
F a c t o r y  P h e n o m e n a  i n  F i f t y - T h r e e

Methodically noted in the diary of Father Time is the 
Sixth Federal Reserve District’s economic record for 1953. 
At this time of the year it is customary to study the 
achievements and failures recorded within that bulky vol
ume in order to gain perspective and to find help in draw
ing conclusions that may prove useful in peering into the 
future. By all accounts, anyone looking at the aggregate 
figures reflecting our economic behavior in 1953 would 
say that it was an excellent year. Income scaled new 
heights. So did spending by consumers and by businesses; 
yet individuals were still able to add to their savings at a 
rate that compares favorably with any other year since the 
end of World War II.

But aggregates for a year are often misleading since they 
conceal varying movements during the year and do not 
reveal contrasting trends among their components. The 
aggregate called manufacturing employment suffered from 
these deficiencies during 1953. During the year manufac
turing activity rose to a crest and then receded. Some indi
vidual industries advanced and others faltered, with activity 
in a couple falling to the lowest point since 1949, the re
cession year. Although manufacturing employment climbed 
to its highest point since the end of the war, moderate labor 
surpluses existed in some areas. Thus, it was a year of 
cross-currents—of strength and of weakness.

It was also a year in which the District economy reaped 
the harvest from sowings made in previous years to in
crease the productive capacity of the region. Many of the 
new plants and expansions that had been announced in
1952 and that individually were to cost over a million dol
lars and collectively involved half a billion dollars were 
completed and operating in 1953. In addition, other such 
announcements were made in 1953, with expenditures to 
total a quarter of a billion dollars.

Chemicals, primary metals, and paper—industries that 
require large investments per worker and are among the 
highest payers in the District—are among the biggest in
vestors. Other industries, such as apparel, that require far 
less capital investment have also expanded greatly. The 
outcome of all this has been more work, higher incomes, 
and a greater output.

The year 1953 may go down in history not only as a 
record breaker but also as a turning point. So far as manu
facturing activity is concerned, the year split neatly into 
halves; expansion characterized the first six months and 
modest contraction the remaining months.

Manufacturing employment in the District rose in the 
first half of 1953, but at a much slower pace than in the 
final half of 1952. The post-World War II peak was 
reached in July; since then, employment has drifted down
ward, and by November the seasonally adjusted level was 
only fractionally higher than it was at the start of the year.

Factory payrolls, of considerable importance in the Dis
trict income picture, adhered to the employment pattern. 
During the first three quarters of the year manufacturing 
contributed almost a fourth to the estimated 7-percent 
growth in total income payments to individuals.

Economic events such as these arise out of many fac
tors. One of the most important is the tie, or relationship, 
between the part and the whole, that is, between a region 
and the entire nation. Developments in one area of our 
complex and highly interdependent economy will tend to 
affect those in other areas. Buoyancy and expansion in 
business activity in a wider area spread contagiously to the 
smaller region. Striking advances in the nation since 1940, 
therefore, paved the way for the extraordinary progress 
experienced in the Sixth District. Thus, to better under
stand the nature of changes within the District in the last 
year, it may be helpful to relate them to developments on 
the national level.

District Slips Behind Nation in Manufacturing
Employment Gains . . .

Manufacturing employment in the Sixth District since 
1939 has paralleled that throughout the nation rather 
closely. Factory managers in the District and the nation 
have increased their labor forces by an average of about 
4 percent a year during the past decade or so in order to 
cope with the vast foreign and domestic demand for 
goods. Generally, however, in periods of readjustment and 
declines, manufacturing employment has tended to drop 
more in the District than in the nation, but in times of 
prosperity and growth the District has fared better than 
the nation.

This pattern, however, did not hold true in 1953. In 
that year of expansion the national growth in manufac
turing employment exceeded that for the District. Actually, 
the number of workers on factory payrolls in the nation in
1953 averaged 7 percent higher than in 1952, whereas the 
District experienced only a 5-percent gain. The difference 
in the rate of increase is attributable basically to the sharp 
increase in durable goods production which is a good bit 
more important in the nation. As is shown on Chart I, the 
most striking advances in employment in 1953, even in the 
District, occurred in durable goods industries, such as 
transportation equipment, fabricated metals, and primary 
metals.

