
tories has fluctuated widely from year to year, and fore
casters’ misses in this area have been wider than in any 
other. The two main reeds on which the seers seem to 
be leaning now are to some extent contradictory. On the 
one hand, inventory-to-sales ratios are very low by his
torical standards. Some say this is because computers 
have made it possible to plan production with much 
smaller stocks than heretofore. Others say it is because 
there has been no expectation of inflation and that, if an 
inflationary psychology should develop, businessmen might 
go on a spree of inventory buying. Both sides agree, 
however, that there is plenty of room for inventory ac
cumulation if businesses should decide to do so. The other 
reed consists of the widely accepted view that users of 
steel are attempting to build up stockpiles of the metal to 
hedge against a possible steel strike sometime after next 
June. If negotiations continue until late spring and an 
agreement is reached without a strike, the steel-using 
industries will almost certainly cut back on their orders 
while they work off their accumulated inventories. If there 
is a strike, production will also be curtailed and inven
tories run down. Most forecasters thus expect inventory 
accumulation in the first half, followed by either a runoff 
or a much slower accumulation in the second half. There 
seems to be little agreement on the size of the respective 
movements, however.

Very few forecasters see much change in either net 
exports or Federal Government spending. Many expect 
net exports to decline slightly because exceptionally large 
grain sales pushed our exports higher than usual last year. 
Federal spending for the first half of 1965 is already 
budgeted, and the President’s budget message in January 
called for a very slight increase over the previous fiscal 
year. Of course, most forecasters had not heard the budget 
message when they made their estimates, but few expected 
any great increase.

State and local government spending has increased 
nearly every year since World War II and, in recent years, 
at a remarkably stable rate. Most forecasters expect it to 
continue its upward climb next year.

Nearly every crystal ball shows 1965 as a good year 
and better than 1964. Surprisingly enough, however, this

unanimity leaves open the $64 question: Will the present 
business upswing end next year? Some observers think 
there is a real possibility of this, based largely on the steel 
situation and doubts about automobile sales and business 
spending on plant and equipment in the last half of the 
year. The Administration has thought enough of the possi
bility to prepare a bill to cut excise taxes, with a view 
to stimulating consumer spending. On the other hand, a 
considerable body of opinion continues to believe that in
flation is a menace. This group fears that wage negotia
tions will lead to pay increases greater than productivity 
gains, with a resulting increase in costs and prices.

When the last equation is solved and the last guess 
hazarded, this fact remains: The only certainty about the 
future is that it is uncertain. The modern forecaster is, 
hopefully, more scientific than the Roman augur examin
ing the entrails of his sheep; yet no matter how sophisti
cated his analysis, no matter how objective his calcula
tions, time alone can prove him right or wrong.

L a w r e n c e  F. M a n s f i e l d

THE PER JACOBSSON FOUNDATION 
INAUGURAL LECTURES

The first lectures given under the auspices of this Foundation 
were delivered in Basle on November 9, 1964, by Mr. 
Maurice Frere, former President of the Bank for International 
Settlements, and Mr. Rodrigo Gomez, Director General of the 
Bank of Mexico. Their subject was "Economic Growth and 
Monetary Stability."

The proceedings of this inaugural meeting, including the 
full texts of the two statements and the introduction by 
Ambassador W. Randolph Burgess, are being published by 
the Foundation in English, French, and Spanish for free 
distribution.

Requests for copies (indicating the language desired) should 
be addressed to:

THE PER JACOBSSON FOUNDATION  
International Monetary Fund Building 
Washington, D. C. 20431 
U. S. A.

Employment Diversification in Mississippi
As the well publicized national economic expansion moves 
into its fifth year, it is appropriate to review Mississippi’s 
growth to see how she has fared. In terms of various 
economic indicators, many sectors of Mississippi’s eco
nomic activity have shown rapid growth. For example, 
total personal income for the state reached $3,461 million 
at a seasonally adjusted annual rate in November, an 
increase of nearly 8 percent over the November 1963 
level and nearly 33 percent above February 1961, the 
turning point of the current economic expansion. Helping 
to boost personal incomes in 1964 were above-average 
cash receipts from farm marketings and a steady upward 
trend in manufacturing payrolls, which were nearly 10 
percent greater in December than they were a year earlier. 
This trend reflects in part a 3-percent increase in non

farm employment from December 1963. The banking 
community has also experienced sizable gains, as indicated 
by 1964 record levels of total deposits at member banks 
located in the southern half of the state. Also, member 
bank loans in December were nearly 14 percent higher 
than a year earlier.

