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Letter of Transmittal

Trae DEPARTMENT OF THE TREASURY,
Orvice or THE CoMPTROLLER OF THE CURRENCY,
WasmineTon, D.C., Sepremeer 30, 1970
Sms: Pursuant to the provisions of Section 333 of the United States
Revised Statutes, I am pleased to submit the 1969 Annual Report of the
Comptroller of the Currency.
Respectfully,
WiLLiam B. Camp,
Comptroller of the Currency.
THuE PRESIDENT OF THE SENATE
TrE SPEAKER OF THE HOUSE OF REPRESENTATIVES
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I. Condition of the National Banking System

The year 1969 was characterized by a continuing in-
tensive demand for funds. With deposit rate ceilings
below rates on competitive instruments, National banks
had to resort to a variety of alternative sources of funds
in an attempt to meet the loan demand of their
customer

The changes in balance sheet accounts during 1969
reflected the tightness of the markets for funds. In
sharp contrast to 1968, which saw a 13.8 percent in-
crease in total time and savings deposits, those deposits
declined 6.4 percent during 1969. The 4.8 percent in-
crease in demand deposits during 1969 did not quite
offset the decrease in time and savings deposits; the
total deposits of National banks at year-end 1969 stood
at $256.4 billion, compared to the $257.9 billion figure

of a year before.

Certain nondeposit liabilities, including Eurodollar
borrowings, other borrowings, and Federal funds pur-
chased, increased substantially. Funds from these
sources, combined with a sizable net sale of investment
securities, allowed National banks to add 10.9 percent
to their gross volume of outstanding loans. Total gross
securities held declined 8.8 percent during 1969.

The combined effect of the indicated shifts was to
slow the rate of asset growth of National banks from
12.6 percent, in 1968, to 5.9 percent, during 1969. At
year-end, total assets of the National Banking System
had reached $314.0 billion. On the same date, total
capital of the system aggregated $23.3 billion, having
increased 8.0 percent during 1969.

TABLE 1

Assets, liabilities, and capital accounts of National banks, 1968 and 1969

{Dollar amounts in millions]

; Dec. 31, 1968, Dec. 31, 1569, Change, 1968-69
! 4,716 banks 4,669 banks
| | i
" Amount Percent Amount Fercent Amount | Percent
disiribution | distribution |
‘ | ;
ASSETS i '
Cash and due from banks. . ...........oo i, $50, 953 17. 18 | $54,727 | 17.43 3,774 7.41
U.S. Treasury securities, ... ..o vveiininieinnn, ( 35, 300 11.90 29, 589 9,42 —35,711 —16.18
Securities of other U.S. Government agencies and cor- |
POTATIOIIS s 4 v o vt v et oo s e e eae e e e ee e eaanenn ; 5, 160 1.74 4, 640 i.48 —520 —10. 08
Obligations of States and political subdivisions............ 34,704 11.70 34, 526 10. 99 —178 | —. 91
Other SeCUrTHES. . ..o\ttt e i e i ie et e i 1,707 . 58 1,362 : .43 —345 —20. 21
Total securitios, . ... 78, 871 25. 92 70,117 i 22,32 —6, 754 —8.78
Federal funds sold and securities purchascd under agree- l i
ments to resell. .. ... ..., e i 4, 397 1.48 5,809 | 1. 85 I, 412 32. 11
Direct lease financing.... ... ... | 542 .18 696 ! .22 154 28, 41
Loans......... . e . 154, 862 52.21 171,702 | 54, 67 16, 840 10. 87
Fixedassets. . ........ ... ... .. ... ‘ 4, 363 1. 47 5,280 | 1. 68 917 21, 02
Customers’ liabilitv on accepmnus outstanding......... ! 1,275 .43 1,838 1 59 553 44, 18
Other asseis. ... .. ottt : 3, 331 .13 3,879 1. 24 548 | 16. 45
Totel assets ... e 296, 594 100. 00 | 314,048 ' 100. 60 17, 454 ! 5.88
1
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TapLE—Continued
Assets, liabilities, and capital accounts of National banks, 1968 and 1969

[Dollar amounts in millions]

Dec. 31, 1968, Dec. 31, 1969, Change, 1968-69
4,716 banks 4,669 banks
Amount Percent Amount Percent Amount Percent
distribution distribution
LIABILITIES

Demand deposits of individuals, partnerships, and
COTPOTALIONS. « ¢« v e et aeeeesnreaneananeneansins $101, 765 34.31 | $105, 961 33.74 $4, 196 4.12

Time and savings deposits of individuals, partnerships,
and COrporations. v ..vvvrevieennreeinneeeonnnnenn. 107,716 36. 32 103, 238 32. 87 —4,478 -4.16
Deposits of U.S. Government. ..........ccovvvennnn.. 3, 288 .11 3,175 1. 01 —~113 —3. 44
Deposits of States and political subdivisions. ........... 22, 082 7.44 19, 569 6. 23 —2,513 —11.38

Deposits of foreign governments and official institutions,
central banks, and international institutions. .. ........ 3,196 1.08 2,138 .69 —1,058 —33.10
Deposits of commercial banks........................ 15, 303 5. 16 16, 649 5. 30 1, 346 8. 80
Certified and officers’ checks, ete. .................... 4, 534 1.53 5, 696 1. 81 1,162 25.63
Total deposits........c.eennnnn... U 257, 884 86.95 | 256,426 81.65 | —1,458 —.57
Demand deposits. . ....oooveeriinnniiinnn. 134, 629 45, 39 141, 092 44. 93 6, 463 4. 80
Time and savings deposits. .. .....c.oovvurnn.. 123, 255 41. 56 115, 334 36.72 —7,921 —6.43

Federal funds purchased and securities sold under agree-
mentstorepurchase. ................ ... ienn... 5, 234 1.77 9, 947 3.17 4,713 90. 05
Liabilities for borrowed money....................... 689 .23 2, 284 .73 1, 595 231. 49

Acceptances executed by or for account of reporting
banks and outstanding. ........... .o i i, 1, 290 .43 1, 880 .60 590 45. 74
Other liabilities. . . ..ot ini ittt 9,973 3.36 16,472 5. 24 6, 499 65. 17
Total liabilities . .. .. covvennniiineninnaninnns 275,070 92.74 | 287,009 91. 39 11, 939 4. .34
Minority interest in consolidated subsidiaries........... —_ — — —_ — —

RESERVES ON LOANS AND SECURITIES
Reservesonloans. ....c.oooiiiiiiiiieneieneneennena, —_ — 3, 698 1.17 3,698 —_
Reserves on securities. . ....ovviiiiiiinieiiiienens, —_ — 87 03 87 -
CAPITAL ACCOUNTS

Capital notes and debentures. . ........ooveviiiiie... 1, 256 .42 1, 120 .36 -136 —10. 83
Preferred stock...... ..ottt i 58 .02 62 .02 4 6. 90
Commonstock.......... . i i it i 5, 694 1.92 6, 166 1. 96 472 8. 28
e 9,747 3.29 | 10,488 3.34 741 7. 60
Undivided Profits . . ... ....oovevusensnnrnnnnnnnnnn. 4, 051 1.37 4,707 1.50 656 16. 19
ReESErves e it ii it i i e i e 718 .24 711 .23 -7 —. 97
Total capital accounts...........c.ccevveneeunnnnn. 21, 524 7.26 23, 254 7.40 1,730 8. 04
Total liabilities and capital accounts. .. .. ............ 296, 594 100.00 | 314,048 100. 00 17, 454 5.88

NoTEs: The 1968 data reflect unconsolidated, bank-only data. The 1969 data reflect consolidation of all majority-owned bank prem-
ises subsidiaries and all significant domestic majority-owned subsidiaries, with the exception that Edge Act subsidiaries are excluded.
The consolidation requirement necessitates creation of the new acccount “Minority interest in consolidated subsidiaries.”

A second change is that the 1968 securities and loans totals are net after deduction of related reserves, while the 1969 totals are
gross. The offsets for the 1969 data are the new headings “Reserves on loans” and “Reserves on securities,” found between the
liability and capital accounts.

Data may not add to totals because of rounding. Dashes indicate amounts of less than $500,000.

2

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



I1. Income and Expenses of National Banks

The total operating income of National banks
reached $18.2 billion in 1969, a gain of 21.5 percent
over 1968. The reported total operating expense of
$14.3 billion for 1969 is not fully comparable with
1968’s figure of $11.5 billion, because the later figure
includes a provision for loan losses of $296 million.
Adjusted for that change, total operating expenses in
1969 increased 21.7 percent over the prior year. When
the same adjustment is made in 1969’s “income before
income taxes and securities gains or losses” of $3.9 bil-
lion, the figure exceeds 1968’s “net current operating
earnings” by 20.7 percent.

Gross loan income spurted by 22.2 percent, to $12.5
billion. Loan income accounted for 68.6 percent of
operating income in 1969, compared with 68.2 percent
in 1968. The share of operating revenue accounted

383-814—T70——2

for by interest on securities fell from 20.3 percent in
1968 to 17.4 percent in 1969, reflecting the relative
shift from securities.

Interest paid on time and savings deposits accounted
for a smaller share of total operating expenses in 1969
than in 1968; the figures were 42.2 percent and 46.1
percent, respectively. The shift from savings deposits
to costlier time deposits resulted, however, in an abso-
lute increase in interest expense of 13.8 percent, despite
the decline in total time and savings deposits.

The 1969 results also reflect a reporting change
which required applicable taxes to be presented on a
current basis. As a result, net income after taxes for
1969 cannot be precisely compared with that of prior
years. The respective totals reported for 1968 and 1969
were $1.9 billion and $2.5 billion.
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TapLE 2
Income and expenses of National banks,* year ended Dec. 31, 1969

[Dollar amounts in millions]

Amount Percent
distribution
NUmbEr Of BaANKS. oo vttt it e e e e e 4,669 |..............
Operating income:
Interest and fees Om JoanS. . .o v vttt ittt it i i i it e ittt $12,492. 6 68. 55
Income on Federal funds sold and securities purchased under agreements to resell......... 473. 2 2. 60
Interest and dividends on investments:
U.S. Treasury SeCUITHES. oo v v vneeuunne st enneeeieeeauoneanunsosnanessnenenenns 1,524. 7 8. 37
Securities of other U.S. Government agencies and corporations. . ................... 264. 2 1.45
Obligations of States and political subdivisions. . ........... . ... ........ ... . ... 1,302. 2 7.15
Other SECUTIHIES. oo oottt iaieemememte e ettt e 81.6 .45
Trust department income. . ......oiniiiniiiiiiin 562. 4 3.09
Service charges on deposit ACCOUNTS. v . vt vt i vt ie e ien et 659. 1 3.62
Other service charges, collection and exchange charges, commissions, and fees. ........... 426. 8 2.34
Other operating INCOME. ... vttt ittt et i et e 434.5 2.38
Total operating income. . ......... ... e 18,221.2 100. 00
Operating expense:
Salaries and wages of officers and employees. ....... ... o i 3,402.6 23.78
Pensions and other employee benefits. . ... i e 530.0 3.71
Interest On dePOSItS. « v v v vt ittt et ittt e e s 6, 036. 2 42. 19
Expense of Federal funds purchased and securities sold under agreementis to repurchase. . .. 777. 1 5.43
Interest on borrowed mMONEY. . ... i e 255. 8 1.79
Interest on capital notes and debentures.................. .. ... L oo, 56. 3 .39
Occupancy expense of bank premises, net. .. .............. ... 618. 8 4. 33
Furniture and equipment, depreciation, rental costs, servicing, etc. .. ................... 467. 4 3.27
Provision for loan losses (or actual net loan losses). .......... . ... ... . ... . ... 296. 2 2. 07
Other operating eXpenses. . . . v vttt ttiuetotonon e 1,865.6 13. 04
Total operating expense. . . . .o..ov vttt 14, 306. 0 100. 00
Income before income taxes and securities losses. ... ... .. ... ... i 3,915.2 . ... ...l
Applicable InCOME taXES. . . oot 1,259.1 1. ...
Income before securities losses. . . . ... oot e 2,656, 1 (... ... .......
Net securities losses (after tax effect). ..o .. i i 125.7 1. .. ... . ...
Net income before extraordinary Ht€mS. .. ... ... ... i e 2,530.3 |..............
Extraordinary charges or credits. .. . .....utt it 4.0 ..o
Minority interest in consolidated subsidiaries. . ...... ... ... . . L i —_—
BN A o Voo o = P 2,534.3 ¢t ...,
Cash dividends declared:
ON COMIMON StOCK .+« v v i et e ettt e e e e e e e L,063.7 |
Onopreferred stock. . ... ..o 44l
Total cash dividends declared. . .. .. .. .. . .. @ . . e 1,068.1 {..............
Ratio to income before income taxes and securities losses:
Applicable InCome taxXes. . . o vvuee et aneeennen et e e 32. 16
Net securities Josses. . .. ..o vttt e e e e 3.21
Extraordinary charges or credits. . . ... e . 10
Ratio to total operating income:
Salaries and Wages. . ... vttt e e 18. 67
Interest on dePosits. ..o vttt e e 33.13
All other Operating €XPeNSeS. . . . ..o\ttt e e 26.71
Total operating expenses. ... ... i e 78. 51
B 1 4T 3 T DA ' 13.91

Note: The information in this table is not directly comparable to that for 1968, due to a change in report format. Dashes
indicate amounts of less than $500,000.

*Includes all banks operating as National banks at year end, and full year data for those State banks cenverting to National
banks during the year:
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I11. Structural Ghanges in the National Banking
System

There were 4,669 National banks in operation at the
end of 1969, compared to 4,716 a year earlier. Of these,
1,590 banks operated 11,552 branches. The remaining
3,079 banks were unit banks, leading to a total of
16,221 offices of National banks. Total branches of Na-
tional banks increased by 752, or 7.0 percent, during
1969.

The 752 net new branches in the National Banking
System represented the sum of 579 de novo branches
opened during the year plus 299 branches entering the
system via merger or conversion, less 126 branches
closed during the year. Of the 579 de novo branches,
only 174, or 30.0 percent, were in cities with popula-
tions of 50,000 or more. Three hundred twenty-cight,
or 56.6 percent, were located in communities having
fewer than 25,000 people.

Thirty-three applications for charters to form new
operating National banks were given preliminary ap-
proval, and 16 charters were issued for newly-organized
banks. In addition, 61 charters were issued as steps
toward corporate reorganization, primarily the forma-
tion of one-bank holding companies. In 15 cases, char-
ters were issued pursuant to the conversion of State
banks to National banks,

In mergers, consolidations, or purchases involving
two or more operating banks, 80 transactions were
consummated in which the resulting bank was a Na-
tional bank. This compares with 67 in 1968, and 84 in
1967. In addition, during 1969, there were 59 mergers
carried out pursuant to corporate reorganization and
involving only one operating bank.
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TABLE 3

National banks and banking offices, by States, Dec. 31, 1969

National banks
Number of Number of
branches offices
Total Unit With
branches
United States. ......ooveevennnnnnn 4, 669 3,079 1, 590 11, 552 16, 221
Alabama. ......ooeiveiiriiiiiiiiiieeiaas 88 48 40 173 261
Alaska. .o ovvnivie i itiii e 5 0 5 47 52
AriZOna. .o ivii v iiiiiiiiinet e 4 2 2 199 203
Arkansas. ....voeiiiiiiiiit ittt 68 35 33 78 146
California. . ........coiviiiriieiienerenn. 68 12 56 2,293 2, 361
Colorado. ....oovviiiiiieeiiitenreeeenas 120 118 2 2 122
ConnectiCUt. ... vvunrrvnveronnasonsoanes 27 6 21 205 232
Delaware. ... .ovveeinerennieeeniiiionnnns 5 3 2 3 8
District of Columbia...................... 11 1 10 64 75
Florida.... oo vivninniiineiiiniennnnnns 209 209 0 0 209
Georgia. .c.viiiiii e 60 30 30 155 215
Hawail. ..o niniinnnrrinteeoosnonenes 1 0 1 7 8
Idaho........c.iiiiiiiiii it 8 2 6 106 114
THNois. .. cvvee it i iiereraennnan 418 374 44 44 462
Indiana........coviiiiiiiiiiniininnnenns 122 51 71 318 440
Jowa. ..ottt e e 100 61 39 51 151
Kansas. .. ooveenreenrrerenosineesseonans 172 145 27 27 199
Kentucky...oovvvivineiiiiiininiiinn., 80 36 44 135 215
Louisiana. ... vveenner e eiinenntanans 49 15 34 167 216
Maine. v voveriereinrnrrvennsssonaaassn 21 4 17 91 112
Maryland. . ..ottt 47 14 33 239 286
Massachusetts. . .......covveerevnnerennnas 86 21 65 406 492
Michigan.........cooooiiiiiiiie i, 98 27 71 533 631
Minnesota. . cvveveernnrenrvseeneassenenns 197 195 2 6 203
MiSSISSIPPI. oo« ot vt 38 7 31 127 165
MiSSOUTT . et e e et iennncninnnans 97 77 20 20 117
Montana. ....oovverniieiireneranennens 48 47 1 1 49
Nebraska.........cooiiiiiiiiiieiin., 126 105 21 22 148
Nevada........oiiiiiiiiin i, 4 1 3 56 60
New Hampshire......ooveevivieeevinnn. 50 27 23 45 95
New Jersey, o oeeeernererrrneennnnnnnns 137 28 109 602 739
New MexiCo. . oveervinrirossonsaanses 33 9 24 67 100
New York. . ...oooviiiiiiiiiieiininennnn. 173 72 101 1,163 1, 336
North Carolina................ ... oL 23 4 19 495 518
NorthDakota.........covevieieeenennnn.. 42 33 9 9 51
[0 ] 43 1 T P 217 75 142 692 909
Oklahoma. . ....ovveniinervuennseeonannns 218 181 37 37 255
Oregon. .. .vovivivnrennrerrinniiinnnns 11 4 7 240 251
Pennsylvania. . .. .. 315 160 155 979 1, 294
RhodeIsland. ..........coviviiiunnonn, 5 0 5 88 93
South Carolina.........ccovvevnenneeennn. 20 4 16 222 242
South Dakota......oooveeiineriennneennns 33 24 9 55 88
T NNESSEe. « v virrnnnrernnsotronnaeennnas 77 17 60 262 339
T ORAS. et v iininenneeeaosesonnnnarannns 529 529 0 0 529
Utah. ... ittt e iei e inieeenan, 10 6 4 61 71
VErmOnt. . oovveenennnernsenenooaacnacons 26 12 14 45 71
Virginia....oon it i iiiiieeeennnns 103 27 76 438 541
Washington..........ovvivreieiinnnnnn. 27 11 16 414 441
West Virginia.....oovvvveriiiiiiieninnn.s 81 81 0 0 81
WISCONSIN. « v vvetieeieienrinanennnns 121 89 32 57 178
Wyoming. .. .oovviiiniiiinrinnninenians 40 40 0 0 40
VirginIslands. . ......co0cvvviiiiinnnen. 1 0 1 6 7
District of Columbia—all*................. 14 1 13 97 111
* Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
Currency.
6
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TABLE 4

