
L o u i s i a n a :  A n  I n d e p e n d e n t  

E c o n o m i c  P a t h ?

The economic performance of an area such as 
Louisiana reflects the interaction between eco
nomic factors peculiar to itself and trends in the 
U. S. economy. In a highly integrated national 
economy, overall changes often dominate economic 
activity in individual areas. However, a particular 
economic structure, climate, strikes, etc., may im
part to a certain area an individualistic economic 
pattern. During the last year and a half, Louisi
ana’s economy has asserted its individualism by 
differing in timing and pace from the national 
patterns of change.

Louisiana vs. the Nation
Although expansion continued at a high level in 
both Louisiana and the United States during

Personal Income Indices 
Louisiana and United States

1966, Louisiana’s economy followed its own dis
tinctive path. Personal income, an important 
indicator of economic growth, readily charac
terizes the state’s behavior. During late 1966 and 
early 1967 personal income growth in Louisiana 
accelerated, while the national economy began 
experiencing some serious readjustments. Growth 
in Louisiana’s personal income topped the average 
U. S. rate both in calendar 1966 and for the first 
six months of 1967.

Individual sectors have reflected patterns of 
growth very similar to that of personal income. 
Growth in manufacturing employment paralleled 
the uptrend in its national counterpart during 
most of 1966, but shot ahead at the turn of the 
year when U. S. manufacturing employment be
gan to slacken. The advance in Louisiana’s manu
facturing employment in the first half of 1967 
came from major industries, such as lumber and 
furniture, transportation equipment, fabricated 
metals, chemical and allied products, and paper 
and related products. In contrast, for the country 
as a whole, employment in many manufacturing 
industries leveled off or declined. Nevertheless, 
by spring the number of jobs in this sector began 
to taper off, although remaining well above the 
national level.

The buoyancy of manufacturing throughout the 
period overshadowed the decline of about 2,500 
jobs at the Michoud facility in New Orleans 
which assembles Saturn booster rockets. This
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facility, which at one time employed about 12,000 
persons, has had a considerable impact on Louisi
ana’s economy since its beginning in the early 
sixties. About 8,500 people work at the complex 
currently.

Manufacturing payrolls generally confirm the 
picture depicted by employment. Payrolls surged 
upward during most of 1966, although dipping 
somewhat in November and December under the 
influence of work stoppages and a short season 
in the sugar refining industry. But, similar to 
employment, payrolls advanced in early 1967 and 
for the first half of the year displayed a healthy 
gain, while little change occurred in the nation.

Nonmanufacturing employment in Louisiana 
(excluding agriculture) also outpaced national 
growth in 1966, but it failed to do as well in 
the first half of 1967. The number of manufac
turing workers in the U. S. maintained a rather 
steady expansion.

Construction, engaging about 10 percent of the 
nonmanufacturing workers in the Pelican state, 
climbed vigorously in 1966, despite a nationwide 
sag. The national problems of this industry gained 
notoriety last year. However, because construc
tion had reached such boom levels by the turn of 
the year, it had little room for further expansion, 
especially during late spring when a seasonal 
rise usually occurs. Consequently, the prosperity 
of this sector, rather than any weakness in de
mand for construction services, appears to ac
count for the leveling off of construction employ
ment for the first half of 1967. In early summer 
considerable labor difficulties constituted a sig
nificant drag on this industry.

Longer-Run Trends 
Although local factors may have determined the 
direction and pace of activity, Louisiana’s econ
omy has not altogether escaped the impact of 
national trends. Thus, most major sectors reflect 
to some extent the impact of the general sluggish
ness characterizing economic activity throughout 
the country during the first half of this year. As 
seen in the table, even manufacturing and non
manufacturing employment, although indepen
dent from their national counterparts, still reveal 
some easing in their expansion rates.

Financial activity parallels the moderated 
growth evident in productive sectors of Louisi
ana’s economy. A slower increase in bank loans 
suggests that individuals and businesses may not 
be buying and investing as strongly as in 1966, 
confirming the view that a more moderate pace of 
business activity has prevailed.

A closer examination of Standard Metropoli
tan Statistical Areas (SMSA’s), however, re
veals that considerable diversity exists in the 
level of economic activity within Louisiana, at 
least as represented by bank debits. For instance, 
while the Baton Rouge area had a debit growth 
of 17.5 percent and the Lake Charles area a 
growth of 36.3 percent during 1966, debits in the 
New Orleans SMS A fell by 6.1 percent. In con
trast, for the first seven months of 1967 debits in 
Baton Rouge declined moderately, while the New 
Orleans and Lake Charles areas showed minor 
increases. Debits in the Lafayette area inched up 
slightly in 1966, but revealed a 16.5-percent in
crease in the later period.

Manufacturing Employment
Louisiana and United States

1966 1967

Nonmanufacturing Employment 
Louisiana and United States

1966 1967

Percent Changes in Selected Louisiana Indicators
Dec. 1965- 
Dec. 1966

Dec. 1966- 
Ju ly 1967

(Annual Rate)

M anu factu rin g  Em p loym ent +  5.5 +  3.8

N on m an ufactu rin g  Em p loym ent +  5.5 +  0.9

M em ber Bank  Loan s* +  9.1 +  4.6

* ln c lu d e s  on ly  those  Lou is iana  bank s w ith in  the S ixth  Federal 
Reserve District.
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Future Outlook 
Recent unofficial figures indicate no slackening in 
the dollar volume of new and expanded plant an
nouncements in Louisiana through the first half 
of 1967. If this trend continues for the rest of the 
year, 1967 may equal the high levels of 1966 and
1965. Well over half the value of new investments 
announced since the end of 1965 was to flow into 
the petroleum refining and closely related chemi
cal industries, with another substantial portion

going into the manufacture of paper and paper 
products. Thus, natural resources, particularly 
the oil and timber resources upon which these 
industries are based, continue their dominant role 
in sparking Louisiana’s economic growth.

A sustained high level of investment suggests 
that Louisiana’s short-run economic prospects 
remain bright, despite a more modest advance in 
the first half of 1967.

J ohn E. Leimone

B a n k  A n n o u n c e m e n t s

On August 1, four nonmember banks began to remit at 
par for checks drawn on them when received from the 
Federal Reserve Bank. They are the Farmers and Mer
chants Bank, Ariton, Alabama; Bank of Madison, Madi
son, Georgia; Bank of Jackson, Jackson, Louisiana; and 
Bank of Lobelville, LobelviIle, Tennessee.

The First Farmers Bank, Athens, Tennessee, a non
member bank, and its branch at Englewood, Tennessee, 
began to remit at par on August 4.

The Town Creek Branch of the Bank of Moulton, 
Town Creek, Alabama, opened on August 21 as a non
member bank and began to remit at par.
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