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s p e c i a l i s s u e 
W *• ^ Georgi; 

This special issue of the Economic 
Review is devoted entirely to the 1982 
outlook for the states of the Sixth 
Federal Reserve District With the 
region as well as the nation locked in a 
recession which tightened its grip 
during an icy winter, questions about 
the slump's duration and severity 
intensified. The articles in this issue 
assess the District states' varying 
economic profiles and project what the 
new year holds in store. The analysis 
was conducted by the Bank's Regional 
Research Team under the direction of 
research officer Gene D. Sullivan. The 
authors listed at the end of each state 
article had primary responsibility for its 
preparation, but the following members 
of the Federal Reserve Bank of Atlanta 
research staff contributed to all or some 
of the articles: 

Donald E. Bedwell, Charlie Carter, 

William J. Kahley, David D. Whitehead, 

Delores W. Steinhauser, David M. Avery, 

Mark Rogers, Leigh Watson-Healy, 

Kimberly McCoy, Edward Waller, 

Kathy Fulton and Pam Frisbee. 

The Southeast 
in 1982: 
An Overview.. 

Florida: 
Dealing from Strength 
in Slow Year 14 

People and businesses cont inue to f low into the 
state, but some weak spots appeared in Florida's 
economy late in 1981. How well wil l the Southeast's 
healthiest economy fare against the forces of reces-
sion? 

Georgia: 
Hoping Recession's 
Gone With Wind . . 24 

Despite employment shifts toward services, trade, 
government, and finance, Georgia remains specialized 
in some relatively low-wage and recession-sensit ive 
industries. Atlanta's strong growth sparked a healthy 
state economy in the 1970s, but how well will Atlanta's 
strength protect the state from the recession's effects? 

Tennessee: 

World's Fair, New Plants 

Should Boost Economy 32 

The 11 mil l ion visitors expected at Knoxville's Wor ld 
Fair will boost Tennessee's tourist industry, but the 
state's manufactur ing and construct ion sectors are 
reeling. Long term industrial expans ion cont inues to 
look promising. 

Louisiana: 
Can Gas and Oil 

Keep Outlook Bright? 39 

Can Louisiana's h igh energy economy maintain 
1981 's torrid pace? Will zooming port and shipbui ld-
ing activity offset possible cutbacks in the petrochem-
ical industry? 

Alabama: 
Will "Heart of Dixie" 
Skip a Beat? 45 

Two years of s lumping employment and low farm 
incomes have left A labama's economy in somewhat 
worse shape than some of its neighbors. Expansion 
at U.S. Steel and new government initiatives have 
raised hopes for improvement in "The Heart of 
Dixie." 

Mississippi: 
Ailing Economy 

Looks for Cure 50 

With the national recession br ing ing hous ing to a 
virtual standstil l, Mississippi 's important l u m b e r a n d 
w o o d products industr ies may well suffer deep cuts. 
Shrinking government employment and more troubles 
for farmers are likely to restrain economic growth 
through much of the year. 
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The Southeast 
in 1982: 

An Overview 

Mov ing into the new year, a national recession 
continues to cast a long shadow across the 
Sunbelt. If that recession seems less foreboding 
in the burgeoning Southeast than across the 
nation, it still spells l ingering t roub le in 1982. 

Prospects look encouraging for the stirrings of 
a modest recovery by late 1982, assuming that 
interest rates cont inue their erratic downward 
course. The recovery gives litt le indicat ion of 
being a vigorous one, but rather a laborious effort 
lacking the exuberance of typical rebounds of 
the past. 

Such a scenario—a slow recovery beginning 
late in the second ha l f—would give the economy 
a running start going into 1983, even if it leaves 
'82 as another year of lackluster performance. 

"Desp i te December 's modest improvement 
in the leading economic indicators," warns Senior 
Vice President Donald L. Koch of the Federal 
Reserve Bank of Atlanta, "ou r region may feel the 
national recession's effects even more sharply in 
1982." 

Just the same, southeastern employers and 
employees alike should benef i t f rom the region's 
or ientat ion toward service industries—less vul-
nerable to cyclical downturns than manufacturing. 
Similarly, they should fare better because the 

region counts a greater share of light manufactur-
ing and less of the more cyclical heavy industry. 

Those cyclically sensitive manufacturers were 
the first to feel the recession that began last 
summer. Further cutbacks are expected early 
this year in manufacturing, keenly dependen t on 
orders f rom customers f rom outside the region. 
Things also could get worse before they get 
better in construct ion, trade and agriculture in 
the Southeast. 

Across those states who l ly or partially w i th in 
the Sixth Federal Reserve Distr ict—Alabama, 
Florida, Georgia, Louisiana, Mississippi and Ten-
nessee—the recession's impact varies dramat-
ically. 

Florida and Georgia showed surprising resistance 
to the national s lowdown both in 1980 and early 
1981, as their relatively service-oriented econ-
omies proved less vulnerable than those of 
states dependen t on manufacturing. Both, how-
ever, began to feel the squeeze late in 1981 and 
could see their growth faltering early in the new 
year. 

Louisiana's blue-chip pet ro leum industry also 
has given it a measure of protect ion against the 
s lowdown, al though the recession has aff l icted 
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fl many of its other industries—hurting the northern 
port ion of the state in particular. 

i Alabama, Mississippi and Tennessee have suf-
fered w i th manufactur ing-or iented economies. 
New plants under construct ion in Alabama and 

, Tennessee could prove helpful in 1982 as could 
a planned Wor ld 's Fair in Knoxville; Mississippi's 
economy can't expect a rebound until construction 
begins to strengthen, reviving the state's lumber 
and w o o d products industries. 

The differing impact among southeastern states is 
mirrored in such statistics as the number of 
jobless on their unemp loymen t rolls. Alabama 
reported a 12.5 percent unemp loyment rate, 
seasonally adjusted, in December, one of the 
highest rates in the nation; Tennessee groaned 
under a 10.4 percent rate, and Mississippi registered 
9.1 percent Even Louisiana carried an 8.9 percent 

M rate, while only 7.7 percent of Florida's workforce 
and just 7.0 percent of Georgia's workers couldn't 
f ind jobs. 

Job growth promises to cont inue flat, or even 
down, because of widespread weakness among 
the District's manufacturing firms. Such weakness 
should keep regional unemployment rates edging 

* up through the first half of 1982. Escalating 
joblessness wou ld be distressing for a region that 
already was unable to create suff icient new 

.-A emp loyment fast enough in recent years to 
absorb the cont inu ing influx of northerners. 

Employment in the publ ic sector is expected 
to weaken as most levels of government impose 
new budgetary restraints. Hir ing by state and 

i « local governments wi l l be unusually sluggish in 
1982 as the weakened economy generates less 
revenues f rom sales and income - taxes. 

. Government hir ing also wi l l be l imi ted by 
reductions in federal spending as the Reagan 
administrat ion campaigns to rein in the federal 
budget and combat the inflation that has infected 

* * the national economy for 15 years. Those cut-
backs also are curtai l ing or e l iminat ing a host of 
social programs, forcing state and local govern-
ments to dec ide whether they want t o pick up 
the slack wi th local funds. ' 

Some weakness can be expected to cont inue 
, vv even in the service industries. That weakness 

manifests itself in persistent sluggishness in busi-
ness travel across the region and slumping tourism 
in some of the region's most popular recreational 
areas, such as Florida. 

And it could take some t imely divine intervention 
to help District farmers, struggling under a heavy 

V debt burden after back-to-back years of drought 

FEDERAL RESERVE BANK O F ATLANTA 

and disappoint ing prices. In Georgia's hard-hit 
rural areas, for example, a record 5,600 farmers 
have fallen behind on payments for their federal 
agriculture loans. 

Construction's Plight 

Even a modest recovery w o u l d be we lcome to 
such battered sectors as construct ion and the 
automot ive industry. 

Homebui lders and other construct ion-related 
firms should begin a gradual turnaround by late 
1982, if the trend toward lower inflation rates 
persists. That downt rend , wh ich began last fall, 
could st imulate economic activi ty in the new 
year, to the extent that it translates into lower 
mortgage rates. 

The arrival of 1982 saw the three-year-old 
s lump in residential construct ion spreading to 
other construct ion categories in a plunge that has 
sent shock waves r ippl ing through the economy. 
Sawmills, lumber yards, cement companies and 
construct ion workers appear l ikely to f ind work 
hard to come by in the first half of 1982. 

The residential componen t probably ranks as 
the most impor tant sector of the construct ion 
industry, as wel l as the most volati le. As of 
November , for instance, the value of residential 
construct ion contracts const i tu ted 50 percent of 
the Southeast's total construct ion contract value 
and 42 percent of the nation's total. 

Homebuilding's slump has affected firms ranging 
f rom electrical and mechanical suppliers that 
literally prov ide the nuts and bolts for new 
buildings to the carpet and light f ixture manu-
facturers that help transform a house into a 
home. Contractors and suppliers have been 
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forced to make cutbacks idling plumbers, carpen-
ters and electricians. 

Even construction's "nonbu i ld ing" c a t e g o r y -
publ ic projects such as highways, bridges and 
dams plus private installations inc luding power 
plants—has faded as local and state governments 
jo ined commercia l businesses in t ighten ingthe i r 
budget belts a notch or two. 

Al though the Southeast's historically solvent 
cities and states should fare better than the 
nat ion—whose nonbui ld ing has p l ummeted 34 
percent in just t w o years—they are unl ikely to 
launch many job-creat ing new projects this year. 

The construction industry's woes are dramatized 
by Florida, where a builders' association executive 
says 30 to 40 percent of the state's construct ion 
workers are out of work, and in Georgia, where 
an Atlanta builder's 85-house inventory recently 
was sold at publ ic auct ion. 

Some lumber mills have been forced to close, 
bad news for a state such as Mississippi where 
the lumber and w o o d industry ranks as the th i rd 
largest manufactur ing employer. That industry 
also has been hard hit in Alabama, where the 
average week ly hours worked by its employees 
has s lumped f rom the previous year's levels—a 
statistic that translates, in human terms, into 
fewer dollars for workers' families to spend on 
goods and services. 

Used home sales also have s lumped in the 
high-interest envi ronment, squeezing firms de-
pendent on sales activity. In Atlanta alone, for 
instance, 77 percent more real estate companies 
closed in the year end ing June 1981 than in the 

previous year. Construct ion-related businesses 
in other District cities are exper iencing similar 
pressure. 

Some realtors and builders have responded 
wi th a mult i tude of "creative financing" techniques, 
most involving seller-held second mortgages. In 
metropolitan Atlanta, where single-family housing 
starts were off by 50 percent in November f rom 
the same month a year earlier, t w o developers 
even of fered buyers the opt ion of paying off their 
mortgages in five years—with no interest at all, 
but a hefty downpayment . 

Across the Southeast, construction's down tu rn 
and the stagnation of used home sales are 
ref lected in depressed mortgage lendingact iv i ty, 
a distressing trend for savings and loan associations 
that already are borrowing heavily f rom Federal 
Home Loan banks. Financial pressures triggered 
an increased number of thri f t mergers in 1981. It 
seems certain that the insti tut ional w e d d i n g s -
some of them urged on by a regulator's s h o t g u n -
wi l l cont inue in the new year. 

Auto Industry Bogged Down 

The auto industry remains mired in recession 
like a M o d e l T i n a mudhole , w i th l itt le prospect 
of significant growth unti l 1983. 

Auto sales continue to lag, with dealers' incentives 
no longer able to overcome the resistance of 
hesitant purchasers. That has meant cutbacks for 
auto assembly plants across the Southeast, w i th 
both Ford Mo to r Company and General Motors 
idl ing many operat ions temporar i ly going into 
January. W h e n those assembly lines grind to a 
halt, of course, it also means layoffs for ancil lary 
firms that supply the industry w i th everything 
f rom tires to fanbelts. 

The auto s lump has impacted not only such 
evident targets as vehicle parts plants but less 
obvious vict ims such as text i le firms that manu-
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facture seat fabrics or auto carpeting. Similarly, 
texti le manufacturers have felt r ipple effects 
f rom the housing s lowdown and faltering sales of 
furniture and other big-t icket consumer goods. 

Southeastern textile leaders hope that a cooling 
inflation rate and p lanned tax cuts wi l l bring their 
industry a turnaround later in 1982. If that 
activity delays the industry's recovery this year, 
it'll be bad news for the Southeast in general. The 
texti le and apparel industries remain bread-and-
butter employers in communi t ies across the 
District, even though their emp loymen t has 
decl ined gradually since the recession of 1973-
1975 triggered a movement toward greaterauto-
mation. 

Texti le and apparel manufacturers also f ind 
themselves competing against a deluge of imports. 
Impor ted text i le goods c l imbed 17 percent in 
the first 10 months of 1981, as the dollar's 
renewed strength overseas made foreign mer-
chandise more compet i t ive on American depart-
ment store shelves. 

Stimulant for Consumers? 

On the other hand, if interest rates resume 
their zig-zag decl ine it could give a boost not only 
to texti le and apparel firms and automakers but 
to other manufacturers. Reduced f inancing char-
ges should induce consumers to step up their 
purchases of new cars, furniture, and appliances. 
Purchasers also wi l l be encouraged by addit ional 
income tax reduct ions and Social Security cost-
of-living adjustments that are expected to increase 
spendable income by midyear. 

Consumer spending remains a major quest ion 
mark. Retailers expect the first few months of 
1982 to be di f f icul t because of rising unemploy-
ment rolls and the desire of consumers to save 
their earnings, a penchant encouraged by such 
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new savings vehicles as the Individual Retirement 
Account that became effect ive w i th the new 
year. 

The holiday shopping season added to retailers' 
concerns. Shopkeepers reported a modest surge 
of last-minute buying, w i th home v ideo games 
and computers moving off the shelves quickly. 
Yet some major retailers assessed the hol iday 
season as the worst since recession-year 1974. 

Sales were particularly d isappoint ing in v iew of 
the binge of d iscount ing retailers served up early 
in the season to lure shoppers. Premature price-
cut t ing threatened to reduce any profits that 
retailers were able to muster. Inflation, though 
waning, cont inues to hurt retailers and their 
customers alike. A l though retail sales generally 
were exceeding the 1980 vo lume before the 
holidays arrived, inf lat ion was negating any real 
growth for shopkeepers. 

If retailers have been hurt, so have the trans-
portat ion industries, w i th employees of some 
airl ine and t rucking firms agreeing to wage con-
cessions to help keep their employers alive. 

Airlines, major employers in the Southeast, 
f ind themselves in a crunch as business and 
pleasure travel cont inues in atai lspin. That s lump 
is evident in the below-average number of pas-
sengers being carried into and out of airports 
across the Southeast. 

Truck lines similarly have fel t the pinch. Their 
corporate customers have wh i t t led inventories, 
in the case of retailers, or curtai led product ion, in 
the case of manufacturers. Trucking executives 
report some di f f icul ty assessing the recession's 
impact, since it co inc ided w i th deregulatory 
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legislation that opened their tradit ional markets 
to a host of new competi tors. 

W i th that l itany of troubles, prospects aren't 
sanguine for jobhunters. Toward yearend, the 
unemp loyment rate was edging upward, w i th 
the national rate reaching a six-year high of 8.9 
percent in December . That rate represented 10 
mil l ion jobless men and women, the highest 
number since 1939. 

W i t h energy costs and the recession curtai l ing 
expansion plans for such industries as chemicals, 
it appears unl ikely that industrial deve lopment 
and investment this year can equal the near-
record levels posted in 1980 and 1981 by several 
District states. In fact, latest reports show no 
significant expansion in investment in 1981 f rom 
the previous year's levels. 

However , Distr ict manufactur ing industr ies 
should be given a shot in the arm by the Reagan 
administrat ion's tax cuts affect ing business f ixed 
investment—part icular ly in industries that can 
benef i t f rom the l iberal ized tax credit for rehabil-
i tat ion of aged factories. 

Those cuts should provide a windfa l l for the 
District, wh ich depends heavily on its slow-
growing nondurable manufactur ing industries to 
provide paychecks for its burgeoning population. 
Textile, apparel and food processing account for 
more than 30 percent of the six states' manu-
facturing jobs, wh i le those categories provide 
only 18.5 percent of the nation's manufactur ing 
employment . 

If the administrat ion's tax program can help 
breathe new life into such industries, its focus on 
reversing 15 years of inf lat ion offers hope of 
st imulat ing industries that had been hesitant to 
invest in modern izat ion or expansion. Last year's 
annual average CPI dec l ined to 10.3 percent, 
comfortably be low the 13.5 percent that bedev-
i led the economy in 1980 and the 11.3 percent 
inf lat ion of 1979. 

The batt le against inf lat ion wi l l cont inue in 
1982, possibly at a D-Day tempo. The adminis-
trat ion has expressed determinat ion to cont inue 
paring government spending to keep inflat ion 
from running amok again. And the Federal Reserve 
has refused to fuel inf lat ion by pump ing cash 
into the economy at a faster rate. 

If the administrat ion's tax reforms and war on 
inflat ion hold promise for the District in 1982, so 
does an emphasis on mil itary spending that 
should aid the District's defense contractors. 

Some firms already have w o n substantial de-
fense contracts whi le others are gearing up to 
meet the likely demand. In Florida, for instance, 
such firms as Mart in Marietta, Honeywel l and 
Harris are gearing up for an expansion in the new 
year. 

Georgia also could benefit , since defense con-
stitutes its largest sector and many federal programs 
throughout the Southeast are adminstered f rom 
the Atlanta area. 

Mississippi also should be a winner in the 
mil i tary contract ing game, w i th greater defense 
expendi tures through Ingalls Shipbui ld ing in Pas-
cagoula, the state's largest industrial employer. 

If 1982 looks encouraging for defense contractors, 
it should also prove prof i table for the District's 
mushrooming electrical equ ipment and supplies 
sector. High technology firms of all kinds, in fact, 
are prospering whi le more tradit ional employers 
bemoan the economy. 

" In contrast to the lackluster or negative growth" 
for many of Georgia's largest employers, as a 
Federal Reserve Bank of At lanta study po in ted 
out, " t he high technology and communicat ions 
industries are growing at a rapid pace." The 
Atlanta Fed ci ted such firms as Scientif ic-Atlanta 
and Cox Broadcasting, both staffing up to meet 
increased demand. 

Another bright spot in the District's economy 
that shows no sign of letup is the oi l and gas 
exploration industry and its equipment suppliers. 
The removal of price controls on pet ro leum is 
st imulat ing record dri l l ing activity. Firms that 
make and repairo i l f ie ld equ ipment and offshore 
platforms should cont inue to expand through 
1982. 
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That oil boom should continue to fuel Louisiana's 
economy in the new year, as oi l and natural gas 
explorat ion cont inues to provide a windfal l for 
that state's government. Neighbor ing Alabama 
last year accepted almost $450 mi l l ion wor th of 
bids f rom pet ro leum firms seeking to dril l in 
Mob i le Bay, the fattest bids ever for a Gulf Coast 
state. 

Another plus for the region is the Tennessee-
Tombigbee inland waterway, wh ich promises to 
put hundreds of workers on the j ob this year. 
When comple ted in 1986, it wi l l enable barges 
to travel f rom Mob i le , Alabama to the Great 
Lakes, adding to Alabama's attractiveness for 
plant sites. 

Big plant projects spell big paychecks in indi-
vidual communi t ies around the District, even 
though the region's industrial development totals 
don' t promise to be spectacular. 

In Fairfield, Alabama for instance, U.S. Steel 
plans a $650 mi l l ion seamless pipe facil ity that 
will add 1,000 workers. And in Smyrna, Tennessee, 
Nissan Moto r Company already has put 500 to 
work bui ld ing a Datsun truck factory expected to 
employ five t imes that number on its assembly 
lines by 1984. Japan, like other prospering foreign 
nations, remains enthusiastic over plant locations in 
the Southeast despite presently costly f inancing 
rates. 

Tourism: A Mixed Bag 

Tennessee also wi l l host the Knoxvil le Wor ld 's 
Fair, which promises to lure at least 11 mil l ion 
visitors. Those visitors wi l l spend their money not 
only in Tennessee but in the stores and attractions 
of neighboring states as well. If the dreams of its 
advocates come true, that fair wi l l offset the 
depressing impact of a national s lowdown and 
sti l l - int imidating gasoline prices. 

Those high pump prices and the recession 
could actually bring southeastern attractions more 
short-haul visitors from neighboring states. Tourists 
already are opt ing to visit destinations closer to 
home, rather than ventur ing off t o distant lands 
as they have in the past. Some states are hurrying 
to capitalize on that t rend. Louisiana, tout ing 
itself as "A Dream State," recently posted bill-
boards in nearby states beckoning potent ial 
vacationers. 

The closer-to-home t rend could prove to be a 
bad dream for Florida, wh ich tradit ional ly has 

we l comed tourists f rom around the country and 
around the wor ld. W i th M iami taking its lumps in 
the national press, which repeatedly has publicized 
drug and cr ime problems, another no-growth 
year seems l ikely for Florida tourism. 

Tourism , so important in attract ing outs ide 
money to the Sunshine State, could get a boost 
when a monumenta l new attract ion throws open 
its gates in October . That Central Florida extra-
vaganza is Disney World's $800 million EPCOT— 
the Experimental Prototype Commun i t y of To-
morrow, designed as a showcase of futurist ic 
technology. 

Its upward momentum and an economy based 
on service industries also should help Florida 
weather 1982 w i th strength - even if it won ' t be 
able to breeze through as painlessly as it shrugged 
off the 1980 s lowdown. 

A depressed housing market and high interest 
rates threaten to stem the f low of northerners 
into the state dur ing the year. 

Overbu i ld ing of mul t i fami ly projects in south 
Florida also could prove a drag on the state's 
economy. 

In neighbor ing Georgia, the At lanta area is 
worry ing over thfe prospects for overbui ld ing as 
several commercia l off ice towers rise downown . 
Unless the national economy picks up, some 
developers fear, the new construction—blueprinted 
when the market was booming - cou ld produce 
a glut of vacant space in 1982. 

Other states have problems of their own. 
Mississippi and Tennessee, for example, both 

count a higher-than-national propor t ion of their 
workers in goods-producing industries, making 
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t hem vulnerable to recession. Both face sluggish 
j o b growth, w i th unemp loyment rising through 
the first several months of the year before the 
recovery can be expected. 

Although Mississippi should benefit from esca-
lating defense expenditures, any gains appear 
likely to be overshadowed by weakness in the 
state's construction and manufacturing industries. 
Tennessee's economy, historically more volati le 
than that of o ther states, also seems likely to be 
hard hit for several more months. 

Financial Institutions Merging 

A compet i t ive new operat ing envi ronment , 
marked by loosened regulatory reins and new 
challengers, promises to cont inue paring the 
number of southeastern deposi tory institut ions 
in 1982. Relaxed merger laws, and increased 
financial pressure on weaker institut ions to go to 
the altar w i t h stronger partners, are st imulat ing 
the consol idat ion trend. Aggressive bank hold ing 
companies also are contr ibut ing to the rash of 
mergers. The S&L industry has been a ho tbed of 
merger proposals. In Georgia alone, a recent 
count of the state's 96 S&Ls showed 24 institutions 
were approved to consol idate into half that 
number. 

As of last June, 2,094 commercia l banks were 
doing business in the Sixth District, a decl ine of 
11 from December 31, 1980. 

Both banks and S&Ls must contend w i th unex-
pected new compet i t ion f rom firms tradit ional ly 

outside the financial services marketplace. Those 
include the mutual funds and securities houses 
that bankers say have been divert ing mil l ions of 
dollars in savings f rom tradit ional deposi tory 
institutions. Money market mutual funds alone 
have grown i n t oa$185 bi l l ion industry in only six 
years. 

Insurance firms and retailers also are woo ing 
bank and S&L customers by of fer ing new savings 
instruments or acquir ing firms already equ ipped 
to compete in the financial services market. 
District deposi tory inst i tut ions are f ight ing back 
w i th such new instruments as the All-Savers 
certificate, introduced October 1, which provides 
investors w i th an attractive tax exempt ion, and 
the interest-paying N O W checking account (for 
Negot iable Orders of Wi thdrawal) of fered for 
the past year. Removal of the " cap "on 2 1/2 year 
Small Saver certificates also should generate 
business for S&Ls in the new year. 

S&Ls cont inue to bor row heavily f rom Federal 
Home Loan Banks as they struggle to retain 
deposits. Thrifts in the region, as across the 
nation, achieved an increase in net deposits in 
August and September fo l lowing record deposit 
losses in July. 

For the first 10 months of 1981, total S&L 
deposits in the District states grew by about $3 
bil l ion. 

Commerc ia l bank deposits appear to be grow-
ing faster in the Sixth District than in the nat ion as 
a whole, w i th every state except Florida and 
Tennessee boasting annual deposi t growth rates 
in commercial banks exceeding national averages. 

Farmers Fighting Back 

Southeastern farmers enter the new year reeling 
under a heavy burden of deb t and high 
interest costs after back-to-back years of drought 
and d isappoint ing prices. An early January 
freeze dealt another surprise b low to Florida's 
citrus industry, still recuperat ing f rom a similar 
co ld wave early in 1981. 

Even though farmers around the District 
fared better generally last year than in 1980, 
they w o u n d up w i th losses that were particu-
larly bitter because the out look had appeared 
so hopefu l at the beginning of the year. 

