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Sixth District Member Bank Operating Ratios for 1943

FOLLOWING a practice inaugurated for the year 1937 and
followed annually ever since, the Research Department of
the Federal Reserve Bank of Atlanta has again calculated
operating ratios of Sixth District member banks. The ratios
for the year 1943 were derived from condition reports sub-
mitted by member banks as of December 31. 1912, June 30,
1943, and October 18, 1943, and from two earnings reports
covering the entire year. Asset, liability, and capital items
used as bases in calculating the ratios represent averages for
the three condition report dates. The banks included in the
ratio study were largely the same as for the preceding year.
For the 1942 ratios, 315 banks were included, while for the
1943 ratios, 312 banks were included.

For the 1943 ratios a new classification of banks graded
according to size was selected. Illustrating the very con-
siderable growth in bank deposits that took place in all of
the banks, a considerable upward shift into the larger size
groups took place all along the line. Only one bank had
average deposits of less than $250.000 in 1943 as compared
with seven in the preceding year. For the year 1942, 32 Dis-
trict member banks had average deposits of less than $500,-
000, while for the year 1943, only 12 member banks were in
this category.

Three principal tables are again shown for the purpose of
summarizing the findings of the operating ratio study: (a)
operating ratios of all member banks in the Sixth Federal
Reserve District, 1937-1943; (b) Sixth District member bank
changes in deposits, earning assets, and profits for the year
1943; and (c) average operating ratios of member banks in
the Sixth Federal Reserve District in 1943, For the most part,
the experience of the banks during 1943 reflected a continua-
tion of the trends outlined in the 1942 study.

1. The year 1943 was the most profitable in the past seven
for the Sixth District member banks as a whole. The average
ratio of net current earnings to total capital accounts for
1943 was 9.9 as compared with 9.4 for 1937, the year that
marked the previous high during the seven-year period.

The average ratio of net profits to total capital accounts
for the year 1943 was 8.8 as compared with 6.0 for 1942. The
1943 ratio was about as high as any attained for the System
banks as a whole since the year 1925. For the period 1926-
1929, the System-wide average net profits were about 9 per
cent of total capital. During the depression years, 1930-1934,
the average profit turned to an average net loss, reaching a
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trict banks had so far recovered as to achieve an average
ratio of net profits to capital of 8.0, an average that was
also attained for the years 1939 and 1941.

The 312 banks for the year 1943 earned net profits of
$20,716,000 as compared with $14,874,700 for 1942, or an
increase for the year of $5,841,300. The percentage increase
for the year, therefore, was 39.3. The 12 banks in the group
having less than $500,000 in deposits had a percentage in-
crease in net profits of 96.4, a percentage increase greater
than for any other group. The 57 banks in the group having
deposits between $5,000,000 and $15,000,000 had the next
greatest percentage increase in profits, an increase of 74.7
per cent.

2. Sixth District member banks during the year 1943 con-
tinued to draw an increasing proportion of their earnings
from interest and dividends on securities, primarily govern-
ments. For the year the banks obtained, on an average ratio
basis, 35.9 per cent of their earnings from securities as com-
pared with 25.0 per cent for 1942 and 20.5 per cent for 1941.
In contrast, the proportion of earnings derived from interest
and discounts on loans has been decreasing. For 1943, earn-
ings from this source constituted 42.8 per cent of the total, as
compared with 55.0 per cent for 1942, and 62.7 per cent for
1941. Service charges, on the other hand, have continued to
play an increasing part in total earnings. In 1943, such earn-
ings showed an average ratio to total earnings of 8.1; in
1942, 6.6; and in 1941, 5.4.

For the smaller banks, earnings on loans still constitute
the principal source of income. Banks with average deposits
up to $500,000 had an average ratio of interest and dividends
on securities to total earnings of 25.1, while banks with de-
posits of over $75,000,000 had a corresponding ratio of 44.1.
Only in the group of banks having deposits of more than
$5.000,000 did earnings from securities surpass earnings
from loans,

The importance of service charges on deposit accounts as a
source of earnings varied in considerable degree with the size
of the bank. Banks having average deposits of less than
$500,000 had an average ratio in this respect of 7.1, while
banks in the group having deposits between $5,000,000 and
$15,000,000 had an average ratio of 11.1. The very largest
banks, those having deposits of more than $75,000,000, had
an average ratio of service charges to total earnings of 4.5.

3. The margin of earnings above expenses widened during
the year. For 1943, the average ratio of expenses to earnings
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was 69.0 as compared to 74.0 for the preceding year. As a
matter of fact, the ratio for 1943 was the lowest for any one
of the past seven years.

The principal saving in expenses in the seven-year period
has been in payments of interest on time and savings de-
posits. The average ratio for 1937 of such interest to total
earnings was 15.3. With each succeeding year, this average
has declined until in 1943 it was 8.9.

On the other hand, over the same period, the average ratio
of salary and wages to total earnings rose from 28.6 in 1937
to 32.5 in 1942, and then declined moderately to 32.2 for
1943. Charge-offs with an average ratio of 2.9 to total earn-
ings, for the year 1943, were at the low point for the seven-
year period.

4. Sixth District member banks experienced important
gains in deposits during the year 1943. The 312 banks in-
cluded in the study gained approximately $742,000,000 in
deposits for the year, or an increase of 23.3 per cent. Banks
in the group having less than $500,000 in total deposits re-
corded an increase of 38.5 per cent in total deposits for the
year, an increase that was greater than that for any one of
the other groups. The banks in the group having total de-
posits between $2,000,000 and $15,000,000 showed the next

greatest percentage increase in deposits, an increase of 34.3
per cent.

