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February 10, 1978
MEMORANDUM

TO: Members of the Committee on Banking, Housing
and Urban Affairs
FROM: The Chairman

RE: Staff investigation in re G. William Miller

Attached for your information and review is the

data thus far gathered by the staff in its inquiry into
the $2.9 million payment by Textron/Bell to Air Taxi,
a company in which General Khatami is reported to have
had an ownership interest. This inquiry arose in con-
nection with the nomination hearing of Mr. G. William
Miller.

Included in these materials are a number of
letters including those to the State Department, the
C.I.A. and other government agencies, as well as the
responses received. There are also attached copies of
transcripts from testimony of five Textron/Bell officials
taken under oath and the documents received from Textron
in response to 'the Committee's subpoena.

The staff investigation is continuing, and I
would expect that further testimony under oath will be
taken next week by the staff, including the testimony
of former and present Textron/Bell officials (Messrs.
Orpen, Felotin, Yost, Ducayet and Kling) and Textron/Bell's
former sales agent in Iran, Mr. French, and his attorney,
Mr. Bell, who may have knowledge of Textron/Bell's re-
lationship with Air Taxi. Depositions may also be taken
from other persons. At least one of the prospective wit~
;gsses desires to have a pratective subpoena issued to

im.

In response to the Committee's subpoena issued
last week, Textron supplied cancelled checks payable to
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Air Taxi which were deposited in an Oklahoma bank

and in the Paris office .of Citibank. To trace these
funds, subpoenas have been served upon these banks re-
quiring information concerning disbursements of funds
out of Air Taxi accounts. This information will be
supplied to you when it is received.

The staff has also requested affidavits from
members of Textron's Board of Directors during 1973
and from State/Defense officials with responsibility
for Iranian affairs to learn what knowledge they may
have concerning the $2.9 million payment and Bell's
relations with Air Taxi.

A Committee meeting on this subject will be held
on Tuesday, February 21, at 3:00 p.m. in Room 5300,

This memorandum and the transcripts and documents
received from Textron/Bell should be considered CONFIDENTIAL
until their disposition has been decided by the Committee.

Attachments

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



WILUAM PROXMINE, WI3., CHAIRMAN

JOMM ARKMAN, ALA.

EDWARD W. BROOKE, MASS.
TEX,

HANRISON &, WILLIAMS, JR,, N.J. JONN YOWER,

THOMAS ). MC INTYAE, MM, JAKRE GARN, UTAM
prowiyapaiiintoniol) RO 8. Ludn, . .
DT OGN NE.  MARNISON SCHMIT, .. Alnited Slafes Denafle

PAUL €. SARBANKS, MD.

COMMITTEE ON BANKING, HOUSING AND URBAN AFFAIRS

KEMNETH A. MC LEAN, STAFF DI
JEREMIAN 5. BUCKLEY, MINORITY STAFF DIRECTOR WASHINGTON, D.C. 20510
MARY FRANCES DE LA PAVA, CHIEF CLENK

Digitized for FRASER
http://fraser.stlouisfed.org/

January 25, 1978

MEMORANDUM

TO: Senator William Proxmire, Chair.._..
Senate Committee on Banking, Housing and
Urban Affairs

FROM: Kenneth A. McLean, Staff Director

RE: Staff investigation of $2.9 million payment
by Bell division of Textron, Inc.

During yesterday's hearing on the nomination of Mr. G.
William Miller to the Board of Governors of the Federal
Reserve System, Senator Heinz asked for, and you agreed
to, an investigation by the Committee staff of the facts
surrounding the $2.9 million payment to Air Taxi by the
Bell division of Textron in 1973. I have assigned Mr.
Charles Marinaccio and Mr. Bruce Freed of the majority
staff to undertake this investigation. Mr. Buckley has
assigned Mr. John Collins of the minority staff to par-
ticipate fully in the investigation with Messrs. Marinaccio
and Freed.

The staff investigation will compile such information
about the $2.9 million payment as may be available through
the following procedures:

1. The staff will seek access to all Army Aviation
System Command and Defense Contract Audit Agency documents
relative to the Bell $2.9 million payment;

2. The staff will seek access to all Textron/Bell
internal documents relative to the payment;

3. The staff will seek access to the records of
Arthur Young & Co., Textron's auditor, relative to such
payment;

Federal Reserve Bank of St. Louis
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Chairman Proxmire -2 - 1/25/78

4. The staff will seek a transcribed interview
under oath with the head of Textron's Bell Helicopter
Division and with such additional Bell or Textron of~
ficials as may appear necessary;

5. The staff will seek written confirmation
from the appropriate governmental agencies concerning
any relationship between Air Taxi and officials of the
Government of Iran.

When these steps have been completed, the staff will
make available to the members of the Committee the in-
formation it has assembled about the $2.9 million pay-
ment.

cc: Members of the Committee
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DEFENSE CONTRACT AUDIT AGENCY
CAMERON STATION
ALEXANDRIA, VIRGINIA 22314

s FEs BB

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing and Urban Affairs
U.S. Senate

Washington, DC 20510

Dear Mr. McLean:

This responds to your letter of 25 January and confirms my
discussion on 30 January with Mr. Freed concerning your request for
copies of DCAA documents pertaining to payments of $2.9 million by
Textron~Bell to Air Taxi, Inc., of Iran. It was agreed that your
staff will obtain copies of any pertinent documents from our resident
auditor during a visit they will make soon to the Bell plant in
Fort Worth, Texas.

We are arranging for the documents to be identified and
assembled by the resident auditor, and Mr. Freed will advise us
later the date and time your representatives expect to be in the
contractor's plant.

As we previously advised, there will be only a few papers in
our files, since we confirmed some time ago the $2.9 million was
not charged to U.S. Government contracts.

Sincerely,

WILLIAM E. CROM

Executive Officer

Federal Reserve Bank of St. Louis
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ARTHUR YOUNG & COMPANY

277 PARK AVENUE
NEW YORK, N. Y. |OOI7

STATE oF MNew 7wex by
- X Y January 27, 1978
Coonw ny 6F New foek

Mr. Bruce Freed

Senate Banking Committee
Room 5306

New Senate Office Building
‘Washington, D, C., 20510

Re: Textron Inc.
Dear Mr. Freed:

This letter is in response to your telephone call
of January 25, 1978 in which you requested copies of all docu-
ments in the possession of Arthur Young & Company relating to
the following matters:

® the termination of an agreement between Textron Inc.
and Air Taxi in 1973 and the termination payment
of $2,950,000 to Air Taxi;

] any reference to General Khatemi;
[ any reference to the ownership or management of
Air Taxi;
® any reference to the use of Air Taxi or Mr. Zanganeh

in connection with sales of helicopters to Iran
during the period 1972 to 1975 including those
documents relating to the sale of about $500,000,000
in helicopters to the Iranian armed forces in 1973;

L] any reference to the non-inclusion of the $2,950,000
payment to Air Taxi in 1973 as reimbursable costs
under military sales procurement regulations;

® any reference to the SEC voluntary compliance program
in foreign payments and any correspondence with or
documents furnished to the Internal Revenue Service
in connection with Textron's payment to Air Taxi in
1973 of $2,950,000.
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We have conducted a file search at the Arthur Young &

Company offices (New York, Providence and Fort Worth) which
dealt with these matters and have compiled all documents which
relate thereto. Matters appearing on the originals of these
documents which are unrelated to your requests have been deleted
on the copies available for your review. Duplicate copies of
the same material found in different files have, of course, only
been included once unless there were different handwritten nota-
tions in which event both copies were included.

ing:
1.

2,

3.

4.
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My review of these workpapers confirmed the follow-

We became aware of the payment of the initial install-

ment of the $2,950,000 in connection with our annual
audit of Textron Inc, for its fiscal year 1973 and
were aware of the subsequent installments paid in
1974 and 1975. Our annual year-end audit review
memo prepared by our Fort Worth Office noted these
payments were "in lieu of commissions on the Iranian
sales."

There is no reference to a General Khatemi and no

knowledge of any relationship between him and Air
Taxi,

As our workpapers indicate, based on our review of

the contract and discussions with management at the
Bell Helicopter Division and Textron Corporate,

there was no indication that the payment was anything
other than a legal and ethical contractual business
arrangement. We did propose to the Company that this
payment be charged to expense over a different period;
however, the difference between our proposal and that
followed by the Company was clearly immaterial to the
consolidated financial statements of Textron Inc. and
such adjustment was waived.

It is our understanding that this payment settled all
. future claims of Air Taxi which might arise in the
* event of additional sales by Textron to the Government

of Iran.

The payment, when expensed, was properly classified as

selling expense and was not charged to costs relating
to the manufacture of helicopters for delivery to the
Government of Iran.
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Should you have questions concerning any matter in our
workpapers please call me at (212) 922-5920.
Yours very truly,
/(’:./f/./;,a.,.-- /V/(rt?7(ﬁ

William F., Slatter

Enclosure

cc: Mr, Thomas D. Soutter
Textron Inc,

dvim Ao bujpre me Yoo
2%H, 447'7/»4‘«47,/9?7
Gt D bogzpo

Noraty sl c

CARL D, LIGGIO
WOIARY PUSLIC, STATE OF NEW YORK
fo. 31-9820064
Qualified in New York County
Commission Expires March 30,1974
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28 January 1978

Honorable William Proxmire, Chairman
Commmittee on Banking, Housing and Urban Affairs
United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

This is in response to your letter of 26 Jamuary 1978 posing
certain questions of importance in the hearings being conducted by
your Committee on the nomination of Mr. G. William Miller to the
Board of Governors of the Federal Reserve System,

On 19 January 1978 a member of your staff asked my staff orally
for any information we might have on several foreign firms and
personalities. One of the foreign firms was Air Taxi Company of
Iran and one of the foreign personalities was General Mohammed Khatami,
former Commander in Chief of the Imperial Iranian Air Force, who
died in 1975. We were asked to provide any information we might have
as soon as possible, but no later than 20 January 1978.

In response to the above request, my staff informed your staff
member that we had located in our Washington files a Government report
that General Khatami owned Air Taxi Company. We also indicated that
our search was continuing.

As a result of our continuing search, my staff, on 25 January,
informed your staff member that we had received additional new
information that the controlling interest of Air Taxi Company was,
from its inception, held by a Mr. Hossein Azam Zanganeh, until late
1975 when he sold much of his stock.

28-554 O - 78 - 2
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However, we have now retrieved a Department of Defense
Intelligence Information Report dated 14 March 1970, based upon a
source who would appear to be knowledgeable in the matter, which
states that "Air Taxi Company is owned by a group of private
individuals (with General Mohammed KHATEMI, Commander ILIAF,
controlling the majority of stock)."

As a result of your letter of 26 January 1978, I have directed
that all files of the CIA be searched to determine if any additional
information exists related to the questions posed in your letter.

That search has turned up no information relative to the questions that
have not already been given to your staff, The search is not complete
at this tirne, however, and if any additional relevant information is
discovered, I will, of course, provide it to you immediately.

Yours sincerely,

STANSFIELD TURNER
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GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
WASHINGTON, D. C. 20301

January 31, 1978

Honorable William Proxmire

Chairman

Committee on Banking, Housing
and Urban Affairs

United States Senate

Washington, D.C. 20510

Honorable Edward W. Brooke

Ranking Minority Member

Committee on Banking, Rousing
and Urban Affairs

United States Senate

Washington, D.C. 20510

Dear Senators Proxmire and Brooke:

This is in reply to your joint letter of January 26, 1978
to Secretary Brown regarding the nomination of Mr. G. William
Miller to the Board of Governors of the Federal Reserve System.

The letter requests a written response from this Depart-
ment by January 31 to four gquestions concerning any relation-
ship between Air Taxi and officials of the Government of Iran.
In view of the fact that the Committee Staff internal memo-
randum of January 25, 1978 enclosed with your letter of
January 26 states that the staff will seek direct access
to the documents of the Army Aviation System Command and
the Defense Contract Audit Agency, I have confined my in-
quiry to those other elements of the Department of Defense
that would be most likely to hold any information on the
subject, namely, the Defense Security Assistance Agency,
the Office of the Deputy Assistant Secretary of Defense
(International Security Affairs) for Near Eastern, African
and South Asian Affairs, the ARMISH-MAAG in Iran, the Office
of General Counsel and the Office of the Deputy Under Secretary
of befense for Policy.

Insofar as concerns the first four of the five com-
ponents of this Department named above, the response of the

Federal Reserve Bank of St. Louis
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Department of Defénse to each of the questions raised in
your letter is that we have no such information.

I have been advised by the Office of the Under Secretary
of Defense for Policy that some information is believed to be
on microfilm in intelligence files located in St. Louis,
Missouri, but that the information is reportedly of Central
Intelligence Agency origin and simply a duplication of that.
Agency's files. I will advise you further on this point
as soon as the microfilms have been retrieved and forwarded
to Washington.

Sincerely,

o i

.org/

Federal Reserve Bank of St. Louis
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DEPARTMENT OF STATE

Washington, D.C. 20520

January 31, 107

LIMITED OFFICIAL USE

Dear. Mr. Chairman:

The Secretary has asked me to reply to vour
letter of.  January 26, which was -also signed by
Senator Brooke, concerning General Mohammed Khatami,
the former Commandexr-in-Chief ‘of the Imperial Iranian
Air Force, and Air Taxi Company of Iran.

We have searched State Department: files and have
also presented your questions to our Embassy in Tehran.
State Department files did not turn up any information
which would be of assistance to your committee. Our
Embassy in Tehran has reéported to us that its files
contain contradictory information concerning the owner-
ship interest of General Khatami in Air Taxi Company.
A report prepared by the Defense Intelligence Agency
dated March 1971 referred to General Khatami as “"owner"
of Air Taxi. An Embassy report in 1972 also stated
that General Khatami "ownd Air Taxi but it is believed
that this latter report drew from the DIA report as its
source. A World Trade Directory Report (WIDR) on Air
Taxi Company which was transmitted in 1974 listed the
owners of Air Taxi as Messrs. A. H. AzamZanganeh,
Ahmad Shafik (now deceased) and Frederick Eshoo. This
WTDR and the balance of the file in our Commercial
Section on Air Taxi Company contain no reference,
either direct or indirect,to an ownership interest
in the company by General Khatami.

The Honorable
William Proxmire, Chairman
Committee on Banking, Housing
and Urban Affairs,
United States Senate.

LIMITED OFFICIAL USE
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LIMITED OFFICIAL USE

In effect an answer to your second question is
contained in the foregoing paragraph. Our files
contain no-documentation of any ownership interest by
any other Iranian official and, as was noted, the
information:on: the possible ownership interest of
General Khatami is contradictory.

‘Coricerning:quéstion:three, we:have:no:information
inaicating:that-part-orsall:of-the $2,950,000 payment
to Air“Taxi-accrued to-the:benefit:of any officials .
of the~ IranianﬂGovernment.

Finally;*we<have-no..information-concerning
contacts between Textronwaell officials-and General
Mohammed 'Khatami in:the! period 1972-1975.

‘I am sending:a similar reply to Senator Broocke.

Sincerelv..

Douglas J.. Bennet, Jr.
Assistant Secretary
‘for. Conqaressional Relations.

LIMITED OFFICIAL USE
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January 25, 1978

Mr., William Crouch

Executive Officer

Defense Contract Audit Agency
Cameron Statédnn

Alexandria, VA 22314

Dear Hr. Coawuch:

I am enclosgsing a copy of a memorandum to Chairman
Proxmire of this Committee outlining the scope of a
staff investigation of the $2.9 million payment by
Textron-Bell to Air Taxi, Inc., of Iran, requested by
Senator Heinz a member of the Committee, in connection
with a confirmation hearing held yesterday on the
nomination of G. William Miller, former Chairman of the
Board of Textron, to be Chairman of the Federal Reserve
Board.

_Your cooperation with this investigation is most
appreciated. In this connection copies of all documents
in the possession of DCAA (wherever the term Textron
appears it includes, of course, the Bell Division and
all subsidiaries of Textron) relating to the following
matters should be supplied to the Committee staff:

1) All documents referring to or pertaining to
the termination of any such agreement with Air Taxi in-
1973 including all documents referring to or pertaining
to the termination payment of $2.9 million to Air Taxi.

2) All documents which contain any reference to
General Xhatemi.

http://fraser.stlouisfed.org/
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3) All documents which.contain any reference to the
ownership or management of Air Taxi, :

4) All documents referring to the use of Alr Taxi or
Mr. Yanganeh (Yanganeh is sometimes spelled Zanganeh) in
connection with sales of helicopters to Iran during the
period 1972 to 1975 including those documents relating to
the sale of about $500 million in helicopters to the Iranian
Armed Foxces in 1973.

5) All documents referring to the non-inclusion of the
$2.9 million payment to Air Taxi in 1973 as reimbursable
costs under military sales procurement regulations.

As used in this letter, document includes any written
or typed document of whatever nature, including but not
limited to memoranda, cables, handwritten notes or nota-
tions, minutes of meetings, sales invoices, sales receipts,
cancelled checks, diaries, logs, calendars, correspondence
or letters. Documents in the possession of the Command
include Textron documents, Air Taxi documents, documents
from any agency of the United States, of the Iranian G
Government, attorneys documents, or auditors documents.

In order that the Committee staff may conclude this
investigation at an early date, I would appreciate your
supplying the requested information within the next two to -
three days. I thank you again for your cooperation with the
work of this Committee.

Sincerely,

Kenneth A. McLean
Staff Director

KAM:1g

Enclosure
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January 25, 1978

Mr. F. W. Slattery
Arthur Young and Company

© 277 Park Avenue

Digitized for FRASER

http://fraser.stlouisfed.

New York, NY 10017
Dear Mr, Slattery:

I am enclosing a copy of a memorandum to Chairman
Proxmire of this Committee outlining the scope of a
staff investigation of the $2.9 million payment by
Textron-Bell to Air Taxi, Inc., of Iran, requested by
Senator Heinz a member of the Committee, in connection
with a confirmation hearing held yesterday on the
nomination of G. William Miller, former Chairman of the
Boarg of Textron, to be Chairman of the Federal Reserve
Board.

. Your cooperation with this investigation 1is most
appreciated. In this connection copies of all documents
in the possession of Arthur Young and Company (wherever
the term Textron appears it includes, of course, the
Bell Division and all subsidiaries of Textron) relating
to the following matters should be supplied to the
Committee staff:

1) All documents referring to or pertaining to
the termination of any such agreement with Air Taxi in
1973 including all documents referr1n§ to or pertaining
to the termination payment of $2.9 million to Air Taxi.

