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CONFIDENTIAL May 6, 1952.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, B. C.

Dear Dr. Goldenweiser*

Enclosed is  a report of open market operations 

for the period from April 28, 1932,to May 4 , 1932 inclu­

sive, together with data received from Federal reserve 

banks.

Vejr^yruly yours,

W. B. Matteson 
Assistant Deputy Governor
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For 
Meyer   — 

Mr, Hamlin.
Mr. James .
Mr. Magee 
M r. K i l l e r ..

Mr. Pole...
Mr.
Mr.
Please note - initiaj/aod 

Return to
"i /  - 

May 6, 1932. /  X

Dear Governor Meyer:

Inclosed is  a report of open market operations 

for the period from April 28, 1932 to May 4, 1932 inclu­

sive, together with data received from Federal reserve 

banks.

Assistant deputy Governor

Honorable Eugene &eyer, Governor, 
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS 50 R WEEK ENDED MAY 4, 1932

Holdings of Earning Assets o f Federal Reserve Banks frcm May 6, 1951 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ■'ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
May 6 $ 943,522 $ 598,551 $ 0 $161,460 $32,409 $ 150,202

27 876,489 598,568 0 121,210 3,291 152,852
June 24 947,534 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,056
Aug. 26 -1 ,156 ,656 727,998 0 179,476 1,042 241,718
Sept. 50 1,557,970 738,455 5,890 449,022 19,505 527,925
Oct. 28 2,198,258 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 50 2,185,216 764,935 38,295 248,708 78,267 1,024,155

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 857,659
Feb. 24 1,725,862 740,006 550 126,865 6,517 855,245
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 655,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 551,824
May 4 1,842,133 1,286,881 0 44,522 0 505,801

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_______________________HIRING WEEK ENDED MAY 4, 1952____________  ,

(000 Omitted)
GOVERN! ?ENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance 
May 4

......“"Net
Change

Balance 
May 4

Net
Change

Balance 
May 4

Net
Change

Boston | 66,155 i $ 4 $ 53- $ 51,652 | 872-
New York 658,466 74,610+ 3,724 99- 104,252 607-
Philadelphia 97,692 4,479+ 209 2- 61,774 6,052-
Cleveland 107,920 4,198+ 0 0 65,199 6,920-
Richmond 22,851 0 950 188- 25,742 1 ,611-
Atlanta 12,624 108- 1,055 425- 29,960 4,297-
Chicago 155,427 12,659+ 928 519- 38,565 628-
St. Louis 50,974 0 514 27- 14,138 285-
Minneapolis 27,608 168- 199 47- 10,454 258+
Kansas City 24,936 0 577 24- 29,757 910-
Dallas 27,864 0 573 127- 11,152 3,104-
San Francisco 54,584 0 4,458 661- 87,418 1,017-
N. Y. holdovers

and other b ills 31,351 620+

Totals $1,286,881 $95,649+ $44,522 $ 1 ,552- $505,801 $26,025-

COMMENT ON CHANGES WEEK ENDED MAY 4, 1952
Total earning assets of the System showed an increase of |68,388,000 for 

the current statement week. The changes by classification  consisted of an increase 
of $95,649,000 in outright purchases of government securities and decreases of 
$1,552,000 in outright purchases of bankers acceptances and $26,025,000 in b il ls  
discounted.
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Money
Market

Government
S ecurity
Market

The excess reserves held by the New York C ity banks in­
creased fu rth er during the f i r s t  part o f  the past reporting  week to 
a figu re  o f  ^191*000,000-* Subsequently the surplus was reduced some­
what, c h ie f ly  as a re s u lt  o f  payments to other d i s t r i c t s  fo r  Govern­
ment s e c u r it ie s  d e livered  in New York, and by the c lo se  o f  the week 
the excess reserves amounted to  $143>000*000* as compared with 
$166,000*000 on the preceding Wednesday,

During the past statement week, further purchases o f  
$89,000,000 o f  Government s e cu r it ie s  were made in the New York mar­
ket fo r  the System S p ecia l Investment Account out o f  a t o ta l  o f  
$99,000,000 acquired fo r  the Account, The funds p laced  in the market 
by secu rity  purchases together with a com paratively small part o f  the 
excess reserves held by the New York City banks at the beginning o f  
the week were absorbed by a number o f  movements including p r in c ip a lly  
an aggregate d is tr ib u t io n  o f  funds to other cen ters . In more d e t a i l ,  
the movement o f  funds to other parts o f  the country was accom plished 
by payments to  otaer d is t r i c t s  fo r  Government s e cu r it ie s  so ld  and 
d e livered  in New York, and by an excess o f  Treasury withdrawals from 
d e p os ita r ies  in th is  d is t r i c t  and cash sa les  o f  the new Treasury 
issues over disbursements in th is  market (the funds rea lized  being 
u t i l iz e d  by the Treasury in making payments in other d i s t r i c t s ) ;  these 
two elements considerab ly  exceeded the New York market’ s favorable 
balance a r is in g  from check settlem ents and wire tra n sfers  o f  banking 
and commercial funds. Other lo s se s  o f  funds to the New York market 
during the week were in  month-end currency requirements and in a reduc­
t io n  in the monetary gold  stock  due to  exports and earmarkings fo r  
fo re ig n  account*

No m aterial change occurred in the New York money market 
from the con d ition  o f  ease p re v a ilin g  in immediately preceding weeks. 
Nominal ra tes  fo r  stock  exchange time loans were reduced to  1 1 /2  
per cent f la t  fo r  the 30 day m aturity and to 1 3 /4  per cent b id , 2 per 
cent asked fo r  longer dates up to 6 months* There was a lim ited  
amount o f  business reported  in 30 day loans at 1 1 /2  per cent and in 
90 day money at 1 3 /4  per cent* C all money was again a v a ila b le  in 
the ou tside  market at as low as 1 1 /2  per ce n t , and on the Stock 
Exchange at the o f f i c i a l  2 1/2, per cent r a te . Open market commercial 
paper rates  tended lower with more paper being sold  at 3 per cen t, 
and other sa les  at 3 1 /4  and 3 1 /2  per cen t. Y ie ld s  on short term 
United s ta te s  Government s e c u r it ie s  moved very s l ig h t ly  h igher, w hile 
fe d era l funds continued in  abundant supply at 1 /8  o f  1 per cent* Late 
Thursday a ftern oon , a l l  the b i l l  d ea lers  but one increased th e ir  ra tes  
1 /4  per c e n t , returning th e ir  quotations to the le v e l  p re v a ilin g  be­
fo re  the la s t  1 /4  per cent was made on A p ril 21. Although the 
dealers* p o r t fo l io s  s t i l l  remain at a low f ig u r e , they have recen tly  
increased s l ig h t ly  due to the withdrawal from the b i l l  market o f  one 
o f  the p r in c ip a l fo re ig n  buyers.

During the early  part o f  the statement week the market fo r  
both the short and long-term  issues o f  United States Government sec­
u r it ie s  was strong and a ctiv e*  During the la t t e r  part o f  the week, 
however, the market turned weak, e s p e c ia lly  fo r  the long-term  Treasury 
bonds* P r ice s  o f  the la t t e r  declin ed  sharply from about 1 1 /4  to
3 3 /4  p o in ts , w hile p r ice s  fo r  the short-term  issues (which rece ived  
some support due to System purchases) d eclin ed  only from 1/32 to 3/32* 
P r ice s  were stronger May 5* The new issues o f  c e r t i f i c a t e s  and n otes , 
dated May 2 , were w ell rece ived  and a fte r  allotm ent was made, sold  at 
a premium o f  13/32 fo r  the c e r t i f i c a t e s  to 30/32 fo r  the n otes , the 
notes s e ll in g  as high as 101 1 /32 during the week. At the c lo se  o f  
the current rep ortin g  period  the average y ie ld  on the short-term  
issues at dealers'* o f fe r in g  p r ice s  was about *79f0 as compared with
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,50% at the c lo s e  o f  the previous p er iod , and, the average s e l l in g  
p r ice  o f  the L iberty  Loan bonds was 101.04 and the Treasury bonds 
97.70 as compared with the previous week’ s average c lo s in g  p r ice  o f  
101.82 and 99.86 resp ectiv e ly *

Dealers* O ffering P r ice s  at the Close of 
_____Net Changes from the Close o f  the

the Current Statement Week and 
Previous Statement Week

2 3/4%
3 1/8% 
1 1/ 8% 
3 % 
3 1/8% 
3 1/4% 
3 3/4^o 
3 3/4% 
2 % 
3 %

I ssue
C ert, o f  Ind. i 

♦t « tt
tt ft tt
tt ft tt
ft ft ft

Treasury Notes
Cert, o f  Ind.

»f »i tt
tt rt tt

Treasury Notes 
Treasury B i l l s

Net Approx,
P rice Change Y ie ld

June 1  ̂- L  kj j 1932 100 9/32 -  2/32 0.17%
Aug. I . 1932 100 21/32 -  2/32 0.37%
Sept, 15, 1932 100 5/32 -  1/32 0.68%
Sept, 15, 1932 100 28/32 -  2/32 0 .55  %
O ct, 15, 1932 101 3/32 -  2/32 0.65%
Dec. 15, 1932 101 11/32 -  2/32 1.03%
Fe b. 1 , 1933 101 31/32 -  2/32 1.06%
Mar. 15, 1933 101 31/32 -  3/32 1.43%
May 2, 1933 X00 10/32 +10/52 1.67%
May 2, 1934 100 30/32 +30/32 2.51%

bur ing May 11 to
July 20, 1932 -  0.75% discount b id , 0 . 
July 27, 1932 -  0.75% ” " 0 .

50% asked 
60% ”

C losing P rices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Ghange
1st 3 l / 2 s 100 8/32 -2 5 /3 2 Trea s # 4 l /4 s 1947-52 104 18/32 -1 .2 0 /3 2
1st 4 1 /4s 100 28/32 -2 8 /3 2 tt 4s 1944-54 101 22/32 -1 .1 4 /3 2
4th 4 l /4 s 102 -2 2 /3 2 tt 3 3 /4 s  1946-56 99 22/32 -1 .1 0 /3 2

v 3 3 /8 s 1943-47 97 - 2 .  4 /32
tt 3 3 /8s 1940-43 97 - 2 .  5/32
tt 3 3 /8s 1941-43 97 - 2 .  4 /32
tt 3 l /8 s 1946-49 92 20/32 -3 .2 4 /3 2
tt 3s 1951-55 92 -2 .2 6 /3 2

Benkers D ealers ’ o:ffe r in g o f  unendorsed bankers acceptances continued
Acceptances

Reports 
week 
ending 
May 4

at the fo llow in g  ra tes  during the current statement week: 7 /8  per cent 
fo r  30s, 60s and 90s, 1 per cent fo r  120s and 1 1 / 4  per cent fo r  
180-day b i l l s .

Boston reported  that the supply o f  b i l l s  in  i t s  d i s t r i c t  
showed a fa ir  increase during the past week over the previous p er iod , 
while the demand continued sm all, and dealers continued to  forward 
th e ir  excess supply to th e ir  o f f i c e s  in  other c i t i e s .  In New York 
the b i l l  market continued quiet with dealers* purchases being in about 
the same volume as they have been fbr the past few weeks. Their sa les  
f e l l  o f f  con siderab ly , e s p e c ia lly  to the reserve bank fo r  the account 
o f  fo re ig n  correspondents. The outside demand was fo r  a few ch oice  
names, o f  which very few were a v a ilab le  in the market. D ealers1 ag­
gregate p o r t fo l io s  increased by about $8,000,000 to $20 ,000,000. 
P h ilad e lp h ia reported  that i t s  acceptance market was without change. 
The demand was f a i r  fo r  prime names with p r a c t ic a l ly  no supply,
Chicago reported  that there was a f a i r  demand fo r  b i l l s  in i t s  
d i s t r i c t  with p r a c t ic a l ly  no supply. D allas reported  that there was 
no demand fo r  b i l l s  in i t s  d i s t r i c t  and no o ffe r in g s  were made to the 
reserve bank*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated during the current statement week under Treasury 
au th oriza tion  (e x c lu s iv e  o f Treasury financing op era tion s} con sisted  o f

Sales o f  $195,200 -  Fourth 4 1/4% L ib erty  Loan bonds, account
A lien  Property Custodian

and purchase o f  187,000 -  3 1/8% c e r t i f i c a t e s  o f  indebtedness due Aug. 1, 1932,
account A lien  Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During the current statement week purchases o f  $99,130,000 aggregate 
amount o f  short-term  government s e c u r it ie s  were made fo r  System Account, under 
authority  granted at the meeting o f  the Open Market P o lic y  Conference held in 
Washington on A p ril 12, as fo llo w s :

$15,000,000 -  Treasury B i l ls  v- due July 27, 1932
16,000,000 -  3 1/8% c e r t i f i c a t e s Aug. 1, 1932

3,750,000 -  1 1/8% if ♦T Sept.,15, 1932
4,000,000 -  3 1/8% w n Oct. 15, 1932
4,355,000 -  5 3/4% *» M Mar. 15, 1933

40,250,000 -  2 % w W May 2, 1933
9,525,000 -  3 1/4% Treasury notes »♦ Dec. 15, 1932
6,250,000 -  3 % n »t May B, 1934

$99,130,000

These purchases were made in  the fo llow in g  markets:

Boston | 2,150,000 P h iladelph ia  $3,205,000 ( F.R.B. p o r t f o l io )
New York 88,775,000 Chicago 5,000,000

A lso, an exchange was e f fe c te d  in  the market at advantageous rates  o f

$x ,000,000 -  2 3/4% c e r t i f i c a t e s  due June 15, 1932 
fo r  1,000,000 -  2 % " " May 2, 1933
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The purchase of $99,150,000 short-term government securities referred to 
in the foregoing statement increased the amount o f  tota l holdings in the Account 
to $1,116,946,000. The participations by Federal reserve banks and the c la ssi­
fication  of issues held in the Account at the close of business Wednesday, May 4 , 
1932, were as follows:

PARTICIPATIONS BY FEDERAL EE SERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bos ton $ 65,404,000 May 11, 1932-Treasury B ills  § 18,355,000
New York 552,627,000 n 18, 1932- n It 16,111,000
Philadelphia 94,285,500 tt 25, 1932- n It 14,907,000
Cleveland 107,919,500 June 1, 1932- w II 49,087,000
Ri chmond 22,830,500 » 29, 1932- if w 36,550 s 000
Atlanta 12,478,000 July 13, 1932- n If 75,500,000
Chicago 133,828,500 n 20, 1932- w II 40,475,000
St. Louis 30,474,000 tt 27, 1932- it It 43,150,000
Minneapoli s 20,003,000 June 15, 19 32- 2 3/4$ C/I 44,550,000
Kansas City 24,849s000 Aug. 1, 1932- 3 1/8% tt 53,900,000
Dallas 17,863,500 Sept. 15, 1932- 1 1/8$ it 72,693,000
San Francisco 54,383,500 tt 15, 1932- 3 % it 77,001,500

Oct. 15, 1932- 3 1 /8% tt 78,381,500
Dec. 15, 1932- 3 1/4$ T/N 100,475,000
Feb. 1, 1933- 3 3 /4$ C/I 5,275,000
Mar. 15, 1933- 3 3/4$ tf 103,775,000
May 2, 1933- 2 % w 41»250,000

2, 1934- 3 % T/N 6,250,000
June 15, 1947- 3 1/2% 1st L/L 79#025.000

♦» 15, 1947- 4 1/4$ 1st " 20,250,000
Oct. 15, 1938- 4 1/4$ 4th " 139,985,000

Totals |1,116,946,000 |1,116,946,000
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ITEMIZED STATELIEST OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
__________________________ FROM APRIL 28 TO MAY 4 , 1932, INCLUSIVE__________________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase

Boston | 62,000 $ 62,000 £ 0
New York 75,069,000 459,000 74,610,000
Philadelphia 7,767,500 84,500 7,683,000
Cleveland 4,300,000 102,000 4,198,000
Richmond 21,500 21,500 0
Atlanta 11,500 11,500 0
Chicago 12,758,500 119,500 13,639,000
St. Louis 29,000 29,000 O'
Minneapolis ^ 19,000 19,000 0
Kansas City 23,500 23,500 0
Dallas 17,000 17,000 0
San Francisco 51,500 51,500 0

 ̂ Totals $100,130,000 $1,000,000 $99,130,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From

Previous Week
N O N E -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue

Philadelphia $ ci $3,205,000* Mar. 15, 1933 C/I
Atlanta 137, 750 Misc. Gov’ t Sec. 246,200 Misc . Gov »t Sec.
Minneapolis 621, 900 n "  " 789,500 "

Totals $759,650 $4,240,700

*Sold from portfolio to System Account.
BANKERS ACCEPTANCES 

(OOO Omitted)
Maturities 

and Sales Other Holdings
By A llo t- Held Held Close May 4, 1932

Holdings Purchased ment from in Else­ Holdings Sales Other
Apr* 27 Own Mkt. New York N.Y. where May 4 Contracts B ills

Boston 4 57 $ 0 0 0 0 £ 53 .«  ......  A
V 4 0 § 2,345

New York 3,823 0 0 99 0 3,724 0 10,142
Phila* 211 0 0 0 2 209 0 3,178
Cleve. 0 0 0 0 0 0 0 3,, 104
Richmond 1,138 300R. 0 280 200 950 0 1,229
Atlanta 1,460 0 0 294 131 1,035 0 1,137
Chicago 1,247 0 0 0* 319 928 0 4,, 134
St.Louis 541 0 0 S7 0 514 0 r, 005
Minn. 246 0 0 4? 0 199 0 632
Kan,City 601 0 0 24 0 577 0 891
Dallas 700 0 0 18 109 57 3 0 861
San Fran. 5,119 808 R ♦ 0 48 1,421 4,458 0 3,121

Totals f 15,143 $1,108 0 §845 $2,235 §13,171 0 $30|, 779
B ills  held over night by New York in Foreign Suspense Account -  -  -  -  -  -  -  572

Total ----------------------------031,351
NOTE: R. indicates Retained in above statement. , •».....-n.
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MATURITIES. AND RATES OK BILLS PURCHASED WEEK ENDED MAY 4, 1932
(000 Omitted)

1-30 days 31-60 days 
2 1/2%

61-90 days 
2 1/2$

Over 90-days
2 l/Zio To tal

Richmond 
San Francisco

0
0

$125
195*

$175
0

$ o 
613

$ 300 
808

Totals 0 $320 $175 $613 $1,108

^Purchased at 3 1/2$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING- WEEK ENDED MAY 4, 1952

(OOO Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

§100,890
5,241

0

Bankers
Acceptances

#1,108
0

3,080
$1,972-

620+(Net Change
________ 1-day holdover

& other b i l ls )

Total

$101,998 
5,241
3,080 

$' 93,677+
620+(Net Change

___________1-day holdover
& other b ills )

Totals § 95,649+ $1,352- $ 94,297+

HOLPINOS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MAY 4, 1932
(OOO Omitted)

(Including Sales Contracts)

Within 16-30 
15-days days

31-60
days

61-90
days

91 days- Over 6 
6 months Months Total

Gov't Securities $50,966 
B ills  Purchased 11,160

,980 $81,100 #213,025 $242,848 $617,962 $1,286,881  
6,583 9,584 16,928 267 0 , 44,522

Totals $62,126 $87,563 $90,684 $£29,953 $243,115 $617,962 $1,331,403
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

.'T 'S

, - i/L j
f  m i*

Z  h U f/ ‘ if 3 . /IAS

CONFIDENTIAL April 29, 1952

Dr, E. A. Goldenweiser, Director,
Division of Besearch and S ta tistics ,

Federal Reserve Board,

Dear Dr. Goldenweiser:

Enclosed i s  a report of open market operations 

for the period from April 21, 1932 to April 27, 1952 in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Fo r 

G o v. Meyer

Please not^irrftiai and 
Return to SeeretaryT Office

CONFIDENTIAL April 29, 193S

Dear Governor Meyer;

Enclosed is  a report o f open market operations 

for the period from April 21, 19S2 to April 27, 1952 in­

clusive, together with data received from Federal reserve 

banks.

Very truly yours,

W. B. Matteson 
Assistant deputy Governor

Honorable Eugene Meyer, Governor, 
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR’ YiEEK MDED APRIL 27, 1932

Holdings of Earning Assets o f  Federal Reserve Banks from A p ril 29, 1951 to Date
(000 Omitted1)1

TOTAL, GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr. 29 $ 923,572 $ 598,'306 $ 0 $133,949 $35,816 $ 155,151
May 27 87 6,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-3*932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 20 1,695,701 1,078,130 0 48,042 505 564,523

» 27 1,773,745 1,191,232 0 45,874 0 531,824

. CHANGES IN EARNING ASSET HOLDINGS (EXCITS IVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 27, 1932

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance
April 27 Change A p ril 27 Change A p ril 27 Change

Boston $ 66,156 $ 0 I  57 & 3- $ 32,504 $ 582+
New York 583,856 87,005+ 3,823 311+ 104,839 2 ,970-
P h iladelph ia 93,213 8,757+ 211 0 67,806 2 ,053-
Cleveland 102,,722 10,468+ 0 0 70,119 8 ,696 -
Richmond 22 ,831 1+ 1,138 1- 25,353 1 ,768-
Atlanta 12 ,732 125+ 1,460 106- 34,257 5 ,872 -
Chicago 142 ,788 14,408+ 1,247 1 ,072 - 38,991 3 ,204-
S t. Louis 3C ,974 0 541 136- 14,421 792-
M inneapolis 27,776 25 - 246 47- 10,196 242+
Kansas C ity 24,956 0 601 33- 30,647 509+
Dallas 27 ,864 0 700 47- 14,256 125+
San Francisco 54 ,384 7 ,637- 5,119 164- 88,435 8 ,802-
N. Y. holdovers

and other b i l l s 30,731 870-

T ota ls $1,191,232 $113,102+ $45,874 $ 2 ,163- $531,824 $32,699-

COi'S-IENT OF CHANGES WEEK ENDED APRIL 27, 1932 
............................................................. ........■— ■■■■— ■»'■«— ——»  ■■»■■■--  .....  i ..................................................... .... .......................' .....................................

T otal earning assets o f the System showed an increase o f  $78,044,000 fo r  
the current statement v/eek. The changes by c la s s i f i c a t io n  con sisted  o f  an in ­
crease o f  $115,102,000 in ou tr igh t purchases o f  government s e c u r it ie s  and decreases 
o f  $2,168,000 in  ou tright purchases o f  bankers acceptances, $505,000 in bankers ac­
ceptances held under sa les  con tract and $52,699,000 in b i l l s  d iscounted.
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The excess reserves o f  the New York money market banks in ­
creased s te a d ily  during the past week to $165,000,000, as compared with 
$43,000,000 on the previous Yvednesday. The New York City banks’ r e ­
serve requirements rose  $9 ,000 ,000, accompanying a? increase in  th e ir  
d ep os its , w hile reserve balances maintained at the Reserve Bank showed 
an advance o f  $132,000,000. The a cq u is it io n  o f  an ad d ition a l 
$113,000,000 o f Government s e c u r it ie s  f o r  the System Special Investment 
A ccount, a l l  being purchased in the New York m arket, was the p r in c ip a l ■ 
element in th is  la rge  a ccre tion  o f reserve funds on the part o f  the 
money market banks.

Although there were several movements o f  funds during the week 
which resu lted  in lo s se s  to th is  market, these were somewhat exceeded 
by gains in certa in  other types o f  tran saction s , leav in g  a net amount o f  
about $19,000,000 to be added to the $113,000,000 going in to  the market 
through Federal Reserve s e cu r ity  purchases. The la rgest lo s s  occurred 
in Treasury tra n sa ction s , and resu lted  from an excess o f  withdrawals 
from d ep os ita r ies  in th is  d is t r i c t  and a sale  o f  Treasury b i l l s  over 
Treasury b i l l  m aturities and other disbursements in th is  market; sm aller 
lo s s e s  were payments to other d is t r ic t s  f o r  Government s e cu r it ie s  de­
liv e re d  in New York and a net reduction  o f  about $9,000,000 in the mone­
tary  go ld  s tock . The transactions which more than o f f s e t  the a fo re ­
mentioned absorption  o f  funds were a considerable in flow  o f  funds to  
th is  market on balance of w ire tran sfers  and check settlem ents w ith other 
d i s t r i c t s ,  a return o f  currency to  the Reserve Bank, and a reduction  in 
the N ational Credit Corporation balance held at the Reserve Bank which 
p laced  funds in  the market.

R e fle c t in g  the large excess reserves held  by the C ity  banks, 
money rates  have continued easy in New York. Time money quotations 
have been reduced to  2 per cent f l a t  during the week from the 2 per cent 
b id , 2 1 /4  per cent asked le v e l  o f  a week ago. O fferings o f  mid- 
September funds at 2 per cent have been made rather f r e e ly  during the 
la s t  few days and a small volume o f  business has been transacted fo r  
that m aturity. Y ields on short term United States Government s e cu r i­
t ie s  have d eclin ed  an a d d ition a l 1 /8  to 1 /4  per cent a ls o . Outside the 
Stock Exchange c a l l  loans have been arranged d a ily  at 1 1 /2  per cent, 
although on the Stock Exchange the 2 1 /2  per cent rate has continued to 
p r e v a il .  Federal funds have remained at 1 /8  per cent, and b i l l  rates 
have held at the low le v e ls  to  which they were reduced a week ago. 
Commercial paper dealers continue to report the p re v a ilin g  range o f  
ra tes  f o r  prime 4 to 6 month open market m aterial at 3 1/4 -  1 /2  per cent*

The market f o r  United States Government s e c u r it ie s  continued 
strong and a c t iv e  during the current statement week. The demand fo r  
long-term  issues o f  Treasury bonds, which had lessened toward the c lose  
o f the previous week, increased con siderab ly  and p r ice s  advanced from 
13/32 to  1 .1 8 /3 2 . At the c lo se  of the cu rrin t rep ortin g  period  the 
average y ie ld  on the short-term  is su e s , a t dealers* o f fe r in g  p r ic e s , was 
about O . S O f o  as compared with 0.70$ at the c lo s e  o f  the previous period , 
and the average s e l l in g  p r ice  fo r  the L ib erty  Loan bonds was 101.82 and 
o f Treasury bonds 99.86 as compared with the previous week’ s average 
c lo s in g  p r ice s  o f  101.59 and 99.07 r e sp e c t iv e ly .
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D ealers ’ O ffer in g  P r ices  at the Close o f  the Current Statement Week and 
________ Net Changes from the Close o f  the P r e v i o u s W e e k

2 3 /4#
3 1 /8#  
1 1/8#
3 /- 
3 1 /8#  
3 1 /4#  
3 3 /4# 
3 <3 /  4°/o

Issue
C ert, o f  Ind. due June

" " " " Aug.
* " " ” Sept.
" " ” " Sept.
" ” « " Oct.

Treasury Notes tf Dec.
Cert, o f  Ind. " Feb.

», « t. „ Mar#
Treasury B i l ls  maturing

P rice
15, 1932

1, 1932
15, 1932
15, 1932
15, 1932 
15, 1932

1, 1933
15, 1933

Net
Change

Approx.
Y ie ld
0.07#100 11/32 

100 23/32 
100 6/32
100 30/32
101 5/32
101 13/32 
.102 1/32
102 , 2/32 

May 11, May 18 and
May 25, 1932 0 .65#  discount b id , 0*25# asked 
June 1, June 29 and 
July 13, 1932 0 .65#  w 
July 20, 1932 0 .65# "

" 27, 1932 0 .65#  M

+1/32 
+1/32 
+1/52 
+2/32 
+ 7/32 
+8/32

0 .33#  
0 *-62# 
0 .51#  
0 .61# 
0 .99#  
1*05# 
1*37#

i/O

.35#
,50#
.55#

C losing P r ice s  on the New York Stock Exchang 
o f  the Current Statement Week and Net Ch 

Close o f  the Previous Statement W

e at the Close 
anges from 
eek

Net Net
Issue P rice Change Issue P rice Change

1st 3 1 /2s 101 1/32 +13/32 Treasury 4 1 /4 s 1947-52 106 6/32 + 20/32
1st 4 l /4 s 101 24/32 + 5/32 tt 4s 1944-54 103 4/32 + 21/32
4th 4 l /4 s 102 22/32 + 5/32 tt 3 3 /4s 1946-56 101 + 13/38

it 3 3 /8s 1943-47 99 4/32 + 18/32
tt 3 3 /8s 1940-43 99 5/32 + 22/32
ij 3 5 /8s 1941-43 99 4/32 ,+ 25/32
tt 3 1 / 8s 1946-49 96 12/32 +1.18/32

3s 1951-55 94' 26/32 + 31/32

Bankers D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances were at
Acceptances the fo llow in g  ra tes  at the c lo se  o f  the current statement week: 7 /8  

per cent fo r  30st .60s and 90s, 1# per 120s and 1 1/4# per 180-day 
b i l l s .  This represents a reduction  o f  1 /4# on a l l  m atu rities  over the 
previous week1 s o f f e r in g  r a te s .

Reports Boston reported  that although the volume o f  transaction s in
week the lo c a l  b i l l  market showed a good increase during the past week,
ending th is  was due prim arily  to the tran saction s o f  one dealer* There was
A p ril 27 l i t t l e  lo c a l  demand fo r  b i l l s  and dealers continued to forward th e ir

excess supply to dealers in other c i t i e s .  In New York the b i l l  market 
continued in a c t iv e . The reduction in d e a le rs ’ ra tes  on the 21st did 
not resu lt in any m aterial increase in th e ir  purchases, or slackening 
in the demand, which continued to exceed the supply. D ealers ’ ag­
gregate p o r t fo l io s  at the c lo s e  o f  the week had declin ed  furth er to 
the extrem ely low fig u re  o f  $12 ,000,000. Ph iladelph ia  reported that 
i t s  acceptance market showed no change from the la s t  few weeks* The 
demand fo r  b i l l s  continued fa ir  with no supply. Chicago reported  that 
the demand fo r  b i l l s  in i t s  d i s t r i c t  was good with the supply very 
sm all. D allas reported  that there was no demand fo r  b i l l s  during 
the past week and no o ffe r in g s  were made to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STAfE-S TREASURY

Exclusive of Treasury financing operations, there were no purchases or 
sales of United States Government securities consummated during the current state­
ment week under Treasury authorization.

SYSTEM SPECIAL BTVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
Diring the current statement week purchases of $113,000,000 aggregate 

amount o f short-term government securities were made for System Account, under 
authority granted at the meeting of the Open Market Policy Conference held in 
Washington on April IS, as follows:

1,530,000 - Treasury B ills due May 11, 1932
4,000,000 - »t ft tt tt 18, 1932
4,000,000 - tt t» ft tt 25, 1932
1,500,000 - tt ft *t June 29, 1932

18,300,000 - tt n ft July 20, 1932
24,350,000 - tt tt tt ft 27, 1952
15,750,000 - 3 1/8% certificates « Aug. 1, 1952

2,500,000 - 1 1/8% tt Sept. 15, 1952
15,800,000 - 3 $ tt ft tt 15, 1952
10,250,000 - 3 1 /8  % ft tt Oct. 15, 1952
10,000,000 - 3 1 /4  fo Treasury notes” Dsc. 15, 1952

5,020,000 - 3 3/4% certificates tt Mar. 15, 1953

$113,000,000

Of this amount $10,000 was purchased in Atlanta and the balance in New York. Other 
transactions effected in the holdings in the System Account during the week con­
sisted of the Redemption on April 17 of $3,800,000 maturing Treasury B ills  which 
were replaced by purchase in the market of $3,800,000 Treasury B ills  due July 27, 
1932*

The purchase of $113,000,000 short-term government securities referred to 
in the foregoing statement increased the amount of total holdings in the Account to 
$1,017,816,000. The participations by Federal reserve banks and the classification  
of issues held in the Account at the close of business Wednesday, April 27, 1932, 
were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Bos ton $ 65,404,000 May 11, 1932- Treasury B ills  $ 18,355,000
New York 458,017,000 tt 18, 1932- n tt 16,111,000
Philadelphia 86,602,500 tt 25, 1932- tt ft 14,907,000
Cleveland 105,721,500 June 1, 1932- tt ft 49 ,087,000
Richmond 22,850,500 tt 29, 1932- tt tf 36,550,000
Atlanta 12,478,000 July 15, 1932- tt tt 75,500,000
Chicago 121,189,500 tt 20, 1932- tt ft 40,475,000
St. Louis 50,474,000 tt 27, 1932- tt ft 28,150,000
Minneapolis 20,005,000 June 15, 1932- 2 3/4$ C/I 45,550,000
Kansas City 24,849,000 Aug. 1, 1952- 3 1/8% ♦f 37,900,000
Dallas 17,865,500 Sept. 15, 1932- 1 i/efo tt 68,943,000
San Francisco 54,585,500 tt 15, 1932- 3 % tt 77,001,500

Oct. 15, 1932- 3 1/84 tt 74,381,500
Dec. 15, 1932- 3 1 /4 * t/ n 90,950,000
Feb. 1, 1953- 3 3/4?5 c/ i 5,275,000
Mar. 15, 1935- 3 3/4% tt 99,420,000
June 15, 1947- 3 1/Sf„ 1st L/L 79,025,000

tt 15, 1947- 4 1 /4 * 1st n 20,250,000
Oct. 15, 1938- 4 1 /4 * 4th tt 139,985,000

$1,017,816,000 |1,017,816,000
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5
ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
________________________FROM APRIL 21 TO APRIL 27, 1932, INCLUSIVE_________________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases
Redemption 

and Sale
Net

Increase
Net

Decrease
Boston f  250,000 $ 250,000 & 0 i  0
New York 88,692,000 1,687,500 87,004,500 0
Philadelphia 9,081,500 324,000 8,757,500 0
Cleveland 10,854,500 387,000 10,467,500 0 *
Richmond 87,500 87 ,500 0 0
Atlanta 48,000 48,000 0 0
Chicago 14,859,000 451,500 14,407,500 0
St. Louis 116,500 116,500 0 0
Minneapolis 76,500 76,500 0 0
Kansas City ... 95,000 95,000 0 0
Dallas 68,500 68,500 0 0
San Francisco 2,571,000 10,208,000 0 7,637,000

Totals $126,800,000 $13,800,000 #120,637,000 $7,637,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS

N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -

Net Change From 
Previous Week

(EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Atlanta $ 192,950 Misc. Gov’ t Sec. $ 67,400 Misc. Gov't Sec
Minneapolis 1,035,800 »i » ♦» 1,060,200 « n n

Totals |1,228,750 $1,127,600

BANKERS ACCEPTANCES 
(OOO Omitted)

Maturities 
and Sales Other Holdings

By A llot­ Held Held Close April 27/32
Holdings Purchased ment from in Else­ Holdings Sales Other

Apr.20 Own Mkt. New York N.Y. where Apr. 27 Contracts B ills
Boston $ 60 1 0 0 *"o $ 3 $ 57 0 $ 2,358
New York 3,512 522 R. 0 211* 0 3,823 0 9,977
Phila. 211 0 0 0 0 211 0 3,196
Cleve. 0 0 0 0 0 0 0 3,122
Richmond 1,139 0 0 1 0 1,138 0 1,236
Atlanta 1,566 0 0 17 89 1,460 0 1,144
Chicago 2,319 0 0 0 1,072 1,247 0 4,157
St.Louis 677 0 0 0 136 541 0 1,011
Minn. 293 0 0 47 0 246 0 636
Kan.City 634 0 0 33 0 601 0 895
Dallas 747 0 0 40 7 700 0 866
San Fran. 5,283 696 0 144 716 5,119 0 2,133

Totals $16,441 $1,218 0 $493 $2,023 $15,143 0 $30,731

NOTE: R. indicates Retained in above statement. 

*Includes $.38 sold.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED APRIL 27, 1932

New York 
San Francisco

Totals

1-30 days 
2 1 /2 -3  1/2#

$ 0 
92

$92

(000 S i t  ted) 

31-60 days

$522
55*

$577

61-90 days 
2 1 /2 -5  1 /3 %

$ 0 
549

$549

Over 90-days
Total

$ 522 
696

#1,218

*Purchased at 2 1 /2  to 3 l /2 $

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WSEK ENDED APRIL 27, 1932

(OCC Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

$128,028 
11,127 

3,800

$113,100+

Bankers
Acceptances

$1,218
38

2,478
$1,298-

870 -(Net Change
1-day holdover 
& other b i l l s )

$2,168-

Total

$129,246
11,165

___6,278
$111,803+
____870 -(Net Change

1-day holdover 
& other b ills )

$110,933+

HOLGTNGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES TOT ENIED APRIL 27, 1932
(000 Omitted) "

( Including Sales Contracts)

?/ithin 16-30 31-60 61-90 91 days- Over 6
15-dayg days days days 6 months months Total

Gov»t Securities $24,855 #53,591 $ 99,050 $152,525 $301,172 $560,039 $1,191,232  
B ills  Purchased 8,567 10,769 6,988 19,280 270 0 _______ 45,874

Totals $33,422 $64,360 $106,038 $171,805 $301,442 $560,039 $1,237,106

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

'A
UijJ X-i

fi

"Fe d e r a l  R e s e r v e  B a n k

Wi J .....4 *. y ”
o f  N e w Y o r k

% '< &  C,  -Sf*. < 

%

CONFIDENTIAL April 22, 1952.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report of open market operations 

for the period from April 14, 1932 to April 20, 1932 in­

clusive, together with data received from Federal reserve 

banks.

¥. 3 . Matteson 
Assistant ^eputy Governor
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Mr, Magee 
Mt< Mitfer. 
ttt' Pole „
Us,

plegst note - ifilt& tt a i  
Return to S e - c i ^ y s  U

CONFIDENTIAL April 22, 1952,

Dear Governor Meyer:

Enclosed is  a report of open market operations 

for the period from April 14, 1932 to April 20, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED APRIL 20, 1952

Holdings o f  Earning A ssets o f  Federal Reserve Banks from A p ril 22, 1951 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931 - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr, 22 $ 885,391 $598,530 * 0 $134,165 $17,446 $135,250

M 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
O ct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 13 1,669,911 985,024 0 51,809 0 628,602

n 20 1,695,701 1,078,130 0 48,042 505 564,523

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
____  DURING WEEK ENDED APRIL'20 , 1952________

(000 Omitted)

GOVERNMENT SECURIT IES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr. 20 Change Apr. 20 Change Apr. 20 Change

Boston iP 66,156 $10,000+ $ 60 $ 0 $ 31,922 $ 866-
New York 496,851 40,453+ 3,512 279- 107,809 14,368-
Ph iladelph ia 84,456 13,0 20+ 211 0 69,859 4 ,791 -
Cleveland 93,254 9,765+ 0 0 78,815 19,614-
Richmond 22,830 1- 1,139 329- 27,121 525-
Atlanta 12,607 3+ 1,566 BO 2- 40,129 3,817+
Chicago 128,380 11,857+ 2,319 803- 42,195 6 ,573-
S t . Louis 30,974 0 677 459- 15,213 1 ,789-
M inneapolis 27,801 104+ 293 143- 9,954 368+
Kansas C ity 24,936 0 634 763- 30,138 2 ,987-
D allas 27,864 0 747 488- 14,131 2,116+
San F rancisco 62,021 7,905+ 5,283 463- 97,237 19,067-
N. Y. holdovers

and other b i l l s 31,601 762+

T otals $1 ,078,130 $93,106+ $48,042 $3,767- $564,523 $64,079-

COMMENT ON CHANGES WEEK ENDED APRIL 20, 1932

Total earning a ssets  o f  the System showed an increase o f  $25,790,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  in creases o f  
§93*106,000 in ou trigh t purchases o f  government s e c u r it ie s  and ^505,000 in bankers 
acceptances held  under sa les  con tract and decreases o f  $3,767,000 in ou trigh t pur­
chases o f  bankers acceptances and ^64,079,000 in b i l l s  d iscounted .
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The New York City banks began the past rep ortin g  week with 
th e ir  reserve balances $>108,000,000 above requirem ents, but by the 
c lo se  o f  the period  th is  excess had been reduced to  $43 ,000,000, de­
sp ite  the a cq u is it io n  in New York o f  an a d d ition a l $81,000,000 o f  
Government s e c u r it ie s  fo r  the System S p ecia l Investment Account out o f  
a to ta l o f  $93,000,000 purchased fo r  the Account during th is  week.
The C ity banks’ reserve requirements rose  $13,000,000 during the week, 
while th e ir  reserve balances were reduced $52 ,000,000, these two 
fa c to rs  accounting fo r  the $65,000,000 drop in surplus re serv es .

The gain o f  funds to the market re su ltin g  from Federal Re­
serve se cu r ity  purchases and a small net in flow  o f  funds to  New York 
from other centers were exceeded by a su bstan tia l amount by lo s s e s  o f  
funds in severa l other types o f  tra n sa ction s . The p r in c ip a l lo s s  re ­
su lted  from a sa le  o f  $76,000,000 o f  new Treasury b i l l s  on A pril 20, 
a day when there was no Treasury B i l l  m aturity . Other Treasury opera­
tio n s  o f  the week on balance a lso  took a small amount o f  funds out o f  
the market, as withdrawals from Government d e p os ita r ies  in New York 
were somewhat la rg e r  than the funds disbursed in th is  market fo r  A p ril 
15 in te re st  and other payments. There was a lso  a su bstan tia l lo s s  o f  
funds due to  payments to other d i s t r i c t s  fo r  Government s e cu r it ie s  
d e livered  in  the New York market, and sm aller lo s se s  occurred  through 
mid-month currency requirements and some fu rth er  exports o f  gold  to 
France and H olland,

New York money market ra tes  have d eclin ed  fu rth er. On Thurs­
day, A p ril 21, another general reduction  o f  1 /4  per cent was e ffe c te d  
in open market b i l l  r a te s , so that the d e a le rs ’ o f fe r in g  schedule be­
came: fo r  b i l l s  o f  1 to  90 day m aturity, 7 /8  per cen t; 4 month b i l l s ,
1 per cen t; 5 and 6 month b i l l s ,  1 1 /4  per cen t. Open market b i l l  
ra tes  are now at the same le v e l  as p reva iled  between Mby and September 
o f  1931. During the past week, fu rth er d ec lin es  o f  1 /4  to 3 /8  per cent 
have a lso  occurred  in y ie ld s  on short-term  Government s e c u r it ie s ,  and 
the p rev a ilin g  range fo r  prime commercial paper has been reduced to
3 1 /4  -  3 1 /2  per cen t, as compared with 3 1 /2  -  3 3 /4  per cent pre­
v io u s ly . C all loans against Stock Exchange c o l la t e r a l  have frequently  
been arranged at 1 1 /2  per cent in the ou tside market, though the 
o f f i c i a l  rate  remains at 2 1 /2  per cen t, and c a l l  loans against b i l l s  
and United States Government s e c u r it ie s  have been a v a ila b le  at 3 /4  per 
cen t. Nominal quotations fo r  Stock Exchange c o l la t e r a l  time loans have 
been reduced 1 /2  to 3 /4  per cent. Today’ s quotation  fo r  60 and 90 day 
loans o f  2 per cent b id , 2 1 /4  per cent asked is  1 /2  per cent lower than 
a week ago, and the same quotation is  made fo r  4 to 6 month accommoda­
t io n , or a d eclin e  o f  3 /4  per cen t. Meanwhile, fed era l funds have 
been quoted at 1 /8  to 1 /4  per cen t.

