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Finding a Market for Home Loans

URING the month of December 438
Dnew and converted Federal savings
and loan associations put out $3,183,069
in new loans for refinancing, recondition-
ing, new construction, and purchase of
homes (see p. 174). The total loans out-
standing of these institutions at the end of
December amounted to $66,461,631. It is
evident that the volume of new invest-
ments during this single month repre-
sented nearly 5 percent of all the mortgage
loans on their books at the end of the
month. That is good business for any
building and loan association.

These associations operate in all sections
of the country, so that varying conditions
cannot be used as an explanation of their
successful lending activities. Taking the
country as a whole, location seems to have
no decisive influence on home financing.
Lending institutions in many localities re-
port an inability to place money to ad-
vantage in first-mortgage loans. Yet the
Federal Home Loan Bank Board has re-
ports from a number of old-established
State-chartered building and loan associa-
tions as well as from Federals in these
same localities which are finding active
markets for loans. It seems worthwhile,
therefore, to seek to uncover the reasons
for the success of the active associations.

ADVERTISING PROVES FRUITFUL

SpecIFic examples seem to prove that the
active search for eligible borrowers is sure
to discover such borrowers. A State-char-
tered association in lllinois with assets of
approximately $6,000,000 had on hand on
December 19 last $500,000 in cash and very
few applications for loans. On that date
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the association sent the following letter to
all its subscribers:

Dear Subscriber:

It occurred to us that you, as a subscriber,
would be interested to know that your associa-
tion has funds available for sound first-mortgage
loans.

No doubt there are among your acquaintances
folks who are in need of the service that our
association is so thoroughly equipped to give.
We know that if you recommend these friends
to us they will be the kind of people whom we
will want to serve.

The monthly amortized loan is the best method
for home financing because it is far easier to
retire a mortgage on a home in monthly install-
ments, than to have the full amount thereof fall
due at one time, as in the case of a straight-
term mortgage. The small monthly payment re-
quired under our plan will, in a comparatively
short time, free a home from debt, and do it
at low cost.

Will you please be kind enough to pass this
information on to your friends and others who
are interested in building, or in refunding their
mortgage?

Yours very truly,

______ Savings Building & Loan Association.

Secretary.

As a direct result of this letter, the asso-
ciation’s board of directors passed on loans
totaling $250,000 at a single meeting on
January 10. It is of interest to note that
the association in question makes loans up
to 65 percent of its own appraisal of home
properties. The loans run for 12 years at
6 percent interest. This association has re-
financed about 25 percent of the loans for-
merly on its books.

Another State-chartered association, in
Louisiana, obtained similar results from
similar attempts to find eligible borrowers.
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The following is quoted from a letter to
the Federal Home Loan Bank of Little
Rock:

We began to take stock of our institution and
found ourselves in a state of slow liquidation.
We had a withdrawal list dating back to the
fall of 1929, which meant that the flow of funds
into our institution from investors had stopped;
hence there were no funds available with which
to make loans. There we were—an apparently
solvent institution—frozen tighter than the North
Pole . . ..

Our association became a member of the Fed-
eral Home Loan Bank of Little Rock in June
1933, and was extended a line of credit suffi-
cient to enable us to resume making loans; our
management adopted a vigorous policy in seek-
ing new business; we advertised in our local
newspapers; we circularized our members; and
we paid personal visits to the offices of a number
of building and loan associations .... In
short, we availed ourselves of every opportunity
to acquaint our citizens with the fact that we
had funds to loan, and pretty soon we began to
receive a steady flow of applications . ...

The net result is that since we joined the Fed-
eral Home Loan Bank System, we have made
almost one half million dollars of small loans
on the basis of about 60 percent of their present
value, to people who have jobs and are paying
their dues and taxes promptly.

For the past few months we have received an
average of 10 applications per week; our loan
committee meets weekly and we complete the
loans promptly, thereby creating satisfied clients
who recommend our association to their friends.

FEDERALIZATION AND INSURANCE OF SHARES

So FAR as the Federal associations are con-
cerned, the Federal charter and Federal
insurance of shares have unquestionably
contributed largely to their success both in
getting new investors and in making new
loans. A Federal association in California
made on December 22 the following report
of its experience to the Federal Home Loan
Bank of Los Angeles:

At the time of conversion we had notices
of withdrawal on file equalling 11 percent of
our share accounts, were making no loans, get-
ting no subscriptions to shares, and had $69,-
775.58 in real estate on our hands,

As of this date our assets have increased
$122,900, we have made 42 loans totaling $89,350,
have no requests to repurchase on file, have the
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confidence of our investors, and all loans on
our books are active and being liquidated
monthly. Our real-estate account is $16,804.72,
representing the cost to the association of 2
court properties, 2 vacant lots taken in as down
payments on property sold, and 1 good residence.
‘We would indeed be ungrateful if we did not
acknowledge our indebtedness to the Federal
agencies who have made it possible for us to
better our condition. We have taken advantage
of the opportunities they have afforded us and
have no regrets for having done so. We be-
lieve that when you see our income statement
for the past 6 months you will be pleased with it.
We will undoubtedly pay a 4 percent dividend
and have at least $1,500 to go into reserves.

The insurance of shares by the Federal
Savings and Loan Insurance Corporation is
given the credit for new business by a Fed-
eral association converted from a State
charter in Oklahoma. A letter dated Jan-
uary 21 from the president to the Federal
Savings and Loan Division contains the fol-
lowing statement:

Please permif me to say at this moment that
when Congress passed the act of June 27, 1934,
insuring the shares in these mutual and local
thrift institutions, in my opinion, it did more
to recreate confidence in these home-financing
institutions than anything that has ever been
done since the evolution of building and loans
in this couniry. We have received many new
investments and have approved applications for

new loans in the approximate amount of $100,-
000 accumulated since early in January.

THE PSYCHOLOGICAL FACTOR

THESE letters from both State-chartered
and Federal associations suggest that ad-
vertising, federalization, insurance, can all
be successful as means to the end of more
business. They suggest, however, that the
driving power is a state of mind—the con-
viction that there is home financing to be
done, that there is a desirable market for
home loans, and that the only way to ex-
pand that market is to make loans. This is
a positive attitude as distinguished from the
negative attitude of uncertainty.

It has been widely remarked by building
and loan leaders throughout the country
that federalization invariably transforms
the attitude of an association from fear
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and inactivity to hope and activity. Such
a psychological transformation reflects
itself practically in an association’s ap-
praisals. Fear inevitably undervalues.
The return of hope restores perspective.
As one ceases to think about the disasters
that may come tomorrow, his mind is freed
to measure the usefuiness that a home will
have through the years and to appraise on
the basis of that use. For associations
making long-term amortized loans such a
basis for appraisals is the only practical
one. It is certain that the Federal savings
and loan associations and others that are
making a substantial volume of loans today
do not consider merely the possible dis-
tress-sale value of the collateral for a mort-
gage loan. No constructive activity of any
kind is ever undertaken without some faith
in the future, and without constructive
activity there can be no secure future.

It is undoubtedly true, also, that many
home-financing institutions are so con-
cerned about the large volume of real
estate they have on hand that they hesitate
to make loans for new construction. It is
a temptation for institutions in such a posi-
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tion to seek to persuade eligible borrowers
to take over one of their properties rather
than to build a mew home. What fre-
quently results in such cases is the loss of a
prospective borrower, and that means the
loss to the community of employment,
which in turn would help to make it pos-
sible for others to buy properties now held
by institutions.

An analysis of the purposes for which
new loans were made by Federal associa-
tions during December reveals that refi-
nancing heads the list. All past experience
of emergence from periods of depression
leaves no doubt that the refinancing of
sound home mortgages held by closed or
restricted institutions offers at such times
an immense volume of business to active
home-financing institutions. Thousands of
home owners who could not possibly meet
the terms of their present mortgages are
perfectly able and willing to meet the pay-
ments demanded by a long-term amortized
loan. A study of the possibilities of refi-
nancing may prove the entering wedge to
a revival of active lending for many insti-
tutions.
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The Rules and Regulations for Federal
Savings and Loan Associations

This is the first of a series of articles anaylzing the evolution of building and loan practices

HE intensive effort of the last few
Tyears to improve the Nation’s urban
home-financing structure has tended more
and more to focus attention on the local,
mutual, thrift institution. This is the in-
evitable result of public and Federal recog-
nition of the superiority of the long-term
amortized loan over the short-term straight
loan for the financing of homes.

The handling of such loans in the small
amounts necessary for most home financ-
ing is a highly specialized business and as
such demands a specialized agency. In
the first place, the business is local, so the
institution and the major portion of its
resources must be local. The personal-
risk factor is large, so knowledge of the
borrower on the part of the institution is
essential. The business has profound so-
cial significance and affects the entire com-
munity, wherefor it seems that as much of
the community as possible should partici-
pate, benefits should be mutual, and undue
profit through exploitation should be im-
possible. One type of institution above all
others satisfies these requirements. That
is the local, mutual, nonprofitmaking, thrift
institution, which devotes itself almost en-
tirely to making long-term amortized loans
on homes.

The soundness of the basic principles be-
hind these thrift, home-financing institu-
tions was sufficient to give them a com-
manding place in the home-financing field
even before they had the benefit of Federal
and public recognition. Beginning with a
single unit and the slenderest of resources
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slightly more than a century ago, the build-
ing and loan movement can now show one
association for every 12,000 persons. At
the height of their activity in 1929, they
carried nearly $8,000,000,000 or one-third of
the urban home-mortgage debt of the Na-
tion. With the impetus of Federal recog-
nition and of Federal encouragement
through the Federal Home Loan Bank Sys-
tem, the creation of Federal savings and
loan associations, and the Federal insur-
ance of shares in such associations, a very
favorable basis has been laid for their de-
velopment in the coming years.

The pace of this development will be de-
termined largely by the improvement of op-
erating technic and the elimination of prac-
tices which the experience of the last 5
years, particularly, has shown to be unde-
sirable. If we review the evolution of
thrift, home-financing institutions, we shall
find that it has been marked by many
changes in structure and operation.

THE TERMINATING PLAN

Four major plans have been evolved.
The early associations were neighborhood
clubs, in which nearly all members joined
at the same time and paid equal sums per
share at regular intervals until dues and
profits amounted to the nominal value of
the shares subscribed. The purpose of the
association was then considered to be ac-
complished, and liquidation followed. A
member joining late paid a lump sum to
bring his contribution into line with the
rest; a member delinquent in his dues was

Federal Home Loan Bank Review
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fined, that he might not profit at the expense
of the others. Priority in securing a loan
was determined by auctioning off the asso-
ciation’s funds to the highest bidder, who
thus paid a premium, as well as interest,
for the use of them.

This simple “terminating” plan was
found to contain serious disadvantages.
The sum required upon late entrance
quickly grew so large that prospective
members could not afford to pay it, with
the result that enrollment ceased. In the
early days of the association, applications
for loans were so numerous and premiums
so high that a member might continue for
years without procuring the desired ad-
vance; while toward the end of its life, ap-
plications ceased because the actual cost
involved in taking out new shares had be-
come prohibitive. Most unfortunate of all,
an association terminated upon the matur-
ity of its single series of shares, and the
goodwill and experience acquired by years
of effort were thrown away.

THE SERIAL PLAN

THE “serial ” plan was developed to avoid
these disadvantages. Instead of issuing
one group of shares every 12 years, new
series were begun at frequent intervals—
annually, semiannually, or oftener—and
the association was, in effect, perpetual.
New members were able to join at any time
with little hardship, funds were constantly
received, and the demand for loans was
kept up. It was still necessary, however, to
pay arrears when joining between issues,
and also to keep in step with other sub-
scribers to the same series in the payment
of dues. Furthermore, the serial plan made
it necessary to find large sums at recurring
intervals for paying off maturing shares.

THE PERMANENT PLAN

TrE imperfections of this method of op-
eration were eliminated by the so-called
“ permanent ” plan, which consists essen-
tially in issuing series at irregular inter-
vals, as required. Every member’s ac-
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count constitutes a separate series, and its
maturity date is not dependent upon the
shares of other members, but only upon
the payments of the individual subscriber
and the profits earned by his money.
There are no arrears to be collected upon
entering, and, if desired, fines and other
penalties may be dropped, as they have
been in the Dayton modification of the per-
manent plan. The flow of new members
is comparatively regular, and, since no
great number of shares matures at any
one time, maturities can be met out of
income.

THE PERMANENT-STOCK PLAN

A rurTHER development has been the
guarantee- or permanent-stock plan, by
which a certain class of shares is made
nonwithdrawable, and its earnings used to
guarantee to other shares a definite rate of
dividend or a definite maturity date. This
plan is particularly favoured in parts of
the country where real-estate values have
been speculative, since it tends to over-
come the reluctance to invest in building
association shares.

When it was decided to establish Fed-
eral savings and loan associations, each of
these plans was examined, to discover
which best fitted a building association
under modern conditions. The terminat-
ing plan was discarded as useless; the se-
rial, as wasteful of effort and unnecessarily
inflexible; the permanent-capital plan as
not required by all parts of the country,
and also because it was thought that thrift
and economical home-financing were best
accomplished through cooperative institu-
tions, and their full development impeded
by the principle underlying the guarantee-
stock plan. The permanent plan re-
mained, and was accordingly adopted.

CONSIDERATIONS THAT LED TO THE ESTABLISH-
MENT OF FEDERALS

INn appITiON to the general plan of opera-
tion, there were many particular matters,
such as fees, fines, commissions, special
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charges, repurchase privileges, and others
connected with lending policy and account-
ing practice which had to be settled. The
variety of these at present in use through-
out the country is very great. It arises
partly from the fact that different prac-
tices have seemed more convenient under
different plans, partly because founders
did not always understand the real nature
of their plan and sometimes began improp-
erly, after which it was easier to continue
the variations than to make a fresh start.
The complexity of statutory requirements
(or the lack of them) has been another
cause; but the chief one is that there has
heretofore been no general agreement as to
what constitutes good practice. Many ex-
isting practices, when examined closely, are
seen to be undesirable, either as reducing
the degree of security of an association or
because they work a hardship on members.
Sometimes through ignorance, occasionally
with definite intent to defraud, abuses have
grown up. Among other things, fines have
been mercilessly enforced, withdrawal
values kept needlessly low, and heavy
charges made for nominal services.

It has been possible for such abuses to
flourish only because few people really un-
derstand the nature of a building and loan
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association, and those who care to inquire
are baffled by the chaos which they find.
The means have now been provided for
putting an end to this confusion. It has
long been evident to students of the move-
ment that a Nation-wide uniformity is
desirable, and that in most parts of the
country closer regulation is an absolute
necessity. A hundred years of history
made it clear that the only way to obtain
uniformity and adequate control is through
Federal legislation. That is why the latest
step, and the only national step, in the
development of building associations has
been the establishment of Federals.

Federal savings and loan associations are
founded upon principles which represent
the best building and loan practice, tested
by experience of more than a century.
Their charters, together with the 20 recom-
mendations of section 18 of the Rules and
Regulations of the Federal Savings and
Loan Insurance Corporation, are the result
of a thorough sifting of the whole body of
contemporary practices.

In its March issue the REviEw will begin
a series of short articles examining these
principles of operation and giving concrete
examples of the dangers which lie in ignor-
ing them.
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Residential Construction Activity in the
United States

FTER a decline in December, which
A_was partly seasonal in nature, the
value of residential construction contracts
awarded, as reported by the F. W. Dodge
Corporation, showed a substantial upturn
in the first 3 weeks of January. The rec-
ord of the 3 weeks is the best of any year
since 1932 (chart 1).

Compared with the same period of Janu-
ary 1934 the value of residential contracts
awarded in 1935 showed an increase of $5,-

480,000 or 48.8 percent (table 1). Moreover,
the tendency in the third week of the year
was upward, both as compared with the
previous 2 weeks and the same week in
1934.

In spite of the rise in residential building,
however, table 1 reveals a falling off of 48.2
percent in the value of total construction
contracts awarded as compared with the
same period in 1934. This is due in the
main to the falling off in the volume of pub-
licly financed projects.

