
D i s t r i c t  S t a t e  G o v e r n m e n t s :  A  2  - B i l l i o n  - D o l l a r  B u s i n e s s

District states will probably gather in over 2 billion dollars 
in total revenue during the fiscal year 1954. This figure is 
a pretty safe bet considering the data that are already in 
and the preceding year’s take of over 1.9 billion dollars. 
The fiscal year ended June 30 in all District states except 
Alabama, where it will end September 30.

Today’s high revenue would have startled the state 
treasurer of not so long ago. In 1946 the District states 
collected only 764 million dollars. Revenue began to in
crease rapidly with the end of World War II, however, 
and since then has risen at an average rate of over 20 per
cent a year, registering a total increase of 150 percent 
between the end of 1946 and the end of 1953. Other states 
in the nation also have experienced a rise, as is shown in 
the chart, but the rate of increase has not been as great as 
that in the District states, which include Alabama, Florida, 
Georgia, Louisiana, Mississippi, and Tennessee.

Even though they are taking in more money, the states 
are having no difficulty in finding places to spend it. To
day’s increased demand for state services, together with 
higher costs, has resulted in an upsurge in expenditures that 
has more than matched the rise in revenue. In 1953 the 
District states spent about 1.8 billion dollars, a 199-percent 
increase from 1946 and greater than that experienced by 
other states in the nation. In the face of the heavy demand

States Take In More, Spend More

for services underlying the rise in expenditures, the states 
have had to raise tax rates, cast about for new revenue 
sources, and add substantially to their indebtedness.

In many cases the search for additional revenue to 
match larger expenditures has proved unsuccessful— states 
outside the District have spent more than they took in, 
excluding liquor store and insurance trust accounts, in 
each of the last six years. Altogether the District states 
have fared much better. Except for 1950, they have en
joyed a general revenue surplus in every year since World 
War II. Alabama’s revenue, however, fell short of expendi
tures each year from 1948 through 1952, and Georgia and 
Mississippi went “in the red” on this basis in 1953. Only 
Louisiana has escaped red ink at some time since 1948.

Although all expenditures have risen, education, high
ways, and public welfare projects have accounted for most

of the recent increase in spending. In 1953 education ex
penditures in the District states accounted for 34 percent 
of general expenditures. Spending on highways and public 
welfare absorbed 23 percent and 19 percent, respectively. 
As the chart indicates, District states spend more of their 
money on education and public welfare and less on high
ways, public health, and “other” functions than other states.

Sales Tax Major Source of Revenue; Education and 
Highways Main Expenditures

Despite the rapid increase in revenue in the District 
states, the sources of revenue have changed little in impor
tance. Sales taxes are regularly the most important single 
source. In 1953 this group of taxes supplied almost half 
of general revenue received by the six states. Intergovern
mental revenue, primarily Federal grants in support of 
education, highways, and public health and welfare, con
tributed an additional 23 percent. Licenses and income 
taxes each provided less than 10 percent and “other” 
revenue made up the remaining 14 percent. Here also the 
pattern of District states differs from that of other states in 
the nation, as is shown in the chart.

Gasoline and other sales tax collections for the District 
states this year are running ahead of last year, and a rela
tively high level of retail sales is further evidence that 
revenue from sales taxes will continue upward. In addition, 
preliminary reports from Georgia, Louisiana, and Ten
nessee show a substantial increase in tax revenue. It 
appears likely also that intergovernmental revenue will 
be up from the 1953 level. \y. M. D a v i s

B a n k  Announcem ent
On Ju ly 21, the F irst State Bank of Lakeland, 
Lakeland, Florida, opened for business and began 
to remit at par for checks drawn on it when 
received from the Federal Reserve Bank. The bank 
opened with a capital of $250,000 and surplus 
and undivided profits of $80,000. E .  G . Kilpatrick, 
J r ., is President and G . A . Lam b is Vice President 
and Cashier. William Kilpatrick is Assistant Cashier.
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