1940

ANNUAL REPORT
OF THE

COMPTROLLER OF THE CURRENCY

The National Banking System on October 31, 1940, was made up of
5,167 national banking associations. On the above date national
banks were operating 1,615 branches, making the total number of
banking offices in the National Banking System 6,782.

During the 12-month period ended October 31, 1940, 19 charters
were issued for national banks, of which 3 were newly organized, 11
were conversions of State~chartered institutions, and 5 were reorgani-
zations. Applications were rejected for 3 new national banks and 2
State-bank conversions.

The number of branches operated by national banks was increased
by 21 during the year. Forty-two were brought into the System,
but 21 were relinquished.

While the number of banks in the System declined by 38 during the
year, the increase in deposits and the conversion into national banks
of several large State banks brought higher total resources into the
System, and resulted in larger average units. On June 30, 1940, for
instance, the average size of national banks according to deposits was
$6,400,000 as against $5,700,000 a year earlier.

The aggregate common capital stock of 5,167 national banks on
October 31, 1940, was $1,329,358,375. Preferred stock outstanding
totaled $203,757,468, of which $164,031,082 was owned by the
Reconstruction Finance Corporation. During the year covered by
the report, the combined common capital stock in the National
Banking System was increased by a net amount of over $6,000,000.
The national banks were able to make net retirements during the
same period of more than $35,000,000 of preferred stock.

A comparison of the assets and liabilities of the banks in the
National Banking System on June 30, 1939, and on June 29, 1940, is
shown in the following table:
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Comparison of principal items of assets and liabilities of national banks, June 30,
‘1939, and June 29, 1940

{In thousands of dollars]

June 30, 1939 | June 29, 1940

Number of banks. .. 5,209 5,170

ASSETS

Commereial and industrial loans. . 3,144,344 3, 604, 072
Real-estateloans. ___._._..._._.__. R 1,829, 163 2, 002, 852
All other loans, including overdraf: N 3, 600, 196 3,572,303

Total10aNS_ - - oo 8,578,708 9,179, 227
U. 8. Government obligations, direct and guaranteed... 8, 769, 729 9, 111, 226
Other bonds, stocks, amd securities 3,783,157 3,794, 049

Total investments
Cash, balances with other banks, including reserve balances, and cash items
in process of collection

18, 562, 886 12, 905, 275
11, 074, 806 13,877,104
923, 4

Other miscellaneous assets_. 979,183 ,

B0 Y T 33, 180, 578 36, 885, 080
LIABILITIES

Demand deposits o e 21, 286, 748 24,719,328

Time deposits . . e 8,182,721 8, 355, 079
Total deposits 29, 469, 469 83,074, 407

Bills payable, rediscounts, and other liabilities for borrowed money. 3, 540 2,910

Other miscellaneous liabilities 318,057 331,322
Total liabilities ..o e 29, 791, 066 33, 408, 639

CAPITAL ACCOUNTS

Capital SLOCK e 1, 562, 956 1, 534, 649

Surplus__ ... 1,170,822 1, 249, 961

Undivided profits and reserves. 655, 734 691, 831
Total capital accounts. .. ....._._... 3, 389, 512 3,476, 441
Total liabilities and capital accounts...___.__._ . . .. .. ... 33, 180, 578 36, 885, 080

From this table it can be seen that during the 12-month period it
covers, commercial and industrial loans increased by $459,700,000
while total loans and discounts were $605,500,000 higher at the end
of the period than at the beginning. Total investments increased from
$12,552,900,000 to $12,905,300,000. Investments in direct and guar-
anteed obligations of the United States Government show an increase
of $341,500,000. On the liability side total deposits were up $3,604,-
900,000. It will be noted that cash resources were high and borrowings
small on both dates.

During the 12 months ended October 31, 1940, 53 national banks
went into voluntary liquidation. Of these, 13 were absorbed or suc-
ceeded by other national banks, 32 were absorbed or succeeded by
State banks and 8 were completely terminated. No national banks
were placed in receivership during the year. Loans and purchases of
assets by the Federal Deposit Insurance Corporation aggregating
$5,638,000 were made in the case of 7 national banks in connection
with the assumption of their deposit liabilities by other banks.

During the first 6 months of the calendar year 1940 the gross earn-
ings of national banks were $426,000,000, an increase of $10,000,000
over the first 6 months of 1939. The net additions to profits before
dividends for the first 6 months of 1940 were at the rate of 17.02 per-
cent per annum of common capital stock and at the rate of 6.50 per-
cent per annum of total capital funds. Dividends on common stock
were at the rate of 9.72 percent per annum on the common stock and
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3.94 percent per annum on total capital funds, exclusive of preferred
stock. One thousand two hundred thirty-seven national banks paid
no dividends during the 6 months ended June 30, 1940. The prin-
cipal items of income and expense for the two 6-month periods are
shown in the table below:

Earnings, expenses, and dividends of national banks for 6-month periods ended
June 30, 1939 and 1940

[In thousands of dollars]

6 months ended June 30—
1939 1940
Number of banks 1 _ e 5, 209 5,170
QGross earnings:
Interest and discount on loans_. 188, 366 201,012
Interest and dividends on bonds 150, 505 142, 063
Other earnings 77,168 82,033
B+ Y DN 416, 039 426, 008
Expenses:
Salaries, wages, and fees . ... 123, 382 126, 953
Interest on deposits and borrowed money. 58, 902 53, 586
;S Y. T —amame 27, 400 32,159
Other 8XPeDSes oo oo oo e mmeen 80, 139 83, 558
B 17 PPN 289, 823 206, 256
Net operating earnings 126, 216 129, 752
Recoveries, profits on securities sold, etc.:
Recoveries on J0aNS. - ... . e eae 17, 030 17,267
Recoveries on bonds, stocks, and other securities. - 17,853 17,618
Profits on securities sold.. ... .. ______.___._ 84,517 53, 286
AN OV e e oo e 4, 591 7,693
B 2 ) 123, 991 05, 864
Total net operating earnings, recoveries, et¢. .- oo oo oomeecoacuvannen 250, 207 225, 616
Losses and depreciation:
Onloans. .- __ . ... 31, 540 29, 631
On bonds, stocks, and other securities. 58, 807 54,988
On banking house, furniture and fixtures 11,582 12, 464
Other losses and depreciation._ ... ... . ol 9, 408 18, 565
B4 0 7 5 U O U U 111, 337 112,648
Net addition to profits before dividends. ... ..o coioa s 138, 870 112, 968
Dividends . e e e 70, 216 68, 259

1 At end of period.

The trust departments of the national banks showed a normal in-
crease in the individual trust field during the year. The fiduciary
activities of the national banks and the classification of the invest-
ment of trust funds are reported upon in detail in this report.

During the 12 months ended October 31, 1940, 12,213 examinations
of banks, 2,011 examinations of branches, 2,589 examinations of
trust departments, and 79 examinations of affiliates were conducted.
Twenty-two State banks were examined in connection with conver-
sions t0 or consolidations with national banks. Investigations were
also conducted in connection with 10 applications for charters and
62 applications for new branches.

Upon three occasions during the year in accordance with section
5211 of the Revised Statutes the Comptroller called on national
banks for reports of their current condition.
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In addition to national banks, this report covers the activities of
nonnational banks and building and loan associations and non-
Federal credit unions in the District of Columbia. It presents also
statistics on all banks in the United States as required by law.

There were no actual failures of national banks or appointments of
receivers of insolvent national banks for technical reasons during
the year ended October 31, 1940. This record as to actual failures
of national banks for the period is but the second instance in recent
years of an entire year without a single actual national-bank failure,
there having similarly been no actual failures during the year 1936.
The record for the current year of no actual or technical failures of
national banks is, however, the first instance thereof since 1881 and
but the fourth record of its kind since the first national-bank failure
in 1865. The 3 other years in which it was unnecessary to appoint
receivers in instances of either actual or technical insolvency of
national banks were 1870, 1871, and 1881.

The results of liquidation of insolvent national banks during the
year are strikingly evident both in the completion of liquidation and
final closing during such period of 112 or 30 percent of the 367 re-
ceiverships in process of liquidation at the beginning of the year,
and in liquidation accomplished in the remaining 255 receiverships
the affairs of which were still active as of October 31, 1940. The
termination of these 112 receiverships was accomplished with the
loyal cooperation of the receivers and their staffs who were placed
under constant pressure to bring the process of liquidation to a close.
Special attention has also been given during the year to the disposi-
tion through both public and private sales of the very considerable
volume of real-estate properties owned or held by lien in a majority
of the receiverships administered. Liquidation activity in this
direction resulted during the year in a 30-percent reduction in the
number of parcels of real estate held.

Very considerable progress has also been made in the liquidation of
securities, both those owned outright and those held under pledge as
security to the obligations of debtors. The total recoverabIl)e values
of all securities held are found to have been reduced approximately
30 percent in amount through liquidation accomplished during the
year.

The total proceeds of liquidation during the current year in all
receiverships amounted to approximately $48,000,000 and left esti-
mated recoverable values in remaining assets of the 255 receiverships
still in process of liquidation as of October 31, 1940, amounting to
approximately $87,000,000. Incident to liquidation accomplished
during the year it was possible to authorize a 20-percent dividend
payment by the largest national bank to have ever been placed in
receivership, bringing to a total of 100 percent dividends paid by such
receivership. The dividend authorized in this instance was made
possible through a loan commitment from the Reconstruction Finance
Corporation in the amount of $40,000,000 and will result in the total
distribution of dividends amounting to $67,000,000.

In spite of the more difficult and complex problems of liquidation
involved in the receiverships of larger size still in liquidation, it is
believed that the majority of the 255 receiverships which remained in
process of liquidation as of October 31, 1940, will be completely liqui-
dated and finally closed during the forthcoming year.
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LEGISLATION RECOMMENDED

Because specific questions with respect to banking legislation have
been asked in the questionnaire relative to Senate Resolution 125
to which answers are now being prepared, we shall submit at this
time only five legislative recommendations, all of which are deemed
to be appropriate for immediate congressional action either because
not related to the problems raised by the Senate Questionnaire, or
because of the urgency of the problems presented.

(1) Section 333 of Revised Statutes of 1873, as amended (U. S. C.
title 12, sec. 14) stipulates that the Annual Report of the Comptroller
of the Currency be made to Congress ‘“‘at the commencement of its
session.” This requirement has resulted in the report year being from
the end of one October to the end of the next October. However,
many of our statistical reports are as of the end of June or the end
of December. Moreover, the reports of the Board of Governors of
the Federal Reserve System and the Federal Deposit Insurance Cor-
poration are on a calendar-year basis. For the sake of uniformity
and because of the greater usefulness of calendar-year statistics, we
recommend that the words quoted above be deleted from the afore-
cited statute.

(2) The Governor of the Farm Credit Administration is charged
with supervision of credit unions organized under the Federal Credit
Unions Act (U. S. C. title 12, secs. 1751 et seq.). The Comptroller
of the Currency supervises credit unions organized under the District
of Columbia Credit Unions Act (D. C. Code title 5, secs. 381 et seq.).
Whereas the Federal Credit Union system is Nation-wide, the District
of Columbia Credit Union system is limited to the city of Washington.
In order that there be uniformity of supervision over all credit unions
located in the District of Columbia, it is suggested that the functions
of the Comptroller with respect to District of Columbia credit unions
be transferred to the Governor of the Farm Credit Administration.

(3) The Federal Home Loan Bank Board exercises supervision over
Federal savings and loan associations organized under the Home
Owners’ Loan Act of 1933 (U. S. C. title 12, sec. 1464). The Comp-
troller of the Currency supervises building and loan associations
organized under sections 41 et seq. of title 5 of the District of Columbia
Code. In order that there be uniformity of supervision over building
and loan associations located in the District of Columbia, it is recom-
mended that the functions of the Comptroller with respect to District
of Columbia building and loan associations be transferred to the
Federal Home Loan Bank Board.

(4) In order to eliminate one of the undesirable features in the
banking field which has been revealed in congressional investigations
and which in April 1938 was made the subject of a recommendation
to Congress by the President of the United States, it is suggested
consideration be given to the enactment of legislation which will
prohibit the operation of banks by holding companies.

(5) Although in the vast majority of banks which are supervised by
the Comptroller of the Currency, there is no need for applying sanc-
tions to enforce compliance with national banking laws and safe
and sound banking practices, from time to time situations arise
requiring the application of effective sanctions. The existing sanc-
tions are either inadequate or too drastic for any but the most extreme
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cases, chiefly because they involve the termination or dissolution of
the association rather than the correction of a remediable evil in
banking operations or practices. Even the removal of bank officials
under the procedure outlined in section 30 of the Banking Act of 1933
would not always serve to bring about affirmative improvement of
criticized conditions in the institution.

It is extremely desirable that the functions of the Comptroller in
the supervision of national banks be implemented with a power
which would assure compliance with legal requirements and yet
would not seriously disrupt the financial structure of a community or
destroy a necessary and in most respects well-run banking institution.

It is therefore suggested that the Comptroller of the Currency be
authorized, in his discretion, to forbid a national bank to declare or
pay dividends on its capital stock until there has been satisfactory
compliance with his requirements. Responsibility for the legality
and propriety of each dividend should continue to rest upon the
board of directors of the particular bank as at present, except where
it affirmatively appears to the Comptroller that the declaration of a
dividend should not be permitted because of the existence of viola-
tions of law or unsafe or unsound banking practices which, if con-
tinued, would endanger the safety of the bank and its depositors.
It will be noted that the proposed measure would effectively accom-
plish its purpose and yet would not possess the drastic characteristics
of existing sanctions.

STRUCTURAL CHANGES IN THE NATIONAL BANKING SYSTEM

The authorized capital stock of the 5,167 national banks in existence
at the close of business on October 31, 1940, consisted of common
capital stock aggregating $1,329,358,375, a net increase during the
year of $6,062,955, and preferred capital stock aggregating $203,757,-
468, a net decrease during the year of $35,534,884.

Covering the entire period since the inception of the national bank-
ing system, February 25, 1863, to and including October 31, 1940,
14,440 national banking associations have been authorized to begin
business. Of these banks, 6,060 have gone into voluntary liquidation
in the manner provided by sections 5220 and 5221, U. S. R. S., paid
their depositors, and quit St;usiness or merged with other national and
State banks; and 412 have consolidated with other national banking
associations under authority of the act of November 7, 1918. Ex-
clusive of banks which failed but subsequently were restored to sol-
vency, loss to the national banking system since its inception through
receiverships has been 2,801 banks.

At the date of the beginning of the Federal Reserve System, Novem-
ber 2, 1914, there were 7,578 national banks in existence with aggre-
gate common capital stock of $1,072,492,175, as compared with the
total common capital stock of $1,329,358,375 for the 5,167 national
banks in existence on October 31, 1940. In addition, 1,470 of the
national banks in existence October 31, 1940, had an aggregate of
$203,757,468 of preferred capital stock outstanding. Since November
2, 1914, there has been a net decrease of 2,411 in the number of
national banks in existence but a net increase of $256,866,200 in the
amount of the common capital stock and in addition a net increase of
$203,757,468 in capital through the issuance of preferred capital stock

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1940

REPORT OF THE COMPTROLLER OF THE CURRENICY 7

during the last 7% years. During this 26-year period, 3,788 new
national banks have been chartered with aggregate common capital
stock of $566,436,600 and preferred capital stock of $55,886,300.

During the year ended October 31, 1940, in addition to 19 applica-
tions with proposed capital stock of $2,900,000 carried over from the
previous year, 37 applications were received to organize national banks
and to convert State banks into national banking associations, with
proposed capital stock aggregating $9,237,000. Of these applications,
28 with proposed capital stock aggregating $7,487,000 were approved;
5 with proposed capital stock of $500,000 were rejected; and the re-
mainder were still pending or had been abandoned on October 31,
1940. From the applications carried over from the previous year and
the 28 applications approved during the current year, 19 national
banking associations with common capital stock aggregating $2,700,-
000, 3 of which also had $582,000 preferred capital stock, were author-
ized to commence business. Of the 19 charters issued, 11 with
common capital stock aggregating $2,000,000, 1 of which also had
$157,000 preferred capital stock, were the result of the conversions
of State banks; and 5 with common capital stock of $375,000, 2 of
which also had $425,000 preferred capital stock, were organized for
the purpose of acquiring the business of 2 liquidating national banks
and 3 State banks.

During the year ended October 31, 1940, 14 national banks and 6
State banks were consolidated into 10 national banking associations,
under authority of the act of November 7, 1918, as amended February
25, 1927, the common capital stock of the consolidated banks bein;
$3,960,000 and the preferred capital stock being $978,000. Additiona.
assets of approximately $9,226,051 were brought into the national
system by reason of the 6 State banks consolidated with national
banks. Also, during this period, national banks reported the pur-
chase of the business of 19 State banks, with aggregate capital stock
of $1,338,990 and aggregate assets of approximately $24,434,693.

During the year ended October 31, 1940, 53 national banks with
common capital stock of $3,563,450, among which were 24 with
{)referred capital stock aggregating $1,614,800, went into voluntary
iquidation in the manner provided by sections 5220 and 5221, U. S.
R.S. Of these banks, 8 with common capital stock of $355,000, and
assets of $2,813,795, including 2 with preferred capital stock of
$45,000, paid their depositors and quit business; 13 with common
capital stock of $1,295,000 and assets of $22,607,174, including 9 with
preferred capital stock of $785,000, were succeeded by other national
banks; and 32 with common capital stock of $1,913,450 and assets of
$31,512,070, including 13 with preferred capital stock of $784,800,
were succeeded by State banks. :

Changes in the number and capital stock of national banks during
the year ended October 31, 1940, are shown in the following summary:
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Organizaiton, capital stock changes, and liquidations of national banks during the
year ended Oct. 31, 1840

Capital stock
Number
of banks
Common Preferred
Charters issued: 3 X
ReOIBANIZALIONS. - oo 2 175,000 | $425, 000
Conversions of State banks. 1(1) L 2 :000 """ iii,'(_)(_)(')
Primary organizations. ... .. ... oo 3 325,000 | oo_._._..
Increases of capital stock:
Preferred:
19 banks, by new issues.. ... .o oocaif i cecca | 14, 627, 857
2 banks, by consolidation under act Nov. .7, 1918, as
amended ... .o ceecccecc e |cme e | e 150, 000
Common:
49 banks, by regular cash increases... e 4, 360, 500 |-
32 banks, by regular stock dividends u:
R. B . 1,712, 950
731 banks, by stock dividends under provisions of their
articles of association ... ___ ... .. |eeo__. 8,064,705 {._______.__.
3 banks, by consolidation under act Nov. 7, 1918, as
amended...... oo e 110,000 |- ... .____.
Total IDCreAses. ... v oo oom e 19 16,948, 155 | 15,859, 857
Voluntary liquidations:
Succeeded by national banks. ... ... 13 1, 295, 000 785, 000
Succeeded by State banks. ... 32 1,913, 450 784, 800
Quit business. ... 8 355, 000 45,000
Decreases of capital stock:
Preferred:
1,526 banks, hy retir 47, 849, 584
4 banks, by decrease of par 1,080, 357
1 bank, by reduction__.__.__ - 100,
Common: 34 banks, by reduction._ , 989, 250 [ ceronoon
Capital stock decreases incident to consolidation (act Nov. 7, 1918). 4 332, 500 250, 000
Total AeCreaseS. o v an e acc e e aae 57 10, 885,200 | 50,804, 741
Net change. e —38 +-6, 062, 955 |—35, 534, 884
Cherters in force Oct. 31, 1939, and authorized capital stock_..._. 5,205 | 1,323,205,420 | 239, 292, 352

Charters in foree Oct. 31, 1940, and authorized capital stock. 5,167 | 1,320, 358,375 | 203, 757,468

BRANCHES

On February 25, 1927, the date of the passage of the McFadden
Act, 118 national banking associations had in operation 372 branches,
as compared with 200 national banking associations with 1,615
branches as of the close of business October 31, 1940.

During the period from February 25, 1927, to the close of business
on October 31, 1940, 2,118 branches have been added to the national
system. Of these branches, 1,282 were de novo branches, 326 were
branches of State banks which converted into national associations,
and 510 were branches brought into the system by the consolidation of
State banks with national banks. During this same period, 875
branches have been relinquished, of which number 571 went out of
the system through liquidation of the parent institutions, and 304
through consolidations or for other reasons. The net result of these
operations was a gain of 1,243 branches since February 25, 1927.

During the year ended October 31, 1940, 42 branches were brought
into the national system. Of these branches, 41 were de novo
branches, while 1 branch was added under the provisions of paragraph
(a) of section 5155, United States Revised Statutes, as amended
February 25, 1927. Of the 41 de novo branches authorized, 21 were
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authorized under the Banking Act of 1933 to operate in places other
than the city in which the parent bank is located. During this same
period, 2 branches were re%nquished through the liquidation of the
parent institution and 19 were discontinued through the action of the
boards of directors of the parent banks. The net result of these
operations was a gain for the system of 21 branches during the year
ended October 31, 1940.

A summary of the status of branch-banking operations in the
various periods appears in the accompanying table:

Number and kind of branches on Feb. 25, 1927, and number and manner of acquisi-
ticn of additional branches of national banks, by years, to close of Oct. 31, 1940

Authorized Closed In existence
D el %]
3 e Under act of g @ o =
% . Feb, 25, 1927, 3 g 2 . B
aw | 8seamended S 3 2 2 o
- o™ ‘S S = S -]
Sw | g ) = 3 e a8
- Y b = 2 & 2 24
» g LN Pau et . g 8 = -
g2 | Pe @ 25w [ - -~ o
g |za| o8 |»°8 gl els]| 3 &
g |oh| =g | ugE g 2| 5 |8
e @ L3+ ogd —_ 2 g 1 2 2
a o o8 | agg g S El 8, g g
o © ) w,o.Q ° E o 5 =l =l
O &} = =} 13 i > = 4 4
On Feb. 25,1927 ... .. _.o___ 165 (... 118
Period ended Oct. 31, 1927 206 | 104 158
Year ended Oct. 31, 1928__ 161
Year ended Oct. 31, 1929 157
Year ended Oct. 31, 1930_ 154
Year ended Oct. 31, 1931__ 151
Year ended Oct. 31, 1932__ 147
Year ended Oct. 31, 1933 152
Year ended Oct. 31, 1034 179
Year ended Oct. 31, 1935 177
Year ended Oct. 31, 1936 100
Year ended Oect. 31, 1937 192
Year ended Oct. 31,1938 ______[...._. 191
Year ended Oct. 31, 1939 192
Year ended Oct. 31,1940 _____ |- _|..... 200
Total. . . 491 | 510 200

Number and kind of branches authorized and closed during the year ended Oct. 31,

1940
Author-| Closed during the year ended

Inop- | Inex- | ized QOct. 31, 1940 Total

eration | istence | during in ex-«
Classes Feb. Oct. year istence
25, 31, ended By By Insol- Oct. 31,

1927 1939 | Oct. 31,| share- | direc- | Lapsed vent 1940

1940 |holders| tors
i aS———— s (300 300
Additional offices, ¢ branches.. 202 74 7
Millspaugh f&gi] ........... 5 2 2 383
ocal. .. )l 82

¢ bmmhes{other than local. .. ... _..|....__. 464 480
Total .o 372 | 1,594 42 2 19 e 1,615

Nore.—Branches classified according to the paragraphs of sec. 5155, U. 8. R. 8., under which they are
authorized as a, b, and ¢.

281684—41.

2
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Number of domestic branches of national banks authorized during the year ended
Oct. 31, 1940

Char-
ter
No.

Title and location

Branches authorized under
act Feb. 25, 1927, as amended

Local

Other
than
local

Total

335
5550

1868
6982

14320

3595
13648

13671
13758

14432
8800

1461
6198

1269

1392
14422

32

4374
1
604

14425

13349
10618

4375
4668

CONNECTICUT

The First National Bank and Trust Company of Bridgeport.__...

HAWAIL

Bishop National Bank of Hawaii at Honolulu.__.___.___.___._____ 1

IDAHO

The Idaho First National Bank of Boise.. .

The First National Bank of Caldwell._.__
American National Bank of Idaho Falls

KENTUCKY

Liberty National Bank and Trust Company of Louisville_.___._. 1

LOUISIANA

First National Bank of Shreveport___._____

Commercial National Bank in Shreveport.
MICHIGAN
National Bank of Detroit.._____.__________

First National Bank & Trust Company of Grand Rapids
The First National Bank and Trust Company of Kalamazoo

Saginaw National Bank, Saginaw.____._.___

NEW JERSEY

The Boardwalk Natjonal Bank of Atlantic City_________._..._.. 1

NEW YORK

The National City Bank of New York..___
Staten Island National Bank & Trust Co

(post office, Port Richmond, Staten Island)

The National Bank of Pawling
The Rye National Bank, Rye__.
The Oneida National Bank and

Yonkers National Bank and Trust Company, Yonkers ___

OHIO
The Second National Bank of Cincinnati. .

PENNSYLVANIA

The Butler County National Bank and Trust Company of Butler

The First National Bank of Philadelphia__

The York National Bank and Trust Company, Yor!

S80UTH CAROLINA

The Citizens and Southern National Bank of South Carolina,

Charleston........._.....

mpany of New York

TENNESSEE

Union Planters National Bank & Trust Company of Memphis____

VIRGINIA

National Bank and Trust Company at Charlottesville._..._____._..

WASHINGTON

The National Bank of Commerce of Seattle
Seattle-First National Bank, Seattle_._____

The Old National Bank and Unfon Trust Company of Spokane...

Total (29 banks) . ..o oo

- G

——

-

bttt

ROt

-

22

42
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Number and class of domestic branches of national banks closed during the year

ended Oct. 31, 1940

Branches closed
Branches under act
of Feb. 25, 1027, | State
as amended branches
Char- in oper-
ter Title and location Manner of closing Addi- ation
No. tional |Branches| T’ ‘ib'725' Total
offices | author- ;53
which ized were g on-
became since verted
branches | Feb. 25, or con-
Feb. 25, | 1927 ' | oL POR
1027 olidate
HAWAIL
6650 | Bishop National Bank of Hawaii | Board of directors.._.| .. _.____ 2 2
at Honolulu.
LOUISIANA
13688 | The Hibernia National Bank in | __.do_..____.._.._.|._......._ ) O P 1
New Orleans.
MASSACHUSETTS
200 | The First National Bank of Bos- |_____ [ 1+ U P ) U PR 1
ton.
MICHIGAN
13768 | First National Bank & Trust |._... [ 1) T I, ) O O, 1
Company of Grand Rapids.
NEW YORK
2370 | The Chase National Bank of the ) U R, 1
City of New York.
1461 TI}Ye I\]I(ational City Bank of New 2
ork.
9825 | The Yonkers National Bank | Voluntary liquida- 2 2
and Trust Company, Yonkers. tion.
OREGON
1553 T{le Eirst National Bank of Port- | Board of directors...|._.._.___. 1 1
and.
PENNSYLVANIA
332 | The First National Bank of j_._. . [« [+ S ) U R N, 1
Chester.
1} The First National Bank of [..... [ 1+ TR BU, A P, 7
Philadelphia.
SOUTH CAROLINA
2044 | The South Caroling National {._... s 10 S I, 1. 1
Bank of Charleston.
WASHINGTON
3417 | National Bank of Washington, {__.__ (¢ v SR S, | I P, 1
Tacoma, Wash.
Total (12banks) .. o oo 3 18 {ocee 21

CHANGES IN PRINCIPAL ITEMS OF ASSETS AND LIABILITIES OF
NATIONAL BANKS IN THE YEAR ENDED JUNE 30, 1940

Loans and discounts of all national banks in the United States and
possessions on June 29, 1940, were $9,179,000,000, an increase of

$605,000,000 in 12 months.

Commercial and industrial loans in-

creased $458,000,000 and loans on real estate increased $174,000,000,
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while loans to brokers and dealers in securities and other loans for the
purpose of purchasing or carrying stocks, bonds, and other securities
decreased $174,000,000.

Investments increased $352,000,000 and amounted to $12,905,-
000,000 at the end of the year. United States Government direct
obligations of $7,220,000,000, and obligations guaranteed by the
United States Government as to interest and principal of $1,891,000,-
000, increased in the year $320,000,000 and $21,000,000, respectively.
Obligations of States and political subdivisions increased $234,000,-
000 and amounted to $1,928,000,000, while other bonds, notes, and
debentures decreased $216,000,000, to $1,648,000,000. Corporate
stocks, including stock of Federal Reserve banks totahng $218,000,-
000, decreased $7,000,000 during the 12 months ended June 29, 1940.

Cash balances with other banks, including reserve balances and
cash items in process of collection increased $2,802,000,000, and
amounted to $13,877,000,000 at the end of the year.

The total depos1ts on June 29, 1940, amounted to $33,074,000,000,
an increase of $3,605,000,000 durmg the year. These deposu:s com-
prise demand deposu:s of $24,719,000,000, which increased $3,432,-
000,000, and time deposits of $8,355,000,000, which showed an increase
of $173,000,000.

Total capltal funds of $3,476,000,000 represented an increase of
$86,000,000. Common stock increased $10,000,000, while preferred
stock decreased $39,000,000. Surplus, proﬁts and reserves increased
$115,000,000.

Figures with respect to the above-mentioned asset and liability
items of national banks, together with a balance sheet covering each
of the three calls made on such banks in the year ended October 31,
1940, appear in the accompanying tables:

Changes in principal ilems of assets and liabilities of national banks, year ended
June 30, 1940

[In millions of dollars]
June Changes in
1940 12 months
Number of banks . ... e em i mmaean 5,170 -39
ASSETS
Loans and discounts:
Commercial and industrial loans.... .. ... ... 3,604 +460
Loans to brokers and dealers in securities and other loans for the purpose of
purchasing or carrying stocks, bonds, and other securities......_.......__.. 559 -174
Real estate J08NS . o oo imaas 2,003 +174
All other loans, including overdrafts. ... .o iiaeans 3,013 +146
Total loans and disecounts_._._______ ... .. 9,179 +606
Investments:
U. 8. Government direct obligations. . __ ... . . 7,220 +320
Obligations guaranteed by U. 8. Government_..._._ - - 1,801 +21
Obligations of States and political subdivisions - - 1,928 +234
Other bonds, notes, and debentures. ... .._......._.. - - 1,648 —216
Corporate stocks, includmg stock of Federal Reserve banks 218 -7
Total investments. . . . oo e 12,905 +352
Cash, balances with other banks, including reserve balances, and cash items in
process of collection. ... .. iieccaaas 13,877 —+2, 802
Total 88SetS. -« oo oot d e 36, 885 +3, 704
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Changes tn principal items of assets and liabilities of national banks, year ended
June 80, 1940—Continued

{In millions of dollars)

June Changes in
1940 12 months

LIABILITIES
Demand deposits: . X
Individuals, partnerships, and eorporations......_______________________._____ 15,977 +2, 333
Other oo 8, 742 +1,099
Total demand deposits. - . e 24,719 +3,432
Time deposits:
SAVINES . oot e 6,978 +205
Other . - el 1,377 -~32
Total time Aeposits. - oo oo e 8,355 +173
Total deposits. o e 33,074 +3, 605
Total liabilities, excluding capital acecounts. ... ..o oo ieaoi. 33,409 +3, 618
CAPITAL ACCOUNTS
Capital stock:
Preferred . - .o e 208 -39
Common. . ..._._._._..___.._. - 1,326 +10
Surplus, profits, and reserves 1,942 +115
Total capital acCounts . oo e 3,476 +86
Total liabilities and capital accounts_.______ . ____ ... 36,885 +38, 704

Assets and liabilities of national banks on dates indicated

[In thousands of dollars]

Dec. 30, Mar. 26, June 29,
1939 1940

1940
(5,193 (5,184 (5,170
banks) banks) banks)
ASSETS
Loans and discounts, including overdrafts_ . ___________________.__ 9,043,632 | 9,060, 202 9,179, 227
U. 8. Government securltles, direct obligations. ... V7,117,420 | 7, 079, 569 7,219, 890

Obligations guaranteed by U. 8, Government. ..
QObligations of States and polmcal subdivisions
Other bonds, notes, and debentures_..__._.____.________

-1 1,956,515 | 1,891,697 1,891, 336
1,784,899 | 1,920,115 1,928, 352
1,731,837 | 1,678,163 1,648, 245

Corporate stocks, including stock of Federal Reserve bank: 220, 905 217,894 217,452
Total loans and Inoestments. - . oo oo ooooo . 21,866,208 | 21,847,730 | 22,084,502

Cash, balances with other banks, including reserve balances, and cash
itemsin process of collection . .- oo 12, 503,613 | 12,935,818 | 13,877, 104
Bank premises owned, furniture and fixtures.. 600, 296 , 694 597, 251
Real estate owned other than bank premises 131,691 127, 671 119, 515

Investments and other assets indirectly representing bank premises or
other real estate .. . . .ol 85, 551 66, 980 65, 392
Customers’ liability on acceptances outstanding. ... . _________ 55,845 52,121 42, 339

Interest, commissions, rent, and other income earned or accrued but
not collected . . e 58, 033 63, 609 58, 672
Other 88808 - - - o oo o e e e e e mm—cmemmeen 49, 020 42,944 40, 305
T0ota] 8888 oo e oo e e e 35, 319, 257 | 35,736,657 | 36, 885, 080

LIABILITIES

Demand deposits of individuals, partnerships, and corporations....._ 14,940, 600 | 15,136,162 | 15,076,786

Time deposits of individuals, partnerships, and corporations.
Deposits of U. 8. Government, including postal savings.
Deposits of States and political subdivisions........

7,717,408 | 7,792, 009 7,875,792
589, 190 572, 253 564,997
2,080,992 | 2,138,403 2,270,856

Deposits of banks ... ... 5,800,785 | 6,031,089 8, 084, 051

Other deposits (certified and cashiers’ checks, ete.) ... ... _.__ 385,017 326, 352 301, 925

Total dePOSIS . - _ - oo 31,612,992 | 81,996,268 | 83, 074, 407

Bills payable, rediscounts, and other liabilities for borrowed money... 2,882 1,794 910

Mortgages or other liens on bank premises and otherrealestate_...__.. 120 124 117
Acceptances executed by or for account of reporting banks and out-

standing . _ s m—m e m— e —mm————————— 64,175 58, 328 50, 641
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Assels and liabilities of national banks on dates indicated—Continued

[In thousands of dollars)

Dec. 30, Mar. 26, June 29,
1939 1940 1940
(5,193 (5,184 (5,170
banks) banks) banks)

LIABILITIES—continued

Interest, discount, rent, and other income collected but not earned.. 37,709 40,775 41,376
Interest, taxes, and other expenses accrued and unpaid . 41,031 54,143 49, 741
Other liabilities_ .o ..o il - 155, 230 147,734 189, 447

Total liabilities. . ..__.__. R et caceamm—an 31,914,139 | 32,299,166 | 33, 408, 639

CAPITAL ACCOUNTS
Capital stock (see memoranda below)

Capital 1,532,903 | 1,524,973 1, 534, 649
Un 1vided profi

1,216,222 | 1,225,648 1, 249, 961

- 445, 403 475,013 488, 203
Reserves (see memoranda below) 210, 590 211, 857 223,628
Total capital acconnts. .. ______.... 3,405,118 | 3,437,491 3,476, 441
Total liabilities and capital accounts.. ... ... ... ... 35, 319, 257 | 35, 736,657 | 36, 885, 080
MEMORANDA

Par value of capital stock:
Class A preferred stock 194, 001 185, 551 193, 904
Class B preferred stock 17,732 15,273 14, 859
Common stock 1,323,694 { 1,326,593 3"8 180

1,535,427 | 1,527,417 1,536,943

Retirable value of preferred capital stock:

Class A preferred stock. . 226, 662 1218,174 245, 165
Class B preferred stock. .. 19,755 17,343 17,144

Total ... ... 246, 417 1235, 517 262, 309

Reserves: . )

Raeserve for dividends payable in common stock 8,037 5,456
Reserve for other undeclared dividends.. 9, 006 211, 857 9,116
Retirement account for preferred stock.. 17,228 ’ 19, 581
Reserves for conti ete._... 178, 319 189,475

Total ._..__ emecmeeem—ereeemmmeevmmm——eee————— 210, 590 211, 857 223, 628

Pledged assets and securities loaned:

U. 8. Government obligations, direct and guaranteed, pledged
tosecure depositsand otherliabilities ... . __. ... ____._____ 2,207,683 | 2,311,063 2, 397, 702
Other assets pledged to secure deposits and other liabilities, in-
cluding notes and bills rediscounted and securities sold under
repurchase agreement. ___________ ... ___ ... 605, 760 615, 722 593, 665

Assets pledged to qualify for exercise of fiduciary or corporate
93, 789 94, 538 93, 990

powers, and for purposes other than to secure liabilities. .

Securitiesloaned._ _ . ..l 22,794 7,290 7,929
Total.._. R 3,020,026 | 3,028,613 3,003, 186
Secured liabilities:

Deposits secured by pledged assets pursuant to requu'ements of
JBW e cm e e ma—an 2, 405, 791 2, 448,056 2, 522, 681

Borrowmgs secured by 2 373 1 550 2 553
A 55.
975 " 219 " 492

repurchase agreements....._.
Other liabilities secured by pledged 288

--| 2,400,139 | 2,449,825 2, 525,726

! Revised.

EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS
FOR YEAR ENDED DECEMBER 31, 1939

Gross earnings of national banks in the year ended December 31,

1939, were $848,000,000, or $12,000,000 more than those of the
precedlng year. Tnterest and discount on loans equaled $387,000,000
and interest and dividends on bonds, stocks, and other securities
$298,000,000. Expenses were $5,000,000 more than in the preceding
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year, amounting to $581,000,000. Of this, salaries, wages, and fees
accounted for $252,000,000 and interest on deposits and borrowed
money, for $114,000,000. Net operating earnings were $267,000,000,
which were increased by $211,000,000 of recoveries. Recoveries on
loans were $40,000,000; recoveries on bonds, stocks, and other
securities, $34,000,000; and profits on securities sold, $125,000,000.
Losses and depreciation of $226,000,000 were $17,000,000 less than in
the previous year. Losses on loans were $67,000,000 and losses on
bonds, stocks, and other securities, $109,000,000. Net additions to
profits before dividends were thus $252,000,000 and were $54,000,000
more than those in the previous year and were 7.45 percent of capital
funds. Dividends declared on common and preferred stock in 1939
totaled $139,000,000 in comparison with $142,000,000 in the preceding
year. The dividends were 8.9 percent of capital stock and 4.11
percent of capital funds.

Interest and discount on loans accounted for more than 45 percent
of the gross earnings in the year ended December 31, 1939, varying
in ratios from less than 34 percent in Federal Reserve district No. 7
to approximately 58 percent in district No. 11. Interest and divi-
dends on investments were 35 percent of total earnings, with the
banks in district No. 11 showing the smallest ratio of 23 percent and
those in district No. 3 the largest ratio of almost 46 percent. Salaries,
wages, and fees were 30 percent of total earnings, ranging from nearly
24 percent in district No. 3 to slightly more than 33 percent in districts
Nos. 9 and 10. The net operating earnings to gross earnings showed
averages of from 27 percent in district No. 9 to 35% percent in district
No. 3.

Interest and discount on loans to total loans were slightly less than
4% percent and varied from less than 3% percent in district No. 2 to
5% percent in district No. 11. Interest and dividends on bonds,
stocks, and other securities averaged 2% percent of total investments,
the banks in district No. 2 showing the lowest ratio of slightly less
than 2 percent, while the banks in district No. 3 showed the highest
ratio of 3} percent. Profits on securities sold during the period were
1 percent of total investments, varying from less than % percent in
district No. 9 to 1% percent in district No. 12.

Net operating earnings were approximately 8 percent of total capi-
tal funds, the lowest ratio being 6% percent in district No. 1, and the
highest ratio almost 11 percent in district No. 12. The net additions
to profits before dividends for the period were about 7% percent of
capital funds, the average ranging from 5 percent in district No. 3 to 10
percent in district No. 7.

The proportion of gross earnings which were preserved as net addi-
tions to profits before dividends were better among the larger banks
than among the smaller for the calendar year 1939. For banks with
deposits of more than $100,000,000 the ratio of net additions to profits
to gross earnings was 34% percent, while for banks of $500,000 depos-
its or less it was 23% percent.

Changes in the earnings and expense figures of national banks in the
year ended December 31, 1939, together with comparisons of earnings
and expense figures for the 5 years ended December 31, 1939, and
June 30, 1940, appear in the accompanying tables:
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Earnings, expenses, and dividends of national banks for year ended Dec. 31, 1939

{In millions of dollaxs]

Year ended| Increase or
Dec. 31, decrease
, 1939 for year
Number of banks 1__ 5,193 —~31
Capital stock (par value) 2 - 1,562 —16
Capital funds 9. .. e 3,381 +99
Gross earnings:
Interest and discount on 108DS__. .. oo iiiiicioaiooo 387 +15
Interest and dividends on bonds, stocks, and other securities 298 -7
Other earnings. . .o cceamcm—m————a- 163 +4
] 7 P 848 +12
Expenses:
Salaries, wages, and fees. e means 252 +6
Interest on deposits and borrowed money - léé _—;g
160 +4
7 581 +5
Net operating earnings. .o oo oo 267 +7
Recoveries, profits on securities sold, etc.:
Recoveries on o8NS ... iiiieiaolo 40 +8
Recoveries on bonds, stocks, and other securities.. . 34 +.21
Profits on securitiessold. ... ... 125 +27
ATl other L e e e mm e ammane 12 —5
77 U 211 +30
Total net operating earnings, recoveries, et€. ..o oo oooooooo o 478 +37
Losses and depreciation:
Om J0ANS . e 67 —13
On bonds, stocks, and other securitios. -....o . oo oo 109 -6
On banking house, furniture and fixtures 28 +2
Other losses and depreciation._. .. ... 22 +.27
Total PRSPPI 226 -17
Net addition to profits before dividends. . oo on o aiccacns 252 +54
DIVIAONAS. e ceacmeeae 139 -3
Ratios: Percent Percent
Expenses to gross earnings......-__- N 68. 51 —0.39
Net addition to profits to net operating earnings................._ ... ... 94.38 +18.23
Net addition to profits to capitalfunds_ ... . _._________ 7.45 +1.42
Dividends to capital stock .. ..o 8.90 —-.10
Dividends to capital funds. ... memememnn 4,11 —-.22

1 At end of period. .
l’ Average of amounts shown by reports of condition for five calls from Dec. 31, 1938, to Dec. 30, 1939, in-
clusive.
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Earnings, expenses, and dividends of national banks, years ended December 31, 1935~39

[In thousands of dollars.

Figures for previous years, beginning 1917, published in report for 1938, pp. 100-107}

See footnotes at end of table.