TasLE 1.—Value of construction coniracts awarded in 37 Eastern Slales for comparalive periods in January 1935 and 1934,
and December 1934. Unit: thousand dollars

[Source: F. W. Dodge Corporation]

Total for period January 1-22 Daily average
Type of construction January Januar
Percent- 16-22, January | December 16-22 y
1935 1934 1-15,1935{1-31, 1934 ’
age change 1935 (12 days) | (25 days) 1934
(6 days) Y ays) | (6 days)
Residential et 16, 707 11, 227 +48.8 1,007 888 582 483
Nonresidential *.........ccciun.. 59,176 | 135,239 —56.2 2, 392 3,735 3,127 6, 943
Total.........oeiiiuni. 75, 883 146, 466 —48.2 3, 399 4, 623 3, 709 7, 426
{

1 Includes contracts for commercial buildings, public works, and utilities.

CONSTRUCTION DURING 1934 IN RELATION TO RENTALS AND CONSTRUCTION COSTS

THE total value of residential construction
in 1934 is shown by chart 1 to have been
almost exactly equal to that in 1933. The
value of all construction in 1934, however,
was 23.1 percent higher than in 1933.
Thus we find in chart 2 the value of resi-
dential construction representing a smaller
percentage of the value of total construc-
tion in 1934 than in 1933.

The year 1934 saw a slow but unbroken
rise in housing rentals (chart 3). The

rental index of the Bureau of Labor Sta-
tistics rose from 62.7 in January to 66.8 in
December.

The index of construction costs devel-
oped by the Engineering News Record was
95.5 in December as compared with 97 in
November. Wholesale prices of building
materials registered little change during
1934, the index dropping from 85.5 on Jan-
uary 6, 1934, to 84.9 on December 29. The
high point for the year was 87.8.
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CHART 1.—VALUE OF RESIDENTIAL CONSTRUCTION CONTRACTS AWARDED IN 37 EASTERN STATES—YEARS 1932,
1933, 1934, AND 1935
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CHART 3.—INDEXES OF RESIDENTIAL CONSTRUCTION CONTRACTS AWARDED, CONSTRUCTION COSTS, AND HOUSING
RENTALS
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CHART 4.—INDEXES OF WHOLESALE PRICES
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CHART 65.—INDEXES OF TOTAL CONSTRUCTION CONTRACTS AWARDED AND INDUSTRIAL PRODUCTION
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TaBLE 2.—Number of buildings and value of residential construction contracts awarded in 10 Federal Home Loan Bank Districts

Number of buildings Value (thousands of dollars)
Bank District
Decem- | Novem- | Percent | Decem- | Percent | Decem- | Novem- | Percent | Decem- | Percent
ber 1934 ber 1934|change! (ber 1933| change?! ber 1934 |ber 1934 |change!|ber 1933} change?
Total of 37 Eastern
States3......... 3,643 | 5,367 | —32.1| 3,469 | 45.0 |{14,550.5 [19,924.7 | —27.0 (23,899.6 | —39.1
L. i, 355 406 | —12.6 286 | +24.1 | 2,192.4 | 2,100.0 +4.411,709.6 +28.2
2 i iiiiier e 779 | 1,640 | —52.5 482 | +61.6 | 4,074.0 |1 6,179.8 | —34.1 (12,045.8 | —66.2
o 2 171 306 | —44.1 199 | —14.1 952.8 | 1,712.5 | —44.4 758.7 +25.6
Qe iiiniaonnnanens 610 750 | —18.7 340 | 4-79.4 1 2,937.4 | 3,166.8 | —7.2 | 2,748.0 +6.9
- 883 657 | +34.4 180 |+390.6 | 1,006.6 | 1,349.7 { —25.4 791.4 | +27.2
6.ttt 151 252 | —40.1] 1,297 | —88.4 663. 1 720.4| —8.0 537.2 | +23.4
T ineeenansnnanss 131 211 | —37.9 74 | +77.0 655.8 | 1,093.9 | —40.0 400.6 | +63.7
L N 147 317 | —53.6 115 | +27.8 619.2 | 1,516.9 | —59.2 894.2 1 —30.8
93, it 329 700 | —53.0 433 | —24.0 | 1,130.8 | 1,574.7 | —28.2 | 2,670.5 | -57.7
108, ...t 87 128 | —32.0 63 | +38.1 318.4 510.0 | —37.6 | 1,343.6 | —76.3

1 Percent change of December from November 1934.

2 Percent change of December 1934 from December 1933.
2 Report is for 37 Eastern States, which excludes New Mexico in Federal Home Loan Bank District No. 9, Colorado
in No. 10, and all States in Districts Nos. 11 and 12. For States included in districts see map on p. 3 of cover of this

ReviEw.
Source: F. W, Dodge Corporation.
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RESIDENTIAL CONSTRUCTION CONTRACTS AWARDED
IN 10 FEDERAL HOME LOAN BANK DISTRICTS
TasLE 2 shows the number of buildings and
value of residential construction contracts
awarded in each of the 10 Federal Home
Loan Bank Districts east of the Rocky
Mountains during the month of December
1934. Comparisons are made with No-
vember 1934 and December 1933. It is to
be noted that the trend of change both in
number and value as between December
1934 and December 1933 varies greatly in
different districts. The increase of 390
percent in the number of buildings for
which contracts were awarded in District
No. 5 in December 1934 as compared with

December 1933 is explained by the great
increase in number of reconditioning per-
mits in 1934.

RESIDENTIAL BUILDING PERMITS ISSUED IN ALL
FEDERAL HOME LOAN BANK DISTRICTS BY STATES

HoMEe-FINANCING institutions can see the
trend of residential-construction activity in
their Bank Districts and States by reference
to table 3. This shows the estimated value
of residential building permits issued in
December 1934 as compared with Novem-
ber 1934 and December 1933. The table is
based on reports from identical cities, con-
taining 42.8 percent of the population of the
United States. It must be borne in mind
that the data do not signify State totals.

TasLE 3.—Estimated value of residential building permits issued in December 1934

[Based on reports in identical cities having 42.8 percent of the United States’ population. Source: Bureau of Labor Statistics]

Value of residential building permits issued
Percent of .
District'and State population Pc;guél;l;on
represented December | November | Percent | December | Percent
1934 1934 change ! 1933 change 2
UNITED STATES. .... 42. 8 | 52,499, 804 | $6,924, 182 | $9, 522, 458 —27.3 | $7, 076, 139 —-2.1
District No. 1............. 64.1 | 5,235,137 885, 660 870, 025 +1.8 778, 650 +13.7
Connecticut........... 64.9 1, 043, 554 212, 950 142, 600 +49. 3 221, 850 —4.0
Maine.....occveviennnn 14.2 113, 090 5, 200 21, 000 —75.2 1 ., ®
Massachusetts_l ......... 78.2 3, 324, 210 522, 010 542, 825 —3.8 486, 250 +7.4
New Hampshire 29.2 135, 874 14, 300 13, 000 +10.0 25, 000 —42. 8
Rhode Island...... .. 82.8 568, 915 131, 200 131, 600 —.3 45, 550 +188.0
Vermont.............. 13.8 49,494 [............ 19,000 | —100.0 [............]ceeeiin.
District No. 2............. 72.2 | 12,011, 199 2, 001, 547 2, 969, 380 —32.6 | 4,080,550 —50.9
New Jersey........... 60.5 2, 445, 498 339, 547 323, 050 +5.1 161, 100 +110. 8
New York............ 76.0 | 9,565,701 1, 662, 000 2, 646, 330 —37.2 3, 919, 450 —57.6
District No. 3............. 40.3 4, 677, 927 191, 550 491, 239 —61.0 106, 455 +79.9
Delaware............. 4.7 106, 597 49, 000 50, 250 —2.5 42, 955 +14.1
Pennsylvania.......... 44.3 | 4,271, 284 132, 400 389,675 [ —66.0 62,500 | +111.8
West Virginia......... 17. 4 300, 046 10, 150 51, 314 —80.2 1, 000 +915. 0
District No. 4............. 25.4 | 4,181, 228 978, 405 1, 234, 988 —20.8 498, 524 +96.3
Alabama.............. 19.1 504, 540 19, 325 7,650 | +152.6 10, 900 +77.3
District of Columbia. .. 100. 0 486, 869 525, 300 643, 850 —18.4 238, 800 +120. 0
Florida............... 33.0 485, 019 179, 345 198, 957 -9.9 40, 650 +341. 2
Georgia............... 17. 6 511, 208 17, 600 38, 335 —54.1 11, 550 +4-52. 4
Maryland............. 55.9 911, 444 82, 200 89, 400 -8.1 34, 000 +141. 8
North Carolina. ....... 15. 7 496, 236 56, 025 87, 100 —35.7 67, 424 —16.9
South Carolina. ....... 13.5 235, 002 62, 860 71, 325 —11.9 52, 550 4-19.6
Virginia. . ......c.ooovns 22.7 550, 910 35, 750 98, 371 —63.7 42, 650 —16.2
1 Percent change December 1934 from November 1934,
% Percent change December 1934 from December 1933.
8 Increase from 0.
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TasLe 3.—Estimated value of residential building permits issued in December 1934—Continued

Value of residential building permits issued
Percent of Populati
District and State population opulation
represented n area December | November | Percent | December | Percent
1934 1934 change 1933 change
District No. 5.....c0eevnn. 38.2 4, 536, 777 275, 345 422, 413 —34.8 182, 567 +50.8
Kentucky............. 16. 8 440, 060 21, 500 54,138 | —60.3 13, 500 +59. 3
Ohio. .....ovevueeenn. 55.4 1 3,683,165 244, 925 340,750 | —28.1 148, 067 +65. 4
Tennessee............. 15.8 413, 552 8, 920 27,525 | —67.6 21, 000 —57.5
District No. 6. ............ 50.3 4, 065, 391 341, 700 376, 550 —9.3 56, 700 +502. 6
Indiana............... 39.0 1, 264, 090 30, 900 42, 500 —27.3 17, 600 +75. 6
Michigan............. 57.9 | 2,801,301 310, 800 334, 050 —7.0 39, 100 +694.9
District No. 7............. 56.5 | 5,972,403 225, 600 439,240 | —48.6 97, 050 +132.5
Ilnois. .. ..oovevvvnns 62.7 | 4,786,202 127, 600 267,740 | —52.3 78, 650 +62. 2
Wisconsin. ............ 40.4 | 1,186, 201 98, 000 171,500 | —42.9 18, 400 +432.6
District No. 8............. 29.0 | 2,913,708 256, 215 458,498 | —44.1 | 130, 250 -+96.7
Towa......cooveevnnn, 25. 6 633, 134 42, 450 129,613 | —67.2 47, 200 —10.1
Minnesota. ........... 25.7 659, 930 43, 250 59, 800 —27.7 34, 700 +24. 6
Missouri.........o.... 41.1 | 1,492, 650 157, 500 236,150 | —33.3 47, 850 +229. 2
North Dskota......... 8.3 56, 821 1, 700 1, 000 +170.0 500 + 2490, ¢
South Dakota......... 10.3 71,173 11, 315 31,985 | —64.6 0 ®)
District No. 9.......... 19.5 | 2,378,296 437, 035 504,924 | —13.4 213,132 | +105.1
Arkansas............. 6.4 118, 338 0 1,500 | —100.0 0 0.0
Louisiana............. 27.3 573, 077 23, 950 35,050 | —31.7 8,585 | +179.0
Mississippi......c.conn.. 7.0 141,176 8, 150 12, 800 —36.3 2, 850 +186. 0
New Mexico.......... 6.3 26, 570 4, 600 1,250 | +220.0 0 @)
Texas. ..ooveieeeenenn 26.1 1,519, 135 400, 935 454, 324 —11.8 201, 697 +98.8
District No. 10............ 23.8 1, 591, 126 180, 700 482, 660 —62.6 95, 750 +88.7
Colorado.............. 39.2 4906, 109 48, 900 92, 000 —46. 8 31, 000 +57.7
Kansas......ovovveennn 23.6 444, 020 19, 900 21, 150 —5.9 5, 750 +246.1
Nebraska............. 23.7 327,133 24, 500 31, 350 —21.9 8, 500 -+188. 2
Oklahoma............. 17.3 413, 864 87, 400 338, 160 —74.2 50, 500 +73.1
District No. 11............ 33.0 1 1,395,079 82, 225 110,222 | —25.4 63, 023 +30.5
Idaho...........ouve. 4.8 21, 544 6, 000 5, 600 +7.1 800 | +650.0
Montana. ............ 11.1 59, 859 7,775 19,950 | —61.0 5, 000 +55.5
Oregon......oc.oveen. 40.3 384, 431 27,450 11,250 | +144.0 24, 510 4+12.0
Utah................. 38.5 195, 305 3, 200 27,313 | —88.3 25, 843 —87.6
Washington........... 46.9 733, 940 37, 800 46,109 | —18.0 6,870 | +450.2
Wyoming............. 0.0 L N P PP
District No. 12............ 57.1 | 3,541,533 | 1,068,200 | 1,162,319 —8.1 773, 488 +38.1
Arizona............... 18.5 80, 624 1, 000 7,905 | —87.3 0 ®)
California............. 60.6 | 3,442,380 | 1,067,200 1,146, 814 —6.9 773, 488 +38.0
Nevada............... 20. 18, 529 0 7,600 | —100.0 0 0.0
8 Increase from 0.
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A Technic For Handling Reconditioning
Loans

OANS for home reconditioning have al-

ways constituted a substantial portion
of building and loan business, averaging
perhaps as much as 20 percent. During
the relatively inactive months of November
and December, 12 percent of the loans
made by Federal savings and loan associa-
tions reporting was for reconditioning. It
is manifest that building and loan associa-
tions have a practical interest in the secu-
rity behind so large a percentage of the
business on their books. They, no less
than the home owner, are concerned to
make sure that the money expended adds
at least an equivalent value in durability,
comfort, and desirability to the home. Ef-
ficient reconditioning protects the institu-
tion’s investment and insures a satisfied
borrower.

The Reconditioning Division of the
Home Owners’ Loan Corporation has re-
cently evolved a technic for making re-
conditioning loans which is worthy of the
attention of all home-financing institutions.
The problem that faced the Division was
similar to that which confronts private
lenders. It had to see that reconditioning
was wisely planned; that it was done effi-
ciently and at the least expense; and not
only that the interests of the Corporation
and of the home owner were protected, but
also that the competitive building interests
in the community were treated fairly.
Furthermore, the Reconditioning Division’s
plan to accomplish these ends had to be
adaptable to every community in the
country.

It has taken several months of practical
experimentation to evolve a satisfactory
technic, but this has at last been done.
This is believed to be suited to the needs of

Federal Home Loan Bank Review

building and loan associations as well as to
those of the Home Owners’ Loan Corpora-
tion. Briefly, the technic involves two prin-
ciples: (1) supervision of reconditioning by
qualified builders or architects represent-
ing the lender and borrower; (2) use of
master specifications (establishing a stand-
ard of materials and workmanship for all
customary home-reconditioning jobs)
which can be used, in conjunction with the
standard reconditioning agreement, to
make possible fair competitive bidding.

USE OF THE MASTER SPECIFICATIONS

THE fundamental contribution of the Re-
conditioning Division is the set of master
specifications. Evolved gradually, with the
advice of architects, contractors, manufac-
turers of materials, building trades associa-
tions, the United States Bureau of Stand-
ards, and the American Society for Testing
Materials, the specifications constitute a
handbook of approved materials and prac-
tices adaptable to all conditions and locali-
ties. They are so simple and concise that
they are contained in a 32-page pamphlet.

To understand the importance of these
master specifications, it is necessary to re-
member that contracts for home recondi-
tioning are small, averaging in the neigh-
borhood of $200, and that, therefore, com-
petent contractors usually cannot afford to
submit competitive bids based on detailed
specifications. The master specifications
used with the standard reconditioning
agreement eliminate the need for detailed
analysis on the part of the contractor. All
he needs to do is to bid on the work item-
ized by the technical representative of the
lending agency. A reference to the para-
graph in the master specifications, which
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sets forth the standards to be met on that
particular reconditioning job, commits the
coniractor to satisfy those standards if he
gets the contract.