The market fo r  United States Government s e c u r it ie s  continued 
a c t iv e  and strong fo r  the greater part o f  the current statement week 
with p r ice s  advancing m oderately. There was an increase o f  o f fe r in g s  
in  the market, however, during the la s t  two days o f  the period  con­
s is t in g  p r in c ip a lly  o f  L iberty  Loan and Treasury bonds, and p r ice s  
dipped fr a c t io n a lly  from the high le v e l  fo r  the week. This movement 
appeared to  be in part a natural rea ction  from a very rapid r is e  and 
in part a r e f le c t io n  o f  uncertainty as to banking le g is la t io n .  At the 
c lo se  o f  the current rep ortin g  period  the average y ie ld  on the short­
term issu es , a t d e a le rs ’ o f fe r in g  p r ic e s , was about 0.70%  as compared 
with 0,86yo at the c lo se  o f  the prrv ious p eriod , and the average s e l l ­
ing p r ice  fo r  the L iberty  Loan bonds was 101.59 and o f  Treasury bonds 
99.07 as compared with the previous week’ s average c lo s in g  p r ice s  o f  
101.40 and 98.14 r e s p e c t iv e ly .
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Dealers* O fferin g  P rices  at the Close o f  the Current Statement Week and 
Net Changes from the Close o f the Previous Statement Week________

Net Approx,
Issue P rice Change Y ie ld

2 3/4$ Cert, o f  Ind. due June 15, 1932 100 11/32 -2 /3 2 0.41$
3 1 /8  $ tr  tr  t t  tt Aug. 1 , 1932 100 23/32 ------------------- 0.52  $
1 1 /8  $ t t  i t  tr  t t Sept. 15, 1932 100 5/32 +1/32 0.72$
3 $ t t  tr  f t  tt Sept. 15, 1932 100 29/32 +1/32 0.70$
3 1 /8  $ it  t r  t i  t t Oct. 15, 1932 101 4/32 + 6/32 0.78$
3 1 /4 / Treasury Notes " Dec. 15, 1932 101 11/32 +4/32 1.15$
3 3 /4 % Cert-, o f  Ind. " Feb. 1 , 1933 101 26/32 +5/32 1.39$
3 3 /4$ t i  tr  t t  t t Mar. 15, 1933 101 26/32 + 5/32 1.70$

Treasury B i l l s  maturing A p ril 27, May 11, May 18 and
May 25, 1932 -  0.65$ discount bid , 0 .25$  asked

t t  t t t t June 1 & 29,1932 0 .65$ t t t t 0.35$  ”
0- t t  t t t t July 13, 1932 0.65$ t t tr none o ffe re d

t t  ft t t July 20, 1932 0.65$ t t t t 0.50$ asked

C losing P r ice s  on the New York Stock Exchange at the Close
o f  the Current Statement Week and Net Change from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 100 20/32 -  6/32 Trea sury 4 l /4 s 1947-52 105 18/32 + 12/32
1st 4 l /4 s 101 19/32 + 9/32 t i 4s 1944-54 102 15/32 + 8/32
4th 4 l /4 s 102 17/32 +16/32 t t 3 3 /4 s 1946-56 100 19/32 + 23/32

tr 3 3 /8s 1943-47 98 18/32 +1.24/32
t t 3 3 /8s  1940-43 98 15/32. + 31/32
t t 3 3 /8s 1941-43 98 11/32 + 27/32
» t 3 1 / 8s 1946-49 94 26/32 +1.10/32
tr 3s 1951-55 93 27/32 +1.12/32

Bankers
Acceptances

Reports 
week 
ending 
A p ril 20

D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances continued
at the fo llo w in g  rates during the current statement week: 1 1 /8  per
cent fo r  50s, 60s and 90s, 1 1 /4  per cent fo r  120s and 1 1 /2  per cent 
fo r  180~day b i l l s .

Boston reported  that the supply o f  b i l l s  continued smaHwith 
the lo c a l  demand on ly f a i r .  The redu ction  in d e a le rs ’ ra tes  made 
during the previous week did not bring out many new b i l l s .  B i l l s  o f  
30 and 60 day m aturities moved b e s t . In New York con d ition s  in the 
b i l l  market were unchanged with dealers not being very su ccess fu l in 
th e ir  endeavors to obtain  b i l l s  to meet the continued good demand.
On A p ril 21 dealers made a further reduction  in th e ir  ra tes  o f  1 /4  
per cent on a l l  m a tu rities . Their ra tes  now are fo r  unendorsed b i l l s  
maturing up to 90 days 1 per cent b id , 7 /8  asked, 120 deys 1 1 /8  b id ,
1 per cent asked, 5 and 6 months* 1 2 /8  b id , 1 1 /4  asked; endorsed 
b i l l s  1 /8  le s s .  Market ra tes  are now at the same le v e ls  as p reva iled  
from May 19 to  September 22 o f  la s t  year. Ph iladelph ia  reported  that 
i t s  acceptance market continued unchanged. The demand fo r  b i l l s  was 
fa ir  w ith the supply n i l ,  and no new b i l l s  coming into the market.

Chicago dealers reported a good demand fo r  b i l l s  but few o ffe r e d . 
D allas reported  that the demand fo r  b i l l s  was l ig h t  in i t s  d i s t r i c t  
and o ffe r in g s  to the reserve bank were n e g lig ib le #
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

E xclusive o f  Treasury financing operations there were no purchases oi* 
sa les  of United States Government s e c u r it ie s  consummated during the current s ta te ­
ment week under Treasury au th oriza tion .

SYSTEM SPECIAL INVESTI-IENT ACCOUNT -  GOVERNMENT SECURITIES

Hiring the current statement week purchases o f  $93,000,000 aggregate 
amount o f  short-term  government s e c u r it ie s  were made fo r  S3rstem Account under 
au th ority  granted at the meeting o f  the Open Market P o lic y  Conference held in  
Washington on A pril 12, as fo llo w s :

$ 1,000,000 -  Treasury B i l ls  due May 18, 1932
1,000,000 - ?» t t  t t ?t 25, 1932

10,500,000 - * t t t  tt June 1, 1932
6,300,000 - f t f f  tt 29, 1932

500,000 - ft t f  tt July 13, 19 32
22,175,000 - tt tt  t t tt 20, 1932

2,100,000 -3 1/8# c e r t i f  ica te s due Aup;, 1, 1932
4,400,000 -3 fo n t t Sept ,15, 1932
8,080,000 - 1 i / 8  # tt tt 15, 1932
9,500,000 -3 1 /8  # t t t* O ct . 15, 1932

900,000 -3 3/4# » i t Feb. 1 , 1933
1,600,000 -3 3/4# tt Mar. 15, 1933

24,945,000 -4 1 /4# Fourth L/L Bds" Oct. 15, 1933-38
|93,000,000

These s e c u r it ie s  were purchased in  the fo llo w in g  markets:

New York #81,320,000 Chicago $10,850,000
P hiladelph ia  500,000 Dallas 550,000

and increased  the amount o f  to ta l hold ings in  the Account to $904,816,000. The 
p a r t ic ip a t io n s  by Federal reserve banks and the c la s s i f i c a t io n  o f  issu es held  in 
the Account at the c lo se  o f business Wednesday, A p ril 20, 1932, were as fo llo w s :
PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF FOLDINGS BY MATURITIES
Boston $ 65,404,000 A pril 27, 1932 - Treasury B i l l s $ 3,800 000
New York 371,012,500 May 11, 19 32 - t t t t 16,825 000
P h iladelph ia 77,845,000 t t 18, 1932 - » t t t - 12,111 00 c
Cleveland 93,254,000 t t 25, 1932 - t t t t 10,907 000
Ri chmond 22,830,500 June 1, 1932 - t t tt 49,087 000
Atlanta 12,478,000 t t 29, 1932 - tt t t 35,050 000
Chicago 106,782,000 July 13, 1932 - f t t t 75,500 000
S t. Louis 30,474,000 f t 20, 1932 - t t t t 22,175 000
M inneapolis 20,003,000 June 15, 1932 - 2 3 /4#  C /I 45,550 000
Kansas C ity 24,849,000 Aug. 1 , 1932 - 3 1 /8#  " 22,150 000
Dallas 17,863,500 Sept. 15, 1932 - 1 1/8# " 66,443 000
San Francisco 62,020,500 t t 15, 1932 - 3 ( f . f t  /O 61,201 500

Oct. 15, 1932 - 3 1 /8#  " 64,131 500
Dec. 15, 19 32 - 1 /4 #  T/N 80,950 000
Feb. 1 , 1933 - 3 3 /4#  C /I 5,27 5 000
Mar. 15, 1933 - 3 3 /4#  " 94,400 000
June 15, 1947 - 3 1/2#  1st L/L 79,025 000

n 15, 1947 - 4 1 /4 #  1st t t 20,250 000
Oct. 15, 1938 - 4 1 /4 #  4th t t 139,985 000

Totals |904,816,000 $904,816 000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING- THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
__________ ________________ FROM APRIL 14 TO AFRIL SO, 1932, INCLUSIVE________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT account

Purchases Sales Net Increase
Boston $10,000,000 $ 0 $10,000,000
New York 47,390,500 6,937,500 40,453,000
P h iladelph ia 15,020,000 0 13,020,000
Cleveland 9,765,000 0 9,765,000
Richmond 0 0 0
Atlanta 0 0 0
Chicago 11,857,500 0 11,857,500
S t, Louis 0 0 0
M inneapolis 0 0 0
Kansas City 0 0 0
Dallas 0 0 0
San F rancisco 7 ,904,500 0 7,904,500

T otals $99,937,500 $6,937,500 |93,000,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change! From
. Previous Week

N 0 N E -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING- SALES CONTRACTS)

Purchases Issue Sales Issue
Atlanta $ 171 ,850 M isc. Gov’ t Sec, $ 169,800 M isc. Gov’ t Sec
M inneapolis 1,446 ,200 ’’ " ’’ 1 ,341,900 " n n

Totals $1,618,050 $1,511,700

BANKERS ACCEPTANCES 
(000 Omitted)

M atu rities
and ,Sales Other H oldings

By A l lo t ­ Held Held Close Apr. 20/32
Holdings Purchased ment from in E lse ­ Holdings Sales Other

A pr.13 Own Mkt. New York N. Y. where Apr.20 Contracts B i l ls
Boston $ 60 $ 0 0 1 0 1  o $ 60 $ 0 $ 2,358
New York 3,791 351 R 0 630 0 3,512 0 10,086
P h ila . 211 0 0 0 . 0 211 0 3,196
Cleve. 0 0 0 0 0 0 0 3,122
Richmond 1,468 0 0 329 0 1,139 0 1,236
Atlanta 2,368 100 R 0 216 686 1,566 0 1,144
Chicago 3,122 0 0 0 803* 2,319 0 4,157
St.L ouis 1,136 0 0 459 0 677 0 1,011
Minn. 436 0 0 143 0 293 0 636
Kan.City 1,397 0 0 763 0 634 0 896
Dallas 1,235 0 0 455 33 747 0 866
San Fran. 5,746 49 R 0 298 214 5,283 505 2,133

T otals $20,970 $500 0 $3,293 $1,736 $16,441 $505 $30,841
B il ls  held over n ight by New York in Foreign Suspense Account -  - _  -  .  _ -  -  760

Total

*Includes $100 so ld .
NOTE: R. in d ica tes  Retained in above statem ent.
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MAHTRTTI5S AFP HATES ON BILLS PURCHASED WEEK 31?DSD APRIL 20, 1952
(000 Omitted)

New York
Atlanta
San Francisco

Tot a ls

1-30 days 
2 1 /2 -2  5 /8$

#30 
0 

__ 0

$30

31-60 days 
2 1 /2 -3 #

$300
0

_________ 0

$300

61-90 days 
2 1 /2 -2  5 /8$

$ 18 
100 

49*
$167

Over 90-days 
2 1 /2 -2  5 /8$  Total

$351
100 

__ 49
$500

^Purchased -*at 3 1 /2$ ,

RECAPITULATION OF FJRCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDED APRIL 20, 1952

( q q q  ctoitted ) ’

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$101,555
8,449

0

Bankers
Acceptances

$ 500 
100 

4,929
:„529- 

762+(Net Change
______1-day holdover

&. other b i l l s )

Total

$102,055 
8,549 
4,929 

$ 88,577+
762+(Net Change

___________1-day holdover
& other b i l l s )

T otals $ 95,106+ $5,767- $ 89,359+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEET ENDED APRIL 20, 1952
(qqq omitted)

(In clu d in g  Sales C ontracts)

Within 
15-days

16-30
days

51-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

Gov’ t S ecu ritie s  
B i l l s  Purchased

$ 3,800 $45,436 $122,550 $110,550 $250,876 $544,958 $1,078,150 
8,556 8,277 9,272 22,575 _____ 287 0__________48,547

T ota ls $12,156 $55,715 $151,802 $152,925 $251,165 $544,938 $1,126,677
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d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL April IE, 1932

Dr* E. A* Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisers

Enclosed is  a report o f open market operations 

for the period from April 7 , 1932 to April 13, 1932 in­

clusive, together with data received from Federal reserve 

banks.

/ v e W  t r u l y  y o u r s ,

W. B. Matteson 
Assistant Beputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

For C I R C ^  

Gov. Meyer -
M r .  H o n i i i n _

M r .  J a m e s  

M r K c c e e  x .............................

M i l l e r . .

P o l e .  '

M r

Ur

i/r 
l-.'r
p o n0{g - in'*' * s*
I u • Ui

C O N F I D E N T I A L A pril 15, 195:?.

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operations 

fo r  the period from April 7 , 1932 to  A pril 13, 1932 in ­

c lu s iv e , togeth er with data received  from F e d e r a l reserve 

banks.

A ssistant deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CQNFITOTIAI,
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED APRIL 13, 19 32

H oldings o f  Earning Assets o f  Federal Reserve Banks from A p ril 15, 1951 to Date
(000 Omitted)

-1931-

TOTAL : 
EARNING 

ASSETS

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Ou tr i gh t 

Purchases
Sales

Contracts
Apr* 15 # 862,118 #598,635 # 0 ^127,220 $ 4,259 132,004

29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 - 2,185,216 764,933 38,295 248,708 78,267 1,024,135

-1932-
Jan. 27 1,787,912 7 50,216 1,500 153,671 8,590 857,659
Feb. 24 1,723,862 740,006 550 126,865 6,517 855,245
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 655,255
Apr. 6 1,582,555 885,014 0 56,832 1,114 635,274

13 1,669,911 985,024 0 51,809 0 628,602

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 13, 1932

(000 Omitted)

GOVERNMENT SECTRITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr. 13 Change Apr. 13 Change Apr. 15 Change

Boston # 56,156 # 0 # 60 t  2 - $ 52,788 # ' 806-
New York 456,398 71,062+ 5,791 1 ,041- 122,177 9 ,071 -
P h iladelph ia 71,436 1,938+ 211 0 74,650 193+
Cleveland 83,489 2,625+ 0 0 98.429 4,456+
Richmond 22,831 3,750+ 1,468 187- 27,646 3 ,278-
At xo.nt a 12,604 2+ 2, 568 155- 56,512 1,826+
Chicago 116,523 9,563+ 5,122 1,044- 48,568 619-
St. Louis 30,974 3,187+ 1,156 155- 17,002 1 ,158 -
M inneapolis 27,697 8+ 436 98- 9,586 338+
Kansas City 24,936 1,000+ 1,397 158- 55,125 309-
Dallas 27,664 500-f 1,235 91- 12,015 897 +
San Francisco 54,116 6,375+ 5,746 7 28- 116,504 879 +
N. Y. holdovers

and other b i l l s 30,859 1 ,564 -
T ota ls $985,024 $100,010+ #51,809 $5 ,023 - #628,602 # 6 ,672-

COMMENT ON CHANGES WEEK ENDED APRIL 15, 1952
T ota l earning a sse ts  o f  the System showed an increase o f  #87,556,000 fo r  

the current statement week. The changes by c la s s i f i c a t io n ,  con sisted  o f  an in ­
crease o f  $100,010,000 in ou trigh t purchases o f  government s e c u r it ie s ,  and decreases 
o f  #5,025,000 in ou tr igh t purchases of bankers acceptances, $1,114,000 in bankers 
acceptances held under sa les  con tracts  and #6,672,000 in b i l l s  d iscounted .
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The reserve balances o f the New York money market banks rose 
about $>58,600,000 during the week ended A p ril 13, and the increase was 
on ly s l ig h t ly  o f fs e t  by a net advance in th e ir  reserve requirements due 
to  a moderate increase in d ep osits  during the week.- Consequently, the 
excess reserves held  by these banks increased yesterday to  $108,000,000, 
which, except fo r  one day near the year-end, was the la rg e s t  excess in 
severa l months.

This substantia l increase in excess reserves h eld  by the New 
York banks resu lted  prim a rily  from a fu rth er  purchase o f $100,000,000 o f  
Government s e cu r it ie s  f o r  the System S pecia l Investment Account. There 
was a lso  a considerab le  in flow  o f  commercial and banking funds to New 
York and a small net return o f  currency, but Treasury operations con tin ­
ued to take a large amount o f  funds frotn the New York money market, and, 
"in a d d ition , there was a net lo s s  o f  gold  amounting to about $17 ,000,000, 
c h ie f ly  as the re su lt  o f  a renewed export movement to France, A number 
o f  the fo re ig n  exchanges have been above the gold  p o in t s in ce  the pub­
l i c a t io n  o f  erroneous statements about New York tanks a few days ago in  
P a ris . Trading has been q u ie t , however. Treasury operations during 
the week included the sa le  o f  a new issue o f  Treasury b i l l s  and w ith­
drawals o f  Government d e p os its , which together took approxim ately 
$107,000,000 from the New York banks, le s s  than h a lf  o f  which was d is ­
bursed in th is  market through the redemption o f  maturing Treasury b i l l s  
and other payments..

The accumulation o f  excess reserves in New York was accompanied 
by su ccessive  reductions in open market b i l l  ra tes  aggregating 1 per 
cent. On Saturday a cut o f  1 /4  per cent was announced; la te  on Tuesday 
a fu rth er 1 /4  per cent decrease occurred; and on Wednesday a reduction  
o f  1 /2  per cent was e f fe c te d . Rates on unindorsed acceptances now are: 
up to 90 days, 1 1 /8  per cent;; 4 months, 1 1 / 4  per cent; and 5 and 6 
months 1 1 /2  per cen t. These ra tes  now stand on ly 1 /4  per cent above 
the low le v e ls  p re v a ilin g  between May and September o f  la s t  year.
Y ields on short-term  United States Government s e cu r it ie s  are quoted 1 
per cent below  the le v e l  o f  a week ago. Call loans against b i l l s  were 
reported  as low as 1 per cen t, with loans against stock  exchange c o l ­
la te r a l  in the outside market o ffe re d  at 2 per cent with no takers> Gall 
loans on the Stock Exchange, however, continued to be maintained at
2 1 /2  per cen t. The rates f o r  time loans remained at 2 3 /4  per cent b id ,
3 per cent asked, fo r  the lon ger dates, but 60 and 90 day loans today 
were reported  a t 2 1 /2  per cent bid, 2 3 /4  per cent asked. Commercial 
paper was steady at 3 1/2 to 3 3 /4  per cen t.

The market fo r  United States Government s e cu r it ie s  was a ctive  
and very strong during the en tire  week, and p r ice s  of a l l  issues reg is^  
tered su bsta n tia l gains. In add ition  to  System purchases, there has 
been an in creasin g  denand f o r  a l l  issues o f  governments. For the f i r s t  
time since  la s t  f a l l ,  the in t e r io r  banks have become purchasers o f  
government s e cu r it ie s  in rather large amounts, confined p r in c ip a lly , 
however, to the shorter is su es . Corporate buying has also- continued in 
large volume* At the c lo s e  o f  th e 'cu rren t rep ortin g  period  the average 
y ie ld  on the short-term  issu e s , a t dealers* o ffe r in g  p r ic e s , was about 
0,86% as compared with 1.80% at the c lo se  o f the previous p eriod , and the 
average s e l l in g  p r ice  f o r  the L ib erty  Loan bonds was 101.40 and o f 
Treasury bonds 98,14 as compared w ith the previous week’ s average c lo s in g  
p r ice s  o f  100.46 and 95,82 re sp e c t iv e ly .

Government
Securi ty
Market

Money 
Marke t
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D ealers ’ O fferin g  P rices  a t the Close o f  the Current Statement Week and
- . Net Changes from the Close o f  the Previous Statement Week ______

Net Approx.
Issue P rice Chp nge Y ield

2 3 /4# Cert, o f Ind. due June 15, 1932 100 13/32 + 4/32 0.30#"
3 1 /8# t t  f t Tt ” Aug. 1, 1932 100 23/3?, + 9/32 0.69%
1 1/8# W M t t " Sept 15, 1932 100 4/32 +16/32 0.82#
3 # t» t t 11 t t  *t 15, 1932 100 28/32 +13/32 0 .88#
3 1 /8# tt t t t t " o e t . 15, 1932 100 30/32 +14/32 1.24#
3 1 /4# Treasury No tes ” Dec. 15, 1932 101 7/32 +19/32 1.40#
3 3 /4# Cert, of Ind. " Feb. 1, 1933 101 21/32 +26/32 1.64#
3 3 /4# t t  t t ” Mar. 15, 1933 101 21/32 +26/32 1.91#

Treasury B il ls maturing A p ril 27, May 11 and
May 18, 1932 -  0 .80#  d iscount b id , 0 .40# asked

i) t t t t t t 25, June 1 and
■- June 29, 1932 -  0 .90# t t " 0 .60#  ”

t t t t t t July 13, 1932 -  1 .00# t t ” none o ffe re d

Closing P rices  on the New York Stock Exchange at the Close
o f  the Current Statement Week and Net Changes from

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue Price Change.
1st 3 l /2 s 100 26/32 + 23/32 Treasury 4 l /4 s  1947-52 105 6/32 +2. 3/32
1st 4 l /4 s 101 10/32 + 31/32 t t 4 s 1944-54 102 7/32 +1.25/32
4th 4 l / 4 s 102 1/32 +1. 3/32 t t 3 3 /4s  1946-56 99 28/32 +2.14/32

t t 3 3 /8s  1943-47 96.26/52 +2. 8 /32
« 3 3 /8s 1940-45 97 16/52 +2. 8/32
t t 3 3 /8s  1941-43 97 16/52 +2. 6/32
t t 3 l /8 a  1946-49 95 16/52 +2.13/32
t» 3 s 1951-55 92 15/52 +3. 6/32

Bankers
Acceptances

Reports 
week 
ending 
A p ril 13

D ealers ’ o ffe r in g s  o f  unendorsed bankers acceptances were at 
the fo llo w in g  ra tes  at the c lo se  o f  the current statement week:
1 1 /8  per cent fo r  30s, 60s and 90s, 1 1 /4  per cent fo r  120s and 1 1 /2  
per cent fo r  180-day b i l l s .  This represents a reduction  o f  1 per cent 
on a l l  m atu rities  over the previous week’ s o f fe r in g  ra tes .

Boston reported  that the demand continued .^ood fo r  acceptances 
in i t s  d i s t r i c t  during the past period  with the supply small and 
d e a le r s ’ p o r t fo l io s  were p r a c t ic a l ly  depleted . Dealers lowered th e ir  
rates  toward the end o f  the period  to 1 1 /4  per cent b id , 1 1 /8  per 
cent o ffe re d  f o r  90-day m a tu r it ie s . In New York the good demand con­
tinued throughout the week with dealers unable to f i l l  ord ers . With 
p o r t fo l io s  p r a c t ic a l ly  dep leted , dea lers  made three reductions in th e ir  
ra tes  during the week, 1 /4  per cent on A p ril 9, 1 /4  per cent on 
A p ril 12, 1 /2  per cent on A p ril 13, making a t o t a l  reduction  o f  1 per 
cen t. Their ra tes  now are fo r  unendorsed b i l l s ,  1 1 /4  b id  up to  
90 days, 1 1 /8  asked, 4 months’ 1 3 /8  b id , 1 1 /4  asked, 5 and 6 months’ 
1 5 / 8  b id , 1 1 /2 asked; endorsed b i l l s  1 /8  low er, which is  the low est 
they have been s in ce  September 23, 1931# P h iladelph ia  reported  ti-.at 
i t s  acceptance market continued unchanged. A fu rth er reduction  o f  
1 /4  o f  1 per cent produced no new b i l l s .  The demand f o r  b i l l s  was 
stron ger. In Chicago, brokers reported  a good demand but very few 
b i l l s  coming out. Dallas reported  that the demand fo r  b i l l s  was l ig h t  
in i t s  d i s t r i c t  during the past week and that o ffe r in g s  to the reserve 
bank were n e g lig ib le .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Exclusive of Treasury financing operations, there were no purchases or 
sales o f United States Government securities consummated during the current statement 
week under Treasury authorization.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNSISNT SECURITIES

During the current statement week purchases of ^100,000,000 aggregate 
amount of short-term issues of government securities were made for System Account, 
of which amount $25,000,000 was purchased under authority vested in the executive 
committee of the Open Market Policy Conference at the meeting held in Washington on 
February 24, and $75,000,000 was purchased under authority granted at the meeting 
of the Open Market Policy Conference held in Washington on April 12, as follows:

$ 1,600,000
15.000.000

1.650.000
1.250.000  

400,000
2.600.000  
2,500,000

75.000.000
$100,000,000

1 1/8# certificates due Sept. 15, 1932
3 # "  ’» - 15, 1932
3 1/8# "  "  Oct. 15, 19 32
3 1/4# Treasury Notes M Dec. 15, 1932
3 3/4# certificates ” Feb. 1, 1933
3 3/4# "  " Mar. 15, 1933
4 1 /4#  1st L/L Bds 1932-47 
Treasury B ills  due July 13, 1932

Of this amount, §3,350,000 was purchased in the Chicago market and the balance was 
purchased in New York, Other transactions effected in the holdings in the System 
Account during the week consisted of

Redgnption on April 13 of $3,500,000 maturing Treasury B ills , which were replaced 
by purchase in the market 
of 775,000 -  1 1/8# c e r t i f i c a t e s due Sept. 15, 1932

250,000 -  3 1o t» w 15, 1932
250,000 -  3 1/8# t* Oct. 15, 1932
500,000 -  3 1 /4# Treasury Notes tt Dec. 15, 19 32
475,000 -  3 3/4# certificates tt Feb. 1, 1933

1,250,000 -  3 3/4# n tt Mar;.. 15, 1933
,500,000

Exchange in the market, 
at advantageous rates, of $ 500,000

700,000
3 1 /8#  certificates due Aug. 1, 1932 
3 1/4# Treasury Notes "  Dec. 15, 1932

a total of 

for

$1,200,000

$ 500,000 
700,000

3 # certificates due Sept.15, 1932
3 3/4# "  "  Mar. 15, 1933

$1,200,000
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The purchase o f  $100,000,000 short-term  governnent s e cu r it ie s  re fe rre d  to 
in the foreg o in g  statement made a t o t a l  o f  $‘245,000,000 purchased to date under r e ­
cent au th oriza tion s and increased the amount o f  to ta l hold ings in the System Account 
to $811,816,000. The p a r t ic ip a t io n s  by Federal reserve banks and the c l a s s i f i c a ­
tion  o f  issu es held in the Account at the c lo se  o f  business Wednesday, A p ril 13, 
1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HCLDIFGS BY MATURITIES

Boston $ 55,404,000 April 27, 1932-Treasury B ills  $ 3,800,000
New York 330,559,500 May 11, 1932- « m 16,825,000
Philadelphia 64,825,000 tt 18, 19 32- tt 11,111,000
Cleveland 83,489,000 tt 25, 1932- tt « 9,907,000
Richmond 22,830,500 June 1. 1932- M tt 38,587,000
Atlanta 12,478,000 M 29, 1932- tt tt 28,750,000
Chicago 94,924,500 July 13, 1932- t» t t 75,000,000
St. Lou x s 30,474,000 June 15, 1932- 2 3/4% C/I 45,550,000
Minneapolis 20,003,000 Aug. 1, 1932- 3 1/8% t t 20,050,000
Kansas City 84,849,000 Sept. 15, 1932- 1 1/8% t t 68r363,000
Dallas 17,863,500 t t 15, 1932- 3 1o t t 56,801,500
San Francisco 54,116,000 Oct. 15, 1932- 3 1/QS6 t t 54,631,500

Dec. 15, 1932- 3 1 /4  % T/N 80,950,000
Feb. 1, 1933- 5 3/4% C /I 4,375,000
Mar, 15, 1933- 3 3/4% t t 92,800,000
June 15, 1947- 3 1/2% 1st L/L 79,025,000
June 15, 1947- 4 1/4% t t  t t 20,250,000
Oct. 15, 1938- 4 1/4% 4th * 115,040,000

T otals $811,816,000 #811,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AMD BANKERS ACCEPTANCES 

AFFECTING- THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
______________________________ FROM APRIL 7 TO APRIL 13, 1952, INCLUSIVE________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase

Boston $ 355,000 | 355,000 $
New York 72,838,500 1,776,000 71,062,500
Philadelphia 2,351,500 413,500 1,938,000
Cleveland 3,157,500 533,000 2,624,500
Richmond 3,872,500 122,500 3,7^0,000
Atlanta 80,500 80,500 0
Chicago 10,110,000 547,500 9,562,500
S t. Louis 3,362,000 174,500 3,187,500
M inneapolis 128,000 128,000 0
Kansas City 1,152,500 152,500 1,000,000
D allas 611,000 111,000 500 ,000
San Francisco 6,681,000 306,000 • 6,375,000

Totals $104,700,000 $4,700,000 $100,000,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change from 

Previous Week
N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases 

Atlanta $110,050
Minneapolis 772,050

Totals #882,100

Issue
M isc. Gov’ t Sec, 

t t  t t  tt

Sales
6107,700

764,200
$871,900

Issue 
M isc. Gov’ t Sec, 

tt tt tt

BANKERS ACCEPTANCES 
(000 Omitted) Other Holdings

M aturities & Sales Clos e Apr. 13/32

Holdings
By A l lo t -  

Purchased ment from
Held

in
Held • 
E lae- Holdings

Sales
Con­ Other

A£ir. 6 Own Mkt. New York N. Y. where Apr• 13 tract s B i l l s
Boston | 62 $ 0 0 0 0 $ 2 60 0 $ 2,358
New York 4,832 29 R. 0 1,070 0 3,791 0 10,084
F h ila . 211 0 0 0 0 211 0 3,196
Cleve, 0 C 0 0 0 0 0 3,122
Richmond 1,655 0 0 187 0 1,468 0 1,236
Atlanta 2,523 172 R. 0 286 41 2,368 0 1,144
Chicago 4,166 0 0 0 1,044* 3,122 Q 4,157
St. Louis 1,291 0 0 155 0 1,136 0 1,011
Mini:, 534 0 0 98 0 436 0 656
Kan. City 1,555 0 0 158 0 1,397 0 896
Dallas 1,326 55 R. 0 103 21 1,235 0 86 C
San Fran. 6,474 0 0 3 725 5,746 0 2 1153

Totals $24,629 $234 0 §2,060 £1,833 $20,970 0 030,859

*Includes $199 so ld .

NOTE: R. in d icates Retained in above statem ent.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED APBII 15, 1952
(0 *0 Omitted)

New York
Atlanta
D allas

Totals

1-30 days
2 l / 2<__

0
21
0

$21

31-60 days
± ..I M ......

o
12 o 
0

<125

61-90 days
2 1/8-Tc

$15 
26 

__C

$41

Over 90-days 
2 1/2%

$14
0

55

$47

Total

$ 23 
172

55

$254

RECAPITULATION OF PURCHASES AITI SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED APRIL 13, 1932___

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government 
S ecu rit ies

$105,562
2,072
5,500

$100,010+

Bankers 
Acceptances

$ 234 
199 

3,694
^ 3 ,6;>9— 

1 ,364-

5,023—

(Net Change 
1-day holdover 
and other t i l l s )

Total

$105,816 
2,271 
7,194 

$ 96,351+
1 ,364- (Net Change

_________  1-day holdover
and other b i l l s )

$ 94,987+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK E?TDÊ  APRIL 15,1952
(000 Omitted)

(In clu d in g  Sales Contracts)

Gov’ t S e cu r it ie s  
B i l l s  Purchased

Within 16-30 31-60 
15-days days days

61-90 91 days- Over 6 
days 6 months months Tota;

$ 3,800 $23,325 $ 86,591 $74,300 $224,992 $572,016 $ 985,024 
15,188 7,688 14,890 15,759 285 0 _____51,809

TOTALS $18,988 $31,013 $101,481 $88,058 $225,277 $572,016 $1,036,853
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F e d e r a l  R e s e r v e  B a n k
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o f  N e w  Y o r k

./ / // ■
i/hf j  M  i* - /? ,/ / i / ’y  ,-—v & /

/I. C
/2 a

CONFIDENTIAL April 8, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report o f open market operations 

for the period from March 31, 1932 to April 6 ,x1932 in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor
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For 
Gov. Meyer 
Mr. Hamlin.

ULATIoll

V - ;
M r. Jam es . .

Mr Magee -

M r

Mr P o l e . . .

Mr

Mr

F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

Please note - initial and /
Return to &yetarrVeffice U

CONFIDENTIAL

193?
t > F F \ C ’ !'> O S ’

April 8 , 1932.

Dear Governor Meyer:

Enclosed is  a report of open market operations 

for the period from March 31, 1932 to April 6 , 193? in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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C O N F I D E N T I A L

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED AFRIL 6, 1938

Holdings o f  Earning; Assets o f  Federal Reserve Banks from A p r il 8 , 1951 to  Date
(OOO Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr. a 912,969 $598,655 0 £142,801 £28,928 £ 142,585

tr 29 923,572 598,306 0 153,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,652
June 24 947,354 618,503 0 103,164 3,226 197,678
July 29 954,795 677,977 0 62,909 3,627 183 ,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 50 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1', 925,509 727,101 0 479,225 573 686,401
Dec. 50 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 50 1,578,146 860,056 11,562 62,281 4,081 635,255
Apr. 6 1,582,555 885,014 0 56,852 1,114 655,274

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________ DURING WEEK ENDED APRIL 6 , 1953____________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr. 6 Change Apr. 6 Change Apr, 6 Change

Boston $ 56,156 0 $ 62 $ 252-* £ 53,594 £3,629-
New York 385,536 20,437+ 4,§32 610- 131,248 6,930-?
P h iladelph ia 69,498 1,958+ 211 165- 74,457 2 ,800-
Cleveland 80,864 2,624+ 0 115- 93,993 9,199+
Richmond 19,081 1+ 1,655 247- 30,924 1,152-
Atlanta 12,602 12- 2,523 518- 34,486 2,505+
Chicago 106,960 0 4,166 1 ,542- 49,187 4,051+
S t. Louis 27,787 0 1,291 373- 18,160 305-
M inneapolis 27,689 31- 534 500- 9,248 39-
Kansas City 23,936 1+ 1,555 618- 35,454 1,217+
D allas 27,364- 0 1,526 499- 11,118 875+
San Francisco 
N. Y. holdovers 

and other b i l l s

47,741 0 6,474

32,203

145+

155-

115,425 953-

T ota ls £885,014 ^24,958+ £56,832 £ 5 ,449- £655,274 £2,019+

COMMENT ON CHANGES WEEK ENDED APRIL 6, 1952
T otal earning assets  o f  the System showed an increase o f  $4,409,000 fo r  

the current statement v/eek. The changes, by c la s s i f i c a t io n ,  con sisted  o f  increases 
o f  £24,958,000 in ou trigh t purchases o f  Government s e c u r it ie s  ard £2,019,000 in 
b i l l s  discounted and decreases o f £5,449,000 in ou trigh t purchases of bankers ac­
ceptances, $2,590,000 in holdings o f other s e c u r it ie s  and '^14,529,000 in investments 
under sa les  co n tra c t. The la t t e r  item con sisted  o f £11,562,000 in Government 
s e c u r it ie s  and £2,967,000 in bankers acceptances.
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Money The reserve balances of the New York City banks were maintain-
Market ed during the past week at figures which showed an average excess above

requirements of $36,000,000, or about the same as in the previous week. 
Reserve balances rose $13,000,000 during the period just completed, but 
as the required reserves of the banks showed a further net increase of 
$6,000,000, the overage at the close of the week, at $54,000,000, was 
only $7,000,000 larger than on the preceding Wednesday* Although re­
ceding somewhat from the peak of the f ir s t  part of the month, the reserve 
requirements of the New York banks have tended to remain higher than they 
were prior to the end of March because of a continued tendencjr for funds 
to move toward New York, contrary to the usual experience in the f ir s t  
week of a month. This favorable balance of wire transfers and check 
settlements between New York and other d istricts was the principal 
factor contributing to the rise in reserve balances for the week.

Other smaller gains occurred as a result of an increase in the 
monetary gold stock, and through the purchase of $19,250,000 of Govern­
ment securities in the New York market for the System Special Investment 
Account out of a total of $25,000,000 purchased for the Account, which 
somewhat exceeded the loss to this market occasioned by a further de­
cline in Federal Reserve b i l l  holdings. At the same time that the inter­
d istrict commercial and banking movement was placing funds in the New 
York market, however, the Treasury was withdrawing from banks here a 
considerably larger volume of funds than was disbursed in this d istrict  
on ordinary account and for the Reconstruction Finance Corporation, and, 
in addition, the month-end currency requirements were a drain on bank 
reserves.

No change occurred in the call money market during the past 
week. New call loans were placed in the outside market at 2 and 2 1 /4  
per cent, while the o ff ic ia l Stock Exchange rate remained at 2 1 /2  per 
cent. Likewise quotations for time loans were unchanged at 2 3 /4  per 
cent bid, 3 per cent asked for a ll maturities. A small amount of 90 
day money was reported to have been loaned at 3 per cent. In the b i l l  
and short-term Government security markets, however, further easing oc­
curred. The b i l l  dealers on Friday, April 1 , reduced a ll  maturities 
by 1 /4  per cent, decreasing the 90 day offering rate to 2 1 /8  per cent, 
the lowest since la st October, and yields on short-term Government’ s de­
clined about 1 /8  per cent further. The quotation for federal funds 
worked as low as 1 /8  -  1 /4  per cent, indicating practically no demand 
for this type of funds. Although the rate for prime commercial paper 
remained at 3 1 /2  -  3 3/4 per cent, banking interest in the dealers* 
offerings has been enhanced somewhat.

The market for the short-term issues of United States Govern­
ment securities was firm throughout the current statement week. There 
was a good demand and prices advanced to sligh tly  higher levels. While 
the market for Liberty Loan and Treasury Bonds early in the week reflect­
ed a fa ir ly  large volume of offerings with slight price recessions, the 
tone of the market for the week as a whole was fa ir ly  good and prices 
advanced fractionally toward the end of the period. At the close of the 
current reporting period the average yield on short-term issues, at 
dealers* offering prices, was about 1.80#, as compared with 1.95# at the 
close o f the previous period, and the average selling price for the 
Liberty Loan Bonds was 100.46 and of Treasury Bonds 95.82, as compared 
with the previous week’ s average closing prices of 100.24 and 95.59 res­
pectively.

Government
Security
Market'
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Dealers * Offering Prices at the Close of the Currency Statement Week and 
________Net Changes from the Close' of the •previous Statement Week

Net Approx
•ISSW.e Price Change Yield

2 3/4# Cert. of Ind. due June 15, 1932 100 9/32 - 1/32 1.22$"
3 1 /8  # M tt ii »♦ Aug. 1, 1932 100 14/32 +1/32 1.72#
1 1/8# II II »* it Sept'. 15, 1932 99 20/32 - 1.99#
3 # If II n n tt 15, 1932 100 15/32 +2/32 1.90#
3 1/8$ II II tt it Oct. 15, 1932 100 16/32 +2/32 2.14#
3 1/4# Treasury Notes w Dec. 15, 1932 100 20/32 + 5/32 2'. 32#
3 3/4# Cert, of Ind. ” Feb. 1, 1933 100 27/32 +2/32 2.6.9#
3 3/4# ii n it tr Mar. i'5, 1933 100 27/32 +3/32 2.82#

Treasury B ills maturing April 27 and
May 11, 1932 - 1.50# discount bid, 1.25# asked

" 18, 1932 - 1.60# ii it 1.35# ti
"  25, 1932 - 1.65# ♦i i t 1.45# i t

June 1, 1932 - 1.75# » 11 1.50# i t

"  29, 1932 - 1.80# i t 1.60# 11

laeue 
1st 3 1/2S 
1st 4 l/4 s  
4th 4 l /4 s

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Price
100 ‘57S2
100 11/32 
100 30/32

Net
Change
+2/32
+8/32
+11/32

Bankers
Acceptances

Reports 
week 
ending 
April 6

Net
Issue Pri ce Change

Treasury 4 l /4 s  1947-52 103 3/32 + 7/32
"  4 s 1944-54 100 14/32 +14/32
"  3 3/4s 1946-56 97 14/32 + 2/32
* 3 3/8s 1943-47 94 18/32 + S/32
"  3 3/8s 1940-43 95 8/32 + 3/32
"  3 3/8s 1941-43 95 10/32 +10/32
"  3 l /8 s  1946-49 91 4/32 + 7/32
"  3 s 1951-55 89 9/32 +15/32

acceptances
offerings of unendorsed bankers/were at the follow-Dealers

ing rates at the close of the current statement week: 2 
for 3 0 's , 60*s and 90fs, 2 1 /4  per cent for 120Ts and 2 1/2 per cent 
for 180-day b i l ls .  This represents a reduction of 1/4 per cent on a ll  
maturities from the previous week’ s Offering rates.