1935 1936 1937 1938 1939
Number of active banks . icicmammes 5,392 5,331 5,266 5,230 5,193
Qapital stock, par value 1,765, 738 1,605,011 1,582,713 1, 575,095 1, 535, 427
Capital funds 1. . cemcemcac e mc e e——caao—an 3, 105, 161 3,171,010 3,244,198 3,328,144 3,405, 118
Percent Percent Percent Percent Percent
Amount to total Amount to total Amount to total Amount to total Amount to total
(ross earnings:;
Interest and discount on loans_ ... oo emma—ann 340, 183 42.83 | 347,385 | 48.11 373,695 ) 43.50 373,258 44.66 | 387,324 45.65
Interest and dividends on bonds, stocks, and other securities_ . . 316,449 | 39.85 | 326,275 | 39.56 | 324,472 | 82.77 | 305,698 | 86.48 7 297,842 385.11
Collection charges, commissions, fees, 080 T 20, 453 2.58 22, 365 2.71 22, 966 2.67 21,071 2.61 22,337 2.63
Foreign department (except interest on foreign loans, investments, and bank
balances) 6, 899 .87 7, 667 .98 6, 532 .76 5, 849 .70 6, 808 .80
Trust department._. .. 28, 542 3.59 31,676 3.84 34,979 4.07 32,113 8.8% 31,421 38.70
Bervice charges on deposit accounts. .. 24, 923 3.14 27,468 3.88 31, 589 3.68 35, 161 4.20 37,485 442
Rentreceived. ... ... 2 56, 707 7.1 { 48, 143 5.84 51,885 6.04 52,758 6.30 51, 961 6.18
Other current earnings . . e 4 - 14 13,954 1.69 12, 976 1.61 11, 949 1. 48 13, 243 1.66
Total earnings from current operations. .. ... ... ... ... .o..__... 794,156 | 100.00 | 824,933 | 100.00 | 859,094 | 100.00 | 837,857 | 100.00 | 848,419 | 100.00
Expenses:
Salanes and wages:
Ofeers. oo iiians } 211,815 | 88.67 { 90,732 | 16.08 95,643 [ 16.31 98,487 | 17.06 | 100,733 17.88
Employees other than officer - 131,040 | 28.19 | 140,142 | 23.90 43,309 | 2483 | 146,093 25.18
Number of officers?__.________. 24,404 | ae - 3
Number of employees other than offecers 8. ... _.__.___ 93,768 | ... 99, 466
Interest on demand deposits... .. . ... ... R 6,754 1.28 5,149 .91 15 17/ S RN BRI I
Interest on deposits of other banks______._______.______..______ - 1,703 .81 1,42 .85 1,179 .20 } 121,886 | 2111 | 114 201
Interest on time and savings deposits_..______._._.._____.______ Ll 142,904 | 26.04 | 126,430 | 22.88 | 125,030 | 21.33 ’ . ’ .
Interest and discount on borrowed money._.._. .. . ... - 429 .0 26 .05 33 .0 209 .04 100 .02
Real-estate taxes .« oo 42,703 7.78 21, 558 3.81 21,923 8.74 22,004 3.81 21, 850 3.76
Other taxes - 4 ‘ 27, 965 4.96 33,743 5.76 30 034 5.20 32,621 5.61
Ff;gsitgg:ég to directors and members of executive, discount, and advisory com- 142 750 | 25.99 { 4, 400 78 4,865 .88 5,104 89 5,324 92
Other expenses o 4 ' 156,053 | 27.62 | 160,209 | £7.33 | 156,239 | 27.06 | 160,252 27 6?7
Total current expenses 549,148 | 100.00 | 565,013 | 100.00 | 586,221 | 100.00 | 577,272 | 100.00 | 581,264 1 100.00
Net operating earnings 245,008 |........ 259,920 |.._..__. 272,873 | ... 260, 585 | _._.__ 267,155 | ..o
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Earnings, expenses, and dividends of national banks, years ended December 31, 1935-89—Continued

[In thousands of dollars, Figures for previous years, beginning 1917, published in report for 1938, pp. 100-107]

1935 1936 1937 1938 1939
Percent Percent Percent Percent Percent
Amount | yy'yopgy | AMOUNE | 4'yogqp | AMOURE |y y50q) | AmOUNE |y "y0ey | Amount | 36'y50
Recoveries, profits on securities sold, ete.:
Recoveries 0n J0BMS . o oo ecccem e 47,375 | 18.72 69,658 | 19.84 50,342 | 29.36 32,162 | 17.69 39,927 18.98
Recoveries on bonds, stocks securities 180,545 | 75.15 { 120,534 { 83.46 33,777 1 19.70 33,4563 | 18.40 33, 631 16.94
Profits on SeCUrities S01d - -- oo 4 . 157,832 | 43.81 68,908 | 40.18 98,819 | 5485 124,920 59. 21
Allother. . ... _.._. 12,327 5.13 12,199 3.39 18,452 | 10.76 17,386 9.56 12, 481 5.92
L - RN 240,247 | 100.00 | 360,223 | 100.00 | 171,479 | 100.00 | 181,810 | 100.00 | 210,950 | 100.00
Total net earnings, recoveries, etc.... 485,255 |.___._.. 620,143 | ... .. 444,352 {.____.__ 442,395 | _.___._ 478,114 |..._.._.
Losses and depreciation:
D OIS - - o oo e o e e e et 160,121 | 49.00 | 154,614 | 50.47 71,844 | 38.21 80,200 | 82.94 67,171 29. 65
On bonds, s 116,309 | 85.60 91,764 | 29.96 92,343 | 42.69 115,281 | 47.29 109, 378 48.28
On banking house furniture and fixtur 23, 369 7.15 26, 40 8.63 24,638 | 11.%9 26, 36! 10.82 27,9 12.33
Other losses and depreclatlon..., 26, 965 8.26 33,499 | 10.94 27,506 { 12.71 21,813 8.96 22,067 8.74
B8 X171 PPN 326,764 | 100.00 | 306,317 | 100.00 | 216,331 | 100.00 | 243,746 | 100.00 | 226,538 | 100.00
Net addition t0 ProAts. . oo cmeeaae 158,491 ... .. 313,826 (... 228,021 |_....... 198,649 | _.._... 251,576 |-ccenn..
Dividends:
On preferred stock 18, 862 18, 166 o) 14,532 9,378 8,911
On common stock . _ 408,786 -| $117,869 6 136, 803 - 7133, 142 -1 8130,576
Total o e e e e eeasm e emamemememesasecammmm—e—nm—— 117,648 136,085 | ... 148,335 | ______. 142,520 |..______ 139,487 | ...
Ratios to gross earnings:
Salaries, wages, and fees
Interest on deposits.._._..
Allother current expenses . ..« oo v oo eaiioo
Total current @XPeNSes. . .. cuu.ccoocmmumeace e vesccmmaenemmnaeaaan
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Net operating earnings. e cm e mecamemmmmnefamean
Net losses and depreciation, less profits on securities sold o ..o oo coooocail]amanan

Net profits . . e |

Ratio of dividends to capital stock (par value). .. . oo aaas
Ratic of dividends to capital funds._ . ciicaccrea e

eee-] 80.85 |eoeooon . 81.61 |oeeeoooo. 31,76 | - ... [:3 1 {/ N 81.49
e |—10.89 | +6.68 oo —6.22 ... =789 |- —1.84
ceee| 19.96 |oo. 88.04 |ocoeeea s FA 0 7 I—— 2871 faeeeeooo. 29.66
ceen| 8.66 |- 8. 48 |oceaanace 1 - 9.06 |.cooeeeean 9.08
[N . A £ —— 4029 faeomeans 487 | P 2. I N 4.10

{Represents aggregate book value of capital stock, surplus, undivided profits, reserves
for contingencies, reserves for dividends payable in common stock, and retirement fund
for preferred stock. . .

3 Revised to include interest on balances with other banks which was published sepa-
rately in reports prior to 1939. .

3 Number on pay roll at end of period.

¢ Includes stock dividends of $4,409,000.

8 Includes stock dividends of $16,019,000.
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8 Includes stock dividends of $26,572,000.
7 Includes stock dividends of $19,795,000.

§ Includes stock dividends of $8,309,000. .
9 Minus figures represent the excess of gross losses and depreciation over profits on
securities sold and recoveries; plus figures, the opposite.

NoTE.—The number of banks, capital stock and capital funds used in this table are as
of end of period.
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Earnings, expenses, and dividends of national banks, years ended June 30, 1936-40

fIn thousands of dollars. Figures for previous years, beginning 1869, published in report for 1937, pp. 96-107}

1936 1937 1938 1939 1940
Number of active banks . e mecemeaeeen 5,374 5,299 5,248 5, 209 5,170
Capital stock, Par Value. ..o .o 1,698, 251 1,587,726 1,577,421 1, 566, 003 1, 536, 943
Capital funds 1. e e 3, 165,728 3,212,165 3,273, 819 3,389, 512 3,476, 441
Percent Percent Percent Percent Percent
Amount to total Amount to total Amount |'y'o,; | Amount to total Amount to total
QGross earnings:
Interest and discount onloans. ... ..o .. _c_o.. e [P 342,673 42.94 356, 732 42.11 377,076 44. 38 377,149 44.94 399, 970 46.60
Interest and dividends on bonds, stocks, and other securities 313,661 | 39.30 | 331,666 | 39.15 | 313,403 | 86.85 | 303,699 | 86.19 | 289,400 33.71
Collection charges, commissions, fees, ete. .. ... ..o o oooooooiiiio.. 21,324 2.67 23,179 2.78 21, 605 2.64 21,726 2.69 22,965 2.68
Foreign department (except interest on foreign loans, investments, and bank
DAlANCeS ) - - e 5,517 .69 8,477 1.00 5,781 .68 5, 545 . 66 7,946 .93
Trust department_ . .._.___._______ 30, 222 38.79 33,779 3.99 33, 447 3.98 31, 685 3.78 31,702 3.69
Service charges on deposit accounts 3.28 29, 353 3. 46 33, 519 3.94 36, 378 4.84 39,175 4.66
Rent received...__ S, } 7.33 { 50,125 5.92 53, 092 8.2 52,210 6.22 51, 962 6.05
Other current earnings . 313,886 1.84 | 212,628 1. 49 10, 743 1.28 15, 268 1.78
Total earnings from current operations - -« oo vooooccoccceccccacaas 708,082 | 100.00 | 847,197 | 100.00 | 850,551 | 100.00 | 839,135 | 100.00 | 858,388 | 100.00
Expenses: u
Salafios and wages: 93,247 | 16.1 97,198 99,560 { 17.26 | 102,212 17.89
OO - o e e e e 3 14 ) 16 , 5i . s .
Employees other than officers. - . .. ... 214,450 | 58.87 { 5 142, 445 144, 576 L
Number of officers $____________ 24,804 26,612 25,719
Number of employees other than 92, 386 97, 157 98, 609
%n%eres% on gemaud dtep;)gitsg_.k_ ?, gg4 gg; A a—- -
nterest on deposits of other banks_____.___________________ . . 5 .
Interest on time and savings depPosits. . oo icceeccaae 132, 058 125,231 | 21.38 } 118,233 | £0.50 | 108,993 18.55
Interest and discount on borrowed mMONeY .- . - - oo noio i 32 06 323 . 136 .02 82 .01
Real-estate taxes_ ... .o_._.oo ... .| 210,708 { 22,266 3.80 21, 897 3.80 21, 820 8.71
Other (aXes. - - s 34, 290 31, 533 5.38 31, 050 5.38 37,410 6.37
Fees paid to directors and members of executive, discount, and advisory com-
M8 e 22,089 { 4, 661 .80 4,081 .85 5,231 .91 5,328 .0t
(0101123 g -3 T 150, 718 158,754 | 27.47 160,084 | 27.32 | 156,052 | 27.06 163, 671 27.85
Total Current eXPenSeS. ... .o e e e m e ean 551,728 577,851 | 100.00 | 585,882 | 100.00 | 576,744 | 100.00 | 587,697 | 100.00
Net operating earnings ... ... e m e 246,354 {.___..... 269,346 [.._..... 264,669 [....__.. 262,301 |...._.._ 270,601 | ...
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Recoveries, profits on securities sold, etc.:
Recoveries on Joans. . eicecens 64,082 | 21.44 64,243 | 22.98 38,768 | 23.97 33,412 { 15.77 40, 164 21.97
Recoveries on bonds, stocks, and other securities.... 143,138 } 74.24 f 73,208 | 26.18 29,382 { 18.17 35,217 | 16.62 33,396 18.27
Profits on securities sold .. . ... _| 878,808 * ) 124,858 | 44.66 76,620 | 47.87 | 129,790 | 61.24 93, 689 8§1.24
- ¢ 17 U OU I 12,913 4.2 17,274 6.18 16,972 | 10.49 13, 504 6.37 15, 583 8.562
B 0] 7 O O 298,941 | 100.00 | 279,583 | 100.00 | 161,742 | 100.00 | 211,923 | 100.00 | 182,832 } 100.00
Total net earnings, recoveries, €t oo oo e e emmaean 545,205 | ... 548,929 | ... 426,411 {____.__. 474,314 | _.._. 453,523 | . __._.
Losses and depreciation:
3 o0 0T N1y O P O 154,964 | 61.04 111,000 | 42.81 66,203 | 30.37 84,807 { 34.04 65, 262 28.64
On bonds, stocks, and other securities. ......__._._ 93,339 | 30.74 94,0080 | 85.85 | 103,009 | 47.25 | 116,323 | 46.65 | 105,559 46.38
On banking house, furniture and fixtures 24, 387 8.08 26,434 | 10.08 24,592 | 11.28 27,371 10.98 28,804 12.64
Other losses and depreciation 30,951 { 10.19 30,865 | 11.76 24,184 | 11.10 20, 769 8.33 28,224 12.39
303,641 | 100.00 | 262,368 | 100.00 | 217,988 | 100.00 | 249,360 | 100.00 | 227,849 | 100.00
Net addition to profits ... eceeee 241,654 | ..._.... 286,561 |....____ 208,423 |.___.._. 224,954 ... ..__ 225,674 |
Dividends:
On preferred StoCK - - . e 20,432 §____.._. 14,496 .. ______ 89,766 [._.____. 8,468 | ___._.__ 8,482 |__._._..
On common SE0CK _ L o e 6105,172 y____..__ 7138,979 (.o 9133,998 |._._.._ 10129, 330 j--.-_.._ 129,048 |.._.._..
B 0T 7 OSSO 125,604 |____..__ 153,475 (.. __... 8143,764 |._____.. 137,798 | .______ 137,530 | ____...
Ratios to gross earnings: Percent Percent
Salaries, wages, and fees. - . . e ccmm e am——— e 29. 29.79
Interest on deposits...____ 12.70
All other current expenses 25.98
Total current eXpPemSes .o oo oo cemmcemca e ncm e meem 68. 47
Net operating earnings. .. e ecaecceacccmnacaan 31.58
Net losses and depreciation, less profits on securities sold 2. .. .l ... —~5. 24
Net Profits . oo e e e e c e e e | e 26. 29
Ratio of dividends to capital stock (par value) 8.95
Ratio of dividends to capitalfunds_._____._____.__ 3.96

1 Represents aggregate book value of capital stock, surplus, undivided profits, reserves
for contingencies, reserves for dividends payable in common stock, and retirement fund
for preferred stock.

1 6 months ended June 30, 1936, when first called for separately.

3 Revised to include interest on balances with other banks which was published
separately in reports prior to 1939.

{ Number on pay roll at the end of the period.

¢ 6 months ended June 30, 1936. _Such profits were also called for separately in the
years ended June 30, 1927 to 1932. Beginning July 1, 1932, hcwever, and continuing until
Dee. 31, 1935, profits on securities sold were included with recoveries on bonds, stocks,
and other securities.

¢ Includes stock dividends of $7,342,000.

7 Includes stock dividends of $30,141,000.

8 Revised.

¢ Includes stock dividends of $21,853,000.

0 Includes stock dividends of $10,109,000.

1t Tneludes stock dividends of $10,715,000.

12 Minus figures represent the excess of gross losses and depreciation over profits on
securities sold and recoveries; plus figures, the opposite.

Nore.—The number of banks, capital stock, and capital funds used in this table are
as of end of period.
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SIZE OF NATIONAL BANKS

The size of national banks in the United States and possessions
according to deposits increased . $3,605,000,000 in the year ended
June 30, 1940, although the number of such associations decreased by
39 in the period. On June 30, 1939, national banks held deposits
totaling $29,469,000,000, as compared with $33,074,000,000 in 1940.
The average size of national banks in 1939 was $5,700,000; by 1940
the average size had increased to $6,400,000. In 1939, 50 percent of
the banks had deposits of $1,000,000 or less. In 1940 this ratio was
48 percent, Thirty-nine of the banks had $100,000,001 or more of
deposits in 1939 and 31 banks had between $50,000,001 and $100,-
000,000. In 1940 there were 45 banks with deposits of $100,000,001
or more and 31 banks with deposits of between $50,000,001 to $100,-
000,000. The average size of the 39 banks in 1939 with deposits of
$100,000,001 or more was $386,000,000. The 45 banks in 1940 of
this size averaged $404,000,000. The banks with $100,000,001 and
over in 1939 had 51 percent of the deposits in all national banks,
This size of banks had 55 percent of the deposits of all national banks
on June 29, 1940.

The following tabulation shows the distribution by size of national
banks in 1939 and 1940:

Size of national banks: On the basis of deposits, June 30, 1939, and June 29, 1940

[In millions of dollars]

Percentage dis- Percentage dis-

ngi)e; of | {ribution (num- Deposits tribution (de-

Size groups ber of banks) posits)

1939 1940 1939 1840 1939 1940 1939 1940
Percent| Percent Percent | Percent
$100,000 and under.....__._._._..____ 29 22 0. 0.4 2 ) N PO PN
$100,001 to $250,000. - 395 349 7.8 6.8 74 65 0.3 0.2
$250,001 to $500,000. 933 885 17.9 17.1 349 333 1.2 1.0
$500,001 to $750,000_ 738 696 14.2 13.5 459 432 1.6 1.3
750,001 to $1,000,000. . - 543 560 10. 4 10.8 472 488 1.6 1.5
$1,000,001 to $2,000,000__ - - 1111170 1,118 | 1,134 | 21.5| 21.9| 1,578 | 1,59 5.4 4.8
$2,000,001 to $5,000,000. ... ..____ 853 871 16.4 16.8 2, 606 2, 659 8.8 8.0
$5,000,001 to $50,000,000. - - 530 577 10.2 11.2 | 6,705 | 7,284 22,7 22.0
$50,000,001 to $100,000,000._____._._._. 31 31 .6 .6 2,151 | 2,037 7.3 6.2
$100,000,001 and 6Ver.—...._......_... 39 45 7 .9 | 15,073 | 18,179 51.1 55.0
Total ool 5209 | 5170 | 100.0 | 100.0 | 29,469 | 33,074 100.0 100.0

AFFILIATES AND HOLDING Cg}#;(ASNY AFFILIATES OF NATIONAL

The Federal statute requires each national bank to obtain and
submit to the Comptroller periodically reports of its affiliates, as
defined in sections 2 (b) and (c) of the Banking Act of 1933, as amended,
unless waived by the Comptroller. On June 29, 1940, the date of
the latest call, there were 966 national banks with 12,992 affiliates
and holding company affiliates, of which 10,707 were duplications
reported by 322 banks. The actual number of affiliates, or 2,285,
included 29 holding company affiliates which controlled 191 active
and 9 liquidating banks, varying in number from 1 to 53 associations.
Under the waiver of requirement for reports of affiliates, it was
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necessary for 527 banks to submit and publish 679 reports of affiliates
and holding company affiliates. Of the latter number 174 were dupli-
cations of reports of holding company affiliates.

NATIONAL BANKS IN THE TRUST FIELD

The development of trust activities in national banks is reflected
in a substantial manner by statistics compiled for the fiscal year
ended June 30, 1940, which revealed that 1,877 of these institutions
held fiduciary permits, with a combined capital of $1,159,877,645
and banking assets of $32,307,198,787, representing 36.31 percent
of the number, 75.47 percent of the capital, and 87.59 percent of the
assets of all banks in the national banking system.

Trust departments had been established by 1,540 of these banks
and 137,629 individual trusts were being administered with assets
aggregating $9,345,419,682. Seven hundred and eighty-two of these
banks were also administering 16,273 corporate trusts and were acting
as trustees for note and bond 1ssues amounting to $9,317,700,427.
Compared with 1939, these figures represent an increase of 1,178,
or 0.86 percent, in the number of individual trusts being administered,
an increase of $61,512,406, or 0.66 percent, in the volume of individual
trust assets under administration; a decrease of 477, or 2.85 percent,
in the number of corporate trusts, with a reduction of $451,026,297,
or 4.62 percent, in the volume of note and bond issues outstanding
under which national banks had been named to act as trustee.

Segregation of the number of fiduciary accounts in national banks
reveal that 71,062, or 46.17 percent, were those created under private
or living trust agreements; 66,567, or 43.25 percent, were trusts being
administered under the jurisdiction of the court, and the remaining
16,273, or 10.58 percent, were trusteeships under corporate bonds
or note-issue indentures. Private trust assets comprised $7,357,263,-
418, or 78.73 percent, of the total assets under administration, while
the remaining $1,988,156,264, or 21.27 percent, belonged to court
trusts.

An analysis of the $7,492,478,273 of invested trust funds belonging
to private and court trusts under administration reveal that 50.59
percent were in bonds, 30.83 percent in stocks, 6.92 percent in real
estate mortgages, 7.38 percent in real estate, and 4.28 percent con-
sisting of miscellaneous assets.

The development of these activities in national banks is emphasized
by comparing the record in the last 10 years, which reflects an increase
of 57,717, or 72.23 percent, in the number of individual trusts being
administered; an increase of $4,872,378,756, or 108.93 percent, in the
volume of individual trust assets under administration; and an in-
crease of 4,762, or 41.37 percent, in the number of corporate trusts.

Gross earnings from fiduciary activities aggregated $31,702,000 for
the fiscal year ended June 30, 1940, as against $31,685,000 in 1939,
an increase of $17,000.

Three hundred and fifty-five national banks were acting as trustees
under 1,606 insurance trust agreements, involving $73,965,671 in
proceeds from insurance policies, while 709 national banks had been
named to act as trustees under 15,489 insurance trust agreements not
vet matured or operative, supported by insurance policies with a face
value aggregating $591,078,587.
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An analysis of the new trust accounts placed on the books of the
national banks between June 30, 1939, and June 29, 1940, reveal that
230 banks were named as trustees for 1,700 bond and note issues
aggregating $1,030,060,937; 800 banks were named to act as individual
trustees under 4,914 agreements involving $194,791,094; 764 banks
were named to act under 2,666 executorships involving $212,389,385;
511 banks were named as administrators under 1,332 appointments
involving $25,115,422; 498 banks were named under 1,972 guardian-
ships involving $10,167,151; 5 banks were named to act as assignees
in 7 instances involving $93,408; 23 banks were named to act in 33
receiverships involving $330,629; 114 banks were named to act as
committee of estates of lunatics in 246 cases involving $3,362,888; and
395 banks were named to act 5,612 times in miscellaneous fiduciary
capacities other than those enumerated above involving $668,341,740.

The following tables show the activities of national banks in the
trust field on June 30, 1930, and June 29, 1935 and 1940, also by size
of capital of such banks as of the latter date. Detailed tables in the
appendix show trust activities, first, according to capital of the banks,
second, according to Federal Reserve districts, and third, an analysis
of the type of investments held in trust.

Changes in trust activities of national banks in 10 years

1930 1935 1840

Number of national banks with trust powers adminis-

tering truStS . - o eccicmaas 1,829 1,578 1,540
Gross earnings from trust departments..._._......._.._. $27, 140, 531 $29, 544, 804 $31, 702, 000
Number of individual trusts being administered..__..._ 79.9 129, 711 137,629
Total volume of individual trust assets__..______.____.___ $4,473,040,926 | $9, 251,291,947 | $9, 345, 419, 682
Number of corporate trusts being administered , 511 , 801 :
Total amount of bond and note issaes trusteed. $11, 803, 717, 370 |$11, 605,145,026 | $9, 317, 700, 427
Number of insurance trusts being administered 396 , Y
Total volume of insurance trust assets $13, 494, 888 $47, 346, 544 $73, 965, 671

Distribution of banks with trust powers and number and amount of trusts by size of
bank capital, June 29, 1940

Number | Number of trusts being ad-

of banks ministered Liabilities to trusts
Size of capital of bank with
trust N
powers | Private Court |[Corporate{ Private Court
25,000 - - - - e 34 5 27 2 $170, 887 $212, 105
25,001 to $50,000___._ 139 115 314 10 1,002, 530 3, 757, 309
$50,001 to $100,000._ 392 1,122 2,619 188 19, 084, 322 22, 862, 757
100,001 to $200,000_ 537 6, 036 11,722 804 | 128,512,047 108, 692, 637
$200,001 to $500,000. 459 12, 767 16, 784 1,598 | 406, 998, 822 273, 715, 458
$500,001 and over._. 316 51,017 35,101 13,671 ]6, 801, 404, 810 | 1, 578, 915, 998
Total. o meas 1,877 71,062 66, 567 16, 273 |7, 357, 263, 418 | 1, 988, 156, 264

NATIONAL BANK NOTES OUTSTANDING

There were, as of October 31, 1940, $161,523,622 of national-bank
notes still outstanding.

BANKS IN THE DISTRICT OF COLUMBIA

On June 29, 1940, there were 9 national banks, 5 trust companies,
and 8 stock savings banks in the District of Columbia under the
supervision of the Comptroller of the Currency. These 22 associa-
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tions had loans and discounts aggregating $121,000,000, an increase
of $16,000,000 over the previous year. Their investments of $135 -
000,000 increased $4,000,000 in the year. Cash and balances with
other banks, including reserve balances, increased by $44,000,000, to
$159,000,000. Total deposits were $385,000,000, an increase of
$61,000,000 over 1939. The demand deposits of $266,000,000 in-
cluded $227,000,000 deposits of individuals, partnerships, and cor-
porations, an increase of $52,000,000. Time deposits amounted to
$119,000,000, all but $12,000,000 of which were savings deposits.
Surplus, profits, and reserves accounted for $29,000,000 of the capital
funds, which totaled $48,000,000. Figures with respect to the asset
and liability items of banks in the District of Columbia on June 29,
1940, appear in the accompanying tables:

Changes in principal items of assets and liabilities of banks in the District of Columbia,
year ended June 30, 1940

[In millions of dollars]

Changes in
June 1940 12 months
Number of banks._ . e 22 0
ASSETS
Loans and discounts:
Realestate loans._ ... ioeiolial 49 +7
Loans to brokers and dealers in securities and other loans for
purchasing or carrying stocks, bonds, and other securities__ - 3 +.31
All other Joans, including overdrafts. .. _.____... 69 +9
Total loans and discounts. .. o .. .. 121 +16
Investments:
U. S. Government direct obligations. ... _______ ... 83 +3
Obligations guaranteed by U. 8. Government.._.___. .. 26 -1
Obligations of States and political subdivisions...._ N 3 +1
Other bonds, notes, and debentures___._.___._____.________._____. - 21 +1
Corporate stocks, including stock of Federal Reserve bank..__..___._.____ .. 2 +.03
Total investments_ . ___ . . 135 +4
Cash, balances with other banks, including reserve balances, and cash items in
process of collection. ... .. 159 +44
T Ota] ASSeES. - - o e e e 437 +64
LIABILITIES
Demand deposits: X
Individuals, partnerships, and corporations......_________________.__________ 227 +52
Other e 39 +1
Total demand deposits. ... ... 266 +53
Time deposits:
B AVINgS . ool 107 +8
Other e 12 +.08
Total time deposits. - .. e 119 +8
Total AePOSItS . - - o e e emnemaann s 385 +61
Total liabilities, excluding capital accounts. . ..o oo .. ___ 389 +63
CAPITAL ACCOUNTS
Capital stock, capital notes and debentures:
Capital notes and debentures. 1 -1
Preferred stock. . 1 +.70
Common stock. . 17 —+.05
Surplus, profits, and 29 +2
Total eapital ACCOUNES_ . __ i iimacmccean 48 +1
Total liabilities and capital accounts. ..o me e eeeean 437 +64

281684—41——3
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Assets and liabilities of banks in the District of Columbia, by classes, June 29, 19401

{In thousands of dollars]

Trust | S8avings
ng:ﬁ“ Ngg}g‘“ com- {and State
panies banks
Number of banks. . ... 22 9 5 8
Loans and discounts: ASSETS
Commercial and industrial loans. 31, 513
Agricultural loans_..______._. 2
Open-market paper: Comme bought
market .. et 1,005
Loans to brokers and dealers in securities.. ...._._._.___..__. 773
Other loans for the purpose of purchasing or carrying stocks,
bonds, and other securities ... .. _ ... 2, 502
Real estate loans:
On farm land (including improvements) - .__.__________ 101
On residential properties (other than farm). 35,412
On other properties. ... ... 13, 21% 4,052 8,341
36, 846 14,151 9, 436 13, 259
24 18 3 3
0] Y PSP 121,397 56, 584 38,805 26,008
Investrents:
U. 8. Government obligations, direct and guaranteed:
Direct obligations:
Treasury NoteS .. oo oo accceacccccacaeee 18,734 12, 486 5,890 358
Bonds maturing in 5 years or less. 1,861 1, 760 100 1
Bonds maturing in 5 to 10 years... 19, 273 8,635 10, 394 244
Bonds maturing in 10 to 20 years._ 41, 822 27, 505 13,722 595
Bonds maturing after 20 years.... ... .o oo 1,617 887 667 63
02 7 Y 83, 307 51,273 30,773 1,261
Obligations guaranteed by U. 8. Government:
Reconstruction Finance Corporation.___ 3,421 2,742 304 375
Home Owners’ Loan Corporation_____ 18,371 12,013 5, 460 808
Federal Farm Mortgage Corporation._.__. 1,970 1,807 123
Other Government corporations and agencies. . _.__ 2, 391 1,912 334 145
V773 O 26,153 16, 707 7,905 1, 541
Obligations of States and political subdivisions (including
notes and warrants):
Indefanlt.__.________._ | 3 I 2 3
Without specific matur. b2 S 2 |ocio
Maturing in 5 years or less 831 369 462 | ...
Maturing after 5 years 2,033 1,184 840 9
Mot e e 2,871 1, 553 1,308 12
Other bonds, notes, and debentures:
U. 8. Government corporations and agencies, not guar-
anteed by United States:
Federal Land banks.. ______________________________ 2,717 1,308 1,280 129
Federal Intermediate Credit banks_.._. R 85 -1 20 (RO D,
Other Government corporations and agencies. ... 6,177 5,109 495 573
Other domestic corporations:
Railroads. . .ol 3,798 1,439 2,012 347
Public utilities 4,045 1,663 2,218 164
Industrials.....cooceoaoooo 1,955 944 846 165
Allother._..._.__._....._. 1,103 669 382 52
Foreign—public and private 877 582 268 27
7Y R 20,757 11,799 7, 501 1,487
Corporate stocks:
Federal Reserve bank._.___.___.. 926 465 437 24
Affiliates of reporting banks_____ p-) B . 261 |
Other domestic banks.....__.. 38 9 24 5
Other domestic corporations. _ 637 242 394 1
Foreign corporations. ..o o .. 1 ) S PO P,
X017 Y PN 1, 863 17 1,116 30
Total investments_ 134, 951 82, 049 48, 601 4,301
ash, balances with other banks, including reserve balances, .
and cash items in process of collection:
Cash items in process of collection, including exchanges for
clearing house__ . _._ ... . _____ 13, 004 8, 542 3,518 944
Demand balances with banks in the United States (except
private banks and American branches of foreign banks)..| 53,821 36, 843 15,047 1,931
Other balances with banks in the United States (including
private banks and American branches of foreign banks)._. 370 45 105 220
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Assets and liabilities of banks in the District of Columbia, by classes, June 29, 1940—

Continued

{In thousands of dollars}

: Trust | Bavings
Tg;::lkz;ll Ng;;gxsal com- |and State
panies banks
ASSETS—continued
Cash, etc.—Continued:
Balances with banks in foreign countries (including balances
with foreign branches of American banks, but excluding
amounts due from own foreign branches) _._..___.___..____ 15 7 6 2
Currency and e0in_ .. e 11, 578 6, 940 2, 905 1,733
Reserve with Federal Reserve bank and approved reserve
1R 79, 849 49,777 23,175 6, 897
0] 7Y U OSSO 158,637 | 102, 154 44, 756 11,727
Bank premises owned, furniture and fixtures.. R 15,412 7,212 7,095 1,105
Real estate owned other than bank premises 3,293 727 2, 544 22
Investments and other assets indirectly representing bank
premises or other real estate 2,285 | __._.____ 1,940 345
Customers’ liability on acceptances outstanding. ..___._______ 15 ;7 S SRR
Interest, commissions, rent, and other income earned or accrued
but not collected. 472 108 335 29
Other assets..._.._. 375 194 160 21
Total 88SetS . oo e ceeccmmmec e cmmeea 436,837 | 249,043 144, 236 43, 558
LIABILITIES
Demand deposits:
Deposits of individuals, partnerships, and corporations_____ 226,928 | 140, 460 69,715 16, 753
Deposits of U, 8. Government,........_....... . , ,204 112 99
Deposits of States and political subdivisions_.. 222 215 |oeooeeees 7
Deposits of banks in the United States (including prlvate
banks and American branches of foreign banks) S| 34,126 31,624 2,342 160
Deposits of banks in foreign countries (including balan of
foreign branches of other American banks but excluding
amounts due to own foreign branches).._________.________ 292 267 25 (oo
Certified and cashiers’ checks (including dividend checks),
letters of credit and travelers’ checks sold for cash, and
amounts due to Federal Reserve bank (transit account).. 2, 740 1,966 511 263
Total demand deposits._. ... oo oo 265,813 | 175,826 72,705 17,282
Time deposits:
Deposits of individuals, partnerships, and corporations:
Savings deposits. . 107,174 43,812 46,734 16, 628
Certificates of depo 1,563 1,541 20
Deposits accumulated f yment of perso: 3,285 251 |- 3,034
Christmas savings and similar accounts 3,225 1,192 892 1,141
Openaccounts._ ... ... ... ... 2,814 1, 780 664 370
Ot - o e e 118, 061 48, 576 48, 292 21,193
Postal savings deposits. .. ... . __________. 219 201 |- . 18
Deposits of banks in the United States (including private
banks and American branches of foreign banks)_____..___ 585 465 50 70
Total time deposits. - - o e 118, 865 49, 242 48 342 21, 281
Total deposits. ..o . e cciiaaaas 384,678 | 225,068 | 121,047 38, 563
Acceptances executed by or for account of reporting banks and
outstending____ .. ... 15 ) :J FRSORSIIN IRR,
Interest, discount, rent, and other income collected but not
=01 5 417 496 147 10 339
Interest, taxes, and other expenses accrued and unpaid. . . 772 280 358 134
Other liabilities. - e oo ecem e mn——— 2, 568 2,235 284 49
Total Habilities. - .. eaceceeanan 388, 529 | 227,745 121, 699 39, 085
CAPITAL ACCOUNTS
Capital notes and debentures. .. . _.ococomoomocaaiaan 970 | ... 250 720
Capital stock (see memoranda below)_.__..._ 18, 600 8, 700 8, 400 1, 500
Surplus.._.... - 17,042 6, 820 8, 965 l 257
Undmded profits_ el 9, 462 4,815 4,042 605
Reserves (see memoranda below) .- _ .. ool 2,234 963 880 301
Total capital accounts. ..o oo 48, 308 21, 208 22, 537 4,473
Total liabilities and capital accounts. .. _.._._.__..___.. 436,837 | 249.043 | 144.236 43,558
MEMORANDA
Par value of capital stock:
Preferred stock. - 1,250 250
Common StOCK. . oo eiicmeeceeea . 17,350 1,250
177 Y DI 18, 600 1, 500
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Assets and liabilities of banks in the District of Columbia, by classes, June, 29, 1940—
Continued

[In thousands of dollars]

: Trust Savings
Tﬁﬁiﬁ“ Nggﬁgal com- | and State

panies banks

MEMORANDA—continued

Retirable value of preferred stock. .. oo 1,254 L,000 | _________ 254
Reserves: . .
Reserves for undeclared dividends and interest on capital
notes and debentures. .- ... .o i ceneiiiooo B | 8
Retirement account for preferred stock and capital notes
and debentures._ . . coiieciccicens 165 | oo ocfeceaaeoo 165
Reserves for contingencies, etc. 2, 061 963 880 218
Total . s 2,234 § - 963 880 391

Pledged assets:
U. B. Government obligations, direct and guaranteed,
pledged to secure deposits and other liabilities....________ 15, 583 10, 839 4,494 250
Other assets pledged to secure deposits and other labilities,
including notes and bills rediscounted and securities
sold under repurchase agreement____.___._...__....___... 344 344
Assets pledged to qualify for exercise of fiduciary or cor-
porate powers, and for purposes other than to secure

Habilities. oo mmea 4,642 2,006 2, 489 57
077 SR 20, 569 13,279 6,983 307
Secured liabilities: Deposits secured by pledged assets pur-
suant to requirementsoflaw____________________________.__._ 11,867 8,331 3,371 165
Total. ... ——— 11, 867 8,331 3,371 165

Reserves of Nonmember Banks in the District of Columbia

The Code of Law for the District of Columbia requires each bank
and trust company doing business in the District and not a member
of the Federal Reserve System to establish and maintain reserves on
the same basis and subject to the same conditions as are prescribed
for national banks located in the District of Columbia, except that the
reserves are carried with such designated agency or agencies as are
approved by the Comptroller of the Currency.

The nonmember banks held net demand deposits subject to reserve
and time deposits on each of the three calls in the year ended October
31, 1940, averaging from $30,600,000 to $33,700,000. The ratio of
reserves required against such deposits was a little over 10 percent,
while the ratio of reserves held ranged from nearly 193 to 22% percent.
Figures showing the reserves of nonmember banks appear in the
accompanying table:

Reserve of nonmember banks in the District of Columbia at date of each call during
year ended Oct. 31, 1940

{In thousands of dollars]

Deec. 30, Mar. 26, June 28,
1939 1940 1940
Number of banks._ ... iaicaeiaccnas 8 8 8
Net demand deposits subject toreserve ... . ... ... 13, 088 13, 625 13,998
Time deposits. .. .o iciccccaas 17, 578 18 965 19, 759
Net demand plus time deposits. ... o oo 30, 666 32 590 33, 757
Reserve with reserve agencies:
Required 3,169 3,333 3,438
Held... 5,928 7,357 6, 875
Excess. 2,759 4,024 3, 437
Percent Percent Percent
Ratio of required reserves to net demand plus time deposits... 10.33 10. 23 10. 18
Ratio of reserves held to net demand plus time deposits......... 19.33 22.57 20.37
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Earnings, Expenses, and Dividends of Banks in the District of Columbia

Gross earnings of all active banks in the District of Columbia in the
calendar year 1939 were $11,912,000, or $289,000 more than in the
previous year. Interest and discount on loans accounted for $5,206,-
000 and interest and dividends on bonds, stocks, and other securities
$3,571,000. Expenses were $293,000 more than in the preceding year,
amounting to $8,704,000. Of this, $4,004,000 were salaries, wages,
and fees, and $1,670,000 interest on deposits. Net earnings were
$3,208,000, which were increased by $2,092,000 of recoveries. Re-
coveries on loans were $137,000, recoveries on bonds, stocks, and other
securities $493,000, and profits on securities sold $1,408,000. Losses
and depreciation at $1,845,000 were $332,000 less than in the preced-
ing year. Losses on loans were $257,000, and losses on bonds, stocks,
and other securities $1,045,000. Net additions to profits before divi-
dends were $3,455,000, or $975,000 more than in 1938, and were 7.36
percent of capital funds. Figures of earnings, expenses, and dividends
appear in the accompanying table:

Earnings, expenses, and dividends of all banks in the District of Columbia for the
year ended Dec. 31, 1939

[In thousands of dollarsf

Increase or
Year ended
decrease for
Dee. 31, 1939 year
NUMDET 0f DADKS 1. - - oo oo oo oo 22 0
Capital stock (par value), capital notes and debentures 3. R - 19, 803 —915
Capital funds 2. e 46, 966 +1,485
(ross earnings:
Interest and discount on loans. .. .. eaaooo 5, 208 +175
Interest and dividends on bonds, stocks, and other securities._._ 3,571 —78
Otherearnings. . _ __ .. .. 3,135 4192
B I 1 - ) U 11,912 289
Expenses:

*  Salaries, wages, and fees 4,004 +143
Interest on deposits 1, 670 +39
Taxes._._._.__._ 1,041 +77

- 1,989 +34
8, 704 4293
Net operatingearnings__.__.______________ ... —~ 3,208 —4
Recoveries, profits on securities sold, etc.:
Recoveries 0N 108DS. .. eccecaaeaae 137 —64
Recoveries on bonds, stocks, and other securities. . ... ... ... ... 493 +67
Profits on securities sold ... ... ________ . 1,408 +664
Allother_____.._ .. ___.__ - 54 —20
B A PSPPI S 2,092 +647
Total net operating earnings, recoveries, ete.. ... __._______.________ 5,300 --643
Losses and depreciation: )
Om 108D - e 257 ~159
On bonds, stocks. and other securities. __ - 1,045 +153
On bapnking house, furniture and fixtures 330 -—346
Other losses and depreciation___.________ 213 +20
Motal el 1,845 -—-332
Net addition to profits. ... o e icieans \ 3,455 +975
Interest and dividends. .- ... 1, 466 +77
Ratios: Percent Percent
Expenses to gross earnings. . . . iemaacn 73.07 +.
Net addition to profits to net operating earnings_. I 107.70 +-30. 49
Net addition to profits to capital funds . 7.36 +1.91
Interest and dividends to capital stock, capital notes and debentures..._. 7.40 +.70
Interest and dividends to capital funds. .. ... . ... ... 3.12 +.07

1 At end of period.
7 Average of amounts shown by reports of condition for 5 calls from Dec. 31, 1938, to Dec. 30, 1939, inclusive.
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Building and Loan Associations in the District of Columbia

The assets of the 26 building and loan associations operating in
the District of Columbia under the supervision of the Comptroller
of the Currency on December 31, 1939, amounted to $137,493,000,
an increase of $11,410,000 in the year. "Loans increased $11 516 000
to $129,691,000, and investments of $1,571,000 showed an increase of
$220, 000. Shares of stock outstandmg increased $5,011,000 to $117,-
989, 000 and surplus, profits, and reserves of $14, 328 000 increased
$3, 994 000. Changes in the principal items of assets and liabilities
of District building and loan associations are shown in the accom-
panying table:

Changes in principal items of assets and liabilities of District of Columbia building
and loan associations, year ended Dec. 31, 1939

[Amounts in thousands of dollars)]

Dec. 31, | Change in
1939

12 months

Number of associations. —— 26

Loans. .o oo - 129, 691 +11, 516
Investments____..._._.._ ———- 1, 571 4220
Cash and bank balances ———- 4,004 —792
Total assetS. .. c.oocwmnus - 137, 493 +11, 410
Shares... .coacacoooa.l —— 117, 989 -+5,011
Surplus, profits, and reserves. .. PO 14,328 3
Number of borrowing members. ..o 36,123 +3,364
Number of nonborrowing members. . .. ececcceeoas 100, 4388 —74

District of Oolumbia Credit Unions

At the close of business October 31, 1940, there were 25 active credit
unions operating in the District of Columbia which were recom-
mended for approval by the Comptroller and licensed by the District
Commissioners under the provisions of the District of Columbia Credit
Unions Act, approved June 23, 1932,

On December 31, 1939, the 25 active District of Columbia credit
unions reported loans of $1,411,000, investments of $174,000, and cash
and deposits in banks of $151,000, which increased respectively in the
year $365,000, $43,000, and $25,000. Fully paid and installment
shares were $1,551,000, an increase of $377,000 in the year, and un-
divided profits and reserves increased by $50,000 to $159,000. Changes
in the principal items of assets and liabilities of these credit unions
appear in the accompanying table:

Changes in principal items of assels and liabilities of District of Columbia credit
untons, year ended Dec. 31, 1939

[Amounts in thousands of dollars]

Dec. 31, | Change in

1939 12 months

Number of credit unions .. - e eeeeaas 25 +1
OANS_ _ oo 1,411 +365
Investments_...._.._...... - 174 +43
Cash and deposits in bank 151 +25
Total assets_ ... oo 1,738 +432
Shares_ . .ooooo e 1,551 +377

Undivided profits and reserves.... 159 -+

Number of borrowing members_..._. 11, 677 +2, 257
Number of nonborrowing members. . 8,380 +1, 902
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Export-Import Bank of Washington

The Export-Import Bank of Washington, incorporated under the
Code of Law for the District of Columbia and established pursuant
to an Executive order dated February 2, 1934, submitted three con-
dition reports to the Comptroller in the year ended October 31, 1940,
the same as required of other banks in the District. A statement of
its assets and labilities as of the date of each call in the year follows:

Assets and liabilities of the Export-Import Bank of Washington ai date of each call
in year ended Oct. 31, 1940

fIn thousands of dollars]

Deec. 30, | Mar. 26, | June 29,
1939 1940 1940

ASSETS
Loans and diseomnts. - - <o eee e 39, 839 42,220 51,822
Balances with other banks and United States Treasurer !_._.._.. 8, 810 35,617 27,032
Furniture and fixtures. ... 3 3 4
Customers’ liability on acceptances outstanding_.._.onoovooono -] 25,404 36,115 46, 696
Other 88S6tS_ Lo u oo cmcemmemimee o mheaean 611 987 1,030

L VU 74,667 | 114,942 | 126,584

LIABILITIES AND CAPITAL ACCOUNTS

Acceptances executed and outstanding. ... ... ... .. 25,404 36,115 46, 696
Other liabilities 477 448 350

Capital stock:
Preferred. - - oo et 45, 000 74, 000 74,000
Common... ... a- - - - 1, 000 1,000 1,000
Undivided profits. .. .- - —— - 2, 532 3,125 4, 280
ReSEIVeS. oo e e cmcmccacccccmcc e mcmcmmm—m e - .- 254 254 258
Total ... . 74, 667 114,942 126, 584

1 Includes cash items in process of collection.

CHANGES IN PRINCIPAL ITEMS OF ASSETS AND LIABILITIES OF
STATE AND PRIVATE BANKS, YEAR ENDED JUNE 30, 1940

On June 29, 1940, there were 9,847 active banks other than national
in the United States and possessions, of which 9,239 were State com-
mercial banks, including loan and trust companies and stock-savings
banks, 551 were mutual savings banks, and 57 were private banks.

The State and private banks had loans and discounts, including
overdrafts, of $13,378,000,000, an increase of $435,000,000 in the year.
State commercial banks held $8,403,000,000 of loans, which increased
$427,000,000 in the year. Mutual savings banks had $4,927,000,000
of loans, nearly all of which were on real estate. The total loans of
private banks were $48,000,000. State commercial banks had real-
estate loans of $2,418,000,000. Open-market paper, loans to banks,
and miscellaneous loans, including commercial, industrial, and agri-
cultural loans, of the commercial banks amounted to $5,312,000,000,
$483,000,000 more than a year earlier.

United States Government direct obligations held by the commercial
banks aggregated $5,870,000,000, an increase of $581,000,000 during
the year, while mutual savings banks decreased their holdings of such
securities by $56,000,000, to $2,597,000,000. Total United States
Government direct obligations held by all State and private. banks
increased $192,000,000 to $8,515,000,000. Obligations guaranteed
by the United States Government held by the commercial banks
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increased by $311,000,000 in the year to $1,568,000,000. Mutual
savings banks held $516,000,000 of such securities, an increase of
$126,000,000 during .the year. Obligations of States and political
subdivisions held by the commercial banks aggregated $1,658,000,000
on June 29, 1940, which was an increase of $154,000,000. Such hold-
ings by mutual savings banks were $633,000,000, almost the same as
a year ago. Other bonds, notes, and debentures held by the commer-
cial banks amounted to $1,398,000,000 and by mutual savings banks,
$1,348,000,000, decreases of $141,000,000 and $198,000,000, respec-
tively. Corporate stocks held by all State and private banks, includ-
ing stock of Federal Reserve banks, aggregated $512,000,000, an
increase of $15,000,000 in the year.

