
A Cure for the Blues: Louisiana
The sight of Christmas trees denuded of lights and of tinsel 
lying along city streets, not to mention backyard trash 
cans filled to overflowing with discarded Christmas wrap
pings and New Year’s party decorations, may give many 
persons that post-holiday blues feeling. This letdown may 
be further accentuated if well-intended resolutions have 
already been forgotten by this early date.. One possible 
cure for the post-holiday blues, especially if you are a 
Louisianian, is to look at some of the recent economic 
developments in the state of Louisiana.

Why Louisiana?
Why should a look at developments in Louisiana be a 
blues chaser? The upward tilt of the indicators shown in 
the accompanying chart gives the answer: Louisiana's 
economy continues to expand from the 1960-61 recession 
level. Not only has business expansion climbed pro
gressively upward during 1963, but new figures on income 
and employment for the previous year, 1962, show that 
the improvement in business during that year was actually 
stronger than data had indicated at this time last year. 
The economic picture in Louisiana, thus, might be re
garded as doubly good when these earlier improvements 
are noted.

The most comprehensive evidence of the sustained im
provement in the business expansion is the trend of per
sonal income. Following the sharp jumps in the summer 
and winter of 1962, personal income rose further during 
the first ten months of 1963, outstripping the year-ago 
gain by over 8 percent, according to estimates made at 
this Bank. Although nearly all income components for 
Louisiana registered increases during 1963 on a year-to- 
date basis, the largest percentage gains stemmed from the 
manufacturing, contract construction, and Federal Govern
ment sectors and, to a lesser degree, from mining and 
services. Only farm income has lagged behind last year’s 
level.

A considerable share of the credit for the improved 
income situation may be attributed to employment gains 
in the manufacturing sector.

Before and After
In late 1962, reports available from the Louisiana Depart
ment of Employment Security had shown virtually no 
improvement through the fall of that year in both nonfarm 
employment and manufacturing employment. However, 
later data for that same period, which were based on 
more complete information that became available during
1963, indicated the job situation in manufacturing was 
much better than earlier figures had revealed. The boost 
in the 1962 level of manufacturing employment resulted 
primarily from revisions in the employment data for the 
mushrooming Michoud space facility. These changes had 
not been reflected in earlier official figures.

The revised figures for 1962 manufacturing employment, 
together with subsequent figures for 1963, show that after 
stumbling downhill for eight years, manufacturing em

ployment made a dramatic reversal in early 1962. De
spite a moderate relapse in mid-1963, manufacturing 
employment has definitely recovered and remains con
siderably above year-earlier levels.

The continued strength of the advance, as in the case 
of the earlier bench mark revisions, stems largely from 
gains in the heavy goods sector of manufacturing, pri
marily the other durables category containing most of the 
new jobs associated with the space effort. For instance, 
of the more than 4,000 manufacturing jobs added since 
late 1962, virtually all of the increase in employment has 
been in the other durables category. In contrast, despite 
recent employment gains in food and kindred products, 
offsetting declines in other industries have caused total 
employment in the soft goods industries to remain un
changed since early 1962.
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As expected, the effect of the revitalized manufacturing 
sector on income has been electric: Factory payrolls have 
spiraled upward during the past two years in the strongest 
upsurge in recent times.

Booming Construction
Although the comeback of the manufacturing sector has 
played a leading part in the brighter economic picture, 
the income data noted earlier showed other sectors have 
also earned a nod of approval. Construction, in particular, 
should be singled out.

Construction contracts awarded during the first eleven 
months of 1963 are 36 percent above the year-ago vol
ume for the same period. Construction spending awards 
for both residential and nonresidential building, such as 
hospitals, dormitories, and manufacturing plants, have 
registered higher volume. The gain in dollar value of resi
dential contracts this year has been particularly sharp in 
New Orleans and in the smaller areas located outside the 
state’s major metropolitan centers.

