
A Good Year For Agriculture
The rapid pace of economic activity in 1968 has 
left its mark on the agricultural sector. Personal 
incomes advanced during the year, allowing con
sumers to maintain high levels of consumption 
on most items—including food. This strong de
mand has aided District farmers, pushing the 
index of prices received for both livestock and 
crops well above 1967 levels.

Livestock

The major strength in livestock prices came when 
egg prices advanced sharply in the second and 
third quarters. This recovery occurred even 
though total District egg production through 
November was fractionally above the previous 
year’s output. Higher prices for red meats en
couraged some consumers to purchase more 
poultry, strengthening broiler prices throughout 
the first half of the year. Despite seasonal declines 
since July and the continued high-level output, 
prices have remained above those of 1967.

Both nationally and in the District, beef and 
pork production expanded cyclically in 1968. But 
per capita consumption also increased, causing 
higher prices than were expected. Hog prices 
averaged below 1967 levels, particularly in the 
first quarter. However, prices remained high rela
tive to historical standards, peaking at $21 per 
pound at North Georgia markets in July.

District dairy producers have also experienced 
a relatively good year. Milk production declined 
slightly in 1968 and prices advanced. Milk pro
ducers in Federal order markets received price 
increases for manufacturers grade milk in April. 
These higher prices pushed dollar sales from 
dairy products above year-earlier levels.

Crops

In the crop sector, prices were generally good, 
but it was a frustrating production year for many 
farmers, particularly in Georgia. Dry weather 
late in the growing season significantly cut yields 
of most major crops. Cotton yields dropped to

only 322 pounds per acre, 76 pounds below 1967’s 
poor crop and the lowest level for any major cot
ton producing state. Since planted cotton acre
ages advanced nearly 50 percent in response to 
modifications of the cotton acreage control pro
gram, Georgia’s total output was up 16 percent.

Elsewhere, District cotton farmers expanded 
acreages 36 percent, and generally better yields 
pushed output up nearly 50 percent. Despite this 
sharp gain, prices advanced. Projected U. S. 
domestic cotton consumption and exports of 12 
million bales during the 1968-69 marketing year 
exceeded 1968’s production by over one million 
bales. Hence, relatively small carryover stocks will 
be depleted further. Estimates of cash receipts 
from cotton sales exceed earlier levels; however, 
the contribution of government payments from 
the cotton program declined significantly.

Incomes to rice farmers were also significantly 
higher in 1968. Because of very strong export 
demands for rice, acreage allotments were ex
panded by 20 percent, and farmers responded 
by increasing plantings by that amount. Price 
support levels remained unchanged and yields 
were increased slightly.

Florida citrus producers also had a banner 
year in 1968. Lower production and strong con
sumer demand during the 1967-68 season caused 
very high prices and pushed total cash receipts 
to record levels. Peanut, sugarcane, and tobacco 
output dropped in 1968. The declines are attri-
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Changes in District production of farm com
modities showed mixed trends.*

Percent Change, 1968 from 1967 
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* Livestock changes are for the first 10 months of 1967 and 1968.
Crop changes are based on the U. S. D. A. December 1,1968, estimates.

buted to reduced acreages of sugarcane and 
tobacco, while lower yields cut peanut output. 
Total receipts from these crops were down.

Soybean acreages were expanded further, but 
yields in all District states except Louisiana and 
Mississippi declined—the first decline in total 
output since 1962. Even though support prices 
remained unchanged at $2.50 per bushel, prices 
averaged the lowest since 1963. Many farmers 
sold their crops at lower prices because they 
lacked the necessary storage facilities to place 
beans under loan. In addition, production in re
cent years has exceeded domestic utilization plus 
exports. Total utilization will increase in the 
coming year, but carryover stocks by September 
1969 are expected to reach approximately 300 
million bushels—a 4-month supply.

District com acreages were cut by 8 percent. 
Output is estimated at only 150 million bushels 
—32 percent below last year—and the acreage 
yield, 39 bushels per acre, is down 14 bushels 
from 1967. Since most of the com produced by 
District farmers is fed to the producers’ own 
livestock, it does not enter normal commercial 
marketing channels. However, corn that is sold 
will command lower prices, since national sup
plies of feed grains are quite large.

Farm Income

Through October, total cash receipts from farm 
marketings were nearly 8 percent above last 
year’s record level. By October, Florida farmers 
had already sold over $1 billion in farm com
modities and Georgia producers, despite the dis
appointing crop year, may also record their third

Dollar sales by farmers in the six District states 
were well above the same period a year ago.

Billion $

consecutive $ 1-billion year. Government pay
ments were lower in 1968, primarily because 
cotton program payments were cut significantly.

Total cash incomes received by all District 
farmers in 1968 will be greater than a year 
earlier. Even though production costs have risen, 
total net farm income advanced in 1968, and the 
gain may equal or exceed the 5.5-percent gain 
estimated for all U. S. farmers. In addition, the 
net income per farm will show even greater ad
vances, since the number of farm operators has 
declined. Florida producers will probably record 
the largest gain in per farm net incomes, while 
Georgia and Tennessee farmers may not match 
their last year’s net income levels.

Reports of few delinquencies and unplanned 
renewals on farm loans mirror the relatively 
strong financial position of most farm borrowers. 
The availability of farm credit was fairly good 
in 1968. Total deposits at nonreserve city mem
ber banks and all nonmember banks were nearly 
8 percent greater on June 30, 1968, than on the 
same date a year ago. Total farm loans outstand
ing rose 12 percent during the same period. Some 
tightening occurred at nonmember banks because 
total deposits grew much less rapidly than loans. 
However, the increase in loan-to-deposit ratios 
indicated that these banks were able to accommo
date the stronger loan demand. Interest rates on 
farm loans advanced slightly.

R o b e r t  E. S w e e n e y
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