For farmers' fortunes to improve in 1982, 
favorable weather—long on rain and short on 
further damaging freezes—must al low t hem 
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•4 Savings deposits in the District are decl in ing at 
J an annual rate of 15 percent, however, whi le 
^ demand deposits are decl in ing by 16 percent 

each year. The declines in both savings deposits 
1 and demand deposits are more precipi tous than 

the Uni ted States as a whole. 
The introduction of N O W accounts apparently 

? 1 contr ibuted to the decl ine in demand deposits, 
judging f rom the statistics. Time deposits and 
N O W accounts increased substantially dur ing 
the year. 

Commercia l bank loans increased by about 10 
percent in the District dur ing the year ended 

J June 30, a decrease f rom the historic gain in gross 
loans. Those bank loans increased an average of 

I 11 percent over th6 1976-1980 period. 

t 
International Trade and Finance 

The emergence of coal as an energy source 
should enhance the Southeast's status as a gateway 

~r for international trade in the new year, whi le a 
new vehicle known as the IBF should give the 

'** District's international trade a boost. 
Coal recently has emerged as a fast-growing 

U.S. export, and coal exports f rom Louisiana, 
j Alabama and Georgia could wel l become a major 

trade event of 1982. The expected comple t ion 
of the Tennessee-Tombigbee Waterway in the 
latter half of the decade and, longer term, the 
possible deepening of channels at the Ports of 
New Orleans and Mob i l e cou ld al low coal ex-
ports to Europe and Japan to soar. 

& -d 

Even w i thou t such capital improvements, coal 
imports in 1982 and beyond promise to grow 
rapidly. 

Grain and soybean exports, on the other hand, 
may not expand as rapidly in 1982 as in recent 
years because of increased harvests elsewhere in 
the wor ld and the strong exchange value of the 
dollar. Florida exports tapered off ominous ly late 
last year, even out of Miami , wh ich has grown 
enormously as an exporter of a variety of products 
south of the border. 

The strategic location of southeast seaports 
and airports to fast-growing Latin, Asian and 
African markets has cont r ibuted to the region's 
rapid growth in international trade, as has its 
above-average rate of general economic growth. 

Over the decade of the 1970s, Sixth District 
seaports and airports significantly increased their 
share of total U.S. t rade—from 10 percent in 
1970 to 1 5 percent in 1980. The District's inter-
national f inancial act ivi ty has been equally stun-
ning w i th 18 more Edge Act corporat ions or 
foreign bank agencies added in the first 10 
months of last year alone. M i a m i and Atlanta 
have been centers of that growth, expected to 
cont inue in the new year. 

By November , the number of international ly 
active banking entit ies in the District had soared 
to 35 international ly active commercia l banks, 
46 Edge Act corporat ions and 39 agencies of 
foreign banks. 

The vo lume of such activity is ref lected in the 
fact that bankingent i t ies in the District increased 

to increase their ou tpu t and prices must 
advance f rom 1981 's depressed levels. Hope-
fully, posit ive returns can al low producers to 
begin paying down their growing indebtedness 
in the year ahead. W i t h o u t that, the region 
could see financial failures mul t ip ly as farmers 
labor under their burden. 

The Farmers Home Administrat ion, lender 
of last resort for farmers, already is carrying a 
heavy loan port fol io resulting f rom a series of 
painful setbacks since 1977, when some states 
exper ienced severe drought. Spokesmen for 
Georgia's state FmHA office, for instance, 
report that many of their farm borrowers 
currently are behind schedule on their pay-

ments. Voluntary liquidations and bankruptcies 
have been rising in Georgia as farmers decided 
they cou ldn ' t recover under current f inancial 
prospects. Technically, a rising t ide of fore-
closures could occur; however, FmHA officials 
say they hope to l imit foreclosures to cases 
where f inancial problems have been aggra-
vated by mismanagement or by a borrower's 
voluntary failure to live up to agreements 
reached w i th the agency. 

The litany of bad news for southeastern 
farmers also represents bad news for the 
District, since agriculture remains one of its 
most vital industries. Annual farm cash receipts 
represent about 8 percent of the region's total 
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their lending to foreigners by almost 50 percent 
in the year ending in June. For that same period, 
the national gain was a more modest 32 percent. 

An important new development in international 
f inance is the new financial inst i tut ion known as 
the Internat ional Banking Facility, or IBF, wh ich 
banking entit ies were author ized to open as of 
December 3,1981. Wi th such a facility, domestic 
banks can borrow funds from foreign investors— 

which then are free from the reserve requirements 
that cover domest ic deposi ts—and can lend to 
foreigners at world interest rates. Over 3 5 entities in 
the region, most of them in Florida, have announc-
ed they are open ing the IBFs. 

A significant vo lume of international f inancial 
transactions formerly booked in offshore branches 
of U.S. and foreign banks are likely to cont inue 
coming " h o m e " to mainland offices in the new 
year. 

—Donald E. Bedwell 

personal income. That proportion varies widely 
among the states, however, reachingas high as 
17 percent in Mississippi and as low as 6 
percent in Florida. 

What's gone wrong? Besides Florida's freezes, 
some District states have suffered through as 
many as four years of unusually dry weather 
out of the past five. Ironically, despi te the 
dec imated local product ion, bount i fu l crops 
in other parts of the country have depressed 
prices, helping to whitt le regional farm income 
wel l be low est imated costs. 

The year just ended dramatized the problems 
that have been bedeviling southeastern farmers. 
Going into 1981, farmers were heartened by 
high product ion estimates for all crops. Yet 
prices on major crops fell dramatically, carrying 
w i th t hem the farmers' hopes for a product ive 
and profitable year. Soybeans, a representative 
crop accounting for 16 percent of the District's 
farm cash receipts, p l ummeted more than 20 
percent Cotton and corn prices suffered com-
parable setbacks. 

Even w i th the def lat ion of farm prices, 
income estimates for the 1981 harvest season 
remain high compared w i t h dismal 1980 be-
cause of the increase in output . Just the same, 
agriculture's t rue picture remains bleak when 
comparisons are made between total production 
costs and total returns. 

The cattle industry, the Southeast's second 
largest farm income earner, proved to be 
another losing enterprise in 1981. Even w i t h 
an appreciable expansion of the calf crop, 
catt lemen's returns sk idded sharply lower 
because of a major decl ine in prices and rising 
feed costs. 

Fortunately for the Southeast, other livestock 
sectors fared somewhat better. Producers of 
broilers, hogs, eggs and mi lk—account ing for 
one-four th of farm income—increased pro-
duct ion slightly and received substantially 
higher prices in 1981. Unhappi ly for those 
farmers, though, rapidly escalating feed costs 
offset most of the income gains. 
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FLORIDA: 
Dealing from Strength 

in Slow Year 

Florida's rocketing economy began to sputter late in 1981 and should continue to 

slow during 1982. The forces powering the state's growth—in-migration, 

construction, and tourism —although still stronger than most District states, have 

been weakened by a sluggish national economy. 

Florida sailed through 1980 and early 1981 w i th 
l itt le evidence of economic weakness. People 
cont inued to pour into the state in search of sun, 
surf and oppor tun i ty whi le new businesses hur-
ried to set up shop in impressive numbers. 
Under ly ing forces cont inue pushing Florida up-
ward in the new year, but much slower growth 
seems likely. 

Weak spots began to crop up in the state's 
economy late in 1981 as a prolonged housing 
s lump nat ionwide reduced Americans' mobi l i ty 
and dampened the f low of in-migrants crossing 
the Florida line. People faced w i th today's stag-
nant real estate market realize they have a slim 
chance of sell ing their home and may postpone 
moving for another year. 

Whafs more, overzealous real estate investment 
in south Florida could undermine the economy 
in 1982 as developers draw back to compensate 
for overbuilding in 1980 and 1981. Such overbuild-
ing, coupled wi th the reduced level of in-migration, 
should slow the Florida economy this year. 

The state's dependence on 35 mi l l ion visitors 
annually also makes it vulnerable in 1982 as no 
improvement is expected in 1981's disappointing 

1 4 

tourist trade. Rising air fares, higher hotel rates 
and adverse national publicity surrounding Miami 
have d imin ished Florida's image as a great tourist 
bargain. J 

The longer-term out look appears bright, how-
ever. As mortgage rates drop, the housing market 
may begin to recover late this year. Population 
inf lows should move back up to the 250,000- * * 
275,000 per year level in 1983. 

Business migrat ion remains healthy. The space 
shuttle, a strengthened defense sector, and a yj* 
growing international trade sector may p romote 
industrial growth. These forces should help buffer 
Florida against the stagnant tourist industry and ^ -
real estate downturn . 

Between 1970 and 1980 Florida gained almost 
3 mi l l ion residents, pushing the total popula t ion 
up to 9.74 million. The number of new households T r 

increased by 1.85 mil l ion dur ing the decade. 
The residential construct ion industry boomed as 
populat ion growth required an average 185,000 
new homes to be bui l t each year. 

Considered early-on as a ret i rement haven, | 
Florida attracts a d isproport ionately large share J 
of o lder migrants. Seventeen percent of the 
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Florida popu la t i on is over age 65 c o m p a r e d t o 11 
percent na t ionwide . These retirees der ive the i r 
i ncome f rom social security, d iv idends and inter-
est payments. They spend thei r m o n e y at local 
retail shops and on heal th care. Therefore, t he 
services and retail t rade industries have flourished, 
providing ample job opportunit ies for the younger 
popula t ion. 

Another factor spurring retail and service oppor-
tuni t ies in Florida is t he large n u m b e r of tour ists 
visi t ing t he state each year. In 1970, a b o u t 19 
mi l l ion peop le v is i ted t he state. That f igure 
almost d o u b l e d over t he decade to 35.6 mi l l ion 
tourist arrivals in 1980. Tour ist - re lated wages in 
Florida represent a lmost 10 percent of t he state's 
total personal income. 

The 1973-75 recession left t he vu lnerab le 
Florida e c o n o m y vir tual ly lifeless. As annual pop-
ulat ion g rowth d r o p p e d substant ial ly b e t w e e n 
1972-73 and 1975-76 and tourist arrivals slumped, 
the d e m a n d for n e w homes and local services 

fell sharply. 
Since then, t he Florida e c o n o m y has taken off 

again, dr iven pr imar i ly by popu la t i on growth. 
Recession-resistant h igh- technology manufactur-
ing industries have replaced construction-related 
manufacturers in importance. International activity 
has d e m a n d e d Florida's a t ten t ion w h i l e t he rest 
of t he Un i t ed States suf fered f rom high interest 
rates and inf lat ion. Prime wo rk i ng age residents 
are a t t racted to Florida as more diverse j o b 
oppor tun i t i es o p e n up even though salaries are 
general ly lower than in o ther states. The age 25-
44 group is expected to increase from 24 percent to 
29 percent of the Florida popu la t i on in t he next 
10 years.1 

Florida's e c o n o m i c m o m e n t u m h e l p e d t he 
state miss the 1980 recession. Even the 1981 

1 Stanley K. Smith, Population Studies, Bulletin No. 56, University of Florida, 

July 1981. 

Table 1. Florida Business Cycle 

1973-75 Recession 1980-81 Recession 
Peak Trough % Decline Peak Current %Decline 

Annual Popula t ion Growth 4 7 6 , 2 0 0 125 ,800 - 7 4 % * 2 9 1 , 0 0 0 2 3 8 , 0 0 0 - 1 8 % 
Year Ending 4 / 1 / 7 3 4 / 1 / 7 6 4 / 1 / 8 0 1 2 / 3 1 / 8 1 
Personal I ncome 
Year-over-Year Change 18.9% 7.0% 16.2% 16.0% 
Date 3 Q / 7 3 3 Q / 7 5 1 Q / 8 1 2 Q / 8 1 
Resident ia l Cons t ruc t ion 
Number of Uni ts 
12-Mo. Cum. Rate 2 7 3 , 6 0 0 52 ,300 - 8 1 196 ,000 154,956 - 2 1 
Year End ing 7 / 3 1 / 7 3 1 2 / 3 1 / 7 5 1 0 / 3 1 / 7 9 1 1 / 3 0 / 8 1 
Single-family Permi ts 
12-Mo. Cum. Rate 87 ,100 37 ,100 - 5 7 100 ,100 74 ,609 - 2 5 
Year Ending 7 / 3 1 / 7 3 8 / 3 1 / 7 5 1 0 / 3 1 / 7 9 1 1 / 3 0 / 8 1 
Mult i - family Permi ts 
12-Mo. Cum. Rate 230 ,000 11,500 - 9 5 9 2 , 1 0 0 77 ,882 - 1 5 
Year End ing 6 / 3 0 / 7 3 2 / 2 8 / 7 6 5 / 3 1 / 8 1 1 1 / 3 0 / 8 1 
Nonres ident ia l Cons t ruc t ion 
Mi l l ions of dol lars 
12-Mo. Cum. Rate 1,650 1,250 - 2 4 3 ,750 3 ,676 - 2 . 0 
Year End ing 1 0 / 3 1 / 7 4 1 0 / 3 1 / 7 6 9 / 3 0 / 8 1 1 1 / 3 0 / 8 1 
Nonfarm Emp loyment (000's) 2 ,901 2,681 -7.6 — 3 ,810 
Date 4 / 7 4 8 / 7 5 11 /81 
Year-over-Year Change + 5 % - 5 % + 4 . 4 % 
Unemp loymen t Rate 

Seasonal ly Ad jus ted 3 .6% 11.8% 5.0% 7.6% 
Date 1 0 / 7 3 5 / 7 5 1 / 8 0 11 /81 
Taxable Sales N.A - 3 . 2 % + 2 0 . 9 % + 15.7% 
Year-over-Year Change 1 0 / 7 5 1 0 / 7 8 10 /81 
Tourist Arrivals (est.) 

35 -36 Mil l ions annual ly 24.8 24.2 35.9 
(est.) 

35 -36 
Date 1973 1974 1980 1981 

N.A.- not available. *Does not include 100,000 Cuban and Haitian refugee immigrants. 
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figures show an economy somewhat immune to 
a down tu rn (Table 1). 

Personal income surged ahead 16 percent in 
1981 compared to a national growth rate of 12 
percent Businesses added 160,000 new workers 
to payrolls in 1981. Commerc ia l construct ion 
pushed ahead 22 percent and residential con-
struct ion held its own. Taxable sales at retail 
establ ishments held a steady 16 percent rate of 
growth. Sales of clothing, industrial machinery, 
farm tools, and off ice rentals were particularly 
good in 1981, w i th year-to-year growth much 
higher than the state average. But weakness 
persisted for sales of roof ing and sheet metal, 
appliances, furniture, hardware, automobiles, boats, 
hotel rooms, and amusement admissions, where 
sales growth was be low average. 

Florida's structural strengths may be tempered 
¡nearly 1982 by a sluggish national economy and 
decl in ing in-migration. An economy that relies 
on the spending of 35 million tourists and 300,000 
new residents a year for income gains is vulnerable 
when national forces restrict those inflows. The 
except ional growth at t r ibutable to consumer 
spending isn't immune to a decl ine, especially as 
tourism and population growth stagnate. The net 
effect of the economy's boomingand weakening 
sectors should be only moderate or sluggish 
growth in 1982. 

Potential Weaknesses in 1982 

A heavy f low of people into Florida dur ing the 
1970s increased the state's populat ion by almost 
3 million people. The 1980 count hit 9.74 million, 
but the road toward the 10 mi l l ion mark proved 
uneven. The annual populat ion f igure advanced 
476,200 in the boom per iod of 1972-73, but 
c l imbed only 125,800 dur ing the 12 months 
ended Apri l 1, 1976, the year fo l lowing the 
national recession. The recession produced a 
stagnant housing market wh ich deterred people 
from selling their homes in the Northeast and 
Midwes t to move to Florida. The 1980 and 1981 
recessions had the same effect on housing nation-
w ide (Chart 1). 

Florida's annual population increase hit 300,000 
in 1979 and wou ld have been the same in 1980, 
but an influx of 100,000 Cuban and Haitian 
refugee immigrants pushed the total upto400,000. 
In 1981, populat ion increased by only 238,000, 
but this figure is still high considering the dismal 
housing picture nationwide. One major difference 

Chart 1. Florida Population Change vs. 
National Housing Starts 

Thous. Mil. Units ~ 
I n c l u d e s Annual Rate 
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The number of households for 1970 and 1980 are published by the U.S 
Bureau of the Census. The average number of persons per household in 
1970 and 1980 was obtained by dividing the total population by number of 
households. That figure declined from 2.97 in 1970 to 2.60 in 1980. The 
number of households for 1971-1979 was determined by estimating the 
average persons per household in each year assuming the figure declined 
linearly during the decade.New households were determined by dividing the 
University of Florida's annual population estimates by the estimated average 
persons per household. For 1981, the number of persons per household was 
assumed to be the same as in 1980. 

in the past t w o housing cycles is the availabil ity of 
mortgage funds. In 1974 and 1975 savings and 
loans lacked the funds to lend at prevail ing rates, 
so they virtually cut off mortgage lending. In the 
most recent downturn , mortgages are available, 
but interest rates prohib i t most buyers f rom 
enter ing the marke t 

Business development has remained extremely 
good in the last few years. N e w firms open ing 
offices in Florida are forced to offer increasingly 
attractive packages to lure professionals into the 
state. Businesses are shouldering the burden of 
sel l inga transferee's existing home and easingthe 
increased mortgage expense of a new home by 
paying mortgage differentials. N e w corporate 
moving policies l ighten the cost of mov ing for 
homeowners and have he lped keep in-migration 
relatively high dur ingth is per iod of soaring mort-
gage rates. However, many national corporat ions 
have restricted this policy in the past few months. 

Another reason population growth still remains 
above 200,000 per year is that too l i t t le t ime has 
elapsed to a l low the migration lag to take effect. 
A move generally takes about six months of 
planning and preparation. Last year's in-migrants 
began planning their moves dur ing the slack 
interest rate per iod of 1980. However, 1982's 
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Chart 2. Household Growth vs. 
Florida Residential Construction 
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potential movers wou ld have been decid ing 
whether or not t o take the risks of mov ing dur ing 
a gloomy economic per iod w i th mortgage rates 
as high as 18 percent in many places and home 
sales at an all-t ime low. Those movers may 
postpone their plans as late as 1983. 

Nationwide home sales probably reached rock 
bot tom in the last quarter of 1981. Lower interest 
rates may spur a modest national housing recovery 
in late 1982. However, in-migration to Florida 
may not respond immediately, keeping population 
growth at least as low as the 1981 increase of 
238,000. 

Construction Slowdown 

Population growth translates into demand for 
new homes even in an era of high mortgage rates. 
In the past, as household format ion increased, 
the home bui ld ing industry raced to keep up 
with demand. Years with slower population growth 
unexpectedly left speculative builders with unsold 
inventory. In some parts of Florida, this overbuild-
ing phenomenon may have cropped up again as 
starts have outpaced household format ion for 
several years. W i t h slower populat ion growth 
and an existing inventory of unsold homes, 
residential construct ion is l ikely to slack up in 
1982 (Chart 2). 

Residential construct ion peaked at 195,000 
units on a 12-month cumulat ive basis in late 
1979. Contracts for construct ion fell 14 percent 
in the 12 months ended August 1980 to 167,000 

units. After a brief recovery in early 1981, housing 
construct ion dec l ined be low the year-end 1980 
level. The Florida Association of Realtors reports 
that sales of single-family homes d ropped 30 
percent in the th i rd quarter of 1981 f rom th i rd 
quarter 1980. Single-family construct ion may 
decl ine even more in response to the weak sales 
picture. 

A mult i - fami ly bui ld ingsurge in 1979 and 1980 
offset the decl in ing single-family construct ion. 
However, condominium and apartment construc-
t ion peaked in 1981 as developers realized that 
the surge in mult i - fami ly construct ion may have 
overshot demand. During 1979 and 1980, specu-
lative buyers v iewed Miami condomin iums as a 
high-yielding investment. The area was a p p e l -
lator's paradise" as real estate appreciat ion rates 
soared, low downpayments were required and 
developers regularly raised condominium prices. 
Of ten, buyers were weal thy Latins or Europeans 
a t tempt ing to protect their assets or Amer ican 
professionals looking for attractive tax shelters in 
the "sun." Buyers snatched up new condominiums 
at pre-construction prices and then resold them as 
prices began to rise, o f ten undercut t ing the 
developer's price. 

The scheme worked f ine unti l sky-high mort-
gage rates and plateauing prices cut into speculators' 
profits. Speculative buyers in south Florida w h o 
had created a decept ively strong market for 
condomin iums began to pul l out, leaving de-
velopers wi th unsold inventory going into 1982. 
A University of Florida survey indicated that 
unsold mult i - fami ly units increased f rom 20 per-
cent of all new units in the first half of 1980 to 36 
percent in the first half of 1981. Unsold single-
family units increased f rom 16 percent of new 
homes to 27 percent. Mul t i - fami ly construct ion 
is l ikely t o cont inue to decl ine in 1982, but 
single-family construct ion may pick up slightly 
when mortgage rates fall t o a more tolerable 
level.2 

Building permits issued in the major southeast 
Florida markets are d ropp ing sharply. In the th i rd 
quarter of 1981 mult i - fami ly permits p lunged 45 
percent below 1980 in Miami. In Fort Lauderdale, 
mult i - fami ly permits d ropped 36 percent, and in 
West Palm Beach they slid 27 percent. Construc-
t ion emp loymen t for the state excluding the 

2 Julie Shih, "A Survey of Financial and Construction Activity in Florida" The 
Florida Outlook, University of Florida, Third Quarter, 1981. 

FEDERAL RESERVE BANK O F ATLANTA 1 7 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Table 2 Residential Construction by SMSA 
12-Month Cumulative Rate 

Number of Units 

Peak Nov. 1981 
Decline 

from Peak 
Change from 

Nov. 1980 

Jacksonvi l le 6 ,632 4 ,775 - 2 8 % - 2 8 % 
Tal lahassee 2,812 2 ,153 - 2 3 % - 2 0 % 
Pensacola 3 ,469 2 ,207 - 3 6 % - 3 5 % 
Daytona 6 ,066 4 ,932 - 1 9 % - 1 0 % 
Gainesvi l le 3 ,433 2 ,316 - 3 3 % - 9% 
Me lbou rne 6 ,888 5 ,115 - 2 6 % - 2 0 % 
Or lando 12,313 10,615 - 1 4 % + 6% 
Lake land 3 ,865 3,011 - 2 2 % - 1 5 % 
Tampa-St. Petersburg 30 ,212 25 ,198 - 1 7 % + 8% 
Sarasota 6 ,899 5,621 - 1 9 % - 3% 
Ft. Myers 9 ,296 7 ,495 - 1 9 % + 3% 
W. Palm Beach 29 ,197 19,809 - 3 2 % - 2 2 % 
Ft. Lauderda le 23 ,782 12,285 - 4 8 % - 2 2 % 
Miami 22 ,475 16 ,280 - 2 8 % - 1 8 % 

th ree southeast Florida count ies increased by 
10,200 workers dur ing 1981. But the three south-
east Florida counties d ropped 9,000 construction 
workers for the year. 

M a n y workers are still e m p l o y e d on jobs 
begun dur ing the peak c o n d o m i n i u m market of 
late 1980 and early 1981. Fewer contracts are 
c o m i n g up to p rov ide jobs for those construction 
workers. Irv A lder , pres ident of t he South Florida 
Builders Associat ion, was q u o t e d in the M i a m i 
Herald as say ingthat 30 t o 40 percent of Florida's 
const ruc t ion workers are ou t of a job . The official 
data may not ref lect t he sharp increase in unem-
p l o y m e n t of const ruc t ion workers until later in 
1982 and may never ind icate t he t rue p ic ture of 
e c o n o m i c stress. 

Residential bui ld ing is stronger in central Florida, 
where new compan ies are mov ing in, br inging 
emp loyees w i t h hous ing needs. O r l ando n e w 
h o m e const ruc t ion was up 6 percent for the year, 
and Tampa-St. Petersburg bu i ld ing m o v e d up 8 
percent . G rowth in these cit ies shou ld con t i nue 
to ref lect n e w industr ies m o v i n g in to t he area in 
1982, wh i l e south Florida cou ld take the b run t of 
t he cons t ruc t ion weakness (Table 2). 

Where Are The Tourists? 

Tour ism remains o n e of t he most impor tan t 
industr ies con t r ibu t ing to Florida's g rowth and 
economic wel fare. The state ranks second in the 
count ry bo th in payrol ls f rom tour is t -generated 
jobs and in the n u m b e r of dollars spent by 
tourists. Supply ing tourists ' needs and desires 
directly contr ibutes to new business deve lopmen t 
The 1980 and 1981 national recessions adversely 
a f fec ted Florida's tour ism industry. 

A repeat per fo rmance is expec ted in 1982. 
Rising air fares and hote l rates near the nat ional 
average have reduced Florida's appeal as a bargain 
vacat ion spot. The reduced n u m b e r of air t raff ic 
contro l lers is beg inn ing t o hamper the f l ow of 
w in te r tourists to Florida. Extra fl ights, usually 
schedu led dur ing this peak season, are not 
available. A l t hough a record 35.9 mi l l ion visitors 
t raveled to Florida dur ing 1980, t he f igure is on ly 
1 percent greater than in 1979. Tourist arrivals 
c l i m b e d 5 percent in 1979 , and in 1978 they 
j u m p e d 11 percent (Chart 3). 

The state received over $17 bil l ion f rom tourists 
dur ing 1980, a 7 percent increase over 1979. 
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Chart 3. Florida Tourist Arrivals 
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The 1981 numbers show no improvement . Com-
pared to the 25.3 mi l l ion tourists w h o traveled to 
Florida dur ing the f i rs t three quarters of 1980, the 
number of visitors dur ing the first three quarters 
of 1981 d ropped to 24.5 mi l l ion—a decrease of 
3 percent. Au to travelers accounted for 15.9 
mil l ion tourists, whi le 8.7 mi l l ion f lew into the 
state. Domest ic tourist do ldrums are primari ly a 

* result of the higher prices and nat ionwide eco-
nomic stress. 