Applications for National bank charters,™ and charters issued,* by States, calendar 1969

Receivedt Approved Rejected Abandoned Pending Charters
Dec. 31, 1969 issued

United States........coovvieennen 104 33 24 2 45 16
Alabama............... it 1 0 0 0 1 0
Alaska........... ... it 0 0 0 0 0 0
Arizona........ccoiiiiiiiin i 0 0 0 0 0 0
Arkansas. .. ......iiiiriie e 1 0 0 0 1 0
California............covveiiininnn. 1 0 0 0 1 0
Colorado..........oovviiiiinnnnnn... 3 4 2 0 2 2
Connecteut. v v vevevie e e e 0 0 0 0 0 0
Delaware. . ...... ... ..o i 0 0 0 0 0 0
District of Columbia.................... 0 0 0 0 0 0
Florida.......... ... ..o iiiiiiin.. 20 8 3 1 8 5
Georgia. ...t 1 1 0 0 0 0
Hawail. ... ooiiinniiniine i enns 0 0 0 0 0 0
Idaho..... ... ... ... .. o it 0 0 0 0 0 0
TMinois. ..o o it e 5 1 0 0 4 1
Indiana.............ooviiiieii.., 1 0 0 0 1 0
Towa. .o i e 0 0 0 0 0 0
Kansas. . ...ttt i e 0 0 0 0 0 0
Kentucky...........c.coviiiinl, 0 0 0 0 0 0
Louisiana.............ccoivuininnennnn 3 0 2 0 1 0
Maine. ..ot 0 0 0 0 0 0
Maryland......... ... .. oo L 0 0 0 0 0 0
Massachusetts. . .. ....ovvennniiinin.. 1 0 1 0 0 0
Michigan...........ccveeviiie ... 3 1 1 0 3 0
Minnesota. .. ..o iiiiiina 2 2 0 0 0 1
MiSSISSIPPI. ¢4 vevvvere i 2 1 1 0 0 0
MiISSOUTT. oo iiie it e i 3 i 0 0 2 0
Montana.....oovvvriiieennennennn.. 0 0 0 0 0 0
Nebraska........coovveiiineiin... 1 0 1 0 0 0
Nevada.............iiiiiiiiien.... 0 0 0 0 0 0
New Hampshire...................n. 0 0 0 0 0 0
New Jersey. . ..., 11 2 1 0 8 1
New MexXICo. . tvveviniennieinnneennan, 0 0 0 0 0 0
NewYork...........ooiiiiiiiie .. 3 0 1 0 2 0
North Carclina. ....................... 1 0 0 0 1 0
NorthDakota. ............covviiaa. 0 0 0 0 0 0
Ohio. ... i it e e 0 0 0 0 0 0
Oklahoma...........c.ccciiiiinenn.. 0 0 0 0 0 0
Oregon.. .o oovinen i eiarannennnns 0 0 0 0 0 0
Pennsylvania.......................... 0 0 0 0 0 0
Rhode Island................ ...t 0 0 0 0 0 0
South Carolina..................cu.... 0 0 0 0 0 0
South Dakota................oouiiiunn. 0 0 0 0 0 0
T eNNessee. . ..t e i e, 1 0 0 0 1 0
B T 21 7 7 1 6 2
Utah...... .. . 1 0 1 0 0 0
Vermont. .. ..o uueiiieeennennaennnn 0 0 0 0 0 1]
Virginia. . . ...t e 4 1 2 0 1 0
Washington. .............. ... .. ... 3 0 I 0 2 1
West Virginia. . . ........ooovvei. .. 2 2 0 0 0 2
WISCONSIN. . oo e v e et ie e 2 2 0 0 0 1
Wyoming. ...oooveriinenninnennnanns 0 0 0 0 0 0

*Excludes conversions and corporate reorganizations.
tIncludes 26 applications pending as of Dec. 31, 1968.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TaBLE 5

Applications for National bank charters to be issued pursuant to corporate reorganizations, and charters issued, by States,
calendar 1969

Received* Approved Rejected Abandoned Pending Charters
Dec. 31, 1969 issued
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#Includes 13 applications pending as of Dec. 31, 1968:
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TABLE ©

Applications for conversion to National bank charters, and charters issued, by States, calendar 1969

I

Received* Approved Rejected Abandoned Pending Charters
Dec. 31, 1969 issued

i
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=.
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Q.
[72]
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N
b
o
b—
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w

Arkansas............iiniiii e
California, . .....cov i i e
Colorado......... ... .. ...
ConnectiCUt . v v v v s e s |
Delaware. . ..vveven i :
District of Columbia.................... |
Florida..........c... i i ‘

~oCOOCO~O
—OOQCOO0OOOO |

Georgia......... ... ... i
Hawaii.......... ... ... ... .. ... ...

Towa....... ... .. ... i
Kansas. ... ... . oo,
Kentucky......... ... ... ... oo ..
Louisiana...... ... ... . ....... ... ...
Malne............

Maryland. ............ ... . ...
Massachusetts. . . ......................
Michigan. ......... ... ... ... ...
Minnesota.............. ..o i,
MissisSippl. . c.cov e
Missouri... oo iv i
Montana., ... oot

—O0o0OoO~OCO COOO~OQON OOO0OO0OQOO~ODO

—_OOND—=N=— DO QOO OINSOOMN

New Jersey.ooo oo,
New Mexico.oo.. ..o .,

Ohio..o. oo
Oklahoma. ...........................
Oregon. ....vu it
Pennsylvania..........................
Rhode Island..........................

South Carolina......... e
South Dakota..........................

Virginia. . ............... ... .. 00
Washington............. ... ... ......
West Virginia. .. ........cooviiai oL,

COOOOOOOOO00 OOOOODOOOQ OO0 OO~OCOO OO0 OOOCOOOO0OL00
OCOO0O0O0OCOOOOO 0OOOOOOOLOD COOOOOOO OOCOO—OO00 OO0 OOOO—

COOC—OCOOD00 COO0COOOOO0 OOO—OO—CO0 QOO0 OOTD

O~ o000 000 COOO=—OO0— O
O~ OQOO00O00CL OO =CO—~O—

O—O0O0oO—=00

—OOOCONOOO SOO=OOOOC0O™

CUWHOOOOOOO0D OO MOOMO-

* Includes 4 applications pending as of Dec. 31, 1968.
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TaBLE 7
Branches of National banks, calendar 1969

De novo Branches Existing
branches acquired branches
Branches in opened for through discontinued Branches
operation business merger or or consolidated in operation
Dec. 31, 1968 | fan. 1-Dec. 31, conversion Fan. 1-Dec. 31, | Dec. 31, 1969
1969 Fan. 1-Dec. 31, 1969
1969
United States. .oovvvevirveneasnans 10, 800 579 299 126 11, 552
Alabama.......coiiiiiiiiiiiernoneanans 165 7 1 0 173
Alaska. ... ittt it e 41 3 3 0 47
ArZONa. . viiererenrvtnosennanassoassonan 186 14 0 1 199
ArKansas. .....iiiternrestancitoananrenan 76 3 0 1 78
Californmia. . ....cooviiiuiirnneennnennnnns 2,218 70 12 7 2, 293
Colorado . . .vv i ivii ittt ittt 0 2 0 0 2
ConnectiCUt . . . o vvevveronnreeenrnanacooes 191 14 5 5 205
Delaware.. . vveeeeesriionransncasnassss .e 4 0 0 1 3
District of Columbia...........ccvveeevan. 59 2 4 1 64
Florida..ovveeesieoererioneeeeasenennoaans 0 0 0 0 0
GEOrgia. oo vviintieiinriinnisennecnnnnes 147 10 0 2 155
Hawaiie. oo cverininerineniennrnannnaens 41 1 0 35 7
Idaho..oevoee e iieeiiieienennenaennansen 103 5 0 2 106
THiNOIS. v o veeree e ieenereenneaasnaanans 25 19 0 0 44
Indiana..........coiiiiiniiiiennierennn. 305 13 1 1 318
JOWa . e tetieiee et 50 3 0 2 51
KanSas. ..o vvveenencenneerannneoonnaenns 27 1 0 1 27
Kentucky . .o vivieetieennennennanenenns 127 8 1 1 135
Louisiana . .. ... ovovenreeinnrennnnannnne, 156 12 0 1 167
Maile . . cei ettt ie it 87 5 0 1 91
Maryland. . ..oooiiiinii i, 227 11 1 0 239
Massachusetts, v o veveernerennenennnonnnnn, 388 17 1 0 406
Michigan...ovvevenieeeiiniiiineinne,. 511 23 4 5 533
MINNesota. . .. vevvrvnn e crioneernsneenenn 6 0 0 0 6
MSSISSIPPE. ¢ v v vvve e 117 8 5 3 127
MESSOUTL .+« v ve e v eerinaoenannoenannanns 20 0 0 0 20
MoONtANA. o oe e ettt ittt 1 0 0 0 1
Nebraska. ... cveve it iiieinnennnnenennn. 20 3 0 1 22
Nevada. o oo crvererennenenennenensnenns 55 1 0 0 56
New Hampshire............. .. ...t 33 7 5 0 45
New Jersey ... oovririniiiiiiiianianan., 518 46 39 1 602
New MeXICO. v ot v vt ii i et iinerenanns 60 7 0 0 67
New YorkK. . ovvieiiieerinniiiineennnnns 1,108 43 17 5 1,163
NorthCarolina..........c.coviviiiinnn.. r 327 35 137 4 495
NorthDakota.......oivtiiiiiiinnennnenn. 9 0 0 0 9
Ohi0. ot vetee e i e 644 43 7 2 692
Oklahoma. .+« ot v ee e et v ienennenenennn 36 1 0 0 37
OFEEON .« + ceeevnietaeeneininneeaenans 236 4 0 0 240
Pennsylvania..........cooveiiiiiiinna.nn. 939 50 10 20 979
RhodeIsland.........coiiiinnnnnn., 58 2 28 0 88
SouthCarolina.......oocvviiiivevnnennnn. 214 10 4 6 222
SouthDakota. .....coveiieininnnnennann. 52 1 2 0 55
TENNESSEE . ¢ vv v v ee e vetrneeeneraaennnss 247 15 0 0 262
XA o s s e e e veae e nreenenneenncesnonnens 0 0 0 0 0
L0 - WU 57 3 1 0 61
AV a e Ty ¢ L A 41 3 1 0 45
Virginia. ... cvvoniii i 423 27 4 16 438
Washington. .o.oooovveveneniii i, 392 18 5 1 414
West Virginia. . ....oooviiiiiiiiie et 0 0 0 0 0
WWISCONSIM v ¢ v v v ee e e ienneraenoansaonn 48 8 1 0 57
WYOMING . « o v oovvvenreerinanennennnns 0 0 0 0 0
Virgin Islands..... ...l 5 1 0 0 6
District of Columbia—all*................. 96 2 0 1 97
* Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of
the Currency.
r Revised.
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TasLe 8
De novo branch applications of National banks, by States, calendar 1969

Received** Approved Rejected Abandoned Pending
Dec, 31, 1969

United States. ......coveeeennven... 1,391 831 200 94 266
Alabama...cccvetiineineeernenernanenens 18 10 3 1 4
Alaska . .ot ien ittt i e 10 3 1 0 6
PN s e 1Y Y 27 22 2 0 3
ArKansas. ... ..oviviiiininrineneneiaeaaas 5 4 1 0 0
California. . ...ovviveennneiiieaneennenns 212 116 49 17 30
Colorado. ..ot it it e i 7 4 0 0 3
CONNECHCUL: « v v e e ervneeaecnneooannanas 21 11 2 1 7
Delaware........co it ieiienennnnss 1 i 0 0 0
District of Columbia . ................ .. ... 8 3 1 1 3
Florida. ..o i i i i e 0 0 0 0 0
LT T 17 15 0 0 2
Hawali. oo o ie e ie e ineeeaeanaaans 3 3 0 0 0
Idaho......co it it i e 8 4 2 0 2
Thnois. . .. cov v it i i i e 14 11 1 0 2
Indiana. .. .cviir ittt ieeiie i 26 18 4 1 3
JOWa. et it i i i e e e e 5 4 1 0 0
Kansas. .. covv v ieiteenenecnencanoeannnns 3 3 0 0 0
Kentueky..oov i iiniiiiini it 11 9 0 1 1
LoulSiana. .o v ce vt et iiree e cnearcnann 13 11 0 0 2
Maine. . ..o e e 10 7 1 0 2
Maryland . . ...oooiiiiiiii i 41 21 2 4 14
Massachusetts. . ........oooviiii i, 24 17 0 1 6
Michigan.............. ...l 74 38 26 1 9
MINNESOtA. + v v et e e veiecanrernanarnnn 0 0 0 0 0
MISSISSIPPEe e - <o v vt vt 23 13 4 2 4
MISSOUIT. c vt vttt et ie et 2 1 0 1 0
MONtANZ. v v cv et et r e cceanriaenan 0 0 0 0 0
Nebraska. ...vooiiniiiin i iaiie .. 3 2 0 0 1
Nevada......ooiiiiiniinin i, 6 5 0 1 0
New Hampshire. . ... ... ool 9 7 1 0 1
New Jersey.oov v, 208 111 40 39 18
New Mexico. .o v iiiiniiiiiini .. 10 5 0 0 5
New York...oooiiiiiiiiiii i, 141 62 14 12 53
North Carolina.........coovvviiinenn. ... 77 50 5 3 19
NorthDakota..............oooviia .. 0 0 0 0 0
Ohi0. e ettt e i e e e 52 42 3 2 5
Oklahoma..........ooiiii i, 5 4 0 0 1
Oregon. .. covviine vttt 19 13 2 0 4
Pennsylvania........... ... 94 68 10 0 16
RhodeIsland.............. ... c.iiiun.. 5 3 0 0 2
South Carolina...........coiveinenan... 16 15 0 0 1
South Dakota. ........... . oo, 2 2 0 0 0
TEnNESSCe . v v v it ettt i e 35 25 4 2 4
B 52T 0 0 0 0 0
Utah. ..o e 8 2 1 1 4
Vermont. oo v v ervi it eee e eiiennet s 5 4 0 0 1
Virginia. .. ..o 60 32 7 2 19
Washington...........cooviniiiinn. 44 26 11 1 6
West Virginia.. . .....ooiiieiinnienn. .. 0 0 0 0 0
WISCONSIN . & o vt v e e e e 8 3 2 0 3
Wyoming. ..o oo e 0 0 0 0 0
VirginIslands..........coooii il 1 1 0 0 0
District of Columbia—allf................. 9 4 1 1 3

*Includes 261 applications pending as of Dec; 31, 1968.
G TIncludes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
urrency.
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TABLE 9

De novo branches of National banks opened for business, by community size and by size of bank, calendar 1969

Population of cities Branches Total resources of banks (millions of dollars) Branches
Lessthan 5,000......... ... ... ... ... .. iiiinn... 131 Lessthan 10.0..... .. ... .. i iiinienenes 60
5,0001024,999. ... ... ... 197 10010 24.9. . .. e e e 95
25,000 t049,999. ... .. it 77 25.0t049.0. ... e e i e 59
50,000 1099,999. . ... . it 50 50.01099.0. ... i i e 67
100,000 0 249,999, . . ....... .o 41 100.0 10 999.9. .. . ittt ittt i e et 181
250,000 t0499,999. .. .. it 26 Over 1,000,000 oo it i iiiiiieiiaeenreasnneennenns 117
500,000 to 1,000,000. . .....iiviiiiiiii .. 24
Over 1,000,000, .. ...ooviiiiiiiiiie e, 33 B L2 579
B 1 P 579
TaBLE 10
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Mergers,* calendar 1969

Transactions
tnvolving Other, pursuant
fwo or more to corporale
operating banks reorganizalions
Applications carried over from 1968...................... 22 12
Applications received 1969............... ... ... ... ... .. 84 58
Disposition of applications 1969:
Approvedf.. ... ... 88 66
Abandoned. .............. o o i 4
Applications pending December 1969..................... 15 3
Transactions completed 1969:
Mergers. oot 58 57
Consolidations. ... ...ttt i e 7 2
Purchase of assets........... .. ... . ... . ... ... ... 15 0
Total completed........... ... o, 80 59

The aggregate total capital stock and capital accounts for the certificates issued are as follows: §

Merging, consoli-
dating, or
selling bank

Combined

Charter or
purchasing bank
Capital stock......... ..ot $565, 061, 989
Capital accounts..... et 1, 961, 390, 191

$46, 153, 559
150, 524, 413

$612, 384, 611
2, 094, 421, 432

*Includes mergers, consolidations and purchase and sale transactions where the resulting bank

is a National bank.

tIncludes 3 applications approved but withdrawn due to litigation.

