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F E D E R A L  R E S E R V E  B A N K  O F  A T L A N T A

V o l u m e  X X I X A t l a n t a ,  G e o r g i a ,  M a r c h  3 1 ,  1 9 4 4 N u m b e r  3

S i x t h  D i s t r i c t  M e m b e r  B a n k  O p e r a t i n g  R a t i o s  f o r  1 9 4 3

F o l l o w i n g  a  p r a c t i c e  in a u g u r a t e d  f o r  t h e  y e a r  1 9 3 7  a n d  

f o l l o w e d  a n n u a l l y  e v e r  s in c e ,  t h e  R e s e a r c h  D e p a r t m e n t  o f  
t h e  F e d e r a l  R e s e r v e  B a n k  o f  A t la n t a  h a s  a g a i n  c a l c u l a t e d  

o p e r a t i n g  r a t i o s  o f  S ix t h  D i s t r i c t  m e m b e r  b a n k s .  T h e  r a t io s  

f o r  t h e  y e a r  1 9 4 3  w e r e  d e r iv e d  f r o m  c o n d i t i o n  r e p o r t s  s u b ­
m it t e d  b y  m e m b e r  b a n k s  a s  o f  D e c e m b e r  3 1 ,  1 9 4 2 ,  J u n e  3 0 ,  
1 9 4 3 ,  a n d  O c t o b e r  1 8 ,  1 9 4 3 ,  a n d  f r o m  t w o  e a r n in g s  r e p o r t s  
c o v e r i n g  t h e  e n t ir e  y e a r .  A s s e t ,  l i a b i l i t y ,  a n d  c a p i t a l  i t e m s  

u s e d  a s  b a s e s  i n  c a l c u l a t i n g  t h e  r a t io s  r e p r e s e n t  a v e r a g e s  f o r  

t h e  t h r e e  c o n d i t i o n  r e p o r t  d a t e s .  T h e  b a n k s  i n c l u d e d  i n  th e  

r a t io  s t u d y  w e r e  l a r g e l y  t h e  s a m e  a s  f o r  t h e  p r e c e d i n g  y e a r .  
F o r  t h e  1 9 4 2  r a t io s ,  3 1 5  b a n k s  w e r e  i n c l u d e d ,  w h i l e  f o r  th e

1 9 4 3  r a t io s ,  3 1 2  b a n k s  w e r e  in c l u d e d .

F o r  t h e  1 9 4 3  r a t io s  a  n e w  c l a s s i f i c a t i o n  o f  b a n k s  g r a d e d  
a c c o r d i n g  t o  s i z e  w a s  s e l e c t e d .  I l l u s t r a t i n g  t h e  v e r y  c o n ­
s i d e r a b l e  g r o w t h  i n  b a n k  d e p o s i t s  t h a t  t o o k  p l a c e  in  a l l  o f  

t h e  b a n k s ,  a  c o n s i d e r a b l e  u p w a r d  s h i f t  in t o  t h e  l a r g e r  s iz e  
g r o u p s  t o o k  p l a c e  a l l  a l o n g  t h e  l i n e .  O n l y  o n e  b a n k  h a d  

a v e r a g e  d e p o s i t s  o f  l e s s  t h a n  $ 2 5 0 , 0 0 0  i n  1 9 4 3  a s  c o m p a r e d  
w it h  s e v e n  i n  t h e  p r e c e d i n g  y e a r .  F o r  t h e  y e a r  1 9 4 2 ,  3 2  D i s ­
t r ic t  m e m b e r  b a n k s  h a d  a v e r a g e  d e p o s i t s  o f  l e s s  t h a n  $ 5 0 0 , -  

0 0 0 ,  w h i l e  f o r  t h e  y e a r  1 9 4 3 ,  o n l y  1 2  m e m b e r  b a n k s  w e r e  in  

t h i s  c a t e g o r y .

T h r e e  p r i n c i p a l  t a b l e s  a r e  a g a i n  s h o w n  f o r  t h e  p u r p o s e  o f  

s u m m a r iz in g  t h e  f in d in g s  o f  t h e  o p e r a t i n g  r a t io  s t u d y :  ( a )  

o p e r a t i n g  r a t io s  o f  a l l  m e m b e r  b a n k s  i n  t h e  S i x t h  F e d e r a l  

R e s e r v e  D i s t r i c t ,  1 9 3 7 - 1 9 4 3 ;  ( b )  S i x t h  D i s t r i c t  m e m b e r  b a n k  
c h a n g e s  i n  d e p o s i t s ,  e a r n in g  a s s e t s ,  a n d  p r o f i t s  f o r  t h e  y e a r  
1 9 4 3 ;  a n d  ( c )  a v e r a g e  o p e r a t i n g  r a t i o s  o f  m e m b e r  b a n k s  in  

t h e  S i x t h  F e d e r a l  R e s e r v e  D i s t r i c t  i n  1 9 4 3 .  F o r  t h e  m o s t  p a r t ,  
t h e  e x p e r i e n c e  o f  t h e  b a n k s  d u r in g  1 9 4 3  r e f le c t e d  a  c o n t i n u a ­
t i o n  o f  t h e  t r e n d s  o u t l i n e d  i n  t h e  1 9 4 2  s t u d y .

1 . T h e  y e a r  1 9 4 3  w a s  t h e  m o s t  p r o f i t a b le  i n  t h e  p a s t  s e v e n  
f o r  t h e  S i x t h  D i s t r i c t  m e m b e r  b a n k s  a s  a  w h o le .  T h e  a v e r a g e  
r a t io  o f  n e t  c u r r e n t  e a r n in g s  t o  t o t a l  c a p i t a l  a c c o u n t s  f o r
1 9 4 3  w a s  9 . 9  a s  c o m p a r e d  w i t h  9 . 4  f o r  1 9 3 7 ,  t h e  y e a r  th a t  
m a r k e d  t h e  p r e v i o u s  h i g h  d u r in g  t h e  s e v e n - y e a r  p e r io d .

T h e  a v e r a g e  r a t io  o f  n e t  p r o f i t s  t o  t o t a l  c a p i t a l  a c c o u n t s  

f o r  t h e  y e a r  1 9 4 3  w a s  8 . 8  a s  c o m p a r e d  w i t h  6 . 0  f o r  1 9 4 2 .  T h e
1 9 4 3  r a t io  w a s  a b o u t  a s  h i g h  a s  a n y  a t t a in e d  f o r  t h e  S y s t e m  

b a n k s  a s  a  w h o l e  s i n c e  t h e  y e a r  1 9 2 5 .  F o r  t h e  p e r io d  1 9 2 6 -  

1 9 2 9 ,  t h e  S y s t e m - w id e  a v e r a g e  n e t  p r o f i t s  w e r e  a b o u t  9  p e r  
c e n t  o f  t o t a l  c a p i t a l .  D u r i n g  t h e  d e p r e s s io n  y e a r s ,  1 9 3 0 - 1 9 3 4 ,  
t h e  a v e r a g e  p r o f i t  t u r n e d  t o  a n  a v e r a g e  n e t  l o s s ,  r e a c h i n g  a 
l e v e l  f o r  t h e  l o w e s t  y e a r  o f  7 .5  p e r  c e n t .  B y  1 9 3 7 ,  S i x t h  D i s ­

t r ic t  b a n k s  h a d  s o  f a r  r e c o v e r e d  a s  t o  a c h i e v e  a n  a v e r a g e  
r a t io  o f  n e t  p r o f i t s  t o  c a p i t a l  o f  8 . 0 ,  a n  a v e r a g e  t h a t  w a s  

a l s o  a t t a in e d  f o r  t h e  y e a r s  1 9 3 9  a n d  1 9 4 1 .

T h e  3 1 2  b a n k s  f o r  t h e  y e a r  1 9 4 3  e a r n e d  n e t  p r o f i t s  o f  

$ 2 0 , 7 1 6 , 0 0 0  a s  c o m p a r e d  w i t h  $ 1 4 , 8 7 4 , 7 0 0  f o r  1 9 4 2 ,  o r  a n  
i n c r e a s e  f o r  t h e  y e a r  o f  $ 5 , 8 4 1 ,3 0 0 .  T h e  p e r c e n t a g e  i n c r e a s e  

f o r  t h e  y e a r ,  t h e r e f o r e ,  w a s  3 9 . 3 .  T h e  1 2  b a n k s  i n  t h e  g r o u p  

h a v i n g  l e s s  t h a n  $ 5 0 0 , 0 0 0  i n  d e p o s i t s  h a d  a  p e r c e n t a g e  i n ­
c r e a s e  i n  n e t  p r o f i t s  o f  9 6 . 4 ,  a  p e r c e n t a g e  i n c r e a s e  g r e a t e r  

t h a n  f o r  a n y  o t h e r  g r o u p .  T h e  5 7  b a n k s  i n  t h e  g r o u p  h a v in g  

d e p o s i t s  b e t w e e n  $ 5 , 0 0 0 , 0 0 0  a n d  $ 1 5 , 0 0 0 , 0 0 0  h a d  t h e  n e x t  
g r e a t e s t  p e r c e n t a g e  i n c r e a s e  in  p r o f i t s ,  a n  i n c r e a s e  o f  7 4 .7  

p e r  c e n t .

2 .  S i x t h  D i s t r i c t  m e m b e r  b a n k s  d u r in g  t h e  y e a r  1 9 4 3  c o n ­
t in u e d  t o  d r a w  a n  in c r e a s i n g  p r o p o r t i o n  o f  t h e i r  e a r n in g s  

f r o m  in t e r e s t  a n d  d i v i d e n d s  o n  s e c u r i t i e s ,  p r i m a r i l y  g o v e r n ­
m e n t s .  F o r  t h e  y e a r  t h e  b a n k s  o b t a in e d ,  o n  a n  a v e r a g e  r a t io  

b a s i s ,  3 5 . 9  p e r  c e n t  o f  t h e i r  e a r n in g s  f r o m  s e c u r i t i e s  a s  c o m ­
p a r e d  w i t h  2 5 . 0  p e r  c e n t  f o r  1 9 4 2  a n d  2 0 . 5  p e r  c e n t  f o r  1 9 4 1 .  
I n  c o n t r a s t ,  t h e  p r o p o r t i o n  o f  e a r n in g s  d e r iv e d  f r o m  in t e r e s t  

a n d  d i s c o u n t s  o n  l o a n s  h a s  b e e n  d e c r e a s in g .  F o r  1 9 4 3 ,  e a r n ­
i n g s  f r o m  t h i s  s o u r c e  c o n s t i t u t e d  4 2 . 8  p e r  c e n t  o f  t h e  t o t a l ,  a s  
c o m p a r e d  w i t h  5 5 . 0  p e r  c e n t  f o r  1 9 4 2 ,  a n d  6 2 . 7  p e r  c e n t  f o r

1 9 4 1 .  S e r v i c e  c h a r g e s ,  o n  t h e  o t h e r  h a n d ,  h a v e  c o n t in u e d  t o  
p l a y  a n  in c r e a s i n g  p a r t  in  t o t a l  e a r n in g s .  I n  1 9 4 3 ,  s u c h  e a r n ­
i n g s  s h o w e d  a n  a v e r a g e  r a t io  t o  t o t a l  e a r n in g s  o f  8 . 1 ;  in

1 9 4 2 ,  6 . 6 ;  a n d  i n  1 9 4 1 ,  5 .4 .