Florida, more than any other southeastern 
* * state, tradit ional ly has hosted many tourists f rom 

all over the nation. But non-tradit ional tourist 
states are benef i t t ing since tourists are traveling 

jj « closer t o home. Thus, whi le other southeastern 
states have exper ienced increases in tourists 
traveling f rom nearby states, the number of 
tourists visit ing Florida has been curtai led. 

Neither the 1981 nor comparable 1980 figures 
include tourists f rom overseas w h o have kept 
tourist growth posit ive over the past two years. 

» * This is the fastest growing segment of the state's 
tourism industry. Approx imate ly 7 percent of 
Florida's tourists travel f rom overseas. Because 

4 > exchange rates are not as attractive as they were 
in the past, many potent ia l foreign visitors were 
turned away in 1981. International plane passenger 
arrivals at the M iam i airport were d o w n 4.4 
percent for the year. 

i 
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Yet for those internat ional tourists w h o do 
come to the Un i ted States, Florida is one of the 
most popular states to visit. An aggressive campaign 
has been launched by central Florida in an 
attempt to attract a larger share of the international 
tourists who historically have entered the state 
through M iam i Internat ional Airport. They have 
spent most of their t ime and money in south 
Florida before taking any brief visit to central 
Florida. 

N o w central Florida hopes to reverse this 
schedule by encouraging international tourists to 
fly directly into Or lando or Tampa and spend 
their vacation visit ing the many theme parks in 
the area. Passenger arrivals at both Or lando 
International and Tampa are up. Thus far, south 
Florida hasn't been hurt by this campaign, but over 
the next few years a large increase is expected in 
the number of tourists t rave l ingto central Florida 
rather than south Florida. 

The most popular attract ion woo ing bo th do-
mestic and foreign visitors to central Florida is, of 
course, Disney Wor ld . Like the rest of the state, 
Disney World's attendance declined during 1981. 
The 1981 total for the first three quarters fell t o 
9,449,000, a 4 percent decrease, and the picture 
is no better for 1982. The $800 mi l l ion EPCOT 
Center (Experimental Prototype C o m m u n i t y of 
Tomorrow) should st imulate Florida's tour ism 
industry. Scheduled to open in October , EPCOT, 
a showcase of Amer ican industry, is expected to 
attract an addi t ional eight t o ten mil l ion visitors 
to the Walt Disney complex, boosting attendance 
to about 23 mi l l ion in the first year after it opens. 

One possible p rob lem facing the tour ism in-
dustry is that visitors may postpone their t r ip to 
Florida and Disney Wor l d unti l EPCOT opens. 
The ant ic ipat ion of EPCOT and the recent poor 
health of the national economy may result in 
continuing slow growth in Florida's tourism during 
1982 relative to historic growth rates. 

South Florida particularly is facing some chal-
lenging problems. The widely publicized deterio-
ration of the qual i ty of life in M iam i poses a very 
serious threat t o tour ism. Miami 's negative pub-
licity could prove damaging to all of south Florida 
unless each county can establish its own image. 
M iami tour ist industry leaders have proposed 
tourist taxes on hote l rooms, food, beverages, 
sport ing events, cultural activit ies and retail sales 
to fund an advert ising campaign to enhance the 
city's image. 
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Federal Cutbacks 

The new federal budget phi losophy should 
eventual ly result in a more eff ic ient use of tax 
revenues as author i ty and fund ing responsibi l i ty 
are passed back to the states. But the transit ion 
wi l l not be smooth. 

Federal programs are being cut back before 
states find alternative means of operating. Eighteen 
percent of Florida's total revenues is suppl ied by 
the federal government. 

Two major funct ions for wh ich Florida has 
turned to the federal government for funds are 
transportat ion and waste water treatment. The 
state spent $2.2 bi l l ion on transportat ion in fiscal 
1980. Federal funds cont r ibuted almost $1.0 
bi l l ion to transportat ion spending in Florida. 
Transportat ion spending was spared drastic cuts 
in the 1982 budget, wi th federal budget authority 
for t ransportat ion expendi tures decreasing 15 
percent f rom 1981. But the m o o d seems to favor 
further reduct ions in the federal contr ibut ion. 

For large businesses to move into Florida, 
transportation routes must be more than adequate. 
State fund ing for highway construct ion comes 
from an eight cent a gallon tax on gasoline that 
hasn't increased since the 1940s. A move in the 
1981 legislative session to increase that tax was 
quashed, but decl in ing federal contr ibut ions 
cou ld renew the push to provide state funds for 
transportat ion deve lopment . 

Sewer construct ion in growing Florida cities is 
also causing concern. Since fresh watera l ready is 
scarce in many coastal regions and several years 
of drought have drained the aquifer, adequate 
water t reatment is vital to support growth. 

Local governments spent $401 mil l ion on 
construct ion and maintenance of sewer systems 
in the state in fiscal 1980. Over $120 mi l l ion was 
prov ided by the federal government for new 
facilities. However, the federal grant program 
was cut off halfway through 1981 amid charges 
of mismanagement unti l problems could be 
corrected. Florida lost $73 mi l l ion which had 
been promised for projects already on the draw-
ing board. The new formula under wh ich sewer 
grants wi l l be made no longer wi l l favor areas 
w i th rapid popula t ion growth. Florida's share of 
federal sewer grants wi l l be reduced by 30 
percent in 1982. 

Those pro jected cutbacks in 1982 threaten to 
leave local areas wi th four choices. They can try 

to l imit economic growth, increase taxes, sell 
bonds, or pass the costs on to the sewer users. 

The sharp and quick reduct ion in federal funds 
for sewage t reatment wi l l be a key concern in 
1982. Local governments wi l l have to balance 
the cost of prov id ing these services against 
deterr ing economic growth. 

Bright Spots in 1982 

Florida has been labeled an "incubator7' economy,3 

wi th pr ime condi t ions for fostering new business 
development. The extraordinary population influx 
expands the labor force and the market for 
goods and services. Florida ranks first among 
southeastern states and 22nd nationally in educa-
t ional expendi tures per pupi l . It also can boast of 
a commi tmen t to vocat ional educat ion, ranking 
third in the nation in per capita vocational 
educat ion expenditures. 

Florida is one of 20 states that prohib i t the 
union shop. On ly 12 percent of all workers belong 
to unions compared to 24 percent nationwide. Air-
ports are cont inuously being deve loped as distri-
but ion channels, and the state's 23 seaports 
cont r ibute to the increasing impor tance of inter-
national trade. Strong tourist trade allows the 
state government to operate w i thou t levying an 
individual income tax. Per capita state and local 
taxes are the nation's seventh lowest. 

Despite back-to-back national recessions in 
1980 and 1981, businesses cont inued to expand 
in Florida. The state's industrial deve lopment 
depar tment was actively involved in attracting 
95 new firms to Florida and in the expansion of 
105 existing industries in the first half of 1981. 
Those announcements represented 39,300 new 
job commitments with a combined capital invest-
ment of over $1.1 bi l l ion. 

Total incorporat ions of new business j u m p e d 
15 percent in the first half of 1981 compared to 
only 10 percent growth nationally. Employment 
is rising at a 4.5 percent year-over-year rate, whi le 
nationally emp loymen t is at a standstil l (Chart 4). 

Business deve lopment requires construct ion 
of new facilities. Nonresidential construction ex-
penditures rose 22 percent in 1981 to $3.7 
bi l l ion (Chart 5). Florida corporat ions are cash-

3 Timothy a Mescon & Sheila A Adams, "Incubating New Business Development: 
The Sun Belt Experience," Working Paper, 1980, College of Business 
Administration, Arizona State University. 
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rich and can depend less on debt to finance 
growth than the more mature manufacturers of 
the Northeast and Midwest. Therefore, a 20 
percent prime rate is not as prohibitive in industry 
expansion. The list of new firms and expansion 
projects seems endless. Projects related to com-

-4 puter technology, the space shuttle and national 
defense are recession-resistant and offer encourag-
ing growth prospects for 1982. 

High-technology manufacturers are flocking 
to central and southeast Florida. Harris Corpora-
tion's move in the late 1970s led the way. The 
firm first moved its headquarters to Melbourne, 
then gradually transferred manufacturing facilities 

^ to the area. One of the state's largest industrial 
employers, Harris now has a work force of over 
10,000. 

9 Harris' pioneering in satellite communicat ions 
should be encouraged by the t w o successful 
space shuttle flights in 1981. Harris expanded its 
control division in 1981, giving its complex of 

*r * office and manufacturing buildings over two 
million square feet. Another bui lding slated for 
late 1982 wil l cost approximately $30 mil l ion 

i -i and add another 300,000 square feet to Harris' 
total facilities. 

Other new projects near the Kennedy Space 
Center directly related to the space shuttle include 
Hughes Aircraft Corp's plan to bui ld a satellite 
assembly plant which wil l employ about 200, 
United Technologies' facility to refurbish used 
space shuttle booster rockets, and the U. S. Army 
Corps of Engineers' shuttle payload integration 

facility. Even more growth is expected in 1982 as 
shuttle flights prepare to transport satellites to 
space. 

The Defense Build-up 

In fiscal 1980, Florida received $5.1 bil l ion 
from federal government defense-related funds. 
Only five states received more. The 1982 federal 
budget authorizes an increase of $26 bi l l ion over 
the amount previously budgeted for defense by 
the Carter administration. Translating that budget 
figure into a dollar impact on Florida is impossible; 
however, the change in emphasis toward greater 
defense spending should be significant for the 
state. The state's top defense contractors—Martin 
Marietta, United Technologies, Honeywell, Harris, 
Pan American, Sperry, E-Systems—and others 
are gearing up for the 1982 expansion. 

Martin Marietta is expanding facilities in Orlando 
and Ocala as a result of $54 mil l ion in defense 
contracts awarded to the company in 1981. The 
expansion wi l l include hiring 1,500-2,000 em-
ployees a year through 1985. AAI Corporat ion of 
Baltimore opened a plant in Or lando that wi l l 
employ 200 to manufacture electronic training 
and simulation systems for the Army. 

Bendix Corp. is bui lding a manufacturing plant 
in Jacksonville to produce engine equ ipment for 
military and commercial aircraft. Employment 
wi l l begin at 200-300, but should approach 
1,000 as product ion reaches capacity. 
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Agriculture Plagued 
by Freezes and Drought 

The out look for Florida's farmers in 1982 
depends largely on what happens to citrus fruit, 
vegetables, and beef catt le—three commod i t y 
groups that account for about two-thirds of total 
farm cash receipts. Florida is the Southeast's 
leader in agricultural income w i th $3.5 bi l l ion in 
farm cash receipts in 1980, nearly $1.0 bi l l ion 
larger than Georgia, its closest compet i tor . Food 
processing is Florida's largest manufacturing in-
dustry, employ ing 14 percent of the manufactur-
ing work force. 

Florida's crop income was reduced in 1981 by 
a mid-January freeze that damaged citrus fruit on 
trees and destroyed a por t ion of the winter 
vegetable crop. Although prices increased follow-
ing the freeze, farmers w i th damaged fruit bene-
f i ted little. In some cases, vegetable producers 
had to await new crops before products were 
available to market. By that time, increased supplies 
were available elsewhere in the country and 
market prices had fallen. 

Another serious prob lem for farmers and non-
farmers alike was the cont inu ing drought that 
plagued the state throughout the spring and 
summer of 1981. Several areas received less than 
50 percent of normal rainfall. A tropical storm 
gave some relief in mid-summer, b u t t h e drought 
l ingered into 1982. 

Cat t lemen were af fected by the dry weather, 
wh ich l imi ted forage product ion, and by a 21 
percent d rop in calf prices f rom 1980's level. 
Even though the calf crop was up 10 percent 
f rom the year earlier, receipts f rom calves—the 
primary product f rom Florida's cattle i n d u s t r y -
fell sharply. Cattlemen are likely to slow their 
expansion of the cattle herd in 1982, and herd 
numbers might even decl ine unless cattle prices 
rise significantly dur ing the year. High costs of 
feeding cattle and the abundant supplies of 
poul t ry and pork are likely t o l imit price advances 
for beef in 1982. 

Unfortunately, another serious freeze in early 
January 1982 damaged vegetable crops as much 
or more than in 1981. The recent freeze inf l icted 
heavy damage to the citrus crop and again 
destroyed a port ion of the new crop for the 
coming season. Citrus income seems certain to 
be further depressed f rom 1981 's levels but the 
final result will rest heavily on subsequent winter 

weather and the level of imports f rom other 
producing countries. If imports should decl ine, 
Florida's citrus income could regain some losses 
because of price increases for the remaining 
crop. 

On balance, the outlook for Florida agriculture is 
less than favorable for 1982. W i thou t good 
rainfall to restore water reserves, Florida's agri-
culture picture could be one of the bleakest in 
many years. 

International Trade and Finance 

Opt im ism over the growth of international 
act ivi ty in Florida—especially Miami—is l inked 
to the large number of f inancial entit ies that have 
established a Florida presence in recent years. As 
of December , 80 international ly active banking 
offices operate in Florida, making the state an 
industry leader. Wi th in Florida, 14 of the 23 
commercial banks wh ich report international 
lending and all 31 Edge Act corporat ions or 
branches and 26 agencies or representative offices 
of foreign banks are located in Miami . In 1970, 
there was only one Edge Act Corporat ion in 
M iami along w i th several commercia l banks that 
have had active international departments for 
years. 

Federal and state regulatory changes have 
encouraged the format ion of Edge Act corpo-
rations and permi t ted the foreign bank presence, 
but Miami 's prox imi ty to Latin America has been 
a major factor in its emergence as a center of 
international activity. M iami is the natural haven 
for Latin Americans w h o seek to deposit funds y 
close to home; it is also the nearest U. S. city in 
wh ich Latins can arrange trade f inancing wh i le in 
the Uni ted States for business or a vacation. 

International banking facilities (IBFs)—which, 
in effect, permi t U. S. commercia l banks, Edge 
Act Corporat ions, and U. S. agencies of foreign 
banks to conduct "of fshore" banking in the 
U.S.—should st imulate international banking in 
Florida. Some participants in the "Eurodol lar 
market" (composed largely of interbank place- ( 
ments and loans to foreign governments and 
mult i -nat ional corporations) believe Miami will 
eventually emerge as a comple te f inance center 
w i th the help of IBFs. M u c h business current ly 
conduc ted in such out-of- the-way places as the 
Bahamas and the Cayman Islands because of tax 
advantages of book ing bank transactions there, 
appears certain to return to the mainland. The 
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IBFs, approved to begin operat ion in December 
1981, hold foreign deposits wh ich are exempt 
from interest rate limits and reserve requirements. 

The compet i t iveness of international banking 
in Florida also will be enhanced by state legislation 
which exempts IBF-earned income f rom state 
and local taxes. Altogether, these measures com-
bined w i th Miami 's location advantages could 
create a financial center equ ipped to offer com-
plete, compet i t i ve services to borrowers and 
lenders wor ldwide. 

A s lump in Miami 's international trade late in 
1981 c louded the ou t look for the new year after 
almost t w o decades of booming growth. 

Both exports and imports through the Florida 
customs districts—Miami and Tampa—have been 
expanding rapidly for years. In 1981 the total 
value of goods traded through Florida ports repre-
sented 3.7 percent of the U. S. total, compared 
wi th only 2.4 percent in 1969. The value of 
exports f rom the Miami and Tampa customs 
districts rose 14 percent in the f i rst three quarters 
of 1981 and imports j u m p e d 21 percent. Florida 
port officials report mixed results for 1981. For 
example, Tampa officials note that phosphate 
shipments were off in 1981 because of recession 
in Europe and the strong foreign exchange value 
of the dollar. Jacksonville auto imports were off 
over 6 percent for the first nine months of 1981 
from the same per iod in 1980 because of the 
1981 U. S.-Japan accord which restricts these 

imports. Jacksonville is the leading eastern U. S. 
port of entry for impor ted cars, and such imports 
are likely to be d o w n again in 1982. 

Exports account for two-thirds of the trade 
through M iam i and, as usual, 90 percent of 
shipments wi l l be d i rected to Latin Amer ica and 
the Caribbean. Imports may grow more than in 
recent years as a result of the strong dollar. 

The emergence of free trade zones in Florida 
also should encourage internat ional t rade in the 
new year. The zones are essentially local enclaves 
free of U. S. customs regulations, in which imported 
goods may be processed w i thou t be ing liable to 
U. S. customs duties. The advantage of these 
zones for Florida producers is that importers/pro-
ducers of a variety of products may benefit by 
paying lower duties on goods ultimately imported 
into the U. S. (or re-exported) than if raw materials 
were imported and then processed domestically. 
U. S. customs duties are lower on components 
than on f inished products. 

Five years ago, no free trade zones operated in 
Florida; today, five have been established (in 
Miami , Port Everglades, Orlando, Panama City and 
Jacksonville), four are in operat ion and three are 
planning expansions. The Miami Zone is the most 
successful zone to date; it is more elaborate than 
most and is p lanning to doub le its space in the 
near future. The value of merchandise sh ipped 
through the zone in 1981 doub led that in 1980, 
its first year of operat ion. 

—Donald L. Koch 
and Delores W. Steinhauser 

The authors wish to acknowledge the helpful comments of Gary Cooper, Economist, State of Florida, 
Henry Fishkind, Economist, University of Florida, and Earl Foster, Economist, Southeast Banks. 
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GA 
GEORGIA: 

Hoping Recession's 
Gone with Wind 

Georgia, its economy still largely dependent on recession-sensitive and import-

vulnerable industries, is likely to feel the recession's squeeze until late in the year. 

Construction, textiles, trade and government employment are especially hurt by 

the slowdown. Still, in-migration and a strong service-producing base should keep 

Georgia's economy performing at about the District average in 1982. 

With bread-and-butter industries feeling the pinch 
early, Georgia's economy sl ipped into recession 
in late summer 1981. That recession's grip seems 
likely t o t ighten early in 1982. Cont inued weak-
ness in construction, trade, textiles, transportation 
equ ipment and state and local government em-
p loyment threatens to hamstring the state's eco-
nomy as does a s lowdown in the metal and 
machinery industries. 

Yet a recovery should begin late in the year, led 
by a renewed hir ing in the services and trade 
industries and a strengthening in the construction 
related industries as interest rates stabil ize at 
lower levels. 

Growth Patterns 

Georgia's populat ion grew rapidly in the 1970s 
due to migration and natural increase. Net mi-
gration of 440,000 people accounted for half of 
the state's overall growth; 60 percent of the 
migration gain was in the At lanta SMSA. People 
and jobs have moved to the state, largely f rom 
the Northeast and Midwest , in response to 
cl imate and business advantages. Such migrat ion 
helps to explain the state's generally healthy 

economic performance during the 1970s; employ-
ment and income grew more rapidly than for the 
nation, as shown in Table 1. 

But longstanding problems persist. Georgia 
remains specialized in some low-paying, reces-
sion-sensitive, or import-vulnerable i n d u s t r i e s -
lumber and w o o d products, text i le mil l products, 
and apparel. Meanwhile, Atlanta, the major region-
al t rade and transportat ion hub of the Southeast, 
finds itself beset by a cont inu ing mismatch 
between j ob opportuni t ies and the skill levels of 
a segment of the area's populat ion base; a 
growing share of new jobs created are in white-
collar occupat ions for wh ich many Atlantans are 
unqual i f ied. These problems pose impor tant 
challenges to the state's cont inued develop-
ment in this decade. 

Employment Picture Better Than 1980 

The ups and downs of business cycles, like 
those of the D o w Jones Industrial Average, dif fer 
in depth, duration, and dispersion among indus-
tries. In the case of Georgia, the strong service-
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Table 1. Population and Income 
i f 
** 

i 

4 

1970 
Percent 

1980 Change 

Table 2. United States and 
Georgia Civilian Labor Force 

Population (100) 
Atlanta 1,596 
Georgia 4,588 
United States 203,302 

Nonfarm Employment (000) 
Atlanta ~ 652 
Georgia 1,558 
United States 70,880 

Per Capita Personal Income 
Atlanta ' 4,113 
Georgia 3,323 
United States 3,945 

2,030 
5,464 

226,505 

960 
2,146 

90,564 

9,780e 
8,073 
9,521 

27.2 
19.1 
11.4 

147 
138 
128 

138 
143 
141 

e - estimate 

Sources: U. S. Department of Commerce, Department of the Census, 
Bureau of Economic Analysis, and Georgia State University 
Forecasting Project. 

produc ing base of the e c o n o m y helps to of fset 
e m p l o y m e n t decl ines in goods-produc ing in-
dustries dur ing recessions. 

The brief b u t sharp nat ional recession in 1980 
tr iggered a sharp February- to- ju ly d rop in t he 
nation's non fa rm e m p l o y m e n t ; the cor respond-
ing dec l ine in Georgia was f rom February to June. 
Trade and const ruc t ion e m p l o y m e n t fell sharply 
in the state, mi r ror ing the nat ional exper ience. 
The cont rac t ion in manufac tur ing e m p l o y m e n t , 
as usual, was longer and sharper than in to ta l 
nonfarm employment for Georgia and the nation. 
On balance, the 1979-80 e m p l o y m e n t down-
turn was similar for Georgia and the nat ion. 

The p ic ture for 1981 is d i f ferent . Manufac tu r -
ing e m p l o y m e n t started to d rop short ly af ter 
midyear in Georgia and the Un i ted States. H o w -
ever, U. S. nonfarm employment expanded through 
the summer of 1981, wh i l e fal l ing e m p l o y m e n t 
in trade and cons t ruc t ion caused nonfarm em-
ployment in Georgia to start to decline in February. 
Textiles, as we l l as state and local government , 
experienced sharply falling employment in 1981. 

In late 1981, Georgia's nonfarm e m p l o y m e n t 
was d o w n by abou t half as m u c h as in the 1980 
recession. The fall in m a n u f a c t u r i n g e m p l o y m e n t 
was also less severe than in the 1979-80 decline. 
In addi t ion, Georgia's u n e m p l o y m e n t lagged 
behind the nation's, a l though u n e m p l o y m e n t 

October September October 
Area and Employment 1981 1981 1980 

United States (OOO) 
Civilian Labor Force 106,736 106,236 105,415 

Employed 98,217 98,270 97,933 
Unemployed 8,520 7,966 7,482 

Rate 8.0 7.5 7.1 

Georgia 
Civilian Labor Force 2,478,803 2,462,9282,416,356 

Employed 2,321,669 2,311,9242,263,879 
Unemployed 157,134 151,004 152,477 

Rate 6.3 6.1 6.3 

Albany SMSA 
Civilian Labor Force 51,564 51,781 49,866 

Employed 47,680 47,830 45,683 
Unemployed 3,884 3,951 4,183 

Rate 7.5 7.6 8.4 

Atlanta SMSA 
Civilian Labor Force 1,005,936 997,454 974,709 

Employed 951,459 942,834 921,781 
Unemployed 54,477 54,620 52,928 

Rate 5.4 5.5 5.4 

Augusta, GA.-S.C SMSA 
Civilian Labor Force 128,281 125,932 123,611 

Employed 118,451 117,812 114,826 
Unemployed 9,830 8,120 8,785 

Rate 7.7 6.4 7.1 

Columbus, Ga.-Ala. SMSA 
Civilian Labor Force 83,698 83,238 82,529 

Employed 76,519 76,205 76,308 
Unemployed 7,179 7,033 6,221 

Rate 8.6 8.4 7.5 

Macon SMSA 
Civilian Labor Force 100,969 100,584 98,533 

Employed 94,500 94,517 92,520 
Unemployed 6,469 6,067 6,013 

Rate 6.4 6.0 6.1 

Savannah SMSA 
Civilian Labor Force 92,351 90,657 88,582 

Employed 86,925 85,128 82,436 
Unemployed 5,426 5,529 6,146 

Rate 5.9 6.1 6.9 

Sources: The U. S. and Georgia Departments of Labor. 

rates in Georgia SMSAs d i f fe red substantial ly. 
Georgia's u n e m p l o y m e n t rate was 6.3 percent in 
O c t o b e r c o m p a r e d to 8 percent for t he nat ion; 
w i t h i n t he state, t he d ivers i f ied Savannah SMSA 
en joyed the lowest u n e m p l o y m e n t rate at 5.9 
percent , wh i l e t he t ex t i l e -dependen t C o l u m b u s 
SMSA's u n e m p l o y m e n t rate was 8.6 percent 
(see Table 2). 
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Blue-collar Specialization Remains 
Despite Employment Shifts 

Farm mechan iza t ion and p roduc t i on shifts 
have pared Georgia's farm e m p l o y m e n t share 
faster than that of the nat ion in recent decades. 
In this per iod, t he share of manufac tur ing in 
nonfarm employment has declined in both Georgia 
and t he nat ion. Yet t he nat ion's relat ive dec l ine 
has been sharper, pe rm i t t i ng Georgia to nar row 
the industr ia l izat ion gap. Trade, government , 
services, and f inance, insurance and real estate 
have increased the i r share of e m p l o y m e n t in 
bo th the nat ion and Georgia since 1960. 