Boston reported that, with money conditions somewhat easier 
during the past period, and with short-term securities offering best 
yields in demand, a few local banks were good buyers of acceptances.
To f i l l  these orders, dealers were obliged to import b ills  from their 
offices in other c itie s . In New York dealers1 purchases increased 
slightly  as compared with la st week but continued to be considerably 
less than the demand and aggregate portfolios remained extremely low.
On the f i r s t  of the month dealers made a furth er reduction in th e ir  
rates of 1/4 per cent* Their rates now are for unendorsed b ills  matur­
ing up to 90 days 2 1 /4  bid and 2 1 /8  per cent asked, 4 months 2 3/8  
bid and 2 1/4  per cent asked, 5 and 6 months 2 5/8  bid, 2 1 /2  per cent 
asked. Endorsed b ills  1 /8  per cent less. Philadelphia reported 
that the acceptance market was very dull during the past week. 
P r a c t ic a lly  no new b ills  came out, which resulted in a further reduction 
in dealers rates of 1 /4  per cent. The demand for b ills  was fa ir .
Chicago reported that b ills  were in fa ir  demand in its  d istrict with the 
supply small* Dallas reported that the demand for b ills  was ligh t and 
that there were few offerings to the reserve bank«
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummated under Treasury authorization during the 
current statement week was a purchase of #100,000 -  3 3/4% certificates of indebted­
ness due March 15, 1933, for account of the Gennan Special Deposit Account.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Under authority vested in the Executive Committee of the Open Market 
Policy Conference at the meeting held in Washington on February 24, further purchas­
es of $25,000,000 Government securities were made during the current statement week 
as follows:

$ 5,000,000 -  3 % certificates due September 15, 1932
1.500.000 -  1 1/8% "  "  » 15, 1932
2.750.000 -  3 1/8% "  *» October 15, 1932

15,730.000. -  3 3/4% "  "  March 15, 1933

$25,000,000

Of this amount #5,750,000 was purchased in the Chicago market and the balance in the 
l$ew York market. Other transactions effected in the holdings in the System Account 
during the week consisted of

Sale to Foreign
Correspondent of $10,000,000 -  3 1/8% certificates due August 1, 1932

10,000,000 - 3  % "  "  September 15, 1932

a tota l of #20,000,000 which was replaced by purchase of

$10,000,000 -  3 1/4% Treasury Notes due December 15, 1932
101000,000 -  3 3/4% certificates n March 15, 1933

#20,000,000

Exchanges in the 
market at advan­
tageous rates of

a total of

# 1,000,000 
. 500,000 

10,000,000

#11,500,000

-  2 3/4% certificates due June 15, 1932 
August 1, 1932 
September 15, 1932

for # 1,000,000 -  Treasury B ills  n June E9, 1938
500,000 -  3 % certificates w September 15, 1932

10,000,000 -  3 3/4% « "  March 15, 1933

#11,500,000

The purchase of #25,000,000 short-term Government securities referred to 
in the foregoing statement made a tota l o f #145,000,000 purchased to date under the 
present authorization and increased the amount of total holdings in the Account to 
#711,816,000. The participations by Federal reserve banks and the classification  of 
issues held ia the Account at the close o f business Wednesday, April 6 , 1932, were 
as follow s:
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,404,000 April 13, 1932 - Treas. B ills  § 3,500,000
New York 259,497,000 t t 27, 1932 - t t t t 3,800,000
Philadelphia 62,887,000 May 11, 1932 - t t t t 16,825,000
Cleveland 80,864,500 t » 18, 1932 - t * t t 11,111,000
Ri chmond 19,080,500 n 25, 1932 - t t t t 9,907,000
Atlanta 12,478,000 June 1» 1932 - t t t t 38,587,000
Chicago 85,362,000 w 29, 1932 - « » 28,750,000
St. Louis 27,286,500 t t 15, 1932 - 2 3 /4  # C/I 45,550,000
Minneapolis 20,003,000 Aug, 1, 1932 - 3 1/8# t t 20,550,000
Kansas City: 23,849,000 Sept. 15, 1932 - 1 1/6% t t 55,988,000
Dallas 17,363,500 t t 15, 1932 - 3 1o t t 41,051,500
San Francisco 47,741,000 Oct. 15, 1932 - 3 1/6% t t 52,731,500

Dec. 15, 1932 - u 1/4% T/N 79,900,000
Feh. 1, 1933 - 3 3/4# C/I 3,500,000
Mar. 15, 1933 - 3 3/4# n 88,250,000
June 15, 1947 - 3 1 /2# 1st L/L 79,025,000

t t 15, 1947 - 4 1/4# »  t t 17,750,000
Oct. 15, 1938 - 4 1/4# 4th "  115,040,000

T o ta ls $711,816,000 $711,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN G0V®NMENT SECURITIES AID BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF -,LL FEDERAL RESERVE BANKS 
,________________ FROM MARCH 51 TO APRIL 6 , 1952, INCLUSIVE ___________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase

Boston $ 2,500,000 $ 2,500,000 I  $
New York 51,226,500 10,789,500 20,437,000
P h iladelph ia 4,689,500 2,751,500 1,958,000
Cleveland 6,156,000 5,531,000 2*625,000
Ric hmond 862,000 862,000 0
Atlanta 562,500 562,500 0
Chicago 5,853*500 3,853,500 0
St. Louis 1,232,000 1,232,000 0
M inneapolis 902,000 902,000 0
Kansas C ity 1,077,000 1,077,000 0
D allas 784,500 784,500 0
San F rancisco 2,154,500 2,154,500 0

T otals $56,000 ,000 $31,000,000 $25,000,000

HOLDINGS OF GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

previous Week
N O N E  1 1 1 ,562,050-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue

New York $10,000,000 3 3/4% Mar. 15/33 C /I #10,000 ,000 Dec. 15/22 T/N
Atlanta 94,750 M isc. Gov’ t S ec. 106,200 M isc. Gov’ t Sec.
M inneapolis 889 ,000 V It V 921,050 » t t  »»

T ota ls $10,983,750 $11,027,250

BANKERS ACCEPTANCES
(000 Omitted) Other H oldings

M aturities & Sales Close Apr* 6/52
By A llo t ­ Held Held Sales'

H oldings Purchased ment from in Else­ H oldings Con~ Other
Mar* 30 Own Mkt. New York N. Y. where Apr. 6 tra c ts B i l l s

Boston $ 314 $ 55 R. 0 $ 0 $ 305 $ 62 i i ? $ 2,358
New York 5,442 192 " 

576 A.
0 802 0 4,832 0 10,044

Phila* 376 0 0 163 2 211 0 3,196
Cleveland 115 0 0 0 115 0 0 3,122
Richmond 1,902 25 R. 38 285 25 1,655 0 1,236
Atlanta 3,041 24 " 39 301 280 2,523 0 1,144
Chicago 5,708 420 ” 98 0 2,060 4,166 0 4,157
S t. Louis 1,664 0 54 407 0 1,291 0 1,011
Minn. 1,034 0 24 324 200 534 0 636
Kan. C ity 2,173 0 46 664 0 1,555 0 896
Dallas 1,825 40 " 30 543 26 1,326 0 866
San Fran. 6,329 618 " 67 370 170 6,474 997 2,133

T otals 4=29 ,923 •^1,748 $376 $3,859 $3,183 $24,629 §1,114 $30', 79 9
B i l l s  held  over nigh.t by New York in Foreign Suspense Account -  -  - ------------ 1,395

w fo r  d is tr ib u t io n  to other F. R. Bks.~ -  -  ______
T o t a l -------- ---  -  032,205

NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo t te d  in the above statem ent,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK. ENDED APRIL 6 » 1932
(000 Omitted)

,.:‘ v ; :
1-30 days 31-60 days 61-90 days Over 90'-days

2 1/2# 2 1/2$ , 2 1/2& T otal

Boston $ 53* 0 0 9 $ 53
New York 568 0 0 0 568
Richmond 0 25 0 0 25
Atlanta 9 15 0 0 24
Chicago 70 250 100 0 420
Dallas 40 0 0 0 40
San Francisco 30 418** 170 0 618

T otals $770 $708 $270 0 $1,748

^Purchased at 3$, **Purchased at 2 1 /2  to

RECAPITUIATION OF PURCHASES AND SALTS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED APRIL 6 , 1952

(OOO Omitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government 
S ecurit ies

$66,985 
42,027 

0

T ota ls $24,958+

Bankers
Acceptances

C?1 >748
0

7,042 
$5,294"*

155- (Net Ghange
_______  1-day holdover

and other b i l l s )
$ 5 1449«»

Total

$68,733 
42,027 

7,042 
$>19,664+ 

155-

$19,509+

(Net Change 
1-day holdover 
and other b i l l s )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED APRIL 6, 1932
(000 Omitted)

(Includ ing Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
1 5 -days days days days 6 months months Total

Gov’ t S e c u r it ie s  $ 3,500 £ 3,800 $109*916 ^?4,300 $132,361 $561,137 $885,014 
B i l l s  Purchased 26,913 8,349 12,871 9,574 239 0 57,946

T ota ls $30,413 $12,149 $122,787 $83,874 $132,600 $561,137 $942 ,£60
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

%

CONFIDENTIAL April 1 , 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistic s ,

Federal Reserve Board,
Washington, D. C.

Bear Dr. Goldenweisers

Enclosed i s  a report of open market operations 

for the period from March 24, 1932 to March 30, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k

^  For ciipunOflf OF N e w  Y o r k

Gov". Meyer 
Mr. Hamlin. w ;
Mr. James » /  1 

Mr. Msgee 
Mr. Miller_

. CONFIDENTIAL
-  »  -  *  •  mm mm

H r .
Hr.

ease aagfe -  ImM and

B i c s i v e ©  f

APR 2 1932
O f m m  o f  !

7 y- ;.r <■' ;'t I WnnW

April 1 , 1932.

Dear Governor Meyer:

liinclosed is  a report of open market operations 

for the period from March 24, 1932 to March 30, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Honorable Eugene Meyer, Governor, 
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 30, 1932

Holdings of Earning Assets of Federal Reserve Banks from April 1* 1951 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

■*19$1- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
A p r . 1 $ 928,615 $598,363 i  0 $133,286 $33,356 §163,630

»» 29 923,572 598,306 0 133,949 55,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 5,627 183,056
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 .1,557,970 738,455 3*890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec • 30 2,185,216 764,933 38,295 248,708 78,267 1,024,155
-1952-

Jan. 27 1,787,912 750,216 1,500 153,671 8,590 857,659
Feb. 24 1,723,862 740,006 550 126,865 6,517 855,245
Mar. 23 1,589,268 834,998 0 80,122 1,574 665,583

t t 30 1,578,146 860,056 11,562 62,281 4,081 653,255

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________________ DURING WEEK ENDED MARCH 50, 1952__________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Mar. 30 Change Mar. 50 Change Mar, 30 Change

Boston $ 56,156 $ o $ 514 $ 1,920** $ 37,223 $ 1,285+
New York 564,899 20,458+ 5,442 5 *588~ 138,178 5,322+
Philadelphia 67,560 1,958+ 576 2*055- 77,257 12,557-
Cleveland 78,240 2*626+ 115 1*027- 84,794 18,914-
Richmond 19,080 1- 1,902 1,182- 32,076 509-
Atlanta 12,614 14+ 5,041 244- 31,981 293-
Chicago 106,960 0 5,708 5,164- 45,156 3,708-
St. Louis 27,787 0 1,664 877- 18,465 559—
Minneapolis 27,720 54+ 1,054 951- 9,287 255+
Kansas City 25,955 9+ 2,175 926- 32,217 579+
Dallas 27,364 0 1,825 794- 10 ,243 566-
San Francisco 47,741 0 6,529 2,617- 116,378 5,063-
N. Y. holdovers

and other b ills 52,558 1,504+

To tals §860,056 $25,058+ $62,281 $17.,841- $633,255 $32,528-

COMMENT ON CHANGES WEEK ENDED MARCH 30, 1932

Total earning assets of the System showed a decrease of $11*122,000 for 
the current statement week. The changes by classification  consisted of decreases 
of $17,841,000 in outright purchases o f bankers acceptances and $52,528,000 in bills  
di£dou«Lted and increases of $25*058*000 ill outright pur<?foa£©s of government secur­
it ie s  and $14,069*000 in investments held under sales contracts. The latter item 
consisted of ^>11*562,000 in governjaent securities and $2*507*000 in bankers ac­
ceptances*
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2
Money Throughout the e n tire  past week, the New York City banks
Market have been in possession  o f  m oderately large excess reserv es ; at the

c lo se  o f  the week the surplus amounted to $47 ,000 ,000 ,as compared w ith 
#32,000,000 on the preceding Wednesday. This net increase in excess 
reserves has been the resu lt o f  a r is e  o f  $28,000,000 in reserve bal«* 
ances, p a rtly  o f f s e t  by an increase o f  ^13,000,000 in the reserve re­
quirements o f  the New York banks as the month-end approached. The 
la rg e s t  gain o f  funds to  the New York market during the week was through 
a co n s is te n tly  favorable balance o f  wire tra n s fers  and check settlem ents 
with other d i s t r i c t s ,  which, together with some gain re su ltin g  from gold  
imports and re lea ses  from earmark, was on ly  p a rtly  o f fs e t  by a net lo s s  
o f  funds in Treasury operations in  th is  d i s t r i c t ,  an increase in fo re ig n  
balances maintained at the Reserve Banks, payments to  other d i s t r i c t s

- fo r  s e c u r it ie s  d e livered  in th is  market, and a lso  some net withdrawal.*-of 
currency from the Reserve Bank fo r  th is  p er io d . This small increase in 
currency demands was contrary to  the tendency fo r  the country as a 
w hole, as is  in d ica ted  by the fig u res  fo r  to ta l money in c ir cu la t io n  
which d eclin ed  $'44,000,000 during the rep ortin g  week ju st ended. Mean­
w h ile , the purchase in the New York market o f  an a d d ition a l $25,000,000 
o f  Government s e cu r it ie s  fo r  the System S pecia l Investment Account some­
what exceeded the lo s s  to the market a r is in g  from a net decrease o f  
$15,000,000 in  Federal Reserve b i l l  h o ld in gs.

C all loans continued to be arranged in the outside market at
2 and 2 1 /4  per cen t, though the o f f i c i a l  Stock Exchange rate  remained 
at 2 1 /2  per cen t. In f a c t ,  i t  was reported  that a major part o f  the 
new loans being arranged were handled in the ou tside  market at con­
cess ion s  from the Exchange qu otation . Time money was again quoted at
2 3 /4  per cen t b id , 3 per cent o ffe r e d  fo r  a l l  m a tu rities , A fa ir  
volume o f  90 day money was on o f fe r  at 3 per cen t, but few loans were 
con tra cted . Follow ing the general red u ction  o f  1 /8  per cent e f fe c te d  
on March 22, one dealer reduced 1 to  90 day b i l l s  1 /8  per cent furth er 
on March 31, but other d ea lers  d id  not take s im ila r  a ct io n  by the c lo s e  
o f  business on that day. Y ie lds on short-term  United States Government 
s e c u r it ie s  showed furth er d ec lin es  ranging up to 1 /4  o f  one per cen t, 
and fe d e ra l funds were quoted at 1 /4  per cent with few takers in the 
la s t  few days o f  the week. Commercial paper was unchanged at 3 1 /2  -
3 3 /4  per cent fo r  prime names.

Government Due to the u n settled  con d ition  o f  a l l  markets during the
S ecu rity  early  part o f  the statement week, p r ice s  o f  both long and short-term  
Market government s e c u r it ie s  d eclin ed  sh arp ly , the lo s s e s  being fr a c t io n a l on

the short issues but from one to two p o in ts  on the Treasury bonds. On 
March 29 the market turned and, due to the encouraging rep orts  on the 
a ction  taken by Congress with respect to the new tax b i l l ,  p r ice s  ad­
vanced sharply to  le v e ls  s l ig h t ly  h igher than those ru lin g  at the c lo se  
o f  the previous week on the shorter is su e s , while p r ice s  fo r  the longer 
term Treasury bonds recovered  a large  part o f  the lo s s e s  recorded earlier 
in the week. At the c lo s e  o f  the cu rren t rep ortin g  p eriod  the average 
y ie ld  on the short-term  issu es , at dealers* o f fe r in g  p r ic e s ,  was about 
1 ,95# as compared w ith 2.10# at the c lo s e  o f  the previous p e r io d , and 
the average s e l l in g  p r ice  o f  the L iberty  Loan bonds was 100,24 and o f  
Treasury bonds 95.59 as compared with the previous weekrs average c lo s ­
ing p r ice s  o f  100,33 and 96.18 r e s p e c t iv e ly .
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Dealers’ Offering Prices at the Close o f the Current Statement Week and
Net Changes from the Close of the Previou s Statement Week

Net Approx.
Issue Price Change Yield

2 3 /4$ Cert, of Ind. due June 15, 1932 100 10/32 + 1/32 1.21$
3 1/8$ t t  t t  t t ” Aug. 1, 1932 100 13/32 +2/32 1.89$
1 1 /8$ t t  t t  t t ” Sept. 15, 1932 99 20/32 + 5/32 1.95$
3 $ t t  t t  t t t t  w 15, 1932 100 13/32 + 3/32 2.09$
3 1 /8$ t t  »♦ t t ” Oct. 15, 1932 100 14/32 + 3/32 2. 30$
3 1/4$ Treasury Notes ” Dec. 15, 1932 100 15/32 +3/32 2.56$
3 3/4$ Cert', of Ind. "  Feb. 1, 1933 100 25/32 +3/32 2.79$
3 3/4 $ t t  «  » t ” Mar. 15, 1933 100 24/32 +4/32 2,91$

Treasury B ills maturing Apr. 13, 27 &
May 11, 1932 -  1,90$ discount bid, 1 .50$ asked

«- n  t t w "  18 & 25 -  1,90$ ” "  1,70$ t t

t t  t t f t June 1, 1932 -  1.95$ ” "  1,75$ n
t t  n t t June 29, 1932 -  2.00$ * » 1.80$ »»

Issue 
1st 3 l /2 s  
1st 4 1 /4 s 
4th 4 l /4 s

Bankers
Acceptances

Reports 
week 
ending 
March 30

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Price 
100 17*32 
100 3/32 
100 19/32

Net 
Change 
+ 5/32 
-8 /32  
-6 /3 2

Treasury
Issue  

4 l /4 s  1947-52 
4 s 1944-54 
3 3/4s 1946-56 
3 3 /8 s 1943-47 
3 3 /8s 1940-43 
3 3/8s 1941-43 
3 l /8 s  1946-49 
3 s 1951-55

Price 
102"23/32  
100 

97 12/32
94 16/32
95 5/32  
95
90 29/32 
88 26/32

Net
Change

-  18/32
-  13/32
-  14/32
-  11/32
-  16/32 
-1 ,  7/32  
-1 .11 /32

Dealers’ offerings of unendorsed bankers acceptances were at 
the following rates during the current statement week: 2 3 /8  per cent 
for 30s, 60s and 90s, 2 l / 2  per cent for 120s and 2 3 /4  per cent for 
180-day b i l ls ,

Boston reported that there was very l i t t le  change in the 
local condition in its  b i l l  market during the past week. Some demand 
was noted for short maturities and in order for dealers to f i l l  these 
orders they were obliged to import b i l ls  from their o ffices  in other 
c itie s . There was very l i t t le  demand for long maturities and dealers 
were obliged to forward them to their o ffices  in other c itie s  where 
there was a better market. In New York the supply of b ills  was very 
limited and dealers were unable to meet the demand which continued good 
throughout the week. Dealers’ aggregate portfolios declined by about 
$21,000,000 to approximately ^18,000,000 which is the lowest they have 
been since the close of the week of Novanber 18, 1931. This condition 
would normally result in lower rates but no action has been taken, ex­
cept by one of the smaller dealers, as i t  is not generally fe lt  that 
with investment funds in plentiful supply that a reduction of 1/8 per 
cent would offeet any material increase in dealers’ purchases. 
Philadelphia reported that its  acceptance market was moderately active 
with a fa ir  demand which exceeded the supply. There were no new b ills  
in the market and portfolios were reduced to a minimum, Chicago re­
ported that b ills  were in fa ir  demand during the past week and that 
very few were offered, Dallas reported that the demand for b i l ls  in 
its  d istrict was light and that there were few offerings to the reserve 
bank.
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L

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
There were no purchases or sa les  o f  United States Government s e cu r it ie s  

consummated during the current statement week under Treasury au th oriza tion .
SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Under authority  vested  in the executive committee o f  the Open Market 
P o lic y  Conference at the meeting held  in  Washington on February 24, fu rth er pur­
chases o f  government s e c u r it ie s  were made during the current statement week amount­
ing to $25 ,000,000, con s is t in g  o f  Treasury B i l ls  due June 29, 1932. Other transac­
tio n s  e f fe c te d  in the hold ings in the System Account during the week con sisted  o f

Redemption on March 30 o f  $5,250,000 maturing Treasury B i l ls  
which were rep laced  by
purchase in  the market o f  250,000 Treasury B i l l s  maturing June 29, 1932
- 5,000,000 - 3 3/4# C e r t if ic a te s  due March 15, 1933

Exchanges in  the market
at advantageous r a te s , o f  10,000,000 Treasury B i l l s  maturing June 1 . 1932

7,500,000 - 2 3/4# c e r t i f i c a t e s  due June 15, 1932
500,000 - 3 # "  " S ept. 15, 1932

a t o ta l  o f $18,000,000
fo r 2,500,000 - Treasury B i l l s  due June 29, 1932

1,000,000 - 3 #  c e r t i f i c a t e s  due Sept* 15, 1932
3,000,000 - 5 1 /8#  c e r t i f i c a t e s  M O ct. 15, 1932

500,000 - 3 1 /4#  Treasury Notes M Dec. 15, 1932
11,000,000 - 3 3 /4 #  c e r t i f i c a t e s  " March 15, 1933

$18,000,000

The purchase o f  $25,000,000 short-term  government s e c u r it ie s  re fe rre d  to 
in the foregoing statement made a t o t a l  o f  $120,000,000 purchased to date under the 
present au th oriza tion  and increased the amount o f  to ta l  hold ings in the Account to  
$686,816,000. The p a r t ic ip a t io n s  by Federal reserve banks and the c la s s i f i c a t io n  
o f  issues held in the Account at the c lo se  o f  business Wednesday, March 50, 1952, 
were as fo llo w s :
PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Bo ston $ 55,404,000 Apr- 13, 1932 - T re a s .B ills $ 3,500,000
New York 239,060,000 t t 27, 1932 - t t n 3,800,000
P h iladelph ia 60,949,000 May 11» 1932 - t t t t 16,825,000
Cleveland 78,239,500 t t 18, 1932 - t t t t 11,111,000
Richmond 19,080 , 500 TT 25, 1932 r t n 9,907,000
Atlanta 12,478,000 June 1 , 1932 - t t t t 38,587,000
Chicago 85,362,000 t t 29, 1932 - t t t t 27,750,000
S t. Louis 27,286,500 f t 15, 1932 - 2 3/4# C/1 46,550,000
M inneapolis 20,003,000 Aug. 1, 1932 - 3 1 /8# t t 30,550,000
Kansas C ity 23,849,000 S ept. 15, 1932 - 1 1/8# t t 54,488,000
D allas 17,363,500 t t 15, 1932 - 3 fo

t t 56,051,500
San Francisco 47,741,000 Oot, 15, 1932 - 3 1/80 t t 49,981,500

Dec. 15, 1932 - 3 1 /4# T/N 69,900,000
Feb. 1 , 1933 3 3/4# C /I 3,500,000
Mar. 15, 1933 - 3 3/4# t t 52,500,000
June 15, 1947 - 3 1/2# 1st L/L 79,025,000

M 15, 1947 - 4 1/4# 1st " 17,750,000
O ct. 15, 1958 - 4 1/4# 4th " 115,040,000

To ta ls $686,816,000 $686,816,000
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5
ITEMIZED STATEMENT OF Tw'TSACTIONS IN GOVERNMENT SECURITY AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALI. FSITSRUL RESERVE BANKS 
_____________________  FROM MARCH 24 TO MARCH 30, 1932, INCLUSIVE_________________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston $ 1,946,000 §  1,946,000 & 0
New York 28,118,500 7,681,000 20, 437,500
Philadelphia 4,010,000 2,072,500 1, 937,500
Cleveland 5,282,000 2,657,000 2, 625,000
Richmond 671,000 671,000 0
Atlanta 438,500 438,500 0
Chicago 2,999,000 2,999,000 0
S t. Loui s 957,500 957,500 0
Minneapolis 702,000 702,000 0
Kansas City 837 , 500 837,500 0
Dallas 611,000 611,000 0
San Francisco 1,677,000 1,677,000 0

Totals $4-6,250,000 

HOLDINGS GOVERNMENT

#23,250,000 

SECURITIES -  SALES CONTRACTS

#25,000,000

Net Change From 
Previous Week

Philadelphia #5,000,000 $ 5,000,000+
Cleveland 6,562,050 6,562,050+

$11,562,050+

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Ifisue

Boston * 0 - $ 150 Fourth L/L Bds.
Atlanta 109,400 Misc. Gov’ t Sec. 96,350 Misc. Govfti Sec.
Minneapolis 702,850 tt n n 669,050 »» »» tt

Kansas City 10,000 Tr. Bds. 1951-55 0 -
Totals #822,250 $765,550

BANKERS ACCEPTANCES
(000 Omitted)

Ivfeturities and Sale s Other Holdings
By A llo t­ Held Held Close Mar. 30/32

Holdings Purchased ment from in Else­ Holdings Sal&s Other
Mar. 23 Own Mkt. New York N. Y. where Mar. 30 Contracts B ills

Boston $ 2,234 $ 0 £ o 4 o $1, 920 | 314 $ 47 $ 2,358
New York 8,830 823 R. 0 4,211 0 5,442 4,034 10,023

1,194 A.
Phila. 2,431 3 R. 0 2,058 0 376 0 3,196
Cleve* 1,142 0 0 0 1,027 115 0 3,122
Rich. 3,084 25 " 126 1,256 77 1,902 0 1,236
Atlanta 3,285 262 " 123 497 132 3,041 0 1,144
Chicago 8,872 0 318 0 3,482*: 5,708 0 4,157
St.Louis 2,541 0 108 985 0 1,664 0 1,011
Minn. 1,985 0 76 857 170 1,034 0 636
Kan.City 3,099 0 135 1,061 0 2,173 0 896
Dallas 2,619 14 " 94 902 0 1,825 0 866
San Fran. 8,946 172 " 214 2,307 696 6,329 0 2,133

Totals $49,068 $2 ,493 #1,194 $14,134 $7,504 $29,923 $4,081 $30,778
B ills  held over night by New York in Foreign Suspense Iccount -  -  - - - - - - 1,580

T o t a l ----------------------- #32,358
NOTK: R. indicates Retained and A* indicates Allotted in above statement. 
*Includes $200 sold*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED MARCH 30, 1952
(000 Omitted)

1-30 days 
2 1 /2#

31-60 days 
2 1/2%

61-90 days 
2 5 /8$

Over 9 0 -days
Total

New York $1,804 $104 $109 0 $2,017
Philadelph ia 0 0 5* 0 3
Richmond 0 25** 0 0 25
Atlanta 148 79 25*** 0 262
D allas 4 10 0 0 14
San Francisco 5 9 158*** 0 172

To ta ls $1,961 $227 $305 0 $2,493

*Purchased at 3$, **Purchased at 2 3 /4^ , ***Purchased at 2 1 /2$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED MARCH 50, 1952

(000 Omitted)

(Excluding Sales C ontracts)

Government Bankers
Securi t ie s  Acceptances Total

Purchased
Sold
Matured

$49,073
18,765

5,250

T ota ls  §25,058+

$ 2,493 
200 

21,438 
$19,145-

1,304+ (Net Ghange
________  1-day holdover

and other b i l l s )
$17,841-

$51,566 
18,965 
26>688 

$•5,913+
1,504+ (Net Change

________  1-day holdover
and other b i l l s )

$ 7,217+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 30, 1932
(000 Omitted)

(Includ ing Sales Contracts)

Within
15-days

16-30
days

51-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

Gov’ t S e cu r it ie s  $15,062 $ 3,800 $66,916 $89,550 $183,611 $512,679 $871,618 
B i l l s  Purchased 28,602 10,970 15,810 10,742 ____ 238 0 66,362

T ota ls $43,664 &14,770 $82,726 0100,292 £‘183,849 £ 5 1 2 ,679 £937,980
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL March 25, 1952,

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser*

Enclosed is  a report of ooen market operations 

for the period from March 17, 1932 to March 23, 1932 in­

clusive, together with data received from Federal reserve 

banks.

W. B. Ma tte  son 
Assistant Deputy Governor
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For
G o v. M e y e r ...............

M r. H a m l i n ^ ---------

M r. James -----------
Fe d e r a l  R e s e r v e  B a n k  Mr> Maoee .......

K l  v  M r. M i l l e r - —
o f  N e w  Y o r k  , L ir

M r. P o l e . . ^ T - ...................-

M r. 

M r.

Please note - in i& l 
Return to Secretary1® Office

CONFIDENTIAL March 25, 1952.

Dear Governor Meyer:

Enclosed i s  a report o f  open market operations 

fo r  the period  from March 17, 1932 to March 23, 1952 in ­

c lu s iv e , togeth er with data received  from Federal reserve 

banks.

A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

*
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CONFIDENTIAL
REPORT OF OP EM MARKET OPERATIONS FOR WEEK ENDED MARCH 25, 1932

Holdings o f  Earning Assc-ts o f  Federal Reserve Banks from March 25, 1951 to pate
(000 Omitted)

TOTAL GOVERNLIENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 25 | 847,256 ►*>598,459 § 100 £ 85,272 ' § 0 $165,425
Apr. 29 925,572 598,306 0 155,949 55,816 155,151
May 27 876,489 598,568 0 121,210 5,291 152,852
June 24 947,334 618,505 0 105,164 5,226 197,678
July 29 934,795 677,977 0 62,909 5,627 185,056
Aug. 26 1 ,1 5 6 1656 727,998 0 179,476 1,042 241,718
Sept. 50 1,557,970 758,455 5,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 725,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 575 686,401
Doc. 50 2,185,216 7 64,935 58,295 248,708 78,267 1,024,133

-195 2—
Jan. 27 1,787,912 750 ,216 1,500 153,671 8,590 837,639
Febv 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 16 1,615,622* 842,162* 0 97,142 8,572 660,792

tr 23 1,589,268 854,998 0 80,122 1,574 665,583
* Includes unsold balance* o f  $52,000,000 o f  the $52,000,000 s p e c ia l one-day 

c e r t i f i c a t e  o f  indebtedness.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF 3, LES CONTRACTS)
____________________ DURING WEEK ENDED MARCH 25, 1952_________________

(000 Omitted)

GOVERmENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Not
Mar. 23 Change Mar. 25 Change Mar. 25 Change

Boston $ 56,156 0 $ 2,254 $•; 9 ̂  0 _  V ' ^ 55,958 $ 5,926+
New York 544,461 22,958— 8,850 5,382- 152,856 5,181+
Philadelph ia 65,622 1,957+ 2,431 340- 89,814 2,597+
Cleveland 75,614 2,625+ 1,142 1,508- 105,708 435+
Richmond 19,081 0 5,084 1,416- 52,585 1,419+
Atlanta 12,600 69- 5,285 1,119- 52,274 189-
Chicago 106,960 0 8,872 1,981- 48,864 5,820-
S t. Louis 27,787 0 2,541 974- 18,824 524-
Minneapolis 27,686 94- 1,985 918- 9,052 17+
Kansas City 25,926 1,575+ 5,099 959- 51,658 1,886-
Da 11as 27,364 0 2,619 357- 10,609 2,546-
San Francisco 47,741 10 ,000+ 8,946 1,771- 119,441 5,985+
N. Y. holdovers

and other b i l l s 51,054 217+

To ta ls $834,998 $ 7 ,164- $80,122 $17 ,020- $665,585 $4,791+

COMMENT ON CHANGES WEEK ENDED MARCH 25, 1952

T ota l rarning a ssets  o f  the System (ex c lu s iv e  o f  the s p e c ia l one-day 
c e r t i f i c a t e  o f  indebtedness issued by the Treasury to cover the overdra ft on 
March 16) showed an increase o f  $5 ,546 ,000 . The changes by c la s s i f i c a t io n  con­
s is ted  o f  increases o f  $'24*836*000 in outright purchases o f  government s e cu r it ie s  
and $4,791,000 in b i l l s  discounted and decreases o f  $17,030,000 in ou trigh t pur­
chases o f  bankers acceptances and $6,998*000 in bankers acceptances held under 
sa les  con tra ct.
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Monry
Market

Government
S ecu rity
Market

- ing the f i r s t  t im e  days o f  tli. ^ast rep ortin g  week the 
reserve balances o f  the New York City bonks held rather steady, and, 
accompanying a sharp declin e  in th e ir  reserve requirements from the 
tax period  peak, a moderate excess o f  reserves was esta b lish ed  by the 
c lo se  o f  business on Saturday, March 19* In th is  p er iod , fu rth er in­
come tax c o l le c t io n s  and a withdrawal o f  funds from Government depos­
it a r ie s  were accompanied by the term ination on March 17 o f  the remain­
ing $20,000,000 p a r t ic ip a t io n  o f  the C ity banks in the sp e c ia l ce rti^  
f ic a te  covering the I'reasury overd ra ft and by the complete retirem ent 
o f  the Treasury overd ra ft on the 19th. The re su ltin g  net lo s s  to the 
market in treasury operations was 1 e rg e ly  o f f s e t  by a gain o f  funds in 
commercial and agency tra n sa ction s , including c h ie f ly  a deposit with 
the market by the N ational Credit Corporation o f  funds tran sferred  here 
from another Federal Reserve d i s t r i c t .

A withdrawal o f  Government funds from d ep os ita r ies  on March 21 
fo r  the purpose o f  restor in g  the Treasury balances with the Reserve 
Banks to th e ir  usual le v e l  resu lted  in a d ir e c t  lo s s  o f  $32,000,000 to 
the New York market, out o f  a t o t a l  o f  $50,000,000 withdrawn from 
d e p o s ita r ie s  throughout the en tire  country, and r e f le c t in g  th is  lo s s  
actu a l bank reserves  dropped somewhat below the required l e v e l ,  a l - .' 
though average reserves remained in excess by v ir tu e  o f  the surplus 
reserves ca rr ied  over the week-end. On the next day, however, a s lig h t  
excess o f  reserves was restored  by an in flow  o f  funds from other p-jrts 
o f  the country and by the return o f  currency to  the Reserve Bank from 
banks in th is  d i s t r i c t .  On the la s t  day o f  the p er iod , the excess re ­
serves o f  the New York C ity banks rose to $32>000,000, r e f le c t in g  the 
purchase in th is  market o f  $24,000,000 o f  Government s e c u r it ie s  fo r  
the System S p ecia l Investment Account. In a d d it io n , $1,000,000 was 
purchased on th is  day in the Chicago market* These se cu r ity  purchases 
o f f s e t  the lo s s  o f  funds that the market sustained during the course 
o f  the past week through a $24,000,000 reduction  in the System*s hold­
ings o f  purchased b i l l s  occasioned  c h ie f ly  by m a tu rities .

Money ra tes  in the New York market gen era lly  moved lower dur­
ing the week. C all money was p laced  at 2 and 2 1 /4  per cent in the 
ou tside market toward the c lo se  o f  the p eriod , although the o f f i c i a l  
Stock Exchange rate remained at 2 1 /2  per cent throughout. Meanwhilef 
a l l  m atu rities  o f  time loans were reduced to 2 rc j 4 per cent b id , 3 per 
cent asked, as compared with 3 - 3  1 /2  per cent on the preceding 
Thursday. O ffer in gs  o f  time funds were la rger  than in some months 
and a small amount o f  trading in 3 and 4 month money was done as low as
3 per cen t. Open market b i l l  ra te s , under the impetus o f  a good in­
vestment demand and few new b i l l s  coming into the market, showed a 
fu rth er decline o f  1 /8  per cent fo r  a l l  m a tu ritie s , reducing the 90 day 
o f fe r in g  rate to 2 3 /8  per cen t, the low est s ince  O ctober, Y ie ld s  on 
United S tates Government c e r t i f i c a t e s  were reduced by about 1 /4  per 
cent fu rth e r , and fed era l funds c losed  the week at 1 /4  -  1 /2  per cen t, 
a fte r  having r ise n  tem porarily to 1 -  1 1 /4  per cent on Monday and 
Tuesday, Open market commercial paper ra tes  continued at 5 1 /2  -
3 S /4 per cen t.

The market fo r  the short-term  issues o f  United States Govern­
ment s e c u r it ie s  was a c t iv e  and strong during the current statement week, 
while the market fo r  United S tates Government bonds was rather in active  
except fo r  the issues o f  F irst and Fourth L iberty Loan bonds, which were 
in  very  good demand. P r ices  o f  the short-term  issues and the F irst
4 l /4 s  and Fourth 4 l /4 s  a l l  advanced fr a c t io n a l ly ,  w hilr the p r ice s  o f  
F irs t  3 l / 2 s  advanced 1 1 /8  poin ts to a new high le v e l  fo r  the yea r. 
P r ices  o f  the long-term  Treasury bonds were irre g u la r . At the c lo se
o f  the current reportin g  period  the average y ie ld  on the short-term  
issu es , a t  dealers* o f fe r in g  p r ic e s , was about 2410$ as compared w ith 
2.30$ a t the c lo se  o f  the previous p er io d , and the average s e l l in g  price 
o f  the L iberty  Loan bonds was 100,33 and o f  Treasury bonds 96,18 as 
compared w ith the previous week’ s average c lo s in g  p r ice s  o f  99.84 and 
95.79 r e s p e c t iv e ly .Digitized for FRASER 
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D ealers1 O fferin g  P r ice s  at the Close o f  the Current Statement Week and 
Net Changes from the Close o f  the. Previous Statement Week ___

Net Approx,
Is sue j- r ic e Change Y ie ld

2 3 /4  % C ert, o f Ind. due June 15, 1932 100 9/32 +1/32 1.43%
3 1/8% t t t t t i " Aug. 1. 1932 100 11/32 +3/32 2.11%
1 1 /8  % t t tr t t ” Sept 15, 1932 99 15/32 +6/32 2.27%
3 % » t t t t t t t  tr 15, 1932 100 10/32 +3/32 2.31%
3 1 /8  % tr t t tt " O ct. 15, 1932 100 11/32 +4/32 2.48 %
3 1/4% Treasury Notes v Dec. 15, 1932 100 12/32 +3/32 2 .7 l£
3 3/4% Cert. o f Ind. ” Feb. l i 1933 100 22/32 +9/32 2.91%
r?o 3/4% ♦t t i i t * Mar. 15, 1933 100 20/32 +8/32 3.08%

Treaury B i l ls maturing Mar. 30, 1932 -  2% d iscount b id , 1 1/2% asked
i r tr t t Apr.

May
13, 27 & 
11, 1932 3% t t " 1 3/4% t t

Tt Tt tr May 18, 1932 2% t t ” 1,80% tr

t r tr Tt May 25, 1932 2.05% t t " 1.85% t t

tr t r tr June 1 , 1932 2.10% t t ” 1.90% tr

C losing P rices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Ghanges from 

Close o f  the Previous Statement Week

Issue 
1st 5 l /2 s  
1st 4 1 /4s 
4th 4 l /4 s

P r ice  
99 28/32 

100 11/32 
100 25/32

Net 
Change 

+ 1 .4 /32  
+ 4 /32  
+ 7/32

Issue Price
Trees. 4 l /4 s  1947-52 102 28/32

" 4s 1944-54 100 18/32
" 3 4 /4 s  1946-56 97 25/32
" 3 3 /8 s  1943-47 94 30/32
" 3 3 /8 s  1940-43 95 16/32
" 3 3 /8 s  1941-43 95 16/32
" 3 l /8 s  1946-49 92 4/32
” 3s 1951-55 90 5/32

Net
Change

-  2/32 
+27/32 
+22/52 
+16/32 
-15 /32  
♦11/32 
+ 8 /32

Bankers
Acceptances

Reports 
week 
ending 
March 23

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances were at 
the fo llow in g  ra tes  at the c lo se  o f  the current statement week: 2 3 /8  
per cent fo r  30s, 60s and 90s, 2 1 /2  per cent fo r  120s and 2 3 /4  per 
cent fo r  180-day b i l l s .  This represents 1 /8  per cent decrease from 
the previous week’ s o f fe r in g  ra tes .

Boston reported  that although one dealer reported  a la rge  
increase in acceptances sold  during the week, the market as a whole 
showed no change over the previous p eriod  with both the supply and de­
mand sm all. In New York there was a good demand fo r  b i l l s  throughout 
the week e s p e c ia lly  fo r  the ch o icest  names. The supply while s l ig h t ly  
b e tte r  than la s t  week did not equal the demand and dealers reported  
they were unable to f i l l  orders* On the 22nd o f  the month dealers made 
a further reduction  o f  1 /8  per cent in  th e ir  ra tes  on a l l  m atu rities  and 
are now quoting fo r  unendorsed b i l l s  maturing 1 to  90 days 2 1 /2  per 
cent b id , 2 3 /8  asked; 4 months1 2 5 /8  per cent b id , 2 1 /2  asked, 5 and
6 months* 2 7 /8  per cent b id , 2 3 /4  asked, Endorsed b i l l s  1 /8  le s s .  
Ph iladelph ia  reported  that i t s  acceptance market was more a c t iv e .  The 
demand fo r  b i l l s  was good w ith the supply sm all, causing dea lers  to 
reduce th e irra tes  1 /8  o f  1 per cent on a l l  m a tu ritie s . The decrease 
however produced p r a c t ic a l ly  no new b i l l s .  Chicago reported  that 
there was some demand fo r  b i l l s  in  i t s  d i s t r i c t  during the past week, 
p r in c ip a lly  fo r  short m a tu r it ie s , Dallas reported  that the demand 
fo r  b i l l s  in  i t s  d i s t r i c t  was l ig h t  during the past week but there 
were few o f fe r in g s  to the reserve bank*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only tran saction  consummated under Treasury au th oriza tion  during 
the current statement week was a sa le  o f  $100,000 -  Fourth 4 1 /4$  L iberty  Loan 
bonds f o r  account A lien  Property Custodian.

