
FOREWORD

For the years 1922 through 1932, the standard work of reference on eco-
nomic conditions in the United States published by the Federal Government
was the Commerce Yearbook. It became necessary to discontinue this publi-
cation during the depression years. Beginning in 1933 the Bureau of Foreign
and Domestic Commerce published annually the World Economic Review in an
attempt to partially fill the gap left by the break in the yearbook series. In
these volumes the outstanding developments affecting the economic position of
the United States and the major trends in business, finance, and trade were
reviewed and analyzed. For the first three years the domestic and foreign
portions of the World Economic Review were published as one volume, but in
the review for 1936, Part I (United States) and Part II (Foreign Countries)
appeared as separate volumes. In reviewing developments in 1937, it has been
thought advisable in the interest of timeliness and economy to publish the review
of domestic business (formerly Part I of the World Economic Review) as a
special annual review number of the SURVEY OF CURRENT BUSINESS.

This review discloses that further net improvement in general economic
conditions was experienced during 1937. Economic activity in the first 8
months reached a level only slightly under that in 1929, culminating a period of
steady advance since 1933. The sharp recession in the last 4 months of the
year tended to offset some of the earlier gains, but for the year as a whole,
industrial production, employment and pay rolls, and national income averaged
higher than in 1936.

This annual review number of the SURVEY OF CURRENT BUSINESS was
prepared in the Division of Economic Research with assistance rendered by the
Marketing Research Division in preparing the chapter on Domestic Trade; the
Foreign Trade Statistics Division in preparing the chapter on Foreign Trade;
and the Finance Division in preparing the chapter on Finance. The Division
of Commercial Laws prepared the legislative summary presented in Appendix
B. Other divisions of the Bureau and other Government agencies aided gen-
erously by furnishing data, or in reviewing the manuscript before publication.

ALEXANDER V. DYE, Director,
Bureau of Foreign and Domestic Commerce.
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Foreword

THIS is the second annual review number of the SURVEY OF CURRENT
BUSINESS, the first having been published in March 1938. The present

issue and that of last March are a part of the series of annual reports published
as part I of the World Economic Review in the period from 1934 to 1937, in-
clusive. These annual surveys were designed to present a statement of the
outstanding economic developments of the year, with the emphasis on the
general trend.

Since timeliness of publication is important, if these reviews are to be of
maximum use, the publication date has been advanced considerably by pre-
senting the analyses in the SURVEY. This year the annual review number
has been advanced one month, and it is hoped that the utility of its contents
will thereby be enhanced.

The record presented in these pages is one of recession and recovery, with
the downward trend of business in effect as the year 1938 opened being replaced
by a vigorous forward movement in the latter half of the year. While eco-
nomic conditions for the year as a whole were less satisfactory than in 1937,
the year did not bring any general deterioration of the economic structure such
as characterized the 1929-32 decline. By the end of the year, business activity
had advanced above the level of a year earlier with improved prospects as the
new year opened contrasting markedly with conditions which prevailed at the
beginning of 1937. Furthermore, though the general picture was one of lower
activity than in 1937, there were a number of important areas in which progress
continued during the year under review.

The annual review number was prepared in the Division of Business
Review, but major portions of the contents were contributed by other divisions
of the Bureau of Foreign and Domestic Commerce, as well as by other Govern-
ment agencies whose assistance is gratefully acknowledged. The Division of
Economic Research prepared the chapter on Construction and contributed
other material as well; the Marketing Research Division prepared the chapter
on Domestic Trade; the Transportation Division, the chapter on Transporta-
tion and Communication (except the section on Air Transportation); the
Finance Division, the chapter on Finance; the Regional Information Division,
that section of the chapter on Commodity Prices relating to wholesale prices
in foreign countries; and the Trade Agreements Unit, the section on the
Reciprocal Trade Agreement Program. The Division of Commercial Laws
prepared the Legislative Summary presented as section B of the Appendix.
All charts were drawn by the Department's Drafting, Photographic, and
Exhibits Division. Among the other Government agencies that contributed
material should be mentioned the Social Security Board, the Works Progress
Administration, and the Bureau of Agricultural Economics. Other Divisions
of the Bureau and other Government agencies also aided by furnishing data,
or in reviewing the manuscript before publication.

N. H. ENGLE, Acting Director,
Bureau of Foreign and Domestic Commerce.
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