
T h e  G e o r g i a  E c o n o m y :  

B u i l d i n g  M o m e n t u m  

F o r  a  Q u i c k e r  P a c e ?

by Emerson Atkinson

At one time, the term "jogging along" was used to describe the tempo of 
Georgia's economic activity— which in 1970 slowed further, even to 
the point of approaching a treadmill-like movement. But recently it has 
become increasingly evident that, once again, the Peach State's economy 
may be gaining momentum in nearing a full stride.

Income Expansion Moderates

The nationwide economic downturn explains much of the tarnished 
performance of personal income in 1970, but declines in the State's 
military payrolls and farm income and only a fractional increase in 
construction payrolls were other influencing factors. Most of last year's 
fluctuations in total personal income were accounted for by wages and 
salaries, which make up 70 percent of Georgia's total personal income. 
Wages and salaries in manufacturing, which make up 20 percent of total 
personal income, rose about 5 percent in the second quarter of 1970, 
then declined and leveled off for the remainder of the year. Wages and 
salaries for the trade and farm sectors also showed little growth in 1970 
but rebounded in the construction industry during the latter part of the 
year. The movement of government wages and salaries was more volatile. 
Property income and personal contributions also moved in essentially 
the same downward direction.

Because of these and other influences, per capita income grew only 4.6 
percent between 1969 and 1970, making the Georgia income level 84 percent 
of the U. S. per capita figure. Georgia's growth rate was somewhat below 
that of the nation's (5.7 percent) and was the slowest among the states 
making up the Sixth Federal Reserve District. It should be remembered, 
however, that during the 1960's Georgia's per capita personal income
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nearly doubled, compared with the national gain 
of 76 percent. In fact, the increase in per capita 
income in the Peach State for the last decade 
was the fourth-highest among the fifty states.

Employment Strengthens in Late 1970

Nonfarm employment, which faltered during most 
of 1970, regained its upward movement in 1971. A 
further encouraging sign was the recent stabilization 
in the State's seasonally adjusted unemployment 
rate. For the first four months of 1971, the seasonally 
adjusted unemployment rate held close to 4.0 
percent. This was down only slightly from the 
4.2-percent peak in December 1970, but up 
considerably from the 3.0-percent rate of early 
1970.

The nonmanufacturing job sector, which makes 
up slightly more than 70 percent of Georgia's 
total employment, showed definite improvement 
after ending its downslide in midsummer of 1970. 
On the other hand, the manufacturing job sector 
was a latecomer. It did not show signs of picking 
up until the end of 1970— a movement that 
continued into the first four months of 1971.

The somewhat uncertain economic conditions 
of three of Georgia's largest manufacturing 
employers— textiles, apparel, and transportation 
equipment— contributed to manufacturing employ
ment's sluggish performance last year. During 
1970, the average number of workers in textile 
mill products was 115.9 thousand, compared with 
119.8 thousand in 1969. In apparel, the year- 
to-year change was slight— 69.4 thousand in 1970,
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measured against 69.9 thousand in 1969. The 
largest decline among the three was in transpor
tation equipment, which fell to 46.9 thousand 
from 65.5 thousand in 1969. Much of this decline 
was in the aircraft industry. As of early 1971, 
employment in transportation equipment and 
apparel had moderate gains, though the 
improvement was short-lived in the textile industry. 
Undoubtedly, the outlook for the industries will 
take a turn for the better as the general economic 
health of the State and nation improve. As a matter 
of fact, the growth of these industries is likely to 
pick up even more when the economic problems 
unique to each are worked out.

Economic disturbances— which, in the past 
have had a more direct effect on manufacturing 
than on nonmanufacturing employment—  
will probably have less impact on the behavior 
of total employment in the future because 
of the change in employment mix. Since 1965, 
manufacturing employment as a percentage 
of total employment in the State has declined 
from 31.7 percent to 29.0 percent. Similar shifts in 
manufacturing employment have occurred in 
Georgia's major metropolitan areas. In addition, 
the importance of contract construction and other 
components of nonmanufacturing employment 
has changed noticeably since 1965.

Farm Income Swells

Georgia crop farmers ended 1970 on a relatively 
cheerful note, despite the late summer gloom 
resulting from the corn leaf blight. The principal 
crops produced in the Peach State totaled $477 
million, a 17-percent gain or $68 million above 
the 1969 crop value. Higher prices,coupled with a 
greater production of cotton, wheat, tobacco, and
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Between 1965 and 1970, the Employment Mix Shifted for the State and