SYSTEM SPECIAL JWESIMENT ACCOUNT -  GOVERNMENT SECURITIES

Under au th ority  invested  in the executive  committee o f  the Open Market 
P o lic y  Conference at the meeting held  in Washington on February 24, fu rth er purchases 
o f  dhort-term  government s e c u r it ie s  were made during the current statement week 
amounting to $25,000,000 as fo l lo w s :

$ 1,000,000 -  Treasury B i l ls due A p ril 27, 1932
1,500,000 - t t t t n May 11, 1932
3,000,000 - t t t t " w 18, 1932
1,000,000 - t t t t " * 25, 1932
7,000,000 - t t M * June 1 , 19 32

10,000,000 -  3 1/8% c e r t i f i c a t e s  due Oct. 15, 1932
1,500,000 -  3 3/4% t t " Mar. 15, 1933

§25,000,000

Of th is  amount $1,000,000 was purchased in the Chicago market and' the balance in  the 
New York market. Other transaction s e ffe c te d  in the holdings in the Systan Account 
con sisted  o f

Exchanges in the market,
at advantageous rates, o f $16,000,000 -  Treasury B i l ls  due June 1, 1932

2 3/4% c e r t i f i c a t e s  due June 15, 1932
3 1/8% w " Aug. 1, 1932
1 1/8% " " S ep t.15, 1932
3 1/4% Treasury n otes” Dec. 15, 1932
3 1/2% F irs t  L ib erty  Loan bonds

500, 000
*4 , 000, 000
2, 500, 000
1, 000, 000
1, 000, 000

$23, 000, 000

* It 000, 000
1, 500, 000
1, COO, 000<£> i —1 000, 000
l , 500, 000
l , 000, 000
i , 000, 00Q

$23, 000, 000

a to ta l o f

f o r  $ 1 ,000,000 -  Treasury B i l ls  due Mar. 30, 1932
% c e r t i f i c a t e s  due Aug. 1 , 1932 

3% " " Sept. 15, 1932
3% " " Oct. 15, 1932
L% Treasury n otes" Dec. 15, 1932 

c e r t i f i c a t e s  ” Mar. 15, 1933
1 ,0 0 0 ,00Q -  4 1/4% F ir s t  L iberty  Loan bonds

On Thursday, March 7f the Federal Reserve Bank o f  San F rancisco repurchased 
the $10,000,000 p a r t ic ip a t io n  in  government s e c u r it ie s  o f  which i t  was tem porarily 
r e lie v e d  on March 7, as mentioned in la s t  w eek's rep ort.
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The purchase o f  $25,000,000 short-term  government s e cu r it ie s  re ferred  to  
in the foregoin g  statement made a to ta l o f $95,000,000 purchased to date under the 
present authority and increased the amount o f  to ta l hold ings in the Account to 
$661,816,000. The p a rtic ip a tio n s  by Federal reserve banks and the c la s s i f ic a t io n  
o f issues held in the Account at the c lo se  o f  business Wednesday, March 25, 1932, 
were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,404,000 Mar. 30, 1932-Treasury B ills $ 5,250,000
New York 218,622,500 Apr. 13, 1932- n tt 3,500,000
Philadelphia - 59,011,500 tt 27, 1932- i t n 3,800,000
Cleveland 75,614,500 May 11, 1932- ii t t 16,825,000
Ri chmond 19,080,500 tt 18, 1932- it tt 11,111,000
Atlanta 12,478,000 n 25, 1932- i t ii 9,907,000
Chicago 85,362,000 June 1, 1932- t t tt 48,587,000
StT Louis 27,286,500 15, 1932- 2 3/4% C/I 54,050,000
Minneapolis 20,003,000 Aug. 1, 1932- 3 1/8% II 30,550,000
Kansas City 23,849,000 Sept. 15, 1932- 1 1/8% It 54,488,000
Dallas 17,363,500 « 15, 1932- 3 % tt 55,551,500
San Francisco 47,741,000 Oct. 15, 1932- 3 1/8% tt 46,981,500

Dec. 15, 1932- 3 1/4% T/N 69,400,000
Feb. 1, 1933- 3 3/4% c/i 3,500,000
Mar» 15, 1933- 3 3/4% w 36,500,000
June 15, 1947- 5 1/2% 1st L/L 79,025,000

ii 15, 1947- 4 1/4% 1st w 17,750,000
Oct. 15, 19 38- 4 1/4% 4th " 115,040,000

T ota ls $661,816,000 $661,816,000
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ITEMIZED STATEMENT OF iNS ACTIONS IN GOVERNMENT SEOJR1 JJS AMD BANKERS ACCEPTANCES 
AFFECTING- THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FRCM MARCH 1? TO ?URCH 23, 1932, INCLUSIVE
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston $ 2,001,000 $ 2,001,000 # 0
New York 26,545,000 17,482,500 9,062,500
Philadelphia 3,998,500 2,061,000 1,937,500
Cleveland 5,261,000 2,636,000 2,625,000
Richmond 689,500 689,500 0
Atlanta 450,500 450,500 0
Chicago 3,082,500 3,082,500 0
St. Louis 985,500 985,500 0
Minneapolis 722,500 722,500 0
Kansas City 2,187,500 812,500 1,375,000
Dallas 627,000 627,000 0
San Francisco 11,449,500 1,449,500 10,000,000

Totals $58,000,000 $33,000,000 $25,000,000

HOLDINGS OF GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change 'From

** Previous Week
N (D F E

OTHER TRANSACTIONS IF GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS AND
SPECIAL ONE-DAY CERTIFICATE OF INDEBTEDNESS }
Purchases Is&ie Sales Issue

Atlanta $ 75,300 Misc. Gov’ t Sec. $. 143,250 Misc. Gov’ t Sec.
Minneapolis 1,009,250 " »♦ T» 1,105,100 n »» n

Totals #1,084,550 $1,248,350

BANKERS ACCEPTANCES
(000 Omitted)

Maturi ties
and Sales Other Holdings

By A llo t- Held Held Close March B3, 1932
Holdings Purchased ment from in E lse- Holdings Sales Other
Mar. 16 Own Mkt. New York N.Y. where Mar. 23 Contracts B ills

Boston | 2,966 $ 0 % 0 $ 0 $ 732 $ '2 ,234 $ 0 $ 2,358
New York 14,212 861 R. 0 4,196 8,830

835 A. 2,047* 0 1,574 10,092
Phila. 2,771 0 0 340 0 2,431 0 3,196
Cleve. 2,450 0 0 0 1,300 1,142 0 3,122
Rich. 4,500 0 87 1,463 40 3,084 0 1,236
Atlanta 4,404 254 R. 81 893 561 3,285 0 1,144
Chicago 10,853 0 221 0 2,202** 8,872 0 4,157
St.Louis 3,515 0 76 1,050 0 2,541 0 1,011
Minn. 2,903 0 50 968 0 1,985 0 636
Kan.City 4,038 0 100 1,039 0 3,099 0 896
Dallas 2,976 139 R. 70 562 4 2,619 0 866
San Fran, 10,717 0 150 1,522 399 8,946 0 2,133

Totals $66,305 $2,089 $835 $14,080 ^5,246 $49,068 $1,574 $30,847
B ills  held over night by New York for distribution to other Fed.Res.Bks.- -

Total - - - - -

*Sold to foreign correspondent. **Includes $100 sold.
NOTE: R. indicates detained and A. indicates Allotted in above statement.

207
$31,054
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED MARCH 23,- 1932

New York
Atlanta
Dallas

1-30 days 
2 5 /8$

$1,696
254

34

000 Omitted)

31-60 days 
2 5 /8 -2  3 /4#

I  0 
0 

38

61-90 days 
2 5 /4%

0
63

Over 90-days

$0
0
4

Total

$1,696
254
139

Totals $1,984 $38 #63 $4 $2,089

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES CURING WEEK ENDED MARCH 23, 1932

^ q q q  Q uitted)

(Excluding Sales Contracts and Special 1-day Cert, of Ind.)

Purchased
Sold
Matured

Government 
Securities

$59,084 
34,248

0

Totals $24,836+

Bankers 
Ac cep tances

$ 2,089 
2,147 

17,179 
$17,237-

217+(Net Charge
_________ 1-day holdover

& other b i l ls )  
$17,080-

Total

$61,173 
36,395 
17,179 

$ 7,599+
217+(Net Change

1-day holdover

$ 7,816+
& other b i l ls )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 23, 1932
(000 Omitted)

(Including Sales Contracts)

Gov't Securities 
B ills  Purchased

Within 
1 5 -days

$ 5,250 
33,172

16-30
days

31-60
days

61-90
days

3,500 $48,236 $129,530 
8,554 11,048 28,678

91 days- 
6 months

Over 6 
months Total

$155,386 $493,096 $834,998 
244 0 81,696

Totals $38,422 $12,054 $59,284 $158,208 $155,630 $493,096 $916,694
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

A
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^  <-> v
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CONFIDENTIAL liarch 18, 1932*

Dr, E. A* Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:
Enclosed is a report of open maricet operations 

for the period from March 10, 1933 to March 16, 1932 in­
clusive, together with data received from Federal reserve

Assistant deputy Governor

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL

G o v. Meyer 

Ur.

IVlr. i e r r e s  

F/r.X'roee 
F*‘ r .  f i l l e r . . .

BFrftH e.......................

Ur.
U:.
F ! e ? s e  nc-te -  init ial  a n d

to Secretary’s Office

March 18, 1952,

Dear Governor Meyer:
Enclosed is a report of open market operations 

for the period from March 10, 1952 to March 16, 1952 in­
clusive, together with data received from Federal reserve 
banks.

Assistant êputgr Governor

Honorable Eugene Meyer,
Goveraojr, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN wIARKET OPERATIONS FOR V/EEK ENDED MARCH 16, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks frQm March 18, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 18 $ 902,218* $617,496* 250' $122,329 $ 221 §161,922

♦r 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 39 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1-, 557,9 70 738,455 3,890 449,022 19,505 327,925
O ct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec * 30 2,185,216 764,933 38,295 248,708 78,267 1 ,024 , 1iD3

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 9 1,680,183 785,123 0 117,855 19,729 747,979

n 16 1,615,622** 842,162** 0 97,142 8,572 660,792
^Includes $45,000,000 o f  the $85,000,000 sp e c ia l one-day c e r t i f i c a t e  o f  indebted­

ness issued to the Federal Reserve Bank o f  New York to cover the Treasury over­
d ra ft ; balance o f  $40,000,000 was sold  to New York City and other banks. 

**Includes unsold balance o f  $32,000,000 o f  the $52,000,000 sp e c ia l one-day c e r t i f i ­
cate o f  indebtedness*

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_____________________ DURING WEEK ENDED MARCH 16, 1952________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Mar. 16 Change Mar. 16 Ghange Mar. 16 Ghange

Boston $ 56,156 $ o | 2,966 $ 199- $ 32,012 $ 2 ,059-
New York 367,399* 47,895+* 14,212 5,244- 129,675 7,801-
Ph ila  delph ia 63,685 1,534+ 2,771 47- 87,217 14,812-
Cleveland 72,989 2,097+ 2,450 1,258- 103,275 14,305-
Richmond 19,081 5,000+ 4,500 476- 31,166 4,888-
Atlanta 12,669 46+ 4,404 1,339- 32,463 10,183-
Chicago 106,960 686- 10,853 872- 54.684 10,827-
St. Louis 27,787 210- 3,515 247- 19,348 984+
M inneapolis 27,780 3- 2,903 134- 9,015 1,615-
Kansas C ity 22,551 1,368+ 4,038 277- 33,524 4 ,683-
D allas 27,364 2- 2,976 99- 12,955 2 ,142-
San Francisco 
N. Y. holdovers 

and other b i l l s

37,741 0 10,717

30,837

457- 

10 ,064-

115,458 14,856-

T ota ls $842,162* $57,039+* $97,142 $20.713- $660,792 $87,187-

*Includes balance o f  sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness o f
$32,000,000 held by New York.
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COMMENT ON CHANGES WEEK TfllDED MARCH 16, 1952

E xclusive o f  the balance o f  $52,000,000 sp e c ia l one-day Treasury c e r t i f i ­
cate o f  indebtedness held on March 16f the to ta l  earning assets o f  the Systeih showed 
a decrease o f  $96,561,000 fo r  the current statement week* The changes by c la s s i f i c a ­
t io n  con sisted  o f  an increase o f  $25,039,000 in ou trigh t purchases o f  government 
s e c u r it ie s  and decreases o f  $20,713,000 in ou trigh t purchases by bankers acceptances, 
$11,157,000 in bankers acceptances held under sa les  co n tra c ts , $87,187,000 in b i l l s  

discounted and $$,543,000 in hold ings o f  other s e c u r it ie s .

Money In the f i r s t  four business days o f  the past rep ortin g  week, th is
Market market gained su b sta n tia lly  on balance o f  wire tran sfers  and check s e t t le ­

ments with other d i s t r i c t s ,  and gold  operations a lso  resu lted  in some ga in . 
Meanwhile, the e f f e c t  o f  a reduction  in Federal Reserve b i l l  hold ings dur­
ing th is  period  was la rg e ly  o f f s e t  by purchases in th is  market o f  $20,000,000 
o f  Government s e c u r it ie s  fo r  the System S p ec ia l Investment Account, the other 
$5,000^000 obtained fo r  the System Investment Account during th is  week being 
purchased in Chicago. As a re su lt  o f  the net gain o f  funds a r is in g  c h ie f ly  
from the in t e r -d is t r ic t  movement o f  funds, the reserve balances o f  the New 
York C ity banks increased somewhat more than th e ir  reserve requirem ents, so 
that at the c lo se  o f  business on the 14th, excess reserves o f  the C ity banks 
amounted to $26 ,000,000, as compared with $11,000,000 on the previous 
Wednesday,

On the next day, March 15, the quarterly  tax period  operations 
o f  the Treasury were encountered. Cash redemptions o f  maturing c e r t i f i c a t e s  
and in terest payments in th is  market exceeded income tax c o l le c t io n s  and sales 
o f  the new c e r t i f i c a t e  issues f o r  cash by about $50,000,000, and the Treasury 
was overdrawn at New York by $52,000,000. The c r e d it  balances which the 
Treasury possessed in the Reserve Banks p r io r  to the 15th provided fo r  prac­
t i c a l l y  e l l  o f  the excess o f  disbursements over r e ce ip ts  in other d i s t r i c t s ,  
there being an overd ra ft o f  only $1,000,000 at Reserve Banks other than New 
York. As a p a r t ia l o f f s e t  to  the funds put in the New York market by Treas­
ury op era tion s, i t  was expedient to s e l l  to  New York C ity banks p a rtic ip a tion s  
to ta lin g  $33,500,000 in the s p e c ia l one-day Treasury C e r t if ica te  o f  Indebted­
ness covering the o v e rd ra ft . The market a lso  sustained a lo s s  o f  funds on 
th is  day through payments to other d i s t r i c t s  fo r  Government s e cu r it ie s  a l ­
lo t te d  in other d is t r i c t s  but d e livered  in New York, which exceeded an in flow  
o f  funds here from other centers in ordinary coinmercial and banking trans­
a c t io n s . As a re su lt  the New York banks showed no marked surplus o f  reserves 
at the c lo s e  o f  business on the 15th.

Income tax c o l le c t io n s  on the 16th reached th e ir  peak o f  the period  
and considerab ly  exceeded further redemptions and in te re st  payments on th is  
day. R e fle c t in g  th is  s itu a t io n , #13 ,500,000 o f  the p a r t ic ip a t io n s  o f  the 
City banks in the s p e c ia l one-day c e r t i f i c a t e  coverinc; the overd ra ft were 
r e t ir e d ,  leav ing $20,000,000 outstanding. The net re su lt  o f  th is  day’ s 
operations was some lo s s  o f  funds to the market, and reserve balances o f  the 
banks were maintained at a le v e l  not fa r  from requirem ents. Notwithstanding 
the r e ce ip t  o f  funds by the Treasury through income tax c o l le c t io n s ,  the 
t o ta l  Treasury overd ra ft remained at $52,000,000, due to a large requirement 
fo r  funds on the part o f  the R econstruction  Finance Corporation ou tside o f  
New York*

Despite a withdrawal o f  funds from Government d e p o s ita r ies  on the 
17th, i t  is  not expected that the Treasury overd ra ft w il l  be e n t ir e ly  re t ire d  
u n t il  the 18th or p o ss ib ly  one or two days la t e r .

Several d iv is io n s  o f  the money market moved lower during the past 
week; none o f  the reduction s vcas d ir e c t ly  a ttr ib u ta b le  to the easing e f f e c t  
o f  the Treasury tax period  with the exception  o f  a temporary drop in fed era l 
funds to 3 /4  o f  one per cen t. On the 11th, d e a le rs ’ ra tes  fo r  b i l l s  o f  90 
day and shorter m aturity had been reduced by 1 /8  per cent to an o ffe r in gDigitized for FRASER 
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Government
S ecu rity
Market

le v e l  o f  2 1 /2  per cen t, and y ie ld s  on short term United States Govern­
ment s e c u r it ie s  declin ed  throughout the past week showing an average 
reduction  o f  b e tte r  than 1 /8  per cen t. Meanwhile c a l l  money was un­
changed at 2 1 /2  per ce n t , commercial paper at 5 1 /2  -  3 3 /4  per cen t, 
and stock exchange time loans at 3 per cent b id , 3 1/2 per cent asked.
In the time money market, o ffe r in g s  were la rg er  than in some months, 
but due to la ck  o f  demand few new loans were con tracted .

Daring the current week there was an in crea s in g ly  strong demand 
in the market fo r  the short-term  issues o f  United States Government 
s e c u r it ie s  and p r ice s  advanced s l ig h t ly  while the demand fo r  the L iberty  
Loan and Treasury bonds dim inished considerab ly  end although the market 
was q u ie t , p r ice s  declin ed  from 2/32nds to a f u l l  p o in tr At the c lo se  
o f  the current rep ortin g  period  the average y ie ld  on the short-term  
issu e s , at d e a le rs ’ o f fe r in g  p r ic e s , was about 2 .50$ as compared with 
2 1 /4 $  at the c lo se  o f  the previous period  and the average s e ll in g  
p r ice  fo r  the L ib erty  Loan and Treasury bonds was 96.90 as compared 
faith the previous week’ s average c lo s in g  p r ice  o f  97*43. The average 
y ie ld  o f  2 .30$ on the short-term  issues was higher than la s t  week’ s 
average y ie ld ,  notw ithstanding the fa c t  that p r ice s  advanced, due to 
the in c lu s ion  o f  the new issues o f  3 1 /8 $  and 3 3 /4$  c e r t i f i c a t e s  
dated March 15,

Dealers* O fferin g  P r ice s  at the Clo 
_________ Net Changes from the Close

se o f  the Current Statement Week and 
o f  the Previous Statement Week

2 3 /4$
3 1 /8$  
1 1/ 8$ 
3 $ 
3 1 /8  $ 
3 1 /4#  
3 3 /4$  
3 3 /4$

Issue
C ert, o f  Ind. due June 15, 1932 

" ” " ” Aug, 1 , 1932 
” " " " Sept. 15, 1932 
” " " " Sept. 15, 1932 
" ” ” ” O ct. 15, 1932 

Treasury Notes ” Dec. 15, 1932 
C ert, o f  Ind. " Feb. 1 , 1933 

w ” " " Mar. 15, 1933 
T re a s .B ills  maturing Mar. 30, 1932 

” " ” Apr. 13, 27 &
May 11 j 1932 

M " ” May 18, 25 &
June 1 , 1932

P rice  
100 8/32 
100 8/32

99 9/32 
100 7/32 
100 7/32 
100 9/32 
100 13/32 
100 12/32

Net 
Change 

1/32 
1/32 
4/32 
3 /32 
7/32 
5/32 
4 /32 

+12/32

Approx, 
Y ie ld
1.70$ 
2.44$ 
2 *60$ 
2.54$ 
2 ,73 $ 
2.85$ 
3.26  $ 
3 ,36$

-  2 1 /8$  discount b id , 1 1 /2$  asked

-  2 1/ 8$

-  2 1 /4$

1 3 /4$

2 4

C losing P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement V«feek

Issue P rice
1st
1st
4th

l /2 s  
l /4 s  
1 / 4s

98
100
100

24/32
7/32

18/32

Net
Change
-9 /3 2
+2/32
+1/32

Treas.
tt

Issue 
4 1 /4 s 1947-52 
4s 1944-54 
3 3 /4 s  1946-56 
3 3 /Ss 1943-47 
3 3 /8 s  1940-43 
3 3 /8 s  1941-43 
3 1/8S 1946-49 
3s 1951-55

P rice  
102 28/32 
100 20/32 

96 30/32
94 8/32
95
95 31/32 
91 25/32 
89 29/32

Net 
Change 
■ 12/32 

8 /32 
7/32-

- 1.
- 1.

2/32
-  15/32
-  18/32

Bankers 
Acceptanc es

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances were at 
the fo llow in g  ra tes  at the c lo se  o f  the current statement week: 2 1 /2  
per cent fo r  30s, 60s and 90s, 2 5 /8  per cent fo r  120s and 2 7 /8  per 
cent fo r  180-day b i l l s .  This represents a redu ction  o f  1 /8  per cent 
fo r  30s, 60s and 90s from the previous week’ s o f fe r in g  rates*
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Boston reported  that the lo c a l  b i l l  market was quiet during 
the past p er iod . The supply o f  b i l l s  decreased somewhat while the de­
mand although showing an increase o f  §1,200,000 represented la rg e ly  
tran saction s o f  one d ea ler . Dealers continued to forward th e ir  o f fe r in g s  
to other c i t i e s .  In New York dealers* purchases f e l l  o f f  very substantial­
ly  as compared with the past few weeks. Sales continued in good volume 
and were made p r in c ip a lly  to lo c a l  banks who were buying fo r  th e ir  own 
accounts and to  the reserve bank fo r  the account o f  fo re ig n  correspond­
en ts . D ea lers ’ aggregate p o r t fo l io s  d eclin ed  by about $23,000,000 dur­
ing the week to  $41 ,000,000. Early in the week dealers made a reduction  
o f  1 /8  per cent on m atu rities  up to  90 days but made no change in the 
other m a tu rities . P h iladelph ia  reported  that acceptances were in b e tter  
demand during the past week with ch oice  names rather scarce and o ffe r in g s  
sm all. P o r t fo l io s  were low er. Chicago reported  that the b i l l  market 
continued very d u ll in  i t s  d i s t r i c t .  D allas reported  that the demand 
fo r  b i l l s  was l ig h t  and o ffe r in g s  to the reserve bank were n e g l ig ib le .

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 
Transactions consummated during the current statement Y/eek under Treasury 

au th oriza tion  con sisted  o f-
Sales o f  $450,000 -  Fourth 4 1 /4$  L iberty  Loan bonds,

fo r  account A lien  Property Custodian
and purchase o f  168,150 -  3 3/8$ Treasury bonds o f  1941-43,

fo r  account General R ailroad  Contingent Fund
SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Under a u th ority  invested in the executive committee o f  the Open Market 
P o lic y  Conference at the meeting held in  Washington on February 24, fu rth er nur- 
chases o f  short-term  government s e cu r it ie s  were made during the current statement 
week amounting to $25,000,000 as fo llo w s :

$ 4,350,000 -  Treasury B i l ls  due May 11, 1932
3,000,000 -  " " ” " 25, 1932

11,000,000 -  " ” » June i ,  1932
5,400,000 -  2 3 /4$  c e r t i f i c a t e  due June 15, 1932

600,000 -  1 1 /8$  " ” S ep t.15, 1932
1,650 ,000 -  3 1 /4$  Treasury Notes "D ec . 15, 1932

^25,000,000

Of th is  amount, $5*000,000 was purchased in the Chicago market and the balance o f  
$20,000,000 was purchased in the New York market. Other tran saction s  e f fe c te d  in 
the holdings in the System Account con sisted  o f

Exchange under Treasury
o ffe r in g  dated March 7 o f  $18,981,500 -  2 $ c e r t i f i c a t e s  due Mar. 15, 1932

fo r  8,981,500 -  S 1 /8$  ’* ” Oct. 15, 1932
10,000,000 -  3 3 /4$  M « Mar. 15, 1933

$18,981,500

Reports 
week 
ending 
March 16
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Exchange in the market 
at advantageous ra tes  o f  $54,000*000

1,000,000 
2,000 ,000

a t o ta l  o f  §57,000,000

fo r  § 1 ,000,000 -  3 1 /8#  c e r t i f i c a t e s  due Aug, 1 , 1932
12.000.000 -  3 1 /8#  ” M O ct. 15, 1932
24.000.000 -  3 3 /4 #  " " Mar. 15 , 1953

£37,000,000

On March 16 the Federal Reserve Bank o f  Richmond repurchased $5,000,000 
o f  i t s  p a r t ic ip a t io n  in government s e cu r it ie s  held in System Account reducing to 
$11,000,000 the amount o f  i t s  p a r t ic ip a t io n  being tem porarily held by other Federal 
reserve banks.

The purchase o f  $25,000,000 short-term  government s e cu r it ie s  re fe rre d  to 
in.^the foreg o in g  statement made a to ta l  o f  $70,000,000 purchased to date under the 
present authority  and increased the amount o f  t o t a l  hold ings in the Account to 
$636,816,000, The p a r t ic ip a t io n s  by Federal reserve banks and the c la s s i f i c a t io n  
o f  issues held in the Account at the c lo se  o f  business Wednesday, March 16, 1932, 
were as fo llo w s ;
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 55,404,000 Mar* 30, 1932 - T r e e s .B ills $ 4,250,000
New York 209,560,000 Apr, 13, 1932 - « tt 3,500,000
P h iladelph ia 57,074,000 27, 1932 - tt tr 2,800,000
Cleveland 72,989,500 May 11, 1932 - tt tt 15,325,000
Richmond 19,080,$00 tt 18, 1932 - tt tt 8,111,000
Atlanta 12,478,000 rt 25, 1932 - t» ft 8,907,000
Chicago 85,362,000 June 1. 1932 - tt tr 57,587,000
S t. Louis 27,286,500 tt 15, 1932 - r& 3/4# C /I 54,550,000
M inneapolis 20,003,000 Aug. 1, 1932 - 3 1 /8# ft 31,050,000
Kansas C ity 22,474,000 S rp t. 15, 1932 - 1 1 /3# ♦J 55,988,000
D allas 17,365 ,500 ft 15, 1932 - 3 i° tt 55,551,500
San Francisco 37,741,000 Oct. 15, 1932 - 3 1/3# fj 20,981,500

Dec, 15, 1932 - 3 1 /4# T/N 68,900,000
Feb. 1, 1935 - 3 3 /4# C /I 3,500,000
Mar ♦ 15, 1933 - 3 3 /4 ;; tt 34,000,000
June 15, 1947 - 3 1/2# 1st L/L 80,025,000

»» 15, 1947 - 4 1/4# 1st ft 16,750,000
O ct. 15, 1938 - 4 1/4 4th tt 115,040,000

T otals $636,816,000 $636,816,000

- 2  # c e r t i f i c a t e s  due Mar, 15, 1932
-  3 # " " Sept. 15, 1932
-  3 1 /4 $  Treasury N otesw Dec. 15, 1932

Note: On Thursday, March 17, the Federal Reserve Bank o f  San Francisco repur­
chased the $10,000,000 p a r t ic ip a t io n  in government s e c u r it ie s  o f  which i t  was 
tem porarily re lie v e d  on March 7*
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ITEMIZED STATEMENT OF TR JACTIONS IN GOVERlHvESNT SBCURIT1. , AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

___________________________ FROM MARCH 10 TO MARCH 16, 1933, INCLUSIVE________  ... ____
GOTERNMEtJT SECURITIES * SYSTEM INVESTMENT ACCOUNT

Sales Net Net
Purchases and Exchanges Increase Decrease

Boston $ 4,870,500 $ 4,870,500 - -
New York 37,748,000 21,853,000 15,895,000 -
Ph iladelph ia 6,989,000 5*460,500 1,528,500 -
Cleveland 9,085,500 6,988,000 2,097 ,500 -
Richmond 6,261,500 1,261,500 5,000,000 -
Atlanta 1,096,500 1,096,500 -

Chicago 7,561,000 8,247,000 - 686,000
S t. Louis 2,416,000 2,626,000 - 210,000
M inneapolis 1,758,500 1*758,500 - -
Kansas C ity 3,351,000 1,976,000 1,375,000 -
D allas 1,526,500 1,526,500 - -
San F ran cisco . 3,317,500 3,317,500 - -

T ota ls $85,981,500 $60,981,500 $25,896,000 $896,000

HOLDINGS (GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From 

Previous Week
N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS AND PURCHASE 
___________  OF SPECIAL ONE-DAY CERTIFICATE OF INDEBTEDNESS) __ ._______

New York 
P h ile . 
Atlanta 
Minn.
Kan* C ity 
Dallas

Purchases
355,500

3*235,000
227,900
818,400

0
0

Mar. 
Mi sc

Issue
15/33-3  3/4% C /I
, Gov’ t S ec.

»t »»

T ota ls $4,636,800 

^Exchanged fo r  TM-1933 C /I

Redeemed 
$ 355,500* 

3,200 ,000 
0 
0
7,500
0

$3,563,000

Sales Issue 
0

30,000 Tr.Bds.1946-56 
182 ,600 M isc. Gov’ t S ec. 
821,350 " " "

0
2,000 Fourth L/L

$1,035,950

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities 
and Sales

Other Holdings 
Close Mar.16/32

By A llo t ­ Held Held Sales
Holdings Purchased ment from in E lse­ Holdings Con­ Other

Mar. 9 Own Mkt. New York N.Y. where Mar.16 tra c ts B i l ls
Boston $ 3,165 $ V R. 0 0 $ 206 $ 2,966 $ 338 $ 2,358
New York 19,456 776**’

1,844 A.
6,020 0 14,212 8,234 10,083

P h ila , 2*818 1 R. 0 48 0 2,771 0 3,196
Cleve. 3,708 0 0 0 1,258 2*450 0 3,122
R ic hmond 4,976 0 205 672 7 4,500 0 1,236
Atlanta 5,743 8 ” 190 872 665 4,404 0 1,144
Chicago 11,725 0 481 0 1,353 10,855 0 4,157
St. Louis 3,762 0 153 400 0 3,515 0 1,011
Minn. 3,037 0 177 211 100 2,903 0 636
Kan. City 4,315 0 232 509 0 4,038 0 896
D allas 3,075 15 " 148 171 91 2,976 0 865
San Fran» 11,174 63 " 260 373 407 10,717 0 2,133

To ta ls $76,954 $2,714 $1,844 $9,276 $4,087 $66 *305 $8,572 §30,837
*Includes $648 fo re ig n  trade acceptances,
NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in the above statement*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Authority

DECLASSIFIED '

MATURITIES AND RATB5-QN BILLS PURCHASED" ‘WEEK ENDED MARCH-'1,6f  1953

♦Purchased at 5 to 3 1/8%, **Purchased at 3 5 / 8 - 3  1/255# ; 
***Purchased at 2 3 / 4 - 5  1/2%,

1-50 days 
2 5 /8%

(000 Omitted)

51-60 days 61-90 days 
2 5 /8% 3 - 3  1 /8$

Over 90-days
Total

Boston 0 6* 1 0 $ 7
New York 2,044 576 0 0 2,620
P h iladelph ia 0 0 1 0 1;
Atlanta 0 8 0 0 8
D allas 15 0 0 0 15
San Francisco 0 28** 0 . 63

T ota ls  ** $2,059 $618 |37 0 $2,714

Purchased
Sold
Matured
Exchange

T ota ls

RECAPITULATION OF PURCHASES .aND SALES OP 'GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED MARCH 16, 1953

q̂qq om itted)

(Excluding Sales Contracts and S pecia l one-day Cert, o f  In d .)

Government 
Sec u r it ie s

$90i 619 
45,036 

3,207 
19,337

$25,059+

Bankers
Acceptances

$ 2,714 
0

13,363
0

$10,649- 
10,064- (Net Change

________  1-day holdover
and other b i l l s ’

$ 2 0 ,713-

Total

$95,533 
43,036 
16,570 
19,537 

$14,390+
10,064- (Net Change

_______1-day holdover
and other b i l l s )

$ 4,326+

HOLDINGS OF GOVERMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 16, 1932
(000 Omitted)

(Includ ing Sales Contracts and S p ecia l one-day C ert, o f  Ind.)

Within 
1 5 -days

16-30
days

31-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

Gov’ t S e cu r it ie s  $36,250 $ 3,500 $24,625 $101,591 $211,911 $464,385 $842,162 
B i l ls  Purchased 49,224 12,707 10',852 52,690 241 0 105,714

Totals $85,474 $16,207 $35,477 $134,281 $212,152 $464,285 $947,876
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F e d e r a l  R e s e r v e  B a n k  

N e w  Y o r k

CONFIDENTIAL March 11, 1952.

Dr. E, A. Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:
Enclosed is a report of open market operations 

for the period from March 3, 1932 to March 9, 1952 inclu­
sive, together with data received from Federal reserve 
banks.

Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

| OF?:1

^  F o r  C I R C U L A T IO N  

60'vl M eyer

CONFIDENTIAL

r t e * 3  n e t 3 -  I n i t f a !  a n d

i s c i u i  H  1 0  s S J ' U • u w i  XJii'&Q

Dear Governor Meyer:

Enclosed is  a report of open market operations 

for the period from March 5, 1952 to March 9 , 1932 inclu­

sive, together with data received from Federal reserve 

banks.

Assistant deputy Governor

Honorable Eugene ^eyer,
Governor, Federal Reserve Board,
Viashington, D. C.
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C OFF IDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 9, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks frori March 11, 1931 to Date
(000 Omitted)

TOTAL GOVERN?- !3NT SECTTRITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 11 $ 928,656 $>599,454 $ 5,250 $137,671 $13,731 $ 172,550

*♦ 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449 , 022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 -  1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 2 1,710,070 759,955 0 107,508 8,132 828,402

♦» 9 1,680,183 785,123 0 117,855 19,729 747,979

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_____________________ HIRING WEEK ENDED MARCH 9 , 1932 ____________

( Q Q Q  Q uitted )

GOVERNEIENT SE CTO I TIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net -
Mar. 9 Change Mar. 9 Change Mar. 9 Change

Bos ton $ 56,156 $ 1 0 & 3,165 $ 934- $ 34,071 $' 3 ,218 -
New York 319,504 28,539+ 19,456 5,311+ 137,476 24 ,156 -
Philadelph ia 62,151 1,937+ 2,818 2+ 102,029 23,707-
Cleveland 70,892 2,048+ 3,708 163- 117,580 4 ,175 -
Richmond 14,081 0 4,976 1,168+ 36,054 2 ,2 4 0 -
Atlanta 12,623 19+ 5,743 155- 42,646 5 ,157-
Chicago 107,646 0 11,725 1,953+ 65,511 6 ,669 -
S t. Louis 27,997 0 3,762 430+ 18,364 1 ,681 -
M inneapolis 27,783 148+ 3,037 776+ 10,630 2 ,562-
Kansas Citjr 21,183 2,475+ 4,315 715+ 38,207 1 ,732-
Dallas 27,366 2+ 3,075 472+ 15,097 251-
San Fran, c is c o 37,741 10,000- 11,174 1 ,817 - 130,314 4 ,875 -
N. Y. holdovers

and other b i l l s 40,901 2,589+

T ota ls $785,123 $25,168+ $117,855 $10,347+ $747,979 $80,423-

COMMENT ON CHANGES WEEK ENDED MARCH 9, 1952
Total earning a ssets  o f  the System showed a decrease o f  $29,887,000 fo r  the 

current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  increases o f 
$25,168,000 in ou tr igh t purchases o f  government s e c u r it ie s ,  £10,347,000 in ou trigh t 
purchases o f  bankers acceptances, $11,597,000 in bankers acceptances held under sa les  
con tra cts , and $3,424,000 in  hold ings o f other s e c u r it ie s ,  and a decrease o f  
$80,423,000 in b i l l s  d iscounted.
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Money
Market

Government
S ecurity
Market

1,.<j N e w  York City banks began the rast reporting week with 
th e ir  reserve balances about even w ith requiroments and during the period  
from Thursday to  Saturday lo s t  funds through tran sfers  to other cen ters , 
week-end currency w ithdrawals, and c a l l s  fo r  funds from Government de­
p o s ita r ie s .  Although th e ir  reserve requirements showed a s iza b le  drop 
during those days owing in part to the repayment o f  a p ortion  o f  the 
B r it ish  Treasury c re d it  and to  the usual declin e  from a f i r s t  o f month 
peak, an a d d ition a l amount o f Reserve Bank c re d it  was c a lle d  in to  use in 
order to maintain the reserve p o s it io n  o f the banks. This increased 
cre d it  was obtained p a r t ly  by member bank borrowing but more la rg e ly  by 
the sa le  o f  b i l l s  to the Reserve Bank— p r in c ip a lly  under repurchase agree­
ment. N evertheless, the C ity  banks carried  o v ir  the week-end a d e f i c i t  
o f O H ,000,000 in th e ir  reserv es .

This impairment in reserves was corrected  on Monday, the 7th , by 
a return flow  o f  funds from other centers to th is  market, currency de­
p o s its  at the Reserve Bank, fu rth er sa le s  o f b i l l s  to the Reserve Bank by 

“banks and d ea lers , and a ls o  by the purchase o f  an a d d ition a l $14,000,000 
o f  Government s e c u r it ie s  fo r  the System S p ecia l Investment Account. The 
se cu r ity  purchases made on th is  day represented the bulk o f the transac­
tion s  e ffe c te d  in th is  market, on ly  $2,000,000 being made on other days, 
which together w ith $9,000,000 purchased in  Chicaro accounted f o r  the 
.$25,000,000 increase in  the S pecia l Xnvestmsnt Account during the past 
rep ortin g  week. As a r e s u lt  o f  the aforem entioned gain of funds to  the 
money market, the New York banks were enabled to a.ccumulate a s u f f i c ie n t  
excess of actu a l reserves to  ra is e  th e ir  average reserves t o  the required 
le v e l  and to repay sane of the indebtedness p rev iou s ly  in curred . On the 
fo llow in g  day, the la s t  o f the Saturday to Tuesday reserve p eriod , there 
was a fu rth er retirem ent o f member bank borrowings and a d eclin e  in the 
amount o f  b i l l s  held under repurchase agreement at the Reserve Bank which 
exceeded a gain to the market in commercial and agency tran saction s , 
c h ie f ly  a continued return o f currency. On the concluding day o f the past 
week, currency d ep osits  were again the p r in c ip a l fa c to r  increasing bank 
reserves which c lo se d  the week $11,000,000 in excess o f  requirem ents, as 
compared with a surplus o f  $1,000,000 on the previous Wednesday. This 
change in the reserve p o s it io n  was the combined r e s u lt  o f  a net decrease 
o f  $6,000,000 in reserve requirements and o f a:n in crease o f  $4,000,000 in 
reserve balances.

Money ra tes  were l i t t l e  changed in the New York market during 
the past week. Call money held  a t 2 1 /2  per cen t, commercial paper at
3 1/2 -  3 3/4 per cen t, and 90 day b i l l s  at 2 5 /8  per cent o f fe r e d . The 
bid  rate  fo r  time loans on s e c u r it ie s  was reduced 1 /4  per cent to 5 per 
cent fo r  a l l  m a tu rities , making the quotation  3 per cent b id , 3 l / 2  per 
cent asked, as compared w ith 3 1 /4  -  3 1 /2  per cent p rev iou s ly , but th is  
market continued to  be dormant. The quotation  fo r  Federal funds moved 
downward c lo s in g  on Thursday at 1 1 /2  -  1 3 /4  per cent, as against 
2 1 /4  -  2 1/2 per cent on the preceding Thursday. Y ields on sh ort term 
Government s e cu r it ie s  rose  s l ig h t ly  on the announcement of the terms o f  
the March c e r t i f i c a t e  issu es , but subsequently declined  and show an 
average net decrease o f  n early  1 /8  per cent f o r  the week ended Thursday.

The market f o r  United States Government s e c u r it ie s  was a ctive  
during the past week and became stronger as the week progressed . The de­
mand was good fo r  a l l  issu es  and con siderab ly  in  excess o f  the amount o f 
o f fe r in g s . O fferings o f  both short and long term issues were g ra a tly  
dim inished. P rices  f o r  the short term issu es advanced s l ig h t ly  w hile the 
p r ice s  o f  L ib erty  Loan and Treasury bonds advanced s u b s ta n tia lly , the 
gains fo r  the in d iv id u a l issues ranging from 7/32 to 1 .16 /32 . At the 
c lo s e  o f  the current rep ortin g  period  the average y ie ld  on the short terii 
issu es at d e a le rs ’ o f fe r in g  p r ice s  was 2 1 /4  per cent as compared with 
2 .30  per cent at the c lo se  o f  the previous period  and the average s e ll in g  
p r ice  fo r  the L iberty  Loan and Treasury bonds was 97.43 as compared with 
the previous week’ s c lo s in g  p r ic e  o f  96.45 .Digitized for FRASER 
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Dealers* O ffering  P r ices

3

at the Close o f  the Current Statement Week and
Net Changes from the Close o f  the Previous Statement Week

Net Approx.
Issue P rice Change Y ield

2 3 /4$  Cert . of Ind. due June 15, 1932 100 7/32 +1/32 1.89#
3 1 /8$  " tt tt tt Aug. 1, 1932 100 7/32 +1/32 2. 55$
1 1 /8# ” tt tt tt Sept. 15, 1932 99 5/32 +3/32 2.79$
3 $ " tt » tt n 15, 1932 100 4/32 +2/32 2.75$
3 1/4% Treasury Notes” Dec, 15, 1932 100 4/32 +2/32 3.07$
3 3/4^ Cert . o f  Ind. " Feb. 1, 1933 100 9/32 +1/32 3.42 $

Treasury B i l l s w Mar. 30, 1932 - 2 1/4% discount b id , 1 l /2 $  asked
♦t « w Apr. 13 and

tt 27, 1932 - 2 1 /4 $  ” ” 1 3 /4$  ”
t t ♦t tt May 11 and

» 18, 1932 - 2 3 /8 $  " ” 2 $ "
t t t t  t t « 25 and

June 1, 1932 - 2 1 /2  % " " 2 $ "

C losing P r ices  on the New York Stock Exchange at the Close
o f the Current Statement Week and Net Changes from

Close o f  the Previous Statement Week

Net Net
Issue P rice Change Issue P rice Change

1st 3 l /2 s 99 l /3 2 +1. 4 1 /4s 1947-52 103 8/32 + 15/32
1st 4 l /4 s 100 5/32 + 7/32 4 s 1944-54 100 28/32 +1. 3/3B
4th 4 l /4 s 100 17/32 *4- 16/32 3 3 /4s 1946-56 97 25/32 +1. 2/32

3 3 /8 s  1943-47 95 8/38 +1.11/32
3 3 /0 s  1940-43 96 +1.15/32
3 3 /8 s  1941-43 96 1/32 +1.13/3B
3 l /8 s  1946-49 92 8/32 +1.12/32
3 s 1951-55 90 15/32 + 27/32

Bankers
Acceptances

Reports 
week 
ending; 
March 9

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances continued 
at the fo llow in g  rates  during the current statement week: 2 5 /8  per cent 
f o r  30s, 60s, 90s and 120s, 2 7 /8  per cent fo r  180-day b i l l s .

