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Released February 29, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR JANUARY 1968

The Consumer Price Index rose 0.3 percent in January for the fourth month
in succession. The increase was the largest for January since 1958. The index, at
118.6 (1957-59=100), was 3.A percent higher than in January 1967.

Higher prices were reported for all major classes of consumer goods and
services except apparel, which declined considerably less than usual for January. The
advancing cost of most consumer services accounted for about half of the January rise and
most of the remainder was attributed to higher food prices. Among the important con-
tributors to higher prices for services were postage, automobile registration and licensing
fees, mortgage interest, and professional medical care. More than two-fifths of the index
rise in the past 12 months resulted from increasing charges for services. Prices of
nondurable commodities less food have been responsible for about one-fourth of the rise.
The remainder of the advance has been ascribed to higher prices for food and durable goods.

Food

Food prices in grocery stores climbed 0.8 percent in January. This advance
reflected chiefly lower supplies of fresh fruits and vegetables (which accounted for over
four-fifths of the increase), frying chickens, and dairy products. Significantly higher
prices were recorded for tomatoes, cucumbers, carrots, and lettuce; increases ranged
between 15-1/2 and 36 percent, largely due to poor weather and reduced acreage. Ample
supplies of green peppers from Florida and Mexico caused an 11.4 percent decline for this
item, and potato prices were also slightly lower. Fresh fruit prices increased slightly.
Smaller cold storage holdings drove apple prices up 5.8 percent; oranges, responding to
freeze damage in California and the prospect of a reduced crop, advanced 4.1 percent;
bananas decreased nearly 10 percent. Continuing tight stock positions for canned fruit
cocktail and pears were largely responsible for pushing the prices of processed fruits and
vegetetables higher.

Beef and veal prices moved moderately higher as production declined, but were
offset, on a seasonally adjusted basis, by lower pork prices. Cold storage holdings
remained high despite a drop in production.

Poultry prices averaged one percent higher, as increased prices for frying
chickens outweighed lower prices for chicken breasts and turkey. Over the year, poultry
prices have advanced one percent, due wholly to price increases in the past two months
as the rate of chicken production has fallen. Dairy products were up 0.3 percent almost
entirely because of higher fresh milk and butter prices as production expanded less than
usual. Egg prices declined seasonally.

Services

The cost of consumer services continued its upward trend in January, increasing
0.5 percent over December. The rate of advance, which had been relatively constant during
the first two quarters of 1967, has quickened in the past several months. Expenses
incident to operating an automobile jumped sharply in a number of cities as liability insur-
ance premiums were increased and some states boosted automobile registration and drivers1

permits fees. Housekeeping services were up 2.4 percent from December, primarily because
of the increase in first and third class postal rates. Charges for medical care services
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continued upward, advancing 0.7 percent mainly on the strength of higher doctors' and
dentists1 fees and hospital service charges. Home maintenance and repair services,
mortgage interest and real estate taxes were all higher, as were rent, hotel and motel
charges, and personal care services.

Durable goods

Durable goods prices rose 0.2 percent in January as nearly all durable com-
modities posted increases. Used car prices were up 0.8 percent (3.7 percent, seasonally
adjusted) reflecting heavy demand, particularly for older models. New car prices dropped
0.3 percent although on a seasonally adjusted basis they were up 0.4 percent which
reflected an advance in manufacturers' suggested retail prices and dealer concessions
which were smaller than usual for this time of year. After adjustment for installation
of front shoulder belts and other safety changes required on autos sold on and after
January 1, 1968, suggested retail prices rose an average of $11.51.

Most major appliances, especially automatic washing machines, refrigerator-
freezers and gas stoves had higher price tags, reflecting the second round of wholesale
price increases in the past six months. Television sets, particularly black and white
portables, also were higher. Furniture and floor covering prices continued their upward
movement as demand remained strong and the effects of higher material, labor, and freight
charges were passed on to the consumers.

Nondurable goods other than food

Ending of a price war in Los Angeles was the primary factor behind a 1.2 per-
cent rise in gasoline and motor oil in January; the only other noteworthy increase occurred
in Wichita. Fuel oil prices were also high as severe weather and accompanying strong
demand, coupled with some tightness in supply, resulted in increased prices in practically
all cities in which oil is an important heating fuel.

Apparel prices declined 0.8 percent in response to clearance sales, particu-
larly for women's winter clothing. Despite this reduction, apparel prices on a seasonally
adjusted basis, were 0.3 percent above the December level which indicated that sale price
reductions were not as steep or widespread as in the past. Footwear prices were up
0.2 percent (0.6 percent seasonally adjusted).

Cost-of-Living Adjustments

The January Consumer Price Index rise brought pay boosts to more than 615,000
workers. About 450,000 employees in the trucking industry, including general freight,
automobile hauling and some tank trucking and cement hauling drivers, received 3-cent
increases based on the change in the index since July 1967. Three-cent quarterly
increases went to about 100,000 workers in aerospace, automotive parts, and some metal-
working firms. Workers in some other industries received increases ranging from one to
four cents, based on quarterly or semi-annual changes in the index.
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Released March 27, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR FEBRUARY 1968

The Consumer Price Index increased in February for the thirteenth consecutive
month rising 0.3 percent to 119.0 (1957-59=100). Higher consumer service costs accounted
for nearly half of the rise again this month, and higher prices for food and other
nondurable goods were responsible for much of the remaining change. Most durable goods,
except new and used cars, advanced modestly.

Principal contributors to higher service costs were medical care, mortgage
interest, housekeeping and home maintenance services and auto repairs. Rising prices for
fresh fruits, eggs and pork were responsible for most of the increase in food costs. Since
February of 1967 the total index has advanced 3.7 percent, the largest over-the-year
increase for any February since 1951, when pressures of the Korean conflict drove prices
up 9.5 percent. Over the last quarter, prices have risen at an annual rate of nearly four
percent.

Services

The cost of consumer services advanced 0.4 percent in February, maintaining about
the same pace as the past three quarters. Medical care charges were up 0.6 percent as
doctors1 and dentists1 fees and hospital service charges moved higher. Higher wages and
additional personnel are largely responsible for the higher hospital bills. They are also
contributing factors to the increase in professional fees as many physicians and dentists
find it necessary to increase the salaries of their office staffs. Real estate taxes and
insurance were higher and mortgage interest costs, which eased somewhat in the first half of
1967, were raised again in February as they have been in every month since August of 1967.
Housekeeping services cost more, partly reflecting the indirect effects of the new minimum
wage provisions on domestic workers, and charges for home decorating and repairs also edged
higher. Rent increases averaged 0.2 percent in February and 2.0 percent over the past year,
since, rents started climbing at a rate in excess of that witnessed in the early 1960's.
Auto repair and maintenance costs, hotel and motel rentals, and personal care expenses moved
up.

Food

Food prices averaged a seasonally adjusted 0.2 percent higher in February. This
was the fifth consecutive monthly increase. Grocery store prices were up 0.3 percent, pork,
fresh fruits and vegetables^and eggs accounted for much of the increase. Beef and veal
prices were unchanged ; pork prices, which usually show a seasonal decline in February,
rose 1.0 percent (unadjusted) despite increased production. One factor in higher pork prices
may have been the threat of the livestock marketing boycott announced by the National Farmers
Organization which caused a surge in demand for meat supplies as packers attempted to build
up stocks.

Poultry prices declined 0.3 percent (unadjusted) because of special sales on
frying chickens and heavy supplies of turkey. Over the year, beef prices have advanced
4.0 percent as a result of strong demand; pork and poultry prices remain below their year-
ago levels.
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Fresh fruit and vegetable prices declined a seasonally adjusted 1.9 percent, but
they were 0.8 percent higher on an unadjusted basis. Lettuce prices fell nearly 36 percent
as substantial quantities from California were marketed. Potato, celery, and green pepper
prices were also lower over the month; however, carrot prices attained a record high,
76 percent above their level last year as delayed harvests and reduced winter acreage kept
supplies very tight.

Higher fresh fruit prices were primarily the result of a 10 percent increase in
banana prices as demand remained strong in the face of a reduction in imports. Apple
prices were up slightly and oranges were raised 3.1 percent to a point more than 30 percent
above last February, in response to the reduction in the 1967-68 crop.

Egg prices staged a contraseasonal advance rising 6.1 percent (4.7 percent
unadjusted) as retailers widened profit margins, despite heavy production and large cold
storage supplies. Egg prices were still 2.4 percent lower than in February 1967.

Restaurant meal prices, which include a substantial labor component, continued
their persistent climb (uninterrupted for more than four years) rising 0.3 percent to a
level 4.6 percent above last year.

Nondurables less food

Nondurable goods other than food advanced 0.4 percent in February. Prices for
all apparel segments rose, but increases for women's clothing had the strongest influence,
particularly seasonal apparel items such as spring coats and slacks which were introduced
at higher price levels. Shoe prices also were higher, despite declines in leather prices9
as production costs climbed in response to wage increases and the rising price of non-
leather components.