Despite the considerable increase in deposits for the year,
the percentage increase was less for the year 1943 than for
the previous year. For the year 1942, the banks experienced
a gain of 35.8 per cent in total deposits as compared with an
increase for 1943 of 23.3 per cent.

5. The ratio of total capital accounts to total deposits con-
tinued to decrease. In 1939, it was 17.1; in 1940, 16.1; in
1941, 14.7; in 1942, 11.5; and in 1943, 8.4. The decline in
this ratio has been brought about by a very considerable ex-
pansion of deposits without corresponding relative increases
in capital. An earlier accepted principle was that deposit
liabilities should not exceed 10 times the amount of capital.
Wartime investments in readily marketable Government se-
curities and very large increases in cash assets have largely
made meaningless this yardstick, a measure that was arbi-
trary at best.

Ranked by size of total deposits, the smaller banks tend to
have higher ratios of capital accounts to total deposits than
do the larger banks. The banks with less than $500,000 in
total deposits, for example, had an average ratio of 18.5,

. SUMMARY TABLE

Operating Ratios of All Member Banks in the Sixth FederalReserve District
1937 - 1943

JE

320 318

1999 1940 1941 1942 1043

Number of banks. .............. 313 314 31 315 312

RATIOS::

TO TOTAL EARNINGS
Interest and dividends on

securities. . ................. 27.5 24.7 236 216 20.5 250 359
Interest and discount on loans  55.4 59.1 60.3 62.3 62.7 S55.0 42.8
Service charges............... ** 48 49 51 54 66 8.1
All other earnings. ............ 17.1 114 11.2 11.0 114 134 132

Total earnings.............. 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Salaries and wages........... 286 29.1 29.6 30.1 304 325 322
Interest on time and savings

deposits. . ....oviiiiia 153 15.2 14.7 144 136 128 89
All other expenses............ 25.8 25.7 259 27.1 28.1 28.7 279

Total expenses.............. 9.7 70.0 702 71.6 72.1 74.0 69.0

Net current earnings. .. ..... . 303 30.0 298 284 279 26.0 3.0
Net charge-offs, etc........... 36 46 29 37 32 57 29

Net profits. ..........coooves 26.7 254 269 247 24.7 203 28.1

TQ TOTAL CAPITAL ACCOUNTS
Net current earnings.......... 94 90 90 87 89 80 99
Net charge-offs, etc... .. 14 14 10 13 9 20 11

Netprofits.................. 80 76 80 74 80 60 88

Cash dividends declared. ... .. *# 33 34 34 35 31 33
TO TOTAL ASSETS
Total earnings................ 41 41 39 38 36 28 22

Net current earnings........ 12 13 12 L1 10 7 7

Net profits. ................. 1.1 1.0 * .9 8 .6 6
Securities. ............oouennn. * * 250 23.0 22.0 274 426
Loans.......coovviiiianenns * * 372 3.5 355 272 174
Real estate assets............. * * 36 32 27 21 13
Cashassets................... * * 339 37.0 39.5 43.1 384
All other assets... * * .3 3 3 2 3

Total assets. ................ * * 100.0 100.0 100.0 100.0 100.0

TO TOTAL DEPOSITS
Total capital accounts. ....... * * 17.1 161 14.7 115 84
Time deposits. ................ * * 35.2 346 326 26.0 19.8

TO TIME DEPOSITS
Interest on time and savings

deposits. . .................. * * 18 17 16 15 1.0
TO SECURITIES
Interest and dividends on
securities.................. 37 36 35 33 32 24 17
Net losses (or rec. & pr.) on
securities.................. .5 b 9 7 .8 .0 .1
Net return on securities. .. .. 42 42 44 40 40 24 18
TO LOANS

Interestand discountonloans. . 65 65 65 66 65 60 57
Net losses (or rec.) on loans. .
Net return on loans. ........ 61 6.1 61 62 63 59

*Not published
**Included in *'all other earnings’

’

SIXTH DISTRICT MEMBER BANK CHANGES IN DEPOSITS. EARNING
ASSETS, AND PROFITS FOR THE YEAR 1943**
(In thousands of dollars)
Number Year Ending Year Ending Change
Group* in Group Dec. 1943 Dec. 1942 Amount Per Cent
Deposits
A 12 5,030.1 3,630.7 4+ 13994 + 38.5
B 40 33,104.2 . 26,269.8 + 6,8344 + 26.0
] 73 122,231.7 93,498.8 + 28,732.9 + 30.7
D 88 316,558.6 235,630.6 + 80,928.0 + 343
E 57 547,843.7 413,056.7 +134,787.0 + 326
F 30 1,204,619.3 977,644.5 +226,974.8 + 232
G _1_2 1,697,340.3 1,434,761.3 +262,579.0 + 18.3
Total 312 3,926,727.9 3,184,492.4 +742,235.5 + 23.3
Government Securities
A 12 1,770.4 830.5 4+ 9399 +113.2
B 40 12,323.4 5,304.7 + 7,018.7 +132.3
C 73 47,795.7 22,147.5 + 25,648.2 +115.8
D 88 144,393.9 68,309.6 + 76,084.3 +111.4
E 57 278,413.3 141,398.2 +137,015.1 + 96.9
F 30 637,610.8 411,640.8 +225,970.0 + 54.9
G 12 806,050.0 586,254.4 +213,795.6 + 37.5
Total 312 1,928,357.5 1,235,885.7 +692,471.8 + 56.0
Loans
A 12 917.9 829.9 + 88.0 + 10.6
B 40 7,568.9 6,860.1 + 7088 4+ 10.3
C 73 25,518.7 23,515.4 + 20033 + 8.5
D 88 50,884.1 50,119.4 + 764.7 + 15
E 57 78,425.2 75,955.0 + 24702 + 33
F 30 158,387.7 158,950.3 — 5626 — 0
G 12 337,864.9 316,029  + 21,8350 + 6.9
Total 312 659,567.4 632,260.0 + 27.307.4 + 4.3
Profits
A 12 43.2 22.0 + 21.2 + 964
B 40 194.5 165.9 + 28.6 + 17.2
C 73 762.7 518.5 + 2442 + 47.1
D 88 1,832.6 1,330.2 + 5024 + 37.8
E 57 2,829.4 1,619.2 + 1,210.2 + 74.7
F 30 7,027.4 49135 + '2,1139 + 430
G 12 8,026.2 6,305.4 + 1,7208 + 27.3
Total 312 20,716.0 14,874.7 + 58413 + 393
*Average Deposits
Group A— Up to § 500,000
Group B—§ 500,000— 1,000,000
Group C— 1,000,000— 2,000,000
Group D— 2,000,000— 5,000,0!
Group E— 5,000,000— 15,000,000
Group F— 15,000,000— 75,000,000
Group G— Over 75,000,000
**The banks in each group are identical for both years, the classification
of each bank being determined by its average deposits for 1943.
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while the banks in the largest group, those with deposits of Sixth District Statistics