Boston reported  that with most o f the German renewal b i l l s  
taken care o f  the supply o f  b i l l s  dropped from approxim ately $8,000,000 
to $2,000,000 with p r a c t ic a l ly  no demand. Dealers* p o r t fo l io s  increased 
somewhat during the period  as a r e s u lt  o f forv^arding fewer b i l l s  to  
o f f i c e s  in other c i t i e s .  In New York the outside demand f e l l  o f f  sub­
s ta n t ia l ly  as compared with la s t  week but d e a le rs ' sa les  to the reserve 
bank fo r  the account o f  fo re ig n  correspondents increased s l ig h t ly .  
Dealers* purchases exceeded th e ir  s a le s , however, *nd aggregate p ort­
f o l i o s  increased  by about $13,000,000 to  $64 ,000,000. P h iladelph ia  r e -  
ported  that i t s  acceptance market was without change. With a moderate 
amount o f new b i l l s  coming in to  the market, p o r t fo l io s  showed a s l ig h t  
increase w ith the demand l ig h t .  Chicago reported  that i t s  b i l l  market 
continued very  d u ll during the past week. Dallas reported  that the de­
mand fo r  b i l l s  in  i t s  d i s t r i c t  was l ig h t  with few o f fe r in g s .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sa les  o f United States Government s e c u r it ie s  
consummated during the current statement week, under Treasury au th oriza tion .

SYSTEM SPECIAL INVESTMENT ACCOUNT-  GOVERNMENT SECURITIES

Under the au th ority  invested in the executive  committee o f  the Open Market 
P o lic y  Conference at the meeting held  in  Washington on February 24, fu rth er purchases 
o f  short term government s e c u r it ie s  were made during the current statement week . 
amounting to  $25,000,000 as fo llo w s :

$ 250,000 -  Treasury B i l ls  due May 11, 1932
10,000,000 * * fc June 1, 1932

5.750.000 -  2 3 /4#  c e r t i f i c a t e s  due June 15, 1932
3.250.000 -  3 1 /8#  " " Aug. 1, 1932
4.500.000 - 3  #  " " S ep t.15, 1932
1.250.000 -  3 1 /4#  Treasury Notes” Dsc. 15, 1932

$25,000,000 -  Total Purchases

Of th is  aPiount $9 ,500,000 was purchased in the Chicago market and the balance o f 
$15,500,000 was purchased in  the New York market. Other transaction s e ffe c te d  in 
the hold ings in the System Account during the week con sisted  o f  exchanges in the 
market at advantageous ra te s , o f

$16,000,000 -  2# c e r t i f i c a t e s  due March 15, 1932
13.000.000 - 3 #  " " Sept. 15, 1932

a t o ta l  o f  $29,000,000

f o r  $16,000,000 -  Treasury B il ls  due June 1, 1932
3,000,000 * 3 1 /4 #  Treasury Notes due Dec. 15, 1932

10.000.000 -  2 #  c e r t i f i c a t e s  w Mar. 15, 1932

$29,000,000

The l o t  o f $10,000,000 -  2# c e r t i f i c a t e s  due March 15, 1932, were acquired ea rly  in 
the week at par and la te r  in the week arrangements were made fo r  the sa le  at 100 1/32 
f o r  d e liv e ry  on or be fore  March 15 o f  $50,000,000 o f  these c e r t i f i c a t e s  in exchange 
fo r  a l ik e  amount o f  other short term issu es . The balance o f  th is  issue held m ount­
ing to $18,981,500 has been entered fo r  exchange under the Treasury’ s new o f fe r in g  
announced on March 7.

On March 7, owing to the amount o f  working cash o f  the Federal Reserve 
Bank o f  San F rancisco and i t s  branches and pending approval of i t s  request to the 
Federal Reserve Board f o r  approval to pledge United States Government s e c u r it ie s  as 
c o l la t e r a l  to note c ir c u la t io n , $10,000,000 o f the Federal Reserve Bank o f  San 
F ra n cisco ’ s p a r t ic ip a t io n  in  government s e c u r it ie s  in the System Account was tempor­
a r i ly  taken over in to  the p a r t ic ip a t io n  o f  the Federal Reserve Bank o f New York.
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The purchase o f $25,000,000 short term government s e c u r it ie s  re ferred  
to in  the foreg o in g  statement made a to ta l  o f  $45,000,000 purchased to date under 
the present au th ority  and increased the amount o f  t o t a l  hold ings in the Account to 
$611,816,000. The p a r t ic ip a t io n s  by Federal reserve banks and the c la s s i f i c a t io n s  
o f  issues held  in the Account at the c lo se  o f business Wednesday, March 9, 1932, 
were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,404,000 Mar. 30, 1932-Treasury B i l l s  $ 4 ,250,000
New York 193,665,000 Apr. 13, 1932- t t t t 3,500,000
P h iladelph ia 55,545,500 w 27, 1932- t t tt 2,800,000
Cleveland 70,892,000 May 11, 1932- t t t t 10,975,000
Richmond 14,080,500 t t 18, 1932- n t t 8,111,000
Atlanta 12,478,000 25, 1932- t t t t 6,907,000
Chicago 86,048,000 June 1 , 19 SB- t t t t 46,587,000

Louis 27,496,500 Mar. 2, 19 32- 2 -  * C /I 52,981,500
M inneapolis 20,003,000 June 15, 1932- 2 3 /4$ « 49,150,000
Kansas City 21,099,000 Aug. 1 , 1932- 3 1 /8 $ t t 30,050,000
Dallas 17,363,500 Sept. 15, 1932- 1 1/8$ t t 55,388,000
San F rancisco 37,741,000 « 15, 1932- 3 1o t t 56,551,500

Dec. 15, 1932- 3 1 /4  $ t/ n 69,250,000
Feb. 1, 1933- 3 3 / 4 / a C /I 3,500,000
June 15, 1947- 3 1/2$ 1st L/L 80,025,000

♦? 15, 1947- 4 1 /4 $ 1st " 16,750,000
Oct. 15, 1938- 4 1 /4 $ 4th " 115,040,000

To ta ls |611,816,000 $611,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF AIL FEEERAL RESERVE BANKS 
______________________  FROM MARCH 3 TO MARCH 9, 1933, INCLUSIVE_____________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase Net Decrease

Boston $ 2,211,500 $ 2,311,500 i  o $' 0
New York 35,816,500 7,277,500 28,539,000 0
Philadelphia 4,121,500 2,184,000 1,937,500 0
Cleveland 4,841,500 2,793,500 2,048,000 0
Richmond 562,000 562,000 0 0
Atlanta 498,500 498,500 0 0
Chicago 3,435,500 3,435,500 0 0
St. Louis 1,098,000 1,098,000 0 0
Minneapolis 799,000 799,000 0 0
Kansas City 3,279,000 803,500 2,475,500 0
Dallas 693,500 693,500 0 0
San Francisco 1,643,500 11,643,500 0 10,000,000

Totals #59,000,000 $34,000,000 #35,000,000 $10,000,000

HOLDINGS GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From

Previous Weok
N O N E -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Boston $ 0 - $ 450 Fourth I / I  Bds.
Atlanta 65,500 Misc. Gov’ t Sec. 46,650 Misc . Gov’ t Sec.
Minneapolis 843,800 * ♦» w 696,550 " » n
Dallas 2,000 4th L/L bonds 0 -

Totals $911,300 $743,650

BANKERS ACCEPTANCES 
(000 Omitted)

Maturities Other Holdings
and Sales Close March 9/32

By A llo t­ Held Held Sales
Holdings Purchased ment from in Else­ Holdings Con­ Other
Mar. 2 Own Mkt. New York N. Y. where Mar. 9 tracts B ills

Boston $ 4,099 i  o $ 1 0 $ o' # 934 # 3,165 $ 968 $ 2,358
New York 14,145 8,715 R. 

11,626 A.
0 3,404 0 19,456 18,761 10,037

Fhila. 2,816 2 R. 0 0 0 2,818 0 3,196
Cleve. 3,871 0 0 0 163 2,708 0 3,122
Rich. 3,808 500 " 1,466 440 358 4,976 0 1,236
Atlanta 5,898 164 " 1,289 487 1,121 5,743 0 1,144
Chicago 9,772 342 " 3,340 0 1,729 11,725 0 4,157
St.Louis 3,332 0 1,300 870 0 3,762 0 1,011
Minn. 2,261 0 981 205 0 3,037 0 636
Kan.City 3,600 0 1,576 861 0 4,315 0 896
Dallas 2,603 105 " 1,179 679 133 3,075 0 866
San Fran. 12,991 675 " 495 743 2,244 11,174 0 2,133

Totals #69,196 §22>TB9 #11,626 $7,689 $6,682 #76,954 #19,729 §30,792
B ills  held over night by New York in Foreign Suspense Account - - - - - - -  8,654

* "  "  * n. n n f 0T distribution to other Fed. Res. Bks.- 1,455
T o t a l ------------------- $40,901

NOTE: R. indicates Retained and A. indicates Allotted in above statement.
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MATURITIES AMD RATES ON BILLS PURCHASED WEEK ENEED MARCH 9, 1932
(000 Omitted)

1-30  days 31-60 days 61-90 days Over 90-days
2 5/8$ 2 5 /8 -2  3 /4$ 2 3 /4$ 2 3 /4  -  3$ Total

New York $10,726 $4,105 $5,510 $ 0 $20,541
P h iladelph ia 0 0 2** 0 2
Richmond 0 17 5 325* 0 500
Atlanta 36 63 64 1 164
Chi cago 200 0 142 0 542
Dallas 0 97 0 8 105
San Francisco 30 73 345 227 675

T otals $10,992 §4,513 $6,388 $236 $22,129

* Purchased at 2 3 /4  to  2 7 /8$
**Purchased at 5$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDED MARCH 9, 1932

( q q q  ch itte d )

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$59,911
34,743

0

Bankers
Acceptances

$22,129
0

14,371 
| 7,758+

2,589*jN et Change 
_________ 1-day holdover

T ota ls $25,168- §10,347+
& other b i l l s  )

Total

$82 ,040 
34,743 
14,571 

$32,926+
2 ,589+(Net Change

__________1-day holdover
& other b i l l s )  

035,515+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 9,, 1932
(000 Omitted)

(Includ ing  Sales C ontracts)

Within 16-30 51-60 61-90 91 days- Over 6
1 5 -days days days days 6 months months Total

Govf t S e cu r it ie s  $ 56,644 $ 4,250 $ 6,300 $106,066 #79,212 $532,651 $785,123
B i l ls  Purchased 64,07 5 27,862 11,409 53,987 2 51. 0 1 57 , 584

T ota ls  $120,719 $32,112 $17,709 $140,053 $79,463 $532,651 $922,707
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^  / F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

CONFIDENTIAL March 4, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser!
Enclosed is a report of open market operations

for the period from Februaiy 25, 1932 to March 2, 1932 in
elusive, together with data received from federal reserve
banks.

Ver ruly yours.

W. B. Matteson 
Assistant ^eputy Governor

Encl.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



" Authority ^  t Q • \ ^  j

Reproduced from the Unclassified I Declassified Holdings of the National Archives

~  DECLASSIFIED'

F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL March 4, 1952.

Dear Governor Meyeri

Enclosed is  a report of open market operations 

for the period from Februaiy 25, 1932 to March 2, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Assistant £eputy Governor

Ehcl.

f o r  C IR C U U T ^

G o v. M eyer ................... *

M r. H a m l i n ............... *

M r. James _

U\ ,  Msoee ----------

M r. M ill e r ..  s ' i 'T - - - - -  

M r. P o l e _ . _ ^ ^

M r.

M r.
Please note • initial and 
Return to Offfefc

7

Honorable Eugene Meyer, Governor,
federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 2 , 1952

Holdings o f  Earning A ssets o f  Federal Reserve Banks from March 4 , 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1951- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 4 | 890,998 $>599 ,367 | 500 | 99,559 $ 1,016 | 190,576
Mar, 25 847,256 598,459 100 85,372 0 165,425
Apr, 29 923,572 598,306 0 155,949 35,816 155,151
May 37 876,489 598,368 0 121,210 3,291 153,852
June 24 947 *334 618,503 0 105,164 3,226 197,678
July 29 934,795- 677,977 0 62,909 3,627 183 *036
Aug. 26 1 ,156 ,656 ' 727,998 0 179,476 1,042 241,718
Sept. 30 3^,557,970 738,455 5,890 449,032 19,505 327,925
O ct, 28 2,198,238 736,659 0 723,262 1,418 716,680
Nov, 25 1,935,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,935 58,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,913 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740 |006 550 126,865 6,517 8o>5,24o
Mar, 2 1,710 ,070 759,955 0 107,508 8,132 828,402

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALT̂ S CONTRACTS) 
_________DURING WEEK ENDED MARCH 2, 1952______________________

{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance 
Mar, 2

Net
Change

Balance Net 
Mar. 2 Ghange

Balance Net 
Mar, 2 Change

Boston $ 56,156 $ 188+ $ 4,099 # 130- $ 57,289 $2,310 -
New York 290 ,965 17,347+ 14,145 7 ,827- 161,632 7,548-
P h iladelph ia 60,214 1,751+ 2,816 296- 125,756 2,928+
Cleveland 68,844 272+ 3,871 247- 121,755 558+
Richmond 14,081 1+ 5,808 2 ,027- 58,294 5,665+
Atlanta 12,604 52- 5,898 740- 47,805 102-
Chicago 107,646 551+ 9,772 6 ,412- 72,180 651+
St. Louis 37,997 111+ 5,552 1,377- 20,045 1,558-
M inneapolis 27,635 21- 2,261 857- 15,192 1,444-
Kansas C ity 18,708 0 5,600 2 ,621 - 59,959 578+
D allas 27,364 1+ 2,605 961- 15,548 200+
San F rancisco 47,741 0 12,991 374- 135,189 2 ,617-
N. Y. holdovers

and other b i l l s 58,512 4,492+

T ota ls §759,955 $19,949+ $107,508 $19,357- $828,402 $6,841-

COMMENT ON CHANGES WEEK ENDED MARCH 2 , 1952

T otal earning assets  o f  the System showed a decrease o f  $15,792,000 fo r  
the current statement week* The changes by c la s s i f i c a t io n  con s isted  o f  increases 
o f  $19,949,000 in ou trigh t purchases o f  government s e c u r it ie s  and $1,615,000 in 
bankers acceptances held  under sa les  con tracts*  and decreases o f  $550,000 in govern­
ment s e c u r it ie s  held under sa les  co n tra c ts , $19,557,000 in ou trigh t purchases o f  
bankers acceptances, $6*841,000 in b i l l s  discounted and $8j608,000 in hold ings o f  
other s e cu r it ie s *
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The reserve balances maintained, by the New York C ity banks 
showed a net increase o f  $17,000,000 during the past reportin g  week, 
while the reserve requirements o f  these banks rose $4 ,000 ,000 , the f i r s t  
weekly increase to  occur since the middle o f  December, probably rep­
resen tin g  accumulation o f  bank deposits  in New York fo r  March 1 in terest 
and dividend payments. As a re su lt  o f  these changes, the actual reserve 
p o s it io n  o f  the New York banks became s l ig h t ly  fa v ora b le , as compared 
with a d e f i c i t  o f  $12,000,000 on the preceding Wednesday. Sources o f  
funds increasing bank reserves during th is  period  were a purchase o f  
$20,000,000 o f  a d d ition a l Government s e c u r it ie s  fo r  the System S pecia l 
Investment Account, a net gain to  the New York market on balance o f  wire 
tra n s fers  and check settlem en ts, and an excess o f  b i l l  purchases by 
fo re ig n  correspondents over m aturities in th is  market.

Concurrent with these gains o f  funds, however, there were some­
what sm aller lo s se s  in several other types o f  tra n sa ction s . These in­
cluded withdrawals o f  currency from the Reserve Bank by New York C ity 
banks through the end o f  February which exceeded the return flow  in the 
f i r s t  two days o f  March; th is  was contrary to the movement in other parts 
o f  the country, as the figu re  fo r  t o ta l  money in c ir c u la t io n  in the 
United States was reduced $9,000,000 between February 24 and March 2.
The New York market a lso  l o s t  a small amount o f  funds through gold  
tra n sa ction s , in a d d ition  to which Federal Reserve juirchased b i l l  hold­
ings declin ed  by an amount nearly equal to  the increase in Government 
se cu r ity  holdings* and New Ycfrk C ity bank borrowings were reduced by a 
moderate net amount. Treasury opei*ations lik ew ise  withdrew funds from 
the market, but the r e c ip ie n ts  o f  part o f  these funds, the Federal 
Land Banks, purchased s e cu r it ie s  in  the market, thereby la rg e ly  o f f s e t t ­
ing the lo s s  through Treasury op era tion s , proper*

Follow ing the reduction  in the discount rate  o f  the Federal 
Reserve Bank o f  New York, money ra tes  gen era lly  have shown some d eclin e*  
The excep tion  has been ca ll  money, which remains at 2 1 /2  per cen t. Time 
money quotations o f  3 1 /4  -  3 1 /2  per cen t, bid and asked, have been 1 /4  
per cent lower than in the preceding week with trading continuing to be 
in nominal volume* Commercial paper in the open market lik ew ise  has been 
reduced 1 /4  per cent to a range o f  3 1 /2  -  3 3 /4  per cen t. It  is  reported 
that the paper market o f  la te  has been s l ig h t ly  more a c t iv e , both on the 
borrowing and investment s id e s . Open market b i l l  rates have d eclin ed  by 
1 /8  per cent in the case o f  m aturities up to 90 days and by 3 /8  per cent 
in the longer m a tu r it ie s , and y ie ld s  on short-term  United States Govern­
ment s e c u r it ie s  show a fu rth er small d eclin e  fo r  the p er io d . The Federal 
funds quotation  flu ctu a ted  rather w id e ly , but today (Thursday) is  at
2 1 /4  -  2 1 /2  per cen t, the same as a week ago*

Govfrfrnment The market fo r  United States Government bonds was le s s  a ct iv e
.S ecurity  th is  week than la s t  and while there were periods early  in the week when 
Market the market r e f le c t e d  s l ig h t ly  strong ten den cies, the market eased somewhat

during the la t t e r  part o f  the week. On the other hand the demand fo r  the 
short-term  issues continued good throughout the statement week and p r ices  
advanced s l ig h t ly  p a r t ly  due to System buying* At the c lo se  o f  the cur­
rent rep ortin g  period  the average y ie ld  on the short-term  issu es , at 
dealers* o f fe r in g  p r ic e s , was about 2 .30% as compared with 2 ,50$ at the 
c lo s e  o f  the previous period  and the average s e ll in g  p r ice  fo r  the L iberty  
Loan and Treasury bonds was 96.45 as compared with the previous week’ s 
average c lo s in g  p r ice  o f  96.35*

Money
Market
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D ealers ’ O fferin g  P rices  at the Close 
Net Changes from the Close o f

Issue
2 $ C ert. Of Ind. due March 15, 1932
2 3 /4$ i t n ♦? t » June 15, 1932

CDI—1ro t t t * tt t t Aug. 1, 1932
1 1 /8$ t t tt t t Sept. 15, 1932
3 $ V tt tt tt Sept. 15, 1932
3 1 /4$  Treasury Notes tt Dec. 15, 1932
3 3 /4#  Cert, o f  Ind. ’’ Feb. 1, 1933 
Treasury B i l ls  maturing Mar. 30, 1932 -  2 

" ” " Apr. 13 & 27 -  2
" " " May & June -  2

o f the Current Statement Week and 
the Previous Statement 7/eefc

Net Approx.
P r ice  Change Y ield

100 l /3 2  +1/32 0.95$
100 6/32 --------- --------------2.06$
100 6/32 -  -  -  2.66$

99 2/32 +2/32 2.90$
100 2/32 +2/32 2.87$
100 2/32 +2/32 3.16#
100 8/32 +2/32 3.46$

1/4$ discount b id , 1 1 /2$ asked 
1/2$ n " 1  3 /4$ «
1 /2$  " ” 2 1 /4$ «

Closing P rices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement V.'eek

Issue 
1st 3 1 /2 s 
1st 4 1 /4s 
4th 4 l /4 s

Net Net
P rice Change Issue P rice Change

98 l /3 2 +18/32 Treasury 4 1 /4  s 1947-52 102 25/32 -5 /3 2
99 30/32 +15/32 t t 4 s 1944-54 99 25/32 -5 /3 2

100 1/32 + 1/32 t? 3 3 /4 s 1946-56 96 23/32 +3/32
tt 3 0 / 8a 1943-47 93 29/32 +3/32
t t 3 3 /8s 1940-43 94 16/32 -6 /32
H 3 0 / 3s 1941-43 94 20/32 +1/32
tt 3 l /8 s 1946-49 90 28/32 -4 /3 2
tt 3 s 1951-55 89 20/32 +8/32

Bankers D ealers ’ o ffe r in g s  o f unindorsed bankers acceptances were at
Acceptances the fo llo w in g  ra tes  at the c lo se  o f the current statement week: 2 5/8 

per cent fo r  30s, 60s, 90s and 120s, 2 7 /8  per cent fo r  180-day b i l l s .  
This represents a decrease o f  1 /8  fo r  30s, 60s and 90s, and 3 /8  f o r  
120s and 180s.

Reports Boston reported that the supply o f new b i l l s  in i t s  d is t r ic t
week increased considerably during the past period . Host o f  the supply was
ending due to the renewal of German b i l l s  that had been drawn to mature on
March 2 February 29 pending the outcome of the S ta n d still Agreement. The demand

fo r  b i l l s  was very poor showing no improvement over the previous p er iod . 
Dealers purchased over $8,000,000 o f  b i l l s  during the week and forw ard- 
ed b i l l s  to th e ir  o f f i c e s  in other c i t i e s  amounting to over $9,000,000. 
There were no o ffe r in g s  to the reserve bank except sa les  con tra cts . In 
New York, fo llo w in g  the reduction  in the reserve bank’ s discount rate  
to  3 per cent on February 25, and concurrent with the downward re v is io n  
in it s  buying rates on February 26, b i l l  dealers reduced th eir  ra tes by 
1 /8  per cent on 30s and 60s and 1 /4  per cent on the 4, 5 and 6 months’ 
m aturities but made no change in the 90s. The la s t  fou r days of 
February there was a goodcbmand fo r  b i l l s  considerably in excess o f  the 
supply and d e a le rs ’ aggregate p o r t fo l io s  declined  to $45,000,000 at the 
c lo se  o f  the month. On March 1 dealers made a fu rth er reduction  o f  
1 /8  per cent on m aturities beyond 60 days which brought th e ir  rates to
2 3 /4  b id  fo r  m aturities up to 4 months, 2 5 /8  asked, 3 per cent bid 
fo r  5 and 6 months, 2 7/8 asked. Indorsed b i l l s  1 /8  le s s . Follow ing 
th is  la s t  reduction  the demand f e l l  o f f  very su b sta n tia lly , and the 
supply w hile not large exceeded the demand and p o r t fo l io s  increased 
again to  $52,000,000, at the c lo se  o f  the week, but s t i l l  $16,000,000 
below la s t  week’ s f ig u re s . P h iladelph ia  reported that its b ill mark e t vas inactive.
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With the easing o f  rates  banks were n ot in c lin e d  to o f f e r  b i l l s  f r e e ly  
and p o r t fo l io s  showed l i t t l e  change, although the trend was down fo r  the 
week. Chicago reported  that there appeared to be a l i t t l e  more a c t iv it y  
in the b i l l  market in i t s  d i s t r i c t .  Dallas reported  that there was a 
good demand fo r  b i l l s  during the past week. O fferings to the reserve 
bank were n e g l ig ib le .

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 
statement week con sisted  o f

Sales o f  $200,000 -  4$ Treasury bonds o f  1944-54 )
600,000_-  2% c e r t i f i c a t e s  due March 15, 1932,) account A lien  

__________  Property Custodian
$800,000 -  Total Sales

SYSTEM SPECIAL BTVSSTMEFT ACCOUNT -  GOVERNMENT SECURITIES

Under au th ority  o f  the reso lu tion  adopted at the meeting o f the Open Market 
P o lic y  Conference held  in Washington on February 24, approved by the Federal Reserve 
Board, the Executive Committee voted  to go forward with the program o f  purchasing 
government s e c u r it ie s .  In lin e  w ith th is  program purchases of $20,000,000 sh ort­
term government s e c u r it ie s  were made fo r  System Account during the current statement 
week as fo l lo w s :

$ 200,000 - Treasury B i l ls  <3ue March 30, 1932
500,000 - n n n A p ril 12, 1932

2,662,000 - t t  n M June 1, 1932
1,250,000 - 2% c e r t i f i c a t e s due March 15, 1932
3,000,000 - 2 3 /4 $  " ” June 15, 1932
2,000,000 - 3 1 /8 #  " " Aug. 1, 1932

888,000 - 1 1 /8 #  " " Sept. 15, 1932
1 ,000r000 - 3 $  " " Sept. 15, 1932
6,000,000 - 3 1 /4#  Treasury Notes due Dec . 15,
2,500,000 - 3 3 /4$  c e r t i f i c a t e s  n Feb . 1,

#20,000,000

Other transaction s e f fe c te d  in  the hold ings in the System Account during the week 
con sisted  o f

Redemption on March 2 o f  $17,925,000 maturing Treasury B i l l s  

which were replaced  by
purchase in the market o f  17,925,000 Treasury B i l l s  maturing June 1, 1932.
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The purchase o f  $20,000,000 short-term  government s e c u r it ie s ,  re fe rre d  
to  in the forego in g  statem ent, increased  the amount o f  t o t a l  hold ings in the System 
Account to  $586,816,000. The p a r t ic ip a t io n s  o f  the Federal reserve banks and the 
c la s s i f i c a t io n  of issues held  in  the Account at the c lo se  o f  business Wednesday, 
March 2, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,404,000 Mar. 30, 1932 - Treasury B i l ls | 4 ,250,000
New York 165,126,000 Apr. 13, 1932 - t t ♦t 3,500,000
P h iladelph ia 53,606,000 t t 27, 1932 - t t 2,800,000
Cleveland 68,844,000 May 11, 1932 - t t n 10,725,000
Richmond 14,080,500 t t 18, 1932 - t t » t 8,111,000
Atlanta 12,478,000 « 25, 1932 - t t n 6,907,000
Chicago 86,048,000 June 1, 1932 - t t t t 20,587,000
S t. Louis 27,496,500 Mar. 15, 1932 - 2 % C /I 63,981,500
M inneapolis 20,003,000 June 15, 1932 - 2 3 /4  # " 43,400,000
Kansas C ity 18,623,500 Aug. 1, 1932 - 3 l /8 £  ” 26,800,000
Dallas 17 , 363,500 Sept .15, 1932 - 1 1/8# " 55,388,000
San F rancisco 47,741,000 Sept .15, 1932 - 3 #  " 60,051,500

Dec. 15, 1932 - 3 1 /4#  T/N 65,000,000
Feb. 1, 1933 - 3 3 /4#  C /I 3,500,000
June 15, 1947 - 3 1 /2#  1st L/L 80,025,000
June 15, 1947 - 4 1 /4#  1st » 16,750,000
Oct. 15, 1938 - 4 1 /4 #  4th t t 115,040,000

Totals $586,816,000 $586,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS W  GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF A ll FEDERAL RESERVE BASICS 

FROM FEBRUARY 25 TO MARCH 2, 1932, INCLUSIVE
GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases
Redemption 

and Sales Net Increase
Boston $ 2,397)500 $ 2,209,500 1 188,000
New York 26,191,500 8,845,000 17 ,346,500
Philadelph ia 3,851,500 2,100,500 1 ,751,000
Cleveland 3,018,500 2,746,000 272,500
Richmond 561,500 561,500 0
Atlanta 497,500 497,500 0
Chicago 3,763,500 3,432,000 331,500
St. Louis 1,207,000 1,096,500 110,500
M inneapolis 798,000 798,000 0
Kansas C ity 743,000 743,000 0
Dalias 692,500 692,500 0
San Francisco 1,904,000 1,904,000 0

T otals #45,626 000 $>25, 626,000 |20,000,000

HOLDINGS GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

Previous Week 
N O N E  ^550,000-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS

New York 
Atlanta 
M inneapolis 

Totals

Purchases
#4,413,000

243,450
694,750

$5,351,200

Issue
June 1,1932 T r .B il ls
M isc. Gov’ t Sec.

tt

Redemption 
and Sales 

$4,413,000 
274,900 
715,550 

$5,403,450

Issue
March 2,1932 T r .B il ls  
M isc. G ov 't sec.

« h »

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities 
and Sales

Other Holdings 
Close Mar.2/32

By A l lo t ­ Held Held Sales Other
Holdings Purchased ment from in E lse ­ Holdings Con­

F eb .24 Own Mkt. New York N. Y. where Mar. 2 tra cts B i l ls
Boston $ 4,229 $ 0 1  0 $ 0 $ 130 $ 4,099 $ 38s? $ 2,549
New York 21,972 1 ,477*R. 

1,431 A*
0 9,304 0 14,145 7 ,74p 10,859

P h ila . 3,112 100 R. 0 396 0 2,816 0 3,455
Cleve. 4 ,118 0 0 0 247 3,871 a 3,376
Rich. §*835 0 184 2,036 175 3,808 0 1,337
Atlanta 6,‘6 3$ 16 R. 160 760 156 5,898 0 1,237
Chicago 16,184 338 R. 239 0 6,989 9,772 0 4,495
S t,L oy is 4,709 0 180 1,557 0 3,332 0 1,100
Minn. 3*098 100 R. 146 933 150 2,261 0 691
Ean.C ity 6,22* 0 236 2,857 0 3,600 0 969
Dallas 3,564 75 R. 157 1,164 29 2,603 0 936
San Fran. 13,365 3,203 R. 

$6,740
129 2,082 1,624 12,991 0 2,307

T otals $93,045 $1,431 $21,089 $9,500 $69,196 $8,132 ljj>33, 311
B i l ls  held over-n ight■ by New York in Foreign Suspense Account -  -  -  - 5,001

Total - _  -  _  _ $38,312

*Includes $559 purchased from fo re ig n  correspondent*
NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in  above statem ent.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK. S^OBD MARCH 2, 1932,
(000 Quitted)

^Purchased at 2 3 /4  to **Purchased at 3 to 3 1/2$.

1-30 days 
2 5 /8 -2  3 /4#

31-60 days 
Z 5 /8 -2  3 /4%

61-90 days 
2 3 /4  -  3$

Over 90-days 
H T otal

New iTork $2,411 $ 497 $ 0 $ o $2,908
P h iladelph ia 0 0 100 0 100
Atlanta 4 12 0 0 1.6
Chicago 0 0 338 0 338
M inneapolis 100 0 0 0 100
Dallas 75 0 0 0 75
San F rancisco 1,409 532* 843** 419 3,203

To tals $3,999 $1,041 $1,281 $419 $6,740

RECAPITULATION OF MJRCHASES AMD SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDED MARCH 2, 1932

(000 em itted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S ecu ritie s

#50,978 
8,691 

22,338

T otals , 9 49+

Bankers
Acceptances

$ 6,740 
0

30,589
423,849-

4 ,492+(Net Change
_________ 1-day holdover

& other b ills-J
$19,357-

T ota l

$57,718 
8,691 

52,927 
3 ,900-
4,492+(Net Change
' _____ 1-day holdover

& other b i l l s )
$ 592+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 2 , 1932 
, -  ' (ooc Omitted)

(In clu d in g  Sales Cpntracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months T otal

Gov *t S e cu r it ie s  $ 67,544 # 4,250 $ 6,300 $54,816 $95,204 $531,841 $759,955
B i l l s  Purchased 48,008 37,132 12,711 17,768 ______ 21 0 115,640

Totals $115,552 $41,382 $19,011 $72,584 $95,225 $531,841 $875,595
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'F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL February 26, 1952.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics , 

Federal Reserve Board, 
Washington, D. C.

Dear Dr, Goldenweiser*

Enclosed is  a report of open market operations for 

the period from Febraeiy 18, 1952 to February 24, 1952 inclu­

sive, together with data received from Federal reserve banks.

W. 3 . Matteson 
Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

€ & C U L A 7!G ;i
J

Got.
Mr. 1^0
Ur. ■
Mir. Maflfii
Mr,
flir. Po!e..-%*
Mr.
Mr.
pieâ p flole * 
Return to

j r

" < W y

CONFIDENTIAL February 26, 1932.

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operations fo r  

the p eriod  from February 18, 1932 to  Februaiy 24, 1932 in e lu -

Vi. B. Matte son 
A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN -MARKET OPERATIONS FOR WEEK ENDED FEBRUARY 24#- 1952

Holdings o f  Earning A ssets o f  Federal Re-serve--Banks from February 25 f  1951 to  pate
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outr ight Sales Outright Sales

-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb. 25 $ 895,606 $599s442 $ o $105,431 $ 886 $ 189,847
Mar. 25 847 .,256 598 ?459 100 85,272 0 165,425
Apr. 29 925,572 593,306 0 153,949 35,816 155,151
May 27 876.489 598,368 0 121,210 3,291 152,852
June 24 947,554 618,503 0 103j164 3 *226 197,678
July 29 954,795 677 ,977 0 62,909 5,627 183,036
Aug. 26 •1,156 3 656 727,998 0 179.476 1,042 241,718
Sept.' 50 1,557,970 738,455 3 ?890 449 >022 19,505 327,925
u c t . 28 2,198,258 726,659 0 725,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479 ,225 573 686,401
Dec. 50 2,185,216 764,933 38,295 248;708 78,267 1,024,153

-1932 -
Jan» 27 1,787,912 750,216 l f 500 153.671 8,590 837,639
Feb. 17 1,763,500 740,092 1,250 138,779 7,603 845,781

24 1,723,862 740,006 550 126r865 6,517 835,245

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED FEBRUARY 24, 1932

(000 Omitted)

GOVERNMENT ISECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb. 24 Ghange Feb. 24 Change Feb. 24 Change

Boston $ 55,968 $ o $ 4,229 $ 594- $ 39,599 $ 535+
New York 275,618 2,500+ 21,972 4,416- 168,980 8 ,840-
P h iladelph ia 58,463 0 3,112 101+ 125,808 416+
Cleveland 68,572 0 4,118 19- 121,217 130+
Richmond 14,080 1- 5 *855 316- 34,631 1,637-
Atlanta 12,656 42+ 6,658 64+ 47,905 1,655-
Chicago 107,315 0 16,184 459 + 71,549 4 ,356-
St. Louis 27,886 0 4,709 114- 21,603 1 ,007-
M inneapolis 27,656 125- 3 j098 537- 14,656 886+
Kansas C ity 18,708 0 6,221 217- 39,361 991+
Dallas 27,363 2 ,502 - 3,564 106- 15,148 1,115+
San F rancisco 47,741 0 13,365 2 ,5 8 7 - 137,806 2,874+
N. Y. holdovers

and oth er b i l l s 33,820 3 ,832 -
T otals 40,006 $ 86- $126,885 $ 11 ,914- $835,B43 $10,538-

COMMENT OTT CHANGES WEEK ENDED FEBRUARY 24 , 1932
Total earning assets o f  the System showed a decrease o f  $59,638,000 fo r  the 

current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  decreases o f  
$86,000 in ou trigh t purchases o f  government s e c u r it ie s ,  $700,000 in government secu ri 
t ie s  held  under sa les  co n tra c ts , $11,914,000 in outright purchases o f  bankers accep­
tances, $1,086,000 in bankers acceptances held  under sa le s  con tracts , £l 0 T5 3 8 (n0 Q- in 
b i l l s  d iscounted, and $15r314,000 in  hold ings o f other s e c u r it ie s .
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Money
Market

Government
Security
Market

During the past reporting week, Treasury operations took a con­
s id era b le  volume o f  funds out o f  the New York market. Several c a l ls  fo r  
funds from depositary  in s t itu tio n s  and the sa le  o f  a new issu e o f  Treasury 
B i l ls  exceeded the amount o f  maturing Treasury B i l ls  held  here and other 
disbursements in  th is  market. Part o f  th is  net withdrawal o f  funds from 
the market was r e f le c te d  in a temporary increase in  Treasury balances at 
the Reserve Banks, and a part was used to  make fu rth er payments o f  
$23,800,000 representing a d d ition a l con tribu tion s  toward the increase in 
the c a p ita liz a t io n  o f  tfte Federal Land Banks. Some o f  the funds re a liz e d  
by the Land Banks found th e ir  way back into the market through investment 
purchases o f  United States Government s e c u r it ie s  made by these banks, 
while some o f  the funds were used to purchase Federal Interm ediate Credit 
Bank debentures form erly held  in  the investment accounts o f  Federal 
Reserve Banks.

Although the monetary gold  s tock  o f  the United States was re ­
duced $19,000,000 furth er during the week, $12,000,000 o f  th is  decrease 
did  not a f fe c t  the amount o f  funds in the money market, s in ce  i t  repre­
sented new earmarkings o f  gold paid  fo r  with funds already on d ep osit in 
fo re ig n  balances at the Reserve Banks. In a d d it io n , there were other 
payments to the market from fo re ig n  account balances which showed a to ta l 
redu ction  o f  $22,000,000 fo r  the week to on ly  $16,000,000 on February 24, 
so that the en tire  gold  lo s s  in  exports and earmarkings was more than 
compensated by th is  fa c to r .  Another source o f  ad d ition  to  New York C ity 
bank reserves v.?as a continued gain o f  funds to th is  market on favorab le  
balance o f  wire tran sfers  and check settlem en ts, though the amount o f  the 
gain was only about h a lf  that o f  the previous week.

The aforementioned Treasury, fo re ig n , and commercial transac­
tion s  la rg e ly  balanced, but there was in  ad d ition  a fu rth er d eclin e  in 
the Federal Reserve Banks* purchased b i l l  p o r t f o l i o  which corresponded 
to a net decrease o f  $10,000,000 in  the actual reserves o f  the New York 
City banks which occurred  during the week. The banks* reserve req u ire ­
ments d eclin ed  $3,000,000 fu rth er during th is  p e r io d , but on the 24th a 
d e f i c i t  o f  $12,000,000 in  actual reserves was apparent. In preceding days 
o f  the rep ortin g  week, however, moderate surpluses had been shown d a ily  
back to the 17th when, as was in d ica ted  in la s t  week*s rep ort, a d e f i c i t  
o f  $5,000,000 e x is te d .

C all money was unchanged on the Exchange at 2 1 /2  per cen t, and 
from the view point o f  the volume o f  o f fe r in g s  o f  funds there was a lso  
l i t t l e  change from the previous week. ou tside  market o f fe r in g s  at
2 1 /4  per cent were a lso  evident in sm all amounts. In the time money 
market no v a r ia tio n  was reported  in  b id  and asked ra tes  o f  3 1 /2  and
3 3 /4  per cen t; a small amount o f  4 month money, however, was p laced at
3 1 /2  per ce n t , as against the previous trad ing  in  th is  m aturity at 3 3 /4  
per cent. Y ields on short-term  United S tates Government s e cu r it ie s  
tended s l ig h t ly  low er, and the one b i l l  dealer who. advanced the rate  fo r  
90 day b i l l s  by 1 /8  per cent on February 9 , reverted  on February 24 to 
the le v e l  maintained by the other d ea lers . Federal funds flu ctu a ted  
between the le v e ls  o f  2 -  2 1 /4  and 2 1 /4  -  2 1 /2  per cen t, w hile open 
market commercial paper ra tes  were unchanged at 3 3 /4  -  4 per cent.

There was a good demand during the current statement week fo r  
both the lon g  and short-term  government is su e s , and o ffe r in g s  were re a d ily  
absorbed. While p r ic e s  fo r  several o f  the short-term  issu es showed only 
s lig h t  gains fo r  the im ek, the p r ice s  fo r  the L iberty  Loan and Treasury 
bonds g en era lly  continued to show su bstan tia l g a in s , which ranged from 
16/32 to 1 .1 6 /3 2 . At the c lo se  o f  the current rep ortin g  p eriod  the aver­
age y ie ld  on the short-term  is su e s , at d e a le r s ’ o f fe r in g  p r ic e s ,  was about 
2 .50$  as compared with 2*55$ at the c lo s e  o f  the previous p eriod  and the
average s e l l in g  p r ice  fo r  the L ib erty  Loan and Treasury bonds reached a 
new high le v e l  s in ce  December 11, 1931 o f  96.36 as compared with the pre­
vious week*s average c lo s in g  p r ic e  o f  95.53 (r e v is e d ) .
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D salers ’ O fferin g  P rices  at the Close o f the Current Statement Week and 
________ Net Changes from the Close o f  the Previous Statement Week

Net Approx,
Issue P rice Change Y ield

2 fo C ert. o f Ind. 'due March 15, 1932 100 _ -  - 1 .98#
2 3 /4# i i  « t t "  June 15, 1932 100 6/32 +2/32 2 .11#
3 1 /8  f0 t t  *» " 4ug# 1, 1932 100 6/32 +2/32 2.67#
1 1 /8 # tt  tt tt ” Sept, 15, 1932 99 -  -  - 2 .97#
3 # n  h « t M " 15, 1932 100 -  -  - 2 .99#
3 1 /4# Treasury Notes " Dec. 15, 1932 100 . . . . 3 .24#
3 3 /4# Cert, o f Ind. " Feb. 1, 1933 100 6/32 +1/32 3.55#

Treasury B i l l s March m atu rities  2 1 /2#  d iscount b id , 1 3 /4 #  asked
t t t t A p ril ”  2 1 /2#  n ” 2 # Tt

»♦ » May 11 & 18 "  2 .65#  " ” 2 .45# t t

w t t May 25 m aturity 2 .70#  n "  2 .60# «

C losing P r ices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week

Net Net
Issue P rice Change Issue P rice Change

1st 3 1 /2 s 97 15/32 +1. 7/32 Treasury 4 l /4 s  1947-52 102 30/32 +1.16/32
1st 4 l /4 s 99 15/32 + 19/32 » 4 s 1944-54 99 30/32 +1. 6/32
4th 4 l /4 s 100 ♦ 18/32 M 3 3 /4s  1946-56 96 20/32 +1.10/32

n 3 3 /8s  1943-47 93 26/32 + 10/32
w 3 3 /8s 1940-43 94 22/32 +1.
w 3 3 /8 s  1941-43 94 19/32 + 31/38
H 3 l /8 s  1946-49 91 + 16/32
W 3 s 1951-55 89 12/32 + 1/32

Bankers
Acceptances

Reports 
week 
ending 
Feb. 24

Dealers* o ffe r in g s  o f  unendorsed bankers acceptances were at 
the fo llo w in g  rates  at the c lo se  o f  the current statement week:
2 3 /4  per cent fo r  30s, 60s and 90s, 3 per cent fo r  120s and 3 1 /4  per 
cent fo r  180-day b i l l s .