Textile housefurnishings were up sharply as January white sales ended and
retailers attempted to adjust to higher wholesale prices.

Cigarette prices generally were unchanged over the month. Recreational non-
durables were higher largely as a result of substantially higher roll film prices. Gasoline
and motor oil prices rose when gas wars subsided in California and the Kansas City area.

Durables

Both furniture and floor coverings continued upward in February, because demand
remained at a high level. Much of the advance reflects wholesale price increases imposed
last fall to offset higher material, labor, freight and other production costs. Appliance
prices also moved up slightly, although radio and television prices decreased slightly
because of the February sales and promotions.

New car prices were seasonally lower in February as a result of minor concession
increases but remained 3.6 percent above a year ago. Used cars dropped 1-1/2 percent
following sharp increases in January; older models were the primary source of weakness.
Prices of used cars were nearly 8-1/2 percent higher than a year ago.

Cost-of-Living Adjustments

About 112,000 workers will receive cost-of-living increases based on the February
Consumer Price Index. For 102,000, mostly aerospace workers, the increase will be 3 cents
based on the rise in the national index over the past quarter. Other workers will receive
increases of from 1 to 3 cents based on quarterly or monthly changes in the national index.
About 3,400 employees in Battle Creek, Michigan will receive a 3-cent increase because of
the quarterly rise in the Detroit index.
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Released April 26, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR MARCH 1968

The Consumer Price Index rose 0.4 percent in March, the fourteenth consecutive
monthly increase in the index and the largest increase since July 1967. The index, at
119.5 (1957-59=100), was 3.9 percent higher than in March 1967.

Prices of most consumer goods and services were higher. Consumer service
prices, which were up 0.6 percent, accounted for nearly half of the total increase for the
month. Over the year, rapidly advancing costs of consumer services have been responsible
for slightly more than half of the rise in the index. Among the important sectors contri-
buting to the rise in service costs during March were medical care, higher education, and
home maintenance and housekeeping services. Apparel prices were also strong with the
advent of spring fashions and food prices continued to climb.

Food

Grocery store food prices rose 0.4 percent in March primarily because of
higher prices for pork, poultry and fresh fruits. Pork prices rose 1.2 percent reflecting
decreased production. Poultry prices also rose in response to lower production, led by
frying chicken prices which increased 9.2 percent. Beef and veal prices were unchanged
on the average, but fish prices dropped 1.2 percent.

Fresh fruit and vegetable prices moved higher, although most of the advance was
confined to fresh fruit. Reduced supplies of apples, bananas, and citrus fruits forced
prices up on these items, but the marketing of fresh crops of most vegetables at lower
prices had an offsetting effect. Despite the decline in prices of some fresh vegetables
this month, most fresh vegetables were substantially higher than a year ago; only potato
and asparagus prices were below last year's level. Processed fruit and vegetable prices
declined 0.2 percent in March reversing, at least temporarily, the upward trend that began
last June. A primary cause of the decline was a 1.8-percent drop in the price of canned
green peas, the consequence of a sharply higher stock position. Egg prices, despite heavy
supplies, declined only 3.5 percent in March, somewhat less than usual for this time of
year, as demand remained at a high level. Dairy products were up 0.2 percent; most of the
increase was attributable to higher fresh delivered milk and ice cream prices. The 1-per-
cent rise in ice cream prices reflected a return to "normal" from promotional sale prices
in February.

Services

The cost of consumer services continued to rise in March, increasing 0.6 per-
cent to a point 4.6 percent above March 1967. The rate of advance, which had quickened in
the last two quarters of 1967, continued to accelerate in the first quarter of 1968.
Recent increases in college tuition charges were an important factor in the March increase
and medical care costs contributed substantially. A 1.7-percent advance for hospital
services was" attributable largely to higher personnel and equipment expenses; doctors' and
dentists1 fees rose 0.6 percent. Personal care services advanced 1 percent, due chiefly
to higher rates f)or beauty shop services, although there also were increases for men's
haircuts.
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In the homeownership area, property taxes moved up as communities responded
to demands for more and better municipal services. Property insurance costs also were
higher in March, as carriers attempted to offset losses resulting from poor underwriting
experience. Mortgage interest costs were unchanged. Home maintenance services, up
1.0 percent, posted their largest monthly increase since 1964, largely the effect of rising
labor costs, although higher material prices reportedly also are becoming an increasingly
important factor. Charges for domestic help and other housekeeping services climbed
substantially, partially reflecting the effect of the new minimum wage provisions.

Nondurable goods other than food

Women's spring and summer apparel, which came on the market at increased price
levels, paced the 0.9-percent advance in apparel prices, but prices averaged higher for all
kinds of apparel. Wholesale price increases and firm demand were important factors in the
retail price advance. Expectations that manufacturers will grant major wage increases in
1968 exerted upward pressure on current price levels; retailers attempted to anticipate
wholesale price changes in order to maintain or increase profit margins. Footwear prices
too, were higher, reflecting higher wholesale prices, increased retail markups, and strong
consumer demand. Textile housefurnishings also were higher (0.6 percent), primarily
because of substantial increases in the prices of sheets and bedspreads.

Gasoline and motor oil prices advanced 0.3 percent, as price wars ended in the
Los Angeles area and refinery prices exhibited more than seasonal strength. Fuel oil prices
rose slightly in response to good demand and a tight supply situation in the Northeast.
Tobacco products were moderately higher primarily because of higher State taxes.

Durable goods

Durable goods prices were up 0.2 percent in March, largely as a result of
strong advances in the furniture and floor covering components. All furniture prices were
higher, but outdoor furniture contributed most to the increase as new lawn furniture was
placed on sale at high introductory prices. Bedroom and dining room suite prices also
moved ahead briskly. In both cases good demand combined with higher shipping, wage, and
materials costs were responsible for the higher prices. Wool and nylon carpeting were
higher because of the return to presale prices and higher wholesale prices, particularly
for nylon broadloom.

New car prices declined 0.2 percent in March, following their usual seasonal
pattern, as many dealers increased concessions on new models. Appliance prices continued
to climb,advancing 0.3 percent in March. All major appliance prices, with the exception
of ranges, were higher despite numerous sales featuring old model merchandise. Partially
offsetting these increases, however, were the price declines for home electronics, prima-
rily television and radio sets.

Cost-of-living adjustment

Approximately 80,000 workers will receive cost-of-living increases based on the
March Consumer Price Index. About 65,000 employees in the aerospace and public transpor-
tation industries will receive 3-cent-an-hour increases, based on the change in the index
since December. Other workers will receive increases from 1 to 5 cents based on monthly,
quarterly, and semiannual changes in the national indexes.
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Released May 28, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR APRIL 1968

The Consumer Price Index continued to climb in April, rising 0.3 percent to
119.9 (1957-59=100), an increase of 4.0 percent since April 1967. Prices were higher for
nearly all important items except meats, gasoline, and new cars. Nondurable goods and
consumer services led the upswing and together were responsible for more than four-fifths
of the increase. Apparel prices continued to advance and food prices rose instead of
declining as they usually do in April.

The April increase in consumer prices was at approximately the same rate as
that which has prevailed over the past year. During the first quarter of 1968, however,
prices had risen more than three times the year-earlier rate. Rising food prices this
year, in addition to continuing advances for services, apparel, and some other items, have
caused the more rapid climb in the index. At the same time, prices for durable goods also
began to move up, after several years of relative stability.

Food

Retail prices of food and beverages at home rose 0.3 percent in April and food
away from home was 0.5 percent higher. The advance in grocery store prices was principally
the result of higher fruit and vegetable prices. Fresh fruit and vegetable prices were
up 2.6 percent to a record high for the month. Fresh vegetable prices were mixed; onions
rose 22 percent to their highest index level since April 1948, and lettuce was up nearly
37 percent. Higher prices for these items stemmed from adverse fall and spring growing
weather which caused a gap in California lettuce production and a delay in the spring onion
crop in Texas. Limited harvests in Florida and declining Mexican imports were responsible
for a 14 percent jump in cucumber prices and an 8 percent rise for green peppers. Carrot
prices dropped more than 26 percent as supplies from Arizona, California, and Texas came to
market, and asparagus prices fell 24 percent, as the California asparagus harvest reached
its peak. Most fresh fruits were moderately higher. Oranges were the only exception,
declining 3-1/2 percent, as greater supplies of Valencia oranges became available. Overall,
fresh fruit and vegetable prices in April averaged about 16 percent higher than those of
a year ago. Reduced crop yields, resulting at least in part from adverse weather, were the
main cause.