2) All documents which contain any reference to
General Khatemi.

org/
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3) 'All documents which contain any reference to the
ownership or management of Air Taxi.

4) Al) documents referring to the use of Air Taxi or
Mr. Yanganeh (Yanganeh is sometimes spelled Zanganeh) in
connection with sales of helicopters to Iran during the
period 1972 to 1975 including those documents relating to
the sale of about $500 million in helicopters to the Iranian
Armed Forces in 1973,

S) All documents referr:ln§ to the non-inclusion of the
$2.9 million payment to Air Taxi in 1973 as reimbursable
costs under military sales procurement regulations.

A) All documents referring to or pertaining to the
SEC voluntary compliance program in foreign payments
and any correspondence with or documents furnished to
the Internal Revenue Service in connection with Textron's
payment to Air Taxi in 1973 of $2.9 millionm.

As used in this letter, document includes any written
or typed document of whatever nature, including but not
limited to wemoranda, cables, handwritten notes or nota-
tions, minutes of meetings, sales invoices, sales receipts,
cancelled checks, diaries, logs, calendars, correspondence
or letters. Documents in the possession of Arthur Youngd
and Company include Textron documents, Air Taxi documents,
documents from any agency of the United States, of the
Iranian Govermment, attorneys documents, or auditors doéu-
ments. .

In order that the Committee staff may conclude this
investigation at an early date, I would appreciate your
supplying the requested information within the next two to
three days. I thank you again for your cooperation with the
work of this Committee.

Sincerely,

Kenneth A. McLean
Staff Director

KAM:1g

Enclosure
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January 25, 1978

Dr. Thomas Keenan

Director

Procurement and Production Division

Troop Support and Aviation Material
Readiness Command

4300 Goodfellow Boulevard

St. Louis, MO 63120

Dear Dr. Keenan:

I am enclosing a copy of a memorandum to Chairman
Proxmire of this Committee outlining the scope of a
staff investigation of the $2.9 million payment by
Textron-Bell to Air Taxi, Inc., of Iran, requested by
Senator Heinz a member of the Committee, in connec-
tion with a confirmation hearing held yesterday omn
the nomination of G. William Miller, former Chairman
of the Board of Textron, to be Chairman of the Federal
Resexrve Board.

Your cooperation with this investigation is most
appreciated. In this connection coples of all docu-
ments in the possession of the Command (wherever
the term Textron apgears it includes, of course, the
Bell Division and all subsidiaries of Textron) relat-
ing to the following matters should be supplied to the
Committee staff:

1) All documents referring to or pertaining to
the termination of any such agreement with Air Taxi
in 1973 including all documents referring to or per-
tain%:iito the termination payment of $2.9 million to
Alx .

2) All documents which contain any reference to
General Khatemi.

.org/
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3) All documents which contain any reference to
the ownership or management of Air Taxi,

4) All documents referring to the use of Air Taxi
or Mr. Yanganeh (Yanganeh is sometimes spelled Zanganeh):
in connection with sales of helicopters to Iran during
the period 1972 to 1975 including those documents relating
to the sale of about $500 million in helicopters to thh
Iranian AimeBoFoeces in 1973.

: 5) All dpcipents referrémg tp the mpmeinclusion
of the $2 9 million payment to Air Taxi in 1973 as re-
imbursable costs undermmilitary sales procurement
regulations.

As used in this letter, document includes any
written or typed document of whatever nature, includ-
ing but not limited to memoranda, cables, handwritten
notes or notations, minutes of meetings, sales invoices,
sales receipts, cancelled checks, diaries, logs,
calendars, correspondence or letters. Documents in
the possession of DCAA include Textron documents, Alr
Taxi documents, documents from any agency of the
United States, of the Iranian Government, attorneys
documents, or auditors documents.

In order that the Committee staff may conclude
this investigation at en early date, I would appreciate
your supplying the requested information within the
next two to three days. I thank you again for your
cooperation with the work of this C ttee.

Sincerely,

Kenneth A. MclLean
Staff Director

KAM:1g

Enclosure
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WILLIAM PROXMINE, WIS., CHATRMAN

JOMN SPARKMAM, ALA. EOWARD W, BROOKE, MASS .
HARNISON A, WILLIAMS, 8., N.2, JOHN TOWER, TEX.
THOMAS J. MC INTYRE, N.M. JAKE GARN, UTAH
ALAM CRANSTON, CALIF, . JOMM HENWZ I1f, PA.
ADLAI . STEVENSON, L. WICHARD G, LUGAR, WD, -
ROBENT MORGAN, N.C. MANRISON SCHMITT, N. MEX. ’2’ '$
mowonT Moman, HE, (nifed Dlates Denate
PAUL S. SARBANES, MO,
COMMITTI AND URBAN
ENMNETH A, LEAN, STAFV DIRECTOR
M:’M oty DIRECYOR WASHINGTON, D.C. 20510

S, BUCKLEY, MINGRITY STAFF
MARY FRANCES DE LA PAVA, CHIEF CLERK

January 26, 1978

Admiral Stansfield Turner
Director of Central Intelligence
Washington, D.C. 20505

Dear Mr. Director:

On January 24, the Senate Committee on Banking,
Housing and Urban Affairs held hearings on the nomina-
tion of Mr. G. William Miller to the Board of Governors
of the Federal Reserve System. During the course of
these hearings, members of the Committee questioned
Mr. Miller about a payment of $2,950,000 which the Bell
division of Textron agreed to make to the Air Taxi Com-
pany of Iran in June of 1973 in connection with the
termination of that company's services to Bell as its
sales agent for military sales to the Government of Iran.
During the same period of time, Bell was awarded a con-
tract valued at approximately $500 million for the sale
of helicopters to the Government of Iran.

On the basis of a verbal report received from an
agency of the U.S. government, the Chairman of the Com-
mittee, Senator William Proxmire, asked Mr. Miller whether
he was aware that the real owner of Air Taxi was the late
General Mohammed Khatemi, then Commander-in-Chief of the
Imperial Iranian Air Force. Mr. Miller replied that he
had no such knowledge and would not have approved the pay-
ment, had he known of such a relationship.

Following these discussions, a member of the Com-
mittee, Senator John Heinz, asked for an investigation of
this payment by the Committee's staff. As Chairman of the
Committee, Senator Proxmire agreed to the investigation.
In response to this directive, the Committee staff pre-
pared a memo outlining the steps to be taken in the in-
vestigation of this payment. A copy of the memo, dated
January 25, is enclosed for your information.

You will note that as part of this ihvestigation,
the staff will seek written confirmation from the appropriate
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governmental agencies concerning any relationship be-
tween Air Taxi and officials of the Government of Iran.
Accordingly, and in order to assist the staff in its in-
vestigation, we would like a written response from the
intelligence community (CIA, DIA, NSA) to the following
questions:

1. Does your agency have information about any
relationship between Air Taxi and officials of the Gov-
ernment of Iran during 1973, and in particular about
any ownership interest in such firm, direct or indirect,
on the part of General Mohammed Khatemi, Commander-in-
Chief of the Imperial Iranian Air Force in 1973? (General
Khatemi died in 1975);

2. If the answer to the first question is yes,
please provide the complete details concerning such re-
lationship including such documentation of any ownership
interest by Iranian officials;

3. Does your agency have any information indicat-
ing that part or all of the Bell payment of $2,950,000
to Air Taxi accrued to the benefit of any official of the
Iranian government? If so, please provide the details
of such information including any information you have
regarding knowledge of such benefit on the part of Textron-
Bell officials; and

4. Does your agency have any information concern-
ing any contacts between Textron-Bell officials and General
Mohammed Khatemi during the years 1972 through 1975 in-
clusive? If so, please provide the derails of any such
contacts.

The Committee does not plan to consider Mr. Miller's
nomination until the staff investigation of the $2.9 million
payment has been completed. Accordingly, we would appre-
ciate a written response to these inquiries not later than
January 31. If you have any questions on this request,
please dontact Mr. Kenneth McLean, Committee Staff Director.

Sincerely,

William Prd¥mire Edward W. Brooke
Chairman Ranking Minority Member

Enclosure

.org/
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WILLIAM PROXMINT, WIB., CHAIRMAN

JONN SPARKMAN, ALA, COWARD W. BHOOKE, MASS.
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THOMAS J. MG INTYRE, N2, JAKE Gamw, UTAN
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PAUL S, SARBANES, MD,
COMMIT AND URBAN
KENNEYH A, MCLLAN, STAPY DIRECTOR
JEREMIAR S, BUCKLEY, MI DinEcTOoR WASHINGTON, D.C. 20510

[
MARY FRANCES OE LA PAVA, CIHEF .

January 26, 1978

Honorable Cyrus R. Vance
Secretary of State
Washington, D.C.

Dear Mr. Secretary:

On January 24, the Senate Committee on Banking,
Housing and Urban Affairs held hearings on the nomina-
tion of Mr. G. William Miller to the Board of Governors
of the Federal Reserve System. 'During the course of
these hearings, members of the Committee questioned
Mr. Miller about a payment of $2,950,000 which the Bell
division of Textron agreed to make to the Air Taxi Com-
pany of Iran in June of 1973 in connection with the
termination of that company's services to Bell as its
sales agent for military sales to the Government of Iran.
During the same period of time, Bell was awarded a con-
tract valued at approximately $500 million for the sale
of helicopters to the Government of @®ran.

On the basis of a verbal report received from an
agency of the U.S. government, the Chairman of the Com-
mittee, Senator William Proxmire, asked Mr. Miller whether
he was aware that the real owner of Air Taxi was the late
General Mohammed Khatemi, then Commander-in-Chief of the
Imperial Iranian Air Force. Mr. Miller replied that he
had no such knowledge and would not have approved the pay-
ment, had he known of such a relationship.

Following these discussions, a member of the Com-
mittee, Senator John Heinz, asked for an investigation of
this payment by the Committee's staff. As Chairman of the
Committee, Senator Proxmire agreed to the investigation.
In response to this directive, the Committee staff pre-
pared a memo outlining the steps to be taken in the in-
vestigation of this payment. A copy of the memo, dated
Januvary 25, is enclosed for your information.

You will note that as part of this investigation,
the staff will seek written confirmation from the appropriate
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governmental agencies concerning any relationship be-
tween Air Taxi and officials of the Government of Iran.
Accordingly, and in order to assist the staff in its
investigation, we would like a written response from
your agency to the following questions:

1. Does your agency have information about any
relationship between Air Taxi and officials of the Gov-
ernment of Iran during 1973, and in particular about
any ownership interest in such firm, direct or indirect,
on the part of General Mohammed Khatemi, Comnmander-in-
Chief of the Imperial Iranian Air Force in 19732 (General
Khatemi died. in 1975); -

: 2. If the answer to the first guestion is yes,
please provide the complete details concerning such re-
lationship including such documentation of any ownership
interest by Iranian officials;

3. Does your agency have any information indicat-
ing that part or all of the Bell payment of $2,950,000
to Air Taxi accrued to the benefit of any official of
the Iranian Government? If so, please provide the details
of such information including any information you have
regarding knowledge of such benefit on the part of Textron-
Bell officials; ang

4. Does your agency have any information concern-
ing any contacts between Textron-Bell officials and General
Mohammed Khatemi during the years 1972 through 1975 in-
clusive? If so, please provide the details of any such
contacts. ’

The Committee does not plan to consider Mr. Miller's
nomination until the staff investigation of the $2.9 million
payment has been completed. Accordingly, we would appre-
ciate a written response to these inquiries not later than
January 31. If you have any questions on-this request,
please contact Kenneth McLean, Committee Staff Director.

Sincerely,
William Proxmire Edward W. Brooke
Chairman Ranking Minority Member

Enclosure
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JONN SPARKMAN, ALA. FDWARD W, BRODKE, MASS,

MARRISON A, WILLIAMS, JR., M.). JOMNM TOWESR, TIX.

THOMAS 1. MC WTYRE, SAKE GANN, UTAN

ml?.mm::.— l'.mlb:rﬂm.::“ .

SR MR M L, Ao STMATY, . . WUlnited Hlates Denafe

commiT ANO URBAN
REMNETH A, MC LEAN, STAFY
JEREMIAN 5. BUCKLEY, MINORITY STAYYF DIRICTOR WASHINGTON. D.C. 20510
MARY FRANCES DE LA PAVA, CHIEY CLERK

January 26, 1978

Honorable Harold Brown
Secretary of Defense
washington, D.C.

Dear Mr. Secretary:

On January 24, the Senate Committee on Banking,
Housing and Urban Affairs held hearings on the nomina-
tion of Mr. G. William Miller to the Board of Governors
of the Federal Reserve System. During the course of
these hearings, members of the Committee questioned
Mr. Miller about a payment of $2,950,000 which the Bell
division of Textron agreed to make to the Air Taxi Com-
pany of Iran in June of 1973 in connection with the
termination of that company's services to Bell as its
sales agent for military sales to the Government of Iran.
During the same period of time, Bell was awarded a con-
tract valued at approximately $500 million for the sale
of helicopters to the Goverrment of Iran.

On the basis of a verbal report received from an
agency of the U.S. government, the Chairman of the Com-
mittee, Senator William Proxmire, asked Mr. Miller whether
he was aware that the real owner of Air Taxi was the late
General Mohammed Khatemi, then Commander-in-Chief of the
Imperial Iranian Air Force. Mr. Miller replied that he
had no such knowledge and would not have approved the pay-
ment, had he known of such a relationship.

Following these discussions, a member of the Com-
mittee, Senator John Heinz, asked for an investigation of
this payment by the Committee's staff. As Chairman of the
Committee, Senator Proxmire agreed to the, investigation. -
In response to this directive, the Committee staff pre-
pared a memo outlining the steps to be taken in the in-
vestigation of this payment. A copy of the memo, dated
January 25, is enclosed for your information.

You wiil note that as part of this investigation,
the staff will seek written confirmation from the appropriate
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governmental agencies concerning any relationship be-
tween Air Taxi and officials of the Government of Iran.
Accordingly, and in order to assist the staff in its
investigation, we would like a written response from
your agency to the following questions:

1. Does your agency have information about any
relationship between Air Taxi and officials of the Gov-
ernment of Iran during 1973, and in particular about
any ownership interest in such firm, direct or indirect,
on the part of General Mohammed Khatemi, Commander-in-
Chief of the Imperial Iranian Air Force in 1973? (General
Khatemi died in 1975);

2. If the answer to the first question is yes,
please provide the complete details concerning such re-
lationship including such documentation of any ownership
interest by Iranian officials;

3. Does your agency have any information indicat-
ing that part or all of the Bell payment of $2,950,000
to Air Taxi accrued to the benefit of any official of
the Iranian government? If so, please provide- the details
of such information including any information you have
regarding knowledge of such benefit on the part of Textron-
Bell offlcials, and

4. 'Does your adgency have any information’ concern-
ing any contacts between TExtron-Bell officials and General
Mohammed Khatemi during the years 1972 through 1975 in-
clusive? If so, please provide the details of any such
contacts.

‘The Committee does not plan to consider Mr. Miller's
nomination until the staff investigation of the $2.9 million
payment has been completed. Accordingly, we would appre-
ciate a written response to these inquiries not later than
Januarxy 31.  If you have any questions on this request,
please contact Mr. Kenneth Mclean, Committee Staff Director.

Sincerely,
William Proxmire Edward W. Brooke
Chairman Ranking Minority Member

Enclosure
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January 26, 1978

Honorable Clarence M. Kelley
Director

Federal Bureau of Investigation
washington, D.C. 20535

Dear Mr. Director:

On January 24, the Senate Cormittee on Banking,
Housing and Urban Affairs ‘held hearings on the nomina-
tion of Mr. G. William Miller to the Board of Governors
of the Federal Reserve System. - During the course of
these hearings, members of the Committee questioned
Mr. Miller about a payment of $2,950,000 which the Bell
division of Textron agreed to make to the Air Taxi Com-
pany of Iran in June of 1973 in connection with the
termination of that company's services to Bell as its
sales agent for military sales .to the Government of Iran.
During the same period of time, Bell was awarded a con-
tract valued at approximately $500 million for the sale
of helicopters to the Government of Iran.

On the basis of a verbal report received from an
agency of the U.S. government, the Chairman of the Com-
mittee, Senator William Proxmire, asked Mr. Miller whether
he was aware that the real owner of Air Taxi was the late
General Mohammed Khatemi, then Commander-in-Chief of the
Imperial Iranian Air Force. Mr. Miller replied that he
had no such knowledge and would not have approved the pay-
ment, had he known of such a relationship.

Following these discussions, a member of the Com-
mittee, Senator John Heinz, asked for an investigation of
this payment by the Committee's staff. As Chairman of the
Committee, Senator Proxmire agreed to the investigation.
In response to this directive, the Committee staff pre-
pared a memo outlining the steps to be taken in the in-
vestigation of this payment. A copy of the memo, dated
January 25, is enclosed for your information.

You will note that as part of this investigation,
the staff will seek written confirmation from the appropriate

Federal Reserve Bank of St. Louis
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governmental agencies conceérning any relationship be-
tween Air Taxi and officials of the Government of Ixan.
Accordingly, and in order to assist the staff in its
investigation, we would like a written response from
your agency to the following questions:

1. Does your agency have information about any
relationship between Air Taxi and officials of the Gov-
ernment of Iran during 1973, and in particular about
any ownership interest in such firm, direct or indirect,
on the part of General Mohammed Khatemi, Commander-in-
Chief of the Imperial Iranian Air Force in 1973? (General
Khatemi died in 1975);

2. If the answer to the first question is yes,
please provide the complete details concerning such rer
lationship including such documentation of any ownership
intereat by Iranian officials;

. 3. Does your agency have any information indicat-

ing that part or all of the Bell payment of $2,950,000

to Air Taxi accrued to the benefit of any official of

the Iranian government? If so, please provide the details
of such information including any information you have
regarding knowledge of such benefit on the part of Textron-
Bell officials; and

4. Does your agency have any information concern-
ing any contacts between Textron-Bell officials and General
Mohammed Khatemi during the years 1972 through 1975 in-
clusive? If so, please provide the details of any such
contacts.

The Committee does not plan to consider Mr. Miller's
nomination until the staff investigation of the $2.9 million
payment has been completed. Accordingly, we would appre-
ciate a written response to thse inquiries not later than
January 31. If you have any questions on this request,
please contact Mr. Kenneth McLean, Committee Staff Director.