F o r  t h e  s m a l l e r  b a n k s ,  e a r n in g s  o n  l o a n s  s t i l l  c o n s t i t u t e  
t h e  p r i n c i p a l  s o u r c e  o f  i n c o m e .  B a n k s  w i t h  a v e r a g e  d e p o s i t s  

u p  t o  $ 5 0 0 , 0 0 0  h a d  a n  a v e r a g e  r a t io  o f  in t e r e s t  a n d  d iv i d e n d s  
o n  s e c u r i t i e s  t o  t o t a l  e a r n in g s  o f  2 5 . 1 ,  w h i l e  b a n k s  w i t h  d e ­
p o s i t s  o f  o v e r  $ 7 5 , 0 0 0 , 0 0 0  h a d  a  c o r r e s p o n d i n g  r a t io  o f  4 4 . 1 .  
O n l y  i n  t h e  g r o u p  o f  b a n k s  h a v i n g  d e p o s i t s  o f  m o r e  th a n  
$ 5 , 0 0 0 , 0 0 0  d id  e a r n i n g s  f r o m  s e c u r i t i e s  s u r p a s s  e a r n in g s  

f r o m  l o a n s .
T h e  im p o r t a n c e  o f  s e r v i c e  c h a r g e s  o n  d e p o s i t  a c c o u n t s  a s  a  

s o u r c e  o f  e a r n i n g s  v a r i e d  i n  c o n s i d e r a b l e  d e g r e e  w i t h  t h e  s i z e  
o f  t h e  b a n k .  B a n k s  h a v i n g  a v e r a g e  d e p o s i t s  o f  l e s s  t h a n  

$ 5 0 0 , 0 0 0  h a d  a n  a v e r a g e  r a t io  i n  t h i s  r e s p e c t  o f  7 . 1 ,  w h i l e  

b a n k s  in  t h e  g r o u p  h a v i n g  d e p o s i t s  b e t w e e n  $ 5 , 0 0 0 ,0 0 0  a n d  
$ 1 5 , 0 0 0 , 0 0 0  h a d  a n  a v e r a g e  r a t io  o f  1 1 .1 .  T h e  v e r y  la r g e s t  

b a n k s ,  t h o s e  h a v i n g  d e p o s i t s  o f  m o r e  t h a n  $ 7 5 , 0 0 0 ,0 0 0 ,  h a d  

a n  a v e r a g e  r a t io  o f  s e r v i c e  c h a r g e s  t o  t o t a l  e a r n in g s  o f  4 . 5 .

3 .  T h e  m a r g in  o f  e a r n i n g s  a b o v e  e x p e n s e s  w id e n e d  d u r in g  

th e  y e a r .  F o r  1 9 4 3 ,  t h e  a v e r a g e  r a t io  o f  e x p e n s e s  t o  e a r n in g s
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w a s  6 9 . 0  a s  c o m p a r e d  t o  7 4 . 0  f o r  t h e  p r e c e d i n g  y e a r .  A s  a  
m a t t e r  o f  f a c t ,  t h e  r a t io  f o r  1 9 4 3  w a s  t h e  l o w e s t  f o r  a n y  o n e  

o f  t h e  p a s t  s e v e n  y e a r s .
T h e  p r i n c i p a l  s a v i n g  i n  e x p e n s e s  i n  t h e  s e v e n - y e a r  p e r io d  

h a s  b e e n  i n  p a y m e n t s  o f  in t e r e s t  o n  t i m e  a n d  s a v i n g s  d e ­
p o s i t s .  T h e  a v e r a g e  r a t io  f o r  1 9 3 7  o f  s u c h  in t e r e s t  t o  t o t a l  
e a r n i n g s  w a s  1 5 . 3 .  W i t h  e a c h  s u c c e e d i n g  y e a r ,  t h i s  a v e r a g e  

h a s  d e c l i n e d  u n t i l  i n  1 9 4 3  i t  w a s  8 . 9 .
O n  t h e  o t h e r  h a n d ,  o v e r  t h e  s a m e  p e r i o d ,  t h e  a v e r a g e  r a t io  

o f  s a l a r y  a n d  w a g e s  t o  t o t a l  e a r n i n g s  r o s e  f r o m  2 8 . 6  i n  1 9 3 7  

t o  3 2 . 5  i n  1 9 4 2 ,  a n d  t h e n  d e c l i n e d  m o d e r a t e l y  t o  3 2 . 2  f o r  
1 9 4 3 .  C h a r g e - o f f s  w i t h  a n  a v e r a g e  r a t io  o f  2 . 9  t o  t o t a l  e a r n ­
in g s ,  f o r  t h e  y e a r  1 9 4 3 ,  w e r e  a t  t h e  l o w  p o i n t  f o r  t h e  s e v e n -  

y e a r  p e r i o d .

4 .  S i x t h  D i s t r i c t  m e m b e r  b a n k s  e x p e r i e n c e d  im p o r t a n t  

g a i n s  i n  d e p o s i t s  d u r i n g  t h e  y e a r  1 9 4 3 .  T h e  3 1 2  b a n k s  i n ­

c l u d e d  i n  t h e  s t u d y  g a i n e d  a p p r o x i m a t e l y  $ 7 4 2 , 0 0 0 , 0 0 0  i n  

d e p o s i t s  f o r  t h e  y e a r ,  o r  a n  i n c r e a s e  o f  2 3 . 3  p e r  c e n t .  B a n k s  

in  t h e  g r o u p  h a v i n g  l e s s  t h a n  $ 5 0 0 , 0 0 0  i n  t o t a l  d e p o s i t s  r e ­

c o r d e d  a n  i n c r e a s e  o f  3 8 . 5  p e r  c e n t  i n  t o t a l  d e p o s i t s  f o r  t h e  

y e a r ,  a n  i n c r e a s e  t h a t  w a s  g r e a t e r  t h a n  t h a t  f o r  a n y  o n e  o f  

t h e  o t h e r  g r o u p s .  T h e  b a n k s  i n  t h e  g r o u p  h a v i n g  t o t a l  d e ­

p o s i t s  b e t w e e n  $ 2 , 0 0 0 , 0 0 0  a n d  $ 1 5 , 0 0 0 , 0 0 0  s h o w e d  t h e  n e x t

g r e a t e s t  p e r c e n t a g e  i n c r e a s e  i n  d e p o s i t s ,  a n  i n c r e a s e  o f  3 4 .3  

p e r  c e n t .

D e s p i t e  t h e  c o n s i d e r a b l e  i n c r e a s e  i n  d e p o s i t s  f o r  t h e  y e a r ,  

t h e  p e r c e n t a g e  i n c r e a s e  w a s  l e s s  f o r  t h e  y e a r  1 9 4 3  t h a n  f o r  

t h e  p r e v i o u s  y e a r .  F o r  t h e  y e a r  1 9 4 2 ,  t h e  b a n k s  e x p e r i e n c e d  

a  g a i n  o f  3 5 . 8  p e r  c e n t  i n  t o t a l  d e p o s i t s  a s  c o m p a r e d  w i t h  a n  

i n c r e a s e  f o r  1 9 4 3  o f  2 3 . 3  p e r  c e n t .

5 .  T h e  r a t io  o f  t o t a l  c a p i t a l  a c c o u n t s  t o  t o t a l  d e p o s i t s  c o n ­

t in u e d  t o  d e c r e a s e .  I n  1 9 3 9 ,  i t  w a s  1 7 . 1 ;  i n  1 9 4 0 ,  1 6 . 1 ;  in

1 9 4 1 ,  1 4 . 7 ;  i n  1 9 4 2 ,  1 1 . 5 ;  a n d  i n  1 9 4 3 ,  8 . 4 .  T h e  d e c l i n e  in  

t h i s  r a t io  h a s  b e e n  b r o u g h t  a b o u t  b y  a  v e r y  c o n s i d e r a b l e  e x ­

p a n s i o n  o f  d e p o s i t s  w i t h o u t  c o r r e s p o n d i n g  r e l a t i v e  in c r e a s e s  

irt c a p i t a l .  A n  e a r l i e r  a c c e p t e d  p r i n c i p l e  w a s  t h a t  d e p o s i t  

l i a b i l i t i e s  s h o u l d  n o t  e x c e e d  1 0  t i m e s  t h e  a m o u n t  o f  c a p i t a l .  

W a r t im e  i n v e s t m e n t s  i n  r e a d i l y  m a r k e t a b le  G o v e r n m e n t  s e ­

c u r i t i e s  a n d  v e r y  l a r g e  i n c r e a s e s  i n  c a s h  a s s e t s  h a v e  l a r g e l y  

m a d e  m e a n i n g l e s s  t h i s  y a r d s t i c k ,  a  m e a s u r e  t h a t  w a s  a r b i ­

t r a r y  a t  b e s t .

R a n k e d  b y  s i z e  o f  t o t a l  d e p o s i t s ,  t h e  s m a l l e r  b a n k s  t e n d  to  

h a v e  h i g h e r  r a t i o s  o f  c a p i t a l  a c c o u n t s  t o  t o t a l  d e p o s i t s  t h a n  

d o  t h e  l a r g e r  b a n k s .  T h e  b a n k s  w i t h  l e s s  t h a n  $ 5 0 0 , 0 0 0  in  

t o t a l  d e p o s i t s ,  f o r  e x a m p l e ,  h a d  a n  a v e r a g e  r a t io  o f  1 8 .5 ,

SUMMARY TABLE
O pera tin g  Ratios of All M em ber Banks in  the  Sixth F edera lR ese rve  D istrict 

1937 • 1943
1937 193R 1939 1940 1941 1942 1943

Number of banks.............................
RATIOS:

TO TOTAL EARNINGS
Interest and dividends on

320 318 313 314 315 315 312

securities ...................................... 27.5 24.7 23.6 21.6 20.5 25.0 35.9
Interest and discount on loans 55.4 59.1 60.3 62.3 62.7 bb.O 42.8
Service ch arges ............................. ** 4.8 4.9 b.l b.4 6.6 8.1
All other earn ings......................... 17.1 11.4 11.2 11.0 11.4 13.4 13.2

Total earn ings........................... 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Salaries and w a g e s .....................
Interest on time and savings

28.6 29.1 29.6 30.1 30.4 32. b 32.2

dep osits ........................................ 15.3 lb.2 14.'/ 14.4 13.6 12.8 8.9
All other e x p en ses ..................... 25.8 25.7 2b.9 27.1 28.1 28.7 27.9

Total e x p en ses ........................... 69.7 70.0 70.2 71.6 72.1 74.0 69.0
Net current earn ings............... 3U.3 30.0 29.8 28.4 27.9 26.0 31.0

Net charge-offs, e tc ..................... 3.6 4.6 2.9 3.7 3.2 b.7 2.9
Net profits....................................

TO TOTAL CAPITAL ACCOUNTS
26.7 25.4 26.9 24.7 24.7 20.3 28.1

Net current earn ings................... 9.4 9.0 9.0 8.7 8.9 8.0 9.9
Net charge-offs, e tc ..................... 1.4 1.4 1.0 1.3 .9 2.0 1.1

Net profits................................... 8.0 7.6 8.0 7.4 8.0 6.0 8.8
Cash dividends declared ...........

TO TOTAL ASSETS
3.3 3.4 3.4 3.5 3.1 3.3

Total earn ings............................... 4.1 4.1 3.9 3.8 3.6 2.8 2.2
Net current earn ings............... 1.2 1.3 1.2 1.1 1.0 .7 .7
Net profits................................... 1.1 1.0 .9 .9 .6 .6

Securities......................................... * * 25.0 23.0 22.0 27.4 42.6
Loans.................................................. * * 37.2 36.5 35.5 27.2 17.4
Real estate a s se ts ......................... * * 3.6 3.2 2.7 2.1 1.3
Cash a sse ts ..................................... * * 33.9 37.0 39.b 43.1 38.4
All other a sse ts ............................. * * .3 .3 .3 .2 .3

Total a s se ts .................................
TO TOTAL DEPOSITS

* 100.0 100.0 100.0 100.0 100.0

Total capital accou nts................. * 17.1 16.1 14.7 ll.b 8.4
Time d ep osits .................................

