been accompanied by an equally sig
nificant redistribution of deposits among bank size- 
groups. This has been true in both the Fifth District 
and in the nation as a whole. The size of the banks 
surveyed has been determined according to total 
deposits.

Looking at the shares of total deposits held by 
various size-groups of banks across the country, the 
top 5%  of the banks on the whole saw their share 
decline between 1961 and 1967 while all the categories 
below the top 5%  reported increased shares, how
ever small. The share of total deposits held by the 
top 1%  of the banks in the nation declined from 
50.04%  to 49.82% , but within this category the top
0 .1%  registered a very small increase.

The top 1%  of banks graded by total deposits ac
counted for over 52%  of the nearly $70 billion in
crease in time deposits at all insured commercial 
banks between 1961 and 1967. M oreover, the ex 
pansion recorded by the top 1%  of the banks was 
about equally divided between the first 0 .1% , which 
comprised only 14 banks in both 1961 and 1967, and 
the next 0 .9% , which included 119 banks in 1961 
and 122 banks in 1967. Further pointing up the 
importance of large banks, almost 80%  of the growth 
in time deposits between 1961 and 1967 was ac
counted for by the top 15% of all insured com 
mercial banks.

W hile the very large banks exhibited the biggest 
absolute increases in time deposits, they did not al
ways have large enough increases to maintain their 
1961 share of total time deposits. Despite a $17 bil
lion gain, the top 0 .1%  of the nation’s banks saw 
their share of total time deposits decline from  just 
over 30%  in 1961 to just under 27%  in 1967. On 
the other hand, the next largest 0 .9%  of banks ex 
perienced a small increase in their share of the total, 
from 24.5%  to 26% . A s shown in the second table, 
increases in shares of total time deposits were 
similarly registered in every other size grouping of 
banks except for the two smallest classes, which in
clude 50%  of all insured banks.

This general pattern of time deposit growth also

held in the Fifth District, with most o f the growth 
occurring at the large banks. In South Carolina 
and W est Virginia, however, increases were small 
and showed no marked pattern of distribution. In 
North Carolina and Virginia, where most of the D is
trict’s time deposit growth occurred, the top 5%  of 
the banks accounted for most o f the total increase. 
A  similar pattern existed in Maryland although the 
absolute increases were not as large as in North 
Carolina and Virginia.

In the Fifth District the redistribution of total 
deposits over the period tended to be toward the 
larger banks and away from  the smaller banks. A n  
exception occurred in W est Virginia where the top 
1% and the next 4 %  each experienced a decline o f 
over one percentage point in their share o f total de
posits while all the categories of smaller banks in
creased their shares. In W est Virginia the top 1% 
of the banks in the state accounted for less than 11 %  
of total deposits in 1967 while in the cases o f M ary
land, North Carolina, and South Carolina, the top 
1%  in each state held between 30%  and 4 0%  of 
total deposits. In Virginia the top 1%  held over 26%  
of total deposits. The lower shares in W est Virginia 
and Virginia are probably due in some part to the 
absence of branch banking in the form er and the 
relatively recent inauguration o f statewide branching 
in the latter. The absence of branching tends to limit 
the size of banks and in particular the size o f large, 
expansion-minded banks.

The proportion of demand deposits held by the top 
1% of the nation’s banks declined between 1961 and 
1967 while each of the smaller size-groups o f banks 
shown in the table registered small percentage in
creases in the nation as a whole. Large banks in 
the Fifth District, however, generally recorded in
creased shares of total demand deposits. The top 
5%  of the banks in each of Maryland, South Caro
lina, and Virginia increased their shares, but in W est 
Virginia the three groups making the top 15%  of 
that state’s banks each lost part of their 1961 share. 
The share of the top 1%  in North Carolina also 
declined but the shares of the next 4 %  and the 
following 10%  rose.

