
Gains in Industry Continue...

District nonfarm jobs continued their uptrend 
through 1966, but the growth was not even 
among industries and regions or among various 
months.

As in 1965, manufacturing jobs expanded more 
rapidly than less cyclical nonmanufacturing jobs. 
Comparisons based upon preliminary data for 
1966 show manufacturing jobs up about 6 per
cent and nonmanufacturing jobs up 5 percent. 
Within manufacturing the best gains were posted 
by transportation equipment, fabricated metals, 
and apparel. The gains ranged from about 3 per
cent for the food industry to 12 percent for 
transportation equipment. Generally, the more 
cyclical durable goods industries’ growth out
paced that of nondurables.

The District led the nation in manufacturing 
job gains, even though a smaller percentage of 
her total jobs are in fast-growing industries. She 
accomplished this by showing larger gains than 
the nation in eight of her nine major manufactur
ing industries. Nonmanufacturing employment, on 
the other hand, grew at a slower than national 
rate chiefly because of its slower growth in gov
ernment and trade jobs.

Within the District, Tennessee posted the 
largest nonfarm job gains, and Louisiana placed 
second. Tennessee’s growth comes from having 
a larger percentage of jobs in manufacturing and 
generally a faster growth in corresponding indus
tries than other District states. Louisiana led 
District states in nonmanufacturing job growth,

primarily occurring in the cyclical construction 
and mining industries High civilian and military 
demands for oil have led to a large gain in 
petroleum production.

Manufacturing payrolls advanced slightly 
faster in 1966 than in 1965, as larger wage in
creases more than offset the smaller gain in total 
hours worked. Average hourly earnings increased 
over 4 percent in 1966 from the previous year. 
Since changes in hourly earnings and the work
week were similar among District states, changes 
in manufacturing payrolls and jobs were closely 
related.

The District accompanied the nation in a 
slower pace during the second half of the year.
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From December 1965 to June 1966, nonfarm jobs 
grew at a 5.7-percent annual rate in the U.S. and 
at 5.5 percent in the District. The annual rates 
from June to November were 2.7 percent for the 
U.S. and the six states. Only Florida grew at a 
faster rate. Both manufacturing and nonmanu
facturing employment shared the slower growth 
of this period. The largest changes between the 
two periods were for fabricated metals, with a 
17-percent annual growth rate in the first half 
and a 2-percent decline in the second half, and 
state and local government, with a 9-percent rate 
in first half and a 2-percent annual rate of decline 
in the second half.

The District’s growth, like the nation’s, was 
hampered during 1966 by capacity limitations of 
both labor and capital. At the beginning of the 
year, the unemployment rate stood at 3.3 percent 
of the labor force, considerably below the 4.0- 
percent rate considered by many as full employ
ment. The rate for workers with enough experi
ence to qualify for unemployment insurance cov
erage was only 2.0 percent. Not only was the 
District fully employed according to unemploy
ment rates, but she sustained an average work
week of 41.7 hours.

Because of the close correlation between the 
national unemployment rate and unused capital 
equipment and near capacity operations reported 
by many area manufacturers, District capacity 
utilization apparently continued at high rates in 
1966. It appears doubtful the District’s capacity 
utilization is below the U.S. rate of 91 percent. 
(Ninety percent is considered the preferred rate.) 
Capital spending plans indicate District manu
facturers’ high utilization of facilities.

Recently released surveys of capital spend
ing plans of U.S. manufacturing firms for 1967 
point to a significant slowdown in the rate of 
gain from the 1966 level. This pattern is con
firmed in the District by a compilation of pro
posed new and expanded plants. In 1965 these 
announcements grew in dollar volume by more 
than 40 percent from the previous year, while in 
1966 announcements advanced only 3 percent 
above 1965’s rate. Since there is a considerable lag 
between the announcement and expenditures of 
funds, capital spending surveys support the an
nouncements’ tabulation. In 1966 textile and 
transportation equipment industries registered 
large percentage gains in announcements. Tex
tile investment reflected its improved outlook and 
modernization of the last few years. Transporta
tion equipment gains, primarily in aircraft, 
stemmed from military and commercial demands. 
Capital intensive paper and chemical industries

Department of Defense Prime Contracts 
and Payrolls

Sixth District States

District s ta tes  obtained an increasing number of Department 
of D efense prime contracts and payrolls in 1966.

again led in dollar volume announcements. Paper 
and chemical plant announcements were par
ticularly large in Alabama and Louisiana, re
spectively.

Defense activities made a significant impact 
on the region’s economy during 1966 because of 
the relatively greater importance of defense 
spending in this area than the nation. Moreover, 
the District increased its share of defense 
spending. The area’s prime defense contracts dou
bled in the first nine months of 1966 over the 
corresponding 1965 period, while the national in
crease was 50 percent. Nearly two-thirds of the 
region’s dollar increase occurred in Georgia, 
where defense contracts skyrocketed from $314 
million to $1,298 million. This increase reflects 
demands of the Viet Nam War and the develop
ment of the C-5A giant cargo plane by Lockheed 
Company. Total contracts, which will be spread 
over a number of years for the development and 
production of this plane, will approximate $5 
billion.

Between July 1, 1965, and July 1, 1966, per
sonnel on Department of Defense payrolls in 
District states increased from 373,000 to 423,000, 
and their payrolls advanced 8 percent. The per
centage increase in personnel and payrolls was 
greater in the District than in the nation. In 
Georgia, Department of Defense payrolls reached 
a level of 150,000—a number over 40 percent 
greater than that employed by any Georgia man
ufacturing industry. Because of the lead time 
between the letting of a contract and actual pro
duction and the projection of additional increases 
in national defense spending in 1967, the outlook 
for continued support from defense to the Dis
trict’s economy appears good.
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