Even so, Georgia remains specia l ized in the 
relatively low-wage and recession-sensitive lumber 
and w o o d products, text i le mi l l products , and 
appare l industr ies (see Table 3). Georgia's spe-
cial izat ion in these industr ies has remained even 
though thei r shares of nonagr icul tural emp loy -
ment have decl ined since 1960, because employ-
men t in each indust ry has e roded even more 
rapidly elsewhere. At lanta, meanwhi le , thr ives as 
a center of wh i te-co l la r e m p l o y m e n t in one of 
the hubs of t he fast g row ing Sunbelt . 

The o u t l o o k for Georgia's e c o n o m y in 1982 is 
l inked to its indust ry structure. Nat ional ly , all 
pos t -Wor ld War II business cycles have reduced 

Table 3. Employment and Earnings: Atlanta Georgia and the United States 
(October 1981 - unadjusted figures) 

Atlanta Georgia United States 

Industry 
Average Weekly 

Employment Earnings Employment 
Average Weekly Average Weekly 

Earnings Employment Earnings 

TOTAL 
Mining 
Construction 
Manufacturing 
Durable Goods 
Lumber and wood products 
Furniture and fixtures 
Stone, clay and glass 
Primary metal industries 
Fabricated metal products 

Machinery, except electrical 
Electric and electrical equipment 
Transportation equipment 
Miscellaneous manufacturing 

Nondurable Goods 
Food and kindred products 
Textile mill products 
Apparel and other products 
Paper and allied products 
Printing and publishing 
Chemicals and allied products 
Other nondurables 

Transportation and Public Utilities 
Wholesale and Retail Trade 
Wholesale trade 
Retail trade 

Finance, Insurance 
and Real Estate 

Services 
Government 
Federal 

State and local 

(000) 
g74.5 

N/A 
41.4 

145.5 
73.8 

2.9 
3.3 
7.7 
5.4 

7.4 
10.7 
25.0 

3.4 
71.6 
18.3 

5.6 
9.3 
8.5 

16.1 
7.2 
6.4 

87.8 
263.8 
105.0 
158.8 

69.3 
207.5 
159.3 

34.1 
125.2 

($) 
N/A 
N/A 
N/A 
318 
373 
181 
209 
280 
496 
288 
271 
N/A 
509 
N/A 
262 
246 
206 
174 
323 
N/A 
324 
N/A 
N/A 
N/A 
N/A 
N/A 

N/A 
N/A 
N/A 
N/A 
N/A 

(000) 
2,168.7 

7.7 
98.5 

518.3 
186.2 

28.6 
9.7 

18.2 
17.2 
2 0 . 6 
21.7 
21.4 
37.1 
11.9 

332.1 
59.3 

1 1 0 . 2 
73.1 
29.3 
23.6 
17.0 
19.9 

140.8 
489.6 
158.7 
330.9 

114.1 
359.8 
439.9 

88.7 
351.2 

($) 
N/A 
N/A 
N/A 
263 
307 
200 

184 
286 
351 
277 
292 
349 
468 
N/A 
239 
232 
224 
162 
432 
N/A 
327 
N/A 
N/A 
N/A 
N/A 
N/A 

N/A 
N/A 
N/A 
N/A 
N/A 

(000) 
92,332 

1,160 
4,483 

20,350 
12,174 

673 
481 
654 

1,117 
1,590 
2,530 
2,157 
1,822 
1,148 

8,176 
1,700 

835 
1,277 

691 
1,294 
1,102 
1,276 

5,230 
20,993 

5,375 
15,618 

5,337 
18,877 
15,902 

2,744 
13,158 

(12) 
N/A 
456 
411 
322 
346 
272 
229 
345 
438 
335 
366 
309 
424 
N/A 
2 8 6 
299 
225 
180 
369 
312 
385 
N/A 
391 
191 
298 
158 

232 
213 
N/A 
N/A 
N/A 

N/A - Data not available. Numbers may not add to totals due to rounding. 
Sources: U. S. Bureau of Labor Statistics and Georgia Department of Labor. 
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, employment in goods-producing industries com-
~4 pared to service-producing industries. Wi th in 

the manufactur ing componen t of the goods-
producing industries, durable goods employ-

» s ment has consistently d ropped more sharply 
than employment in nondurable industries. From 
this standpoint , Georgia might be expected to 

^ weather the current storm better than the nation; 
the state employs a slightly lower percentage of 
workers in goods-producing industries than the 
nation and a much lower percentage of Georgia's 
manufactur ing emp loymen t is in durable goods 
industries. However, construct ion and related 
industries, particularly sensitive to interest rates, 
are impor tant Georgia industries. On balance, 
Georgia's performance in 1982 wi l l depend criti-
cally upon the effects of interest rate develop-

* ments on its important economic sectors. 

Construction Close to Trough 
4 

The construct ion industry appears to be at or 
near the bo t tom of its expected cycle. F. W. 
Dodge Construct ion contract data show only 70 
percent as many residential dwel l ing units con-
tracted for in Oc tober 1981 for Georgia and 
Atlanta as in Oc tober 1980. Cumulat ive year-to-

• 4 date data for October show new dwel l ing units 
decl ined 11 percent for Georgia and 12 percent 
for Atlanta. Building permits, which indicate 
future construct ion, are also declining; single-
family permits s lumped 60 percent in October 
f rom the previous year wh i le mul t i fami ly permits 
were d o w n over 75 percent for the month. O n e 
consequence of the home construct ion decl ine 
is a 77 percent increase in the number of real 
estate companies which closed in the year ending 
June 1981 compared w i th the previous year and 

^ a 14 percent decl ine over the same per iod in 
active sales personnel. 

In October , the number of square feet of 
nonresidential construct ion in Georgia decl ined 

i * one-f i f th f rom the year-earlier level; in Atlanta, 
the decl ine was tw ice as steep. For 1981 through 
October, there was a negligible change for the 
nation whi le Georgia decl ined 8 percent and 
Atlanta fell by 6 percent. Commercia l and indus-
trial real estate growth has been strong in recent 

» ^ years. Accord ing to data f rom Coldwel l Banker, 
however, Atlanta's off ice vacancy rate increased 
in the th i rd quarter; Atlanta's off ice vacancy rate 
is more than doub le the nation's and addi t ional 
buildings are under construct ion or renovation. 

4 

The mix in construct ion activity in 1982 is likely 
t o change f rom 1981. A decl ine in mortgage rates 
f rom current high levels w o u l d spur home 
bui ld ing in 1982. O n the other hand, nonresi-
dential bu i ld ing wi l l falter if a weak economy 
slows absorpt ion of new space and allows vacan-
cy rates to rise. Nonbu i ld ing construct ion wi l l 
l ikely slow because of current and pend ing 
cutbacks in government spending. 

Manufacturing Outlook Mixed 

The slump in housing and autos in 1981 has 
wh i t t led emp loymen t in several manufactur ing 
industries impor tant to Georgia's economy. In 
late 1982, a recovery in autos and housing as 
interest rates decl ine and the nat ion emerges 
f rom its recession should st imulate emp loymen t 
and product ion in those supplying industries 
that have kept inventories under control . 

Construction's slump has slowed durables man-
ufacturing industries which supply that industry— 
lumber and stone, clay, and glass. Seasonally 
adjusted emp loymen t in the nondurable text i le 
industry, important to Georgia's economy, was 
off 5,000 for the first 10 months of 1981, t o total 
109,600 in October . Part of the text i le employ-
ment decl ine is due to the beleaguered state of 
the housing and auto industries, but the text i le 
and apparel industries also face stiff compet i t ion 
f rom countr ies in the Far East. Imports have 
taken increasing market shares of a number of 
garment lines in particular. 

Georgia's high emp loymen t concentrat ion in 
the text i le and apparel industries creates a longer 
run problem. These industries are vulnerable to 
imports from labor-abundant developing countries. 
Our sk idding international text i le trade balance 
was c o m p o u n d e d in 1981 by the dollar's strong 
foreign exchange value and by weak European 
economies. As a result, text i le imports are up 
whi le exports languish; for the first 10 months of 
1981, the text i le trade def ici t rose 17 percent 
over the same per iod in 1980 and was accelerat-
ing. Over the longer run, continuing technological 
advances and slow industry growth promise a 
significant decline in semi-skilled textile employ-
ment. 

On the brighter side, the state's small but 
growing electrical and electronic machinery in-
dustry is strong. High-technology industries in 
Atlanta, in particular, are growing rapidly. For 
example, Scientific-Atlanta's emp loymen t has 
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grown over 70 percent since 1979. As the U. S. 
and western European economies strengthen 
late in 1982, paper and products sales should 
also grow. 

Airline Activity Off 

Passenger arrivals in 1981, through October , 
were d o w n 7 percent in At lanta compared to the 
first 10 months of 1980. Savannah also showed a 
drop of 7 percent whi le arrivals were d o w n 15 
percent in Augusta and 19 percent in Columbus. 
It is unclear how much of the declines are due to 
the effects of a weakening economy, however, 
because the PATCO strike also may have had an 
impact on air traffic. 

The total number of arriving and depart ing 
passengers at Hartsfield Airport , one of the 
world 's busiest and a key to the At lanta econ-
omy, actually increased slightly in September 
1981 over September 1980 despite the strike 
and the weakening economy. Wh i le the number 
of flights d ropped 8.8 percent over the period, 
the airlines carried more passengers on the larger 
planes they have emphasized since the strike. 
Improved capacity ut i l izat ion that has accom-
panied the control lers' strike may soften the 
effect of a weakening economy on cyclically 
sensitive airl ine earnings. 

Outlook for Trade is Cloudy 

Employment in retail t rade activities in Georgia 
decl ined significantly in 1981, whi le wholesale 
trade emp loymen t was d o w n only slightly. Na-

2 8 

t ionally, retail sales expanded by 11 percent in 
the first nine months of 1981 from the compar-
able year-earlier level. Depar tment store sales, 
which account for about 10 percent of U. S. retail 
sales, also increased 11 percent over the same 
period. In Georgia, depar tment store sales in-
creased 9 percent in Atlanta, 11 percent in 
Augusta, 12 percent in Macon, and 16 percent in 
Savannah. Geographically, sales are weakest in 
the heavily agricultural parts of the state. 

One big unanswered quest ion at the national 
and state levels is the impact on spending 
(versus saving) of the Reagan tax cuts. If people 
save more, as the administrat ion expects, they 
wi l l spend less and retail sales wi l l slide as 
personal income growth slows in recession. On 
the other hand, if taxpayers use their after-tax 
income gains to increase consumpt ion, then 
retail sales wi l l be buoyed. 

Continued Expansion in Atlanta * 
Hotel and Convention Industry 

-t 
Almost six out of 10 Georgia service employees 

work in Atlanta, the nation's th i rd largest con- ^ 
vent ion city. Over a mi l l ion people a t tended 
conventions, trade shows, and business and 
professional conferences in the city in 1981, 
tr iple the number of 1968. The convent ion-
tourist-hospital i ty industry, Atlanta's largest, em-
ploys more than 75,000 people in almost 6,000 
businesses. Altogether, delegates spent over $462 
million in 1981 according to Atlanta's Convention 
and Tourist Bureau. 

The rise in hotel room rates through October 
more than compensated for a slight decl ine in 
occupancy rates. 

For the future, expansion of the Georgia Wor ld 
Congress Center and a planned substantial ad-
d i t ion of hotel rooms by 1984 suggest that, 
longer term, this At lanta service industry wi l l 
continue to provide growing employment oppor-
tunit ies. The prospect for 1982, however, wi l l f 
l ikely be d i m m e d by a slow start early in the year. 

Savings and Loan Problems 
May be Diminishing 

Savings and loan associations in Georgia remain 
under stress f rom high interest rates. October 's 
net savings gain was d o w n over 90 percent for 
Georgia compared to October 1980. The slow 
growth in savings capital at Georgia S&Ls has 
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been accompanied by decreased mortgage loan 
activity. Mortgage loans closed in Georgia in 
October decl ined 75 percent over the year-
earlier figure. 

Removal of the "cap" on 2 1/2-year small saver 
certificates and the in t roduct ion of the all-savers 
certif icate appear to be strengthening deposit 
f low to Georgia thrifts. The small saver certificates 
are growing rapidly and seem to be lowering the 
cost of funds to the thrifts. If so, mortgage rates 
can be expected to decl ine somewhat in 1982. 

So far this year, S&Ls have cont inued to borrow 
heavily f rom Federal Home Loan Banks. The 
latest informat ion f rom the Fourth Federal Home 
Loan Bank of At lanta shows that advances to 
Georgia thrifts increased by .9 percent in October 
over September. The total, $793 mil l ion, repre-
sents an increase of 26 percent over advances in 
October 1980. The high cost of funds to S&Ls is 
reflected in mortgage rates charged their cus-
tomers; for loan commi tments in At lanta in 
October, for example, the average effect ive rate 
for a 25-year loan wi th a 75 percent loan-for-
price-ratio was 19.14, up f rom 14 percent in 
October 1980. 

Balance sheet problems have also st imulated 
an increase in merger activity amongS&Ls. Ou t of 
96 Georgia thrifts at the beginning of 1981, 24 
were approved to consol idate into half that 
number. 

Changes in Government Spending 

One prominent goal of the Reagan program is 
to increase the nation's defense capability. On 
this score, Georgia should benefi t f rom changing 
national priorities, al though it is doubt fu l t ha t the 
state's economy will benefit significantly in 1982. 

Each of Georgia's nine largest cities has a 
military installation nearby, w i th a total of 12 
military bases in the state. These bases and 
defense industry manufacturers employ approxi-
mately one civil ian for each of the 70,000 active 
duty mil itary personnel assigned to Georgia bases. 
An increase in defense spend ingshou ld h e l p t h e 
construction, texti le, aircraft, and electronics in-
dustries. I n addi t ion to the benefits to Georgia of 
an overall hike in defense spending, two specific 
projects are likely to contr ibute mighti ly to the 
state's emp loymen t and earnings in this decade. 
One is the $1.4 bi l l ion expansion of the Kings Bay 
submarine base (St. Mary's) wh ich wi l l be the 

East Coast port for the Trident nuclear submarine; 
the other is a reported $4.5 bi l l ion Lockheed-
Georgia contract for updated C-5 transport planes, 
which could add up to 8,000 jobs in the Lockheed 
plant to go w i th the 13,000 current ly emp loyed 
there. These projects wi l l not, however, contr ib-
ute much to emp loymen t and earnings in 1982. 

On the other side of the ledger, several federal 
reduct ions wi l l have an uncertain impact on state 
and local spending. Overal l cuts wi l l put the state 
and city governments in a b ind that wi l l require 
still unknown local budget reallocations. Public 
schools face program cutbacks because of re-
duct ions in federal aid. State and local govern-
ments wi l l have to f ind some way to make up for 
lower federal government support for the poor. 
Cutbacks in federal support for mass transportation 
and other publ ic investment promise a slow-
d o w n of spending on these projects. O n balance, 
the depressing effects of these cutbacks on 
Georgia's economy in 1982 are likely to be 
greater than the benefi ts of increased defense 
spending this year. 

Increased Pressure on Farmers in 1982 

Georgia's farmers have just exper ienced their 
fourth unusually dry year ou t of the past five 
seasons. Limited harvests of most crops combined 
w i th sagging prices in 1981 to reduce farm 
income wel l be low est imated total costs for 
producers of most impor tant crops. Al though 
producers of peanuts and tobacco made gains, 
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serious losses were incurred by producers of 
soybeans, wheat, and other crops. Farmers also 
have lost money on livestock, primari ly because 
of a 20 percent drop in calf prices f rom the year-
ago level and higher production costs attributable 
to the drought-shortened feed supply from 1980's 
season. Thus, farmers' debt repayment capacity 
has been further reduced in 1981 and the debt 
they carry over into 1982's season wi l l grow. 

The Farmers Home Administrat ion, lender of 
last resort for farmers, already holds a heavy loan 
port fol io resulting f rom a series of setbacks since 
1977. Many of their farm borrowers are current ly 
behind schedule on their payments, and voluntary 
l iquidat ions and bankruptcies have risen as farm-
ers gave up hope of recovering. 

Links Growing Rapidly 

Among the Sixth District states, direct foreign 
investment grew fastest in Georgia over the 
period 1974-77. Dur ing 1980, some 25 new 
manufactur ing facilities were established on an 
investment of over $150 mi l l ion to provide 
3,000 new jobs. By year-end 1981, total foreign 
investment in Georgia was about $2 bi l l ion, pro-
v id ing jobs for 33,000 Georgians. 

Atlanta's cont inuing strong growth in inter-
national flights has prov ided addi t ional incent ive 
for foreign investors to consider the state for 
direct investment. The availability of direct flights to 
At lanta and easy access to plants across the 
nation are selling points of this area. Other 
reasons for Georgia's relative success in attracting 
foreign industry inc lude the cl imate, resource 
and business condit ions that attract domest ic 
investment to the state, and the developing 
international financial services provided in Atlanta 
by domest ic and foreign banks. 

The strong foreign exchange value of the dollar 
is l imi t ing the competi t iveness of such Georgia 
exports as textiles, soybeans, transportation equip-
ment, paper and paper products. Weak econ-
omies in Europe and elsewhere also are signifi-
cantly l imit ing export growth for many com-
modit ies. 

This year's overall out look for expansion in 
international economic activity in Georgia is 
cloudy. Foreign investment in Georgia should 
cont inue to increase but weak recovery of the 
western European economies may l imit exports 
f rom Savannah. International banking activity 
should expand because of state legislation ex-
empt ing now-permissible International Banking 
Facilities f rom state and local taxes on business 
which, unti l now, was conduc ted at Georgia 
banks' offshore offices. 

—William J. Kahley 
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system. Contains detailed information not found in any 
other source. 

A QUANTITATIVE 
DESCRIPTION 
OF THE 
CHECK 
COLLECTION 
SYSTEM 
VOLUMES 
l & l l 

A publication 
of comprehensive 

national scope 

brought to you by 
the Federal Reserve Bankof Atlanta, 
the American Bankers Association, 

and the Bank Administration Institute 

A unique study, conducted by the Federal Reserve Bank of Atlanta 
Jointly sponsored by the Federal Reserve System, the American 
Bankers Association and the Bank Administration Institute. 

343 commercial banks and 48 Federal Reserve check processing facilities gave 
detailed information concerning: 
• the volume and dollar value of the checks they processed; 
• the sources from which they received those checks; 
• the ways they processed them; 
• and, the ways they disposed of the items they processed. 

RETURN THIS 
RESERVATION FORM 
TO: 
OPERATIONS AND 
AUTOMATION DIVISION 

%American Bankers Association 
1120 Connecticut Avenue, N.W. 
Washington, D.C. 20036 

1 

QUANTITY CATALOG 
NUMBER 

TITLE 
PUBLICATION 

UNIT COST 
(per set) 

TOTAL 

0 6 4 6 0 0 A Quant i tat ive Descr ipt ion 
of the Check Col lect ion S y s t e m -

two volume set 

$65 .00 0 6 4 6 0 0 A Quant i tat ive Descr ipt ion 
of the Check Col lect ion S y s t e m -

two volume set $50 .00 
(two or more sets) 

GRAND TOTAL $ . 
• I am sending no money now. I understand that a bill will be sent at the time the publication is 

shipped. This bill will include a $3.00 per set handling and shipping charge. 

Name 

Bank 

Street Address_ 

City 

Te lephone 

State 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TN 

3 
Long-run growth prospects continue to look good for Tennessee, but the state's 

concentration of recession-sensitive industries (particularly manufacturing and 

construction) should strain the economy during most of 1982, with job growth 

expected to be minimal. 

Tennessee entered 1982 wi th a mixture of strengths 
and weaknesses that, on balance, are expected 
to keep the state's economy in recession through 
much of t he year. But improvement in the 
construct ion and manufactur ing sectors should 
comb ine w i th strengthening tour ism and capital 
expansion prospects to produce an economic 
upturn if interest rates fall. 

Tennessee's economy is undergoing a per iod 
of long-term growth—industr ia l expansion con-
tinues, tour ism is f lourishing and the popula t ion 
continues to grow. W i t h the construct ion of a 
Nissan (Datsun) t ruck plant at Smyrna and a 
variety of other new plants and expansions 
dur ing 1980 and 1981, long-term manufactur ing 
prospects appear bright for Tennessee. 

However, the state is undergoing severe cyclical 
strains since much of Tennessee's economy is 
very interest rate sensitive. Both the manufactur-
ing and construct ion sectors are reeling f rom 
shocks in the macroeconomy. Tennessee employ-
ment, wh ich began to recover early last year f rom 
the 1980 trough, weakened in late 1981. Manu-
factur ing emp loymen t this year should be con-
siderably be low the 1978 peak levels, though 
well above 1975's rock-bottom levels. Construction 

remained extremely weak in 1981, particularly in 
the residential component . In the latter half of 
the year, construct ion contracts for units of 
residential construct ion were at a decade low. 
The extremely low levels of bui ld ing permits 
issued dur ing late 1981 offer l itt le hope for 
recovery in the construct ion sector unti l late 
1982. 

Employment Lags 

Emp loymen t in Tennessee rema ined weak 
throughout 1981. M in ima l j ob growth expected 
this year won ' t be adequate to take upward 
pressure off the unemp loymen t rate. Employ-
ment levels for nonagricultural workers last year 
lagged 100,000 be low the 1979 peak of 1.8 
mil l ion. State unemp loymen t rose to the 10 
percent level. Unless interest rates settle at 
relatively low levels, emp loymen t should remain 
weak in Tennessee dur ing most of 1982. 

Tennessee's agricultural sector fell on di f f icul t 
t imes primari ly as a result of the Southeast's 
severe drought. Cot ton and soybean crops typi-
cally did not cover costs. The poultry and livestock 
sector tended to break even. The fortunes of 
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Tennessee farmers in 1982, as in the two previous 
years, wi l l d e p e n d on t he vagaries of w e a t h e r -
locally and internat ional ly . 

The br ightest spot for t he state has to be t he 
1982 Wor ld ' s Fair in Knoxvi l le. Tour ism is ex-
pec ted to soar th roughou t t he state, especial ly in 
Knoxvi l le and in Nashvi l le. Tourist dollars should 
aid several local industr ies, part icular ly in the 
service sector. 

W i t h i n Tennessee, recessionary inf luences im-
pact various regions d i f ferent ly . The recession of 
1980 af fected Chat tanooga and Nashvi l le m u c h 
worse than M e m p h i s and Knoxvi l le, a l though 
Nashville's decline was broader than Chattanooga's 
manufactur ing- led s lump. O n c e a recovery is 
underway in 1982, Knoxvi l le 's e c o n o m y should 
improve more rapidly than those of t he o ther 
met ropo l i tan areas due to the Wor ld ' s Fair. 
Nashvil le's recovery shou ld sl ightly ou tpace that 
of Chat tanooga as the Nissan plant reaches peak 
levels of construct ion. Because of M e m p h i s ' 
larger e m p l o y m e n t base and because the ci ty 
was af fected less severely by the 1980 recession, 
its 1982 recovery shou ld start later and take 
longer than the state's o ther met ropo l i tan areas. 
The M e m p h i s area has a smaller p ropor t i on o f 
e m p l o y m e n t in the manufac tu r ing sector than 
other major cit ies in t he state and manufac tur ing 
is expec ted to lead t he recovery in 1982. 

Tennessee Nonagricultural Employment 
October 1981 

Percent of Total 
Nonagricultural Employment 

Sector Employment (thousands) 

Total Nonagr icu l tura l Emp loyment 100.0 1,726.8 

Manufac tur ing 29.9 516.1 
Durables 13.2 227.9 

Lumbe r a n d w o o d 2.5 43 .3 
Stone, clay, and g lass 0.8 14.3 
Primary metals 1.1 19.8 
Fabr icated meta ls 1.8 30.9 
Machinery (including electrical) 4.6 79.4 
Transpor ta t ion equ ipment 1.3 23.3 

Nondurab les 16.7 288.2 
Food 2.3 40 .0 
Text i les 1.6 27.2 
Appare l 4.1 70.3 
Paper 1.2 20.1 
Pr int ing a n d pub l ish ing 1.6 27.1 
Chemica ls 3.3 57.7 

Nonmanufac tu r ing 70.1 1,210.7 
Cons t ruc t ion 4.3 73.4 
Transportation and public utilities 4.7 81.5 
Trade 21.3 367 .7 
Financial, insurance and real estate 4.4 75.9 
Serv ices 17.4 300 .4 
Government 17.4 300.7 

Source: U. S. Department of Labor, Bureau of Labor Statistics. 

An Industrial Economy 

Tennessee lies South of the Mason -D ixon l ine, 
yet its economy has m u c h in c o m m o n w i t h those 
of the nat ion's industr ia l heart land. A dispro-
por t ionate concent ra t ion of its w o r k force in 
interest-sensitive industries—manufacturing, con-
struction and mining—makes the state particularly 
susceptible to s lowdown in the national economy. 
Fully 35 percent of all Tennesseans d i rect ly earn 
a l iv ing f rom these th ree sectors and an even 
larger p ropor t i on ( inc lud ing t he government , 
services, t ranspor ta t ion and o ther sectors) de-
pends indirect ly on them. 

Tennessee's industr ia l mix p roved signif icant 
in the behav io ro f t he state's e c o n o m y d u r i n g t h e 
1980 recession. The jobless rate rose sharply 
dur ing the first half of 1980 a long w i t h t he 
national ra te—from 6 percent in late 1979 to 
over 8 percent in m id -1980 . The d ismant l ing of 
credi t controls in M a y 1980 and lower interest 
rates that f o l l owed revived the state's e c o n o m y 

in the last half of that year. Its job less rate fel l 
no t iceab ly and e m p l o y m e n t r e b o u n d e d to a rate 
remin iscent of the 1975-79 expansion per iod. 
This recovery p roved to be short- l ived. Higher 
interest rates in the fall of 1980 reversed t he 
d o w n t r e n d and, by late 1981, the state's un-
e m p l o y m e n t rate had soared to 10 percent . 
Employers have been pressed to p rov ide jobs for 
t he state's rapidly growing labor force. 