To illustrate the use of this technic a
sample bid on the standard reconditioning
agreement (form R-4A) is reproduced at
the end of this article. It will be observed
that lines 72-74 cover the specifications for
painting exterior woodwork. They read:

Paint all exterior woodwork two coats. (In-
cluding garage and fence.)
MS 1307 (Note: Owner’s selection—Triplex

(A) paint) _____ .. $95

The paragraph of the master specifica-
tions referred to—No. 1307-—gives the fol-
lowing details, to which the contractor
commits himself:

1307. Exterior wood surfaces (including wood
and steel windows).—All exterior wood surfaces
shall be prepared in accordance with the re-
quirements set forth in paragraph 1302 (of the
master specifications) and all paint and varnish
materials shall be applied to such surfaces in
strict accordance with the written directions of
the manufacturer.

a. Windows, wood.—The rabbeted edge of all
sash shall be coated with linseed or sash oil be-
fore glazing. All new windows shall be painted
in colors as directed on form R—4A. All old wood
windows shall be thoroughly cleaned of all loose
putty, and wire-brushed before the application
of the first coat of paint. Apply linseed oil to
the jambs and parting strips of all double-hung
window frames. The contractor shall leave all
windows after painting in such condition that
they will operate smoothly without binding.

b. Windows, steel—After thoroughly cleaning
the surface of metal sash, they shall be prime
coated with red lead or metal primer and fol-
lowed with two coats of first-quality exterior
paint.

This quotation illustrates both the extent
to which the home owner’s interests are
protected and to which the contractors’
task in bidding is simplified. With this
system it is possible to get competitive bids
from a number of reliable contractors even
on a small job. Thus the lending institu-
tion is freed from an often undesirable
commitment to a single contractor. The
technic is equally satisfactory whether the
contract be for $100 or for $2,000.
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It will also be noted that all the paper
work necessary in connection with a recon-
ditioning job can be done on this single
form, R4A. On it appear the contrac-
tor’s bid, the owner’s acceptance, the con-
tract provisions, the itemized specifications,
and the owner’s approval of the completed
work. Its use would seem to offer many
advantages to home-financing institutions.

The principle of supervision of recondi-
tioning work by qualified architects or con-
tractors representing the lender and the
home owner may seem more difficult of
adoption by building and loan associations.
It is certain, however, that every commu-
nity of any size contains competent archi-
tects or builders who would be glad to do
such work on a fee basis, particularly with
this simplified procedure for drawing up
specifications developed by the Recondi-
tioning Division. Of course, for many of
the periodic routine jobs of reconditioning,
such as repainting, no supervision is neces-
sary. For such jobs the standard recon-
ditioning agreement used with the master
specifications usually will give the lender
and home owner adequate protection. For
any task involving remodeling, however,
professional advice and supervision are
essential.

The experience of the Home Owners’
Loan Corporation with supervised recondi-
tioning loans proves that borrowers are
eager to obtain the advice of impartial ex-
perts in deciding what reconditioning their
homes need. The slight cost of supervi-
sion is usually saved in the initial expendi-
ture and always pays for itself in the long
run. As to the cost of such advisory and
inspection service, the experience of the
Reconditioning Division is also encourag-
ing. By January, the Division had brought
its total cost down to 5.26 percent of all re-
conditioning contracts let. These costs in-
clude not only the expenses of the field
offices and personnel who do the actual
supervisory work, but also the costs of
the Washington and regional headquarters
offices.
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Form R4 A

HOME OWNERS’ LOAN CORPORATION

Reconditioning Division
File No. J. 17821

HOLC Appln. No. 4 731
HOLC Loan No. 4 1592

RECONDITIONING AGREEMENT
Contractor’s Bid

To Jno. Smith 1342 Adams St. Gadsden, Ala.
Owner’s Name Street Address City and State

The undersigned Contractor hereby offers to furnish the material and perform all the labor for the necessary mainte-
nance or repairing, and the rehabilitating, modernizing, rebuilding, or enlargement of your home property, as per the
ITEMIZED SPECIFICATION OF THE WORK hereinafter mentioned, and such other plans and specifications as may
be attached hereto as Exhibit A, and hereby made a part hereof, for the sum of Three Hundred Eighteen and 95/100 ($318.95)
dollars.

The undersigned understands that you have applied to the Home Owners’ Loan Corporation for financing to pay the
obligation to be incurred under this agreement, and the undersigned represents that, in order to induce said Corporation
to approve the financing and to approve this agreement, he has become duly bound to the said Corporation as per the
Contractor-Corporation Agreement, a copy of which is on file in the office of the Corporation.

The undersigned expressly agrees that the Contract Provisions hereinafter found, constitute an integral part of this
offer, such Contract Provisions being part of the terms, conditions, and provisions hereof to the same extent as if im-
mediately set forth here and following.

IN WITNESS WHEREOF the undersigned Contractor sets forth his or its hand and seal this 1 day of March,
1935.

J. P. Sanquist

(Signature of Contractor)

Owner’s Acceptance

I/we approve and accept the above offer this 10 day of March, 1935
(S) Jno. Smith

(Signature of Owner)

(8) Flora Smith
(Signature of Owner’s Wife)

Federal Home Loan Bank Review 157
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CONTRACT PROVISIONS

ArricLe 1. The word “Corporation’ wherever found herein means the Home Owners’ Loan Corporation.

ArTICLE 2. Work is to commence within 10 days after notice in writing by the Ccrgoration of its approval, and of
the Owner’s written acceptance of this Reconditioning Agreement, such work to be ccmpleted within 45 days after date
of such notice. It is understood that no work is to commence until such notice has been given.

Arricte 3. No payment shall be due under this contract until the work called for has been completed and this con-
tract fully performed in a sukstantial end wcrkmen-like manrer, ar.d until the sexce has et the approval of the Corpora-
tion, and until there has been deposited with the Corporation satisfactory releases of liens and claims for liens of contrac-
tors, subcontractors, laborers, both skilled and unskilled, material men, and all other persons in any way rendering,
supplying, delivering, or furnishirg any labor or materials whatscever to the Contractor on account of this contract, or
for the premises in question.

ArticLe 4. The Contractor, in the event of partial performance of this agreement on his part, hereby expressly
waives, without prejudice to any other remedy the Owner may have, all right to compensation hereunder to such amount
as may be required to enable the Owner to finish the work hereby contracted for in a manner meeting the approval of the
Corporation.

ArTicLE 5. All work shall be done in strict accordance with all local building regulations and ordinances.

ArTicLE 6. The Contractor agrees to obtain the full release of all liens and claims for liens whatsoever, in connec-
tion with the subject matter of this agreement, such releases to be in form approved by the Corporation before any pay-
ment is to be made hereunder.

ArTicLe 7. The Contractor agrees that all materials used, and those furnishing same, shall be from those conforming
to, and all labor employed shall be in conformity with, all provisions of the applicable approved codes of fair competition
for the trade or industry or subdivision thereof concerned, or, if there be no approved code of fair competition for the
trade or industry or subdivision thereof concerned, then such other governing regulation of the N. R. A.; provided, how-
ever, that where supplies are not mined, produced, or manufactured in the United States, the special or general code
of fair practice will apply to that portion of the contract executed within the United States.

ArticLE 8. The Contractor agrees to obtain and pay for permits, surveys, and licenses required under this contract.

ArticLE 9. All time limits stated in this contract are of the essence of the contract.

ArticLeE 10. The construction of this contract shall be governed by the law of the State in which the property is
located.

Articte 11. The Contractor agrees that (a) wherever any drawings and specifications which are a part of this
agreement have been prepared by a Fee Architect, the interpretation of the Fee Architect as to their intent shall be final,
excepting, however, that the work shall at all times be subject to the approval of the Corporation; and (b) wherever such
drawings and specifications have not been prepared by a Fee Architect, but have been prepared by the Reconditioning
Division of the Corporation, the interpretation of the Reconditioning Division Supervisor as to their intent shall be final,
provided, however, that this Article 11 shall not deprive the Contractor of his right to arbitration as hereafter set forth
in Article 27.

ArticLe 12. Unless otherwise provided in accordance with this Reconditioning Agreement, the Contractor shall pro-
vide and pay for all materials, labor, water, tools, equipment, light, power, transportation, and other facilities necessary
for the execution and completion of the work, and agrees to clean up the premises upon completion of the work.

Articie 13. The Contractor agrees to protect the Owner’s and adjacent property from injury and save the Home
Owner harmless on account of any loss or damage arising in connection with this contract, shall be responsible to the
Owner for any damage to buildings on the property or their contents resulting from the performance of this contract
and agrees to protect trees, shrubbery, and lawns from damage.

ArticLE 14. The Contractor agrees to permit the Owner and his representatives access, at all times, to the work
for the purpose of inspection or reexamination and to provide proper facilities for such inspection and reexamination.

ArticLE 15. If the Contractor be delayed by strikes, walkouts, fire, or other unavoidable causes beyond the Con-
tractor’s control, then the date of completion shall be extended for a reasonable period.

ArticLE 16. The Contractor agrees to remove properly from the premises, without expense to the Owner, all ma-
terials condemned by the Corporation or the architect as failing to conform to the contract.

ArticLe 17. The Contractor agrees to remedy any defect in the workmanship or materials used; in the event of the
Contractor’s failure to do so, the Owner is hereby authorized, provided he shall have the written approval of the Corpora-
tion, to take the approved steps to remedy such defects, and to pay for the same from the funds contemplated to be
received from the Corporation, without prejudice to any other remedy the Owner and the Corporation may have.

ArTticLe 18. Provided he has the written approval of the Corporation, the Owner may terminate this contract in the
event the Contractor should be adjudged a bankrupt, or if the Contractor should make a general assignment for the benefit
of creditors, or if a receivership should be appointed on account of insolvency, or if the Contractor should fail or neglect
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to perform hereunder; upon the happening of any of the foregoing events, if the cost to complete shall exceed the amount
of this contract, the Contractor hereby agrees to pay the Owner the amount of such excess. The Contractor agrees that
the unit price hereinafter indicated for the respective items hereinafter listed of the work to be performed and of the
material used for each of such items shall be conclusive of the highest price to be due the Contractor for each of such
particular unit items.

ArTticLE 19. The Contractor agrees that no use or occupancy, whether entire or partial, of the premises by the
Owner shall be deemed to be an acceptance of any work performed hereunder, it being understood that unless otherwise
provided the Owner may occupy the premises during the period of this agreement.

ArticLE 20. The Contractor shall maintain such insurance as will protect the Contractor and the Owner from claims
arising under workmen’s compensation acts, or other public liability acts, or claims arising by damages for personal
injury, including death, which may arise under this agreement; and the Contractor shall file proper evidence of such
insurance with, and as may meet the approval of, the Corporation.

ArticLE 21. The Owner shall maintain such additional fire insurance upon the property and all materials intended
for use thereon, in such amount and form as meet the approval of the Corporation, the Owner shall file proper evidence
thereof with the Corporation, and agrees that any proceeds received on account of any loss sustained shall be for the
mutual benefit and protection of all parties concerned as their interests may equitably appear.

ArricLE 22, If, prior to the acceptance hereof by the Home Owner the Contractor is requested by such Home Owner
or the Corporation to do so, the Contractor agrees to furnish, in a form meeting the approval of the Home Owner and the
Corporation, a completion or other bond providing for the payment of all wages and materials in connection with this
agreement.

ArTticLE 23. Inthe event the Contractor causes damage to any other person or property on account of disagreement
or otherwise hereunder, the Contractor agrees to settle therefor, and to save the Owner harmless on account of such dam-
age alleged to have been so sustained; and the Contractor further agrees to notify the Owner of all such claims, to defend
him, and to pay all costs of any legal or equitable proceedings commenced against the Owner on account thereof.

ArticLE 24. The Contractor agrees that, before the commencement of work, he will submit in writing to the Cor-
poration and the Home Owner, the names and addresses of all subcontractors and material men, and the amount which
may be due them in connection with any work to be performed by them hereunder; and that he will keep the Corporation
and the Owner informed of any changes in the status of said subcontractors and material men.

ArTicLE 25. The Contractor agrees to give such required statutory or other notice of completion, as meets the ap-
proval of the Corporation, and, whenever necessary, hereby authorizes the Corporation to hold a portion of the money
after completion for the period of time and for the purposes required by, and in compliance with, such statutes or other
governing law.

ArTicLE 26. The Contractor specifically agrees not to perform any extras, unless the same shall first have been
approved in writing by the Owner and by the Corporation.

ArTiciE 27. All questions in dispute in connection with the Contract shall be referred to arbitration at the request
of either the Owner or the Contractor. The arbitrators may assess the costs of arbitration between the Owner and the
Contractor.

No one shall be nominated or act as an arbitrator who is in any way financially interested in this contract or in the
business affairs of either the Owner, the Contractor, or the Fee Architect (if a Fee Architect has been employed). No
employee of the Corporation shall act as an arbitrator.

The parties may agree upon one arbitrator; otherwise, there shall be three, one named in writing by each party to
this contract, and the third chosen by these two arbitrators, if the two arbitrators cannot agree, then, the presiding officer
of the local or nearest Bar Association within the same State shall appoint such third arbitrator. Should either party fail
to name an arbitrator within 10 days, the presiding officer of the local or nearest Bar Association shall appoint such
arbitrator.

If there be one arbitrator, his decision shall be binding, provided the same meets the approval of the Corporation; if
three, the decision of any two shall be binding, provided the same meets the approval of the Corporation. The award of
the arbitrators shall be in writing, and it shall not be open to objection on account of the form of the proceedings or the
award.

Wherever a statutory method of arbitration exists, it is agreed that such method shall be followed in lieu of the above
provisions of this Article 27, and in such case the parties agree to proceed with arbitration in conformity with such statute.

ArticLE 28. Both parties hereto mutually agree, in the event any of the articles or provisions of this contract are
invalid, that such invalidity shall be limited in effect to the particular article or provision so deemed to be invalid, and
shall not otherwise affect the validity of the remaining portions of this contract.
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ITEMIZED SPECIFICATION OF THE

WORK

Nore.—If clear and complete specifications of work cannot be included here, attach additional sheets containing
proper specifications, All references are to MS 3-1-35.

Unit

Unit price

Extension

Digitized for FRASER

Wrecking and clearing:
L 7 £ OO

INOM . o e sttt ettt ettt te e etae et taasaaesaanasseraaneasaeneenaens

Foundation (MS 301):

Repair and r§place foundation under front porch. Mix 1:3:5..............
DA I 5 | L

Labor in Place. . ... .o ov v i vttt ittt s

Cement walks (MS 410):
Install new front walk, 1 area 4’0" x 25’ 0"z &''. Mix4:2:4.............

...................................................................

Lathmg e plastermg ..............................................
Palch plaster in living room (MS108) ... oot

INOTIB. .+ e e e ettt eaeseaameasteessesaannacanasssssannnnnnsenannnns

Other masonry:
Repair retaining wall af street (MS 408-412a) . ..............oooiiiial.

D L O I L

IO + v v et e e eaasaneasasanesanesnseansaaseaseancesasenconneannn

...................................................................

Millwork and finished carpentry:

1 cu. yd.

100

25 sq. yds

30 sq. ft.