{Includes only those transactions involving 2 or more operating banks.

Federal Reserve Bank of St. Louis



IV. Bank Examinations and Related Activities

The National Bank Act requires that each Naticnal
bank be examined twice in each calendar year, but
the Comptroller may, at his discretion, waive one such
examination in a 2-year period or may make more fre-
quent examinations if considered necessary. In addi-
tion, the District Code authorizes the Comptroller to
examine each non-National bank and trust company
in the District of Columbia.

This year was the most active in the history of the
Comptroller’s Office. During the year ending Decem-
ber 31, 1969, the Office examined 6,647 banks, 14,621
branches and facilities, 1,746 trust departments and
branches, and 194 affiliates. Three hundred and eighty-
nine special exarninations and visitations were made,
investigations were conducted in connection with ap-
plications for 63 new charters and 1,021 de nowo
branches, and 18 State banks were examined in con-
nection with conversions to National banks.

Commercial examinations are made primarily to
determine if a bank is solvent and operating within
the framework of applicable banking laws. The ap-
praisal of a bank’s loans and lending policies, invest-
ments and investment policies, and the ability and
capacity of its management constitute the most exact-
ing phases of examination work. The examination
encompasses every phase of banking activity. The re-
sult is an evaluation of asset soundness, liquidity, in-
ternal and external controls, earnings, capitalization,
and management.

In 1969, new examination procedures were effected
in response to new public laws, notably the Bank Pro-
tection Act and the “Truth in Lending” Act. Changes
in banking techniques required modifications of the
commercial report of examination. The report of con-
dition, income report, and form of financial state-
ments required by Part 18 of the Comptroller’s Regu-
lations, were revised to provide uniform accounting
and reporting to the three bank supervisory agencies
for all banks in the dual banking system. For the first
time in history, call reports, income reports, and finan-
cial statements were prepared on a year-end consoli-

dated basis. The commercial report of examination
includes figures of the head office and domestic and
foreign branches. The fully consolidated section in-
cludes these figures plus data on domestic and foreign
subsidiaries.

Efforts were continued to improve the quality and
efficiency of examinations. The Office is in process of
preparing programmed instructions for training new
recruits, and monitored on-the-job training is provided
for new assistant examiners. This training and instruc-
tion is supplemented by AIB and other appropriate
bank schools. A comprehensive Examiner’s Handbook
covering all areas of bank examination and examiner’s
conduct was published in 1969 for internal use.

The first advanced school for newly-commissioned
examiners was held in 1969, and added significantly
to our educational program. Well qualified instructors
taught courses covering all facets of commercial bank
examinations, with special emphasis on the analysis
of loans and investment securities. Coonsiderable time
was also devoted to courses on appraisal of asset qual-
ity, diversification of risk, liquidity, capital adequacy,
earnings, future prospects and bank management.

An EDP Committee and three subcommittees were
formed in 1969, to write standardized examination
procedures, set minimum standards of output, and
revise our EDP examination report forms. These com-
mittees will communicate with banks, Federal super-
visory agencies, and the National Association of
Supervisors of State Banks (NASSB) in developing
examination policies and procedures for EDP
facilities.

In 1969, the Comptroller’s Office was placed under
an employment ceiling as part of the government’s
efforts to hold back Federal employment and expendi-
tures in the war against inflation. This required a re-
duction of personnel by attrition and curtailment of
employment until a designated level was reached. This
level is substantially below the estimated number of
examiners needed to comply with statutory examina-
tion requirements for the 1970-71 examination cycle.
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V. Litigation

There was a sharp rise during calendar 1969 in the
number of cases filed challenging administrative ac-
tions or rulings of the Comptroller. Twenty-four cases
were filed, more than were filed in 1967 and 1968 com-
bined. There were 29 cases pending on January 1,
1969; 14 cases were terminated during the year; and
31 cases were pending at the end of calendar 1969. Of
the 14 cases terminated, in only one was the Comptrol-
ler’s ruling overturned by the courts. The more signifi-
cant cases involved the following subjects:

A. Incidental Powers Cases

Three cases brought by competitors of National
banks, alleging that the activities of particular Na-
tional banks exceeded the authority contained in the
incidental powers clause of the National Bank Act, 12
U.S.C. § 24 (Seventh), were decided by the Courts of
Appeals. The only issue reached in each of these deci-
sions was the standing, or the capacity of the bank’s
competitor to maintain the litigation. In two identical
cases, challenging the right of a National bank to offer
data processing services to other banks and bank cus-
tomers as permitted by the Comptroller, the Courts
of Appeals disagreed on the standing of data process-
ing service bureaus to bring the actions. In ADAPSO
v. Camp, 406 F. 2d 837, the Eighth Circuit Court of
Appeals ruled that the action could not be maintained;
while, in The Wingate Corp. v. Industrial National
Bank of Rhode Island, 408 F. 2d 1147, the First Cir-
cuit Court of Appeals found that data processing serv-
ice bureaus were permitted to bring such actions be-
cause of the Bank Service Corporation Act of 1962.
In the same opinion, however, the First Circuit denied
standing to travel agents who contended, contrary to
the Comptroller’s ruling, that National banks lacked
the incidental power to operate a travel agency; but
who could show no Congressional intent in the inci-
dental powers clause, or any other statute, to protect
travel agents from competition. Arnold Tours, Inc. v.
Camp, 408 F. 2d 1147. All three cases were pending
before the Supreme Court at the end of the year, and
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the ADAPSO case had been argued and was awaiting
decision,

B. Other Banking Powers

1. Collective Investment Funds. The Court of
Appeals for the District of Columbia Circuit upheld the
authority of a National bank possessing trust powers to
operate a commingled managing agency account.
Camp v. Investment Company Institute, D.C. Cir. No.
21,662. The case involved a common agency fund es-
tablished by First National City Bank of New York
with the specific approval of the Comptroller, the Se-
curities and Exchange Commission, and the Board of
Governors of the Federal Reserve Board. Two judges
of the Court expressed “reservation amounting to vir-
tual disbelief” in the standing of the plaintiff mutual
fund industry to bring this action. Chief Judge Bazelon
noted that the commingled managing agency account
was “a descendent of the individual managing agency
account and the common trust fund, fitting within the
traditional authority of banks to manage other people’s
money in a fiduciary capacity.” All three judges con-
curred in finding that the approval given by each of
the Federal agencies involved was within its respective
statutory authority. The Investment Company Insti-
tute and the National Association of Securities Dealers
each petitioned the Supreme Court for review, but, as
of the end of the calendar year, the Supreme Court
had not determined whether it would hear the case.

2. Acting as Insurance Agent. The Solicitor Gen-
eral determined not to seek certiorari from the decision
of the Court of Appeals in Camp v. Georgia Associa-
tion of Independent Insurance Agents, 399 F. 2d 1010
(5th Cir. 1968), and that decision thus became final.

3. Receiving Interest on Credit Card Transac-
tions. The State of Idaho brought two actions
against the Comptroller and two National banks head-
quartered in Boise, Idaho. Idaho v. First Security Bank,
N.A4. and Camyp, Civil No. 1-69-83; Idaho v. The
Idaho First National Bank and Camp, Civil No.
1-69-101. The State contends that each of the Na-
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tional banks involved charge, on certain credit card
transactions, an interest rate higher than that which
State banks could charge on similar transactions. The
Comptroller is made a defendant because he has in-
terpreted Section 30 of the National Bank Act, 12
U.S.C. § 85, to permit National banks to charge the
same interest rate as any competing State institution,
e.g., a small loan company, could charge on similar
loans. No proceedings other than the filing of the com-
plaints occurred during 1969.

C. New Banks

1. Cases Brought by Competitors. Three cases
were filed against the Comptroller’s Office by existing
banks who alleged that the Comptroller’s chartering of
a new competing National bank was unlawful. In
Oceanside Bank v. Camp, S.D. Fla., Civil No. 69-533,
the complaint alleged that the new bank, because of
its affiliation with existing banks through common
stock ownership, created a monopoly of the greater
Pompano Beach banking market in violation of the
antitrust laws. The action against the Comptroller was
dismissed because the plaintiff competing bank lacked
standing, and because the action constituted an un-
consented suit against the United States. The other
two cases, Sterling National Bank of Davie v. Camp,
S.D. Fla., Civil No. 69-654; and Humble State Bank
v. Camp, S.D. Texas, Civil No. 69-H-1209, were
pending at the end of the year on motions by the
Comptroller to dismiss for lack of standing, or, in the
alternative, to grant judgment for the Comptroller
because the record developed by the Comptroller’s
Office in processing the applications showed the Comp-
troller’s decision to be rational and lawful.

2. Cases Brought by Applicants. At the end of
1969, three actions were pending by organizers of pro-
posed National banks challenging the refusal of the
Comptroller to charter applied-for banks. Olsen v.
Camp, ED. Mich., Civil No. 31804; Klanke v. Camp,
S.D. Texas, Civil No. 69-H-1033; and Pitts v. Camp,
D. 8.C., Civil No. 69-979. In the Olsen case the Comp-
troller asked the court to dismiss the complaint, con-
tending that the National Bank Act gives the Comp-
troller exclusive and unreviewable discretion to reject
a National bank charter application. The district court
ruled against the Comptroller on that issue, but, at the
end of the year, was considering the Comptroller’s mo-
tion for reconsideration or, in the alternative, for an
appeal on this issue to the court of appeals. There were
no proceedings, other than the filing of the complaints,
in the other two cases during 1969.

The Comptroller, in his capacity as a director of
the Federal Deposit Insurance Corporation, was also
named a defendant in a suit in Michigan, alleging that
the FDIC had improperly failed to grant insurance to
a newly-chartered State bank. Blackwood v. FDIC,
E.D. Mich., Civil No. 32998. The FDIC approved the
application for insurance after the litigation was filed,
and the suit was dismissed. Of incidental note, a bank
affiliated with the applicants in the Olsen and Black-
wood cases brought a similar action against the Board
of Governors of the Federal Reserve Board, alleging
that the Board had improperly denied a branch appli-
cation, and this action was still pending at the end of
the year. State Bank of Michigan v. Board of Gover-
nors, W.D. Mich., Civil No. 6053.

These five actions are believed to be the first ever
brought against the Comptroller’s Office, the FDIC, or
the Federal Reserve Board by rejected applicants for
new banks or branches.

D. Main Office Relocations

Five cases were pending against the Comptroller at
the end of 1969 involving the Comptroller’s approval
of the relocation of a National bank’s main office. In
Marion National Bank v. Camp, 7th Cir., Nos. 17078
and 17114, the Court of Appeals held that the Comp-
troller could not approve simultaneous applications by
a State-chartered bank to convert to a National asso-
citation, to relocate its main office to the county seat, 12
miles away, and to retain a branch at the site of its
former main office. The Court of Appeals opinion ap-
parently did permit the conversion and relocation of
the bank, if the branch application were withdrawn.
A contrary result was reached in The Ramapo Bank
v. Camp, D. N.J., No. 18,022, where the court upheld
the Comptroller’s approval of a National bank’s simul-
taneous applications to relocate its main office to a
different town, 2.3 miles away, and to retain its former
main office as a branch. The Ramapo case was ap-
pealed, and, at year-end, was awaiting decision by the
Third Circuit Court of Appeals. Three other similar
actions were filed in New Jersey in 1969, and were still
pending at year-end.

E. Branches

The Supreme Court, in Camp v. Dickinson, O. T.
1969, No. 34, ruled that an armored car, used by a Na-
tional bank in Florida to pick up and deliver funds
from customers of the bank, and an off-premises night
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depository, each constituted a “branch,” as that term
is defined in the National Bank Act, 12 U.S.C. § 36(f).
The Court rejected the argument advanced by the Na-
tional Association of Supervisors of State Banks, in an
amicus curiae brief, that State law defined what was
a branch of a National bank, but held that the armored
car and receptacle were branches because “deposits”
were received, within the meaning of 12 US.C.
§ 36(f). The opinion has created some confusion as
to whether similar armored car operations would be
branches in States where armored cars may be oper-
ated by State banks.

In First Citizens Bank & Trust Co.v. Camp, 409 F.
2d 1086 (4th Cir.), the Court of Appeals upheld the
Comptroller’s approval of branches of two National
banks based solely upon court review of the record de-
veloped by the Comptroller’s Office in processing the
two applications. The Court of Appeals reaffirmed its
earlier determination in First National Bank of Smith-
field v. Saxon, 352 F. 2d 267 (4th Cir. 1966), that the
Comptroller need not conduct a formal adversary hear-
ing, but overruled its holding that the Comptroller
need not, in approving a branch of a National bank,
make the same findings, concerning need for the new
branch, that the State Bank Commissioner would have
to make in approving a branch of a State-chartered
bank. The decision in a similar case involving this issue,
Industrial State Bank and Trust Co.v. Camp, 284 F.
Supp. 900 (W.D. Mich., 1967), became moot when
the contested branch application was withdrawn, and
the Court of Appeals directed that the lower court de-
cision be vacated.

In Ohio Bank & Savings Co.v. Tri-County National
Bank, 411 F. 2d 801 (6th Cir.), another branch
approval by the Comptroller was upheld solely upon
review of the record of the proceedings before the
Comptroller. The court held that the Comptroller had
correctly interpreted the Ohio statute to permit the
bank involved to branch in three different counties.
The Comptroller’s interpretation of State statutes, sim-
ilarly, was upheld in Leuthold v. Camp, 405 F. 2d 499
(9th Cir.), and in Oakland National Bank v. Camp,
E.D. Mich., Civil No. 32133. In the Oakland case the
court held that a branch bank might be established
just across the boundary of a city in which the branch
would have been prohibited.

A new branch statute became effective in New Jer-
sey on July 17, 1969, and on that day the Comptroller
approved 48 applications for branches by National
banks in New Jersey, and disapproved 18 such appli-
cations. Three of these approvals resulted in lawsuits
by competing or potentially competing banks challeng-
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ing the Comptroller’s action as arbitrary or otherwise
unlawful. Montclair National Bank & Trust Co. V.
Camp, D. N.J., Civil No. 1004-69; Pompion Valley
Bank v. Camp, D. N.J., Civil No. 1049-69; Springfield
State Bank v. National State Bank of Elizabeth, D.
N.J., No. 846-69. All three cases were still pending,
with no decision, on December 31, 1969,

F. Merger Cases

In 1969, the Comptroller was a party to five merger
cases. Three of these cases were litigated to judgment
and the district court, in each case, upheld the Comp-
troller and found the merger to be lawful. One of the
other two cases is presently being prepared for trial,
and the last was settled by consent decree.

One of the three cases won in the trial court has been
terminated, with no appeal by the Antitrust Division.
In another, the Justice Department has noticed an
appeal and filed its jurisdictional statement. In the
third, time for appeal has not yet run, and the merger
has been stayed pending decision by the Justice
Department.

On June 27, 1969, U.S. v. The First National Bank
of Jackson, 301 F. Supp. 1161 (S.D. Miss. 1969) was
decided in favor of the Comptroller and the banks.
This was a potential competition case involving the ac-
quisition of a small rural bank by the larger First Na-
tional Bank of Jackson. In its opinion upholding the
merger, the court found, in essence, that the area of
the acquired bank was overbanked so First National of
Jackson was not a likely potential de novo entrant, and
thus there could be no adverse effect on potential com-
petion. The court further found that the entrance by
merger of the Jackson bank would meet the conven-
ience and needs of the area of the acquired bank and
the State of Mississippi as well, clearly outweighing any
assumed anticompetitive effects. In a judgment en-
tered the same day, the court dissolved and lifted the
automatic injunction and the merger was consum-
mated. The decision was not appealed.

United States v. The First National Bank of
Maryland (Civ. No. 19801 D. Md. 1969) was a second
potential competition case involving a large Baltimore-
based bank acquiring a leading bank in a suburban
county. The district court found, among other things,
that it was not economically feasible for the Baltimore
bank to branch de novo into the county, and that such
a branch might subject First National to lawsuits
brought by any of the other three similarly-named
county banks, under a Maryland statute prohibiting
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confusion of names, and that the entry of the Baltimore
bank would not raise barriers to the entry of any other
banks. The banks were not potential competitors, and,
therefore, the merger did not have the anticompetitive
effects proscribed by § 7 of the Clayton Act. The court
further found that even assuming the existence of the
anticompetitive effects alleged by plaintiff, such effects
were clearly outweighed by the merger in meeting the
convenience and needs of the communitv. The banks
have consented to the centinuance of the automatic
stay during the 60-day appeal period. The Depart-
ment of Justice has not yet made a decision on an
appeal.