Cash in vaults of State and private banks on June 29, 1940,
amounted to $566,000,000, increasing $54,000,000 over the year pre-
vious. Balances with other banks, including reserve balances, aggre-
gated $11,241,000,000, an increase of $2,201,000,000 during the year.
Most of the balances with other banks were reported by State commer-
cial banks.

Mutual savings banks held virtually no demand deposits. Such
deposits held by the commercial banks aggregated $19,558,000,000,
an increase of $2,957,000,000. Private banks held $131,000,000 -of
such deposits, a decrease of $501,000,000 during the year. Commer-
cial banks held demand deposits of individuals, partnerships, and
corporations of $13,913,000,000, an increase of $2,368,000,000.
Savings deposits amounted to $6,072,000,000 in the commercial banks
and $10,574,000,000 in mutual savings banks, increases of $220,000,000
and $192,000,000, respectively. The total time deposits of all State
and private banks increased by $516,000,000 to $18,387,000,000.
Total deposits in such banks increased $2,972,000,000 in the year and
amounted to $38,079,000,000 on June 29, 1940, of which amount $27,-
302,000,000 were in the commercial banks, $10,631,000,000 in mutual
savings banks and $146,000,000 in private baunks.

Mutual savings banks had no capital stock, but their surplus, un-
divided profits, and reserves amounted to $1,288,000,000, a decrease
of $47,000,000 in the year. Total capital funds of the commercial
banks were $3,528,000,000, an increase of $57,000,000 during the year.

Figures with respect to the above-mentioned asset and liability
items appear in the accompanying table:
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Changes in principal items of assets and liabilities of State and private banks, year
ended June 30, 1940

[In millions of dollars]

‘ A}l State and | State (commer- " 5
private banks cial) 1 Mutual Savings Private
June Cigafzge June (‘iha;)2ge June Qha{:zge June Change
1940 1940 |00 1840 | 1B 1940 | 1012
months months months months
Number of banks________..._._______ 9, 847 —90 [ 9,239 —82 551§ —1 57 -7
ASSETS
Loans and discounts:
Real-estate loans S| 7,285 | 4170 | 2,418 | 4143 | 4,835 | 427 2 +.03
Loans to brokers and deak n
securities and other loans for
the purpose of purchasing or
carrying stocks, bonds, and
other securities.__._._.________ 688 | —204 673 | —199 1 —~.03 14} -5
All other loans, including over-
drafts. ..o ool 5,435 -+469 5,312 -+483 91 +4 32| ~18
Total loans and discounts.__.| 13,378 | -+435 | 8,403 +427 | 4,927 | 431 48 | —~23
Investments:
U. 8. Government direct obliga-
tions_____ . ___.__ 8,515 | -+192| 5870 | 4581 ( 2,597 | ~56 48 |~—333
Obligations guaranteed by U. 8. ,085 | 387 | 1,568 | -+311 516 [+126 11 —50
Government._.._.__._.________
Obligations of States and politi-
cal subdivisions_________._____ 2,302 +93] 1,658 | 154 633 —1 11§ —60
Other bonds, notes, and deben-
tares. - oo 2,756 ~350 | 1,398 —141 1,348 |—~198 10 | —-11
Corporate  stocks, including
stock of Federal Reserve banks. 512 +15 338 —10 167 | 4-36 71 -1
Total investments___.__._.__ 16,170 | -+337 | 10,832 | -+895 | 5,261 | —93 77 |—465
Cash, balances with other banks,
including - reserve balances and
cash items in process of collection. .| 11,807 (-+2,255 | 10, 782 |42, 064 979 (4280 46 | —89
Total assets . ... .coocmmicaoos 43,329 (42,908 | 31,194 {43,347 | 11,952 | 4153 183 |—592
LIABILITIES
Demand deposits:
Individuals, partnerships, and
corporations_._____.___________ 14,005 {41,960 | 13,913 {42, 368 2 +.85 90 (—408
Other_____._ . 5, 687 +496 | 5,645 | 589 1 +.11 41} —93
Total demand deposits__._____ 19,692 [-+2,456 | 19, 558 |-+2, 957 3 +.46 131 {501
Time deposits:
Savings. ..o oo 16,6563 | -+412 | 6,072 | <4220 | 10,574 [+192 7 —.61
Other_...__._.. 1,734 +104 | 1,672 | 116 54 +6 81 —18
Total time deposits._._._.__.__ 18,3871 516 | 7,744 | -+336 | 10,628 |-198 151 —18
Total deposits. ... ._._.._.__ 38,079 |-+2,972 | 27,302 {43,293 | 10,631 |4198 146 |—519
Total liabilities, excluding cap-
ital accounts._.__..._____. .. 38,480 |42, 964 | 27,666 |-+3,290 | 10, 656 |-+202 158 |—528
CAPITAL ACCOUNTS
Capital stock, capital notes and de-
bentures:
Capital notes and debentures...__ 128 —23 120
Preferred stock_ _._._...________. 159 —-15 159
Common stoek.____________.__ 1,270 =3 | 1,261
Surplus, profits and reserves._....___ 3,292 —-151 1,988
Total capital accounts......... 4,849 —56 | 3,528
Total liabilities and capital
BCCOUDES - oo meemmeammmemns 43,320 |--2,908 | 31,194 |+3,347 | 11,952 |+153 183 |—502

1Includes loan and trust companies and stock savings banks.
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DISTRIBUTION OF ALL BANKS

On June 29, 1940, there were 15,017 banks in the United States and
its possessions, of which 5,164, or 34 percent, were national banks.
Of these, 13,531, or 90 percent, were insured banks. All banks had
deposits of $71,153,000,000, 46 percent of which was in national banks
and 84 percent of which was in insured banks. There were 551
mutual savings banks which had $10,631,000,000 of deposits.

Classification of all banks, June 29, 1940

Banks Deposits
C}]ande C}lanzge
Percent | 101 Amount | Percent | 101
Number | of grand (’ggr[::ggi (000 of grand (Iggrucgﬁ
total of grand omitted) total of grand
total) total)
National banks. ... ... 5,164 34.39 +-0.04 |$33, 013, 714 46.40 +0.85
State member banks.__.. - 1,234 8.21 +.77 | 18,715,406 26. 30 +.81
Nonmember insured ba
State commereial ¢ 7,082 47.16 —.64 | 6,696,271 9.41 -, 58
Mutual savings.. 51 .34 +.02 | 1,427,505 2.01 +.08
Total insured banks_.___._....._. 13, 531 90,10 | . +.19 | 59,852,896 84.12 +1.16
Nonmember uninsured banks:
State commercial and private 2__.___ 986 6.57 —~.20 | 2,096,629 2,95 +.14
Mutual savings. ... 500 3.33 +.01 | 9,208,933 12.93 —1.30
Total 15,017 100.00 [.___._.___ 71,153, 458 100.00 }. ...

1 Includes 3 nonmember insured national banks.
1 Includes 3 nonmember uninsured national banks,

NotE.—Deposit insurance assessments paid by all insured banks to the Federal Deposit Insurance Cor-
poration In the year ended June 30, 1940, amounted to $43,271,826.35, of which $23,670,308.31, or 54.70 percent,
was paid by national banks.
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Assets and liabililies of all aciive banks in the United Siates and possessions, June 29, 1940

[In thousands of dollars]

Banks other than national

: All banks
Total all | National
banks banks o;l;%nifo%l:ln State Mutual .
(c%rit;lrsxler- savings Private
Number of DANKS . . o e oo et et e m e mmmeem—me-ememeemmeeeamemm—e——mm——m 15,017 5,170 9, 847 9, 239 551 57
ASSETS
Loans and discounts (including rediscounts and overdra[ts)
Commercial and industrial l0ans . e e e 6,168,388 | 3,604,072} 2,564,316 | 2 544,936 441 18, 939
Agricultural loans._ 1, 235, 878 621, 516 14, 362 , 660 153 549
Open-market paper. 527, 958 297, 467 230, 401 218, 884 4,619 6,988
Loans to brokers an 481, 581 168, 650 312,931 306, 843 30 6,058
gth{er ltt)atnslfor the purpose or purchasing or carrying stocks, bonds, and other sec 764, 663 390, 039 374,624 366, 229 504 7,891
eal estate loans:
On farm 18na . . . e 597, 102 234, 456 362, 646 348, 881 13, 288 477
On residential properties 7, 582,928 1,282,469 | 6,300,459 1,515,109 | 4,783,724 1,626
On other properties. .._._._._ 1,077,838 485,927 591,911 , 124 37,6 136
Loans tobanks___._. 3 18,735 24, 859 24,859 | ..o l|eoo..
All other loans 4,066,675 | 2,070,334 1,996, 341 1, 905, 053 86, 068 5,220
Overdrafts . 5, 5, 4, 1 553
Total loans and diSCOUntS . - o o e mc e meaaan 22,557,670 | 9,179,227 | 13,378,443 | 8,403,514 | 4,926,492 48 437
Investments:
U. 8. Government direct obligations__ . el 15,734,668 | 7,219,890 | 8,514,778 | 5,869,601 | 2, 596, 989 48,188
Obligations guaranteed by U. 8. Government:
Reconstruction Finance Corporation... 1, 005, 757 366, 811 638, 946 530, 354 108, 447 145
Home Owners’ Loan Corporation. . 1,881,217 | 1,068,195 815, 022 560, 757 253, 832 433
Federal Farm Mortgage Corporation.__ 584, 307 247,715 336, 592 255,992 80, 416 184
Other Government corporations and ageneies. . ... e ieien 504, 554 210, 615 293, 939 220, 570 3 79
Total U. 8. Government obligations, direct and guaranteed . ... cor o acmmmarcmcmcamacaas 19,710,503 | 9,111,226 | 10, 599, 277 | 7,437,274 | 3,112,974 49,029
Obligations of States and political SUbAivVISIONS. . . cu o oo e e cccecaca e - 4,230,472 | 1,928,352 | 2,302,120 { 1,657,559 633, 167 11,394

1 Includes trust companies and stock savings banks.
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Assets and liabilities of all aclive banks in the United States and possessions, June 29, 1940—Continued

{In thousands of dollars}

Banks other than national

: All banks
Total all National
banks banks o;k;etriotrtllﬁn State Mutusl
(czllggler- savings Private
ASSETS—continued
Investments—Continued.
Otber bonds, notes, and debentures:
U. 8. Government corporations and agencies, not guaranteed by United States:
Federal land banks. . et 134,974 77,757 57,217 486, 692 9,154 1,371
Federal intermediate credit banks._....._... 168, 341 91, 468 76,873 73,744 2,636 493
QOther Government corporations and agencies. 165, 655 93, 141 72,514 70,244 1,801 469
Other domestic corporations:
RaAIlr0aAS oo o e eaee 1,616, 517 484, 534 1,131,983 416, 643 713, 684 1, 656
Public utilities. g 1,167,739 348, 521 821,218 330, 306 488, 605 2,307
Industrials..._. e e e cme—ean 651, 220 352, 936 , 256, 238 39, 830 2,216
AN Ot . o e 237,279 83, 546 153, 733 115, 496 37,670 567
Foreign—public and private ..o e cimm e 262, 463 118, 342 144, 121 89, 130 54, 790 201
Total other bonds, notes, and debentures. ... i 4,404,188 | 1,648,245 | 2,755,943 | 1,398,493 | 1,348,170 9, 280
Stocks of Federal Reserve banks and other domestic corporations.. ... ocooiieaol 722,724 216, 611 506, 113 332,230 167,221 6,662
Stocks of JOTeigN COrPOTAbIOMS . aa e oo o it et e cemeie e 7,0 841 6,181 , 068 | ... 113
T O8] TNV @S IS cam e e o e e e e e emmm e o mmm i m e e e mmm e m e mmmm e m e m e m e mmmmaammmne 29,074,909 | 12,905,275 | 16, 169, 634 | 10,831,624 | 5,261,532 76,478
CUurrency and COIM _ . o o o oo e e e e e 1, 148, 589 582,303 566, 286 334 74,328 1,624
Balances with other banks, including reserve balances and cash items in process of collection. 24, 535, 268 | 13,294,801 | 11, 240,467 | 10, 291 610 905, 051 43,806
Bank premises owned, furniture and fixtures. - , 239, 300 597, 251 642, 049 517 022 124, 496 531
Real estate owned other than bank premises. - 971,279 119, 515 851, 764 279, 180 571, 508 1,096
Investments and other assets indirectly representing bank premises or other real estate. 155, 474 85, 392 90, 082 80,611 9, 469 2
Customers’ liability on acceptances outstanding.- ... ... ... 100, 432 42,339 58,093 3 7,763
Interest. ermmissions, rent, and other income earned or acerued but not collected- 154, 756 58,672 96, 084 241
GiLer assets (including secuntxes borrowed, insurance and other expenses prepaid, and ¢
process of eolleCtion) . oo oo moe e mmem e cmmamcemmmcmmamacns 275, 952 40, 305 235, 647 195, 910 37,301 2,436
Total assets . cmcvemocimaaans g R 80,213, 629 | 36, 885,080 | 43,328,549 | 31,193,917 | 11,952,218 182, 414
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LIABILITIES
Demand deposits:
Deposits of individuals, partnerships, and corporations
Deposits of U. 8. GOVErNMENnt . . oo oo
Deposits of States and political subdivisions-
Deposits of banks in the United States...
Deposits of banks in foreign countries

Total demand depPOSItS oo m e eca e
Time deposits (including postal savings):
Deposits of individuals, partnerships, and corporations:
Savings deposits. - .
Certificates of depos
Deposits accumulated for payment of personal 1o
Christmas savings and similar accounts.
Open accounts_ .. _.__.o____
Postal savings deposits. . .ol
Deposits of States and political subdivisions ..o .- .o oo
Deposits of banks in the United States. ... .. ... .
Deposits of banks in foreign countries

Total time dePoSitS . _ . - o o e emeieeieooo
Other deposits (certified and cashiers’ checks (including dividend checks), letters of credit and travelers’
checks sold for cash, and amounts dus to reserve agents (transit account))

Total deposits

Bills payable, rediscounts, and other liabilities for borrowed money_ ... .. ___ ...
Acceptances executed by or for account of reporting banks and outstanding .
Interest, discount, rent, and other income collected but not earned. ...
Interest, taxes, and other expenses accrued and unpaid . .. . _.____________
Other liabilities (including securities borrowed and dividends declared but not payable)

Total liabilities

Capital stock:
Capital notes and debentures.. ..
Preferred StOCK. - . oo e ceaeeean
Common stock._.
Surplus._........_.
Undivided profits ... e aeemnn
Reserves and retirement account for preferred stock and capital notes and debentures

Total capital accounts

Total liabilities and capital accounts

29,981,981 | 15,976,786 | 14,005,105 | 13,912, 859 2,529 89, 807
1273 518, 805 288, 468 467 I R
3,185,964 | 1,936,456 | 1,249,508 | 1,247, 508 463 1,537
0,125,762 | 5,641,680 | 3, 484,082 | 3,469,386 56 14, 640
775, 461 343, 676 431,785 %77 N 24, 441
43,876,441 | 24,417,403 | 19, 459,038 | 19, 325, 564 3,049 | 130,425
23,630,682 | 6,977,727 | 16,652,955 | 6,071,906 | 10, 574, 162 6,887
1,220, 403 533, 532 36, 871 682, 978 370 3,523
570 36, 604 57, 966 57, 683 283§ ..
206, 100 78,792 127,308 74, 242 52,259 807
674,697 249,137 425, 560 422,333 430 2,797
76, 082 46,192 29, 890 20,890 ||l
527,633 334, 400 103,233 192, 424 644 165
303, 959 9,7 210, 239 209, 998 141 100
8,006 4,975 3,031 30081 |ooooom 2
26,742,132 | 8,355,079 | 18,387,053 | 7,744,485 | 10,628, 289 14,279
534, 885 301,925 232, 960 232,023 100 837
71,153, 458 | 33,074, 407 | 38,079, 051 | 27,302,072 | 10,631,438 | 145, 541
26, 969 2,910 24, 059 23, 738 3 318
117,220 50, 641 66, 579 58162 | 8,417
81, 155 41,376 39, 779 39,373 363 43
102, 584 49,741 52, 843 45,411 7,283 149
407,116 180, 564 217, 552 197, 306 17, 059 3,187
71,888, 502| 33,408,639| 38,479,863| 27,666,062 10,656,146 157,655
198,170 | .. 128,171 120, 209
367, 892 208, 763 159,129 159,129
2,595,730 | 1,325,886 | 1,269,844 | 1,260,809
3,402,250 | 1,240,961 | 2 242,208 | 1,359,983 867, 064 14,351
1,178, 771 203 710, 568 01, 566 308, 674 328
562, 304 293, 628 338, 676 226, 069 111, 472 1,135
8,325,127 | 3,476,441 | 4,848,686 | 3,527,855 | 1,206,072 24,759
80,213,629 | 36,885,080 | 43, 328, 549 | 31,103,017 | 11,952,218 | 182,414
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REPORTS FROM NATIOI“IAL BANKS

National banks in the continental United States, Alaska, the Terri-
tory of Hawaii, and the Virgin Islands of the United States were, in
accordance with the provisions of section 5211 of the Revised Statutes,
called upon to submit three reports of condition during the year ended
October 31, 1940. Reports were required as of December 30, 1939,
March 26, 1940, and June 29, 1940. Summaries from all condition
reports, by States, were published in pamphlet form. National
banks were also required by the statute to obtain reports of their
affiliates and holding company affiliates other than member banks and
to submit such reports to the Comptroller as of the three dates for
which condition reports of the banks were obtained.

Under the general powers conferred upon him by law, the Comp-
troller required from each national bank two semiannual reports of
earnings, expenses, and dividends, one for the half year ended
December 31, 1939, and one for the half year ended June 30, 1940;
also reports of condition of all domestic and foreign branches of na-
tional banks as of June 29, 1940.

National banking associations authorized to act in a fiduciary
capacity were called upon to submit reports of their trust departments
as of the close of business on June 29, 1940.

In accordance with section 298 of the Code of Laws of the District
of Columbia, banks other than national in the District were required
to make to the Comptroller all condition reports and reports of earn-
ings, expenses, and dividends obtained from national banks during
the year. Building and loan associations and credit unions in the
District of Columbia under the supervision of the Comptroller were
required to submit reports of their assets and liabilities as of December
30, 1939, and reports of receipts and disbursements for the year ended
December 31, 1939. The former practice of obtaining semiannual
reports from the latter associations was discontinued in 1939.

Detailed figures for reports of condition and earnings and dividends
are published in the appendix to this report.

EXAMINATION OF NATIONAL BANKS

The National Bank Act requires that each national bank be ex-
amined at least twice each year, in order that the Comptroller may be
kept currently informed of its condition and require such corrections
as are deemed necessary with a view to maintaining each bank in
sound condition. In addition to the regular examinations, special
examinations are conducted of banks the condition of which is
regarded as unsatisfactory.

During the 12 months ended October 31, 1940, 12,213 examinations
of banks, 3,011 examinations of branches, 2,589 examinations of trust
departments, and 79 examinations of affiliates were conducted.
Twenty-two State banks were examined in connection with con-
versions to or consolidations with national banks. Investigations
were also conducted in connection with applications for 10 new
charters and 62 new branches.

There are 12 examining districts in the country, each of which is
administered by a district chief national bank examiner, who is
assigned an appropriate number of examiners, assistant examiners,
clerks, and stenographers. The 12 districts are divided into sub-
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districts, each in charge of an examiner. In Washington, the chief
national bank examiner has seven assistants who review for him the
reports of examination,

LIQUIDATION OF INSOLVENT NATIONAL BANKS!

During the year ended October 31, 1940, there were no failures of
national banks or appointments of receivers in instances of technical
insolvency. There have now been a total of 17 national-bank failures
since the banking holiday of 1933 with total deposits at failure of
$11,848,952. All deposit accounts of 14 of these banks which failed
during the period 1934 to 1940, inclusive, subsequent to the effective
date of bank-deposit insurance by the Federal Deposit Insurance
Corporation were insured up to the amount of $5,000.

Substantial progress in completing the work of liquidating insolvent
national banks has been made during the past year. The number of
receiverships has been reduced from 367 to 255, and the number of
receivers from 133 to 88. The book value of the remaining assets
held by these receiverships has been reduced from $450,161,000 to
$337,904,000, while the estimated recoverable wvalues have been
reduced from $128,151,000 to $87,267,000. Although these assets
include many types of property, the greatest problem has been
presented by the very large amount of real estate, both that owned
in fee and that held by mortgage or judgment lien.

At the beginning of the year the 367 receiverships owned 9,323
parcels of real estate and this number was reduced to 6,622 during
the year, while the estimated values have been reduced from approxi-
mately 45 million to 36 million dollars, of which amount three-fourths
is held in 2 receiverships. At the present time there are but 135, of
the remaining 255 receiverships that own any real estate or liens upon
real estate. The number of mortgage and judgment liens (not includ-
ing contracts for the sale of real estate taken in the course of liquida-
tion) has declined from 8,700 to 4,500, and the estimated recoverable
values from 26 million to 13 million dollars. Sales of real estate
have been effected at market prices, so far as possible. While these
sales might have been speeded up by accepting offers at less than
market prices, we have felt that our responsibility both to the deposi-
tors and to the general welfare of the several communities has required
that we adhere to the slower but more orderly method of realization.
Sales of real estate by public auction were held in but 25 receiverships
and involved only 373 parcels. The aid of local real-estate brokers is
freely used, to whom commissions are paid at the prevailing rates.

Substantial progress has likewise been made in the liquidation of
stocks and bonds, both listed and unlisted, during the past year.
The estimated recoverable value in this type of asset has declined
from a total of 9.4 million to 3.6 million dollars, and of this balance
only a small proportion is readily salable through the exchanges.
The recoverable value of such securities held by pledge to secure the
obligations of debtors has also declined from 10.8 million to 2.6
million dollars.

The largest national bank ever to be placed in receivership was
the First National Bank—Detroit, Detroit, Mich. At suspension the
deposit liability of this bank was $398,798,000, which amount was

1 Including District of Columbia nonnational banks and building and loan associations,
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reduced by offset and otherwise to a total of $335,845,000 for which
claims for dividend purposes were asserted. These deposits, including
additional liabilities established subsequent to failure were originally
held by 565,845 individual and corporate claimants. In 1934, how-
ever, the 384,360 claims of all persons holding receiver’s certificates
of $300 or less, representing deposit liabilities of $22,425,000, were
purchased at par by a group of 690 depositors, who continued there-
after to hold such claims and to receive dividends thereon as paid.
At the present time, therefore, there are 153,275 claimants exclusive
of the owners of 28,900 inactive accounts, interested in the remain-
ing assets. During the past year a dividend of 20 percent was author-
ized, bringing to 100 percent the returns to the holders of all proven
claims. This payment was made possible by the aid of a commitment
for a loan from the Reconstruction Finance Corporation in the sum
of $40,000,000. By means of this dividend a distribution of
$67,169,000 is being made to the depositors. This bank suspended
February 11, 1933, and since that date total collections from assets
and stock assessment have amounted to $402,297,500 of which amount
the sum of $39,691,600 represents interest, rentals, and other forms
of income derived from the assets. The total expense incurred by
the receivership from suspension to September 30, 1940, amounts to
$19,182,900, of which $6,531,800 represents interest paid to the
Reconstruction Finance Corporation and lending banks upon loans
obtained to aid in the payment of previous dividends. This aggre-
gate expense, which amounts to 4.38 percent of the total collections,
is much more than covered by the income derived from the assets,
although liquidation has not in any instance been retarded for the
sake of realizing this income. There remain in the hands of the
receiver assets having an estimated liquidation value in excess of
$60,000,000, from the proceeds of which the funds borrowed for
dividend purposes must be paid. Of this estimated value approxi-
mately 26 million dollars is comprised in owned real estate, 10 million
dollars in mortgage liens, and 20 million dollars in the unpaid balances
of contracts for sale arising from sales of real estate negotiated by the
receiver. There are in the receiver’s hands a considerable number
of promissory note obligations and of securities that are now known
to Be uncollectible and of parcels of real estate that have been allowed
to go to tax sale by reason of their very doubtful sale value. These
are being steadily reduced by sales to the highest bidder after proper
advertisement. The very large concentration of real-estate holdings
and interests within the area of a single city is necessarily a limitation
upon the rate at which sales may be effected and no prediction can
be made of the time that may yet be necessary to complete the process
of liquidation if it must pursue its customary and orderly course
although every reasonable effort to speed it up consistent with the
welfare of both depositor and community interest is being made.
The Comptroller of the Currency also supervises the liquidation of

insolvent nonnational banks and building and loan associations in the
District of Columbia. Of the 15 insolvent District of Columbia non-
national banks for which receivers have been appointed by the Comp-
troller of the Currency, 5 banks had been completely liquidated and
finally closed and 1 bank restored to solvency while 9 banks still
remained in process of liquidation as of October 31, 1940. Of the 5
District of Columbia nonnational bank receiverships liquidated and
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finally closed, 3 banks with assets at failure of $3,714,136 and dividend
payments to creditors amounting to an average of 101.15 percent of
claims proved were liquidated and finally closed during the year ended
October 31, 1940. The cost of liquidation of these 3 receiverships
amounted to an average of 7.96 percent of total collections including
offsets allowed.

The Fidelity Building & Loan Association, Washington, D. C., was
placed in receivership as of July 18, 1936, and thereafter completely
liquidated and finally closed as of August 30, 1939, with the payment
of dividends to creditors in the amount of 85 percent of claims proved.
This receivership, with total asset resources of approximately 5 million
dollars, was disposed of as a receivership in a comparatively short
time with a higher than average return to depositors and other cred-
itors. The cost of liquidation of this receivership was furthermore
considerably lower than the average, or but 3.64 percent of total col-
lections plus offsets allowed.

The nine insolvent District of Columbia nonnational banks remain-
ing in process of liquidation under the supervision of the Comptroller
of the Currency as of October 31, 1940, had total asset and stock
assessment resources amounting to $15,734,941 from which have been
realized including offsets allowed, collections of interest, premiums,
rents, etc., the sum of $12,335,155. Total dividend payments to the
creditor claimants of these receiverships have amounted to $6,303,750
or an average of 62.13 percent of total claims proved. Total costs of
liquidation of these receiverships to October 31, 1940, amounted to
$1,300,396 or an average of 10.54 percent of total collections, including
offsets allowed.

Total collections by receivers during the year from assets of the
367 insolvent national banks administered, including offsets allowed
and collections of interest, premiums, rents, etc., amounted to $48,-
042,211. Total costs of liquidation of these insolvent national banks
for the year amounted to $5,349,339 or an average of 11.13 percent
of total collections from all sources including offsets allowed. This
average cost of liquidation may be regarded as approximately normal
in amount in view of the increased average liquidation age of receiver-
ships administered and the fact that percentage costs of liquidation
are comparatively low during the early years of receivership adminis-
tration but increase progressively from date of failure to date of final
closing. Costs of liquidation have furthermore been considerably
increased during recent years by reason of interest payments to the
Reconstruction Finance Corporation and to lending banks upon
loans made to receivers for dividend-payment purposes. A summary
of total receipts and disbursements of receivership funds during the
past year appears in the statement following:

281684—41—4
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Liquidation statement, summary for year ended Ocl. 31, 1940

Bisltrlc{;)_or Nationai
olumbia ationa!
E&?ér:)l}ir% nonnational { hank re-
D bankre- | ceiverships
ceiverships
Number of banks. ..o« o oo iaeaen 367 12 356
Coliections: . ,
Cash balances in hands of Comptroller and receivers at
beginning of period . ..o $41, 934, 501 $604, 434 $41, 240,067
Collections from assets. .._....... 33,864, 483 416,782 33,447,701
Collections from stock assessments. 3,645, 353 12,722 3, 632, 631
Earnings collected. . .. .o..ooooo .. 8,321, 575 42,129 8, 279, 446
Offsets allowed and settled (against assets)._._._.......__. 2, 210, 800 11, 340 2, 199, 460
B 17 gLy R 89, 976, 712 1,177,407 88, 799, 305
Disposition of collections: .
Dividends paid by receivers to unsecured creditors._....._ 21,909, 453 626, 974 21, 282, 479
Dividends paid by receivers to secured creditors. ... - 152,817 54 152, 763
Distributions by conservators to unsecured creditors___... 286, 711 0 286, 711
Distributions by conservators to secured creditors...._.... 38,119 0 38,119
Payments to secured and preferred creditors, other than
through dividends. .. ... ___________ ... 2,724,065 5,014 2, 719, 051
Offsets aliowed and settled (against liabilities) . - 2, 210, 800 11, 340 2,199, 460
Disbursements for the protection of assets 1 4, 656, 435 38, 635 14,695,070
Payments of receivers’ salaries, legai and other expenses. .. 5, 552, 986 87,382 5,465, 604
Payments of conservators’ salaries, legal and other
CXPENSBS . - - oo m e emmeeeceaemme—eemmm—————— 1203, 647 0 1203,647
Amounts returned to shareholdersinecash..._.___.__._...___ 125, 937 0 125, 937
Decrease in unpaid balance of Reconstruction Finance
Corporation 10808 ..o eicaooooo 529, 500 0 529, 500
Decrease in unpaid balance of bank loans_ .. _____.____._ 1, 306, 300 0 1, 306, 300
Cash balances in hands of Comptroller and receivers at
end of period 60, 000, 106 408, 008 59, 592, 098
B 12 7Y 89, 976, 712 1,177, 407 88, 799, 305
Average percent total cost of liquidation to total collections
including offsets allowed . ... ool 1113 18.09 11.06

t Credit adjustment in accordance with revised figures submitted by Receivers.

During the year ended October 31, 1940, the liquidation of 112
receiverships was completed and all affairs of such receiverships
finally closed. Total returns to the depositors and other creditors
of these receiverships consisting of dividend distributions, other
cash payments and offsets allowed amounted to an average of 82.37
percent of total amounts due. The costs of liquidation of these
receiverships, including unrecovered amounts of disbursements for the
protection of assets, amounted to an average of 7.15 percent of total
collections including offsets allowed. The average period of time
required to complete the liquidation of these receiverships was 7
years. A statement as to the results of liquidation of these 112
insolvent national banks is given below:

Liquidation statement, 112 administered receiverships completely liquidated and
Jinally closed, year ended Oct. 31, 1940

District of

Total all Columbia National

receiverships nonnational rece})va;l;hips
receiverships
Number of banks.. . o 112 3 109

Total assets taken charge of by receivers
Disposition of assets:

$192, 082, 838 $3,714,136 | $188, 368, 702

Collections from assets. ... ..o o ooovoeo oo 111, 630, 369 2, 885, 624 108, 744, 745
Offsets allowed and settled (against assets) ... _....... 10, 768, 600 142,875 10, 625, 725
Losses on assets compounded or sold under order of court. 66, 625, 679 685, 637 65, 940, 042
Book value of assets returned to sharcholders’ agents...... 3,058, 190 0 3, 058, 190

B 01 7Y S 192, 082, 838 3,714,136 188, 368, 702
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Liquidation statement, 112 administered receiverships completely liquidated and
Jfinally closed, year ended Oct. 31, 1940—Continued

IC)isltric{:) of National
olumbia ationa
reg:;;g:}.:gli <| nonuational bank
D bank receiverships
receiverships
Collections:
Collections from BYSEtS. - ouom o e cceccicacemcaaen $111, 630, 369 $2,885,624 { $108, 744, 745
Collections from stock assessments - 8, 085, 680 190, 254 7,895,426
Earnings collected .. .. __.__ ... __._._.. . 9, 382, 184 200, 521 9, 181, 663
Offsets allowed and settled (against assets) .| 10,768,600 142,875 10, 625, 725
B X7 PN 139, 866, 833 3,419, 274 1386, 447, 559
Disposition of collections:
Dividends paid by receivers to unsecured creditors._._... 60, 110, 267 1, 512, 042 58, 598, 225
Dividends paid by receivers to secured creditors..___. 1,828,302 0 1,828, 302
Distributions by conservators to unsecured creditors. 14, 316, 557 698, 675 13, 617, 882
Distributions by conservators to secured creditors.. 41,213 10, 750 30, 463
Payments to secured and preferred creditors other than
through dividends_ . ______________.___ ... 42,713, 514 782, 917 41, 930, 597
Offsets allowed and settled (against liabilities) R 10, 768, 600 142, 875 10, 625, 725
Disbursements for the protection ofassets_______._________ 397, 167 180 396, 987
Payments of receivers’ salaries, legal and other expenses.. 8, 641, 022 235, 152 8, 405, 870
Payments of conservators’ salaries, legal a.ﬁd otherexpenses 965, 962 36, 683 929, 279
Amounts returned to shareholders in cas. e - 84,229 0 84,229
Total . e en 139, 866, 833 3,419,274 136, 447, 559
Capital stock at dateof failure .. ... .. ... ... ___ 15, 571, 060 306, 060 15, 265, 000
United States bonds held at failure to secure circulating notes. . 8, 572, 500 0 8, 572, 500
United States bonds held to secure circulation, sold and circu-
lationredeemed _____.___ ... . ... 8, 572, 500 0 8, 572, 500
Circulation outstanding at date of failure .. 8, 374,403 0 8,374,403
Amount of assessments upon shareholders.- 14, 518, 560 306, 060 14, 212, 500
Total deposits at date of failure._ ... ... . . ._..._. 121, 694, 861 2,342,279 119, 352, 582
Borrowed money: Bills payable, rediscounts, etc., at date of
fallure . e 31, 316, 699 751, 030 30, 565, 669
Additional liabilities established subsequent to date of failure. 4, 545,312 49,011 4,496, 301
Claims proved (both secured and unsecured) ... _.__.._._..... 106, 535, 871 2,186, 124 104, 339, 747
Average percent dividends paid to claims proved. . _. - 71.62 101. 15 70.99
Average percent total payments to creditors to total li
established . 82.37 100. 16 82.01
Average percent total cost of liguidation to total collections i in-
cluding offsets allowed . __ . ____ . .. 7.15 7.96 7.13
Average period required to complete liquidation_.__.__._..._. o @ 0]

17 years, 0 months.

It will be noted from the above statement of liquidation that total
collections from assets including earnings, offsets allowed and collec-
tions from stock assessments, of the 112 receiverships completely
liquidated during the year amounted to 67.70 percent of total assets
and stock assessments. Total earnings consisting of interest, premi-
ums, rents, etc., collected by receivers from the assets of these banks
amounted to 93.78 percent of the total expense of liquidation incurred.
The assessments against shareholders averaged 93.24 percent of their
holdings while total collections from assessments levied amounted to
55.69 percent of the amount assessed.

As of October 31, 1940, 255 insolvent national banks remained in
process of liquidation under the supervision of receivers appointed by
the Comptroller of the Currency. While it will, no doubt, be impos-
sible to conclude the liquidation of all of these receiverships during the
forthcoming year, nevertheless it appears that by far the majority of
such banks will have been completely liquidated and finally closed by
October 31, 1941.

A statement as to the progress of liquidation to date of these 255
insolvent national banks, including data as to receipts and disburse-
ments of funds realized by receivers from the collection of assets is
given below:
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Liquidation statement, 255 active receiverships as of Oct. 81, 1940

District of Co-
Total all lumbia non- | National bank
receiverships | national bank | receiverships
receiverships
Number of banks. o aiaian 255 9 246
Total assets taken charge of by receivers. . ............. $1, 869, 438, 870 $15,128,081 | $1,854, 310, 789
Disposition of assets:
Collections from assets. ...~ c.oooooiioo oo 1, 149, 480,178 9, 762, 982 1,139, 717,196
Offsets allowed and settled (against assets)._._...___ 121, 365, 584 1,408, 918 119, 956, 666
Logses on assets compounded or sold under order of
eourb. ... 260, 689, 200 1, 507, 654 259, 181, 546
Book value remaining assets. ..o ooeoooiooooo. 337, 903, 908 2,448, 527 335, 455, 381
LAY 1, 869, 438, 870 15,128,081 | 1,854,310, 789
Collections:
Collections from assets. .- .- .o o oo oo 1, 149, 480, 178 9, 762, 982 1,139,717, 196
Collections from stock assessments. - 72, 205, 025 204, 809 , 000, 216
Earnings collected. . ... ____.__._..._.._. . 103, 095, 647 958, 446 102, 137, 201
Offsets allowed and settled (against assets)_...._.... 121, 365, 584 1, 408, 918 119, 956, 666
Unpaid balance Reconstruction Finance Corpora-
tion loans.. .. ... .. 1, 432, 926 0 1,432, 926
L ) 1,447, 579, 360 12,335,155 1,435, 244, 205
Disposition of collections:
Dividends paid by receivers to unsecured creditors . 633, 241, 687 4, 534, 905 628, 706, 782
Dividends paid by receivers to secured creditors. ... 7,517, 686 35, 202 7,482,484
Distributions by conservators to unsecured credi-
0TS e 143, 379, 701 1, 733, 590 141, 646, 111
Distributions by conservators to secured creditors. .. 802, 036 53 801, 983
Payments to secured and preferred creditors, other
than through dividends._..___________________..__._ 358, 037, 256 2, 835, 387 355, 201, 869
Offsets allowed and settled (against liabilities) - 121, 365, 584 1,408, 918 119, 956, 666
Dishursements for the protection of assets_____._____ 43, 075,141 78, 696 42, 996, 445
Payments of receivers’ salaries, legal and other ex-
PenSeS. .. e 72, 756, 092 1,146,118 71, 609, 974
Payments of conservators’ salaries, legal and other
expenses - 7,293,108 154, 278 7,138, 830
Amounts returned to shareholders in cash___. - 110, 963 0 ),
Cash balances in hands of Comptroller and receivers. 60, 000, 106 408, 008 59, 592, 098
B0 7 Y S U 1, 447, 579, 360 12, 335, 155 1, 435, 244, 205
Capital stock at date of failure_ ... _____.____.__.________ 137, 049, 675 896, 860 136, 152, 815
United States bonds held at failure to secure circulating
MObOS o oo e 61,455, 000 0 61, 455, 000
United States bonds held to secure circulation, sold and
circulation redeemed____._____________. . __.__._._._ 61, 455, 000 0 61, 455, 000
Circulation outstanding at date of failure_ _ 60, 421, 276 0 60, 421, 276
Amount of assessments upon shareholders_ 133, 752, 525 606, 860 133, 145, 665
Total deposits at date of failure. ... .________ 1,277, 558, 116 11, 492, 029 1, 266, 066, 087
Borrowed money: Bills payable, rediscounts, ete.,
date offailure__ . ___________________________ ... 229, 418, 441 2,967, 288 226, 451, 153
Additional liabilities established subsequent to date of
fatlure. . eean 38, 017, 627 411,192 37, 608, 435
Claims proved (both secured and unsecured) ... ._.._.__ 1, 061, 863, 253 10, 145, 885 1,051, 717, 368
Average percent dividends paid to claims proved. .. ... 73.92 62.13 74,03
Average percent total payments to creditors to total
liabilities established... .. .. . .. . . _._._.. 81.83 70.93 81.94
Average percent total cost of liquidation to total collec-
tions including offsetsallowed ... ... ... ......_. 5.54 10. 54 5.49

It will be noted from the data given above that the average cost of
liquidation of receiverships involved has been comparatively low or
but 5.54 percent of total collections from all sources including offsets
allowed, and that the average percent of total payments to all creditors
is comparatively high or 81.83 percent of total liabilities established.

Further data as to total deposits and amounts of dividend pay-
ments by percentage groups of the 255 receiverships still in process of
liquidation and for all other receiverships administered from the
year 1865 to October 31, 1940, appear in the following statement:
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Number and deposits of national and District of Columbia nonnational banks ! placed in receivership period Apr. 14, 1885, to Oct. 31, 1940,
by groups according to percentages of dividends paid to Sept. 30, 1940 (Revised)

Liquidation banks Re-
stored | Total
to sol- all
Dividends paid, 100| Dividends paid, 75 | Dividends paid, 50 | Dividends paid, 25 {Dividends paid, less! Total banks vency | banks
Periods and bank groups percent and over to 99.9 percent to 74.9 percent to 49.9 percent than 25 percent o banks?
Num- Num- Num- Num- Num- Num- Num- | Num-
ber of | Deposits | ber of | Deposits ber of | Deposits | ber of | Deposits | ber off Deposits | ber of Deposits ber of | ber of
banks banks banks banks banks anks banks | banks
Receiverships completely liqui-
dated and finally closed or_ re-
stored to solvency (2,719 banks):
Apr. 14, 1865, to Oct. 31, 1930
(data for individual annual
report years unavailable;
deposits prior to 1880 un-
available—84 banks) (974
01321 &) NI 208 [$77, 296, 606 163 | $64, 572, 547 211 $66, 952, 690 156 [$45, 465, 025 159 1$30, 828, 899 897 | $285, 115, 767 77 974
Nov. 1, 1930 to Oct. 31, 1931_.__ [ 1, 994, 080 16 5, 323, 140 22 8§, 334,115 29 | 8,497,657 18 5, 589, 946 91 29, 738, 938 8 99
Nov. 1, 1931 to Oct. 31, 1932..__ 11 | 15,873,316 16 5, 549, 989 33 14, 038, 797 27 | 10,027, 603 10 | 2,250,071 97 47,739, 776 25 122
Nov. 1, 1932 to Oct. 31, 1933_... 8| 4,412 ¢ 13 5, 826, 514 21 9, 692, 212 151 6,902,413 12 | 3,095 192 69 29, 929, 256 9 78
Nov. 1, 1933 to Oct. 31, 1934.___ 81 4,431,721 18 8, 517, 835 17 10, 532, 532 8 1, 451, 334 13 | 1,657,228 64 26, 590, 650 28 92
Nov. 1, 1934 to Oct. 31, 1935 __. 28 | 5,083,636 29 11, 801, 668 34 13, 854, 445 30 { 9,062,628 31 4,319, 951 152 44,122 328 11 163
Nov. 1, 1935 to Oct. 31, 1936._.. 40 | 14,723,916 46 12, 246, 387 56 18, 483, 929 43 | 12, 556, 918 29 | 4,452,292 214 62, 463, 442 1 215
Nov. 1, 1936 to Oct. 31, 1937_.__ 86 | 50,715,003 80 38, 690, 969 85 38, 027, 983 52 | 19, 900, 033 38 | 7,420,214 341 154, 754, 207 0 341
Nov. 1, 1937 to Oct. 31, 1938____| 378 | 33,477,651 110 54, 346, 379 106 56, 203, 459 48 | 16,091, 046 24 | 6,158,246 | 3364 167, 176, 781 0 3364
Nov. 1, 1938 to Oct. 31, 1939_.__ 26 | 20,910, 457 61 58, 631, 031 42 32, 056, 684 21 | 10,103, 204 9| 2,269,805 159 123, 971, 181 0 159
Nov. 1, 1939 to Oct. 31, 1940____ 19 | 17,397,983 36 43, 639, 246 38 43, 319, 262 15 | 9,332,899 4| 8,005,471 112 | 121, 694, 861 0 112
Total 193140 (1,745 banks) ... 308 169, 020, 688 425 | 244, 573, 158 454 | 244,543,423 288 |104, 825, 735 188 | 45,218,416 | 1,663 | 808,181,420 82 1,745
Active receiverships as of Oct, 31,
1940 (255 banks) ... .ooceoa ... 15 | 78, 200, 905 88 | 814, 835, 265 92 | 237,592, 386 44 |131, 588, 338 16 | 15, 341, 222 255 |1, 277, 558, 116 0 255
QGrand total (2,974 banks).... 531 {324, 518, 199 676 |1, 123, 980, 970 757 | 549,088, 499 488 {281, 879, 098 363 | 91,388,537 | 2,815 (2, 370, 855, 303 159 2,974

1 Ineluding building and loan associations.
1 Deposits for banks restored to solvency unavailable
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ISSUE AND REDEMPTION OF NOTES

Seven hundred and one shipments of Federal Reserve currency
were made from Washington, D. C., during the year ended October
31, 1940, to the Federal Reserve banks and branches, aggregating
$2,076,800,000, and in addition 14 deliveries were made to the Treas-
urer of the Umted States aggregating $41,200,000.

Fifty-two weekly reports were furnished the Secret Service Divi-
sion showing the highest Treasury serial number, faceplate and back-
plate serial number appearing on the Federal Reserve notes shipped.
This information is useful in suppressing counterfeits.

Three thousand and forty-nine lots of unfit Federal Reserve cur-
rency were received for verification by 100-percent count and cer-
tification for destruction consisting of 97,134,973 notes, aggregating
$1,302,815,705. »

Thirty-two lots of national-bank notes were received for verifica-
tion by 100-percent count and certified for retirement and destruction
consisting of 1,373,625 notes aggregating $19,188,675.

Three thousand one hundred and seventy-two fragmentary or
charred Federal Reserve and national-bank notes aggregating $39,260
were presented for identification and approval.

RETIREMENT SYSTEM

As of October 31, 1940, there were 791 active members of the
retirement system for national-bank examiners, assistant examiners,
and clerks. Thirteen individuals have been retired since the estab-
lishment of the system on June 1, 1936, and a total of $35,226.26 has
been paid in retirement benefits to date. No death benefits were paid
in the current year.

PERSONNEL

The personnel of the Bureau of the Comptroller of the Currency at
the close of the year ended October 31, 1940, consisted of 1,274 persons,
of whom 495 were located in the main office in Washington and 779
in the field. The personnel of the Bureau decreased by 23 during
the current year ended October 31, 1940. The decrease in the per-
sonnel was chiefly in the Division of Insolvent National Banks and
resulted from curtailment of work in that division due to the con-
tinued reduction in the number of receiverships administered.