Sluggishness in the state's goods-p roduc ing 
sector carr ied over in to its serv ice-produc ing 
sectors. Finance, insurance and real estate em-
p loyment , for instance, is lower n o w than it has 
been in t w o years. Trade e m p l o y m e n t is we l l 
be l ow its peak and jobs are of f sharply in t he 
state's t ranspor ta t ion and pub l ic ut i l i t ies sector. 
Whi le labor markets suffer throughout Tennessee's 
economy, paper offers one except ion—although it 
t o o may face p rob lems soon. This industry ex-
per ienced sluggishness dur ing Tennessee's 1980 
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Chart 1. Unemployment Rates: 
United States vs. Tennessee 
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recession but, going into 1982, its work fo rce was 
at its highest level ever. However, weaknesses 
surfaced late in the year in the state's pr int ing 
and publ ishing industry that could foreshadow 
slow growth of the paper sector this year. 

Assistance f rom the capital in Nashville for 
creating jobs isn't l ikely to be forthcoming. The 
state taxes income, but its base is l imi ted to 
d iv idend and interest income. Together these 
two sources account for less than 11 percent of 
the state's personal income. Therefore, the state 
relies heavily on sales tax and federal aid to 
provide publ ic services. As a result of the current 
recession and federal budget cutting, govern-
ment services f inanced by these t w o sources wi l l 
be under pressures in 1982. In turn, direct and 
indirect state and local government employment 
wi l l be declining. 

Population growth of 1.7 percent per year over 
the last decade is unlikely in 1982 due to a softer 
economy in Tennessee as wel l as the nation in 
general. Job growth wi l l occur but not at a rate 
suff icient to take upward pressure off the state 
unemployment rate. 

Biggest Employer—Manufacturing 

Manufactur ing constitutes Tennessee's largest 
sector in terms of emp loyment w i th over 30 
percent of total nonagricultural employees, com-
pared w i th the nation's 22 percent. Manufactur-
ing is extremely broad based and diversif ied in 

the state. N o industry sector accounts for more 
than one-four th of Tennessee's manufactur ing 
emp loymen t except apparel, which provides 
about one-third. Major industrial employers fall 
mainly in the nondurable goods category w i th 
apparel, chemicals and food taking the major 
share. Of the durable industries, machinery, 
lumber and wood, and fabricated metals are the 
dominant sectors. 

Durable goods industries were particularly 
hard hit dur ing the 1980 recession and, for the 
most part, still have not recovered to 1979 levels. 
However, a significant recovery for the state's 
industries is projected after midyear. The state 
appears sensitive to business cycles due to its 
relative concentrat ion in manufacturing. Even 
the text i le industry, generally thought to be rela-
t ively stable, has been losing ground because it 
supplies the ailing automobile industry. Automobile 
seat belts, for instance, are produced in Knoxville. 
Lumber and w o o d manufactur ing emp loyment 
has also been t rending downward as new home 
sales stagnated because of high interest rates. E. 
L. Bruce Company, the world 's largest f loor ing 
producer, is Tennessee's major employer in the 
lumber and wood products industry. Lower credit 
costs and an improved economy in 1982 should 
st imulate this industry in particular. 

Al though by far the leading manufactur ing 
employer in Tennessee, the apparel industry's 
emp loyment since mid-1973 has decl ined by 
13.6 percent reflecting a combinat ion of foreign 
compet i t ion and recession. The dominant seg-
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ment of Tennessee's apparel industry is men's 
and boys' shirts and night-wear, w i th Levi Strauss 
and Company the largest apparel employer. 

Tennessee's second leading manufactur ing 
employer, the chemical industry, is led by East-
man Kodak and Holston Defense Corporat ion 
producing inorganic chemicals (explosives). These 
industries, along w i th fabricated metals, ma-
chinery, and transportation equipment are slated to 
grow above average in the near future. Tennessee 
continues to attract such higher wage industries, 
which have led all others in employment increases. 

Investment Cools 

In 1980, Tennessee set its al l- t ime record of 
more than $1.7 bi l l ion in capital investments by 
new and expanding industries yielding 12,750 
new jobs, nearly t r ip le the 1969 record year. 
Nearly half of the capital investment came in the 
expansion of companies already in Tennessee. 
Through 1981's first three quarters, prel iminary 
capital investment exceeded $261 mil l ion, w i th 
91 projects creating an est imated 4,320 j ob 
opportunit ies. In those three quarters, over half 
of the capital investment was f rom expansion. 
Even though more than 58 percent of this capital 
growth occurred in east Tennessee, resulting j ob 
opportuni t ies were dist r ibuted throughout east, 
middle, and west Tennessee (see charts). 

Japanese investment in Tennessee has exceeded 
that of any other state. The largest single initial 
capital investment by a new industry in Tennessee 

history is the Datsun truck manufactur ing plant 
begun in Smyrna by the Nissan Mo to r Company 
of Tokyo. Construction, employing approximately 
500 construct ion workers already, wi l l employ 
2,000 more dur ing the peak of construct ion 
activity. Nearly all plant workers are to be Ten-
nesseans, generally w i th no automotive assembly 
experience. The $500 mi l l ion manufactur ing 
facility wi l l initially emp loy 2,100 and rise to 
2,650 in 1984, wi th an annual payroll of more 
than $40 mil l ion. 

The first trucks for sales distr ibut ion should roll 
off the assembly line around August. The project 
is pro jected to boost retail sales by $60 mi l l ion a 
year. Nissan is current ly discussingarrangements 
w i th potent ia l suppliers, w h o could impact the 
state's economy further if they establish facilities 
nearby. 

Tennessee should remain attractive to other 
industries as a number of favorable factors, 
including an expanding labor supply, provide 
incentives for further industrial ization. In fact, 
Tennessee's industrial base cont inued to ex-
pand in 1981 through announced new plants 
and expansions. An accompanying table indi-
cates some of the variety w i th in Tennessee's 
current industrial expansion. 

An important determinant of Tennessee's manu-
facturing growth wi l l be its abi l i ty to remain 
competit ive wi th alternate locations. Energy avail-
ability remains a significant location consideration. 
TVA wants to generate addi t ional electrical ca-
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ANNOUNCED CAPITAL EXPANSION IN TENNESSEE BY SELECTED FIRMS 
(PRELIMINARY FIGURES FOR JANUARY-SEPTEMBER 1981) 

Location 
Capital 

Investments 

Dupont Chattanooga 
La-Z-Boy Chair Company Dayton 
Cabot Corporation London 
Garan, Inc. Palmersville 
Micro Craft, Inc. Tullahoma 
NCR Humboldt 
Reliance Electric Company, 

Dodge Division Rogersville 
Standard Gravure Corporation Morristown 
Tennessee Nuclear Systems, Inc. Jonesboro 
United Technologies Corporation Franklin 
Valley Tool and Dye Company Sevierville 

($ millions) 

12 
3 

10-50 

4 
5.5 

15 
13.5 

7 
4-25 

3 

Job 
Opportunities 

New Plant (NP) 
or Expansion (E) Product 

200 
150-300 
100-250 

165 

30 
50 

100-500 

E 
E 

NP 
NP 
E 

E 
NP 
E 
E 

NP 

chemicals 
recliners 
special alloys products 
men's knit shirts 
plastic machine parts 

ball bearings 
Sunday magazines 
uranium containers 
magnet wire for electric motors 
castings 

Source: State of Tennessee, Industrial Development Division of the Department of Economic and Community Development. 

pacity through an extensive nuclear plant con-
struction program dur ing the 1980s. This is caus-
ing TV A to raise its electr icity rates to pay for the 
construction. In 1980 alone, rates were up about 
24 percent—exceeding the national increase. 
Thus, increasing costs could l imit the state's 
industrial expansions in 1982. 

Tennessee's manufactur ing e m p l o y m e n t is 
growing faster than the national rate. This t rend 
indicates that, in the future, Tennessee can 
expect greater reactions to changing economic 
condit ions than the nation. Therefore, 1982 
could be a year of significant growth changes for 
Tennessee's industries. 

World's Fair to Open 

Spurred by a planned World 's Fair in Knoxville, 
tour ism in Tennessee should enjoy a banner year 
in 1982. Tourism developments this year wi l l 
continue trends set in 1981. Although the national 
economic slump has stifled travel to some "tourist" 
states, Tennessee has received a steady stream 
of visitors over the past few years. Dur ingthe first 
two quarters of 1981, some 19.7 mil l ion tourists 
traveled to Tennessee—a 15 percent increase 
over the 17.1 mil l ion recorded dur ing the same 
per iod of 1980. According to the Tennessee 
Depar tment of Tourist Development , tour ism 
replaced agriculture in 1980 as the state's number 
t w o industry, behind manufacturing. A depart-
ment spokesman said tour ism was a $2.3 bi l l ion 
industry in 1980. Figures for 1982 should top 
1981 levels significantly because of the Wor ld 's 
Fair. 

The Knoxvil le Wor ld 's Fair, whose theme is 
"Energy Turns the Wor ld , " is scheduled for May 1 
through October 31. The fair is expected to 
attract at least 11 million visitors. Tour companies 
alone have sold over 650,000 tickets to the 
event. A l though three new d o w n t o w n hotels 
have been bui l t to service those coming to the 
Wor ld 's Fair, reservations are virtually impossible 
to obtain. Thus, several bus companies plan to 
run daily shuttles f rom nearby cities such as 
Chattanooga, Nashville and Ashevil le (Nor th 
Carolina). Some tour companies are also provid-
ing travel packages wh ich inc lude a visit to the 
World 's Fair along w i th such attractions as the 
Grand Ole Opry and Opryland. 

This year, Nashville wi l l remain one of the most 
heavily visited cities in Tennessee. Nashville's 
attraction as the " h o m e of country music" has 
increased in recent years as such music has 
gained nat ionwide populari ty. The Grand Ole 
Opry attracts 800,000 to 900,000 fans a year and 
always enjoys capacity crowds. Opryland reached a 
record at tendance level of 2.25 mi l l ion visitors in 
1981. Other attractions such as the Hermitage 
(Andrew Jackson's home), Printer's Alley, and 
"Mus ic Row" cont inue to be popular. 

In Memphis , a new tourist attract ion called 
M u d Island recorded over one mil l ion visitors 
last year. Costing $65 mil l ion, this musically 
or iented park houses exhibits f rom the Civil War 
era and from Mark Twain's tales about life on the 
Mississippi River. 
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Chart 5. Residential Construction 
in Tennessee 

Chattanooga traditionally attracts many visitors. 
Lying along several major routes to the Knoxvil le 
World 's Fair, the city should see its tour ism 
improve in 1982 over the performance of recent 
years. As in the past, tourists wi l l visit tradit ional 
points of interest such as Lookout Mounta in , 
Rock City, Ruby Falls, the Incline, Chickamauga 
National Mi l i ta ry Park and the Chat tanooga 
Choo-Choo. 

Ou tdoor tour i s t act ivi ty should also increase in 
1982. Fair visitors wi l l significantly increase usage 
at state and national parks near major routes to 
Knoxville. Great Smoky Mountains National Park's 
developed campgrounds are expected to be 
jammed throughout the six months of the World's 
Fair. 

Construction Slump Continues 

In Tennessee—as in the rest of the Uni ted 
States—construction activity is in a downturn . In 
particular, residential construct ion remains se-
verely depressed. In October , units of residential 
construct ion contracts—at 21,865 units (12-
month cumulat ive basis)—were 8 percent lower 
than the severe August 1975 t rough fo l lowing 
the Arab oil embargo. Residential construct ion 
contracts are weaker in Tennessee than in any 
other District state. Wh i le most District states 
improved in early 1981 over the 1980 recession 
levels, Tennessee showed almost no recovery in 
real terms dur ing early 1981. 

Building permits offer no hope for improve-
ment for residential construct ion in early 1982. 
By October , single-family bu i ld ing permits had 
fallen we l l be low levels of the 1975 contract ion. 
Dur ing the fall, even mul t i fami ly bui ld ing permits 
fell dramatically, after hold ing steady at relatively 
strong levels since late 1977. 

What 's more, Tennessee is suffering as severe 
a downtu rn as any District state in nonresidential 
construct ion. Nonresident ia l construct ion con-
tracts (square feet on a 12-month cumulat ive 
basis) fell 14 percent from March through October 
of last year. Except for two large electrical and 
heating plant projects contracted in 1979, the 
value of nonbui ld ing construct ion contracts has 
been slowly decl in ing throughout the 1978-81 
per iod f rom the $900 mi l l ion level to around 
$500 mil l ion. W i t h current federal and state 
budget reductions, this t rend can be expected to 
cont inue through 1982. 

The value of total construct ion contracts in 
Tennessee improved slightly in early 1981 but 
has been decl in ing since Apri l . Yet, total con-
struction value remains high once previous highs 
are adjusted f o r t w o previous large jumps caused 
by power plant contracts. Relative to historical 
levels, the state's long-term construct ion growth 
should be above the national average as industrial 
development and population increases continue. 
Short-term prospects in early 1982 aren't good, 
though, since much of Tennessee's economy is 
so interest rate sensitive. Yet, because of this 
relative sensitivity, Tennessee's construction sector 
should begin long-term improvements by late 
1982 if interest rate levels resume their decl ine 
of late 1981. This growth should be stronger than 
that of the nation. 

Bank Growth Slows 

Tennessee current ly ranks th i rd among the 
District states in numbers of banks and total 
deposits. The rate of growth in bank deposits 
dur ing the first nine months of 1981 was 8 
percent, less than a District average of 10 percent 
The vast major i ty of Tennessee's bank deposit 
increases was accounted for by the 9 percent 
gain in t ime deposits f rom January through Sep-
tember, the District's slowest growth rate in this 
category. Savings deposits dec l ined by nearly 11 
percent and demand deposits dec l ined 18 per-
cent dur ing the first nine months of 1981. N O W 
accounts tota l ing $646 mi l l ion in September 
comprised nearly 12 percent of the total N O W s 
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Chart 6. Tennessee Total Loans Closed 
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in Sixth District commercial banks. 
Banks in Tennessee experienced a 6 percent 

growth in gross loans dur ing theyearend ing june 
30, 1981. This is slightly below the trend estab-
lished during the 1970s. The loan-to-deposit 
ratio for all commerical banks in the state as of 
December 31, 1980, decreased to 64 percent 
from 68 percent a year earlier. The decrease was 
caused by a greater increase in gross deposits 
than gross loans. Tennessee's average loan-to-
deposit ratio is the highest of all District states, 
however, ranging during the 1970-80 period 
from 51 percent to over 68 percent. 

Savings growth in Tennessee's S&Ls during 
1981 slowed remarkably from the year-earlier 
level as has been the case throughout the U. S. 
Savings capital has been increasing during the 
past 10 years, but only two of those years have 
been above the District's average. Tennessee's 
growth rate in mortgage loans outstanding has 
exceeded the District's average during four of 
the past 10 years. 

Recent upward trends in total loans closed 
may indicate good news ahead for Tennessee's 
economy. When the prime rate fell from 20 
percent in Apri l 1980 to 11 percent in August 
1980, total loans closed experienced a five-fold 
increase. Similarly, loan activity in 1982 should 
pick up significantly if interest rates decline. 

Farmers in Squeeze 

The agricultural sector has been adversely 
affected by the cost-increasing effects of high 
interest rates that have also plagued the rest of 
the economy. In addit ion, farmers have suffered 

setbacks from drought and low prices. Ten-
nessee shared in these misfortunes, with tumbling 
prices and escalating costs. In at tempt ing to 
surmount the losses of 1980, farmers intensified 
product ion efforts, but falling prices undermined 
these attempts. Crop product ion in Tennessee— 
mainly consisting of soybeans and tobacco, ac-
count ing for 33 percent of the state's farm cash 
receipts—fol lowed the same trends established 
in 1980; returns again failed to cover costs. The 
poultry and livestock industries, constitut ing 48 
percent of farm income, fared a little better, but 
most of their gains f rom increased prices were 
cancelled by increased feed costs. 

Mi lk producers, accounting for 14 percent of 
farm cash receipts, managed to hold their own in 
1981. The combinat ion of increasing product ion 
and a notable price upswing managed to offset a 
measured upsurge in feed prices. Hog producers 
also d id better thanks to sharply higher hog 
prices. 

Overall, the 1981 season was considerably 
brighter than 1980. Yet, it left farmers facing a 
heavy debt load carried over f rom 1980, coupled 
wi th increased borrowing to cover increased » 
product ion costs in 1981. Perhaps by striving for 
improvements in efficiency, combined with good 
weather and increased prices, farmers can again 
achieve profitabil i ty in 1982, but prospects are 
certainly not as bright as they appeared to be in 
1981. 

Exports Could Weaken 

Even though Tennessee lies inland, international 
trade is important to the state. It exports a w ide 
range of manufactures, reflecting its rather broad-
based industry structure. Chemicals and non-
electric machinery are the primary exports, but 
food products, transportation equipment, and * 
fabricated metals are also significant. The state 
even exports sizable amounts of texti le and 
paper products. In terms of employment, one 
out of 25 manufacturing jobs was attr ibutable to 
direct exports in 1977 and, when indirect products 
are included, the total number of export-related 
jobs doubles. 

Now that the dollar is strong again, exports of 
Tennessee-produced goods in 1982 are likely to 
drop off f rom recent levels. 

It is likely that the 1977-79 fall in the foreign 
exchange value of the dollar helped spur Ten-
nessee's export activity earlier. 

—Mark Rogers 
and Gene D. Sullivan 
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LOUISIANA: 
Can Gas and Oil 

Keep Outlook Bright? 

Louisiana's burgeoning oil and gas industries should help offset the recession's 

effects in 1982. Employment in the state is not critically dependent on 

manufacturing, and international trade activity has pushed New Orleans ahead of 

New York as the leading port for waterborne exports in the country. 

In 1982 Louisiana's oi l-f ired economic growth 
should cool a few degrees f rom 1981 's hot pace. 
Escalating in-state natural gas costs, for instance, 
are forcing cutbacks in the energy intensive 
petrochemical industry and threaten to curtail 
industrial expansion in the state. 

Yet oil and gas explorat ion, product ion and 
transportation, together w i th expanding port 
activity and shipbui lding, should bolster the 
state's economy wel l into the new year. These 
virile sectors should cont inue to offset the slow-
down in industrial expansion, weak housing 
starts and cr ipp led auto sales. 

Nonresidential construct ion spending should 
cont inue at high levels w i th an added boost as 
New Orleans prepares for the 1984 Wor l d Ex-
position. Population growth is l ikely to remain 
rapid due to the state's low living costs, lowtaxes, 
and j ob growth in energy related industries. The 
outlook for agriculture is clouded by large supplies 
of products on hand and low prices. Since few 
advanced military facilities are located in Louisiana, 
defense spending in the state isn't l ikely to 
expand much in 1982. 

Industry and Employment 

Louisiana's industrial and nonmanufactur ing 
growth remains highly dependen t on mineral 
resources. Oi l and gas explorat ion, along w i t h 
product ion and refining, are major contr ibutors 
to the state's payrolls and employment . Manu-
factur ing industries related to the mineral indus-
tries cont inue to grow. Next to Florida, Louisiana 
has the smallest por t ion of its nonfarm labor 
force t ied to manufactur ing of any state in the 
Southeast. That characteristic has he lped mod-
erate business cycle swings in the state. 

The 1974-75 recession virtually bypassed the 
Pelican State, and the 1980 national recession 
was so concentrated that few bel ieve Louisiana 
exper ienced a down tu rn at all. Louisiana's labor 
markets are benef i t ing largely f rom its pet ro leum 
and natural gas explorat ion. Employment growth 
exceeded labor force growth by a w ide margin 
over the latter half of the 1970s, sharply reducing 
the state's unemployment rate. The state's coffers 
are flush w i t h revenue f rom severance taxes on 
its pet ro leum and natural gas discoveries, requir-
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ing less tax burden on local residents to provide 
publ ic services. The state has the lowest income 
tax of the 44 states w i th personal income taxes. 
Property taxes are also low by comparison. Mea-
sured per capita, or per $1,000 of personal 
income, Louisiana can lay its claim as a " land of 
paradise for its taxpayers." The state ranked 50th 
nationally in property taxes per capita and per 
$1,000 of personal income. 

Louisiana's populat ion growth ranked 22nd 
among the 50 states dur ing the last decade. 
There were 562,000 more people on its soil in 
1980 than 10 years earlier. Despite more rapid 
populat ion growth than the country in general, 
the state's economy was still able to raise its 
average standard of l iving by 174 percent com-
pared to only 143 percent for the nation. 

The state's population appears likely to continue 
its rapid growth. Expanding j ob opportuni t ies in 
the state's energy sectors, its low tax burden and 
living costs should cont inue to st imulate growth 
over the next couple of years. 

Between 1977 and 1980, Louisiana's per capita 
income rose from 84.2 percent to 87.5 percent 
of the national average—a significant improve-
ment. But per capita income growth ignores the 
reality that a dollar just doesn't go as far in big 
northern cities as it does in rural Louisiana 
parishes. Housing costs are obviously not as large 
in Louisiana as they are in N e w York and Massa-
chusetts; heating bills are higher in colder cli-
mates. Even the price of government—state and 
local taxes—is generally higher in northern states 
than those in the South. Whi le some highertaxes 
are just i f ied by better qual i ty services, a large 
propor t ion goes to amort ize long-term bonds 
and some is lost due to ineff iciency. Progressive 
federal income taxes bi te deeper in higher in-
come states even though such higher incomes 
don' t go as far as lower incomes in states w i th 
commensurate ly lower living costs. 

A recent study* shed some light on the issue by 
a t tempt ing to measure real per capita standard 
of l iving across the country. The conclusions 
generally support the popular belief that l iving 
costs are lower in Sunbelt states. W h e n dollar 
figures are adjusted to reflect dif ferences in l iving 

•First Chicago Weekly Report, October 1980. 

costs, the economic gap between the average 
Louisianan and his counterpart elsewhere narrows 
f rom 12 1 /2 to 4 percent. Furthermore, if we can 
realistically assume that national inf lat ion since 
1977 has gone up proport ionately in Louisiana, 
then the 174 percent increase in the state's per 
capita income be tween 1970 and 1980 wou ld 
place its typical citizen two-tenths of a percentage 
point above the national average. 

Since it is real income as opposed to dollars 
that attracts people, then in all likelihood, Louisiana 
will continue to attract 56,000 or so new residents 
per year over the next t w o years. Stepped-up 
deregulation of natural gas, stimulating the petro-
leum explorat ion bonanza, wi l l only speed the 
growth even more. 

Profiles of Major Industries 

Announcements of new and expanded indus-
trial investments were off slightly in the first six 
months of 1981 when compared to 1980. The 
number of new permanent jobs, however, was 
nearly twice the 1980 figure. A spokesman for 
the Louisiana Department of Commerce attribut-
ed the j ob growth to a change in the type of 
investment. Labor intensive industries appear to 
be taking a greater share of the recent invest-
ment pie, industries such as fabricated metals, 
food and kindred products, machinery, and trans-
portation equipment. The state's largest domestic 
employers are Western Electric in Shreveport 
and Avondale Shipyards in Avondale, wi th a com-
bined work force of 11,000 people. 

Mar ine construct ion is showing substantial 
vitality. Tidewater, Inc., plans to add 20 vessels 
valued at more than $50 mil l ion to its offshore oi l 
service fleet. Avondale Shipyards is gearing up 
for a new contract to bui ld three ocean tankers 
costing $300 mil l ion, w i th construct ion to get 
underway in 1982. Exxon wi l l use the tankers to 
haul chemicals, solvents, and lubricat ing oi l be-
tween its Gulf of Mex ico refineries and East 
Coast customers. 

Manufactur ing facilities in Louisiana are con-
centrated along the Mississippi River be tween 
Baton Rouge and N e w Orleans. Chemical pro-
cessing plants and pet ro leum refineries line the 
river banks. The Mississippi and its t r ibutary 
rivers give Louisiana more miles of navigable 
waterways than any other state in the country, an 
important consideration for the petrochemical 
industry. Exxon's refinery in Baton Rouge is the 
second largest in the country. 
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Louisiana per capita income growth should 
advance more rapidly than most other southern 
states due to expansion in high-earnings industries. 
However, the northern area of the state has been 
losing ground to south Louisiana. Parishes w i th 
strong connect ions to the pet ro leum refining 
industry cont inue to rank the highest in terms of 
income. 

Louisiana's petroleum industry, one of its largest 
sources of income, generates a very strong r ipple 
effect. Indirectly, according to the N e w Orleans 
Chamber of Commerce, the oi l and gas industry 
employs about 59,700 in support services and 
supplies in the N e w Orleans and River region. 
Construct ion and transportat ion are the t w o 
largest support categories. 

The el iminat ion of price controls on domest ic 
oil is increasing product ion as wel l as severance 
and related revenues for the state. Revenue is 
der ived from royalties, bonuses, and rentals 
col lected f rom publ ic land. Severance taxes 
imposed on oil and gas extracted f rom the 
ground also add up to substantial revenues for 
the state. 

Severance tax and royalty payments should 
show a considerable percentage increase in 
fiscal 1981-82 over fiscal year 1980-81 since 
price controls on the oil industry wi l l be in effect 
for 12 months, not just five. Total severance tax 
col lect ion in fiscal 1981-1982 should approach 
$ one bil l ion. 