$12.00

.15

.75

.75

$12.00

15. 00

18.75

22.50
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Unit Unit Price | Extension
62 6 $1. 50 $9. 00
63
64
65
66 Painting (interior) (MS 1302):
67 Paint all interior trim 2 coals (MS 1315 B) .o e 6 rms. 10. 00
gg .................................................................. 1 hall 5.00 65. 00
70 Resurface living-room floor (MS 932a—14316)........ccvvvvviiiiniinnnnn. 320 sq. fi. .05 16.00
71 Painting (Exterior):
72 Paint all exterior woodwork two coats. (Including garage and fence) (MS
51 7 38 sgs. 2.50 95. 00
;Z Paint sheet metal 2 coats (MS 1306 @).......oouuieeiiieiiiiiniinnnn. 3% sgs. 3.00 10. 00
75 Roofing:
;? Repair wood shingle roof, replacing approximately 150 split shingles. .......{...... ... 0ceeeevoo. ... 15. 00
. AP
4 P
B0 e e e e e
gé Sheet metal and miscellaneous steel
- N
Ba e e e e
15 O
g? Plumbing and gas fitting (MS 1638)
gg Install new A jax faucets (C 43) in bathroom and kifchen)................ 6 2.00 12. 00
L
91 Heating:
92  NOME. . v ettt e e
[ PO
L A
L5 2 O
96 Insulation:
LS B A 7 O
L
00 et e et et e e e
00 e e e e et e e e
%01 Electric wiring and fixtures
1S
103 Install base receptacles in 2 bedrooms and living room (knob and tube), (MS
700 280 1703) . .o vttt e et e, 8 2.50 20. 00
N
025 P
106 Glass and glazing (MS 1401-1403):
107 Inslall new glass 10" x 147 . . .. . o i i i e 14 .30 4. 20
108 Install new glass 30" x 30”. 2 2.95 4. 50
109 e
15 0O
111 Hardware (rough and finished)
112 [ 72 P
1 1 P
3 1 L
3 Z G
116 Miscellaneous
117 (7] 72 O
15 1
5 J
51 U OO
15
15232 PO
57 Y
527 O
125 Public Liability insurance: Premium. . ....oooviiiiiiiin i
126 Name of InSUTEr: INOTE. . . oottt iiie et et iiie e ianeeenaanes
127 Addressof insurer...................... et
128 Workmen’s compensation insurance: Premium..................... ...
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Unit Unit Price | Extension
129 Nameof insurer: INOne. . . ...t i )
130 Addressof Insurer............ ... . i
131 Bond: Premium. .. ......... ...t e
132 Nameof surety. . ... ..o i e
133 Address of surety. . ... ...ttt e
134 Permits: (such as building, water, street opening, sidewalks, etc.)
13D e e e e e
186 o
) OGP
138 Total contract Price. ... ....c.ooovteriiiur i eiiiaiineileeeneidiiiiiianan.. $318. 95
OWNER’S APPROVAL OF WORK
This is to acknowledge performance of the within agreement to my satisfaction and approval.
(S) Jno. Smith
(Signature of homeowner)
(S) Flora Smith
{Signature of homeowner’s wife)
Date 5/1/35
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State Legislation Affecting Operations of
the Federal Home Loan Bank System

i)

HEN the Federal Home Loan Bank

Act went into effect in July 1932 the
laws of most States prevented complete use
of the system by those institutions it was
designed to benefit, namely, building and
loan associations, savings banks, and in-
surance companies. This was quite nat-
ural. The responsibility imposed on each
State to protect the savings of the public
invested within its jurisdiction left it no
choice but to define rather specifically and
restrict carefully the activities of thrift in-
stitutions. When the Federal Government
began for the first time to set up agencies
to aid home financing and home-financing
institutions the Federal agencies were in-
evitably handicapped by these same State
laws. In other words, the legal restrictions
that had been designed to prevent thrift in-
stitutions from unwise investment and bor-
rowing stood in the way, also, of their
proper use of the facilities provided by the
Federal Government.

Each of the four agencies under the Fed-
eral Home Loan Bank Board—the Bank
System, the Home Owners’ Loan Corpora-
tion, the Federal Savings and Loan Divi-
sion, and the Federal Savings and L.oan
Insurance Corporation—has found some
modifications of State laws necessary to its
fullest usefulness. When the Home Own-
ers’ Loan Corporation began operations, it
was handicapped by uncertainty on the
part of financing institutions in many
States as to whether they could legally hold
the Corporation’s bonds. The Federal Gov-
ernment was able to remove these doubts at
one stroke, however, by guaranteeing the
bonds as to both principal and interest,

Federal Home Loan Bank Review

thus making them legal investments for all
institutions.

The status of State laws as they affect
the operations of the Federal Savings and
Loan Division and of the Federal Savings
and Loan Insurance Corporation will be
discussed in the March issue of the REVIEW.
We are here concerned with the history of
State legislation affecting the Federal
Home Loan Bank System.

LAWS HINDERING MEMBERSHIP AND BORROWING

Prior to the creation of the Federal Home
Loan Banks, a few State legislatures had
anticipated the event and decreed that
building and loan associations should have
power to contract for membership in any
organization which Congress might estab-
lish for their aid and assistance. How-
ever, the laws of most States made it im-
possible or difficult for eligible institutions
either to join the system or to borrow from
it. Thus, the States quite generally and
wisely prohibited building and loan asso-
ciations from investing in corprrate stocks.
Since, however, one requisite for member-
ship in the System is a stock subseription
in a regional Federal Home Loan Bank
equal to 1 percent of the total home mort-
gage loans held by an association, such
laws effectively prevented permanent
membership. It is true that the Federal act
made provision to permit associations to
become temporary members for a year or
until the next meeting of the State legis-
lature. But even where no specific ob-
stacle to membership existed, the absence
of a definite authorization inspired some
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reluctance on the part of associations to-
ward taking such a step.

Furthermore, the usefulness of member-
ship was often seriously impaired by the
restrictions imposed by various States upon
the power to borrow money. It was fre-
quently provided that associations could
not obtain a loan for a period longer than
1 year. Other limitations were imposed
upon the percent of total assets that could
be borrowed. In many States, laws pro-
hibiting the associations from pledging as
collateral the notes and mortgages held by
them raised an impassable barrier to ob-
taining long-term loans from the Federal
Home Loan Banks.

In the face of these obstacles to full use
of the facilities of the Federal Home Loan
Bank System by eligible institutions, State
legislatures have displayed a fine spirit of
cooperation in removing impediments and
enacting enabling legislation. In all, 40
States and the District of Columbia, in
which amendments or new laws were nec-
essary, have enacted them, and as a result
building and loan associations in most
States are now definitely authorized to sub-
scribe for stock and so acquire membership
in the System. The same privileges have
not everywhere been extended to savings
banks and insurance companies, but in
view of the scarcity or absence of such
institutions in many States this lack of per-
missive legislation works little, if any,
hardship.

In addition to clearing the path to mem-
bership, the States have removed many re-
strictions to borrowing, with the result that
building and loan associations in most
States may now borrow from a Federal
Home Loan Bank and pledge collateral.

AMENDMENTS STILL NECESSARY TO FACILITATE
USE OF SYSTEM

In spITE of the manifest desire of the State
legislatures to enable eligible institutions
to benefit by the Federal facilities offered,
the means taken have in some instances
hampered the fullest use of the Bank
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System. Conditions that work a hardship
on associations have occasionally been im-
posed. In one State, for example, asso-
ciations must have the approval of the
banking supervisor to become members of
the System; in another, the approval of
both the banking commissioner and the
building and loan board. Some States
have limited the percentage of an associa-
tion’s capital and surplus that may be
invested in the stock of a Federal Home
Loan Bank. Various provisions exist to
limit the freedom of an association in bor-
rowing from the Bank System. For exam-
ple, some States require the commissioner’s
approval before any loans may be ob-
tained; others require his consent if it is
desired to borrow a sum greater than 10
percent of the total assets or if the loan
extends beyond a specified time. In one
instance the loans are limited to a certain
percentage of the dues actually paid in to
the association.

Still a third type of condition imposed
by various States restricts the purposes for
which associations may borrow from the
Bank System. There is considerable vari-
ety in these restrictions and occasionally
the laws of one State prohibit that which
is required in another. Thus, in some
States, borrowed money may be used only
to pay withdrawals, whereas in others it
is expressly stipulated that borrowed funds
shall not be used to pay withdrawals. Sev-
eral State acts decree that borrowed
money must be applied solely to pay off
depositors. Elsewhere, it is specified that
such funds may be used for loans to re-
condition, refinance, build, or purchase
homes. A most embarrassing restriction
is that which requires the mortgagor’s con-
sent to be obtained before his note or mort-
gage may be assigned as security.

The imposition of these restrictions is
quite understandable. In the first place,
they reflect, on the part of the State legis-
latures, a strong sense of responsibility for
the proper operation of thrift institutions,
which subconsciously renders the legisla-
tures cautious in removing old restrictions,
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however justifiable the object. Federal
aid in the field of home financing is a new
departure and it takes time to develop
the most satisfactory mechanism for mak-
ing the most of that aid. In the second
place, as restrictions to be effective must
be detailed, so the elimination of these re-
strictions tends to be detailed.

METHODS OF REMOVING HINDRANCES

NEVERTHELESS, it is quite obvious that many
of the restrictions which still exist are
likely to constitute a particular hardship
on borrowing associations. This is espe-
cially true of the broad supervisory powers
delegated to some banking commissioners.
In one of the States in which associations
desiring to borrow from the Federal Home
Loan Banks must get the approval of the
commissioner, the law requires that if the
loan desired is to run for longer than a
year or is in an amount exceeding 10 per-
cent of its assets, the association must file
certified copies of the formal action of the
directors in authorizing such a loanm, to-
gether with the latest balance sheet, and
any other information which the State
Auditor may require. The delay which
will attend such a proceeding is evident.
If banking commissioners fear that bor-
rowing without their approval may re-
sult in an unsound situation, the device
embodied in the Washington State amend-
ment may be adopted. This State has pro-
vided that when an association borrows, it
shall forthwith furnish the supervisor with
copies of all written instruments evidenc-
ing the indebtedness. The supervisor thus
has information sufficient to enable him
to detect and stop an unsound borrowing
policy before it results in serious conse-
quences; at the same time, the delay inci-
dent to obtaining prior approval is
avoided. The Washington law further
provides that, in connection with borrow-
ing from a Federal Home Loan Bank, an
association may comply with any require-
ment of law or of rules and regulations.

Federal Home Loan Bank Review
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Where State authorities desire to secure
a continued control of borrowing, New
Hampshire’s solution may be found satis-
factory. In that State an association may
borrow, for specified purposes, a sum “ not
exceeding such percent of its capital paid
in as dues as may be approved by the com-
missioner.” Associations operating under
such a provision would, from time to time,
obtain approval for borrowings up to a cer-
tain percent (which might well be the fig-
ure provided in the Federal Home Loan
Bank Act). Borrowing could then proceed
below such a limit without delay or re-
striction.

In some instances where membership in
a Federal Home Loan Bank has been au-
thorized no mention was made of borrow-
ing. Other acts which gave authorization
to borrow did not remove the restrictions
previously existing. In these instances
there is need for additional amendments
in order that restrictions upon borrowing
shall not be more stringent than those pro-
vided in the Federal Home Loan Bank Act
and in the regulations issued by the Board.
California has a good example of the type
of provision required. The law in that
State had provided that, except with the
approval of the commissioner, no associa-
tion might borrow money for more than
1 year, nor beyond 5 percent of its total
assets, nor give security in excess of 200
percent. This law was amended to read:

None of the restrictions and limitations of
this act shall apply to such borrowings (i. e.,
from a Federal Home Loan Bank, or other Fed-
eral agency) or to the securing thereof.

In this connection Montana has a short
provision which is quite satisfactory. It
enables associations to:

Borrow money from the Federal Home Loan
Bank upon such terms as may now or hereafter
be required by the Federal Home Loan Bank, and
to execute the promissory note of the corpora-
tion therefor, and to pledge or hypothecate any
of the assets of the corporation to secure the re-
payment of said loan, with interest, in accord-
ance with the Federal Home Loan Bank Act, and

165

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



the rules and regulations adopted or to be
adopted thereunder.

DESIRABILITY OF GENERAL AUTHORIZATIONS

IN consipERING ways and means {o iron
out the legislative hindrances that prevent
eligible institutions from getting the fullest
possible benefit from the Federal Home
Loan Banks, it is necessary to realize the
special character of the System. It is not
in business for profit. Its primary concern
is to strengthen the Nation’s thrift, home-
financing institutions and through them to
aid the home owner. Therefore, it has the
greatest interest in eliminating among
home-financing institutions the unsound
practices which the restrictive provisions
in State laws were designed to prevent.

When the Federal Home Loan Bank
System and its purposes are understood in
this light, it becomes doubtful whether the
practice of dealing with particular points
of law as they arise is best fitted to per-
fect the relations between State-chartered
institutions and the Federal Home Loan
Banks. In view of the infrequency with
which many State legislatures meet, and
the variety of solutions which have been
offered for problems which are essentially
the same in all the States, it seems prob-
able that, in the place of a number of spe-
cialized enabling provisions, some general
authorization is desirable. Such an au-
thorization would empower associations to
do all things which may be required by the
Federal Home Loan Bank Act and any
amendments which may be made to it, and
to assume all duties, obligations, and re-
sponsibilities arising from it. The broad-
est authorization of this kind which so far
has been given occurs in the Tennessee
act:

Associations may do and perform such acts
and things as may be necessary at any time to
take advantage of any and all memberships,
loans, subscriptions, contracts, grants, rights or
privileges whatsoever, which may, at any time,
be available or inure to building and loan
associations, by virtue of any act or resolution of
the Congress of the United States of America,
and to that end associations are empowered and
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fully and completely and unconditionally author-
ized on consent and authority of their boards
of directors, to subscribe to, acquire and own, on
any terms and conditions, any stock or deben-
tures or bonds or other types of securities or
property of any such bank, agency, corporation,
or Government unit, and generally to incur any
and all obligations whatsoever to the same ex-
tent and with the same validity and effect as
any natural person might do.

A model law which has been carefully
prepared to avoid ambiguity and also to
insure that general restrictions on the
activities of thrift, home-financing institu-
tions otherwise desirable are continued in
force has been adopted by several States.
The law is given herewith:

Be It ENacteD, ete. (Insert proper enacting
clause to comply with the requirements of the
State in question.)

SectioN 1. Any building and loan association,
savings and loan association or other mutual
savings or home-financing corporation, organized
under the laws of this State, shall have the
power to subscribe to and hold the capital stock
of and become a member of any Federal Home
Loan Bank now or hereafter organized and ex-
isting under and by virtue of the Federal Home
Loan Bank Act as amended.

SEc. 2. Any such corporation which is or
which may become a member of a Federal Home
Loan Bank is, by this act, vested with all of
the powers conferred upon members of the Fed-
eral Home Loan Banks by the terms of the Fed-
eral Home Loan Bank Act as amended, as fully
and completely as if such powers were specifi-
cally enumerated and described herein; and all
such powers shall be exercised subject to all the
restrictions and limits imposed by the said Fed-
eral Home Loan Bank Act as amended and by
the regulations of the Federal Home Loan Bank
Board created by said act.

Sec. 3. If any provision of this act, or the ap-
plication thereof to any person, corporation, or
circumstance, is held invalid, the remainder of
the act, and the application of such provision
to other persons, corporations, or circumstances,
shall not be affected thereby.

Sec. 4. All laws or parts of laws in conflict
with the provisions of this act are hereby re-
pealed.

Sec. 5. An emergency existing therefor, which
emergency is hereby declared to exist, this act
shall take effect upon its passage and approval.

(Some State requirements are satisfied by the
mere statement that “this act shall take effect
immediately upon its passage.”)
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Experience of a Federal Savings and Loan
Association in New England

ARLY in 1934 the officers of a long-
E established, State-chartered building
and loan association in New England
set up a companion Federal savings and
loan association, quite distinct from the ex-
isting institution. The step was intended as
an experiment to determine what reception
the New England public would give to a
Federally chartered, thrift, home-financing
institution.

The Federal association was chartered on
February 13, 1934, and opened for business
on March 13. The monthly record of
growth of the association during 1934 is
given in table 1. Assets increased from
$8,230 on March 31 to $167,612 on Decem-
ber 31. Of this total $71,800 was paid in by
private shareholders, $75,000 by the United
States Treasury, and $19,928 was borrowed

from the Federal Home Loan Bank of Bos-
ton. Itis to be noted that this Federal asso-
ciation had obtained $60,000 entirely from
private investors before it called for a dol-
lar from the Treasury.

Mortgage loans more than kept pace with
investments. The outstanding balance on
loans increased from $5,074 on March 31
to $159,949 on December 31. This heavy
demand for loans was responsible, of
course, for the call for a $25,000 subscrip-
tion from the Treasury in October. It will
be noted that the association had begun
using its line of credit with the Boston Fed-
eral Home Loan Bank as early as June, and
by October had borrowed from the Bank
approximately 20 percent of its assets in
order to meet the legitimate demand for
long-term home loans in its community.

TABLE 1.—Monthly record of growth of a Federal savings and loan association in New England

Private Treasury Mortgage
1934 Assets share sub- Bor(x)'g\;ved subscrip- loans out-
scriptions money tions standing

$8, 230 $8,205 |. ...l $5, 074

13, 929 13,828 ... 12, 445

17, 315 17,147 Lo 15, 883

36, 435 35, 809 $200 |............ 35, 433

51,137 46, 628 4,200 |............ 44, 683

54, 903 50, 239 4,000 |............ 53, 663

81,078 60, 553 19,400 {............ 78, 925

118, 372 68, 358 23, 408 $25, 000 99, 437

148, 062 70,872 (............ 75, 000 126, 515

167, 612 71, 800 19, 928 75, 000 159, 949
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The purposes for which the funds have
been loaned are of interest. In all, 83
loans had been made up to December 31,
divided as follows:

For construction_..._... $31, 084. 35 —16 loans
For reconditioning..__.__ 10, 400.00]

For refinancing__.._____ 75, 750. 00} 38 loans
For home purchase_____ 32, 350. 00 —16 loans
For other purposes-_____ 14, 550. 00 —13 loans

Total. . _________._ 164, 134. 35—83 loans

The financial statement of the Federal
association in question is given in table 2.