In U.S.v. Phillipsburg National Bank and Trust Co.,
Civil No. 56-68 (N.D. N.J. 1969), the court found
that, even though the merging banks were across the
street from one another, they were so small that the
merger had little, if any, anticompetitive effect. The
court pointed out that the merger would allow for the
hiring of competent management personnel and pro-
vide much needed trust services and a higher lending
limit, thus meeting the convenience and needs of the
community, and clearly outweighing any anticompeti-
tive effects. In entering judgment in favor of the
defendants and intervenor, the court limited the auto-
matic injunction to 40 days pending appeal. The
Department of Justice has filed notice of appeal.

Cn December 26, 1969, a consent judgment, agreed
to by the Department of Justice and the banks, was
entered in U.S. v. Deposit Guaranty National Bank,
S.D. Miss. Civil No. 4311. The judgment allowed the
merger, but required defendant Deposit Guaranty, for
the next 10 years, to obtain permission from the Attor-

ney General beiore
Mississippi banks.

acquiring any additional

G. Miscellaneous Litigation

Protracted litigation brought by the creditors of the
San Francisco National Bank, declared insolvent by
the Comptroller on January 22, 1965, was finally
settled by order of the United States District Court on
January 13, 1969. In another case involving a receiver-
ship, the court held that it lacked jurisdiction to review
the Comptroller’s finding of insolvency of a National
bank and subsequent appointment of a receiver. State
National Bank of Lovelady v. Kennedy, ED. Texas,
Civil No. 4999. In a somewhat analogous case, the
courts refused to overturn the Comptroller’s appoint-
ment of a conservator of a National bank and the
conservator’s subsequent sale of the bank’s assets. In
the Matter of the Conservatorship of the Wellsville
National Bank, 409 F. 2d 223 (3d Cir.).

The procedures for approving bank mergers were
challenged in two cases brought by dissenting share-
holders of the acquired bank. The court, in Cooke v.
Camp, W.D. N. C., Civil No. 1063, dismissed a com-
plaint alleging that the Comptroller had failed to
grant plaintiff a hearing, and had failed properly to
investigate the proposed management of the merged
bank. The courts also rejected, in Rogers v. First
National Bank of St. George, 410 F. 2d 519 (4th Cir.),
a complaint alleging irregularities in the shareholder
vote, certified to the Comptroller as approving the
merger by the necessary majority.
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V1. Fiduciary Activities of National Banks

During 1969, National bank trust departments con-
tinued the significant growth which has been charac-
teristic of recent years, recording increases in both
amounts of assets held, and numbers of accounts ad-
ministered. Asset holdings became increasingly com-
plex, reflecting, in part, a movement toward more
growth-oriented accounts, in response to customer de-
mand. A number of National banks decided to apply
for permission to open trust departments. During the
year, 52 National banks made application for fiduciary
powers, and 34 were approved. In addition, six State
banks with trust departments converted to National
charters. Taking into account losses through mergers
and consolidations, the number of National banks au-
thorized to exercise fiduciary powers had, by year-end,
risen from 1919 to 1932,

The Trust Division took several steps designed to
keep pace with these trends and to improve the Of-
fice’s performance of its responsibilities in that area.
The Manual of Instructions for Representatives in
Trusts was revised to update instructions and refer-
ences, and to incorporate new standards and proce-
dures. This included additional instructions on the
examination of smaller trust departments, which sim-
plify reporting procedures. Revised procedures for the
examination of employee benefit trusts administered
by National banks were also included to permit con-
tinued careful scrutiny of these accounts, even though
numbers and asset totals continue to climb, Statistics
will be gathered from these examination figures, and
useful information from them may be published peri-
odically. It is appropriate that this Office should pro-
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vide leadership in the field of employee benefit trusts
because it supervises trust departments with more such
accounts, holding more assets, than any other banking
agency.

In October, a week-long workshop was conducted in
Washington for the senior trust examiners from each
Region; 34 attended. The primary purpose was to pro-
vide instruction in investment analysis, a field where,
because of the appearance of non-rated securities in
investment portfolios, increased capability is desirable.
The implementation of the revised employee benefit
reporting system was also discussed and explained.
There was also an in-depth analysis of current exami-
nation problems, and a minimum standard of output
for computerized departments was developed.

During 1969, three persons were promoted to the
position of Representative in Trusts, the highest level
of qualification for trust examiners, and 15 were ad-
vanced to the intermediate position of Associate in
Trusts. Plans were made for a school for new assist-
ants, to be held in 1970, in Washington, D.C.

As a result of continued close cooperation with the
Federal Reserve Board and the FDIC, the uniform
trust department annual report, first employed for
1968, was utilized by the agencies for the year 1969,
with only minor modifications. Based on the responses
to the previous report, the agencies jointly published a
booklet, entitled Trust Assets of Insured Commercial
Banks—1968, which provided comprehensive data on
the nature and amounts of trust department holdings.
It is hoped that such publications may, hereafter, be
made regularly.
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VII. International Banking and Finance

In contrast to 1967 and 1968, 1969 was a year of
cautious adjustment and consolidation for the world
of international finance. The two major currency
realignments of 1969 did not generate disruption like
that following the devaluation of sterling in 1967.

Both the devaluation of the French franc, by 12.5
percent, effective August 11, and the revaluation of
the Deutsche mark, by 9.29 percent, effective Septem-
ber 29, followed months of consideration and discus-
sion. The world’s financial community had come to
regard the changes as inevitable and, as a result, there
was no overreaction, nor was there a rush, by closely
related economies, to follow suit. Perhaps the best
indication of the relative stability of the exchange
markets is that the free market price of gold dipped
below the official price support level of $35 per ounce
in late 19609.

Against this background of international monetary
developments, National banks continued their overseas
expansion. Seventy-four new foreign branches were
opened by 27 different National banks, 21 of which
were branching overseas for the first time. One branch
was converted into a subsidiary. Foreign branches of
National banks now total 428, and account for 93
percent of the total foreign branches of U.S. banks. On
December 31, 1969, the total resources of foreign
branches of National banks were $28.2 billion, com-
pared to $16.0 billion in 1968. Nassau was the site of
great branching activity in 1969. A total of 20 branches
of National banks were in operation at year-end, and
another 10 were pending. London is now the site of
14 branches of National banks, with 4 more pending.

During 1969, American banks continued to utilize
their foreign branches as a source of Eurodollars to
meet loan demands abroad, and to provide temporary
additions to head-office liquidity. At the end of the

year, head office “borrowings” from foreign branches
of National banks totaled $8.5 billion, up from $3.5 bil-
lion the year before. This increase occurred despite
restrictive revisions of regulations D and M by the
Federal Reserve Board which made such funds more
expensive. Checks issued by, or on behalf of, foreign
branches against their accounts at their head offices
were included in gross demand deposits when com-
puting reserve requirements, in an attempt to restrict
Eurodollar float. Furthermore, deposits obtained from,
and assets placed with, foreign branches by their
head offices, in excess of their May 1969 level, have
been made subject to reserve requirements.

During the year the number of National banks
operating Edge or agreement subsidiaries increased
from 28 to 32. A total of 41 Edge corporations and
two agreement subsidiaries were maintained. In addi-
tion, a number of regional National banks participate
in a jointly-owned Edge Act subsidiary conducting an
international banking business headquartered in New
York City.

U.S. banks have continued to join with their counter-
parts around the world in establishing development
and medium-term credit banks. However, they demon-
strated even greater interest in establishing networks
of “financieras,” or personal loan and leasing com-
panies, in given countries, A major new frontier of
international banking in 1969 was the offshore mutual
fund. A number of applications to invest in manage-
ment companies have been approved, and various pro-
posed links with funds are pending approval. During
1969, National banks also launched a concerted effort
to penetrate the Australian market through the
medium of merchant banks, finance companies, and
medium-term credit institutions.

19

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TaBrLE 11

Foreign branches of National banks, by region and country, Dec. 31, 1969

Region and country Number Region and country Number
Central America.................. ... ... ... 41 || Europe—Continued
ElSalvador.............................. 1 Luxembourg........................ ... .. 1
Guatemala...................... ......... 3 Netherlands...o.ooo v .. 7
Honduras.................. ... ... ..... 3 Northern Ireland. . ................ .. ... 1
MeEXICO. vt 5 Switzerland. .. ..... ... . ... oLl 5
Nicaragua............................... 3
PaNama. ... ooooieieneiinanannnai. 26 [ Africa. oottt e 2
South America.........co.iiiei i .. 130 Liberia.................. BN 1
Nigeria........cooi i 1
Argentina. .............. . o i 38 ‘
Bolivia........ .. ... . i 4 | NearEast......... ... .o o i i, 6
Brazil........ ... ... 15 ‘
Chile. ... ..o 18 Lebanon.......c.ooo i, 3
Colombia............... .. ... ... 23 Saudi Arabia................. .. ..o, 2
Ecuador............... . ... ... .......... 9 Trucial States. .. .......c.oovviriieeennnnnn 1
GUYANA. .« o 1
Paraguay... . ............... ... ... 6 |l FarEast...........o. i 73
S o 8
Uruguay. . ... 4 HongKong.............ooiiiiiiiniinn... 13
Venezuela. ... ...... ... ... ... ... ... ... 4 India......... ..o i, 11
Indomesia...............ooviiiiiiiil, 6
Carribean. ............... ... ... o o oL 56 Japan.... ... 12
Korea........... ... ... il 3
Antigua.......... ... ... i, 1 Malaysia. . ....... ...t 5
Aruba.... ... e 1 Pakistan............coiiiiiiiiiiii i 4
Bahamas.............. ... .ol 24 Philippines........... ... i i 4
Barbados.................. ... ... oLl 3 Singapore.......... ... . i 9
CUTECA0. o . o vttt ee it 1 Taiwan. .. .oooiinin i e e 2
Dominican Republic. ..................... 11 Thailand........... ... . ... .. PN 2
Jamaica.......... ...l 3 Viet-Nam..........ooooviiiiiiiiiiiaon. 2
Trinidad. . ...oooonin i 6
St. Kitts & Anguilla.............. ... ..... 3 || U.S. overseas areas and trust territories. ......... 40
Virgin Islands (British). ................... 3
| Canal Zone.............c.oiiiiiinennn, 2
Europe...oovvv 80 Guam............ ..., 3
Marshall Islands.......... ... . ... o ... 1
Austria..... ... ..ol il 1 Okinawa............cooviiiiiino 2
Belgium................ . i i 8 Puerto Rico......... ..o, 18
England........... ... ... ... ... 21 Truk Islands.............. ... .00, 1
France...........ooiiiiiiiin .. 9 Virgin Islands............ ... oo e, 13
Germany. ... 14
GIeeCe. . . oottt e 8 Total. .. covvi i i 428
Ireland.. ... ... ... . i i 2
Ttaly. .. ..o 3 || Military banking facilities...................... 31
20
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VIII. Administrative and Management
Developments

During 1969, the Office of the Comptroller of the
Currency continued to refine administrative opera-
tions and procedures. The five divisions under the
Administrative Assistant to the Comptroller worked
together to achieve a sound administrative program
for the Office.

The Fiscal Management Division has attempted to
provide the Office with a comprehensive and timely
financial management information system. By the be-
ginning of 1969, such a program was operational. That
program has sought out areas of inefficient operation
in order to produce an effective and sound financial
management system.

he year 1969 saw the conversion from manual to
machine accounting. This was accomplished with a
minimum of difficulty, and the rest of the year was
spent refining machine programs and operations to
obtain output as efficiently as possible. The format of
reports has been revised and expanded to improve the
quality of financial and budget data. Further refine-
ments of the means of collecting and processing data
were under way at the end of 1969 and are to be com-
pleted in 1970.

Several subsidiary programs in the mechanization
of accounting operations were completed. The most
significant of those was the inventory of capitalized
nonexpendable property. Results of a complete physical
inventory were reconciled with existing manual files;
machine listings, showing information such as property
number, description, initial cost, depreciation, etc.,
were obtained. These accounting controls, along with
improved property management procedures, are in-
tended to simplify property management.

One of the Fiscal Management Division’s most
important responsibilities is employee travel. This in-
volves a continuous review of travel policies and regu-
lations as well as payment of employee travel expense
claims. Evaluation and refinement of the previous
year’s new travel regulations was the major concern in
1969, although some basic policy changes were
instituted.

The Fiscal Management Division continued its
intensive review and analysis of cash forecasting and
cash flow in order to maximize investment income.
This program, in conjunction with unusually high
interest rates, has produced not only the highest dollar
investinent income in the history of the Comptroller’s
Office, but also the greatest percentage increase in any
one year.

Since its inception, the Fiscal Management Division
has absorbed three statutory pay increases and has
reduced salary costs by approximately $60,000 by re-
ducing its work force by nine employees through
attrition.

The year 1969 was the first full year of a computer-
ized payroll operation. That program, a joint effort of
Fiscal Management, Management Services, and Per-
sonnel Division, was nationwide. The initial conver-
sion required complex coordination, yet there were
only minimal problems, and the entire operation began
on schedule. That conversion has proven extremely
beneficial to the Comptroller’s Office. In addition to
cost and manpower savings, the system provides man-
agement and supervisors with additional wuseful
information.

The Personnel Division continued to explore new
programs to provide for a more progressive personnel
management program. A merit promotion program
was established for non-examining personnel to insure
that employees were made aware of promotion oppor-
tunities, and that selections were made from among
the best qualified.

The Trainee Progress Report for Assistant National
Bank Examiners was revised and the procedures
streamlined. All essential information for quarterly
reporting and for the 6-month progress report is now
recorded on a single form and submitted to Washing-
ton for easier processing, evaluation, and storage.

A cocperative work-study program, launched early
in 1969, sought to train and develop college calibre
individuals for future professional positions with the
Office. The program was designed to employ junior
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and senior college students on an alternating work and
study schedule. By the end of the year the Office had
30 financial interns.

A review of administrative organization and posi-
tions was completed, resulting in new functional and
organizational charts. Descriptions were developed for
most positions, duties clarified, and surplus positions
and workload needs identified. The documentation of
positions also served to identify pay inequities, and pro-
vided a more meaningful basis for recruitment, pro-
motions, and performance requirements. A study of
clerical positions in two regions was initiated to iden-
tify those functions and positions common to all
regions. The objective is to document the duties and
responsibilities of standard positions and to develop
appropriate grade patterns and career ladders.

Fact finding was completed and recommendations
were made to provide a formal pay policy for all
positions. Those recommendations have been made to
provide a systematic approach to determine grade
levels for all positions while retaining the flexibility to
meet any management needs peculiar to the Office of
the Comptroller of the Currency.

Fact finding was completed on a study of Bank
Examiner positions in one region. In conjunction with
the Regional Administrator, a proposed regional
staffing pattern was developed to determine grade pat-
tern and manpower requirements based on workload.
The implementation of that proposal will result in a
more equitable pay system for Bank Examiners, and
produce more effective manpower utilization. One
aspect of that study was to explore the concept of the
Examiner-in-Charge in large examinations, to deter-
mine if sufficient emphasis is given to the “managerial”
function.

A supervisory handbook, outlining supervisors’ basic
responsibilities in personnel and other administrative
functions, was drafted in 1969. It emphasized the ob-
jectives, principles, and guidelines to be followed in
day-to-day dealings with employees. The handbook
supplements a basic training course for supervisors
currently being developed.
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In 1969, space management continued to be a prime
activity of the Administrative Services Division. Four
regional offices were relocated and commitments were
made to move another three, thus completing a major
relocation program initiated in 1964. Four new sub-
regional offices were established and several others
were relocated. Renovation and space reassignment in
our Washington offices resulted in a more efficient
utilization of space, facilities, and personnel.

The reorganization of the Administrative Services
Division, begun in 1968, has been completed. New
positions in the area of supply and property manage-
ment have been established and filled by qualified
personnel, thus increasing efficiency. A program of
firm internal operating procedures and publication of
directives implementing those procedures began in
1969. The program of records management and dis-
posal progressed satisfactorily during 1969.

During 1969, the Internal Audit Division expanded
its area of inquiry into financial matters, organizational
entities, and operations. Professional accountants were
recruited to alleviate the need for highly qualified per-
sonnel. The audit staff was individually scheduled for
senior and semi-senior audit training classes presented
by the Interagency Auditor Training Center.

In 1969, the Management Services Division
broadened its scope of activities to include visitations
to regional offices for purposes of analyzing and im-
proving administrative procedures in the field. During
those field visits, attempts were made to assess regional
needs as they relate to the Washington office, and to
set goals that ultimately will improve operations
nationwide,

In automation, computer programmers were selected
to provide greater support services to other elements of
the Office. Certain manual operations, including
selected call report items, foreign branch records,
assessment returns, audit, and other economic and
statistical reports, were computerized. At year-end,
automation of other major projects was under
consideration.
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IX. Financial Operations of the Office
of the Comptroller of the Currency

Financial operations during calendar 1969 resulted
in the further strengthening of the financial stability
of this Office. Total income amounted to $32.6 million,
a new high and an increase of 23.5 percent over 1968.
This growth in income was largely due to. the $33.2
billion rise in assets of the National Banking System
and the increase in the semi-annual assessment rate
which became effective with the June 1969 call report.
Assessment income totaled $27.9 million, which
amounts to an advance of $5.2 million over the pre-
vious year.