Sincerely,-
William Proxmire Edward W. Brooke
Chairman Ranking Minority Member

Enclosure
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GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
WASHINGTON, O..C. 20301

February 3, 1978

Honorable William Proxmire

Chairman

Committee on Banking, Housing
and Urban Affairs

United States Senate

Washington, D. C. 20510

Honorable Edward W. Brooke

Ranking Minority Member

Committee on Banking, Housing
and Urban Affairs

United States Senate

washington, D. C. 20510

Dear Senators Proxmire and Brooke:

This letter supplements my interim reply of January 31,
1978 to your joint letter of January 26, 1978 to Secretary
Brown regarding the nomination of Mr. G. William Miller to
the Board of Governors of the Federal Reserve System.

The microfilm files referred to in my previous letter
contain the following documents and information:

1. A Central Intelligence Agency biographic report
dated March 26, 1968, which includes a statement that
General Khatemi "owns" Air Taxi.

2. A Department of Defense intelligence information
report dated March 14, 1970, which includes a statement
that Air Taxi is owned by a group of private individuals
*with General Mohammed Khatemi, Commander IIAF controlling
the majority of stock”.

3. A Defense Intelligence Agency biographic data
report on General Khatemi dated July 1975, which does not
mention any association between Khatemi and Air Taxi.

Federal Reserve Bank of St. Louis
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Other than the statements guoted above, these documents
do not contain any details concerning the reported relation-~
ship between General Khatemi and Air Taxi &nd do not contain
any documentation of ownership interest by General Khatemi or
any other Iranian official. There is no information in- these
documents with respect to any Bell payment to Air Taxi oxr- to
any contacts between Textron-Bell officials and General
Khatemi during the years 1972 through 1975.

In addition, the USDAO in Iran has been queried as to
whether that office holds any information that would clarify
the association, if any, between General Khatemi and Air Taxi.
The response of the USDAO is that its files include a DIA
biographic sheet dated March 1971 on General Khatemi, which
states in pertinent part that General Khatemi was the “owner"
of Air Taxi and another memorandum dated August 5, 1974 con-
taining biographic information on General Khatemi which
similarly states that he was the "owner" of Air Taxi. Accord-
ing to the USDAO, the source and validity of the information
in each document are unknown.

Sincerely,

Deanne C. siemer
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THE DIRECTOR OF CENTRAL INTELLIGENCE

WASHINGTON, D. C. 20505

Office of legislative Counsel

7 February 1978

Honorable William Proxmire, Chairman
Committee on Banking, Housing and Urban Affairs
United States Senate

Washington, D, C. 20510

Dear Mr. Chairman:

On 28 January 1978, Admiral Turner wrote you in response
to your letter of 26 January 1978 concerning the Committee's interest
in developing information with respect to the nomination of G, William
Miller to the Board of Governors of the Federal Reserve System.
Admiral Turner's letter provided information concerning the owner-
ship of Air Taxi Company of Iran, indicated that we were continuing
a search of our files, and promised to provide any additional relevant
information upon the completion of the search, On | February 1978,
I met with Ken McLean, Staff Director, and indicated to him that we
had found additional documents and provided him the gist of the infor-
mation in those documents,

I have been informed that a search of all files which we feel
could possibly contain information relevant to all questions posed to
us by members of your staff or the Committee staff has now been
completed., Forwarded herewith is a list of all the questions posed
to us as we understand them, together with all information we have
been able to retrieve relevant thereto.

Some of the information contained in the answers set forth
in the enclosure is classified, which requires the enclosure to be
handled in a secure fashion, While we feel our search is now complete,

Downgraded to Unclassified
when separated from enclosure
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we cannot guarantee that somewhere additional relevant information
might not be found. If we do discover any additional information
we will, of course, notify your Committee immediately.

Sincerely,

Lyle L. Miller
Acting Legislative Counsel

Enclosure
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PROVIDENCE 'extron RHODE ISLAND

February 9, 1978

Charles L. Marrinaccio, Esquire

Special Counsel
Committee on Banking, Housing and Urban Affairs
5300 Dirkson Building
Washington, DC 20510
Dear Mr. Marrinaccio:
Enclosed is a copy of the reply of Bell Helicopter Textron,
in affidavit form dated July 6, 1977, to the so-called "11
questions” posed by the IRS. The affidavit has not yet
been accepted by the IRS and the IRS is currently suggesting
(ag I believe it is with many companies) a revised form of

affidavit covering different (more recent) years and five

newly-worded questions instead of the original 11 questions.

Also enclosed is a copy of an October 4, 1970 Dun and

Bradstreet Report on Air Taxi.

Sincerely,
NN

) ., 5
\“-4.3:.‘»“ “yaq ’ - A

Thomas D. Soutter

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

State of Tesas

N
1
t

County of VDMWY

JAffidavit to the Internal Revenue Service

The undersigned,*J. F. Atkins, President of
the Bell llelicopter Textron Division of Textron Inc.
(the "Division"), in response to the 1l questions
posed to me by the Internal Fevenuc Service by‘lctter
dated May 5, 1976 does hercby state:

A, The rcsbonses made below (i) relate to the
Division and all companies, both domestic and foreign,
operated by the Division; (ii) cover the period from
January 4) 1970 to date; and fiii) are made to the best
of my knowledge and belief and without a personal
investigation or search of the Division files.

B. Questions 1 and 2 are so broadly phrased,
in\callinu for information as to:payments, regardless
of form, for business sccurcd, as literally to cover
a widc range of legitimate business expenses, including for
instance advertising, promotional activities or competitive
discounts which are clearly delincated and classified
in our vecords. Question:s 3 Lhrough 7 could literally
be conctrued Lo requirve r1esponses relating to churitabic
contributions to federal, state, or local governments;
to payments or expenses rclating to open and customary
contacts with legislators, government agencies or

government officials in the usual course in connection

http://fraser.stlouisfed.org/
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with the eﬁprvdsion of the Division's views either in
favof of or against actions, proposals or policics of a
legislative or regulatory nature either by employees of
the Division or through trade associationg supported.
by the Division; and to payments for time taken by
employees to participate in local government activities
of a non-partisan nature or the allowances of the Div-
ision for such civic obligations as jury duty, poll
watching or military service.

I am advised, however, that despite-the phrasing
of the qucstions,'IRS Manual Supplement 42G-348 issued
May 10, 1976 makes it clear that Questions 1 and 2 are
intended to c¢licit information about bribes, kickbacks,
and payments similar in natufe, and in my answers I
have responaed accordingly; With respect to Questions
3 to 7, inclusive, my responses are made within the
context of Lihw Internal Revenue Service inquiry into
schemes designed to ci;cumvent the federal tax laws
and other fcduraf tax evasion schemes involving payments -
in connection with political activities, including pay-
ments for lobbying purposes, for promotion or defeat
of leygislation, for political campa;gn purposes of
for carrying on propaganda relating to the foregoing
purposo¥ amd which were )ufcrroq to in the Manual
Supplement. * My responsos are thus addressed to pay-

ments such as those referred to in the preceding sentence.
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Subject to my statements above, my responses to
the 11 Guestions are:

Sucsticns £1 through 7. To the best of my know-

ledge and belief, no.
guestion #§. Authority and control of foreign
" pivision bank accounts is. maintained by officers and
employees of the Division.

Question #9, To the best of my knowledge and
belief all Division bank arcounts and other accounts
of any kind cvidencing funds of the Division have been
reflected on the Division books, records, balance ‘
sheets or financial statements,

¢uestion #10. To the best of my knowledge and
belief no sccret or otherwis. unidentified domestic
or foreigrn account evidencing funds of the ﬁivision
is or has been maintained by or on behalf of the Div-
ision.

Question #11. Other prescent or former officers,
employees, or other persons acting on behalf of the
Division may have certain knowledce concerning certain
of‘the above arcas. However, I belicve that I am as
familiar with these matters as any officer of the
Division. .

C) 977 crelec,

J:Z;%Zigkxns ”"‘;:js

Subscribed and sworn to before me this Lffﬁ'day

of'-kui»‘; , 1977,

Jitaaqa E /0 rmas
Hotary Publicf 7
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ET L WP YOUR INbuIY.
Din & Bradstreete. lNTERNATIONALREPDRT
T e S T e ey :mm K BRADSTREET, INCA= "~
ESTARLISHLD |l4!
5. m3rfcr 27555 Cam pcmmm. 1970
SUERKA? SAMARE HAVAPRYMAT ATR PAXTseeeeensvsosnns PEYRRAN, IRAK.
{a IR TAXI CO.L7D.) KORYS Hflrlg;ggg

BIR"CEK)RS: (with their finnciol intaraatn)
Aotr lomgoin Anson Zangansh (507) Chairean &
Haneging Directox,

{-"“3"1“";“" ‘ igg:‘s - .
rodric Issue STARRED: 1

2. Fharras 95
SIPIARY -

INCOXDORAYRD 1958, CPLRATING ON 4 LARGE BCAIE. -OF HIGH REPUTS
AKD 3;4\!’171"6. "SI]‘dmm TRUSZORWY POR BhGAG!RﬂPH'i‘B. .

HISTORY:

Thin in 8 Joint stock cowpany rogistered in "'ohor:m on 19.4.1958.
Capitals Tho capiial, originaliy Rials 6,000,000 hos bosn incroaned
to Rials 20,000,000 divided into 100 nharesiof Rials 200,000 esch,
all %issued and paid up, by the prineigslu, a8 nhovn ntova.
Correspondants report that tho capital hws boon inmeronngd to

Rig.a go goo 2000, dbut this ineronso has not.yet baen oi‘ficiany
roglistoroad.

Affiliatens Awir lioanoin Aazau Zanganch waa torn in 1930, nnﬂ was
at ono tids p commorecial nirorafi pilo%, by prolession.

Ahmad Shafik was born ia 1910. tlo -hap hold:ponts with the
Iranian Govornnant iz now Chairman and lhnag,ing Director of

Bank Bttgbntnt Ir:\n.

m&w KPRRETING DEPT.

FINARCES:
Eolanco sheot datod 20.3.1970. . mOV 1=

oy ./2

. .
Alwars duote she full mime snd 4880 of Lubiat of wogvivg in doy Corriimmadents. The fotepovag ryaedid) ioa Cantiest,
InSTACT CONBDENCE by DUN B SRADSTALLT Lod. vad 1t NDT TO $1 HISCLOTED. Searenus a1 w¥cit Kxpietrine ¢3n o mmado, ¥ requivad, Sumacs W shawey thange
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e \wi'-b-w 8 2PRINBIEY, 1NEIn STHICT TONGIDENCE an vaw- rmevrt wmias vt bobLirishion pprecmns Yo e sribining we e @ b0, der tree .

s @58 b wp gore Bmar. Phoe pakisitas wea fie vint pore Peampiling = vow' BHOIMY it Sonkom -'». Aethven o 'I-"l‘;’::“w»- o

wﬂl»mm:l 0. Goes et ”d--:';q .--,um - n.‘:::‘; W't Naw m‘ ““"""
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e

il REPORT -

E3P0N0 Whiw YOUR sy

Dun & Bradstreete INTERNATION

T NS e s BUN L BRADATRERT, NG ST e I T __._‘ - ——

ESTABLISHLD 1848

5. " R3/Scr

SSH:RL\!! SAIIAHI ﬂI\VAPmI AIR TAXI. tenvcansese ?..ﬁi‘IMI,‘f’ ,“Bw‘

Shoot 2
PINANCES: (coni'd)

ASS3iS

Building

Plane/eircraft

Vohioclos for trangportation
Offico furniture/invontory
Ichinory

Tochnical oquipuents and tools
Ready parts of tho plans/nircraft
Doposits, ordera placodiond goovds 6n routs
Bankoras' - gusrantseo

Sundry debtors

Cash 1a hand and in Janks

LIABILITISS

" Capital fwlly peid w

p
0f2icial and omorsgency rogoxrve
Raesdrve doprocistion
Docunonts payadle
Suaniry creditora

Profiio of last yoors 46,763,927.00
Profits for the yosr ending
20.3.70, 5,568, 365,00

PROFIT & LORG Accuure
INCOMS

Incomes earnéd froa flighis

—— e
162,417,773.00
m

Bisls
10,340,602.00
59,973,930.00

21,207,593.00
15,479,694.00
3+634,436.00

Risls
20,000,000.00
5-354!548'00
69,944,007.,00
1,373,419.00
12,403,407.00

52,332,292.00
162,417,773.00
ORISR

Ridls

S

105,567,162.00

105,567,162, 00
]

../a

Alospy'sete 18 I apmg ind 28370ve of seB; s o eravicy i omy corrmsandenta The Hregeing rapartin horethid ac Pir Faauitt. wale? poy? Sotneription Coatoset.
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STRTT ADORISS COMEIPONE W1iTn_ YOUR Wncinay,

. . TABASE 01T WHETHES -nu.-(. (Y]
Dun & Bradstreets INTERNATIONAL REPORT

e T DUN & BRADSTRERT, TN = T Fooh ~=imb o e ettt i s st 0o

ESTABLISALD 184,

5. R13I/ICr

SIDHKAT SAUAKE HAVAPEYHAX ATR TAXT.SJ000s 0 S CPRHRRAR, IRAN,,

Sheot 3

PINARCRS: (cont"d),
BEPEHDIZURE & Binle
Sparo parts consumod 24,193,440.00
Fuol for sireoralt ond vehicles 15,725,949.00
.Salarics of omploynaes 35,855,950.00
Inaurancs promium * 39374,694.00
Popraciation *9,484,859.0
Gonoral expansos 20,745,198.00°
Profits . ’ + 6,187,072.00

° 105,567,162,00

[~ ]

OPSRATION:

Tho company are aircrafi oporators and enginoors, thaix
activitios boing divided into thrao sootions, operationnl,
tochnical and oules., Thoy own tho following aircralt: 4 Daokota,
7 A xo Commanider, 2 Pipar 22, 1 Sparrow Coodandor,.4 Piper 18;
thoy corry out mchodules, non schaduloed and lchortor flights,
tnil delivorios, ambulance work, photographic survays,.and
sgricultural spraying. Thoy oporots and maintain, on btohalf of
the Iranian Govormmont and othor cubtomors, !12 furthor.aircraft,
and also maintoln and carry out tochnical and zapair work on

a largd nunbor of othor airecraft ownad by the Govornsment,
mopbors of tho Royal fomily, ote. Thoy also doal in aviation
products, accoosories ete., ond ‘are thoe exclusive Iranian
distridutors for tho following foroign monufacturers: .’

ACRO COMMANDIZR BOTHANY DIVISION of Rookwall-Standard, U.S.A.3.
LYCOUING Division of Aveo Corpe, U.S.A.3 .

HATQIR SIDDSLSY AVIATION, Rngloand;

0 HAVILLARD AIRCRAM? of Cunadu Ltd., Canado}

KING RADIO CORPay UsBedes

SUN AIR ZLICUMONICS CORPe U.S.Ae;

CHANPION SPARK PLUG COIPANY, U.S.A.}

Altogothor tho company maintain an active businass of larsge oxtent;
thoy have about 128 :gployoon. s = oolb !

Alern tvete the full nsme ool s6ens of 1 Wioct of saguiey e dar qurrmarndenes. THe forssning rovart ie emisped st rost roquess, wrber poas Subecription Conerart,
8 STRICY CONNDENCE by DUN 3 BRADSTAEET (12.. ond it NOT O B DICLOSO. Semrthar 15 o%aet Ariintsios 090 1o mode, ¥ rauiodd. weiieot 4o tepormie thorge

THIS REPOAT MAY NOT SE REFROBUCED IN WHOLE OR 1M RART SN ANY FORM O8 MANNER G"nh.flv‘zp.
® @ brihed by DUES 8 RRADITRTEY, WG 1n STSICT CONMIBINCE 4t yime romumst SO Yit IWAR(LB 8 Srremesh fom vme ¥t baive vro 01 & e L Geadd, iaipone, AR -y

o wehar owe 1
SIASLIIET prvwtie 0l ey Svwrieyd shoant sk setseiy of itmrwsice DUN A BAADSIRCDY, |

e e e ) o o peterling = pont aliwea, wilf Corlom e peimergis Al hiy wamag m”“l
et o s O o is DU B SAADSTACT?, (0. 4 wor frw e I8 yrrpsimens o4 this robact oné SaRHas ba 9010 (00 Py bt 00

Ty Lot by the noivel e 001 g0 Iashae 10 001 O e 24r) 0F 1 CORBETY prd/r in Sueats In o-auting, autsivg & -
N . 5
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FREASE AOTR WALINDR Bl PYURCEE B STRLLT ADPALSS COMLISONE WiTh_YORS ey,

pun & Br.dstreets INTERNATOK. L REPOR
T e b e

Ly

Se R®137/3CT

SUBRKAT SANAUL HAVAPEYUAY AIR PAXTeswecersncrns .mmRMl. IRAN,
Shoot 4

OPZRATION: {cont'd)

Locotion: Tieir hoadquartors arae at North Mohradad Adrport,
Tohoran, whors thoy occupy modorn office and ongincoring
workohops. Thoy have slailar branch accommofintion ot Absdon
Alrpors, Mm,:m. and onothaoz branch at Gongad Kavods, Iran.

PAYSENTS & CONCLUSIONSS . .

The coupany arc of good roputs and standing and paymonts are
roported ns prompt, FPresent authoritios consider thop trusiwdbrthy
foxr ;}uoir'ordxmzy‘bnnimu ongagononts. .

Rankers: Bank Lttebarat Iran
Bank-Sadorat Iran.
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EXHIBITS

23-554 O - 78
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WILIHAM PROXWIRE, WIS., CHAIRMAN

JOHN BPARKMAN, ALA. EDWARD W, mE MASS.

HARRIZON A, WILLIAMS, JR., N.J. JOHN TOWER,

THOMAS J. MC INTYRE, N.H. JAKE GARN, III'AN

ALAN CRANSTON, CALIF. H. JOHN HEINZ 111, PA.

ADLA! E, STEVENSON, N.L, RICHARD G. LUGAR, IND. »

ROBENT MORGAN, N.C. HARRISON SCHMITT, N. MEX. w cﬂt{eb {a{ez ena e

DONALD W. RIEGLE, JR., MICH.

