
Most Types Show Increase During First Six Months

The 11.7 billion dollars in long-term savings held by indi
viduals on June 30 this year represents an important part 
of total savings. The amount of these holdings varies from 
year to year in response to both the changing level of 
income and the proportion of this income that is spent for 
goods and services.

Life insurance equities increased 293 million dollars 
between the end of last December and June 30 this year, 
a greater increase than shown by any other type of long
term saving. The second greatest gain was the 184-million- 
dollar increase in shares of savings and loan associations, 
followed by the 73-million-dollar growth in time deposits. 
These increases more than offset the decline of 23 million 
dollars in holdings of savings bonds. Postal savings deposits 
remained at 186 million dollars, the level attained at the 
end of 1952. At midyear, life insurance equities amounted 
to 5.4 billion dollars; savings bonds to 2.3 billion dollars; 
time deposits to 2.2 billion dollars; and savings and loan 
shares to 1.6 billion dollars.

Influences Favorable for Second-Half Increase
It is still too early to tell whether District savers have 
continued this high rate of saving and added as much to 
long-term holdings during the second half of this year as 
they did during the first half. The two main determinants 
are, of course, how much they made and how much they 
spent.

Barring unusual changes between now and the end of 
the year, it appears that total income payments to indi
viduals in the District during 1953 will exceed last year’s. 
Although prices received by farmers continue below year- 
ago levels, heavy fall marketings of farm products are 
expected to hold farm receipts at about the level of the 
second half of 1952. In addition, manufacturing payrolls 
since June have averaged considerably higher than during 
the same period a year ago although they declined in 
August and September from the preceding months.

District consumers have been spending greater amounts 
this year than last, but the amount of these increases has 
been declining since early in the year. Department store 
sales for the first quarter this year were 8 percent above

Selected Long-Term Personal Savings
Sixth District States

Amount Percent Change

June 30,1953  
(Millions oj 

Dollars)

Dec. 31, 1952, 
from  

Dec. 31, 1951

June 30,1953, 
from  

Dec. 31, 1952

Savings and loan shares 1,642 +  24 +  13
L ife  insurance equities 5,376 +  12 +  6
Time deposits in 

commercial banks 2,151 +  13 +  3
Savings bonds 2,347 —  2 —  1
Postal savings deposits 186 —  4 0

Total 11,702 +  10 +  5

the level of the same period last year; but for the first ten 
months they were only 3 percent higher. Bank debits dur
ing the third quarter continued above year-ago levels, but 
the September and October increases over preceding 
months were less than were expected at this time of year.

The anticipated high level of total income during the 
last half of 1953, together with the apparent slackening 
increase in spending, points to continued growth in long
term savings. This expectation is partially confirmed by 
data on life insurance sales and time deposits for the 
period from June to October; both types of savings 
increased at about the same rate as during the first half 
of this year.

W. M. Davis

M o r e  E n e r g y  f o r  

B u s i n e s s

A glance at the figures for 1953 shows that electric power 
production in the Sixth District will set a new record, just 
as it has in all but one year since 1940. These figures are 
the more significant because they reflect high levels of ac
tivity in other sectors of the economy. Electric power has 
been the energy behind the expansions in industrial pro
duction and income. More money to spend has led to 
additional demands for generated juice to warm homes and 
to keep them cool, to heat foods as well as freeze them, 
and to relieve humans from the countless, burdensome 
chores of yore. Thus, because the course of power produc
tion is a good indicator of what is happening in business 
generally, this Bank publishes an index of electric power 
production each month on the back page of the Monthly 
Review .

K i lo w a t t  H o u r  O u tp u t  C lim b s
Coincident with the growth in general business activity in 
the District between 1940 and 1952 was a surge in electric 
power production. During that period, power output leaped 
266 percent, compared with gains of 17 percent in popu
lation, 55 percent in manufacturing employment, and 311 
percent in income payments to individuals. Electric energy 
generated thus rose at an annual average rate of 11 per
cent and will be higher by the end of 1953, judging from 
the 17-percent increase in production during the first three 
quarters over the corresponding period last year.

