
Mississippi Pauses to Enjoy Its Gains
Mississippi’s economy is sporting a new and more expen
sive coat this year, purchased with its steadily rising in
come. More than likely, the coat will not be outgrown 
this year, for growth is not quite so vigorous as last year.

The state’s economy is moving upward (ask any 
Mississippian), but it is not traveling quite so fast as last 
year. Evidence of this slowing can be seen in personal 
income figures computed by this Bank for the first eight 
months of 1966. Mississippi’s growth rate of personal 
income for this period last year led national and District 
averages. This year it fell below the District average, and 
the gap between it and the national rate has narrowed. Al
though income growth in the nation topped 1965 gains, 
Mississippi’s growth fell behind last year’s pace.

A difference between the growth rates of income in 
Mississippi and the nation is not unusual. As was shown 
in a recent Review article (September 1966, page 70) 
personal income in Mississippi moves less closely with 
national income than does that of any other District state.

Because of the unusual importance of agriculture in the 
Magnolia state— a factor which often explains fluctuations 
in Mississippi’s growth rate— one may be inclined to at
tribute any straying from the national path to agriculture.

Through this summer, agriculture enjoyed healthy gains 
in the state, largely because of high prices for livestock 
and livestock products. True, livestock prices fell a bit in 
the fall, and crop receipts, which cluster late in the year, 
are being dampened noticeably by low cotton prices and 
reduced acreages. But the slowdown came after aggregate 
income growth began decreasing. Thus, we must look 
beyond agriculture to discover the reason for this year’s 
slackening.

The Role of Manufacturing
While you can’t say that as manufacturing goes, so goes 
Mississippi, you may rest assured that this dynamic sector 
will determine to a large extent where the state goes. An 
infant a decade ago, today manufacturing is the state’s 
largest income producer outside government.

In 1955, a “good” year for agriculture, manufacturing 
income was less than that of agriculture. Two years later, 
as agriculture slumped, manufacturing outstripped its 
rural rival. Manufacturing has remained larger ever since, 
significantly outweighing agriculture even in boom farm 
years. Nearly 21 percent of the total civilian labor force 
is employed in manufacturing industries. In 1965, they 
accounted for about 17 percent of Mississippi’s personal 
income, and this, of course, is only part of their influence.

A basic sector of the economy, like manufacturing, is 
important not only for its size but for its ability to in
crease the size of itself and other sectors. It is able to do 
this because manufacturing fuels the economy just as the 
public utility’s generators fuel other industries. Manufac
turing spawns a host of other types of employment.

Slowing Centered in Heavy Industry
A slowing in manufacturing accounted for nonagricultural 
wage and salary employment growth’s falling from 1965’s 
31,700 ten-month gain to 26,000 this year. Growth of 
weekly earnings in manufacturing also leveled off. Sectors 
outside manufacturing which are growing less rapidly than 
in 1965 are fairly well balanced by those growing more 
rapidly, like transportation, communication, and public 
utilities.

The reduced pace in manufacturing has been centered 
in durable goods (heavy industry). The overall dampen
ing of nonagricultural employment growth is entirely 
accounted for by the slower pace in durable goods manu
facturing. In contrast to durables, nondurables have bet
tered last year’s record, offsetting part of the shortfall in 
durables.

The lag in durable goods was particularly discernible 
in nonelectrical machinery and transportation equipment. 
These industries have experienced absolute declines in 
employment since early 1966. The decline was greater in 
the larger industry, transportation equipment, whose ship
building sector was particularly affected, but relatively

The “SS Long B each” w as built in 
Pascagoula, the sta te ’s  shipbuilding  
capital. This v esse l, the world’s  largest 
container ship (600 fee t in length), was 
used as a Navy transport ship  
until th is year.
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Steadily rising m anufacturing payrolls and fluctuating farm  
incom e influence the growth of total personal incom e.

larger in machinery. Shipbuilding employment also dropped 
from January to September in the nation, whereas last 
year it rose during this period. In Mississippi a sizable 
part of the reduction in shipbuilding occurred in Pasca
goula, the state’s shipbuilding capital.

In contrast, employment in Mississippi’s largest manu
facturing industry, lumber and wood products, continues 
to climb. Its increase this year falls short of last year’s 
phenomenal gain, however. The nationwide slump in hous
ing starts, which has reduced demand for Mississippi soft
woods, helps explain the slower employment growth. 
Growth of employment in this industry has been less en
ergetic throughout the nation this year.

A disproportionate share of the shortfall in nonfarm 
employment growth based on last year’s state average can 
be attributed to Mississippi’s larger cities: Biloxi, Green
ville, Gulfport, Hattiesburg, Jackson, Laurel, Meridian, 
and Vicksburg. They currently account for a little more 
than 30 percent of the state’s manufacturing employment; 
in the last census they had only 20 percent of the state’s 
population. Here, however, a slowing based on the state 
rate is not on balance solely confined to manufacturing, 
although the larger part lies within it. The eight large 
cities as a group registered a nonagricultural growth rate 
below last year’s state average, but Greenville beat the 
average. Credit for this accomplishment resides with its 
nonmanufacturing sector, however.

Slowing Rather General
How does Mississippi’s employment growth compare with 
others? For the nation as a whole, gains in employment 
occurred more rapidly in the first months of 1966 than 
in 1965. Early Sixth District employment gains exceeded 
these national gains, but in recent months the District’s 
rate of employment growth has fallen behind the now 
lagging national rate. In the District, contract construc
tion has been particularly affected, but the slowing is 
rather general and is apparent in manufacturing. The 
let-up in Mississippi’s rate of employment growth is com
mon in the Sixth District. But, unlike Mississippi, the 
District’s personal income gain over the first eight months 
of this year was greater than last year, though the gap 
between the District’s and the nation’s rate lessened.
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We cannot conclude that the slowdown in the growth of 
weekly earnings and employment in manufacturing is the 
only factor causing an excessive deceleration in the growth 
of personal income in Mississippi. Other factors which 
also determine the economic health of the state may offset 
or emphasize the effect of changes in manufacturing. We 
have already considered agriculture. What are some of 
the other factors?

Investment plays a leading role in determining the 
growth of the state. A number of firms have announced 
new plants or expansions in Mississippi this year, but 
there has been no spate of announcements like those 
appearing last year for the paper and allied products 
industries. In a related key sector, major construction, the 
tempo of activity has tapered off, despite increased 
activity in nonresidential construction. As is generally true 
in the Southeast, residential building activity has held up 
surprisingly well, only recently falling below last year’s 
mark.

We see that a leveling of an uptrend in key Mississippi 
economic indicators is rather common today. It reminds 
one of a runner pausing between hurdles to catch 
his breath.

C a r o l e  E .  S c o t t

This is one of a series in which economic developments in 
each of the Sixth District states are discussed. Develop
ments in Louisiana’s economy were analyzed in the Sep
tember 1966 R e v i e w ,  and a discussion of Georgia’s econ
omy is scheduled for a forthcoming issue. • Copies of the 
revised editions of A R e v i e w  o f  F l o r i d a ’ s  E c o n o m y , 

1959-66, and A R e v i e w  o f  L o u i s i a n a ’ s  E c o n o m y ,  1959- 
66, are now available upon request to the Research De
partment, Federal Reserve Bank of Atlanta, Atlanta, 
Georgia 30303.

Economic Indicators, Mississippi

A leveling  off can be seen  in several econ om ic indicators.
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