TO TIME DEPOSITS
Interest on time and savings

35.2 34.6 32.6 26.0 19.8

d ep osits .......................................
TO SECURITIES

Interest and dividends on

* 1.8 1.7 1.6 1.5 1.0

securities.....................................
Net lo sses  (or rec. & pr.) on

3.7 3.6 3.5 3.3 3.2 2.4 1.7

securities..................................... .5 .6 .9 .7 .8 .0 .1
Net return on secu rities........

TO LOANS
4.2 4.2 4.4 4.0 4.U 2.4 1.8

Interest and discount on lo a n s .. 6.5 6.5 6.5 6.6 6.5 6.0 5.7
Net lo sses (or rec.) on lo a n s .. — .4 —  .4 —  .4 —  .4 — .2 —  .1 +  .o

Net return on loan s.................

*Not published  
• ‘ Included in "all other earnings"

6.1 6.1 6.1 6.2 6.3 5.9 5.7

SIXTH DISTRICT MEMBER BANE CHANGES IN DEPOSITS. EARNING
ASSETS. AND PROFITS FOR THE YEAR 1943**

(In  thousands  of dollars)
N um ber Year Ending Year Ending C hange

Group* in G roup Dec. 1943 Dec. 1942 Amount P e r C ent
D e p o s i t s

A 12 5,030.1 3,630.7 + 1,399.4 +  38.5
B 40 33,104.2 26,269.8 + 6,834.4 +  26.0
C 73 122,231.7 93,498.8 + 28,732.9 +  30.7
D 88 316,558.6 235,630.6 + 80,928.0 +  34.3
E 57 547,843.7 413,056.7 +  134,787.0 +  32.6
F 30 1,204,619.3 977,644.5 +  226,974.8 +  23.2
G 12 1,697,340.3 1,434,761.3 +262,579.0 +  18.3

Total 312 3,926,727.9 3,184,492.4 +  742,235.5 +  23.3
G o v e r n m e n t S e c u r i t i e s

A 12 1,770.4 830.5 + 939.9 +  113.2
B 40 12,323.4 5,304.7 + 7,018.7 +  132.3
C 73 47,795.7 22,147.5 + 25,648.2 +  115.8
D 88 144,393.9 68,309.6 + 76,084.3 +  111.4
E 57 278,413.3 141,398.2 +  137,015.1 +  96.9
F 30 637,610.8 411,640.8 +225,970.0 +  54.9
G 12 806,050.0 586,254.4 +  219,795.6 +  37.5

Total 312 1,928,357.5 1,235,885.7 +  692,471.8 +  56.0
L o a n s

A 12 917.9 829.9 + 88.0 +  10.6
B 40 7,568.9 6,860.1 + 708.8 +  10.3
C 73 25,518.7 23,515.4 + 2,003.3 +  8.5
D 88 50,884.1 50,119.4 + 764.7 +  1.5
E 57 78,425.2 75,955.0 + 2,470.2 +  3.3
F 30 158,387.7 158,950.3 — 562.6 — .0
G 12 337,864.9 316,029.9 +  21,835.0 +  6.9

Total 312 659,567.4 632,260.0 + 27,307.4 +  4.3
P r o f i t s

A 12 43.2 22.0 + 21.2 +  96.4
B 40 194.5 165.9 + 28.6 +  17.2
C 73 762.7 518.5 + 244.2 +  47.1
D 88 1,832.6 1,330.2 + 502.4 +  37.8
E 57 2,829.4 1,619.2 + 1,210.2 +  74.7
F 30 7,027.4 4,913.5 + 2,113.9 +  43.0
G 12 8,026.2 6,305.4 + 1,720.8 +  27.3

Total 312 20,716.0 14,874.7 + 5,841.3 +  39.3

•A verage D eposits
Group A— Up to $ 500,000
Group B—$ 500,000— 1,000,000
Group C— 1,000,000— 2,000,000
Group D— 2,000,000— 5,000,000
Group E— 5,000,000— 15,000,000
Group F — 15,000,000— 75,000,000
Group G— Over 75,000,000

“ The banks in each group are identical for both years, the classification
of each bank being determined by its average deposits for 1943.
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w h i l e  t h e  b a n k s  i n  t h e  l a r g e s t  g r o u p ,  t h o s e  w i t h  d e p o s i t s  o f  

o v e r  $ 7 5 , 0 0 0 ,0 0 0 ,  h a d  a n  a v e r a g e  o f  5 .6 .

6 .  S i x t h  D i s t r i c t  m e m b e r  b a n k  d e p o s i t  l i a b i l i t i e s  w e r e  i n ­
c r e a s i n g l y  b a c k e d  u p  b y  G o v e r n m e n t  s e c u r i t i e s .  A t  t h e  c l o s e  
o f  t h e  y e a r  1 9 4 3 ,  t h e  3 1 2  m e m b e r  b a n k s  i n c l u d e d  i n  t h e  s t u d y  
h a d  t o t a l  d e p o s i t s  o f  3 . 9  b i l l i o n  d o l l a r s  a n d  o w n e d  t o t a l  G o v ­
e r n m e n t  s e c u r i t i e s  o f  1 .9  b i l l i o n  d o l l a r s .  A t  t h e  c l o s e  o f  t h e  

y e a r  1 9 4 2 ,  t h e  s a m e  b a n k s  h a d  d e p o s i t s  o f  3 . 2  b i l l i o n  d o l l a r s  
a n d  o w n e d  G o v e r n m e n t  s e c u r i t i e s  o f  1 .2  b i l l i o n  d o l l a r s .  T h e  

r a t io  o f  G o v e r n m e n t  s e c u r i t i e s  t o  t o t a l  d e p o s i t s  w a s ,  t h e r e ­
f o r e ,  4 9 . 1  a t  t h e  e n d  o f  1 9 4 3 ,  a n d  3 8 . 8  a t  t h e  e n d  o f  1 9 4 2 .  
D u r i n g  t h e  y e a r  1 9 4 3 ,  d e p o s i t s  o f  t h i s  g r o u p  o f  b a n k s  i n ­
c r e a s e d  b y  2 3 . 3  p e r  c e n t ,  w h i l e  o w n e r s h i p  o f  G o v e r n m e n t  

s e c u r i t i e s  in c r e a s e d  b y  5 6 . 0  p e r  c e n t .

W i t h  n u m e r o u s  e x c e p t i o n s ,  t h e  l a r g e r  b a n k s  h a d  m o r e  o f  

t h e ir  d e p o s i t s  o f f s e t  b y  G o v e r n m e n t  s e c u r i t i e s  t h a n  w a s  t h e  
c a s e  w i t h  t h e  s m a l l e r  b a n k s .  T h e  a v e r a g e  r a t io  o f  G o v e r n ­
m e n t  s e c u r i t i e s  t o  t o t a l  d e p o s i t s  w a s  4 7 . 4  f o r  b a n k s  w i t h  d e ­

p o s i t s  i n  e x c e s s  o f  $ 7 5 , 0 0 0 , 0 0 0  a n d  2 9 . 9  f o r  b a n k s  w i t h  d e ­
p o s i t s  o f  l e s s  t h a n  $ 5 0 0 , 0 0 0 .

7 .  W h i l e  t h e  p e r c e n t a g e  o f  l o a n s  t o  t o t a l  a s s e t s  d e c l i n e d  
d u r in g  t h e  y e a r ,  t h e  l o a n  v o l u m e  r e m a in e d  a b o u t  t h e  s a m e .  
I n  1 9 3 9 ,  l o a n s  c o n s t i t u t e d  3 7 . 2  p e r  c e n t  o f  t o t a l  a s s e t s  o f  

m e m b e r  b a n k s .  S i n c e  t h a t  y e a r  t h e  p e r c e n t a g e  h a s  d e c r e a s e d  
u n t i l  f o r  t h e  y e a r  1 9 4 3  o n l y  1 7 .4  p e r  c e n t  o f  t o t a l  a s s e t s  w a s  

r e p r e s e n t e d  b y  l o a n s  f o r  t h e  b a n k s  a s  a  w h o l e .  T h e  a c t u a l  

v o l u m e  o f  l o a n s ,  h o w e v e r ,  w a s  g r e a t e r  a t  t h e  c l o s e  o f  1 9 4 3  
t h a n  a t  t h e  c l o s e  o f  1 9 4 2  b y  4 . 3  p e r  c e n t ,  h a v i n g  in c r e a s e d  

f r o m  $ 6 3 2 , 0 0 0 , 0 0 0  t o  $ 6 6 0 , 0 0 0 , 0 0 0  d u r in g  t h e  y e a r .  B a n k s  

h a v i n g  d e p o s i t s  o f  l e s s  t h a n  $ 1 , 0 0 0 , 0 0 0  i n c r e a s e d  t h e  v o l u m e  

o f  t h e i r  l o a n s  d u r in g  t h e  y e a r  b y  a  l i t t l e  m o r e  t h a n  1 0  p e r  
c e n t ;  a n d  t h e  b a n k s  i n  t h e  l a r g e s t  g r o u p ,  t h o s e  h a v i n g  d e ­
p o s i t s  o v e r  $ 7 5 , 0 0 0 , 0 0 0 ,  i n c r e a s e d  t h e i r  v o l u m e  o f  l o a n s  b y  
n e a r l y  7  p e r  c e n t .

8 .  T h e  r a t io  o f  c a s h  a s s e t s  t o  t o t a l  a s s e t s  c o n t in u e d  h i g h ,  

b u t  t h e  a v e r a g e  r a t io  w a s  l e s s  f o r  1 9 4 3  t h a n  f o r  t h e  t w o  p r e ­
v i o u s  y e a r s .  F o r  1 9 4 3 ,  t h e  a v e r a g e  r a t io  o f  c a s h  a s s e t s  t o  
t o t a l  a s s e t s  w a s  3 8 . 4  p e r  c e n t  a s  c o m p a r e d  w i t h  4 3 . 1  f o r  1 9 4 2  

a n d  3 9 . 5  f o r  1 9 4 1 .  I n  g e n e r a l ,  t h e  s m a l l e r  b a n k s  h a d  h ig h e r  
c a s h  a s s e t  r a t i o s  t h a n  d i d  t h e  l a r g e r  b a n k s .  B a n k s  w i t h  d e ­
p o s i t s  o f  b e t w e e n  $ 5 0 0 , 0 0 0  a n d  $ 1 , 0 0 0 ,0 0 0  h a d  a v e r a g e  c a s h  
a s s e t  r a t i o s  o f  4 4 . 4 ,  w h i l e  b a n k s  w i t h  d e p o s i t s  o v e r  $ 7 5 , 0 0 0 , -
0 0 0  h a d  a v e r a g e  c a s h  a s s e t  r a t io s  o f  2 9 . 5 .