The chart at the top of page 10 shows the growth in 
output since 1940. It is obvious that this growth is largely 
attributable to expanded fuel, or steam, generated power. 
On the other hand, since 1945, there has been relatively 
little change in hydro-electric power production. In both 
production and installed capacity, the share accounted for 
by hydro sources has been declining over the years and is
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likely to diminish further. In part this is because the num
ber of suitable hydro sites is limited. In part, too, it reflects 
simple expediency, since planning and constructing a steam

ELECTRIC POWER PRODUCTION 
Sixth District States 
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generating plant requires only about half as much time as 
establishing a hydro-electric plant.

C o n s u m e r  D e m a n d s  R ise
The rise in installed capacity and power production in re
cent years has been largely in response to the ever increas
ing demands from homemakers, factories, and commercial 
businesses. Although this listing is by no means all inclu
sive, these three groups consume the bulk of the electric 
energy produced in the District, as is shown on the chart.

Industrial users, although comparatively small in num
ber, are the largest customers of the power companies. 
Figures for the nation show that almost half of the power 
produced is used to turn the wheels of industry; the pro
portion is somew7hat higher in the Sixth District. The share 
of power consumed by industrial concerns, however, has 
slowly declined in recent years, in contrast to a rise in the 
proportion taken by residential users.

In the District the chief industrial consumers of power, 
according to a survey made by the Federal Power Com
mission several years ago, are non-ferrous metals (mainly

PERCENTAGE DISTRIBUTION OF ENERGY SALES 
Sixth District States

1940 1945 1952

aluminum), chemicals, textiles, and paper. These four in
dustries alone absorb about two thirds of the total output 
of energy flowing into factories. Other important users are 
food processors; stone, clay, and glass industries; and 
petroleum plants. Power demands of these users doubtless 
will increase, judging from the announcements of proposed 
expenditures from 1952 through the first half of 1953 of 
new plants and expansions costing at least a million dol
lars. Planned investments in these industries alone ac
counted for almost three fourths of the total of 685 million 
dollars.

Residential consumption of electric power has grown 
steadily in the postwar years; by 1952 it represented 26 
percent of the total, as shown on the chart above. Between 
1940 and 1952 residential consumption of electric energy 
in the District states jumped a breathtaking 514 percent, 
compared with a much more modest gain in the nation— 
272 percent. Of importance in explaining this striking dif
ference in rates of growth is the greater percentage increase 
in residential construction in the District than in the na
tion. Before the war, moreover, District power consumers 
had lagged behind those in the nation in the use of elec
trical appliances and other labor saving devices in the 
home. The catching up on refrigerators, stoves, freezers, 
washers, and the like, was accompanied by a sharp expan
sion in residential use of electricity.

K i lo w a t t  C a p a c i ty  S t i l l  t o  G r o w
Despite the rapid growth in power production during the 
last decade or so, the industry apparently foresees a need 
for additional capacity. Installed generating capacity in 
the District states amounted to 3.1 million kilowatts in 
1940. By 1952, the industry almost tripled its capacity— 
a growth twice as rapid as that for the nation. Neverthe
less in the District states, installed generating capacity on 
December 31, 1952, was but 6 percent greater than the 
peak load in that month, compared with 8 percent for 
the nation.

Because of the length of time required to raise funds 
and to actually construct facilities, the power utilities must 
plan well into the future. According to data published by 
the Federal Power Commission at the start of this year, 
the larger power systems operating either wholly or partly 
within the Sixth District—including TVA and Federal 
projects—plan to add three million kilowatts to their in
stalled capacity in 1954 and two million in 1955, so that 
capacity by 1956 is expected to be approximately 75 per
cent greater than at the end of 1952. And in dollar terms, 
major private electric utility systems contemplate investing 
over 700 million dollars during the period 1951-56, accord
ing to a study made by the Southern Association of Science 
and Industry.

Expenditures for the construction of new plants and 
equipment, in the short run, will provide a stimulus to 
employment and income. More important, however, such 
investment should assure the South of sufficient electrical 
energy in the future to carry it on further along the road 
to industrialization and comfort.

B a s i l  A .  W a p e n s k y
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