
Will Warm Weather Thaw 
Georgia’s Economy ?

A popular rhyme tells us that “April showers bring May 
flowers,” suggesting that the hardships of winter will give 
way to the hope of spring. This year’s April showers may 
also have cleared away some of the doubt concerning the 
course of Georgia’s economy. Those who are wearied by 
the wintry climate that has afflicted the state’s business 
during the past few months may find signs of spring in 
the various measures of economic activity.

A good indicator of a state’s economic temperature 
is the level of its employment. According to this measure, 
Georgia has been undergoing a cooling-off period for 
about nine months. This is one month longer than the 
average downward trend in employment during the three 
previous postwar recessions. If it were possible to use this 
kind of history as a guide, we should expect a turnabout 
at any time. Following our historical analysis further, 
however, we find that in past downturns, Georgia’s em
ployment dropped less and for a shorter period of time 
than was the case for the nation as a whole. In the recent 
recession, jobs in Georgia began to decline before they did 
in the nation, and the drop was sharper. The pattern of 
recovery, therefore, might also be different.

Manufacturing Employment Slumps
Georgia’s job decline has been largely confined to manu
facturing activities. At least three important developments 
have influenced the decline: Textile mill production, 
which involves almost one-third of Georgia’s manufactur
ing jobs, has dropped significantly in recent months. 
National demand for the major durable goods that Georgia 
produces has been declining. And completed contracts in 
industries that produce primarily for the Government 
have resulted in reduced work forces.

Textile mill production in Georgia apparently dropped 
sharply throughout 1960. Seasonally adjusted cotton con
sumption, a measure of textile activity, dropped 17 per
cent during the year in the Sixth District. Since Georgia’s 
production accounts for over 60 percent of the District’s 
use of cotton, the state’s decline probably parallels that 
of the area. Georgia textile mills employed 5,000 fewer 
workers at the end of 1960 than they did a year earlier.

Slackened demand for automobiles and construction 
materials in the nation has accounted for a substantial 
part of the loss of jobs in Georgia. Employment in lumber 
and wood industries—mostly sawmills— declined about 
13 percent between March 1960 and March 1961. Auto
mobile assembly plants have been operating on reduced 
schedules for several months. In addition, Georgia’s larg
est manufacturing employer, an aircraft company, reduced 
its employment sharply as Government contracts were 
completed.

Personal Incomes Increase
Despite the decline in manufacturing employment, total 
personal income in Georgia was higher in 1960 than in
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1959, and it has continued to increase during the early 
months of 1961. This is because the number of jobs in 
most nonmanufacturing industries have continued to rise. 
State and local governments, for example, employed about 
5 percent more people in 1960 than during the previous 
year. Substantial job gains were also recorded in services 
and at banks, insurance companies, and other financial 
institutions. Furthermore, average earnings in most types 
of employment rose during the year.

Georgians have not been spending all their increased 
incomes. Indeed, most measures of spending declined 
toward the end of 1960 and have remained unchanged 
since early winter. Bank debits, an indicator of overall 
spending by individuals, businesses, and governments, 
reached a peak in September. After adjustment for large 
month-to-month fluctuations, they have moved in a side
ways direction since then. Consumer spending at furniture 
and department stores declined gradually between the 
early summer of 1960 and the end of the year, then 
dropped sharply. It has shown little change since January. 
Sales tax receipts, a measure of total retail spending, 
followed a similar trend.

Most measures of savings have increased in recent 
months because incomes were maintained and spending 
declined. Savings and loan associations in Georgia re
ported a 13-percent increase in shares for the year ended 
March 31, 1961. Time deposits at Federal Reserve mem
ber banks increased throughout the year at a better-than- 
seasonal rate.

A real upturn in Georgia business activity may well de
pend upon a rise in manufacturing employment. What are 
the signs, if any, that portend a spring warm-up? The index 
of cotton consumption remained unchanged in the early 
months of 1961 after a steady decline that began in 
the spring of 1960, which indicates a possible end to the 
downward production trend in the important textile 
industry. Auto manufacturers are mildly optimistic about 
the outlook in their industry, and, with national sales up 
in March and April, production has increased. The con
struction industry is expecting an upturn in new housing 
starts, which should boost the state’s lumber output. The 
aircraft manufacturer recently received a billion-dollar 
Government contract that is expected to stabilize employ
ment immediately and provide substantially more jobs in 
the near future. All these events, if they occur, will mean 
an end to the decline, if not the beginning of an upturn.

Georgia's Economy Dips More 
Than the Nation's

Georgia’s employment declined more than the nation’s 
during the recent recession. The drop in consumer spend
ing was sharper than it was in the rest of the country. 
Incomes did not increase as much as those in the nation. 
All of these trends ran counter to past experience. The 
previous postwar downturns all affected Georgia to a 
much smaller extent than they did the nation.

Why did Georgia’s economy dip further than the na
tion’s during the recession? For one thing, the state is 
more dependent upon economic activities that yield high

incomes but at the same time are subject to wide cyclical 
changes. As recently as 1948, almost a third of Georgia’s 
labor force worked on the farm. In 1960, agriculture 
accounted for only 15 percent of total employment. There 
have also been important changes within the nonfarm 
sector. In 1948, fewer than one out of ten manufacturing 
jobs were in transportation equipment, machinery, metals, 
and other durable goods industries subject to large fluctua
tions in production. By 1960, one-fifth of factory jobs 
were in this category. Thus Georgia has a larger propor
tion of its labor force in jobs that are sensitive to national 
business conditions. Furthermore, a higher percentage of 
people in Georgia than in the United States work in in
dustries that felt greater-than-average cutbacks in the 
recent recession.

One result of the employment shifts that have taken 
place has been a substantial increase in Georgia’s personal 
income. Along with this, however, has come an increased 
sensitivity to swings in the business cycle. Most Georgians, 
nevertheless, will herald the long-run benefits provided by 
the new types of employment.

R o b e r t  M. Y o u n g

Bank Announcements
On April 1, the newly organized nonmember Cumber
land County Bank, Crossville, Tennessee, opened for 
business and began to remit at par for checks drawn on 
it when received from the Federal Reserve Bank. Offi
cers include J. W. Penland, President; Ben H. Draughn, 
Junior Executive Vice President and Cashier; and Mrs. 
Jerry Banks Lane, Assistant Cashier. Capital totals 
$160,000, and surplus and undivided profits $160,000.

The newly organized nonmember Island Bank, Anna 
Maria Island, Holmes Beach, Florida, opened for busi
ness on April 25 and began to remit at par. Officers are 
H. S. Moody, Chairman of the Board; Clarence E. 
Brewer, President; F. P. Stanley and Robert R. Moses, 
Vice Presidents; and Mel G. Akins, Cashier. Capital 
totals $200,000, and surplus and undivided profits 
$75,000.

On April 25, the Bank of Waynesboro, Waynesboro, 
Georgia, a par-remitting bank, became a member of the 
Federal Reserve System. M. King Tucker is President; 
Mims R. Oliver, Vice President; Reuben L. Rockwell, 
Executive Vice President; William H. Harper, Jr., As
sistant Vice President; James W. Nichols, Cashier; Mrs. 
Naomi O. Scott and Mrs. Myrtis Lovett, Assistant 
Cashiers. Capital stock totals $150,000, and surplus 
and other capital accounts $240,000.
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