F o l l o w i n g  t h e  B a n k  H o l i d a y  a n d  c o n t i n u i n g  u p  t o  t h e  m o s t  
r e c e n t  y e a r s ,  b a n k e r s  h a v e  m a in t a in e d  t h e m s e l v e s  i n  a n  o v e r ­
l i q u i d  s i t u a t i o n .  T h i s  p r a c t i c e ,  a l t h o u g h  a b n o r m a l  a n d  m o r e  
o r  l e s s  c o m p l e t e l y  f o r e i g n  t o  p r e v i o u s  b a n k i n g  e x p e r i e n c e ,  
w a s  o f  s u c h  l o n g  d u r a t io n  t h a t  i n  t h e  m i n d s  o f  m a n y  t h e  
a b n o r m a l  b e c a m e  t h e  n o r m a l .  D e s p i t e  t h e  g r e a t  in f lo w  o f  
d e p o s i t  f u n d s ,  i t  i s  n o w  p r o b a b l e  t h a t  t h e  t e n d e n c y  t o w a r d s  
o v e r l i q u i d i t y  w i l l  b e  r e v e r s e d  a n d  t h a t  o n c e  m o r e  b a n k e r s  
w i l l  r e t u r n  t o  t h e  s t a n d a r d s  p r e v a i l i n g  i n  t h e  1 9 2 0 ’s  a n d  
b e f o r e .

P r o s p e c t i v e  d e m a n d s  b y  t h e  G o v e r n m e n t  f o r  f u n d s  w i t h  

w h ic h  t o  p r o s e c u t e  t h e  w a r  g i v e  n o  g r o u n d s  f o r  a s s u m i n g  t h a t  

t h e r e  w i l l  b e  a n y  s h a r p  r e v e r s a l  d u r in g  1 9 4 4  i n  t h e  t r e n d s  
t h a t  c h a r a c t e r i z e d  S i x t h  D i s t r i c t  b a n k i n g  d u r i n g  1 9 4 3 .  B a n k  

i n v e s t m e n t s  i n  G o v e r n m e n t  s e c u r i t i e s  m a y  b e  e x p e c t e d  t o  i n ­
c r e a s e .  P r o f i t  m a r g in s  w i l l  b e c o m e  w id e r .  T h e  r a t io  o f  c a p i t a l  
t o  d e p o s i t s  w i l l  b e c o m e  s m a l l e r .  B a n k s  i n  g e n e r a l  c a n  c o n f i ­
d e n t l y  l o o k  f o r w a r d  to  b e t t e r - t h a n - a v e r a g e  o p e r a t i n g  p r o f i t s .

S i x t h  D i s t r i c t  S t a t i s t i c s

RESERVES AND RELATED ITEMS OF 
SELECTED SIXTH DISTRICT MEMBER BANKS 

(In  T housands oi Dollars)

For reserve city banks figures are averages of seven -day period ending
March 3, 1944; for country- banks they are averages of fourteen-day
period ending February 29, 1944.

No. D eposits B alances W ar Per C ent
oi of D ue from Loan A ctual A ctual to

Group* Banks Banks O ther Banks D eposits Reserves R equired

A 5 0 420 4 227 208
B 17 40 3,527 785 1,615 178
C 37 686 12,094 4,443 5,917 143
D 65 3,181 35,148 14,936 19,797 162
E 62 8,545 60,445 38,228 37,445 131
F 31 31,701 54,386 50,735 43,349 130
G 41 622,714 268,355 383,573 397,152 114

Total 258 666,867 434,375 492,704 505,502 118

* Group A : 1942 average deposits up to $250,000; Group B : $250,000 to
$500,000; Group C : $500,000 to $1,000,000; Group D : $1,000,000 to
$2,000,000; Group E ; $2,000,000 to $5,000,000; Group F : $5,000,000 to
$10,000,000; Group G : over $10,000,000.

UNITED STATES TREASURY BILLS
D ated Tenders A llotm ents

$ 5,075,000
23.912.000
14.468.000
12.005.000

$ 4,435,000
18.323.000
10.619.000
11.331.000March 23, 1944..............................................................

DEBITS TO INDIVIDUAL BANK ACCOUNTS 
(In Thousands of Dollars)

P er C en t Chancre
Area Feb.

1944
Jan.
1944

Feb.
1943

Feb. 1944 from
Jan. 1944 Feb. 194v

ALABAMA
Anniston.................... 17,474 16,886 12,244 +  3 +  43
Birmingham............ 173,961 197,395 140,942 — 12 +  23
Dothan....................... 9,304 7,891 6,044 +  18 +  54
G adsden.................... 10,114 9,962 8,795 +  15
M obile........................ 108,859 116,850 90,714 —  7 +  20
M ontgom ery............ 39,256 38,064 33,338 +  3 +  18

FLORIDA
Jacksonville.............. 183,514 165,406 136,760 +  11 +  34
Miami......................... 140,165 135,603 76,234 +  3 +  84
Orlando..................... 27,153 28,874 19,460 — 6 +  40
Pensacola .................. 22,907 23,065 17,197 — 1 +  33
St. Petersburg........ 24,996 23,177 18,746 +  8 +  33
Tampa......................... 77,632 79,709 61,931 — 3 +  25

GEORGIA
A lbany....................... 9,318 11,046 7,428 — 16 +  25
Atlanta....................... 457,091 437,647 348,527 +  4 +  31
A ugusta..................... 31,885 37,079 30,061 — 4 +  6
Brunswick................ 13,978 15,502 10,764 — 10 +  30
C olum bus................ 32,892 39,228 29.618 — 6 +  11
Elberton..................... 1,722 1,661 1,392 +  4 +  24
M acon......................... 42,104 36,979 32,560 +  14 +  29
N ew nan..................... 5,195 4,436 4,113 +  17 +  26
Savannah................... 74,876 83,014 61,489 — 10 +  22
V aldosta..................... 6,118 6,848 4,414 — 11 +  39

LOUISIANA
Baton R ouge............ 41,485 39,898 38,082 +  4 +  9
Lake C harles.......... 22,759 23,672 16,454 — 4 +  38
New O rleans.......... 427,149 405,892 307,363 +  5 +  39

MISSISSIPPI
H attiesburg.............. 12,992 12,493 11,023 +  4 +  18
Jackson....................... 66,705 49,930 46,775 +  34 +  43
M eridian.................... 18,328 15,319 12,889 +  20 +  42
Vicksburg................ 26,702 22,109 18,930 +  21 +  41

TENNESSEE
Chattanooga............ 83,059 108,397 71,918 — 23 +  15
Knoxville................... 94,677 98,058 46,766 +  3 +  102
N ashville.................. 175,510 174,787 148,629 +  o +  18

SIXTH DISTRICT
32 C ities..................... 2,479,880 2,466,877 1,871,580 +  1 +  33

UNITED STATES
334 C ities................... 70,717,000 71,888,000 54,872,000 — 2 +  29
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A V E R A G E  O P E R A T I N G  R A T I O S  O F  M E M B E R  B A N K S
GROUPED ACCORDING

GROUPS WITH AVERAGE DEPOSITS OF....................... U p  t o  
$500,000

$500,000
to

$1,000,000

$1,000,000
to

$2,000,000
NUMBEB OF BANKS IN EACH GROUP..........................

A verage
of

G roup

%

12

Range w ithin 
w hich fell m iddle 

50% of the
banks

%

40

A verage Range w ith in  
of w hich  fell m iddle 

G roup 50% of the 
banks 

%  %

A verage
of

G roup

%

73

R ange w ithin  
w hich  fell m iddle 

507o of the  
banks 

%

P E R C E N T A G E  O F  T O T A L  C A P IT A L  
A C C O U N T S :

N e t c u r r e n t  e a r n i n g s .............................................. 7.0 4 .5— 9.2 7.1 4.2— 9.4 9.9 6.5—  12.6
P ro f its  b e f o r e  in c o m e  t a x e s ............................... 8.3 5.1— 10.8 7.0 5.2— 10.5 9.5 5.3—  12.5
N e t  p ro f i ts  a f t e r  t a x e s ........................................... 7.3 4.8— 10.8 5.9 4 .2— 8.5 8.6 4 .9—  11.2
C a s h  d i v i d e n d s  d e c l a r e d . ................................. 5.7 .6— 4.0 2.8 2.0— 3.8 3.2 2.1—  4.1

P E R C E N T A G E  O F  T O T A L  A S S E T S  :
T o ta l  e a r n i n g s ............................................................... 2.9 2.9— 3.4 2.4 2.1— 2.7 2.4 2.0—  2.7

N e t  c u r r e n t  e a r n i n g s ......................................... .8 .5— 1.0 .7 .4— .8 .8 .5—  l.C
N e t p ro f i ts  a f te r  t a x e s ...................................... .9 .6— 1.2 .6 .4— .8 .7 .4—  .8

P E R C E N T A G E  O F  T O T A L  E A R N I N G S :
I n t e r e s t  a n d  d i v i d e n d s  o n  s e c u r i t i e s .......... 25.1 12.3— 33.8 26.6 13.0— 35.1 30.4 19.7—  38.3
E a r n i n g s  o n  l o a n s ..................................................... 57.3 47.6— 63.3 53.5 44.2— 63.9 50.1 39.7—  61.5
S e r v ic e  c h a r g e s  o n  d e p o s i t  a c c o u n t s . . . . 7.1 3.5— 10.5 6.8 3 .6— 9.9 7.1 2.3—  9.7
T r u s t  d e p a r t m e n t  e a r n i n g s .................................
A ll o th e r  e a r n i n g s ..................................................... 10.5 4.1— 15.8

.0
13.1 7.9— 15.3

.1
12.3 7 .2—  16.5

T o ta l  e a r n i n g s ........................................................ 100.0 x x x x 100.0 X X X X 100.0 X X X X
S a la r i e s  a n d  w a g e s ................................................ 36.0 33.6— 38.5 34.6 29.8— 38.5 32.1 28.0—  35.0
I n t e r e s t  o n  t im e  a n d  s a v in g s  d e p o s i t s . . 8.1 3.4— 9.3 9.4 4.2— 12.5 10.2 6.4—  12.8
A ll o t h e r  e x p e n s e s ................................................... 26.8 21.1— 30.9 28.7 24.1— 33.5 26.6 22.4—  29.9

T o ta l  e x p e n s e s ........................................................ 70.7 66.9— 73.8 72.7 65.2— 82.6 68.9 61.1—  74.3
N e t  c u r r e n t  e a r n i n g s .............................................. 29.3 26.2— 33.1 27.3 17.4— 34.8 31.1 25.6—  38.5
l^ e t  c h a r g e - o f f s ,  e t c ..................................................... +  6.8 +  9.0— 1.0 +  .9 +  3.2— 2.4 +  .8 +  3.5—  5.1
T a x e s  o n  n e t  i n c o m e .............................................. 4.3 . . . — 8.6 3.5 . . . — 6.1 3.1 . . . —  5.2
N e t  p ro f i ts  a f t e r  t a x e s ........................................... 31.8 22.8— 38.0 24.7 18.0— 33.6 27.2 19.6—  34.1

P E R C E N T A G E  O F  T O T A L  S E C U R IT IE S  :
I n te r e s t  a n d  d i v i d e n d s  o n  s e c u r i t i e s .......... 1.9 1.2— 2.2 1.8 1.4— 2.2 1.8 1.4—  2.0
N e t  l o s s e s  (o r  r e c .  & p r . )  o n  s e c u r i t i e s . . . +  .2 +  .1— +  .1 +  .1— +  .0 +  .1—  .0

P E R C E N T A G E  O F  T O T A L  L O A N S  :
E a r n i n g s  o n  l o a n s ..................................................... 8.7 7.6— 10.9 6.7 5.5— 7.8 6.2 5.3—  7.1
N e t  lo s s e s  (o r  r e c o v e r i e s )  o n  l o a n s ............. +  .5 +  .6— .0 +  .4 +  .1— .6 .0 +  .1—  .2