over $75,000,000, had an average of 5.6.

6. Sixth District member bank deposit liabilities were in- smé(:mrgv;;r ‘I‘_{“glgﬁ-gfn “EM; ‘;iN £s
creasingly backed up by Government securities. At the close (In Thousands of D oll'f:“u)
of the year 1943, the 312 member banks included in the study - —— . 3 1od onding
. *IY e or reserve <l an. igures are averages O seven-ada 29e]
had total deposits of 3.9 billion dollars and owned total Gov- March 3, ;944,7 or courny banks. they are averages of fourteen-day
ernment securities of 1.9 billion dollars. At the close of the period ending February 29, 1944.
year 1942, the same banks had deposits of 3.2 billion dollars No. | Deposits | Balances War Per Cent
see 11e 1 Th of [ Due from Loan Actual | Actual to
and owned Government securities of 1.2 billion dollars. The Group* | Banks | Banks |Other Banks| Deposits |Reserves| Required
ratio of Government securities to total deposits was, there- A 5 0 420 4 227 208
fore, 49.1 at the end of 1943, and 38.8 at the end of 1942. B 17 40 3,527 785 | 1615 178
During the year 1943, deposits of this group of banks in- g g; 3?2‘15 ;?,'?3; lj'g;g 1;‘3;; }gg
creased by 23.3 per cent, while ownership of Government E 62 8,545 60,445 | 38,228 | 37.445 131
securities increased by 56.0 per cent. F 3 31,701 54,386 | 50,735 | 43,349 130
With numerous exceptions, the larger banks had more of TGl Zgé ggggé‘; fgig?i igg%ﬁ 3971;52 114
their deposits offset by Government securities than was the ote R ’ ’ 505,502 18
case with the smaller banks, The average ratio of Govern- : Group A: 1942 %vera%?mdo%%osits UP fo $250.000; Group B 13250000 t0
el : s $500,000; roup : , to ,000,000; Group : .000.,C to
mel’}t s?curltles to total deposns was 47.4 for banks Wilth de- $2,000,000; Group E: $2,000,000 to $5,000,006; Group F: $5,000,000 to
posits in excess of $75,000,000 and 29.9 for banks with de- $10,000,000; Group G : over $10,000,000.
posits of less than $500,000.
7. While the percentage of loans to total assets declined UNITED STATES TREASURY BILLS
during the year, the loan volume remained about the same. ;
. Dated i Tenders Allotments
In 1939, loans constituted 37.2 per cent of total assets of Moroh 3 194 T s somo0 | 4435000
member banks. Since that year the percentage has decreased March ) 13342 OO PSPPSR zgfglzjggg 18',323',800
until for the year 1943 only 17.4 per cent of total assets was | varch 2, 1ogd 12605000 | 11331000
represented by loans for the banks as a whole. The actual
volume of loans, however, was greater at the close of 1943
than at the close of 1942 by 4.3 per cent, having increased DEBITS TO INDIVIDUAL BANK ACCOUNTS
from $632,000,000 to $660,000,000 during the year. Banks (In Thousands of Dollars)
having deposits of less than 31,000,009 increased the volume . Feb. an. Fep, | PerCent Change
of their loans during the year by a little more than 10 per ea 1944 1944 1943 ;
. . Jan, 1944 [Feb. 1947
. cent; and the banks in the largest group, those having de- — —
posits over $75,000,000, increased their volume of loans by ALABAMA 17474 6 886 nod | 4 o3l 4 a3
nearly 7 per cent. Birﬂ;ingham ........ 1753):981 197395 140:8:3 — %g + %g
8. The ratio of cash assets to total assets continued high, Gadsden. .1 101:1314 giggé 81795 i 2 jr 15
but the average ratio was less for 1943 than for the two pre- Mo ey R LV B 26+ Bl O e 4
vious years. For 1943, the average ratio of cash assets to FLORIDA ' ' '
total assets was 38.4 per cent as compared with 43.1 for 1942 Jacksonville. 183514 | 165406 | 136780 | + 11 | + 34
and 39.5 for 1941. In general, the smaller banks had higher Ol | A0AES ) ameas ) TEAML £ 3 L 8
cash asset ratios than did the larger banks. Banks with de-- Pensacola ... 22.907 Bos | U)oL+ 8
N . Petersburg..... . B :
posits of between $500,000 and $1,000,000 had average cash Tampa. ............ 77,632 79709 61,981 | — 3 | + 25
asset ratios of 44.4, while banks with deposits over $75,000,- GEORGIA
000 had average cash asset ratios of 29.5. Albany...on P TR Ty S Bl B 1
Following the Bank Holiday and continuing up to the most Augusta ...l ?:1;:8% %j%g 38:98‘11 S R R
: . . . runswick......... s s 10. —
recent years, bankers have maintained themselves in an over- Columbus. ... ... 32,892 39228 | 29818 | — 6 | + 11
liquid situation. This practice, although abnormal and more Hiberton. . Rt ) wg| T4 T2
or less completely foreign to previous banking experience, Newnan, A gl G| 1 T8
. N . avannal . , , , —_
was of such long duration that in the minds of many the Valdosta....... ... 6,118 6,848 4414 | —11 | + 39
abnormal became the normal. Despite the great inflow of LOUISIANA
deposit funds, it is now probable that the tendency towards Baton Rouge ... R Nl BElrilra
overliquidity will be reversed and that once more bankers New Orleans . ... | 427.143 | 405,892 | 307.363 | + 5 | + 39
will return to the standards prevailing in the 1920’s and MISSISSIPPI ‘
before Hattiesburg........ 12,992 12,493 11,023 + 4 + 18
. . . Jackson............ 66,705 49,930 48,775 + 34 + 43
Prospective demands by the Government for funds with Moridian.......... 1s.328 15319 12889 | 20 | + 42
which to prosecute the war give no grounds for assuming that CERRIE ' ' ' L
there will be any sharp reversal during 1944 in the trends S ... 83,059 | 108397 | 798| —23 | + 15
that characterized Sixth District banking during 1943. Bank Knoxville.......... 94,677 9%0%8 | 46768 | + 3 | +102
- > e . Nashville . ... 175510 | 174,787 | 148629 | + 0 | + 18
investments in Government securities may be expected to in-
. . . . . SIXTH DISTRICT
crease. P.roﬁt margins will become w1der: The ratio of capital 3 Cifies. ..., ... 2,479,880 | 2,466,877 | 1871580 | + 1 | + 33
to deposits will become smaller. Banks in general can confi- UNITED STATES
dently Jook forward to better-than-average operating profits. 334 Cities. ......... 70,717,000 | 71,888,000 [54,872,000 | — 2 | + 29
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AVERAGE OPERATING RATIOS OF MEMBER BANKS

