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jRecession: Southern Style

S i x  months ago when we summarized the preceding year’s economic 
developments in this District, we found “the slowing down of activity 
in the country’s economy touching on the District but lightly.” With six 
months in 1958 already gone, we find that the recessionary develop
ments have spread to most sectors of the District’s economy and to most 
areas within the District. Nevertheless, we see that by a good many 
measures the District’s economy has reacted less to recessionary forces 
than that of the nation.

The final figures for the first six months will undoubtedly show about 
the same comparisons as those we can make from the preliminary data 
available now. At the end of May, total nonfarm employment, for 
example, in the District was down 3.5 percent from the peak reached 
last June and 2.3 percent below last May. On the other hand, the nation’s 
employers had 4.1 percent fewer workers on their payrolls than in 
August 1957, when national nonfarm employment reached its peak. 
These comparisons are based on seasonally adjusted data.

It is not clear where economic activity began to decline first—in 
the District or in the nation. If it declined sooner in the District, as the 
figures on nonfarm employment indicate, the subsequent downward 
drift here was not necessarily sharper.
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Most Sectors Affected
In the District, as elsewhere, the impact of the recession 
has been heavier in some types of economic activity than 
in others, as we see from the economic scoreboard below. 
In general, manufacturing has felt the recession most, 
durable goods more than nondurable goods.

There are now fewer workers on the payrolls of all 
types of manufacturing plants throughout the District, 
except at printing and publishing establishments. Lower 
employment is reported by the District’s “growth” indus
tries such as chemicals, paper, and fabricated metals, but 
declines in these industries have been less than in many 
others. Indeed, in some states employment was higher than 
a year ago. As in the nation, employment declined much 
more sharply in the primary metals industry and slipped 
further in the District’s already depressed textile and 
lumber industries. The rate of decline from a year ago 
in practically every line of manufacturing, however, was 
less than that registered elsewhere in the nation.

Recessionary forces have spread to the nonmanufactur
ing sectors that provide three times as many nonfarm 
jobs as manufacturing. For the District, employment is 
slightly less than a year ago, although it is a little 
higher in Florida. The trend of employment in Florida, 
however, has been downward since last fall. State and 
local governments have more workers than a year ago; 
so do service firms and finance, insurance, and real estate 
firms. All other types of nonfactory employment declined.

Cash receipts from farm marketings in the District 
in the first five months of this year were higher than those 
in the like period of 1957. Net income, however, is lagging

somewhat because farm costs have increased. Poor 
weather conditions so far have reduced cash income from 
crops and fruit, but receipts from livestock and poultry 
items—beef, pork, eggs, and broilers—are up sharply.

The greater proportion of the District’s farm cash 
receipts, however, is obtained in the last half of the 
year. Considering last year’s poor growing conditions, the 
possibility of favorable weather for the remainder of 
this year, and possible price changes, net farm income 
in the District for 1958 may top that for 1957.

Personal income for a good many people has been cut 
because of the recessionary developments in the Dis
trict. Nevertheless, considering personal income as a 
whole, first-quarter figures show a slight gain over the 
corresponding quarter of the preceding year. The great 
majority of workers are still employed. Part of the loss 
in wage income of the unemployed has been offset by un
employment compensation and other social security pay
ments, and some employees are earning higher wages. 
Second-quarter data are not yet available, but it seems 
likely that total personal income may approach that of 
the second quarter of 1957.

Recovery and Resumed Growth
As the second quarter of 1958 ends, there are increasing 
signs that the momentum of the recession may be losing 
strength, although there is no overwhelming evidence that 
an upturn is starting. Having declined less than the nation, 
perhaps the economy of this part of the South will not 
have so far to travel on the road to recovery. But even 
so there is still the question of whether recovery will be 
complete until the long-term economic growth of the 
area is resumed. C h arles  T . T aylor

Economic Scoreboard
Sixth District and United States 

Percent Changes, 1958 From Corresponding Period in 1957
UnitedStatesPeriod Alabama Florida Georgia Louisiana Mississippi Tennessee

Nonfarm employment.........................
Manufacturing ................................

Food ............................................
Textiles ........................................
Apparel ........................................
Lumber and wood products,

furniture and fixtures...............
Stone, clay and glass...................
Primary m eta ls ............................
Fabricated metals.........................
Chemicals ....................................
Transportation equipment.........
Paper and allied products...........
Printing and publishing...............