The impact of the improved building situation, not 
only of 1963 but of 1962 as well, is reflected in substantial 
increases in the mortgage loan portfolios of the state’s 
savings and loan associations and banks. The building 
industry’s brighter environment has also contributed to 
the sharp reversal in construction employment — a re
versal only slightly less dramatic than that occurring in 
manufacturing at about the same time. After declining since 
1957, construction employment turned around in early
1962, and the number of construction jobs rose rapidly 
during 1962 and early 1963. During the summer, employ
ment sagged a bit, but recent figures show the number of 
construction jobs headed upward once again.

Along with manufacturing and construction, other sec
tors have also contributed to the recent growth in income. 
Gains in state and local government and service employ
ment have also added impetus to the upward march of 
total nonfarm employment and personal income.

Fewer Jobless
The net result of all these bits and pieces of improvement, 
especially those in employment, is perhaps best mirrored 
by the unemployment situation. Here the impact is clearly 
brought into focus by the rate of insured unemployment. 
This rate, which measures the number of jobless workers 
drawing unemployment benefits relative to the total num
ber of workers covered by unemployment insurance, has 
steadily plunged downward. At the end of November, the 
rate of insured unemployment was at its lowest level since 
early 1958.

This rosier picture with respect to joblessness at the 
local level was reflected in Louisiana’s major labor market 
areas. During the spring of 1962, Baton Rouge was re
classified from an area of substantial unemployment to one 
of moderate unemployment, and New Orleans followed 
by earning a similar reclassification in the spring of 1963. 
The reasons listed by the U. S. labor officials for the 
reclassification of New Orleans included the staffing of the 
NASA space facilities, gains in fabricated metals and ship
building, and job increases in transportation and public 
utilities.

In this climate of higher income, thriving construction 
activity, more jobs, and fewer jobless, the recent gains in 
retail spending and heightened banking activity probably 
surprise no one. On the retail side, auto buying during the 
first ten months of 1963, reflected by the latest registra
tion figures available, topped year-ago volume for the 
same period by 11 percent. Among the broader measures 
of consumer spending, sales tax collections, with only 
brief interruptions, have steadily mounted since the end 
of the 1961 recession. Although dipping slightly during 
recent months, the overall trend of bank debits has shown 
an upward direction during the past two years.

Customer activity at the state’s deposit windows and 
loan departments also reflects the vigor of Louisiana’s 
business expansion. Loans at member banks located within 
the District portion of the state have steadily risen since 
early 1961. Deposits have also increased, though at a 
slower pace.

Questions
Turning from the past and looking into the future, many 
ask if the present expansion in Louisiana will continue? 
And, will the construction and manufacturing sectors, in 
particular, the space industry, continue to be the spark plug 
of the advance? Officials of the National Aeronautics and 
Space Administration expect employment expansion at the 
Michoud facility to continue through mid-1964 and then 
level out. At peak employment, annual payrolls of about 
$71 million are anticipated by the New Orleans Chamber 
of Commerce. The impact of this development on demand 
at the local retail and service level cannot help but buoy 
economic activity in general. Also, the recent high volume 
of construction awards may probably be considered a 
harbinger of added strength in Louisiana’s economy. Thus, 
while some may suffer from the post-holiday blues, Louis
ianians should be enjoying their second look at the recent 
past.

J a c k  L .  C o o p e r

This is one of a series in which economic developments in 
each of the Sixth District states are discussed. Develop
ments in Mississippi’s economy were analyzed in the 
August 1963 R e v i e w , and a discussion of Tennessee’s 
economy is scheduled for a forthcoming issue.

A REVIEW OF LOUISIANA'S ECONOMY, 
1959-63

A  compilation of articles devoted to Louisiana's economy that 
appeared in this Bank's Monthly Review during 1959-64, to
gether with revised monthly figures of major business indicators 
for Louisiana. The articles emphasize various aspects of Louisi
ana's economic scene and often consider longer-run develop
ments. Copies of this booklet, as well as copies of A  Review  
of Georgia's Econom y, 1960-63 and A  Review of Mississippi's 
Econom y, 1960-63, the first two publications in this series, are  
availab le upon request to the Research Department, Federal 
Reserve Bank of Atlanta, Atlanta, Georgia 30303.
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