Meat prices declined in April, but the reduction was less than is usual for this
time of year. The decline was primarily the result of increased production; strong demand
for both beef and pork prevented a larger drop in prices. Seafood prices were slightly
higher in April; poultry prices dipped about 2 percent in a reaction to the 11 percent jump
in poultry meat production in March. Over the year, beef and veal prices were up 5 per-
cent, pork and poultry nearly 3-1/2 percent. Dairy products rose contraseasonally as the
U.S. Department of Agriculture announced an increase in support prices for fluid milk
effective April 1.

Services

Charges for consumer services continued their upward trend, but the increase was
one of the smallest in recent months. Medical care services posted an advance of 0.5 perr
cent mainly because of a one percent rise in hospital service costs, Increased dental fees,
attributed to higher supply, equipment, and office salary costs, contributed most of the
0.4 percent rise in professional services.
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Increases in barber and beauty shop charges were responsible for higher
personal care costs; higher wages for domestic help and laundry service helped to push
housekeeping services to higher levels. Household moving expenses edged up, coincident
with the upswing in moving that usually takes place in late spring, to offset higher wage
rates for employees. Home maintenance and repair services, mortgage interest, and real
estate taxes were higher, as were rent, hotel and motel charges, most utilities, and local
transit fares.

Nondurable goods other than food

The renewal of gasoline price wars in Los Angeles was the principal cause of
a contraseasonal decline of 0,9 percent for this item. Gasoline prices usually go up when
the heavy travel season opens. Following their April decline, gasoline and motor oil
prices averaged the same as they did a year ago.

Apparel prices continued upward in April to a level nearly five percent higher
than a year ago. All apparel categories increased; men's and women's clothing had about
equal influence. Men's tropical suits, which were introduced at higher price levels than
a year ago, accounted for a major portion of the increase in men1s wear. Women's and
girls' apparel prices were up, primarily because new spring and summer cotton dresses and
blouses were offered at higher price levels. Special sales accounted for minor price
reductions for some women's items, such as light weight coats and hose.

Footwear prices also continued their steady rise. Basic reasons for advancing
retail apparel prices include higher retail markups, higher wholesale prices, and a booming
apparel market reflected in the nearly 19 percent rise in apparel store sales over a year
ago. Increases in the price of cotton fabrics are attributable to sharp rises in raw
cotton costs in the latter part of 1967 reinforced by strong demand and wage increases at
the mills.

Durable goods

Durable goods, up 0.3 percent, showed a slightly greater than seasonal advance,
principally because of higher used car prices, resulting from solid demand and the decrease
in new car production in early April that accrued from labor difficulties and eiyil
disturbances• Since April of last year used car prices have climbed 6.3 percent. New car
prices fell 0.3 percent in April, chiefly due to increased concessions offered by dealers.

Appliance prices were slightly higher as increases appeared across the board
for all major appliances and home electronics, except tape recorders. Appliance sales
have been good in 1968; most items registered gains over the comparable period in 1967.

Furniture prices increased again. Bedroom suits showed the largest increase,
but most other types of wood furniture, as well as upholstered furniture, were also higher.
Contributing to higher furniture prices were strong demand and higher material, labor, and
transportation costs.

Cost-of-living adjustment

Approximately 115,000 workers will receive increases in their cost-of-living
allowances as a result of the national and city Consumer Price Indexes for April. About
65,000 aerospace employees will receive 3 cents an hour increases based on the change in
the national index since January. Most of the remaining increases will range from 1 cent
to 6 cents, and will represent monthly, quarterly, and semi-annual adjustments. About
4,200 employees in the home appliance industry will receive an annual increase of 1.75 per-
cent.
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Released June 28, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR MAY 1968

The Consumer Price Index rose for the sixteenth consecutive month in May,
advancing 0.3 percent to 120.3 (1957-59=100), 4.1 percent above its May 1967 level.

Prices of most consumer goods and services were higher. Costs of apparel led
the increase, and with food, accounted for more than half of the total increase for the
month. Charges for consumer services also continued to advance at a rapid pace. Over the
year, nondurable commodities and services have contributed about 47 percent and 40 percent
respectively to the overall increase. Durable good prices, although rising slowly, have
maintained a greater degree of price stability than other major components of the index.

Food

Grocery store food prices were 0.4 percent higher in May, mainly because of
higher prices for milk and fresh fruits and vegetables. Meats, poultry, and fish prices
also averaged higher, but egg prices fell nearly 9 percent. Restaurant meal prices, which
have moved up steadily for more than four years, rose 0.5 percent to a level 5 percent over
a year ago.

The rise in dairy products was partly a reaction to the April 1 increase in the
support price for manufacturing grade fluid milk. Fresh whole milk purchased both in
grocery stores and for home delivery gained substantially. Prices for skim milk, a rela-
tively low volume item, were even stronger as retailers apparently widened their margins to
take advantage of its increasing popularity. Only ice cream prices declined, reflecting
widespread sales promotion programs.

Fruits and vegetables were up 1.9 percent, almost entirely because of higher
prices for fresh produce. Tight supplies due to shrinking storage holdings, reduced imports
of bananas, and a small 1967-68 citrus crop resulted in a marked increase for fresh fruits.
Only strawberries, off 11.4 percent as a result of rapidly rising production, declined.
Fresh vegetables posted a net advance, but movements were mixed. Prices for lettuce and
cucumbers declined sharply as the California, New Mexico and Florida crops came in, but
these reductions were more than offset by the higher prices for potatoes, resulting from
the small late spring potato crop, and higher prices of tomatoes and green peppers, due to
weather damage to the California and Florida crops.

Meats, poultry and fish prices averaged 0.3 percent higher over the month.
Better cuts of beef showed strength as demand continued at a high level. Prices of most
pork cuts were lower, but sharp gains for bacon and sausage resulted in a net advance for
pork of 0.4 percent. Poultry prices declined because of a planned reduction in the pro-
duction of broilers and fryers. Egg prices were down 8.7 percent due to unusually heavy
spring production. They are now 0.5 percent below the May 1967 level and at their lowest
index level for this month since 1959.

Services

Consumer services rose 0.4 percent in May, about the same rate maintained
during 1967 but slightly below the rate registered in the first quarter of 1968. Nearly
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all services were higher; personal care, medical care, property taxes and mortgage
interest charges showed significant gains.

The cost of medical care services rose 0.5 percent in continuation of their
persistent climb. Higher salaries of office staff, increased overhead costs, and higher
medical supply costs contributed to a rise for professional fees. Hospital service costs
rose substantially higher than a year ago.

Personal care charges rose 0.7 percent mostly because of higher charges for
men's haircuts, but beauty shop charges also averaged higher. Hotel and motel room rates
increased, partly to cover the upward drift of operating expenses and partly because of
the increasing demand for accommodations as the vacation season approaches. Recreational
services, particularly golf greens fees, were higher too.

Real estate taxes moved sharply higher in several cities and mortgage interest
charges rose in response to continued strong competition from the bond market and to
increases in mortgage rate ceilings in a number of states.

Gas and electricity bills generally were unchanged, as were water and sewerage
service charges, but telephone service registered a small gain. Residential rents
continued to climb slowly and home maintenance services advanced moderately, primarily
because of increased wage rates in union building trades.

Nondurables other than food

Prices of nondurable goods except food advanced 0.5 percent in May. Higher
price tags for women's and girls1 summer wear such as cotton dresses, shorts and bathing
suits, led the 0.9 percent advance in the apparel sector, but nearly all clothing items
and footwear were higher. Over the year, rising prices of apparel commodities have been
an important factor in advancing nondurables prices; they accounted for over half of the
total change. Very high levels of consumer demand have enabled some retailers to increase
profit margins.

Gasoline price changes were largely offsetting, but motor oil prices were
higher in several areas, as the long term uptrend for this item continued. Fuel oil
staged a contraseasonal increase, as normal seasonal discounts either were not being
granted or were less than those of previous years. Textile housefurnishings declined
moderately following traditional May white sales for sheets, pillows and bedspreads, but
higher prices for slipcovers, curtains and drapery fabrics partially offset the decline.

Durables

New car prices were unchanged as sales were at a record level in May. Used
cars rose 0.3 percent reflecting strong demand for good, late model cars.

Furniture prices were 0.4 percent higher than in April. Almost all furniture
items were more expensive, but bedroom suites and dining room furniture led the list.
Increased costs of production, coupled with strong demand, have exerted a continuous
upward pressure on prices. Floor coverings were up as increases for nylon carpeting
offset small reductions for wool broadloom carpeting.

Higher prices for sporting goods, especially seasonal items, were behind most
of the increase in recreational durables although small declines occurred in prices of
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color television sets and table model radios, probably in anticipation of introduction of
new models in June. Appliance prices held steady in general. Decreases for refrigerators,
ranges, dryers, and vacuum cleaners were balanced by higher prices for washing machines
and air conditioners. Increased material costs, particularly copper, were cited as the
determining factor in these rises.