P E R C E N T A G E  O F  T O T A L  A S S E T S :
G o v e r n m e n t  s e c u r i t i e s ........................................... 25.8 21.6— 26.4 26.6 20.3— 31.0 30.3 21.9—  37.7
O t h e r  s e c u r i t i e s .......................................................... 8.2 .8— 9.0 6.6 1.9— 8.2 7.6 2.5—  8.8
L o a n s ................................................................................... 20.0 14.1— 20.1 20.7 14.9— 25.5 20.3 13.1—  25.9
C a s h  a s s e t s .................................................................... 43.2 37.1— 50.8 44.4 39.0— 52.8 40.5 34.9—  45.9
R e a l  e s t a t e  a s s e t s ..................................................... 2.7 .6— 1.7 1.5 .7— 1.8 1.1 .6—  1.4
A ll o t h e r  a s s e t s .......................................................... .0 . . . — .0 .2 . . .— .0 .2 . . . —  .1

T o ta l  a s s e t s ............................................................... 100.0 X X X X 100.0 X X X X 100.0 X X X X

C A P IT A L  A N D  D E P O S IT  R A T IO S :
( I n  P e r c e n t a g e )

C a p .  a c c ts .  to  to ta l  a s s e t s ................................... 14.8 10.5— 13.9 9.8 7.3— 10.9 8.2 ' 6 .2—  9.5
C a p .  a c c ts .  to  to ta l  a s s e t s  l e s s  g o v 't s  

a n d  c a s h  a s s e t s ..................................................... 49.3 40.5— 62.8 36.3 24.6— 48.3 32.1 21.7—  38.9
C a p .  a c c ts .  to  to ta l  d e p o s i t s .............................. 18.5 11.7— 16.1 11.0 7.9— 12.3 9.0 6.6—  10.5
T im e  to  to ta l  d e p o s i t s ........................................... 21.4 9.9— 32.7 19.4 11.3— 28.9 22.2 14.8—  27.4
I n t e r e s t  to  t im e  d e p o s i t s ...................................... 1.7 .9— 1.7 1.1 .9— 1.5 1.1 .9—  1.4

R A T IO  T O  T O T A L  D E P O S I T S :
G o v e r n m e n t  s e c u r i t i e s ......................................... 29.9 26.6— 29.5 29.5 22.6— 36.1 33.1 24.6—  41.4
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■f——  

2 1

I N  T H E  S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T  I N  1 9 4 3
TO SIZE OF DEPOSITS

$2 ,000 ,000
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G roup  50% of the  
banks 

%  %

30

A verage R ange w ithin 
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3 1 2

A verage
ol

G roup

%

10.0 6.9—  12.0 10.1 7.8—  11.5 12.5 9.4—  15.7 13.3 10.6—  14.0 9 .9
10.3 7.1—  12.6 10.5 8.1—  11.4 12.8 8.3—  14.9 12.0 10.0—  12.1 10.0

9 .3 6.7—  11.3 9 .4 6.9—  10.6 10.7 7.7—  12.2 9.6 7.9—  9.5 8 .8
3 .6 2.5—  4.1 2.8 2.1—  3.3 2.8 1.8—  3.5 3.7 2.8—  3.3 3 .3

2.1 1.8—  2.3 2.0 1.8—  2.2 1.9 1.7—  2.1 1.8 1.7—  2.1 2 .2
.7 .4—  .8 .6 .5—  .7 .7 .5—  .8 .8 .5—  1.0 .7
.6 .4—  .7 .6 .4—  .6 .6 .4—  .7 .5 .4—  .5 .6

37.8 28.4—  49.6 41.6 32.9—  49.5 45.9 35.3—  54.9 44.1 36.6—  49.0 35.9
41.8 2 8 . 2 -  56.6 33 .9 25.0—  39.2 29.4 18.7—  36.6 32.5 29.3—  34.6 4 1 8

8 .7 4.1—  11.2 11.1 5.9—  13.8 6.7 4.1—  7.7 4.5 3.2—  5.2 8.1
.7 . . . 2 1. 3 . . . —  1.8 3.2 1.4—  3.7 4.0 2.1—  4.4 Jt

11.0 6.5—  14.1 12.1 7.3—  15.9 14.8 7.7—  19.0 14.9 11.9—  16.8 12.3
100.0 X X X X 100.0 X X X X 100.0 X X X X 100.0 X X X X 100.0
32.1 27 .0—  37.1 33.3 29.8—  36.5 28.5 25.7—  31.4 25.1 22.4—  27.8 3 1 2
10.2 5.6—  13.3 7 .7 5.5—  10.1 5.8 4 .0—  7.3 '  4.8 3 .8—  5.1 8 .9
26 .8 22.5—  29.7 28.6 23.2—  33.1 30.8 26.8—  32.8 32.3 29.6—  35.2 27 .9
68 .9 61.6—  75.9 69.6 65.3—  75.1 65.1 57.0—  70.0 62.2 57.4—  69.6 8 1 0
31.1 24.1—  38.4 30.4 24.8—  34.5 34.9 29 .8—  38.7 37.8 30.4—  42.6 31.0

+  1.4 +  5.5—  1.5 +  1.6 +  3.5—  1.8 +  1.1 +  1.0—  3.5 4 5 +  .7—  8.4 +  .8
3.3 .3—  4.7 3.4 .1—  5.8 5.8 1.8—  7.0 C 4 3.7—  7.9 3 ,7

29 .2 21.5—  33.7 28.6 20.0—  36.5 30.2 21.8—  31.8 >.9 22.6—  28.7 2 1 1

1.8 1.4—  2.1 1.6 1.4—  1.9 1.7 1.4—  1.8 1.6 °1.4—  1.7 1.7
+  .1 +  .1—  .1 +  .1 +  .1—  .0 +  .1 +  .1—  .1 +  .0 +  .1—  .0 +  .1

5 .7 4.9—  6.1 4.9 4.4—  5.4 4.2 3.1—  4.6 3.2 2.9—  3.6 5 .7
+  ..0 +  .2—  .2 +  .2 +  .2—  .0 .1 +  .1—  .1 .3 +  .0—  .6 +  .0

36.3 2 9 '3—  45.6 40.5 34.0—  44.6 44.6 40.5—  48.5 44.7 A 1 . 2 -  48 .2 35 .2
7 .0 2.5—  10.2 8.6 3.8—  11.4 7 .5 4.9—  9.7 5.2 3 .2 —  6.9 7 .4

16.2 10.4—  22.0 14.3 9.3—  16.4 13.8 9.3—  15.7 18.9 16.4—  20.7 lfA
39 .2 32.3—  44.6 34.6 29.7—  39.4 32.1 27.6 —  37.1 29.5 27.5—  31.6 38 .4

1.2 .7—  1.6 1.3 .5—  1.6 1.7 .9—  1.7 1.3 1.1—  1.7 1.3
.1 .0—  .1 .7 .0—  .3 .3 . 0 -  .4 .4 .3—  .5 .3

100.0 X X X X 100.0 X X X X 100.0 X X X X 100.0 X X X X 10001

7.0 5.5—  8.2 6.2

COcbIcn 5 .7 4.9—  6.0 5.3 4 .7—  5.2 7 .6 .

32.1 23.1—  38.3 28.8 21.8—  31 .2 27.6 19.9—  32.4 21.1 16.7—  23.4 28 .8
7 .6 5.9—  9.0 6.7 5 .2—  7.3 6.1 5.2—  6.5 5.6 4 .9—  5.6 8 .4

21.9 15.4—  27.0 18.8 13.6—  24.1 14.0 11.5—  15.9 9.6 9.1—  10.4 1 1 8
1.0 .8—  1.2 .9 .8—  1.0 .8 .7—  .9 .9 .8—  .9 LD

39.1 31.2—  47.8 43.3 36.9—  48.3 47.7 43.5—  51.5 47.4 43.1—  50.7 38 .0  v
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22 M o n t h l y  R e v i e w  o f  th e  F e d e r a l  R e s e rv e  B a n k  o f  A t la n ta  f o r  M a rc h  1944

D i s t r i c t  B u s i n e s s  i n  M a r c h

I N  M a r c h ,  d e p a r t m e n t  s t o r e  s a l e s  b e g a n  a g a i n  t o  r u n  w e l l  

a h e a d  o f  1 9 4 3  l e v e l s .  M o n e t a r y  c i r c u l a t i o n  s h o w e d  l i t t l e  
c h a n g e  a n d  t h e  s a m e  w a s  t r u e  o f  d e m a n d  d e p o s i t s .  T h e  s u p p l y  
o f  S o u t h e r n  p i n e ,  a s  i n  r e c e n t  m o n t h s ,  f e l l  f a r  s h o r t  o f  d e ­
m a n d .  T h e  C r o p  R e p o r t i n g  B o a r d  r e l e a s e d  e s t i m a t e s  o f  1 9 4 4  
c r o p  a c r e a g e  t h a t  i n d i c a t e d  l i t t l e  c h a n g e  i n  c r o p l a n d  u t i l i z a ­

t i o n  f r o m  l a s t  y e a r .

R e ta il T ra d e :  I n  t h e  f ir s t  t h r e e  w e e k s  o f  M a r c h ,  d e p a r t ­
m e n t  s t o r e  s a l e s  i n  t h e  S i x t h  F e d e r a l  R e s e r v e  D i s t r i c t  w e r e  

m o r e  t h a n  3 0  p e r  c e n t  g r e a t e r  t h a n  i n  t h e  f ir s t  t h r e e  w e e k s  
o f  M a r c h  la s t  y e a r .  I n  t h e  w e e k  e n d i n g  M a r c h  1 8 ,  d e ­
p a r t m e n t  s t o r e  s a l e s  in  A t l a n t a  w e r e  4 0  p e r  c e n t  g r e a t e r  
t h a n  i n  t h e  c o r r e s p o n d i n g  w e e k  o f  1 9 4 3 ;  i n  N a s h v i l l e ,  s a l e s  

w e r e  3 9  p e r  c e n t  a b o v e  la s t  y e a r ;  i n  M ia m i ,  t h e y  w e r e  3 2  
p e r  c e n t  h i g h e r ;  a n d  i n  B ir m in g h a m ,  t h e y  w e r e  3 1  p e r  c e n t  

a b o v e  t h e  p r e c e d i n g  y e a r .  T h e s e  r i s e s ,  n o  d o u b t ,  p a r t l y  r e ­
f le c t  f o r w a r d  b u y i n g  i n  a n t i c i p a t i o n  o f  h i g h e r  e x c i s e  t a x e s  

t h a t  w i l l  a p p l y  t o  m a n y  i t e m s  b e g i n n i n g  w i t h  t h e  f ir s t  o f  A p r i l .
F o r  t h e  l a r g e r  g r o u p  o f  s t o r e s  t h a t  r e p o r t  m o n t h l y ,  s a l e s  in  

