
Looking ahead we see increased incomes from the sale 
of pulpwood and optimism in the industry. A United 
States Department of Commerce report projects 1965 
paper and board production 42 percent above that in
1957. According to the report, existing supplies of stand
ing timber in the United States, together with prospective 
growth, appear adequate to meet those increasing de
mands for pulp and paper. A short supply, therefore, will 
not cause a sharp upward pressure on pulpwood prices, 
and yet producers’ income from the sale of pulpwood 
should rise above the 1956 amount. The slight weakening 
in demand that began last year may bring temporary price 
dips.

N. Carson B ranan

FINANCING SMALL BUSINESS
The first two parts of a three-part study on the financing 
problems of small business conducted by the Research 
staffs of the Board of Governors and the Federal Re
serve Banks have been submitted to the Committees on 
Banking and Currency and the Select Committees on 
Small Business, United States Congress.

Copies of this report may be secured by addressing 
requests to either the Senate or House Committee, 
Washington, D. C.

The report, entitled F inancing  Sm all  B u sin e ss , 
includes a number of background studies and surveys of 
credit and capital sources.

Trust Department Earnings Up in 1957
Trust departments of Sixth District commercial banks had 
a better net earnings record in 1957 than they did in
1956. Information collected in a Special Survey of Trust 
Department Earnings and Expenses revealed that last year 
net earnings of the 24 banks reporting in the Survey both 
years, adjusted for deposit credits, amounted to 16.1 per
cent of total commissions and fees; in 1956 their earnings 
totaled 14.6 percent. The principal reason for improved 
earnings was the higher allowance for deposits with the 
banking department, which rose from 16.4 percent of total 
commissions and fees in 1956 to 17.8 percent in 1957. 
The rate allowed for these deposits increased from 1.95 
percent to 2.10 percent.

The Survey also revealed that total trust assets amounted 
to 2,061 million dollars at the end of 1957. This was 3 
percent higher than the 2,006 million a year earlier. The 
number of accounts increased somewhat less rapidly— 
from 13,596 to 13,704, a gain of one percent.

Total commissions and fees amounted to 5.7 million 
dollars during 1957, a gain of 10 percent from the previ
ous year. Total expenses, on the average, exceeded total 
income, however, resulting in a net loss before taxes of 
1.7 percent of total income. Only after allowance for 
deposit credit, which was somewhat larger than in 1956, 
were these departments able to get into the black; four 
remained in the red even after this adjustment.

Management of estates and personal trusts was a major 
source of trust income during 1957; both estates and per
sonal trusts contributed 34.4 percent of the total. Fees 
for handling agency accounts supplied 21.0 percent of the 
total. The remainder came from pension and profit- 
sharing accounts and from corporate trusts.

Salaries, including insurance and retirement allowances, 
formed about two-thirds of total trust department ex
penses during 1957, the same as in 1956. Overhead 
charges, trust departments’ share of general costs for the 
bank as a whole, came to 12.8 percent of total expenses.

W. M. D avis

NOTE; M ore detailed results o f the Survey may be obtained 
from  the Research Department, Federal Reserve 
Bank o f Atlanta, A tlanta 3, Georgia.

Trust Department Earnings and Expenses
24 Banks Reporting in Both 1956 and 1957 Surveys

Percent of total commissions and fees 1956 1957
Commissions and fees from:

36.9 34.4
39.2 39.8

Personal accounts.............................. 32.4 34.4
Corporate accounts........................... 6.8 5.4

Pension and profit-sharing trusts . . . 3.9 4.8
A g en c ie s ................................................. 20.0 21.0

Personal accounts.............................. 13.7 13.3
Corporate accounts........................... 6.3 7.7

Total commissions and fees . . . 100.0 100.0
Total expenses.............................................. 101.3 101.7
Net earnings before income taxes . . . . — 1.3 — 1.7
Income tax charges (— ) or credits ( +  ) . — 0.7 +  0.0

Trust department net earnings . . — 2.0 — 1.7
Allowed credits for dep osits................... 16.4 17.8

Trust department net earnings . . 14.6 16.1
(adjusted for deposit credits)

Percent of total expenses 1956 1957
Direct expenses:

Salaries and wages:
Officers................................................. 35.2 32.9
E m ployees.......................................... 23.9 26.6

Pensions and retirem ents................... 4.3 3.8
Personnel insurance.............................. 1.2 1.4
Other expenses related to salaries . . . 1.1 1.0

Total expenses related to salaries . 65.7 65.7
Occupancy of q u a rters....................... 5.4 5.0
Furniture and eq u ipm en t................... 2.0 2.2
Stationery, supplies, and postage . . . 3.3 3.0
Telephone and te leg ra p h ................... 1.0 1.1
Advertising.............................................. 2.6 2.4
Directors’ and trust committee fees . . 0.9 0.9
Legal and professional f e e s ............... 1.2 0.9
Periodical and investment services . . 1.9 1.8
Examinations.......................................... 1.0 1.0
Other direct exp en ses........................... 2.4 3.2

Total direct exp en ses....................... 87.4 87.2
Overhead .......................................... 12.6 12.8
Total expenses.................................. 100.0 100.0

Related items:
Average rate allowed on

deposit credit...................................... 1.95 2.10
Dollar amount of total commissions

and fees (thousands)....................... 5,184 5,688
Dollar amount of total expenses

(thousands) ...................................... 4,799 5,295
Average number of o fficers............... 5.7 6.0
Average number of employees . . . . 16.9 17.5

•  5  •
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1958