Dril l ing activity has picked up as it becomes 
feasible to explore areas that previously were 
prohibitively expensive. The oil service industries 
should cont inue to expand in 1982 as the search 
for new oil and gas in the state turns to deeper 
levels. The out look for facilities that make and 
repair oi l f ie ld equ ipment cont inues to be bright. 

The 1973 oil embargo st imulated economic 
activity in Louisiana, but how long the prosperi ty 
wi l l last seems mostly dependen t on petro-
chemicals and chemicals. Particular chemical 
industries have been impacted by rising energy 
costs. Deregulat ion has dr iven up intrastate gas 
prices. Distribution problems are mounting. Along 
the New Orleans-Baton Rouge strip, chemical 
process industries have recently closed or are 
curtail ing some operations. 

Util i t ies that serve the chemical plants in 
southern Louisiana generate most of their power 
from gas-fired boilers. This heavy dependence 
on gas has forced up the price of industrial 
power. Louisiana wi l l have t rouble attract ing new 
industry in 1982 unless power rates are held 

Chart 1. Manufacturing Employment 
by Sector 
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down. The subst i tut ion of coal for gas as an 
energy source appears to be an increasing possi-
bility. For example, D o w Chemical Company 
appears on the verge of using coal from northwest 
Louisiana to help meet the energy needs of its 
manufactur ing complex at Plaquemine. 

A new mineral for the state, coal, soon wi l l be 
mined in northern Louisiana. Companies have 
known of large lignite deposits in north Louisiana 
for many years, but until recently they considered it 
commercia l ly impractical to mine the minerals 
for conversion to energy. Rising prices of natural 
gas and other energy forms have given the 
deposits new value. 

Construction 

The value of total construct ion in Louisiana has 
continued growing steadily, with occasional surges 
generated by ut i l i ty projects and large off ice 
developments. Yet, the out look for residential 
construct ion in Louisiana in 1982 appears uncer-
tain. Single-family bui ld ing permits have been in 
a downturn . On a 12-month cumulat ive basis, 
single-family bui ld ing permits in October 1981 
had fallen 35.2 percent since the May 1978 
peak. On the other hand, mul t i fami ly bui ld ing 
permits issued in October (12-month cumulative 
basis) were just beginning to slip, fo l lowing 
modest expansion in late 1980 and early 1981, 
having recovered earlier in 1981 to just over 80 
percent of the June 1978 peak. Mul t i fami ly 
permits appeared to be t rend ing upward. Even 
though mul t i fami ly bu i ld ing permits decl ined 
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Chart 2. Manufacturing Employment 
Annual % Change 
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Chart 3. Total Personal Income 
Annual % Change 

slightly in late 1981, mul t i fami ly construct ion 
should remain relatively strong. 

Nonresidential construct ion in Louisiana has 
skyrocketed since the recession of 1980. From 
September 1980 to September 1981, square 
footage increased by 38 percent. The September 
level is near the state's al l-t ime peak thanks to an 
off ice and hotel bui ld ing boom. Nonresident ial 
construct ion may slow d o w n in early 1982 but 
wi l l still remain inherently strong, wai t ing for 
possible expansion late in 1982. 

Nonbuilding construction in Louisiana has been 
slowly ascending and the long-term t rend of 
increasing contract values wi l l probably cont inue 
in 1982, especially if interest rates decl ine. 

Construct ion emp loyment should cont inue 
growing wel l in to 1982 due to special projects 
such as the construct ion of coal terminals along 
the Mississippi River and preparations for the 
1984 Louisiana World Exposition in New Orleans. 

The nation's first deepwater port for unloading 
supertankers recently took its first delivery of 
petro leum. The superport represents nine years 
of work by Loop, Inc., the company that owns 
and operates the terminal. Loop is an acronym 
for Louisiana Offshore Oi l Port. The $700 mil l ion 
port seems certain to generate many benefits for 
Louisiana, including jobs and local revenues. The 
average supertanker will pay more than $900,000 
to have its $57 mi l l ion crude oil cargo unloaded 
and, for the bigger supertanker, the fee wi l l be 
more than $1.5 mil l ion. Foreign tankers wi l l 
unload crude oil at the port to be stored tempo-
rarily in caverns of the Clovelly Salt Dome. The 

port eventual ly should provide the cheapest way 
to unload crude oil in the Uni ted States. Several 
oi l companies have begun construct ing input 
stations near the Salt Dome site where they wi l l 
transfer oil as needed to their own pipel ines in 
Louisiana, Texas and the Midwest . 

Tourism 

Louisiana's tourism industry, which draws visitors 
f rom across the nation, has stagnated slightly 
since the 1980 recession. The generally sluggish 
national economy has kept the rate of increase to 
a m in imum over the past few years. If the 
economy picks up in 1982, though, the tourist 
sector should witness a healthier growth trend. 
In the first three quarters of 1981, some 2.15 
million tourists vacationed in Louisiana, 5 percent 
more than the 2.05 mil l ion recorded dur ing the 
first three quarters of 1980. New Orleans remains 
the most popular tourist destination. The Mard i 
Gras, held each February, accounts for many of 
N e w Orleans' tourists. Hotels are usually booked 
t w o years in advance for the event. The Sugar 
Bowl is another big attraction. The stadium holds 
70,000 and is always f i l led to capacity for the 
annual spectacle. In addi t ion to attracting vaca-
tioners, New Orleans is a major convent ion 
center for wh ich the majority of hotels are 
booked through 1985. 

The 1980 recession dampened air travel in 
Louisiana, as judged by decl ining deplanements 
at the state's major airport. Al though for several 
months of 1981 deplanements were ahead of 
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Table 1. How Louisiana and Its Seven Major Metropolitan SMSAs 
Fared During the Recent Period 
Changes in Total Employment 

1976-77 1977-78 1978-79 1979-80 1980-81 
Louis iana 90 ,627 74 ,269 55 ,941 48 ,101 30 ,572 

Alexandr ia 4 ,523 1 ,370 2 ,704 2 ,339 1,993 
Baton Rouge 5,971 4 ,022 4 ,914 6 , 2 7 4 4 1 ,590 
Lafayet te 1,008 6 ,548 5 ,467 7 ,128 6 ,005 
Lake Char les 2,557 4 ,178 3 ,526 2 ,857 - 1 4 
Mon roe 1,521 5 4 3 1,300 - 1 7 2 - 1 , 9 7 8 
New Or leans 21 ,267 7 8 8 1,384 - 2 , 4 5 7 - 5 , 9 7 7 
Shrevepor t 7 ,113 2 ,938 5 ,585 - 1 , 3 8 7 2 ,932 

Unemployment Rates 
12/76 12/77 1 2/78 12/79 12/80 12/81 

Louis iana 6.4 6.7 6.6 6.3 6.6 8.0 
Alexandr ia 7.7 7.6 7.9 7.5 8.7 9.7 
Baton Rouge 5.3 7.8 6.2 6.0 7.2 9.8 
Lafayet te 4.0 4.3 5.1 4.9 3.6 4.3 
Lake Char les 7.0 8.1 7.1 6.3 5.9 8.5 
Mon roe 7.0 6.4 7.3 7.0 8.6 9.4 
New Or leans 7.5 7.6 6.3 6.0 6.1 7.5 
Shrevepor t 6.5 6.1 6.4 5.6 6.9 7.3 

Source: U. S. Depar tment of Labor, Bureau of Labor Stat ist ics, At lanta, Georgia. 

1980, t he average for the year sti l l shows a 
decl ine. The n u m b e r of passengers arr iv ing in 
New Orleans reached 2.52 mil l ion through October 
1980. In the same n ine mon ths of 1981, the 
dep lanements had dec l i ned to 2.44 m i l l i on—a 
decrease of 3.2 percent . Because N e w Orleans is 
a major conven t ion center , the dec l ine in air 
traff ic has been less p ronounced than in many 
other southeastern cities. 

International Trade Activity 

Dur ing the last decade, U. S. fore ign t rade 
act ivi ty th rough Louisiana seaports e x p a n d e d 
rapidly. The value of U. S. wa te rbo rne expor ts 
through the N e w Orleans Customs Distr ic t— 
largely Louisiana por ts—grew to $19.3 b i l l ion in 
1980 f rom $3.5 b i l l ion in 1970 ; as a result, N e w 
Orleans j u m p e d ahead of N e w York to b e c o m e 
the largest customs distr ict for such exports. 

A strong increase in t he v o l u m e of exports, 
especially of coal and grain, appears l ikely in t he 
year ahead. Port off icials look for modera te (10 

percent) g rowth in grain exports; coal expor t 
growth, however , wi l l con t i nue to be strong as 
Japanese and European ut i l i t ies shift t o coal for 
t he p roduc t i on of electr ic i ty. 

N e w Orleans' annual average growth for exports 
and impor ts in the 1970s was 75 percent . The 
ports of N e w Orleans, Baton Rouge and Gramercy 
were responsible for more than four- f i f ths of t he 
fore ign t rade act iv i ty in the state in 1980. Ma jo r 
expor t commod i t i es f rom these ports we re bu lk 
agricul tural p roducts (soybeans, rice, corn, and 
prepared an imal feeds), chemicals, and, more 
recently, coal. Import commodi t ies chiefly include 
crude petro leum and its products, bauxite/alumi-
num, and iron-steel products. 

Louis iana-produced expor ts are substant ial ; 
more than 5 percent of Louisiana's manufac tur -
ing p roduc t i on is d i rect ly expor ted . Louisiana's 
expor t p roduc t i on st ructure features chemicals, 
f ood and k ind red products, paper, mach inery 
products, and energy-related products. In terms 
of special izat ion, Louisiana is nearly f ive t imes as 
expor t -o r ien ted as t he U. S. in chemica l and 
pe t ro leum products; Louisiana's paper and f o o d 
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industries are twice as export-or iented as the 
nation. Exports of machinery and fabricated 
metal products, especially of machinery for oil 
drill ing, sugar cane processing, mining, and con-
struction, are also important to the state's economy. 

The New Orleans Foreign Trade Zone, the 
second oldest in the nation and one of the largest 
in terms of dollar transactions, currently operates 
at full capacity. Planned expansion of the zone 
will boost international trade further. Commercial 
banks' international activity, wh ich has played an 
important role in the past in prov id ing services 
for the international business activity of the state, 
is also expanding. Currently, there are seven 
banking entit ies in Louisiana w i th international 
operations, all of them based in N e w Orleans. In 
1981, the first agency of a foreign bank was 
established in the state. 

Agriculture 

Nearly three-fourths of Louisiana's agricultural 
income comes from four major commodi t ies: 
soybeans, cattle, cotton, and rice. Soybeans alone 
account for approximately one-thi rd of the total. 
Thus, the out look for agriculture in Louisiana 
dur ing 1982 depends heavily on factors that 
affect the product ion and the demand for soy-
beans. 

Estimated income from Louisiana's crops was 
up in 1981, most notably f rom cotton, wheat, 
and rice. Soybean income decl ined because of a 
reduct ion in acreage that wasn't offset by in-
creased yields. In fact, dry weather in the latter 
port ion of the growing season cut sharply into 

Louisiana's soybean yields and left t hem only 
slightly improved from 1980's level. Crop incomes 
were also cut because prices dec l ined nearly 20 
percent f rom a year ago for cot ton and soybeans. 

Catt le producers, account ing for 15 percent of 
Louisiana's farm cash receipts, also had a poor 
year. The calf crop dec l ined by 3 percent f rom a 
year ago, and calf prices averaged nearly 20 
percent lower, ref lecting a relative abundance of 
pork and chicken and unprof i table margins for 
cattle feeders who have had slack demand for 
calves for placements in feedlots. 

Louisiana's agricultural ou t look for 1982 wi l l 
be less than bright unless demand for its agri-
cultural products improves. An improvement in 
international demand could lift prices of soy-
beans, cotton, and rice to prof i table levels. Crop 
shortages in Russia cou ld have an important 
inf luence on soybean prices before the next 
harvest season. Cot ton and rice prices wou ld 
also benef i t f rom stronger international demand, 
although, in both cases, unusually large supplies 
wi l l weigh heavily on prices unt i l excesses have 
been uti l ized. 

Catt le producers wi l l benef i t f rom an expected 
improvement in the general economy that should 
induce consumers to purchase more beef in 
1982. Further reduct ions in the calf crop could 
also take some pressure off the cattle market in 
the coming year. 

Farm costs could rise more slowly in 1982, if 
fuel costs don ' t increase. Cost relief wou ld help 
farmers get closer t o that break-even level in 
1982 which, at best, now appears to be a di f f icul t 
goal. 

—David M. Avery 
and Gene D. Sullivan 
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ALABAMA: 
Will "Heart of Dixie" 

Skip a Beat? 

Hit by an unemployment rate approaching 12 percent last year, Alabama entered 

the new year with personal income and bank deposit growth lower than 

neighboring states. Hopes for improvement rest on several large construction and 

I manufacturing projects planned for 1982. Farmers in the state face an uphill climb 

after two crippling seasons. 

Alabamians face 1982 wi th prospects for improve-
ment f rom an extended per iod of economic 
slack. Pronounced downturns in the state's manu-
facturing and construct ion industries persisting 
for t w o years or longer have left the state w i th 
one of the highest unemp loyment rates in the 
region (12.5 percent as of December, seasonally 
adjusted). 

Depressed agricultural incomes dur ing the 
, past t w o years have compounded the problems 

experienced by the nonfarm economy. 
Al though developments in industry and inter-

national trade have been posit ive factors in the 
state's economy, these favorable influences have 
been insuff icient to offset problems in other 
sectors. Thus, growth rates in personal income 

• and bank deposits have trailed those in neighbor-
ing states, ref lecting the special severity of Ala-
bama's problems. 

It is likely that Alabama's economy will improve in 
1982. Reductions in credit costs, the expansion 
of U. S. Steel's facilities near Birmingham, a new 
beltway around Birmingham, and special govern-
ment initiatives to st imulate construct ion are 
likely to revitalize Alabama's manufactur ing and 
building sectors. Good weather could improve 

agricultural product ion which, if accompanied 
by some recovery in crop and livestock prices, 
wi l l contr ibute to an improved economic picture 
by the end of 1982. 

Employment and Income Sluggish 

Alabama's economy grew tw ice as fast dur ing 
the 1970s as it d id dur ing the 1960s and j ob 
growth became less concentrated in metropolitan 
areas. W i t h the lone except ion of the Huntsvi l le 
SMSA, af fected adversely by the w ind ing d o w n 
of the aerospace industry fo l lowing the 1969 
moon launch and Chrysler Corporation cutbacks, 
emp loymen t growth more than doub led in the 
state's metropol i tan areas dur ing the last decade. 
Since 1976, an increasing share of j ob growth has 
been occurr ing outs ide the state's metropol i tan 
areas, indicat ing that economic activity is be-
coming more decentral ized. 

Recent reading of the pulse of Alabama's 
economy suggests that, after a short bu t severe 
recession in the first half of 1980, Alabamians 
were enter ing another per iod of sluggish econ-
omic activity and rising unemp loyment as 1982 
began. 
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Table 1. Job Growth Slowed in Alabama's SMSAs, 1977-81* 

State/SMSA 1977 1978 1979 1980 1981 
Alabama 54 ,535 76 ,070 22 ,610 - 1 0 , 4 5 4 - 3 0 , 7 6 9 

Annis ton 4 6 0 2 ,134 - 1 2 8 7 3 7 - 8 7 0 
Bi rmingham 11,159 10,545 4 ,329 - 9 , 8 3 9 - 9 , 7 4 6 
Florence 2,598 3 ,535 - 8 3 2 - 1 , 5 1 2 - 1 , 1 5 5 
Gadsden 2 ,254 2,122 - 1 2 1 - 8 7 3 - 1 , 1 2 8 
Huntsvi l le 4,521 6 ,630 2 ,894 - 7 7 4 0 8 
Mobi le 7 ,324 5 ,124 - 2 , 1 0 4 - 1 , 8 2 6 - 4 , 5 3 4 
Mon tgomery 5,046 5 ,563 4 ,236 - 2 , 5 7 2 - 2 , 7 8 4 

•Actual changes in employment from December to August or September of each year. 

Source: Unpublished data from U. S. Department of Labor, Bureau of Labor Statistics, Atlanta, Georgia. 

In the first half of 1980, Alabama's wage and 
salary e m p l o y m e n t dec l ined by 55,000 and its 
u n e m p l o y m e n t rate peaked at just over 10 
percent . N e w appl icat ions for state unemp loy -
men t insurance surged and h o m e const ruc t ion 
s lumped under the we igh t of u n p r e c e d e n t e d 
mortgage interest rates. 

As credi t controls were l i f ted and interest rates 
receded in t he summer of 1980, Alabama's 
economy started mov ing again. Emp loymen t 
reversed the dec l ine exper ienced in t he first half 
of t he year, and the state's u n e m p l o y m e n t rate 
edged d o w n w a r d . From m id -1980 to early 1981, 
A labama employers added 50,000 workers to 

the i r payrolls and the state's u n e m p l o y m e n t rate 
dec l ined to 8.7 percent . Weakness clearly re-
appeared in 1981, however . Wage and salary 
e m p l o y m e n t has dec l i ned by 42 ,000 so far and 
t he state's u n e m p l o y m e n t rate has been rising 
steadily. 

C o m p a r e d to the nat ion's personal i ncome 
growth, these past f e w quarters have f o u n d 
A labama sluggish. Total personal i n c o m e in Ala-
bama reached $31.4 b i l l ion by the e n d of the 
second quarter of 1981. Dur ing that first half of 
1981, i ncome grew abou t 11 percent f rom the 
first half of 1980, whereas the nat ion's to ta l 
personal i ncome grew 12 percent . A labama has 
also been trai l ing t he Southeast in personal 
i ncome growth. 

A Vulnerable Economy 

Alabama's economy is heavily weighted toward 
expor t ing goods to o ther regions. C o m p a r e d to 
the nat ion, a higher p ropo r t i on of Alabama's 
work force is e m p l o y e d in manufac tur ing and a 
lower p ropor t i on in t rade and services. This 
disproportionate concentration in goods-producing 
industr ies i l lustrates the external d e p e n d e n c e of 
the state's economy. The larger p ropo r t i on of 
durab le goods suggests that Alabama's e c o n o m y 
is l inked more closely to national and international 
economic deve lopments than that of most o ther 
states. Moreover , durab le goods industr ies are 
more cyclically vu lnerab le than o ther industr ies. 
Consequent ly , nat ional recessions have a more 
p ro found impact on t he state's economy. 

Chart 1. Unemployment Rates 
United States and Alabama 
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The impor tance of heavy industry to the state 
is f requent ly exaggerated, however. Wh i le Bir-
mingham's economy is heavily dependen t on 
foundries, the state in general is less concentrated 
in durables manufacturing than the nation. Three-
fourths of America's manufacturing workers engage 
in durables manufactur ing, but only two-f i f ths of 
Alabama's work force is so concentrated. This is 
important because the length of t ime required to 
adjust inventories for unexpected change in 
demand is considerably shorter. 

What 's more, a growing propor t ion of the 
state's durable goods industry is of the high-
technology variety. In 1977, some 17 percent of 
Alabama's durables emp loymen t was high-tech-
nology; in 1981, that share had risen to 20 
percent The U. S. share of durable manufacturing 
that is high-technology held at roughly 38 percent 
in both years. Primary and fabricated metals 
decl ined in importance f rom 19 percent to 17 
percent of U. S. manufactur ing employment . The 
proport ion of such workers in Birmingham's 
durable goods industry fell even more, f rom 41 
percent in 1977 to 36 percent in 1980. 

Manufacturing: Growth Ahead? 

Following a year of decl ining manufactur ing 
employment in 1981, Alabama's economy appears 
headed for modest j ob growth in 1982. Manu-
facturing hours worked and hourly earnings have 
been increasing for most of the state's industries 
throughout 1981. High-technology industries are 
showing strength. Engineering deve lopment of 
the MX missile strategic defense system has 
generated new business through subcontracts to 
many Alabama companies, most prov id ing elec-
tronic components. 

Al though basic steel product ion has been cut 
due to foreign compet i t ion, Alabama's out look 
br ightened as work began on U. S. Steel's $650 
million seamless pipe mill in Fairfield. The decision 
means a dramatic turnaround for the Fairfield 
works, wh ich had lost $378 mi l l ion in the last 
three years. The new mil l is expected to employ 
1,000 additional workers when it begins operation 
in 1984. Fairfield works, selected partly because 
of its prox imi ty to the "o i l country" products 
market, wi l l p roduce 3.5 mi l l ion tons of raw steel 
annually. 

Alabama accepted bids of almost $450 mi l l ion 
in March 1981 f rom petro leum firms seekingthe 
right to dril l for oi l and gas in Mob i l e Bay. Five 
companies filed applications to drill 32 exploratory 

wells in the newly leased area. If dri l l ing proves 
successful and product ion follows, Alabama wi l l 
receive f rom 25 to 28 percent of the value of the 
product in royalty payments plus taxes. 

Industries l inked to housing cont inue weak, 
and future prospects don' t look good unless 
mortgage interest rates fall substantially. Hours 
worked in the lumber and w o o d industries have 
not tu rned up. To cope wi th slack demand, these 
firms have been forced to d ivers i fy—producing 
wooden cartons and boxes—or they have cut 
back operations. 

Of the nondurable industries, the text i le and 
apparel group showed litt le change throughout 
1981. A large apparel manufacturer announced a 
50 percent expansion of its Gadsden plant, 
indicat ing some opt imism. The Gadsden plant 
wi l l be one of the largest in the country. 

In Montgomery , the state's fastest growing 
city, industrial growth is expected to cont inue at 
a strong rate. Once the 232-mi le Tennessee-
Tombigbee Waterway is comple ted in 1986, it 
wi l l enable barges to travel f rom Mob i l e to the 
Great Lakes, adding to Alabama's attractiveness 
for plant location. 

Construction Weakens 

Nowhere has the economy's weakness been 
more visible than in construct ion. After losing 
and then regaining 9,300 jobs dur ing the 1980 
recession, construct ion emp loymen t decl ined 
by an even larger number (13,000) in 1981. 
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The state's construct ion industry is larger pro-
port ionately than for the nation in general and is 
skewed more toward residential than commer-
cial building. Construct ion employs 56 of every 
1,000 workers in the state, compared to 46 of 
1,000 employed nationally. Half the value of 
their work goes into residential building compared 
to 43 percent for the Uni ted States. 

Under the weight of high mortgage rates and 
an ail ing economy, both single-and mul t i fami ly 
construction fell sharply in 1981 .The small rise in 
mortgage lending through most of 1981 indicates 
that a slower pace of new home construct ion is 
p lanned for 1982. Mortgage lending by the 
state's S&Ls has been slowing for five straight 
years, and new loans nearly dr ied up in 1981. 

Commercia l activity has also plunged. In 1979, 
for instance, contracts were signed to bui ld 27 
million square feet of space. In 1981, the planned 
square footage was in the vicinity of 12 mil l ion. 
Prospects for commercial construct ion in 1982 
wi l l be bolstered by U.S. Steel's expansion near 
Birmingham. In addit ion, activity along the Ten-
nessee-Tombigbee Waterway project wi l l add 
more construct ion jobs to the western por t ion of 
the state. 

The state wi l l use the $449 mil l ion in oi l lease 
funds, w i th accumulated interest, to purchase 
20-year U. S. Treasury securities. These securities 
wou ld be pledged as collateral to issue general 
obl igat ion bonds and the proceeds placed in the 
state's 318 banks to earn addit ional interest over 
a five-year period. 

The money wou ld be drawn down to f inance 
construction of roads and bridges, school facilities, 
improve the state's docks, provide f inancing to 
bui ld low- and midd le- income housing, and to 
bui ld prison and mental health facilities. By Gov. 
Fob James' calculations, such projects wou ld 
create 6,000 new construct ion jobs. 

Banking's Troubles 

Performance of the state's financial institutions, 
particularly its savings and loan associations, 
mirrors the depressed state of its economy. 
Deposit growth, net inflows into savings and loan 
associations, and mortgage loan commi tments 
were all d o w n sharply in 1981 when compared 
to recent years. Deposits in the state's 318 
commercial banks grew by only 8 percent in 
1981, compared to a 10 percent rise in neighbor-
ing states. Mortgage loan commi tments decl ined 
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by $100 mi l l ion over the first nine months of 
1981, compared to an $81 mi l l ion increase the 
preceding year. Moreover , Alabamians swi tched 
f rom regular savings accounts at thr i f t inst i tut ions 
to higher-yielding money market instruments. 
Net inflows, inc luding interest credit at savings 
and loan associations, fell by almost $3 mi l l ion 
last year, compared to a net gain of $157 mi l l ion 
in 1980. Expected weakness in the state's econ-
omy wi l l be ref lected in slow deposi t growths 
dur ing the first half of 1982 at least. 

Farmers' Challenge 

Alabama farmers face the 1982 season a bit 
unsteadily fo l lowing t w o consecutive cr ippl ing 
seasons. Severe drought damaged most of their 
crops in 1980, even whi le overproduct ion of 
l ivestock depressed prices and brought huge 
losses. Unfortunately, 1981 proved to be a dis-
appo in tment , too. Feed costs rose dramatically, 
e l iminat ing much of the gain expected f rom 
higher l ivestock prices and product ion. O n the 
whole, crop returns fell substantially short of 
costs as well. 