GROUPED ACCORDING

$500.000 $1.000.000
GROUPS WITH AVERAGE DEPOSITS OF.......... Up to to to
$500.000 $1,000,000 $2.,000,000
NUMBER OF BANKS IN EACH GROUP........... 12 40 73
Average Range within Average Range within Average Range within
of which fell middle of which fell middle of which fell middle
Group 50% of the Group 50% of the Group 50% of the
banks banks banks
% % % % % %
PERCENTAGE OF TOTAL CAPITAL .
ACCOUNTS:

Net current earnings. .......coovvuennn 7.0 45— 92 7.1 42— 94 9.9 6.5— 12.6

Profits before income taxes............. 8.3 51— 10.8 7.0 5.2— 10.5 9.5 5.3— 125

Net profits after taxes............ ... ... 7.3 48— 108 5.9 42— 85 8.6 49— 112

Cash dividends declared............... 5.7 B6— 4.0 2.8 20— 38 3.2 21— 41

PERCENTAGE OF TOTAL ASSETS:

Total earnings. ..voveevvnrueevrneeannn.d 2.9 29— 34 2.4 21— 27 24 20— 27
Net current earnings........oovvuunn 8 5— 1.0 7 4— 8 8 5— 10
Net profits after taxes................ 9 6—, 1.2 .6 4— 8 7 4— 8

PERCENTAGE OF TOTAL EARNINGS:

Interest and dividends on securities. .... 25.1 12.3— 33.8 26.6 13.0— 35.1 304 19.7— 38.3

Earnings on loans.................. ... §7.3 47.6— 63.3 53.5 442— B3.9 50.1 39.7— 61.5

Service charges on deposit accounts. ... 7.1 3.5— 10.5 6.8 36— 99 7.1 23— 9.7

Trust department earnings.............. e e N 8

All other earnings. ..oeeeeveeerenrinns, 10.5 41— 158 13.1 7.9— 153 12.3 7.2— 16.5
Total earnings...covvvvvvienevann... 100.0 XXXX 100.0 XXXX 100.0 XXXX

Salaries and Wages. .. ceverarennecians 36.0 33.6— 38.5 34.6 29.8— 38.5 32.1 28.0— 35.0

Interest on time and savings deposits.. 8.1 34— 93 9.4 42— 125 10.2 6.4— 12.8

All other eXpenses. ......ccvevvnennenen. 26.8 21.1— 30.9 28.7 24.1— 33.5 26.6 22.4— 299

‘Total eXpPenses...c.veeevenneenniaann. 70.7 66.9— 73.8 72.7 85.2— 82.6 68.9 61.1— 74.3

Net current earnings......coeeeveee.... 29.3 26.2— 33.1 27.3 17.4— 348 31.1 25.6— 38.5

Net charge-offs, efc...ovevnenene i ian.. + 6.8 + 90— 10 + .9 + 32— 24 + 8 + 35— 51

Taxes on net income........o.ovvenvn.. 43 ...— 86 3.5 ...— 6.1 il eeo— 5.2

Net profits after taxes.........oovvnenn. a1.8 22.8— 38.0 24.7 18.0— 33.6 27.2 19.6— 34.1