Another income item showing substantial improve-
ment over 1968 was interest on investments, which ad-
vanced to $1,375,000, an increase of 34.2 percent for
the year. The increment in investment income came as
a result of continued close scrutiny of cash require-
ments and, of course, the unusually high interest rates
experienced during the year. Investment income con-
tributed more than a third of the $3.8 million net in-
come for 1969.

Income from trust examinations showed an increase
of $352,000 as a result of a greater number of examina-
tions during the year, coupled with higher fees, effec-
tive July 1969, to cover advancing costs. Branch
investigation income was up by $179,000, owing to a
25 percent increase in branch applications and the
establishment of a fixed fee, at midyear, for each
application received.

Income from charter and merger and consolidation
fees was another major source of income and amounted
to $447,000. Applications for new bank charters
showed a small increase over the previous year. Income

24

derived from special examinations continued to con-
tribute to income growth. For the most part, all other
income categories revealed modest gains for the year.

Expenses for the Office aggregated $28.8 million, a
16.9 percent increase over the $24.6 million in 1968,
but a lower rate than the increase in income. This
represents a reversal over the past 2 years, during
which expenses increased at a higher rate than did
income.

Salaries, personnel benefits, and travel expenses
amounted to $27.0 million, which was 94 percent of
the total expenses for the year. These expenses ac-
counted for 93 percent of the increase in operating
costs for the year. Contributing factors to this rise
were: (1) a full year under the pay increase granted
in 1968 and 6 months under the final increment of the
Postal Revenue and Federal Salary Act of 1967, which
averaged 10 percent for this Office; (2) a 3.6 percent
rise in the total number of employees; and, (3) an
upward adjustment of per diem and other travel allow-
ances to adequately compensate employees for sub-
stantially higher costs of traveling.

The remaining expenses totaled $1.8 million, an in-
crease of $285,000, consisting mainly of higher office
rental costs, renovation and relocation of some regional
offices, and increased printing requirements.

This equity account is in reality a reserve for con-
tingencies. At $17.3 million, the equity represents a 624
month’s reserve for operating expenses, based on the
level of expenses over the last 6 months of 1969. Net
income in 1969 amounted to $3.8 million.
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TaABLE 12
OFFICE OF THE COMPTROLLER OF THE CURRENCY
BALANCE SHEET

December 31

Assets 1969 1968
Current assets:

[0 -] PO $196, 540 $68, 784
Obligations of U.S. Government at cost (approximate market value). ............oooun.. 8,419, 153 5, 036, 543
Accounts receivable. . ... L e e e 77,015 43,499
Accrued INTETest. . ... ... 321, 764 215,758
Travel advances. . .. ... ... e e e 375, 598 342, 261
Prepaid expenses and other assets. .. . ... i e 53, 494 31, 342

Total CUITENT ASSEES. . . ¢ ot o ittt it ettt e e e e e 9, 443, 564 5,738, 187

Obligations of U.S. Government, at cost (approximate market value $11,976,000 and $11,691,000). 13, 115, 282 12, 388, 124

Fixed assets, at cost:

Furniture and fIXIUreS. . oottt i e e 779, 966 721, 106
Office machinery and equipment.. . ... ... . . i i i e e 389, 679 374, 314
1, 169, 645 1, 095, 420

Less accumulated depreciation. ... ... i e 481, 757 397, 648
687, 888 697, 772

Total BSSEtS. -« v v v ee et T T 23, 246, 734 18, 824, 083

Current liabilities:

Accounts payable. .. ... ... 201, 387 106, 073
Salary deductions and withholdings. . . ....... ... ... ... . .. . e 78,139 80, 928
Accrued travel and salary. .. ... e e e 1, 393, 328 1, 143, 142
Total current liabilities. . .. ... . .. . e 1, 672, 854 1, 330, 143
Accumulated annual leave. . . ... ... L e e e e 1,577,011 1, 358, 428
Closed receivership funds. . . . ... . e e e 2, 708, 387 2, 708, 266
Total Habilities. . .. ..o e e et 5, 958, 252 5, 396, 837
Comptroller’s eQUILY . . .. .ottt e e e e e 17, 288, 482 13, 427, 246
Total liabilities and Comptroller’s equity.... .. .. ..ottt ittt iiianns 23, 246, 734 18, 824, 083
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TaBLE 13

OFFICE OF THE COMPTROLLER OF THE CURRENCY
STATEMENT OF REVENUE, EXPENSES
AND COMPTROLLER’S EQUITY

Year ended December 31
1969 1968
Revenue:
Semi-annual @SSESSMENTS. o o v vttt ittt e e $27, 939, 249 $22, 702, 406
Examinations and investigations. ............. ... . i e 2, 525, 087 1, 922, 967
Examination reports sold. .. ... i 497, 560 511, 860
Revenues from InvVestmentS. .. oo vun vttt ittt ettt et e 1, 374, 760 1, 024, 660
L Y PP 288, 224 259,173
32, 624, 880 26, 421, 066
Expenses:
Y 21, 133, 705 18, 046, 635
Retirement and other contributions............. ... . i 1, 568, 850 1, 357, 766
Per Qiemm. . oo e e e 2, 838, 279 2, 373, 267
TraVEl. oo e e e 1, 470, 600 1, 361, 706
Rent and maintenance. ... ..o et uiatn e ettt et it 366, 699 300, 057
SUPPIIES. ¢ e v vttt e e e e e e e 69, 551 68, 214
Printing, reproduction and subscriptions............... ... L o ool 333, 246 262, 317
DEPreCiatiOn . « v v vt vttt et e 115, 328 100, 899
RemMOdeling. . oottt et e, 94, 375 27,634
Office machine repairs and rentals............ .ot i i e e, 90, 246 102, 436
ComMMUIICAIONS. « . ettt ittt ettt te ettt it st 306, 600 235, 565
Moving and ShIPPING. ... v vt v e 123, 334 77,182
Employees education and training...........o. it i e s 135, 007 181,978
(07T S PPt 117, 824 110, 487
28, 763, 644 24, 606, 143
EXCESS TEVETIUE OVEL EXPEISES . « v v e g e v v e et et vt vttt anasannnseneseeeeeansansaneeneeaananss 3, 861, 236 1, 814, 923
Comptroller’s equity at beginning of F AT s ettt et e et e e e i 13, 427, 246 11, 612, 323
Comptroller’s equity atend of year.....o.vvnten i it e 17, 288, 482 13, 427, 246

TaBLE 14
OFFICE OF THE COMPTROLLER OF THE CURRENCY
STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Year ended December 31

1969 1968
Funds were provided by:
EXCESS FEVENUE OVEL EXPEISES . o ¢ vt vt et e et aees e eanosoneenesoaseneanseneeaesaeennns $3, 861, 236 $1, 814, 923
Add charges not requiring current outlay of funds:
Depreciation. .....ov ittt 115, 328 100, 899
Net increase in accumulated annual leave. ........covvniiiiii il 218, 583 132, 800
Net loss on sales of fixed @8S€ts. ..o iivi ittt iiiiiiiannn 12,679 3,765
Net decrease in investment in long term U.S. Government obligations. .........ooiviiiiiiiiiiiiiniinL 1,771,609
Net receipts of closed receivership funds. .. ...t i 121 3,739
Total funds provided. . ..coouiirtiiiiiiiiiiireosonssotsssnecsstesonnsnssssnosanes 4,207, 947 3,827,735
Funds were applied to:
Net increase in investment in long term U.S: Government obligations. . .................. 727,159 ... .iii.n..
Purchases of furniture and fixtures. .....oo vttt ittt itiieteaiotttotettiiiaraanas 92,483 68, 834
Purchases of machinery and equipment. . c..v.viveieeeieaesereseansasseesencaecnnnns 25,639 66, 592
Total funds applied. . cecoeeeenceeere. N sseesesranans Cieeiseseeasenieeianans 845, 281 135, 426
Excess of funds provided over funds applied, representing an increase in working capital. ....... 3, 362, 666 3,692, 309
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OPINION OF INDEPENDENT ACCOUNTANT

To the Comptroller of the Currency
Office of the Comptroller of the Currency

In our opinion, the accompanying balance sheet, the related statement of reve-
nue, expenses and Comptroller’s equity and the statement of source and application
of funds present fairly the financial position of the Office of the Comptroller of the
Currency at December 31, 1969 and the results of its operations and the supple-
mentary information on funds for the year then ended, in conformity with generally
accepted accounting principles applied on a basis consistent with that of the pre-
ceding year. Our examination of these statements was made in accordance with
generally accepted auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures as we considered necessary
in the circumstances.

PRICE WATERHOUSE & CO.

WasnincTon, D.C.
February 20, 1970

383-814—70
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Merger* Decisions, 1969

L. Mergers consummated, involving two or more operating banks™

Jan. 6, 1969: Page
The First and Farmers National Bank of Somerset,
Somerset, Ky.
Peoples Bank, Science Hill, Ky.
Purchase............ ... o il 37

Jan. 10, 1969:
Somerset Hills National Bank, Basking Ridge, N.J.
County Bank and Trust Company of Somerset,
Franklin Township, N.]J.
Merger. oot i e e e 38

Jan. 17, 1969:
Cumberland County National Bank and Trust
Company, New Cumberland, Pa.
Peoples Bank of Enola, Enola, Pa.
Merger. . ovv ettt i i 40

Feb. 1, 1969:
The Citizens and Southern National Bank of South
Carolina, Charleston, S.C.
The Peoples National Bank of Conway, Conway,
C

P R 41

Feb. 5, 1969:
Lakewood Colorado National Bank, Lakewood,
Colo.
The Rocky Mountain Bank, Lakewood, Colo.
Purchase........cooviiiiiiiiiiiininenienn., 43

Feb. 21, 1969:
The First National Bank and Trust Company of
Crawfordsville, Crawfordsville, Ind.
The Farmers State Bank, New Market, Ind.
Purchase. . ....oovvviiiiiiii i i 43

Feb. 24, 1969:
The Citizens and Southern National Bank of South
Carolina, Charleston, S.C
The Merchants and Planters National Bank of
Gaflney, Gaffney, S.C.
DY 44

Feb. 28, 1969:
Royal National Bank of New York, New York,
N

Y.
United Bank and Trust Company, New York,
N.Y.
Merger. cvvv ittt i i i 46

Feb. 28, 1969:
The First National Bank of Erie, Erie, Pa.
First National Bank of Meadville, Meadyville, Pa.
Consolidation. ............oieiiiiiniiiinn... 47

Mar. 1, 1969:

National Valley Bank and Trust Company, Cham-
bersburg, Pa.
The Farmers Bank of Mercersburg, Mercersburg,

Merger. .ottt i .e 49

*Includes mergers, consolidations, and purchase and sale
transactions where the emerging bank is a National bank.
Decisions are arranged chronologically by effective date.
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Mar. 10, 1969:
F ircs:t National Bank and Trust Company, Ontario,
alif.
Inland Valley Bank, Hemet, Calif.
Merger. ..ot e
Mar. 13, 1969:
Southern California First National Bank, San Diego,
Calif.
Orange County Bank, San Juan Capistrano, Calif.
Purchase................ .ol
Mar. 17, 1969:
The Hazleton National Bank, Hazleton, Pa.
The First National Bank of Nuremberg, Nuremberg,
Pa.

Mar. 31, 1969:
Peoples First National Bank and Trust Company,
Hazleton, Pa.
The Bank of Lehighton, Lehighton, Pa.
Merger.. ..ot e
Mar. 31, 1969:
The First National Bank of Newark, Newark, Ohio
The First National Bank of Utica, Utica, Ohio

Mar. 31, 1969:
The Southern Michigan National Bank of Cold-
water, Coldwater, Mich.
The First State Bank of Tekonsha, Tekonsha, Mich.
Merger. . vovuien i e,

Apr. 1, 1969:

Alaska National Bank of Fairbanks, Fairbanks,
Alaska

Miners and Merchants Bank of Alaska, Nome,
Alaska

Apr. 1, 1969:
The Manufacturers National Bank of Chicago, Chi-
cago, Ill.
National City Bank in Chicago, Chicago, Ill.
Purchase. .....ooiiiiiiiiiiiniinienecnnnns
Apr. 24, 1969:
Clinton National Bank and Trust Company, St.
Johns, Mich.
The Union State Bank of Laingsburg, Laingsburg,
Mich:
Merger. oo v ittt e
Apr. 30, 1969:
First Citizens National Bank, Tupelo, Miss.
First Citizens National Bank, Belmont, Miss.
Purchase.....c.oooiviii i o
Apr. 30, 1969:
Massanutten Bank of Shenandoah Valley, N.A.,
Strasburg, Va.
People’s Bank, Mount Jackson, Va.
Merger. .o v ittt ittt it i
May 5, 1969:
First National Bank in Orangeburg, Orangeburg,
s8.C

First National Bank of St. George, St. George, S.C.
Merger. . oottt it i i i,
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May 15, 1969:
The OIld Line National Bank, Rockville, Md.
University National Bank, College Park, Md.
Merger. oo e

May 19, 1969:
Community National Bank, Bakersfield, Calif.

Community National Bank of Fresno County, Men-
dota, Calif.

May 23, 1969:
Farmers and Merchants National Bank, Winchester,

Va.

The Citizens National Bank of Front Royal, Front
Royal, Va.

Merger. . .ooiviii

May 27, 1969:
Southern National Bank of North Carolina, Lum-
berton, N.C.
Bank of Varina, Fuquay-Varina, N.C.
Merger. ..o e

May 29, 1969:
Wells Fargo Bank, N.A., San Francisco, Calif.
Channel Islands State Bank, Ventura, Calif.

June 14, 1969:
The Clinton County National Bank and Trust
Company of Wilmington, Wilmington, Ohio
The First National Bank of Sabina, Sabina, Ohio
Purchase. ........ .. ... . i

June 16, 1969:
Commonwealth National Bank, San Francisco,
Calif.
Lincoln National Bank, Santa Rosa, Calif.
Merger. . coovi i

June 27, 1969:
First National Bank of Jackson, Jackson, Miss.
The Bank of Greenwood, Greenwood, Miss.
Merger....oovoii i

June 30, 1969:
The First National Bank of Quincy, Quincy, Mich.
Peoples State Bank of Bronson, Bronson, Mich.
Merger.....oooiiiiiii i

June 30, 1969:
The Fulton National Bank of Lancaster, Lancaster,
Pa.
Keystone Trust Company, Harrisburg, Pa.
Merger. .o e

July 31, 1969:
Adams County National Bank, Cumberland Town-
ship, Pa.
The First National Bank of York Springs, York
Springs, Pa.
Merger. ...t e
July 31, 1969:
The First National Bank of Scottsboro, Scottsboro,
Ala.
The American National Bank of Bridgeport,
Bridgeport, Ala.
Merger. ..o
July 31, 1969:
United National Bank of Vermillion, Vermillion,
S. Dak.
United National Bank of Brandon, Brandon, S. Dak.
Lyman County Bank, Kennebec, S. Dak.
Merger....... oo

Aug. 8, 1969:
The Indian Head National Bank of Nashua, Nashua,
N.H.
The Salem Trust Company, Salem, N.H.
Merger... oo
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Aug. 15, 1969:
The Laconia National Bank, Laconia, N.H.
The Peoples National Bank of Laconia, Laconia,
.H.

Aug. 15, 1969:
Virginia National Bank, Norfolk, Va.
Commonwealth National Bank of Arlington,
Arlington, Va,
Merger......oi i e

Aug. 18, 1969:
The National State Bank, Elizabeth, N.]J.
First Bank and Trust Company, N.A., Fords, N.J.
Consolidation. .. ..............oo.... e

Aug. 29, 1969:
First National Bank of Eastern North Carolina,
Jacksonville, N.C.
Home Bank and Trust Company, Hendersonville,
N.C.
Y £ 1

Aug. 29, 1969:
First National Bank of Hattiesburg, Hattiesburg,
Miss.
First National Bank of Biloxi, Biloxi, Miss.
Merger. ¢ ovee e e e s

Sept. 6, 1969:

Colonial National Bank, Haddonfield, N.J.

The First National Bank of Westville, Westville,

N.J.

Merger. ..o e i e
Sept. 8, 1969:

First National Bank & Trust Co., Washington, Pa.

First National Bank, Charleroi, Pa.

Merger. ..o s

Sept. 9, 1969:
The Merchants National Bank of Burlington,
Burlington, Vt.
First National Bank of Bristol, Bristol, Vt.

Sept. 12, 1969:
Union National Bank in Kansas City, Kansas
City, Mo.
The Columbia National Bank of Kansas City,
Kansas City, Mo.
Consolidation. .. ........... et

Sept. 15, 1969:
First National State Bank of New Jersey, Newark,

N.J.
Suburban Bank of Livingston, N.A., Livingston,

Puréh;sc ....................................