PAUL S SARRANES, MO. COMMITTEE ON BANKING, HOUSING AND URBAN AFFAIRS
KENNETH A, MC LEAN, STAFF DIRECTOR

JER!MIAN 5. BUCKLEY, MINORITY STAFF DIRECTOR WASHINGTON, D.C. 20510

RY FRANCES DE LA PAVA, CHIEF CLERK

February 1, 1978

Messrs. Charles L. Marinaccio,
Bruce F. Freed, John T.
Collins and David Doherty

Gentlemen:

As Chairman of the Senate Committee on
Banking,Housing and Urban Affairs, having juris-
diction over the nomination of G. William Miller
to be a member of the Board of Governors of the
Federal Reserve System, I hereby authorize you
to administer oaths and take testimony under
oath from various Textron officials pertaining
to the subject matter of the inquiry.

t

Sincerely,

agfgéié;22%3§¢777774{

Chairman

JET\04QZL1L /’4: /’
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UNITED STATES OF AMERICA
Congress of the Wnited States

To Board of Directors, Textron, Inc., G. William Miller, Chairman, and

Thomas D, Soutter, Vice President and General Counsel

Greeting:
PBursuant to lawful authority, YOU ARE HEREBY COMMANDED to
appear before the .=—=-==7"._.... Committes on me;ﬁnu_&nnﬂ_mmﬂairs
forthwith
of the Senate of the United States, /63

FEROO0CXXNAXXX XS SISSHIAX G, at their ittee room _ 3300 Dirksen
Senate Office Building, Washington, D. C. then and there

roduce documents in the possessiop of Textron
tg/wm&hmmxhpaomrdamw to the aufb;oot matters under con-

relating to the nomination of G. William Miller
sideration by said commitieg,// es set forth in

Schedule A, attached hereto. If any document is deemed privileged for any

reason, set forth in writing the nature of the document and the nature of

the privilege asserted.

Byeveof (afl not, az you will answer your default under the pains and pen-
glties in such cases made and provided.
To . Mary Frances de la Pava

serve

to/sorueandoDeiMene: upon Thomas D. Soutter.
Given under my hand, by order of the committee, this

day of in the year of our
Lord one thousand nine hundredand . .

Chairman, Committes on .Banking, Housing. end.Urbeas Affairs

Ranking Minority Member

Evhibit 44 5
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Schedule A

(1) A copy. of the initial agreement entered into between Textron
and Air Taxi relating to helicopter sales to the government of
Iran and all subsequent amendments or superceding agreements
together with all documents relating to the reasons for entering
into or explaining in any way any such agreement.

(2) A statement of the dollar volume of sales of helicopters to
the Iranian government under such agreements by year and the amcunt
of commissions paid to Air Taxi each such year.

(3) All documents referring to or pertaining to the termination

of any such agreement with Air Taxi in 1973 including all documents
referring to or pertaining to the termination payment of $2.9 million
to Air Taxi, including all documents furnished to or-used by Textron
officials and directors relative to such payment, and including all
documents referring to the Arthur Young examination of such $2.9
million payment and any subsequent internal examination of such
payment by officials of Textron or Bell, and all documents pertaining
to the decision to approve such $2.9 million by Bell and Textron
officials including G. William Miller's participation in suech
decision.

(4} All documents which contain any reference to General Khatemi.

(5) A1l documents which contain any reference to the ownership or
management of Air Taxi.

(6) All documents referring to the use of Air Taxi or Mr. Yanganeh*
in connection with sales of helicopters to Iran during the period
1972 to 1975 including those documents relating to the sale of about
$500 million in helicopters to the Iranian Army in 1973.

(7) A1l documents referring to the non-inclusion of the $2.9 million
payment to Air Taxi in 1973 as reimbursable costs under military sales
procurement regulations.

(8) All documents referring to or pertaining to the SEC voluntary
compliance program in foreign payments and any correspondence with
or documents furnished to the Internal Revenue Service in connection
with Textron's payment to Air Taxi in 1973 of $2.9 million.

As used in this Schedule A, document includes any written or
typed document of whatever nature, including but not limited to
memoranda, cables, handwritten notes or notations, minutes of meetings,
sales involces, sales receipts, cancelled checks, diaries, logs,
calendars, correspondence or letters. Documents in the possession
of Textron include Textron documents, Air Taxi documents, documents
from any agency of the United States, of the Iranian government,
attorneys' documents, or auditors' documents. Textron includes ell
divisions and subsidiaries thereof.

¥Yanganeh is somet'imes spelled Zanganeh.
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M

JOMM SPARNMAN, ALA. EDWARD W, BWOOKE, MASS,

HARRISON A. WILLIAMS, I, N.J, JOMM

THOMAS J, MC INTYRE, SAKE GARN, UTAN

ALAN CRANSTOM, CALIF, . Jovm m.- o, PA.

ADLAI K, STEVENSON, KA. WICHARD LNOAR, . *

e L Winifed Hiafes Denafe
b o AND URBAN

um&muﬂﬂwm
um-w.—umuuvm

WASHINGTON, D.C. 20510

January 25, 1978

Mr. Thomas P. Soutter

Vice President § General Counsel
Textron

40 Westminister Street
Providence, Rhode Island 02903

Dear Mr. Soutter:

I am enclosing a copy of a memorandum to Chairman
Proxmire of this Committee outlining the scope of a
staff investigation of the $2.9 million payment by
Textron-Bell to Air Taxi, Inc., of Iran, requested by
Senator Heinz a member of the Commlttee, in connec-
tion with a confirmation hearing held yesterday on
the nomination of G. William Miller, former Chairman
of the Board of Textron, to be Chiairman of the Federal
Reserve Board.

Your cooperation with this investigation is most
appreciated. In this connection copies of all docu-
ments in the possession of Textron, Inc. (wherever
the term Textron appears it includes, of course, the
Bell Division and all subsidiaries of Textron) relat-
ing to the following matters should be supplied to the
Committee staff:

1) Acopy of the initial agreement entered into
between Textron and Air Taxi relating to helicopter
sales to the government of Iran and all subsequent
amendments or superceding agreements.

2) A statement of the dollar volume of sales of
helicopters to the Iranian government under such agree-
ments by year and the amount of commissions paid to
Air Taxi each such year.

Kxhbt M3

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



52

Mr. T. P. Soutter Page 2 January 25, 1978

3) All documents referring to or pértaining to
the termination of any such agreement with Air Taxi
in 1973 including all documents referring to or per-
taining to the termination payment of $2.9 million
to Air Taxi.

4) All documents which contain any reference to
General Khatemi.

5) All documents which contain any reference to
the ownership or management of Air Taxi.

6) All.documents referring to the use of Air
Taxi or Mr.. Yanganeh*in connection with sales of
helicopters- to Iran during the period 1972 to 1975
including those documents relating to the sale of
about $500 million in helicopters to the Iranian Air
Force in 1973.

7) 'All documents referring to the non-inclusion of
the $2.9 million payment to Air Taxi in 1973 as re-
imbursable costs under military sales procurement
regulations.

8) All documents referring to or pertaining to
the SEC voluntary compliance program in foreign pay-
ments and any correspondence with or documents furnished
to the Internal Revenue Service in connection with
Textron's payment to Air Taxi in 1973 of $2.9 .million.

As used in this letter, document includes any
written or typed document of whatever nature, includ-
ing but not limited to memorandua, cables, handwritten
notes or notations, minutes of meetings, sales invoices,
sales receipts, cancelled checks, diaries, logs,
calendars, correspondence or letters. Documents in
the possession of Textron include Textron documents,
Air Taxi documents, documents from any agency of the
United States, of the Iranian Government, attorneys
documents, or auditors documents.

. -
Yanganeh is sometimes spelled Zanganeh,
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Mr. T. P. Soutter Page 3 January 25, 1978

In order that the Committee staff may conclude
this investigation at an early date, I would appre-
ciate your supplying the requested information
within the next two to three days. I thank you
again for your cooperation with the work of this
Committee.

Sincerely,

Kenneth A. Mclean
‘Staff Director

KAM:1g

Enclosure

Federal Reserve Bank of St. Louis
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Bell Helicopterj|2.415{),]

Bell Helicopter Textron Post Office Box 482
Division of Textron Inc. Fort Worth, Texas 76101
{817) 280-2011

27 January 1978

Mr. Kenneth A. MclLean

Staff Director

Committee on Banking, Housing and Urban Affairs
5300 Dirksen Building

Washington, D.C.

Dear Mr. MclLean:

In reply to your letter of January 25, and responding in the order
of your stated requests, please be advised as follows:

1. Agreements with Air Taxi historically date from the initial
Foreign Sales Representative Agreement of August 27, 1959. That Agreement
was superceded by the Agreement of April 1, 1968, which was in turn superceded
by the Agreement of-June-15, 1970.- The 1970 Agreement was-amended successively
in April 1972, ‘October 1972 and June 1973. Air Taxi has remained as Bell
Helicopter's representative for commercial sales in Iran under the 1970
Agreement, ‘as amended., Copies of these Agreements, some of which were
previously submitted to_your staff, are enclosed.

2. Bell Helicopter Textron's sales,:and those of .its -affilfated -
subsidiaries; to the -Government of Iran, on an-annual basis, are detailed in’
an attachment to-this-letter.- As your staff was previously advised, orders
to the Government of Iran-have been either on an FMS-basis or on a direct
basis between:Bell Helicopter: Textron or-its- subsidiaries and--the-Government-
of Iran. The settlement fee of $2.95 million.was paid directly to Mr. A. H.
Zanganeh, -Managing:Director;, . of Afr Taxi.in three-annual-instaliments in -
accordance with.the-dune-1973 Amendment -referred-to-previously.-- No other
fees, commissions or.other similar:payments have been paid or are payable in
respect of Bell Helicopter, Textron's business with the Government of Iran.

3. Documentation-leading :to:the termination of Air Taxi has been
described and submitted as stated. In addition, -there are enclosed-(a)
copies of Bell's letters of May 9 and September 7, 1973 to the U.S. Army
Aviation Systems Command advising that Command of -the contractual arrangements
between Bell and Air Taxi; (b) receipts for the payment of the settlement
fee signed by Mr. Zanganeh on behalf of Air Taxi; and {c) cancelled checks
evidencing those payments.

k L/ \/\//m{ /: hhwy /707«”-4&/ o
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4. A review of files pertaining to the Iranian sales effort of
Bell and Ajr Taxi indicates that General Khatami, as Conmander in Chief of
the Iranian Air Force, together with other Iranian military leaders, was
kept generally apprised of the development of Bell's Iranian programs.and
that he personally flew the two Bel) mode] helicopters being demonstrated
for sale to the Government of Iran. The degree of General Khatami's awareness
of Bell's programs, as recorded in these files, seems consistent with his
role as head of the Iranian Air Force, but please recall that Bell's primary
and successful sales effort was made to the head of the Iranian Military
Industrial Organization for helicopters destined for the Iranian Army not
its Air Force. A copy of these files is enclosed and references to General
Khatami are marked. No indication of any ownership interest of General
Khatami in Air Taxi has been discovered, and Bell Helicopter Textron remains
unaware of any such interest.. The ownership of Air Taxi was, in fact,
documented to be in others as described below.

5. In dealing directly with Mr. Zanganeh, Bell asked for and
received evidence of his authority to act for Air Taxi. This authority took
/X the form of resolutions signed by Messrs. Zanganeh, Chafik and Eshoo as
members of Air Taxi's Board of Directors “and shareholders of 100%.of its
shares”. They in turn presented themselves before the Vice Consul of the
U.S. Embassy in Tehran for the purpose of acknowledging their action. A
copy of the resolutions, legalfzed before the Vice Consul, is attached.
Also attached are copies of a telegram (16 June 1976) and a letter (May 23,
1977) advising of certain management changes. To the best of Bell's knowledge
Messrs. Zanganeh, Chafik and Eshoo were the only shareholders of Air Taxi
and none was known to Bell to be an official of the Iranian Government.

6. The documents relating to the use of Air Taxi and the role of -
Mr. Zanganeh as its Managing Director have been described above. Please
note again that the ultimate customer for the helicopters was the Iranian. -
Army and not the Iranian Afr Force as stated in your letter. -

7. The document showing the noninclusion of the $2.9 million
payment to Air Taxi as reimbursable costs under military sales procurement
regulations is the memorandum of July 30, 1973 by E. L. Farmer, Bell's Vice-
President Finance, directing that this amount shall be handled under "Other
Sales Expense* “and will not be charged to the Foreign Selling Expense pool,
since it is not allocable to FMS sales."

8. Textron has not availed itself of the SEC's voluntary disclosure
program and the facts under discussion, revealing no illegal or improper
conduct, have not warranted such participation. The settlement fee paid to
Air Taxi was included in the aggregate amounts deducted as business expense
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in Textron's Federal income tax returns .in the year in which the installments
were paid. In June 1977 the IRS requested of Bell information in support

of the deductibflity. That information was reviewed with the IRS agent. A
copy of -the IRS agent's request for information and of his notes of that
meeting is enclosed.

Together with our previous submissions on the subject of Bell
Helicopter Textron's transactions with the Government of Iran, you are in
possession of the documents relating to Bell's contractual relationship with
Air.Taxi Company and to the termination of that representation insofar as it
related to Bell's transactions with the Government of Iran. To the best of
our knowledge -and belief, it was the negotiated settlement of a legitimate
business relationship; the settlement fee payments were fully recorded on -
the books of the company; and the settlement fee payments were:not charged
to the Government of Iran, FMS or other government contracts.

1 believe the documentation enclosed is complete. Bell, however,
is continuing its file search in some respects and if additional documents
become available, ‘they will be furnished promptly. Please call if I can be
of further assitance.

Sincere)
S ’:Cere y... s \\
W 0 e, G

Thomas D. Soutter
Vice President and General Counsel .
Textron Inc. T

Enclosures

T0S: 1
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G. William Mifler 40 Westminster Street
Chairman :aqﬁence. R.. 02903
Textron Inc. August 16, 1976 21-2800

Standards of Conduct: Policy as to
Representatives, Agents,
Consultants, Dealers or Distributors

To Presidents of Textron Companies:

It is long-standing Textron policy to do business - - whether
as a seller or as a buyer of goods or services -- only on the basis of
merit. It is completely'unacceptable to seek or obtain business through
the use of bribes, kickbacks, lavish entertainment or any other im-
proper payments or favors.

While we know of no unlawful or improper payments within
Textron, the number of reported instances of such practices in other
companies is ample reminder that we need to be diligent in assuring
compliance with our established standards.

The responsibility runs not only to the behavior of Textron
employees, but also to the conduct of representatives, agents, consult-
ants or others who act or appear to act on behalf of Textron, In the light
of events, we need to reinforce the standards expected of such persons
or firms by setting forth express terms in our agreements with them.
Accordingly, with every new agreement and each renewal of an existing
agreement with a domestic or international agent or representative, by
whatever name, each Textron Division, subsidiary or other unit is to
require the inclusion of a provision substantially as follows:

" represents that it has not and agrees that it
will not in connection with the transactions contemplated by this
Agreement, or in connection with any other business transactions
involving [the Textron unit], make any payment or transfer any-
thing of valne, directly or indirectly, (a) to any governmental of-
ficial or employee, (b) to any officer, director, employee or rep-
resentative of any actual or potential customer of [the Textron

g/ms r M S
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unit], (c) to any officer, director or employee of Textron or any of
its affiliates, or (d) to any other person or entity if such payments
or transfer would violate the laws of the country in which made or
the laws of the United States. It is the intent of the parties thai no
payments or transfers of value shall be made which have the pur-
pose or effect of pubiic or commercial bribery, acceptance or ac-
quiescence of extortion, kickbacks or other unlawful or improper
means of obtaining business. This section shall not, however,
prohibit normal and customary business entertainment or the giv-
ing of business mementos of nominal value. "

The importance of high standards of conduct in business deal-
ings is as important in the United States as in any other country. It would
be a mistake to focus concern in this matter only in dealings outside the
U. S., so it is expected that the above provision will apply throughout the
world.

The concern is of equal importance in the case of a dealer or
distributor who may appear to act on behalf of Textron even though ac-
tually buying for its own account and reselling at its own risk. The above
provision must be included in "dealer" or "distributor' agreements where
the other party is actually in the role of a commission agent or sales rep-
resentative. But the provisions may be omitted if the dealer or distribu-
tor (i) is completely independent, (ii) buys and sells strictly for its own
account, (iii) is not on a commission or contingent fee basis, and (iv)
you know that the relationship is a straight-forward business arrangement.
If the role of the dealer or distributor is unclear, it is recommended that
the Textron Legal Department be consulted.

It is a great credit to each of you, and to all your associates,
that Textron's rapid growth has been accomplished without losing con-
trol over our standards. Your cooperation in this effort to improve our
procedures will be greatly appreciated. The Textron Legal Department
will provide any assistance in interpreting the policy or adapting it to
your specific situation.

Sincexely,

GWM:ryn
cc: Corporate Officers
Directors
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AIR TAXI CO.
Mehrobad Airport
TEHRAN

SN s S 2
[ . JF"_,' -‘»}
PANRY ]
s} o

G SBA SN 1O

T M3
Coble Tohrus AIR TAX
28th November. 1967.
No. __465/21587 S
Yr. Ref.

Export Sales Manager,

Ball Helicopter Company, V?
Butler 2-7111, ¢

P.O. Box 482, ¢

Port ¥%orth,

Texas 76101,

U.8.A.

Dear Mr. Orpen,

Following our very interesting discussion during
your short but pleasant visit to Tehran, I have contacted
the Imperial Iranian Army Aviation Authority in order to
obtain their insignia and the colour of their aircraft.
Unfortunately they do not have any special insignia
available which I can forwerd to you. I have however, made
use of the IIAA insignias which is used on their documents
and hope it will give you some idea of how it should be.
Enclosed is a semple of their insignia. I would however
advise you that the wings should be in white on s background
of derk olive green which is the usual Army colour. The
Iranian flag, as you csn see, is in the centre with Iranian
IIAA letters below.

I have given a great deal of thought to the subject
of our discussion and feel that in the event T am ed -
as You' representative ‘in Iran, it would be a good idea tq
employ a qualified Helicopter engineer on your rscommendstion
and from your organization, for a period of one to two years
£o advise our Iranian staff on the special problems involwed
in the Helicopter sales and after sales services. ;All

ses incurred would be paid by myself. In this way we
wi J.‘bo able to please our customers and give the best possible
service. -

contd/eee

glllll/f /%, !
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AIR TAXI CO. g.ﬂif)l relacs 2

Mehrabad Airport Ot = 4T jon o620
TEHRAN PAALY
T % r\\\rv} o
Cable Tohron AIR TAXI T A I gy 1 P
28th November, 1967. AN
No, __465/21%87 Ry
Ye. Ref. eles

Mr. J.H. (Bud) Orpelececes.

If I can be of further service please do not
hesitate to ask. )

Looking forward to seeing you in the near future
and hoping to hear from you.