However, expansion in some areas of Mississippi’s 
economic activity did not proceed so rapidly. Department 
store sales, for instance, were the same in November 1964 
as they were a year ago and were only one percent above 
the February 1961 level. Also, preliminary data for the 
first eleven months of 1964 indicate that the state’s total 
employment, including agriculture, grew only one percent, 
in contrast with a national rise of nearly 2 percent over
1963.

.  4  .
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1965



Economic Indicators — Mississippi
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A d ju s tm e n t s  in  E co n o m ic  A c t iv i t y
While these aggregate figures give a general indication 
of economic activity within the state, they mask some of 
the adjustments taking place in many sectors of the state’s 
economy. Since 1958, agricultural employment has de
clined by 65,000 persons, or 24 percent, leaving an average 
employment of 209,000 people for the first eleven months 
of 1964. Employment within the nonagricultural sector 
of the economy, however, has grown by approximately
70,000 persons during this period. As a result, total 
employment has increased by about 5,000 persons, a rise 
of nearly one percent.

The accompanying table, which shows the percentage 
change in employment within various segments of economic 
activity in the United States and Mississippi, as well as 
the actual changes in employment in Mississippi, further 
highlights the state’s employment diversification. From 
1958 to 1964, employment in mining increased over 12 
percent in Mississippi, while it decreased more than 15 
percent nationally. This gain meant that Mississippi min
ing firms, which are engaged primarily in oil field activi
ties, added approximately 700 new employees to their 
rolls. The state’s retail trade employment was 8 percent 
greater in 1964 than in 1958, in contrast with a national 
gain of 12 percent. This sector of economic activity ac
counted for 5,000 new jobs.

Further analysis of the data reveals that all except 
three major components of Mississippi’s economic activity

have exhibited positive employment growth during the 
1958-64 period. Declining agricultural employment has 
produced most of the downward pressure on total employ
ment, while the largest numerical increases in employees 
have occurred in state and local government, services, 
and, within manufacturing, in the apparel and related 
products field. Total manufacturing accounted for over
25,000 new jobs in Mississippi during this period.

Changes in Employment in Mississippi 
and the United States

1958-64*

Actual
Employment

Percentage Change Changes in
in Employment Mississippi

Item U. S. Mississippi (1 ,0 0 0 )

Mining — 15.4 +  12.5 +  0.7
Contract Construction +  11.9 +  11.4 +  2.6
Total Manufacturing +  8.3 +  22.3 + 2 5 .2

Durable Goods +  11.2 +  19.6 +  10.2
Lumber and Wood

Products — 2.8 — 11.8 — 2.5
Furniture and Fixtures +  11.1 +  55.8 +  2.9
Stone, Clay and Glass

Products +  9.7 +  26.8 +  1.1
Primary Metals and

Fabricated Metals +  8.3 +  120.7 +  3.6
Machinery

(excluding electrical) +  18.1 +  95.8 +  2.3
Electrical Equipment +  23.6 +  97.4 +  3.9
Transportation Equipment +  0.3 — 27.3 — 3.0
Instruments and Related

Products and Miscellaneous
Manufacture +  10.2 +  175.0 +  2.1

Nondurable Goods +  4.7 +  24.8 +  15.1
Food and Kindred

Products — 2.3 +  12.1 +  1.8
Textile Mill Products — 2.4 +  18.2 +  0.8
Apparel and Related

Products +  11.6 +  32.9 +  8.0
Paper and Allied Products +  11.7 +  10.7 +  0.9
Printing and Publishing +  8.9 +  4.2 +  0.1
Chemicals and Allied

Products +  10.4 +  18.9 +  0.6
Chemicals and Related

Products, Rubber and
Plastic, Leather and
Leather Products +  4.6 +  96.4 +  2.8

Transportation and Public
Utilities — 0.1 +  3.2 +  0.8

Wholesale Trade +  12.8 +  20.5 +  3.2
Retail Trade +  12.4 +  8.0 +  5.0
Finance, Insurance and

Real Estate +  16.8 +  33.6 +  4.0
Services and Miscellaneous + 2 5 .2 +  28.3 +  11.5
Federal Government +  6.5 +  7.0 +  1.3
State and Local Government +  25.0 +  24.3 +  15.5
Agriculture — 16.4 — 23.7 —65.0

TOTAL +  9.1 +  0.7 +  5.0

* First eleven months of 1964.

Moreover, eighteen different sectors of Mississippi’s 
economic activity experienced more rapid employment 
expansion than their U. S. counterparts from 1958 to
1964. Further growth may be expected if a continuation 
of present trends is maintained. However, additional de
clines in lumber and wood products and in agricultural 
employment are likely if mechanization of production 
continues. Although Mississippi has made considerable 
progress in recent years, personal incomes are still rela
tively low, and further expansion in industrial activity 
will be required to lift them nearer the national average.

R o b e r t  E. S w e e n e y
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