PERCENTAGE OF TOTAL SECURITIES :
Interest and dividends on securities. .. .. 1.9 1.2— 22 1.8 14— 22 1.8 14— 20
Net losses (or rec. & pr.) on securities. .. + 2 + 1— ... + 1 + 1= ... + 0 + 11— 0
PERCENTAGE OF TOTAL LOANS:
Earnings on loans. ..........coeeienn. 8.7 7.6— 109 6.7 55— 7.8 6.2 5.3— 7.1
Net losses (or recoveries) on loans...... + 5 + 66— 0 + 4 + 1— 8 )] + 11— 2
PERCENTAGE OF TOTAL ASSETS:

Government securities................. 25.8 216— 264 26.6 20.3— 31.0 30.3 21.9— 37.7

Other securities. .cveeeeereenreneeeenans 8.2 8— 9.0 6.6 19— 8.2 7.6 2.5— 88

) .Y V- J RO 20.0 141— 20.1 20.7 14.9— 255 20.3 13.1— 25.9

Cash asseS..vvivieereneiennnieeanenns 43.2 37.1— 50.8 444 39.0— 52.8 40.5 34.9— 459

Real estate assets........covvveeennnnn. 2.7 66— 17 1.5 J— 18 1.1 66— 14

All other assets......covevnearvneenenn. .0 eo— 0 2 ...— .0 2 cee— 1
Total assels.....vvirivineeenneeananns 100.0 XXXX 100.0 XXXX 100.0 XXXX

CAPITAL AND DEPOSIT RATIOS :
(In Percentage)

Cap. accts. to total assets............... 14.8 10.5— 139 9.8 7.3— 10.9 8.2 - 62— 95

Cap. accts. to total assets less gov'ts
and cash assets.....vovvneinenienan 49.3 40.5— 62.8 36.3 24.6— 48.3 32.1 21.7— 389

Cap. accts. to total deposits............. 18.5 11.7— 16.1 11.0 79— 123 9.0 6.6— 10.5

Time to total deposits...........coot. 214 9.9— 327 19.4 11.3— 289 22.2 14.8— 274

Interest to time deposits................ 1.7 9— 17 1.1 9— 15 1.1 9— 14

RATIO TO TOTAL DEPOSITS:
Government securities. ................. 29.9 26.6— 29.5 29.5 22.6— 36.1 33.1 24.6— 414
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IN THE SIXTH FEDERAL RESERVE DISTRICT IN 1943

TO SIZE OF DEPOSITS

All
$2,000.000 $5,000,000 $15,000,000 i
to to te Over m

$5.000.000 $15.000.000 $75.000.000 $75,000,000 Banks
88 57 30 12 312

Average Range within Average Range within Average Range within Average Range within i Average
of wh.lch fell middle of which fell middle of which fell middle of which fell middle of

Group 50% of the Group 50% of the Group 50% of the Group 50% of the Group

banks banks banks anks

%o % % % % % % % %
10.0 6.9— 120 10.1 78— 11.5 12.5 94— 157 13.3 10.6— 14.0 8.8
10.3 7.1— 126 10.5 8.1— 114 12.8 8.3— 149 120 10.0— 12.1 100
9.3 6.7— 11.3 9.4 6.9— 106 10.7 77— 122 9.6 79— 95 8.8
3.6 25— 41 2.8 21— 33 2.8 18— 35 3.7 28— 33 3.3
2.1 1.8— 23 2.0 18— 22 1.9 17— 21 1.8 1.7 21 22
7 4 8 .6 S 7 7 S5— 8 8 S5— 10 7
K] 4— 7 8 4— b6 6 4— 7 S 4— 5 ]
37.8 28.4— 496 41.6 32.9— 495 459 35.3— 549 44.1 36.6— 49.0 359
41.8 28.2— 56.6 33.9 25.0— 39.2 294 18.7— 36.6 325 29.3— 346 428
‘8.7 41— 112 11.1 59— 138 6.7 41— 7.7 4.5 32— 52 8.1
7 e 2 1.3 — 1.8 3.2 14— 37 40 21— 44 9
11.0 6.5— 14.1 12.1 73—— 159 14.8 7.7— 19.0 149 11.9— 16.8 123
100.0 XXXX 100.0 XXXX 100.0 XXXX 100.0 XXXX 100.0
32.1 27.0— 37.1 33.3 29.8— 36.5 28.5 25.7— 314 25.1 224— 278 22
10.2 5.6— 133 2.7 $.5— 10.1 5.8 40— 73 4.8 38— 5.1 8.8
26.6 22.5— 29.7 28.6 23.2— 33.1 30.8 26.8— 32.8 32.3 29.6— 352 279
68.9 61.6— 75.9 69.6 65.3— 75.1 65.1 §7.0— 70.0 62.2 57.4— 69.6 69.0
31.1 24.1— 384 30.4 248— 345 34.9 29.8— 38.7 37.8 30.4— 426 31.0
+ 14 4+ 85— 1.5 + 1.6 + 35— 18 + 1.1 + 10— 35 45 + 7— 84 + 8
3.3 3— 47 34 J1— 58 5.8 18— 70 4 37— 79 3.7
28.2 21.5— 33.7 28.6 20.0— 36.5 30.2 21.8— 31.8 "9 22.6— 287 28.1
1.8 14— 21 1.6 14— 19 1.7 14— 18 1.6 °14— 17 1.7
+ 1 + 11— 1 + + 1— 0 + .1 + 1— + 0 + 1— 0 + 1
5.7 49— 6.1 4.9 44— 54 4.2 3.1— 46 3.2 29— 36 5.7
+ 0 + 2— 2 + 2 + 2- 0 1+ 1= 1 3 + 0— 8 + .0
36.3 29.3— 456 40.5 34.0— 44.6 44.6 40.5— 485 44.7 Al2— 482 352
7.0 2.5— 10.2 8.6 38— 114 7.5 49— 97 5.2 32— 69 74
18.2 10.4— 22.0 14.3 93— 164 13.8 9.3— 15.7 189 16.4— 20.7 174
39.2 32.3— 446 34.6 29.7— 394 32.1 276 — 37.1 29.5 27.5— 31.6 384
1.2 J— 16 13 S5— 16 1.7 9— 17 1.3 11— 17 13
1 O0— 1 J7 0— 3 3 00— 4 4 33— 5 3
100.0 XXXX 100.0 XXXX 100.0 XXXX 100.0 XXXX 100.0
7.0 55— 82 6.2 49— 6.8 5.7 49— 6.0 53 47— 5.2 76.
32.1 23.1— 38.3 28.8 21.8— 31.2 27.6 19.9— 324 21.1 16.7— 234 288
7.6 59— 9.0 6.7 52— 73 6.1 5.2— 6.5 5.6 49— 56 8.4
21.9 15.4— 27.0 18.8 13.6— 24.1 14.0 11.5— 159 9.6 9.1— 104 19.8
1.0 8— 12 9 8— 10 8 J— 9 9 8— 9 1.0
39.1 31.2— 478 43.3 36.9— 48.3 47.7 43.5— 51.5 474 43.1— 50.7 38.0
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22 M onthly Review
D istrict
| N March, department store sales began again to run well
ahead of 1943 levels. Monetary circulation showed little