During the year, a total of 5 national-bank examiners and 23 assist-
ant national-bank examiners left the service. In the same period, 5
assistant examiners were promoted to examiners and 44 assistant
examiners were appointed. The number of employees in each division
of the Bureau is given in the accompanying table:

Personnel of the Bureau of the Comptroller of the Currency as of Oct. 31, 1940

Office of the Comptroller and Deputy Comptrollers____________________ 14
Examining Division_ .. . 831
Insolvent National Bank Division. ... ______________ . ___________ 242
Legal Division. . . . e 55
Disbursement Division and Office of Chief Clerk_ . __ __________________ 48
Organization Division and Preferred Stock Section____.__ . ____________ 28
Statistical Division. . - . _ . o ____ 29
Federal Reserve Issue and Redemption Division. . __________________ 27

Total - e e 1, 274
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EXPENDITURES OF THE CURRENCY BUREAU

The total expenditures of the Currency Bureau for the year ended
June 30, 1940, were $5,846,740.81, of which $5,573,554.02 was reim-
bursed by the banks. Total expenses paid by appropriation were
$273,186.79, the regular pay roll accounting for $243,230.09 of this
amount. Among expenses reimbursed by the banks, those on account
of examinations were largest at $3,483,489.57. Printing of Federal
Reserve notes cost $627,723.80. Insolvent national bank pay roll,
including retirement deductions, aggregated $707,441.37. Details of
expenditures are given in the accompanying table:

Expenses incident to maitnienance of Currency Bureau, fiscal year ended June 30, 1940

Expenses

3 Expenses
paid from reimbursed Total ex-
appropria- penses
tions by banks
Salaries:
Regular roll, including retirement deductions. ... _._.... $243,230.09 |- cnceeciee e eamcmm—e—eeaa
TFederal Reserve issue and redemption division, including
retirement deductions $53,269.62 | _..eoeao
Insolvent national bank division roll, including retirement
deductions. 707,441.37 {. . __.___
Total salaries. .o $1, 003, 941. 08
(Qeneral expenses: .
Printing and binding. . ... 24, 821, 00 6,235.88 }_ . ...
Statiomery .o iaccaan 2,491. 00 7,348.12 | .. ...

Amount expended for light, heat, telephone, telegraph,
furniture, labor-saving machmes, ete., partially esti-
mated el X 8,312.31

Travel and sustenance_ 31, 534. 99

Miscellaneous, rent, etc. 120, 910.78

Total general eXpenses. o oo e cieeeens

Currency issues-—Federal Reserve notes:

£ U 107, 807. 40
Printing, etc. .| 627,728.80 |.
Plates e ceceeeae 80, 992. 20

Total currency issues. ..o ouoooo oo e 818, 523. 40

Expenses account of national bank examining service, paid by

banKS. .o e o | e emenee 3,483,489, 57 | 3,483,489.57
Postage on shipments of Federal Reserve notes 126, 665. 58 126, 665. 58
Surcharge paid on consignments. . 211, 822. 40 211, 822. 40

Total expenses paid from a%propnatlons
Total expenses reimbursed by banks...
Total expenses

"5, 848, 740. 81
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The National Banking System, at the close of the fiscal year on
October 31, 1941, was comprised of 5,132 national banking associations
which were operating 1,647 branches, making a total of 6,779 banking
offices. All were located in the continental United States with the
exception of 23 operating in territories and insular possessions. In
addition 4 continental national banks were operating 71 branches in
21 foreign countries. »

For the fiscal year 15 charters were issued for national banks, of
which 6 were primary organizations, 7 were conversions of State-
chartered institutions, and 2 were issued in connection with the reor-
ganization of other banks, one of which was a State institution.
Applications were rejected for 6 new pational banks. Permits to
establish 50 branches of national banks were also issued, of which
number 29 took over the business of former unit banks, 4 were estab-
lished for the purpose of affording banking facilities at military posts
and defense projects, and 17 were established to furnish new banking
facilities. Applications were rejected for 44 branch permits. In
addition to the foregoing, 2 State banks were consolidated with na-
tional banks, and the business of 10 other State banks was purchased
by existing national banks.

During this same period 3 national banks were placed in receiver-
ship, 6 were consolidated with other national banks and 41 were
placed in voluntary liquidation. Of this latter number, 4 paid off
their depositors in full and discontinued business, 1 was succeeded by
a new national bank, 12 were absorbed by existing national banks, 14
were absorbed by existing State banks and 10 were succeeded by new
State banks. The predominant reason of the latter banks for taking
out State charters was to take advantage of smaller minimum capital
requirements and to enhance limited earning capacities by charging
exchange which is denied to national banks by the Federal Reserve
Act. There were also 18 branch permits relinquished, of which num-
ber 2 were discontinued through action of the shareholders, 10 through
action of the board of directors of the parent banks, and 6 through
consolidation or for other reasons.

The net result of the foregoing changés was a decrease of 35 national
banks and a gain of 32 branches. While the total number of banking
offices declined to the extent of 3 units, the total deposits of banks in
the national banking system showed an increase of $4,276,396,000 for

1
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the year ended June 30, 1941. Existing overbanked conditions were
improved in 48 instances by consolidations, purchases and sales of
State and national banks with each other and new banking facilities
were afforded in 27 instances, which represents a favorable trend
toward the strengthening of the banking structure as a whole.

The aggregate capital stock of the 5,132 national banks on October
31, 1941 was $1,516,275,588, which consisted of $1,344,321,377 of
common stock and $171,954,211 of preferred stock. During the
year covered by the report the common capital stock in national banks
was increased in a net amount of $14,963,001, while a net of $31,803,258
of preferred stock outstanding was retired. Since issuance was
authorized, 2,300 national banks have issued preferred stock in the

- aggregate amount of $594,408,757. As of October 31, 1941 there were
1,285 banks having preferred stock outstanding in the amount of
$171,954,211. This represents a net decrease of 1,015 banks and a
net dollar decrease of $422,454,546 in the amount outstanding.

The total of all capital accounts for national banks on September
24, 1941, the date of the latest report of condition, was $3,628,321,000,
which represents an increase of $151,880,000 in excess of the preferred
stock retired and losses sustained since June 30, 1940. This increase
reflects generally a good earning power for national banks and a willing-
ness on the part of most banks to retain a substantial portion of their
earnings to strengthen permanent capital, and otherwise provide
reserves against future contingencies. A rapid growth of deposits
during the past several years has been shown as of each call date and
has resulted in numerous cases of banks having inadequate capital.
The above increase of capital accounts, however, tends to correct such
cases in many instances and national banks as a whole have maintained
a ratio of $1 to $10.62 of total capital to deposit liabilities.

Of the total number of active banks in the United States and its
possessions as of June 30, 1941, only 34 percent were national banks
but they represented over 47 percent of the total banking resources.
The asset position of national banks has been improved in many ways
during the year. The quality of the bond portfolios has been ma-
terially improved. The volume of criticised assets has shown a sub-
stantial decline. Of outstanding importance is the continued im-
provement of the ‘“other real estate owned” account. This figure
reached a high point of $184,211,000 in all national banks at the
March call in 1936. By September 1941 it had been more than cut in
half, and stood at $91,620,000, which represents 11 percent of all “other
real estate owned” by all active banks in the United States and its
possessions as of June 30, 1941.

A comparison of the assets and liabilities of the banks in the national
banking system on June 29, 1940, and on June 30, 1941, is shown in the
following table:
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Comparison of principal items of assets and liabilities of national banks, June 29,
1940 and June 30, 1941

{In thousands of dollars]

June 29, 1940 | June 30, 1941

Number of banKs. e eamme————— e 5,170 5,136
ASSETS
Commercial and industrial loans. ... . ___ .. . . ___. e dmmammaeaoaon 3,604, 072 4,698, 523
Real-estate loans_ . ___.._......___ 2, 002, 852 2, 181, 661
All other loans, including overdralfts 3,572,303 4,042, 209
TotalI0GNS_ . . _ o oo meccmaaa 9,179, 227 10,922, 488
U. 8. Qovernment obligations, direct and guaranteed - 9, 111, 226 11, 135, 952
Other bonds;stocks, and securities. . . . i 3,794, 049 3,818,842
Total investments. __ e i e e e 12, 905, 275 14,954,794

Cash, balances with other banks, including reserve balances, and cash items

in process of collection.. 13,877,104 14, 521, 658

Other miscellaneous assets. . 923, 474 915, 760
Total ASSelS. - . o et e - 36, 885, 080 41, 314, 635
LIABILITIES
Demand Aeposits. oo ccceamaccmacccm e ammaann 24,719, 328 28, 836, 324
Time dePOSits. - oo oo ot cmn e cemecmanaaeea 8, 355, 079 8, 514,979
Total dePosits . . oo ececeieeemas 33,074, 407 37,851, 308
Bills pavable, rediscounts, and other liabilities for borrowed money. - 2,910 2, 005
Other miscellaneous liabilities. .. ... ol 331,322 363, 186
Total Habilibies. . o e meciii s 33, 408, 639 37,716, 494
CAPITAL ACCOUNTS
Capital StoCK . - e e 1, 534, 649 1, 523, 383
Surplus.. ..o oo - 1, 249, 961 1, 336, 090
Undivided profits and reserves 691, 831 738, 668
Total eapital accounts. .. ... il 3,476, 441 3, 598, 141
Total liabilities and capital accounts....... ..o oooceooamaao.. 36, 885, 080 41, 314, 635

From this table it will be observed that of the total increase in
loans and discounts of $1,743,256,000, $1,094,451,000 was repre-
sented by commercial and industrial loans. Of the total increase of
$2,049,519,000 of investments, a total of $2,024,726,000 was repre-
sented by direct and guaranteed obligations of the United States
Government. On the liability side total deposits increased $4,276,-
896,000 as compared to a net increase of $121,700,000 in capital
accounts. It will also be noted that cash resources were high while
borrowings were very small on both dates.

A comparison of earnings, expenses, and dividends of national banks
for 6-month periods ended June 30, 1940 and 1941, is shown in the
following table:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1941

4 REPORT OF THE COMPTROLLER OF THE CURRENCY

Earnings, expenses, and dividends of mational banks for 6-monih periods ended
June 30, 1940 and 1941

{In thousands of doliars]

6 months ended June 30—

1940 1941

Number of banks 1. e 5,170 5,136

Gross earnings:
Interest and discount on loans. _ 201, 012 220, 382

Interest and dividends on bonds, stocks, and other securiti 142, 063 141,772
Other earnings._ .. el 82,933 84, 596
otal 426, 008 446, 750
Expenses:
Salaries, wages, andfees.______________ ... 126, 953 132, 641
Interest on deposits and borrowed money R 53, 586 50, 511
XS - - o e e R 32,159 37,417
Other eXPenSeS . - .. e e 83, 558 88, 208
03 7 Y SR 296, 256 308, 777
Net operating earnings. - ... et e emas 129, 752 137,973

Recoveries, profits on securities sold, ete.:
Recoveries on 08NS, ... e 17, 267 18,335

Recoveries on bonds, stocks, and other securities._ 17,618 22, 508

Profits on securities sold__..._... ... .. ... 53, 286 38,648

Allother. . 7,693 6, 454

1) 7 ) 95, 864 85, 945

Total net operating earnings, recoveries, etc. ... ... __.__..__ 225, 616 223,918
Losses and depreciation:

On loans. - . 20, 631 23,235

On bonds, stocks, and other securities._ 54, 988 44,073

On banking house, furniture and fixtur 12, 464 14, 528

Other losses and depreciation 15, 565 9, 298

0] ) O 112, 648 91,134

Net profits before dividends. .. - oL iiiaaas 112,968 132,784

DivVIdenAS . - o e 68, 259 69, 389

1 At end of period.

It will be noted from this table that gross earnings of all national
banks for the first 6 months of the calendar year 1941 revealed an
increase of $20,742,000 over the first 6-month period of 1940, while
net additions to profits before dividends revealed a net increase of
$19,816,000. Dividends paid by national banks for the first 6 months
of 1941 were $69,389,000, or an increase of $1,130,000 over the first
6 months of 1940.

The trust departments of national banks showed a normal change
in their various activities during the year. The fiduciary activities
and the classification of the investment of trust funds are reported
upon in detail in this report.

Upon four occasions during the year, in accordance with section
5211 of the Revised Statutes, the Comptroller called on national banks
for reports of their current condition.

In addition to national banks. this report covers the activities of
nonnational banks, building and loan associations, and non-Federal
credit unions in the District of Columbia. It also presents statistics
on all banks in the United States as required by law.
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During the year ended October 31, 1941, there were 3 national
bank failures involving total deposits of $2,182,008, of which amount
over 90 percent was insured by thie Federal Deposit Insurance Corpora-
tion. The total receiverships administered during the year were 258,
of which number 102 were closed and 156 remain as active receiver-
ships. A review of the activities of the Insolvent Division of the
Office of the Comptroller of the Currency is presented in detail else-
where in this report.

STRUCTURAL CHANGES IN THE NATIONAL BANKING SYSTEM

The authorized capital stock of the 5,132 national banks in existence
at the close of business on October 31, 1941, consisted of common
capital stock aggregating $1,344,321,377, a net increase during the
year of $14,963,001, and preferred capital stock aggregating $171,-
954,211, a net decrease during the year of $31,803,258.

During the year ended October 31, 1941, in addition to 18 applica-
tions with proposed capital stock of $6,155,000 carried over from the
previous year, 19 applications were received to organize national
banks and to convert State banks into national banking associations,
with proposed capital stock aggregating $2,370,000. Of these appli-
cations, 11 with proposed capital stock aggregating $1,320,000 were
approved; 6§ with proposed capital stock aggregating $1,100,000 were
rejected; and the remainder were still pending or had been abandoned
on QOctober 31, 1941. From the applications carried over from the
previous year and the 11 applications approved during the current
year, 15 national banking associations with common capital stock
aggregating $5,250,000, 3 of which also had $295,000 preferred capital
stock, were authorized to commence business. Of the 15 charters
issued, 7 with common capital stock aggregating $3,600,000, 2 of which
also had $290,000 preferred capital stock, were the result of the con-
versions of State banks; and 2 with common capital stock aggregating
$1,100,000, 1 of which also had $5,000 preferred capital stock, were
organized for the purpose of acquiring the business of a liquidating
national bank and a State bank.

During the year ended October 31, 1941, 10 national banks and 2
State banks were consolidated into 4 national banking associations,
under authority of the act of November 7, 1918, as amended February
25, 1927, the common capital stock of the consolidated banks being
$2,150,000 and the preferred capital stock being $1,634,000. Addi-
tional assets of approximately $2,005,369 were brought into the na-
tional banking system by reason of the 2 State banks consolidated
with national banks. Also, during this period national banks re-
ported the purchase of the business of 10 State banks, with aggregate
capital stock of $484,000 and aggregate assets of approximately
$10,425,262.

During the vear ended October 31, 1941, 41 national banks with
common capital stock of $4,391,350, ameng wlich were 16 with pre-
ferred capital stock aggregating $927,830, went into voluntary liquida-
tion in the manner provided by sections 5220 and 5221 U. 5. R. S, Of
these banks, 4 with common capital stock of $300,000, and assets of
$1,483,681, including 1 with preferred capital stock of $25,000,
paid their depositors and quit business; 13 with common capital stock
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of $1,220,000 and assets aggregating $19,719,231, including 2 with
preferred capital stock of $226,680, were succeeded by other national
banks; and 24 with common capital stock of $2,871,350 and assets
aggregating $42,796,134, including 13 with preferred capital stock of
$676,150, were succeeded by State banks.

Changes in the number and capital stock of national banks during
the year ended October 31, 1941, are shown in the following summary:

Organization, capital stock changes, and liguidations of national banks during the
year ended Oct. 31, 1941

Capital stock
Number
of banks
Common Preferred
Charters issued:

PR 1 $100,000 | __.____..
Reorganizations. oo { 1 1, 000, 000 $5,000
Conversions of State banks._ . ... ... { g % i’gg' ggg """ 360, 600

» 100, )
Primary organizations. . eeioiiaoan 6 550,000 (... _......
Increases of capital stock:
Preferred:
14 banks, bynew issues_ ... ___ oo 2, 380, 500
1 bank, by increase of par value._________ ... || 384, 000
Common:
38 banks, by regular cash increases________._______________{.._......_. 2,815,900 | ...
26 banks, by regular stock dividends under sec. 5142, U, 8.
R LU U 2,837,250 |. ...
678 banks, by stock dividends under provisions of their
articles of association 10, 289, 201

3 banks, by conversion of preferred capital stock

704, 500
3 banks, by consolidation under act Nov. 7,

0 e 200,000 [___.______..
Total iNCreases. « - v oo ccccaemaen 15 22, 096, 851 3,059, 500
Voluntary liquidations:
Succeeded by national bauks ......................... s 13 1, 220, 000 226, 680
Succeeded by State banks. . 24 2, 871, 350 676, 150
Quit business.______ . _______________.__ 4 300, 000 25, 000
Receiverships: Banks in active operation._______________._________ 3 187,000 95, 000
Decreases of capital stock:
Preferred:
1,464 banks, by retirement._________._____ . _________. N 33. 504, 428

3 banks, by decrease of par value 335, 500

Common: 18 banks, byreduction..___________________________ . 2,530,500 |_.___._____.
Capital stock decreases incident to consolidation (act Nov. 7, 1918). 25,000 |____________
Total decreases. - - e 50 7,133,850 | 34,862, 758
Netchange .. _________________________ it meeieiieaeas —35 --14, 963, 001 |—31, 803, 258
Charters in force Oct. 31, 1940, and authorized capital stock__.____. 5,167 | 1,329,358,376 | 203, 757, 469
Charters in force Oct. 31, 1941, and authorized éapital stock_______ 5,132 | 1,344,321,377 | 171,954,211

BRANCHES

On February 25, 1927, the date of the passage of the McFadden
Act, 118 national banking associations had in operation 372 branches,
as compared with 205 national banking associations with 1,647
branches as of the close of business October 31, 1941.

During the year ended October 31, 1941, 50 branches were brought
into the national system, all of which were de novo branches. Of these
branches, 32 were authorized under the Banking Act of 1933 to
operate in places other than the city in which the parent bank is
located. During this same period, 18 branches were relinquished, of
which number 2 were discontinued through action of the shareholders,
10 through action of the boards ¢f directors of the parent banks and
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6 through consolidations or for other reasons. The net result of these
operations was a gain for the system of 32 branches during the year
ended October 31, 1941.

A summary showing the number and kind of branches authorized
and closed during the period appears in the accompanying table:

Number and kind of branches authorized and closed during the year ended Oct. 31,

Author-  Closed during the year ended .
In op- | In ex- d:]zreigg Oct. 31, 1941 ;[1‘103-
eration | istence year istenge
Classes Feb. Oct. ended Oct
25, 31, Oct. By By Insol- 31,
1927 1940 31 share- | direc- | Lapsed vent 1041
1041 holders| tors
S —| Ll | 308
Additional offices, ¢ branches 202 71
Millspaugh act T - 5 392
Yocal .o oo |l
¢ branches{‘other ‘tham loeal - ..._..2| - 722110 509
Totale e oo 372 1,647

Nore.—Branches classified according to the paragraph of sec. 5155, U. 8. R. S., under which they are
authorized as a, b, and ¢,

CHANGES IN PRINCIPAL ITEMS OF ASSETS AND LIABILITIES OF
NATIONAL BANKS IN THE YEAR ENDED JUNE 30, 1941

Loans and discounts of all national banks in the United States and
possessions on June 30, 1941, were $10,922,000,000, an increase of
$1,743,000,000 in 12 months. Commercial and industrial loans in-
creased $1,094,000,000 and loans on real estate increased $179,000,000.
Loans to brokers and dealers in securities and other loans for the pur-
pose of purchasing or carrying stocks, bonds, and other securities
mcreased $35,000,000.

Investments increased $2,050,000,000 and amounted to $14,955,-
000,000 at the end of the fiscal year. United States Government
direct obligations of $8,857,000,000, and obligations guaranteed by
the United States Government as to interest and principal of
$2,280,000,000, increased in the year $1,637,000,000 and $389,000,000,
respectively. Obligations of States and political subdivisions in-
creased $92,000,000 and amounted to $2,020,000,000, while other
bonds, notes, and debentures decreased $58,000,000, to $1,590,000,000.
Corporate stocks, including stock of Federal Reserve banks, totaling
$208,000,000, decreased $10,000,000 during the 12 months ended
June 30, 1941,

Cash, balances with other banks, including reserve balances, and
cash items in process of collection increased $645,000,000, and
amounted to $14,522,000,000 at the end of the year.

The total deposits on June 30, 1941, amounted to $37,351,000,000,
an increase of $4,277,000,000 during the year. These deposits com-
prise demand deposits of $28,836,000,000, which increased $4,117,000,-
000, and time deposits of $8,515,000,000, which showed an increase of
$160,000,000.

438775—42——2
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Total capital funds of $3,598,000,000 represented an increase of
$122,000,000. Common stock increased $13,000,000, ,while pre-
ferred stock decreased $24,000,000. Surplus, profits, and reserves
increased $133,000,000.

Figures with respect to the above-mentioned asset and liability
items of national banks, together with a balance sheet covering each
of the four calls made on such banks in the year ended October 31,
1941, appear in the accompanying tables:

Changes tn principal items of assets and liabilities of national banks, year ended
June 30, 1941

[In millions of dollars]

June Changes in
1941 12 months
Number of banks_ e 5,136 —34
ASSETS
Loans and discounts:
Commercial and industrial leans_ ____________ . __________________ 4,698 +1,094
Loans to brokers and dealers in securities and other loans for the purpose of
purchasing or carrying stocks, bonds, and otber securities 594 +3
Real-estate 10aNS . _ el - 2,182 +179
All other loans, including overdrafts. ... . oL iio_.. 3,448 +435
Total loans and discounts._ . - o e 10, 922 +1,743
Investments: R
U, 8. Government direct obligations_ .. __ .. _________. 8, 857 +1, 637
Obligations guaranteed by U. 8. Government.. ... 2, 280 +389
Obligations of States and political subdivisions. _________________ 2,020 +92
Other bonds, notes, and debentures_ . .________.____________________. 1, 590 —58
Corporate stocks, including stock of Federal Reserve banks 208 —10
Total INVestments. oo a e el 14, 955 +2.050
Cash, balances with other banks, including reserve balances, and cash items in
process of eollection . ..o 14, 522 +645
Total asselts . ..o idcmeea. 41,315 -4, 430
LIABILITIES
Demand deposits:
Individuals, partnerships, and eorporations__._.________________________..___ 19,194 +3, 217
Other e 9, 642 -+900
Total demand deposits._ .. . e 28, 836 +4,117
Time deposits: .
SV S . - e e v o o e e e 7,153 —+175
O T . - o o e 1,362 —15
Total time Aeposits. .. oo i 8,515 +160
Total AePositS . oo oo 37,351 +4,277
Total liabilities, excluding capital accounts. ..o oo oo 37,717 +4,308
CAPITAL ACCOUNTS
Capital stock:
Preferred 184 —24
Common 1,339 +13
Burplus, profits, and reser ve! 2,075 +133
Total capital aecounts. oo 3,508 +122
Total liabilities and capital aceounts. .. .. . 41,315 +4,430
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Assets and liabilities of national banks on dates indicated

{In thousands of dollars]

Deec. 31, Apr. 4, June 30, Sept. 24,
1940 1941 1941 1941
(5,150 (5,144 (5,136 (5,131
banks) banks) banks) banks)
ASSETS
Loans and discounts, including overdrafts_.._________.__ 10,027,773 | 10,427,466 | 10,922,483 | 11,470,256

7,658,549 | 8,482,114 | 8, 856,499 8, 593, 247
2,094,056 | 2,113,876 | 2,279,453 2,534, 541
2,008,472 | 2,147,574 | 2,020, 242 2,068, 091
1,694,058 | 1,634,616 | 1,590,191 1, 606, 133

. 8. Government securities, direct obligations.
Obligations guaranteed by U. S. Government.._
Obligations of States and political subdivisions._
Other bonds, notes, and debentures_._______.___..__
Corporate stocks, including stock of Federal Reserve

banks. e 212, 905 209, 456 208, 409 203, 946
Tofal loans and investments___.___ ... ________ 23,605,813 | 25,015,102 | 25,877,277 | 26,476,214
Cash, balances with other banks including reserve bal-
ances, and cash items in process of collection_..__.___. 15,120,067 | 14,243,808 | 14,521,658 | 15,142 138
Bank premises owned, furniture and fixtures___ - 594, 398 598,722 592, 897 591, 544
Real estate owned other than bank premises__________ 108, 197 103, 068 96, 568 91, 620
Investments and other assets indirectly representing
bank premises or other real estate_ . ____..___________ 62,415 62,439 61, 764 60, 629
Customers’ liability on acceptances outstanding__._.___ 47,154 45,736 49, 977 39,492
Interest, commissions, rent, and other income carned
or accrued but not collected 60, 399 68, 289 61, 469 65, 759
Other asscts 45,519 55,857 53,025 53,710
Total assetsS . - oo el 39,733,962 | 40,193,021 | 41,314,635 | 42,521, 106
LIABILITIES
Demand deposits of individuals, partnerships, and cor-
PORAtIONS ol 17,939,331 | 18,070,367 | 19,194,051 | 19,944,103
Time deposits of individuals, partnerships, and cor-
POFAbIOMS. o oo oo 7,954,096 | 8 050,125 | 8,042,313 8,044, 337
Deposits of U. 8. Government, including postal savings_ 506, 709 478,412 540, 937 603, 581

2,358,230 | 2,530,319 | 2,529,179 2, 578, 267

Deposits of States and political subdivisions
- 6,575,208 6,751,121 6, 591, 645 6,957, 718

Deposits of banks

Otber deposits (certified and cashicrs’ cheeks, ete. ) _____ 518, 750 407,137 453,178 410, 314
Total deposifs ... . e 35,852, 424 | 36,287,481 | 37,361,303 | 38,638,320

Bills payable, rediscounts, and other liabilities for bor-
rowed money. . _ 3,127 2,430 2,005 9,275

Mortgages or othe

real estate. .. 110 101 59 59

Acceptances executed by or for account of reporting
banks and outstanding__ ___________________________ 54, 489 52,371 59, 379 45,931

Interest, discount, rent, and other income collected but
notearned ... .. ... 46, 395 51, 299 55, 644 59, 998
Interest, taxes, and other expenses accrued and unpaid. 48, 082 59,775 56,215 68, 168
Other liabilities_ - 192, 937 167,198 191, 889 171,034
Total Habilities. o .. o 36,197,564 | 36,620, 655 | 37,716,494 | 38,892,785

CAPITAL ACCOUNTS

Capital stock (see memoranda below) ... 1,527,237 | 1,526,939 | 1,523,383 1, 514, 706

SUFPMIS. - e 1,309,533 | 1,319,321 | 1,336,090 | 1,350,710
Undivided profits...._..___..__ 467, 984 491, 310 498, 376 521, 283
Reserves (see memoranda below) 231, 644 234, 796 240, 292 241, 622
Total capital accounts. .. ..o oo ... 3,536,398 | 3,572,366 | 3,508, 141 3, 628, 321
Total liabilitics and capital accounts. .........._. 39,733,962 | 40,193,021 | 41,314,635 | 42,521,106
MEMORANDA

Par value of capital stock:
Class A preferred stock_._ 182,019 175, 651 171,260 159, 527
Class B preferred stock. 13, 638 13,374 13,181 13,098

Common stock 1,333,816 | 1,339,804 | 1,340,705 1,343,743

L7 1,529,473 | 1,528,919 | 1,525,146 | 1,516,368
Retirable value of prefeArred eapital stock: R
Class A preferred stock.___ 233, 280 224,711 219, 908 207,724
Class B preferred stock._.. 15, 523 15, 290 15,129 15, 046
7 S 248, 803 240, 001 235,037 222, 770

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1941

10 REPORT OF THE COMPTROLLER OF THE CURRENCY

Assets and liabilities of national banks on dates indicated—Continued

[In thousands of dollars}

Dee. 31, Apr. 4, Jupe 30, Sept. 24,
1940 1941 1941 1941
(5,150 (5,144 (5,136 (5,131

banks) banks) banks) banks)

MEMORANDA—continued

Reserves:
Reserves for dividends payable in common stock.__. 5, 381 6, 667
Reserve for other undeclared dividends 8,571 234 796 8, 494 241, 622
Retirement account for preferred stock.______ - 21, 396 4 20, 503 4
Reserves for contingencies, ete_ .. . .________ 196, 296 204, 628
Total - - eeees 231,644 234,796 240, 292 241,622

Pledged assets and securities loaned:

U. S. Goyernment obligations, direct and guaran-
teed, pledged to secure deposits and other lia-
BANbIeS- - oo 2,457,149 | 2,477,773 | 2,673,112 2,787, 388

Other assets pledged to secure deposits and other
liabilities, including notes and bills rediscounted
and securities sold under repurchase agreement.___ 644, 363 629, 253 601, 405 580, 382

Assets pledged to qualify for exercise of fiduciary or
corporate powers, and for purposes other than to

secure liabilities__ . ... ... . ... 89, 741 89,113 100, 882 101, 866
Securities loaned - __________________._____.____.__ 13,372 14, 437 19, 344 27,152
177 VR 3,204,625 | 3,210,576 | 3,394,743 3, 496, 788

Secured liabilities:
Deposits secured by pledged assets pursuant to re-

quirementsof law..________._____.___..____ SRR 2,630,448 | 2,650,791 | 2,746,217 2, 802, 808
Borrowings secured by pledged assets, including re-

discounts and repurchase agreements_________.___ 2, 558 2,064 1,984 8,613
Other liabilities secured by pledged assets. _ 508 485 521 549

Total. o e 2,033,514 | 2,662,340 | 2,748,722 2,811,970

EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS FOR
YEAR ENDED DECEMBER 31, 1940

Gross earnings of national banks in the year ended December 31,
1940, were $865,000,000, or $17,000,000 more than those of the
preceding year. Interest and discount on loans equaled $412,000,000
and interest and dividends on bonds, stocks, and other securities
$284,000,000. Expenses were $19,000,000 more than in the preceding
year, amounting to $600,000,000. Of this, salaries, wages, and fees
accounted for $261,000,000 and interest on deposits and borrowed
money, for $106,000,000. Net operating earnings were $265,000,000,
which were increased by $198,000,000 of recoveries. Recoveries on
loans were $37,000,000; recoveries on bonds, stocks, and other secur-
ities, $41,000,000; and profits on securities sold, $105,000,000. Losses
and depreciation of $222,000,000 were $4,000,000 less than in the
previous year. Losses on loans were $58,000,000 and losses on bonds,
stocks, and other securities, $108,000,000. Net additions to profits
before dividends were thus $241,000,000, and were $11,000,000 less
than those in the previous year. "The ratio of net additions to profits
to capital funds was 6.96 percent. Dividends declared on common
and preferred stock in 1940 totaled $145,000,000, an increase of
$6,000,000 over the preceding year. The dividends were 9.46 percent
of capital stock and 4.19 percent of capital funds.
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Interest and discount on loans accounted for more than 47% percent
of the gross earnings in the year ended December 31, 1940, varying in
ratios from 36 percent in Federal Reserve district No. 7 to nearly 60
percent in district No. 11. Interest and dividends on investments
were approximately 33 percent of total earnings, with the banks in
district No. 11 showing the smallest ratio of 21 percent and those in
district No. 3 the largest ratio of 43 percent. Salaries, wages, and
fees were 30 percent of total earnings, ranging from nearly 25 percent
in district No. 3 to more than 33 percent in district No. 10. The net
operating earnings to gross earnings showed averages of from 27
percent in district No. 9 to 35% percent in district No. 3.

Interest and discount on loans to total loans were slightly less than
4% percent and varied from less than 3% percent in district No. 2 to
more than 5% percent in district No. 11. Interest and dividends on
bonds, stocks, and other securities averaged nearly 2% percent of
total investments, the banks in district No. 2 showing the lowest ratio
of 1% percent, while the banks in district No. 3 showed the highest
ratio of 3} percent. Profits on securities sold during the period were
less than 1 percent of total investments, varying from approximately
I}-\éIpercent in district No. 9 to slightly more than 1 percent in district

0. 3. .

Net operating earnings were 7% percent of total capital funds, the
lowest ratio being 6% percent in district No. 2, and the highest ratio
nearly 11 percent in district No. 12. The net additions to profits
before dividends for the period were 7 percent of capital funds, the
ratios ranging from slightly less than 3 percent in district No. 3 to
nearly 11 percent in district No. 7.

The proportion of gross earnings which were preserved as net
additions to profits before dividends were better among the larger
banks than among the smaller for the calendar year 1940. For banks
with deposits of more than $100,000,000 the ratio of net additions to
profits to gross earnings was 34% percent, while for banks of $500,000
deposits or less it was 19% percent.

Changes in the earnings and expense figures of national banks in the
year ended December 31, 1940, appear in the accompanying table:
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Earnings, expenses, and dividends of nctional banks for year ended Dec. 31, 1940

[In millions of dollars}

Year ended | Increase or
Dec. 31, decrcase
1940 for year
Number of banks ! . 5,160 —43
Capital stock (par value) 2 .. 1, 532 -30
Capital funds?_____________ R el 3, 464 —83
Gross earnings:
Interest and discount on loans. ... .. ......... 412 +25
Interest and dividends on bonds, stocks, and other securities. _ 284 —14
Other earnings. . e iiiiaiceiaaio. 169 +6
otal e 865 +17
Expenses:
Salaries, wages, and fees_ .. . e 261 -+9
Interest on deposits and borrowed money 106 -8
Taxes 66 +11
Other expenses. 167 +7
Total 600 +19
Net operating earnings._ - e 205 -2
Recoveries, profits on securities sold, cte.:
Recoveries on loans.______ . el 37 -3
41 -+7
105 —20
15 +3
198 —13
Total net operating earnings, recoveries, ete. .. _______ ... . o__..._.__. 453 —15
Losses and depreciation:
On loans_ i 58 -9
On bonds, stocks, and other securities. . _ 108 -1
On banking houss, furniture and fixtures. 28 0
Other Josses and depreeiation..____.__ . ... _. 28 +6
7 Y U 22 —4
Net profits before dividends . 241 —11
Dividends. . es 145 46
Ratios: Percent Percent
Expenses to gross earnings._ . ___ ... _._...______ . 69.36 ~+0.85
Nect profits to net operating earnings. - 90. 94 —3.44
Net profits to capital funds. _________ . 6.96 —.49
Dividends to capital stock.. N 9.46 +.56
Dividends to capital funds. .. ... 4.19 ~+.08

1 At end of period.
. TlAv_erage of amounts shown by reports of condition for four calls from Dec. 30, 1939, to Dec. 31, 1940,
nclusive.

SIZE OF NATIONAL BANKS

The size of national banks in the United States and possessions
according to deposits increased $4,239,000,000 in the calendar year
1940, although the number of such associations decreased by 43 in
the period. On December 30, 1939, national banks held deposits
totaling $31,613,000,000, as compared with $35,852,000,000 in 1940.
The average size of national banks in 1939 was $6,088,000: by 1940
the average size had increased to $6,962,000. In 1939, 48 percent of
the banks had deposits of $1,000,000 or less. In 1940 this ratio was
46 percent. Forty-three of the banks had $100,000,001 or more of de-
posits in 1939 and 35 banks had between $50,000,001 and $100,000,000.
In 1940 there were 46 banks with deposits of $100,000,001 or more and
37 banks with deposits of between $50,000,001 to $100,000,000. The
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average size of the 43 banks in 1939 with deposits of $100,000,001 or
more was $387,000,060. The 46 banks in this size group in 1940
averaged $431,000,000. The banks with $100,000,001 and over in
1939 had nearly 53 percent of the deposits in all national banks.
This size of banks had 55 percent of the deposits of all national banks
on December 31, 1940.

The following tabulation shows the distribution by size of national
banks in the calendar years 1939 and 1940:

Size of national banks: On the basis of deposiis, Dec. 30, 1939, and Dec. 31, 1940

[In millions of dollars]

Percentage dis- Percentage dis-

N‘L‘:ﬁ’ﬁg of ltribution (num-|  Deposits tribution (de-

Size groups ber of banks) posits)

1939 1940 1939 1940 1939 1940 1939 1940
Percent| Percent . Percent| Percent

$100,000 and under- - - .- 23 15 X 2 1 0 0
$100,001 to $250,000. .- 340 289 6.5 5.6 64 55 .2 .1
$250,001 to $500,000- - 891 812 17.2 15.8 336 309 1.0 .9
$500,001 to $750.000.._: 711 689 13.7 13.4 442 426 1.4 1.2
$750,001 to $1,000,000. . 549 553 10.6 10.7 474 481 L5 1.3
$1,000,001 to $2,000,000 1,165 1,195 22.4 23.2 1,637 1,681 5.2 4.7
$2,000,001 to $5,000,000 . __ 876 16.9 17.8 | 2,681 | 2,842 8.5 7.9
$5,000,001 to $50,000,000 .. __ R 560 595 10.8 1.6 1 7.013 | 7,734 22.2 21.6
$50,000,001 to $100,000,000_ ________._. 35 37 7 L7 2,311 | 2,509 7.3 7.0
$100,000,001 and over. . ._.__._.__.._. 43 46 .8 .9 | 16,653 | 19,814 52.7 55.3
Total oo 5,193 | 5,150 | 100.0 [ 100.0 | 31,613 | 35,852 | 100.0 100. 0

AFFILIATES AND HOLDING COMPANY AFFILIATES OF NATIONAL
BANKS

The Federal statute requires each national bank to obtain and
submit to the Comptroller periodically reports of its afliliates, as
defined in sections 2 (b) and (¢) of the Banking Act of 1933, as amended,
unless waived by the Comptroller. On September 24, 1941, the date
of the latest call, 950 of the national banks and 4 State member banks
in the District of Columbia reported 12,585 affiliates and holding
company affiliates, of which 10,341 were duplications reported by 216
banks. The actual number of affiliates, or 2,244, included 28 holding
company affiliates which controlled 189 active and 3 liquidating na-
tional banks, varying in number from 1 to 50 associations. Under the
waiver of requirement for reports of afliliates, it was necessary for only
500 banks to submit and publish 623 reports of affiliates and holding
company affiliates. Of the latter number 161 were duplications of
reports of holding company affiliates.

NATIONAL BANKS IN THE TRUST FIELD

The development of trust activities in national banks is reflected in
a substantial manner by statistics compiled for the fiscal ycar ended
June 30, 1941, which revealed that 1,863 of these institutions held
fiduciary permits with a combined capital of $1,247,143,634 and bank-
ing assets of $36,226,252,844, representing 36.27 percent of the
number, 81.86 percent of the capital, and 87.68 percent of the assets of
all banks in the national banking system.
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Trust departments had been established by 1,537 of these banks and
139,619 individual trusts were being administered with assets aggre-
gating $9,556,934,045. Seven hundred and seventy-nine of these banks
were also administering 15,904 corporate trusts and were acting as
trustees for note and bond issues amounting to $9,130,832,237. Com-
pared with 1940, these figures represent an increase of 1,990, or 1.42
percent, in the number of individual trusts being administered, an
increase of $211,514,363, or 2.21 percent, in the volume of individual
trust assets under administration; a decrease of 369, or 2.32 percent
in the number of corporate trusts, with a reduction of $186,868,190,
or 2.03 percent, in the volume of note and bond issues outstanding
under which national banks had been named to act as trustee.

Segregation of the number of fiduciary accounts in national banks
reveals that 73,361, or 47.17 percent, were those created under private
or living trust agreements; 66,258, or 42.60 percent, were trusts being
administered under the jurisdiction of the court, and the remaining
15,904, or 10.23 percent, were trusteeships under corporate bonds or
note-issue indentures. Private trust assets comprised $7,526,578,799,
or 78.75 percent, of the total assets under administration, while the
remaining $2,030,355,246, or 21.25 percent, belonged to court trusts.

An analysis of the $7,506,675,877 of invested trust funds belonging
to privaté and court. trusts under administration reveals that 49.43
percent were in bonds, 32.45 percent in stocks, 6.56 percent in real
estate mortgages, 7.24 percent in real estate, and 4.32 percent consist-
ing of miscellaneous investments,

The development of these activities in national banks is emphasized
by comparing the record in the last 10 years, which reflects an increase
of 47,177, or 33.78 percent, in the number of individual trusts being
administered; an increase of $4,314,942,653, or 45.15 percent in the
volume of individual trust assets under administration; and an increase
of 5,359, or 33.69 percent, in the number of corporate trusts.

Gross earnings from fiduciary activities aggregated $32,714,317 for
the fiscal year ended June 30, 1941, as against $31,702,000 in 1940,
an increase of $1,012,317.

Three hundred and fifty-four national banks were acting as trustees
under 1,723 insurance trust agreements, involving $74,809,319 in
proceeds from insurance policies, while 698 national banks had been
named to act as trustees under 15,278 insurance trust agreements not
yet matured or operative, supported by insurance policies with a face
value aggregating $582,312,770.

An analysis of the new trust accounts placed on the books of the
national banks between June 30, 1940, and June 30, 1941, reveals that
227 banks were named as trustees for 869 bond and note issues aggre-
gating $643,842,939; 800 banks were named to act as individual
trustees under 6,077 agreements involving $237,331,396; 773 banks
were named to act under 3,009 executorships involving $245,138,859;
538 banks were named as administrators under 1,342 appointments
involving $21,964,423; 484 banks were named under 2,167 guardian-
ships involving $15,846,859; 16 banks were named to act as assignees
in 53 instances involving $1,029,747; 28 banks were named to act in
38 receiverships involving $537,783; 127 banks were named to act as
committee of estates of lunatics in 269 cases involving $3,724,588; and
389 banks were named to act 5,161 times in miscellaneous fiduciary
capacities other than those enumerated above involving $504,600,801.
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The following table shows the activities of national banks in the
trust field on June 30, 1931, 1936, and 1941. Detailed tables in the
appendix show trust activities, first, according to capital of the banks,
second, according to Federal Reserve districts, and third, an analysis
of the type of investments held in trust.

Changes in trust activities of national banks tn 10 years

1931 1936 1941
Number of national banks with trust powers admin-
istering trusts_. . ... 1,856 1,573 1,537
Gross earnings from trust departments..___.._._____.____ $26, 888, 000 $30, 259, 000 $32, 714, 000
Number of individual trusts being administered . 92, 442 132, 8 139, 6

Total volume of individual trust assets. ...
Number of corporate trusts being administered
Total amount of bond and note issues trusteed.
Number of insurance trusts being administered - 54 1,154 1,723
Total volume of insurance trust assets..._.._.______..__ $21, 667, 964 $56, 956, 881 $74, 809, 319

7| $5,241,991,302 | $9, 564, 651,286 | 39, 556, 934, 045

- ) 997 15, 904

110,719, 846, 426 |$11, 167, 560, 142 | $9, 130, 832, 237
5

Distribution of banks exercising trust powers and number and amount of trusts by
stze of bank capital, June 80, 1941

Number | Number of trusts being ad- Liabilities to trusts

of banks ministered
Size of capital of bank exercising
trust
powers | Private Court |Corporate Private Court

13 38 22 1 $651,918 $178, 590
62 114 301 12 786, 008 3,748, 601
$50,001 to $100,000 283 1,259 2,734 175 19, 885, 419 23,915, 846
$100,001 to $200,000- . 461 6,183 11,342 793 153, 035, 749 108, 832, 699
$200,001 to $500,000. ... ... ... 425 13, 066 16, 855 1,491 419, 049, 594 284, 248, 509
$500,001 and over__._____...__.__.. 293 52,701 34, 904 13,432 (6,933, 170,111 | 1,609, 431, 001
Total. .o 1,537 73,361 66, 258 15,904 17, 526, 578,799 | 2, 030, 355, 246

NATIONAL BANK NOTES OUTSTANDING

There were, as of October 31, 1941, $147,638,735 of national-bank
notes still outstanding.