Sept. 15, 1969:
First Union National Bank of North Carolina,
Charlotte, N.C.
The Peoples Bank, Roxboro, N.C.
The Bank of Franklin, Franklin, N.C.
Merger. oot e

Sept. 22, 1969:
North Carolina National Bank, Charlotte, N.C.
State Bank & Trust Company, Greenville, N.C.
Merger. ..o i e

Sept. 30, 1969:
The New Carlisle National Bank, New Carlisle,
Ohio
The Guardian Bank, Springfield, Ohio
Merger.....oov i e

QOct. 18, 1969:
Pittsburgh National Bank, Pittsburgh, Pa.
Mount Pleasant State Bank, Mount Pleasant, Pa.
Purchase. . ... ... o i
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QOct, 31, 1969:

Page

Dec. 30, 1969: Page
The First National Bank of Monroe, Monroe, Old National Bank of Washington, Spokane, Wash.
Mich. Kennewick National Bank, Kennewick, Wash.
Peoples State Bank of Maybee, Maybee, Mich. Purchase............ N 132
Merger. ..o 104 Dec. 30, 1969:
Nov. 14, 1969: . . Zions First National Bank, Salt Lake City, Utah
Cracker-Citizens National Bank, San Francisco, Utah National Bank of Provo, Provo, Utah
c Cahg’\]‘ tional Bank in Fort B Fort B Purchase. . ... i 133
‘oast Na ank in agg, F agg,
Dé;lif, ationa nk in Fort Bragg, Fort Bragg Dec. 31, 1969:
L O e S U 106 Bellefontaine National Bank, Bellefontaine, Ohio
Nov. 14. 1969: The Farmers Banking Company, West Liberty,
National Newark & Essex Bank, Newark, N.J. I\/Ighizo 135
Washington Trust Company, Washington, N.]J. =L o
Merger. oov vt 107 Dec. 31, 1969:
Nov. 14, 1969: Deposit Guaranty National Bank, Jackson, Miss.
Peoples National Bank of New Jersey, Westmont, City Bank & Trust Company, Natchez, Miss.
N.T. Merger. ..o e 136
The Farmers and Mechanics National Bank of Dec. 31, 1969:
Woodbury, Woodbury, N.J. First National Bank of South Jersey, Egg Harbor
Merger. . oo e e 108 Township, N.J.
Nov. 15, 1969: The Salem National Bank & Trust Company,
First National Bank of Orrville-Dalton, Orrville, Salem, N.]J.
Ohio . Consolidation. ......vovrniiiiianeerennnnnenn, 137
Eg:rk ::‘ Mount Eaton, Mount Eaton, Ohio o Dec. 31, 1969:
91 gl 969 """""""""""""""""" Marine Midland National Bank of Southeastern
Nov. 21, : . New York, Poughkeepsie, N.Y.
%dhonrgc Count)lr\IBgnk, lSpI:;lrtzi; Wflss s Marine Midland Trust Company of Rockland
VeV s armers Nationa. ank of dSparta, Sparta, County, Nyack, N.Y.
. Merger. ..o i e s 139
Merger. oo vttt i 112
Nov. 28, 1969: Dec. 31, 1969:
First Trenton National Bank, Trenton, N.J. The Citizens National Bank and Trust Company,
The Lambertville National Bank, Lambertville, Wellsville, N.Y.
J.T. Olean Trust Company, Olean, N.Y.
D s R 113 Consolidation. ........coviviiiiiiiiiii i, 139
Nov. 28, 1969: Dec. 31, 1969:
‘The National Bank of Commerce of Seattle, Seattle, The First National Bank of Anchorage, Anchorage,
] Wash. . . Alaska
State Bank of Wilbur, Wilbur, Wash. The First Bank of Valdez, Valdez, Alaska
Purchase........ooiiiiiiiiiii i i 115 PULChASE . « .« vt v e e e e e e e 141
Nov. 28, 1969:
s . Dec. 31, 1969:
The Second National Bank of Nashua, Nashua, N.H. T . .
The Mechanicks National Bank of Concord, N.H. %?f F‘(‘;%‘.Na“Onl’i‘I‘ I‘.a“kIOfgakll{a“df Ovi}‘ld“d’ Md.
The Manchester National Bank, Manchester, N.H. Vchs N ;:Z;gft M?itxona ank 0 esternport,
Merger. ... e 117 The First National Bank of Barton, Barton, Md.
Nov. 28, 1969: LY A 141
Security National Bank, Huntington, N.Y.
The Oceanside National Bank, Oceanside, N.Y. Dec. 31, 1969:
Merger. ..o 119 The First National Bank of Riceville, Riceville,
Nov. 28, 1969: lowa ..
South Jersey National Bank, Camden, N.J. Riceville State Bank, Riceville, lowa
The Millville National Bank, Millville, N.J. Purchase. ... ..ottt 143
Merger...o.cooviiiiii i e 120 Dec. 31, 1969:
Nov. 29, 1969: The Harrisburg National Bank and Trust Com-
Seattle-First National Bank, Seattle, Wash. pany, Harrisburg, Pa.
Bank of Tacoma, Tacoma, Wash. The Conestoga National Bank, Lancaster, Pa.
Purchase........ .. oo i e 122 The First National Bank of York, York, Pa.
Dec. 12, 1969: Consolidation. .. ....o.eiviiiiii i, 144
I{z}_rlggtrgrc%\l'zlct;%x}lal Bank and Trust Company, Dec. 31, 1969:
Lincoln Bank and Trust Company, Stamford, Conn, Th{il Millikin National Bank of Decatur, Decatur,
I\IICI‘gCI‘n ...................................... 124 The Millikin Trust Company, Dccatur, 11l
Dec. 19, 1969: Merger. . iiiiii 150
Virginia National Bank, Norfolk, Va.
The First National Bank of Quantico, Quantico, Va., Dec. 31, 1969:
£ 126 The National Bank of Logansport, Logansport, Ind.
. The Twelve Mile State Bank, Twelve Mile, Ind.
Dec. 26, 1969: 151
The First Jersey National Bank, Jersey City, N.J. MerBer. vt e it et
Bank of Commerce, Newark, N.]J. Dec. 31, 1969:
Merger.. ... e 127 The Union National Bank of Pitisburgh, Pitts-
Dec. 29, 1969: burgh, Pa.
United States National Bank, San Diego, Calif. Peoples Union Bank and Trust Company, N.A.,
Bank of Santa Ana, Santa Ana, Calif, McKeesport, Pa.
Merger. ...t e e 130 Consolidation. .. ... 153
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II. Mergers consummated pursuant to corporate reorganization, involving a single operating bank*

Jan. 17, 1969:
The First National Bank of Memphis, Memphis,
Tenn,
The Second National Bank of Memphis, Memphis,
Tenn,

Feb. 26, 1969:
First & Merchants National Bank, Richmond, Va.
Main Street National Bank, Richmond, Va.
Merger. .ot e e
Feb. 28, 1969:
Southern California First National Bank, San
Diego, Calif.
First National Bank of San Diego, San Diego, Calif.
Merger. . ... o
Feb. 28, 1969:
Wells Fargo Bank, N.A., San Francisco, Calif.
WF National Bank, San Francisco, Calif.
3 0 o
Mar. 14, 1969:
First Natuonal Bank of Eastern North Carolina,
Jacksonville, N.C.
Financial National Bank, Jacksonville, N.C.
MeErger. ettt i i i e,
Mar. 21, 1969:
Worcester County National Bank,Worcester, Mass.
Couniy Bank of Worcester, N.A., Worcester, Mass.
Merger. ... .o i i e e
Mar. 24, 1969:
National Bank of Commerce Trust and Savings
Association, Lincoln, Nebr.
Capital City National Bank, Lincoln, Nebr.
Merger. ..o i e
Mar. 27, 1969:
Houston National Bank, Houston, Tex,
Milam National Bank, Houston, Tex.
Merger. .o e

Mar. 31, 1969:
American National Bank and Trust Company of
Chicago, Chicago, IIL.
American National Bank of Chicago, Chicago, Ill.
Merger.. . vieii i i i i it
Mar. 31, 1969:
Continental Illinois National Bank and Trust
Company of Chicago, Chicago, Il
Continental National Bank, Chicago, Ill.
Consolidation. .. oo vveiiii e ineiiinneannes
Mar. 31, 1969:
National Bank of Tulsa, Tulsa, Okla.
Union Security National Bank of Tulsa, Tulsa,
kla.

Mar. 31, 1969:
So%thern National Bank of Houston, Houston,
ex.
Southern Bank, N.A:, Houston, Tex.
Merger. oot e
Mar. 31, 1969:
Western Pennsylvania National Bank, Pittsburgh,

Pa.
William Penn National Bank, Pittsburgh, Pa.
Merger. oo i it i ea
Apr. 1, 1969:
Bank of America National Trust and Savings As-
sociation, San Francisco, Calif.
B.A. National Bank, San Francisco, Calif.
B £ -2

Page

169

161

161
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163

163

164

165

166

*Includes mergers and consolidations where the emerging

bank is a National bank.
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Apr. 7, 1969:
The Mechanics National Bank of Worcester, Wor-
cester, Mass.
Mechanics National Bank, Worcester, Mass.
Merger. ..o e e

Apr. 8, 1969:
The First National Bank of Atlanta, Atlanta, Ga.

Apr. 21, 1969:
Crocker-Citizens National Bank, San Francisco,
Calif.
Crocker Bank, N.A., San Francisco, Calif.
% (0705 S

Apr. 30, 1969:
Hartford National Bank and Trust Company,
Hartford, Conn.
Pear] Street National Bank, Hartford, Conn.

Apr. 30, 1969:
Maryland National Bank, Baltimore, Md.
Bay National Bank, Baltimore, Md.
Merger. ..o vttt

Apr. 30, 1969:
National Bank and Trust Company, Charlottes-
ville, Va.
NB National Bank, Charlottesville, Va.
Merger....ooviii i e

Apr. 30, 1969:
Pittsburgh National Bank, Pittsburgh, Pa.
New National Bank, Pittsburgh, Pa,
Merger. ..o e i e

May 1, 1969:
The Fulton National Bank of Atlanta, Atlanta, Ga.
The Bank of the South N.A., Atlanta, Ga.
Merger. o v e i e i e

May 1, 1969:
The Johnson County National Bank and Trust
Company, Prairie Village, Kans.
Johnson County Bank, N.A., Prairie Village, Kans.
Merger. ..o

May 12, 1969:
The Indiana National Bank of Indianapolis,
Indianapolis, Ind.
Tower National Bank, Indianapolis, Ind.
Merger. . oovveint it e

May 29, 1969:
Rhode Island Hospital Trust Company, Provi-
dence, R.I.
Rhode Island Hospital Trust National Bank,
Providence, R.I.
Merger. .ot e i

May 29, 1969:
The First Jersey National Bank, Jersey City, N.J.
Second Jersey National Bank, Jersey City, N.J.
Merger. oot e e e

May 31, 1969:
Commonwealth National Bank, Boston, Mass.
Commonwealth Bank, N.A., Boston, Mass.

May 31, 1969:
Newport National Bank, Newport Beach, Calif.
Newport Bank, N.A., Newport Beach, Calif.
MErger. vt

Page
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June 2, 1969: Page Sept. 26, 1969: Prge
Canal National Bank, Portland, Maine National Bank of Westchester, White Plains, N.Y.
Middle Street National Bank, Portland, Maine National Bank of Westchester, White Plains, White
Merger. oo i s 176 Plains, N.Y.

June 2, 1969: Merger.....oviiriiii i 186
The American National Bank of Austin, Austin, Sept. 30, 1969:

Tex. . Central National Bank and Trust Company of Enid,
Ambank, N.A., Austin, Tex. Enid, Okla.
Merger...oooiiin it it et 176 Broadway National Bank of Enid, Enid, Okla.

. Merger.. oo i e 186

June 4, 1969: 4
The Chase Manhattan Bank, (N.A.),New York, N.Y. Sept. 30, 1969:

'“}:]:’3((: hase Bank of New York, N.A., New York, Central National Bank in Chicago, Chicago, Il
U Central Bank of Chicago, N.A., Chicago, Ill.
Merger. oo vt e 177 MEXEET + -« v s veene oo et e 187

June 17, 1969: .

Lincoln National Bank, Philadelphia, Pa. Sept. 30, 1969: i ) )
Locust Street National Bank, Philadelphia, Pa. Central-Penn National Bank of Philadelphia, Bala-
Merger.....oo it e 178 B Cynwyd, Pa. .

road and Walnut National Bank, Bala-Cynwyd,

June 20, 1969: Pa.

The Peoples National Bank of Long Island, Patch- Merger.. ..o e 188

ogue, N.Y. 3 .

Peoples Bank of Long Island, N.A., Patchogue, N.Y. Scpt.F?O,t 1896609' itv National Bank of B ¢ B
MeErger. ..o vttt e 178 1rs urily Nation ank of beaumont, beau-
mont, Tex.

June 30, 1969: . Sccurit; National Bank, Beaumont, Tex.

The Citizens and Southern National Bank of South METgEr. vttt e ettt ie e 188

Carolina, Charleston, S.C.

s ; Sept. 30, 1969:
litizens National Bank, Charleston, S.C.
Merger. oo v ettt e 179 Thé' SecIurity National Bank of Sioux City, Sioux
ity, Iowa

July 1, 1969: . Towa Security National Bank, Sioux City, lowa
The First National Bank and Trust Company of YT o T 189

Tulsa, Tulsa, Okla. L or COMPERIOL e Merger
The First Bank and Trust Company of Tulsa, N.A., Oct. 1, 1969:

Tulsa, Okla. The Liberty National Bank and Trust Company of
Merger. oot e i e 180 L t?klahl;)mi CI\lIt}zl%’ O(];ll?lh%ma Cicty, O(I;II?I.

. ty Bank, N.A,, ahoma City, a.

July 19, 1969: er
The First National Bank of South Carolina, Merger. ..o o e 190

Columbia, S.C. Oct. 31, 1969:

Washington Street National Bank, Columbia, S.C. Lincoln National Bank and Trust Company of
Merger. .ovoni ittt i 180 Fort Wayne, Fort Wayne, Ind.

July 31, 1969: Allen County National Bank, Fort Wayne, Ind.

St. Louis County National Bank, Clayton, Mo. B 2 - 190
County National Bank, Clayton, Mo. Nov. 1, 1969:
Merger. oot viv it i i it e 181 The Philadelphia National Bank, Philadelphia, Pa.

Aug. 13, 1969: PNB National Bank, Philadelphia, Pa.

Provident National Bank, Philadelphia, Pa. Merger.....oovuii it 191
Sower National Bank, Philadelphia, Pa. Dec. 1, 1969:
Mergcr ...................................... 182 First National Bank of Huntsville, Huntsvillc, Tex.

Aug. 15, 1969: Walker County National Bank, Huntsville, Tex.

The First National Bank of Chicago, Chicago, Ill. Merger. . oviiii i e e e 192
First Chicago Bank, N.A., Chicago, Ill. .
Merger 182 Dec. 5, 1969:
< ; lg%;} ..................................... chrs d "‘l;;l Na tig){pal Bank and Trust Company,
ept. 2, : carsdale, N.Y.
The First National Bank and Trust Company in The Scarsdale National Bank & Trust Company,

Steubenville, Steubenville, Ohio Scarsdale, N.Y.

Sccoqd National Bank in Steubenville, Steubenville, Merger. .ot it e e e s 192
Meor}glg ...................................... 183 Dec. 5, 1969:

Sept. 2, 1969: The First National Bank of Topeka, Topeka, Kans.

The Merchants National Bank of Cedar Rapids, Thlzagscond National Bank of Topeka, Topeka,

Cedar Rapids, Iowa Mcrger' 193
lowa National Bank of Cedar Rapids, Cedar Rapids, Dec. 5. 1969

Iowa ec. 3, :

Merger..oooviiiiiiiiiii ittt 184 The Fulton County National Bank and Trust

Sept. 8, 1969: Company of Gloversville, Gloversville, N.Y.
The Boatmen’s National Bank of St. Louis, St. Louis, Théo nFl ;;t:;} GClgl\l'Ie]tZ illl\i atl’\;“;?l Bank and Trust

Mo. y rsville, N.Y.

Riverfront National Bank, St. Louis, Mo. Merger. vt e e 194
Merger. vttt i i e 184 Dec. 19, 1969:

Sept. 22, 1969: The City National Bank and Trust Company of

Franklin National Bank, Mineola, N.Y. Kansas City, Kansas City, Mo.
Franklin Bank of New York, N.A., Mineola, N.Y. City Bank, N.A., Kansas City, Mo.
Consolidation. . ............ooiiiiiina, 185 Merger. ottt s 194
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Dec. 31, 1969: Page Dec. 31, 1969: Page
Commercial National Bank & Trust Company, Farwers and Merchants National Bank, Winches-
Muskogee, Okla. ter, Va.
Commercial Bank, N.A., Muskogee, Okla. Apple City National Bank, Winchester, Va.
Merger.ooe oo 195 Merger. ..o viiviiii i 196
III. Additional approvals
A. Approved, but in litigation B. Approved, but abandoned after litigation
Jan. 22,1969: . . Mar. 6 1969:
The Idaho First National Bank, Boise, Idaho Crocker-Citizens National Bank, San Francisco,
Fidelity National Bank of Twin Falls, Twin Falls, Calif.
Idaho Bank of Sonoma County, Sebastopol, Calif.
Merger. oo eunen e 196 Y o 207
Sept. 26, 1969: Apr. 14, 1969:
ST o pr. 14, :
The First National Bank of Sunbury, Sunbury, Pa. The Connecticut Bank and Trust Company, Hart-
Snyder County Trust Company, Selinsgrove, Pa: ford. Conn
/ 3 .
Merger. ..o vvi it e i e i ie e 199 The Connecticut National Bank, Bridgeport, Conn.
Mar. 21, 1969: G c | Consolidation. . ....vvveivrnennreeneennennn. 209
National Bank & Trust Company of Central Penn-
sylvania, York, Pa. Apr. 15, 1969}
The Reading Trust Company, Reading, Pa. The National Bank of Manassas, Manassas, Va.
Lancaster County Farmers National Bank, Lan- The First National Bank of Quantico, Quantico,
caster, Pa. Va.
Consolidation. ............... ... .. ... ... 202 Merger. .cvo it 216
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I. Mergers consumimated, involving two or more operating banks

TueE FirsT AND FarMERs NaTional Bank oF SoMERSET, SoMERseT, Kv., AND ProrLes Bank, Science Hmr, Ky.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Peoples Bank, Science Hill, Ky, with. .. ........ ... ... ... .. ... ... $1, 987, 511 ) I
was purchased Jan. 6, 1969, by The First and Farmers National Bank of Somerset,
Somerset, Ky. (3832), whichhad.............. ... ... . ... ... .. L. 29, 904, 740 K 20 O
After the purchase was effected, the receiving bank had. .......... ... ... . .. 31,892,250 |...ooiianlt. 4

COMPTROLLER’S DECISION

On August 26, 1968, The First and Farmers Na-
tional Bank of Somerset, Somerset, Ky., applied to the
Comptroller of the Currency for permission to purchase
the assets and assume the liabilities of the Peoples Bank,
Science Hill, Ky.