Boston reported  that the demand f o r  b i l l s  in i t s  d i s t r i c t  
continued very poor during the past week. While the supply continued 
sm all, i t  was more than s u f f ic ie n t  to  f i l l  orders and dealers were 
ob liged  to forward th e ir  surplus b i l l s  to o f f i c e s  in other c i t i e s  where 
a b e tte r  demand e x is te d . There were no o ffe r in g s  to the reserve bank 
except on sa le s  co n tra ct. In New York the b i l l  market was s l ig h t ly  
more a ctiv e  th is  week. The ea rly  part o f  the week d e a le rs ’ purchases 
exceeded th e ir  sa les  m oderately, but the la s t  two days o f  the p eriod  
there was a b e tte r  demand, e s p e c ia lly  f o r  b i l l s  maturing w ith in  60 days 
and at the c lo se  o f  the week d e a le rs ’ p o r t f o l io s  had on ly  increased by 
$>2,000,000 to $67 ,000,000. On the 24th the one dealer who had been 1 /8  
above the other dealers on h is  90-day b id  and asked ra tes  s in ce  
February 9 reduced h is  ra te s  1 /8  on the 90-day m atu rities  which brought 
him in  l in e  with the other d ea lers . P h iladelph ia  reported  that i t s  
acceptance market was d u ll and in a ctiv e  and the demand w hile on ly  
moderate exceeded the supply. Chicago reported  that the b i l l  market 
in  i t s  d i s t r i c t  was in a c t iv e . Dallas reported  that there was a good 
demand f o r  b i l l s  during the past week. O fferings to the reserve bank 
were n e g l ig ib le .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated during the current statement week under Treasury 
au th oriza tion  were as fo llo w s :

Sales o f  $150,000 -  3 1 /8$  c e r t i f i c a t e s  due August 1, 1932) account German
15,000 -  3 $ Treasury bonds o f  1951-55 ) S pecia l Deposit

Account
100,000_-  2 $ c e r t i f i c a t e s  due March 15, 1932, account A lien  

__________ Property Custodian
$355,000 -  Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

The fo llo w in g  l i s t e d  tran saction s were e f fe c te d  in the hold ings o f  govern­
ment s e c u r it ie s  in  the System Account during the current statement week:

Redemption on February 24 o f  #6,907,000 maturing Treasury B i l ls

Which were rep laced  by
purchase in  the market o f  6,907,000 Treasury B i l ls  maturing May 25, 1932 

Exchanges in the market,
at advantageous rates, o f  2 ,000,000 -  3 1 /4 $  Treasury Notes due Dec. 15, 1932

fo r  2 ,000,000 -  3 $  c e r t i f i c a t e s  due S e p t.15, 1932

At the request o f  the Federal Reserve Bank o f  Dallas on February 24, i t  
was tem porarily r e lie v e d  o f  #2,500,000 o f  i t s  p a r t ic ip a t io n  o f  government s e c u r it ie s  
in the System Account. This p a r t ic ip a t io n  was taken over by the Federal Reserve 
Bank o f New York and reapportioned on February 25 to the Federal reserve banks which 
expressed a desire  to p a r t ic ip a te .

These transactions did not a f fe c t  the amount o f  t o t a l  hold ings in the 
System Account which remained at #566,816,000. The p a r t ic ip a t io n s  by Federal r e ­
serve banks and the c la s s i f i c a t io n  o f  issu es held in the Account at the c lo se  o f  
business Wednesday, February 24, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston # 55,216,000 Mar. 2, 1932 Treasury B il ls # 17,925,000
ITew York 147,779,500 30, 1932 t t t t 4,050,000
P h iladelph ia 51,857,000 Apr. 13, 1932 t t n 3,000,000
Cleveland 68,571,500 w 27, 1932 t t t t 2,800,000
Richmond 14,080,500 May 11, 1932 n f t 10,725,000
Atlanta 12,478,000 t t 18, 19 32 t t t t 8,111 ,000
Chicago 85,716,500 t t 25, 1932 t t t t 6,907,000
S t. Louis 27,386,000 Mar. 15, 1932 - 2 $ C /I 57,731,500
M inneapolis 20,003,000 June 15, 1932 - 2 3/4  $ tt 40,400,000
Kansas C ity 18,623,500 Aug. 1, 1932 - 3 1 /8 $ t t 24,800,000
Dallas 17,363,500 Sept .15, 1932 - 1 1 /8$ ♦t 54,500,000
San Francisco 47,741,000 n 15, 1932 - 3 $ t t 64,051,500

Dec. 15, 1932 - 3 1 /4$ T/N 59,000,000
Feb. 1, 1933 - 3 3 /4 $ C /I 1,000,000
June 15, 1947 - 3 1/2$ 1st L/L 80,025,0Q0

« 15, 1947 - 4 1 /4 $ 1st " 16,750,000
Oct. 15, 1938 - 4 1/4$ 4th " 115,040,000

T otals |566,816.,000 $566,81 6,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
____________________ FROM FEBRUARY 18 TO FEBRUARY 24, 1952, INCLUSIVE___________________ __

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase Net Decrees

Boston i  868,000 $ 868,000 & 0 $ 0
New York 4,783,000 2,283,000 2,500,000 0
Philadelphia 815,000 815,000 0 0
Cleveland 1,077,500 1,077,500 0 0
Richmond 221,000 221,000 0 0
Atlanta 196,000 196,000 0 0
Chicago 1,347,000 1,347,000 0 0
St. Louis 430 ,000 430 ,000 0 0
M inneapolis 314,000 314,000 0 0
Kansas C ity 293 ,000 293 ,000 0 0
D allas 312,000 2,812,000 0 2,-500,000
San Francisco 750,500 750,500 0 0

T ota ls $11,407,000 111,407,000 $2,500,000 #2,500,000

HOLDINGS GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From Previous Week

Kansas C ity  $550,000 $?00 ,060 -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue

New York $12,573,000 May 25/?2  Tr.. B il ls $12,573,000 Feb .  24/32 Tr .  B il ls
Atlanta 102,750 M isc. Gov’ t Sec. 61,350 M isc. Gov’ t Sec.
M inneapolis 757,850 H  t t t t 882,400 " f t

Dallas 0 - 2,000 :n ► * i t

T ota ls  $13,433,600 $13,518,750

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities
and Sales Other Holdings

By A llo t ­ Held Held Close Feb. 24, 1932
Holdings Purchased ment from in E lse ­ H oldings Sales Other

Feb. 17 Own Mkt, New York N. Y. where Feb .  24 Contracts B i l l s
Boston $ 4,823 1 o 1 0 $ j Q  $ 594 $ 4,229 #1,831 $ 2,549
New York 26,388 2,864*R. 

3,311 A.
0 7,280 0 21,972 3,406 11,017

P h ila . 3,011 101 R. 0 0 0 3,112 0 3,455
Cleve. 4,137 0 0 0 19 4,118 0 3,376
Richmond 6,151 . 282 " 373 966 5 5 ,835 0 1,337
Atlanta 6,574 314 " 307 486 71 6,638 0 1,237
Chicago 15,725 1,061 " 876 0 1,478** 16,184 0 4,495
S t.L ou is 4,823 0 321 435 0 4,709 0 1,100
Minn. 3,635 0 205 742 0 3,098 0 691
Kan.City 6,438 0 406 623 0 6,221 0 969
D allas 3,670 34 " 275 348 67 3,564 0 936
San Fran. 15,952 225 " 548 970 2,390 13,365 1,280 2,307

Totals $101,327 $8,192 $3 ,311 $11,850 $4,624 $93,045 $6,517 $33,46.9
B i l ls  held  ever night by New York fo r  d is tr ib u t io n  t e  other Fed. Res. B k s.- 551

T ota l - - - - -  -$33,820

*Includes $1,195 purchased from fore ign  correspondent, **Includes $>200 so ld .
NOTE: R, in d ica tes  Retained and A. in d ica tes  A llo t te d  in  the above statement,

/ ......... I ' M..................... — ",.... ................................... ...
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MATURITIES AND RATES

6

ON BILLS PURCHASED WEEK ENDED FEBRUARY 24, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 -days
2 3 /4 % 2 3 /4 #  • ........ 3$ ..... 3 1 /4$ T ota l

New York $5,040 $ 985 $ 150 $ 0 $6 ,175
Philadelphia 0 0 101 0 101
Richmond 25* 250* 0 282
A tlanta 270 44 0 0 314
Chicago 250 156** 655 0 1,061
D allas 30 0 0 4 34
San Francisco 0 188*** 0 225

T otals $5,597 $1,247 $1,344 $ 4 $8,192

*Pp.rchased at 3 1 / 8 ’•‘"“Purchased at 2 3 /4  to  3$, ***Purchased at 3 to 3 1/8%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ?/EEK ENDED FEBRUARY 24, 1932

(Excluding Sales C ontracts)

Government Bankers
S e cu r it ie s  Acceptances

Purchased $24,840 | 8,192
Sold 5,446 200
Ma t ured 19,480 16,274

J  8,282**
3 ,6 3 2 -(Net Change

__________ ________ 1-day holdover
& other b i l l s )

T otal

$33,032 
5,646 

35,754 
$ 8 ,368 -

3 ,6 3 2 -(Net Change
1-dqy holdover
& other b i l l s )

Totals 86- $11,914- $12 ,000-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED FEBRUARY 24, 195;
(0QQ omitted)

(Includ ing  Sales C ontracts)

Gov*t S e cu r it ie s  
B i l l s  Purchased

Within
15-days

$22,888
50,110

16-30
days

$61,294
26,554

31-60
days

$ 7,050 
21,129

61-90
days

#38,126
35,564

91 days- 
6 months

$84,690
25

Over 6 
months

$526,498 
0

T ota l

$740,556
133,382

T ota ls  $72,998 $87,848 $28,179 $73,700 $84,715 $526,498 $873,938
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

,  X

V tr 'L .

O
< • &

CONFIDENTIAL February 19, 1932

Dr, E. A. Goldenweiser,
Director, Division of Research and S ta tistics , 

Federal Reserve Board,
Washington, D. C.

Dear Dr* Goldenweiser:

Enclosed is  a report of open market operations 

for the period from February 11, 1932 to February 17, 

1952 inclusive, together with data received from Federal 

reserve banks.

Encl.

W. B. Matteson 
Assistant Deputy Governor
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CONFIDENTIAL F«&ruaiy 19, 1932

Dear Governor Meyers
Enclosed is a report of open market operations 

for the period from February 11, 1952 to February 17, 1932 
inclusive, together with data received from Federal reserve 
banks.

W. B. Matteson 
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED FEBRUARY 17, 1932

(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Outright' Sales
-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED

Feb. 18 $ 89 o , 491 $599,673 $ 0 § 90,625 $ 3,370 $ 199,823
»t 25 895,606 599,442 0 105,431 886 189,847

Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
O ct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb". 10 1,763,711 740,084 1,350 152,042 17,349 819 ,435

n 17 1,763,500 740,092 1,250 138,779 7 ; 603 845,781

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED FEBRUARY 17, 1932

(OOO Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
Feb. 17

Net 
Change

Balance 
Feb* 17

Net 
Change

Balance 
Feb. 17

Net 
Charge

Boston $ 55,968 0 $ 4,823 $ 1 ,127- $ 39,064 $ 211-
New York 271,118 0 26,388 5,883- 177,820 7,270+
Philadelph ia 58,463 0 3,011 2- 122,392 6 ,735+
Cleveland 68,572 0 4,137 22- 121,087 2,307+
Richmond 14,081 0 6,151 428- 36,258 1,057+
Atlanta 12,594 37- 6,574 1,174- 49,560 661+
Chicago 107.315 0 15,725 471- 75,905 2 ,630-
St. Louis 27,886 0 4,823 456- 22,610 1,186+
M inneapolis 27r781 35+ 3,635 316- 13,750 339-
Kansas C ity 18 r 708 0 6,438 146- 38,370 1,466+
Dallas 29,865 0 3,670 848- 14,033 366-
San Francisco 47,741 0 15,952 780- 134 j932 9,210+
N. Y. holdovers

and other b i l l s 3 7 }452 1 ,610-

To ta ls £740,092 $ 8+ $138,779 $13,263- $845,781 $26,346+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 17, 1952

Total earning a ssets  o f  the System showed a decrease o f  $211,000 fo r  
the current statement week* The p r in c ip a l changes, by c la s s i f i c a t io n ,  con sisted  
o f  decreases o f  $100,000 in  government s e c u r it ie s  held under sa les  co n tra cts , 
$13,263,000 in ou trigh t purchases o f  bankers acceptances, $9,746,000 in bankers 
acceptances held under sa les  co n tra cts , and $3,456,000 in hold ings o f  other 
s e c u r it ie s ,  and an increase o f  4‘26,346,000 in b i l l s  d iscounted ,
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Money A su bsta n tia l drain on the reserves o f  the New York C ity banks
Market resu lted  from the week*s reduction  in the monetary gold  stock  and from

withdrawals o f  funds from th is  market by the Treasury. The rather heavy 
export movement in progress during the period  included not on ly gold  re­
leased  from earmark and shipped but a lso  a s iza b le  amount o f  gold  that was 
purchased and exported by New York City banks fo r  the account o f  fore ign  
correspondents; a part o f  the new earmarkings o f  go ld  consummated fo r  the 
account o f  fore ig n  correspondents a lso  withdrew funds from the money market 
but the major part was paid fo r  from balances already on deposit with the 
Federal Reserve Banks which showed a fu rth er net d eclin e  fo r  the week.
The lo s s  o f  funds to the market in Treasury tran saction s r r f le e t e d  with­
drawals from Government d e p o s ita r ie s  and an excess o f  sa les  o f  new Treasury 
b i l l s  in th is  market over m aturities here. These re ce ip ts  were m ateria lly  
la rger  than the amount o f  funds disbursed in th is  market, due in th is  in­
stance to the fa c t  that the Treasury made a payment o f  $23,000,000 to the 
Federal Land Banks, representing part o f  i t s  a d d ition a l $125,000,000 sub­
s c r ip t io n  to the c a p ita l stock  o f  those in s t itu t io n s .

The gold lo s s  and Treasury op era tion s , however, were amply cov­
ered by the continued tendency on the part o f  the New York market to gain 
on balance o f  ordinary wire tran sfers  and check settlem ents with other 
d i s t r i c t s  -  th is  week the gain  exceeded $50,000,000. Net currency deposits  
were a lso  a fa c to r  in creasin g bank reserves  somewhat. The aggregate slight 
gain o f  funds in commercial and agency tra n sa ction s , n everth e less , was 
exceeded by a retirem ent o f  Federal Reserve c r e d it  outstanding in th is  
market which resu lted  from a reduction  in b i l l  h o ld in gs, p a rtly  o f f s e t  by 
a s lig h t  increase in member bank borrowings. Consequently, the reserve 
balances o f  the New York banks were about $5,000,000 below requirements at 
the end o f  the week, notw ithstanding a further drop o f  $5,000,000 in the 
reserve requirements o f  these banks during th is  p er iod .

O fferin gs  o f  c a l l  funds during the past few days have been more 
p le n t i fu l  than at any time since the end o f  January. Some funds became 
av a ila b le  in the outside market at 2 1 /4  per cen t, but the Exchange rate 
held at 2 1 /2  per cen t. Federal funds eased fu rth er to 2 -  2 1 /4  per c e n t ; 
as compared with 2 1 /4  -  2 1 /2  per cent on the previous Thursday. Time 
money, b i l l s ,  and commercial paper continued to  be quoted at lp v e ls  pre­
v io u s ly  cu rren t, while y ie ld s  on short-term  United States Government 
s e c u r it ie s  d eclin ed  s l ig h t ly  fu rth er .

Government There was a v igorous upswing in p r ice s  o f  United States Govern-
S ecurity  ment bonds during the current statement week and g a in s  fo r  the ind iv idua l 
Market issues ranged from 16/32nds to 3.28/32nds„ The demand was very good,

e s p e c ia lly  fo r  the issues o f  bonds s e ll in g  at the la rg e s t  d iscou n t, while 
the supply was sm all. The market fo r  the short-term  issues was le s s  a ctiv e  
but a fa i r  demand and small supply resu lted  in p r ice s  advancing s l ig h t ly c 
At the c lo s e  o f  the current rep ortin g  period  the average y ie ld  on the 
short-term  issu es , at d e a le rs ’ o f fe r in g  p r ice s , was about 2.55^ as compared 
with 2 360̂ o at the c lo s e  o f  the previous p eriod , and the average s e llin g  
p r ice  fo r  the L iberty  Loan and Treasury bonds was 95,33 as compared with 
the previous week's average c lo s in g  p r ice  o f  93 .40 .
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D ealers ’ O ffering  P r ices  at the Close o f  the Current Statement Week and 
_______ Net Changes from the Close o f  the Previous Statement W e e k ______

Net Approx.
Issue p r ice Change Y ie ld

2 C ert. o f  Ind. due March 15, 1932 100 - 1.99#
2 3 /4# t i  t t n June 15, 1932 100 4/32 + 2/32 2.34#
o 1/8# t r f t  t t t t Aug. 1, 1932 100 4/32 + 2/32 2 .83#
1 1 /8# Vf t t  f t t t Sept. 15, 1932 99 + 5/32 3.90#
3 * f t t t  t t tt Sept. 15, 1932 100 + 1/32 2.99#
3 1/4# Treas . Notes tt- Dec. 15, 1932 100 + 1/32 3.24#
3 3/4# Cert. o f  Ind. t t Feb. 1 , 1933 100 5/32 + 1/32 3.57#

Treas . B i l ls  maturing Feb.. 24 & Mar. 2 - 2  1 /2#  d isc f t b id , 1 3 /4# asked,nanjnsi
t t t t f t Mar., 30 2 1 /2#  " ” 2 % tt f t

t t f f t t Apr. 13 2 1/S# " ” 2 1 /8# t t  f t

t r t t f t Apr., 37 2 5 /8#  " « 2 1/4# f t  tt

t t t t tr May 11 2.. 70 #  " " 2 1 /2# f t  f t

f t •*t f t May 18 2 3 /4#  " " 2,,60 # t t  t t

C losing P r ice s  on the New York Stock Exchange at the 
Close o f  the Current Statement Week and Net 

Changes from Close o f  the previous Statement Week 
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 96 8/32 + 2. Treasury 4 1 / 4s 1947-52 101 14/32 + 1. 11/32
1st 4 1 /4s 98 28/32 +21/32 t t 4s 1944-54 98 24/32 + 2. 14/32
4th 4 l /4 s 99 18/32 +16/32 t t 3 3 /4s 1946-56 95 10/32 + 2 . 30/32

t t 3 3 /8s 1943-47 93 16/32 + 2-. 20/32
t t 3 3 /8s 1940-43 93 22/32 + 1. 22/32
t t 3 3 /8s 1941-43 93 20/32 + 1-. 20/32
t t 3 1 / 8s 1946-49 90 16/32 + 3 . 28/32
t t 3s 1951-55 89 11/32 + 3 . 25/32

Bankers 
Accep tances

Reports 
Week 
Ending 
Feb. 17

unendorsed
D ealers1 o ffe r in g s  oy b a n k crs  acccptances continued at the 

fo llow in g  ra tes  during the current statement week: 2 3 /4  per cent 
fo r  30s and 60s , 2 3 /4  to 2 7 /8  per cent fo r  90s, 3 per cent fo r  
120s, and 3 1 /4  per cent fo r  180-day b i l l s .

Boston reported  that there was very l i t t l e  a c t iv it y  in the 
b i l l  market in i t s  d is t r i c t  during the past period* The supply o f  
b i l l s  continued sm all, with the demand n e g l ig ib le .  In New York 
d e a le rs ' purchases were l ig h te r  than they have been fo r  the past three 
weeks. Their sa les  were ebout the same as la s t  week w ith lo c a l  banks 
being the p r in c ip a l buyers. With one dealer o f fe r in g  90s at 2 7 /8  
per cen t, the demand was p r in c ip a lly  fo r  m atu rities  under 60 days, but 
the other dealers did not f e e l  that money con d ition s  warranted a change 
as they were carrying th e ir  p o r t fo l io s  at 2 1 /4  to 2 1 /2  per cent and 
continued to o f fe r  90s at 2 3 /4  per cen t. P h iladelph ia  reported  that 
the b i l l  market in  i t s  d i s t r i c t  continued qu iet and very few new b i l l s  
came in to the market. The demand, however, was fa ir  fo r  a l l  m aturities 
and p o r t fo l io s  were lower* Chicago rep orts  that the b i l l  market con­
tinued very quiet during the past week. D allas reported  that there 
was a good demand fo r  b i l l s  in  i t s  d i s t r i c t .  O fferin gs to the reserve 
bank were n e g l ig ib le .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED'

Authority Q • \ b G  0  (

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
Transactions consummated during the current statement week, under Treasury 

au th oriza tion , were as fo llo w s :

Sale o f

and

$100,000 U. S. 2 # c e r t i f i c a t e s  o f  indebtedness due March 15, 1932
account A lien  Property Custodian No. 8

purchase o f  106,000 U. S. 3 5 /4#  Treasury Bonds o f  1946-56
account Adm inistrator o f  Veteran A ffa ir s

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

The fo llo w in g  tran saction s were e f fe c te d  in the hold ings in  the System 
Account during the current statement week:

Redemption on February 15 o f  $ 7 ,111,000 maturing Treasury B i l ls

7 ,111,000 Treasury B i l ls  maturing May 18, 1932
which were rep laced  by 

purchase in the market o f

Exchanges in the market, 
at advantageous ra te s , o f 1 .000.000 Treasury B i l ls  maturing February 24, 1932

4.000.000 " " " March 2, 1932
1.000.000 U. S. 2 #  C /I " " 15, 1932
4.000.000 " " 2 3 /4#  " " June 15, 1932

a to ta l  o f ^10,000,000 exchanged fo r

$ 1 ,000,000 U. S. Treasury B i l ls  maturing A p ril 27,1932
2,000r000 « * « w » May 11,1932
1.000.000 " " " " " " 18,1932
6.000.000 " " 3 1 /4#  T/N " Dec. 15,1932

$10,000,000

These tran saction s  did not a f f e c t  the amount o f  t o ta l  hold ings in the Ac­
count, which remained at $566,816,000. The p a r t ic ip a t io n s  by the Federal reserve 
banks and the c la s s i f i c a t io n  o f  issu es  held  in  the Account at the c lo se  o f business 
Wednesday, February 18, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 55,216,000 Feb. 24, 1932 Treas. B i l ls $ 6,907,000
New York 145,279,500 Mar. 2, 1932 t t « 17,925,000
P h iladelph ia 51,857,000 » 30, 1932 n t t 4,050,000
Cleveland 68,571,500 Apr. 1 3 , 1932 t t t t 3,000,000
Richmond 14,080,500 « 27, 1932 t t * t 2,800,000
Atlanta 12,478,000 May 1 1 , 1932 t t w 10,725,000
Chicago 85,716,500 t i

1 8 , 1932 t t t t 8,111,000
S t. Louis 27,386,000 Mar. 15, 1932 - 2 fo C /I 57,731,500
M inneapolis 20,003,000 June 15, 1932 - 2 3 /4# ♦» t t 40,400,000
Kansas C ity 18,623,500 Aug, 1 , 1932 - 3 1/8# «  t t 24,800,000
Dallas 19,863,500 Sept,.15, 1932 - 1 1 /8# t t  t t 54,500,000
San F rancisco 47,741,000 » 15, 1932 - 3 % n  t t 62,051,500

Dec, 1 5 , 1932 - 3 1 /4# T/N 61,000,000
Feb. 1 , 1933 - 3 3/4# C /I 1,000,000
June 15, 1947 - 3 1 /2#

3-p
 

tQ 
1—

1 80,025,000
w 15, 1947 - 4 1/4# t t  t t 16,750,000

O ct. 15, 1938 - 4 1 /4# 4th " 115,040,000
T ota ls  |566,816,000 $566,816,000
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ITEMIZED STATEMENT OF TxuiNSACTIONS IN GOVERNMENT SECURITY AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FROM FEBRUARY 11 TO FEBRUARY 17, 1932, INCLUSIVE

Purchases
Boston $ 1,667,500 $ 1,667,500
New York 4,386,000 4,386,000
Philadelph ia 1,565,500 1,565,500
Cleveland 2,070 ,000 2,070,000
Richmond 425,500 425,500
Atlanta 376,500 376,500
Chicago 2,586,500 2,586,500
S t. Louis 827,000 827,000
M inneapolis 603,000 603,000
Kansas C ity 563,000 563,000
Dallas 599,000 599,000
San Francisco 1,441,500 1,441,500

T ota ls $17,111,000 $17,111,000

HOLDINGS GOVERNMENT SECURITIES -  SALES CONTRACTS Net Ghanee Frcm
Previous WeekKansas City $1,250,000 ' ’ |lO0',000-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Redemption

Purchases Issue and Sales Issue
New York $10,000,000 Misc . Gov •t Sec, $10,000,000 Feb. 15/32 Tr. B i l l s
Atlanta 89,300 ” »f ” 115,550 M isc. Gov’ t Sec.
M inneapolis 877,350 " tf ” 842,350 tf tf

T ota ls  $10,966,650 $10,957,900

BANKERS ACCEPTANCES 
(OOO Omitted)

M aturities 
and Sales

Other Holdings 
Close Feb.17/32

Holdings 
Feb. 10

Purchased 
Own Mkt,

By A l lo t ­
ment from 

New Yoik

Held
in

N.Y,

Held
E lse­
where

Holdings 
Feb. 17

Sales
Con­

tra cts
Other
B i l ls

Boston $ 5,950 0 0 • 0 #1,127 $ 4,823 $1,875 $ 2,549
New York 32,271 3,156* R* 

5,817 A,
0 9 ,039 0 26,388 4,899 11,016

P h ila , 3,013 0 0 0 2 3,011 0 3,455
C leve. 4,159 0 0 0 22 4,137 0 3,376
Richmond 6,579 0 755 913 270 6,151 0 1,337
Atlanta 7,748 253 R. 473 1,480 420 6,574 0 1,237
Chicago 16,196 296 w 1,558 0 2,325** 15,725 0 4,495
S t. Louis 5,279 0 465 921 0 4,823 0 1,100
Minn, 3,951 300 " 431 522 525 3,635 0 691
Kan. City 6,584 0 775 921 0 6,438 0 969
D allas 4,518 3 ” 522 1,355 18 3,670 0 936
San Fran, 16,732 632 ” 838 1,259 991 15,952 829 2,307

Totals $112,980 $10,457 $5,817 $16,410 $5,700 .$101,327 $7,603 $33,468
B i l ls  held over night by New York fo r  d is tr ib u t io n to other Fed. re s . bks, - 955

t t  t f f t  t t t t  t t  t » in Foreign Suspense Account -  -  -  -
Total — — — —

3,029
.$37,452

NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in the above statem ent, 
^Includes $1,956 bought from fo re ig n  correspondent, **Includes $160 s o ld .
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED FEBRUARY 17, 1932
TOOO Omitted)

1-30 days 
2 3/4$

31-60 days 
2 3 /4#-3#

61-90 days
....3?*..........

Over 90 days
....... . Total

New York $7,738 $1,126 $103 $6 $ 8,973
Atlanta 45 83 125 0 253
Chicago 4 4 288 0 296
Minneapolis 100 200 0 0 300
Dallas 3 0 0 0 3
San Francisco 632 0 0 0 632

Totals $8,522 $1,413 $516 46 $10,457

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDED FEBRUARY 17, 1952

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

|28,077
10,958
17,111

(Excluding Sales Contracts)

Bankers
Acceptances

#10,457 
160 

21,950 
1 11 ,653-

l,610-(N et Change 
_________ 1-day holdover

& other b ills ,

Totals 8+ $>13,263-

Total

$38,534 
11,118 
39,061 

$11,645-
1 ,6 1 0 -(Net Change

__________l-day holdover
& other b ills )

$13,255-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED FEBRUARY 17,1932
, . '(000 Omitted)

Gov’ t Securities 
B ills  Purchased

Totals

Within
15-days
#43,068 

56*296

(Including Sales Contracts)

16-30
days

$61,294 
22,255

31-60
days

$ 7,050 
32j 7 82

61-90
days

$20,025
34,992

91 days- 
6 months
|83,421

57

Over 6 
months ..Total

56,296 22,255 32,782 34,992 ______57_ 0

^99,364 $83,549 $39,832 $55,017 $83,478 $526,484

|526,484 $741,342 
0 146,382

$887,724
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

O

- mKFTDMTIAL February 15, 1952

Dr. E. A* Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser: /
Enclosed is a report of open market operations 

for the period from February 4 to February 10, 1952 
inclusive, together with data received from Federal re­

serve banks.

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Fo r C IR C Jk ftT IO N  

G o v. M eyer 

M r. Ham lin- 

M r. James 

M r. Magee * -

Mr.

Please note ■ initial and 
Return to S e c t a ry a O ffice

CONFIDENTIAL February IS , 1932

Dear Governor Mesyer:

Ehclosed is  a report o f open market operations 

for the period from February 4 to February 10, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Very truly yours,

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D* C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED FEBRUARY 10, 1932

Holdings o f  Earning Assets o f Federal Reserve Banks from February 11, 1952 ,to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
earning Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb. 11 §  919,548 $609,620 $ 0 | 86,245 $ 1,494 222,189
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 87 6,489 598,368 0 121,210 3,291 : 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727 ,998 0 179,476 1,042 241,718
Sept. 30 ~ 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1 ,024,133

•sl932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 3 1,796,215 747,495 1,500 141,639 14,461 855,168
Feb. 10 1,763,711 740,084 1,350 152,042 17,349 819,435

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_______________ DURING WEEK ENDED FEBRUARY 10 ; 1932__________________

Q tl 1 3 SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
Feb. 10

Net
Change

Balance 
Feb. 10

Net
Change

Balance 
Feb. 10

Net
Change

Boston $ 55,968 | 230- | 5,950 | 1 ,261- $ 39,275 $ 2 ,038 -
New York 271,118 10,763- 32,271 2,787+ 170,550 19,865-
Ph iladelph ia 58,463 417- 3,013 97- 115,657 2 ,268 -
Cleveland 68,572 527- 4,159 3- 118,780 1,989+
Richmond 14,081 5P00+ 6,579 302+ 35,201 2,529-
Atlanta 12,621 14+ 7,748 358- 48,899 23+
Chicago 107,315 274- 16,196 2,170+ 78,535 8 ,957 -
S t. Louis 27,886 0 5,279 868- 21,424 2 ,330-
M inneapolis 27,746 75+ 3,951 15- 14,089 482-
Kansas C ity 18,708 0 6 * 584 711+ 36,904 746-
Dallas 29,365 0 4,518 1,566+ 14,399 217-
San F rancisco 47,741 269- 16,732 65+ 125,722 1,687+
N. Y. holdovers

and other b i l l s 39 .,062 5,404+
T otals f 740,084 $ 7 ,411- #152,042 §10,403+ $819,435 $35,733-

COMMENT ON CHANGES WEEK ENDED FEBRUARY 10, 1932
T otal earning assets  o f  the System showed a decrease o f  $32,504,000 fo r

the current statement week. The changes, by c la s s i f i c a t io n ,  con sisted  o f  decreases 
o f  $7,411,000 in ou trigh t purchases o f  Government s e c u r it ie s ,  $150,000 in Government 
s e c u r it ie s  held under sa les  co n tra cts , and $35,733,000 in b i l l s  d iscounted, and 
increases o f  $10,403*000 in ou trigh t purchases of bankers acceptances and $2,888,00.0 
in bankers acceptances held under sa les  co n tra c ts . The decrease o f  $7,411,000 in 
ou trigh t hold ings o f  Government s e c u r it ie s  was due p r in c ip a lly  to the redemption o f  
$7,500,000 Treasury B i l l s  due February 8 , 1932, which the Federal Reserve Bank o f New 
York had been hold ing tem porarily f o r  the Federal Reserve Bank o f  San Francisco s ince  
December 24, 1931.
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2
The New york money market was the net gainer on balance o f  

in t e r -d is t r i c t  tra n sfers  and check settlem ents fo r  the past week as a 
whole. Currency re ce ip ts  and payments at the same time v ir t u a l ly  b a l­
anced, but there were severa l lo s se s  o f  funds which considerab ly  o f f s e t  
the tran sfer  movement. The f i r s t  was a su bstan tia l withdrawal o f  funds 
from th is  market by the Treasury in excess o f  the Treasury’ s d isbu rse­
ments here; part o f  th is  was r e f le c te d  in a 117,000,000 increase in the 
Treasury balances held at a l l  Reserve Banks and part in a net payment o f  
Treasury funds in other d i s t r i c t s .  The c a l ls  that the Treasury made on 
depositary  in s t itu tio n s  during the period  represented funds to be used 
by the R econstruction  Finance C orporation, as w e ll as requirements o f the 
Treasury f o r  i t s  ordinary expenditures. The second lo s s  o f  funds was the 
r e su lt  o f gold movements in New York. Gold exports included somewhat 
more than the amount re leased  from earmark; new earmarkings during the 
week, however, were paid fo r  w ith funds already on deposit with the 
Reserve Banks and consequently did not r e su lt  in any lo s s  o f  funds to 
the New York market.

In ad d ition  to the small net gain to the market a r is in g  from 
commercial and agency tran saction s , there was a fu rth er  drop o f 
3 9  ,000,000 in the required reserves o f  the New York C ity banks, and the 
purchased b i l l  hold ings o f  the Reserve Banks showed an increase o f  
$13,000,000 during the past week. This in crease , which was the f i r s t  in 
b i l l  hold ings since the f in a l  week o f  December, r e f le c te d  sa les  o f  b i l l s  
to the New York Bank fo r  S3̂ stem account on February 8 to co rre c t  a 
shortage in average reserves o f  the New York banks which had been- carried  
over the previous week-end. Member bank borrowings a ls o  rose tem porarily 
on that day, but subsequently were reduced and showed a net decrease o f  
$SO,000,000 fo r  the week to $21,000,000 on February 10. Member bank r e ­
serve balances at the c lo s e  o f  the p eriod  ware s l ig h t ly  above req u ire ­
ments, or about the same p o s it io n  as on the preceding Wednesday.

The c a l l  loan rate  held at 2 1 /2  per cent during the week with 
o f fe r in g s  tending to  be somewhat la rg er  toward the end o f  the p er iod . 
Federal funds eased somewhat a ft e r  the passage o f  the f i r s t  o f  the month 
p eriod , being quoted at 2 1 /4  -  2 1 /2  per cent on February 11, as against 
2 1 / 2 - 3  per cent on the 4 th . Time money was d u ll and fe a tu r e le s s ; 
a l l  m atu rities  continued to  be quoted at 3 1 /2  per cent b id , 3 3 /4  per 
cent asked. Commercial paper was unchanged in the open market at 3 3 /4  -
4 per cen t, and b i l l  ra tes  were a lso  gen era lly  steady, except in  the 
case o f  one dealer who advanced the bid  and o ffe re d  quotations fo r  90 day 
b i l l s  by 1 /8  per cen t. Y ields on short-term  United States Government 
s e c u r it ie s  again moved s l ig h t ly  low er.

Government The market fo r  United States Government s e c u r it ie s  was qu iet
S ecu rity  during the current statement week, with no d e fin ite  trend, but at the 
Market end o f  the statement week p r ice s  o f  almost a l l  issues showed small f r a c ­

t io n a l gains fo r  the week. At the c lo se  o f the current rep ortin g  period  
the average y ie ld  on the short-term  issu es , at d e a le r s ’ o f fe r in g  p r ice s , 
was about 2 .60% as compared with 2 .65 fo at the c lo se  o f  the previous 
p e r io d , and the average s e l l in g  p r ice  f o r  the L ib erty  Loan and Treasury 
Bonds was 93.40 as compared with the previous week’ s average c lo s in g  
p r ice  o f  93.22.

Money 
Marke t
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D ealers ’ O fferin g  P r ice s  a t the Close o f  the Current Statement Week and 
_______ Net Changes from the Close o f  the Previous Statement Week_________

3/4#

1 M o
#

Net Approx.
Issue P rice Change Y ield

Cert. o f Ind. due March 15, 1932 100 - 1 .99#
t t t t n w June 15, 1932 100 2/32 + 1/32 2.54$
t t « t t n Aug. 1, 1932 100 2/32 - 2.98#
n w « t t t Sept. 15, 1932 98 27/32 + 1/32 3.14#
»» w t t t t Sept. 15, 1932 99 31/32 + 1/32 3.05#

Treas. Notes t t Dec. 15, 1932 99 31/32 + 1/32 3.28#
Cert. of Ind. t t Feb. 1, 1933 100 4/32 + 1/32 3 .61#
Treasury B i l ls maturing Feb. 24 & Mar. 2 - 2  1 /3 #  di.£c f t b id , 1 3 /4#  asked.

nomins
M n *» Mar. 30 2 1 /2 #  d isc^ t b id , 2 #  asked, nominal

t t Apr. 13 2 1 /2 #  " * 2 1 /8 # t t w

*» t t » Apr. 27 2 5 /8#  " " 2 1 /4# H t t

t t t t t t May 11 2.70#  " 2 1 /2# f t t t

C losing P rices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes frcm 

Close o f  the Previous Statement Y/eak

Net Net
Issue P rice Change Issue P rice Change

1st 3 1/2 94 8/32 -  2/32 Treasury 4 l /4 s  1947-52 100 3/32 + 1/32
1st 4  l /4 s 98 7/32 +13/32 « 4 s 1944-54 96 10/32 -  2/32
4th 4 l /4 s 99 2/32 + 1/32 t t 3 3 /4s  1946-56 92 12/32 +13/32

« 3 3 /8s 1943-47 90 28/32 +12/32
w 3 3 /8s 1940-43 92 + 7/32
» 3 3 /8s 1941-43 92 +10/32
w 3 l /8 s  1946-49 86 20/32 + 6/32
t t 3 s 1951-55 85 18/32 + 3/32

Bankers D ea lers ’ o f fe r in g s o f  bankers acceptances were at the follow*
Acceptances ing ra tes during the current statement week: 2 3 /4 per cent fo r 30*s

and 60*s, 2 3 /4  to  2 7 /8  per cent f o r  90*s , 3 per cent f o r  120* js, and

Reports 
week 
ending 
Feb. 10

3 1 /4  per cent f o r  180-day b i l l s .