Nonmanufacturing .........................
Construction ................................
Mining ..........................................
Trade ............................................
Government ................................
Transportation, commumcatio.is,

and public utilities...................
Services ........................................
Finance, insurance, and

real estate..................................
Manufacturing payrolls .....................
Insured unemployment.......................
Construction contracts........................
Cash farm incom e..............................
Department store sales*.....................
New car registrations.........................
Bank debits* ........................................
Member bank loans*..........................
Member bank deposits*.....................
Member bank investments*...............

May — 3.2 + 0.6 — 3.8 — 2.6 — 0.2 — 4.0
May — 8.2 — 0.4 — 10.4 — 5.3 + 1.4 — 6.5
May 4- 2.4 — 8.1 + 0.3 — 3.3 4.3 — 10.0
May — 11.0 — 7.5 _ — 19.1 — 0.3
May — 0.9 — 4.9 — 6.3 — 12.3 4- 2.2 — 0.5

May _ 4.7 _ 8.3 _ 8.1 _ 3.7 _ 9.9 __ 6.6
May — 2.5 — 5.5 4- 1.2 — + 2.9 — 11.9
May — 11.8 — 8.7 — — — 25.6
May — 1.8 + 2.4 — 18.8 _ — — 3.6
May — 1.0 + 8.2 + 4.3 — 4.4 — 9.1 — 4.7
May — 28.3 4- 7.8 52.2 — 19.2 +  103.2 — 36.1
May 0.0 2.9 — 5.0 _ 2.9 — 7.2 — 8.0
May 4- 3.8 + 3.8 0.0 + 1.8 — 4.0 + 1.5
May — 0.7 + 0.8 — 0.5 1.9 — 0.8 2.7
May — 7.9 1.2 + 3.6 _ 4.3 + 2.5 — 11.3
May — 11.5 — 1.2 4.0 _ 10.1 2.3 — 4.8
May — 1.3 + 0.4 _ 3.1 _ 2.4 — 0.6 _ 3.5
May 4- 1.9 + 2.4 4- 2.9 + 2.7 + 0.3 4- 2.9
May _ 1.0 _ 0.9 _ 5.2 _ 3.3 _ 8.8 _ 9.4
May 4- 1.5 4- 0.5 4- 1.3 — 1.4 — 0.3 — 0.7
May 4- 1.5 + 6.4 + 0.5 + 1.4 + 1.8 _ 1.6

January-May 7.3 4" 4.8 27.0 2.0 + 4.7 _ 6.8
May + 97.4 +  :121.1 + 77.8 + 96.0 + 34.4 + 46.7

January-April + 20.5 9.0 + 7.5 21.2 37.1 + 4.5
January-May 4- 12.0 + 7.0 + 6.0 + 13.0 + 11.0 + 4.0
January-May — 4.0 1.0 1.0 5.0 3.0 6.0
January-April — 28.0 — 19.4 __ 26.6 _ 22.0 _ 30.5 _ 27.6
January-May — 2.6 4- 4.1 + 1.3 __ 1.2 + 4.2 __ 0.0

May 4- 6.5 4- 9.8 4- 0.1 + 3.2 + 18.9 + 7.3May 4- 5.2 4- 9.7 4- 5.5 + 1.6 + 22.2 + 9.9
May + 10.9 + 9.9 4- 15.1 4- 1.3 4- 22.6 4- 9.2

Six
States

— 2.2
— 6.3
— 4.2 
_  7.4— 2.8
_  7.7
— 4.4
— 14.9
— 3.7— 2.0
— 22.9
— 4.1
+ 1.80.8

3.1
8.3 
1.7
2.3

— 4.1 + 0.2
+  2.3
_  4.5
+  71.1
— 7.6 + 8.0
— 3.0 
_  24.3 
+ 1-1 + 6.1 
+  7.4 
+  9.5

_ _  3.8 
_  10.3 
_  2.4 
_ _  8.6 
__ 4.9

_  8.7
-  9.7_  20.0
_  12.5
__  4.9
__  19.2
_  3.1+ 0.1 
Z  0.8

4.3 
_ _  10.7 _  1.2 
+  2-9

__  6.6 
+ I-6
4- I-5Z  12.2
+  105.9 
Z  6.7 + 10.0 
Z  2.0
—  23-2_ 2.31

+ 14X  5.5

X  13.1

i Outside New York.
•Figures for Louisiana, Mississippi, and Tennessee cover District portion of state only.
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