
March 3, 1933
(afternoon)

There followed a considerable discussion of the recent

developments in the banking situation, especially with reference

to the increasing number of States that have adopted various forms

of bank holidays by proclamation or legislative action, the result-

ing difficult position in which sound banks were finding themselves

by reason of demands for currency for various purposes including

transfers to communities where banks were closed, and the various

proposals that had been made for dealing with the situation, such

as through the use of clearing house scrip or certificates which

was strongly advocated by Mr. Miller, new State or Federal legisla-

tion, etc. During the course of the discussion arrangements were

made for Governor Meyer to call upon the President at 4:00 P.M. for

the purpose of discussing with him the developments which had arisen

during the day and the possibilities of action of a national charac-

ter. Among other matters, proposals which had been made to guaran-

tee bank deposits were referred to, and Mr. Miller stated that he

would vote "no" to any such plan. The discussion resulted in a

consensus that it is desirable to have a nationwide bank holiday-

covering such number of days as might be decided upon for the pur-

pose of affording an opportunity to develop a plan for preventing

withdrawals of funds from the banks for hoarding and speculative

purposes, including restrictions upon speculative dealings in foreign
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exchange. The fact that counsel and other members of the Board's

staff had been working upon the drafting of various forms of ac-

tion designed to accomplish this purpose was referred to and there

was discussion of the outline and scope of such plans.

The Governor left the meeting for the purpose of discuss-

ing the situation with the President and upon his return reported

to the Board that he felt from the discussion that the President

would be disposed to issue a suitable proclamation declaring a bank

holiday if the President-elect wore to indicate his approval of

such course of action, and that there would be further discussion

of the matter with Mr. Woodin and Mr. Roosevelt for the purpose of

ascertaining their attitude.
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