Cost-of-Living Adjustment

More than 210,000 workers will receive hourly pay increases based either on
the national Consumer Price Index or individual city indexes for May. About 110,000,
mostly aerospace workers, will receive 3-cent increases because of the rise in the national
index since February. Some 75,000 employees of the meatpacking industry will receive
6-cent adjustments based on the national increase over the past 6 months. Other increases,
representing quarterly, semi-annual or annual changes at national or city levels, will
range from 1 cent to 6 cents.
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Released July 31, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR JUNE 1968

The Consumer Price Index rose 0.5 percent in June, the largest monthly increase
since February 1966. This is considerably larger than the average 0.3 percent rise from
May to June since 1951. Higher service costs, primarily mortgage interest charges,
accounted for about half of this monthfs rise, but most commodities also increased.

Grocery store food prices rose, but at a slower pace than in recent months, as
fresh fruit and vegetable prices dropped contraseasonally in June. Nondurables less food
continued their steady climb, with some easing in the rate of advance of apparel prices.
Over the year, the all items index has risen 4.2 percent, advancing services prices being
responsible for about 40 percent of the rise and higher food prices accounting for about
20 percent.

The index climbed 2.3 percent in the first half of this year, more than twice
as much as in the first half of 1967, and considerably more than the 1.7 percent increase
during the first 6 months of 1966. Unlike 1967, however, when most of the first half
increase took place in the second quarter, this year's first half increase has been about
evenly divided between the two quarters.

Food
Retail prices of food at home rose 0.2 percent in June, somewhat less than

usual, and food away from home was 0.4 percent higher. The smaller-than-usual advance in
grocery store prices was principally the result of a 0.7 percent contraseasonal decline in
fresh fruits and vegetables. Nearly all fresh vegetables were lower, especially tomatoes,
cucumbers, green peppers and cabbage, as heavy supplies reached market after earlier delays
caused by unfavorable spring weather. Potato prices were sharply higher, however, as
supplies dwindled; celery and spinach also gained. Fresh fruit price changes were mixed;
bananas and oranges were lower as supplies expanded, but watermelons were introduced at
prices substantially higher than last year as production ran below the year-ago level.
Most other fresh fruits were moderately higher; apples rose almost 9 percent, a reflection
of last year's low production and dwindling cold storage holdings. Since last June, fruit
and vegetable prices as a whole have gone up an average of 8.4 percent and accounted for
close to half of the increase for food at home.

A contraseasonal decline in pork prices due to a heavy accumulation of supplies
in May, held down the increase (0.2 percent) in meat, poultry and fish. Most cuts of beef
and veal averaged higher, and poultry prices, responding to production cutbacks during the
first quarter, rose 0.5 percent. Over the year, poultry prices were up 5.2 percent and
beef and veal prices 4.1 percent, more than offsetting the 4.2 percent decline for pork.
Dairy products, in a further reaction to the April 1 increase in milk support prices,
climbed 0.6 percent. Strong demand pushed eggs up 2.4 percent, to a level 7.0 percent
above last year's unusually low prices.
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Services

Service costs, which had slowed perceptibly in April and May, resumed their
accelerated upward trend, advancing 0.7 percent in June. The recent increase in the
interest rate ceiling on VA-guaranteed home loans and substantial rate increases for
conventional mortgages were instrumental in raising mortgage interest charges nearly
4 percent. Property taxes continued their long-term upswing and home insurance rates
moved ahead as rates were increased in a number of areas, due chiefly to the continuing
threat of losses arising from civil disorders. Higher wage rates were largely responsible
for a 1.0 percent rise in home decoration and repair charges. Rents continued very firm,
advancing 0.3 percent in June. Higher operating costs appear to be the primary cause of
rent hikes, but at least a part of the uptrend is attributable to a growing housing shortage
due to underbuilding in past months.

Medical care services posted a 0.3 percent rise, principally because of higher
physicians1 fees, but the March-to-June increase of 1.2 percent was the smallest quarterly
gain for this group since the fourth quarter of 1965.

Increases in barber and beauty shop services were partly responsible for higher
personal care costs, and charges for domestic help and other housekeeping services climbed
substantially. Auto repair and maintenance and hotel and motel charges were higher, as
were most recreational fees, and taxi, bus and air fares.

Nondurable goods less food_

Prices of nondurable goods other than food were up 0.4 percent, apparel,
cigarettes, gasoline and motor oil accounting for nearly four-fifths of the increase.
Women's clothing had the most significant effect on the apparel category with prices for
almost every item rising. Higher prices were recorded also for men's suits, slacks and
business shirts, and for footwear and accessories. The causes of the increases center
primarily on rising operational, labor, and wholesale costs, coupled with strong demand.
The substantial June increase in gasoline and motor oil prices was largely the result of
the return to "normal11 price levels in Los Angeles and Kansas City following price wars.
Cigarette prices increased significantly due to higher State taxes in New York and New
Jersey.

Durables

Durable goods rose 0.5 percent even though new car prices dipped 0.2 percent
(less than usual for June) as dealers offered larger concessions. Apprehension that new
model cars will be introduced at higher prices in the fall may be at least partially behind
the very brisk sales performance exhibited by new cars in the second quarter of this year.

Furniture and floor covering prices increased again. Most furniture items
moved higher, as recent wholesale increases trickled through to the retail level; increased
fiber and wage costs contributed to firm carpeting prices.

Household appliances, including radio and TV, were unchanged in June.

Black-and-white television sets continued to show surprising strength while smaller gains
were posted by color television sets and portable radios.
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Cost-of-Living Adjustments

Approximately 45,000 workers will receive cost-of-living increases based on
either the National Consumer Price Index or city indexes for June. As a result of the rise
in the National index since March, about 34,000 employees in manufacturing and transpor-
tation industries are scheduled to receive raises of 2 to 4 cents an hour. An additional
5,000 will receive 2-cent increases based on the index advance since last December.
Adjustments to be made on the basis of city indexes apply mostly to local transit and
printing workers and will vary in size.
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Released August 27, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR JULY 1968

The Consumer Price Index went up 0.5 percent in July, the same as in June, to
121.5 (1957-59=100), for an increase of 4.3 percent since July 1967. Leading the upswing
were higher prices for consumer services and food, consumer services accounting for more
than half of the rise and food contributing about one-third. The cost of durable goods
advanced modestly, as did nondurables other than food. Apparel prices declined less than
usual for July and provided only a partial offset to increases in other sectors.

Prices advanced half again as much in the first seven months of 1968 as they did
in the same period of 1967. This more rapid rate of increase must be attributed largely to
the cost of consumer services which advanced 3.7 percent compared with 2.0 percent in the
first seven months of 1967. Similar comparisons for commodities show food up 3.3 percent
vs. 1.0 percent; other nondurables 2.1 percent vs. 1.3 percent, and durables 1.4 percent,
only slightly more than during the same period of last year.

Food

Grocery store tood prices rose 0.8 percent in July, less than usual for the month,
and restaurant meals were up 0.5 percent. Fruits, vegetables, meats, poultry and dairy
products showed less-than-seasonal increases. Seasonally adjusted, fruits and vegetables
averaged 1*7 percent lower largely because of price reductions for watermelons, green
peppers, cucumbers and onions as peak harvest periods were reached in many areas. Supplies
of potatoes, lettuce, carrots and celery were in temporarily tight supply due to unfavorable
harvesting weather and some gaps in production which resulted in larger than usual price
rises for these items.

Pork prices failed to show their usual seasonal strength because of heavy cold
storage holdings. Beef and veal were relatively stable on the average, but frankfurters
were off 1.7 percent as a result of sales promotions. Poultry prices rose fractionally
despite large storage holdings; but over the year reduced production has resulted in a 1.7
percent increase.

Dairy products posted a relatively small increase of 0.1 percent in July and on a
seasonally adjusted basis fell 0.3 percent. The easing in dairy products prices is
partially a reflection of a flattening-out of seasonal swings in milk production. Poor
monetary return on dairying in recent years has forced out many marginal producers and the
April 1 support price increase has encouraged other producers to increase production. Over
the year, dairy products have increased 4.0 percent, primarily because of higher fresh milk
prices.

Services

Charges for consumer services rose 0.7 percent in July, significantly more than
the average for earlier months this year. The increases in July were particularly large
for mortgage interest and medical care services. Rents were raised 0.2 percent, and motel
and hotel rates were up 0.9 percent as the peak vacation season approached.

After a 4% percent climb in July, mortgage interest charges were nearly 14 percent
above a year ago, just before the recent sharp uptrend began. The recent increase in the
interest rate ceiling on FHA insured loans as well as advancing interest rates on
conventionally financed mortgages were reflected in the July index. Most other services
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associated with homeownership were also higher, particularly property taxes and insurance
and charges for home decoration and repair.

Medical care service costs, which had shown some signs of easing in the last
quarter, resumed their rapid climb with a 0.7 percent advance. Charges for hospital
services led the increase, mainly because of higher salaries for hospital personnel; there
were also some increases in hospital supply costs. Dentists1 fees moved ahead firmly to
cover advancing overhead and dental supply costs, and physicians1 fees also edged higher.