BANKS IN THE DISTRICT OF COLUMBIA

On June 30, 1941, there were 22 banks in the District of Columbia,
of which 9 were national. These associations had loans and discounts
aggregating $138,000,000 on the date indicated, an increase of
$17,000,000 over the previous year. Their investments of $144,000,000
increased $9,000,000 in the year. Cash and balances with other banks,
including reserve balances, increased $41,000,000 to $200,000,000.
Total deposits were $451,000,000, an increase of $66,000,000 over
1940. The demand deposits of $325,000,000, which included deposits
of individuals, partnerships, and corporations of $273,000,000, in-
creased $59,000,000 since June 29, 1940. Time deposits amounted to
$126,000,000, all but $12,000,000 of which were savings deposits.
Surplus, profits, and reserves accounted for $31,000,000 of the capital
funds, which totaled $50,000,000. Figures with respect to the asset
and liability items of banks in the District of Columbia on Junc 30,
1941, appear in the accompanying tables:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1941
16 REPORT OF THE COMPTROLLER OF THE CURRENCY
Changes in principal items of assets and ligbilities of banks in the District of Columbia,

year ended June 30, 1941

{In millions of dollars)

Changesin
June 1941 12 months
Number of banks. .. e 22 0
ASSETS
Loans and discounts:

Real estate loans. - .o 55 +6

Loans to brokers and dealers in securities and other loans for the purpose of
purchasing or carrying stocks, bonds, and other securities...._.._..___... - 8 0

All other loans, including overdrafts. . ... .. 80 +11
Total loans and discounts. _ .. ... ... 138 +17

Investments:

S. Government, direct obligations.____.___._.____________ ... _. 94 +11
Obligations guaranteed by U. S. Government 27 +1
Obligations of States and political subdivisions 2 -1
Other bonds, notes, and debentures. . _....._........._. 19 —Z
Corporate stocks, including stock of Federal Reserve bank..___.___.______... 2 0

Total InvestIentS. - . . e el 144 —+9
Cash, balances with other banks, including reserve balances, and cash items in
process of collection. e ccmecaan 200 +41
TOtal B8S8ES - - - o oc o e e 504 +67
LIABILITIES
Demand deposits:

Individuals, partnerships, and corporations.__......_ ... . . .. ... . 273 +46
L0 O 52 +13
Total domand deposits. _ —— 325 +59

Time deposits:

Savings 114 +7

Other_____.__.__ - ———— 12 0
Total time deposits. . . R O, 126 +7
Total deposits. 451 +68
Total ligbilitics, excluding capital accounts. . oo 454 +65

CAPITAL ACCOUNTS
Capital stock, capital notes and debentures:

Capital notes and debentures. ... aeoceomaacone 1 0

Preferred stock . 1 0

Common stock........ . 17 0

Surplus, profits, and reserves. . - 31 +2
Total capital accounts. oo oo aaean ———- 50 +2
Total liabilities and capital accounts - 504 +67
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17

Assets and liabilities of banks in the District of Columbia, by classes, June 30, 19411

[In thousands of dollars]

: Trust Savings
Total all | National
com- |and State
banks banks panies banks
Number of banks_ .. eiieas 22 9 5 8
ASSETS
Loans and discounts:
Commmercial and industrial loans_ _____.___._.__... ... 37,409 28, 560 4,191 4, 658
Agricultural loans 2 PN (O I
Open-market paper: Commercial paper bought in open
market . 704 | |eeceiioan 704
Loans to brokers and dealers in securities 780 387 353 40
Other loans for the purpose of purchasing or carrying stocks,
bonds, and other seeurities- ... . oo . 2,328 1,264 589 475
Real estate loans:
On farm land (including improvements)..___.__..___.__ 58 13 21
On residential properties (other than farm)._ 38, 806 13,336 17,940 7, 530
On other properties. _____.____._._.______ 16,021 }. 5,474 9, 626 921
Allotherloans. . ___________.._____ _ 41,758 15, 399 10,272 16, 087
Overdrafts. . 30 22 5
Total oo e 137, 896 64, 457 42,998 30, 441
Investments:
U. S. Government obligations, direct and guaranteed:
Direct obligations:
Treasurynotes____._._______._____.__._.______.____.__ 8, 990 6,895 1,823 272
Bonds maturing in 5 years or less. 1,302 484 680 138
Bonds maturing in 5 to 10 years. 27,275 13,012 13,924 339
Bonds maturing in 10 to 20 years 54, 624 33,785 19, 824 1,015
Bonds maturing after 20 years_._._________________. 1,832 709 1,112 11
Total e 94,023 54, 885 37,363 1,775
Obligations guaranteed by U. S. Government:
Reconstruction Finance Corporation. . __ 5,026 . 4,201 534 201
"Home Owners’ Loan Corporation.__ 16, 582 12,152 3,431 999
Federal Farm Mortgage Corporation..._ 1,967 40 1,805 122
Other Government corporations and agenc 3,501 2,215 684 602
11 7 ) L 27,076 18, 698 6, 454 1,924
Obligations of States and political subdivisions (including
notes and warrants):
Indefaunlt. . __________________ ... b2 (R,
Without specific maturity._. 1.
Maturing in 5 years or less. _ 923 236
Maturing after 5 years. - ... .. . ______... 1,478 823
3 ) B Y 2,404 1,059 1,330 15
Other bonds, notes, and debentures:
U. 8. Government corporations and agencies, not guar-
anteed by United States:
Federal Land banks_._______.________..__________.. 2, 540 808 1,604 128
Other Government corporations and agencies._._.__ 5, 668 4, 601 494 573
Other domestic corporations: .
Railroads 3, 544 1,202 2,040 302
3,603 1,419 2,063 121
2,369 1,205 949 215
649 149 436 64
861 568 268 25
Tota) e e 19, 234 9, 952 7,854 1,428
Corporate stocks:
Federal Reserve bank____ .. .. . .. ........ 955 475 429 51
Afliliates of reporting banks 261 | 261 | .
Other domestic banks._. 40 11 24 5
Other domestic corporations. 554 187 361 6
Foreign corporations. .. ... . o 1 ) A Y S,
B 1,811 674 1,075 62
Total investments. ... . o oo o 144, 548 85, 268 54,076 5,204

See footnote at end of table.
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Assels and liabilities of banks in the District of Columbia, by classes,
June 30, 1941 —Continued

{In thousands of dollars]

N Trust Savings
Tboiti;glki;ll Nl?;;ﬂ?sal com- |and State
panies banks
ASSETS—continued
Cash, balahces with other banks, including reserve balances,
and cash items in process of collection:
Cash items in process of cOlleCthD, including cxchanges for
clearing house 18,735 11, 888 4,678 2,169
Demand balances with banks
private banks and American branches of fore . 58, 503 39,029 16, 077 3,397
Other balances with banks in the United States (including
private banks and American branches of foreign banks) 263 3 60 200
Balances with banks in foreign countries (including bal-
ances with forcign branches of other American banks, but
excluding amounts due from own foreign branches)_.__.. 25 21 1
Currency and Coin- .. ... iiaeae 12,796 7,877 3,012 1,907
Reserve with Federal Rescrve bank and approved reserve
agencies. ...l 109, 632 78,963 22,713 7,956
Total o e eee 199, 954 137,781 46, 543 15. 630
Bank premises owned, furniture and fixtures 15, 259 7,089 7,076 1,094
Real estate owned other than bank premises 2,771 596 2,150 25
Investments and other assets indirectly representing bank
premises or other real estate . ___._____ . _____ ... .. _..... 2,539 | . . _ 2,196 343
Customers’ liability on acceptances outstanding.___..._.____.____ 4 [ 25 PR FS,
Interest, commissions, rent, and other income earned or accrued
but not collected 479 133 315 31
Other assets. . e 443 247 153 43
503,893 | 205,575 155, 507 52,811
LIABILITIES
Demand deposits:
Deposits of individuals, partnerships, and corporations..___ 273,219 | 171,797 79, 060 22, 362
Deposits of U. S. Government . _ ... , 1, 25 797 137
Deposits of States and political subdivisions._. 51 45 0 6
Deposits of banks in the United States (including prival
banks and American branches of foreign banks) .___.._____ 44,061 42,055 1,766 240
Deposits of banks in foreign countries (including balances
of foreign branches of other American banks but excluding
amounts due to own foreign branches) ... ._.__________ 263 249 14 |l
Certified and cashiers’ checks (ineluding dividend checks)
letters of credit and travelers’ checks sold for cash, an
amounts due to Federal Reserve bank (transit account).. 5,494 4,279 799 416
Total demand deposits.. . .. .. ... s 325,278 | 219,681 82,436 23,161
Time deposits:
Deposits of individuals, partnerships, and corporations:
Savings deposits 113, 325 47,159 47,425 18, 741
Certificates of deposit. ... ... 1,613 1,593 (oo 20
Deposits aecumulated for payment of personal loans__ . 4,169 373 | 3,708
Christmas savings and similar accounts___._._____.____ 3,374 1,249 897 1,228
Open aceounts .. ciciccioan 2,218 1,181, 656 381
1Y PN 124, 699 51, 555 48,978 24,166
Postal savings Adeposits. oo oooco oo 112 100 |oeccoooot 12
Deposits of banks in the United States (inclucling private
banks and American branches of foreign banks) _______._. 615 50Q 50 65
Total time dePosits. oo e v oo e oo 125, 426 52,155 49, 028 24,243
Total Aeposits. oo oo oot e el 450,704 | 271,836 | 131,464 47,404
Acceptances executed by or for account of reporting banks and
outstanding. . oo 4 [ 5 PRI N
Interest, discount, rent, and other income collected but not
earned. . . .. 608 170 15 4
Interest, taxes, and other expenses accrued and unpaid.__.._._. 878 304 389 185
Other llabllltms _________________________________________________ 2,063 1.244 717 102
Total liabilities. o e cvcecccacmaae 454,267 | 273,558 | 132,585 48,114

See footnote at end of table.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




1941
REPORT OF THE COMPTROLLER OF THE CURRENCY ]9
Assets and liabilities of banks in the District of Columbia,by classes,

June 30, 1941 —Continued

{In thousands of dollars]

: Trust Savings
ngzlk:ﬂ Ng;;]ol?sal com- {and State
panies banks
CAPITAL ACCOUNTS
Capital notes and debentures. ... ... .. 525 | oo ficieaen 525
Capital stock (see memoranda below) . 18, 500 8, 600 8, 400 1, 509
Surplus. ... ..o .. .. 17,996 7,360 8,977 1, 659
Undivided profits._.__________ 10,416 5,237 4, 554 625
Reserves (see memoranda below) ... ... __._ 2,199 820 991 388
Total capital accounts._ ... .. 49, 636 22,017 22,922 4, 697
Total liabilitics and capital accounts. ... ... ._.._.____. 503,893 | 295,575 | 155, 507 52, 811
MEMORANDA
Par value of capital stock:
Preferred stock. ...l 1,100 900 | _______.. 200
Common StoCK .. oo 17, 400 7,700 8, 400 1,300
Potal . e 18, 500 8, 600 8,400 1, 500
Retirable value of preferred stock.._.. ... ... . 1,103 900 |________.. 203
Reserves: 5 K
Reserves for undeclared dividends and interest on capital
notes and debentures___ ... .. ______. [ DO E 6
Retirement account for preferred stock and capital notes
and debentures. ... Lo 10 oo 110
Reserves for contingencies, ete_.. ... ... 2,083 | 820 991 272
A0 7Y PP 2,109 820 991 388
Pledged assets:
U. 8. Government obligations, direct and guaranteed,
pledged to secure deposits and other liabilities ..________. 19,172 12, 504 6, 311 357
Other assets pledged to secure deposits and other liabilities
inctuding notes and bills rediscounted and securities sold
under repurchase agreement _____.______________._________ 414 a4 |
Assets pledged to qualify for exercise of fiduciary or cor-
porate powers, and for purposes other than to secure
liabilities oo oo el 4,814 2,369 2,305 140
B 02 Y DU PO 24, 400 15, 287 8, 616 497
Becured liabilities:
Deposits secured by pledged assets pursuant to require-
ments of law _ ... 12, 889 7,980 4,739 161
Other liabilities secured by pledged assets__..._..___._______ ) I P S 1
1117 SRR 12,890 7,989 4,739 162

t Exclusive of the Export-Import Bank of Washington,
Reserves of Nonmember Banks in the District of Columbia

Under the Code of Law for the District of Columbia nonmember
banks in the District are required to establish and maintain reserves
on the same basis as prescribed for national banks in the District,
except that the reserves are carried with designated member banks in
the District of Columbia and New York City.

In the year ended October 31 four calls were made on the nonmem-
ber banks and the average amount of net demand and time deposits
held by these associations in the period was $25,200,000 in comparison
with $32,300,000 in the previous year, when there were 8 such banks.
The reduction in the average during the current year is due to the
fact that 2 of the banks became members of the Federal Reserve
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System. The ratio of reserves required against deposits averaged
nearly 10 percent, while the ratio of reserves held averaged slightly
less than 24 percent. Figures showing the reserves of nonmember
banks appear in the accompanying table:

Reserve of nonmember banks in the Disirict of Columbia al date of each call during
year ended Oct. 31, 1941

{In thousands of dollars)

Dec. 31, Apr. 4, June 30, Sept. 24,
1940 1941 1941 1941

Numberof banks . ... emiiiins 7 7 7 6
Net demand deposits subject to reserve - 11,024 11, 806 11,848 10, 458
Time deposits. _.. . ... ... . 13, 579 14, 611 15,176 12,488
Net demand plus time deposits. .____.__. - 24, 603 26, 417 27,024 22,9468
Reserve with reserve agencies:
Required - - . oo 2,002 2,797 2,832 2. 455
Held . o iciieieiiaann 5,771 6, 740 6,210 5,417
O3 0 U 3,769 3,943 3,378 2,962
Ratio of required reserves to net demand plus time Percent Percent Percent Percent
deposits. ...l 8. 14 10. 59 10. 48 10. 70
Ratio of reserves held tonet demand plus time deposits. - 23. 46 25. 51 22,98 23.61

Earnings, Expenses, and Dividends of Banks in the District of Columbia

Gross earnings of all active banks in the District of Columbia in
the calendar year 1940 were $12.192,000, or $280,000 more than in
the previous year. Interest and discount on loans accounted for
$5,652,000 and interest and dividends.on bonds, stocks, and other
securities $3,363,000. Expenses were $315,000 more than in the
preceding year, amounting to $9,019,000. Of this, $4,186,000 were
salaries, wages, and fees, and $1,667,000 interest on deposits. Net
earnings were $3,173,000, which were increased by $1,511,000 of recov-
eries. Recoveries on loans were $193,000, recoveries on bonds, stocks,
and other securities $351,000, and profits on securities sold $830,000.
Losses and depreciation at $1,698,000 were $147,000 less than in the
preceding year. Losses on loans were $371,000, and losses on bonds,
stocks, and other securities $732,000. Net additions to profits before
dividends were $2,986,000, or $469,000 less than in 1939. The ratio
of net additions to profits to capital funds was 6.20 percent. Figures
ofbfarnings, expenses, and dividends appear in the accompanying
table:
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Earnings, expenses, and dividends of all banks in the District of Columbia for the
year ended Dec. 31, 1940

[In thousands of dollars]

Increase or
Year ended
decrease for
Dec. 31, 1940 year
Number of banks ¥ iiiieicaieaes 22 0
Capital stock (par value), capital notes and debentures2____._..___________..__ 19, 624 —179
Capital funds 2. .o e 48,191 +1,225
Gross earnings:
Interest and discountonloans. ... .. 5,652 +446
Interest and dividends on bonds, stocks, and other securities...._....... 3,363 —208
Other earnings. . icccaciaieciaceaas 3,177 +42
VY 7 3 S P 12,192 4280
Expenses:
Salaries, wages, and feeS. ... oo 4,186 +182
Interest on deposits. .. .. 1, 667 -3
A0S - - < c e o e et e e mm e e ne 1,118 +77
Other X PeINISeS . oo e —————————— 2,048 +59
Total e 9,019 +315
Net operating earnings. . .. 3,173 —-35
Recoveries, profits on securities sold, etc.:
Recoveries on J0aNS. ... o aaeaeaan 193 +5€
Reeoveries on bonds, stocks, and other securities. .. ... .__. 351 —142
Profits on securities sold . . .o eeaeas 830 —578
ALl other. et cmaean 137 +83
007 U 1,511 —581
Total net operating earnings, recoveries,etc. .. ... ... ... _._....__ 4, 684 —616
Losses and depreciation:
On 0aNS. el 371 +114
On bonds, stocks, and other securities. . _____.___.__________.____________ 732 —313
On banking house, furniture and fixtures. . _..______________ . _____._.__. 402 +72
Other losses and depreciation__._____ .. ___._____ 193 —20
Total e 1,698 -147
Net addition to profits. oo 2,986 —469
Interest and dividends. . ... ciceeiiia. 1, 500 +34
Ratios: Percent Percent
Expenses to grossearnings. __.._.__..._____ R 73.97 .9
Net addition to profits to net operating earnings. 94,11 ~—13.59
Net addition to profits to capitalfunds. ... .. .. ... 6.20 —1.16
Interest and dividends to capital stock, capital notes and debentures_. __ 7.64 +24
Interest and dividends to capitalfunds. . _________ . .. ... _ 31 —~.01

1 At end of period.
2 Average of amounts shown by reports of condition for 4 calls from Dec. 30, 1939 to Dec. 31, 1840, inclusive.

Building and Loan Associations in the District of Columbia

The assets of the 26 building and loan associations operating in
the District of Columbia under the supervision of the Comptroller
of the Currency on December 31, 1940, amounted to $146,650,000,
an increase of $9,157,000 in the year. Loans increased $7,937,000 to
$137,628,000, and investments of $1,724,000 showed an increase of
$153,000. Shares of stock outstanding increased $7,171,000 to
$125,160,000, and surplus, profits, and reserves of $16,073,000 in-
creased $1,745,000. Changes in the principal items of assets and
liabilities of District building and loan associations are shown in the
following table: '
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Changes in principal items of assets and liabilities of District of Columbia building
and loan associations, year ended Dec. 31, 1940

[Amounts in thousands of dollars]

Dec. 31, | Change in
1940

12 months
Number of associations. . s 26 0
LOANS e - 137, 628 +7,937
Investments ___.________ . _____.___ - 1,724 +153
Cash and bank balances__ - 4,833 4829
Total assets_._____________ - 146, 650 +9, 157
Shares ... ... 125, 160 +7,171
Surplus, profits, and reserves. . 16, 073 +1, 745
Number of borrowing members 37,711 +1, 588
Number of nonborrowing members_. . 104, 147 +3, 659

District of Columbia Credit Unions

On December 31, 1940, the 25 District of Columbia credit unions
under the supervision of the Comptroller of the Currency reported
loans of $1,699,000, investments of $274,000, and cash and deposits
in banks of $251,000, which increased respectively in the year $288,000,
$100,000, and $100,000. Shares paid in were $1,996,000, an increase
of $445,000 in the year, and surplus, profits, and reserves increased
by $55,000 to $214,000. Changes in the principal items of assets
and liabilities of these credit unions appear in the following table:

Changes in principal items of assets and liabilities of District of Columbia credit
unions, year ended Dec. 31, 1940

[Amounts in thousands of dollars]

Dec. 31, | Change in
1940 12 months
25

1,699 —+288

274 +100

251 +100

Total assets 2, 227 +489
Shares._______Z__________... 1, 996 +445
Surplus, profits, and reserves....____.__ . 214 =456
Number of borrowing members________._ . 12,423 +746
Number of nonborrowing members. . .. .o 9, 255 4878

Export-Import Bank of Washington

The Export-Import Bank of Washington, incorporated under the
Code of Law for the District of Columbia and established pursuant
to an Executive order dated February 2, 1934, submitted four condi-
tion reports to the Comptroller in the year ended October 31, 1941,
the same as required of other banks in the District. A statement of
its assets and liabilities as of the date of each call in the year follows:
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Assets and liabilities of the Export-Import Bank of Washington at date of each call
in year ended Oct. 31, 1941

[In thousands of dollars)

Dec. 31, | Apr. 4, | June 30, | Sept. 24,
1940 1941 1941 1941

ASSETS

Loans and discounts_ .. ______________________....._._.... 82,836 { 111,282 | 113,776 142, 286
Balances with other banks and United States Treasurer, etc.._.| 22,588 69, 713 68,771 41,680
Furniture and fixtures______ ... .. ________. . 10 11 15 14
Customers’ liability on acceptances outstanding._..__________.__ 48,195 55, 066 53, 511 62, 618
Other 8888 _ - e ciceeeao 1,161 2,095 2, 355 2, 547

7 154,790 | 238,167 | 238,428 | 249,145

LIABILITIES AND CAPITAL ACCOUNTS

Bills payable, rediscounts, and other liabilities for borrowed
TNODCY - oo fmm oo e e o f d e e o oo 25,000 |- oo |

Acceptances executed and outstanding. ... .. ______ 48,196 55, 066 53,511 62, 618
Other liabilities . .. 306 240 267 266

‘Capital stock:
Preferred. - __ .. 74, 000 174,000 174,000 174,000
Common___..__ 1, 000 1,000 1, 000 1,000
Undivided profits.__._.__ - 6, 030 7,603 9,392 11,003
RSO VS, - .o 258 258 258 |, 258
Motal. _ .. 154,790 | 238,167 | 238,428 249, 145

‘CHANGES IN PRINCIPAL ITEMS OF ASSETS AND LIABILITIES OF STATE
AND PRIVATE BANKS, YEAR ENDED JUNE 30, 1941

On June 30, 1941, there were 9,783 active banks other than national
in the United States and possessions, of which 9,179 were State com-
mercial banks, including loan and trust companies and stock-savings
banks, 550 were mutual savings banks, and 54 were private banks.

The State and private banks had loans and discounts, including
-overdrafts, of $14,621,000,000, an increase of $1,243,000,000 in the
year. State commercial banks held $9,609,000,000 of loans, which
mereased $1,206,000,000 in the year. Mutual savings banks had
.$4,958,000,000 of loans, all but $100,000,000 of which were on real
estate. The total loans of private banks were $54,000,000. State
commercial banks had commercial and industrial loans of $3,-
216,000,000 and real-estate loans of $2,591,000,000. Open-market
paper, loans to banks, and miscellaneous loans, including agricultural
loans, of the commercial banks amounted to $3,067,000,000, $300,-
000,000 more than a year earlier.

United States Government direct obligations held by the com-
mercial banks aggregated $7,031,000,000, an increase of $1,161,000,000
in the year. utual savings banks increased their holdings of such
securities by $373,000,000 to $2,970,000,000. Total United States
‘Government direct obligations held by all State and private banks
increased $1,521,000,000 to $10,036,000,000. Obligations guaranteed
by the United States Government held by the commercial banks
.amounted to $1,937,000,000, or $369,000,000 more than in June 1940.
Mutual savings banks held $456,000,000 of such securities, a decrease
of $60,000,000 in the year. Obligations of States and political sub-
divisions held by the commercial banks aggregated $1,644,000,000 on
June 30, 1941, which was a decrease of $14,000,000. Such holdings
by mutual savings banks were $536,000,000, or $97,000,000 less than
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a year ago. Other bonds, notes, and debentures held by the com-
mercial banks amounted to $1,412,000,000 and by mutual savings
banks, $1,229,000,000, the former representing an increase of $14,000,-
000 and the latter a decrease of $119,000,000. Corporate stocks held
by all State and private banks, including stock of Federal Reserve
banks, aggregated $496,000,000, decreasing $16,000,000 in the year.

Cash in vaults of State and private banks on June 30, 1941,
amounted to $699,000,000, increasing $133,000,000 over the year
previous. Balances with other banks, 1nclud1ng reserve balances,
aggregated $11,659,000,000, an increase of $418,000,000 during the
year. Most of the balances with other banks were reported by
State commercial banks.

Mutual savings banks held virtually no demand deposits. Such
deposits held by the commercial banks aggregated $22,432,000,000,
an increase of $2,874,000,000. Private banks held $138,000,000 of
such deposits, an increase of $7,000,000 during the year. Commercial
banks held demand deposits of 1nd1v1dua1 , partnerships, and corpora-
tions of $16,279,000,000, an increase of $2,366,000,000. Savings
deposits amounted to $6,244,000,000 in the commercial banks and
$10,584,000,000 in mutual savings banks, increases of $172,000,000
and $10 000 ,000, respectively. The total time deposits of all State
and private banks increased by $237,000,000 to $18,624,000,000.
Total deposits in such banks increased $3,119,000,000 in the year
and amounted to $41,198,000,000 on June 30, 1941, of which amount
$30,397,000,000 were in the commercial banks, $10,648,000,000 in
mutual savings banks and $153,000,000 in private banks.

Mutual savings banks had no capital stock, but their surplus,
undivided profits, and reserves amounted to $1,310,000,000, an
increase of $22,000,000 in the year. Total capital funds of the com-
nlllermal banks were $3,590,000,000, an increase of $62,000,000 during
the year.

Féures with respect to the above-mentioned asset and liability
items appear in the accompanying table:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1941

REPORT OF THE COMPTROLLER OF THE CURRENCY

25

Changes in principal items of assels and liabilities of State and privaie banks, year
ended June 30, 1941

[In millions of dolars]

All State and | Stat. - : .
privatggaﬁ(s aeci(glo)nilmer Mutual savings Private 2
June Ci};ainge TJune Cigafzge June Cil;lafzge TJune Cilzlaﬁge
1941 1941 1941 1941
months months months months
Number of banks_.______.___..__.__. 9,783 —64 1 9,179 —60 550 | -1 541 -3
ASSETS
Loans and discounts:
Commercial and industrialloans.| 3,246 | 4682 | 3,216 | 4671 [..____ . _|..._____ 30 | +11
Realestateloans________________ 7,451 4196 | 2,591 4173 | 4,858 | 423 2 +.11
Loans to brokers and dealers in
securities and other loans for
the purpose of purchasing or
carrying stocks, bonds, and
other securities_._____._.__._.. 748 -+60 735 +62 1 +.16 12 ~2
All other loans, including over-
Arafts oo 3,176 | 4305 3,067 +300 9| +8 10 -3
Total loans and discounts.._| 14,621 [+1,243 | 9,609 {41,206 | 4,958 | 431 54| 46
Investments:
U. 8. Government direct obliga-
tloms_ ... ... .. 10,036 [4-1,521 | 7,031 |+1,161 | 2,970 {4373 35| —13
Obligations guaranteed by U, S,
Government__._._____________. 2,405 | 4320 | 1,937 | 4369 456 [ —60 12 | 411
Obligations of States and politi-
cal subdivisions_ __._.___..____ 2,186 | —116 | 1,644 -14 536 | —97 6| =5
Other bonds, notes, and deben-
tures_ .. 2,652 —104 1,412 414 1,229 |—119 11 +1
Corpcrate  stocks, including
stock of Federal Reserve banks. 496 —16 319 —19 171 | +4 6! ~1
Total investments..__._____. 17,775 {41,605 | 12,343 |41,511 | 5,362 |+101 70| ~7
Cash, balances with other banks,
including reserve balances, and
cash items in process of collection..| 12,358 { 551 | 11,342 | 560 968 | —11 48 | +2
Total assets. o ovoeaeeuroo... 46,514 43,185 | 34,335 |43,141 | 11,996 | -+44 183 +.92
LIABILITIES
Demand deposits:
Individuals, partnersbips, and
corporations___________________ 16,377 (42,372 | 16,279 (42,366 3|41 95 +5
her . e 6, 197 4510 3 -+508 1 +.44 431 42
Total demand deposits. ....... 22,574 (42,882 | 22,432 |42 874 4141 138 | 7
Time deposlts:
AVINgS. . oo 16,836 | -+183 | 6,244 | <172 | 10,584 [+10 81 +1
Other. oo 1,788 154 1,721 4-49 60 | -6 7 -1
Total time deposits........_... 18,624 | 237 | 7,965 | 221 | 10,644 |16 15 —-.18
Total deposits - u.eocnceeeno o 41,198 [4-3,119 { 30,397 |43,005 | 10,648 |4-17 1683 | +7
Total lisbilities, excluding
capital accounts. _.__....____ 41, 587 {3,107 | 30,745 |+3,079 | 10,679 (423 163 | +5
CAPITAL ACCOUNTS
Capital stock, capital notes and de-
bentures:
Capital notes and debentures. ... 115 -13 108
Preferred stock ...___....____..__ 148 ~11 148
Comraon stock ... ..._.__ 1,269 —1( 1,262
Surplus, profits and reserves......... 3,395 | 103 | 2,072
Total capital accounts....._... 4,927 +78 | 3,59
Total liabilities and capital
BECOUNES. .o ... 46, 514 |4-3,185 | 34,335 {43,141 | 11,996 |+44 183 +.92

1 Includes loan and trust companies and stock savings banks.
2Excludes private banks which do not report to State banking departments,
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DISTRIBUTION OF ALL BANKS

On June 30, 1941, there were 14,919 banks in the United States and
its possessions, of which 5,130, or 34 percent, were national banks,
members of the Federal Reserve System. Of these, 13,476, or 90
percent, were insured banks. All banks had deposits of $78,549, -
329,000, 47 percent of which was in member national banks and 86
percent of which was in insured banks. There were 550 mutual sav-
ings banks which had $10,648,489,000 of deposits.

Classification of all banks, June 30, 1941

Banks Deposits
Cpanzge Change
Percent | 101 Amount | Percent | D12
Number | of grand (“;gfc?:lst 000 of grand {nggﬁ
total of grand omitted) total of grand
total) total)
National banks.__________._... ... 5,130 34.39 | ... $37,273.221 47.45 +1.05
State member b:
Commercial .. _.. 1,423 9.54 +1.33 | 21,230, 552 27.03 +.73
Mutual savings_._.__._____._______. 3 .02 +.02 7,736 .01 +.01
Nonmember insured banks:
State commercial t_._._..._.__._.._. 6,870 46.05 7,112,875 9.06 ~.35
Mutual savings. e eoveeeaeeeeao 50 .33 1,794,811 2.28 +.27
Total insured banks_____._.__.._. 13,476 90. 33 67, 419,195 85.83 +1.71
Nonmember uninsured banks:
State commercial and private 2______ 946 6.34 2,284,192 2.91 —.04
Mutual savings. oo 497 3.33 8, 845, 942 11, 26 —~1.67
Total 14,919 100.00 78, 549, 329 100.00 |_.oo_._...

1 Includes 3 nonmember insured national banks,
3 Includes 3 nonmember uninsured national banks,

NotE.—Deposit insurance assessments paid by ali insured banks to the Federal Deposit Insurance Cor-
poration in the year ended June 30, 1941, amounted to $48,736,204.84, of which $26,623,816.31, or 54.63 percent,
was paid by national banks,
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Assets and liabilities of all active banks in the United States and possessions, June 30, 1941

[In thousands of dollars]

Banks other than national

Total all | National (ﬁgeeaéﬁgg
banks banks national | State (com-| Mutusl | pooio
mercial) t | savings
Number of DanKS . . . . e e ee - 14,919 5,136 9,783 9,179 550 54
ASSETS
Loans and discounts:
Commercial and industrial Joans. . ..o e m e em—emar————n 7,944,418 | 4,608,523 | 3,245,895 | 3,216,055 402 29, 438
Agriculturalloans.___........_.__ 620, 833 590, 807 590, 160 115 532
Open-market paper. .. _..___.______ 361, 117 276, 891 263, 950 9,420 3, 521
Loans to brokers and dealers in securities 237, 898 377,188 371,139 30 6,019
Other loans for the purpose of purchasing or carrying stocks, bonds, and other securities _.... 726,371 355,985 370, 386 364, 020 667 5, 699
Real estate loans:
On farm land 601, 508 233, 956 367, 642 352,181 15, 051 410
On residential properties. ... .. e m e ae 7,931,331 | 1,456, 662
On other ProPerties o« oo et e e e e — i — e m 1,100, 376 491, 043
Loans to banks__ , 777 20, 43
All other loans 4,716,787 | 2,439,476
OVerdrafts. o o e o e e mmmmmmm e —m—————————— 12, 046 , 554
Total loans and AISCoUNES . o e e e eeae 25, 543, 438 | 10,922, 483 | 14,620,955 | 9,608,654 | 4,957,967 54, 334
Investments:
U. 8. Government direct obligations._ . . i ——————— 18,892,790 | 8,856,499 | 10,036,291 | 7,030,957 | 2,969, 887 35, 447
Obligations guaranteed by U. 8. Government:
Reconstruction Finance Corporation.__ 1, 532, 277 548, 294 983, 983 846, 825 131,373 5,785
Home Owners’ Loan Corporation.___ 1,743.519 | 1,046,672 696, 847 489, 396 205, 819 1,632
Federal Farm Mortgage Corporation 605, 095 279. 849 325, 246 257, 980 67, 093 173
Other Government corporations and agencies 803, 380 404, 638 398, 742 342,351 51,852 4, 539
Total U. S. Government obligations, direct and guaranteed . ... . ... ___.._. 23,577,061 | 11,135,952 | 12,441,109 | 8,967,509 { 3,426,024 47,576

1 Includes trust companies and stock savings banks.
2 Excludes private banks which do not report to State banking departments.
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Assets and liabilities of all active banks in the United States and possessions, June 30, 1941—Continued

[In thousands of dollars]

Banks other than national

Totalall | National | All banks
banks banks | Other than
national {State (com-| Mutual Private
mercial) savings
ASSETS—continued
Investments—Continued.
Obligations of States and political SUbdiviSIONS . - .o oo 4,206,526 | 2,020,242 | 2,186,284 | 1,644,111 536, 244 5,929
Other bonds, notes, and debentures:
. 8. Government corporations and agencies, not guaranteed by United States:
Federal land banks . .. e e 100, 984 81,772 73, 264 4, 667 3,841
Federal intermediate credit banks .- 110, 866 88, 657 84,748 3, 203 706
Other Government corporations and agencies - _. 111, 872 78,921 76,972 1,373 576
Other domestic corporations:
Railroads______________ R 449, 558 1, 059, 169 418, 495 639, 613 1,061
Public utiliti 306, 258 , 285 295, 592 457,735 1,958
Industrials.. 344, 975 322, 394 277,939 42, 587 1,868
68, 556 135,475 102, 104 32,777 594
227 373 97,122 130, 251 82, 921 47 079 251
Total other bonds, notes, and debentures.. - . ... ... e 4,242,115 | 1,590,191 | 2,651,924 | 1,412,035 | 1,229,034 10, 855
Stocks of Federal Reserve banks and other domestic corporations. ... oe.ooooeniooeom e ieaeas 697, 036 207, 211 489, 875 312, 999 170, 936 5,940
Stocks of foreign corporations._ ... e e e mmmmeamem—mm—em—nnn 6, 9 1,198 5, 746 5,743 [ 2N SR,
Total INVeStIents . o e ———— e 32,729,732 | 14,954,794 | 17,774,938 | 12,342,397 | 5, 362, 241 70, 300
Currency and COIN. .o oo e mmm—— nnc ce e cme e am———————— 1, 408, 306 709, 458 608, 848 620, 896 76, 281 1,671
Balances with other banks, including reserve balances and cash items in process of collection. . 25,471,008 | 13,812,200 | 11,658,808 | 10, 720, 782 891, 847 46,179
Bank premises owned, furniture and fixtures 1,222, 200 , 897 , 303 508, 833 119, 942 528
Real estate owned other than bank premises. .. 834, 353 96, 568 737 785 238, 503 498, 304 978
Investments and other assets indirectly representing bank premises or other real estate 144, 408 61, 764 82, 644 69, 072 13, 545 27
Customers’ liability on acceptances outstanding... ... ... .. _____._._..____.. 90, 360 49, 977 40, 383 34,070 | ... ... 6,313
Interest, commissions, rent, and other income earned or acerued but not collected 157 961 61, 469 96, 402 55, 006 41,254 232
Other assets (including seourities borrowed, insurance and other expenses prepaid, and cash items not in
process of eodlection) _ o e 226, 953 53,025 173, 928 136, 429 34,726 2,773
POl ASES . o e o e oo oo oo e e e e e e e e e e e ———m —mm———————————————————— 87,828,719 | 41,314,635 | 46,514,084 | 34, 334, 642 | 11, 996, 107 183, 335
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LIABILITIES
Demand deposits:
Deposits of individuals, partnerships, and corporations._.. ... el
Deposits of U. 8. Government _ . _____..______..._..__ -
Deposits of States and political subdivisions...
Deposits of banks in the United States........
Deposits of banks in foreign countries. - .. ciaceciaas

Total demand depositS. oo e

Time deposits:

Deposits of individuals, partnerships, and corporations:
Savings deposits_ ____
Certificates of deposit. .
Deposits accumulated fo
Christmas savings and similar accounts
Open accounts

Postal savings deposits

Deposits of States and political su isil

Deposits of banks in the United States..__________

Deposits of banks in foreign countries. - e

Total time depoSitS - oo e
Other deposits (certified and cashiers’ checks (including dividend checks), letters of credit and travelers’
checks sold for cash, and amounts due to reserve agents (transit account))_ ... _.________________

T otal AePOSIES e oo oo e e e e e e
Bills payable, rediseounts, and other liabilities for borrowed money..... SRR
Acceptances executed by or for account of reporting banks and outstanding.
Interest, discount, rent, and other income collected but not earned.._.
Interest, taxes, and other expenses accrued and unpaid. ___._______ . ___________________ _
Other liabilities (including securities borrowed and dividends declared but not payable) . ... ____._

Motal Habilities  _ it cmam e

CAPITAL ACCOUNTS

Capital stock:
Capital notes and debentures. - .. ..o aomoao..
Preferred stOCK - oo
Common stock.
Surplus . e
Undivided profits
Reserves and retirement account for preferred stock and capital notes and debentures. - ..o oo ..

Total capital 8CCOURYS. ... . e emmean

Total liabilities and capital accounts. _ e meae

35,571,528 | 19,194,051 | 16,377,477 | 16, 278, 852 3,012 95,613
733, 523 498, 234, 623 234, 557 66 |-
3,634,724 | 2,200,817 | 1,433,907 | 1,431,951 441 1,515
9,893,403 | 6,151,745 | 3,741,658 | 3,722,130 52 10,476
769, 805 337,633 432,172 411,523 1 ) 648
50,602,983 | 28,383, 146 | 22, 219,837 | 22,079,013 3,572 | 137,252
23,988,580 | 7,152,681 | 16,835,809 | 6,244,300 | 10, 584, 220 7,379
1,174, 919 504, 332 670, 587 666, 871 442 3,274
129, 477 55,138 74, 339 73, 867 472 |
235,132 91, 237 143,895 85, 006 57,928 961
719, 076 238, 925 480, 151 477, 690 37 2,084
, 803 42,037 24, 768 24,766 | ... |._._._.
505, 305 328, 362 176, 943 175,937 810 196
311,919 96, 944 214,975 214, 607 167 201
304 5,323 1,981 3 N N N
27,138,515 | 8,514,079 | 18,623,536 | 7,965,025 | 10, 644,416 14,005
807,831 453,178 354, 653 352, 962 501 1,19
78, 549,329 | 37,351,303 | 41,198,026 | 30,397,000 | 10,648,489 | 152,537
22, 559 2,005 20, 554 20, 248 14 292
106, 594 59,379 47,215 40,004 |__________ 7,121
101, 181 55, 644 45, 537 45,134 337 66
114, 899 56, 215 58, 684 50, 031 8,525 128
409, 638 191, 948 217, 690 192, 532 21, 811 3,347
79,304,200 | 37,716,494 | 41,587,706 | 30,745,039 | 10,679,176 | 163,491
114,683 |_________._. 114, 683 107, 542
331,945 184, 441 147, 504 147, 504
2,608,377 | 1,338,942 | 1,260,435 | 1,262 525
3,616,763 | 1,336,000 | 2 280,673 | 1,396, 448
1,247, 041 498, 376 748, 665 436, 706
605, 710 240, 202 365, 418 238,878
8,524,519 | 3,598,141 | 4,926,378 | 3,589,603 | 1,316,931 19, 844
87,828,710 | 41,314,635 | 46, 514,084 | 34,334,642 | 11,996,107 | 183,335
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REPORTS FROM NATIONAL BANKS

National banks in the continental United States, Alaska, the
Territory of Hawaii, and the Virgin Islands of the United States were,
in accordance with the provisions of section 5211 of the Revised
Statutes, called upon to submit four reports of condition during the
year ended October 31, 1941. Reports were required as of December
31, 1940, and April 4, June 30, and September 24, 1941. Summaries
from all condition reports, by States, were published in pamphlet
form. National banks were also required by the statute to obtain
reports of their affiliates and holding company affiliates other than
member banks and to submit such reports to the Comptroller as of
the four dates for which condition reports of the banks were obtained.

Under the general powers conferred upon him by law, the Comp-
troller required from each national bank two semiannual reports of
earnings, expenses, and dividends, one for the half-year ended Decem-
ber 31, 1940, and one for the half-year ended June 30, 1941; also
reports of condition of all domestic and foreign branches of national
banks as of June 30, 1941.

National banking associations authorized to act in a fiduciary
capacity were called upon to submit reports of their trust departments
as of the close of business on June 30, 1941.

In accordance with section 298 of the Code of Law for the District
of Columbia, banks other than national in the District were required
to make to the Comptroller all condition reports and reports of earn-
ings, expenses, and dividends obtained from national banks during the
year. Building and loan associations and credit unions in the District
of Columbia under the supervision of the Comptroller were required
to submit reports of their assets and liabilities as of December 31,
1940, and reports of receipts and disbursements for the year ended
December 31, 1940.

. Detailed figures for reports of condition and earnings and dividends
are published in the appendix to this report.

EXAMINATION OF NATIONAL BANKS

The National Bank Act requires that each national bank be examined
at least twice each year in order that the Comptroller may be kept
currently informed of its condition and require such corrections as
are deemed necessary with a view to maintaining each bank in sound
condition. In addition to the regular examinations, special examina-
tions are conducted of banks the condition of which is regarded as
unsatisfactory.

During the 12 months ended October 31, 1941, 9,927 examinations
of banks, 3,128 examinations of branches, 2,544 examinations of trust
departments, and 110 examinations of affiliates were conducted.
Thirteen State banks were examined in connection with conversions
to or consolidations with national banks. Investigations were also
conducted in connection with applications for 8 new charters and 63
new branches.
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There are 12 examining districts in the country, each of which is
administered by a district chief national bank examiner, who is
assigned an appropriate number of examiners, assistant examiners,
clerks, and stenographers. The 12 districts are divided into subdis-
tricts, each in charge of an examiner. In Washington, the chief nation-
al bank examiner has 7 assistants who review for him the reports
of examination.

LIQUIDATION OF INSOLVENT NATIONAL BANKS!

During the year ended October 31, 1941, there were 3 national-
bank failures mmvolving total deposits of $2,182,008. There have
now been 20 national-bank failures since the banking holiday of 1933
with total deposits at failure of $14,030,960. All deposit accounts of
17 of these banks which failed during the period 1934 to 1941, inclu-
sive, subsequent to the effective date of bank-deposit insurance by
the Federal Deposit Insurance Corporation, were msured up to the
amount of $5,000.

Further substantial progress in completing the work of liquidating
insolvent national banks has been made during the past year. The
number of receiverships in process of liquidation has been reduced
from 255 to 156, and the number of receivers from 88 to 56. The
book value of remaining assets held by such active receiverships has
been reduced from $337,904,000 to $193,863,000, while estimated
recoverable values have been reduced from $87,267,000 to $57,471,000.