change and the same was true of demand deposits. The supply
of Southern pine, as in recent months, fell
mand. The Crop Reporting Board released estimates of 1944
crop acreage that indicated little change in cropland utiliza-

far short of de-

tion from last year.

Retail Trade: In the first three weeks
in the Sixth Federal
more than 30 per cent greater than
of March last

of March, depart-
ment store sales Reserve District were
in the first three weeks
March 18, de-

40 per

year. In the week ending

partment store sales in Atlanta were cent

than

greater
in the corresponding week of 1943; in Nashville, sales
were 39 per cent above last year; they were 32
per cent higher; and in Birmingham, they were 31 per cent
above the preceding year. These

flect forward buying in anticipation

in Miami,

rises, no doubt, partly re-
of higher excise taxes
that will apply to many items beginning with the first of April.
For the larger group of stores that report monthly, sales in
February were 10 per cent above sales in February 1943. In
February, after making allowance for seasonal factors, total
125 per than the
average of the five prewar years, 1935-39.
in department stores of the District rose sub-

department store sales were cent larger

Inventories
stantially from the end of January to the end of February.
Again taking the five prewar years as 100 and allowing for
seasonal factors, inventories stood at 182 on February 29, as
compared with 176 on January 31, and 140 on February 28,
1943. Thus at the end of February 1944, inventories were 23
per cent larger than at the end of February 1943. The strik-
ing fact is that despite tremendously increased sales, depart-
ment stores in this District have on the average been able to
increase the size of their inventories. This is, of course, a re-
flection of the ability of the American economic system to
turn out huge civilian supplies coincident with the produc-
tion of record amounts of war materiel.

The collection ratio continues good. During February, de-
partment stores in this District collected 63 per cent of the
amount outstanding on regular accounts at the end of Jan-
amounts out-

uary, and they collected 30 per cent of the

standing on instalment accounts at the end of January.

Banking: Since March 1, the circulation of Federal Reserve

notes issued by this Bank has been relatively stable in the

neighborhood of 990 million dollars. It is still, however, too

early to say whether the peak in monetary circulation has
been reached. It does appear that the period of rapid and
continuing increases in demand for cash has passed. On

March 22, total circulation of notes

Bank

issued by the Atlanta

stood at 993 million dollars as compared with 595
million dollars a year earlier.

During the first three weeks of March, demand deposits
adjusted at the weekly reporting member banks in the Sixth
1 to March 8,
they increased by 13 million dollars; from March 8 to March

and from March 15

District continued to increase. From March

15, by an additional 6 million dollars;

to March 22, by another 5 million dollars. On the latter date,

B usiness in
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M arch

Reconnaissance
Sixth District Statistics for February 1944 compared with February 1943

PEE CENT DECREASE PEH CENT INCHEASE

DepartmentliHiire Sales

Department la illIB 11H
Fumiture Sales

M M
60 Cotton Consumytion
Gasoline T aJttliiB H iilll
Bank Debits [il][[I11I11i19]51!
Member Bank Loans
Member BaM InvestnanU [.ridl")!
Demand DeplU fcusted

40 30 20 10 0 10 20 30 40

the total was 999 miillion dollars, an increase of 13 per cent

over the corresponding date in 1943.

Lumber Production: Apparently, the supply situation in
the Southern pine industry improved slightly in March.
According to the Southern Pine Association, in the week
ending March 4, 19 million feet of lumber were shipped
by the reporting mills; 21 million feet were shipped in the
week ending March 11; and 18 million feet, in the week

ending March 18. At the
orders on hand at the same mills totaled

beginning of the March 4 week,
151 million feet,
and at the close of the March 18 week, orders on hand totaled
143 million feet.

In the week ending March 18, shipments were 12 per cent
below production, received during the
were cent below production
shipments.

while orders week

15 per cent below

In the week ending March 18, orders were 33 per

and 4 per

cent below average production in the three-year period from
the end of October 1940 to the end of October 1943; ship-
ments were 30 per cent below this figure; while actual
production was but 21 per cent below the three-year average.

The over-all supply situation in the Southern pine industry
extremely tight, The

is having difficulty placing orders for an additional

remains however. Central

Agency

Procuring

300 million feet of lumber urgently needed in the war effort.