TaBLE 2.—Financial Statement of __._._______
Federal Savings and Loan Association Dec. 31,
1934

ASSETS
Mortgage loans outstanding__.._.___ 1 $159, 949. 80
Share loans___ . ___ .. __.___ 50. 00
Stock in Federal Home Loan Bank
of Boston. oo 2, 000. 00
Organization expense_____.___._.___ 138. 45
Cash on hand and in banks___.____. 5, 473. 86
Total o .o _ 167, 612, 11
LIABILITIES
Unpledged shares:
Installment thrift.._ $1,959.94
Optional savings._. 13,619, 82
Prepaid --.-.-______ 820. 27
Full-paid income.__._ 55, 400. 00
—_— 71, 800.03
Pledged shares—share loans___..._ 250. 56
Shares subscribed by Secretary of
the Treasury—full-paid income.. 75, 000. 00
Undivided profits - ... ____.____ 263.75
Reserves:
Bonus_.._______.__. 13.70
Federal insurance-.- 50. 00
Contingencies...._- 109. 72
Uncollected interest. 31.35
—_— 204. 77
Advance—Federal Home Loan Bank
of Boston______________________ 19, 928. 00
Accounts payable_.________.._____ 165. 00
Total .- .. 167, 612. 11

1 This total is smaller than total of mortgage
loans made due to partial amortization of prin-
cipal.
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It is perhaps of special interest to other
Federal savings and loan associations to
see the distribution of share subscriptions
as between the 4 types which Federals are
permitted to issue. By far the largest pro-
portion—§55,400—of private subscriptions
is in full-paid income shares. Optional
saving shares are second with $13,619, in-
stalment thrift shares, third with $1,959,
and prepaid shares, fourth with $820.

The shares of the association were not
insured by the Federal Savings and Loan
Insurance Corporation until November 6,
1933. 1Itis thus evident that Federalization
itself was sufficient to inspire public con-
fidence and investment in the new insti-
tution. Further proof of the favor with
which the public looks upon Federally
chartered institutions is given by the re-
sponse to a questionnaire sent out by the
State-chartered institution whose officers
organized the Federal association. This
State institution had $20,000 of shares ma-
turing in October. Shortly before October
1 it wrote to each of its maturing share-
holders asking three questions:

1. Do you desire cash when your shares ma-
ture?

2. Do you want your money reinvested in
paid-up certificates of the State-chartered asso-
ciation at 414 percent?

3. Do you want your money invested in the
Federal Savings and Loan Association?

Replies were received from maturing
shareholders representing $13,600 of the
aforesaid $20,000. These replies requested
that—

1. $4,300 be paid in cash.

2. $2,000 be reinvested in paid-up certificates
of the State association.

3. 7,300 be invested in the ___.____ Federal
Federal Savings and Loan Association?

The Federal association in question paid
dividends at the rate of 4 percent per an-
num on June 30, 1934, and December 31,
1934. The association operates on the di-
rect-reduction plan with an interest rate
of 5 percent plus a premium of 1 percent.

Federal Home Loan Bank Review

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

http://fraser.stlouisfed.

Growth and Loaning Operations of the
Federal Home Loan Bank System

URING December, the outstanding
balance of loans made by Federal
Home Loan Banks to member institutions
dropped slightly for the first time in 4
months. The volume of new loans made,
totaling $2,904,000 for the month, held up
well as compared with previous months
but repayments, totaling $3,360,000 were
nearly double the repayments in the pre-
ceding month.

Insofar as this rise in repayments re-
flects an increase in the liquidity of mnem-
ber institutions and a reduction of with-
drawal lists, it is cause for gratification.
Undoubtedly, it does reflect such an in-
crease in liquidity, and a large part of the
credit belongs to the Home Owners’ Lcan
Corporation. The Corpcration has taken
over from building and lo2un associations
alone well in excess of 100,000 distressed
mortgages and given them in exchange
readily marketable bonds. As a conse-
quence, many institutions are off notice for
the first time in 4 or 5 years.

Insofar, however, as this rise in repay-
ment of loans obtained from the Federal
Home Loan Banks reveals a continued
stagnation of home-financing activity, it is
to be regretted. For the sake of becoming
debt free, some associations are using the
proceeds of Home Owners’ Loan Corpora-
tion bonds to repay loans from the Bank
System, in preference to making new loans
to home owners. After the experience of
the last few years it is inevitable that build-
ing and loan executives, like all business-

Federal Home Loan Bank Review

org/
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men, should put a heavy emphasis on li-
quidity. That this emphasis should for a
time induce them to refuse the normal risks
of business is understandable. Yet there
can be no business without risks.

So far as borrowing from the Federal
Home Loan Banks is concerned, it must be
remembered that these Banks were estab-
lished for the very purpose of insuring to
building and loan associations a consider-
able degree of liquidity under all condi-
tions. To accomplish that purpose, the
Bank System provides member institutions
long-term credit that cannot be called. Re-
payments are amortized conveniently to
protect borrowing associations against
large lump-sum payments. Besides consti-
tuting a permanent reserve to be called on
in an emergency, Federal Home Loan Bank
credit, therefore, offers member associa-
tions a proportion of their resources which
is at all times free from unforeseen with-
drawal. Money borrowed from the Fed-
eral Home Loan Banks helps to guarantee
liquidity rather than to subject it to risk.

These are the considerations, inciden-
tally, which recommend to building and
loan associations the use of long-term Fed-
eral Home Loan Bank credit rather than
short-term commercial bank credit, which
may be, and periodically is, withdrawn
without warning. Long-term funds may
be borrowed from the Federal Home Loan
Banks at rates varying from 4 to 414 per-
cent. In nearly all sections of the country,
building and loan associations can find
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markets for such funds at rates not less
than 6 percent. The opportunity for earn-
ings offered by these relative rates abun-
dantly justifies taking the normal risks of
the home-financing business.

NEW MEMBERS ADMITTED

WirH 96 institutions admitted to member-
ship during the month, the Federal Home
Loan Bank System continued its steady ex-
pansion. Assets of member institutions
rose $54,000,000 to a total of $3,305,000,000.

There were no changes in the interest
rates charged by Federal Home Loan

Banks on advances to member institutions
during January.

In its January issue, the ReviEw pub-
lished a table showing dividends paid or
declared by the Federal Home Loan Banks
as of December 31, 1934. The dividend
declared and paid by the Chicago Bank to
its members was given as $13,183.26. In
addition to this sum, the Chicago Bank
paid a dividend of $16,000 to members
which had been carried as a reserve for
dividends to members from June 30, 1934.
All totals affected should therefore be in-
creased by $16,000.

CHART 6.—CUMULATIVE OPERATING SUMMARY OF THE FEDERAL HOME LOAN BANK 3YSTEM
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Growth, trend of loaning operations, line of credit, and unused credit of the Federal Home Loan Bank System

Hombers coesic | advamsa | Lomns | Repay. | DHSRCS | Unused
(cumula- %c amula- advanced | ments ing at end line of
Month Assets tive) tive) (m(()(r)l(’ggly) (mc()(r)l(’ggly) of month Cr(%%lé‘ :
Number (000 (000 (000 omitted) | omitted) (000 omitted)
omitted) omitted) | omitted) omitted)
1932
December. ............ 118 $216, 613 | $23, 630 $837 $837 .......... $837 $22, 793
1933
June.................0 1,337} 1,846,775 | 146, 849 48, 817 8, 825 $179 47,579 99, 270
December. ............. 2,086 | 2,607,307 | 211,224 93, 865 8, 632 889 88, 442 122, 782
1934 {
January............... 2,177 | 2,798,927 | 218,175 99, 602 5, 736 1, 681 92, 497 125, 678
February.............. \ 2, 236 2, 861, 295 219, 823 102, 958 3, 357 1, 844 94, 040 125,783
March. . .............. ! 2, 333 2, 905, 024 224, 475 105, 957 2,999 3,914 93, 125 131, 351
April.................. 2,431 2, 959, 325 227,931 108, 314 2, 356 6, 559 88, 922 139, 009
May.................. 2,501 ; 3,014,123 | 231,860 | 112, 817 4, 503 6, 583 86, 842 145, 018
June.................. 2,579 3, 027, 999 232, 926 116, 467 3, 650 4, 243 86, 248 146, 678
July. ...l 2,696 | 3,067,870 | 236,436 | 119, 587 3,121 3, 626 85, 722 150, 692
August................ 2,795 3,124, 368 240, 325 122, 159 2,571 2, 796 85, 519 154, 806
September............. 2,850 | 3,157,174 | 242,980 | 125, 355 3,196 2, 068 86, 647 156, 333
October............... 2,925 3, 243, 702 249, 540 128, 733 3,378 2, 569 87, 446 162, 094
November............. 2,976 | 3,251,131 | 250,094 | 130,841 2,108 1, 840 87, 714 162, 380
December. . ......... o0 3,072 | 3,305 088 | 254,085 | 133,745 2, 904 3,360 | 87,258 | 166, 827

1 Represents 12 times the paid-in subscription to the capital stock of the bank.
2 Derived by deducting the balance outstanding from the line of credit.

Note.—All figures, except loans advanced (monthly) and repayments, are as of end of month,

Interest rates, Federal Home Loan Banks, rates on advances to member institutions

Rate in

Federal Home Loan Bank effect on Type of loan
Feb. 1
Percent

1. Boston..................... 4 | All Joans.

2. Newark..................... 4 0.

3. Pittsburgh. ................. 4% | All loans written for 1 year or less. All loans for more than 1 year are
to be written at 5 percent, but on authorization from borrowing mem-
bers, the Bank will credit the interest charged their accounts with the
difference between 5 and 434 percent per annum.

4. Winston-Salem. . ............ 4 | Al loans secured by H. O. L. C. bonds.

4 | All loans for 12 months or less.

41 | All loans (not secured by H. O. L. C. bonds) for 1 to 10 years.

5. Cincinnati.................. 41+ All loans.

6. Indianapolis................. 4 | All secured loans.

5 | All unsecured loans.

7. Chicago..................... 4 | 1-year amortized loans.

414 | 1-year straight loans.

4141 10-year amortized loans, but if during any 1 quarter, the Bank makes
1-year loans at a rate less than the 10-year contract, the lesser rate
to apply to all 10-year loans.

5 | All unsecured loans.

8. Des Moines. . ............... 4 | All loans secured by H. O. L. C. bonds.

4 | That portion of any loan in excess of $250,000.

41 | All other loans.

9. Little Rock................. 4 | All loans.

10. Topeka..................... 4 Do.
11. Portland.................... 4 | All loans secured by H. O. L. C. bonds (limit 1 year).

4% | All other loans.

12. Los Angeles................. 4% | All loans.
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FEDERAL HOME

Combined statement of

Combined Boston Newark | Pittsburgh | “aoston-
ASSETS

Cash on hand in banks and U. S. Treasury. .| $7, 860, 212. 67/$1, 016, 406. 16| $577,104. 32/ $145, 282. 75| $572, 448. 44,

Loans outstanding:
Members..........coviiveennnnnnn 86, 651, 236. 38, 2, 597, 790. 50/14, 301, 968. 73|11, 339, 651. 71]6, 258, 385, 09
Affiliated banks. . ................... 600, 000. 00 600, 000. 00 0 0 0
Other... ..ot 7,076.15 0 0 0 0
Totalloans........ .............. 87, 258, 312. 53] 3, 197, 790. 50{14, 301, 968. 73|11, 339, 651. 7116, 258, 385. 09
Accrued interest receivable............... 496, 005. 25 37, 229. 16 67, 248. 70 73, 535. 25! 44, 880. 40
Investments, U. S. Government........... 14, 376, 418. 92| 2, 875, 916. 69| 109, 293. 75 137, 900. 001, 010, 468. 75
OtherassetS...........ooeiveinieenann. 56, 690. 27 6, 759. 67 6, 695. 01 3, 867. 87 8, 003. 51

Total assets

LIABILITIES AND CAPITAL

Liabilities:

Capital:

Capital stock, fully-paid, issued and
outstanding:

Members

U. 8. Government

Subscription to capital stock:
Members and applicants
Less balance due

U. S. Government
Less balance due

Surplus:
Reserves:
As required under section no. 16
of act
U. S. Government 2-percent divi-
dend

Total capital
Total liabilities and capital

110, 047, 639. 64

7,134, 102. 18

15, 062, 310. 51

11, 700, 237. 58

7, 894, 186. 19

4, 663, 066. 03

165, 698. 34
0

352, 293. Sg

1, 406, 000. Og

235, 241. 45
0

4, 663, 066. 04

165, 698. 34

352, 293. 59

1, 406, 000. 08

235, 241. 45

20, 480, 100. 00,
81, 645, 700. 00!

1, 816, 400. 00
5, 000, 000. 00

2, 676, 900. 00
11, 500, 000. 00

1, 504, 600. 00|
8, 500, 000. 00,

1, 823, 400. 00
5, 700, 000. 00|

102, 125, 800. 00; 6, 816, 400. 00/14, 176, 900. 00,10, 004, 600. 00(7, 523, 400. 00
3,095, 700. 00| 170, 900.00! 772, 700.00] 257, 500. 00/ 119, 000. 00
1, 644, 212. 88 66, 925. 00;  419,400.13] 141, 600. 00, 57, 375. 00!
1,451,487.12)  103,975.00; 353,299.87| 115,900. 00 61, 625. 00

B Yo f et i et S Ut A o
882, 745. 23 42,745, 44, 105, 902,91 92,399.09| 61, 762. 91
280,992.831. ... e e e

643,548,427 '5,283/40) 73,914 14 81,338/41( 12, 156,83

1, 807, 286. 48 48,028.84) 179,817.05 173,737.50, 73, 919. 74

105, 384, 573. 60

6, 968, 403. 84

14, 710, 016. 92

10, 294, 237. 50

7, 658, 944. 74,

110, 047, 639. 64

7,134, 102, 18

15, 062, 310. 51

11, 700, 237. 58

7, 894, 186. 19
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LOAN BANK SYSTEM
condition as at Dec. 31, 1934

Cincinnati Indianapolis Chicago Des Moines | Little Rock Topeka Portland | Los Angeles
$550, 576. 98/$1, 137, 011. 16/$1, 135, 442. 29| $561, 608. 96| $246, 221. 70| $298, 653. 03| $636, 965. 04| $982, 491. 84
16, 959, 030. 98] 5, 742, 457. 0111, 824, 234. 14| 3, 888, 699. 65| 4, 208, 241. 87 4, 244, 813. 5012, 280, 847. 19/3, 005, 116. 01
0 0 0 0 0 0 o 707615
16, 959, 030. 98| 5, 742, 457. 01]11, 824, 234. 14| 3, 888, 699. 65| 4, 208, 241. 87| 4, 244, 813. 502, 280, 847. 19(3, 012, 192. 16
88, 750. 88 4, 675. 64 38, 829. 37 24, 151. 79 37, 062. 23 32,246.70| 30, 868.13( 16, 527. 00
895, 504. 43 1, 247, 589. 94{ 456, 686. 65 1, 349, 131. 84| 3, 277, 000. 00| 1, 262, 664. 50/1, 021, 871. 74| 732, 390. 63
945. 62 5, 482. 57 7,054.70 3,179. 57 2, 494. 42 4, 411. 09 1,841.19 5, 955. 05
18, 494, 808. 89] 8, 137, 216. 32|13, 462, 247. 15 5, 826, 771. 81| 7, 771, 020. 22| 5, 842, 788. 82|3, 972, 393. 294, 749, 556. 68
527, 833. 95 30, 431. 92 1, 245, 835.19] 312, 300.33] 269, 195, 44 12,957.77]  35,028.87 70, 249.11

0 0 0 0 0 0 0 0

527, 833. 95 30, 431. 92| 1, 245, 835.19| 312, 300.33| 269, 195. 44 12,957.77)  35,028.87 70, 249. 11