Total collections by receivers during the year from assets of the 258
insolvent national banks administered, including offsets allowed and
collections of interest, premiums, rents, etc., amounted to $40,504,442.
Total costs of liquidation of these insolvent national banks for the
year amounted to $4,914,613, or an average of 12.13 percent of total
collections from all sources including offsets allowed. This average
cost of liquidation exceeds somewhat comparable average costs dur-
ing previous years by reason of the increased average liquidation age
of receiverships administered and the fact that percentage costs of
liquidation are comparatively low during the early years of receiver-
ship administration but increase progressively from date of failure to
date of final closing. Costs of liquidation have furthermore been
considerably increased during recent years by reason of interest pay-
ments to the Reconstruction Finance Corporation and to lending
banks upon loans made to receivers for dividend-payment purposes.
A summary of total receipts and disbursements of receivership funds
during the year appears in the following statement:

1 Including District of Columbia nonnational banks and building and loan associations.
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Liquidation statement, activity for year, 258 recewersths in Liquidation, year ended
Ocl. 31, 1941
Combia | Nationsl
olumbia ationa.
rggitgérgﬂi re | nonnational | bank re-
D bankre- | ceiverships
ceiverships
Number of banks. ... oottt amececcimaaas 258 9 249
Collections:
Cash balances in hands of Comptroller and receivers at

beginning of period ____ ... .. $60, 000, 106 $408, 008 $59, 592, 098
Collections from assets...._._.___._ .| 27,164,749 133, 231 27.031, 518
Collections from stock assessments - 2, 354, 201 9, 149 2,345, 142
Earnings collected ... .- ... - 7,310,937 51,238 7, 259, 699
Offsets allowed and settled (againstassets)_.___.._._.______ 3,674, 465 28, 519 3, 645, 946
Increase in unpaid balance of Reconstruction Finance

Corporation Joans. ..o cciamiacccmcacaae 13, 100, 174 0 13, 100, 174

B3 7 1 SN 113, 604, 722 630, 145 112,974, 577
Disposition of collections:
Dividends paid by receivers to unsecured creditors........ 84, 283, 168 47,526 84, 235, 642
Dividends paid by receivers to secured creditors__ . - 1136, 218 0 1136, 218
Distributions by conservators to unsecured creditors. - 607 0 607
Distributions by conservators to secured creditors.___._. _. 14 844 153 14,791
Payments to secured and prefcrred creditors, other than

through dividends._____.________ . ______ ... 1 236,003 11,682 1234, 321
Offsets allowed and scttled (against liabilities) - 3, 674, 465 28, 519 3, 645, 946
Disbursements for the protection of assets 17,263, 404 153, 603 17,209, 80t
Payments of receivers’ salaries, legal and other expenses.. 4, 939, 950 70, 937 4, 869, 013
Payments of conservators’ salaries, legal and other ex-

PSS - o e ameee 125,337 12 125, 335
Amounts returned to shareholders in cash_ 47,138 0 47,138
Cash balances in hands of Comptroller an

end of period 28, 325, 200 538, 503 27, 786, 697

) Y P 113, 604, 722 630, 145 112,974, 877
Average percent total costs of liquidation to total collections,
including offsets allowed ..o ciemiicaoos 12,13 31.93 12.02

1 Credit items (deductions) as reported by Recelvers,

During the year ended October 31, 1941, the liquidation of 102
receiverships was completed and all affairs of such receiverships
finally closed. Total returns to the depositors and other creditors of
these receiverships, consisting of dividend distributions, other cash
payments and offsets allowed, amounted to an average of 82.68 percent
of total amounts due. The costs of liquidation of these receiverships,
including unrecovered amounts of disbursements for the protection of
assets, amounted to an average of 6.75 percent of total collections,
including offsets allowed. The average period of time required to
complete the liquidation of these receiverships was 8 years and
3 months. A summary of the results of liquidation of these 102
receiverships appears in the following statement:
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Liguidation statement, 102 administered receiverships completely liquidated and
finally closed, year ended Oct. 31, 1941

](?isltric{;) of National
Jolumbia ationa
rege?\&:isal:ilps nonnational bank
bank receiverships
receiverships
Number of banks_ ... ..o cacr e amceaanaen 102 3 99
Total assets taken charge of by receivers. ... .ccoeoocaaooan $275, 584, 354 $1,803, 686 | $273, 780, 668
Disposition of assets:
Collections from assets. .o ceecauecamcccnmrencmcememnan 162, 201, 614 881, 558 161, 320, 356
Offsets allowed and settled (against assets)--coceoweeccaucn 16, 711, 066 184, 552 16, 526, 514
Losses on assets compounded or sold under order of court. 96, 441, 287 737, 576 95,703, 711
Book value of assets returned to shareholders’ agents___... 230, 087 0 230, 087
177 1 SN 75, 584, 354 1, 803, 686 273, 780, 668
Collections:
Collections from assets. .- oo i eeaaeaan 162, 201, 914 881, 558 161, 320, 356
Collections from stock assessments : 12, 962, 104 125, 104 12, 837, 000
Earnings collected . _._______._._.____ - 13, 949, 211 72, 027 13, 877,184
Offsets allowed and settled (against assets) - 16, 711, 066 184, 552 16, 526, 514
Unpaid balance of Reconstruction Finance Corporatio
1632 ¢ USRI 111, 600 0 111, 600
1 7Y P 205, 935, 895 1, 263, 241 204, 672, 654

Disposition of collections:
Dividends paid by receivers to unsecured creditors_._..... 87, 868, 255 708, 867 87,161, 388

Dividends paid by receivers to secured creditors..._. 2, 219. 297 34, 286 2,185, 011
Distributions by conservators to unsecured creditors. -l 22,864,909 0 22, 864, 909
Distributions by conservators to secured creditors......... 41, 367 0 41, 367
Payments to secured and preferred creditors other than
through dividends __...._________ . ______ ... 62, 300, 716 153, 587 62, 147,129
Offsets allowed and settled (against liabilities) - 16, 711, 066 184, 552 16, 526, 514
Disbursements for the protection of assets._..._...._....... 139, 284 701 138, 583
Payments of receivers’ salaries, legal and other expenses._ _ 12, 525,914 183, 48 12, 342, 666
Payments of conservators’ salaries, legal and other ex-
POOSeS o ceceecccccmeee 1, 222, 306 0 1, 222, 306
Amounts returned to shareholdersincash..____ .. ... 42,781 0 42,781
1117 SO R 205, 935, 885 1, 263, 241 204, 672, 654
Capital stock at date of failure ... ... ..o 20, 921, 860 316, 860 29, 605, 000
United States bonds held at failure to secure circulating notes..| 13, 646, 250 0 13, 646, 250
United States bonds held to secure circulation, sold and cir-
culation redeemed 13, 646, 250 0 13, 646, 250
Circulation outstanding at date of failure. . 13, 516, 392 0 13, 516, 392
Amount of assessments upon shareholders. 21 20,921,860 316, 860 20, 605, 000
Deposits at date of faiture .. ____________ 182, 060, 503 1, 202, 230 180, 768, 273
Borrowed money (bills payable, rediscounts, etc.) at date of
failure . . cieiiooee. 43, 855, 422 350, 681 43, 504. 741
Additional liabilities established subsequent to date of failure._ 6, 306, 718 79, 522 8, 227. 196
Claims proved (both secured and unsecured)-. ... .c.ccoauo- 155, 831, 918 1,227,091 154, 604, 827
Average percent dividends paid to claims proved. _..___.._.._ 72. 51 60. 40 72.61
Average percent total payments to creditors to total liabilities
established . .. icicaccacaas 82.68 62. 66 82.83
Average percent total costs of liquidation to total collections
including offsets allowed. ... 6.75 14. 56 6.70
Average number of years required to complete liquidation.._. 8.24 7.47 8.26

It will be noted from the statement given above that total collec-
tions from assets, including earnings, offsets allowed and collections
from stock assessments, of the 102 receiverships completely liquidated
during the year amounted to 69.42 percent of total assets and stock
assessments. Total earnings, consisting of interest, premiums, rents,
ete., collected by receivers from the assets of these banks amounted to
100.44 percent of the total expense of liquidation incurred. The
assessments against shareholders totaled 100 percent of their holdings,
while total collections from assessments levied amounted to 61.95
percent of the amount assessed.
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As of October 31, 1941, 156 insolvent national banks remained in
process of liquidation under the supervision of receivers appointed b
the Comptroller of the Currency. While it is improbable that the
liquidation of all of these receiverships will be concluded during the
forthcoming year, it nevertheless appears that the majority of such
banks will have been completely liquidated and finally closed by
October 31, 1942, A summary of the results of liquidation of these
156 insolvent national banks, including a statement of total collections
and disposition of collections from date of failure to October 31, 1941,
appears in the following statement:

Liquidation statement, 156 active recetverships as of Oct. 31, 1941

District of
Total all Columbia non- | National bank
receiverships | national bank | -receiverships
receiverships

Number of banks. . e iiciamcemaaen 156 8 150
Total assets taken charge of by receivers. . ..._......_ .. $1, 601, 135, 870 $13,344,805 | $1, 587, 791, 065
Disposition of assets:

Collections from assets. . ..o ..o oo 1,014, 443,013 9, 014, 653 1, 005, 428, 358

Ofisets allowed and settled (against assets)..._.._.._ 108, 328, 983 1,252,885 107, 076, 098

Losses on assets compounded or sold under order of

L R S 284, 501, 364 2,182,279 282, 319, 085
Book value remaining assets. ... ... .. ... 193, 862, 510 894, 986 192, 967, 524

L 7 1, 601, 135, 870 13,344,805 |  1,587,791,065

Collections:
Collections from assets..........o.oocooooiiaioiiioos 1,014, 443,013 9, 014, 655 1, 005, 428, 358
Collections from stock assessments. - 61, 597, 212 88,8 61, 508, 358
Earningscollected. ... _._.______________ - 96, 457, 373 937, 657 95, 519, 716
Offsets allowed and settled (against assets)_.__.._.._. 108, 328, 983 1,252,885 107, 076, 098
Unpaid balance Reconstruction Finance Corpora- i
tion doans. s 14,421, 500 0 14, 421, 500
Total. e 1, 295, 248, 081 11,294, 051 1, 283, 954, 030
Disposition of collections:
Dividends paid by receivers to unsecured creditors_. 629, 656, 600 3,875, 564 625, 781, 036
Dividends paid by receivers to secured creditors. ___ 5,162,171 916 5,161, 255
Distributions by conservators to unsecured cred-

E 0] 120, 515,399 1,733, 590 118,781,809
Distributions by conservators to secured creditors... 755, 825 0 755, 825
Payments to secured and preferred creditors, other

than through dividends....._..__.__._______._____ 295, 500, 537 2,680,118 292, 820, 419
Offsets allowed and settled (against liabilities). 108, 328, 983 1,252,885 107, 076, 098
Disbursements for the protection of assets_____..____ 35,672, 453 24,392 35, 648, 081
Payments of receivers’ salaries, legal and other ex-

PSS . i emeaeaoo 65,170,128 1,033, 807 64, 136, 321
Payments of conservators’ salaries, legal and other

€XDONSeS_ - ..o eons 6,045, 465 154, 276 5,891,189
Amounts returned to shareholdersin cash..._..._._. 115,320 0 115, 320
Cash balances in hands of Comptroller and receivers 28, 325, 200 538, 503 27, 7886. 697

ota). e e 1, 295, 248, 081 11, 204, 051 1,283,954, 030

Capital stock at date of failure_._________._______._..___ 116, 359, 815 580, 000 115,779,815
United States bonds held at failure to secure circulating

BOLES. _ oo oo e 47,808, 750 0 47,808, 750
United States bonds held to secure circulation, sold and

circulation redeemed. .. ... ___. ... ... . ... 47, 808, 750 0 47,808,750
Circulation outstanding at date of failure. . 46,904, 884 0 46, 904, 884
Amount of assessments upon shareholders. 112, 970, 665 430, 000 112, 540, 665
Deposits at date of failure. .. ... .o oo 1,097,733, 312 10, 199, 799 1, 087, 533, 513
Borrowed money (bills payable, rediseounts, etc.) at

date of failuve .. ... o .. ____...._.. 185, 509, 328 2, 616, 607 182,892, 721
Additional liabilities established subsequent to date of

failure. - .o ccmeaeaas 33,916,919 341,205 33, 575,714
Claims proved (both secured and unsecured). ...._..... 913, 259,921 9, 002, 541 904, 267, 380
Average percent dividends paid to claims proved__.___. 82.79 62.32 82.99
Average percent total payments to creditors to total

liabilities established..._.._. R 88.06 72.53 88.22
Average percent total costs of liquidation to total collec-

tions including offsets allowed. ... ... .o__._____. 5.56 10.52 5. 52
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The Comptroller of the Currency also supervises the liquidation of
insolvent nonnational banks and building and loan associations in
the District of Columbia. Of the 16 2 insolvent District of Columbia
nonnational banks for which receivers have been appointed by the
Comptroller of the Currency, 9 banks had been completely liquidated
and finally closed and 1 bank restored to solvency, while 6 banks still
remained in process of liquidation as of October 31, 1941, Of the 9?2
District of Columbia nonnational bank receiverships liquidated and
finally closed, 3 banks with assets at failure of $1,803,686 and dividend
payments to creditors amounting to an average of 60.4 percent of
claims proved, were liquidated and finally closed during the year
ended October 31, 1941. The cost of liquidation of these 3 receiver-
ships amounted to an average of 14.56 percent of total collections
including offsets allowed.

The 6 insolvent District of Columbia nonnational banks remaining
in process of liquidation under the supervision of the Comptroller of
the Currency as of October 31, 1941, had total asset and stock assess-
ment resources of $13,774,805, from which have been realized, including
offsets allowed, collections of interest, premiums, rents, etc., the sum
of $11,294,051. Total dividend payments to the creditor claimants
of these receiverships have amounted to $5,610,070, or an average of
62.32 percent of total claims proved. Total costs of liquidation of
these receiverships to October 31, 1941, amounted to $1,188,083, or an
average of 10.52 percent of total collections, including offsets allowed.

Further data as to total deposits and amounts of dividend payments
by percentage groups of the 156 receiverships still in process of liquida-
tion and of all receiverships administered and finally closed from the
year 1865 to October 31, 1941, appear in the following statement:

# Including 1 District of Columbia building and loan association.
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Number and deposits of national and District of Columbia nonnational banks! placed in receivership period Apr. 14, 1866, to Oct. 31, 1941, by
groups according to percentages of dividends paid to Sept. 30, 1941

Liquidation banks Re-
i stored | Total,
to sol- all
Dividends paid, 100; Dividends paid, 75 | Dividends paid, 50 | Dividends paid, 25 |Dividendspaid,less Total banks vency { banks
Periods and bank groups percent and over to 99.9 percent to 74.9 percent t0 49.9 percent than 25 percent banks?
Num- Num- Num- Num- Num- Num- Num- | Num-
ber of | Deposits | ber of | Deposits ber of | Deposits ber of | Deposits | ber of | Deposits | ber of Deposits ber of | ber of
banks banks banks banks banks banks banks | banks
Receiverships completely liqui-
dated and finally closed or re-
stored to solveney (2,821 banks):
Apr. 14, 1865, to Oct. 31, 1930
(data for individual annual
report years unavailable;
deposits prior to 1880 un-
available—84 banks) (974
banks) .. ._ 208 |$77, 296, 606 163 | $64,572, 547 211 | $66,952, 690 156 {345, 465, 025 159 |$30, 828, 899 897 | $285, 115, 767 77 974
Nov. 1, 1930 to Oct. 31, 1931.___ 6 1, 994, 080 16 5,323,140 22 8,334,115 29 1 8,407,657 18 | 5,589,946 91 29, 738, 938 8 99
Nov. 1, 1931 to Oct. 31,1932___. 11 | 15,873,316 16 5, 549, 989 33 14,038, 797 27 1 10,027, 603 10 2, 250, 071 97 47,739, 776 25 122
Nov. 1, 1932 to Oct. 31, 1933____ 8| 4,412,925 13 5, 826, 514 21 9,692,212 15 | 6,902,413 12 | 3,095,192 69 29, 929, 256 9 78
Nov. 1, 1933 to Oct. 31, 1934.___ 8| 4,431,721 18 8,517,835 17 10, 532, 532 8 1,451, 334 13 1, 657, 228 64 26, 590, 650 28 92
Nov. 1, 1934 to Oct. 31, 1935____ 28 5,083, 636 29 11, 801, 668 34 13, 854, 445 30| 9,062,628 31 4, 319, 951 152 44,122, 328 11 163
Nov. 1, 1935 to Oct. 31, 1936.__. 40 | 14,723,916 46 12, 246, 387 56 18, 483, 929 43 | 12,556,918 29 4,452, 292 214 62, 463, 442 1 215
Nov. 1, 1936 to Oct. 31, 1937____ 86 | 50,715,003 80 38, 690, 969 85 38,027, 988 52 | 19,900,033 38 | 7,420,214 341 154, 754, 207 0 341
Nov. 1, 1937 to Oct. 31, 1938____| 376 | 33,477,651 110 54, 346, 379 106 56, 203, 459 48 | 16,991, 046 24 6, 158, 246 364 167,176, 781 0 364
Nov. 1, 1938 to Oct. 26 | 20,910, 457 61 58, 631, 031 42 32, 056, 684 21 | 10,103, 204 9 2, 269, 805 159 123,971,181 0 159
Nov. 1, 1939 to Oct. 19 | 17,397,983 36 43, 639, 246 38 43, 319, 262 15| 9,332,899 4 8,005,471 112 121, 694, 861 0 112
Nov. 1, 1940 to Oct. 31, 1941.___ 47 118,147,843 39 68, 673,118 442 76,497,725 510 | 10, 540,731 4 8, 201, 086 102 182, 060, 503 0 102
Total 1931-41 (1,847 banks).._. 315 {187,168, 531 464 | 313, 246,276 496 | 321,041,148 2908 1115, 366, 466 192 | 53,419,502 | 1,765 | 990, 241, 923 82 1,847
Active receiverships as of Oct. 31,
1941 (156 banks) . .- ceo_ccmaoos 13 |461, 084, 262 59 | 364,203,304 42 | 155,554,210 30° 108, 009, 778 12 | 8,881,758 156 (1,097, 733, 312 0 156
Grand total (2,977 banks)____ 536 |725, 549, 399 686 | 742,022,127 749 | 543, 548,048 484 268, 841, 269 363 | 93,130,159 | 2,818 |2, 373,091, 002 159 2,977

1 Including building and loan associations.

2 Deposits for banks restored to solvency unavailable.

3 Exclusive of 1 receivership finally closed during the year ended Oct. 31, 1933, but
reopened as a receivership and again closed during the year ended Oct. 31, 1938,

4 Exclusive of 1 receivership finally closed during the year ended Oct, 31, 1928, but re-
opened as a receivership during the year ended Oct. 31, 1940, and again closed during the
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b Exclusive of 1 receivership finally closed during the year ended Oct. 31, 1936, but
reopened as a recejvership during the year ended Oct. 31, 1937, and again closed during the
yearended Oct. 31,1938. (Data relative to reopening and second final elosing included in

report for year ended Oct. 31, 1941.)
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ISSUE AND REDEMPTION OF NOTES

One thousand and thirty-six shipments of Federal Reserve currency
were made from Washington, D. C., during the year ended October
31, 1941, to the Federal Reserve banks and branches, aggregating
$3,452,500,000, and in addition 15 deliveries were made to the Treas-
urer of the United States aggregating $48,300,000.

Fifty-two weekly reports were furnished the Secret Service Division
showing the highest Treasury serial number, faceplate and backplate
serial number appearing on the Federal Reserve notes shipped. This
information is useful in suppressing counterfeits.

Three thousand two hundred and fifty lots of unfit Federal Reserve
currency were received for verification by 100-percent count and
certification for destruction consisting of 115,923,019 notes, aggregat-
ing $1,532,333,027.

Forty-nine lots of national-bank notes were received for verifica-
tion by 100-percent count and certified for retirement and destruction
consisting of 990,062 notes, aggregating $13,884,887.

Two thousand eight hundred sixty-nine fragmentary or charred
Federal Reserve and national-bank notes aggregating $57,154.00,
were presented for identification.

RETIREMENT SYSTEM

As of October 31, 1941, there were 891 active members of the
retirement system for national-bank examiners, assistant examiners,
and clerks. Twenty individuals have been retired since the estab-
lishment of the system on June 1, 1936, and a total of $53,810.37 has
been paid in retirement benefits to date. During the current year
$4,319.22 in death benefits were paid.

ORGANIZATION AND STAFF

On July 7, 1941, Mr. R. B. McCandless was appointed a Deputy
Comptroller of the Currency, succeeding Mr. E. H. Gough.

On September 1, 1941, Mr. L. H. Sedlacek was appointed a Deputy
Comptroller of the Currency to fill the vacancy caused by the resig-
nation of Mr. A. J. Mulroney.

During the current year the following were appointed as District
Chief National Bank Examiners:

F. W, Krippel . o2 Federal Reserve District No. 1.
Reed Dolan_ ___ . __ Federal Reserve District No. 6.
R.S. Beatty. oo Federal Reserve District No. 9.
W. A, Sandlin. oo e Federal Reserve District No. 11.

Mr., E. S. Williams and Mr. L. A. Jennings were appointed as
Assistant Chief National Bank Examiners with beadquarters in
Washington, D. C.

The personnel of the Bureau of the Comptroller of the Currency
at the close of the year ended October 31, 1941, consisted of 1,283
persons, of whom 440 were located in the main office in Washington,

During the year, a total of 8 national-bank examiners and 31
assistant national-bank examiners left the service. In the same per-
iod, 8 assistant examiners were promoted to examiners and 135
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assistant examiners were appointed. The number of employees in
each division of the Bureau is given in the accompanying table:

Personnel of the Bureau of the Compiroller of the Currency as of Oct. 31, 1941

Office of the Comptroller and Deputy Comptrollers______._________.___.. 12

Chief National Bank Examiners and Assistants, Division of Reports, and
Trust Section . . - . el 52
Insolvent National Bank Division_ - _____________. 203
Legal Division_ . . _eoi____ 45
Disbursement Division and Chief Clerk’s Office . - . _ . ______.______.. 46
Organization Division.__ . ___ .. 26
Statistical Division._ - o i 28
Federal Reserve Issue and Redemption Division. ... _____________ 28
Field Foree - .- o e e 843
Total . . o e e 1,283

EXPENDITURES OF THE CURRENCY BUREAU

The total expenditures of the Currency Bureau for the year ended
June 30, 1941, were $6,162,834.00, of which $5,888,840.52 was reim-
bursed by the banks. "Total expenses paid by appropriation were
$273,993.48, the regular pay roll accounting for $243,417.19 of this
amount. Among expenses reimbursed by the banks, those on account
of examinations were largest at $3,509,195.34. Printing of Federal
Reserve notes cost $835,176.83. Insolvent national bank pay roll,
including retirement deductions, aggregated $643,389.37. Details of
expenditures are given in the accompanying table:

Expenses incident to maintenance of Currency Bureau, fiscal year ended June 30, 1941

Expenses
paid from rggﬁfgf::d Total
appropria- expenses
tions by banks
Salaries:
Regular roll, including retirement deductions...____._.... $243,417.19 | _.__.__..
Federal Reserve issue and redemption division, including
retirement deductions. . .. ... ... [ $52, 669. 60
Insolvent national bank division roll, including retirement
deductions. . e 643, 389.37
Total salaries_ .. emece s
General expenses:
Printingand binding . ... eamaeae 25, 774.00 5,615.81
Stationery._.____._..___ o e eenoen 2, 502, 00 5,077. 39
Amount expended for light, heat, telephone, telegraph,
furxtxilaure, labor-saving machines, etc., partially esti-
mate:

R 2,300. 29 6, 526. 09
. 38, 855. 56
63, 498.17

Travel and sustenance..
Miscellaneous, rent, etc.

Total general expenses

Currency issues—Federal Reserve notes:
135, 219. 10
835, 176. 83

82, 949. 54

______________ 1,053, 345. 47

Total currency issues. . - .. oo

Expenses account of national bank examining service, paid by

banks. e e 3,509,195.34 | 3,509,195.34
Postage on shipments of Federal Reserve notes -1 200,247.12 200, 247. 12
Surcharge paid on consignments. ... _.._ 310, 420.60 310, 420. 690

Total expenses paid from appropriations
Total expenses reimbursed by banks.._.
Total expenses... .. o ooocuooaaaoas
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ANNUAL REPORT
OF THE

COMPTROLLER OF THE CURRENCY

The National Banking System, after a full year of operation under
wartime conditions, enters the year 1943 in strong position. Steady
progress has been made during 1942 in improvement of assets, in
strengthening management, in keeping expenses down, in conserving
earnings, and where possible, increasing capital protection. The
large growth in deposits has brought some disparity in the ratio of
capital funds to other liabilities, but this has been offset by the high
quality and liquidity of the assets which have been acquired. In a
few cases, weaknesses were eliminated by consolidations. In these
cases, improvement was generally made possible by cooperation of the
Reconstruction Finance Corporation and the Federal Deposit Insur-
ance Corporation.

By nearly every possible test banks under the supervision of this
office have shown their awareness of the desirability of sound operation
and conservative management. With this has been combined a
courageous willingness not only to bear without complaint the in-
evitable difficulties growing out of the War, but to actively cooperate
with and support the Government in every phase of the war effort,
especially by investing their own funds in Treasury obligations and by
urging the public to do the same.

Very early, even before our own entry into the present conflict,
bankers were active in defense. The almost 100 percent qualification
of banks, state and national, as issuing agents for defense bonds gave
impressive indication of their willingness to serve. Banks led in
adopting pay-roll allotment plans for their own staffs and urging their
corporate customers to do likewise. They are playing a leading part
today in meeting the financial needs of the Treasury. Banks have
undertaken the clearance of ration coupons at the request of the Office
of Price Administration.

It seems appropriate in this war year to omit from this report some
of the statistical material heretofore included. It also seems wise to
postpone suggestions for legislation.

At the close of 1942 the National Banking System was made up of
5,087 active national banking associations, operating 1,603 branches,
making a total of 6,690 banking offices. All were located in the
continental United States with the exception of 6 banks, with 20
branches, operating in territories and insular possessions. In addition
4 continental national banks were operating 60 branches in 14 foreign
countries. Several foreign branches in war areas were withdrawn
during the year, and a few domestic branches became inoperative for
the duration.

1
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Since 1921 national banks had been reporting in their condition
statements reciprocal interbank demand balances on a gross basis in-
stead of on a net basis. Reciprocal interbank deposits arise when two
banks maintain deposit accounts with each other, i. e., each bank has
both a “due from” and a “due to” account with the other bank. ThlS
practice of reporting gross balances of such accounts inflated not onl
the amount of bank balances, but also the totals of assets and hablfr
ities in the call statements to the extent of the reciprocal balances.
Beginning with the call for June 30, 1942, reciprocal interbank demand
balances with banks in the United States, except private banks and
American branches of foreign banks, have been shown on a ‘“net”
basis, and the returns of the call for that date disclosed that such
balances in national banks amounted to $410,221,000.

A comparison of the assets and liabilities of the banks in the National
Banking System as of December 31, 1941, April 4, 1942, and June 30,
1942, reported pursuant to calls for condition statements by the
Comptroller of the Currency, is shown in the following table:

Assets and liabilities of national banks on dates indicated

[In thousands of doliars}
Dec. 31, |Apr. 4,1942|Fune 30,1942
1941 (5,123 (5,115 5,107
banks) banks) banks)
ASSETS
Loans and discounts, including overdrafts. ... oo oo ___ 11,751,792 | 11, 569,311 10, 901, 795
U. 8. Government securities, direct obligations____.. _| 9,786,743 | 10,665,769 | 13,299,723

Obligations guaranteed by U. S. Government___ ...
Obligations of States and political subdivisions. ...
Other bonds, notes, and debentures______._......_...____

-] 2,286,300 | 2,116,310 1, 629, 269
-l 2,024,715 | 2,082,182 1, 960, 534
-| 1,588,006 | 1,563,719 1, 558 910

Corporate stocks, includmg stock of Federal Reserve banks._____.__ 201 735 197, 688 194, 952
Total toans and moestments .................................... 27,639,300 | 28,194,919 | 29,545,188
Cash, balances with other banks, including reserve balances, and cash
1tems in process of collection_____._____. 15,001,930 | 14,410,735 | t 14, 316, 563
Bank premises owned, furniture and fixt: 590, 579 591, 922 588, 690
Real estate owned other than bank premises.. 81, 697 76,910 72,494
Investments and other assets indirectly representing bank premises
orotherreal estate_ ____ ... .. 54, 036 53,445 52, 526
Customers’ liability on acceptances outstanding. . .._.......__.__.. 40, 139 34, 950 32, 316
Interest, commissions, rent, and other income earned or accrued but '
not oollected ...................................................... 64, 346 74,141 63, 504
Other AsSetS . _ - oo oo 66, 207 59, 455 47, 599
TOtal B8SEES . o oo e m oo oot ecaes 43,538,234 | 43,496, 537 | ! 44, 718, 965
LIABILITIES .
Demand deposits of individuals, partnerships, and corporations.._.. 20, 480, 952 | 20, 287,746 | 21,945,397
Time deposits of individuals, partnerships, and corporations........{ 7,964,912 } 7,721,120 7,841,032
Deposits of U. S. Government and postal savings.-....... 2 1,142,734 | 1,493,858 1,189, 410
Deposits of States and political subdivisions......_ -1 2,590,940 t 2,735,050 2,741,720
Depositsof banks. ... .- 6,789,685 | 6,843,042 | 16,498 697
Other deposlts (certiﬁed and cashiers’ checks, et¢.)._c.coco o ..o 585, 549 396, 668 442, 861
Total AePOSItS. « v m e m e eeemee o meem o mmme e o eeees 39,554, 772 | 39,477,493 | 1 40, 659, 117
Demand deposits 31,108,009 | 31,309,194 | ! 32,367, 108
Time deposils 8,451,763 | 8,168,299 8,292,008
Bills payable, rediscounts, and other 1 ies for borrowed 3,778 12,270 2,014
Mortgages or other liens on bank premises and other real estate. .. 67 99 76
Acceptances executed by or for account of reporting banks and o
standing 47, 558 41,277 | 37,232
Interest, discount, rent, and other income collected but not earned. . 52, 613 48, 508 42, 042
Interest, taxes, and other expenses accrued and unpaid 62, 570 74,779 73, 567
OthEr HADIHEOS. oo oo oo moomoe oo eeoeoemeoe o ee oo 167,777 169 529 225,425
Total liabilities. . «oacenoaani . e eetmeecmeimeceememneem— . 39,889,135 | 39,823,955 | ! 41,039,473
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Assets and liabilities of national banks on dates indicated—Continued
[In thousands of dollars)

Dec. 31, | Apr.4,1942 |June 30,1942
1941 (5,123 (5,115 5,107
banks) banks) banks)

CAPITAL ACCOUNTS

Capital stock (see memoranda below)_ ... . ..o .. ... 1,515,794 | 1,511,895 1, 507, 670
BUIPIUS. oeommeeeeee e 1,388,672 | 1,396,118 | 1,411,407
Undivided profits. _____.________ _ 7499, 081 515, 127 515, 049
Reserves (see memoranda below) _ . . ... 245, 552 249, 442 244, 466
Total capital accounts._ .. 3,649,099 | 3,672,582 3,679,492
Total liabilities and capital accounts.. ... _...__.__._...___.. 43,538,234 | 43,496,537 | 1 44,718,965
MEMORANDA i
Par value of capital stock:
Class A preferred stock .. 155,547 |- 147,254 139, 928
Class B preferred stock. . - 12,983 12,745 12,451
Common stock 1, 348, 834 1, 353, 386 1, 356, 521
L] U 1,517,364 | 1,513,385 | 1,508,900
Retirable value of preferred capital stock:
Class A preferred stock 2202, 925 191, 862 184, 343
Class B preferred stock 14,931 14, 693 14, 399
Tota) el 2217, 856 206, 555 198, 742
Reserves:
Reserves for dividends payable in commeon stoek__.__.._________ 6, 187 8,612
Reserves for other undeclared dividends__._.__ - 8,155 249, 442 4,418
Retirement account for preferred stock 19, 312 4 18, 658
Reserves for contingencies, e8¢ o vo ool 211,898 212,778
L7 U 245, 552 249, 442 244, 466

Pledged assets and securities loaned:
U. S, Government obligations, direct and guaranteed, pledged
to secure deposits and other liabilities. .. _.________.___._.____ 3,374,484 | 3,801,844 3, 801, 926
Other assets pledged to secure deposits and other liabilities, in-
cluding notes and bills rediscounted and securities sold under

repurchase agreement. ___________ ..o 635, 813 595, 492 542, 287
Assets pledged to qualify for exercise of fiduciary or corporate

powers, and for purposes other than to secure liabilities_ ... 94, 481 94, 116 92, 981
Securitiesloaned .. .. 17,518 23,733 20, 942

B 00 7 4,122,296 | 4,515,185 | 4,458,136

Secured liabilities:
Deposits secured by pledged assets pursuant to requirements of

JAW - o oo mm e emieeanan 3,462,951 | 3,840,459 3,529,848
Borrowings secured by pledged assets, including rediscounts and

repurchase agreements________ ..o e 3,006 10, 006 1,965
Other liabilities secured by pledged assets._ .. .. ..o ..o_o.con 612 424 517

B A011 7 OO 3,466,659 | 3,850,889 3, 532, 330

1 Excludes reciprocal interbank demand balances with banks in the United States of $410,221,000. In call
reports covering the period from June 30, 1921, to Apr, 4, 1942, inclusive, reciprocal bank balances were
reported “‘gross.” The amounts of such balances held in that period are not available.

3 Revised.

EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS
FOR YEAR ENDED DECEMBER 31, 1941

Gross earnings of national banks in the year ended December 31,
1941, were $926,000,000, or $61,000,000 more than those of the pre-
ceding year. Interest and dividends on securities equaled $292,000,-
000, and interest and discount on loans $458,000,000. Expenses were
$48,000,000 more than in the preceding year, amounting to $676,000,-
000. Of this, salaries, wages, and fees accounted for $278,000,000,
interest on deposits and borrowed money $99,000,000, taxes $85,000,-
000, and recurring depreciation on banking house, furniture, and
fixtures $34,000,000. Net operating earnings were $250,000,000,
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which were increased by $187,000,000 of recoveries. Recoveries on
securities were $48,000,000; profits on securities sold or redeemed,
$80,000,000; and recoveries on loans, $44,000,000. Losses and charge-
offs of $168,000,000 were $26,000,000 less than in the previous year.
Liosses on securities were $92,000,000, and losses on loans $52,000,000.
Net profits before dividends were thus $269,000,000, and were $28,000,-
000 more than those in the previous year. The ratio of net profits to
capital funds was 7.48 percent. Dividends declared on common, and
preferred stock in 1941 totaled $148,000,000, an increase of $3,000,000
over the preceding year. The dividends were 9.72 percent of capital
stock and 4.11 percent of capital funds.

Interest and discount on loans accounted for more than 49 percent
of the gross earnings in the year ended December 31, 1941, varying in
ratios from 39 percent in Federal Reserve district No. 2 to 61 percent
in district No. 11. Interest and dividends on securities were approxi-
mately 32 percent of total earnings, with the banks in district No. 11
showing the smallest ratio of 20 percent and those in district No. 3
the largest ratio of 41 percent. Salaries, wages, and fees were 30 per-
cent of total earnings, ranging from 25 percent in district No. 3 to
more than 33 percent in district No. 10. The net operating earnings
to gross earnings showed averages of from 28 percent in district No.
4 to 34 percent in district No. 3.

Interest and discount on loans to the average total of loans in the
year were less than 4% percent and varied from less than 3} percent in
district No. 2 to more than 5)% percent in district No. 11. Intercst
and dividends on securities averaged nearly 2 percent of total invest-
ments, the banks in district No. 2 showing the lowest ratio of nearly
1% percent, while the banks in district No. 3 showed the highest ratio
of 3 percent. Profits on securities sold or redeemed during the period
were less than 1 percent of average total investments, varying from
approximately % percent in district No. 9 to ¥ percent in district No. 6.

Net operating earnings were 8 percent of average total capital funds,
the lowest ratio being 6 percent in district No. 4, and the highest ratio
11% percent in district No. 12. The net profits before dividends for
the period were 7% percent of average capital funds, the ratios ranging
from slightly more than 2)% percent in district No. 3 to nearly 10
percent 1n district No. 7.

The proportion of gross earnings which was preserved as net profits
(before dividends) was better among the larger banks than among the
smaller ones for the calendar year 1941. For banks with deposits of
more than $100,000,000 the ratio of net profits to gross earnings was
36 percent, while for banks of $500,000 deposits or less it was 25
percent.

A comparison of earnings, expenses, and dividends of national banks
for the years ended December 31, 1940, and December 31, 1941, is
shown in the following table:
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Earnings, expenses, and dividends of national banks for years ended Dec. 31, 1940
and 1941

[In millions of dollars]

1940 1941
Number of banks 1. _ 5, 150 5,123
Capital stock (par va. 1, 532 1,523
Capital funds 2 3,464 3, 597
Earnings from current operations:
Interest and dividends on securities. . .o .o ool 284 202
Interest and discount on loans 412 458
Otber current @arnings . « - - - oo et 169 176
B0 7 Y SO m——— - 865 926
Current operating expenses:
Salaries, wages, and fees 261 278

Interest on deposits and borrowed money

Recurring depreciation on banki
Other current operating expenses

B3 7 U UG
Net earnings from current operations. .. aeas 237 250
Recoveries and profits:
Recoveries 0N SeCUTities . - - - oo iieieneieacnes 41 48
Profits on securities sold or redeemed. - 105 80
Recoverieson loans__._..________.__... _ 37 4
Allother.__..___._ . _ 15 15
O] e oo e ememmem——— e m—— 198 187
Losses and charge-offs:
O S@CUTIEIOS - o cee e e et e c e e e e mm e e 108 92
58 52
28 24
1 7 U PO 194 168
Net profits before dividends. - . oo e eae 241 269
DAVIAODAS o e o o e e m————m 145 148
Ratios: Percent | Percent
Expenses to gross earnings. 2. 60 73.00
Net profits to net operating earnings 101. 69 107. 60
Net profits to capital funds. 6.96 7.48
Dividends to capital stock._ 9. 46 9.72
Dividends to capital funds. ... 4.19 4.11

1 At end of period.

2 Average of amounts shown by reports of condition for each call date in the year and the final call date
in the preceding year.

3 Previously included with losses and charge-ofls,

STRUCTURAL CHANGES IN THE NATIONAL BANKING SYSTEM

The authorized capital stock of the 5,090 national banks in existence
at the close of business on December 31, 1942, including 3 inactive
banks, consisted of common capital stock aggregating $1,358,626,658,
a net increase during the period from November 1, 1941, to December
31, 1942, of $14,305,281, and preferred capital stock aggregating
$146,994,265, a net decrease during the period from November 1,
1941, to December 31, 1942, of $24,959,946.

During the period mentioned, in addition to 8§ applications with
proposed capital stock of $1,150,000 carried over from the previous
year, 15 applications were received to organize national banks and to
convert state banks into national banking associations, with proposed
capital stock aggregating $2,327,089. Of these applications, 12 with
proposed capital stock aggregating $1,377,089 were approved; 2 with
proposed capital stock aggregating $750,000 were rejected; and the
remainder were still pending or had been abandoned on December 31,
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1942. " From the applications carried over from October 31, 1941, and
the 12 applications approved during the period from November 1,
1941, to December 31, 1942, 9 national banking associations with
common capital stock aggregating $1,102,089, 1 of which also had
$75,000 preferred capital stock, were authorized to commence business.
Of the 9 charters issued, 6 with common capital stock aggregating
$735,000, were the result of the conversions of state banks; and 3
with common capital stock aggregating $367,089, 1 of which also had
$75,000 preferred capital stock, were organized for the purpose of
acquiring the business of 2 liquidating banks and a branch of a liqui-
dating national bank.

During the period from November 1, 1941, to December 31, 1942, 3
national banks and. 1 state bank were consolidated into 2 national
banking associations, under authority of the act of November 7, 1918,
as amended, the common capital stock of the consolidated banks being
$317,000. Additional assets of approximately $1,254,132 were brought
into the national banking system by reason of the state bank con-
solidated with the national bank. Also, during this period national
banks reported the purchase of the business of 21 state banks, with
aggregate capital stock of $1,377,600 and aggregate assets of approxi-
mately $23,215,965.

During the period from November 1, 1941, to December 31, 1942,
48 national banks with common capital stock of $4,749,050, among
which were 18 with preferred capital stock aggregating $1,855,050,
went into voluntary liquidation in the manner provided by sections
5220 and 5221, U. S. R. S. Of these banks, 9 with common capital
stock of $850,000 and assets of $4,600,915, paid their depositors and
quit business; 21 with common capital stock of $1,841,250 and assets
ageregating $31,701,379, including 10 with preferred capital stock of
$934,250, were succeeded by other national banks; and 18 with com-
mon capital stock of $2,057,800 and assets aggregating $37,294,790,
including 8 with preferred capital stock of $920,800, were succeeded
by state banks.

Changes in the number and capital stock of national banks during
the period from November 1, 1941, to December 31, 1942, are shown
in the following summary:

Organization, capital stock changes, and liquidations of national banks during the
period from Nov. 1, 1941, to Dec. 31, 1942

Capital stock
Number
of banks
Common Preferred
Charters issued:
Reorganizations_ .. ... ___. { $lg§, ggg """ %55-666
Conversions of state banks 6 735,000 [--______....
Primary organizations. . . ..o coooce oo caoces 1 ,000 | oo
Increases of capital stock:
Preforred:
5banks, by new 188168 . . e eeee e 575, 000
Common:

29 banks, by regular cash increases. ... _ .o oo |icciiaaas 4,978,275 |coeceaeeas )

24 banks, by regular stock dividends under sec. 5142,
U, 8. R B micccc e el 6,415,000 |.._._.._.__.

608 banks, by stock dividends under provisions of their
articles of assoeiation.___ .. |eee_... 7,205,087 |-coocecacaes
5 banks, by conversion of preferred capital stock. ... _j....__._. 105,000 {-c.ooocoeean

1 bank, bf consolidation under act of Nov. 7, 1918, as
amended. . e ceeenmm i cmeefemaeaas 100,000 {-cceoaao_.
— Total increases ecmaccm——- 9 19, 896, 331 650, 000
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7

Organization, capital stock changes, and lquidations of national banks during the
period from Nov. 1, 1941, to Dec. 31, 1942—Continued

Capital stock
Number
of banks
Common Preferred
Voluntary liquidations:
Succeeded by national banks. ... ... ______________ 21 $1, 841, 250 $934, 250
Succeeded by state banks... 18 2, 057, 800 920, 800
Quit business. ...l . ... 9 850,000 |-oeooo .
Receiverships: Banks in active operation... 2 3 70,000
Decreases of capital stock:
Preferred:
1,259 banks, by retirement .- 23, 573, 621
1 bank, by decrease of par value N 111,375
Common: 14 banks, by reduction 0 810,000 |aeoeooooooo
Capital stock decreases incident to consolidation (act Nov. 7, 1918,
asamendod) . ..o dccccmmamaman 1 42,000 |oceeoooaaae
Tota]l deCreases. . oo cecmoe o cccmaeccccceecccmcmmem—an 51 5,691,050 | 25,609, 946
Net change. .. e —42 -+14, 305, 281 |—24, 959, 946
Charters in force Oct. 31, 1941, and authorized capital stock...._.. 5,132 | 1,344,321,377 | 171,954, 211
Charters in force Dec. 31, 1942, and authorized capital stock...._.. 5,000 | 1,388,626,658 | 146, 994, 265

BRANCHES

On December 31, 1942, 216 national banks were operating 1,603
branches. This total includes 7 branches temporarily discontinued for
the duration of the emergency, and 4 seasonaf)oﬂices.

During the period from November 1, 1941, to December 31, 1942,
26 branches were brought into the national system, all of which were de
novo branches. Of these branches, 15 were authorized under the
Banking Act of 1933 to operate in places other than the city in which
the parent bank is located. During the same period, 13 branches were
relinquished, of which number 10 were discontinued through action of
the boards of directors of the parent banks and 3 through voluntary
liquidation of the parent banks. The net result of these operations
was 2 gain for the system of 13 branches during the period.

NATIONAL BANK NOTES OUTSTANDING

There were, as of December 31, 1942, $135,981,212 of national bank
notes still outstanding.

DISTRIBUTION OF ALL BANKS

On June 30, 1942, there were 14,815 banks in the United States and
its possessions, of which 5,101, or 34 percent, were national banks,
members of the Federal Reserve System. Of these, 13,452, or 91 per-
cent, were insured banks. All banks had deposits of $83,029,575,000,
49 percent of which was in member national banks and 88 percent of
which was in insured banks. There were 5§38 mutual savings banks
which had $10,371,431,000 of deposits.
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Classtfication of all banks, June 30, 1942

Banks Deposits
Change in Change in
Percent | 12 months | Amount | Percent | 12 months
Number | of grand.| (percent (000 of grand.| (percent
total of grand | omitted) total ¢ | of grand
total) total)
National banks_ . _......._.._.._.._._ 5,101 34.43 .04 ($40, 533, 667 48.82 +1.37
State member banks:
Commercial. .. __ 1, 543 10. 41 +.87 | 22,8862, 757 27.54 .51
Mutual savings. . —— 3 .02 0 8,029 .01 0
Nonmember insured banks:
State cormmereial 1__. .. _______.._ 6,755 45, 60 —.45 | 7,765,803 9.35 +.29
Mutual savings.. ... 50 .34 +.01 | 1,856,250 2.23 —.05
Total insured banks...__...... 13, 452 90. 80 +.47 | 73,026, 596 87.95 +2.12
Nonmember uninsured banks:
State commercial and private 3... 878 5.93 —.41 | 1,495,827 1.80 —-111
Mutual savings_ .. _...___.____... 485 3.27 —.06 | 8,607,152 10.25 —-1.01
Total. oo 14,815 | 100.00 |_.._.__..___ 83,029,575 | 100.00 |.._......--

1 Includes 3 nonmember insured national banks, and 1 insured private bank.
3 Includes 3 nonmember uninsured national banks. .

Note.—Since the deposit figures for June 30, 1942, reported above, exclude approximately $615 millions in
reciprocal interbank demand deposits, reported gross on previous call dates by commeroisl -banks;.the

reentage changes in deposits in the 12 month period also reported above would be affected on a comparable
agis.

REPORTS FROM BANKS

National banks in the continental United States, Alaska, the
Territory of Hawaii, and the Virgin Islands of the United States were,
in accordance with the provisions of section 5211 of the Revised
Statutes, called upon to submit four reports of condition during the
period from November 1, 1941, to December 31, 1942. Reports
were required as of December 31, 1941, April 4, June 30, and December
31, 1942, Summaries from all condition reports, by States, are
published in pamphlet form. National banks were also required by
the statute to obtain reports of their affiliates and holding company
affiliates other than member banks and to submit such reports to the
Comptroller as of the four dates for which condition reports of the
banks were obtained.

Under the general powers conferred upon him by law, the Comp-
troller required from each national bank during the period indicated
semiannual reports of earnings, expenses, and dividends; also reports
of condition of foreign branches of national banks as of December 31,
1942, .

National banking associations authorized to act in a fiduciary
capacity were called upon to submit reports of their trust departments
as of the close of business on December 31, 1942.

In accordance with section 298 of the Code of Law for the District
of Columbia, banks-other than national in the District were required
to make to the Comptroller condition reports and reports of earnings,
expenses, and dividends identical with those obtained from national
banks during the period. Building and loan associations and credit
unions in the District of Columbia under the supervision of the Comp-
troller were required to submit reports of their assets and liabilities
as of December 31, 1941 and 1942, and reports of receipts and dis-
bursements for the years ended December 31, 1941 and 1942.