Both the buying and selling banks are located in
Pulaski County which contains an estimated population
of 38,400 people. Somerset, the county seat and home
of the buying bank, is the largest city in the county,
with a population of approximately 14,000 people.
Agriculture, with tobacco the primary crop, remains
the major source of income, although its importance
has diminished in recent years as a result of resort de-
velopment and the addition of new industry to the
area. Somerset is located just 4 miles from Lake Cum-
berland, the largest man-made lake east of the Missis-
sippi River. Substantial sums of money are being added
to the county economy by expenditures by vacationers
and resort visitors. Major employers in Somerset in-
clude: The Palm Beach Co., a clothing manufacturer,
employing almost 700 people; an automobile parts
manufacturing company, employving 500 people; and
the General Electric Co., employing 100 people.

Science Hill, with a population of 450 people, is
the home of the selling bank and is located 7 miles
north of the buying bank. The economy of the area
is based on agriculture with many of the residents
commuting to Somerset for employment.

The First and Farmers National Bank, with IPC
deposits of $21.5 million, is the dominant financial in-

stitution in Pulaski County. The bank’s primary com-
petition is derived from the $13.2 million Citizens
National Bank and a $13 million savings and loan
institution, both of which are located in Somerset.
In addition, the $2.1 million First State Bank in Eu-
bank provides some competition in its market area.

The selling bank, with IPC deposits of $1.6 million,
was organized as a State-chartered institution in 1906.
Its trade area is limited to Science Hill and the imme-
diate environs. The bank has long been one of the
primary sources of funds to local farmers and 33.6
percent of its loan portfolio constitutes agricultural
loans. Although the selling bank’s asset condition is
considered sound, it has been unable to attract com-
petent management in recent years. Because of this
situation certain operational deficiencies have devel-
oped, particularly in the area of account posting.

To view this merger entirely in the light of statistical
analysis is to ignore the reality of the banking situa-
tion in Pulaski County. There are presently only four
commercial banks in the county. Competition in the
Science Hill trade arca is necessarily limited, both by
population and by the laws of Kentucky, which pro-
hibit expansion into Science Hill through branching,
even if it were economically justified. As mentioned
previously, the selling bank has encountered certain
operational problems in recent years, and correction of
these problems does not appear to be in prospect, ex-
cept through merger with a larger institution or lig-
uidation. The latter alternative is certainly not
attractive because it deprives the residents of Science
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Hill and its immediate service area of a convenient
banking alternative.

It appears that neither of the other two banks in
the county is c\’apable, either in terms of financial re-
sources or managerial depth, of acquiring the selling
bank and maintaining an office in Science Hill.

Competition between the buying and selling banks
has been minimal. The president and chairman of the
board of the selling bank is a director of the buying
bank, and the chairman of the board of the buying
bank is a director of the selling bank.

It appears that any banking competition eliminated
by this merger is so slight that it is clearly outweighed
by the public’s interest in having the problems of the
Peoples Bank resolved before they worsen. The appli-
cation is, therefore, approved.

DECEMBER 5, 1968.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The two merging banks would appear to be direct
competitors; First and Farmers’ two offices in Somerset
are 7 miles south of Science Hill and there are no banks
in the intervening area. The proposed merger would
eliminate any competition between the merging banks.

*

*

Four commercial banks operate six offices in Pulaski
County: (1) First and Farmers; (2) Peoples; (3) Citi-
zens National Bank (total deposits, $12 million), a
unit bank located in Somerset; and (4) First State
Bank (total deposits, $2 million), a unit bank located
14 miles north of Somerset and 7 miles north of
Science Hill.

As of June 29, 1968, First and Farmers had ap-
proximately 64 percent of deposits and about 67 per-
cent of loans in commercial banks in Pulaski County.
Peoples had about 4 percent of both county commercial
bank deposits and loans. If the proposed merger is
consummated, First and Farmers will have about 68
percent of the county’s commercial bank deposits and
about 71 percent of such loans. The merger will also
entrench First and Farmers dominant position in the
county and reduce the number of banking alternatives
in the county from four to three.

Although Peoples’ small size may limit its effective-
ness as a competitor, there appears to be no reason why
any problems of continued viability could not be re-
solved by merger with a bank smaller than First and
Farmers. We therefore conclude that this merger would
have an adverse effect on competition.

*

SoMeRSET Hirrs NATIONAL BANK, Baskine RmGe, N.J., AND CouNTy BaNK AND TrRUST COMPANY OF SOMERSET,
Frankriy Townsme, N.J.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

County Bank and Trust Company of Somerset, Franklin Township, N.J., with. .. $25, 190, 763 4 .
and Somerset Hills National Bank, Basking Ridge, N.]J. (6960), which had....... 26, 187, 310 K 2 I
merged Jan. 10, 1969, under charter of the latter bank (6960) and title “Somerset

Hills & County National Bank.” The merged bank at date of merger had....... 51,378,073 |............ 7

COMPTROLLER’S DECISION

On September 6, 1968, County Bank and Trust
Company of Somerset, Franklin Township, N.]J., and
Somerset Hills National Bank, Basking Ridge, N.J.,
applied to the Comptroller of the Currency for per-
mission to merge under the charter of the latter and
with the title of “Somerset Hills & County National
Bank.”

The Somerset Hills National Bank, with total assets
of $24 million, operates two branches. Basking Ridge,
N.J., located in the northern portion of Somerset
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County, is a high income residential community. New
home construction in the area is in the $40,000 to
$60,000 price range. There is virtually no industry in
the area. The majority of the residents in the area
commute to New York City and Newark, N.J., for
employment. The population of the Somerset Hills
National Bank service area is about 50,000.

The merging County Bank and Trust Company of
Somerset, Franklin Township, N.J., has total assets
of $23 million. It presently operates two branches and
has approval for another branch expected to be opened
prior to the effective date of the merger. Its earnings
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have been poor in recent years due to high occupancy
and salary expenses. The financial condition of the
bank makes it unable to hire capable successor man-
agement.

Franklin Township, located in the southeastern part
of Somerset County, N.J., has an estimated population
of 8,170 and covers a land area of 47 square miles. The
township has been experiencing rapid growth with the
population increasing 48 percent since 1960. Light
industry has been moving into the southern part. The
homes in the area are in the $25,000 to $35,000 range.
Adjoining Franklin Township is the main campus of
Rutgers, the State university, which is attracting indus-
trial research laboratories to the area.

Keen competition in the area is furnished by the
$26 million Franklin State Bank, Manville; the $59
million Somerset Trust Company, Bridgewater Town-
ship; the $15 million State Bank of Somerset, Hills-
borough; and the $17 million First National Bank of
Somerset County, Somerville. Additional competition
in the southern part of Somerset County comes from
two New Brunswick banks and a bank in Edison.

The merger will have little effect on competition.
Since the main offices of the two banks are 21.6 miles
apart, and the nearest branch of County Bank and
Trust Company of Somerset is 13.9 miles from Basking
Ridge, there is little present competition between the
merging banks. The combined service areas of the two
banks include 15 commercial banks operating a total
of 75 offices. Currently, the Somerset National Bank
is the ninth largest bank in the service area and the
County Bank and Trust Company of Somerset is
the 10th largest. The resulting bank would then be-
come the eighth largest bank in the area.

Consummation of the merger will add strength to
the management of both banks. Recruitment and
training of personnel will be facilitated in the larger
resulting bank and the management succession prob-
lem of the County Bank and Trust Company of
Somerset will be eliminated. The resulting bank will
have a larger lending capability and will be able to

offer a broader range of new services for the greater
convenience of the banking public in the communities
it serves.

Considered in the light of the statutory criteria, this
merger is deemed to be in the public interest. The
application is, therefore, approved.

DEecemBER 3, 1968.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Somerset Hills National Bank (“Somerset Na-
tional”), organized in 1903, operates its main office in
Basking Ridge and branch offices at Bernardsville
and Bernards Township. County Bank and Trust
Company (“County Trust”), organized in 1907, oper-
ates its main office and a branch office at Franklin
Township and two additional branch offices at Bound
Brook.

Somerset National, the sole bank operating in
Basking Ridge, is the third largest of eight banks oper-
ating in Somerset County. County Trust is the fourth
largest of these banks. Somerset National and County
Trust account for 13 percent and 8 percent, respec-
tively of the county’s IPC deposits.

The principal offices of Somerset National and
County Trust are more than 21 miles from one
another; their closest offices are approximately 7V,
miles apart. Branches of the county’s two largest banks,
with total deposits of $60 million and $78 million, are
located in the intervening area. Thus, while some com-
petition may exist between the merging banks, it does
not appear to be extensive.

We understand that under recent amendments to
New Jersey law, neither Somerset National nor County
Trust could open a de novo branch in a municipality
in which another banking institution operates its head
offices. Thus, this proposed merger would not elimi-
nate potential competition between Somerset National
and County Trust in communities where they or other
banks have head offices, but would eliminate potential
competition between them in other communities in
Somerset County.

x*  * *
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CumBerLAND CounTy NaTIONAL BaNk AND TrUsT Company, NEw CUMBERLAND, PA., AND PropLEs Bank or EnoLa, ENoLa, Pa,

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Peoples Bank of Enola, Enola, Pa.,with. .......... ... .. .. .. .. .. o, $4, 135, 193 )
and Cumberland County National Bank and Trust Company, New Cumberland,
Pa. (14542), which had. ... ... .. .. .. . e 89, 979, 862 10 |0t
merged Jan. 17, 1969, under charter and title of the latter bank (14542). The
merged bank at dateof mergerhad. .. ...... ... i ini i 94,115,055 |............ 11

COMPTROLLER’S DECISION

On September 4, 1968, the Peoples Bank of Enola,
Enola, Pa., and Cumberland County Bank and Trust
Company, New Cumberland, Pa., applied to the Office
of the Comptroller of the Currency for permission to
merge under the charter and with the title of the latter.

The Harrisburg urban area, the area relevant to this
proposal, includes eastern Cumberland County and the
immediate Harrisburg area. Eastern Cumberland
County, where the principal offices of the charter bank
are located, is an expanding urban area known as the
West Shore. Although principally residential, the area
is witnessing the development of more industrial and
commercial activity. This area should experience in-
creased growth and development due to the construc-
tion of an east-west highway and a bridge crossing the
Susquehanna River from Harrisburg to the West
Shore area.

Enola, with a population of about 5,000, is a small
community situated in the northeastern periphery of
Cumberland County, along the Susquehanna River, in
a relatively isolated area. Most of its residents com-
mute to Harrisburg and other surrounding towns
where they are employed.

The charter bank, with IPC deposits of $70 million,
was organized in 1904, and presently operates 12 bank-
ing offices. These include 10 offices in the eastern and
central parts of Cumberland County, a branch office
in Dillsburg, in northern York County, which also
serves parts of northern Adams County, and a branch
office in New Oxford, serving the east-central portion
of Adams County. The bank has followed a program
of expansion in an attempt to create a regional institu-
tion capable of competing with the larger banks in
nearby York and Harrisburg.

The merging bank is a single-office bank with IPC
deposits of $3 million. This bank, with its limited serv-
ices and lending capabilities, is unable to serve ade-
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quately the needs of its community. It is presently
faced with a management succession problem due to
the recent death of its only executive officer.

Other commercial banks in the Harrisburg urban
area include: Dauphin Deposit Trust Company of
Harrisburg, with deposits of $175 million; the Harris-
burg National Bank and Trust Company, with de-
posits of $156 million; the Keystone Trust Company
of Harrisburg, with deposits of $11 million; National
Bank and Trust Company of Central Pennsylvania in
York, with deposits of $211 million; and Farmers Bank
and Trust Company of Hummelstown, with deposits
of $15 million. The major New York, Pittsburgh,
Baltimore, and Philadelphia banks solicit business in
the area. The Philadelphia National Bank operates a
data processing division in nearby Carlisle.

There is presently no significant competition be-
tween the participating banks to be eliminated by this
merger. Although the charter bank’s East Pennshoro
office is about 4 miles from Enola, the difference in
the size of the banks and the relative isolation of Enola
preclude any significant competition between them.

The addition of $3 million in deposits to the charter
bank will have no significant effect on the banking
structure in the Harrisburg urban area or on the
more immediately affected West Shore area. The
larger banks headquartered in Harrisburg and York
presently operate six branch offices in West Shore.

Consummation of this merger will redound to the
public interest by permitting the charter bank to solve
the problems at the merging bank and to serve ef-
fectively the present and future banking needs of the
extreme northeastern corner of Cumberland County.
The community of Enola is presently too small to
support two banks.

Considered in the light of the statutory criteria, this
merger is judged to be in the public interest and is,
therefore, approved.

Decemser 17, 1968.
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SUMMARY OF REPORT BY ATTORNEY GENERAL

Peoples’ sole office and six of CCNB'’s 12 offices are
located in the eastern part of Cumberland County,
across the Susquehanna River from Harrisburg.

The nearest branch office of CCNB is less than 4
miles from Peoples, with no banks in the intervening
area, and six offices of CCNB are located within 8
miles of Peoples. Furthermore, CCNB’s offices derived

*

about $880,000 in deposits and about $1.6 million in
loans from this area. Thus, it is clear that the proposed
merger will eliminate some existing competition be-
tween CGCNB and Peoples. However, within this area,
one Harrisburg-based bank (total deposits: $176 mil-
lion) operates four offices and two other such banks
(total deposits: $156 million and $207 million) each
operate one office.

*

Tur Citizens AND SoUTHERN NATIONAL Bank oF SoutH CarorLiNa, CrarLEsTON, S.C., AND THE PrEoPLES NATIONAL BANK OF
Conway, Conway, S.C.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The Peoples National Bank of Conway, Conway, S.C. (10537), with. ........... $15, 525, 049 B T N
and The Citizens and Southern National Bank of South Carolina, Charleston,
S.C. (14425), which had. ......... ... . 271,978, 512 45 |oeennt
merged Feb. 1, 1969, under charter and title of the latter bank (14425). The
merged bank at date of mergerhad. .. ......... ... . oo il 286,560,199 |............ 48

COMPTROLLER’S DECISION

On September 30, 1968, The Peoples National Bank
of Conway, Conway, S.C., with IPC deposits of $12.4
million, and The Citizens and Southern National Bank
of South Carolina, Charleston, S.C., with IPG de-
posits of $178.7 million, applied to the Comptroller of
the Currency for permission to merge under the charter
and title of the latter.

The Citizens and Southern National Bank of South
Carolina was organized in 1874 and obtained a Na-
tional charter in 1940. Because of its aggressive and
competent management, the bank has progressed to
become a full-service institution, presently operating
41 offices in 11 counties throughout South Carolina.
Although the charter bank competes in the 11
principal counties in South Carolina, it is head-
quartered in the peninsula city of Charleston. Because
of its statewide market area, the charter bank faces
intense competition from South Carolina National
Bank, with resources of $468 million; First National
Bank, with resources of $205.6 million; the State Bank
and Trust Company, with resources of $114.4 million;
118 other banks, with $951 million in aggregate re-
sources; and 73 savings and loan associations, with
resources of $1.249 billion. In addition, both charter
and merging bank receive a considerable amount of
competition from the banks in Charlotte, N.C.

The Peoples National Bank of Conway, the merging
bank, was organized in 1914 and presently operates
two branches at Myrtle Beach, S.C. This bank has
shown steady growth and is well capitalized through
the retention of earnings. Conway is the county seat
of Horry County, the economy of which was pre-
dominantly agricultural but is moving toward diver-
sification in the form of forestry, varied industry, tour-
ism, and recreation. The prospects for future industrial
growth are promising in that a new steam electric
generating plant has been constructed and the area
has sufficient water to handle industrial complexes.
Included in the service area of the merging bank is
Myrtle Beach, where its two branches are located. The
primary source of income for this area is tourism, and
on a busy weekend the population will reach 150,000
from its norm of 30,000. Of the four statewide banking
systems in South Carolina, one is located in the im-
mediate area of the merging bank. The South Caro-
lina National Bank, the State’s largest bank, has two
branches within 1 mile of the merging bank’s branches
at Myrtle Beach. In its Conway office, the merging
bank competes with Conway National Bank and one
of its branches. In addition to the competition derived
from savings and loan associations and credit unions,
the merging bank also faces competition from the
banks in North Carolina, particularly during tobacco
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season when the merging bank’s lending limits are in-
sufficient to make the loans requested by its larger
customers.