4, 448, 100. 00| 1, 936, 600. 00| 1, 896, 700. 00{ 842, 300. 00 1, 217, 600. 00] 908, 000. 00| 477, 400. 00| 932, 100, 00
12, 775, 700. 00{ 6, 000, 000, 00(10, 000, 000. 00| 4, 500, 000. 00| 6, 100, 000. 00| 4, 700, 000. 00;3, 310, 000. 003, 560, 000. 00
17, 223, 800. 00| 7, 936, 600. 00/11, 896, 700. 00| 5, 342, 300. 00, 7, 317, 600. 00; 5, 608, 000. 003, 787, 400. 004, 492, 100. 00
710, 600. 00| 100, 000. 00 205, 900. 00, 221, 600. 00; 218,100. 00| 125, 400. 00 51, 900. 00| 142, 100, 00
374, 927.75 52, 750. 00| 136, 515.00{ 111, 700,00, 138, 120. 00 58, 325. 00| 26, 700. 00 59, 875. 00
335, 672. 25 47, 250. 00 69, 385. 00 109, 900. 00| 79, 980. 00 67,075.00] 25, 200.00] 82, 225, 00
.............. 577, 400. 00, 4, 173, 900. 00| 2, 894, 900. 00; 2, 672, 400. 00; 2, 633, 600. 00(2, 650, 000. 00,6, 407, 900. 00
.............. 577, 400. 00| 4, 173, 900. 00| 2, 894, 900. 00| 2, 672, 400. 00 2, 633, 600. 002, 650, 000. 006, 407, 900. 00
189, 598. 81 75, 743.41f 120, 917. 40 43, 781. 64 67, 243. 19 30,951.21] 24,952.83 26, 746. 34
.................................................................. 122,942. 46| 86,954.97] 71, 095. 40
217,003, 88 47,190,909 '129,400.56/  18,480.84 37,0059 862.38 12, 856,17 7, 140.83
407,502, 69 122,934.40, 250, 326. 96 62,271.48| 104,244.78 154, 756. 05| 124, 764. 42| 104, 982,57
17, 966, 974. 94| 8, 106, 784. 40;12, 216, 411. 96| 5, 514, 471. 48| 7, 501, 824. 78 5, 829, 831. 053, 937, 364. 42/4, 679, 307, 57
18, 494, 808. 89! 8, 137, 216. 32}13, 462, 247. 15| 5, 826, 771. 81} 7, 771, 020. 22| 5, 842, 788. 823, 972, 393. 29l4, 749, 556. 68
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Federal Savings and Loan Associations

HE activities of Federal savings and

loan associations constitute one of the
few bright spots on the home-financing ho-
rizon. In new loans made, new investors
acquired, and withdrawals reduced, the 438
new and converted Federals for which
comparable figures were reported show
both satisfactory totals and substantial im-
provements in December over November
(table 1).

During December the volume of loans
made by 325 new Federals was 32 percent
greater and by 113 converted Federals 35
percent greater than during November.

As usual, loans for refinancing led, with 55
percent of the $3,183,069 loaned for all pur-
poses by the reporting institutions. Loans
for new construction represented 20 per-
cent of all loans made, and was followed
closely by loans for purchase of homes
already built, representing 15 percent.
Loans for reconditioning fell to 10 percent
of the total loans made, constituting a sharp
percentage drop from November. This is
probably due largely to the seasonal reduc-
tion in reconditioning jobs, such as house
painting.

TasrLe 1.—Federal Savings and Loan Associations—Combined summary of operations during December

325 new associations 113 converted associations
Item Change Change
December | November gol‘s?gé)lgf December | November goﬂi?;;gf
ber ber
Number of subscriptions: Percent Percent
Private share accounts............ 28, 050 26, 236 5.2 91, 147 92, 055 —1.0
Shares subscribed................ 287, 820 275,911 +4.3 1, 114, 264 1, 113, 495 +.1
Shares per account (average)...... 10. 2 10.5 —2.8 12. 2 12.1 +.8
Share liabilities:
Paid on private subscriptions...... $6, 405, 229 | $5, 531, 880 +15. 7 |$64, 615, 635 $65, 749, 963 —1.7
Treasury subscriptions............ 6, 446, 800 | 4,921, 300 +30.9 ) 4,257,600 | 2,789,600 +52.0
Total..........covvvvnnenn. .| 12, 852, 029 | 10, 453, 180 +23.0 | 68, 873, 235 | 68, 539, 563 +.5
Average paid on private subscrip-
tons. ... 228 210 +8.6 709 714 —.7
Withdrawals (during month)...... | 94,119 79, 348 +18.5 830,661 | 1,412, 827 —42.0
Mortgage loans made during month:
a. Reconditioning................ 164, 592 189, 408 —13.1 139, 955 149, 354 —6.2
b. New construction............. 460, 787 387, 694 +18.0 164, 976 135, 765 +21.5
¢. Refinancing. ................. 929, 420 638, 149 +44.7 827, 478 577, 521 +43.1
d. Purchases of homes............ | 266, 550 164, 400 +62.1 | 229, 311 143, 996 +59.2
Total formonth............... { 1,821,349 | 1,379,651 +32.0 | 1,361,720 | 1,006, 636 +35.3
Loans outstanding at end of month. . ..:110, 737,449 | 8, 842, 581 +21.4 | 55,724,182 | 55, 605, 780 +.2
Borrowed money from:
Federal Home Loan Banks........ 674, 474 460, 259 +46.5 | 5,903,409 | 5,904,293 |..........
Other SoUrces. .. .......cocuenn.. 58, 950 67, 000 —12.0 | 1,478,616 | 1, 663,520 -11.1
Total. ..o ovveieaneiineennnns 733, 424 527, 259 +39.1| 7,382,025 | 7,567, 813 —2.3

1 This total includes loans made for other purposes than those listed.
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The number of share investors in the
new associations increased 5.2 percent dur-
ing December, and the number of shares
subscribed for, 4.3 percent. The decrease
of 1 percent in the number of shareholders
reported by converted associations results,
as was explained in the December Re-
view, from the transference of many con-
verted institutions to the direct-reduction
loan plan from the share sinking-fund
plan.

The striking drop of 42 percent in De-
cember as compared with November in the
amount of withdrawals from converted as-
sociations is gratifying proof of the return
of investor confidence to thrift, home-
financing institutions which acquire the
protection of Federal charters and of Fed-
eral insurance of shares. The drop is
the more remarkable in view of the fact
that withdrawals normally increase in
Deccember.

Treasury subscriptions to shares of new
associations jumped 31 percent and to
shares of converted associations 52 percent
during December. This reflects, of course,
the demand for funds for home financing
which is also evidenced in the volume of
new loans made and in the increase of 46
percent in the total funds borrowed by new
associations from the Federal Home Loan
Banks.

Federal Home Loan Bank Review

\

INCREASE IN NUMBER OF FEDERALS

‘WitH this issue the REviEw begins the pub-
lication of a monthly table showing the dis-
tribution of Federals by Federal Home
Loan Bank districts and by States for pro-
gressive dates. The table will thus show
the rate of increase in these Federal associ-
ations (table 2).

It will be noted that the number of as-
sociations jumped from 59 at the end of
1933 to 370 in the middle of 1934 and to 639
at the end of 1934. The distribution of
Federals by districts and States reveals
that the largest number of associations are
found in the Southern and Western re-
gions. This was to be expected since a
major purpose of the legislation authoriz-
ing the establishment of Federals was to
provide home-financing facilities in com-
munities inadequately served by existing
thrift institutions.

The table shows that one or more Fed-
erals are now operating in all but eight
States and the District of Columbia. The
total assets of Federals as of December 31
were $143,406,000. This may be compared
with the total assets of member institutions
of the Federal Home Loan Bank System,
which were on December 31, 1934, $3,305,-
088,000. Since most of the Federals are
members of the System their assets are
included in this total figure,
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TaABLE 2.—Number and assels of Federal Savings and Loan Associations by Federal Home Loan Bank Districts and by States

Number

Assets

Dec. 31, 1934

Dec. 31, 1934

Dec. 31 | June 30
1933 1934 Con-
Total New verted Total New Converted
District No. 1:
Connecticut. . ............]oooeen oo 5 4 1 $180, 387 $32, 356 $148, 031
07 1T P O O PO PO g O O PO
Massachusetts. .. .....oooloveeenfoneii i inenni i oi i e e
New Hampshire...........|........ 1 1 11....... 167, 612 167,612 |...........
Bhode Island. ............]cceeieiforrneee]onneennd]orveneendonninedinaiiiiiiionnennnionennaan..
Vermont. . .covvverrveneedeerereeafoocnneeadecereeifiveieeedoinereeediiniiniineedeenioniniidoenn,
Totals. .. ovvvieniinvennfonnnnnns 1 6 5 1 347, 999 199, 968 148, 031
District No. 2:
New Jersey..ooooeeeeaenatonennnne]ooineeeidonnnnenifirereeidinnnneedenennn e el
New York.....ooovvvineni]onnnnnn. 10 23 4 19 | 19, 814, 783 353, 252 | 19, 461, 531
Puerto Rico.....ovvveevlivenennferinneideaneean i ioee e oo e
Virgin Islands............[ccooooooviiaonan oo
Total. ... oovvvvvionnanfonannn. 10 23 4 19 | 19, 814, 783 353, 252 | 19, 461, 531
District No. 3:
Delaware. . o cvvvvvvnnenecfoniienadfovnvoeovenenidii i e
Pennsylvania. . ...........[........ 10 15 14 1 724, 732 403, 448 321, 284
West Virginia.............0........ 7 11 7 4 | 5,563, 889 165,351 | 5, 398, 538
Total.......covvvveeed]oneninn, 17 26 21 51 6,288,621 568,799 | 5, 719, 822
District No. 4:
Alabama. ... ............. 2 7 13 13]........ 296, 529 296,529 |...........
District of Columbia......[........ ..o oo e on oo
Florida.....ooooeveeennnnn 8 27 43 41 21 1,741,435 | 1, 460, 755 280, 680
Georgia .......cvneeienn. 3 7 19 15 4 1, 025, 825 293, 764 732, 061
Maryland. . ...........o oo 1........ 1 566,664 F........... 566, 664
North Carolina............[........ 2 4 3 1 451, 785 362, 019 89, 766
South Carolina............ 3 9 15 12 3 777, 754 385, 545 392, 209
Virginia.................. 2 4 7 6 1 468, 256 63, 301 404, 955
Total..........ccovt 18 56 102 90 12 5, 328, 248 | 2, 861, 913 2, 466, 335
District No. 5
Kentucky................ 1 10 18 13 5 | 16, 754, 389 158, 756 | 16, 595, 633
TeNNESSEE . « o v v vvveennnancfoeennnnn 20 25 23 2| 2,113,550 424, 360 1, 689, 190
)15 Ts YAV PPN 8 18 13 5 | 14, 166, 100 | 1, 756, 393 | 12, 409, 707
Total.......c.covvvnnn. 1 38 61 49 12 | 33, 034,039 | 2, 339, 509 | 30, 694, 530
District No. 6:
Indiana..........coovnen. 3 18 22 22 0........ 1,283,839 | 1,283,839 |...........
Michigan................. 2 6 9 9|........ 347, 492 347,492 |...........
Total.......covvvennnn. 5 24 31 31f........ 1,631,331 11,631,331 {...........
District No. 7: ' !
THinois. .. cveven e 2 21 49 15 34 | 10, 316, 893 878,607 | 9,438, 286
WiSCODSIM. + oo vvvene e o e 13 21 19 2§ 1,300,497 414, 813 885, 684
Total..........ccvvtt. 2 34 70 34 36 | 11,617,390 | 1, 293, 420 | 10, 323, 970
District No. 8
) 003, 2: VP 2 16 23 18 51 1,014,274 335, 738 678, 536
Minnesota......c.ocovnnn. 3 13 18 14 4 2, 155, 437 52, 821 2,102, 616
MiSSOUTi. . ooovvvneennnnnn 2 17 25 15 10 | 5,551,783 444,953 | 5, 106, 830
North Dakota.............[..... .. 3 3 3 ... 88, 834 88,834 [...........
South Dakota.............[........ 1 3 2 1 729, 008 27, 304 701, 704
Total.................. 7 50 72 52 20 [ 9,539,336 949, 650 | 8, 589, 686
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TaBLe 2.—Number and assets of Federal Savings and Loan Associations by Federal Home Loan Bank Districts, etc.—Con.

Number

Assets

Dec. 31, 1934

Dec. 31, 1934

Dec. 31 | June 30
1933 1934 Con-
Total New verted Total New Converted
District No. 9:

kansas................. 8 20 27 25 2| $1,998, 619 $986, 023 | $1, 012, 596
Louisiana................. 6 8 11 9 2 9, 622, 978 127, 150 9, 495, 828
Mississippi. .. ......onne 2. 14 15 150........ 704, 056 704,056 |...........
New Mexico..............|eceon.. 1 9 94 ....... 148, 522 148,522 }...........
Texas....oovvenvennnnn.. 5 27 58 53 3, 505, 251 689, 480 2, 815, 771
Total.................. 21 70 120 111 9 | 15,979, 426 | 2, 655, 231 | 13, 324, 195

District No. 10:
Colorado................. 1 12 17 13 4 2, 134, 282 248, 312 1, 885, 970
Kansas......oovevvenenefonnnn . 7 15 12 3 733, 508 259, 506 474, 002
Nebraska........coooo 1 6 7 6 1 230, 131 145, 000 85, 131
Oklahoma................|........ 6 19 3 16 | 24, 741, 517 57, 109 | 24, 684, 408
Total.........ovveent. 2 31 58 34 24 | 27, 839, 438 709,927 | 27, 129, 511

District No. 11:
Alaska . ..oooooen o e e
Idaho.......c.ooovenii i iieennenn, b2 P 2 477,785 |........... 477, 7185
Montana....ooovvvevnendinnninforenneidonineaidinnniineiiiideneeiieeneadennainaidenanoiin .
Oregon.....cooovvvvunn... 3 12 20 18 2 1, 786, 474 758, 587 1, 027, 887
f7:1 ¢ S5 S I P 1 1]........ 12, 400 12,400 [...........
Washington...............0........ 16 22 9 13 7, 884, 723 626, 885 7, 257, 838
Wyoming.........cooii oo, Thoooon.. 1 269,874 |........... 269, 874
Total................... 3 28 46 28 18 | 10,431, 256 | 1, 397, 872 9, 033, 384

District No. 12:
Arizona.............oooieeiinn i, 1 1....... 5, 265 5,265 [...........
California. . ..............0........ 10 22 20 2 1, 529, 259 911, 613 617, 646
Hawail........................... 1 1 1........ 19, 632 19,632 4...........
Nevada..ooveviniiidioiiniivinniidioennnieiiaiierreeindinenaeinenidienii it deeeenennnn.
Total...............oifeeeinn. 11 24 221 2 1, 554, 156 936, 510 617, 646
Total for system......... 59 370 639 ‘ 481 ‘ 158 | 143, 406, 023| 15, 897, 382(127, 508, 641
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Federal Savings and Loan Insurance
Corporation

The volume of savings in thrift, home-
financing institutions protected by Federal
insurance is mounting steadily. By Janu-
ary 22, 527 associations, holding the savings
of more than 200,000 people, had been in-
sured, as against 427 on December 20. Dur-
ing the intervening month 113 applications
for insurance were received and 100 certifi-
cates of insurance granted. The number
of State-chartered associations applying
for insurance has also begun to increase.
One hundred applications were on file
from such institutions on January 22, com-
pared with 34 on December 20. Additional
applications have been filed with the re-
gional Federal Home Loan Banks, but not
yet forwarded to Washington. It takes
more time for State-chartered institutions
to complete the necessary forms than for
Federal associations, and the fact that ap-
plication for insurance has frequently been
accompanied by reorganization has doubt-
lessly operated to delay applications which
otherwise would have been completed.

Associations in all parts of the country
are finding in insurance a speedy means
of recapturing public confidence and of
stimulating the return of savings to their
care. Letters testifying to the benefits
which are being obtained from the insur-
ance plan, a number of which were quoted
in the January REvViEwW, continue to be re-
ceived. The following recent reports from

associations in the three Pacific Coast
States speak for themselves:

In our opinion, the insurance certificate is
practically the only thing which will enable us
to do business in any considerable vol-
ume. . . ‘We have had nothing but favor-
able expressions from the general public. The
first 5 days of this month we took in $13,000
new money with a considerable sum in sight for
investment in the very near future. Without
insurance our growth would have been very,
very slow and it would have taken years to have
built up the confidence of the investing public.
This confidence, however, was established im-
mediately through the receipt of the insurance.
In our estimation this is the greatest thing that
ever happened in this line of business.