Detailed figures for reports of condition and earnings and dividends

Digitized i Will be found in the appendix to this.report.
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Assets and liabilities of all active banks in the United States and possessions, June 30, 19421

[In thousands of dollars]

Banks other than national
. : All banks
Total all National
banks bhanks other than . .
national State (com- | Mutual sav: Private
mercial) 2 ings
Number of banks. ... ... B . 14,815 5,107 9,708 9,119 538 51
o ASSETS '
Loans o' real estate. .o . -l $9,617, 560 $2, 247, 061 $7, 370, 499 $2, 631,615 $4, 736, 569 $2,315
Other loans, including overdrafts. ... .. ... ... ... 15, 560, 745 8, 654, 734 6, 906, 011 6, 781, 455 77,752 46, 804
Total loans. ... ... ... o e eiiiiao 25,178, 305 10, 901, 795 14, 276, 510 9,413,070 4,814, 321 49,119
U. 8. Government securities:
Direct obligations. . R J|  27,287,165°) 13,299,723 13, 987, 442 10, 200, 402 3,737,083 49, 957
Guaranteed obligations_ . .. _..__._._ ... ... . L 3,075, 858 1, 629, 269 1, 446, 589 1, 286, 384 146, 341 13, 864
Obligations of States and political “subdivisions 3,974, 821 1, 960, 534 2, 014, 287 1,614,915 395,309 4,063
Other bonds, notes, and debentures.___.._____.._._.._____._. 4,027,470 ,558 910 2, 468, 560 1,377,523 1,078,163 12,874
Corporate stocks, 1ncludmg stock of Federal Reserve banks. ... . . .. . _._____ 650, 798 194, 952 455, 846 286, 217 164, 489 5,140
Total investments . _ .. ... 39,016, 112 18, 643, 388 20,372, 724 14, 765, 441 5,521, 385 85, 898
Currency and eoin_ ... ... 1, 446, 780 728, 300 718, 471 © 636,323 79,783 2, 365
Balances with other banks, including reserve balances . 24, 236, 259 13, 588, 254 10, 648, 005 9, 928, 501 671, 310 48,194
Bank premises owned, furniture and fixtures._.___________ 1, 204, 320 588, 690 615, 630 499, 192 115, 946 492
Real estate owned other than bank premises 614, 523 72,494 542, 029 175, 140 366, 023 866
Investments and other assets indirectly representing bank premises or other real estate._...- 127,781 52, 526 75, 255 58, 362 16, 859 34
Customers’ liability on acceptances outstanding. ... ... ... 67, 961 32,316 35, 645 28,163 | 7,482
Other assets. .- - i 367, 950 111, 193 256, 757 185,872 70, 286 599
Ttal 88SEYS 3. oo e .. 92,250,991 | 44,718,065 | 47,541,026 35,690,064 | 11,655,913 195,049
LIABILITIES
Deposits of individuals, partnerships, and corporations: .
Deman 39, Y83, 386 21, 945, 397 18, 03;. ggg 17, ggg g% 10.3 63, igﬁ lig 3897)
& 25, 613, 382 7,841,032 17,772, 7,392, d 1
U. 8. Government and postal savings deposits 1,902, 191 1,189, 410 712,781 712, 040 ' 523 218
Deposits of States and political subdivisions. ... ..._._.___ 4,454 371 2,741, 720 1,712, 651 1, 708, 451 1,394 2, 806
Deposits of banks 3 10, 295, 050 6,498, 697 3,796, 353 3,759, 702 228 36,423
Other deDOSltS .............................................................................. 781, 195 442, 861 338, 334 336, 129 686 1,519
0B8] EPOSIES 5. _ _ e oo 83,029,575 | 40,669,117 | 42,370, 458 31,834,195 | 10,371,431 164, 832

Foatpotes at end of table,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

XONTYYND HHIL 40 YEATIOYLdWOO JHL 40 JLYO0dHY

6



1942

Assets and liabilities of all active banks in the United States and possessions, June 30, 1942—Continued

[In thousands of dollars]

Banks other than national

Tgtalkall Ngti?al }ELI b?}?ks
anks anks other than
: State (com- | Mutual sav- .
national mereial) ings Private
LIABILITIES—continued
Bills payable, rediscounts, and other liabilities for borrowed money . . ..o cceooeooiomiaaaan $20, 736 $2,014 $18, 722 $16, 975 $30 $1,717
Acceptances executed by or for account of reporting banks. . ._.... - 78, 641 37,232 , , 085 12 8,312
Other Labilities . - e ceieiec e 608, 821 341,110 267,711 229, 629 37, 593 489
Total Habilitles 3. - . e caiiicceeecanaen 83,737,773 41,039,473 42, 698, 300 32,113,884 | 10, 409, 066 175, 350
Capital notes and debentures.. ... 104,171 oo ___ 104, 171
Preterred stock. ... _____.... 290, 914 152,379 138, 535
Common stock oo .o_. 2, 603, 601 1, 355, 291 1, 248, 310
Surplus. ... _ 3,746,111 1,411,407 2,334,704
Undivided profits 1, 270, 261 15, 949 754,312
Reserves and retirement account for preferred stock and capital notes and debentures...... 507, 160 244, 466 262, 694
‘Total capital 8CCOUNS__ e iiiceaas 8, 522, 218 3,679,492 4,842, 726 3, 576, 180 1, 246, 847 19, 699
Total liabilitics and ecapital acecounts 3 _____ e 92, 259, 991 44, 718, 965 47, 541,026 35, 690, 064 11, 655, 913 195, 049
Reciprocal balances with banks in the United States ... oo i 614, 654 410, 221 204, 433 204,488 |- e

i Omits figures for Guam and the Philippines on account of the war,
2 Includes trust companics and stock savings banks,

3 Bxcludes reciprocal interbank demand balances with banks in the United States (heretofore reported gross), the amounts of which are shown below “Total liabilities and capital

accounts.”
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EXAMINATION OF NATIONAL BANKS

The National Bank Act requires that each national bank be ex-
amined at least twice each year in order that the Comptroller may
be kept currently informed of its condition and require such corrections
as are deemed necessary with a view to maintaining each bank in
sound condition. In addition to the regular examinations, special
examinations are conducted of banks the condition of which is re-
garded as unsatisfactory.

During the period from November 1, 1941, to December 31, 1942,
12,230 examinations of banks, 3,330 examinations of branches, 2,390
examinations of trust departments, and 125 examinations of affiliates
were conducted. Thirteen State banks were examined in connection
with conversions to or consolidations with national banks. Investiga-
tions were also conducted in connec¢tion with applications for 3 new
charters and 10 new branches.

LIQUIDATION OF INSOLVENT NATIONAL BANKS

The number of insolvent national banks in process of liquidation
has been reduced from 156 to 54 and the volume of assets still to be
liquidated has been greatly reduced. Of the 54 national banks in
receivership on December 31, 1942, 14 were in process of payment of
final dividends and will be closed in the immediate future; 24 were
involved in litigation; leaving only 16 receiverships in active liquida-
tion. Five of these were brought about by suspension in recent years
and are in charge of the Federal Deposit Insurance Corporation as
Receiver. The 11 active receiverships in charge of individual re-
ceivers have unliquidated assets with an aggregate value of only
$780,000. Recoveries from stockholders in 2 receiverships will be
substantial in the event pending litigation is decided in a manner
favorable to the depositors. .

The largest receivership was that of the First National Bank-
Detroit, Detroit, Mich. At suspension the deposit liability of this
bank was $398,798,000, later reduced by offset and otherwise to a
total of $333,136,540, for which receiver’s certificates are held by
153,275 claimants. Dividends aggregating 107.565 percent of claims
proven were paid to depositors of this bank.

Statistical data on banks in liquidation will be found in the appendix
to this report.

LIQUIDATION OF JAPANESE.-OWNED BANKS

In February 1942 the Secretary of the Treasury, acting under the
Trading with the Enemy Act and the First War Powers Act, designated
the Comptroller of the Currency to supervise the liquidation of five
Japanese-owned banks—three in Honolulu, T. H.) and two in Seattle,
Wash. The liquidation of the two banks in Seattle proceeded under
such supervision until October 15, 1942, when the Alien Property
Custodian assumed responsibility for their further liquidation. The
liquidation of the three Hawaiian banksremains under the supervision
of this office. Distributions of 100 percent have been made to the
depositors and creditors of two of the Hawaiian banks and it is ex-
pected that a substantial payment, possibly 100 percent, can be made
to the depositors and creditors of the third bank at an early date.
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ISSUE AND REDEMPTION OF NOTES

-One thousand seven hundred seventy-five shipments of Federal
Reserve Currency were made from Washington, D. C., for the period
November 1, 1941, to December 31, 1942, to the Federal Reserve
banks and branches, aggregating $6,440,580,000, and in addition, 56
deliveries were made to the Treasurer of the United States aggregating
$236,500,000.

Three thousand two hundred ninety-nine lots of unfit Federal
Reserve currency were received for verification by 100-percent count
and certification for destruction consisting of 111,707,623 notes,
aggregating $1,345,514,470.

Seventy lots of national bank notes were received for verification by
100-percent count and certified for retirement and destruction consist-
ing of 839,125 notes, aggregating $11,657,523.

Twenty thousand one hundred twelve fragmentary or charred
Federal Reserve and national bank notes aggregating $293,147.00,
were presented for identification and approval.

ORGANIZATION AND STAFF

The personnel of the Office of the Comptroller of the Currency on
December 31, 1942, consisted of 1,115 persons, of whom 331 were
located in the main office in Washington. This represented a reduc-
tion of 155 in total personnel as compared with the number of persons
employed as of December 31, 1941, a large portion of this reduction
having occurred in the Division of Insolvent National Banks.

During the calendar year 1942 a total of 19 national bank examiners
and 161 assistant national bank examiners left the service. Of these
10 examiners and 110 assistants were placed on furlough due to their
entering the armed forces. In the same period 10 assistant examiners
were promoted to examiners and 107 persons were given appoint-
ments as assistant examiners, 104 of these having been appointed
for the duration of the war and six months thereafter.

As of December 31, 1942, 176 employees had entered the armed
forces. More than 95 percent of our employees have authorized
regular payroll deductions for the purchase of war bonds for an average
of over 11 percent of salary.

EXPENSES OF THE BUREAU

The expenses of the Office are met largely by fees assessed against
the banks supervised. This figure for the calendar year 1942 was
$3,832,081.67.

This amount was supplemented by Congressional appropriations
totaling $262,752.04.

The expenses of the division of insolvent national banks are paid
from assessments against the banks in process of liquidation. Such
expenses for the calendar year 1942 were $457,195.89.

The expenses of the division of Federal reserve issue and redemption
are paid by the Federal Reserve banks. This item for 1942 was
$49,412.00. ‘
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ANNUAL REPORT
OF THE

COMPTROLLER OF THE CURRENCY

In offering to the Congress a review of the developments in the
National Banking System during the past year, it is necessary to
consider the banks as an integral part of the war effort which is absorb-
ing all elements of the business life of the Nation. A second year of
operation has now elapsed since the full impact of war conditions has
been felt. It is pertinent to examine the extent to which banks have
adjusted themselves to the emergency, and to give some consideration
to those readjustments which will be necessary with the advent of

eace.

P National banks are well managed. The ability and competence of
the officers and directors of the banks under the supervision of this
office have shown & steady improvement in the last few years. Those
who are responsible for the management and policies of small banks
as well as large, of the country institutions as well as those in the city,
exhibit a satisfying comprehension of the techniques and principles
of banking, both as they apply to the operation of their own institu-
tions and as they relate to the entire banking and business field. This
ability and competence have been placed unreservedly at the disposal
of the Federal Government during the present great crisis. In the
sale of war bonds, in the handling of ration coupons, in lending
operations, and in multitudinous other ways, the national banks have
been, and are, an important factor in the war effort. Their contribu-
tion has been made in spite of the difficulties inherent in the loss of
trained personnel to the armed forces and a resulting manpower
shortage. ,

The close of 1943 finds the national banks holding assets of unusually
high quality. During the last few years there has been a steady
shrinkage in the volume of loans which the examiners have found 1t
necessary to criticize. Substandard investments have been advan-
tageously replaced. Through the consistent policy of amortization,
the carrying value of banking premises has been regularly reduced.
The amount invested in real estate other than banking premises has
shown a remarkable decline. Considered as a group, the earnings of
national banks are at a satisfactory level and show a tendency to
increase under war conditions. Except in rare instances, returns to
shareholders through dividend declarations are steady and consistent
with the individual bank’s financial position.

Two years of war activity have seen deposits in national banks
increase over 20 billion dollars while total capital accounts increased
310 millions after giving effect to the retirement of 41 million of pre-
ferred stock. It is significant that 72 percent of the increase in capital

1
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accounts occurred during the year 1943 and was occasioned both b
the conservation of earnings and the sale of new common capital.
There is evidence that many bankers are taking advantage o? the
present opportunity to build up their capital structures by sale of new
common stock, thereby placing themselves in position to take advan-
tage of the type and volume of%nancing which may be expected during
the reconversion and rehabilitation period following the war.

In summary, as to the current situation, it may properly be em-
phasized that the national banks are in very strong position and are
coatributing their strength willingly and competently toward prosecu-
tion of the war. It is whea we turn to the consideration of post-war
conditions that an analysis in the banking field becomes much more
difficult and uncertain. The economic dislocation caused by this war
poses problems for which no precedents exist. The dimensions are
out of line with previous experience.

Under the compelling necessities of the present situation, all fiscal
policy is directed toward implementing the manufacture and distribu-
tion of war materials and the utilization of these materials on the
fighting fronts. Under such conditions the economy operates under
tension—outside its normal incentives and controls, The transition
from this condition to a peace-time competitive economy responding
to personal initiative and subject to the compulsions and restraints
of markets, will be a difficult and trying time. The National Banking
System will find itself very much a part of this transition and obligated
to play an important role in it. -

The unprecedented expenditures demanded by modern totalitarian
war have greatly increased the volume of money in the country repre-
sented by bank deposits and circulation, More than fifty percent of
the deposits held by commercial and savings banks are in the national
system, and today they stand at an all time peak. Since these
deposits are represented largely on the asset side by government bonds,
government guaranteed paper, and other liquid assets, the banks are
well secured against a repetition of the difficulties which they en-
countered after World Wg,r I, when they found themselves loaded
with inventory, agricultural and industrial loans in & period of defla-
tion, unemployment and rapidly falling prices. Yet there remain
fundamental problems.

The heavily increased volume of deposits in the banks of the coun-
try will be one of the more important factors in determining the
course of the postwar economy. They promise to be here a long time.
These deposits may be considered from two points of view. From
the standpoint of the depositors they represent a huge volume of
liquid assets, the use of which may determine the character of the
whole postwar period. If they are spent recklessly during the recon-
version period, they can spell inflation; if employed judiciously, yet
venturesomely, they can contribute greatly toward full employment
and prosperity for years to come; if they are hoarded or used only
sluggishly, the result may be unemployment and depression. The
responsibility for these decisions, however, will rest with the depositors,
not with the banks.
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On the banks will rest the responsibility for handling prudently
the assets in which these deposits are invested, and by the purchase
of which they were largely created. In terms of dollar value, a major
concern of the banks in the postwar period will be the handling of
federal obligations in their security portfolios, Bank management in
this department will demand thoughtful consideration of the national
viewpoint as well as the individual situation of each institution in-
volved. But the major responsibility of the banking system, once the
economy is released from the bondage of war, will be the search for
lending opportunities in a society of free enterprise and personal
initiative. Much depends on a successful campaign in this field for
by it the banks will assist in creating a sound postwar economy and in
assuring their own position in it. There is interesting evidence that
the critical nature of the task before them is appreciated and under-
stood by banking leaders. The formation of credit pools to facilitate
term loans to business, and an active campaign by the American
Bankers Association for the education of its members in their approach
to the problems of transition are healthy signs of determination to
meet the issue.

It again seems appropriate during this war period to omit from this
report some of the statistical material heretofore included; also to
postpone suggestions for legislation.

At the end of 1943, the National Banking System was composed of
5,046 active national banking associations operating 1,603 branches,
making a total of 6,649 banking offices.

A comparison of the assets and liabilities of the banks in the Na-
tional Banking System as of December 31, 1942, and June 30, October
18, and December 31, 1943, reported pursuant to calls for condition

‘statements by the Comptroller of the Currency, is shown in the

following table:

Assets and liabilities of national banks on dales indicated

{In thousands of dollars)

Dec. 31, June 30, Oct,. 18, Dec. 31,
1942 (5,087 ; 1943 (5,066 | 1943 (5,058 | 1943 (5,046
banks) banks) banks} banks)
ASSETS
Loans and discounts, Including overdrafts..._._________ 10,200,798 { 9,190,143 | 10,775,316 | 10,133, 532
U. 8. Government securities, direct obligations._ 22,261,410 | 28,514,634 }35’ 700,814 M 32 552, 251
Obligations guaranteed by U. 8. Government... 1,563,941 | 1,675,768 4 1,626, 304
Obligations of States and political subdivisions. . 2,022,493 | 2,026,333 | 1,984,169 1,633,187
Other bonds, notes, and debentures.. ... __....... 1,441,184 | 1,340,000 | 1,266,527 1, 243, 450
Corporate stocks, including stock of Federal Reserve
LT o T 193, 760 171,744 145,811 149, 061
Total loans and securities. __ ... ... __ 87,683,586 | 42,918,781 | 49,881,687 | 47.687,785
Cash, balanees with other banks, including reserve bal-
ances, and cash items in process of collection 1________ 18,250,270 | 15,227,301 | 15,423,238 | 16,080, 664
Bank premises owned, furniture and fixtures___________ 580, 476 566, 607 564, 415 547,470
Real estate owned other than bank premises__...._._._ 61, 060 47, 530 40, 748 33, 990
Investments and other assets indirectly representing
bank premises or other real estate_ ___........._...._. 51, 340 49, 285 47,769 47,275
Customers’ liability on acceptances outstanding..______ 23,294 30, 509 34,411 28, 207
Interest, commissions, rent, and other income earned or
acerued but not collected. ..o el 74,928 86,079 107,788 101, 664
OtBer A588t8 -« - oo o oo 56,026 46, 140 56,978 56,862
Total assets 1. o e 54,780,978 | 58,972,352 | 66,156,084 | 64,531,917

Footnote at end of table.
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Assels and liebilities of national banks on dales indicated— Continued
[In thousands of dollars]

Dec. 31, June 30, Oct. 18, Deec. 31,
1942 (5,087 | 1943 (5,066 | 1943 (5,058 | 1943 (5,046
banks) banks) banks) banks)
LIABILITIES
Demand deposits of individuals, partnerships, and cor-

porations. ... 26, 730, 691 | 30,518,146 | 30,901,323 | 33,264,837
Time deposits of individuals, partnerships, and cor-

POEALIONS. e eicezeceeaaoan 8,307,619 | 8,971,178 | 9,501,378 9, 926, 259
Deposits of U. 8. Government andé)os 4,842,182 | 4,589,354 | 10,853,187 5,961,128
Deposits of States and political subdivisions.... 2,695,194 | 2,900, 361 603, 884 2,934,654
Depositsof banks 1. ... ... -| 7,401,534 | 7,156,360 | 7,313,763 7,160,133
Other deposits (certified and cashiers’ checks, ete.).._-- 71, 696 633, 962 613, 519 929, 170

Total deposits & e eeeiiamamees 50, 648, 816 | 54,769, 361 | 61,787,056 | 60,156,181

Demand deposits 1_ . oo oo 41,970,784 | 45,420,851, 1 51,918,958 | 49,847, g(#

Time deposits. ..o eaeean 8,678,038 | 9,339,610 | 9,868,108 | 10,808,
Bills payable, rediscounts, and other liabilities for bor-

Towed MONeY . - oo oo eicmmoam—aaamae 3,516 4,231 36,718 8,155
Mortgages or other liens on bank premises and other !

real estate. oo 69 87 66 61
Acceptances executed by or for account of reporting

banks and outstanding. ... ... 26, 008 34,390 37,836 31,642
Interest, discount, rent, and other income collected but

notearned . ... iiaiaooeo 30,118 25, 622 26, 442 23, 881
Interest, taxes, and other expenses accrued and unpaid.. 76, 197 98, 816 111,884 118, 469
Other Habilities_ . oo y 214, 460 238,413 234,086

Total labilities ! e 51,042,623 | 55,146,947 | 62,238,414 | 60,572,475
CAPITAL ACCOUNTS
Capital stock (see memoranda below) . - .o _...oooaoe 1,503,682 | 1,408,008 | 1,496,455 1, 631, 515
urplas. o 1,438,645 | 1,474,673 | 1,510,737 1, 619, 769
Undivided profits_ ... . 540, 524 684, 169 635, 839 541, 595
Reserves and retirement account for preferred stock.. .. 256, 504 268, 555 275, 539 286, 563
Totsal capital accounts. ..o oo ooomoei oo 3,738,355 | 3,825,405 | 3,918,570 3, 959, 442
Total liabilities and capital accounts ! .. 54,780,978 | 58,972,352 | 66,156,984 | 64,531,017
MEMORANDA
Par value of capital stock:
Class A preferred stock 133,910 126,199 122, 287 118,063
Class B preferred stock. 12,137 10, 877 9, 839 9, 551
Common 8t0CK___ o mmecicmm—————— 1,358,764 | 1,361,604 | 1,364,937 1, 404, 492
Total e cccmmmmemcmaeee 1,504,841 | 1,498,680 | 1,497,063 1, 532,096
Retirable value of preferred capital stock:
Class A preferred stock 178,014 168,944 164, 350 159, 903
Class B preferred stock. - aen 14,086 12, 645 11, 606 1,
B 0 7 192, 099 181, 589 175, 956 171,161
Pledged assets and securities loaned:
. 8. Government obligations, direct and guaran-
teed, pledged to secure deposits and other lisbili-
tie8 e 7,610,039 | 8,887,463 | 14,613,515 | 10,889, 560
Other assets pledged to secure deposits and other
liahilities, including notes and bills rediscounted
and securities sold under repurchase agreement. . 507, 682 475,922 449, 279 427,818
Assets pledged to qualify for exercise of fiduciary or
corporate powers, and for purposes other than to
secure liabilities. .. ... ... 92,811 94, 353 94, 679 97,745
Securities loaned ... e m e ———— 10,477 11, 603 20, 873 14, 365
B V61 ;| TP 8,221,009 | 9,469,341 | 15,178,346 | 11,429,478
Secured labilities:
Deposits secured by pledged assets pursuant to re-
quirements of 1aw_ e iiiieicaaen 7,260,044 | 7,171,671 | 13,075, 738 8,627, 686
Borrowings secured by pledged assets, including
rediscounts and repurchase agreements. ... _.._ 3,486 4,075 22,543 8, 155
Other liabilities secured by pledged assets_......... 510 629 203 330
Total - oo e 7,264,039 | 7,176,375 | 13,098,574 8,636,171
Reciprocal balances with banks in the United States.... 349, 306 327,657 ' 360,484 | ... ...

1 Excludes reciprocal interbank demand balances with banks in the United States.
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TRENDS IN BANKING

. The following table shows the striking changes that have occurred
in recent years in the relationships of the ma}or asset and liability
accounts of national banks to the aggregates of assets and liabilities.

Distribution of assets and liabilities of national banks, Dec. 81, 1940—43

1940 1941 1942 1943
ASSETS
Securities: Percent Percent Percent Percent
T, 8. Government, direct and guaranteed._..__.__. 24. 55 21.73 43.49 52.96
Obligations of States and political subdivisions.____ 5.05 4.65 3.69 3.00
Stock of Federal Reserve banks .2 .20 .16 .15
QOther bonds and securities ... ... . .. __._____ 4.5¢ 3.01 2,83 2.01
Total securities...__.. e et 34.40 36.49 50.17 58.12
Loans and discounts. ... ..o ... 25.24 26.99 18.62 15.70
Cash and balances with other banks, excluding reserves. 17.95 17. 46 14, 60 11.97
Reserve with Reserve banks. . ... ________________.__ 20.10 16.99 15.06 12.95
Bank premises, furniture and fixtures - 1. 50 1.36 1.08 .86
Otherrealestate......_._____.___. — 2 .19 11 .05
All other assets. .- - .64 .52 .38 .36
Total 885t . .. o iceeiaan 100. 00 100. 00 100. 00 100. 60
LIABILITIES
Deposits:
Demand of individuals, partnerships snd cor-
rations. .. ecccecoea- 45.15 47.04 48,80 51.53
Time of individuals, partnerships and corporations. 20. 02 18.29 15.17 15.38
U, 8, Government. . _________.___....__.._____.___. 1.23 2. 59 8.8% 9.21
States and political subdivisions....... 5.93 5.96 4.92 4,55
Banks. ..o 16. 55 15.60 13.51 11.10
Other deposits {(including postal savings) 1.35 1.38 1.24 1.45
Total deposits. ... e eaeen 90.23 90. 85 92. 46 93.22
Demand deposits. 68.95 7L 44 76.62 77.25
Time deposits._._ - 21.28 19. 41 15.84 15.97
Other liabilities_ .. .l .87 N i .72 .64
Capital funds:
Capital stock 3.84 3.48 2.74 2.38
Sm})ms ................... 3.30 3.19 2.63 2.51
Undivided profits and reserv 176 1.71 1.45 1.25
Total eapital funds. .. oo .o oo amien- 8.90 8.38 6.82 T 6.14
Total Mabilities and capital funds ... ..._._. 100. 00 100.00 100.00 ‘ 100.00

EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS
FOR YEAR ENDED DECEMBER 31, 1943

Gross earnings of national banks in the year ended December 31,
1943, were $1,062,000,000, or $99,000,000 more than those of the
preceding year. Interest and dividends on securities equaled $504,-
000,000. and interest and discount on loans $366,000,000. Expenses
were $52,000,000 more than in the preceding year, amounting to
$747,000,000. Of this, salaries, wages, and fees accounted for
$315,000,000, interest on deposits and borrowed money $85,000,000,
taxes including income taxes $131,000,000, and recurring depreciation
on banking house, furniture, and fixtures $24,000,000. et oper-
ating earnings were $315,000,000, which were increased by $187,-
000,000 of recoveries. Recoveries on securities were $59,000,000;
profits on securities sold or redeemed, $54,000,000; and recoveries
on loans $53,000,000. = Losses and charge-offs of $152,000,000 were
$6,000,000 more than in the previous year. Losses on securities
were $66,000,000, and losses on loans $43,000,000. Net profits be-
fore dividends were thus $350,000,000, and were $107,000,000 more
than in the previous year. The ratio of net profits to capital funds
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was 9.08 percent. Cash dividends declared on common and preferred
stock in 1943 totaled $131,000,000, which was $3,000,000 more than
the amount of dividends declared in the previous year.

Interest and dividends on securities were approximately 47 percent
of total earnings in the year ended December 31, 1943, with the banks
in Federal Reserve district No. 11 showing the smallest ratio of 37
percent and those in district No. 2 the largest ratio of 56 percent.
Interest and discount on loans accounted for 34 percent of tﬁe gross
earnings, varying in ratios from 27 percent in district No. 7 to 43
percent in district No. 12. Salaries, wages, and fees were 30 percent
of total earnings, ranging from 27 percent in district No. 3 to 34
percent in district No. 10. The net operating earnings to gross
earnings showed averages of from 25 percent in district No. 5 to 32
perceat in districts Nos. 2, 3, and 7. .

Interest and discount on loans to the average total of loans in the
year were less thao 4 percent and varied from nearly 3 percent in
district No. 2 to about 4% percent in district No. 12. Interest and
dividends oa securities averaged nearly 1% percent of total securities
held, the banks ia district No. 2 showing the lowest ratio of 1% per-
cent, while the banks in district No. 3 showed the highest ratio of
almost 2 percent.

Net operating earnings were 8 percent of average total capital
funds, the lowest ratio being 6% percent in district No. 4, and the
highest ratio over 11 percent in district No. 12. The net profits
before dividends for the period were 9 percent of average capital
funds, the ratios ranging from more than 5% percent in district No. 1
to nearly 11 percent in districts Nos. 2, 9, and 12.

The proportion of net profits (before dividends) to gross earnings
was better among the larger banks than among the smaller ones for
the calendar year 1943. For banks with deposits of more than
$100,000,000 the ratio of net profits to gross earnings was 37 percent,
while for banks of $500,000 deposits orﬂss it was about 23% percent.

A comparison of earnings, expenses, and dividends of national
banks for the years ended December 31, 1942, and December 31,
1943, is shown 1n the following table:

Earnings, expenses, and dividends of m:ltional banks for years ended Dec. 31, 1942
and 1943

[In millions of dollars]

1942 1943
Number of banks 1 5,087 5,046
Capital stock (par value) ? 1, 511 1, 508
Capital funds 2 3, 685 3,860
Earnings from current operations:
Interest and dividends on securities. ... ... ... 364 504
Interest and discount on 108NS. . .. .o ie e 433 366
Other current earnings. - - - ..o 176 192
] 2 Y S U SRR 963 1, 062
Current operating expenses:
Salaries, wages, and fees . ..o ieimeeceaeeaes P, 297 315
Interest on deposits and borrowed money ... ... oo ..o . - 80 85
DB - - o e e e m e ame e e C e mmeeeaae-mmammemesmmmasasemaman .- 100 131
Recurring depreciation on banking house, furniture, and fixtures - 4 24
Other current operating expenses o aermiaeano - 184 192
- 605 | 747
1 At end of period. ‘

2 Average of amounts shown by reports of condition for each call date in the year and the final call date
in the preceding year.
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Earnings, expenses, and dividends of national banks for years ended Dec. 31, 1942
and 1943—Continued

[In millions of dollars]
1942 1943
Net earnings from current operations. . i 268 315
Recoveries and profits:
Recoveries on securities ... iiiiimiamcaaaas 36 59
Profits on securities sold or redeemed 30 54
ReCcOVeries 0B JoBMS. . oo oo oo mmc e ameemm e e eees 41 53
Al other . i 14 21
B 7§ PO N 121 187
Losses and charge-offs:
On securities 73 66
43 43
30 43
146 152
Net profits before dividends_ ... el 243 350
Dividends:
On preferred stock e cameamaaae 7 8
On common stock:
Cash dividends_. . ___...____.______ 121 1256
Stock dividends 9 42
B 7Y U 137 173
Ratios: Percent Percent
Expenses {0 gross earmMimgS_ . ool 72.19 70.30
Net profits before dividends to capital funds 6.60 9.08
Cash dividends to capital stock____..______.. 8.46 8.72
Cash dividends to capital fundS. .o oo ceicamee 3.47 3.41

STRUCTURAL CHANGES IN THE NATIONAL BANKING SYSTEM

The authorized capital stock of the 5,049 national banks in existence
at the close of business on December 31, 1943, including 3 inactive
banks, consisted of common capital stock aggregating $1,404,077,240,
a net increase during the year of $45,450,582, and preferred capital
stock aggregating $128,811,576, a net decrease during the year of
$18,182,689.

During the year ended December 31, 1943, in addition to 4 appli-
cations with proposed capital stock of $1,750,000 carried over from
the previous period, 22 applications were received to organize national
banks and to convert State banks into national banking associations,
with proposed capital stock aggregating $4,850,000. Of these appli-
cations, 13 with proposed capital stock aggregating $3,700,000 were
approved; 6 with proposed capital stock aggregating $850,000 were
rejected ; and the remainder were still pending or had been abandoned
on December 31, 1943. From the applications carried over from the
previous period and the 13 applications approved during the current
year, 12 national banking associations with common capital stock
aggregating $2,175,000 were authorized to commence business. Of
the 12 charters issued, 9 with common capital stock aggregating
$1,950,000 were the result of the conversions of State banks.

During the year ended December 31, 1943, three national banks
and one state bank, were consolidated into two national banking asso-
ciations, under authority of the act of November 7, 1918, as amended,
the common capital stock of the consolidated banks being $775,000.
Additional assets of approximately $1,632,602 were brought into the
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national banking system by reason of the State bank consolidating
with the national bank. Also, during this period national banks
reported the purchase of the business of eight State banks, with
aggregate capital stock of $291,000 and aggregate assets of approxi-
mately $4,590,983.

During the year ended December 31, 1943, 50 national banks with
common capital stock of $4,162,175, among which were 10 with
f)referred capital stock aggregating $966,980, went into voluntary
iquidation in the manner provided by sections 5220 and 5221, U. S.
R.S. Of these banks, 10 with common capital stock of $590,000 and
assets of $6,600,254, including 2 with preferred capital stock of
$45,000, paid their depositors and quit gusiness; 20 with common
capital stock of $1,284,000 and assets aggregating $32,061,988, in-
cluding 5 with preferred capital stock of $632,000, were succeeded by
other national banks; and 20 with common capital stock of $2,288,175
and assets aggregating $64,595,489, including 3 with preferred capital
stock of $289,980, were succeeded by State banks.

Changes in the number and capital stock of national banks during
the year ended December 31,1943, are shown in the following summary:

Organization, capital stock changes, and liquidations of national banks during the
year ended Dec. 31, 1948

Capital stock
Number
of banks
Common Preferred
Charters {ssued:
Conversions of State banks__. ___ . .. ______________.___ 9 $1,9850,000 {._.__.___.._
Primaryorganizations_ __.________ . _ . .. _ ____ . .. 3 225,000 | oo .
Increases of capital stock:
Preferred: 4 banks, by New ISSUeS. - ..ot aee oo o ecceocfermaecemn | rmm e mmmanaa $510, 000
Coromon:
68 banks, by regular cash ingreases. . ... .. ..__.___._...\.._._____. 6,720,660 [.._.._.. ...
87 banks, by regular stock dividends under sec. 5142, U. 8.
2 U PRSP 35,214,300 | ...
365 banks, by stock dividends under provisions of thelir
articles of assoeiation. ... .. | ... 5,922,817 | ...
6 banks, by conversion of preferred capital stoek. . ___.____| .. ___.__. 758,990 | ol o . .
2 banks, by consolidation under act Nov. 7, 1918, as
DN (3 ISR FUUR 275,000 | ... _._.
Total iNCTeAses _ oo o ooom oo covm oo oo 12 51, 061, 757 510, 000
Voluntary liquidations:
Succeeded by national banks. . - 20 1, 284,000 632,000
Succeeded by State banks_____ i 20 2, 288, 175 289, 980
Quit business. ... ..o - 10 500, 000 3
Receiverships: Banks in active operation______ . __ _._____.___.._ 2 625, 000
Decreases of capital stock:
ferred:
740 banks, by retirement. .. ... _________
2 banks, by decrease of par value......._._.._._. P S
Common: 9 banks, by reduction____._______._.______.___...
Closed under consolidation (act Nov. 7, 1918, as atnended). i I I IR
Total Adecreases. .. i iaaaaaan 53 5,611, 175 18, 692, 689
Not change. .. e aia s —41 +-45, 450, 582 |—18, 182, 689
Charters in force Dec. 31, 1842, and authorized capital stock_..__._ 5,000 | 1,358,626,658| 146, 994, 265
Charters in force Dec, 31, 1943, and authorized capital stock_._..__ 5,040 i 1,404,077,240 | 128,811,576
BRANCHES

On December 31, 1943, 218 national banks were operating 1,603
branches. This total includes 7 branches temporarily discontinued
for the duration of the emergency and 4 seasonal offices.
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During the year ended December 31, 1943, 12 branches were brought
into the national banking system, all of which were de novo branches.
Of these branches 6 were authorized under the Banking Act of 1933
to operate in places other than the city in which the parent bank is
located. During the same period 13 branches were relinquished, of
which number 11 were discontinued through action of the boards of
directors of the parent banks and 2 through voluntary liquidation of
the parent banks.

Of the 12 branches authorized 10 were operating on December 31,
1943; 3 branches authorized in 1942 did not begin operations until
1943. As a net result of these operations there was no change for
the system in the total number of branches operating during the year.

NATIONAL BANK NOTES OUTSTANDING

There were, as of December 31, 1943, $130,017,625 of national bank

notes outstanding,.
DISTRIBUTION OF ALL BANKS

On December 31, 1943, there were 14,621 banks in the United States
and its possessions, of which 5,040, or 34 percent, were national
banks, members of the Federal Reserve System. Of these, 13,458,
or 92 percent, were insured banks. All banks had deposits of $118,-
336,126,000, 51 percent of which was in member national banks and
94 percent of which was in insured banks. There were 537 mutual
savings banks which had $11,717,080,000 of deposits.

Classification of all banks, Dec. 31, 1943

Banks Deposits
Change in Change In
. Percent | 12 months | Amount | Percent |12months
Number | of grand | (percent (000 of grand | (percent
total of grand omitted) total of grand
total) total)
National banks. ... 5, 040 34.47 —0.04 |$59, 960, 668 50.67 +0.34
State member banks:
Commercial. .. . .__..__._.___.__. 1,695 11. 56 .75 | 32,291, 511 27.29 -4
Mutual savings. ... _..__. 3 .02 1] 10,181 .01 0
Nonmember insured banks:
State commereial 1. ____ . ... ... 6, 639 44.73 ~.58 | 11, 863, 598 10. 02 . 49
Mutual savings ... 181 1.24 +.88 | 7,523,870 6.36 44.33
Total insured banks_ . ____.._.. 13, 468 92.05 +1.01 (111, 649, 837 94.36 +4.72
Nonmember uninsured banks:
State commercial and private ... 810 5.64 -~ 16 | 2, 503, 268 2.12 .32
Mutual Savings. - cmeocooocaeoeo 353 2.41 —.86 | 4,183,020 3.53 —5.04
Total oo ieccceees 14, 621 100.00 | 118, 336, 126 100.00 [.... ...

1 Includes 3 nonmember insured national banks and 1 insured private bank.
t Includes 3 nonmember uninsured national banks.

ASSETS AND LIABILITIES OF ALL ACTIVE BANKS IN THE UNITED
STATES AND POSSESSIONS

The assets of all classes of active banks in the United States and
possessions on December 31, 1943, reached a new high level of
$128,122,000,000, exceeding by $18,579,000,000, or 16.96 percent, the
total assets held at the end of 1942,

Loans and discounts of $23,675,000,000 declined $326,000,000 due
principally to the decreased amount of real estate loans outstanding.
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Holdings of United States Government obligations on December 31,
1943, of $66,259,000,000 increased in the year $20,200,000,000. This
class of investments was 51.72 percent of the total assets. Obllgatlons
of States and political subdivisions decreased in the year $362,000,000
to $3,564,000,000, and other bonds, notes, and debentures of
$3,352, 000 000 were $403,000,000 less than the year before. Cash
and balances with other banks including reserve balances were
$28,612,000,000, a decline of $224,000,000, and real estate owned
other than banking premises of $332,000,000 showed a decline of
$198,000,000.

The deposits of all banks were also at a new high peak, amounting
to $118,336,000,000 at the end of 1943, an increase of $18,070,000,000,
or 18.02 percent, over the deposits at the end of 1942. The major
increases in deposits were in demand funds of individuals, partnerships
and corporations, which increased $11,416,000,000, and in time
deposits of individuals, partnerships and corporations which increased
$4,021,000,000. United States Government and postal savings de-
posits of $10 532,000,000 increased in the year $2,025,000,000.

The aggregate of capltal accounts at the end of 1943 was $9,046,~
000,000, compared to $8,605,000,000 at the end of 1942.

A comparison of the assets and liabilities of all classes of active
banks in the country on December 31, 1942 and 1943 is shown in the
following statement:

Assets and liabilities of all active banks in the United States and possessions,
Dec. 31, 1942 and 1943

[In millions of dollars]

1042 1943
Number of banks. e 114,722 1 14, 621
ASSETS
Loans on real estate. ... oo o i 9,373 8, 941
Commercial and industrial loans (including open-market paper) .- ......_..._._ 7,880 7,879
Other loans, including overdrafts. ... .. 6, 748 6, 856
Ot JOAIS o oo 24, 001 23,675
V. 8. Government obligations, direct and guaranteed. ... ... ... _. 46, 059 66, 250
Obligations of States and political subdivisions 3,926 3, 664
Other bonds, notes, and dehentures... ... ... -- 3,758 3,352
Corporate stocks, including stocks of Federal Reserve banks. - 631 551
Total seeuritles. - - oo m e e 64,371 73,726
Currency and coin 1,464 1,612
Balances with otber banks, including reserve balances 27,372 , 000
Bank premises owned, fueniture and ﬁxtures 1,190 1,128
Real estate owned other than bank premises 530 332
Investments and other assets indirectly representing bank premises or other real
35123 e T T T 123 102
Customers’ liability on acceptances outstanding. ...« -oooooeoeoeeooooooo . 46 49
Interest, commissions, rent, and otber income earned or accrued but not collected 173 220
Other 888 8. _ - - e oo 273 278
Potal 88808 - - oo ceeana e meree s an - 109, 543 128,122
LIABILITIES
Deposits of individuals, partnerships, and corporations:
DemANd e nem e e mmm e cemcecemimmmamommans 47,969 ,
0 T PRI UR SRS RPU PP USSR 26, 704 30,726
V. 8, Government and postal savings deposits. 8, 607 10, 532
Deposits of States and political subdivisions... 4,523 4,072
eposits of banks . .. ... 11,324 1! 032
er deposits (certified and cashiers’ checks, e 1,239 1,
Total deposits 4. . oo ovoiao e 100, 266 118, 336

1t Excludes banks in Guam and t,he Philippines on account of the war
3 Excludes reciprocal interbank demand balances with banks in the United States.
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Assets and labilities of all active banks in the Uniled States and possessions
Dec. 31, 1942 and 1943—Continued

[In millions of dollars]

1942 \ 1943
1
LIABILITIES—¢ontinued
Bills payable, rediscounts, and other liabilities for borrowed money_..__.____.___ 19 52
Acceptances executed by or for account of reporting banks_.________._ . 52 60
Interest, discount, rent, and other income collected but not earned_ ... 45
Interest, taxes, and other expenses acerued and unpaid........._ .. - 138 208
Other Habilities . o . ciccccemacaaannn 405 375
Total labiHties. . . .o it ccmccimee 100, 938 119,076
CAPITAL ACCOUNTS

Capital notes and debentures._ ... 29 ]
Preferred stock ... R 281 254

Common stock . ... __...__..__ 2,605 2
F 111 ) L L O 3,770 4,105
Undivided profits .. ... iiiiiiiaieae- 1,328 1,370

Reserves and retirement account for preferred stock and capital notes and de-

173 (1o ¢RI 527 569
Total capital accotnts. i eiciimaoaas 8,605 9, 046
Total Habilities and capital accounts. . - .. aeaeal 109, 543 128,122

REPORTS FROM BANKS

National banks in the continental United States, Alaska, the Terri-
tory of Hawaii, and the Virgin Islands of the United States were, in
accordance with the provisions of section 5211 of the Revised Statutes,
called upon to submit three reports of condition during the year ended
December 31, 1943. Reports were required as of June 30, October 18,
and December 31. Summaries from all condition reports, by States
are published in pamphlet form. National banks were also require(i
by the statute to obtain reports of their affiliates and holding-company
affiliates other than member banks and to submit such reports to the
Comptroller as of the three dates for which condition reports of the
banks were obtained.

Under the general powers conferred upon him by law, the Comp-
troller required from each national bank during the period indicated
semiannual reports of earnings, expenses, and dividends; also reports
of condition of foreign branches of national banks as of December
31, 1943.

National banking associations authorized to act in a fiduciary
capacity were called upon to submit reports of their trust departments
as of the close of business on December 31, 1943.

In accordance with section 298 of the Code of Law for the District
of Columbia, banks other than national in the District were required
to make to the Comptroller condition reports and reports of earnings,
expenses, and dividends identical with those obtained from national
banks during the year. Building and loan associations and credit
unions in the District of Columbia under the supervision of the Comp-
troller were required to submit reports of their assets and liabilities as
of December 31, 1943, and reports of receipts and disbursements for
the year ended December 31, 1943.

Detailed figures for reports of condition and earnings and dividends
will be found in the appendix of this report.
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EXAMINATION OF NATIONAL BANKS

The National Bank Act requires that each national bank be ex-
amined at least twice each year in order that the Comptroller may
be kept currently informed of its condition and require such correc-
tions as are deemed necessary with a view to maintaining each bank
in sound condition. In addition to the regular examinations, special
examinations are conducted of banks the condition of which 1s re-
garded as unsatisfactory.

During the year ended December 31, 1943, 10,219 examinations of
banks, 3,164 examinations of branches, 2,130 examinations of trust
departments, and 151 examinations of affiliates were conducted.
Fifteen State banks were examined in connection with conversions to
or consolidations with national banks. Investigations were also con-
ducted in connection with applications for 7 new charters and 10
new branches.

LIQUIDATION OF INSOLVENT NATIONAL BANKS

During the year ended December 81, 1943, there were 2 failures of
national banks with total deposits of $5,007,320. The number of re-
ceiverships in process of liquidation has been reduced from 54 to 26.
Of the 26, 11 are in charge of the Federal Deposit Insurance Corpo-
ration. Of the remaining 15, 6 are in process of paying final divi-
dends and can be closed in the immediate future, 7 are involved in
litigation and 2 have assets to be liquidated before final dividends
can be paid.

LIQUIDATION OF JAPANESE-OWNED. BANKS

In February 1942 the Secretary of the Treasury, acting under the
Trading with the Enemy Act and the First War Powers Act, desig-
nated the Comptroller of the Currency to supervise the liquidation
of three Japanese-owned banks in Honolulu, T. H. ILiquidation of
the banks had proceeded to the point where distribution of 100 per-
cent had been made to the depositors and creditors of two of them
when, on May 10, 1943, the assets of the three banks were delivered
to the Agent for the Alien Property Custodian pursuant to the terms
of Supervisory Orders issued by the Custodian on April 29, 1943, and
all supervision by the Comptroller of the Currency ceased.

ISSUE AND REDEMPTION OF NOTES

One thousand five hundred sixty-six shipments of Federal Reserve
currency were made from Washington, D. C., during the year ended
December 31, 1943, to Federal Reserve agents and Federal Reserve
branch banks, aggregating $6,487,420,000 and, in addition, 57 deliv-
eries were made to the Treasurer of the United States aggregating
$182,260,000.

Three thousand three hundred twenty-five lots of unfit Federal
Reserve currency were received for verification and certification for
destruction consisting of 167,574,683 notes aggregating $1,609,783,773.

Thirty-five lots of national bank notes were received for verifica-
tion and certification for retirement and destruction consisting of
433 482 notes aggregating $5,963,587.
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Ten thousand two hundred forty-six fragments or charred Federal
Reserve and national bank notes aggregating $173,404 were pre-
sented by the Treasurer of the United States for identification and
approval,

ORGANIZATION AND STAFF

On December 31, 1943, the personnel of the Office of the Comp-
troller of the Currency consisted of 996 persons, of whom 282 were
located in the Washington office, there having been a reduction of
119 during the year in the total number employed, due largely to
inductions into the armed forces.

During the calendar year 1943, 12 national bank examiners and
116 assistant national bank examiners left the service. Of these, 5
examiners and 50 assistant examiners were placed on military fur-
lough. In the same period 5 assistant examiners were promoted to
examiners and 68 persons were given appointments as assistant ex-
aminers, 66 of these being for the duration of the war and 6 months
thereafter.

As of December 31, 1943, 190 field employees and 40 Washington
office employees, a total of 230, were serving in the armed forces.
More than 98 percent of the active employees were purchasing war
bonds on the pay-roll allotment plan for an average of more than 11
percent of gross salary. In addition the employees of the Office made
cash purchases of war bonds in the Third War Loan Campaign in an
amount substantially exceeding their quota.

