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Pictures come in different sizes, shapes, and col
ors. Pictures of economic conditions come in 
different degrees, directions, and frequencies. 
Tennessee has painted a bright economic picture 
for most of this decade. Although the picture 
dulled somewhat in 1967, it has taken on a 
slightly brighter hue this year.

Income is probably one of the more glowing 
features of Tennessee’s economy. In terms of 
personal income, the state has increased at a 
seasonally adjusted annual rate of 23.3 percent 
from the end of 1967 through June, according to 
Bank estimates. The total gain for 1967 was 5.6 
percent. The largest advances this year occurred 
in the first two months and were associated with 
more than seasonal changes in many sectors.

The picture appears slightly different from the 
standpoint of employment. The seasonally ad
justed annual rate of increase in total nonfarm 
jobs differed little from full year 1967. But a 
comparison of the first six months of 1968 with 
the same timespan of 1967 reveals wide variations 
in employment changes from industry to indus
try and area to area.

Overall, manufacturing jobs have improved in 
both the durable and nondurable areas. All of the 
major durable goods industries are faring better 
this year than during the comparable period last 
year except the combination of precision instru
ments and ordnance. Employers in furniture and

fixtures and fabricated metals have added work
ers, thus making up for last year’s losses. Jobs in 
the electrical machinery industry declined less, 
percentagewise.

Totals for nondurables showed an increase this 
year, compared with a decrease for last year. A 
look at some of the subsectors reveals less job 
gains in food products but an increase in ap
parel jobs, compared with no change for the first 
six months of 1967. Employment in textile mills 
is advancing after suffering a loss last year, and 
chemicals are decreasing less.

The three largest state employers—govern
ment, retail trade, and services—are in non
manufacturing. Both government and services 
have increased less than during the same 1967 
period. Jobs in retail trade have declined more.

Of the Standard Metropolitan Statistical Areas 
(SMSA’s) in Tennessee, Knoxville, Memphis, 
and Nashville have shared gains in nonagricul
tural employment during the first half of 1968. 
Chattanooga is the only SMSA exhibiting a de
cline, but it is less than that of the same period 
last year. In Chattanooga government and pri
mary metals have played large roles in the drop, 
while construction has increased substantially. 
The construction sector has displayed significant 
strength in the state as a whole.

Agriculture, on the other hand, has been a 
little less rosy. Total farm cash receipts (un
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adjusted for seasonal changes) from the end of 
1967 through May 1968 were down slightly from 
the corresponding period last year. The break
down of total farm cash receipts shows receipts 
for crops down and livestock up.

The gain in livestock can be attributed mainly 
to price increases. The prices for milk, eggs, 
broilers, cattle, and calves have remained at, or 
above, last year’s levels, while the price of hogs 
has declined. The decrease in crops can also be 
explained by prices. Compared with the first 
half of last year, the prices of cottonseed, com, 
and soybeans were down. The price for cotton 
was lower than during the last few months of 
1967 when it was above normal.

The picture in banking is also quite mixed. 
The banking situation varies with location and 
depends on whether or not one looks at season
ally adjusted figures. In the District portion of 
Tennessee seasonally adjusted loans at member 
banks are up considerably this year, whereas 
growth in deposits has been slightly less.

Comparing each trade and banking area 
(T&BA) within the District portion of the state 
during the first seven months of this year with 
the same period last year shows a different and 
very mixed picture. In the Chattanooga Trade 
and Banking Area, demand deposits (other than 
bank) have increased more this year and time 
deposits have increased less, while loans have 
increased more. In Knoxville (T&BA) demand 
deposits have increased, time deposits have 
gained less, and loans have remained the same. 
In Nashville (T&BA) demand deposits have 
dropped, time deposits have advanced less, and
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IN EMPLOYMENT
Percentage Change

Dec. 1966- 
Dec. 1967

Annual Rate 
Through June  1968

Farm
Nonfarm
M anufacturing
Nonm anufacturing
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1.5
1.4
1.5

-2 5 .4
1.4
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0

IN INCOME
Percentage Change

Dec. 1966- 
Dec. 1967

Annual Rate 
Through May 1968

Personal Income 5.6 23.3

IN BANKING
Percentage Change

Dec. 1966- 
Dec. 1967

Annual Rate 
Through July 1968

M ember Bank Loans* 
Member Bank Deposits*

7.3
8.2

18.3
7.7

*For Sixth District area only. Other figures are  for en tire  state. 
Seasonally adjusted  data.
Sources: Tennessee Departm ent of Employment and Federal 

Reserve Bank of Atlanta.

loans have risen more. In Tri-Cities (T&BA) 
demand deposits and loans have decreased less, 
but time deposits have increased more. Thus, the 
banking picture is abstract, as is that of the 
state’s economy. Whether the abstract will re
main depends heavily on national developments.

C. W i l l i a m  S c h l e i c h e r , Jr.

This is one of a series of articles in which economic developments in each of the Sixth District states are discussed.

B a n k  A n n o u n c e m e n t s

The State Bank of Arlington, Jacksonville, Florida, a 
newly organized nonmember bank, opened on August 
9 and began to remit at par for checks drawn on it 
when received from the Federal Reserve Bank. Officers 
are R. H. Norton, president; W. H. Doeschler, vice 
president; and Mrs. Laverne A. Thomas, cashier. 
Capital is $250,000; surplus and other capital funds, 
$150,000.

The First Bank of Deltona, Deltona, Florida, opened on 
August 15 as a newly organized nonmember bank and

began to remit at par. Officers are Charles S. John
son, president; Neil E. Bahr, vice president; and 
Dewey Kern, cashier. Capital is $280,000; surplus and 
other capital funds, $120,000.

The Bank of Griffin, Griffin, Georgia, also a newly 
organized nonmember bank, opened on August 25 and 
began to remit at par. J. L. Savage is president, and 
A. M. Stewart, cashier. Capital is $250,000; surplus 
and other capital funds, $250,000.
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