Above-average employment gains in these industries, 
however, were offset by little or no gains in the “Big 3” of 
District employers—lumber, textiles, and food processing. 
Significantly, of all the District’s major industries, only 
lumber suffered a decrease in employment in 1953. Lum
ber, and more specifically Southern pine, has been in the 
doldrums for some time because of a combination of over-
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MANUFACTURING EMPLOYMENT AND PAYROLLS  
Percent Change, First 11 Months, 1953 from 1952  

District States and United States
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production and weakened demand. Furthermore, textile 
and food processing employment did not rise as fast as 
the average for all industry.

That the District lost ground relative to the nation in 
1953 also shows up in the earnings picture, as can be seen 
on Chart II. The average weekly pay check of a factory 
worker in the District in 1953 was about three-fourths as 
large as that of the “national employee,” a moderate de
crease from the 1952 position, brought about mainly by 
a slightly shorter work week. Hourly wage rates in both 
the District and the nation, however, rose at the same 
pace between 1952 and 1953. Only in the food and pri
mary metals industries did District workers’ weekly earn
ings improve in relation to those for the nation—an im-

Chart II
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provement primarily attributable to a greater increase in 
hourly wages in the District.

Weekly earnings from manufacturing in the South have 
traditionally been lower than the national average partly 
because of the concentration of the lower wage paying 
industries here. Much progress, however, has been made

in the last decade toward narrowing the spread. Even so, 
as Chart II clearly shows, the average factory worker in the 
Sixth District still has some distance to go before his weekly 
pay check equals that of his national counterpart. As is 
apparent from the chart, the difference in weekly earnings 
is smallest in the paper industry with textiles ranking 
second and lumber last.

• • • Because of Differences in Structure of the
Manufacturing Economy—

The difference between the national rates of expansion in 
manufacturing activity in 1953 and the District rates stems 
basically from the difference in the make-up, or structure, 
of manufacturing between the two areas. Because of vary
ing demands and levels of stocks, certain industries thrived, 
whereas others had to absorb some slack and curtail oper
ations in the process.

Mainly responsible for the nation-wide expansion in 
total manufacturing output in 1953 were the durable 
goods industries. Still-huge defense requirements, coupled 
with the production of more than seven million automobiles 
and trucks, provided the impetus for growth. Gains were 
especially striking in the fabricated and primary metals 
industries, which contribute much less to the District than 
to the national economy. All told, durable goods produc
tion in the District is considerably less important than it is 
in the nation. During 1953, for example, around six out 
of ten manufacturing workers in the nation were em
ployed in these industries; in the South the ratio was about 
four out of ten. It is apparent that one element bringing 
about the lag consists of differences in the relative impor
tance of durables in the manufacturing structures of the 
two areas.

Since most of the District’s factory output flows into the 
consumer goods market, gains in the capital goods indus
tries turning out machinery and equipment played a less 
significant role in this region than they did nationally. 
Consumer spending was the main determinant of manu
facturing activity in the Southeast. In 1953 consumers 
broke all previous buying records. Retail sales throughout 
the nation were 5 percent higher than the dollar volume in 
the previous year, primarily because of an 11-percent rise 
in purchases of major consumer durables. Sales of non
durables, on the other hand, increased by a more moderate 
2 percent. Again, since consumer durable goods account 
for only a small share of the District’s manufacturing out
put, the increase in consumer expenditures did not affect 
manufacturing activity in the District as much as else
where.

Manufacturing conditions are affected not merely by 
how much is sold, but also by how much merchandise rests 
on the shelves awaiting buyers. Despite the growth in sales, 
inventories at both retail and manufacturing levels have 
climbed to new heights, in some cases perhaps involun
tarily. At the manufacturer’s level, the most conspicuous
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inventory increases in 1953 over the 1952 volumes ap
peared in the primary and fabricated metals, transportation 
equipment (notably automobiles), and lumber industries. 
In the food, textile, apparel, and paper products industries, 
manufacturers carried less goods in stock on the average 
in 1953 than in the year before. It seems, therefore, that 
a greater volume of sales, together with a fairly sharp in
ventory accumulation, abetted the more striking gains in 
employment and output in the nation than in the District.