Boston reported  that there was p r a c t ic a l ly  no market fo r  ban­
kers acceptances in i t s  d i s t r i c t  during the past p er iod . The supply 
although sm all, was more than ample to  take care o f  the demand which 
was n e g lig ib le ,  r e su lt in g  in  d e a le rs f shipping th e ir  excess b i l l s  to 
th e ir  o f f i c e s  in other c i t i e s .  In New York the volume o f  b i l l s  handled 
by d ea lers  during the week was about the same as la s t  week. Dealers* 
purchases increased s l ig h t ly .  Their sa les  to the outside market 
increased s l ig h t ly  due to  la rg e r  purchases by savings banks and non­
banking corp ora tion s , but th e ir  sa les  to canm ercial banks and to the 
reserve bank fo r  fo re ig n  correspondents were l ig h t  and aggregate p ort­
f o l i o s  increased by about 15 m illio n s  to 56 m ill io n s . On 'IUesday one 
d ea ler , f e e l in g  that h is  p o r t f o l io  was g e tt in g  too high,- . increased 
ra tes  on the 90-day m aturity by 1 /8  per cent but the other dealers dW 
not fo l lo w . P h iladelph ia  reported  that i t s  acceptance market was a 
l i t t l e  more a ctiv e  during the past week. The improvement in the supply 
o f  b i l l s  was lim ited  to  a few names. The demand increased m oderately 
w ith l i t t l e  change in  p o r t f o l io s .  Chicago reported  that the b i l l  
market in i t s  d i s t r i c t  continued very q u ie t , Dallas reported  that 
there was a good demand f o r  b i l l s  in i t s  d i s t r i c t .  There were no o f f e r ­
ings to  the reserve bank.
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OPER AT juris FOR ACCOUNT OF UNITED STATES .lREASURY 

Thsre wore no purchases or sales of Government securities, under Treasury

authorization, during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

The following transactions were consummated in the System Account during

the current statement week:

Redemption on February 8 of $21,725,000 maturing Treasury B ills  

which were replaced by
in the market of 8,000,000 Treasury B ills  maturing March 2, 1932

8,725,000 n tr ♦♦ May 11, 1932
'y~ 1,000,000 U. S. 3 1 /8#  C/I * Aug. 1. 1932

3,000,000 "  ** 3 1 /4#  T/N * Dec. 15, 1932
1,000,000 "  "  3 3 /4# C/I " Feb. 1. 1933

|21,725,000

Exchangeg in the market, 
at advantageous rates, of $ 3,300,000 U. S. 2 3 /4#  C /l maturing June 15, 193S

2,000,000 * "  3 # "  "  "  Sept.15, 1932
a total of $ 5,300,000

exchanged for $ 1,300,000 Treasury B ills  maturing April 13, 1932
2.000.000 U. S. 3 1 /8#  C /l » Aug. 1, 1932
2.000.000 w M 3 1 /4#  TAJ "  Dec. 15, 1932

# 5,300,000

On February 9 the Federal Reserve Bank of Richmond repurchased $5,000,000  
of its  participation of Government securities in the System Account, f>3,000,000 of 
which i t  had been temporarily relieved of on October 15 and $2,000,000 on December 23, 
1931. The Federal Reserve Banks which carried this participation temporarily, and 
the amount that eaqh bank carried, were:

Boston $ 229,500 Philadelphia $417,000 Chicago $274,500
New York 3,282,500 Cleveland 527,500 San Francisco 269,000

These transactions did not affect the amount of total holdings in the Ac­
count, which remained at $566,816,000. The participations by Federal reserve banks 
and the classification  of issues held in the Account at the close of business 
Wednesday, February 10, 1932, were as follows:
PARTICIPATIONS BY FEDERAL RESERVE BANES RECAPITULATION OF HOLDINGS BY MATURITIES 
Boston $ 55,216,000 FebI 15, 1932 Treas. B ills  $ 7 ,111,000
New York 145,279,500 Feb. 24, 1932 * "  7,907,000
Philadelphia 51,857,000 Mar. 2, 1932 w "  21,925,000
Cleveland 68,571,500 Mar. 30, 1932 "  » 4,050,000
Richmond 14,080,500 Apr. 13, 1932 "  "  3,000,000
Atlanta 12,478,000 Apr. 27, 1932 "  * 1,800,000
Chicago 85,716,500 May 11, 1932 "  "  8,725,000
St. Louis 27,386,000 Mar. 15, 1932 -  2 # C /l 58,731,500
Minneapolis 20,003,000 June 15, 1932 -  2 3/4# * 44,400,000
Kansas City 18,623,500 Aug. 1 , 1932 -  3 1 /8 #  "  24,800,000
Dallas 19,863,500 Sept. 15, 1932 -  1 1/8% w 54,500,000
San Francisco 47,741,000 Sept. 15, 1932 -  3 # "  62,051,500

Dec. 15, 1932 -  3 1/4% T/N 55,000,000  
Feb. 1, 1933 -  3 3 /4% c /l  1,000,000  
June 15, 1947 -  3 1 /2#  1st L/L 80,025,000  
June 15, 1947 -  4 1/4# "  "  16,750,000  

______________  Oct. 15, 1938 -  4 1 /4 #  4th "  115,040,000
Totals $566,816,000 $566,816,000
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5
ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPT AM CES 

AFFECTING THE INVESMNT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM FEBRUARY 4 TO FEBRUARY 10, 1952, INCLUSIVE___________________

GOVERNMENT .SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Decrease Net Increase

Boston $ 2,790,500 $ 5,020,000 $ 229,500 $ o
New York 7,477,000 10,759,500 5,282,500 0
P h iladelph ia 2,650,500 5,047,500 417,000 0
Cleveland 5,478,000 4,005,500 527,500 0
Richmond 5,457,000 457,000 0 5,000,000
Atlanta 627,500 627,500 0 0
Chicago 4,527,000 4,601,500 274,500 0
St. Louis 1,578,500 1,578,500 0 0
Minneapolis 1,007,500 1,007,500 0 0
Kansas C ity 957,000 957,000 0 0
D allas 999,000 999,000 0 0
San F rancisco 2,415,500 2,684,500 269,000 0

T otals $55,525,000 $55,525,000 $5,000,000 $5 ,000 ,000

GOVERNMENT SECURITIES -  SALES CONTRACTS
Kansas C ity  $1,550,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Redemption

Purchases Issue and Sales Issue
New York $6,500, OX M isc. Gov’ t Sec. $14,000,000* Feb. 8/52 Tr. B i l ls
Atlanta 190,600 n ti « 17 6,700 Misc . Gov’ t Sec.
M inneapolis 947,600 w ft tt 872,600 n n  tt

Totals $7,658,200 $15,049,500

*$7,500,000 tem porarily purchased from San Francisco on December 24, 1951.
BANKERS ACCEPTANCES 

(000 Omitted)
M atu rities  Other H oldings
and Sales Close Feb. 10/52

By A l lo t - Held Held
H oldings Purchased ment from in EXs®-* H oldings Sales Other

Feb. 5 Own Mkt. New York N. Y* > e b . 10 Contracts B i l ls
Boston $ 7,211 1 0 $ 0 $ 0 " l i / i s * *5 5,950 $ 2,114 $ 2,549
New York 29,484 12,796 R, 0 10,009 0 32,271 15,255 11,017

14,459 A,*
Phila* 5,110 2 R, 0 0 99 5,015 0 5,455
Cleve* 4,162 0 0 0 5 4,159 0 5,576
R ich . 6,277 0 1,755 1,455 9 6,579 0 1,557
Atlanta 8,106 299 » 961 1,126 492 7,748 0 1,257
Chicago 14,026 296 » 4*154 0 2,280 16,196 0 4,495
St .Louis 6,147 0 1,409 2,277 0 5,279 0 1,100
Minn. 5,966 0 1,135 1,148 0 5,951 0 691
Kan. C ity 5,875 0 2,055 1,542 0 6,584 0 9 69
D allas 2,952 0 1,665 75 26 4,518 0 956
San Fran* 16,667 665 " 1,549 1,470 479 16,752 0 2,507

T otals $107,981 $28,517 $14,459 $18,878 $4,640 $112,980 $17,549 $55,469
B il ls  held over n ight by New York fo r  d is tr ib u tio n to other Fed. Res. Bks. - 5,659

t» ♦* »♦ ♦» n ♦» ” in Fore ign Suspense Account -  -  - -  _  -  _ 1,954
Total - $59,062

NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in above statem ent.
■ ii. i —i ....... ,  nn .p  i, p»n in urfh.ii ,
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MATURITIES AND HATES ON BILLS HJRCHASED WEEK ENIED FEBRUARY 10, 195S
1 ' (000 Omitted) ~ ' 1

*jPurchased at

1-50 days 51-60 days 61-90 days Over 90-days
2 5 /4 fo 2 5 /4 -5  1/8% 5 - 5  1 /4$ H T otal

New York #24,007 #5,048 #200 0 #27,255
P h iladelph ia 0 0 2 0 2
Atlanta 21 57 221 0 299
Chicago 296 0 0 0 296
San Francisco 51* 95 518 665

T otals #24,575 #5,200 #941 # i #28,517

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES PORING WEEK ENIED FEBRUARY 10, 1952..

( qqq om itted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

T otals

Government
S e cu r it ie s

#41,165
12,849
55,725

# 7 ,411-

Bankers
Acceptances

$28,517
0

25,518 
$ 4,999+

5,404+(Net Change
_________ bl-d a y  holdover

& other b i l l s )
,405+

Total

$69,680 
12,849 
59,245

# 2 ,4 1 2 -
5,404+(Net Change

_________ 1-day holdover
& other b i l l s )

# 2,992+

HOLDINGS OF GOVERNMENT SECURITIES AND BAMERS ACCEPTANCES WEEK ENDED FEBRUARY 10,1952
Jq q q  Qmitted)

( Including Sales C ontracts}

Gov’ t S e cu r it ie s  
B i l l s  Purchased

Within 
1 5 -days

#58,941
60,296

16-50
days

51-60
days

#26,558 # 66,544 
54,527 59,416

61-90
days

# 4,800 
54,717

91 days- 
6 months

, 465 
455

Over 6 
months Total

$520,546 #741,454 
0 169,591

Totals #99,257 #60,865 #105,760 #59,517 #84,900 #520,546 #910,825
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e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

February 5, 1932

Dr* E* A, Goldenweiser,
Director, Division of Research and S ta tistics , 

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report o f open market operations 

for the period from Januaiy 28, 1932 to February 3, 1932 

inclusive, together with data received from Federal re­

serve banks.

W. B. Matteson 
Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

ForWJBtfuTtOH 
GovT M e y e r ...................... ................

M r. H a m l i n . —

M r. James .  --------

M r. Magee - . 1 ^ - -------------

Mr. M iller-/^------*-*-
M r. P o l e ..< 5 5 ^

M r. 

M r.
Please note - initial and 
Return to Secretary’ s Ottice

C O N F I D E N T I A L February 5, 1932

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operations 

f o r  the period  from January 28, 1952 to  February 3, 1932 

in c lu s iv e , together with data rece ived  from Federal re­

serve banks.

Veiy tru ly  you rs,

A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED FEBRUARY 3, 1932

H oldings o f  Earning Assets o f  Federal Reserve Banks from February 4 , 1951 to Date

TOTAL GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

-1931-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
Feb. 4 $ 936,703 |>609,511 $ 0 #102,334 § 1,941 # 222,917
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1* 156,636 727,998 0 179,476 1,042 241,718
S e p t,30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov, 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932- 
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 3 1,796,215 747,495 1,500 141,639 14,461 855,168

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________ HIRING WEEK ENDED FEBRUARY 3, 1932_________________

(OOO Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb. 3 Change Feb. 3 Change Feb. 3 Change

Boston $ 56,198 a o $ 7,211 § 3 ,468- # 41,313 $ 2 ,585 -
New York 281,901 2 ,500- 29,484 5 ,252 - 190,415 15,212+
Philadelphia 58,880 0 3,110 2+ 117,925 9 ,339 -
Cleveland 69 , 099 0 4,162 267- 116,791 6,265-
Richmond 9,081 0 6,277 355+ 37,730 1 ,864 -
Atlanta 12,607 48- 8,106 142+ 48,876 2 ,465-
Chicago 107,589 0 14,026 2 ,120 - 87,492 3,788+
St, Louis 27,886 0 6,147 1 ,756- 23,754 729-
M inneapolis 27,671 174- 3,966 227- 14,571 2,896+
Kansas C ity 18,708 0 5,873 407+ 37,650 4,146+
Dallas 29,865 1+ 2,952 892+ 14,616 651-
San Francisco 48,010 0 16,667 943- 124,035 15,385+
N.Y. holdovers

and other b i l l s 33,658 203+
Totals #747,495 # 2 ,721- #141,639 #12 ,032- #855,168 $17,529+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 3, 1932
T otal earning assets  o f  the System showeid an increase o f  $8,303,000 fo r  

the current statement week. The changes, by c la s s i f i c a t io n ,  con sisted  o f  decreases 
o f  $2,721,000 in  outright purchases o f  Government s e cu r it ie s  and $12,032,000 in  out­
r ig h t purchases o f  bankers acceptances, and increases o f  $5,871,000 in bankers ac­
ceptances held under sa les  con tracts  and #17,529,000 in b i l l s  d iscounted. The 
decrease o f  $2,500,000 in Government se cu rity  holdings o f  the Federal Reserve Bank 
o f  New York was due to the redemption on February 1, 1932, o f  $2,500,000 maturing 
Treasury B i l ls  which the New York bank had been hold ing tem porarily fo r  the Federal 
Reserve Bank o f  San Francisco since December 24, 1931.
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The in ter-d istrict flow of funds turned against New York luring 

the past week, which included the f ir s t  of the month period* In addi­
tion to a moderately large loss of funds to this market frcm this cause, 
currencjr withdrawals here also reduced reserve balances at the Federal 
Reserve, and there was a net loss through gold operations. Part of the 
gold exported was from amounts which had previously been earmarked,, 
but there were also shipments of gold which was withdrawn from this 
Also, there was an additional amount of gold set aside for foreign.ac­
count, but without effect on the money market since i t  was l a r g e l y  paid 
for with funds already held in foreign bank deposits at the Reserve 
Banks,

In view of the moderately large aggregate loss of funds to the 
market during the past week in commercial and agency transactions, an 
increased amount of Federal Reserve credit was required to balance the 
reserve position of the New York City banks, despite a renewed decline 
of $23,000,000 in the reserve requirements of these banks during the per­
iod, Moderate amounts of b i l ls  were sold to the New York Reserve Bank 
for System account, and their repurchase agreement holdings of b i l ls  in­
creased somewhat, but these transactions barely balanced maturities in 
this market from the System’ s holdings during the week, and as a con­
sequence the New York banks also found i t  necessary to increase their 
indebtedness by a net amount of $19,000,000, and on February 3 were 
borrowing #44,000,000, a total that was reduced somewhat on the follow­
ing day.

Offerings of ca ll funds on the New York Stock Exchange were 
somewhat lighter daring the past week, but the supply remained ample 
relative to the very limited demand for new accommodation on call loans* 
The market for Federal funds was firmer with the quotation as high as
2 3 /4  -  3 per cent during the closing days of the period, as compared 
with 2 -  2 1 /2  per cent on January 88. Rates for time money, commercial 
paper, and b i lls  were unchanged, while yields on short-term United States 
Government securities were sligh tly  lower at the end of the week than at 
the beginning.

The market for United States Government securities had a good 
undertone until Wednesday, February 3, on which day prices eased s lig h t­
ly . IXiring the greater part of the week, however, the demand was good, 
especially for the short-term issues and the long-term bonds bearing 
the lower coupon rates and most depreciated from parity. The two new 
issues of short-term certificates of indebtedness, one carrying interest 
at 3 1 /8  per cent for six months, and the other 3 3 /4  per cent for one 
year, have held fiim  and are now both selling at a premium. Both of 
these issues were well received and there has been a fa ir  demand for 
them. The attitude taken by the larger institutions in holding in their 
own portfolios the greater part of the certificates bought for their own 
account has been helpful. The la te st member bank statement shows that 
a considerable proportion of their purchases were for account of custom­
ers, At the close of the statement week the average yield on the short­
term issues, at dealers* offering prices, was about 2*65%, as compared 
with 2,40$ (exclusive of the new 3 1 /8  per cent and 3 3 /4  per cent 
Certificates) at the close of the previous week* and the average selling  
price for the Liberty Loan and Treasury Bonds was 93 ,22 , as compared with 
the previous week’ s average closing price of 92,71*

Government
Security
Market

Money
Market
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•Dealers’ O fferin g  F r ice s  at the C lose o f  the Current Statement Week 

and Net Changes from the Close o f  the Previous Statement Week

Net Approx .

Issue P rice Change Y ie ld
2 # Cert, o f Ind. due March 15, 1932 100 - 1.99#
2 3/4# t t  t» t t n June 15, 1932 100 1/32 +1/32 2.65#
3 1 /8# t t  t * t t t t Aug. 1 , 1932 100 2/32 +2/32 2.99#
1 1 /8  # t t  t t t t tt Sept. 15, 1932 98 26/32 - •u .  11#
3 >

» t  t t t t t t ” 15, 1932 99 30/32 +3/32 3.10#
3 1 /4  # Treasury Notes t t Dec. 15) 1932 S9 30/32 +3/32 3.31#
3 3/4# C ert, o f Ind. t t Feb. 1 , 1933 100 5/32 + 3/32 3.65#

Treasury B i l l s - Feb. m aturities * * 2 5 /8#  discount b id , 1 3 /4# asked , nominal
t t t t Mar. 2 m aturity - 2 5 /8#  ♦» t t 2 # t t  t t

t t t t Mar.30 & A p ril 13
m aturity - 2 5 /8#  " t t 2 1/4# t t  t t

t t t t Apr. 27 ” 2 5 /8# " t t 2 .30# t t  f t

Closing P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 94 10/32 4-1/32 Treasury 4 1 / 4s 1947-52 100 2/32 -  5/32
1st 4 l /4 s 97 26/32 -4 /3 2 t t 4s 1944-54 96 12/32 + 2/32
4th 4 1 /4s 99 1/32 -2 /3 2 t t 3 3 /4s 1946-56 91 31/32 +11/32

t t 3 3 / 8s 1943-47 90 16/32 +1.8/5 2
t t 3 3 /8s 1940-43 91 25/32 +1. 5/52
t t 3 3 /8s 1941-43 91 22/32 +1^ 52
t t 3 l /8 s 1^46-49 86 14/32 +30/32
t f 3s 1951—55 85 15/32 +L 2/ 3S

Bankers Dealers* o f fe r in g s  o f  unindorsed bankers acceptances con tin -
Acceptances ued at the fo llow in g  rates  during the current statement week: 2 3 /4  

per cent fo r  30s., 60s and 90s; 5 per cent fo r  120s and 3 1 /4  per cent 
fo r  180-day b i l l s .

Reports Boston reported  that the supply o f  b i l l s  in i t s  d i s t r i c t
Week continued sm all. Sales aggrrgating n early  $5,000,000 made i t  necessary
Ending fo r  dealers to obtain  b i l l s  from th e ir  o f f i c e s  in other c i t i e s .  How-
Feb. 5 e v e r , as these sa les were r e s t r ic te d  to  one or two la rge  buyers the

lo c a l  market was d u ll and extremely narrow. No o ffe r in g s  Y/ere made to 
the reserve bank, except on sa les  c o n tra c t . In New York the volume 
o f  b i l l s  handled by dealers during the week was about the same as la s t  
week. D ealers ’ sa les  to the ou tside market increased m oderately while 
th e ir  sa les to the reserve bank fo r  the account o f  fo re ig n  correspond­
ents decreased. Their purchases, however, exceeded th e ir  sa les  and 
aggregate p o r t fo l io s  increased by about $9,000,000 to $51,000,000,
Rates unchanged. P h iladelph ia  reported  that i t s  acceptance market was 
le s s  a ctiv e  than the previous week, the turnover being sm aller,w ith  few 
new b i l l s  coming in to  the market. P o r t fo l io s  were p r a c t ic a l ly  un­
changed. Chicago reported  that the b i l l  market in i t s  d i s t r i c t  con tin ­
ued very d u ll .  D allas reported  that the demand fo r  b i l l s  was small 
during the past week, and no o ffe r in g s  were made to the reserve bank.
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operations for account of united states treasury

There were no purchases or sa les  o f  Government s e c u r it ie s  under Treasury 

au th oriza tion  during the current statement week*

' SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

Transactions e f fe c te d  in  the System Account during the current statement 

week were as fo llo w s :

Redemption on February 1 of- #5,000,000 maturing Treasury B i l ls

which were rep laced  by 
purchase in the market o f  5,000,000 U. S. 3 1 /8 % c e r t i f i c a t e s  due Aug. 1, 1932

Exchanges in the market at
advantageous ra tes  o f  #1,000,000 U. S. Treasury B i l ls  due Feb. 8 , 1932

2.000.000 " * » » * Mar. 2, 1932
2.000.000 " " " ” * " 30» 1932

25,000,000 w * 2  3 /4$  c e r t i f i c a t e s  due June 15, 1932
1,200,000 " "  3 1/8% ” "  Aug. 1, 1932

a to ta l o f  #31,200,000 exchanged fo r

# 1 ,200,000 U. S. 2 3 /4$  c e r t i f i c a t e s  due June 15, 1932
18.000.000 ” " 3 1/8% *’ " Aug. 1, 1932
12.000.000 " " 3 1 /4 % Treas. Notes " Dec. 15, 1932

#31,200,000

These tran saction s did not a f fe c t  the amount o f  t o ta l  hold ings in the Ac­

count at the c lo se  o f  the statement week, which remained at #566,816,000. Tha parti­

cip a tion s  by Federal reserve banks and the c la s s i f i c a t io n  o f  issu es held in the 

Account at the c lo se  o f  business Wednesday, February 3, 1932, were as fo llo w s : 

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston # 55,445,500 Feb. 8, 1932 Treas. B i l ls # 21,725,000
New York 148,562,000 *» 15, 1932 t t 7,111,000
P h iladelph ia 52,274,000 ’t f 24, 1932 »♦ 7,907,000
Cleveland 69,099,000 Mar. 2, 1932 « 13,925,000
Richmond 9,080,500 « 30, 1932 « t » 4,050 ,000
A tlanta 12,478,000 Apr. 13, 1932 t t w 2,000,000
Chicago 85,991,000 n 27, 1932 t f »» 1,500;000
St. Louis 27,386,000 Mar> 15, 1932 - 2 % C /I 58,731,500
M inneapolis 20,003,000 June 15, 1932 - 2 3 /4  % * 47,700,000
Kansas C ity 18,623,500 Sept, 15, 1932 - 1 l /8 f0 " 54,500,000
Dallas 19,863,500 ♦t 15, 1932 - 3 ,% " 65,551,500
San Francisco 48,010,000 Aug# 1 , 1932 - 3 1 /8% " 21,800,000

Dec. 15, 1932 - 3 1/4% T/N 48,500,000
June 15, 1947 •* 3 1/2% 1 st L /t 80,025,000

» 15, 1947 - 4 1/4% n " 16,750,000
Oct. 15, 1938 - 4 1/4$ 4th " 115,040,000

Totals #566,816,000 #566,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

GOVERNMENT SECURITIES ■- SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston $ 3,541,000 $ 3,541,000
New York 9,487,500 9 ,487 ,500
Ph iladelph ia 5,338,500 3 ,358 ,500
Cleveland 4,413,000 4,413 ,000
Richmond 580,500 580 ,500
Atlanta 796,500 796 ,500
Chicago 5,491,500 5,491 ,500
S t. Louis 1,749,000 1,749 ,000
M inneapolis 1,278,000 1,278 ,000
Kansas C ity 1,190,500 1,190 ,500
D allas 1,268,500 1,268 ,500
San Francisco 3,065,500 5,065 ,500

T ota ls $36,200,000 $36,200,000

GOVERNMENT SECURITIES -  SALES CONTRACTS
Kansas C ity $1,500 ,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Redemption

Purchases Issue and Sales Issue
New York 0 - §2,500,000* Feb . 1 , 1932 Tr, B i l ls
Atlanta 72,200 M isc. (3-ov’ t Sec, 120,950 M isc, Gov*t Sec.
M inneapolis 770,950 " t !  f t 944,100 " t t  t t

To ta ls ; $843,150 $3,565,050

*Temporarily purchased from San Franc isco on December 24, 1931.
BANKERS ACCEPTANCES

(000 Omitted)
Maturit ies Other Holdings
and Soles Close Feb,3/32

By A l lo t ­ Held Held Sales
Holdings Purchased ment from in E lse- Holdings Con­ Other

Jan.27 Own Mkt. New York N.Y. where Feb. 3 tra cts B i l ls
Boston 3 10,679 0 0 0 $3,468 $ 7,211 § 1,667 $ 2,549
New York 34,756 5,444 R. 0 10,696 0 29,484 12,794 10,991

8,142 A.
P h ila . 3,108 2 R. 0 0 0 3,110 0 3,456
Cleve. 4,429 0 0 0 267 4,162 0 3,376
Richmond 5,922 50 n 1,121 741 75 6 ,277 0 1,337
Atlanta 7,964 516 ” 536 665 245 8,106 0 1,337
Chicago 16,146 0 1,914 0 4,034 14,026 0 4,495
St. Louis 7,903 0 762 3,518 0 6,147 0 1,100
Minn, 4,193 0 706 783 150 3,966 0 691
Kan, City 5,466 0 1,315 908 0 5,873 0 969
D allas 2,060 0 1,056 147 17 2,952 0 936
San Fr&n. 17,610 1,966 ” 732 2,220 1,421 16,667 0 2,307

Totals $120,216 $16,120 $8,142 $18,678 $9,677 $107,981 $14,461 $33,444
B i l l s  held overnight by New York fo r  d is tr ib u tio n  to other Federal Res •Bks. ™ 26

« t t t t  n  t t  t t  t t in Foreign Suspense Account -  -  -  -  - -  -  - 188
T otal - $33,658

NOTE: R. in d ica tes  Retained and A, in d ica tes  A llo t te d  in the above statem ent.
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MATURITIES AMD RATES ON BILLS PURCHASED Y/EEK ENDED FEBRUARY 5, 1952
^qqq omitted)

New York
P h iladelph ia
Richmond
Atlanta
San Francisco

1-30 days 
2 3 /4ffo

$12,328
0
0

4
129

T otals $12,461

31-60 days 
2 3 /4  -

#1,258
0
0
438
253

#1,943

61-90 days 
3 - 3  1 /2$

0
2

50
80

933

,,065

Over 90-days
3 $

# 0
0
0
0

651

#651

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDBD FEBRUARY 3, 1932

(000 Omitted)

(Excluding Sales C ontracts)

Total

#13,586
2

50
516

1,966

$16,120

Purchased
Sold
Matured

Totals

Government
S e cu r it ie s

#37,044
32,265

7,500

2 ,721 -

Bankers 
Acceptances

#16,120 
0

28,355 
#12,235-

203+(Net Change 
_________ 1-day-holdover

Total

#53,164
32,265
35,855

#14,956-
203+(Net Change 

_________ 1-day holdover
and other b i l l s ) and other b i l l s )

#12 ,032- #14 ,753-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED FEBRUARY 3, 1932
(000 Omitted) .....

(In clu d in g  Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

G ov 't S e cu r it ie s  $ 54,336 #38,818 # 66,344 # 3,500 #69,515 #516,482 #748,995 
B i l l s  Purchased 49,823 37,230 45,675 22,918 454 0 156,100

T otals #104,159 #76,048 #112,019 #26,418 #69,969 #516,482 #905,095
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%  
0 ,

%  °

CONFIDENTIAL Januaiy 29, 1952.

Dr. E. A. Goldenweiser, D irector ,
D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed i s  a rep ort o f  open market operations 

f o r  the period  from January 21, 1952 to January 27, 1952 

in c lu s iv e , togeth er with data rece ived  from Federal re ­

serve banks.

A ssistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL

F o r C I O t A T i C N

Gov^ M eyer ...............

M r.  Ham lin .

M r. Jam es 

M r. Magee 

M r. M ilie r.,

M r. Pole.

M r.

M r.

Please note - initial and 
Return to Secretary’s Office

January 29, 1932.

Dear Governor Meyer:

Enclosed i s  a report o f  open market operations fo r  

the period  from January 21, 1932 to January 27, 1932 in c lu s iv e , 

together vdth data rece ived  from Federal reserve banks.

A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Enel*

f t C C E I V K D

JAN * 5 1832 
OF
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS SOR WEEK ENDED JANUARY 27, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from January 28, 1931 to  Date
(qqq om itted) ''V. ^

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 $ 945,405 $609,877 <$ o $118,453 $ 1 > 8 8 $ 215,137
Feb* 25 895,606 599,442 0 105,431 886 189,847
Mar* 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 -1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,338 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 20 1,795,341 749,968 1,500 181,454 6,587 818,986

tt 27 1,787,912 750,216 1,500 153,671 8,590 837,639

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________ DURING WEEK ENDED JANUARY 27, 1952_______________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance ' : Net Balance Net
Jan. 27 Ghange Jan. 27 Change Jan. 27 Ghange

Boston $ 56,198 $ 18+ $ 10,679 $ 3 ,211- $ 43,898 $ 629+
New York 284,401 0 34,736 6 ,546- 175,203 7,647+
Philadelphia 58,880 0 3,108 366- 127,264 12,979+
Cleveland 69,099 0 4,429 315- 123,056 2 ,967-
Richmond 9,081 0 5,922 707- 39,594 3,067—
Atlanta 12,655 58+ 7,964 1 ,730- o l ,341 962-
Chicago 107,589 0 16,146 4 ,745- 83,704 754+
S t. Louis 27,886 0 7,903 3 ,083- 24,403 2 ,086-
M inneapolis 27,845 173+ 4,193 404- 11,675 3-
Kansas C ity 18,708 0 5,466 2 ,415- 33,504 411-
D allas 29,864 1- 2,060 92+ 15,267 1 ,452-
San Francisco 48,010 0 17,610 3 ,952- 108,650 7,392+
N. Y. holdovers

and other b i l l s 33,455 401-

T otals $750,216 $248+ §153,671 $27 ,785- $837,639 -318,653+

COMMENT ON CHANGES WEEK ENDED JANUARY 27, 1932
T otal earning assets  o f  the Sj^stem showed a decrease o f  $7,429,00C f o r  the 

current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  in creases o f  
$248,000 in ou trigh t purchases o f government s e c u r it ie s ,  $2,003,000 in bankers ac­
ceptances held under sa les  co n tra cts , and $18,653,000 in b i l l s  d iscounted, and a 
decrease o f  $27,783,000 in ou trigh t purchases o f  bankers acceptances.
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Money The balance o f  w ire tran sfers  and check settlem ents w ith other
Market d is t r i c t s  continued to  be in fa vor  o f  the New York market during the week 

ended January 28, and the gain  o f  funds from th is  source was supplemented 
by a moderate return  o f  currency to  the Reserve Bank. However, a net 
lo s s  o f  go ld  through exports and earmarking tran saction s, net Treasury 
withdrawals o f  funds from th is  market, and a fu rth er  reduction  in the 
Federal Reserve b i l l  p o r t f o l io  absorbed gains through the tran sfer  
and currency movements, leav in g  the reserve balances o f  the New York 
C ity banks unchanged f o r  the week, and th e ir  borrowings at $25,000,000 
as compared with $22,000,000 on the preceding V/ednesday. As the banks’ 
reserve requirements a lso  showed v ir t u a l ly  no net change f o r  the week, 
the New York banks continued in the possession  o f  excess reserves amount­
ing to  $6 ,000 ,000.

O fferings o f c a l l  funds continued in m oderately large volume, 
r e la t iv e  to the demand fo r  new accommodation, and the rate held con tin ­
uously at 2 1 /2  per cen t. Daring the p er iod , the market fo r  f ix e d  date 
accommodation re'.nained dormant, w ith nominal ra tes  quoted at the le v e ls  
p rev iou s ly  current. The Federal funds quotation  moved w ith in  a narrow 
range, with the rate on January 28 at 2 -  2 1 /2  per cent l i t t l e  changed 
from a week e a r l ie r .  Rates fo r  b i l l s  and commercial paper lik ew ise  
held steady. Y ie ld s  on short-term  U nited States Government s e cu r it ie s  
have increased somewhat.

Government The market fo r  United States Government s e c u r it ie s ,  during the
S ecu rity  week as a whole, was rather d u ll. Follow ing the announcement on January 
Market 25 o f  the Treasury’ s fin an cin g  February 1, p r ice s  declined  f r a c t io n a l ly .

At the c lo se  o f the current rep ortin g  period  the average y ie ld  on the 
short-term  issu e s , at d e a le rs ’ o f fe r in g  p r ice s , was about 2 .40  per cent, 
compared w ith 2 1 /4  per cent at the c lo se  o f  the previous period  and the 
average s e ll in g  p r ice  o f  the L ib erty  Loan and Treasury bonds was 92.71 
compared w ith the previous week’ s average c lo s in g  p r ice  o f  92.95.
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Dealers’ Offering Prices at the Close of the Current Statement Week

Net Approx.
Issue Price Change Yield

2 # Cert, of Ind. due March 15, 1932 100 - l /3 2 1.99#
2 3 /4# h n w ♦» June 15, 1932 100 -8 /32 2.74#
1 1/8# "  « « " Sept. 15, 1932 98 26/32 -4 /32 3.04#
3 # ’* n n * Septf 15, 1932 99 28/32 -4 /32 3.20#
3 1 /4# Treasury Notes " Dec. 15, 1932 99 27/32 -5 /32 3.42#

Treasury B ills  - Feb. maturities - 2 1 /2# discount 1bid, 1 1/2# !asked, nominal
w  "  t t Mar. 2 maturity - 2 1 /2#  n "  1 3/4# t t  »t

t t  t t Mar.30 " 2 5/8# " "  2  # t t  «

n  t t Apr.13 " 2 5/8# " "  2  1/8# t t  «

t t  t t Apr.27 " 2 5 /8# » "  2.30# t t  »

Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from

Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l /2 s  94 9/32 -5 /32  Treasury 4 l /4 s  1947-52 100 7/32 -23 /32
1st 4 l /4 s  97 30/32 -4 /32  " 4 s 1944-54 96 10/32 -22/32
4th 4 l /4 s  99 3/32 +3/32 « 3 3 /4s 1946-56 91 20/32 -11/32

t t 3 3/8s 1943-47 89 8/32 -  8/32
» 3 3/8s 1940-43 90 20/32 + 4/32
t t 3 3/8s 1941-43 90 20/32 -  2/32
t t 3 l /8 s  1946-49 85 16/32 -  -  -

t t 3 s 1951-55 84 12/32 -14/32

Bankers Dealers offerings of unendorsed bankers acceptances contin-
Acceptances ued at the following rates during the current statement week; 2 3/4 per 

cent for 30s, 60s and 90s, 3 per cent for 120s and 3 1 /4  per cent for 
180-day b i l ls .

Reports Boston reported that the supply of b ills  continued small,
week with the local demand in its d istrict decreasing somewhat during the
ending past week. There were no offerings to the reserve bank except on
Jan. 27 sales contract. In New York the b i l l  market was more active. Dealers1

purchases, while only moderate, were larger than they have been for 
the past few weeks. The outside demand was lig h t, but as the reserve 
bank made fa ir ly  substantial purchases for the accounts of foreign 
correspondents, dealers* aggregate portfolios only increased by about 
$9,000,000 to $42,000,000. Rates held throughout the week. 
Philadelphia reported that the b i l l  market was quiet. Few b ills  were 
offered and the demand continued selective but snail. Portfolios in­
creased slig h tly . Chicago reported that there was practically no 
activity in the local b i l l  market. Dallas reported that the demand 
for b ills  was small and offerings to the reserve bank were negligible.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

The on ly  tran saction  during the current statement week under Treasury 

au th oriza tion  was a purchase o f  $916,000 -  4$ Treasury bonds o f  1944-»54 fo r  ac­

count o f  the Secretary o f  the In te r io r ,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECl.TRITIES 

The fo llow in g  tran saction s  were e f fe c te d  in the System Account during the 

current statement week:

Redemption on^Jan. 25 o f  $18 ,000,Q00 maturing Treasury b i l l s

which were rep laced  
by purchase in the
market o f  1 ,500,000 -  Treasury b i l l s  due Apr. 27, 1932

5,000,000 *• 3$ c e r t i f i c a t e s  due Sept. 15, 1932
11,500,000 -  3 1 /4$  Treasury notes due Dec. 15, 1932

#18,000,000

Exchanges in  the market
at advantageous rat&s o f  $ 2,000,000 -  2 3 /4$  c e r t i f i c a t e s  due June 15, 1932

fo r  2,000,000 -  3 1 /4$  Treasury notes due Dec. 15, 1932

These transaction s did not a f f e c t  the amount o f  t o t a l  hold ings in the

System Account which remained at $566,816,000. The p a r t ic ip a t io n s  by Federal

reserve banks and the c la s s i f i c a t io n  o f  issues held in the Account at the c lo s e

o f  business Wednesday, January 27, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION Oft HOLDINGS BY MATURITIES

Boston & 55,445,500 Feb, 1 . 1932 - Trek's .B i l l s $ 5,000,000
New York 148,562,000 i t 8 , 1932 - i t i t 22,725,000
P h iladelph ia 52,274,000 t t 15, 1932 - t t t t 7,111,000
Cleveland 69,099,000 t t 24, 1932 - t t i t 7,907,000
R ichmond 9,080,500 Mar. 2 , 1932 - t t i t 15,925,000
Atlanta 12,478,000 i t 30, 1932 - i t i t 6,050 ,000
Chicago 85,991,000 Apr. 13, 1932 - i t t t 2,000,000
S t, Louis 27,386,000 i t 27, 1932 - i t t t 1,500,000
M inneapolis 20 ,003,000 Mar. 15, 1932 - 2 of

p C /I 58,731,500
Kansas C ity 18,623,500 June 15, 1932 - 2 3 /4$ i t 71,500,000
D allas 19,863,500 Sept. 15, 1932 - 1 1 /8$ t t 54,500,000
San Francisco 48,010,000 i t 15, 1932 - 3 $ i t 65,551,500

Dec. 15, 1932 - 3 1 /4 $ T/N 36,500,000
June 15, 1947 - 3 1/2$ 1st L/L 80,025,000

i t 15, 1947 - 4 1/4$ 1st n 16,750,000
O ct. 15, 1938 - 4 1/4  $ 4th t t 115,040,000

Totals $>566 ,816,000 $>566 ,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
____________________ FROM JANUARY 21 TO JANUARY 27, 1132, INCLUSIVE________________________

GOVERNMENT SECURITIES * SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston $ 1,956,000 $ 1,956,000
New York 5,241,500 5,241,500
P h iladelph ia 1,844,500 1,844,500
Cleveland 2,438,500 2,438,500
Richmond 320,500 320,500
A tlanta 440,000 440,000
Chicago 3,034,000 3,034,000
S t. Louis 966 ,000 966,000
M inneapolis 706,000 706,000
Kansas C ity 658,000 658,000
D allas 701,000 701,000
San Francisco 1,694,000 1,694,000

T otals $20*000,000 $20,000 ,000

GOVERNMENT SECURITIES -  SALES CONTRACTS

Kansas C ity  $ 1,500,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES -  (EXCLUDING SALES CONTRACTS)

Redemption
Purchases Issue and Sales Issue

Boston $ 18,250 Fourth L/L Bds. 0
New York 4,450,000 Misc . Gov’ t Sec, 1,500,000 M isc. Gov’ t Sec.

2,9 50,000 Jan. 25/32 Tr. B i l l s
Atlanta 166,100 " ” 107,850 M isc. Gov’ t S ec.
M inneapolis 991^450 " " 818,450 ” ” f 1

T otals |5,625,800 $5,376,300

BANKERS ACCEPTANCES
(000 Omitted)

M aturities Other H oldings
and Sales Close Jan* 27/32

By A l lo t -  Held Held Sal es
Holdings Purchas*ed ment from in E lse- Holdings Con­ Other

Jan .20 Own Mkt, New York N. Y. where Jan .27 tra c ts B i l l s
Boston £ 13,890 0 . 0 0 $ 3,211 ^10,679 ,021 $ 2,549
New York 41,282 1,264 R. 0 7,810 0 34,736 6,569 10,991

2,575 A.
P h ila . 3,474 0 0 0 366 3,108 0 3,455
Cleve. 4,744 0 0 0 315 4,429 0 3,376
Richmond 6,629 62 R. 362 1,106 25 5,922 0 1,337
Atlanta 9,694 212 f t 145 1,775 312 7,964 0 1,237
Chicago 20,891 290 »! 572 0 5,607* 16,146 0 4,495
S t. Louis 10,986 0 246 3,229 100 7,903 0 1»100
Minn. 4,597 0 220 549 75 4,193 0 691
Kan. City 7,881 0 467 2,882 0 5,466 0 969
D allas 1,968 11 t t 314 167 66** 2,060 0 936
San Fran, 21,562 845 t t 249 3,639 1,407 17,610 0 3,307

Totals $147,598 $5,259 $2,575 $21,157 §11,484 $120,216 $8,590 f 33,443
B i l ls  held over night by New York fo r  d is tr ib u t io n  to other F.R. Banks -  - 12

T ota l -  -  - $33,455
* Includes #100 sold* **Includes 17 sold*
NOTE: R. :in d ica tes  Retained and A. in d ica tes  A llo t te d  in above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JANUARY 27, 1952
(000 Omitted)

1-30 days 
2 3 /4$

51-60 days 
2 3 /4  -  3$

61-90 days 
3$

Over 90-»days
Total

New York $2 ,310 $1,529 0 0 $3,839
Richmond 0 35* 27* 0 62
Atlanta 31** 131 50 0 212
Chicago 0 0 290 0 290
Dallas 0 7 4 0 11
San Francisco 346 497 2 0 845

T ota ls $2,687 $2,199 $373 0 $5,259

^Purchased at 3 1 /8 $ , **Purchased at 2 3 /4  to 3%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND. BANKERS ACCEPTANCES .DURING WEEK ENDED JANUARY 27, 1952 

11 (000 Omitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

*25,625
4,427

20,950

T otals 248+

Bankers
Acceptanc es T otal

$ 5,259 $30,884
117 4,544

52,524 55,474
§27,582- $27,134-

401- (Net Ghange 401-
________  1-day holdover  

and other b i l l s )
£27,783- $27 ,535-

(Net Change 
1-day holdover 
and other b i l l s )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 27,1952
(000 Omitted)

(Includ ing  Sales Contracts)

Gov’ t S e cu r it ie s  
B i l l s  Purchased

Within
15-days

$45,725
53,133

16-30
days

$37,591
24,324

31-60
days

£ 82,633 
50,766

61-90
days

$ 8,050 
33,570

91 days_ 
6 months

$73,000
468

Over 6 
months Total

$504,717 $751,716 
0 162,261

To ta ls §98,058 $61,915 $133,399 §41,620 $73,458 §504 ,717 $913,97?
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL January 22, 1932.

Dr, E* A, Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisers
Enclosed is a report of open market operations for 

the period from January 14, 1932 to January 20, 1932 inclusive 
together with data received from Federal reserve banks.

Assistant Deputy Governor
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CONFIDENTIAL

For CfflpffiJll
Gov' Meyer ___
Mr. Hamlin.

_  _  _  Mr, James...
Fe d e r a l  R e s e r v e  B a n k  Mr fcgee

o f  N e w  Y o r k  Mr. Miller
Mr. Pole .4.______
M r. 7 
Mr.
Please note - initial and 
Bfilurn to Secretory *s Offieg

J"V .j?

January 22, 195;?,.

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operat^jons fo r  

the period  from January 14, 1952 to January 20, 1932 in c lu s iv e , 

together with data rece ived  from Federal reserve banks.

a y  tru ly  you rs,

W. 3 . Matteson 
A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.

r RECEIVED
JAN 8 '  1932 
O W tO B O fc. 

Nmmm
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JANUARY 20, 1952

Holdings o f  Earning A ssets o f  Federal Reserve Banks from January 21, 1951 to  Date
(000 omitted")

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1951- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan» 21 <^1,006 ,751 $624,591 0 $150,568 $ 1,057 $ 229,885

28 '' 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599?442 0 105,431 886 189,847
Mar. 25 847,256 598,4-59 100 85,272 0 165,425
Apr. 29 923,572 598,506 0 133,949 35,816 155,151
M§,y 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,354 618 ? 503 0 105,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 758,455 3,890 449 ,022 19,505 327,925
O ct. 38 2,198,238 726,659 0 723,262 1,418 716,680
Nov • 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,153

-1952-
Jan. 13 1,813,449 750,075 1,500 204,569 9,232 818,341

20 1,795,341 749,968 1,500 181,454 6,587 818,986

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED JANUARY 20, 1932

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Jan. 20 Ghange Jan. 20 Change Jan. 20 Change

Boston | 56,180 0 $ 13,890 $ 2 ,889- $ 43,069 $ 6,60 5-
New York 284,401 0 41,282 7 ,017- 167,556 25,654-
P h iladelph ia 58,880 0 3,474 26- 114,285 5,631+
Cleveland 69,099 0 4,744 82- 126,023 4 ,512 -
Richmond 9,081 0 6,629 2 ,326- 42,661 5 ,888-
Atlanta 12,597 55- 9,694 822- 52,305 1 ,194-
Chicago 107,589 0 20,891 4,483- 82,950 4,645+
S t. Louis 27,886 0 10,986 1,524- 26,569 2,875+
M inneapolis 27,672 50- 4,597 1 ,376- 11,678 165-
Kansas C ity 18,708 0 7,881 814- 53,915 596+
D allas 29,865 24- 1,968 220- 16,719 788+
San Francisco 48,010 0 21,562 1 ,352- 101,258 26,526+
N. Y. holdovers

and other b i l l s 33,856 204-

T ota ls $749,968 ^107- $181,454 $25 ,115- $818,986 $ 645+

COMMENT ON CHANGES WEEK ENDED JANUARY 20, 1952

T ota l earning assets  o f  the System showed a decrease o f  $18,108,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  decreases 
o f  $107,000 in ou trigh t -purchases o f  government s e c u r it ie s ,  $23,115,000 in ou trigh t 
purchases o f  bankers acceptances and $2,645,000 in bankers acceptances held under 
sa les  c o n tra c t , and an increase o f  $645,000 in b i l l s  d iscounted , and $7,114,000 
in other s e c u r it ie s .Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



from the Unclassified I Declassified Holdings of the National Archives 

'k
Authority

DECLASSIFIED '

2
Money A continued in flow  o f  funds from other parts o f  the country
Market was the p r in c ip a l fa c to r  con tribu tin g  to an increase in the supply o f

funds a v a ila b le  in the New York money market during the week ended 
January 20. The gain from th is  source , together w ith some net return 
o f  currency to the Reserve Bank and payments to the rn&rket by the 
N ational Credit C orporation , representing repayment o f  temporary bor­
rowings from New York C ity  banks in advance o f  the second 10 per cent 
c a l l  from subscrib ing  banks throughout the- country, were on ly partly- 
o f f s e t  by net gold  exports and earmarkings and by lo s se s  through Treas­
ury tran saction s and a small net increase in fo re ig n  account balances 
at the Reserve Bank,

A part o f  the net gain o f  funds to the market in commercial 
and agency transaction s was absorbed by a furth er reduction  in Federal 
Reserve purchased b i l l  hold ings re su ltin g  from an excess o f  m aturities 
over new purchases o f  b i l l s ,  but the New York C ity banks a lso  were able 
to reduce th e ir  indebtedness $30*000,000 furth er to $22 ,000,000, on 
the 20th. At the c lo se  o f  the week, the New York banks were carrying 
about $5,000,000 o f  excess reserv es , as compared with a d e f i c i t  in 
reserves o f  $2,000,000 on the 13th. During th is  period  th e ir  reserve 
requirements were reduced $9,000,000 fu rth e r , accompanying a continued 
d ec lin e  in d e p o s its , while reserve balances maintained at the Reserve 
Bank decreased only ^2,000,000.