EXPENSES OF THE BUREAU

The expenses of the Office are met largely by fees assessed against
the banks supervised. This figure for the calendar year 1943 was
$3,974,510.39.

This amount was supplemented by Congressional appropriations
totaling $289,812.99.

The expenses of the Division of Insolvent National Banks are
paid from assessments against the banks in process of liquidation.
Such expenses for the calendar year 1943 were $423,516.09.

The expenses of the division of Federal Reserve Issue and Re-
demption are paid by the Federal Reserve banks. This item for 1943
was $57,665.81.

588768—44——2
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ANNUAL REPORT
OF THE
COMPTROLLER OF THE CURRENCY

In this our fourth year of war, I have the honor to report to the Congress
that the national banks of the country are in a sound condition, that their
resources and powers are being fully utilized wherever needed in the war
effort, and that they can be depended upon to contribute toward the
solution of many problems that will arise as the conflict is brought to a
successful conclusion.

- One striking phenomenon of wartime America has been an enormous
increase in the number of people requiring some form of banking service.
The physical capacity of the banks has been strained by additional duties
arising out of war financing operations, the sale and redemption of bonds,
the cashing of Government and pay-roll checks, ration banking, withheld
taxes, and an increased activity in the use of checks. The number of
officers and employees of national banks increased from 125,128 in 1939
to 148,803 in 1944. Despite this substantial increase in personnel, they
have been shorthanded. The devotion to duty on the part of officers and
employees, whose ranks have frequently been depleted.and staffed with
hastily-trained men and women, deserves recognition.

The assets of national banks continue the trend noticed in previous war
years. During 1944, investments in government securities increased
$9.3 billion, and cash reserves increased $1.6 billion, while total assets
have grown $12.4 billion. Earnings for the year show a moderate in-
crease, and with very few exceptions are adequate for banks in all size
groups. Net earnings have been slightly under 10 percent of total capital
funds, and cash dividends amounted to 3.4 percent thereof. It is worthy
of note that this results in a major portion of earnings being employed to
build up capital funds. -

While deposit liabilities increased $12 billion, capital funds increased
only $315 million, adding to the already pronounced stretching of the
ratio between deposit liabilities and invested capital. Of this increase in
capital funds, a total of $268 million was earned. ‘While the aggregate of
deposits may well remain at present heights or mount even higher, a
return to normal business conditions will necessarily bring about some
shifting of deposits between geographical areas, and wise bankers are
giving this factor weight in determining investment policy.

The national banking system has shown gratifying stability during the
year. While the number of units declined from 5,046 to 5,031, the situ-
ation remains generally favorable to the continued growth and success of
the system. More than one-half of the assets of the commercial banks of
the Nation are now held by the national banks.

1
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The growth in the size of national banks in the 10 years from the end
of 1934 to the end of 1944 is striking. In 1934, 3,374 national banks, or
over 60 percent of the total number, had deposits of $1 million or less.
By the end of 1944, banks in this category had dropped to one-fifth of that
number, constituting less than 15 percent of all national banks. This
tendency is especially noticeable among the very smallest banks, those
with deposits of $500,000 or less, which fell from over 2,000 in 1934 to
approximately 100 in 1944.

The trend referred to resulted only slightly from expansion of branch
banking and consolidation of existing banks. The shift is due largely to
steadily increasing deposits of existing banks, particularly in the case of
banks with deposits of over $2 million, which tripled in number during
the 10-year period. At the present time, it might be said that the typical
national bank has deposits of between $1 million and $10 million, since
institutions in that category make up over 70 percent of all national
banks—as compared with less than 35 percent 10 years ago.

The same tendency appears also among banks of the very largest size—
those with deposits of over $100 million—of which there were 97 in 1944
as compared with 25 in 1934. Although these institutions (which are
located in over 50 cities in two-thirds of the States) actually hold a very
large percentage of the liquid funds of the country, they are, of course,
large city banks. In spite of their importance in financial activities, they
cannot be regarded as characteristic of the entire system, in view of the
fact that even today they constitute less than 2 percent of all national
banks. : ’

Because of the size of deposits and the prospective increase in risk
assets, discussed hereafter, it has been our policy to urge upon banks that
capital be strengthened wherever necessary, both through sale of new
common stock and through conservation of earnings. In this connection
it is to be again noted that 65 percent of the net profits of national banks
was retained to strengthen capital structure.

Preferred stock held by the Reconstruction Finance Corporation and
by the public was reduced during the year by almost 28 percent and was
entirely eliminated by 353 national banks. Practically all of this pre-
ferred stock was replaced with common stock, There are 545 national
banks with preferred stock still outstanding. .

It is evident that more capital is one of the primary needs of the banking
system, not only for its current operations, but to protect the further
expansion of liabjlities and of risk assets which can be foreseen in the
post-war period. It must be kept in mind that while the aggregate
capital of all banks (State as well as national) amounted to about $9.7:
billion both in 1929 and 1944, deposits increased over the same period
from $58 billion to $142 billion. This disproportionate development is
attributable to many factors, including war and the reduction of the
number of banks from 25,000 to less than 15,000 (at which level, in-
cidentally, at least temporary stabilization has taken place). Of course,
this marked shift in the capital-deposit ratio is not as foreboding as it
might superficially appear, because of the large amount of Govérnment
obligations included in bank assets, and because of the present high
liquidity. The picture could change, however, if the proportion of risk
assets were to increase much more rapidly than capital. Many national
banks either on their own initiative or at our suggestion are taking ad-
vantage of the present market to increase their capital.

The period immediately following the war will present many problems

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1944
REPORT OF THE COMPTROLLER OF THE CURRENCY 3

to the banking system, and bankers are showing commendable foresight
in the measures now in the course of adoption. For instance, the for-
mation of credit groups in the larger cities is designed to stimulate the
financing of many borrowers, in the difficult transition from war to peace-
time operations, by private enterprise rather than by Government. The
banks are preparing to handle a large demand for the so-called G. 1. loans
to veterans. A return to normal manufacturing and merchandising will
give rise to an unknown volume of consumer loans and the building trades
promise a large increase in housing.

The utmost diligence must be exercised both by bankers and super-
visory officials to see that safe, though perhaps original, banking pro-
cedures and standards are employed in meeting different needs and in
entering new fields. It is because of the fact that the needs and require-
ments are not foreseeable that we are refraining from recommending any
additional legislation in this report. Recommendations will be made
from time to time as the problems arise and solutions requiring legislation
become discernible.

The difficulties of foreseeing the future trends of banking and the safe-
guards which must be set up are emphasized by a consideration of the
place of commercial banks in the era toward which we are moving—a
period in which the reconversion from war to peace will be accelerated, an
era in which there will be a gradual return of an economy of free pro-
duction, plenty in place of scarcity, and a substantial reduction in
governmental expenditures and demands. _

It is not generally realized to what an extent the nature and functions
of banks have changed within a comparatively few years. Even as late
as 1939, the largest portion of the earnings of banks was derived from
interest on loans; and bankers, the public, and Government generally
felt that the chief function of a commercial bank and its chief justification
for profitable existence was the furnishing of short-term credit to com-
merce and industry. Today the commerecial loan activities of banks—in
other words, their risk activities, calling for the exercise of informed
judgment on the short-term prospects of an industry and of a single unit
within that industry—have receded to a subsidiary position; in their
place we find investment in securities of the Federal Government and in
loans guaranteed by agencies of that Government.

Bank portfolios reflect the great changes in the country’s debt structure,
both public and private. The striking extent of these changes is indicated
by the following comparison: In 1939, the assets of the national banks of
the country included loans in the amount of $9 billion; at the end of 1944,
there was a total of $11.5 billion of loans, many of which were covered
either in whole or in part by Government guaranties, During the same
period their holdings of Government securities more than quadrupled—
from $9.1 billion to $43.5 billion. In this connection it should be noted
that the deposits of these banks have risen -from $31.6 billion to $72.1
billion, while the aggregate capital structure has only risen from $3.4
billion to $4.3 billion.

Likewise, the enormous increase in the liquid assets of individuals and
corporations has emphasized the service function of banks as depositaries
and clearing agents of funds, and the importance of this segment of a
bank’s function has been impressed upon the public by the almost general
adoption of service charges which have now become an important source
of banking income. The quasi-public nature of banks, and their suit-
ability for use in many of the increasingly intimate relationships between
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Government, business, and the public, have been emphasized through the
services banks have performed during the war years in connection with
rationing, distribution of Government securities, furnishing banking
facilities to the armed services, and the like, heretofore mentioned.

Concretely, we have today a national banking system whose main
functions are the handling of the Nation’s current funds, the investment,
of those funds in Government securities and Government-guaranteed
loans, the direct creation of credit for governmental use, and the per-
formance of certain quasi-governmental services. In other words, without
detracting from the important part the banks are taking in meeting the
credit needs of business through the making of loans, it can be stated that
to a considerable extent the principal functions of banks today tend to
become matters of efficient routine operation and adherence to a pre-
determined schedule of appropriate security maturities. This modus
vivend: unquestionably reduces risk and has proved to be profitable. It
cannot be charged to any dereliction of duty or unwillingness to assume
responsibility on the part of national bankers. It is one of the conse-
quences of modern total war. The question before us is whether in the
years to come banks can and should continue to operate primarily on this
basis.

In facing problems of this magnitude it is not to be expected that
solutions can be developed out of hand. Much depends upon the attitude
both of bankers and Government, as well as upon economic factors. To
what extent will the banks be able to meet the credit needs of business in
this transitional period; to what extent will Government guaranties be
used; and to what extent will the banks be required, and be able, to meet
the competition of Government lending agencies? These are all questions
of importance and upon their determination will depend to a large extent
the future of our banking system. ,

It is essential that we appreciate clearly the nature of the alternatives
presented for the future of American banking, and also that these alter-
natives involve widely differing advantages and disadvantages. Banking
as it existed in the United States during the first three-quarters of a
century under the National Bank Act is by no means the only possible
banking structure. Many men still active in banking can recall the day
when the privilege of issuing bank notes was an important factor in the
operation and profitableness of national banks. We have seen this
function terminated with benefit to the country generally and without
injury to the banking system as a whole. The banking systems of other
countries—those of pre-war continental Europe, for example—perform
economic roles which differ widely from our own, especially by acting as
suppliers of long-term capital to commerce and industry, thereby assum-
ing a larger role in the direction of corporations in those fields. Up to the
present, the genius of our American economic system has not developed
along these lines, but there is reason to believe that the issue, always
latent, may be soon forced to the forefront by the inexorable economic
consequences of the war.

It is generally conceded, both by business and by Government, that
the goal of a sustained high level of employment and production requires,
among other things, a ready source of funds for the establishment of new
enterprises and the expansion of small business concerns. There is a
possibility that the sources tapped for these purposes in the past—direct
investment of individual savings—may be insufficient hereafter. If other
sources fail, Government may regard itself as obligated to supply the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1944
REPORT OF THE COMPTROLLER OF THE CURRENCY 5

deficiency; in fact, it has traveled some distance along this road during the
past decade.

The line between furnishing permanent capital for new or growing
enterprises, and meeting the current credit needs traditionally taken care
of by American banks, is by no means clear and definite. Nor is it certain
that governmental lending agencies—created to furnish credit in situ-
ations not traditionally considered “bankable”’—ecan avoid being forced
by the pressure of borrowers to extend their operations into the area
which bankers and bank supervisory officials presently regard as suitable
for investment of funds of depositors. Bankers and Government, as well
as the public, must face the fact that banks may ultimately have to choose
between the tendency toward assuming the narrower and safer role of
depositary of the nation’s current funds and investor of those funds, as
far as possible, in the ultimate safety of government securities and
guaranteed loans; or on the other hand, broadening their field to include
not only such service functions and the relatively diminishing strict
“commercial loan’ functions of the past and present, but also the duties
of active initiators and more permanent financiers of industrial and
commercial enterprises of the first magnitude.

The problem outlined above is perhaps the most important which must
be faced during the next few years by all who are concerned with the
future of American banking and with the national welfare. It is worthy
of our most thoughtful consideration.

There is a school of thought which would have the commercial banks
move deep into the risk sector of the economy, thus filling the vacuum
left by the reduction in the normal flow of venture capital. It has been
argued that this process will save our society of free enterprise. This
point of view has been received with approval in certain quarters, and,
of course, the difficulties of our times demand great care in the ex-
amination of any remedies. thoughtfully proposed. However, the
economic scene at the present time is not such as to persuade the Office
of the Comptroller of the Currency to acquiesce in this doctrine.

It seems clear that the economic forces now at work throughout the
world, and largely outside the realm of banking, are fundamental. 1t
seems equally clear that these forces cannot be controlled by any such
device as the employment of commercial bank deposits in a field which
properly should be reserved for more speculative funds. The survival
of a competitive economy and the American system depends on other
and more basic factors. The Comptroller of the Currency strongly en-
dorses a vigorous and courageous policy by the commercial banks and
one which will meet all legitimate demands for credit accommodation.
Such a policy should include the intensive development of the newly
formed credit groups and the full exploitation of the term loan. The
Comptroller feels, however, that adventures of this nature into new fields
must be restrained before the extension of credit becomes in reality a
participation in ownership. An entry into the realm of junior financing
made in the guise of loans secures none of the advantages which normally
accompany such an operation and is not consistent with the responsi-
bilities inherent in the trusteeship of deposit funds.
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At the end of 1944, the National Banking System was composed of
5,031 active national banking associations operating 1,618 branches,
making a total of 6,649 banking offices.

A comparison of the assets and liabilities of the banks in the National
Banking System as of December 31, 1943, April 13, June 30, and Decem-
ber 30, 1944, reported pursuant to calls for condition statements by the
Comptroller of the Currency, is shown in the following table:

Assets and liabililies of national banks on dates indicated
[In thousands of dollazs)

Dec. 31, Apr, 13, June 30, Dee. 30,
ng &?46 1944 (5,048 | 1944 (5,042 | 1944 (5,031

banks) banks) banks)
© ABSETS
Loaps and discounts, including overdrafts.................... 10,133,532 9,950,486 | 11,229,680 11,497,802
U. S. Government securities, direct obligations. ..| 32,652,251 36,732,082 { 38,156,365 42,836,320
Obligations guaranteed by U, 8. Government... 1,626,304 P (08 634,504 642,469
Obligations of Statesand political subdivisions. 1,933,187 1,996,461 2,032,998 2,056,722
Other bonds, notes, and debentures................... .. 1,243,450 1,291,048 1,318,488 1,345,369
Corporate stocks, including stocks of Federal Reserve banks. .. 149,061 146,186 146,168 141,449
Total loans and securilies..................co...oun, 47,687,785 | 50,116,263 | 53,518,803 58,620,131
Cash, balances with other banks, including reserve balances, and
cash items in process of collection...................... ... 16,080,664 | 15,399,509 | 16,059,734 17,637,249
Bank premises owned, furbiture and fixtures. .. 547,470 542,465 532,377 513,522
Real estate owned other than bank premises................. 33,990 30,764 25,582 18,158
Investments and other assets indirectly representing bank :
premises or other real estate....................... ... 47,275 49,374 49,356 47,640
Customers’ liability on acceptances outstanding............... 26,207 32,582 34,003 42,721
Interest, commissions, rent, and other income earned or accrued
but not collected.............cocoii i 101,664 103,024 116,883 122,223
Otherassets..........ooiiivieiiiiiinniiiiiniiiiiiiinines 56,862 59,153 64,807 48,215
TOtAl ASSES. ...t o vereeaeeneennensnioeiearanareronn. 64,531,917 | 66,333,134 | 70,400,945 76,949,859

LIABILITIES

Demand deposits of individuals, partnel:ships, and corporations.| 33,254,837 | 33,557,069 | 32,745,584 36,320,754
Time deposits of individuals, partnerships, and corporations...| 9,926,259 | 10,404,797 11,056,548 12,655,090
Deposits of U. 8. Government and postal savings . 7,201,664. [ 10,825,128 11,171,856
Deposits of States and political subdivisions. ..... 2,947,639 2,998,352 3,070,539

Deposits of banks............... e aee e .. 6,985,679 7,403,551 8,058,120
Other deposits (certified and cashiers’ checks, ete.)............ 929,170 623,232 804,090 852,578
Total deposits...........oovieiineieinninniain, 60,156,181 | 61,809,980 | 65,833,253 72,128,937
Demand deposits........... P 49,847,604 | 50,987,816 | 54,408,676 59,094,187
Time deposits enas 10,308,677 | 10.882:664 | 11424677 |  15,03;.750
Bills payable, rediscounts, and other liabilities for borrowed
MODEY. . .eevereeesenennsonnes [ RN 8,155 56,600 6,205 54,180
Mortgages or other liens on bank premises and other real estate 61 61 60 109
Accept. ted by or for t of reporting banks and
outstanding................coceiiinins s 31,642 37,838 37,869 48,469
Interest, discount, rent, and other income collected but not
€AINEd. ... ..o RTINS 23,881 24,472 23,867 24,565
Interest, taxes, and other expenses accrued and unpaid .. 118,469 138,829 147,566 168,465
Other Habilities...............ocoiiiiii i 234,086 199,550 241,516 250,269
Total liabilities..................coiiiviiii it 160,572,475 | 62,267,330 | 66,200,336 | 72,674,994
. CAPITAL ACCOUNTS
Capital stock (see memoranda below)....................... 1,531,515 1,547,780 1,553,578 1,566,905
Surplus.....oooviiiiiiiin i 1,619,769 1,628,622 1,692,172 1,808,959
Undivided profits..............ccooov vt .. 541,595 613,174 604,198 632,000
Reserves and retirement account for preferred stock........... 266,563 276,228 260,661 267,001
Total capital accounts.................ccoeeeeninn... 3,959,442 4,065,804 4,110,609 4,274,865
Total liabilities and capital accounts. ................. 64,531,917 | 66,333,134 | 70,400,945 76,949,859
MEMORANDA
Par value of capital stock:
A preferredstock................. ...l 118,053 110,421 105,385 86,498
Class B preferred stock. . . 9,551 8,645 6,835 5,468
Commor stock 1,404,492 1,429,232 1,441,841 1,475,226
Tobal. oo e 1,532,096 1,548,298 1,554,061 1,567,192
Retirable value of preferred capital stock: :
Class A preferredstock..................ccoivvininn... 159,903 151,447 146,077 125,454
Class B preferred stock................ccoveiuiieiiian., 11,258 10,356 8,237 6,73
Digitized for FF\;[‘/R%]ER .......................................... 171,161 161,803 154,314 132,185
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Assets and liabilities of national banks on dates indicated—Continued

{In thousands of dollars]

Dec. 31, Apr. 13, June 30, Dec. 30,
1943 (5,046 | 1944 (5,048 | 1944 (5,042 | 1944 (5,031
banks) banks) . banks) banks)
MEMORANDA—continued
Pledged assets and securities loaned:

%. 8. Government obligations, direct and guaranteed,

pledged to secure deposits and other liabilities..........| 10,889,550 | 12,743,873 | 15,331,400 15,811,794
Other assets pledged to secure deposite and other liabilities,

including notes and bille rediscourted and securities sold .

under repurchase agreement. ... . 427,818 421,334 448,854 386,236
Assets pledged to qualify for exercise of fiduciary or corpo-

rate powers, and for purposes other than to secure lia-

bilities. .. ....ovie 97,745 100,960 99,549 99,097
Securitiesloaned........... .. ... ...l 14,365 12,550 2,245 4,425

Total. ... ..o 11,429,478 | 13,278,717 | 15,882,049 16,301,552

Secured liabilities: .

Deposits- secured by pledged assets pursuant to require-

mentsof law..................... e e P 8,627,686 9,777,077 13,352,898 13,925,562
Borrowings secured by pledged assets, including rediscounts

and repurchase agreements........................... 8,155 51,600 5,755 48,180
Other liabilities secured by pledged assets................ 330 574 464 203

Total. ... 8,636,171 9,829,251 | 13,359,117 13,973,945

TRENDS IN BANKING

The following table shows the changes that have occurred in recent
years in the relationships of the major asset and liability accounts of
national banks to the aggregates of assets and liabilities.

Distribution of assets and liabilities of national banks, Dec. 31, 1941-44

1941 1942 1943 1944
ASSETS
Securities: Percent Percent Percent Percent
U. 8. Governmept, direct and guaranteed................ 27.73 43.49 52.96 56.50
Obligations of States and political subdivisions. . 4.65 3.69 3.00 2.67
Stock of Federal Reserve banks.............. .. .20 .16 .15 .13
Other bonds and securities............................. 3.81 2.83 2.01 1.81
Total securities. ... 36.49 50.17 58.12 61.11
Loans and discounts.................cooiiiiiiian 26.99 18.62 15.70 14.94
Cash and balances with other banks, excluding reserves. .. .... 17.46 14.60 11.97 10.85
Reserve with Reserve banks................. .. ............ 16.99 15.08 12.95 12.07
Bank premises, furniture and fixvures.................... 1.36 1.06 .85 .67
Other real estate..... 19 1 .05 .02
All other assets. ... .. .52 .38 .36 .34
Total assets..............oirieiiii e 100.00 100.00 100.00 100.00
LIABILITIES
Deposits:
Demand of individuals, partperships and corporations. ... . 47.04 48.80 51.53 47.20
Time of individuals, partnerships and corporations........ 18.29 15.17 15.38 16.45
U.8. Government. .............coccoiiiiii 2.50 8.82 9.21 14.51
States and politieal subdivisions........................ 5.95 4.92 4.55 3.99
Banks..................oal S PP 15.60 13.51 11.10 10.47
Other deposits (including postal savings)................. 1.38 1.24 1.45 1.11
Total deposits................covviiiiiiiinianan.. 90.85 92.46 93.22 93.73
Dmand dePosite. .. ... .. 71.44 76.62 77.25 76.79
Time deposils 19.41 15.84 15.97 16.94
Other liabilities........................oL 77 72 .64 i
Capital funds:
Capital sbock............oooiiiiii i 3.48 2.74 2.38 2.04
Surplus....................... 3.19 2.63 2.51 2.35
Unuivided profits and reserves. . 1.1 1.45 1.25 1.17
Total eapital funds.................. ... 8.38 6.82 6.14 5.56
Total liabilities and capital funds..................... 100.00 100.00 100.00 100.00
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EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS
FOR YEAR ENDED DECEMBER 31, 1944

The net operating earnings of national banks in the year ended Decem-
ber 31, 1944, were $481,000,000, or $89,900,000 more than those of the
precedlng year.

Gross earnings in 1944 were $1,206,300,000, or $144,500,000 more than
those in 1943. Interest and dividends on securities amounted to $632,-
500,000, an increase of $128,400,000 over 1943; interest and discount on
loans $359,900,000, a decrease of $5,700,000, and service charges on
deposit accounts $60,200,000, an increase of $6,600,000. Operating
expenses were $54,600,000 more than in the preceding year, amounting
to $725,200,000. Of this, salaries, wages and fees to directors accounted
for $337,400,000, an increase of $22,700,000 over 1943; interest on time
and savings deposits $97,800,000, an increase of $13,200,000; taxes other
than on net income $53,900,000, a decrease of $1,900,000, and recurring
depreciation on ‘banking house, furniture and fixtures $24,500,000, an
increase of $700,000. Profits on securities sold or redeemed were
$69,000,000, recoveries on securities were $50,300,000, and recoveries on
loans $50,300,000. Losses and charge-offs were $142,500,000. Losses on
securities were $67,600,000, and losses on loans $41,000,000. Taxes on
net income amounted to $120,800,000, of which $112,100,000 was paid
to the Federal Government, and the balance to State Governments. Net
profits before dividends were thus $411,800,000, and were $61,300,000
more than in the previous year. The ratio of net profits to capital funds
was 10.01 percent. Cash dividends declared on common and preferred
stock in 1944 totaled $144,300,000, in comparison with $131,600,000 of
dividends declared in the previous year.

Interest and dividends on securities were 52 percent of gross earnings
in the year ended December 31, 1944, with the banks in Federal Reserve
district No. 11 showing the smallest ratio of 42 percent and those in dis-
trict No. 2 the largest ratio of 59 percent. Interest and discount on loans
accounted for 30 percent of the gross earnings, varying in ratio from
25 percent in district No. 7 to 38 percent in district No. 11. Salaries,
wages, and fees were 28 percent of gross earnings, ranging from 26 per-
cent in districts Nos. 3 and 7 to 32 percent in district No. 10. The net
operating earnings were 40 percent of gross earnings, with averages
ranging from 35 percent in district No. 4 to 44 percent in district No. 2.

Interest and discount on loans to the average total of loans in the year
was 314 percent and varied from 214 percent in district No. 2 to 414 per-
cent in district No. 12. Interest and dividends on securities averaged
114 percent on total securities held, the banks in district No. 1 showing
the lowest ratio of nearly 114 percent, while the banks in district No. 3
showed the highest ratio of almost 2 percent.

Net operating earnings were 12 percent of average total capital funds,
the lowest ratio being 8 percent in district No. 4, and the highest ratio
16 percent in district No. 12. The net profits before dividends for the
period were 10 percent of average capital funds, the ratios ranging from
nearly 7 percen’ in district No. 3 to 13 percent in district No. 12.

Summaries of the earnings, expenses, and dividends of national banks
for the years ended December 31, 1943, and December 31, 1944, are shown
in the following table:
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Earnings, expenses, and dividends of national banks for years ended Dec. 31, 1943
and 1944

(In millions of dollars]

1943 1944
‘Number of banks®.................... e 5,046 5,031
Capital stock (par value) 2. ... 1,508.2 1,561.1
Capital funds ? 3,860.4 4,115.0
Earnings from current operatiors:
Interest and dividends on securities................coiiiiiiiiiiiiiiiiiiii 504.1 632.5
Interest and discount on loans....... 365.6 359.9
Service charges on deposit accounts. . 53.6 60.2
Other ourrent EArMINES. . ... ....vevrtitit i eerrrreesaanereraeanreaeaaniianns 138.5 153.7
] 7Y 1,081.8 1,208.3
Current operating expenses:
Salaries, wages, and fee. ... ... ...t iiett i et 314.7 337.4
Interest on time deposits (includi i i 84.6 97.8
Taxes other than on net income . 55.8 53.9
Recurring depreciation on banking house, furniture, and fixtures. .. 23.8 2.5
Other current operating expenses. ..............cooiiiiiiiiiiiiiiiiiii e 191.8 211.6
Tobal. . e e e e 670.6 725.2
Net earnings from current operations...............o.oviiviuiniiniiiiiiiniiiinienn., 301.1 481.0
Recoveries and profits:
Recoveries on securities...............oooiiiiiiiiiiiiiiiiiii i P 59.7 50.3
Profits on securities sold or redeemed. .. 54.1 89.0
Recoveriesonloans.................. : .. 52.9 50.3
Al OBhEr. .ottt e e e 20.7 24.5
B 1 SO 187.3 194.1
Losses and charge-offs:
OnBECURILIER. . . .. .o oo e 66.0 67.6
43.1 41.9
43.1 33.9
152.2 142.5
426.3 532.7
Pederal. ..o oo e e e 69.0 112.1
S 6.8 8.8
Y N 75.8 120.8
Net profits before dividends................. .ottt 350.5 411.8
Dividends:
Onpreferredstock..... ... ... i i i et 6.2 5.3
On common stock :
Cashdividends....... ... i e 125.4 139.0
Stock dividends. ...... ...t s 41.4 33.9
Total............. BT PP 172.9 178.2
Ratios:
Expenses t0o gro8S eAIDINEE. ...\ vttt et e 63.16 60,12
Net profita before dividends to capital funds 9.08 10.01
Cash dividends to eapital stock......................cooilL .. 8.72 9.30
Cash dividends to eapital fupds...................co i 3.41 3.51

1 Number at end of period. Remairing figures include earnings, expenses, ete., of those banks which reported for the
first half of the year only.

3 Averages of amounts from reports of condition made in each year,

NOTE:—Taxes on net income are excluded from current operating expenses and shown separately for the year 1943,
instead of being ir.cluded with other taxes as published previously for that year.

Pigures are rounded to the nearest tenth of a million and may not equal totals.
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STRUCTURAL CHANGES IN THE NATIONAL BANKING SYSTEM

The authorized capital stock of the 5,037 national banks in existence
at the close of business on December 31, 1944, including 6 inactive banks,
consisted of common capital stock aggregating $1,475,388,778, a net in-
crease during the year of $71,311,538, and preferred capital stock aggre-
gating $93,383,195, a net decrease during the year of $35,428,381.

During the year ended December 31, 1944, in addition to 4 applications
with proposed capital stock of $1,750,000 carried over from the previous
year, 39 applications were received to organize national banks and to
convert State banks into national banking associations, with proposed
capital stock aggregating $4,855,000. Of these applications, 22 with pro-
posed capital stock aggregating $3,330,000 were approved; 5 with pro-
posed capital stock aggregating $375,000 were rejected; and the remainder
were still pending or had been abandoned on December 31, 1944. From
the applications carried over from the previous period and the 22 applica-
tions approved during the current year, 21 national banking associations
with common capital stock aggregating $3,815,000 were authorized to
commence business. Of the 21 charters issued, 13 with common capital
stock aggregating $2,955,000 were the result of the conversions of
State banks.

During the year ended December 31, 1944, 3 national banks and 6 State
banks, were consolidated into 9 national banking associations, under
authority of the act of November 7, 1918, as amended, the common
capital stock of the consolidated banks being $9,261,000. Additional
assets of approximately $10,294,318 were brought into the national bank-
ing system by reason of the State banks consolidated with the national
banks. Also, during this period national banks reported the purchase
of the business of 6 State banks, with aggregate capital stock of $340,000
and aggregate assets of approximately $14,068,075.

During the year ended December 31, 1944, 30 national banks with
common capital stock of $2,365,800, among which were 13 with preferred
capital stock aggregating $863,950, went into voluntary liquidation in the
manner provided by sections 5220 and 5221, U. S. R. 8. Of these banks,
6 with common capital stock of $256,000, and assets of $4,736,533, in-
cluding 3 with preferred capital stock of $99,000, paid their depositors and
quit business; 11 with common capital stock of $449,800 and assets aggre-
gating $26,855,177, including 6 with preferred capital stock of $425,200,
were succeeded by other national banks; and 13 with common capital
stock of $1,660,000, and assets aggregating $183,451,583, including 4 with
preferred capital stock of $339,750, were succeeded by State banks.

Changes in the number and capital stock of national banks during the
year ended December 31, 1944, are shown in the following surnmary:
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Organization, capilal stock changes, and liguidations of national banks during the
year ended Dec. 31, 1944

Capital stock
Number
of banks
Common Preferred
Charters issued:
Conversions of state banks. ............ ... .. ... 13 $2,955,000 |............
Primary organizations.............. ... 8 860,000 |............
Increases of capital stock:
Preferred:
4 banks, by DEW ISSUES. .. ..... ..ol e $1,255,870
Common:
233 banks, by regular cash increases................ ... . ... 36,479,827 |............
107 banks, by regular stock dividends under sec. 5142, U. 8. R.S. }.......... 25,470,663 1............
400 banks by stock dividends under provisions of thelr articles of
as’*o(:latloﬂ ......................................................... 8,161,198
14 banks, by conversion of preferred capital stock.............. 1,082,600 |..
7 banks, by consolidation under act Nov. 7, 1918, as amended . 1,696,000
Total INCreases. . .. ......vuvre e iieaeeeans 21 76,705,288 1,255,870
Voluntary liquidations:
Succeeded by national banks............... ...l 11 449,800 425,200
Succeeded by state banks........... ...l 13 1,660,000 339,750
Quit business. ..........ooiiii 6 256,000 99,000
Decreases of capital stock:
Preferred:
841 banks, by retirement. .............. ..o o 35,695,301
Common: 17 banks, by reduction. . . .. J Y 3,027,950 |.......... ..
Capital stock decreases incident to consolidation (act Nov. 7, 1918, as
amended). ... ... e e 2 P 125,000
Total deereases. . ..v.ovuiiiire it iiieenieirennnns 33 5,393,750 36,684,251
Net change. .. ... .o —12 471,311,538 | —35,428,381
Chariers in force Dec. 31, 1943, and authorized capital stock............. 5,049 1,404,077,240 | 128,811,576
Charters in force Dec. 31, 1944, and authorized capital stock............. 5,037 1,475,388,778 93,383,195
BRANCHES

On December 31, 1944, 220 national banks were operating 1,618
branches. This total 1ncludes 5 branches temporarily dlscontmued for
the duration of the emergency and 4 seasonal offices.

During the year ended December 31, 1944, 23 branches were brought
into the national banking system. Of the 23 branches entering the system,
20 were authorized to operate in places other than the city in which the
parent bank is located. During the same period 9 branches were relin-
quished, of which number 7 were discontinued through action of the
boards of directors of the parent banks and 2 through voluntary liquida-
tion of the parent bank.

Of the 23 branches authorized, 22 were operating on December 31, 1944;
2 branches authorized in 1943 did not begin operations until 1944. Asa
net result of these operations there was a gain for the system of 15 branches
during the year.

NATIONAL BANK NOTES OUTSTANDING

There were, as of December 31, 1944, $123,989,137 of national bank
notes outstanding.

DISTRIBUTION OF ALL BANKS
On December 30, 1944, there were 14,579 banks in the United States

and its possessions, of which 5,025, or 34 percent, were national banks,
members of the Federal Reserve System. Of these, 13,460, or 92 percent,
were insured banks. All banks had deposits of $142,310,824,000, 51 per-
cent of which was in member national banks and 95 percent of which
was in insured banks. There were 535 mutual savings banks which had
$13,350,649,000 of deposits.
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Classification of all banks, Dec. 30, 1944

Banks Deposits
Change in Change in
Percent 12 months Amount Percent {12 months
Number | of grand (percent (000 of grand | (percent
total of grand omitted) total of grand
total) total)
National banks......................... 5,025 34.47 0 71,857,551 50.50 ~0.17
State member banks:
Commercial........................ 1,786 12.25 +.66 | 39,046,898 27.44 +.15
Mutusalsavings..................... 3 .02 0 12,097 .01 0
Nonmember insured banks
State commercial !.................. 6,457 44.29 —.44 14,847,346 10.43 +.41
Mutuaisavings..................... 189 1.30 +.06 - 8,898,241 6.25 -.11
Total insured banks............... 13,460 92.33 +.28 | 134,662,133 94.63 +.28
Nonmember uninsured banks:
State commercial and privatest. ... ... 776 5.32 —.22 3,208,380 2.25 +.13
Mutual savings..................... 343 2.35 - .06 4,440,311 3.12 —.41
] 7Y D 14,579 100.00 |............ 142,310,824 100.00. |..........
1 Includes 4 ber insured national banks and 1 insured private bank.
2 Includes 2" b insured national banks.

ASSETS AND LIABILITIES OF ALL BANKS IN THE UNITED STATES
AND POSSESSIONS

The assets of all classes of active banks in the United States and posses-
sions on December 30, 1944 amounted to $152,947,000,000, and exceeded
by $24,825,000,000, or more than 19 percent, the assets reported as of
December 31, 1943.

Loans and discounts increased $2,427,000,000 and amounted to
$26,102,000,000. The increase in loans is chiefly in advances made to
brokers and dealers in securities, and in loans to others for the purpose of
purchasing or carrying securities. While commercial and industrial loans
amounting to $8,033,000,000 showed an increase of $154,000,000, this
increase was more than offset by the decline of $206,000,000 in real estate
loans, which at the end of 1944 were $8,735,000,000.

On December 30, 1944 holdings by banks of United States Government
obligations direct and guaranteed totaled $86,415,000,000, an increase of
$20,155,000,000, or more than 30 percent since December 1943. Obliga-
tions of States and political subdivisions held at the end of 1944 amounted
to $3,659,000,000, an increase of $95,000,000. Other securities held in-
creased $34,000,000 in the year and amounted to $3,937,000,000. The
aggregate of all securities held by the banks on December 30, 1944 was
$94,011,000,000, and represented more than 61 percent of their total
assets. Cash and balances with other banks, including reserve balances,
in December 1944 were $30,977,000,000, which was an increase of $2,365,-
000,000 in the year; and real estate owned other than banking premises
of $168,000,000 showed a decrease of $164,000,000, or nearly 50 percent
in the year.

The total deposits of banks on December 30, 1944 reached a new high
level .and amounted to $142,311,000,000, in comparison with $118,336,-
000,000 at the end of 1943, an increase.of $23,975,000,000, or more than
20 percent. Demand deposits of individuals, partnerships and corpora-
tions of $65,316,000,000 exceeded by $5,932,000, or almost 10 per cent, the
total of this class of deposits reported as of the close of the previous year.
Time deposits of individuals, partnerships and corporations were $37,229,-
000,000, an increase of $6,504,000,000, or more than 21 percent, and
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deposits of the United States Government, including postal savings, were
$20,926,000,000, which was an increase of nearly 100 percent in the year.

Total capital accounts on December 30, 1944 were $9,693,000,000, com-
pared with $9,046,000,000 on December 31, 1943. The common stock
was $2,764,000,000, an increase of $96,000,000, or nearly twice the amount
of preferred capital retired in the year. The total of surplus, profits and
reserves at the end of 1944 was $6,640,000,000, an increase of $606,000,000,
or 10 percent.

A statement of the assets and llabllltles of all classes of active banks in
the country at the end of December 1943 and 1944 follows:

Assels and liabilities of all banks in the United States and possessions, 1943 and 1944

{In millions of doliars]

Dec. 31, Dec. 30,
1943 1944
Number of BanKe. . .. ..vouet it ir et ittt ot i ee e 114,621 114,579
ABSETS
Loans on real estate............. N 8,941 8,735
Commercial and industrial loans (including open-market paper).................... PR 7,879 8,033
Loans to brokers and dealers in securities and other loans for the purpose of purchasing or
CATTYIDE SECUFIEIEE - . o .o\ttt ettt iy e et ereaaeaneneenenanrseanaeeaenensannss 2,375 4,584
Other loans, including overdrafts. .. .........covieieiuie e 4,480 4,750
Total LOANS. ... o.vee e 23 675 26,102
U. 8. Government obligations, direct and guaranteed.......................... ..ol 66,260 86,415
Obligations of States and political subdivisions. ................ocoiiiii i 3,664 X
Other bonds, notes, and debentures. . .................... ... 3,352 3,383
Corporate stocks, including stocks of Federsl Reserve banks,............................ 551 554
Total SECURTEIEE. . ... ottt et e et s 73,727 94,011
Currency 8nd COIM. . . . ..ottt ittt et et e e eas 1,612 1,801
Balances with other banks, including reserve balances....................oovoiiiian 27,000 29,176
Bank premises owned, furniture and ﬁxtures e e 1,128 1,066
Real estate owned other than bank PreISES. . . o\ vttt et eeere e etaaeeeneraneraraenenen 332 168
Investments and other assets indirectly represe 102 86
Customers’ liability on acceptances outstanding. . 49 68
Interest, commissions, rent, and other income eal 220 261
Other assets 277 208
Total AsSets. . ...ttt e 128,122 152,947
LIABILITIES
Deposits of individuals, partnerships, and corporations:
Demand 59,384 65,316
Time..........c..coooe.n. 30,725 37,229
U. 8. Government and postal savings deposnts 10,532 20,926
Deposits of States and political subdivisions . 4,972 5,196
Deposits of banks. .......................... 11,032 12,264
Other deposits (certified and cashiers’ checks, etc.)................c. i iiiiininann.. 1,691 1,380
Total dePosits. ... .o\ttt e e e 118,336 142,311
Bills payable, rediscounts, and other liabilities for borrowed money 52 126
Acceptances executed by or for account of reFortmg banks......... o 60 78
Interest, discount, rent, and other income collected but not earned. 45 47
Interest taxes, and other expenses accrued and unpaid........... 208 204
OUREE TIABIIIEIES. ... .o oo oo seseeeen e 375 398
Totalliabilities. .. ... ... i i e e 119,076 143,254
90 82
254 207
2,668 2,764
plus 4,105 4,489
Undivided Profits. ... ... ..ottt s 1,370 1,574
Reserves and retirement account for preferred stock and capital notes and debentures.... .. 559 577
Total capital acCOURtS. ...\ o e ittt et e 9,046 9,693
Total liabilities and capital accounts 128,122 152,947

t Excludes banks in Guam and the Philippines on account of the war.
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REPORTS FROM BANKS

National banks in the continental United States, Alaska, the Territory
of Hawaii, and the Virgin Islands of the United States were, in accordance
with the provisions of section 5211 of the Revised Statutes, called upon to
submit three reports of condition during the year ended December 31,
1944. Reports were required as of April 13, June 30, and December 30.
Summaries from all condition reports, by States, are published in pamphlet
form. National banks were also required by the statute to obtain reports
of their affiliates and holding-company affiliates other than member banks
and to submit such reports to the Comptroller as of the three dates for
which condition reports of the banks were obtained.

Under the general powers conferred upon him by law, the Comptroller
required from each national bank during the period indicated semiannual
reports of earnings, expenses, and dividends; also reports of condition of
foreign branches of national banks as of December 30, 1944.

National banking associations authorized to act in a fiduciary capacity
were called upon to submit reports of their trust departments as of the
close of business on December 30, 1944.

In accordance with section 298 of the Code of Law for the District of
Columbia, banks other than national in the District were required to make
to the Comptroller condition reports and reports of earnings, expenses,
and dividends identical with those obtained from national banks during
the year. Building and loan associations and credit unions in the District
of Columbia under the supervision of the Comptroller were required to
submit reports of their assets and liabilities as of December 30, 1944, and
reports of receipts and disbursements for the year ended December
31, 1944. .

" Detailed figures for reports of condition and earnings and dividends
will be found in the appendix of this report.

AFFILIATES AND HOLDING COMPANY AFFILIATES OF
NATIONAL BANKS
The Federal statute requires each national bank to obtain and submit
to the Comptroller periodically reports of its affiliates, as defined in
sections 2(b) and (¢) of the Banking Act of 1933, as amended, unless
waived by the Comptroller. At the end of December 1944, 874 of the
national banks reported 11,771 affiliates and holding company affiliates,
of which 10,007 were duplications reported by 277 banks. The actual
number of affiliates, or 1,764, included 24 holding company affiliates
which controlled 182 active and 1 liquidating national banks, varying in
number from 1 to 48 associations. Under the waiver of requirement for
reports of affiliates, it was necessary for only 351 banks to submit and.
publish 418 reports of affiliates and holding company affiliates. - Of the
latter number 165 were duplications of reports of holding company
affiliates.
EXAMINATION OF NATIONAL BANKS
The National Bank Act requires that each national bank be examined
at least twice each year in order that the Comptroller may be kept cur-
rently informed of its condition and require such corrections as are deemed
necessary with a view to maintaining each bank in sound condition. In
addition to the regular examinations, special examinations are conducted
of banks the condition of which is regarded as unsatisfactory.
During the year ended December 31, 1944, 9,920 examinations of
banks, 3,110 examinations of branches,-2,007 examinations of trust de-
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partments, and 81 examinations of afhiliates were conducted. Twenty-one
State banks were examined in connection with conversions to or con-
solidations with national banks. Investigations were also conducted in
connection with applications for 19 new charters and 20 new branches.

LIQUIDATION OF INSOLVENT NATIONAL BANKS

During the year ended December 31, 1944, there were no failures of
national banks. The number of receiverships in process of liquidation
has been reduced from 26 to 17. Of the 17, 10 are in charge of the Federal
Deposit Insurance Corporation. Of the remaining 7, 4 are involved in
litigation and 3 have assets to be liquidated before final dividends can
be paid.

P ISSUE AND REDEMPTION OF NOTES

One thousand six hundred forty shipments of Federal Reserve currency
were made from Washington, D. C., during the year ended December 31,
1944, to Federal Reserve agents and Federal Reserve branch banks, aggre-
gating $8,373,460,000, and, in addition, 44 deliveries were made to the
Treasurer of the United States aggregating $437,800,000.

Four thousand five hundred fifty lots of unfit Federal Reserve currency
were received for verification and certification for destruction consisting
of 272,015,854 notes aggregating $2,467,507,606.

Forty-ﬁve lots of national bank notes were received for verification and
certification for retirement and destruction consisting of 441,845 notes
aggregating $6,028,488.

Ten thousand three hundred ninety-one fragments or charred Federal
Reserve and national bank notes aggregating $169,880, were presented
by the Treasurer of the United States for identification and approval.

ORGANIZATION AND STAFF

On December 31, 1944, the personnel of the Office of the Comptroller
of the Currency consisted of 888 persons. Of this number 252 were
located in the Washington office, including 86 in the Division of Insolvent
National Banks. There was a reduction of 108 during the year in the
total number employed, due in part to inductions into the armed forces.

During the calendar year 1944, 22 national bank examiners and 99
assistant national bank examiners left the service. Of these, 5 examiners
and 45 assistant examiners were placed on military furlough. In the same
period 10 assistant examiners were promoted to examiners and 44 persons
were given appointments as assistant examiners, the latter being for the
duration of the war and 6 months thereafter.

As of December 31, 1944, 222 field employees and 41 Washington
office employees, a total of 263, were serving in the armed forces.

EXPENSES OF THE BUREAU

The expenses of the Office incident to the supervision of banks are met
largely by fees assessed against the banks. This figure for the calendar
year 1944 was $3,852,199.34. )

This amount was supplemented by Congressional appropriations total-
ing $289,805.06.

The expenses of the Division of Insolvent National Banks are paid from
assessments against the banks in process of liquidation. Such expenses
for the calendar year 1944 were $297,726.29.

The expenses of the Division of Federal Reserve Issue and Redemp-
tion are paid by the Federal Reserve banks. This item for 1944 was
$40,685.91.
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