Charges for most housekeeping services have been advancing steadily for some time,
largely because of difficulty in hiring domestic workers. Charges for barber and beauty
shop services, most recreational facilities, laundry, dry cleaning, and automobile repairs
also were raised in July.

Nondurable goods less food

Although apparel prices declined slightly in July, higher prices for tobacco
products, alcoholic beverages, and many other nondurable commodities caused an advance of
0.1 percent in the index for nondurables less food.

Apparel and upkeep showed a smaller than usual 0.2 percent decline in July,
primarily the result of clearance sales for women's apparel. Men's and boys1 wear held
firm. Footwear prices responded to very strong demand and advanced contraseasonally; price
increases for children's shoes lead the list.

Gasoline and motor oil prices were unchanged on the average as lower prices in
some cities were offset by gains in others. Fuel oil and coal rose 0.3 percent, due chiefly
to higher fuel oil prices. Suppliers still have not offered their usual summer discounts
on fuel oil, and prices are now close to 4.0 percent above those of a year ago.

Alcoholic beverages, primarily beer, advanced significantly in July, and both
cigarettes and cigars were more expensive because of higher state tobacco taxes.

Durables

Durables were up 0.2 percent in July as most items continued their rather moderate
advance. New car prices declined 0.3 percentf as dealers offered larger price concessions
to clear out end-of-year inventories and make room for 1969 models. On the other hand,
most other durable goods were higher. With the exception of end-of-season close-out sales
on lawn chairs, higher prices were reported for all furniture items, reflecting rising
lumber, fabric, freight, and labor costs. Prices went up for all major appliances, mainly
because of increases at the wholesale level. Higher prices for black and white television
sets and table radios balanced lower prices for color television sets and portable radios.

Cost-of-Living Adjustments

About a million workers will receive pay increases based on the national and city
indexes for July. The majority of those affected, about 800,000, are employed in the auto-
mobile, automotive parts, and farm and construction equipment industries. These workers
will receive an added 8 cents per hour, the maximum permitted, in the first annual adjust-
ment under their 3-year contracts negotiated in 1967 and 1968. Another 100,000 workers
employed in the aerospace industry will receive a 4-cent increase based on the rise in the
national index since April. Increases for the balance of about 100,000 will range from
1 cent to 6 cents.
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Released September 26, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR AUGUST 1968

The Consumer Price Index rose 0.3 percent in August, to 121.9 (1957-59=100).
This rise was less than the 0.5 percent increases for each of the preceding 2 months, and
about equal to the average for earlier months this year. The August increase resulted
mainly from continuing advances in service charges and contraseasonally higher prices for
nondurable commodities. The slowdown in the rise from the previous 2 months is attribu-
table primarily to the decreased rate of advance for household services, medical care
services, and durable goods. The index has risen 4.3 percent over the past year.

Since August 1967, service charges have accounted for nearly half of the increase
in consumer prices, particularly those associated with housing. Food prices have been
responsible for less than one-fifth of the index advance. The all-items index has gone up
3.1 percent since the beginning of the year, compared with a rise of 1.9 percent during the
first 8 months of 1967.

Services

Service charges went up 0.4 percent in August, a much slower increase than the
0.7 percent recorded in both June and July. Most service charge increases dropped off
substantially from the previous 2 months, particularly mortgage interest rates. Never-
theless, services average more than 5% percent higher than a year ago.

Although mortgage interest charges continued to rise, mainly as the result of a
higher legal limit on interest rates in New York, the rate of advance was significantly
slower than in June or July. Other service charges connected with the ownership and
maintenance of a home also increased at slower rates. Residential property taxes and
insurance rose 0.6 percent in August compared with 0.8 percent in both of the preceding 2
months. Increased union wage rates in the building trades during the second quarter of this
year were reflected in the upward movement in the costs of home maintenance and repairs,
particularly for painting, plumbing, and heating services; the sharpest increase, 1 percent,
was recorded in June, nearly twice that for August. Meanwhile, house and apartment rents
continued to advance at the highest rate in nearly 14 years.

Medical care services rose 0.3 percent, and resumed their relatively slower rate
of increase after a sharp spurt in July. Increases for hospital services and related
charges were a third of their July rate. Professional medical and dental fees continued
their steady uptrend.

Both recreational and transportation service charges were higher in August, but
the rate of increase over July was more rapid for the former, and was cut in half for the
latter. Higher admission charges at drive-in movies were one of the major factors in the
0.6 percent advance in recreational service costs, and piano lessons cost more as teachers1

salaries were increased. Rising costs of parts and labor resulted in increased auto repair
service charges.

Nondurables less food

Nondurables other than food rose contraseasonally in August largely because of
higher prices for apparel and gasoline. The increase accounted for nearly 30 percent of
the total advance in the August price level. Apparel prices advanced 0.5 percent; men's and
boys1 clothing were up sharply to a level nearly 6 percent higher than in August 1967.
Advancing wholesale prices for wool fabrics and higher costs at all levels were reflected
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in the higher prices for men's tailored clothing, especially suits. Footwear prices jumped
0.8 percent on the basis of continued strong demand and retailers' anticipation of further
wholesale price increases.

In contrast, women's and girls' apparel prices rose only fractionally as across-
the-board increases in most year-round items such as dresses, and lingerie and foundation
garments just barely offset sharp reductions in warm weather seasonal items such as bathing
suits, women's cotton dresses and shorts. Brisk demand for girls' back-to-school apparel
enabled retailers to charge substantially higher prices than last season.

Widespread price increases were reported for gasoline despite a drop in refinery
prices. Prices of soaps and detergents, primarily solid detergents, rose sharply. Toilet
goods prices also advanced, and cigarettes cost more because of higher state and local sales
taxes. On the other hand, textile housefurnishings dropped seasonally because of tradi-
tional August "white sales."

Food

Although they have declined in August in 7 of the last 11 years, food prices went
up this year for the third year in a row. The increase averaged 0.4 percent and accounted
for one quarter of this month's rise in the overall index, twice the rate for June, but less
than the July rate. Strong demand and short supplies forced many prices up contraseasonally
and held others at higher levels than usual. August marked the ninth consecutive monthly
rise in food prices; food prices were nearly 3% percent higher than August 1967 levels.
Despite increases in production, prices of meat and poultry moved up more than expected, due
to lower cold storage holdings and some widening of retail margins. Frying chicken and ham-
burger prices rose contraseasonally; pork products, although advancing less than expected,
nevertheless contributed significantly to the over-the-month rise. Egg prices, up 11.5 per-
cent, nearly twice the July increase, advanced more than usual when hot weather affected the
quantity and quality of available supplies. Most cereals and bakery products (except flour)
cost more, due to increased labor and packaging materials costs; ice cream prices rose
sharply because sales promotions ended in many cities and fresh milk averaged higher in
response to the seasonal contraction in supplies.

On the average, fresh fruit and vegetable prices declined 5.1 percent, almost 3
percent less than their usual seasonal drop. Fresh vegetables showed more-than-seasonal
declines, but apple prices rose contraseasonally, as supplies diminished due to the small
summer crop in Eastern and Midwestern areas. Oranges advanced sharply, as a result of
a nearly 50 percent drop in marketable supplies compared with last year, and short supplies
brought less than seasonal price reductions for tomatoes and watermelon.

Durables

Lower prices for new cars (down 0.7 percent) held the August rise in durable goods
to a modest 0.1 percent as the rate of price increases tapered off for most other durables.

Appliances prices edged up again in August, at half of the July rate, in the wake
of widespread factory price increases. Particularly strong demand was reported for air
conditioners during the hot weather, but prices were firm for most other large appliances
(except refrigerator-freezers) despite a slowdown in sales.

Continuing shortages of skilled labor in the industry helped push furniture prices
slightly higher to equal the July rise, despite scattered August sales. Furniture prices
were 5% percent higher than August 1967 levels, as production costs continue their upturn.
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Cost-of-Living Adjustments

About 100,000 workers will receive pay increases based on the August Consumer
Price Index. For approximately 80,000 employees in aerospace industries the advances will
range from 1 to 4 cents an hour as a result of changes in the national index over varying
periods of time. Other increases based on the national or various city indexes will range
up to 8 cents an hour.

Preliminary Report on Prices of New Passenger Cars

Suggested retail prices of 1969 models of U.S.-made passenger cars averaged
approximately $40, or 1.2 percent, higher than prices of comparable 1968 models after allow-
ance for net quality improvements. The Bureau of Labor Statistics, in consultation with
other agencies, arrived at this figure after a detailed evaluation of all significant
changes made in the 1969 models, including reductions in warranties. Final results of the
evaluation will be reflected in the official price indexes for October, to be reported late
in November.

