
L o u is ia n a :  S o m e  P u z z l i n g  
E c o n o m i c  T r e n d s

In our last report on Louisiana’s economy,1 major 
indicators were outpacing trends in the U. S. 
economy, which was going through a period of 
readjustment. Since mid-1967, however, Louisi
ana’s economy has advanced somewhat erratic
ally, despite the boom in the national economy. 
Thus, the Pelican state once again has tended 
to follow its own particular economic path.

Pieces of the Puzzle

Nonagricultural employment, one of the more 
important measures of economic activity, typifies 
the current state of economic affairs in Louisiana. 
Following a strong uptrend, this indicator (after 
adjustment for seasonal movements) decelerated 
in the last half of 1967, and since early this year, 
has shown no definite trend.

The lethargic behavior of employment appears 
to have pervaded most sectors of activity. For 
instance, manufacturing jobs inched up very 
modestly, following healthy gains in early 1967. 
Employment in most individual manufacturing 
industries stood fast or declined in the first three 
quarters of 1968. Only food and kindred products, 
chemicals, transportation equipment, and ma
chinery industries achieved significant employ
ment gains. The strength in the food and kindred

1 “Louisiana: An Independent Economic Path?” 
Monthly Review, September 1967, pp. 123-25.

products industries is rather surprising in view 
of the longer-run shrinkage of these industries’ 
share of Louisiana’s total employment. The 
growth of chemicals, of course, reflects the up
surge in petrochemicals, so closely linked to the 
rapid growth of petroleum extraction in the state. 
Shipbuilding boosted the transportation indus
try’s employment level and apparently helped 
to offset the dropoff in rocket assembly activity 
at the Michoud space facility in New Orleans. 
This facility, which employed about 8,500 per
sons in mid-1967, currently has approximately 
6,300 persons on its payroll.

The inertia of employment this year has been 
even more pronounced in nonmanufacturing ac
tivity than in manufacturing. A leveling off of 
construction activity, which experienced a large 
boom during 1965 and 1966, had a major impact 
on this category of employment. Labor problems 
have plagued this industry in Louisiana in the 
past year.

Service industries, an even larger source of 
jobs than construction, also revealed some soft
ness.

On the other hand, the high level of port ac
tivity in New Orleans, particularly in imports, 
served to offset some difficulties the port has 
been experiencing, thereby achieving some small 
gains for the transportation and public utilities 
sector. The governmental sector, especially state
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and local government, made the best showing in 
job growth, thereby continuing a long-term trend. 
Most other areas experienced only minor changes.

Wages and salaries in most sectors made mod
erate gains despite relatively small increases in 
employment in many of these sectors. Still, the 
rate of increase in eamings was slowed by the 
lackadaisical job growth. Weakness in the growth 
of total wages and salaries in construction re
flected the sag in this industry’s employment.

Financial Trends
Financial trends confirm a milder pace of eco
nomic activity in the state. Since mid-1967, bank 
loans of Sixth District member banks expanded 
at a reduced pace until a short spurt began this 
summer. In addition, bank debits in recent 
months failed to rise, although the growth trend 
of member bank deposits remained unchanged. 
Nevertheless, an examination of bank loans and 
deposits in different trade and banking areas sug
gests that the trend in economic activity varied 
appreciably.

Bank loans in the New Orleans area have 
fluctuated considerably since mid-1967 without 
indicating any definite trend. The listless per
formance of total bank loans in the Sixth District 
portion of Louisiana is owed to New Orleans’s

very large share of total loans. Bank loans in the 
Lafayette-Iberia-Houma area also moved errati
cally, especially in 1968. Loans continued ex-
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panding in the Baton Rouge and Alexandria- 
Lake Charles areas, suggesting a brisker pace of 
economic activity in those areas.

The relative growth of bank deposits among 
the different areas paralleled somewhat the be
havior of bank loans. Again, the deceleration of 
deposit growth in New Orleans, until late sum
mer, slowed down the deposit growth for all 
Louisiana District member banks in 1968. De
posit expansion in the Lafayette-Iberia-Houma

area performed better than loan growth. The 
Baton Rouge and Alexandria-Lake Charles areas 
were pacesetters in deposits as well as in loans.

Future Prospects

Some of the current spottiness in Louisiana’s 
economy could well continue, although, on bal
ance, prospects are reasonably good for an up
ward thrust. Uncertainty about the space pro
gram and the winding up of some current con
tracts pose problems for the NASA Michoud 
facility. Nevertheless, the boom in shipbuilding 
in New Orleans may help offset possible declines 
at Michoud.

According to cumulated newspaper reports, 
announced investment in new plants and equip
ment for the first three quarters of 1968 has al
ready exceeded the banner year of 1967. This 
should provide a boon to construction, one of the 
major lagging areas at present. Since a sub
stantial portion of these investments will take 
place in the high-wage paper and chemical in
dustries, wages and salaries should also receive 
a boost. Employment should also gain, but at a 
less rapid rate than wages and salaries partly 
because of the large capital intensity of these 
industries.

J o h n  E. L e i m o n e

Banking indicators have shown a milder pace 
since mid-1967.
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This is one of a series of articles in which economic developments in each of the Sixth District states 
are discussed.

B a n k  A n n o u n c e m e n t s
Bank of Millen, Millen, Georgia, a nonmember bank, 
began to remit at par on November 5 for checks drawn 
on it when received from the Federal Reserve Bank.

Citizens Bank, Gainesboro, Tennessee, a newly orga
nized nonmember bank, opened on November 23 and 
began to remit at par. Ward Draper is president; Joe 
Law, executive vice president and cashier; Earl Spivey 
and Virgil Halfacre, vice presidents. Capital is $160,- 
000; surplus and other capital funds, $160,000.

On November 25, First National Bank of Ocean 
Springs, Ocean Springs, Mississippi, a new member 
bank, opened for business and began to remit at par. 
Officers are W. Earl Jones, Jr., president; George L. 
Balsly, vice president and cashier. Capital is $200,000; 
surplus and other capital funds $300,000.

R E V IS E D  P U B L IC A T IO N S

A  R eview  of Florida’s Econom y, 
1959-68. 

Revised N ovem ber 1968. 

A R eview  of Tennessee’s Econom y, 
1960-68. 

R evised O ctober 1968. 

Now available upon request to  th e  R e 
search D epartm en t, Federal Reserve 
B ank  of A tlan ta , A tlan ta , Georgia 
30303.
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