Yours sincerely,
AIR TAXI COMPANY

Manag.

ing Director

Encls
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EELL
HELICOPTER COMPANY
_POST OFFICE BOX 402 + FORT WORTH, TEXAS 76101 A {exdon) company
03:JHO :1g-7449 16 February 1968

Mr./ A. H. Zanganeh
Air Taxi Company
Mehrabad Airport
Tehran, Iran '

Dear Jose:

Bell has taken the necessary action to cancel its rep-
resentation for the country of Iran.

We would like to discuss with you the possibility that
the firm of Air Taxi Company represent Bell for the
sale of its helicopter products in Iran, based on the

favorable recommendations we have received.

Would you please indicate whether your company would
have.such an interest, ‘together with any special steps
or circumstances that sfight pertain to this subject.

Upon receipt of your communication, we will be able
to proceed with further necessary action.

Best regards.
Sincerely,
BELL HELICOPTER COMPA}
> ..\ -
\‘d'\ \\ Q-L-(' .
J. H.

Orpen
Export Sales Manager

Ermbr A 7
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AIR TAXl] CO.
Mehrabed Airport
TEHRAN

68992
Tob 611967,

Cable Tehron AIR TAXI

Dot —rmmemsmemsnamire
No. S— th Pebruary, 1968
Yr. Refe mncmmmmirion -

CABLE

ur

=SB Slle oS s
Ol,d - :QT_,,- -K»j

riY

A A

BELL HELICOPTER = P O BOX 482 ~ FORTHVORTH = TEXAS =~ USA _

ATTN ORPEN EXPORT SALES MANAGER

MANY THANKS YOUR LETTER 16TH FEBRUARY STOP OFFER ACCEPTED
BUT HAVE IKPORTARTMIRFORHATIW NECESSITATING DISCUSSION

STOP DEPARTING TEHRAN MARCH 6TH FOR EUMOPE RESUEST YOU

CABLE SUGGESTION RE _POSSIBIE MEETING . REGARDS

MF[ANFH AIRTAXI

Expe b5
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429

FT0452 /&
GMCB61 FORT WORTH TX 21 27 432F CST
4
—9Y

LT vy e Lri;
AIRTAXI TEHERAN LA ey

ZANGANEH ADVISE POSSIBILITY YOUR CONING HEKE FMOM’ EUKOPE FOR
VISIT WHICH WOULD BE DEJSHABLE MANY__STANDPOINTS

0l BELLCHAFT l
»a

gﬁn ' Ho 0? k
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AIR TAXI INTERNAL MEMO =Gl
MEHRABAD o catast, 4T 0

/s

DoteMaxgh.1968. &b

from A,H. Zanganeh, Managing Director. sayyf

To i S

“aquest Sl g5 3290

shoaal

“Action Taken

Digitized for FRASER
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The continuous visits of Agusta Brothers to Teheran
and also the meeting of Prince Emanuel with the
highest authority as well as rumours regarding the
sale of a large number of helicopters in Iran, was
reported to Mr, Orpen by long distance telephone in
Fort Worth, Because of the confidential nature of"
the reports, it was agreed that communication with
Bell Helicopter Co, be made either through telephone
or to Bell's representative in Teheran oxr by my

visit to Fgg% gorth.

//4,7/75

sz ol b phusl

'8

K‘Blf
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AlIR TAXI INTERNAL MEMO u-s’b)l
MEHRABAD o IO EE TS 4T g0
........... é‘_)l;
From A.H., Zanganeh, Managing Director. oty o
To i 8
- “wquest Sy s 339n
.

During repeatéd meetings with' General Khatami and
General Toufanlan as well as other interested authorities
concerning the Agusta contract, we did our best to
gursuade the Government to conclude the contract with
ell Helicopter Co, rather than Agusta. In the meantime,
) a meeting was also held with General Jablonsky, Chief
4 of U.S. Maag in Iran, in order to obtain more infomation
| and draw their attention to support Bell Helicopter Co,
\ The above was immediately communicated by long distance
\' telephone to Mr, Orpen in Fort Worth,

i sl

“Action Taken s et phasl

Sgd....
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FT351
HURST TEX 28 30 357A CST 1052

AIRTAXI TEHERAN

ZANGEANEM WE WANT UH1H_SALE AND YOU MUST SELL OUR PROPOSAL
STOP FINANGING CAN BE MADE STOP REPRESENTATION AGREEMENT AIRMAILED
25 .APRIL REGARDS i '

KLING BELLCRAFT

\.l

COL UH1H 25

Cone? N j2e
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£

VEZIARATE JANG

DEPUTY MINISTRY OF WAR FOR ARMAMENT
SALTANAT-ABAD TEHRAN, IRAN
Telegrams - TASLIHAT!
Mr. .J. F. Atkins " Telepbones * 884078-881601
President
: Tel 2703

Bell Helicopters Company wlex
Fort Worth Texas "

e
Your Refs Onr Refs. 2/1401-0171=7 Date @2«

Dear Mr. Atkina,

J. Further to our conversations during my visit to Fort Worth I am

’ pleased to inform you of the firm intent of the Imperial Government
of Iran to acquire the AH-1J and 214 helicopters for the Imperial
Iranian Ground Forces. i

2. This decision is contingent upon satisfactory performance of subject
aircrafts per applicable specifications and satisfactory coproduction
arrangements.

3+ We shall provide 2. C=130 aircrafis to airtransports these helicopters

to Iran sud return, You shall however bear the cost of the evaluation.

Deputy Minister of War
for Armament. '

Copy*-to:

Maj. Genw Fllis W. Williamson,
ref of SH-MAAG
Tehran-Iran

Wy
Compir plo. 13

FORM 369 MOHMATSAZI
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"HELICOPTER comPANY

POBT OFFICE BOX 402 + FORT WORTH, TEXAS 7001 A COMPANY

- v“”‘-\

@dlarch 31, 19871
sFMS:pb~3100

Major General H, A. Twitchell
Chief Armish - MAAG
APO New York 09205

Dear General Twitchell:

presentation on the AH-1 “Cobra" armed helicopter.

The Iranian Armed Forces have requested a technical ard operational

Pursuant to that request, I plan to arrive in' Tehran on or about April
16th and will be accompanied by the following Bell employees:—

L. D. Kulik Applications Englneer - Armed
Helicopters
H. A. Striker Manager - Support Operations

C.P.B. Horsley Representing Bell Helicopter - Brussels

You may recall that Mr., Horsley was a recent visitor to Tehran. I believe
that he met with you and members of your staff as well as with senior
officials of the Iranian Armed Forces. It was during Mr. Horsley's visit
that the Iranians confirmed and clarified their desire for a Cobra presenta-
tion.

Because of high density altitude conditions in Iran, our presentation will
cover both the AH-1G and the more powerful twin engine AH-1] model.

I have requested our representative in Iran, Mr, A, H. Zanganeh, to
arrange -schedule commencing April 19th. During the

two days or so between my arrival and the first briefing, I would like to
use whatever time you and your staff may have available to acquire a
better knowledge of the current and prospective helicopter situation in
Iran as you view it and to coordinate our activities with you.

‘gwﬁzr /‘/"' l LF s Wﬂ?
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Page two F1:FMS:pb-3100

It seems appropriate to mention in this letter that the timing of Cobra
’ p}'ocurement is now the pivotal planning factor,

~iFEABET 1971 a final U.5. Military FY 70 production run of approximately
200 Cobras will begin. We have no indication of any follow-on U.S8. ¢
-procurement. * Tharefore, in order to take advantage of the price of this
production run, it is necessary that customers place firm orders not later
than 30 September, 1971. This {s requisite to the procurement of long
lead time components to mesh with any extended production schedule;,

-ALater orders are susceptible to progressive and substantial price escala~
tions generated by a combination of production rates and premiums attendant
to accelerated component procurement.

.J am looking forward with a great deal of anticipation to this visit, which

I hope will open a program leading to the placement of American-manufactured
helicopters in the Iranian force structure. My last exposure to that part of
the world was as a member of a Pan American technical assistance team to
Afghanistan where I spent over a year. Prior to that I ran the Pan Am show

in Beirut with responsibilities in Syria and Trans-Jordan.

Needless to say, any comment or suggestion that you may have in connection
with our plans would be most welcome,

I look forward to meeting you in the near future.
Sincerely,
BELL HELICOPTER COMPANY
Lo MS,
PMSylvest

Vice President
International Marketing
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WESTERN UNION e

2 JUNE 1971
AIR TAXI

TEHRAN (IRAN) VQé

REUR CABLE 13 MAY FOR TWO UH-1N HELICOPTERS FOR IIAF 7/6/7/
BY VIRTUE OUR LICENSING AGREEMENT WITH AGUSTA WHICH PROVIDES

AGUSTA EXCLUSIVE SALES RIGHTS FOR 212 IN IRAN WE ARE UNABLE

TO QUOTE AVAILABILITY OR DELIVERY OF UH-1R STOP HOWEVER THIS

DOES NOT PRECLUDE IRANIAN GOVERNMENT REQUESTING USGOVT FOR

THIS INFORMATION ON GOVERNMENT TO GOVERNMENT BASIS AS PROVIDED

LT

IN LICENSE AGREEMENT REGARDS

KENWORTHY
BELLCRAFT

gmwrr No. /5 V

6723
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BELL HCPTR FT4

VIARCAIO iy \
.BELL HCPTR FTW Y o =0
2575 A TAXI TN 2

BELL NG COBIER CO FORT WORTH TEXAS USA //;/A

ATTN HORSLEY , HAD A LENGTHY MEETING WITH ALICE, SIX DOTTY
FORTHCOM| NG, GROOPERS DEADLINE TO MANUFACTURE SATLS IS OGTOBER
FIRST 1971 , MUST REITERATE AND REEMPHASIZE YOUR ONE HUNDRED
PERCENT _AVOIDING ANY SOR1 _OF AGREEMENT AND/OR SUPPORT O

CRACE TN SCHOOL, .ONCE AGATW MUST REMIND TMPORTANCE OF MAINTAINING ,
TONCEALWENT . REGARDS SKAPPER

2575 A TA XiI TN®
BELL HCPTR FTW

/

2575 A TAXI TN &#/‘/f /v ’ /é f;/bﬁw
7/?/[364 Aot Aare Heza cenl 76 Ws. fds
WWZ’/\/ 77 A %@tuw%(mumzsz

M/é&} i . a/‘//_/ ST diry e 287
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STTICTEA TUOCE TP TN

BKO .
TELEX THN MOMH
2331 SEMIRA TN

TELEX IRTN O

1.27/08.19.
PLS BOOK ME TOTTELEX NR
KS

TEXAS U.S.A

OK MOM PLS
Via RCA
BELL HCPTR FTW

o)

ViA RCA/NY 19.17 GMT DFDFDFDF

2331 SEMIRA TN&
BELL HCPTR FTW

15
758229 BELL HELICPTER COMPANY

TELEX 758229 BELL HELICOPETR COMPANY FORT WORTH TEXAS USA

ATTEMTION FRANK SYLVESTER.

VIE HAD

MUTUA

ANOTHER IMPORTANT MEETING WITH ALICE WHO AGAIN REMINDED
AND RE-EMPHASIZED THE EXTREME SENSITIVITY OF THE LIZCI! MESSAGE
REGARDING ACCURATE DEADL INE FOR GROOPER TO COMMENCE MANUFACTURING
SAIL HERE. WE STRONGLY RECOMMEND THAT THIS DEL ICATE MATTER BE

. TREATED WITH MAXIMUM CAUTION OTHERWISE IT WILL RESULT IN GREAT

ISADVANTA STOP BEST REGARDS PPE

_SNAPPER

TTIT SEMTRA TNE
BELL HCPTR FTW

TELEX THN MOM s
))tj//

Dy
2331 SEMIRA TN

PLS CAN
BELGiUM, TKS

1o 115,

J

i ke

gth‘/l/r M. /7

(@«’Z& Y werd 7o &ﬂ“&&‘)

TELEX 1RTN 01 27/08 19.19

| BOOK TO TELEX NR 24588

KN IEWEGEN ., BRUSSELS.

YES DEAR MOM PLS OK DEAR TKS VERY MUCH

TELEX THMeE
2331 SEMIRA TN

THE LIGHT HAS GONE AND CAME DEAR
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Internal Memorandum

Oct. 28 1971

From: K. Iranzad, Sales Manager.

In response to the letter dated October 20 reference CPBH/mh/699
requesting us to send monthly reports rather than weekly reports
On a few occasions during his stay in Teheran with the Bell
Helicopter' team consisting of Mx, Sylvester, Mr. Mitchell and
Mr.«Ggglathr. we verbally informed Mr. Horsiey that since very-
important discussions are taking place and activities going on,
to discontinue Agusta's efforts in Iran and replace them with
BHC in this market, it is absolutely inadvisable to send reports
in writing, We stressed that all our communications from now on be
either verbal, long distance telephone calls or coded telex
messages, Ilherefore, except for routine dctivities, we agreed

y{ gﬁ/&/rﬂ/é. / ?

Internal Memorandum

e
@:. 21 1971

From: Mxr, A.H. Zanganeh, Managing Director,

As previously scheduled at a very private meeting,
Mr, Dehesh on behalf of General Toufanian asked me to send a
telex requesting BHC to definitely send a representative or team
to Teheran with full powers on November 1 1971, and officially
informed the Iranian Government of the willingness and ability
of BHC to co-produce Huey and Huey Cobras. At the same meeting,
Mr, Dehesh re-emphasized the importance of BHC avoiding support .
to Agusta under any conditiom. We know very well that Agusta
is making his last effort both in Iran and back in Fort Worth -
in this respect we are confident about their position in Iranm,
but wonder about it back in FTW?

"Q{ g(f//l/f /b // 7

.org/
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AIR TAXI CO.

Mehrabad Airport
TEHRAN

68992

Tel- ¥11967
Cable Tehrdn AIR TAXI

2nd-March, 1968

LT

U.S'l:)l L,:L.,:l,u:\S',.:

A g = AT g0 s

PANAY
AAPY ﬁ“"
G TA S g S
............................ o
............... ol

BELL-HELICOPTER - P O BOX 482 - FORTHWORTN -~ TEXAS - USA

ATTN ORPEN REYRCAB AM ARRANGING nrrm WITH VITALLY

IMPORTANT CONTACT NERE WITHIN 135 DLYS AFFECTING YOUR SALES

PROJECT STOP SUBSBQURRT THIS MEETING WILL .culwu vIisIT

TEXAS REGARDS
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AIR TAXI CO. ST Sl S 2
Mehrabad Airport - Oy = obT on oS53
Tennan rovo]
Tel. 668992 FYANAY | il
Tl “;;:7 1440847
lox
Cable TEHRAN AIR TAXI Yavs S
Aol S
Dote.D86210,1972. SN S
NO e rerer e rnsmcssremsessarasens " JORT——— ..é,)l:
Yr. Ref. F4:JEG;cmts1210 JR—Y WY
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Mr, J.E, Gallagher Jr,,
Regional Manager - Iran,
Bell Helicopter Co,,
P.C. Box 482,

Fort Worth, Texas 76101,
U.S,.A.

Dear Mr, Gallagher,

Ret Paxagon Copsulting Engineers' enquiry for one 20Q6B Helicopter.

I received your letter of October 26, 1972, together with the
respective enclosures, Attached is a copy of our reply which is
selfeexplanatory,

Reference your new subject, I delivered your corrected film
entitled 'Develop the Land' to Mr, Zanganeh who handed it to
General Khatami,

At this end all is going well, Mr, Zanganeh is planning to leave

for Europe and the United States day after tomorrow and he is
scheduled to be in Fort Worth on or about January 2, 1973, Please
take good care of him, Me; Zanganeh will be carrying with bim
Agaeckani's £ile regarding our efforts for Bell during the past

years, Whille going through this file you will appreciate the valuable
cooperation devoted and contributed by us which resulted in the
recent large order,

I take this opportunity to extend my most sincere and waxm Seasons
$reet1ngs and wish you and your family a Happy and Prosperous New
ear,

Yours sincerely,
AIR TAXI COMPANY,

witr Mo T 7%
xuit .

K. Iran
Commerc

mgm
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Internal Memorandum

Sept. 23 1971

From: K. Iranzad, Sales Manager,

We are pleased to see that the directions made by
Alr Taxi were accepted by Bell Helicopter Co., and in a telex
BHC agreed to send its representatives to Teheran on Nov, 1,
1971, This information was immediately relayed by Mr, Zanganeh
to Mr, Dehesh, Moreover, in the same telex BHC agrees the
following:

a) To avoid any suppart to Agusta,

b) To treat all the useful information relayed to them
fully confidential

-Contrary to the desire of Bell, Air Taxl still recommends
that prior reconnaissance by no one is advisable before
November 1 1971, These recommendations were relayed to BHC
by Telex, We are doing our utmost to prevent Agusta's
representative in Teheran finding out about our activities,
Since Agusta has succeeded in obtaining fifteen days extension
to submit their proposal for co-production., We immediately
sent a coded telex to BHC to withold the visit of their team
headed by Mr, Sylvester for a further two weeks i.,e, from
November 1 1971,

Snidir Mo. 2%

.org/

Federal Reserve Bank of St. Louis
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£331 SERIRA TN
BELLHCPTR BRU B
OCTOBER.14_1971 . TWX 670
PLEASE CALL 1RANZAD HOME PHONE 824061 FOR COLLECTION,

ATTENTION: MR, ZANGANEH

CC, MR. 1RANZAD

HAVE TRIED TELEPHONE ALL MORNING BUT SEEMS DUE CELEBRATIONS ALL
LINES ENGAGED.

"HAVE HAD LENGTHY DISCUSSIONS WITH SYLVESTER AND HE 1S MOST

CONCERNED OVER YOUR LATEST TELEX TO HiM, N ORDER TO ARRIVE IN
TEHERAN NOVEMBER FIRST AND TQ PRESENT |N PROFESSIONAL MANNER THAT
WHICH 1S REQUIRED IT IS ESSENTIAL YOU TELEPHONE OR TELEX ME {MME-
DIATELY THE REASONS AND IMPLICATIONS OF THE SUDDEN MOVING FORWARD
OF BASS-SEA MEETINGS FROM SECOND WEEK NOV, THE FIRST.