F e b r u a r y  w e r e  1 0  p e r  c e n t  a b o v e  s a l e s  i n  F e b r u a r y  1 9 4 3 .  I n  
F e b r u a r y ,  a f t e r  m a k i n g  a l l o w a n c e  f o r  s e a s o n a l  f a c t o r s ,  t o t a l  

d e p a r t m e n t  s t o r e  s a l e s  w e r e  1 2 5  p e r  c e n t  l a r g e r  t h a n  t h e  

a v e r a g e  o f  t h e  f i v e  p r e w a r  y e a r s ,  1 9 3 5 - 3 9 .
I n v e n t o r i e s  i n  d e p a r t m e n t  s t o r e s  o f  t h e  D i s t r i c t  r o s e  s u b ­

s t a n t i a l l y  f r o m  t h e  e n d  o f  J a n u a r y  t o  t h e  e n d  o f  F e b r u a r y .  
A g a in  t a k i n g  t h e  f iv e  p r e w a r  y e a r s  a s  1 0 0  a n d  a l l o w i n g  f o r  
s e a s o n a l  f a c t o r s ,  i n v e n t o r i e s  s t o o d  a t  1 8 2  o n  F e b r u a r y  2 9 ,  a s  

c o m p a r e d  w i t h  1 7 6  o n  J a n u a r y  3 1 ,  a n d  1 4 0  o n  F e b r u a r y  2 8 ,
1 9 4 3 .  T h u s  a t  t h e  e n d  o f  F e b r u a r y  1 9 4 4 ,  i n v e n t o r i e s  w e r e  2 3  

p e r  c e n t  l a r g e r  t h a n  a t  t h e  e n d  o f  F e b r u a r y  1 9 4 3 .  T h e  s t r ik ­
i n g  f a c t  i s  t h a t  d e s p i t e  t r e m e n d o u s l y  i n c r e a s e d  s a l e s ,  d e p a r t ­
m e n t  s t o r e s  i n  t h i s  D i s t r i c t  h a v e  o n  t h e  a v e r a g e  b e e n  a b l e  t o  
i n c r e a s e  t h e  s i z e  o f  t h e i r  i n v e n t o r i e s .  T h i s  i s ,  o f  c o u r s e ,  a  r e ­
f l e c t io n  o f  t h e  a b i l i t y  o f  t h e  A m e r ic a n  e c o n o m i c  s y s t e m  to  
t u r n  o u t  h u g e  c i v i l i a n  s u p p l i e s  c o i n c i d e n t  w i t h  t h e  p r o d u c ­

t i o n  o f  r e c o r d  a m o u n t s  o f  w a r  m a t e r i e l .
T h e  c o l l e c t i o n  r a t io  c o n t i n u e s  g o o d .  D u r i n g  F e b r u a r y ,  d e ­

p a r t m e n t  s t o r e s  i n  t h i s  D i s t r i c t  c o l l e c t e d  6 3  p e r  c e n t  o f  t h e  
a m o u n t  o u t s t a n d i n g  o n  r e g u l a r  a c c o u n t s  a t  t h e  e n d  o f  J a n ­
u a r y ,  a n d  t h e y  c o l l e c t e d  3 0  p e r  c e n t  o f  t h e  a m o u n t s  o u t ­
s t a n d i n g  o n  i n s t a l m e n t  a c c o u n t s  a t  t h e  e n d  o f  J a n u a r y .

B a n k in g : S i n c e  M a r c h  1 ,  t h e  c i r c u l a t i o n  o f  F e d e r a l  R e s e r v e  

n o t e s  i s s u e d  b y  t h i s  B a n k  h a s  b e e n  r e l a t i v e l y  s t a b l e  i n  t h e  

n e i g h b o r h o o d  o f  9 9 0  m i l l i o n  d o l l a r s .  I t  i s  s t i l l ,  h o w e v e r ,  t o o  

e a r l y  t o  s a y  w h e t h e r  t h e  p e a k  i n  m o n e t a r y  c i r c u l a t i o n  h a s  

b e e n  r e a c h e d .  I t  d o e s  a p p e a r  t h a t  t h e  p e r i o d  o f  r a p i d  a n d  

c o n t i n u i n g  i n c r e a s e s  i n  d e m a n d  f o r  c a s h  h a s  p a s s e d .  O n  

M a r c h  2 2 ,  t o t a l  c i r c u l a t i o n  o f  n o t e s  i s s u e d  b y  t h e  A t l a n t a  

B a n k  s t o o d  a t  9 9 3  m i l l i o n  d o l l a r s  a s  c o m p a r e d  w i t h  5 9 5  

m i l l i o n  d o l l a r s  a  y e a r  e a r l i e r .

D u r i n g  t h e  f i r s t  t h r e e  w e e k s  o f  M a r c h ,  d e m a n d  d e p o s i t s  

a d j u s t e d  a t  t h e  w e e k l y  r e p o r t in g  m e m b e r  b a n k s  i n  t h e  S ix t h  

D i s t r i c t  c o n t in u e d  t o  i n c r e a s e .  F r o m  M a r c h  1 t o  M a r c h  8 ,  

t h e y  i n c r e a s e d  b y  1 3  m i l l i o n  d o l l a r s ;  f r o m  M a r c h  8  t o  M a r c h

1 5 ,  b y  a n  a d d i t i o n a l  6  m i l l i o n  d o l l a r s ;  a n d  f r o m  M a r c h  1 5  

t o  M a r c h  2 2 ,  b y  a n o t h e r  5  m i l l i o n  d o l l a r s .  O n  t h e  la t t e r  d a t e ,

R e c o n n a i s s a n c e
Sixth D istrict S ta tistics for F e b ru a ry  1944 com pared  w ith  F e b ru a ry  1943 
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40 30 20 10 0 10 20 30 40

th e  t o t a l  w a s  9 9 9  m i l l i o n  d o l l a r s ,  a n  i n c r e a s e  o f  1 3  p e r  c e n t  
o v e r  t h e  c o r r e s p o n d i n g  d a t e  i n  1 9 4 3 .

Lum b e r P ro d uc tio n : A p p a r e n t l y ,  t h e  s u p p l y  s i t u a t i o n  i n  
t h e  S o u t h e r n  p i n e  i n d u s t r y  i m p r o v e d  s l i g h t l y  i n  M a r c h .  
A c c o r d i n g  t o  t h e  S o u t h e r n  P i n e  A s s o c i a t i o n ,  i n  t h e  w e e k  
e n d i n g  M a r c h  4 ,  1 9  m i l l i o n  f e e t  o f  lu m b e r  w e r e  s h i p p e d  
b y  t h e  r e p o r t i n g  m i l l s ;  2 1  m i l l i o n  f e e t  w e r e  s h i p p e d  i n  t h e  

w e e k  e n d i n g  M a r c h  1 1 ;  a n d  1 8  m i l l i o n  f e e t ,  i n  t h e  w e e k  
e n d i n g  M a r c h  1 8 .  A t  t h e  b e g i n n i n g  o f  t h e  M a r c h  4  w e e k ,  
o r d e r s  o n  h a n d  a t  t h e  s a m e  m i l l s  t o t a l e d  1 5 1  m i l l i o n  f e e t ,  
a n d  a t  t h e  c l o s e  o f  t h e  M a r c h  1 8  w e e k ,  o r d e r s  o n  h a n d  t o t a l e d  

1 4 3  m i l l i o n  f e e t .

I n  t h e  w e e k  e n d i n g  M a r c h  1 8 ,  s h i p m e n t s  w e r e  1 2  p e r  c e n t  
b e l o w  p r o d u c t i o n ,  w h i l e  o r d e r s  r e c e i v e d  d u r i n g  t h e  w e e k  
w e r e  1 5  p e r  c e n t  b e l o w  p r o d u c t i o n  a n d  4  p e r  c e n t  b e l o w  
s h i p m e n t s .  I n  t h e  w e e k  e n d i n g  M a r c h  1 8 ,  o r d e r s  w e r e  3 3  p e r  
c e n t  b e l o w  a v e r a g e  p r o d u c t i o n  i n  t h e  t h r e e - y e a r  p e r i o d  f r o m  
t h e  e n d  o f  O c t o b e r  1 9 4 0  t o  t h e  e n d  o f  O c t o b e r  1 9 4 3 ;  s h i p ­
m e n t s  w e r e  3 0  p e r  c e n t  b e l o w  t h i s  f i g u r e ;  w h i l e  a c t u a l  
p r o d u c t i o n  w a s  b u t  2 1  p e r  c e n t  b e l o w  t h e  t h r e e - y e a r  a v e r a g e .

T h e  o v e r - a l l  s u p p l y  s i t u a t i o n  i n  t h e  S o u t h e r n  p i n e  i n d u s t r y  

r e m a in s  e x t r e m e l y  t i g h t ,  h o w e v e r .  T h e  C e n t r a l  P r o c u r i n g  
A g e n c y  i s  h a v i n g  d i f f i c u l t y  p l a c i n g  o r d e r s  f o r  a n  a d d i t io n a l  

3 0 0  m i l l i o n  f e e t  o f  l u m b e r  u r g e n t l y  n e e d e d  i n  t h e  w a r  e f f o r t .  

C r o p  P la n tin g s :  A c c o r d i n g  t o  e s t i m a t e s  r e l e a s e d  b y  t h e  

C r o p  R e p o r t i n g  B o a r d  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  
A g r i c u l t u r e ,  t h e  p a t t e r n  o f  D i s t r i c t  c r o p  p l a n t i n g s  f o r  t h e  

y e a r  1 9 4 4  w i l l  n o t  d i f f e r  m a t e r i a l l y  f r o m  t h a t  o f  t h e  y e a r
1 9 4 3 .  T h e  e s t i m a t e s  o f  p l a n t i n g s  d o  n o t  i n c l u d e  c o t t o n .  F o r  
t h e  o t h e r  p r i n c i p a l  c r o p s ,  t h e  e s t i m a t e s  i n d i c a t e  a  2  p e r  c e n t  

d e c r e a s e  i n  c o r n  a c r e a g e ,  a  6  p e r  c e n t  i n c r e a s e  i n  o a t s  
a c r e a g e ,  a  3  p e r  c e n t  i n c r e a s e  i n  p e a n u t  a c r e a g e ,  a  1 9  p e r  

c e n t  i n c r e a s e  i n  t o b a c c o  a c r e a g e ,  a n d  a  2  p e r  c e n t  d e c r e a s e  

i n  s w e e t  p o t a t o  a c r e a g e .
D i s t r i c t  c o r n  a c r e a g e  f o r  1 9 4 4  i s  e s t im a t e d  a t  1 4 . 7  m i l l i o n
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a c r e s  a s  c o m p a r e d  w i t h  1 5 .0  m i l l i o n  a c r e s  f o r  t h e  p r e v io u s  

y e a r .  G e o r g ia  w i t h  3 . 8  m i l l i o n  a c r e s  a n d  A l a b a m a  w i t h  3 .2  

m i l l i o n  a c r e s  w i l l  h a v e  a b o u t  t h e  s a m e  a c r e a g e  a s  l a s t  y e a r .  
F l o r i d a  r e p o r t s  a n  i n c r e a s e  o f  1 p e r  c e n t  i n  c o r n  a c r e a g e ,  
a n d  M i s s i s s i p p i ,  a  d e c r e a s e  o f  4  p e r  c e n t .

T h e  a c r e a g e  d e v o t e d  t o  o a t s  i n  t h e  D i s t r i c t  f o r  t h e  y e a r
1 9 4 4  i s  p l a c e d  a t  1 .8  m i l l i o n  a c r e s  a s  c o m p a r e d  w i t h  1 .7  m i l ­
l i o n  a c r e s  f o r  t h e  p r e c e d i n g  y e a r .  L o u i s i a n a  r e p o r t s  a n  

a c r e a g e  i n c r e a s e  o f  2 5  p e r  c e n t ,  M i s s i s s i p p i  o f  1 5  p e r  c e n t ,  
a n d  T e n n e s s e e  o f  5  p e r  c e n t .  O f  t h e  D i s t r i c t  s t a t e s ,  G e o r g ia  

w it h  a n  e x p e c t e d  o a t s  a c r e a g e  o f  7 0 1 , 0 0 0  w i l l  b e  t h e  l a r g ­
e s t  p r o d u c e r .