For new cars, as for all other products, the Bureau of Labor Statistic allows for
changes in quality (both improvement and deterioration) before determining the amount of
actual change in prices. Quality in an automobile is measured for safety, reliability,
performance, durability, economy of operation, carrying capacity, maneuverability, comfort,
and convenience. The Bureau of Labor Statistics makes no allowance for style or changes in
appearance designed solely to make the car look new or different, although these attributes
may appeal to many customers. If improvements in the quality of a product are equal to the
increase in quoted prices, the official price indexes would show no change.

Suggested retail prices of 1969 models of new passenger cars, including popular
optional equipment, actually were raised an average of $41 over comparable 1968 models. This
average does not reflect the somewhat larger increases on stationwagons or the higher-priced
ntop-of-the-lineM and special cars. It is confined to medium-and lower-'priced cars repre-
senting about two-thirds of total automobile sales. The average also includes changes in
prices of popular optional equipment. Some prices of optional items were actually reduced
and most others were raised less than on basic cars.

The Bureau has found that $24 of the $41 increase can be accounted for by net
quality improvements in the new models. However, nearly all of this allowance is balanced
off by a reduction in general warranties valued by the Bureau at $23. After adjustment for
these offsetting changes, the adjusted price increase works out to $40.

A breakdown of the quality changes shows $4 for changes made in response to new or
modified Federal Safety Standards. This amount includes several changes required on all cars
produced and sold after January 1, 1969, such as improved defrosters, windshield wipers, and
side marker lights. It does not include head restraints, which are optional at extra cost
on most models until January 1.

A second class of improvements on 1969 models involves other safety changes made
in anticipation of future requirements, or deemed by manufacturers to be desirable for safety
purposes, even though not required by any present or contemplated standard. The average
value of such changes is $10. Included are items such as improved theft protection, struc-
tural changes designed to protect passengers from injury in a collision, and more reliable
brakes.

Finally, 1969 models contain other significant changes aside from safety features.
A balancing of both improvements and deterioration in non-safety quality features this year
results in a net improvement. The value of net improvements, outside of those related to
safety, is found to be $10. It includes changes such as engine improvements for greater
reliability and durability, better ventilation systems, and more durable interior trim.
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A significant loss in value to consumers is the reduction in general warranties
on 1969 models. On 1968 models, general warranties extended to 24 months or 24,000 miles,
but they have been reduced to 12 months or 12,000 miles on 1969 models. This change is
valued at $23, and offsets quality improvements, in the Bureau's evaluation.

This evaluation is based on information for 15 models of new passenger cars
selected to represent all passenger cars, except luxury cars and station wagons, produced
in this country by U.S. manufacturers. Imported cars are excluded from this preliminary
evaluation, although they are represented in the official price indexes.

Detailed data supplied by automobile manufacturers and other sources on all
significant changes in 1969 models from comparable 1968 models, including their effects on
production costs, have been taken into account. Although the Bureau of Labor Statistics has
consulted with the National Highway Safety Bureau of the U.S. Department of Transportation,
and other agencies, the Bureau is solely responsible for the results of its evaluation.
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Released October 29, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR SEPTEMBER 1968

The Consumer Price Index rose 0.2 percent in September to 122.2 (1957-59=100).
The increase was the smallest recorded since September 1967 and follows the slowdown noted
in August which was attributed mainly to decreased growth rates in mortgage interest charges
and durable goods prices. The principal causes of the increase for September were higher
apparel prices and service charges. Food prices dropped for the first time since November
1967 and prices of 1968 model cars were off slightly. Over the past year the index has
risen 4.4 percent, propelled almost equally by advancing service charges and nondurable
commodities prices. Food has contributed a fifth of the annual rise and durables about
one-tenth.

Nondurables less food

Prices of nondurables other than food continued to advance in September. After a
contraseasonal upswing in August, the index rose more than normally expected in September.
Greater than seasonal increases were posted in prices of apparel commodities; they accounted
for about 60 percent of the advance for all items. The advances for apparel occurred in a
strong retail market as increased wholesale costs of woolen, worsted, and synthetic fabrics
for clothing and of leather for footwear were passed on to the consumer. Higher wage costs
at all levels were another underlying factor in the advance.

The womenfs and girls1 apparel index jumped 2.3 percent in September, the largest
August to September increase since 1962; it brought the index to 6.7 percent higher than a
year earlier. Prices for fall and winter coats, skirts, and dresses were substantially
higher than those prevailing on comparable clothes before last yearfs clearance sales. For
example, women's street dresses were over 9 percent higher than last September. Men's and
boys1 clothing prices also advanced, primarily because of increases for tailored clothing.
Footwear prices increased another 0.8 percent, equal to last month's rise.

Increased state sales taxes were responsible again this month for a rise in
tobacco products prices. Increases for textile house furnishings reflected returns to
normal levels after traditional August "white sales," as well as strong demand for bed-
spreads, pillows, curtains, and drapery fabric. Increases also were recorded for over-the-
counter drug items.

The only significant decline in September was for gasoline and motor oil prices
which dropped 0.7 percent, seasonally adjusted. Generally widespread increases for gasoline
were outweighed by sharply competitive price decreases in the Los Angeles and Kansas City
areas.

Services

Service prices rose 0.4 percent in September, the same as in August, to a level
nearly 6 percent higher than last year. Higher physicians' fees and increased hospital
service charges were responsible for the acceleration of the medical care services index to
a level 0.7 percent higher than August and nearly 7 percent higher than a year ago.

Rents, up 0.3 percent, continued their persistent rise. Increases were spread
throughout the country; the scarcity of multifamily rental units and the slow rate of home
building, together with higher maintenance costs, taxes, and insurance, were responsible
for the increases. Higher costs of operation have resulted in higher hotel and motel room
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rates. Because of a significant moderation in the rate of advance for mortgage interest,
homeownership costs were up only 0,2 percent in September compared with 0.8 percent in
August and 1.3 percent in July. Residential property taxes rose as reassessments and rate
increases were reported in several cities; homeowners* insurance rates also increased.
Home maintenance services advanced at nearly twice the August rate, in response to earlier
wage increases and wholesale price rises for materials.

Other services have continued to advance steadily. Auto repairs rose in
September, as persistently increasing parts and labor costs have pushed prices to a record
level. Auto insurance rates and parking fees continued to advance. Barbers have raised
the prices of haircuts because of higher union rates and supply costs. Bowling fees and
movie admissions also advanced.

Food

In spite of the continuing rise in restaurant prices, food prices on the average
were slightly lower this month, on the strength of a 7 percent decline in prices of fresh
fruits and vegetables. Despite sharply reduced prices on seasonally abundant apples,
potatoes, grapes, tomatoes, and cucumbers, the average prices of fruits and vegetables fell
less than usual for September. Meat prices rose less than usual in September, pork prices
fell as supplies were increased, and beef and veal prices increased only slightly. Shoppers
paid over 10 percent more for eggs as production and cold storage holdings declined. Pre-
pared and partially prepared foods averaged higher, because of rising labor and packaging
costs.

Durables

Prices for the last of the 1968r<model new cars dropped 0,7 percent, only about
half the usual September decrease. Prices for household durables increased much more
rapidly than they had in August. Furniture prices rose markedly as prices for the fall
selling season advanced in response to last spring's factory increases. Strong replacement
demand and increased wholesale prices, combined with the usual seasonal demand, pushed up
appliance prices. A small increase was noted for floor coverings as wool broadloom prices
firmed.

Cost '-of ̂Living Adjustments

About 19,000 workers will receive pay adjustments as the result of increases in
the national and city indexes for September. About 10,000 will receive a 3-cent-an-hour
pay raise based on the advance in the national index since June. Other increases will
range from 2 to 7 cents I

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1968



CONSUMER PRICE INDEXES: COMMODITIES AND SERVICES
'(Seasonally Adjusted)

1957-59 = 100
140

135

130

125

120

115

110

105

100

95

RELATIVE IMPORTANCE

ALL ITEMS INDEX (as of Dec. 1967)

ALL SERVICES - 35.28%

FOOD 22.54%

NONDURABLES LESS FOOD - 24.54%

DURABLE COMMODITIES 17.64%

ALL SE RYICES-

-ALL ITEMS

NONDU RABLES

ML

/

OOD*

LESS F01

<**

V0URA1
ID*

/

LES*

1957-59 = 100
140

135

130

125

120

115

110

105

100

95
1960 1961 1962 1963 1964 1965 1966 1967 1968 1969

UNITED STATES DEPARTMENT OF LABOR
B U R E A U OF L A B O R S T A T I S T I C S Latest Data: October 1968

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1968



Released November 27, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR OCTOBER 1968

The Consumer Price Index rose 0.6 percent to 122,9 (1957-59=100) in October for
the largest monthly increase in any month since September 1962 and the largest October
rise since 1950. The increase was broadly based; most commodities moved up at greater
than seasonal rates. Food prices moved up contraseasonally, and service charges continued
to rise at their usual pace. Significant declines occurred among prices for apples, frying
chickens, potatoes, some housekeeping supplies, and gas bills.