EMRTHER NEED TO KNOW WITH WHOM MEETINGS SCHEDULED TO TAKE PLACE
AND THE EXACT NATURE OF SUCH MEETINGS., NATURALLY WE WANT 70
RESPOND, BUT WE MUST BE FULLY PREPARED AND BRIEFED IN WHAT WE MAY
HAVE TO RESPOND TO. WE ARE PREPARING FULL CO-PRODUCTION

PROPOSAL WITH ORIGINAL COMPLETION DEADLINE NOV. 5 FOR THIRTY
SWORDYS AND NINETY~EIGHT SAILS BUT WE DO NEED ALL POSSIBLE INFOR-
MATION FROM YQU THAT MAY ASSIST AND INFLUENCE THIS PROPOSAL.

WE CANNOT AFFORD TO LOSE THE BUSINESS THRU BASIC LACK OF KNOWLEDGE
I WHAT EXACTLY' IT IS SEA/SUZY/TROUT DESIRE, AND IN THAT

REGARD | WILL PLAN TO ARRIVE END OF NEXT WEEK EVEN IF JUST T0O
ASSIST IN THE PRELIMINARIES,

EWTSEETVNFE OUR ONE BIG CHANCE - SO LETS NOT LEAVE ANYTHING TO
HANCE,

AS ADVISED BEFORE, PLEASE CO-ORDINATE ALL ACTIVITIES WITH THIS
OFF ICE,

WiLL TRY AND CALL YOU HOME NUMBER TOMORROW,
BEST REGARDS. .

C. P.B,HORSLEY,

¥ /
£331 CELIRA TN
BELLHCPTR BRU B -'W\/

\*\/‘0/1\

g’ﬁ/d/ rAa,. 23
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LTON TN
SEP.24.71

TELEX NO, 24588 - |
KNIWEVEN BRUSSELS (Egz:) ‘j(nfaﬂf’
BELLHGPTER —_

ATTENTION HUNT

WITH REFERENCE TO YOUR TELEX 586 DATED SEPTEMBER 22,1971,

THANKS FOR ALL YOUR ASSURANCES AND BACKINGS,

TROUT S INTENT DOES NOT REPLACE AND/OR SUBSTITUTE MARTHA S,

YOU ARE RECOMMENDED TO PURSUE YOUR ACTIONS AND AVAIL ALL INFORMATION
REQUIRED BY US COD DIRECTLY,

PRIOR RECONNAISSANCE BY NO ONE |3 ACCPETABLE AND/OR DESIRABLE

NOW, RPLEASE SEND CHRIS FiRST NOVEMBER ., MEANWHILE WITHHOLD SENDING
TEAM UNDER FRANK UNTIL SECOND WEEK NOVEMBER, SLIGHTEST UNWISE

MOVE WOULD UPSET WHOLE THING, NO FURTHER COMMENT AT PRESENT,

BEST REGARDS.

SNAPPER -
Vhartte | 10RG 4[4[
U5. 00D LS 1A :: .
57{_.,,; v;\fﬁ(‘ 3z /‘?.&14“/’&‘7/\,/'

Ervibir Ny, 2¥
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AIR TAXI COMPANY

@ CUSTOMER'S WEEKLY PROGRESS REPORT
Weok=eNdinGe seeessesaseones \AUGUSE 31,1971

Digitized for FRASER
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Name of Customer, MI0

Contact,
Title, el

Address, =

Telephone

Telex

Cables,

Discussions

As you would have noticed from our recent telexes, regular
contacts were made with MIO authorities. Fhoto-copies of the
telexes are enclosed for your reference. Our Managing Director
has been personally meeting the officials incharge regarding
your future activity in this market. We cannot say more
openly in this report and would like to refer to you to our
coded telexes.

The authorities have been emphasizing the importance of
keeping all of the information under cover and keep them very
confidential otherwise the wivle future possibility will be-
-seriously jeoperdized as we repeatedly hrought to youyattention
the gravity < the situation, Please meke sure to avoid any
uhARecessary attempt or move without consulting us £irst. ..

Conclusions

The prospects seem to be promising on condition that you
will adhere to owxr advices,

Crirear Ho 2%
signature%%

Encl:

Federal Reserve Bank of St. Louis
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IéAug. 22 1971

From: K. Iranzad, Sales Manager,

Upon enquiry from Bell Helicopter Co, and thorough
investigation I confidentially found out that the Govermment .
of Iran has decided to procure Huey and HueI Cobra Helicopters.
For the time being the quantity of these hellcopters totals
160 ships as follows:=

Model AH-1G (Single engine)eceeceess..Qty 30
AH-1J (Twin engine)..........u " 30

Huey (205)o¢oouooo.-.-oo.o-ococ_"_m_
* 160

I immediately transmitted a coded telex to BHC.
In the meantime an arrangement has been made for Mr, Zanganeh
to meet Mr, Horsley in Paris at the Hotel Prince de Galles,

81////” nb. 2 ¢
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TO:
COPY TO:

SUBJECT:

81

INTER-OPFICE MEMORANDUM

August 13, 1971
P1:FMS:pb~3216

E. ]. Ducayet/]. F. Atkins
H. W. Weichgel, Jr,

IRAN

By telex today from A. H, Zangansh, Managing Director for Alr Toxi,

he confirms that he has seen a copy of the Shah's divective to General
Toufanian to commence immediate procurement of 30 AH-1G or J's plus
60 205's, Zhe sames document also directs Toufanien to give Agusta

& RFP first. ¥f their response is not immediate, positive and acceptable
{end I assume this applies to the complete packege) then Toufanian is
directed to proceed personally to the U,.S. and to undertake precurament

activities hore.

Toufanian is presently either in or en route to Italy.

Digitized for FRASER
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Frank M. Sylvester
Vice President
Intemational MMarketing
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Bell Helicopter Company w
P.0. Dox 482, * #/47 A
Fort VWorth,
TEXAS 76101,

U.S.A.

Attention Mr, F. Sylvester = Vice Prasident, International
Mazketing

‘Lear Sirs,

vle refer to our recent telex messages coples of which are
enclosed for your immediate attention,

We must apologlse for the delay in writing to you = this was
due to the Persian New Year Holldays,.

Please find enclosed copy of the List of Tools required for
the Iranian Helicopter Industries.

we also enclose, hercwith, photocopy of the Imperial Iranian
Navy's enquiry for sixteen (16) items of Ground Support Equipe
ment, Please send us your quotations as soon as possible.

The Imperial Iranian Navy also invites Your quotations for a
further fourteen (14) items of Spare Parts, as per enclesed
photocopy. =y

The agreement with the Imperial Iranian Navy regarding the
Opon Crecit Account in the amount of $10,0L0,== to cover
'ACG' orders, has not yet been signed due once again to the
Now Yoar Holidays. We are pursuing the matter and hope to
finalise it in the near future,

Vgth roeferonce to your recent telex dated March 30, 1971,

we immodiately contacted General Toufanian and Mr, Dehesh

and- briefed them regarding your forthcoming visit to Tcheran,

As wa telexed you on April 1, 1971, they were of the opinion
that the Huey Cobra présentation should be made solely to \
them, They believe that, contrary to your decision, thegesee Vs

.org/

Federal Reserve Bank of St. Louis



AIR TAXI CO. PRy | WV JURCX e
Mehrobad Airpert Ol = 4T e oo
TEHRAN A3 4 {
v $83%1 rARAY \w
611967 PAAPY
Cable Tohven AR TAX] A x'l,(ll
Dow—6adaTl.__ bt o
Re.5/13/1025. (Contd), —
Yr. Ref.......... Le asled

e As to the timing, lotations
V. ons, we assure you that the necessary arrangements
w Rade Dy us,
Incidently, for your information the Agusta team will be in
Teheran during the 12th thxough 14th April. Therefore, your
proposed schedule is quite in order., 'e are very pleased to
hear that Mr, Horsley will arrive two days prior to the arrival

of your main team, ‘e will try to coordinate the plans with
Mr, llorsley in the best way possible,

Finally, we appraciate your endeavours in arranging the
hotel accommodation for our Managing Director at the Royal
Monceau Hotel, 'Paris, for the duration of the Air Show,

Yours truly,
AIR TAXI CUMPANY,

K. lranzad,
Sales Manager,

¢c: Mr, C, Horsley

KI/mgm
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AIR TAXI INTERNAL MEMO =S
MEHRABAD I catasy, 30T ga

~awellove2 1969 a0l

from K, Iranzad, Sales Manager.

To i

Request Cael g 2> 3098

The Second Asian Fair was held in Teheran from
October S to 24, 1969, We requested Bell Helicopter
Co, to send us a variety of publications and literature
to support our publicity campaign when participating
in this fair, Air Taxi Co, occupied a very attractive
stand, Unfortunately, Bell's literature did not xeach
us in time (due to their being sent overland despite
our request to airmail same). Therefore, we used
all the available publications., During the insuguration
cersmony, His Imperial Majesty stopped by Air Taxi's -
stand and asked a few questions regarding the various
models of Bell's Helicopters -~ Mr, Zanganeh personally
ﬂ:;e :11 the necessary explanations to His Imperial
esty,

— slaal

~ction Taken

&#/J/I‘ /‘{ : Zf
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AIR TAXI INTERNAL MEMO = Gl
MEHRABAD P LYOCT LU 34T g0
DateNova1Q.3968. Y
=~
from A,H, Zanganeh, Managing Director. pr /g R
To i S
“equest ol g3 3090
N

To-day we met General Toufanian in his office at
Saltanaatabad in order to enquire as to the quantity
of Model Jet Rangers they intend to buy, General
Toufanian confidentially informed me that the quantity
would be somewhere between 7% to 100 ‘copters; The
General disclosed that should Bell's prices and terms
of payment be more attractive they would have a chance
of getting the business, He also recommended us to
ask Bell Helicopter Co, to send an authorised represen-
tative to Teheran for the necessary negotiations
definitely not later than the morning of November 19,
We immediately sent a cable to Bell Helicopter Co, in
this connection,

sla!
“Action Taken

iz ol phsl

slaal Sgd.........

17/ /té %
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AIR TAXI INTERNAL MEMO w6l
MEHRABAD SiSlocatasky, KTy v
/s
DoteMaxgh.1968. b
From A.H., Zanganeh, Managing Director. oy
To -l
“equast Sl gh 03 209m

The continuous visits of Agusta Brothers to Teheran
and also the meeting of Prince Emanuel with the
highest authority as well as rumours regarding the
sale of a large number of helicopters in Ilran, was
reported to Mr, Orpen by long distance telephone in
Fort Worth, Because of the confidential nature of
the reports, it was agreed that communication with
Bell Helicopter Co., be made either through telephone
or to Bell's representative in Tgheran or by my
visit to Fort Worth,

shaaal
Action Token

sl Sgd..omee

Sirtrr M. 3/
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ity Mo, 72

G (7w

BELLHCPTR BRU B .~
LFOFDFDF  VIA  WIEN  1207GMT Seont /632 1~

L3
BELLHCPTR BRU B
2575 A TAXI TN

RU 24588
SEPT 2

ATTN HUNT/HORSLEY
WiTH REFERENCE 10 YOUR TELEX DATED SEPTEMBER 1ATH HAD MEETINGS
WIiTH ALICE WHO RECOMMENDED THAT BETTY’S REPRESENTATIVE SHOULD
ARRIVE HERE ON OR ABOUT NOVEMBER FIRST WiTH AUTHORIZATION TO
EXPRE TY* 5 AND READIN TO MANUF ACTURE NINETYEIGHT
SAILS AND THIRTY SHARKS/SWORDIES IN SCHOOL, ALSO ADVISED THAT
BASS SHOULD ABSOLUTELY AVOID ASSISTANCE AND SUPPORT GROOPER ON
: THIS PROGRAM, HOWEVER, SHOULD BASS PERMIT GRACE MANUFACTURING IN .
E REASON OR ANOTHER, JOE'’S EFFORTS SHOULD BE SERIQUSLY
DETERMINED AND COMPENSATED SNAPPER . o
_ ‘ .

2575 A TAXI TN =

e T
& AL |
BELLHCPTR BRU B P 1 Z/ 77/
2575 A TAXI TN fr K |

Ve bt A

ol

kY
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AIR TAXI INTERNAL MEMO = bl
MEHRABAD Gt catsay, 4T e

e ‘\

ﬁga:»‘\fri{101971 I

From A.H. Zanganeh, Managing Director. ar S

To i 8

Request (R FESTOre

Upon receipt of Bell Helicopter's telex No,231 dated
March 30 1971 regarding the arrival of the Bell' team
concisting of the following:

1. Mr., F.M. Sylvester

2. " H,A, Striker
3. L.D. Kulik
4, C.P.B. Horsley

I immedia ched G i, C-in-C IIAF
and_also General Toufanian of the MIO, and personally

related the purpose of the vislt of Bell's team to Iran,

t Contrary to Bell's decision to make a maximum exposure and
j? wide publicity, both Gen, Khatami_and Gen, Toufanian

as well Mr e tha e Should
( play a very low ke i nd_adhere to
QT i ions which would be given to

them,
—e,
alaal

Action Token

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



89

@ BELL HEL.ICOPTER COMPANY
T
Q::u 28, 1971 .
sFMS:pb=3127
AIDE MEMOIRE
SUBJECT: IRAN COBRAS

REFERENCE: TELECON - Horsley (Iran)to Sylvester (Fort Worth)

Chris Horsléy called to advise on the following points relevant to the Iranian
Cobra program:

1) Lt. Gen. H. Toufanian - C.G. of the Iranian Military Industrial
Organization -~ who reports in that capacity directly to the Shah
and is responsible for all military procurement - and Gen.
Minbashian - Commander in Chief, Iranian Ground Forces -~ have
met with the Shah and have come out strongly in favor of Cobra.

His Majesty has asked the MAAG - Maj. Gen. Twitchell-for
recommendations as to how they should proceed.

Twitchell - who has less than 60 days to go before retirement -
has replied that he is not in a position to either answer the
question or make any decision in this matter and is going to refer
the matter back to the Pentagon. Just where in the Pentagon is
not known at this point in time.

Brig. Gen. O. Patton, Chief of Army'Sectlon, has Informed
Horsley that his group is convinced of the Iranian Intent to buy
Cobra.

>< Gen. Khatemi.- C in C, Iranian Air Force to

the Shah as being in favor of Cobra for the Alr Cav Mission. _

2) The special film strip for the Shah which we agreed to prepare
on a "“time-is-of-the-essence" basis is now urgently needed,
and both Gen. Toufanian and Dehesh have sald that it would be
highly useful to them and advantageous to us if Len Kulik could
hand-carry the film to Iran prepared to brief others in the Iranian
Forces and that it is probable that the Shah would wish to inter—
view Len directly,

3) Ambassador McArthur has al n_our behalf and
reports a favorable reaction. J
phtitakidali bl bty

7)
Cuthb(T b
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@ BELL HELICOPTER COMPANY
Page two F1:FMS:pb-3127

4) Corrado arrives Teheran on Friday, April 30. When he has
covered the same bases that we did, we can expect to hear
from him,

5) Gern._Toufanian and-Dehesh-requested-us—to-loave-Harsley in
Teheran through the week ending April 30 and have now requested
a seven day extension to this to which [ acceded.

Frank M, Syl\(ester
Vice President
International Marketing

J. F. Atkins
H. W, Weichsel, Jr.
V. H, Hunt
W. J. Yates
R. B. Kenworthy
L. Kulik

R. L. Ramsey
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Internal: Mgmg;;agdnm
July 23, 1971

From: A.H. Zanganeh, Mapnaging Director,
_——_—_’A

I had a long discussion in the Bell' Chalet during the
Paris Air Show in Le Bourget, I also invited Mr, Dehesh to join
me in these very imporfan% and fruitful discussions. _On behalf
of General Toufanjan and the Government of Iran, Mr, Deshesh ’

pmmumﬂ_m%ﬁa}wg_gm
Huey and Huey Cobra_helicopters for ITan,.
He er's dinner party again ehesh and I found a good

opportunity to carry on further discussions marking the steady
and firm improvement of BHC's programme in Iran, in garticu;ar
catlon

Mr, Dehesh assured BHC' bout the all
and"¢apa [3) ir Taxi Co, (BHC's representative in ),
of a§ a_tﬁﬁ%'tﬁ ir ist

and adde eir assistance and guidance towards your
programme is unprecedented,
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575 A TAX1 TNH !

1> RCANY 128 0043% o 0 97~

2575 4 TAXI TN ke =
RCANY2432 0042 ( [47
BELL HCPTR FTW

758229 BELL HELICOPTER CO FTW TEXAS MSNO 10
9512575 AIR TAXI CO. TEHERAN IRAN

ATTN: K. IRANZAD //5’/7/
IN REPLY REFER TO 2680

145PM

»

/
THIS 1S TO ACKNOWLEDGE RECEIPT OF ZANGANEH TELEX DATED AUG 9 '\
1971 CONCERNING_PLKES DECISION TO GO AHEAD WITH 30 SHARK OR SWORDY
FiISH PLUS APPROXIMATELY 60 SAlIL, WE ANXIOUSLY AWAIT FURTHER DE=-
TAYLS AND DEYSRE AT THE EARLIEST POSSIBLE OPPORTUNITY A

REQUEST FROM SCHOOL FOR A PROPOSAL TO ASSEMBLE/MANUFACTURE SA|Lb
WE ND WILL _COMPLY WITH TRQUTS RECOMMENDATZION THAT BASS

“REMAIN [N ACE%ROUND UNTIL CALLED !%ﬁ WILL SEND COMPARISON
PLRFORMANCE H N DY TO YOU ASAP, HORSLEY
WILL MEET WITH ZANGANEH IN

PARIS TO FURTHER DISCUSS NEEDED INFORMATION,
Bl REGARDS TO ALL.

GALLAGHER

>

CORRECTION: LINE 5 LAST WORD READS: MANUFACTURE SAlLS,
INSTEAD OF SAILESAM  THANK YOQU

IUME(,;BVIIELL RCD BIBI FOR NOW glffl‘/‘r /l ’5&

575 A TAX] TNeesoesh

/ﬁo - /Zu. 7la
sk (AH-16) #«7@4&

W{,ﬁ— /J)

(Zyes
=

//ﬁ&&%&/
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BELL HELICOPTER
APRIL 12%2

REF 132/72

Y7 \é‘)
A
o ¥
ATTN: MR, SYLVESTER

MEETING WITH TOUFANIAN 4.12,72 CONFIRMED QUANTITIES OF AIRCRAFT
REQUIRED PER MY EARLIER REPORT, HOWEVER TOUFANIAN QUALIFIED IT -
BY STATING DUE TO THE OBVIOUS HIGHER COST OF THE LARGER PROGRAM
H,I.M. COULD WELL DECIDE TO DECREASE THE QUANTITIES BUT NOT BY

VERY MUCH.