T h e  p r o s p e c t i v e  p e a n u t  a c r e a g e  f o r  t h e  D i s t r i c t  i s  2 . 8  m i l ­
l i o n  a c r e s  a s  c o m p a r e d  w i t h  2 . 7  m i l l i o n  a c r e s  f o r  l a s t  y e a r .  
F l o r i d a  a n d  G e o r g ia  w i t h  2 8 6 , 0 0 0  a c r e s  a n d  1 , 4 5 7 ,0 0 0  a c r e s ,  
r e s p e c t i v e l y ,  r e p o r t  a n  in c r e a s e  o f  5  p e r  c e n t  In  p e a n u t  

a c r e a g e .  L o u i s i a n a  a n d  M i s s i s s i p p i  w i t h  e x p e c t e d  a c r e a g e s  o f
4 5 , 0 0 0  a n d  6 2 , 0 0 0 ,  r e s p e c t i v e l y ,  w i l l  h a v e  p e a n u t  a c r e a g e s  

7 0  t o  8 0  p e r  c e n t  s m a l l e r  t h a n  i n  t h e  p r e v i o u s  y e a r .  F l o r i d a ,  

G e o r g ia ,  a n d  T e n n e s s e e  a r e  t h e  o n l y  s t a t e s  o f  t h e  D i s t r i c t  th a t  
h a v e  r e l a t i v e l y  la r g e  a c r e a g e s  o f  t o b a c c o .  F o r  1 9 4 4 ,  G e o r g ia  

f a r m e r s  r e p o r t  e x p e c t e d  p l a n t i n g s  o f  8 9 , 0 0 0  a c r e s  a s  c o m ­
p a r e d  w i t h  7 1 , 0 0 0  f o r  l a s t  y e a r ;  T e n n e s s e e  f a r m e r s ,  1 1 0 , 0 0 0  

a c r e s  a s  c o m p a r e d  w i t h  9 5 , 0 0 0 ;  a n d  F l o r i d a  f a r m e r s ,  1 8 , 0 0 0  
a c r e s  a s  c o m p a r e d  w i t h  1 6 , 0 0 0 .

T h e  S i x  S t a t e s  a s  a  w h o l e  w i l l  h a v e  5 0 0 , 0 0 0  a c r e s  d e v o t e d  

to  s w e e t  p o t a t o e s  t h i s  y e a r  a s  c o m p a r e d  w i t h  5 0 8 , 0 0 0  la s t  
y e a r .  G e o r g ia ,  t h e  l e a d i n g  p r o d u c e r  o f  s w e e t  p o t a t o e s  i n  t h e  

a r e a ,  w i l l  h a v e  1 2 7 , 0 0 0  a c r e s  o f  s w e e t  p o t a t o e s  t h i s  y e a r ,  a n  
a c r e a g e  t h a t  r e p r e s e n t s  n o  c h a n g e  f r o m  la s t  y e a r .

N a v a l S to re s :  I n  t h e  w e e k  e n d i n g  M a r c h  2 5 ,  t h e  S a v a n n a h  

N a v a l  S t o r e s  R e v i e w  r e p o r t s ,  2 , 5 2 5  d r u m s  o f  r o s i n  w e r e  r e ­
l e a s e d  f r o m  t h e  G o v e r n m e n t  s t o c k p i l e .  P a r t  o f  t h i s  a m o u n t  

w a s  w i t h d r a w n  f r o m  t h e  h o l d i n g s  a t  B r u n s w i c k ,  G e o r g ia ,  r e ­
d u c i n g  t h e  G o v e r n m e n t  h o l d i n g s  t h e r e  t o  z e r o ,  a n d  l e a v i n g  
n o  r o s i n  f o r  s a l e  i n  B r u n s w i c k .  T h i s  i s  t h e  f ir s t  s i t u a t i o n  o f  
th e  k in d  t h e r e  i n  a  q u a r t e r  c e n t u r y .

T h e  G o v e r n m e n t  s t o c k p i l e  n o w  c o n t a in s  o n l y  1 3 6 , 0 0 0  

d r u m s  o f  r o s in ,  o f  w h ic h  s o m e  6 3 , 0 0 0  h a v e  b e e n  s e t  a s id e  
f o r  e x p o r t  u n d e r  l e n d - l e a s e .  V e r y  l i t t l e  t u r p e n t in e  i s  m o v ­
i n g  o u t  o f  t h e  G o v e r n m e n t ’s  s t o c k p i l e .

T h e  r a p i d  e x h a u s t i o n  o f  t h e  G o v e r n m e n t ’s  s t o c k p i l e  o f  
r o s i n  i s  d u e  o n  t h e  o n e  h a n d  t o  d e c l i n i n g  p r o d u c t io n  i n  r e ­
c e n t  y e a r s  a n d ,  o n  t h e  o t h e r ,  t o  i n c r e a s e d  c o n s u m p t i o n ,  b o t h  
o f  w h i c h  f a c t o r s  s t e m  o u t  o f  w a r t im e  c o n d i t i o n s .  T h e  n a v a l  
s t o r e s  p r o d u c e r s  r e p o r t  a  l o s s  o f  m u c h  l a b o r  t o  h i g h e r - p a y i n g  
w a r  i n d u s t r i e s  a n d  p r o d u c t io n  h a s  s u f f e r e d  i n  c o n s e q u e n c e .  
A t  t h e  s a m e  t im e ,  i n c r e a s e d  in d u s t r i a l  u t i l i z a t i o n  o f  r o s in  
h a s  r e s u l t e d  f r o m  t h e  w a r  p r o d u c t i o n  p r o g r a m .  T h u s ,  f o r  

i n s t a n c e ,  a  r o s i n  p r o d u c t  i s  u s e d  o n  t h e  h u l l s  o f  s t e e l  s h ip s  
t o  p r o t e c t  t h e m  f r o m  b a r n a c le s .

S o m e  w e e k s  a g o  i t  a p p e a r e d  t h a t  t h e  n a v a l  s t o r e s  s e a s o n  
j u s t  o p e n i n g  w a s  g e t t i n g  o f f  t o  a n  u n u s u a l l y  e a r l y  s t a r t  a s  a  
r e s u l t  o f  f a v o r a b l y  w a r m  w e a t h e r .  U n f o r t u n a t e l y ,  h o w ­
e v e r ,  a f t e r  t h e  m i d d l e  o f  M a r c h  t h e r e  w a s  e x c e s s i v e  r a i n f a l l  

o v e r  t h e  w h o l e  o f  t h e  n a v a l  s t o r e s  p r o d u c i n g  a r e a  i n  G e o r ­
g i a ,  A l a b a m a ,  a n d  S o u t h  C a r o l in a .  A l l  w o r k  h a d  t o  b e  s u s ­
p e n d e d  a s  a  r e s u l t  o f  t h e  f l o o d i n g  o f  t h e  t u r p e n t in e  w o o d s  
a n d  t h e  r i s i n g  o f  m a n y  r iv e r s  t o  f l o o d  s t a g e .  I t  i s  t h o u g h t  
t h a t  t h i s  d e v e l o p m e n t  h a s  s e t  b a c k  m o v e m e n t  o f  t h e  c r o p  
b y  a t  l e a s t  t w o  w e e k s .

S i x t h  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*
Adjusted** U nadjusted

F eb . Jan. F eb . Feb. Jan. F eb .
1944 1944 1943 1944 1944 1943

DISTRICT............... 225 224r 213 194 179r 188
Atlanta................ 227 241r 230 199 177r 203
Baton R o u g e .. . . 219 236 288 170 157 223
Birm ingham .. . . 215 243 221 179 172 184
C hattanooga.. .. 235 224 216 183 177 168
Jackson................ 240 231 240 187 158 187
Jacksonville .. . . 298 316 267 246 226 221
Knoxville............ 250 300 213 217 222 185
Macon................ 236 235 255 180 162 194
Miami................... 188 183 167 240 206 213
Montgom ery. . . . 205 251 205 163 157 164
Nashville............ 240 267 216 205 191 185
New Orleans. .. 214 207 197 177 159 162
Tampa................ 270 270 255 242 223 229

DEPARTMENT STORE STOCKS
Adjusted** U nadjusted

Feb. Jan. Feb. Feb. Jan. F eb .
1944 1944 1943 1944 1944 1943

DISTRICT.............. 182 176r 140 178 165r 137
Atlanta................ 249 246 162 236 216 154
Birmingham. .. . 143 133 127 138 115 122
M ontgom ery.. . . 186 170 168 182 151 164
N ashville............ 244 303 185 239 247 182
New Orleans. . . 130 158 107 130 138 107

COTTON CONSUMPTION* COAL PRODUCTION*
Feb .
1944

Jan.
1944

F eb.
1943

F eb .
1944

Jan.
1944

F eb .
1943

TOTAL..................... 158 162 178 179 183 169
Alabam a.............. 168 167 186 182 185 174
G eorgia.............. 156 162 175
T en nessee.......... 134 136 162 i7i i77 158

MANUFACTURING EMPLOYMENT***
Jan. Dec. Jan.
1944 1943 1943

SIX STATES................................................ 163 166 153
Alabam a.................................................. 191 194r 197
Florida...................................................... 189 192r 130
G eorgia.................................................... 149 15 lr 140
Louisiana................................................. 171 176 152
M ississippi............................................. 151 156 145
T en nessee................................................ 140 143r 142

CONSTRUCTION
CONTRACTS

GASOLINE TAX 
COLLECTIONS***

F eb .
1944

Jan.
1944

Feb.
1943

Feb.
1944

Jan.
1944

Feb .
1943

DISTRICT.............. 72 290 101 99 81
Residential........ 71 99
Others................. 72 382
Alabam a............ 58 88 424 101 107 89
Florida................ 185 80 219 90 87 70
G eorgia.............. 104 30 206 90 96 74
Louisiana.......... 57 100 566 96 103 86

' M ississippi........ 76 110 244 93 111 83
T en n essee........ 116 46 54 135 102 90

COST OF LIVING ELECTRIC POWER PRODUCTION*
Jan. Dec. Jan. Jan. Dec. Jan.
1944 1943 1943 1944 1943 1943

ALL ITEMS 128 128 123 SIX STATES.. 254 25 lr 229
F ood .......... 144 143 137 Hydro­
Clothing. .. 134 134 127 generated. 201 178 259
Rent............ 114 114 114 Fuel­
Fuel, e lec­ generated. 322 345r 189

tricity, &
ic e ............ 109 109 106 ANNUAL RATE OF TURNOVER OF

Home fur­ DEMAND DEPOSITS
nishings 125 125 121 Feb. Jan. F eb .
la n e o u s .. 121 121 114

Unadjusted. .
1944
19.5

1944
19.0

1943
19.9

CRUDE PETROLEUM PRODUCTION 19.3 17.1 19.7
IN COASTAL LOUISIANA AND 

MISSISSIPPI*
Index**.......... 74.6 66.1 76.2

F eb . Jan. Feb.
*Daily average basis 

*‘Adjusted for seasonal variation1944 1944 1943 ***1939 monthly averaae — 100: other
U nadjusted .. 195 195 180 indexes, 1935-39 =  100
Adjusted**. . . 192 191 177 r =  rlevised

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 4 M o n t h l y  R e v i e w  o f  th e  F e d e ra l R e s e rv e  B a n k  o f  A t la n ta  f o r  M a rc h  1944

T h e  N a t i o n a l  B u s i n e s s  S i t u a t i o n

I n d u s t r i a l  a c t i v i t y  w a s  m a i n t a i n e d  a t  a  h i g h  l e v e l  i n  F e b ­
r u a r y  a n d  t h e  e a r l y  p a r t  o f  M a r c h .  C o m m o d i t y  p r i c e s  a n d  

r e t a i l  s a l e s  s h o w e d  l i t t l e  c h a n g e .