As a result of this advertising and publicity
(of Federal insurance) we have taken into the
Federal savings and loan association nearly
$20,000 since January 1.

The first 11 days of January brought into our
association a larger sum in savings of share-
holders than was received in the entire first 6
months of 1934,

You will be interested to know that we are
actively opening new accounts as a result of our
advertising. Inquiries are numerous . .
most astounding to me are the two accounts we
have opened in the past week for people who
have received their first liquidating dividends
from a failed savings and loan association which
will probably pay out about 40 cents on the
dollar. My explanation of this is simply the
Federal flavor in our setup.

Federal Savings and Loan Insurance Corporation, summary of operations to Jan. 22

Applications received Institutions insvred
Share and Share and
N&?- Creditor lia- | Total assets Nl;gl}' Creditor lia- | Total assets
bilities bilities

New Federal savings and loan associations..| 407 | $7,228,159 | $7, 660, 786

Converted Federal savings and loan asso- 520 $129,162,457 |$140, 976, 102
CIALIONS. o o e et v i it it ae s 161 | 141, 694, 987 | 156, 081, 126

State-chartered associations............... 100 | 150, 946, 132 | 169, 041, 177 7| 14, 827,021 | 16, 399, 420

TOtal. « e oev et 668 | 299,869, 278 | 332,783,089 | 527 (143, 989,478 | 157, 375, 522
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Home Owners’ Loan Corporation

Home Owners’ Loan Corporation applications received and loans closed, by months

.. Loans closed
Applications
Month received
(number) Number Amount
1933
From date of opening through September 30................ ... ... ... .. 403, 114 593 $1, 688, 787
OCtOber. . . i e e 129, 504 3, 424 10, 164, 678
November. ... ... i e e e e 99, 232 10, 946 31, 445, 827
December. . .. ... e 90, 946 22, 286 62, 621, 051
1934
ALY . o e e 123, 189 30, 339 86, 143, 838
o) T AP 136, 132 32, 940 93, 499, 995
March. ..ot e e e ettt s 168, 273 52, 260 150, 213, 639
7N ¢ o | 145, 772 56,172 171, 490, 768
My, o e e e e e 119, 791 64, 172 208, 293, 766
B Y- PP 97, 679 71, 768 223, 440, 191
B L P 66, 157 78, 046 235, 467, 606
AgUSE. . . e e 72,022 69, 738 202, 442, 864
SEPLEIDET. .« o oo e et e 39,317 | 59,240 | 179, 299, 857
October........... .o, N 251, 864 65, 813 201, 211, 532
I S R 14,171 | 54,468 | 170, 544, 562
December, . ... oo i e e e 3 —16, 439 54, 036 169, 018, 847
Grand total to Dec. 31, 1934. . .. ... ... .. i 1,740,724 | 726, 241 | 2, 196, 987, 808

1 These figures are subject to adjustment.
2The October figure of 51,864 includes 16,189 applications received from the division of wholesale operations in Detroit.
This was a 10-month total which should have been distributed over the year.
3 Receipt of applications stopped Nov. 13,1934. The negative December figures are the result of various adjustments
and audits of the number of applications received during the preceding months.

Reconditioning Division—summary of operations June 1, 1934, to January 3, 1935

Number Amount
1. Applications for reconditioning loans. . ..... ... ... ... i i i, 467, 733 | 1 $93, 600, 000
2. Cases submitted to loan committee................. ... . . . i .., 327, 383 67, 248, 323
3. Total contracts executed. ... ... ..ottt it it et 189, 285 33, 457,975
4. Total jobs completed. ......... .. ..o 133, 277 20, 788, 108
5. Jobs paid fOr. ... . e e e 128, 793 19, 831, 464
1 Estimated.
Federal Home Loan Bank Review 179
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Resolutions of the Board

I.—-CONCERNING SEGREGATION OF
ASSETS AND CREDITOR CLAIMS OF
MEMBER INSTITUTIONS DESIRING
TO CONVERT INTO FEDERAL SAV-
INGS AND LOAN ASSOCIATIONS

The November issue of the REviIEw car-
ried a resolution adopted by the Board on
October 22, 1934, regarding segregation of
assets by members of the Federal Home
Loan Banks desiring to convert into Fed-
eral Savings and Loan Associations.

To take care of the claims of investors
holding creditor or other preferred claims,
where such exist, the Board on January 9,
1935, adopted the following supplemental
resolution:

Whereas the Board heretofore authorized the
segregation of assets of members of Federal
Home Loan Banks desiring to convert into Fed-
eral savings and loan associations, providing for
acceptable assets to be retained by the Federal
savings and loan associations and unacceptable
assets to be conveyed to a liquidating corpora-
tion, and

Whereas in some such cases the member of the
Federal Home Loan Bank is a type of institution
having investors holding creditor or other pre-
ferred claims and underlying permanent or guar-
anteed capital, therefore

Be it resolved by the Federal Home Loan Bank
Board that in cases of the segregation of the as-
sets of institutions having creditor or other pre-
ferred security holders and permanent or guar-
anteed capital, all investors having a preferred
position shall first be provided for by the issu-
ance to them of shares in the Federal savings and
loan association and debentures or preferred
shares in the liquidating corporation up to the
full amount of their investment or up to amounts
specifically accepted by them, and permanent
stockholders or guaranteed capital stockholders
may have issued to them common stock in the
liquidating corporation so that they will receive
any assets of the liquidating corporation after
the preferred claimants are retired.
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II. RULES GOVERNING SECURITIES IS-
SUED BY INSTITUTIONS PRIOR TO
BECOMING INSURED, AND CON-
CERNING APPROVAL OF SECURITIES
BY THE FEDERAL SAVINGS AND
LOAN INSURANCE CORPORATION

On January 7, 1935, the Board adopted
the following resolutions concerning secur-
ities which may be issued by such insured
institutions as, prior to insurance, issued
definite contract securities; and concern-
ing, also, the requirements that securities
issued by insured institutions must meet
in order to be approved by the Insurance
Corporation:

Be it resolved by the Board of Trustees of the
Federal Savings and Loan Insurance Corporation
as follows:

(1) Insured institutions, which prior to be-
coming insured issued definite contract securities
and which are not now in a position to issue
definite contract securities should, in the opin-
ion of the Board of Trustees, issue certificates
of deposit, make deposit contracts, issue invest-
ment certificates or issue shares, as the case may
be, containing a simple promise to pay periodi-
cally interest or dividends, as the case may be,
representing the net earnings of the insured in-
stitution after charging against the gross income
all expenses, losses, reserves, and other charges
properly payable ahead of the claim of the holder
of such security and such security should not
refer to a specific rate.

(2) Insured institutions, which prior to be-
coming insured, issued definite contract securi-
ties and which are not now in a position to issue
definite contract securities, will be authorized to
issue certificates of deposit, make deposit con-
tracts, issue investment certificates, or issue
shares providing for the payment to the holder
of interest or dividends, as the case may be, from
earnings, not exceeding a specified limit.

(3) Insured institutions, which prior to becom-
ing insured issued definite contract securities and
which are not now in a position to issue definite
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contract securities, will not be authorized, how-
ever, to issue any limited dividend securities or
securities providing for a definite rate “if
earned ” unless the issuer is reasonably able to
pay the rate stated in any such certificate and
unless the wording of the contract is clear, un-
ambiguous, and understandable to a person of
average intelligence exercising ordinary care.
The limited rate of dividends or interest specified
in any such securities must have the written ap-
proval of the Corporation in each instance before
issuance of such securities by an insured insti-
tution.

Federal Home Loan Bank Review

(4) Securities which will be approved by this
Corporation must comply with the laws of the
State in which the applicant is organized as con-
tained in the statutes, rulings of regulatory pub-
lic authorities, opinions of the attorney general,
or other legal State officer and decisions of the
courts of competent jurisdiction of such States,
and the constitution and bylaws which have
been adopted by the association in conformity
with State law. No approval by the Corpora-
tion of any security form shall be construed as
approving the legality of any such securities.
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Directory of Member, Federal, and
Insured Institutions

Added During January

In its annual report for the year ending
December 31, 1934, the Federal Home Loan
Bank Board will publish a directory of all
member institutions, Federal savings and
loan associations, and associations insured
by the Federal Savings and Loan Insurance
Corporation as of that date.

To keep that directory up to date cur-
rently, the Review will publish, beginning
with this issue, monthly lists of the names
and addresses of institutions admitted to
membership in the Federal Home Loan
Bank System, of institutions receiving Fed-
eral charters, and of institutions insured by
the Federal Savings and Loan Insurance
Corporation.

I. INSTITUTIONS ADMITTED TO MEMBER-
SHIP IN THE FEDERAL HOME LOAN BANK
SYSTEM BETWEEN JANUARY 1, 1935 AND
FEBRUARY 1, 1935

(Listed by Federal Home Loan Bank Districts, States, and
cities)

DISTRICT NO. 1

CONNECTICUT
Greenwich:
First Federal Savings & Loan Association of
Greenwich, 4 Connecticut Avenue.
Madison:
First Federal Savings & Loan Association of Madi-
son, Goldhammer Building, Boston Post Road.
New Haven:
First Federal Savings & Loan Association of New
Haven, 24 Center Street.
NEw HAMPSHIRE:
Portsmouth:
Piscataqua Savings Bank.

DISTRICT NO. 2

New YoRk:
Farmingdale:
Bethpage Federal Savings & Loan Association of
Farmingdale, % Independent Silk Dyeing Co., Inc.
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New York:
Manhattan Savings & Loan Association, 2394 Sec-
ond Avenue.
New York Cooperative Building & Loan Associa-
tion, 274 Lenox Avenue.
Owego:
Owego Savings & Loan Association, 44 Lake Street.
Rochester:
Equity Cooperative Savings & Loan Association, 92
Portland Avenue.

DISTRICT NO. 3
PENNSYLVANIA:
Johnstown :
Johnstown Federal Savings & Loan Association,
1204 First National Bank Building.
Pen Argyl:
Pen Argyl Building & Loan Association.
Philadelphia:

Commonwealth Building Association, northwest
corner Twentieth and Passyunk Avenue.

Home Building Society, Insurance Building, 4510
Frankford Avenue.

Merrick-Annual Building & Loan Association, 1802
South Broad Street.

Orinoka Building & Loan Association, 2510 E. Alle-
gheny Avenue.

South West Building Association, Sixth National
Bank Building, Twentieth Street and Passyunk
Avenue.

Pittsburgh:

Colonial Building & Loan Association of Pitts-

burgh, Pa., corner Ninth and Liberty.
WEeST VIRGINIA:
Wheeling:

First Federal Savings & Loan Association of

Wheeling, 25 Eleventh Street.

DISTRICT NO. 4
ALABAMA:
Florence:
First Federal Savings & Loan Association of Flor-
ence.
FLORIDA:
Deland:
Deland Federal Savings & Loan Association, Foun-
tain Building, second floor.
Fort Pierce:
First Federal Savings & Loan Association of Fort
Pierce, 111 Orange Avenue.
Punta Gorda:
Punta Gorda Federal Savings & Loan Association.
Tavares:
Lake County Federal Savings & Loan Association
of Tavares, P. O. Box 276.
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GEORGIA ¢
Augusta:
First Federal Savings & Loan Association of Au-
gusta, 705 Broad Street.
Bainbridge:
First Federal Savings & Loan Association of Bain-
bridge, First National Bank Building.
Baxley:
Baxley Federal Savings & Loan Association.
Cuthbert:
Randolph County Federal Savings & Loan Associa-
tion of Cuthbert.
Thomasville:
Thomas County Federal Savings & Loan Associa-
tion.
Waycross:
Waycross Building & Loan Association, 208 Parker
Street.
SouTH CAROLINA:
Spartanburg:
First Federal Savings & Loan Association of Spar-
tanburg, 138 Advent Street.
VIRGINIA®
Salem:
Salem Federal Savings & Loan Association.
South Boston:
First Federal Savings & Loan Association of South
Boston.

DISTRICT NO. 5
KENTUCKY :
Winchester :
Winchester Federal Savings & Loan Association, 10
Lexington Avenue.
OHIO:
Canton:
The Stark County Savings & Loan Co., 213 Tus-
carawas Street.
Cleveland:
Forest City Federal Savings & Loan Association of
Cleveland, 1223 Schofield Building.
TENNESSEE
Nashville:
First Federal Savings & Loan Association of Nash-
ville, 208 Union Street.

DISTRICT NO. 6
INDIANA:
Loogootee:
Loogootee Federal Savings & Loan Association.
Michigan City:
Peoples Building & Loan Association.
MICHIGAN :
Muskegon:
Muskegon Building & Loan Association.
Pontiac:
Pontiac Federal Savings & Loan Association, 702
Pontiac Bank Building.
Royal QOak:
Peoples Federal Savings & Loan Association of
Royal Oak, 422 South Main Street.

DISTRICT NO. 7
ILrLINOIS:
Chicago:
St. Floryan’s Building & Loan Association, 13127
Baltimore Avenue.
Rockford:
First Federal Savings & Loan Association of Rock-
ford, 1719 Camp Avenue.
Springfield:
First Federal Savings & Loan Association of
Springfield, 1924 South Pasfield Street.
Streator:
Streator Mutual Building & Loan Association.
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WISCONSIN :
Baraboo:
Baraboo Federal Savings & Loan Association, 423
Oak Street.
Black River Falls:
Jackson County Federal Savings & Loan Associa-
tion.
Milwaukee:
Milwaukee Mutual Loan & Building Association,
135 East Wells Street.

DISTRICT NO. 8
Towa:
Des Moines:
United Federal Savings & Loan Association of Des
Moines, 220 Marks Building.
MINNESOTA:
Duluth:
St. Louis County Building & Loan Association, 317
Provident Building.

Mi1ssouRr:
Carthage:
Home Savings & Loan Association, 133 East Third
Street.
DISTRICT NO. 9
LoUISIANA:

New Orleans:
Dixie Homestead Association, 404 American Bank
Building.
TEXAS:
Amarillo:
Great Plains Building & Loan Association.
Jasper:
Jasper Federal Savings & Loan Association.
Midland:
Midland Federal Savings & Loan Association.
New Braunfels:
First Federal Savings & Loan Association of New
Braunfels,

DISTRICT NO. 10
KANSAS:
Kansas City:
Central Avenue Savings & Loan Association, 1004
Central Avenue.
NEBRASKA:
Omaha:
First Federal Savings & Loan Association of Omaha,
Union State Bank Building.

DISTRICT NO. 11
MONTANA:
Billings:
Billings Building & Loan Association, 21414 North
Broadway.
OREGON :
Corvallis:
First Federal Savings & Loan Association of Cor-
vallis.
Klamath Falls:
First Federal Savings & Loan Association of Kla-
math Falls, 901 Main Street.

DISTRICT NO. 12
CALIFORNIA:
North Hollywood:
North Hollywood Federal Savings & Loan Associa-
tion, 5213 Lankershim Boulevard.
Pasadena:
First Federal Savings & Loan Association of Pasa-~
dena, 170 North EI Moline Street.
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WITHDRAWALS FROM THE FEDERAL HOME LOAN
BANK SYSTEM BETWEEN JANUARY 1, 1935, AND FEB-
RUARY 1, 1935

FLORIDA:
Palatka:
Palatka Building & Loan Association, 115 North
Second Street.
NEW JERSEY:
Perth Amboy:
Perth Amboy Building & Loan Association, 282
Hobart Street.
PENNSYLVANIA:
Philadelphia:
Annual Series Building & Loan Association, 1802
South Broad Street.
Merrick Building & Loan Association, No. 3, 1802
South Broad Street.

1I. FEDERAL SAVINGS AND LOAN ASSOCIA-
TIONS CHARTERED BETWEEN JANUARY 1,
1935 AND FEBRUARY 1, 1935

(Listed by Federal Home Loan Bank Districts, States, and
cities)

DISTRICT NO. 2
New YORk:
Flushing:
Flushing Federal Savings & Loan Association, 136
Roosevelt Avenue (converted from Flushing Co-
operative Savings & Loan Association).

DISTRICT NO. 3
WEST VIRGINIA:
Bluefield :
First Federal Savings & Loan Association of Blue-
field, 301 Coal & Coke Building (converted from
Bluefield Building & Loan Association).