TOUFANIAN STATED IT LOOKS AS THOUGH THEY WILL REQUIRE A DEMONSTRA-
TION IN COUNTRY FOR THE AH-1G, AH-1J AND 214A IN AUGUST, I STATED

WE THEN REQUIRE A LETTER OF INTENT ALONG THOSE LINES WE DISCUSSED

PER TELECON 4.11.72.

PRESENTATION OF PROGRAM TO H.I.M,. IS SCHEDULED FOR THIS AFTERNOON
“AND THURSDAY MORNING FORAPPROVAL, DEHESH ASTATBg».'HE WILL DO
UTMOST TO SHOOT DOWN IN COUNTRY DEMO AS IT NOT NECESSARY AND

RESULT IN DELAY OF PROGRAM IMPLEMENTATION,

TOUFANIAN HAS REQU\BgTED I STAY THROUGH SATURDAY AS HE WILL KNOW
S~
H.I.M, DECISION BY THEN AND CAN PROVIDE ME WITH LETTER OF INTENT IF

DEMO FIRM.,

DEHESH CONFIRMS BELL HAS AT LEAST ATTACK PORTION OF PROGRAM,
TRANSPORT PORTION IS STILL CLOUDED BY AGUSTA AND WILL NOT LIKELY

CLEAR UNTIL AFTER CORRADO VISIT.

g’ff/l/f /(é 37
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/71
TOUFANIAN STATES ENTIRE PROGRAM WILL BE DEFINED IN 15 DAYS.

EARLIEST POSSIBLE DATE TO LEAVE SUNDAY, ACCORDINGLY WHAT

REQUIREMENTS REFERENCE BELL AGUSTA MEETINGS ?
PLEASE ADVISE WIFE OF DELAY IN RETURN,

HAVE SCHEDULED MEETINGS WITH MAAG, DEHESH AND KHOSRODAD OVER

NEXT TWO DAYS. WILL KEEP YOU POSTED,

PERFORMANCE OF AIR TAXI HAS BEEN OUTSTANDING AND HAS CONTRIBUTED

SIGNIFICANTLY TO PROGRAM,
BEST REGARDS.

GALLAGHER
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{ -
==k
HELICOPTEIR COMPANY

POST OFFICE BOX 482 + FORT WORTH, TEXAS 76101 A f{extron] company

June 16, 1972
F1:FMS:pb-135

Air Taxi Company
Mehrabad Airport
Tehran, Iran

Attention: Mr. A. H, Zanganeh
Gentlemen:

Enclosed - is an amendment to our Manufacturer's Foreign -.
Representative Agreement dated June 15; 1970,. the terms-
and conditions of which, in our opinion, reflect agreement_.
reached on this subject during our-recent meetings. in your
office.

If this meets with your approval; would you please execute.-.
and retumn two copies.- Uponreceipt of . these-two copies, it
is our-intention toexecute-and return an-original copy to--
you;

Sincerely, -

BELL HELICOPTER COMPANY" *

Cond MGt

Frank M. Sylvester
Vice President
International Marketing

b7 /lé .38

23-554 O -
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@ BELL HELICOPTER comrany

MANUFACTURER'S FOREIGN REPRESENTATIVE AGlREEMENT

AMENDMENT NO, 1

This Amendment Number 1 to the Manufacturer's Foreign R'epresentat.ive
Agreement made between Bell Helicopter Company, Division of Tex.tron,
Inc.. @erei_nafter called Bell), and Air Taxi Company of Mehrabad Airport,
Tehran, Irar; (hereinafter called.the:Representative), is made for the purposes
of further defining the rights and obligations of the parties under the
Manufact-urer»'s Foreign Representative Agreement made between Bell -and the
Representative on the 15th day of June 1970, This Amendment recognizes
the contributions made by the'Represe'-ntative in concluding the consumma-

tion of the major-programs as set forth beiow.
WITNESSETH: -

It is agreedrbetwveen:Bell.and- the Re'présentative that-this-Amendment
Number 1 shall be considered-th‘e'zvgoverning agreement specifying’-the -
obligations ana rights of the parties concerning the sale by Bell-of the é(a.ll .
products and services listed below to the Imperial Iranian Government and

concluded by delivery of suc}[_Beil products. The program anticipated

consists of:

100 Model 206A/0H-58A

50 Model 205A/UH-1
200 Model 209/AH-1]
200 Model 214

Relaied spare parts, accessories, eguipment,
tooling, services, training, or data
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@ BELL HELICOPTER comrany

Page No. 2

A. Bell will pay to the Representative a commisston of 2.5%
of the value of any contract executed between Bell and the
Imperial Iranian Government for the delivery of the Listed

Products,

B. Subjec_t ;;o the approval of vthef'U.S'. Government, Bell will
pay to the Representative a commission of 2,5% of the value
of any contract Bell receives from the U.S.. Government for.
the purchase and delivery of helicopters resulting from a
contract beiween the U:S, Government and the Imperial

Iranian Government.

C. In the event that the Imperial-Iranian Government elects to.
procure products,- other-than helicopters; through the U.S.-
Government, Bell shall‘incur no.obligation.to pay any

commissions to the Representative.

D. Commissions shall becgme payable to the Representat{ve
upon delivery of the Listed Products and receipt by Bell of
payment thereof. In the event Bell obtains advance payments .
from the Imperial Iranian Government for the Listed Products
éontracted for between Bell and the Imperial Iranian Government,

epresentaiive 23 édvance commissions, 2.3%

vl

Beil shell pey to the

of those advance payments received. Upon receipt of final
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’ @ BELL HELICOPTER commny

Page No. 3

payments from'the Imperial Iranian Government, Bell shall
liquidate the advance commissions paid to the Représentative

. at the time of payment of the final commission.

f. This Amendment shall become effective on the date hereof and
shall continue until terminated in accordance with Item §6,
Term and Termination, of the basic Manufacturer's Foreign

Representative Agreement, dated 15 June 1970.

F. All provisions of the basic Manufacturer's Representative Agree-
ment, dated 15 June 1970, not specifically amended herein,

remain unchanged.

IN WITNESS WHEREOQOF, the parties hereto have caused this Amendment to be

duly executed as of the day and year set forth below:

By

(Title) ' (Title)
Witness Witness
Deate: Date
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AIR TAXI INTERNAL MEMO =6l
MEHRABAD o cadiosl, 34T yge
DateApril 11 1968, . b
From A.H. Zanganeh, Managing Director. oz
To el
“equest sl 503 3090
~ During repeated meetings with General Khatami and

General Toufanian as well as other interested authorities
concerning the Agusta contract, we did our best to
Bursuade the Government to conclude the contract with

ell Helicopter Co, rather than Agusta., In the meantime,
a meeting was also held with General Jablonsky, Chief

of U.S. Maag in Iran, in order to obtain more information
and draw their attention to support Bell Helicopter Co,
The above was immediately communicated by long distance
telephone to Mr, Orpen in Fort Worth,

oo OO

i alia!

“Action Taken sas plagl pladf

oliul Sgd..m

A - 224

Exarsr Mo. 39
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TEHRAN t-vav)
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Cabis Tehran AIR TAXI

No
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Date ...
VY

ber 29, 1969, TN g s S

]

lr, F.I.F, Taylor,
Tall I'elicopter Co.,
P.D. Eox 432,

Fort Vorth,

TRXAS 76101,

sDed

Dear ifr. Taylor,

Somehow we seemed to have missed each other in londen., A4fter
br. Iranzad'sc cable reached me in Paris I took the filrst £light
to london which, unfortunately, was delayed and arrived one
hour after your BNAC arrival - this was due to the unforeseen
airport strike in Paris,

As requested by you, upon my arrival in london, I went to the
Anbassadors Club at the International Terminal and looked
everywvhere for you until 1607 hours, Finally, with the great
help of the TWA and DIAC staff I learned that instead of
waiting three hours you left London on the first BOAC flight
for the United States, -

1 em very sorry for the time which was wasted because in your
previous cable you did not mention that you intended to visit
Teheran, secondly my cable dated the 17th inst, requesting your
itinerary was unanswered,

Mo doubt, by meeting either in Furope or Teheran we could have
saved time discussing mutual points of interest and fortheoming
lans. Therefore, plcase find, hereunder, my points to which
would appreciate a favourable and immediate repg in order
that we may have a better and clearer picture of this business,

yvéturn to Tehevan Mr., Iranzad handed to me tha lueycobfa

9 W, arran.e an immediate
presentation of same to Ilis lMajesty and tne Authoritics concerned.
In the event that your pronosals axe found to be interesting

we will do our best at this end to zive you all assistance
possidla, You are wll aware that unless you can provide.....

Cwitrr No. %0
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Mehrabad Airport
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TEHRAN £.vaY )
40257 NAAAY | i
T S50 WNany S
Coble Tehran AIR TAXI ST O+ P
Date D28....24,..1969, e 6
No.. 21742013 (Contd.)
Yr. Ref.. . - 2 = [ 1

£inancing of this deal through the U.S, Government 'Tranch' or
alternatively, arrange better and lower long-term credit facillties
than Ajusta, the deal will finally be diverted to them,

Since the iInterasted osarty will be leaving the country within
two waeks for a period of one month, I should make arranzements
“before his departure, Under these circumstances I regret that
I will not be able to attend tha Bell Salas Conference from
January 7th to 9th., I will cable you my arrival if otherwise.

Looking forward to meeting you somewhare, somehow, I remain
dear i, Taylor,

Yours truly,
AIE TAXI COMPANY,

-
< -
—
e S
=AM, Zanganeh,

Managing Director,
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. A.H. Zanganeh, Managing Director. gy oS
il
Sl g5 3994

On my return from Europe I received a Huey Cobra film
and proposal which Mr, Taylor left with Mr. Iranzad
during my absence, In a dinner party given at the
residence of General Khatami - His Imperial Majesty,
The Queen, Princess Fatemeh and the Prime Minister
saw the film, His Imperial Majesty displayed great
interest in the film and raised several questions,

I gave the necessary explanations to His Imperial
Majesty. HIM was most impressed with the Huey Cobra
capabilities and pointed out the great possibility

of utilising this helicopter in the Iranian Forces,

I immediately communicated the result of His Imperial
Majesty's interest and comments to Bell's representative,

A v =

s plagt plust

slial Sgd.....cce

f(m//r /Vé ‘ 4//
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AIR TAXI INTERNAL MEMO = bl
MEHRABAD e ctaaly T e
s . \
aedpril 10 1970 e
from A.H. Zanganeh, Managing Director. S
To i 8
Requast Sl g3 3298
Upon receipt of Bell Helicopter's telex No,231 dated
March 30 1971 regarding the arrival of the Bell' team
concisting of the following:
1. Mr, F.M., Sylvester
2, " H.A. Striker
3. L.D. Kulik
4, C.P.B, Horsley
I immediately approached General Khatami, C-in-C IIAF
and also General Toufanian of the MIO, and personally
related the purpose of the visit of Bell's team to Iran,
Contrary to Bell's decision to make a maximum exposure and
wide publicity, both Gen, Khatami and Gen, Toufanian
as well as Mr, Dehesh, agreed with me that Bell should
play a very low key and only coordinate and adhere to
further guidance/instructions which would be given to
them,
shiaal
Action Token
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From: K. Iranzad, Sales Manager, April 24, 1971,

During the one-~week stay in Iran of the BHC team, which coneisted of
the following gentlemen,

Mr, Sylvester

" Striker
Kulik
Horsley

as per Mr., Zanganeh's instructions the following arrangements should
always be made available for BHC whenever their representatives vieit
" Iran, "Free of any charge" .

AIR TAXI AIRCRAFT 26 many as required

Private cars with drivers,

Film and slide projectors,

Office space in AirTexi Co.}s premises

secretary and were put at their disposal.

l. I met the team on their arrival at Mehrabad Airport April 16 1971
at 23.5%hrs,

2. Meeting with Mr, Dehesh in his office on April 16 for their
introduction and also arranging and making an appointment to meet
Gen Toufanian and other preliminary actions on - Huey & HueyCobra
program in Iran.

3. Npeting in Alr Taxi Co, at 9 am on April 17 1971, Lengthy discys-
sidits tonceraing the implementation of Bell llelicopter Co.'s
programme, fact finding about Agusta's activities and preseantation
of the Huey Cobra helicopter to tThe Commanders of the Iranian
Armed Forces ensued. In the afternoon of the same day an arrange-
ment was made for the BHC team to visit Gen Twichell and Gea Patton
of the U,S5, Maag,

4.. On Apri} 18 1971 a meeting wae held in the MIQ office with the
" participation of Gen Toufanian and Mr, Dehesh. At this meeting the
Huey Cobra ilelicopter was presented to the General who was consider<
ably impressed and indicated that it ie the intention of the Iranian
Government to evaluate this helicopter and most probably purchase;
Huey Cobra helicoptere in the near futurs.

6§, April 19 1971 wae very active and productive day starting from 8 am
when a meeting wae arrenged with the IIN authorities namely Adm,
Ardalan (Logistics) and Col., Vali (Commander of Naval Aviation) at
the IIN Headquarters, At 10 am another meeting was held in the IIAA
headquarters with Gen. Ghandahari, CinC, and Major Tohidi (Material),,

At both the above meetings lengthy discussions were held concerning
the future programmes of BHC in Iran and presentation of the Huey
Cobra helicopter. The team returned to Air Taxi Co. about noon,
After a quick lunch, as previously arranged, Mr, Zanganeh piloted
an Aero Commander aircraft and flew the team from Mehrabad Airport
to Doshan Tappeh Air Bee, to meot Gen Khatami C in C 11AF and other
high ranking officers. The necessary clearancee had slready been
arranged by Mr. Zanganeh.

After preliminary introductione of the BHC team regarding their
programme tn Iran, discuseions -took place in a friendly atmosphere

Emer No 43
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for about an hour and a half., Gen Khatami gave very important
and useful quidance and advice for the futur sales of a Huey
Cobra. The "BHC team were very impressed. e

At the end of the meeting they returned with the same aircraft
0 Air Taxi's premises at Mehrabad Airport.

On Tuesday April 28 1971 at 7am a Air Taxi Aero Commander Aircraft
was scheduled to fly the team to Isfahan accompanied by myself,
Arrangments were made for a private car and hotel rescrvations at
the Shah Abbas Hotel for overnight stay of the team., Immediately
on arrival I took the team to the IIAA Base Major Emadi (Commander
of the Base) and Major Farrokhseresht (Maintenance) who are close
friends, gave us a warm reception and took the team on a tour of
the base including the spare parts store, warehouses, hangare etc.
(IIAA aircraft are being maintanined by Air Taxi Co.). In the
meantime, we wisited Lt., Col Don A. Butler, U,S, Maag Rep at the
ILIAA and Mr, Martin O'Leary, Avco Lycoming Tech Rep of IIAA at
Isfahan. The BHC team didcussed all problems of mutual interest.
Major Bmadi expressed hie appreciation at the Bell Team's visit

to the base and he put himself at the disposal of the team for

any other asesistance, he even permitted the team to fly over the
base and take photographs of the base und environment in order to
have full information about Bell's knowledge.

On Wednesday April 21 1971 after 36 houvs of stuy in Iefahan on
a very useful fact-finding and familiarization tour as well as
matters pertaining to Agusta's activitv and position down there,
the team returned to Teheran with the same aircraft,
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 Aeril 28, 1971 .
EMS:pb=3127

AIDE MEMOIRE
SUBJECT: IRAN COBRAS
REFERENCE: TELECON - Horsley (Iran)to Sylvester (Fort Worth)

Chris Horsley called to advise on the following points relevant to the Iranian
Cobra program:

1) Lt. Gen. H. Toufanian - C.G. of the Iranian Military Industrial
Organization - who reports in that capacity directly to the Shah
and is responsible for all military procurement ~ and Gen.
Minbashian - Commander in Chief, Iranian Ground Forces - have
met with the Shah and have come out strongly in favor of Cobra.

His Majesty has asked the MAAG - Maj. Gen. Twitchell-for
recommendations as to how they should proceed.

Twitchell - who has less than 60 days to go before retirement -
has replied that he is not in a position to either answer the
question or make any decision in this matter and is going to refer
the matter back to the Pentagon. Just where in the Pentagon is
not known at this point in time.

Brig. Gen. O. Patton, Chief of Army Section, has informed
Horsley that his group is convinced of the Iranian intent to buy
Cobra.

Gen. Khatemi - C in C, Iranian Air Force, has also reported to
the Shah as being in favor of Cobra for the Air Cav Mission.

2) The special film strip for the Shah which we agreed to prepare
on a "time-is-of-the-essence” basis s now urgently needed,
and both Gen. Toufanian and Dehesh have said that it would be
highly useful to them and advantageous to us if Len Kulik could
hand-carry the film to Iran prepared to brief others in the Iranian
Forces and that it is probable that the Shah would wish to inter
view Len directly.

3) Ambassador McArthur has also seen the Shah in our behalf and
reports a favorable reaction.

gxﬁ 177 & //o ¢¢
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4) Corrado arrives Teheran on Friday, April 30. When he has
covered the same bases that we did, we can expect to hear
from him.

5) Gen, Toufanian and Dehesh requested us to leave Horsley in
Teheran through the week ending April 30 and have now requested
a seven day extension to this to which I acceded,

Frank M. Sylvester
Vice President
International Marketing

J. F. Atkins

H. W. Weichsel, JIr.
V. H. Hunt

W. J. Yates

R. B, Kenworthy

L. Kulik

R. L. Ramsey
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Internal Memorandum
Qay 29 '71
S———

Mr, K, Iranzad, Sales Manager.

In the absence of Mr, Zanganeh, who 1s in Europe,

General Khatami, Commander in Chief, IIAF, instructed

wme to enquire from Bell Helicopter Co. the price and

delivery time of two helicopters, Model UH-IN, for
Search/Rescue operations, He indicated that despite the

fact that he has received proposals from other manufacturerss,
he personally prefers to have the U.S. made Bell Helicopter
in his flegt. I sent a cable on May 29 in this respect to
which 1 received an upfavourable reply as indicated in

Bell Helicopter's cable dated 2,6.71 stating that BHC is
unable to quote availability or delivery of UH~1N helicopters
(civilian version of Model 212) due to the fact that Agusta
has got the exclusive licence of same for Iran, I immediately
passed this information to General Khatami., He indicated
that until the time when the requirements of all the other
Ammed Forces are known and the total order is placed through
FMS to BHC, this matter be left in abeyance,and the result
was phoned to Fort Worth and verbally conveyed to BHC's

representative in T.hra:Z;fi
&Iﬂ‘lf /\6 5L5
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From: K. Iranzad, Sales ManageéY,

Prior to the arrival of General Hamilton H, Howze, the arrangements
for his meetings with the high ranking Iranian and U.S. authorities
in Iran were cooxrdinated and prepared in detail with Mr, Horsley and
Mr, Gallagher;

Hotel reservations, private car with driver etc,
were made available before his arrival,

The following is a summary of the meetings and activities made during
his stay in Iran from June 30 to July 5,

1. I met General Howze at Mehrabad Airport on his arrival on Wednesday
June 30,

2, On Thursday July 1, 1971, which is a normal holiday for the Armed
Forces, Mr, Horsley, Mr, Gallagher accompanied the General to meet
the U.S, authorities namely U.S., Ambassador, General Twichell
and General Jablonsky.