Crop Plantings: estim ates
Crop Reporting Board of the United States Department of
Agriculture, the pattern of District crop plantings for the
year 1944 will not differ materially from that of the year
1943. The estimates of plantings do not include cotton. For

the other principal crops, the estimates indicate a 2 per cent

According to released by the

decrease in corn acreage, a 6 per cent increase in oats

acreage, a 3 per cent increase in peanut acreage, a 19 per

cent increase in tobacco acreage, and a 2 per cent decrease
in sweet potato acreage.

District corn acreage for 1944 is estimated at 14.7 million
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acres as compared with 15.0 million acres for the previous Sixth District Indexes
year. Georgia with 3.8 million acres and Alabama with 3.2 :
. . . *
million acres will have about the same acreage as last year. DEPARTMENT STORE SALES
3 . . 1 Ad i
Florida reports an increase of 1 per cent in corn acreage, Rdjusted Unadjusted
and Mississippi, a decrease of 4 per cent. Pou | Bn | Mo | Tob | Bm | Teh
The acreage devoted to oats in the District for the year |pistaicT.. ... 225 224r 213 194 179r 188
1944 is placed at 1.8 million acres as compared with 1.7 mil- e | | Ay R - L
lion acres for the preceding year. Louisiana reports an Birmingham ... 215 243 zl 179 17 a4
acreage increase of 25 per cent, Mississippi of 15 per cent, Jackson oo | 210 | 251 240 187 | 158 187
L 5 Jacksonville. . .. 298 316 267 246 226 221
and Tennessee of 5 per cent. Of the District states, Georgia Jacksonyille. ... 2 0 = a2 cel
with an expected oats acreage of 701,000 will be the larg- acon......... 236 235 255 180 162 194
est producer Momomery. 308 3 208 it 1% i
. ontgomery. ..
The prospective peanut acreage for the District is 2.8 mil- Nashuille. ... .. 2| = 2e = 18
. prosp p . ge 1or . New Orleans...| 214 207 197 177 159 162
lion acres as compared with 2.7 million acres for last year. Tampa......... 270 270 255 242 223 229
Florida and Georgia with 286,000 acres and 1,457,000 acres, SEPARTMENT STORE STOCES
respectively, report an increase of 5 per cent in peanut Adiustodes Unadiunted
acreage. Louisiana and Mississippi with expected acreages of " ";’ e P "‘I luste -~
. . . an. . . . .
45,000 and 62,000, respectively, will have peanut acreages 1944 1944 1943 1944 1944 1543
70 to 80 per cent smaller than in the previous year. Florida, DISTRICT. ... o2 Ver 149 178 l6sr 137
: oty tlanta......... 4 23 21 1
Georgia, and Tennessee are the only states of the District th‘:it Birmingham. || 143 3 15 T2 T3 52
have relatively large acreages of tobacco. For 1944, Georgia Montgomery....| 185 170 188 182 151 164
£ . Nashville. ...... 244 303 185 239 247 182
armers report expected plantings of 89,000 acres as com- New Orleans...| 130 158 107 130 138 107
pared with 71,000 for last year; Tennessee farmers, 110,000 '
acres as compared with 95,000; and Florida farmers, 18,000 COTTON CONSUMPTION*; COAL PRODUCTION*
acres as compared with 16,000. Tebi | Jan | Eeby | Teb | Jam | Teb
The Six States as a whole will have 500,0(?0 acres devoted  (Tora T T T T62 178 179 183 169
to sweet potatoes this year as compared with 508,000 last Babema. ... 188 1e7 188 182 185 174
. . . e a.. ... P cn e
year. Georgia, the leading producer of sweet potatoes in the Termassee. ... . 134 136 162 171 177 158
area, will have 127,000 acres of sweet potatoes this year, an
acreage that represents no change from last year. MANUFACTURING EMPLOYMENT?**
. Jan. Dec. Jan.
Naval Stores: In the week ending March 25, the Savannah - 1844 1943 1943
Naval Stores Review reports, 2,525 drums of rosin were re- SIXSTATES......oooooviie ig? }gg 153
leased from the Government stockpile. Part of this amount Ploaa: e 183 192r 1o
was withdrawn from the holdings at Brunswick, Georgia, re- Georgla oo 149 i 1
ducing the Government holdings there to zero, and leaving MiSSISSIDPA . -+« e v enennenen s }2{1} %28 145
no rosin for sale in Brunswick. This is the first situation of Temnessee.. ..o . 142
the kind there in a quarter century. ) CONSTRUCTION GASOLINE TAX
The Government stockpile now contains only 136,000 CONTRACTS COLLECTIONS+**
i i i Feb. Jan. Feb. Feb. Jan. Feb.
drums of rosin, of which some 63,QOO have becfn set aside ot 1o \oss o4 o1 | 1o
for export under lend-lease. Very little turpentine is mov-  |SeRicr 72 290 101 99 a1
ing out of the Government’s stockpile. Residential ... 1 K
. . . thers......... - Ce. eee P
The rapid exhaustion of the Government’s stockpile of Alat?;fna ....... 58 88 424 101 107 89
rosin is due on the one hand to declining production in re- orida ol 188 & 28 3 4 n
cent years and, on the other, to increased consumption, both Louisiana 7 100 566 96 103 86
. - .. - Mississippi..... 76 110 244 93 111 83
of which factors stem out of wartime conditions. The naval Tennessee. .. .. 116 48 54 135 102 90
stores producers report a loss of much labor to higher-paying
war industries and production has suffered in consequence. COST OF LIVING ELECTRIC POWER PRODUCTION"
At the same time, increased industrial utilization of rosin Jom | Do | Jam fon | Teg | laz
!1as resulted fl.'0m the war production program. Thus, for ALLITEMS | 128 | 128 | 123 || SIX STATES.| 254 | 251 | 229
instance, a rosin product is used on the hulls of steel ships Food...... u3 | la7 Hydron o s | 17s | 2so
T .
to protect them from barnacles. N4 | 114 | Fuel
Some weeks ago it appeared that the naval stores season F‘ifilc'if;e%" generated. | 322 | 345r | 189
Just opening was getting off to an unusually early start as a jlge 109 | 103 | 106 | ANNUAL RATE OF TURNOVER OF
result of favorably warm weather. Unfortunately, how- Sishings | 125 | 125 | 121 Feb. | Jan. | Feb
ever, after the middle of March there was excessive rainfall Miscel ol | | 1 1944 | 1944 | 1343
over the whole of the naval stores producing area in Geor- ’ Unadjusted..| 19.5 | 19.0 | 19.9
ia. Alab d South C li p 1 g CRUDE PETROLEUM PRODUCTION || Adjusted**...| 19.3 17.1 19.7
gia, Alabama, and South Carolina. All work had to be sus- IN COASTAL LOUISIANA AND || Index** .. 716 | 861 | 762
pended as a result of the flooding of the turpentine woods MISSISSIPPL *Daily average basis
and the rising of many rivers to flood stage. It is thought Pobi | Jan. | Feb. || +“Adjusted for seasonal variation
h his d 1 h back £ 1939 monthly average == 100; other|
that this development has set back movement of the crop Unadjusted..| 195 195 180 indexes, 1935-33 = 100
by at least two weeks. Adjusted**. | 182 | 191 | 177 ||v = Revised
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The N ational
| ndustrial activity was maintained at a high level in Feb-