A review of price movements reinforces this story. A 
manufacturer’s need for workers, of course, is largely 
regulated by the strength or weakness of demand for his 
output. And some idea of the demand situation for his 
product can be obtained from wholesale price movements. 
Prices of all nonfarm District commodities sold at whole
sale varied but little through 1952 and 1953, discounting 
some minor ups and downs. Actually, wholesale prices of 
District products in 1953 were no higher than in 1952, 
even though employment rose 5 percent during the same 
period. More workers meant a larger output, but since 
total manufacturers’ sales in 1953 rose well above the 
year-earlier levels and at a rate nearly twice as fast as in
ventories, the comprehensive price index was not de
pressed.

The strong demand for durable goods, however, con
tinued to exert upward pressures upon wholesale prices of 
certain commodities. In the District prices of metal prod
ucts, machinery, and minerals in 1953 broke through the 
record ceilings reached shortly after the beginning of the 
battle of Korea. Prices of other durables and nondurables 
in general were slightly higher in December than they were 
at the beginning of the year, with two notable exceptions; 
textiles and lumber prices actually declined.

• . . Differences That Will Continue to Shape Our
Destiny in 1954

Although the year-to-year comparisons show that the Dis
trict did not do as well as the nation in manufacturing 
activity gains, within 1953 alone the situation was some
what different. Between January and June the increase in 
manufacturing employment in the District was only a frac
tion below that of the nation; in the closing months of the 
year the South did not slip as much as the nation.

The difference in the manufacturing structures between 
the nation and the District again will be a major deter
minant in shaping the new year. Durable goods production 
which spark-plugged the nation’s growth last year is very 
sensitive and as a result behaves in an erratic fashion, 
shooting upwards and plunging sharply. In the District, 
the less volatile and nondurable-goods-producing indus
tries predominate. If the national decline in business vol
ume continues through 1954, therefore, industrial activity 
in the~DistrictInay very well respond sympathetically"but 
in a somewhat milder manner.

Basil A. Wapensky

Bank Announcements
The American Bank, Fort Lauderdale, Florida, 
opened for business January 8 as a member of the 
Federal Reserve System. This bank is located in 
territory served by the Jacksonville Branch. Its 
officers are: Thomas F. Fleming, President; Walter 
H . Freeman, Executive Vice President; and A l 
Schmacker, Cashier. Capital stock of the institution 
totals $350,000 and surplus and undivided profits 
amount to $150,000.

On January 1, the Hillsboro State Bank, a non
member bank located in Plant City, Florida, began 
remitting at par for checks drawn on it when received 
from the Federal Reserve Bank. This bank's officers 
are: C. T. Young, President and Chairman of the 
Board; Arthur R. Boring, Cashier; F. H. Moody, 
Assistant Cashier; and S. E. Youngblood, Assistant 
Cashier. It has a capital of $200,000 and surplus 
and undivided profits of $564,232.

On January 5, the Citrus and Chemical Bank of 
Bartow, Bartow, Florida, opened for business and 
began remitting at par. Ray Clements is President 
of this nonmember Bank; Omer E. Lannom, Execu
tive Vice President; Frank A. Bevis, Vice President 
and Cashier; and W. H. Greene, III, Assistant 
Cashier. The bank opened for business with a capi
tal stock of $200,000 and surplus and undivided 
profits of $58,000.

The opening date for the Wayne State Bank, Jesup, 
Georgia, was January 16. This bank began opera
tions as a nonmember but will remit at par. Its 
officers are: W. Glenn Thomas, President; R. M. 
Walker, Sr., Vice President; and P. B. Collins, Jr., 
Cashier. Capital stock totals $100,000 and surplus 
and undivided profits amount to $50,000.

Another new bank opening in Florida as a non
member was the Dealers and Growers State Bank, 
Jacksonville, which began operations January 21. 
This bank has announced that it will remit at par. 
James L. Ingram is listed as President; Fred L. 
Wagner, as Executive Vice President and Cashier; 
E. H. Clarkson and Harry Halden were named Vice 
Presidents. Capital stock amounts to $150,000 and 
surplus and undivided profits to $75,000.
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