DISTRICT NO. 4
FLORIDA
Vero Beach:

First Federal Savings & Loan Association of Indian
River County.

GEORGIA ! '
Cordele:

First Federal Savings & Loan Association of Crisp
County (converted from Crisp County Building &
Loan Association).

Douglas:
Douglas Federal Savings & Loan Association.
MARYLAND
Baltimore:

Druid Hill Federal Savings & Loan Association of
Baltimore City, 1422 Pennsylvania Avenue (con-
verted from Druid Hill Permanent Building &
Loan Association).

First Federal Savings & Loan Association of Brook-
lyn, 110 Patapsco Avenue (converted from An-
napolis Boulevard Building & Loan Association,
Inc.).

Towson:

First Federal Savings & Loan Association of Tow-
son, 415 York Road (converted from Towson
Heights Building Association).

NORTH CAROLINA:
Fayetteville:

Home Federal Savings & Loan Association of Fay-
etteville, 308 Cumberland National Bank Building
(converted from Home Building & Loan Associa-
tion).
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SouTH CAROLINA:
Liberty:
Liberty Federal Savings & Loan Association.
Rock Hill:

First Federal Savings & Loan Association of Rock
Hill, 135 East Main Street (converted from Our
Building & Loan Association).

Mechanics Federal Savings & Loan Association
{converted from the Mechanics Building & Loan
Association).

Spartanburg:

Piedmont Federal Savings & Loan Association of

Spartanburg.
VIRGINIA:
Roanoke:

First Federal Savings & Loan Association of Roa-
noke, 108 Kirk Avenue SW. {converted from Roa-
noke Mutual Building & Loan Association, Inc.).

DISTRICT NO. 5

KENTUCKY :
Covington:

Citizens Federal Savings & Loan Association of
Covington, Fifth and Madison Avenue {(converted
from Citizens Building Association).

OnIo:
Ashtabula:

First Federal Savings & Loan Association of Ashta-

bula.
Cleveland:

Citizens Federal Savings & Loan Association of
Cleveland, Euclid at Fourth Street (converted
from Citizens Savings Association).

Hamilton:

Peoples Federal Savings & Loan Association of
Hamilton, 320 High Street (converted from Peo-
ples Building & Loan Association).

Roseville:

Roseville Federal Savings & Loan Association (con-

verted from the Home Building Co.).
TENNESSEE ¢
Dyersburg:

Dyer County Federal Savings & Loan Association

of Dyersburg.
Erwin:

First Federal Savings & Loan Association of Erwin
(converted from Erwin Building & Loan Associa-
tion).

Greenville:
Greenville Federal Savings & Loan Association.

DISTRICT NO. 7
ILLINOIS :
Chicago:

Bohemia Federal Savings & Loan Association of
Chicago, 2025 South Crawford Avenue (converted
from Bohemia Building & Loan Association).

WISCONSIN ¢
De Pere:
De Pere Federal Savings & Loan Association.

DISTRICT NO. 8
MINNESOTA:
Minneapolis:

Northwestern Federal Savings & Loan Association
of Minneapolis, 124 South Ninth Street (converted
from Northwestern Building & Loan Association).

MISSOURI:
Kansas City:

Safety Federal Savings & Loan Association of Kan-
sas City, 900 Grand Avenue (converted from
Safety Savings & Loan Association).
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DISTRICT NO. 9
LOUISIANA:
Baton Rouge:

Union Federal Savings & Loan Association, Eagles
Building, North Boulevard (converted from Union
Homestead Association).

Mi1sSISSIPPI:
Batesville:
Panola County Federal Savings & Loan Association.
TexAS:
Alice:
Alice Federal Savings & Loan Association.
Commerce :
Commerce Federal Savings & Loan Association.
Dallas:

First Federal Savings & Loan Association of Dallas,
Liberty Bank Building (converted from Local
Building & Loan Association).

Guardian Federal Savings & Loan Association of
Dallas, 1301 Main Street (converted from Guar-
dian Savings & Loan Association).

El Paso:

Mutual Federal Savings & Loan Association of El
Paso, 216 Mills Street (converted from Mutual
Building & Loan Association).

Greenville:

First Federal Savings & Loan Association of Green-
ville, 2917 Lee Street (converted from Greenville
Building & Loan Association).

Orange:
Orange Federal Savings & Loan Association.
Temple:
First Federal Savings & Loan Association of
Temple.
Victoria:

Victoria Federal Savings & Loan Association.
Wichita Falls:
First Federal Savings & Loan Association of Wich-
ita Falls.
Yoakum:
Yoakum Federal Savings & Loan Association.

DISTRICT NO. 10
COLORADO !
Del Norte:

Del Norte Federal Savings & Loan Association
(converted from Del Norte Building & Loan As-
sociation).

Fort Morgan:

Morgan County Federal Savings & Loan Associa-

tion.
KANSAS:
Hutchinson:

Valley Federal Savings & Loan Association of
Hutchinson, 14 W. First Street (converted from
Valley Building & Loan Association).

NEBRASKA:
Falls City:

Falls City Federal Savings & Loan Association
(converted from Home Building & Loan Asso-
ciation).

Gering:
Platte Valley Federal Savings & Loan Association,
Wayne:
Wayne Federal Savings & Loan Association.
OXLAHOMA :
Ada:

Home Federal Savings & Loan Association of Ada

(converted from Home Building & Loan Associa-
tion of Ada).

Guymon:

Security Federal Savings & Loan Association of
Guymon (converted from Security Building &
Loan Association).
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OxraEOMA—Continued.
Muskogee:

First Federal Savings & Loan Association of Mus-

kogee.
Oklahoma City:

Local Federal Savings & Loan Association of Okla-
homa City, Association Building, First at Rob-
inson (converted from Local Building & Loan
Association).

DISTRICT NO. 11

WASHINGTON
Seattle :
Metropolitan Federal Savings & Loan Association
of Seattle, 610 Seventeenth Avenue, North Build-
ing.

DISTRICT NO. 12

CALIFORNIA $
Oakland:
First Federal Savings & Loan Association of Qak-
land, 1712 Broadway.
San Diégo:
Central Federal Savings & Loan Association of San
Diego, 841 Bank of America Building.

CANCELLATIONS OF FEDERAL SAVINGS AND LOAN
ASSOCIATION CHARTERS JANUARY 1, 1935, TO FEB-
RUARY 1, 1935 -

FLORIDA:
Orlando:
Orlando Federal Savings & Loan Association.
TEXAS:
Livingston:
Polk County Federal Savings & Loan Association.

III. INSTITUTIONS INSURED BY THE FED-
ERAL SAVINGS AND LOAN INSURANCE COR-
PORATION BETWEEN JANUARY 1, 1935, AND
FEBRUARY 1, 1935

(Listed by Federal Home Loan Bank Districts, States, and
cities)

DISTRICT NO. 1
CONNECTICUT:
Danielson:
Danielson Federal Savings & Loan Association.
Greenwich:
First Federal Savings & Loan Association of
Greenwich, 4 Connecticut Avenue.
Madison:
First Federal Savings & Loan Association of Madi-
son, Goldhammer Building, Boston Post Road.
New Haven:
First Federal Savings & Loan Association of New
Haven, 24 Center Street.

DISTRICT NO. 2
NEw YORK:
Babylon:
Suffolk County Federal Savings & Loan Associa-
tion, 136 Merrick Road.
Bayside:
Bayside Federal Savings & Loan Association, 42-38
Bell Boulevard.
Farmingdale:
Bethpage Federal Savings & Loan Association of
Farmingdale, % Independent Silk Dyeing Co., Inc.
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DISTRICT NO. 3
PENNSYLVANIA
Johnstown :
Johnstown Federal Savings & Loan Association,
1204 First National Bank Building.
Sharpsburg:
Keystone Federal Savings & Loan Association of
Sharpsburg, 905 Main Street.
WEST VIRGINIA:
Chester:
Hancock County Federal Savings & Loan Associa-
tion of Chester.
Wheeling:
First Federal Savings & Loan Association of Wheel-
ing, 25 Eleventh Street.
Union Federal Savings & Loan Assoclation of
Wheeling, % United Building & Loan Association,
Pythian Building.

DISTRICT NO. 4
ALABAMA:
Florence:
First Federal Savings & Loan Association of Flor-
ence.
Montgomery :
First Federal Savings & Loan Association of Mont-
gomery, 312 Montgomery Street.
Sheffield :
Sheffield Federal Savings & Loan Association.
FLORIDA :
Belle Glade:
Everglades Federal Savings & Loan Association of
Belle Glade, P. O. Box No. 3.
Bradenton:
First Federal Savings & Loan Association of Man-
atee County.
Deland:
Deland Federal Savings & Loan Association, Foun-
tain Building, second floor.
Fort Pierce:
First Federal Savings & Loan Association of Fort
Pierce, 111 Orange Avenue,
Kissimmee:
First Federal Savings & Loan Association of Os-
ceola County.
Miami:
Miami Federal Savings & Loan Association, 163
East Flagler Street.
Punta Gorda:
Punta Gorda Federal Savings & Loan Association.
Tallahassee:
Tallahassee Federal Savings & Loan Association,
116 East Jefferson Street.
Tavares:
Lake County Federal Savings & Loan Association
of Tavares, P. O, Box 276.
GEORGIA :
Augusta:
First Federal Savings & Loan Association of Au-
gusta, 705 Broad Street.
Bainbridge:
First Federal Savings & Loan Association of Bain-
bridge, First National Bank Building.
Baxley:
Baxley Federal Savings & Loan Association.
Cuthbert:
Randolph County Federal Savings & Loan Associa-
tion of Cuthbert.
Manchester:
Meriwether Federal Savings & Loan Association.
Rossville:
Rossville Federal Savings & Loan Association.
Thomasville:
Thomas County Federal Savings & Loan Associa-
tion.
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MARYLAND @
Towson :
First Federal Savings & Loan Association of Tow-
son, 415 York Road.
SourH CAROLINA:
Lancaster:
First Federal Savings & Loan Association of Lan-
caster,
Rock Hill:
First Federal Savings & Loan Association of Rock
Hill, 135 East Main Street.
VIRGINIA:
Hopewell:
First Federal Savings & Loan Association of Hope-
well, 1606 City Point Road.
Manassas:
Federal Savings & Loan Association of Prince Wil-
liam County.
Salem:
Salem Federal Savings & Loan Association.

DISTRICT NO. 5
KENTUCKY !
Central City:
Central City Federal Savings & Loan Association,
110 Broad Street.
Covington:
Citizens Federal Savings & Loan Association of
Covington, Fifth Street and Madison Avenue.
Fort Mitchell:
Second Federal Savings & Loan Association of
Covington, 316 Summit Lane.
Louisville:
Portland Federal Savings & Loan Association of
Louisville, Market at Sixth Street.
Providence:
Providence Federal Savings & Loan Association.
Winchester:
Winchester Federal Savings & Loan Association, 10
Lexington Avenue.
OnIO:
Cleveland :
Citizens Federal Savings & Loan Association of
Cleveland, Euclid at Fourth Street.
Forest City Federal Savings & Loan Association of
Cleveland, 1223 Schofield Building.
Hamilton :
Dollar Federal Savings & Loan Association of Ham-
ilton, Third and High Streets.
Home Federal Savings & Loan Association of Ham-
ilton, Third and Court Streets.
Peoples Federal Savings & Loan Association of
Hamilton, 320 High Street.
West Side Federal Savings & Loan Association of
Hamilton, 201 Main Street.
Kent:
First Federal Savings & Loan Association of Kent.
Roseville:
Roseville Federal Savings & Loan Association.
TENNESSEE !

Union City:
First Federal Savings & Loan Association of Union
City.
DISTRICT NO. 6
INDIANA:

Hartford City:
Rural Loan & Savings Association, 213 West Wash-
ington Street.
Loogootee:
Loogootee Federal Savings & Loan Association.
MICHIGAN :
Royal Oak:
Peoples Federal Savings & Loan Association of
Royal Oak, 422 South Main Street.
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DISTRICT NO. 7

ILLINOIS:
Arlington Heights:
Northwest Federal Savings & Loan Association of
Arlington Heights, Ill.
Chicago:
Liberty Federal Savings & Loan Association of
Chicago, 1628 North Halsted Street.
Piast Federal Savings & Loan Association of Chi-
cago, 1710 West Twenty-first Street.
Elgin:
First Federal Savings & Loan Association of Elgin,
14 East Chicago Street.
Harvard:
Harvard Federal Savings & Loan Association.
Rockford:
First Federal Savings & Loan Association of Rock-
ford, 1719 Camp Avenue.

WISCONSIN &
Baraboo:
Baraboo Federal Savings & Loan Association, 423
Qak Street.

DISTRICT NO. 8

Towa:
Clear Lake:
Clear Lake Federal Savings & Loan Association.
Des Moines:
United Federal Savings & Loan Association of Des
Moines, 220 Marks Building.
Le Mars:
Le Mars Federal Savings & Loan Association.

MINNESOTA
Minneapolis:
First Federal Savings & Loan Association of Min-
neapolis, 517 Marquette Avenue.
Northwestern Federal Savings & Loan Association
of Minneapolis, 124 South Ninth Street.
Moorhead :
Moorhead Federal Savings & Loan Association.

MISSOURI$
Brookfleld:
Brookfield Federal Savings & Loan Association, 106
North Main Street.
Kansas City:
Safety Federal Savings & Loan Association of Kan-
sas City, 900 Grand Avenue.
Standard Federal Savings & Loan Association of
Kansas City, 923 Walnut Street.
Wellston:
St. Louis County Federal Savings & Loan Associa-
tion of Wellston, 1508 Kienlen Avenue,

DISTRICT NO. 9

ARKANSAS:
Morrilton:
Morrilton Federal Savings & Loan Association of
Morrilton, Ark.
Pine Bluff:
Southern Federal Savings & Loan Association of
Pine Bluff, Simmons National Bank Building.

LOUISIANA:
Baton Rouge:
Union Federal Savings & Loan Association, Eagles
Building, North Boulevard.
Jennings:
Jennings Federal Savings & Loan Association.
MISSISSIPPI ¢
Columbus :
First Federal Savings & Loan Association of Co-
lumbus, P. O. Box 315.
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TEXAS:
Beeville:
First Federal Savings & Loan Association of Bee-
ville,
Electra:
Electra Federal Savings & Loan Association, 108
North Waggoner Street.
Jasper:
Jasper Federal Savings & Loan Association.
Kerrville:
Hill Country Federal Savings & Loan Association.
Paris:
First Federal Savings & Loan Association of Paris.
Uvalde:
Uvalde Federal Savings & Loan Association.
DISTRICT NO. 10
COLORADO :
Craig:

First Federal Savings & Loan Association of Craig.
KANSAS:
Hutchinson:
First Federal Savings & Loan Association of Hutch-
inson, 27 East First Street.
Wichita:
Mid Kansas Federal Savings & Loan Association of
Wichita, 120 South Market Street.
NEBRASKA
Omaha:
First Federal Savings & Loan Association of
Omaha, Union State Bank Building.
OXKLAHOMA:
Oklahoma City:
Oklahoma City Federal Savings & Loan Associa-
tion, 125 North Harvey Street.
Sapulpa:
Sapulpa Federal Savings & Loan Association, 111
East Dewey Avenue.

Shawnee:
First Federal Savings & Loan Association of Shaw-
nee.
DISTRICT NO. 11
IpAHO:
Boise:
Provident Savings & Loan Association, 1005 Main
Street.
OREGON :

Oregon City:
First Federal Savings & Loan Association of Oregon
City.
UTAR:
Ogden:
Federal Building & Loan Association, 2376 Wash-
ington Avenue.
WASHINGTON :
Chehalis:
Lewis County Savings & Loan Association.
Ellensburg:
Ellensburg Federal Savings & Loan Association.
Olympia:
Thurston County Savings & Loan Association.

DISTRICT NO. 12
CALIFORNIA
Pasadena: .
First Federal Savings & Loan Association of Pasa-
dena, 170 North El Moline Street.
San Diego:
First Federal Savings & Loan Association of San
Diego, 1202 Fourth Street.
Home Federal Savings & Loan Association of San
Diego, 1018 Ninth Street.
Vallejo:
First Federal Savings & Loan Association of Val-
lejo, 713 Marin Street.
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