This merger will not reduce competition since there
are no common borrowers or depositors in the par-
ticipating banks. Furthermore, the main offices of the
two banks are approximately 97 miles apart and the
closest existing branches are 56 miles from each other.

Since South Carolina law permits statewide branch
banking, the charter bank could, at least conceptually,
branch de novo into this area and might, therefore,
be considered a potential competitor with the merging
bank. This concept is more illusory than real in view
of the fact that Conway has a population of 9,500 and
is already being served by the $10.2 million Conway
National Bank, with two offices; and the merging bank’s
one active office and approved but unopened facility.
These four offices provide sufficient banking services for
the banking community and any additional offices
would be harmful to the area in general.

The merging bank presently operates two offices in
Mpyrtle Beach and competes primarily with three of-
fices of $400 million South Carolina National Bank.
In addition to the already existing financial institu-
tions, the Peoples Bank of South Carolina, a State-
chartered institution with total assets of $12 million,
has made application to establish a branch in Myrtle
Beach. This city, with a population of 10,400, is being
served by five offices, and application has been made for
a sixth. Once again, these facts would discourage any
de novo entry into Myrtle Beach. Because of its basic
seasonal activity, the financial needs of Myrtle Beach
are such as not to require further banking offices.

The resulting bank will be in the public interest and
will be able to serve the convenience and needs of the
communities by offering specialized services in the
loan area, trust department facilities, and data process-
ing. In addition, the resulting bank with its larger
lending limit will be able to compete more effectively,
not only with the larger banks in South Carolina, but
with the large banks in the bordering State of North
Carolina.

Applying the statutory criteria to this proposal, it is
found to be in the public interest. The application is,
therefore, approved.

Decemser 27, 1968.
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SUMMARY OF REPORT BY ATTORNEY GENERAL

Horry County and its seat at Conway have been
rapidly expanding in population, industry, and buying
power. Prospects for future growth are good.

Citizens, the second largest of South Carolina’s
four statewide banks, with about 13 percent of State
deposits, has no office in or near Horry County; its
nearest branch is 55 miles away, with several banking
offices in the intervening area. Thus, there does not
appear to be any competition between the banks pro-
posing to merge.

South Carolina law permits statewide de novo
branch banking. Conway is served by two banks,
Peoples National and Conway National Bank (total
deposits: $8.5 million). The Myrtle Beach area along
the coast (known as the Grand Strand), located about
25 miles east of Conway, appears to be served by
three banks, Peoples National; South Carolina Na-
tional Bank (total deposits: $298 million), the State’s
largest bank; and Farmers Bank of Loris (total de-
posits: $5.3 million). Two other banks, with total
deposits of $2.7 million and $9.9 million, operate in
Horry County, within about 20 miles of Conway.

As of June 30, 1966, Peoples National held the
largest share, or about 35 percent, of county IPC de-
mand deposits; South Carolina National Bank held
the second largest share, 31 percent, of such deposits,
and three banks held 85 percent. Considering recent
increases in industrial development, and of buying
power in Horry County, together with prospects for
accelerated future growth, the area appears to present
an attractive market for new banking entry. Citizens,
possessing about 13 percent of South Carolina’s de-
posits, has no branches in or near Horry County; yet
that county is closer to Citizens’ head office in Charles-
ton than any other county in which the bank now
maintains branches. With its resources and apparent
interest in the area, Citizens appears to be the most
likely potential entrant into this area, either through
de novo branching or through merger with one of the
small banks in Horry County.

Thus the proposed merger would eliminate the most
likely potential entrant into banking in Horry County
through merger with the county’s largest independent
bank. We conclude, therefore, that consummation of
this merger would have a significantly adverse effect
on potential competition.

*
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Lakewoob CoLorapo Nationar Bank, Lakewoop, Coro., anp THE Rocky MounTtain Bank, Lakewoob, CoLro.

Name of bank and type of transaction

; Banking offices

Total assets ! i

In l To be
: operation sperated
|
The Rocky Mountain Bank, Lakewood, Colo., with. .. ... ... ... oo oo, e |
was purchased Feb. 5, 1969, by Lakewood Colorado National Bank, Lakewood, {
Colo. (15695), which had. ... ... . i iiiiiiiiiiiienieneieilinrae e )
After the purchase was effected, the receiving bank had....................... *$8,668,379 |............ i 1
|

*Only a portion of Rocky Mountain Bank’s assets were purchased.

COMPTROLLER’S DECISION

The Acting Comptroller of the Currency, on Febru-
ary 5, 1969, approved the purchase of assets and as-
sumption of liabilities of The Rocky Mountain Bank,
Lakewood, Colo., by Lakewood Colorado National

*

Bank, Lakewood, Colo.
Due to the emergency nature of the situation, a
report on the competitive factors was not requested.
FeBRUARY 5, 1969.

*

THE First NaTiONAL BaNK AND TrUsT CoMpANY OF CRAWFORDSVILLE, CRAWFORDSVILLE, IND., AND THE FARMERS STATE BaNK
New MARrxkeT, IND.

Name of bank and type of transaction

Banking offices

Total assels | :

[ In ; To be

I operation |  operated
| ‘

The Farmers State Bank, New Market, Ind., with.............
was purchased Feb. 21, 1969, by The First National Bank and Trust Company of
Crawfordsville, Crawfordsville, Ind. (571), which had..........
After the purchase was effected, the receiving bank had........

$1, 606, 000 b,

22,447,000 | 3 ...
24,053,000 {........... 4

COMPTROLLER’S DECISION

On October 23, 1968, The First National Bank and
Trust Company of Crawfordsville, Crawfordsville,
Ind., applied to the Office of the Comptroller of the
Currency for permission to purchase the assets and
assume the liabilities of The Farmers State Bank, New
Market, Ind.

Crawfordsville, with a population of about 14,200,
is the seat of Montgomery County and is located ap-
proximately 50 miles to the northwest of Indianapolis.
The economy of the area is primarily agricultural, with
Montgomery County ranking third highest in the State
in annual farm produce sales. Industry, which is cen-
tralized around Crawfordsville, is also thriving and
presently employs over 4,000 people and accounts for
an area payroll of $35 million. The major employer
in the area is R. R. Donnelley and Sons, Inc., a pub-
lisher, employing a current work force of about 2,400.

'The other major businesses in the area are Mid-Steel
and Wire Co.; Raybestos Manhattan, an automotive
components plant; several steel fabricating firms; and
a firm producing intricate electronic metal parts.

The acquiring bank, with TPC deposits of $18 mil-
lion, was originally organized in 1864 and presently
operates a branch office in Wingate and one in Ladoga.
The bank provides a full range of banking services
for all of Montgomery County and for those parts of
adjoining counties which lie within the general Craw-
fordsville shopping and service area. The only other
bank in Crawfordsville is the Elston Bank and Trust
Company, with $29 million in deposits and four
branch offices, the largest bank in Montgomery
County.

New Market, home of the selling bank, has a popula-
tion of about 580 and is situated 6 miles to the south of
Crawfordsville. There is no notable industry or manu-
facturing in the town and most of its residents seek
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employment in other towns or rely upon agriculturally
associated work. The two major businesses in the area,
a grain elevator company and an automobile dealer,
must resort to out-of-town banks for their credit needs
which cannot be met by the local selling bank. At the
present time, a residential lake project is at the stage
where several homes are being constructed, and a pro-
posed $4 million high school should stimulate further
residential expansion.

The Farmers State Bank, with IPC deposits of $1
million, is a single-office bank, originally organized in
1903, and is the only bank in New Market. Because of
its limited resources and capabilities, it is unable to
meet the needs of its community. It is presently faced
with a management succession problem; all efforts to
resolve it have been unsuccessful. Faced with this situa-
tion, the directors decided to either sell the bank or
liquidate it.

There are four other banks besides the participants
in Montgomery County, viz., the Elston Bank and
Trust Company of Crawfordsville, the Linden State
Bank, the Farmers State Bank in New Ross, and the
Farmers and Merchants State Bank in Darlington.
In addition, there are three savings and loan associa-
tions, eight personal loan companies, one local insur-
ance company, and two Federal lending agencies. Com-
petition is also provided by the larger banks located
in Indianapolis, Lafayette, and Terre Haute, Indiana,
and in Danville, IlL

Although the acquiring bank does serve to some de-
gree the area of the selling bank, no significant com-
petition presently exists between them. The problems
at the selling bank and its limited resources restrict
its ability to compete.

Consummation of the proposed transaction will re-
dound to the public interest by permitting the acquir-
ing bank to solve the problems at the selling bank and

»

*

to serve effectively the present and future banking
needs of the New Market area. It will introduce, in
New Market, a bank with full banking services and
better able to meet the capital requirements needed
for the residential constructions underway and the
larger farm operations in the area. The resulting bank
will be in a stronger position to serve its broad market
vis-a-vis the larger out-of-county banks.

Considered in the light of the statutory criteria, this
merger is judged to be in the public interest and is,
therefore, approved.

Januvary 21, 1969.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The head offices of the banks are 7 miles apart, with
no banks operating in the intervening area. Moreover,
State Bank is located about 6 miles west of First Na-
tional’s Ladoga branch, and again there are no banks
in the intervening area. Thus, it seems clear that there
is direct competition which will be eliminated by the
proposed acquisition.

Twelve banks operate 17 offices in the relevant mar-
ket, an area within a radius of about 20 miles of Craw-
fordsville; this market has total deposits of $79.6 mil-
lion. The two banks headquartered in Crawfordsville,
First National, and Elston Bank and Trust Com-
pany (total deposits: $29.3 million), hold 29 percent
and 37 percent respectively, of deposits in the area.
The third largest bank holds 8 percent of deposits in
this area.

The proposed acquisition would combine the sec-
ond largest bank in the area and the ninth largest,
which holds 1.8 percent of the total commercial bank
deposits in the area, and would increase the combined
share of such deposits held by the area’s two largest
banks to 68 percent.

Tue CitizENs AND SoUTHERN NATIONAL Bank oF SoutH CaroriNna, CHARLESTON, S.C., AND THE MERCHANTS AND PLANTERS
NaTioNal Bank oF GAFFNEY, GAFFNEY, S.C:

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The Merchants and Planters National Bank of Gaffney, Gaffney, S.C. (10655),
WIth . L e e e e e $15, 408, 501 K 2
and The Citizens and Southern National Bank of South Carolina, Charleston,
S.C. (14425), which had. ... ..o i e 278, 991, 885 48 1o,
merged Feb. 24, 1969, under charter and title of the latter bank (14425). The
merged bank at date of merger had. ........... ... .. o 294,400,386 |............ 51
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COMPTROLLER’S DECISION

On July 2, 1968, The Citizens and Southern Na-
tional Bank of South Carolina, Charleston, S.C., with
IPC deposits of $149.8 million, and The Merchants
and Planters National Bank of Gaffney, Gafiney, S.C.,
with IPC deposits of $6.6 million, applied to the Comp-
troller of the Currency for permission to merge under
the charter and with the title of the former. A hearing
on this application was held in Atlanta, Ga., on Octo-
ber 29, 1968.

Gaffney, located in the northwest sector of South
Carolina, had a 1960 population of 10,435, which has
increased slightly to a present estimate of 12,531, An-
nexation has been primarily responsible for the popula-
tion increase. Textiles account for approximately 60
percent of the area’s industrial development and de-
fense work provides an important source of area in-
come. Cherokee County, in which Gaffney is located
and whose north border is the State of North Carolina,
had a 1960 population of 35,205 and is presently esti-
mated at 36,300. The county, however, has not grown
as rapidly as other counties in the area.

The merging bank, chartered in 1914, has its main
office and two branches in Gaffney, while the charter
bank’s home office is located in Charleston, S.C., 200
miles to the southeast. Citizens and Southern’s nearest
branch office to Gaffney is located in Spartanburg,
Spartanburg County, some 20 miles to the west. In
addition to the merging bank, the area is also served
by the $5.2 miilion Bank of Gaffney; a branch of the
$205.6 million First National Bank of South Carolina
located at Cowpens, 9 miles to the west; the $2.5 mil-
lion Blacksburg State Bank at Blacksburg, 10 miles to
the northeast; and the $2.3 million Chesnee State
Bank, Chesnee, S.C., 14 miles to the northwest. Com-
mercial bank competition in the area is also derived
from offices of the large and aggressive North Carolina
banks located in Charlotte, Kings Mountain, Gastonia,
and Shelby some 50, 21, 30, and 18 miles, respectively,
from Gaflney.

Like many of its counterparts throughout the Na-
tion, the merging bank is in dire need of top manage-
ment. At present the bank is headed by a 64-year-old
president who is anxious to retire since he has been
with the bank for 46 years, and has been its chief
executive officer since 1942. The testimony at the hear-
ing clearly established that the merging bank is strictly
a one-man bank. The executive vice president and
cashier are past normal retirement age. Attempts to
recruit younger management have been unsuccessful
and there is no one within the bank capable of accept-

ing the reins of the presidency. The merging bank did
not install a pension plan until 1962, which has hin-
dered their recruiting efforts and compelled the older
officers to continue work. An inadequate salary scale
and unattractive banking facilities have also hindered
the recruiting of successor management.

The merging bank offers no trust services and grants
no home improvement loans, medical loans, or educa-
tional loans, even though Limestone College is located
in Gaffney and there have been a number of applica-
tions for educational loans by students. The deposit
growth rate of the merging bank during the past 5
years has been only 32.1 percent compared to 57.67
percent for the Bank of Gaflney, 63.17 percent for
the Chesnee State Bank, and 87.5 percent for the
Blacksburg State Bank. The fact that the loan-to-
deposit ratio of the merging bank is only 36.6 percent is
a strong indication that it is not fully servicing its area.
A review of the merging bank’s loan portfolio reveals
that it is heavy in mortgage lending, with a minimum
volume of commercial and industrial loans. Its credit
files are inadequate and hand posting of savings ledgers
is still currently used.

Since at present no competition exists between the
charter and merging banks, none will be eliminated by
this proposal.

Entry into Gaffney by de novo branching has been
considered and rejected by the management of Citizens
and Southern as not being feasible because of the lack
of area growth, Contributing to this decision has been
the application for a branch in Gaflney, filed by the
very aggressive $58 million Southern Bank and Trust
Company, Greenville, S.C., on September 3, 1968, and
its approval on November 6, 1968. With the entry of
Southern Bank and Trust Company’s branch, the
population per banking office in Gaffney will be de-
creased to 2,506, and 5,186 per banking office in the
county, compared with 5,812 per banking office in the
State.

The present lending limit of the merging bank is
$150,000, which has caused a number of local accounts
to go outside of the area for credit. The lending limit
of the resultant bank will be $1,850,000, which should
aid the large local businesses in acquiring their credit
needs locally, thereby contributing to the convenience
and needs of the community to be served.

The testimony at the hearing demonstrated that the
charter bank’s entry, by merger, into other communities
of the State has resulted not only in a sharp increase
in banking competition, but alse in additional banking
services being made available to the townspeople, with
a concomitant decrease in loan rates and service
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charges. After the merger, payroll and general com-
puter services, as well as full trust services, will be of-
fered in Gaffney for the first time. It is expected that
with the approval of this application competition in
Cherokee County and the surrounding area will be
increased and intensified.

In view of the record before this office and applying
the statutory criteria, we find that the benefits to the
convenience and needs of the community clearly out-
weigh any anticompetitive effects that may exist. Ac-
cordingly, the application to merge, being in the public
interest, is approved.

January 22, 1969.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Citizens has about 13 percent of the State’s total
deposits and is the second largest of the four statewide
commercial banking systems in South Carolina.

Gaffney (population 19,000), the seat of Cherokee
County (population 36,000), is located in the north-
west sector of South Carolina, where the State’s in-
dustry is concentrated. Textiles account for
approximately 60 percent of industrial development in
this area, with defense establishments also providing
an important source of income. The economy of the
Gaflney area alone is dominated by three textile mills.

The nearest office of Citizens to Gaffney is 20 miles
to the west in Spartanburg County, and a branch of
the First National Bank of South Carolina, the State’s
third largest bank, is located in the intervening area.

*

*

Although Citizens has several very large accounts which
originate from the Gaffney area, there does not appear
to be any substantial competition between the banks.

South Carolina law permits statewide de nowvo
branch banking. Gaffney is now served by two banks,
Merchants and Bank of Gaffney (total deposits: $3.7
million). The county is also served by one other bank,
Blacksburg State Bank (total deposits: $2 million), lo-
cated 9 miles northeast of Gaffney. As of June 30, 1966,
Merchants held 67 percent of county IPC demand de-
posits, Bank of Gaffney held 21 percent, and Blacks-
burg State Bank held 12 percent. Given its present
population, the large textile manufacturers located
there, and its prospects for future growth, Gaffney
would appear to be an attractive market for new bank-
ing entry. Citizens, the second largest bank in the State,
with about 13 percent of the State’s deposits, already
has branches throughout this area of the State, includ-
ing the counties contiguous to Cherokee County on the
east and west. With its resources and apparent interest
in this area, Citizens appears to be one of the most
likely potential entrants into this area through de novo
branching or through merger with one of the two
smaller banks located there.

The acquisition of Merchants, by far the largest bank
in this growing area, by Citizens would further en-
trench Merchants in its dominant position and elim-
inate one of its most likely potential competitors. We
conclude, therefore, that consummation of this merger
would have a si