In d u s tr ia l p ro d u c tio n :  O u t p u t  a t  f a c t o r i e s  a n d  m i n e s  w a s  

a t  a b o u t  t h e  s a m e  r a t e  i n  F e b r u a r y  a s  i n  J a n u a r y  a n d  t h e  

B o a r d ’s  s e a s o n a l l y  a d j u s t e d  i n d e x  a d v a n c e d  1 p o i n t  t o  2 4 3  

p e r  c e n t  o f  t h e  1 9 3 5 - 3 9  a v e r a g e .
S t e e l  p r o d u c t i o n  c o n t in u e d  t o  a d v a n c e  i n  F e b r u a r y  a n d  in  

t h e  f ir s t  t h r e e  w e e k s  o f  M a r c h .  O u t p u t  o f  n o n f e r r o u s  m e t a l s  
s h o w e d  l i t t l e  c h a n g e  a s  c u r t a i l m e n t  o f  a l u m i n u m  p r o d u c t io n  

o f f s e t  i n c r e a s e s  i n  o u t p u t  o f  o t h e r  m e t a l s .  M a g n e s iu m  p r o ­
d u c t io n  w a s  o r d e r e d  c u r t a i l e d ,  b e g i n n i n g  i n  M a r c h ,  b y  a p ­
p r o x i m a t e l y  3 , 0 0 0 , 0 0 0  p o u n d s  p e r  m o n t h  o r  7  p e r  c e n t  o f  
J a n u a r y  o u t p u t .  A c t i v i t y  i n  t h e  m a c h in e r y ,  t r a n s p o r t a t i o n  

e q u ip m e n t ,  a n d  o t h e r  d u r a b le  g o o d s  i n d u s t r i e s  s h o w e d  l i t t l e  

c h a n g e  f r o m  J a n u a r y  t o  F e b r u a r y .
O u t p u t  o f  t e x t i l e  p r o d u c t s  w a s  m a i n t a i n e d  a t  t h e  J a n u a r y  

l e v e l  a n d  p r o d u c t i o n  o f  m o s t  m a n u f a c t u r e d  f o o d  p r o d u c t s  
d e c l i n e d  l e s s  t h a n  i s  u s u a l  a t  t h i s  s e a s o n .  B u t t e r  a n d  c h e e s e  

p r o d u c t i o n  c o n t i n u e d  t o  i n c r e a s e  s e a s o n a l l y  i n  F e b r u a r y .  T h e  

v o l u m e  o f  h o g s  s l a u g h t e r e d  u n d e r  F e d e r a l  i n s p e c t i o n  d e ­
c l i n e d  6  p e r  c e n t  f r o m  t h e  e x c e p t i o n a l l y  h i g h  J a n u a r y  l e v e l ;  

a  m u c h  l a r g e r  d e c l i n e  i s  u s u a l  i n  t h i s  m o n t h .  C h e m ic a l  
p r o d u c t i o n  c o n t i n u e d  t o  d e c l i n e  a s  o u t p u t  o f  s m a l l  a r m s  
a m m u n i t io n  a n d  e x p l o s i v e s  w a s  f u r t h e r  c u r t a i l e d .

F u e l  p r o d u c t i o n  r o s e  s l i g h t l y  i n  F e b r u a r y  t o  a  l e v e l  1 0  p e r  

c e n t  a b o v e  t h e  s a m e  m o n t h  l a s t  y e a r .  O u t p u t  o f  b i t u m in o u s  

c o a l  a n d  c r u d e  p e t r o l e u m  w a s  m a i n t a i n e d  a t  a  h i g h  l e v e l ,  

a n d  a n t h r a c i t e  c o a l  p r o d u c t i o n  i n c r e a s e d  1 9  p e r  c e n t  a s  a  
r e s u l t  o f  a  s e v e n - d a y  w o r k  w e e k  i n  e f f e c t  f o r  t h e  m o n t h  o f  
F e b r u a r y .

D is trib u tio n :  T o t a l  r e t a i l  s a l e s  i n  F e b r u a r y  c o n t in u e d  a b o u t  

a s  l a r g e  a s  i n  J a n u a r y  a n d  e x c e e d e d  s o m e w h a t  t h e  v o l u m e  o f  
a  y e a r  a g o .  A t  d e p a r t m e n t  s t o r e s  s a l e s  i n  F e b r u a r y  w e r e  a b o u t  
1 0  p e r  c e n t  s m a l l e r  t h a n  l a s t  y e a r  w h e n  t h e r e  w a s  a  b u y i n g  
w a v e  i n  c l o t h i n g .  D u r i n g  t h e  f ir s t  t h r e e  w e e k s  o f  M a r c h  d e ­
p a r t m e n t  s t o r e  s a l e s  e x c e e d e d  t h e  v o l u m e  o f  a  y e a r  a g o ,  r e ­
f l e c t in g  i n  p a r t  t h e  e a r l i e r  d a t e  o f  E a s t e r  t h i s  y e a r .

F r e i g h t  c a r l o a d i n g s ,  a f t e r  a l l o w a n c e  f o r  s e a s o n a l  c h a n g e s ,

w e r e  m a in t a in e d  d u r in g  F e b r u a r y  a n d  t h e  f i r s t  t w o  w e e k s  in  
M a r c h  i n  t h e  u n u s u a l l y  l a r g e  v o l u m e  r e a c h e d  i n  D e c e m b e r  
a n d  J a n u a r y .

C om m od ity p ric e s : P r i c e s  o f  c o t t o n  a n d  l i v e s t o c k  i n ­
c r e a s e d  s o m e w h a t  f r o m  t h e  m i d d l e  o f  F e b r u a r y  t o  t h e  m id d le  

o f  M a r c h  w h i l e  m o s t  o t h e r  w h o l e s a l e  c o m m o d i t y  p r i c e s  
s h o w e d  l i t t l e  c h a n g e .

R e t a i l  f o o d  p r i c e s  d e c l i n e d  1 p e r  c e n t  f r o m  m id - J a n u a r y  to  

m id - F e b r u a r y  o w i n g  c h ie f ly  t o  s e a s o n a l  d e c r e a s e s  i n  p r i c e s  o f  

e g g s  a n d  c i t r u s  f r u i t .  R e t a i l  p r i c e s  o f  m o s t  o t h e r  g o o d s  a n d  

s e r v i c e s  a d v a n c e d  s l i g h t l y .

B ank c re d it:  D u r i n g  t h e  l a t t e r  p a r t  o f  F e b r u a r y  a n d  t h e  
f ir s t  h a l f  o f  M a r c h  t h e  a v e r a g e  l e v e l  o f  e x c e s s  r e s e r v e s  a t  a l l  

m e m b e r  b a n k s  f lu c t u a t e d  a r o u n d  o n e  b i l l i o n  d o l l a r s .  M e m ­
b e r  b a n k  r e s e r v e  r e q u ir e m e n t s  i n c r e a s e d  b y  a b o u t  4 0 0  m i l ­
l i o n  d o l l a r s  a s  t h e  r e s u l t  o f  p r i v a t e  d e p o s i t  e x p a n s i o n  w h ic h ,  

i n  t u r n ,  w a s  t h e  r e s u l t  o f  T r e a s u r y  d i s b u r s e m e n t s  f r o m  w a r  

l o a n  a c c o u n t s  w h i c h  r e q u ir e  n o  r e s e r v e s .  M o n e y  i n  c i r c u l a ­
t i o n  i n c r e a s e d  4 0 0  m i l l i o n s  a n d  t h e  g o l d  s t o c k  d e c l i n e d  b y  
1 3 0  m i l l i o n s .  F u n d s  t o  m e e t  t h e s e  d e m a n d s  w e r e  s u p p l i e d  

b y  a d d i t i o n s  t o  R e s e r v e  B a n k  s e c u r i t y  h o l d i n g s  a n d  a  t e m p o ­
r a r y  d e c l i n e  i n  T r e a s u r y  d e p o s i t s  a t  t h e  R e s e r v e  B a n k s .  I n  
t h e  f o u r  w e e k s  e n d e d  M a r c h  1 5 ,  G o v e r n m e n t  s e c u r i t y  h o l d ­
i n g s  o f  t h e  F e d e r a l  R e s e r v e  B a n k s  r o s e  b y  7 2 0  m i l l i o n  d o l ­
la r s ,  r e f l e c t in g  m a i n l y  s u b s t a n t i a l  i n c r e a s e s  i n  b i l l  h o l d i n g s  

u n d e r  r e p u r c h a s e  o p t i o n ;  n o t e  a n d  c e r t i f i c a t e  h o l d i n g s  a l s o  
i n c r e a s e d .

A t  r e p o r t in g  m e m b e r  b a n k s  i n  1 0 1  l e a d i n g  c i t i e s  G o v e r n ­
m e n t  s e c u r i t y  h o l d i n g s  d e c l i n e d  b y  5 4 0  m i l l i o n  d o l l a r s  d u r ­
i n g  t h e  f o u r  w e e k s  e n d e d  M a r c h  1 5 .  H o l d i n g s  o f  n o t e s  r o s e  
b y  1 .5  b i l l i o n  d o l l a r s  w h i l e  b o n d s  a n d  g u a r a n t e e d  o b l i g a ­
t i o n s  d e c l i n e d  a s  t h e  r e s u l t  o f  a n  e x c h a n g e  o f  m a t u r in g  a n d  

r e d e e m a b le  i s s u e s  f o r  a  n e w  1 y 2  p e r  c e n t  n o t e  i s s u e .  H o l d ­
i n g s  o f  b i l l s  a l s o  d e c l i n e d ,  r e f l e c t in g  p r i n c i p a l l y  s a l e s  to  
t h e  R e s e r v e  B a n k s .  L o a n s  t o  b r o k e r s ,  d e a l e r s ,  a n d  o t h e r s  f o r  
p u r c h a s i n g  o r  c a r r y i n g  G o v e r n m e n t  s e c u r i t i e s ,  w h i c h  h a d  i n ­
c r e a s e d  m o d e r a t e l y  d u r in g  t h e  F o u r t h  W a r  L o a n  D r i v e ,  f e l l  
b y  3 4 0  m i l l i o n  d o l l a r s  i n  t h e  f o l l o w i n g  f o u r  w e e k s .  C o m ­
m e r c i a l  l o a n s  a l s o  d e c l i n e d  s o m e w h a t .
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B ased  on D epartm ent of Com m erce e sti­
m ates. W ag es  a n d  sa la rie s  inc lude  m ilitary 
pay . M onthly figures ra ised  to annual ra te s , 

la te st show n  a re  for D ecem ber 1943.

F ed era l R eserve in dexes. G roups a re  ex­
p re ssed  in  term s of po in ts  in  the  total index. 

M onthly figu res, la te s t show n  are  for 
January  1944.
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E xcludes g u a ra n te e d  secu rities . D ata not 
availab le  p rio r to F e b ru a ry  8, 1939; certifi­
cates  first rep o rted  on  April 15, 1942. W ed­

n e sd ay  figures, la te s t show n  a re  for 
M arch 15, 1944.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