Alabama's l ivestock and poul try industries, 
const i tut ing close to three-f i f ths of t he state's 
farm cash receipts, also y ie lded disappoint ing 
returns in 1981. Gains from expanded pro-
duction and a moderate increase in broiler prices, 
wh ich const i tute one-f i f th of farm income in the 
state, were checked by a sharp rise in feed costs. 
The cattle industry, another major contr ibutor to 
farm income, realized a slight gain in product ion, 
but a precipitous decl ine in prices and a surge in 
feed costs erased any income gains. Egg and hog 
prices managed to advance but feed costs accele-
rated even more. 

Whi le the l ivestock and poul try condi t ions 
looked bleak, crop product ion proved even 
worse. In hopes of compensat ing for their 1980 
losses, farmers expanded plantings of most crops. 
Unfortunately, the dreaded combinat ion of bad , 
weather and decreasing prices caused farmers to 
lose out once again. By harvest t ime, prices of 
major crops had fallen 20 percent or more from 
1980's average level. 

Farmers face still higher product ion costs and 
receding commod i t y prices in 1982. Already 
carrying a heavy debt load, they now must 
increase that load even further to produce 1982's 
crops. Even if the weather proves favorable and 
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product ion good, indicated prices practically 
exclude any possibil i ty of paying off very much 
accumulated indebtedness. To increase returns 
in 1982, prices wi l l have to rise sharply f rom 1981 
and farmers wi l l need to make every effort to 
achieve max imum product iv i ty. 

International Trade: 
Outlook's Bright 

The Port of Mob i l e is ideal for water transpor-
tat ion of heavy products f rom Alabama's steel 
factories. A large propor t ion of Birmingham's 
steel ou tpu t goes through the port. Interstate 65 
provides direct access from Birmingham to Mobile. 
This is also an indicator of how closely l inked the 
state's economy is to the wor ld economy. 

The value of foreign trade passing through the 
Port of Mob i l e increased 32 percent per year 
during the last decade. In 1980, exports tota led 
$1.2 bi l l ion whi le imports were $700 mil l ion. 
Available data for 1981 suggest a repeat of 1980, 
wi th soybeans and coal shipments again record-
ing strong export growth. 

Imports are dominated by crude pet ro leum 
and ores. Soybeans provide the single most 
important commodity exported through the port, 
al though rice, corn, and other agricultural com-
modit ies are expor ted heavily. W o o d pulp and 
ores are other major nonfuel crude materials 
exports; coal exports, already large, are growing 
rapidly. Basic manufactures and machinery are 
other exports. 

Al though shipments f rom farms and manu-
facturing plants in various states f low through the 
port, a significant por t ion of Mobi le 's exports are 
produced in Alabama. Altogether, about 10 per-
cent of Alabama's manufacturing output is export-
related. 

The recent oil boom in Mex ico has brought 
addit ional prosperity to Alabama's economy by 
spurring the state's manufactured exports. Ac-
cording to the U. S. Depar tment of Commerce, 
Alabama expects to export nearly $100 mi l l ion 
wor th of products to Mex ico dur ing 1981. Major 
exports t o Mex ico are coal, coke, agricultural 
products and diverse manufactured products 
such as automot ive parts and m in ingequ ipment . 
In turn, Mex ico is selling Alabama its oil and 
natural gas. This trade is expected to grow in 
1982. The state is t ry ing to expand further the 
value of manufactured exports to other countries 
by organizing trade missions and other export-
promot ion programs. 

Long-term international trade prospects for 
Alabama coal are also promising. The ant ic ipated 
increase of coal expor ts—both steam and coking 
coal from the state's vast reserves and Appalachian 
coal that can be t ransported upon comple t ion of 
the Tennessee-Tombigbee Waterway in 1986— 
wi l l have a t remendous impact on the state. The 
navigation channel wi l l connect 16,000 miles of 
inland waterway w i th the Port of Mobi le . The 
port has commi t t ed more than $125 mi l l ion in 
publ ic and private investments to improve its 
facilities for the ant ic ipated traffic. 

Alabama banks, active in international banking, 
have also cont r ibuted by serving the trade-
f inancing needs of local customers involved in 
foreign trade. Some state banks have had active 
international departments since the 1920s be-
cause of foreign trade activity at the Port of 
Mobi le . Currently, Alabama has six commercia l 
banks involved in international banking. Pro-
spects for business growth are promising due to 
the cont inued expansion of the Port of Mob i l e 
and the deve lopment of new markets for manu-
factured goods. 

Tourists Are Coming 

The Alabama tour ism industry appears to be 
gaining despite the national recession. Al though 
Alabama's l ivel ihood doesn't depend on its tour-
ists, the state has received a steady stream of 
visitors in recent years. In the first three quarters 
of 1981, fully 48 percent more visitors registered 
at Alabama's f ive we lcome centers than in the 
same 1980 period. Because of high gasoline 
prices and natiQnwide economic stress, tourists 
in neighboring states are spending their vacations in 
the Southeast instead of travel ing farther. Wh i le 
Alabama is not usually considered a tourist state, 
it is on the route to popular tourist attractions in 
neighbor ing Gulf Coast states. A few annual 
activities in the state attract visitors, and tourist 
growth is expected to cont inue. 

However, the recession's impact on air travel is 
indicated by decl in ing deplanements at state 
airports compared w i th 1980 totals. Birmingham 
air passenger traffic, ref lecting 60 percent of the 
state's total, was d o w n five percent for the year. 
Deplanements dropped 15 percent in Montgom-
ery and 11 percent in Huntsvi l le. 

—Charlie Carter 
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MISSISSIPPI: 
Ailing Economy 
Looks for Cure 

After several years of declining population, Mississippi is now attracting more new 

residents. The population growth does not promise to be enough, however, to 

offset anticipated weakness in the state's key lumber, wood products, and 

manufacturing industries. 

Mississippi's economy appears to be headed for 
lackluster growth in the year ahead. The national 
recession is ref lected in the weak per formance 
of the state's manufactur ing sector where em-
p loyment and ou tpu t have been declining. 

In addi t ion, the sharp construct ion downtu rn 
has cut deeply into markets for the state's lumber 
and wood products industries. That picture seems 
unlikely to brighten unti l late 1982, w h e n lower 
credit costs could al low the demand for housing 
to begin reviving. A resumption of manufacturing 
growth should combine wi th strengths in tourism 
and international trade to produce moderate 
economic growth late in the year. Curtai led 
government emp loyment and a t roub led agricul-
tural sector are expected to exert a drag on the 
economy throughout the year. 

Population Rising Again 

Mississippi's populat ion, number ingabou t2 .5 
mil l ion, has begun to increase again fo l lowing 
several decades of l itt le or no growth because of 
rapid out-migration. The exodus of people defi-
nitely has s lowed and new arrivals are now 
offsetting a significant proportion of the departures. 

After losing residents dur ing the 1950s and 
1960s, the populat ion expanded 3 percentage 
points faster than the U. S. rate dur ing the past 
decade. The growth rate has averaged near 1 
percent a year since early 1970 and growth is 
projected to hold near that level. The black 
populat ion has begun increasing again after de-
c l in ingf rom 49 p e r c e n t t o 3 7 percent of the total 
be tween 1940 and 1970. 

The number of people leaving the state is » 
expected to cont inue to dwind le and soon may 
cease altogether. High housing costs are likely to 
persuade many wou ld -be out-migrants to stay 
put whi le the state continues to attract people 
from other regions seeking refuge from congestion, 
high l iving costs, and high taxes. 

Population has been growing most rapidly 
around Mississippi's metropol i tan areas. For in-
stance, whi le the state's populat ion grew 13 
percent over the past decade, the Biloxi-Gulf-
port area grew 20 percent, Jackson expanded by 
22 percent, Pascagoula-Moss Point by 34 percent, 
and the extreme northwestern por t ion of the 
state border ing Memphis , Tennessee grew by 50 
percent. 
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Unemployment Rising 

Total nonagricultural emp loymen t stood near 
832,000 in 1981, representing litt le growth from 
1980's level. Right on the heels of 1980's short 
but severe recession, Mississippians are again 
facing sluggish labor market condi t ions and rising 
unemployment cont inu ing into the new year. 

In 1980, the state's unemp loymen t rate rose 
steadily through the first half of the year, peaking 
at 8.3 percent in July. It then edged downward to 
7.5 percent in December 1980, but economic 
weakness reappeared in 1981. Employment fell 
sharply, and the state's unemployment rate surged 
to 9.5 percent in the fall. The downtu rn was 
concentrated in the construct ion and manu-
facturing sectors. 

Employment growth is expected to resume in 
1982 wi th trade, f inance, and service industries 
accounting for major increases. In addi t ion, a 
large natural gas discovery across the lower half 
of the state should provide an abundance of new 
jobs and higher incomes as future deve lopment 
occurs. Landowners, dr i l l ing companies, equip-
ment manufacturers and those engaged in repair-
ing, servicing, and ma in ta in ingequ ipmentw i l l be 
the primary beneficiaries of the new activity. 

Personal income growth remains sluggish. Total 
personal income in Mississippi reached approxi-
mately $17.7 bi l l ion by mid-1981. Growth has 
proved modest in the past few quarters compared 
wi th the nation's pace. Dur ing the first quarter of 
1981, personal income grew 9 percent over the 
year-ago level, wh i le the nation increased 11 
percent. Income growth improved to 11 percent 
in the second quarter bu t still lagged behind the 
nation's 12 percent year-over-year increase. Mis-
sissippi's growth also has been trailing the South-
east by 3 to 5 percent dur ing the same per iod 
and per capita incomes are still the lowest in the 
region. 

Manufacturing on the Rebound 

With cont inued moderat ion in credit costs, 
manufacturing should show renewed growth 
following its particularly weak performance during 
the past t w o years. 

Manufactur ing consti tutes the largest source 
of income for Mississippians. Prominent manu-
facturing industr ies inc lude apparel, lumber , 
machinery, food, and transportat ion equ ipment . 
Although transportat ion equ ipment employs a 

relatively small share of Mississippi's labor force, 
that industry, domina ted by the huge Ingalls 
Shipbui ld ing Company in Pascagoula, has ac-
counted for most of manufacturing employment's 
instabil i ty in recent years. 

The state's manufacturing promises to show 
higher-than-average growth rates by the end of 
1982 fo l lowing its weak performance in 1980-
81. Lower interest rates and the new tax law 
author iz ing liberal tax credits for Mississippi's 
many aging factories should boost the state's 
typical slow-growing, mature industries. For ex-
ample, 20 percent of expendi tures made in 
rehabil i tat ing structures 40 years of age or o lder 
can be credi ted against taxes—15 percent for 30-
year-old structures. Prior legislation l imi ted tax 
credits to 10 percent These liberalizations should 
be particularly beneficial t o lumber and wood 
products, apparel and food manufacturers. 

The manufactur ing sector has l ingered in the 
doldrums since 1978, w i th emp loymen t d o w n 
nearly 6 percent be tween 1978 and 1980. Ap-
parel, Mississippi's largest manufacturing industry 
w i th 239 plants scattered throughout the state, 
has shown litt le expansion in an era of generally 
weak consumer spending. Employment has con-
t inued on a moderately decl in ing t rend through-
out 1980 and 1981. Average weekly hours worked 
remain at low levels and week ly wages of apparel 
workers remain the lowest of the major industrial 
categories. 
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Industries l inked to housing and automobi les, 
and therefore sensitive to high interest rates, 
remain depressed. Lumber and w o o d products, 
the state's th i rd largest employer, has been 
stymied by slumping housing sales. Manufacturers 
of bui ld ing products have cut back operat ions 
due to slack demand. Industries t ied to the 
automobile—such as plants making vehicle parts— 
aren't expected to show much growth unt i l early 
1983. Mississippi plants turn out wiring harnesses 
for ignit ion systems, tires, and batteries. The 
General Motors wir ing harness plant inCl in ton 
already has reduced product ion levels due to 
s lumping new car sales. 

Prospects for the manufacture of transportation 
equipment, the second largest industrial category 
w i th over 20,000 employees, appear gloomy. 
The state's largest single employer, Ingalls Ship-
building Company in Pascagoula, has been scaling 
down and diversifying its operation. Employment, 
wh ich peaked at nearly 25,000 several years ago, 
now stands at about 12,300, reflecting the decline 
in the Defense Department 's orders for ships 
fo l low ing the Vietnam War. Ingalls' prospects for 
additional defense-related contracts are encourag-
ing, however, in light of the administrat ion's 
spending plans. The sporadic nature of mil i tary 
contracts has caused wide employment fluctuations 
in the past. Stability is being enhanced by the 
product ion of rail cars and oil derricks for the 
booming petro leum industry. 

Despite cutbacks in many federal expenditures, 
funding for defense-related projects across the 
state appears secure. The $450 million Mississippi 
Army Ammun i t i on Plant in Bay St. Louis, one of 
the largest projects in the state, is nearing com-
plet ion. It is be ingf inanced by publ ic money and 
wi l l employ about 1,500 workers. 

Another area of posit ive growth has been the 
food and k indred products category. Expansions 
in rice, poultry, and fish production have supported 
sustained growth in the state since 1960, a t rend 
unl ikely to change. The food industry constitutes 
the state's fourth largest manufactur ing category 
and is dispersed throughout its counties. 

Industrial Bonds Threatened 

A congressional proposal to el iminate the tax-
exempt status of industrial revenue bonds could 
dampen prospects for new industrial develop-
ment in Mississippi, where the revenue-bond 
approach was pioneered in 1936. In the last five 
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years, appropr iat ions of both federal and state 
funds have fostered industrial park deve lopment 
in the state. Mississippi is considered to have one 
of the most pro-business climates in the nat ion 
and cont inues to issue bonds to individual indus-
tries for j ob creation. If that exempt ion ends, the 
credit costs of the state's many small companies 
wou ld rise significantly. 

Strength in retail sales and burgeoning tourist 
activity has compensated for decl in ing air travel s 

t o maintain strength in the service sector. 
Service industries emp loy about 15 percent of 

Mississippi's work force and contr ibute about 9 
percent of the gross state output . Growth led by 
strong tour ism is pro jected to cont inue relatively 
strong in the year ahead. 

Mississippi's tour ism industry has escaped se- > 
vere setbacks despite the national economic 
recession. The state has received a steady stream 
ofvisi tors over the past fewyears. Dur ing the first 
three quarters of 1981, Mississippi's we lcome 
centers registered 15 percent more visitors than 
in the comparable per iod of 1980. Because of 
the high price of gasoline and nat ionwide econ-
omic stress, tourists in neighbor ing states are 
foregoing more expensive distant trips, spending 
their vacations in the nearby southeastern region 
instead. 

Mississippi's Gulf Coast is a popular vacation 
spot. Such sights as the National Mi l i tary Park in 
Vicksburg, the Mississippi River and the antebellum 
homes throughout the state also attract visitors. 
The state also benefits as visitors f rom other parts 
of the country pass through on their way to N e w 
Orleans and Florida. 

The national recession has dampened airtravel in 
Mississippi, as indicated by decl in ing deplane-
ments in the state's major airports. A l though the » 
decl ine has s lowed over the past few quarters, no 
rebound is expected soon. 

During the first eight months of 1981, the 
number of passengers arriving in Jackson was 16 
percent under the year-ago level, whi le the 
Gulfport /Bi loxi airport suffered a 6 percent de-
cline. Cont inued sluggishness in air traffic is I 
expected dur ing the coming year and should 
improve only when the national economy picks 
up. 

Government emp loyment appears certain to 
decline in 1982. About 22 percent of Mississippi's 
work force is employed by some phase of govern-
ment. The growth of government emp loymen t 
was unusually rapid dur ing 1978 and 1979, but 
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employment leveled in 1980. Since early 1981, 
numbers of employees have d ropped sharply. 
Addit ional economy measures, at the federal 
level in particular, wi l l result in substantial ad-
dit ional reduct ions in numbers of workers in a 
variety of government programs. 

Agriculture Depressed 

Income was depressed by low prices and dry 
' weather in 1981 and low prices wi l l linger in the 

1982 season. 
Soybeans and cot ton generate about 50 per-

cent of Mississippi's $2.5 bi l l ion in farm cash 
receipts. Relatively high prices for these and 
other crops at the beginning of the season 
induced farmers to expand planted acreages. 
Production increased and crop income d id rise 
from 1980's drought- reduced level but fell far 
short of farmers' p roduct ion costs. I n fact, for the 
state's major crops, estimated total costs (exclud-
ing land) of $1.67 bi l l ion exceeded pro jected 
total returns by $460 mil l ion. 

The cow-calf industry, cont r ibut ing 15 percent 
of the state's farm income, proved especially 
weak in 1981. The calf crop decl ined by 2 
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percent f rom 1980's level and prices t u m b l e d 16 
percent Cattlemen found themselves hard pressed 
to purchase winter feed for their cattle herds 
since 1981's returns were so poor. Some herd 
l iquidat ion seems l ikely unless economic condi-
tions improve quickly. 

Broiler product ion, Mississippi's fourth ranking 
enterprise, accounts for 14 percent of to ta l farm 
income. Both product ion and prices were higher 
in 1981 than in 1980, significantly raising incomes 
of producers. A l though feed costs were sharply 
higher as wel l , a bumper harvest of feed grain 
crops should hold d o w n feed prices in the year 
ahead. Thus, broiler product ion may be the 
brightest spot in 1982's agriculture picture. 

Crop farmers hope for the return of normal 
rainfall in 1982, restoring crop yields to more 
desirable levels. Rising costs should slow in 
1982. W i t h some improvement in international 
demand for farm commodi t ies, prices could rise 
f rom 1981 's depressed levels. Even so, prof i table 
product ion in 1982 appears to be a di f f icul t goal 
and Mississippi farmers may have to postpone 
for yet another year repayment of their accumulated 
debt. 

The Financials'Bind 

Fewer institut ions are operat ing but f inancial 
assets should cont inue growing in the new year. 

Mississippi counted 182 insured commercia l 
banks in 1970, but the number had d ropped to 
176 by the end of the first half of 1981. 

By contrast, total deposits have grown w i th 
relative speed. In fact, Mississippi exper ienced 
the th i rd fastest rate of deposi t growth in the 
District states dur ing the first nine months of 
1981. Most of the increase can be at t r ibuted to 
growth in t ime deposits; demand and savings 
deposits both decl ined sharply dur ing the same 
period. Because of lagging economic activity, 
deposi t growth is not expected to pick up dur ing 
1982, except in those areas where oil and gas 
explorat ion and deve lopment are occurring. The 
income reduct ion in agriculture is showing itself 
in a w ide range of agriculturally related activit ies 
across the state. 

Between 1970 and 1980, Mississippi's loan-to-
deposit ratio increased f rom 49 percent to 62 
percent However, the trend was reversed during 
1980 when total loans grew more slowly than 
deposits and the ratio s l ipped to 58 percent. 
Cont inued reduct ions are likely in the months 
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ahead, ref lect ing t he expec ted s low g rowth rate 
in total loans th roughou t the state. 

Dur ing the first half of 1981, total savings in 
Mississippi 's S&Ls increased by less than half t he 
a m o u n t repor ted for t he same per iod a year 
earlier. The mortgage loans ou ts tand ing at S&Ls 
have shown almost no growth since t he e n d of 
1980. Act iv i ty should begin reviv ing w i t h expect -
ed reduct ions in f inancing charges. 

In t he meant ime, all f inancial inst i tut ions wi l l 
con t inue to be squeezed by increased interest 
payments on deposits accompanied by the slowing 
growth rate in interest i ncome f rom loans. If 
lenders can avoid new depos i t losses in 1982, 
they should be in a good pos i t ion to a c c o m m o -
date the growth in loan d e m a n d that is expec ted 
dur ing the latter part of t he year. 

Construction: Heading Up? 

Const ruc t ion act iv i ty in Mississippi is at low 
ebb bu t seems l ikely to gain strength this year. 
High interest rates have p roved to be severely 
depressing, especially on residential construction. 
The sensit ivi ty of resident ial act iv i ty to interest 
rates makes it considerably more cycl ical than 
either nonresidential construction or nonbui ld ing 
construct ion. The 13,109 residential units con-
t rac ted in Oc tobe r 1981 (12 -mon th cumula t i ve 
rate) was we l l be l ow the average level for 1980 
and was on ly half t he n u m b e r of contracts issued 
during 1979's peak. Mississippi's residential con-
st ruct ion act iv i ty lags signif icant ly beh ind the 
average for o ther states in the region, part ly 
ref lect ing t he state's below-average popu la t i on 
growth. 

Nonresidential construction, in terms of square 
footage, has dec l ined abou t as steeply as resi-
dent ia l bui ld ing. Measured in square feet, non-
residential const ruct ion contracts for Oc tobe r 
1981 (12 -mon th cumula t i ve basis) was less than 
4.0 percent above the decade low establ ished in 
September 1976. Because of the high interest 
rate env i ronment , nonres ident ia l const ruct ion 
promises to remain w e a k in 1982 as wel l . 

Nonbui ld ing construction (roads, runways, dams, 
etc.) has proven relat ively stable in Mississippi 
over t he past decade. W i t h t he except ion of t w o 
unusual ly large contracts, g rowth in value has 
been slow bu t relat ively steady w i t h on ly modest 
cycl ical decl ines. Barring add i t iona l state and 
local budgetary cutbacks for pub l ic construct ion, 
t he value of nonbu i l d i ng const ruct ion seems 

Chart 3. Mississippi Construction 
Employment 

l ikely to con t i nue that pat tern in 1982. 
Since its recent peak of abou t 50,000 workers 

in August 1979, const ruc t ion e m p l o y m e n t had 
dec l ined to 40 ,000 workers by July 1981. This 
compares w i t h a decade low of 35 ,700 workers 
in February 1975. Emp loymen t is expec ted to 
begin to rise w i t h t he recovery of const ruc t ion 
dur ing 1982. 

International Trade Slows 

Trade f lows s lowed in 1981 bu t modes t im-
p rovemen t is expec ted dur ing 1982. 

In 1980, t he Port of Pascagoula m o v e d 28.3 
mi l l ion tons of cargo th rough its t w o harbors to 
account for 90 percent of Mississippi 's inter-
nat ional t rade vo lume. The Chevron oi l c o m p l e x 
at the harbor on Bayou Casotte accounts for 
three- four ths of the port 's t rade v o l u m e and over 
four-f i f ths of the impo r t vo lume. 

Bulk agricultural p roduc ts—corn , soybeans, 
wheat , and r ice—account for most of t he non-
pe t ro leum c o m m o d i t y exports f rom Pascagoula, 
a l though p l ywood , paper products and fert i l izers 
also are impor tan t exports; rubber remains an 
impor tan t n o n p e t r o l e u m impor t . The most im-
por tant goods w h i c h f l ow th rough t he state's 
o ther major seaport at Gu l fpor t are t rop ica l fruits 
f rom Central Amer ica and expo r ted l umber pro-
ducts headed for Europe and Latin Amer ica. 
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Available data suggest that in 1981 the vo lume 
of both exports and imports through Mississippi 
was d o w n f rom 1980. Principal causes include 
reduced demand for oil and the strong foreign 
exchange value of the dollar that has raised 
prices of U. S. goods in international markets 
while important trading partners were experienc-
ing recession. 

This year should see modest improvement in 
total t rade f lows in response to the expected 
moderate economic recoveries in the industrial-
ized countries of Western Europe and the United 
States. 

—Gene D. Sullivan 

» 
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FINANCE 

ANN. ANN. 

JAN DEC JAN % JAN DEC JAN % 
1982 1981 1981 CHG. 1982 1981 1981 CHG. 

