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November 6, 1933

Federal Reserve Board
Washington, Ds Ce

Dear Sirs:- e

I am sending you herewith a copy of a letter which I am sending today to
Governor Harrison, Chairmen of the Federal Open Market Committee, advising
him of this bank?!s decision not to make at this time a commitment to parti=
cipate in the System purchases of Government securities covered by the wvote
adopted at the meeting of the Federal Open Market Committee on October 10,

and the Board's telegram of Oectober 12, 1833, authorizing the Executive
Committee to proceed with such purchases. I em also enclosing a copy of

the resolutions adopted by our board of directors at their meeting on November
1, pursuant to which the notice is given.

As stated in my letter to Governor Harrison, the action of our board of
directors was teken after I acquainted them with the discussion which toock
place at the meeting of the Federal Open Market Committes on October 10, with
regard to participation by the Federal Reserve Bank of Chicego, the point being
made at such meeting that, inasmuch as Chicago had not notified the committee
or the Federal Reserve Board within the prescribed time, they were obligated

to participate.

7 As also stated in my letter to Governor Harrison, this action was taken by our
board of directors not because of lack of cooperation in the Bystem's program
but to safeguard the bank against eny commitment. You will observe that in
the last paragraph of the resolutions.I have been instructed to advise the
Federal Open larket Committee and the Board of i{kis bank's willingness to have
offered to it from week to week a share of the/purthases made or proposed to be
7 bunt, and you will note that
e committee to offer this bank
its pro rata share or more of each week's purchgfes made or propgsed to be made
by the Executive Committee for the System hccount. *'

Very trply yeans

Rt .&.t Young
Governor

i

X W

Enclosure

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis e



......

FEDERAL ‘RESERVE BANK OF BOSTON
30 PEARL STREET"

. November 6, 1953

Mr. George L, nnrrim,, Olu.tm. .
Federal O'pq. Merket Committee
Federal Regerve Benk of New York
New York City, New York

portion of suoh Govermment seetri

Dear Gmmnr Bu'rium-

You,will recall that at the last meeting of
October 10, 1985, the gquestion was raised ag ke
mm«-&mawmwma ate in g¢rt
the System sagounts . Fortunately, a compnc
enabled us tq hlndlp th! li'laution, and th!

PProxImately Sobl, 000500,

ppp. Market Committee, which was held om
ther the Federal Reserve M of Chiecage

At the regul meoting or our bou-d d‘ dlrnton on nm 1, 1983, 4 rnd tho ofrioid
mimites of the Federal Open Merket Committ: on Oeotober 10, including the vote with
reference to tha Authnyl.tr of the Executi to purchase the unpurchesed portion of
the $1,000,000,000. of Government securiti ,mmdturmmm&u
Pelioy Conferemce on April 22, 1988, snd f_ P Federal Roserve Board's telogram of
October 12, 1933, sutherizing the Exeout: c o, prooeed with such purchases. I
also uqunima m dh'qnton -Lth ﬂu m Te _m to Ghlm'n pqsl.ﬂ,u

comnitment to participete in the pure

the purpese of which is . to safeguard th NG’
y . eopy of the resolutioms adopted,

chases Wtqd, end I em sending.

I em now g!.vin; ym tho mtiu. whieh
bank hes decided not to make at this t
proportions, end does not wish to p y su xtent i
morket operations recommendad by thu?ndlrll Open Merket Committee and approved by the
Federal keserwe ﬁpa.rﬂ. and "g.ﬂ-.g‘ to m rtioinate . ndetermine:

I wish to ndd thu-. thu m&m m not . takqm ot at cm-tlon. and, furthere
more, in line with instructions to me contained in the X Jtions, I em pleased to invite
the committee to offer this bank its pro rata share oy more each week's purchases which
mey be mede or proposed to be made by the ixecutive (K A twmsmm.,
when offers are made, we will, nt omu, wm Wy oo 3
partioiputo in such puﬂhnu,. )

Very thiy
Re Ae. Your
I _ ) v Governor
muuﬂ sy the bosrd of dire a.of saiN Pheide
bha) : y K f B Saling "/"- E J TR
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Resolutions AddFted =+ the Board of Directors 0t %he Aeral Reserve
Bank of Boston at & regular meeting held on
November 1, 1933,

!

WHEREAS, the Federal Open Market Committee at its meeting on October 10, 1933,
unanimously recommended that the Executive Committee of the Federal
Open Market Committee be given authority to purchase in its discretion
for the System account the unpurchased portion of $1,000,000,000 of
Government securities, the purchase of which was covered by a vote
adopted at a meeting of the Open Market Policy Conference on April 22,
1933, and

WHEREAS, under date of October 12, 1933, the Federal Reserve Board advised that
it aunthorized the Executive Committee to proceed with the proposed
purchases, with certain qualifications which were properly and wisely
made, end

WHEREAS, after allowing for purchases made since October 10, such unpurchased
portion of such Government securities is now approximately $581,000,000,
and

WHEREAS, this bank's concurrence in the operations so recommended and approved
might constitute a commitment to perticipate in purchases emounting to
as much as $581,000,000, the extent of such commitment depending upon
the number of Federal reserve banks participating end the Executive
Committee's basis of allocation of such purchases and being in eny event
substantial in amount even if all Federal reserve banks should participate,
and

WHEREAS, if this bank should fail, within the time prescribed in the Federal Reserve
Board's Regulation M, to file notice of its decision not to participate in
such operations, it might be deemed, under the Federal Reserve Act and
Regulation M of the Federal Reserve Board, to have agreed to participate
in such operations on whatever basis of allocation might be validly made
by the Executive Committee of the Federal Open Market Committee,

NOW THEREFORE BE IT RESOLVED that in the opinion of this board of directors this
bank should not at this time meke a commitment of such substantial and
uncertein proportions, and be it further

RESOLVED, that the Governor of this bank be and he is hereby instructed (1) to
file with the Chairmen of the Federal Open Market Committee forthwith
written notice of the foregoing decision, with a statement that this
bank does not wish at this time to participate to any such undetermined
extent in the open-market operations so recommended and approved, and
(2) to trensmit a copy of such notice to the Federal Reserve Board, and
be it further

RESOLVED, that the Governor be and he is hereby instructed to advise the Chairmen of
the Federal Open Market Committee snd the Federal Reserve Board of this
bank's willingness to have offered to it from week to week a share of
purchases made or proposed to be made by the Executive Committee for the
System account, under the recommendations of the Federal Open Market Committee
and the approval of the Federal Reserve Board, which offers this benk may in
its disoretion accept in whole or in part as received.

I, the undersigned, Secretary of the Federal Reserve Bank of Boston, do hereby certify
that the foregoing is a true and correct copy of preambles end resolutions which were duly
adopted by the board of direetors of said bank at a meeting duly called and held on
November 1, 1933, a quorum being present, and of the whole of the sald preembles and
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lutions, as set forth in the minutes of the said meeti=r.

"-." . _QJ g
IN WITNESS WHEREOF I hereunto ®escribe my neme and effix the cﬂgﬁorate seal of the seid
Federal Reserve Bank of Boston.

QK
‘ ecretary

| Boston, Mass., November 4, 1933,
| s Nt
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