ruary and the early part of March. Commodity prices and
retail sales showed little change.

Industrial production: Output at factories and mines was
at about the same rate in February as in January and the
Board’s seasonally adjusted index advanced 1 point to 243
per cent of the 1935-39 average.

Steel production continued to advance in February and in
the first three weeks of March. Output of nonferrous metals
showed little change as curtailment of aluminum production
offset increases in output of other metals. Magnesium pro-
duction was ordered curtailed, beginning in March, by ap-
proximately 3,000,000 pounds per month or 7 per cent of
January output. Activity in the machinery, transportation
equipment, and other durable goods industries showed little
change from January to February.

Output of textile products was maintained at the January
level and production of most manufactured food products
declined less than is usual at this season. Butter and cheese
production continued to increase seasonally in February. The
volume of hogs slaughtered under Federal inspection de-
clined 6 per cent from the exceptionally high January level;
usual in this month. Chemical

a much larger decline is

production continued to decline as output of small arms
ammunition and explosives was further curtailed.

Fuel production rose slightly in February to a level 10 per
cent above the same month last year. Output of bituminous
coal and crude petroleum was maintained at a high level,
and anthracite coal production increased 19 per cent as a
result of a seven-day work week in effect for the month of

February.

Distribution: Total retail sales in February continued about
as large as in January and exceeded somewhat the volume of
a year ago. At department stores sales in February were about
10 per cent smaller than last year when there was a buying
wave in clothing. During the first three weeks of March de-
partment store sales exceeded the volume of a year ago, re-
flecting in part the earlier date of Easter this year.

Freight carloadings, after allowance for seasonal changes,

of the Federal Reserve Bank of Atlanta for March 1944

B usiness Situation

were maintained during February and the first two weeks in
March in the unusually large volume reached in December
and January.

Commodity prices:
creased somewhat from the middle of February to the middle
of March while other

Prices of cotton and livestock in-

most wholesale commodity prices
showed little change.

Retail food prices declined 1 per cent from mid-January to
mid-February owing chiefly to seasonal decreases in prices of
eggs and citrus fruit. Retail prices of most other goods and

services advanced slightly.

Bank credit:
first half of March the average level of excess reserves at all

During the latter part of February and the

member banks fluctuated around one billion dollars. Mem-
ber bank reserve requirements increased by about 400 mil-
lion dollars as the result of private deposit expansion which,
in turn, was the result of Treasury disbursements from war
loan accounts which require no reserves. Money in circula-
tion increased 400 millions and the gold stock declined by
130 millions. Funds to meet these demands were supplied
by additions to Reserve Bank security holdings and a tempo-
rary decline in Treasury deposits at the Reserve Banks. In
the four weeks ended March 15, Government security hold-
ings of the Federal Reserve Banks rose by 720 million dol-
lars, reflecting mainly substantial increases in bill holdings
under repurchase option; note and certificate holdings also
increased.

At reporting member banks in 101 leading cities Govern-
ment security holdings declined by 540 million dollars dur-
ing the four weeks ended March 15. Holdings of notes rose
by 1.5 billion dollars while bonds and guaranteed obliga-
tions declined as the result of an exchange of maturing and
redeemable issues for a new 1ly2 per cent note issue. Hold-
ings of bills also declined, reflecting principally sales to
the Reserve Banks. Loans to brokers, dealers, and others for
purchasing or carrying Government securities, which had in-
creased moderately during the Fourth War Loan Drive, fell
by 340 million dollars in the following four weeks. Com-
mercial loans also declined somewhat.

(This page was written by the staff of the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTION

Federal Reserve indexes. Groups are ex-
pressed in terms of points in the total index.
Monthly figures, latest shown are for
January 1944,

GOVERNMENT SECURITY HOLDINGS OF BANKS IN LEADING CITIES

1939 1940 ° 1941 1942 1943 1944

Excludes guaranteed securities. Data not
available prior to February 8, 1939; certifi-
cates first reported on April 15, 1942. Wed-
nesday figures, latest shown are for
March 15, 1944.

INCOME PAYMENTS TO INDIVIDUALS

1940 1942 1944 1940 1942 1944

Based on Department of Commerce esti-

mates. Wages and salaries include military

pay. Monthly figures raised to annual rates,
latest shown are for December 1943.
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