$ millions 

Commercial Bank Deposits 1,120,872 1 ,088,828 1,029,163 + 9 Savings 5c Loans 

Demand 328,057 403,559 342,032 - 4 Total Deposits 518,523 515,467 505,334 + 3 

NOW 54,603 49,771 18,084 +202 NOW 8,558 7,698 1,929 + 344 

Savings 148,932 146,743 166,504 - 11 Savings 93,412 91,370 104,195 - 10 

Time 624,973 619,258 528,757 + 18 Time 417,492 416,330 398,703 + 5 

Credit Union Deposits 40,734 39,823 35,158 + 16 NOV OCT NOV 

Share Drafts 2,644 2,490 1,774 + 49 Mortgages Outstanding 509,831 510,009 491,378 + 4 

Snvincrs ,V Time 35.581 34.989 31.477 + 13 Mortgage Commitments 15,680 15,661 17,877 - 12 

Commercial Bank Deposits 120,024 116,503 109,096 + 10 Savings & Loans 

Demand 37,522 34,328 39,856 - 6 Total Deposits 76,020 75,565 72,935 + 4 

NOW 6,998 6,392 1,600 +337 NOW 1,398 1,223 219 + 538 

Savings 14,726 14,536 16,485 - 11 Savings 11,824 11,537 13,175 - 10 

Time 64,515 64,097 54,105 + 19 Time 62,928 62,766 59,290 + 6 

Credit Union Deposits 4,077 3,998 3,254 + 25 NOV OCT NOV 

Share Drafts 281 266 210 + 34 Mortgages Outstanding 74,590 74,482 70,378 + 6 

Savincs iV Time 3.486 3.472 2.834 + 23 Mortgage Commitments 3,467 3,541 3,920 - 12 

Commercial Bank Deposits 13,557 13,266 12,461 + 9 Savings <x Loans 

Demand 3,783 3,442 4,156 - 9 Total Deposits 4,381 4,369 4,277 + 2 

NOW 610 570 151 +304 NOW 71 64 10 + 610 

Savings 1,519 1,528 1,751 - 13 Savings 581 570 684 - 15 

Time 8,124 8,076 6,794 + 20 Time 3,756 3,760 3,596 + 4 

Credit Union Deposits 698 699 523 + 33 NOV OCT NOV 

Share Drafts 56 52 45 + 24 Mortgages Outstanding 4,002 4,010 3,934 + 2 

Snvines <V Time 604 632 481 + 26 Mortgage Commitments 51 62 138 - 63 

Commercial Bank Deposits 39,539 38,323 36,658 + 8 Savings ic Loans 

Demand 13,274 12,265 14,791 - 10 Total Deposits 46,036 45,702 44,213 + 4 

NOW 3,082 2,784 724 +326 NOW 991 860 175 + 466 

Savings 6,379 6,268 7,283 - 12 Savings 7,909 7,715 8,847 - 11 

Time 17,844 17,761 14,660 + 22 Time 37,110 36,998 34,899 + 6 

Credit Union Deposits 1,861 1,813 1,503 + 24 NOV OCT NOV 

Share Drafts 156 148 120 + 30 Mortgages Outstanding 45,593 45,474 42,202 + 8 

Savings ic Time 1,453 1.435 1,183 + 23 Mortgage Commitments 3,060 3,099 3,172 - 4 

Commercial Bank Deposits 16,661 16,078 14,795 + 13 Savings & Loans 

Demand 6,445 
989 

5,992 6,702 - 4 Total Deposits 9,646 9,603 9,305 + 4 

NOW 

6,445 
989 925 237 +317 NOW 140 126 13 + 977 

Savings 1,575 1,562 1,670 - 6 Savings 1,187 1,157 1,386 - 14 

Time 8,604 8,539 7,057 + 22 Time 8,360 8,347 7,911 + 6 

Credit Union Deposits 750 729 550 + 36 NOV OCT NOV 

Share Drafts 24 22 12 +100 Mortgages Outstanding 9,443 9,443 9,295 + 2 

Savings & Time 700 685 522 + 34 Mortgage Commitments 108 123 208 - 48 

Commercial Bank Deposits 21,610 20,966 18,989 + 14 Savings oc Loans 

Demand 6,812 6,010 6,575 + 4 Total Deposits 7,469 7,410 6,890 + 8 

NOW 937 862 193 +385 NOW 82 72 6 +1267 

Savings 2,381 2,360 2,527 - 6 Savings 1,240 1,192 1,253 - 1 

Time 12,244 12,181 10,155 + 21 Time 6,181 6,165 5,644 + 10 

Credit Union Deposits 114 112 79 + 44 NOV OCT NOV 

Share Drafts 8 8 3 +167 Mortgages Outstanding 7,128 7,125 6,702 + 6 

Savings & Time 106 105 74 + 43 Mortgage Commitments 171 181 250 - 32 

Commercial Bank Deposits 9,849 9,653 8,844 + 11 Savings <5c Loans 

Demand 2,550 2,323 2,724 - 6 Total Deposits 2,387 2,385 2,335 + 2 

NOW 515 471 97 +431 NOW 38 33 4 + 850 

Savings 733 722 834 - 12 Savings 232 233 258 - 10 

Time 6,332 6,329 5,461 + 16 Time 2,131 2,128 2,076 + 3 

Credit Union Deposits N.A. N.A. N.A. NOV OCT NOV 

Share Drafts N.A. N.A. N.A. Mortgages Outstanding 2,204 2,208 2,180 + 1 

Savings & Time N.A. N.A. N.A. Mortgage Commitments 19 18 60 - 68 

Commercial Bank Deposits 18,808 18,218 17,349 + 8 Savings & Loans 

Demand 4,659 4,295 4,908 - 5 Total Deposits 6,101 6,094 5,915 + 3 

NOW 864 780 198 + 336 NOW 76 69 11 + 591 

Savings 2,139 2,096 2,420 - 12 Savings 675 669 747 - 10 

Time 11,366 11,210 9,978 + 14 Time 5,389 5,368 5,164 + 4 

Credit Union Deposits 654 645 599 + 9 NOV OCT NOV 

Share Drafts 37 36 30 + 23 Mortgages Outstanding 6,220 6,222 6,065 + 3 

Savings & Time 623 615 574 + 9 Mortgage Commitments 58 58 92 - 37 

Notes: All deposit data are extracted from the Federal Reserve Report of Transaction Accounts, other Deposits and Vault Cash (FR2900), >"* 
and are reported for the average of the week ending the 1st Wednesday of the month. This data, reported by institutions with 
over $15 million in deposits as of December 31, 1979, represents 95% of deposits in the six state area. Savings and loan mortgage 
data are from the Federal Home Loan Bank Board Selected Balance Sheet Data. The Southeast data represent the total of the six stave 
Subcategories were chosen on a selective basis and do not add to total. 
N.A. = fewer than four institutions reporting. 
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EMPLOYMENT 

NOV 

1981 

OCT 

1981 

NOV 

1980 

ANN. 

CHG. 
NOV 

1981 

OCT 

1981 
NOV 

1980 

ANN. 

% 
CHG. 

Civilian Labor Force - thous. 
Total Employed - thous. 
Total Unemployed - thous. 

Unemployment Rate - % SA 
Insured Unemployment - thous. 
Insured Unempl. Rate - % 
Mfg. Avg. Wkly. Hours 
Mfg. Avg. Wkly. Earn. - $ 

106,864 106,926 105,290 

98,393 
8,470 

8.4 
N.A. 
N.A. 
39.7 
325 

98,902 
8,024 

8.0 
N.A. 
N.A. 
39.6 
322 

97,800 
7,486 

7.5 
N.A. 
N.A. 
40.2 
305 

+ 1 
+ 1 
+ 13 

- 1 
+ 7 

Nonfarm Employment- thous. 92,331 92,389 91,690 + 1 

Manufacturing 20,142 20,353 20,293 - 1 
Construction 4,382 4,494 4,533 - 3 

Trade 21,136 20,993 20,761 + 2 

Government 16,163 16,015 16,473 - 2 

Services 18,790 18,820 18,118 + 4 
Fin., Ins., & Real Est. 5,344 5,348 5,223 + 2 

Trans. Corn. & Pub. Util. 5,197 5,200 5,147 + 1 

Civilian Labor Force - thous. 13,147 13,242 12,831 

Total Employed - thous. 12,043 12,167 11,982 

Total Unemployed - thous. 1,-105 1,075 849 
Unemployment Rate - % SA 9.1 8.6 7.2 

Insured Unemployment - thous. N.A. N.A. N.A. 

Insured Unempl. Rate - % N.A. N.A. N.A. 

Mfg. Avg. Wkly. Hours 40.2 40.2 40.8 

Mfg. Avg. Wkly. Earn. - $ 283 282 264 MIg. Avg. Wl. 
ALABAMA 

+ 2 
+ 1 
+30 

- 1 
+ 7 

Nonfarm Employment- thous. 11,521 11,512 11,365 

Manufacturing 2,273 2,295 2,287 

Construction 713 721 722 
Trade 2,678 2,648 2,670 

Government 2,214 2,218 2,201 

Services 2,174 2,173 2,073 

Fin., Ins., & Real Est. 628 627 616 
Trans. Com. & Pub. Util. 690 687 684 

+ 1 
- 1 
- 1 
+ 0 
+ 

+ 

Civilian Labor Force - thous. 1,638 1,643 1,649 

Total Employed - thous. 1,451 1,465 1,504 
Total Unemployed - thous. 186 178 144 

Unemployment Rate - % SA 11.9 11.5 9.0 

Insured Unemployment - thous. N.A. N.A. N.A. 

Insured Unempl. Rate - % N.A. N.A. N.A. 

Mfg. Avg. Wkly. Hours 39.7 40.2 40.5 
Mfg. Avg. Wkly. Earn. - $ 285 287 271 

- 1 
- 4 
+29 

- 2 

+ 5 

Nonfarm Employment- thous. 1,350 1,351 1,363 - 1 

Manufacturing 350 353 359 - 3 

Construction 70 70 71 - 1 

Trade 274 272 274 0 
Government 300 300 304 - 1 

Services 209 210 207 + 1 

Fin., Ins., & Real Est. 58 58 59 - 2 
Trans. Com. <5c Pub. Util. 71 71 71 0 

Civilian Labor Force - thous. 4,165 4,192 3,989 

Total Employed - thous. 3,850 3,864 3,766 
Total Unemployed - thous. 315 328 223 

Unemployment Rate - % SA 7.6 7.3 5.7 

Insured Unemployment - thous. N.A. N.A. N.A. 
Insured Unempl. Rate - % N.A. N.A. N.A. 
Mfg. Avg. Wkly. Hours 40.6 40.4 41.6 

Mfg. Avg. Wkly. Earn. - $ 276 271 257 

+ 4 

+ 2 
+41 

- 2 

+ 7 

Nonfarm Employment- thous. 3,810 3,791 3,649 + 4 

Manufacturing 472 475 465 + 2 
Construction 278 283 277 + 0 

Trade 1,003 984 986 + 2 

Government 654 662 628 + 4 
Services 895 893 834 + 7 

Fin., Ins., & Real Est, 271 270 259 + 5 

Trans. Com. & Pub. Util. 227 224 223 + 2 

Civilian Labor Force - thous. 2,461 2,482 2,396 

Total Employed - thous. 2,297 2,321 2,248 

Total Unemployed - thous. 165 160 148 

Unemployment Rate - % SA 6.8 6.5 6.3 
Insured Unemployment - thous. N.A. N.A. N.A. 

Insured Unempl. Rate - % N.A. N.A. N.A. 
Mfg. Avg. Wkly. Hours 39.9 39.9 40.7 

Mfg. Avg. Wkly. Earn. - $ 262 263 245 

+ 3 

+ 2 
+ 11 

- 2 

+ 7 

Nonfarm Employment- thous. 2,167 2,168 2,171 - 0 

Manufacturing 514 518 518 - 1 

Construction 98 98 105 - 7 

Trade 492 490 501 - 2 

Government 442 440 439 + 1 
Services 360 360 349 + 3 

Fin., Ins., <5c Real Est. 115 114 113 + 2 

Trans. Com. & Ppb. Util. 140 141 139 + 1 

Civilian Labor Force - thous. 1,779 1,801 1,755 

Total Employed - thous. 1,632 1,656 1,635 
Total Unemployed - thous. 147 145 120 

Unemployment Rate - % SA 8.6 8.2 7.2 
Insured Unemployment - thous. N.A. N.A. N.A. 

Insured Unempl. Rate - % N.A. N.A. N.A. 
Mfg. Avg. Wkly. Hours 42.1 41.7 41.8 

Mfg. Avg. Wkly. Earn. - $ 363 359 335 

+ 1 
- 0 
+23 

+ 1 

Nonfarm Employment- thous. 1,651 1,649 1,608 + 3 

Manufacturing 213 214 218 - 2 
Construction 155 157 150 + 3 

Trade 371 368 362 + 2 

Government 328 326 314 + 4 
Services 287 285 275 + 4 

Fin., Ins., & Real Est. 76 76 75 + 1 

Trans. Com. & Pub. Util. 128 128 124 + 3 

Civilian Labor Force - thous. 1,020 

Total Employed - thous. 928 
Total Unemployed - thous. 92 

Unemployment Rate - % SA 9.5 
Insured Unemployment - thous. N.A. 

Insured Unempl. Rate - % N.A. 
Mfg. Avg. Wkly. Hours 39.1 

Mfg. Avg. Wkly. Earn. - $ 240 

1,025 
941 

84 

N.A. 
N.A. 

39.4 
241 

1,024 
950 
74 

7.7 
N.A. 
N.A. 
39.7 
224 

- 0 
- 2 
+24 

- 2 

+ 7 

Nonfarm Employment- thous. 821 825 837 - 2 

Manufacturing 215 219 221 - 3 

Construction 40 41 44 - 9 

Trade 167 166 167 0 

Government 190 190 197 - 4 
Services 124 124 123 + 1 

Fin., Ins., <5c Real Est. 33 33 33 0 
Trans. Com. <5c Pub. Util. 42 42 42 0 

C ivilian Labor Force - thous. 2,085 2,099 

Total Employed - thous. 1,885 1,920 

Total Unemployed - thous. 200 179 

Unemployment Rate - % SA 10.0 9.2 
Insured Unemployment - thous. N.A. N.A. 
Insured Unempl. Rate - % N.A. N.A. 
Mfg. Avg. Wkly. Hours 39.8 39.7 
Mfg. Avg. Wkly. Earn. - $ 272 270 

2,018 
1,879 

139 
7.4 

N.A. 
N.A. 
40.3 
255 

+ 3 

+ 0 
+44 

- 1 
+ 7 

Nonfarm Employment- thous. 1,722 

Manufacturing 509 

Construction 73 

Trade 371 

Government 301 

Services 300 

Fin., Ins., & Real Est. 75 

Trans. Com. & Pub. Util. 82 

1,728 

516 

73 

368 

301 

301 

76 

Notes: All labor force data are from Bureau of Labor Statistics reports supplied by state agencies. 
Only the unemployment rate data are seasonally adjusted. 
The Southeast data represent the total of the six states. 

The annual percent change calculation is based on the most recent data over prior year. 

1,737 
506 
75 

378 
320 
285 
78 
84 

- 1 
+ 1 
- 3 

- 2 

- 6 

+ 5 

- 4 

- 2 
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CONSTRUCTION 

NOV 

1981 

OCT 

1981 

NOV 

1980 

ANN. 

% 
CHG. 

NOV 

1981 

OCT 

1981 

NOV 

1980 

ANN. 
% 

CHG. 

Total Construction Contracts 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

148,004 151,494 146,498 + 1 

58,087 58,641 51,487 + 13 

1,173.7 1,196.8 1,188.0 - 1 

28,380 28,920 32,693 -13 

Total Construction Contracts 

Value - $ mil. 

Nonresidential Contracts 

Value - $ mil. 

Sq. Ft. - mil. 

Nonbuilding Contracts 

Value - $ mil. 

25,792 26,486 26,002 - 1 

8,209 8,442 7,725 + 6 

193.7 193.9 183.9 + 5 

4,780 4,801 5,650 -15 

Residential Contracts 

Value - $ mil. 61,542 63,933 

Number of Units - Thous. 1,166.7 1,219.8 

Residential Permits - Thous. 
Number single-family 575.8 602.2 

Number multi-family 424.4 439.0 

Residential Contracts 
Value - $ mil. 
Number of Units - Thous. 

Residential Permits - Thous. 
Number single-family 
Number multi-family 

62,312 

1,319.6 

700.8 

462.6 

123.5 

106.7 

129.6 

112.2 

Total Construction Contracts 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

1,778 1,746 1,887 - 6 

552 516 555 - 1 

13.0 12.6 13.8 - 6 

362 348 460 -21 

Total Construction Contracts 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

12,677 12,960 12,639 + 0 

3,676 

90.4 

3,734 

91.9 

3,018 

79.4 

+22 

+ 14 

1,724 1,669 2,531 -32 

Value - $ mil. 

Number of Units - Thous. 

Residential Permits - Thous. 
Number single-family 
Number multi-family 

Residential Contracts 
Value - $ mil. 
Number of Units - Thous. 

Residential Permits - Thous. 
Number single-family 
Number multi-family 

22.3 

5.8 

6.0 
6.3 

7.3 

74.6 
77.9 

78.5 
81.0 

152.4 

118.9 

8.9 

7.0 

87.6 
82.6 

- 1 8 

-19 
- 1 0 

-35 
-14 

-15 
- 6 

Total Construction 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

Total Construction Contracts 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

3,805 3,962 3,931 - 3 

1,186 
32.7 

1,207 

33.7 

1,324 
36.5 

-10 

-10 

797 902 833 - 4 

3,535 3,534 3,292 + 7 

1,358 

24.0 

1,312 

24.1 

1,236 

19.2 

+ 10 

+ 3 

862 869 941 - 8 

tesidential Contracts 

Value - $ mil. 1,822 

Number of Units - Thous. 38.3 

Residential Permits - Thous. 
Number single-family 21.4 
Number multi-family 8.3 

22.1 
8.3 

Residential Contracts 
Value - $ mil. 1,315 

Number of Units - Thous. 25.2 

Residentia* Permits - Thous. 
Number single-family 10.1 

Number multi-family 8.3 

1,353 
26.4 

10.5 

26.6 
8.7 

1,115 

23.8 

11.5 
7.8 

-20 

- 5 

+ 18 
+ 6 . 

-12 

+ 6 

Total Construction 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

Total Construction Contracts 
Value - $ mil. 

Nonresidential Contracts 
Value - $ mil. 
Sq. Ft. - mil. 

Nonbuilding Contracts 
Value - $ mil. 

1,394 1,700 1,506 - 7 

344 645 594 -42 

7.9 7.9 8.5 - 7 

501 485 325 +54 

2,602 2,583 2,747 - 5 

1,093 
25.8 

1,028 

23.7 

998 

26.5 

+ 10 

- 3 

534 529 560 - 5 

Residential Contracts 
Value - $ mil. 549 569 588 

Number of Units - Thous. 12.5 13.1 14.7 

Residential Permits - Thous. 
Number single-family 3.6 3.8 5.1 

Number multi-family 1.8 2.7 4.9 

Residential Contracts 
Value - $ mil. 
Number of Units - Thous. 

Residential Permits - Thous. 
Number single-family 8.0 8.5 12.6 

Number multi-family 4.5 4.3 8.1 

-29 

-63 

-37 
-44 

Notes- Contracts are calculated from the F. W. Dodge Construction Potentials. Permits are calculated from the Bureau of the Census, 

Housing Units Authorized By Building Permits and Public Contracts. The Southeast data represent the total of the six states. The 

annual percent change calculation is based on the most recent month over prior year. 
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n GENERAL 

NOV 

1981 

OCT 

1981 

NOV 

1980 

ANN. 

% 
CHG. 

NOV 

1981 

OCT 

1981 

NOV 

1980 

UNITED STAT 

Personal Iricome-$ bil. SAAR 

(Dates: 3Q, 2Q, 3Q) 

Retail Sales - $ mil.- SA 

Plane Passenger Arrivals (thous.) 

Petroleum Prod, (thous. bis.) 

Consumer Price Index 

1967=100 (Dec.) 

ANN. 

% 
CHG. 

2,412.9 2,340.5 2,155.8 + 12 
87.2 86.7 82.8 + 5 
N.A. N.A. N.A. 

8,613.3 8,618.3 8,593.7 + 1 

281.5 282.9 258.4 + 9 

Agriculture 
Prices Rec'd by Farmers 

Index (1967=100) 
Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices (<t per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

126.0 130.0 145.0 -13 
77,961 72,350 77,177 + 1 
58.70 59.60 70.80 -17 

24.6 25.2 29.7 -17 
5.93 6.03 7.26 -18 
210 213 238 -12 

Personal Income-$ bil. SAAR 

(Dates: 3Q, 2Q, 3Q) 282.1 272.8 249.2 

Taxable Sales - $ mil. N.A.-< N.A. N.A. 

Plane Passenger Arrivals (thous.) 3,719.3 3,815.5 3,760.0 

Petroleum Prod, (thous. bis.) 1,414.0 1,417.4 1,556.5 

Consumer Price Index 

1967=100 N.A. N.A. N.A. 

+ 14 

- 1 
- 9 

Agriculture 

Prices Rec'd by Farmers 
Index (1967=100) 

Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices (« per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

Agriculture 

Farm Cash Receipts - $ mil. 
(Dates: SEP, SEP) 

Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

111.6 113.7 140.2 -20 
31,078 27,839 30,344 + 2 
53.78 53.45 65.53 -18 
23.5 23.9 29.3 -20 
6.09 6.09 7.35 -17 
203 205 235 -14 

Personal Income-$ bil. SAAR 

(Dates: 3Q, 2Q, 3Q) 
Taxable Sales - $ mil. 
Plane Passenger Arrivals (thous.) 
Petroleum Prod, (thous. bis.) 
Consumer Price Index 

1967=100 

32.4 31.4 29.1 +12 
N.A. N.A. N.A. 

102.4 110.5 110.2 - 7 
59.4 60.0 60.5 - 2 

N.A. N.A. N.A. 

1,237 - 1,326 - 7 
9,691 8,500 10,304 - 6 
54.20 50.30 65.53 -17 
22.5 23.4 29.3 -23 
6.12 6.08 7.15 -14 
215 215 240 -in 

Personal Income-$ bil. SAAR 
(Dates: 3Q, 2Q, 3Q) 

1 Taxable Sales - $ mil. (Dec.) 
Plane Passenger Arrivals (thous.) 
Petroleum Prod, (thous. bis.) 
Consumer Price Index - Miami 

Nov. 1977 = 100 

102.4 98.3 88.8 + 16 
66,715 66,262 58,177 + 15 

1,725.5 1,662.8 1,804.3 - 4 
90.4 95.0 115.0 -21 
NOV SEP NOV 

153.6 150.2 133.9 + 15 

ORGIA 

Personal Income-$ bil. SAAR 

(Dates: 3Q, 2Q, 3Q) 48.7 47.6 43.7 +12 

'„Taxable Sales - $ mil. N.A. N.A. N.A. 
Plane Passenger Arrivals (thous.) 1,464.9 1,581.5 1,532.0 - 4 

Petroleum Prod, (thous. bis.) N.A. N.A. N.A. 
'Consumer Price Index - Atlanta DEC OCT DEC 

1967 = 100 282.2 281.5 258.3 + 9 

Agriculture 
Farm Cash Receipts - $ mil. 

(Dates: SEP, SEP) 
Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices (it per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

3,070 - 3,422 -10 
2,006 1,819 1,808 + 11 
57.30 56.70 64.80 -12 
24.0 24.0 28.5 -16 
6.12 6.08 7.15 -14 
215 215 245 -12 

'ANA 

Personal Ineome-$ bil. SAAR 

(Dates: 3Q, 2Q, 30) 40.4 39.1 35.3 

. Taxable Sales - $ mil. N.A. N.A. N.A. 

fclane Passenger Arrivals (thous.) 259.6 276.4 253.7 

Petroleum Prod, (thous. bis.) 1,165.0 1,167.0 1,235.0 

• Consumer Price Index 

1967 = 100 N.A. N.A. N.A. 

Agriculture 
Farm Cash Receipts - $ mil. 

(Dates: SEP, SEP) 
Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices (4 per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

2,107 - 1,948 + 8 
12,162 11,208 11,556 + 5 
50.80 49.60 59.00 -14 
23.0 23.0 29.5 -22 
5.95 6.01 7.27 -18 
194 200 240 -19 

H15 

+ 2 
- 6 

Agriculture 

Farm Cash Receipts - $ mil. 

(Dates: SEP, SEP) 

Broiler Placements (thous.) 

Calf Prices ($ per cwt.) 

Broiler Prices (<fc per lb.) 

Soybean Prices ($ per bu.) 

Broiler Feed Cost ($ per ton) 

922 - 834 +11 
N.A. N.A. N.A. 

52.90 56.00 66.00 -20 
25.5 26.5 30.5 -16 
6.17 6.19 7.51 -18 
240 260 245 - 2 

Personal Income-$ bil. SAAR 

(Dates: 3Q, 20 , 30) 
Taxable Sales - $ mil. 

^ JPlane Passenger Arrivals (thous.) 
| Petroleum Prod, (thous. bis.) 

Consumer Price Index 
1967 = 100 

18.3 17.7 16.5 +11 
N.A. N.A. N.A. 
30.0 32.4 32.4 - 7 
94.0 95.4 145.5 -35 

N.A. N.A. N.A. 

39.8 38.8 35.8 + 12 
N.A. N.A. N.A. 
136.8 151.9 139.5 - 2 
N.A. N.A. N.A. 

N.A. N.A. N.A. 

Agriculture 
Farm Cash Receipts - $ mil. 

(Dates: SEP, SEP) 
Broiler Placements (thous.) 
Calf Prices ($ per cwt.) 
Broiler Prices (<S per lb.) 
Soybean Prices ($ per bu.) 
Broiler Feed Cost ($ per ton) 

1,193 - 1,156 + 3 
5,873 5,102 5,464 + 7 
54.30 57.50 69.00 -21 
25.5 26.0 31.5 -19 
6.08 6.07 7.42 -18 
188 185 215 -13 

; Personal Income-? bil. SAAR 
(Dates: 3Q, 2Q, 3Q) 

Taxable Sales - $ mil. 
Plane Passenger Arrivals (thous.) 
"Petroleum Prod, (thous. bis.) 

¡Consumer Price Index 
1967 = 100 

Agriculture 

Farm Cash Receipts - $ mil. 

(Dates: SEP, SEP) 

Broiler Placements (thous.) 

Calf Prices ($ per cwt.) 

Broiler Prices (« per lb.) 

Soybean Prices ($ per bu.) 

Broiler Feed Cost ($ per ton) 

1,068 - 1,093 - 2 
1,346 1,210 1,212 + 11 
52.30 50.40 68.30 -23 
22.0 22.0 29.3 -25 
6.07 6.05 7.28 -17 
200 187 230 -13 

Notes: 

Personal Income data supplied by U. S. Department of Commerce. Taxable Sales are reported as a 12-month cumulative total. Plane 
Passenger Arrivals are collected from 25 airports. Petroleum Production data supplied by U. S. Bureau of Mines. Consumer Price 
Index data supplied by Bureau of Labor Statistics. Agriculture data supplied by U. S. Department of Agriculture. Farm Cash 
Receipts data are reported as cumulative for the calendar year through the month shown. Broiler placements are an average weekly 
rate. The Southeast data represent the total of the six states. N.A. = not available. The annual percent change calculation is based 
on most recent data over prior year. 
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