
Can Gains in Livestock Receipts
Hold Farm Income Up?

District farmers are not likely to match their 1955 incomes 
this year. Crop yields last year were exceptionally good 
and, despite falling prices, farm cash receipts were only 4 
percent below the 1953 peak. Even with favorable weather 
and good cultural practices, crop yields are likely to fall 
below last season. Furthermore, acreages of some im
portant crops were cut again this year and price supports 
are generally lower.

Estimates of harvested acreage for some important 
District cash crops based on reports of spring planting 
intentions by the United States Department of Agriculture 
and announced acreage allotments indicate sizable cuts
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in crop production this year. Cotton allotments were cut 6 
percent to 4.8 million acres, rice acreage was cut 18 per
cent to 0.5 million acres, and peanut acreage was cut 7 per
cent to 0.8 million acres. Tobacco acreage was reduced 
about 4 percent from last year’s 212,000 acres. The only 
principal District crop for which an increase in acreage 
may develop is soybeans. The 1.7 million indicated har
vested acreage is nearly 10 percent above last year.

Gains in livestock production likely will offset some 
of the decline in crop production. Ample supplies of feed 
crops have induced farmers to increase milk, egg, and 
broiler production. Chick placements for broiler produc
tion through the first quarter were 50 percent above the 
same period last year, and milk and egg production were 
up about 5 percent. Cattle and hog slaughter are declin
ing, but high yields of feed crops could help farmers push 
this fall’s hog marketings above those of last fall.

Although prices of some farm commodities have risen 
recently, large supplies will likely push prices of some com
modities downward as the new marketing season begins. 
Cotton prices, for example, were higher in April than any

month since October 1952. But with substantial Govern
ment-held stocks and lower price supports for the new 
crop, prices are likely to drift downward. Prices of eggs, 
milk, pork, and beef, on the other hand, declined during 
most of the first quarter of this year, but have strengthened 
recently and are expected to continue strong through the 
summer and early fall. Later in the year, however, prices 
of meat animals, except top-grade cattle, may drop to near 
last fall levels.

If farm prices and output decline as expected, farm 
cash receipts will be below last year’s receipts. The se
verity of the decline, of course, depends largely on weather 
developments. With favorable weather, farmers may be 
able to keep yields high. Furthermore, supports will pre
vent sharp declines in prices of major crops, and expected 
strong consumer demand likely will prevent substantial 
declines in prices of livestock and livestock products. Cash 
receipts, thus, should not decline to the 1954 level.

Farm production costs are about the same as last spring. 
Wage rates, having risen since January, are 7 percent 
above last April. Farm machinery and fuel costs have
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risen too, as have prices of most other industrial products 
used in farm production. Probably offsetting those in
creases, however, are declines that have occurred in some 
other major items going into District farm production. 
Dairy and poultry feeds, hay, and fertilizers, for example, 
have dropped since last spring.

Lower cash receipts and steady farm costs will bring a 
decline in net farm income. District farmers will have 
fewer dollars to spend for family living and debt repay
ment than last year. Declines, however, likely will not be 
large enough to seriously impair debt repayment ability, 
and changes in amounts rung up on cash registers in areas 
of the District will be scarcely noticeable if the weather
looks on farmers with favor. T ^ TT
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