Since October 1967, prices have risen an average of 4,6 percent. Services have
risen at a greater than average rate and have been responsible for about 45 percent of the
12-month increase. Spurred by sharply higher fall seasonal apparel prices, nondurable
commodities contributed about as much to the overall advance, but moved at just under the
average rate of increase; durables, contributing about one-tenth of the movement, rose only
half as much.

Services

Service charges rose another 0.4 percent in October to equal the increases in
each of the preceding 2 months. Rents continued to rise at an accelerated rate, brought
on by the widespread decline in housing vacancy levels. Charges for other household
services advanced at double the September rate. Mortgage interest, homeowners1 taxes and
insurance, housekeeping, and home maintenance service charges all advanced. Medical care
services continued to rise; dental fees and hospital service charges increased. Other
service charges contributing to the persistent rise were laundry and drycleaning, men's
haircuts, recreational admission fees, and legal fees,

Nondurables less food

Prices of nondurable commodities other than food have continued to increase at an
accelerated pace. Apparel commodities prices dominated the advance with a 1 percent jump;
this increase reflected higher production, materials, and distribution costs. Clothing
prices were up on two fronts: ready-to-wear year-round items, such as women's blouses,
cocktail and daytime dresses and children's dresses, and cold-weather clothing, particu-
larly woolen winter coats, men's suits, slacks, and skirts introduced this season. Footwear
prices advanced steadily at the rate of recent months, primarily because of increased
materials costs and brisk retail sales.

The rise in textile housefurnishings, particularly for pillows and slipcovers,
was moderated by fractional declines for sheets and bedspreads. Prices of home delivered
newspapers rose, as well as those for cosmetics and other toilet goods. Fuel oil prices
edged downward contraseasonally as the country experienced slightly warmer weather than
normal through October.

Durables

New car prices rose 4.5 percent in October, when 1969 models were introduced.
Prices for new cars have increased 1.7 percent over the October 1967 level. After adjust-
ment for quality change between 1968 and 1969 models, the retail increase reflected a
reduction in overallowances on trade-ins and other discounts on new models, as well as an
increase of about 1 percent in list prices. The increase for new cars was the primary
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factor in the 0.8 percent rise in durable goods prices. Other durables advanced, but most,
like furniture and appliances, moved up at rates somewhat lower than September's. The rises
generally reflect previous wholesale price increases.

Food

Food prices moved up 0.4 percent in October. This was the first October increase
in food prices since 1960. The unusual advance was brought about by the combination of
strong demand and reduced marketings for some foods and the persistent advance in prices of
meals eaten away from home. Planted acreage for some fresh vegetables was lower, harvests
were delayed for some fruits, and production was lower for some meat animals.

Lettuce, tomato, and cabbage prices increased more than usual; price reductions
were less than usual for the fall harvest of potatoes and onions. Fresh milk prices rose
more than seasonal partly as the result of the recent increase in support levels for fluid
milk prices in some areas; egg prices were driven higher by strong demand on seasonally
reduced supplies. Meat, poultry, and fish prices showed the first decline in 6 months,
but not as much as expected in October, (-0.1 percent), largely on the strength of sharply
lower prices for frying chickens which were abundant. Beef and veal prices rose fraction-
ally; reductions for steaks were outweighed by greater than usual increases for roasts.
Pork, other meats, and fish prices all averaged higher.

Cost-of-Living Adjustments

About 460,000 workers will receive cost-of-living increases as a result of the
rise in the October Consumer Price Index. For 385,000 electrical workers the increase will
be the maximum allowed by the escalator clauses, 1.75 percent, based on the change in the
national index from a year ago. Other workers will receive increases ranging from 1 to 8
cents an hour, based on changes in national or city indexes for periods varying from a
month to a year.
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Released December 27, 1968

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR NOVEMBER 1968

The Consumer Price Index continued to climb in November. It rose 0.4 percent to
123.4 (1957-59=100), for an increase of 4.8 percent since November 1967. Leading the up-
swing were higher housing costs, particularly home ownership costs, which accounted for
about three-fifths of the November increase. Higher prices also were recorded for apparel,
new cars, and all types of consumer services, but retail food prices declined.

The 4.4 percent advance in consumer prices that has been registered thus far
this year is considerably higher than the 2.7 percent increase that occurred in the first 11
months of 1967. The more rapid rate of advance is attributable largely to food prices which
have climbed 3.7 percent this year compared with only 0.7 percent during the same 1967
period. Charges for consumer services also have gained at an accelerated pace, as have non-
durables other than food, chiefly apparel. Durable goods have advanced at a rate only
fractionally higher than in 11 months in 1967; the increase largely reflects higher prices
for houses and new cars.

Food

Retail food prices posted only their second monthly decline of the year in
November, and the 0.3 percent drop was slightly less than usual for the month. Grocery
store food prices fell seasonally, 0.5 percent; prices of restaurant meals continued to
advance, but at a somewhat slower pace than in recent months.

Egg prices were down sharply as a result of increased production and an unusual
upturn in cold storage holdings, but they still remained nearly 23 higher than their year
ago level. Meats, poultry, and fish prices did not decline as much as expected for this
season despite a substantial decline in pork prices. Strong consumer demand forced beef
and veal prices contraseasonally higher in spite of expanded production and larger cold
storage holdings. "Other" meats averaged fractionally lower, chiefly on the strength of
lower prices for lamb chops and liver sausage. Poultry prices dropped 1.4 percent on the
average; frying chickens accounted for most of the drop, a reflection of ample supplies.

Fresh vegetable price changes were mixed but generally higher, largely as a
result of marketing delays caused by unfavorable weather in Florida in mid-October. Limited
supplies resulted in price increases of 35 percent for cucumbers, 24 percent for tomatoes,
15 percent for green peppers, and 6 percent for celery. Firm demand and tight supplies
caused a 3-1/2 percent rise in potato prices, but good stocks of lettuce, spinach, and
onions resulted in price decreases for these items. Until the recent freezing weather in
Florida, citrus fruit production was running well ahead of last season's level and the
potentially large crop, along with heavy supplies of bananas, was instrumental in the over-
all decline in fresh fruit prices in November. Dairy product prices continued to advance
primarily due to the year's short milk supplies.

Services

The cost of consumer services rose 0.6 percent in November, a slightly faster
rate of increase than the 0.5 percent average since the beginning of the year. The
increases in November were widespread, and nearly all services were affected. Total costs
of owning and maintaining a home climbed 0.8 percent, and the service elements of home
ownership costs accounted for nearly two-thirds of the increase in service costs. Mortgage
interest charges were sharply higher but were mainly a reflection of higher house prices as
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interest rates showed little change. Water and sewerage service bills were substantially
higher in a number of cities, especially New York. The introduction of winter rate
schedules in several cities resulted in significantly higher bills for gas. Insurance rates
edged higher; home decoration and repair services continued their long-term uptrend.

Rents averaged 0.3 percent more, as extensive, and in some cases, unusually
large increases were posted. Other household and housekeeping services also moved ahead
briskly, as acute shortages led to increases for domestic service, and parcel post rates
were increased.

Medical care services, led by a 1 percent rise in hospital services, were up
0.5 percent, the result of constantly rising wages and costs of new equipment. The cost of
professional services rose 0.5 percent as doctors1 and dentists1 fees maintained their
steady increase.

Charges for recreational services advanced, as movie admissions and bowling
fees were higher. Increased local transit charges in several cities almost entirely
accounted for the 0.5 percent rise in public transportation.

Durable Goods

So far this year durable goods prices have advanced 3.0 percent. More than
half of the increase came in October and November, chiefly because of higher house and new
car prices. Selling prices of new cars rose 1.0 percent,, slightly less than is customary
for November, but they were 2.4 percent higher than a year ago, the effect of higher prices
and slightly lower concessions for 1969 models.

Household durables prices, which have been relatively stable for several years,
also registered a fairly substantial gain, and continued the accelerated rate of advance
that became evident this year. Furniture prices jumped 0.7 percent in November; particu-
larly large increases were reported for upholstered furniture which was in strong demand.
Appliance prices also crept higher, although television sets averaged unchanged when lower
color television prices offset slightly higher prices for monochrome sets.

Nondurable Goods Other than Food

Nondurables less food registered a greater-than-seasonal gain in November, but
the rate of advance was somewhat slower than the pace of the preceding two months. Apparel
commodities led the increase in nondurables and continued their strong upward trend with a
rise of 0.6 percent. Men's and boys! fall and winter wear recorded the largest increases,
but women's apparel and footwear were-also higher. Household textiles, including sheets,
drapery fabrics, and bedspreads, were appreciably higher in response to increased manufac-
turing and retailing costs and very strong consumer demand.