The fraction of total passbook savings deposits 
held by the top 5%  of the nation’s insured com 
mercial banks increased from  nearly 62%  to over 
64%  over this period, while for all other size-groups 
the fraction declined. The redistribution o f such 
deposits in the Fifth District was more marked but 
varied from  state to state. The proportion o f savings 
accounts held by the top 5%  of the banks in each 
of Maryland, North Carolina, and Virginia rose by 
some 11 percentage points. In Maryland this in
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crease was almost solely accounted for by the top 
1% of that state’s banks. In North Carolina and 
Virginia the increase was more evenly divided 
between the top 1%  and the next 4 % . In South 
Carolina the top 1%  category registered a one per
centage point decline in its proportion of savings 
deposits. This was the only District state in which 
the top group experienced such a decline. The next 
4 %  category, however, registered an increase in its 
share from  19% to 2 4 % . In W est Virginia the top 
5 %  of the banks in the state recorded less than a 
percentage point increase in their share of savings 
deposits. Increases actually were recorded only in 
the top 1% and the smallest 25%  categories.

Banking Organizations In general, the d istribu 
tion of deposits among banking organizations, as de
fined in this article, closely resembled the pattern 
among banks. One m ajor distinction was that in 
both 1961 and 1967 the top 0 .1%  and the next 0 .9%  
of the nation’s banking organizations held larger 
shares of all the deposit categories in the first table 
than did the corresponding groups of banks. F ur
thermore the other size-groups comprising smaller 
organizations generally held smaller shares than the 
corresponding size-groups of banks.

In the Fifth District, three states, North Caro
lina, South Carolina, and W est Virginia, had no 
registered holding companies in either 1961 or 1967. 
In Virginia a pattern similar to the nation appeared 
with the top 1%  and the next 4 %  of organizations 
showing larger shares of deposits than correspond
ing categories of banks over the period. Groupings 
of smaller bank organizations in Virginia recorded 
smaller shares than those of corresponding groups 
of banks. In Maryland there were no registered

holding companies in 1961. In 1967 the shares of 
various deposit categories held by the top 1%  of 
banks and banking organizations were the same. 
The next 4 %  of organizations in Maryland, however, 
showed a larger share of all types o f deposits than 
did the similar size-group o f banks. Meanwhile, the 
size-groups comprising the bottom 75%  of Maryland 
bank organizations registered smaller shares o f de
posits than their bank-group counterparts.

Largest Holders of Selected Deposits T h e na
tion’s largest banks, as ranked by total deposits, are 
not always the largest owners of every type o f de
posit. Such differences are apparent upon com 
paring the shares of selected deposits held by various 
size-groups of banks as ranked by total deposits with 
the shares of the same type of deposit owned by the 
largest holders of that deposit. W hen such a com 
parison reveals different shares o f a particular type 
of deposit for similar size-groups on the same date, 
one can conclude that different banks are included in 
the two groups.

Several characteristics of the current structure of 
deposits in the nation’s commercial banks emerge 
from  the data. In general the largest banks are also 
the largest holders of demand deposits. The largest 
banks, however, do not appear always to be the 
largest holders o f time deposits, despite recording 
the largest increases in time deposits over the 1961- 
1967 period. The five size-groups comprising the 
top 25%  of banks each showed larger shares o f time 
deposits in the ranking by those deposits than in the 
ranking by total deposits. A  pattern similar to time 
deposits exists in the savings category where the 
largest banks have not been the banks with the 
largest amounts of savings deposits.

Joseph C. Ramage

Number

PERCENTAGE DISTRIBUTION OF DEPOSITS 

Insured Commercial Banks 
United States

Deposits2

2Columns may not add to 100% due to rounding.
Source: Board of Governors of the Federal Reserve System.

of Banks1 of Banks Total Demand Time Savings

1961 1967 1961 1967 1961 1967 1961 1967 1961 1967

Top 0.1% 14 14 23.87 23.93 25.28 25.14 30.43 26.80 18.61 18.86
Next 0.9% 119 122 26.17 25.89 28.35 27.28 24.46 26.09 21.44 22.93
Next 4% 526 542 19.27 19.17 18.62 18.89 15.76 16.06 21.87 22.63
Next 10% 1,313 1,353 12.02 12.04 10.73 10.95 9.78 11.10 15.76 15.17
Next 10% 1,313 1,353 5.78 5.86 5.09 5.25 4.89 5.79 7.68 7.12
Next 25% 3,282 3.382 7.58 7.69 6.79 7.07 7.61 8.03 9.44 8.58
Next 25% 3,282 3,382 3.71 3.82 3.49 3.69 4.89 4.25 3.93 3.60
Next 25% 3,278

.

1 Ranked by total deposits.

3,378

S fiM liS flW S iil  ̂;'v ' . *

1.60 1.61 1.64 1.72 2.17 1.89 1.27 1.12
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