3. According to Mr, Zanganeh's instructions, on Friday July 2 an
Aero Commander aircraft was put at General Howze's disposal to
fly him to the Caspian resort beaches accompanied by Mr, Horsley,
Mr, Gallzgher and myself, mainly for sightseeing and familiarization
with the different Iranian environments. We spent the whole day
ig thefNorthern provinces and returned to Teheran with the same
aircraft,

4, On Saturday, July 3, as previously arranged, General Howze met
General Minbashian, Commander in Chief, IIGF, Lengthy discussions
took place during which the Huey Cobra presentation was made to
him. Prior to this meeting, Mr. Zanganeh (who is a close friend of
General Minbashian) had briefed him Td8a¥ding the future of Huey '
Cobra helicopters in Iran as well as the keen interest shown by
His Imperial Majesty and General Khatami, -Later on, General Howze
was guided to the Amphitheatre of the 'Command & Staff College!
where he made his speech in the presence of General Minbashian and
other high ranking officials of the Iranian Ammed Forces, His
speech was focused mainly on 'Air Mobile Concept & Helicopter
Combat Tactics'., Subsequently, the Huey Cobra film was shown which
displayed the capabilities of the Huey Cobra which impressed
everyone. General Minbashian was very pleased and said = "I see
a great future for the Huey Cobra in Iran",

5. On Sunday July 4, with special permission of General Toufanian ,
which Mr, Zanganeh obtained, General Howze accompanied by
Mr, Horsley and Mr, Gallagher, visited the Iran Helicopter
Industries factory located at Mehrabad Airport near the Air Taxi
facilities, Eng. Toufanian (brother of General Toufanian), Chief
of I,H.I.,, received the General and accompanying members of
BHC and gave them a tour of the IHI facilities, General Howze
was much surprised to see such an investment lying idle and
commented 'I hope that one day Bell Helicogter Co, can use these
facilities for the benefit of the Iranian Government', As soon as
the tour and this interesting meeting was over, the BHC team returnea

&niéxy Alo.
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to Air Taxi Co, for a quick lunch,

6, As previously scheduled, Mr, Zanganeh piloted an Aero Commander
aircraft and flew the team from Mehrabad Airport to meet General
Khatami, Commander in Chief IIAF at Doshan Tappeh Airport,
Unfortunately, I was not present at this meeting, not being able to
accompany the team, Later on I heard from Mr., Zanganeh that
General Khatami spent more time than-scheduled and gave General
Howze vcrI useful guidance and advice which, undoubtedly, will be
most vital for the future programmes of Bell Helicopter Co, in
Iran, General Khatami referred to his viewing of the Huey Cobra
film and commented that it is certainly a well-equipped and fast
helicopter with many diversified capabilities, and definitely.this
h%;,gptor will be recommended by him to be utilised in the Armed
PoYeeS, After this interesting meeting was over General Howze and
the Bell Helicopter Team returned to Air Taxi Co. with the same
aircraft piloted by Mr, Zanganeh.

Altogether, General Howze's trip to Iran was most successful
particularly in respect of eye witnessing Agusta's poor support
towards its commitments, It was also quite worthwhile for him to
meet the Commanders of the Iranian Armed Forces and he, himself,
was most impressed,

General Howze departed on Monday July 5.
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A DIVISION OF 1‘!!7!0!‘ ATLANTIC BELGIUM

479, AVENUE LOVISE R.C.B 23
1050 BRUSSELS ==  TELEPHONE 49.99.01 » 499902 =  TELEX 24588

Yokl

REMINDER
We have not received your monthly activity report for the
m/onth(s) of
Please airmail as soon as possible.
Many thanks.
Yours sincerely,
C.P.B. Horsley

Sales Manager
Europa =~ North Africa = Middle East

Ewnen 16, “7

23-5564 O - 7¢
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Internal Memorandum

March 19 1972

From: A.H. Zanganeh, Managing Director.

The Iranian Calendar Year is about to end. I had several very
important meetings with General Khatami and General Toufanian upon
their return from abroad. My intention is to bring myself up to
date regarding the overall situation existing these days. Agusta
has no important representatives in Teheran, I learned that Victor
Emanuel and Corado Agusta had an audience with His Imperial Majesty
in St, Moritz and once again they begged him for a further chance,
Presently the circumstances are in favour of Bell Helicopter Co,

At a meeting with General Toufanian and My, Dehesh I learned that
they were very impressed and pleased with their trip to the

United States particularly with their visit to Fort Worth,
Moreover, they said that now that the ground has been broken in
favour of Bell Helicopter Co., most probably the number of helicopters
required will considerably increase, The required models will also
‘be determined shortly.

In this respect we communicated a message to Bell Helicopter Co,
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Internal Memorandum ,/

Aug, 25 1972

From: K, Iranzad, Sales Manager,

The Bell Helicopter's Models 212 belonging to the Imperial
Flight Hangar were in critical condition due to poor
maintenance and support of Agusta. As a result of private
arrangements made by Air Taxi and Col, Shafaat?our, Chief

of the Imperial Flight Hangar, Bell Helicopter's technical
staff inspected these helicopters, The amount of spare

parts required were ordered by Bell Helicopter, free of
charge, under AOG order and were installed in these
helicopters and after several test flights, the helicopters were
in perfect flying condition and were delivered to the Imperial
Flight Hangar,

We reported this valuable complimentary service of Bell Helicopter

'» to General Khatami, C in C, IIAF, to be notified to His
Imperial Majesty. Later on we learned that His Imperial Majesty
was very pleased and expressed his approciation%

(Qrﬂhr /l/o . #X.
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Internal Memorandum

ug. 26, 1972,

From: K, Iranzad, Sales Manager.,

In order to have an introductory demonstration of the two
helicopters to appear more attractive to His Imperial Majesty

and other Iranian high-ranking officials, a meeting was

immediately held with the different authorities and, particularly,
General Khosrowdad, Commander of the IIAA, who even accepted to

fly’ in the demonstration, The demonstration took place at the
Karaj Dam site during the yearly ceremony of the Iranian Commando
operations in the presence of His Imperial Majesty. General
Khosrowdad personally piloted the AH=1J (Huey Cobra) and successfully
conducted a flight in combat operation and displayed all the
capabilities of this helicopter., His Imperial Majesty and

General Khatami and all the dignitaries attending this demonstration
were much impressed,

The in=country demonstration started according to schedule,

One F-27 aircraft of the IIAF fleet carried the entire demonstration
team and 'CREC' Committee to all the demonstration sites, For the
transportation of BHC's management, we assigned an Aerc Commander
alrecraft to be used for regular inspection of the sites., The
demonstration and test flights of these two helicopters were
successfully accomplished, It was indeed the teamwork and fortunately
everyone did their part to make this important event a success,

glhlrf /‘/° 27
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Internal Memorandum

Aug, 28 1972

From: K, Iranzad, Sales Manager.

His Imperial Majesty expressed his desire to personally fly
these two helicopters, At 1400 hours he arrived at the Imperial
Flight Hangar in his private 212 Bell Helicopter, He flew

both models around Teheran and over the large Stadium where he
made several landings and take-offs,

The following day General Khatami, at his request, flew both
helicopters and was also most excited with the performance
of these aircraft, Aftexr his flights he commented -

*1 hope to change my entire existing fleet
to these new models"

The General's attitude was a great help in the successful sale
of these helicopters, since we learned of his strong recommendations
to His Imperial Majesty,

Q,Uhtrf A/o_é_(;
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FORT WORTH 758229 TEXAS USA PSE

MOM
VIA

RCA 1145 GMT DFDF@ (‘7/}“’ (Ll”’)

BELL HCPTR FTW
2575 A TAXI TN -
/6.0

%@)PTER Co, FTW 75822\9
R
Strtrr Mo 57

ATTN MR FRANK SYLVESTER

REFERENCE OUR SHORT MEETING BEFORE YOUR DEPARTURE, | WOULD LIKE
TO REPORT THE FOLLOWING RECENT IMPORTANT EVENTS: ’

AA

DD

EE

FF

AS A RESULT OF REGULAR MEETINGS WITH TROUT THEY ALL EAGERLY
AWAIT FMS OFFER WITH INDICATIONS THAT 1T MAY STILL GO DIRECT
IF PRICING AND DELIVERIES OF FMS ARE UNFAVOURABLE VERSUS YOUR
OFFER. THE THREAT OF SIK *BLACK HAWK’ STILL REMAINS AS THEY
LOOK FOR GUNSHIP MOST COMPATIBLE WITH 214A THOUGH NO EXACT
DATE EXISTS FOR DEMO. WE ARE MAKING EVERY EFFORT TO REDUCE
THIS THREAT AND MR H HAS BEEN GIVING US EVERY ASSISTANCE,

ACCORDING TO TROUT AND SKATE, THE DOOR IS STILL OPEN -
FOR BELL TO SECU ATNING PROGRAM AND EVEN LOGISTIC SUPPORT

DIRECT,

JGROOPER IS [N TOWK BUT BELIEVE HIS ACTIVITIES DO NOT INTER-

FERE AND/OR CONFLICT WITH YOUR PROGRAM,

PRATT AND WHITNEY ENGINE CONTRACT HAS BEEN REJECTED AS THE
ENGINES WilLL BE PROCURED THROUGH EITHER FMS OR BELL.

WE HAVE MAINTAINED DASLY CONTACT WITH |1AF AND FINAL SMIPMENT
OF DEMO PARTS WiLL NOW BE SHIPPED IN TWO EQUAL SHIPMENTS
LEAVING TRN BY C130S NEXT SATURDAY AND SUNDAY (E 23 AND 24
SEPTEMBER RESPECTIVELY,

WE HAVE MADE ARRANGEMENTS TO PAY COST OF FUEL CONSUMED DURING
DEMOS,

BEST REGARDS ZANGANEH

2575 A TAXI TN e H.

[+]
PTR FTW
BELL HCPTR F SKATE |Gem. Hhesroddl,

2575 A TAXI TN Gfaam 2( 13
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Internal Memorandum

J— t—
April 18 1972

From: K, Iranzad, Sales Manager.

To-day is one of the most remarkable days in the history of Air K
Taxi Co, in that we reaped the harvest of several years of efforts.
We received the Letter of Intent ref, 2/1401-01-71-7 dated April

18, 1972, addressed to Bell Helicopter Co, signed by General
Toufanian indicating the firm intent of the Imperial Government of
Iran to acquire the AH=-1j and 214 helicopters. Subject to satis-
factory performance and demonstration, In order to prevent loss
of this letter in the mail we requested Mr, Gallagher, BHC's
representative to hande-carry it to Fort Worth, In the same Letter
of Intent they undertake to provide two C-130 aircraft to airlift
the helicopters to Iran and back to Fort Worth for the purpose of
demonstration, Immediately, after receipt of this letter

Mr, Zanganeh approached General Khatami who personally instructed
General Azarbarzin, DCS/Ops, IIAF, to arrange the departure of two
C=130 aircraft for this purpose, General Khatami's orders explicitly
indicated that in the event of the unavailability of C=130s in Iran
for this specific purpose, any other C-130 aircraft already assigned
for another mission would be diverted to fly to Fort Worth and
accomplish this important mission,

Sililr M. 5 2
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Internal Memorandum

May 12 1972

Mr, A.H. Zanganeh, Managing Director,

As soon as 1 received the letter dated May 4, 1972, signed by

Mr, F.M., Sylvester addressed to me enclosing photocopies of the
letter addressed to General Toufanian dtd May 4 (copy to Mr. Dehesh
and myself), I immediately had their letters forwarded by Mr, Iranzad,
This letter was Bell Helicopter's response to General Toufanian's
Letter of Intent, It also dealt with preliminary preparations

for the forthcoming demonstration of Bell's hedlicopters Models

AH=1J and 214, At my weekly meeting with General Khatami I brought
this subject to his attention, Needless to say the heavy burden

of this demonstration willl rest on the shoulders of the IIAF such as
the demonstration sites, fuel, airports, ground support, live firing
sites etc, Moreover, the IIAF should make availabge one F=27

aircraft for the transportation of the demonstration team consisting
of twenty-four persons representing several companies i,e, Bell
Helicopter Co,., UCAL, Bendix, General Electric, Avco Lycoming etc.
Obviously the successful performance of the demonstration actually
depends on the cooperation and coordination of the IIAF, In the
meantime, I instructed Mr, Iranzad to ensure that the entire staff

of Air Taxi Co, is put at the disposal of BHC's demonstration team

and also make available any other facilities i,e, cars, mini buses
with English speaking drivers, secretary, office space etc,
round the clock,

S(fm!/r Mo &3
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TO MR. ZANGANEH
CC MR. IRANZAD

Ah PLEASE ADVISE IF ALIGE HAS AS YET FORWARDED LETTER TO FORT WORTH
AS WE DISCUSSED, {F SO, PERHAPS YOU COULD SECURE COPY AND PHONE
fME RE DETAILS.

BB GEMN K. | UNDERSTALD RETURdS TEHERAM THIS WEEK, FEEL IT VERY
AHT HI CIALLY TN RELATION TO HIS REGENT
VISIT 10 8T, MORITZ~§N‘RQUTh HOME BE ASCERTAINED, PLEASE ADVISE
sﬁUﬁ?ST

‘CC REMAIN FULLY PREPARED TO REVISIT TEHERAN IF YOU OCCUR NECESSARY,

BEST REGARDS
HORSLEYKT
BOBQHCPTR BRU B »
A M
2575 A TAXI TNPLS WAIT FOR MY TEL \ AL

ﬂ/ﬁ/l YV, 5
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Internal Memorandum P
Bct. 2 197
From: K, Iranzad, Sales Manager. €}/f3722;464%4[

Mr., Tony Bearden, Bell Helicopter Company's cameraman, arrived in
Teheran and informed us of his mission, We immediately contacted
Dr, Khatibi, Managing. Director of the Iranian Red Lion & Sun
Organization, and Deputy Chief of Parliament, who is a close friend
of Mr, Zanganeh, He gladly permitted us to use the Red Lion & Sun
Organization's 205 helicopter for the entire mission of Tony Bearden
whilst in Teheran, Mr, Zanganeh also instructed our Chief Pilot,
Captain M, Hadji Moniri to have an Aero Commander aircraft available
to chase the 205 helicopter for shooting films while flying on a
rescue mission, In the meantime, other required facilities such as
private car with driver, interpreter, ambulance, site of mock-up
injured person were laid on, _Mr, Zanganeh also arranged fox.
Mr, Tony Bearden to visit H.R.H. Princess Fatemeh (Sister of His
Imperial Majesty ond wite-eF General Kha! Commander—ia.Chief,
IIAF), to shoot very TAM —fiIms while H.R.H. Princess Fatemeh,
i pildiéa the helicopter, Mr, Bearden was most impressed about this
part of hiswission.

A

[

gflllﬂ’ /lé . {_5
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BELL
HELICOPTER coMPANY
POST OFFICE BOX 4B2 - FORT WORTH, TEXAS 76101 A foxfron] company
9 May 1973
1M:MDM: jc-268
‘Subject: Contracts DAAJO1~73-C- 0?“8 and DAAJO1-73-C-0300,

Definitization Thereof '

To: Department of the Army
U. 8. Army Aviation Systems Command
P. 0. Box 209
St. Louis, Missouri 63166

Attention: Contracting Officer )
AMSAV-PPPUU/J. R. Kurtz
AMSAV-PPPUA/E. Hansell

Enclosures: (1) Contingent Fee Statement, Standard Form 119
: (2) BHC Foreign Sales Representative Agreement
with Air ‘Taxi Company dated 27 August 1959
(3) BHC Manufacturer's Foreign Representative
: Aggeement with Air Taxi Company dated 1 April
1968
(4) BHC Manufacturer's Foreign Representative
Agreement with Alr Taxil Company dated 15 June
1970

l///(5) Am%E%EEBE_HQJ‘l to ‘Enclosure 4
(~6) Amendment No. 2 to Enclosure 4

1. In accordance with the:requirements of our contract, and
as contemplated by our proposals -for:the definitization of-the
subject contracts, submitted herewith as enclosure (1) is a
completed standard Form 119 entitled "Contractor's Statement
of Contingent or Other Fees". Also attached as enclgsures

(2) through (6) are the various -agreements Bell has entered
into with our representatlve, Air Taxi Company.

2. -Alr Taxi has been a very responsive and responslble Foreign
Representative for ns and has significantly contributed to the
succéssTul sales efforts for our U. S. manufactured products’
1n'1ran‘ However, due.to the magnitude of the program which
has resulted, we are conductlng further negot]atlons with Air
Taxi with the intent of reduc1ng the total commission whiech
they w111 receive., These negotiations have not been concluded

and it is not possible to accuréf*I* predict théir outcome.

S e i

Cradit Ao
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(Q} BELL HELIGCOPTER COMPANY

Page Two. 9 May 1973
1M:MDM: jc-268

3. Ve recognize that this matter should be resolved for the
purposes of the definitizing of the subject contracts, therefore,
the forthcomlng amendments to our definitive proposals will
contain a commission of $1000 per helicopter and a proposed
clause limiting the commission to that amount and providing

for reduction to a lesser sum per helicopter if we do so nego-
tiate subsequently with Air Taxi.

We, therefore, request
hat this matter be handled in a confidential nature and that
the enclosures to this letter not be reproduced.

5. A file of" significant correspondence between -Bell and Air

Digitized for FRASER
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Taxi relatlng to this program is available for review by the
‘' Contracting Officer or his representative.

BELL HELICOPTER COMPANY

A

C. R. Rudnin
Vice Presid# t
Program Mandgement
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‘ ificate of Acknowledgment of Execution of an Instrument

EMPIRE OF IRAN

(Countiry