Changes in the retail prices of gasoline and motor oil were mostly minor; most
of the 0.3 percent average rise for this item was accounted for by the end of price wars in
several cities and subsequent return to "normal" prices.

Cost-of-Livinff Adjustments

About 142,000 workers will receive pay increases as a result of changes reflec-
ted in the November Consumer Price Index. Over half of the workers (75,000), in the meat
packing industry, will receive 8 cents an hour based on the change in the national index
over the past six months. For workers in other industries, increases will range from 1 to
8 cents an hour based on quarterly, semi-annual, or annual changes in the national and city
indexes.
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NOTE: Change in Publication Policy Concerning Item Indexes

Beginning with January 1969 data, the detailed item indexes, now
published quarterly in the report, "Consumer Price Indexes for
Selected Items and Groups," will be published monthly in this report
on the Consumer Price Index. The monthly figures for March, June

; September, and December will be consistent both with the other months'
; indexes and with the information published previously in our quarterly
! reports. The last quarterly report to be published by BLS will show
j quarterly indexes for December 1968 and the 1968 annual average .
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Released January 29, 1969

U.S. DEPARTMENT OF LABOR
Bureau of Labor Statistics
Washington, D. C. 20212

CONSUMER PRICE INDEX FOR DECEMBER 1968

The Consumer Price Index closed the year with the smallest advance in three months
when the December index moved up 0.2 percent to 123.7 (1957-59=100). This slowdown from the
pace of recent months reflected lower prices of both new and used cars, which offset mount-
ing price levels of services, housing, and food.

Over the year since December 1967, the index has risen 4.7 percent, the sharpest
December-to-December advance since 1951. The 1968 rise was dominated by increased charges
for consumer services, and was buoyed by the surge in food prices, which had advanced only
fractionally in 1967.

Price Changes November to December 1968

Services

Service charges went up 0.5 percent in December; they accounted for over three-
quarters of the total price rise for all items. Services have risen at an almost constant
rate over the year. Increases in the first and last quarters were 1.5 percent eat£& and rises
in the second and third quarters were 1.4 and 1.6 percent, respectively.

Charges to homeowners for housekeeping and home repair services increased, and
expanded coverage and reassessments brought higher insurance premiums and real estate taxes.
Rents, accelerating from the relatively moderate rate of the past 2-1/2 years, increased 0.3
percent for the fifth month in a row.

The public transportation index jumped 2.8 percent in December when local transit
fares were raised in several cities, notably in Chicago, where fares went up from 30 to 40
cents a ride. Also, fare schedules were increased for taxicabs and intercity buses in
several cities.

Medical care service charges continued to move higher; they rose another 0.7 per-
cent; doctors and dentists raised their fees, and hospitals increased their daily service
charges.

Food

In a reversal of their November decline, retail food prices moved up 0.6 percent
in December. Short supplies of fresh vegetables and eggs were the principal factors in the
unseasonable advance. Meals eaten away from home continued their steady uptrend with
another increase of 0.4 percent and ended the year 5.7 percent higher than they were at the
end of 1967.

Reduced acreage for tomatoes and cabbage, poor growing weather for cucumbers and
green peppers, and a gap between fall and winter crops of lettuce were the chief contribut-
ing elements in the 3-1/2 percent rise for fruits and vegetables. The advance was relieved
to some extent by significant reductions for seasonally ample supplies of citrus fruits.

The nearly 10 percent increase in egg prices resulted from reduced supplies, as
production of eggs was down sharply from October. An unusually slight decline for meats,
poultry, and fish (-0.2 percent) reflected the nearly counterbalancing effects of lower
beef, veal, and turkey prices; pork and fish prices rose.
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Cereals, bakery products, and dairy products showed no net change between
November and December.

Nondurable Commodities Less Food

Nondurable goods other than food advanced in December, but at the slower rate first
noted in November. Prices of apparel commodities again dominated the group movement, but
instead of clothing, footwear prices were the most significant factor in the advance. Men's
tailored clothing continued to move ahead strongly. Women's and girls1 apparel prices also
advanced on the average, but the advance was tempered by numerous reductions on winter
seasonal items, such as coats, sweaters, and slacks.

Previous manufacturers1 increases for cigarettes were carried through to retail,
but advances have moderated since mid-year. Other increases were recorded for newspapers,
some toilet goods, textile housefurnishings, housekeeping and home maintenance supplies, and
fuel oil. Of the nondurable commodities, only gasoline registered a significant decrease in
December, largely the result of competitive price declines in the Los Angeles area.

Durables

Prices of durable commodities declined 0.5 percent in December, as the result of
reductions for new and used automobiles. Higher concessions and special promotional sales
resulted in the 1.1 percent drop in new car prices,and large inventories of late model used
cars helped to depress their prices. Tire prices, on the other hand, advanced for the
seventh consecutive month.

Household durables averaged higher as prices were raised for most major types of
furniture, wool and nylon carpeting, and black-and-white television sets. Prices were cut
on color television sets for December sales and also were reduced on radios and vacuum
cleaners.

Prices in the year 1968

Prices rose for all major classes of goods and services during 1968; services
accounted for almost one-half of the year's increase. The 4.7 percent rise in the index
between December 1967 and December 1968, half again as large as the 1967 advance of 3.1 per-
cent, was the largest recorded for any year since 1951. Nondurable commodities prices
rose 4.4 percent—nearly twice as much as in 1967. The advance was split almost equally
between food and other nondurables. Food prices climbed 4.3 percent, doubling their impact
on the rise in the all items index. The durables group rose least, 3.1 percent.

Services

Consumer services rose more than 6 percent during 1968; costs of owning and main-
taining a home led the advance. Mortgage costs were significantly higher, property taxes
were raised as most localities either conducted reassessments or increased the tax rates,
and homeowner's and property insurance rates were raised to cover the added perils of civil
disorder. In addition, the costs of home maintenance, and repair services increased and
domestic service workers and babysitters charged more for their services.

Steadily declining vacancy rates and the accompanying strong demand for the avail-
able rental units were the major factors in the increase in rents, but owners also cited
higher taxes and maintenance costs.

Medical care service charges gained 7.3 percent over December 1967—a slightly
lower rate of advance than in the preceding two years. Monthly advances for professional
charges slowed somewhat during the summer months, but hospital services and health insurance
continued to rise at a substantial rate throughout the year.
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Automobile owners paid nearly 4-1/2 percent more for repairs as both parts and
labor costs advanced. Sizeable increases recorded for local transit fares, taxicab, and
intercity bus fares, and less substantial rises for train and air fares brought a 6.2 per-
cent increase in total public transportation prices.

The pervasive rise in service charges also extended to movie admissions, per-
sonal care services, funerals, and legal services.

Nondurables Less Food

Nondurable commodities other than food increased about 4-1/2 percent in 1968 as
apparel prices moved up at a sharply accelerated rate, especially during the second half of
the year. The advance was attributable largely to men's and boys1 tailored clothing which
climbed more than 7 percent compared with 3.7 percent in 1967. Womenfs and girls1 apparel
and footwear prices also moved higher, each about 6-1/2 percent.

Food

The rise of 4.3 percent in food prices in 1968 was more than 3 times the rise of
1967. Food eaten away from home rose 5.7 percent compared with 4.8 in the twelve months
ending in December 1967, but prices of food bought for home consumption increased 4 percent
compared with a fractional 0.3 percent in 1967. Fruit and vegetable prices took the lead,
rising 5.7 percent, mainly because of higher prices for fresh vegetables which were in
short supply during most of the year. Strong demand and lower production brought higher
egg prices. Increased per capita consumption underlay the 2.2 percent advance in the meat,
poultry, and fish segment. Fish prices advanced in each of the last 9 months in 1968. The
most important advance in dairy products prices was for fresh milk; cereal and bakery
products prices showed a slight gain of 0.4 percent.

Durables

Durable commodity prices went up 2.5 percent in 1968, and accounted for con-
siderably less of the movement in the overall index than they did in 1967, despite the fact
that prices of most items averaged higher. Houses cost more, and furniture, floor cover-
ings, appliances, and other housefurnishings all moved higher in 1968. The rise in new car
prices (2.8 percent) was almost the same as in 1967. Used car prices were down nearly 5
percent over the year whereas they ended 1967 over 9 percent higher than the previous year.

Cost-of-Living Adjustment

Approximately 88,000 workers will receive cost-of-living increases based on the
December Consumer Price Index. About 54,000 employees in the glass container industry will
receive a 1-percent increase based on the change in the national index over the past year;
3-cent quarterly increases will go to about 12,000 workers in several industries.
Increases of two dollars per week, reflecting the advance in the San Francisco index since
September 1967, will be paid to 2,000 employees in the printing industry in northern
California. Other increases, ranging from 1 to 8 cents, are based on monthly, quarterly,
semi-annual, and annual reviews of the national and Atlanta indexes.
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