Year Manufacturing

Its Major Metropolitan Areas*

Contract 
Construction Trade Services Government

1965 31.7 5.7
GEORGIA

21.9 11.4 17.6
1970 29.0 5.1 22.1 12.0 19.5

1965 24.5 7.7
ALBANY

23.1 10.1 24.4
1970 22.6 8.6 24.7 9.2 24.7

1965 22.6 6.1
ATLANTA

27.1 13.9 14.0
1970 18.3 5.5 28.5 14.9 16.0

1965 37.5 9.2
AUGUSTA

16.9 9.3 19.7
1970 32.7 6.8 18.2 11.2 23.3

1965 29.8 6.8
COLUMBUS

22.6 10.2 21.2
1970 27.0 6.1 20.3 12.8 23.2

1965 20.9 5.2
MACON

19.6 9.8 34.8
1970 18.0 4.7 20.2 11.9 35.6

1965 26.8 5.8
SAVANNAH

22.6 12.8 15.9
1970 23.2 6.8 22.5 14.0 16.8

‘Components expressed as a percentage of nonagricultural employment

peanuts, more than offset the lower production of 
corn, oats, peaches, and pecans. In terms of value of 
production, peanuts were first, with $145 million; 
tobacco was second, with $102 million; and corn 
was third, with $71 million. On the other hand, 
livestock and poultry producers found their cash 
receipts to be slightly less than in 1969, since lower 
prices were received for broilers, chickens, and 
eggs. But large gains in cash receipts were noted 
for hogs, dairy products, turkeys, and cattle and 
calves.

For the most part, the outlook for the 
agricultural sector of the Peach State is good, 
although the production of some main crops may

not be up to par. Less cotton and corn were 
planted this year, and peach production is 
expected to be slightly below the level of output 
for 1970, but down less than in the period between
1969 and 1970. Moreover, less cotton and corn have 
been planted in 1971 than in the previous year.

Construction Activity Builds Momentum

As of early 1971, construction activity was moving 
upward, and it is generally expected to continue 
to rise during the remainder of the year. If so,
1971 will be a better year than 1970. Though 
residential contracts awarded did show a 28.4-
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percent cumulative gain over 1969 levels, all other 
contracts awarded declined 28.3 percent. This 
decline, however, is misleading because a large 
electric power contract late in 1969 unduly 
influenced the 1969 total. The residential sector's 
leadership in 1970 and continued strong 
performance in 1971 partly reflect the greater 
availability of credit.

Credit Becomes More Readily Available

Banks and other financial institutions went into 
1970 still feeling the carryover effects of the 
tight money situation that prevailed in 1969. 
Monetary and credit conditions began improving 
as monetary policy become less stringent— which 
included a suspension in June of the ceiling rates 
on short-maturity, large-denomination certificates 
of deposit, an increase in the maximum interest 
rates banks could pay on time deposits, and a cut 
from 6 percent to 5 percent in the reserve 
requirement for bank time deposits in excess of 
$5 million.

Total deposits continued to expand during 
early 1971, a movement that began in the second 
half of 1970. The inflow of time deposits has

been especially strong for several reasons: The 
allowable interest rates that member banks could 
pay on time deposits were raised in early 1970; 
the minimum denominations of Treasury bills that 
could be purchased was increased from $1,000 to 
$10,000 (thus discouraging the small investor 
from purchasing the bills); interest rates on other 
marketable securities declined (thus making time 
deposits more attractive to savers); and, in response 
to economic uncertainty, there was a widespread 
increase in the consumer's inclination to save. 
Along with banks, savings and loan associations 
experienced a substantial inflow of time deposits. 
This development began in April 1970, the month 
following the denomination change in Treasury 
bills and continued into 1971. Additionally, 
total loans made at banks that are members of 
the Federal Reserve System picked up in 1971, 
following sluggish performance during much 
of 1970.

In summary, 1970 was a year of economic 
slowdown. But unlike 1969, signs appeared that 
an economic upturn was in the making. And, 
judging from Georgia's economic performance 
in the early stages of 1971, the Peach State's 
economy is moving toward a full stride. ■

B a n k  

A n n o u n c e m e n t s

M A Y  3, 1971
FIRST NATIONAL CITY BANK (Interamerica)
Miami, Florida

O pened  for business.

M A Y  14, 1971
CITY BANK OF LAUDERHILL
Lauderhill, Florida
O pened  for business as a nonmember. Officers: 
Daniel K. Gill, chairman; James J. Hunter, presi
dent; Emerson Allsworth, vice president; and Lloyd

A. Stryker, cashier. Capital, $600,000; surplus and 
other capital funds, $470,000.

M A Y  26, 1971 

BOULEVARD BANK
Key West, Florida

O pened  for business as a nonmember. Officers: 
J. L. Lester, Jr., M .D., chairman; John M . Koenig, 
president; and Jean E. Collins, cashier. Capital, 
$300,000; surplus and other capital funds, $300,000.

M A Y  29, 1971
BANK OF GERALDINE
Geraldine, Alabama
O pened  for business as a par-remitting nonm em 
ber. Officers: Vance Parris, chairman; W illiam  F. 
Coker, president and cashier; Coo lidge  Isbell and
C. C. Lowrey, vice presidents; and Autry Bailey, 
secretary. Capital, $150,000; surplus and other 
capital funds, $150,000.
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