Stock Exchange c a l l  money was unchanged at 2 1 /2  per cent 
throughout the week, with ample o f fe r in g s  o f  funds in evidence each 
day. In an e n tire ly  nominal time money market, b id  and asked quota­
tion s  were unchanged at 3 1 /2  -  3 3 /4  per cen t. The fe d era l funds 
rate  averaged s l ig h t ly  lower than in the previous week, c lo s in g  on 
January 21 at 2 -  2 1 /4  per cen t, as compared with 2 1 /4  -  2 1 /2  per 
cent on the 14th, and y ie ld s  on short-term  Government s e cu r it ie s  l ik e ­
wise were e a s ie r , though the d eclin e  was much le s s  than in the previous 
week. In the b i l l  market, o f fe r in g  ra tes  fo r  60 and 90 day m aturities 
were again adjusted  downward by 1 /8  per cent on the 15th. In a general­
ly  slow commercial paper market, ra tes  fo r  prime names o f  the usual 
4 - 6  month m aturity continued at 3 3 /4  -  4 per cent w ith a l i t t l e  
short m aturity paper a v a ila b le  at 3 1 /2  per cen t.

The market fo r  United States Government s e cu r it ie s  has been 
irreg u la r  and spotty  during the current statement week. There was a 
strong demand fo r  the e a r lie s t  m aturities o f  the short-term  issu es .
While the average p r ice  o f  the L iberty  Loan and Treasury bonds fo r  the 
week showed a gain o f  3 /3 2 , the demand was la r g e ly  con fined  to the 4$,
3 3 /4 $ , and 3 3 /8$  Treasury bonds and came p r in c ip a lly  from banks and 
corp ora tion s  which were e f fe c t in g  exchanges o f  issues at ra tes  advanta­
geous to them. At the c lo s e  o f  the current statement week the average 
y ie ld  on the short-term  issues at d e a le rs ’ o f fe r in g  p r ice s  was about
2 1 /4 $  as compared with 2 3 /8$  at the c lo se  o f  the previous week, and 
the average s e ll in g  p r ice  o f  L iberty  Loan and Treasury bonds was 92.95 
as compared with the previous week’ s average c lo s in g  p r ice  o f  92 .84 .

Government
Security
Market
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D ealers ’ O fferin g  P rices  at the Close o f  the 'Current Statement Week 
and Net Changes from the Close o f  the Previous Statenent Week

Issue P rice
Net

Change
Approx.

Y ield
2 # Cert, o f Ind. due March 15, 1932 100 l /3 2 +1/32 1.77#
2 3 /4# tt »* tt « June 15, 1932 100 8/32 +4/32 2.10#
1 1 /8# tt tt tt tt Sept. 15, 1932 98 30/32 + 2/32 2.79$
3 # » tt tt tt Sept. 15, 1932 100 -1 /3 2 2.99$
3 1 /4$  Treasury Notes ” Dec. 15, 1932 100 -2 /3 2 3.24$

Treasury B i l ls  - Jan. & Feb,► m aturity -  2 1 /4 $  discount b id , 1 1 /2#  asked
*t tt _ March 2 tt -  2 1 /4$ tt it 1 3 /4$  ”
tt tt _ March 30 & A pr.13 " -  2 1 /2# tt »t 2 # ”

Closing P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

_____________ Close o f  the Previous Statement Week_____________
Net N et

Issue P rice Change Issue P rice Change
1st 3 l /2 s 94 14/32 -1 .  1/32 Treasury 4 l /4 s 1947-52 100 30/32 -----------  •
1st 4 l /4 s 98 2 /32 -  14/32 n 4s 1944-54 97 + 18/32
4th 4 l / 4 s 99 5/32 tt 3 3 /4s 1946-56 91 31/32 + 19/32

tt 3 3/8s 1943-47 89 16/32 8/32
tt 3 3 /8  s 1940-43 90 16/32 +1.
tt 3 3 /8s 1941-43 90 22/32 +1. 6/32
tt 3 l /8 s 1946-49 85 16/32 6/32
tt 3s 1951-55 84 26/32 5/32

Bankers Dealers* o ffe r in g s  o f  unendorsed bankers acceptances were at
Acceptances the fo llo w in g  ra tes  at the c lo se  o f  the current statement week: 2 3 /4  

per cent fo r  30s, 60s and 90s, 3 per cent fo r  120s and 3 1 /4  per cent 
fo r  180-day b i l l s .  This represents a decrease o f  1 1 /8  per cent fo r  
60s and 90s from the previous week’ s o f fe r in g  ra te s .

Reports Boston reported  that w hile the demand fo r  b i l l s  showed some
week improvement during the past week, the supply continued small and
ending dea lers  were ob liged  to  make a fu rth er  reduction  o f  1 /8  per cent in
Jan. SO th e ir  bid  and asked ra tes  f o r  60 and 90-day m a tu ritie s . There were

no o f fe r in g s  to the reserve bank except on sa les  co n tra ct. In New 
York the volume o f  b i l l s  handled by dealers during the week was very 
sm all. There was a good demand during the week and dealers were un­
able to f i l l  o rd ers . On the 15th o f  the month dealers made a furth er 
reduction  in  th e ir  ra tes  o f 1 /8  per cent f o r  60s and 90s but th is  did 
not have the e f f e c t  o f  bringing more b i l l s  in to  the market as holders 
apparently were not in need o f  funds. P h iladelph ia  reported  that the 
demand fo r  b i l l s  showed some improvement during the week which coupled 
w ith a small amount o f  new b i l l s  coming in to  the market, resu lted  in a 
fu rth er reduction  o f  dealers* p o r t fo l io s .  Chicago reported  that the 
b i l l  market continued very  d u ll in  i t s  d i s t r i c t .  Dallas reported  
that the demand fo r  b i l l s  was sm all. O fferin gs to the reserve bank 
increased .
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OPERATIONS FOR. ACCOUNT OF TOUTED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Purchase of $340,000 -  4$ Treasury bonds of 1944-54, account
Secretary of the Interior

and sale of 150,000 -  2$ certificates due March 15, 193S, account
Alien Property Custodian

-  SYSTEM SPECIAL INVESTMENT. ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week the following transactions were ad­

vantageously effected in the market:

$3,000,000 -  Treasury B ills  due March 2 , 1932
5.000.000 -  2 3 /4% certificates due June 15, 1932
1.000.000 -  3 % "  "  Sept.15, 1932

a total of $9,000,000 -  exchanged for

$5,000,000 -  Treasury B ills  due Feb. 1, 1932
1.000.000 -  1 1 /8f0 certificates due Sept. 15, 1932
3.000.000 -  3 1 /4$  Treasury notes due Dec. 15, 1932

#9,000,000

These transactions did not a ffect the total amount of holdings in the Account which 

remained at $566,816,000. The participations by Federal reserve banks and the 

classifications of issues held in the Account at the close of business Wednesday, 

January 20, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
" I -  ' _1 <“ l “  1 ..................7 ;1 ' '' ■ —  —  I .............. .....................................  ■ .....  .11 ........ .........—  y .p . . . ■■■■.. . ■ I ...1I, IIM

Boston $ 55,445,500 Jan. 25, 1932 _ Treasury B ills  $18,000,000
New York 148,562,000 Feb. 1. 1932 - tt tt 5,000,000
Philadelphia 52,274,000 n 8, 1932 - n tt 22,725,000
Cleveland 69,099,000 tt 15, 1932 - tt tt 7,111,000
Richmond 9,080,500 tt 24, 1932 - tt tt 7,907,000
Atlanta 12,478,000 Mar. 2, 1932 - tt tt 15,925,000
Chicago 85,991,000 » 30, 1932 - tt tt 6,050,000
St. Louis 27,386,000 Apr. 13, 1932 - » tt 2,000,000
Minneapolis 20,003,000 Mar. 15, 1932 - 2 $ C/I 58,731,500
Kansas City 18,623,500 June 15, 1932 - 2 3/4$ ft 73,500,000
Dallas 19,863,500 Sept .15, 1932 - 1 1/81° tt 54,500,000
San Francisco 48,010,000 w 15, 1932 - 3 $ tt 60,551,500

Dec. 15, 1932 - 3 1/4$ T/N 23,000,000
June 15, 1947 - 3 1/2$ 1st L/L 80,025,000

»♦ 15, 1947 - 4 1/4$ 1st «* 16,750,000
Oct. 15, 1938 - 4 1/4$ 4th " 115,040,000

Totals $566,816,000 $566,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITjjSS AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANES 
______________________ FROM JANUARY 14 TO JANUARY 20, 1933 INCLUSIVE ___________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston # 880,500 # 880,500
New York 2,359,000 2,359,000
P h iladelph ia 829,500 829,500
Cleveland 1,097,500 1,097,500
Richmond 144,000 144,000
Atlanta 198,000 198,000
Chicago 1,365,000 1,365,000
St. Louis 435,000 435,000
M inneapolis 318,000 318,000
Kansas City 296,000 296,000
Dallas 315,500 315,500
San Francisco 762,000 762,000

T ota ls  #9,000,000 $9,000,000

GOVERNMENT SECURITIES -  SALES CONTRACTS
Kansas C ity  #1,500,000

OTHER TRANSACTIONS IN GOVERN! ?ENT SECURITIES -  (EXCLUDING SALES CONTRACTS)

A tlanta
M inneapolis
D allas

T ota ls

Purchases 
| 64,950

1,007,800 
1,000

#1,073,750

Issue
M isc. Gov’ t 

*i n
Sec.

tt
Tr. Bds. 1947-52

Sales 
$  117,400

1,037,800
25,000

$1,180,200

Issue 
M isc. Gov’ t Sec.

t t  t t  w

Dec. 15/32 T/N

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities
and Sales Other H oldings

By A l lo t -  Held Held Close Jan. 20/32
Holdings Purchased ment frcm in E lse ­ H oldings S ales Other

Jan. 13 Own Mkt. New York N. Y. where Jan. 20 Contracts B i l ls
Boston f  16,779 # 0 9 o # 0 § 2,889 # 13,890 #1,009 # 2,549
New York 48,299 1,667 R* 0 5,709 0 41,282 4,017 10,983

630 A 2,975**
P h ila . 3,500 0 0 0 26 3,474 0 3,455
C leve. 4,826 0 0 0 82 4,744 0 3,376
Richmond 8,955 0 67 2,136 257 6,629 0 1,337
Atlanta 10,516 1,301 R 63 1,416 770 9,694 0 1,237
Chicago 25,374 292 " 160 0 4,935 20,891 0 4,495
St. Louis 12,510 0 56 1,430 150 10,986 0 1,100
Minn. 5,973 250 " 50 1,301*** 375 4,597 0 691
Kan.City 8,695 0 75 889 0 7,881 0 969
Dallas 2,188 162 " 50 399 33 1,968 0 936
San Fran. 22,894 939 " 109 1,221 1,159 21,562 1,561 2,307

T otals §170,509 #5,241 #630 #17,476 $10,67 6 $147,598 #6,587 #33,435
B i l ls  held over n ight by New York fo r  d is tr ib u t io n  to other Federal reserve bks. 421

#33,856

*Includes $290 purchased from fo re ig n  correspondent
**Sold to fo re ig n  correspondent
***Includes #75 so ld
NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in the above statem ent.Digitized for FRASER 
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MATURITIES AND HATES OK BILLS PURCHASED WEEK ENDED JANUARY 20, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 3 /4 # 2 3 /4  -  3# 3# 3 1 /8# Total

New York $2,102 $ 17 $178 $ 0 $2,297
Atlanta 81 934 286 0 1,301
Chicago 0 o l 261 0 292
M inneapolis 250 0 0 0 250
Dallas 37 108 0 17 162
San Francisco 680* 20 239 0 939

Totals $3,150 $ i , n o $964 $17 $5,241

*Purchased at 2 7 /8  to  3$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED JANUARY 20, 1933

q̂qq Qmitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$10,073
10,180

0

Bankers
Acceptances

$ 5,241 
3,050 

25^102

Totals 107-

$22 ,911-
204 -(Net Change

_________ 1-day holdover
8b other b i l l s )

$23 ,115-

Total

$15,314 
13,230 
25,102 

$23 ,018-
20 4 -(Net Change 

1-day holdover 
& other b i l l s )

$23,222-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 20,1932
(000 Omitted)

(In clu d in g  Sales Contracts)

7/i thin  16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’ t S ecu r it ie s  $ 29,950 $54,836 $103,613 $ 8,050 $73,500 $481,519 $751,468
B i l ls  Purchased 79,626 24,205 50,946 32,697 567 0 188,041

Totals $109,57 6 $79,041 $154,559 $40,747 $74,067 $481,519 $939,509
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

° 4 & S ?

f/c $ %

CONFIDENTIAL January 15, 1932.

Dr* E. A* Goldenweiser, Director,
Division of Research and S ta tistics , 

Federal Reserve Board, 
Washington, D. C*

Dear Dr* Goldenweiser:

Enclosed is  a report of open market operations for  

the period from Januaiy 7, 1932 to January 13, 1932 inclusive,

Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

^  For CIRCULATION

Gov. Meyer ..........-
Mr. Hamlin.. t z : .
Mr. James 
Mr. Magee 
Mr. Miller.J 
Mr. Pole.
Mr.
Mr. W
Please note - initial and 
Return to Secretary’s Qffico

January 15, 1952.

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operation s fo r  

the period  from January 7 , 1952 to January 15, 1932 in c lu s iv e , 

togeth er ?tith data rece ived  from Federal reserve banks.

Veay ti y  you rs ,

W. B. Matteson 
A ssistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JANUARY 15, 1952

Holdings o f  Earning A ssets o f  Federal Reserve Banks from January 14, 1951 to Date
" (000 Omitted) —

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales Outright Sales

-1951 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 14 $1,089,387 $644,317 0 $191,743 $ 4,437 $243,340

28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 -947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,056
Aug. 26 1 ,156,636 727,998 0 179,476 1,042 241,718
Sept, 30 1 ,557,970 738,455 3,890 449,022 19,505 527,925
Jet. 28 2 ,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1 ,925,509 727,101 0 479,225 573 686,401
Dec. 30 2 ,185,216 764,933 38,295 248,708 78,267 1,024,155

-1932-
Jan. 6 1 ,888,311 749,945 16,000 237,133 38,173 818,216

»» 13 1 ,813,449 750,075 1,500 204,569 9,232 818,341

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________DURING WEEK ENDED JANUARY 15, 1952_________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
Jan. 13

Net
Change

Balance Net 
Jan, 13 Change

Balance Net 
Jan. 15 Change

Boston $ 56,180 0 $ 16,779 $ 4 ,767- $ 49,674 $ 1*192-
New York 284,401 0 48,299 13,233- 191,210 7 ,021-
Philadelph ia 58,880 1+ 5,500 2,893+ 108,654 5,007-
Cleveland 69 ,099 0 4,826 3,759+ 130,535 14,953+
Richmond 9,081 1+ 8,955 1,362+ 46,549 5,465+
Atlanta 12,650 42+ 10,516 650+ 53,497 5,925+
Chicago 107,589 0 25,574 4 ,198 - 78,305 9 ,874 -
S t. Louis 27,886 0 12 >510 1,291+ 23,694 866+
M inneapolis 27,702 61+ 5,975 658+ 11,841 182+
Kansas C ity 18,708 0 8,695 557- 35,519 54-
Dallas 29,889 25+ 2,188 676+ 15,951 1,634+
San Francisco 48,010 0 22,894 2 ,101- 74,952 5 ,750-
N.Y. holdovers

and other b i l l s 34*060 19,017-

T otals $750,075 $150+ $204,569 $52,564- $818,541 $ 125+

o o ' ON CHANGES WEEK ENDED JANUARY 13 , 1952

T otal earning assets  o f  the System showed a decrease o f  $74,862,000 for  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  increases 
o f  $150,000 in ou trigh t purchases o f  government s e cu r it ie s  and $125,000 in b i l l s  
d iscou n ted , and decreases o f  $14,500,000 in government s e cu r it ie s  held under sa les  
c o n tra cts , $32,564,000 in ou trigh t purchases o f  bankers acceptances, and 
$28,941,000 in bankers acceptances held under sa les  c o n tr a c ts ,
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During the past week a further retirem ent o f  Federal Reserve 
Market c r e d it  was e f fe c te d  from the peak reached at the year-end. The re ­

mainder o f  the b i l l s  and s e c u r it ie s  sold  to  the New York Reserve Bank 
under repurchase agreement p r io r  to  the year-end was almost e n t ir e ly  
withdrawn, and the indebtedness o f  the New York C ity banks showed a net 
reduction  o f  $17,000,000 to ^52,000,000 on the 7th, This d eclin e  in 
the volume o f  Reserve Bank c re d it  outstanding in the New York market 
was accounted fo r  p r in c ip a lly  by a continued large in flow  o f  funds from 
other parts o f  the country, which, together with a moderate net gain in 
m iscellaneous commercial and agency tra n sa ction s , was on ly p a rtly  o f fs e t  
by lo s s e s  through net gold  exports and earmarkings here and a net excess 
o f  Treasury withdrawals over disbursements in  th is  d i s t r i c t .

The e f fe c t  o f  the add ition  to bank reserv es , a r is in g  c h ie f ly  
from the favorable tra n sfer  movement, was supplemented by a s iza b le  de­
crease in  the reserve requirem ents o f  the New York C ity banks during 
the past rep ortin g  week which accompanied a further drop in th e ir  de­
p o s it s .  As a net re su lt  o f  a declin e  o f  $20,000,000 in the reserve 
balances o f  the New York C ity banks and o fa  decrease o f  $14,000,000 in 
th e ir  required  reserv es , the banks c losed  the week showing a d e f i c i t  o f  
$2 ,000 ,000 , as compared with an excess o f  $4,000,000 on the preceding 
Wednesday.

Follow ing the reduction  to  2 1 /2  per cent on the a fternoon  o f  
January 7, the rate fo r  Stock Exchange c a l l  money has remained at that 
le v e l .  O ffer in gs  o f  funds have been m oderately la rg e , r e la t iv e  to the 
new loan demand fo r  the p e r io d . The quotation  fo r  fe d e ra l funds tended 
low er, c lo s in g  at 2 1 /4  -  2 1 /2  per ce n t , as against 3 1 /4  -  3 1 /2  per 
cent a week ago. A ll  m atu rities  o f  time loans were advanced to 3 3 /4  
per cent b id , 4 per cent asked early  in the week, but on January 14 
d eclined  to 3 1 /2  -  3 3 /4  per cen t, which is  1 /4  per cent lower on the 
asked side  than on the preceding Thursday. However, the whole time 
money market has been so la rg e ly  nominal fo r  some time past that the 
changes were o f  l i t t l e  p r a c t ic a l s ig n if ic a n c e ; the only loans reported  
on the 14th were at 3 3 /4  per cent fo r  4 months, unchanged from the 
la s t  p rev iou s ly  reported  trade. D e fin ite  easing, however, occurred 
in  y ie ld s  on short-term  United States Government o b lig a t io n s  and in 
open market b i l l  ra tes . The la t t e r ,  fo llow in g  a reduction  in the buy­
ing rate  o f  the New York Reserve Bank, were reduced on the o ffe r in g  side 
by 1 /4  per cent in  the case o f  the 30 day m aturity, 1 /8  per cent in 60 
and 90 day m a tu rities , and 3 /8  per cent in the 5 and 6 month m atu rities ; 
the o f fe r in g  rate  fo r  4 month b i l l s  was unchanged, but the bid rate was 
reduced 1 /8  per cen t, accompanying reductions in the b id  rates  fo r  
other m a tu ritie s . The market fo r  commercial paper was reported  to have 
been s l ig h t ly  b e tte r , due to  buying in New England, but ra tes  were un­
changed at 3 3 /4  ** 4 per cent fo r  prime names o f  4 to 6 month m aturity.

Government The market fo r  the short-term  issu es o f  United States Govern-
S ocu rity  ment s e c u r it ie s  continued to r e f l e c t  an increased demand and p r ice s  made 
■.larket furth er advances to s l ig h t ly  higher le v e ls .  The market fo r  United States

Government bonds, which had been d ecided ly  weak continued i t s  downward 
course u n t il  Wednesday, January 13, on which day there was a very sharp 
reversa l in the trend and p r ice s  recovered about one and on e -h a lf poin ts  
o f  the two poin t average lo s s  recorded e a r lie r  in the week. This re ­
covery was the la rg e s t  gain fo r  a s in g le  day shown by the government 
se cu r ity  market fo r  several years. At the c lo se  o f  the current report­
ing period  the average y ie ld  on the short-term  issues at dealers* o f f e r ­
ing p r ice s  was about 2 3 /8  per cent as compared with 2 5 /8  per cent at 
the c lo s e  o f  the previous week and the average s e ll in g  p r ice  o f  L iberty  
Loan and Treasury bonds was 92.84 as compared w ith the previous week’ s 
average c lo s in g  p r ice  o f  93 .27 ,
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D ealers1 O fferin g  P r ices  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Issue P rice
Net

Change
Approx,
Y ie ld

2  # Cert. o f  Ind., due March 1 5 , 1 9 3 2 1 0 0 +  1 / 3 2 1 . 9 9 # "

2  3 / 4 # t t  »f M June 1 5 , 1 9 3 2 1 0 0  4 / 3 2 +  3 / 3 2 2 . 4 4 #

1  1 / 8 # t« t l  t t " Sept. 1 5 , 1 9 3 2 9 8  2 8 / 3 2 + 1 4 / 3 2 2 , 8 3 #

3  ~/o tt tf t f "  Sept. 1 5 , 1 9 3 2 1 0 0  1 / 3 2 +  8 / 3 2 2 . 9 5 #

3  1 / 4 # Treas. Notes "  Dec. 1 G  , 1 9 3 2 1 0 0  2 / 3 2 +  9 / 3 2 3 . 1 7 #

Treas, B i l ls m aturities UP to  Mar. 2 ,  1 9 3 2  2  1 / 4 #  discount b id , 1  l/l
maturing Mar. 30, 1932 

” Apr. 13, 19 32
1 /2#  
1 /2#

fo
1/4#

G losing t r i c e s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from

Issue 
1st 3 l /2 s  

J.st 4 l /4 s  
4th 4 l /4 s

Tankers 
-n.ee eptanc es

Reports 
week 
ending 
Jan. 13

Close o f  the Previous Statement Week
Net Net

P rice Change Issue P rice Change
95 15/32 -1 .1 5 /3 2 Treas. 4 1 /4s 1947-52 100 30/32 2/32
98 16/32 -  21/32 t» 4s 1944-54 96 14/32 -  28/32
99 5/32 + 1/32 »t 3 3 /4s  1946-56 91 12/32 -1 ,2 6 /3 2

tt 3 3 /8s  1943-47 89 24/32 8/32
tt 3 3 /8 s  1940-43 89 16/32 -  24/32
tt 3 3 /8 s  1941-43 89 16/32 -  16/32
ti 3 l / 8 s  1946-49 85 22/32 + 22/32
« 3s 1951-55 84 31/32 + 31/32

Dealers* o f fe r in g s  o f  unendorsed bankers acceptances were at 
the fo llow in g  ra tes  at the c lo se  o f  the current statement week: 2 3 /4  
per cent fo r  30s, 2 7 /8  per cent fo r  60s and 90s* 3 pel1 cent fo r  120s 
and 3 1 /4  per cent fo r  180-day b i l l s .  This represents a decrease from 
the previous week’ s o f fe r in g  rates  o f  1 /4  per cent fo r  30s, 1 /8  per 
cent fo r  60s and 90s, and 3 /8  per cen t fo r  180-day b i l l s *

Boston reported that both the supply and demand fo r  b i l l s  
decreased con siderab ly  during the la s t  period* As a re su lt  b i l l  
dealers were o b lig ed  to  lower th e ir  ra tes  fo r  30-day b i l l s  to 2 7 /8  
per cent b id , 2 3 /4  per cent asked; 60 and 90 day b i l l s ,  3 per cent 
b id , 2 7 /8  per cent asked* The reserve bank’ s buying ra tes  remained 
unchanged. In New York the b i l l  market was m oderately a c t iv e  during 
the week* dealers* sa les*  while su b sta n tia lly  le s s  than la s t  week ex­
ceeded th e ir  purchases con siderab ly  and aggregate p o r t fo l io s  declined  
by $22,000,000 to $35^000*000# Follow ing the reduction  in the re ­
serve bank’ s buying rate  on the 12th# dealers on the 12th and 13th 
reduced th e ir  rates  and at the <5lose o f  the week were quoting the 
fo llow in g  ra te s : 30 days* bid 2 7 /8* fasked 2 3 /4 ,  60 and 90 days, bid
3 per cen t, asked 2 7 /8 ; 4 molithai bid  3 1 /8 ,  asked 3; 5 and 6 months, 
b id  3 3 /8 , asked 3 1 /4 . Endorsed b i l l s  1 /8  le s s .  P h iladelph ia re­
ported  that the acceptance market in i t s  d i s t r i c t  was in a c t iv e . In 
keeping with changes in  open market r a te s , d ea lers  tw ice lowered th e ir  
buying ra te s ,w ith  no n o tice a b le  iiflpt'ovement in the supply o f  b i l l s .
The demand was small and fo r  ch o ice  names. Chicago reported  that the 
b i l l  market in  i t s  d i s t r i c t  continued very in a c t iv e . Dallas reported  
that the demand in i t s  d i s t r i c t  was small and o f fe r in g s  to the reserve 
bank were n e g l ig ib le .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

There were no tran saction s  consummated under Treasury au th oriza tion  

during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

The fo llo w in g  tran saction s were e f fe c te d  in the System Account during 

the current statement week:

Exchange in ^
the market o f  $2,000,000 -  2 3/4% c e r t i f i c a t e s  due June 15, 1932 at 100

fo r  2 ,0 0 0 ,0 0 0 - 3  $ " " Sept. 15, 1932 at 99 25/32

Redemption
on Jan. 13 o f  $2,000,000 maturing Treasury b i l l s  which were rep laced  by purchase 

in the market o f

$2,000,000 Treasury b i l l s  maturing A p ril 13, 1932.

These transaction s did not a f fe c t  the amount o f  t o ta l holdings in the 

Account which remained at $566,816,000. The p a r t ic ip a t io n s  by Federal r e se rv e  

banks and the c la s s i f i c a t io n  o f  issues held in the Account at the c lo se  o f  business

Wednesday, January 13, 1932, were as fo l lo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,445,500 Jan. 25, 1932 Treasury B i l l s $ 18,000,000
New York 148,562,000 Feb. 8, 1932 - tt « 22,725,000
P h iladelph ia 52,274,000 15, 1932 - tt tt 7,111,000
Cleveland 69,099,000 « 24, 1932 - tt n 7,907,000
Richmond 9,080,500 Mar. 2, 1932 - ♦t tt 18,925,000
Atlanta 12,476,000 t» 30, 1932 - tt tt 6,050,000
Chicago 85,991,000 Apr. 13, 1932 - tt tt 2,000,000
S t. Louis 27,386,000 Mar. 15, 1932 - 2 # C /I 58,731,500
M inneapolis 20,003,000 June 15, 1932 - 2 3/4$ w 78,500,000
Kansas City 18,623,500 Sept .15 , 1932 - 1 1 /8 $ tt 53,500,000
Dallas 19,863,500 tt 15, 1932 - 3 * tt 61,551,500
San Francisco 48,010,000 Dec. 15, 1932 - 3 1 /4 # T/N 20,000,000

June 15, 1947 - 3 1 /2$ 1st L/L 80,025,000
tt 15, 1947 - 4 1 /4$ 1st tt 16,750,000

O ct. 15, 1938 - 4 1 /4 # 4th tt 115,040,000

T otals $566,816,000 $566(816,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives ________ ___ ,................... ................

[“  DECLASSIFIED' I

'  Authority

ITEMIZED STATEMENT OF 1. JSACTICTS IN GOVERNMENT SECURITAS AMD BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEEERAL RESERVE BANKS 

__ ____________________FROM JANUARY 7 TO JANUARY 15, 1952, INCLUSIVE_______________________
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 3 9 1 , 0 0 6 * 391,000
New York 1,048,000 1 ,048,000
Philadelph ia 369,000 369,000
Cleveland 488,000 488,000
Richmond 64,000 64,000
Atlanta 88,000 88,000
Chicago 607,000 607,000
St. Louis 193,000 193,000
Minneapolis 141,000 141,000
Kansas C ity 132,000 132,000
Dallas 140,000 140,000
San Francisco 339,000 359,000

Totals §4,000,000 $4,000,000

GOVERNMENT SECURITIES -  SALES CONTRACTS
Kansas City $1,500,000

OTHER TRANSACTIONS IN GOVERNivISNT SECURITIES -  (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue

Philadelphia $ 1,000 - # 0 -
Atlanta 201,700 Misc . Gov’ t Sec. 160,400 Misc. Gov’ t Sec,
M inneapolis 1,714,600 " w tt 1,653,600 •* tt t»
Dallas 25,000 Dec. 15/32 T/N 0 -

Totals $1,948,500 $1,814,000

BANKERS ACCEPTANCES 
(000 Omitted)

life tu ri t ie s  
and Sales

Other Holdings 
Close Jan .15/52

By A llo t­ Held Held Sales
Holdings Purchased ment fian in E lse ­ Holdings Con­ Other

Jan. 6 Own Mkt. New York N.Y. where Jan,15 tracts B il ls
Boston $ 21,546 $ 20 R $ 2,811 $ o 1 $ 7,598 $ 16,779 $1,156 $ 2,549
'lev; York 61,532 3,655 " 

28,352 A
0 16,888 0 48,299 7,277 10,977

P hila. 607 0 2,998 0 105 5,500 0 3,455
31eve . 1,067 0 3,875 0 114 4,825 0 3,376
Richmond 7,593 54 R 2,029 551 190 8,955 0 1,537
Atlanta 9,866 92 « 1,742 745 441 10,516 0 1,257
Chicago 29,572 177 " 5,033 0 9,408 25,574 0 4,495
St.Louis 11,219 0 2,000 709 0 12,510 0 1,100
Minn. 5,315 0 1,165 507 0 5,973 0 691
Kan. C i ty 9,232 0 2,156 2,693 0 . 8,695 0 969
Dallas 1,512 11 " 1,257 559 33* 2,188 0 956
San Fran. 24,995 200 " 5,280 4,553 1,056 22,894 819 2,507

T otals 0184,056 $32,551 &28,352 $27,165 $18,945 $170,509 $9,232 $33,429
B il ls  held over night by New York f o r  d istr ib u tion  to other Fed. Res. B ks.- 551

T o t a l ------------------------------ $34,060

'•TOTE: R. in d icates Retained and A. in d icates A llo tte d  in the above statem ent. 
^Includes $19 so ld ,
.1he Federal Reserve Bank o f  Boston discontinued p a rtic ip a tio n  in System purchases o f

b i l l s  on January 12.
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(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 3 /4  - 2 7 /8 -3  1 /4# 2 7 /8 -3  1/4% - Total

Boston 1 o $ 0 $ 20 0 $ 20
New York 642 8,228 23,137 0 32,007
Richmond 0 25 29 0 54
Atlanta 51 41 0 0 92
Chicago 0 0 177 0 177
Dallas 0 11 0 0 11
San Francisco 200 0 0 0 200

Totals $893 $8,305 #23,363 0 $32,561

RECAPITULATION OF KJRCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK SNIED JANUARY 15, 1932

(OOO Omitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$5,942
3,812
2,000

Bankers
Acceptances

#32,561 
19

46^089

Totals $ 130+

$13,547- 
19,017-(N et Change

_________ 1-day holdover
& other b i l l s }

$32 ,564-

Total

$38,503 
3,831 

48,089 
$13,417- 

19,017-(N et Change
_________ 1-day holdover

& other b i l l s )
$32,434-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 15,193:
(000 Omitted)

(In clu d in g  Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6 
15-days days days days 6 months months T otal

Gov’ t S e cu r it ie s  $ 22,450 #40,225 $ 61,429 # 6 8 ,3 4 5  $80,500 $478,626 $751,575 
B i l ls  Purchased 84,417 40,561 49,527 38,797 699 0 213,801

T otals $106,867 $80,586 $110,956 $107,142 $81,199 $478,626 $965,376
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lyh*S. /
Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL Januazy 8 , 1952.

Dr* E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report of open market operations 

for the period from December 51, 1951 to January 6, 1952 

inclusive, together with data received from Federal re­

serve banks.

W. B. Matteson
Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
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Januaiy 8 , 1932.CONFIDENTIAL

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operations 

fo r  the p eriod  from December 31, 1951 to  ^anuaiy 6, 1932 

in c lu s iv e , together w ith data rece ived  from Federal re­

serve banks.

W. B. Matteson
A ssisten t Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JANUARY 6, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from January 7, 1951 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 7 $1 ,223,500 $658,051 8CD §254,030 $11,426 $292,385

»» 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 925,§72 598,306 0 135,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,554 618,503 0 103,164 3,226 197,678
July 29 954,795 677 ,977 0 62,909 3,627 183,036
Aug. 26 1 ^156,636 727,998 0 179,476 1,042 241,718
Sept, 30 1 ,557,970 738,455 5,890 449,022 19,505 327,925
O ct. 28 2 ,198,238 726,659 ' 0 723,262 1,418 716,680
Nov * 25 1 ,925,509 727,101 0 479,225 573 686,401
Dec. 50 2 ,185,216 764,935 38,295 248,708 78,267 1,024,133
.-19 32 -
Jan. 6 1 ,888,311 749,945 16,000 237,153 38,175 818,216

CHANGES IN HARMING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________________ DURING WEEK ENDED JANUARY 6 , 1952_______________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan, 6 (Jhange Jan. 6 Change Jan. 6 Change

Boston $ 56,180 $ 4*872- $ 21,546 $ 4 ,501 - $ 50,866 $ 5 ,867-
New York 284,401 9,345+ 61,532 3,297- 198,231 253,596-
Philadelph ia 58,879 1,2-27+ 607 137- 113,661 1 ,914-
Cleveland 69,099 1,582+ 1,067 1 ,539- 115,582 720+
Richmond 9,080 15,001- 7,593 359- 43,084 1,637+
Atlanta 12,608 6- 9,866 409- 47,574 2,049+
Chicago 107,589 2,058+ 29,572 6,565— 88,179 7,150-
S t . Louis 27,886 787+ 11,219 326- 22,828 1,086+
M inneapolis 27,641 109- 5,315 652- 11,659 4,105+
Kansas C ity 18,708 0 9,232 722- 33,573 4,287+
Dallas 29,864 1+ 1,512 645- 14,297 2,890+
San Francisco 48,010 10,000- 24,995 2 ,788- 78,682 2$,816+
N. Y. holdovers

anc. other b i l l s 53,077 9,925+

T ota ls §749,945 §1 4 ,988- §237,133 § 1 1 ,575- §818,216 §205,917-

COMMENT ON CHANGES WEEK ENDED JANUARY 6, 1952

T otal earning a ssets  o f  the System showed a decrease o f  $296,905,000 fo x  
iho current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  decreases o f  
§14,988,000 in ou trigh t purchases o f  government s e c u r it ie s ,  §22,295,000 in govern­
ment s e cu r it ie s  held under sa le s  con tra cts , §11,575,000 in ou trigh t purchases o f  
bankers acceptan ces, §40,094,000 in bankers acceptances held under sa les  con tracts*  
and §205,917,000 in b i l l s  discounted*
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Money
Market

Government
Security
Market

The reserve balances maintained by the New York City banks 
flu ctu a ted  w idely  during the past week, beginning with a d e f i c i t  o f  
$78,000,000 in a ctu a l reserves on December 31, going as high as a sur­
plus o f  $67,000,000* and ending w ith an excess o f  $4,000 ,000 on *'
January 6 . These wide ehanges represented la rg e ly  the in fluence o f  
member bank borrowings which were made at such times as to a llow  the 
New York G ity banks to  maintain average reserves above average requ ire­
ments fo r  the reserve ca lcu la t io n  periods included w ith in  the past 
rep ortin g  week*

For the week as a whole, the borrowings o f  the New York City 
banks showed a net reduction  o f  $239,000,000 from the December 30 peak 
a f $308,000,000, amounting on January 6 to  $69,000,000. In a d d it io n , 
a la rge  amount o f  the b i l l s  and s e c u r it ie s  which came into the Reserve 
Bank under repurchase agreement during the la s t  few days o f  December 
were r e t ir e d ,  a part o f  the b i l l s  being purchased ou trigh t from the 
dealers by the Reserve Bank fo r  System account. This net retirem ent 
o f  Federal Reserve c r e d it  fo r  the week was provided fo r  in part by the 
very  la rge  excess reserves which the New York banks held at the c lo se  
o f  the previous week, by a large  in flow  o f  funds to the New York market 
from other ce n te rs , c h ie f ly  on January 2, and by payments to the market 
from fo re ig n  balances held  at the Reserve Bank, a l l  o f  which con sider­
ably  exceeded lo s s e s  o f  funds to  the market as a re su lt  o f  net Treasury 
withdrawals here, a small increase in currency requirem ents, and gold  
export and earmarking tra n sa ction s .

The 3 1 /2  per cent rate fo r  c a l l  money on the Stock Exchange, 
esta b lish ed  on the a fternoon  o f  December 30, was maintained on the 31st 
and on the next day on which the c a l l  loan market fu n ction ed , January 4, 
O fferin gs  o f  loanable funds became somewhat la rger  on Tuesday, the 5th , 
and in the middle o f  the aftern oon  the new loan rate declined  to  3 per 
cen t. A further increase in the supply o f  funds on the 7th was accom­
panied by a drop in the new loan rate to 2 1 /2  per cent in the early  
afternoon  o f  that day. The 2 1 /2  per cent quotation  is  the rate that 
p reva iled  p r io r  to the Christmas and year-end p eriod s . While time money 
is  quoted higher at 3 1 /2  per cent b id , 4 per cent asked, as compared 
with 3 - 4  per cent a week ago, the change is  o f  no p r a c t ic a l  s ig n i­
fica n ce  s ince v ir t u a l ly  no loans are being arranged* The rate  fo r  
fed era l funds, a fte r  remaining at 3 1 /4  -  3 1 /2  per cent on December 30 
and 31, receded to 3 -  3 1 /4  per cent on January 4 and 5 and to  2 1 /2  -
2 3 /4  per cent on the 6th , but was up to 3 1 /4  -  3 1 /2  per cent again 
on the 7th, as the New York C ity banks continued to  be indebted at the 
Reserve Bank to  the extent o f  about $63,000,000 on that day. Y ie ld s  
on short-term  Government s e c u r it ie s  d eclin ed  furth er from the le v e ls  
p re v a ilin g  in the la s t  few days o f  December, while open market b i l l  and 
commercial paper ra tes  again were unchanged.

The market fo r  short-term  issues o f  United States Government 
s e c u r it ie s  was m oderately a ct iv e  and p r ice s  showed some improvement 
during the current statement week. The market fo r  the long-term  bonds 
continued a c t iv e  and week due apparently to uncertainty with regard 
to the amounts o f  fu ture government fin a n cin g . At the c lo se  o f  the 
current reportin g  p eriod  the average y ie ld  on the short-term  issues 
at d e a le rs ’ o f fe r in g  p r ice s  was about 2 5/8% and the average c lo s in g  
sa le  p r ice  fo r  the L ib erty  Loan and Treasury bonds was 93#27 as com­
pared with the previous week’ s average c lo s in g  p r ice  o f  94 .09 ,
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D ealers ’ O fferin g  P r ice s  a t the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Issue Pr ice
Net

Change
Approx,

Y ie ld
2 % Cert. o f  Ind. due March 15, 1932 99 31/32 +1/32 2,15$
2 3/4% t » " " M June 15, 1932 100 1/32 +1/32 2.67%
1 1/8% t t " ” " Sept. 15, 1932 98 14/32 *6/32 3,44%
3 % f t ” " " Sept. 15, 1932 99 25/32 +7/32 3.32%
3 1/4% Treas. Notes " Dec. 15, 1932 99 25/32 +7/32 3.48%

Treas. B i l ls  Jan. 13 and 25 m aturities  -  2 3/4% d is c ,  b id* 1 1/2% adced (nominal)
t f " a l l  o f  i ’eb. and Mar, 2 "  -  2 3/4% t t  f t 2 % ” "
t t ” March 30 m aturity -  2 3/4% t !  »? 2 1/2% " "

Bankers
Acceptances

Reports 
week 
ending 
Jan* 6

Closing P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 98 30/32 -2 2 /3 2 Treasury 4 l /4 s 1947-52 101 -  -  -  -
1st 4 l /4 s 99 5/32 + 5/32 tt 4s 1944-54 97 10/32 - 1 .  6/32
4th 4 1 /4s 99 4 /32 + 1/32 tt 3 3 /4 s 1946-56 93 6/32 -2 ,1 0 /3 2

tt 3 3 /8s  1943-47 90 -1 ,  8 /32
tt 3 3 /8 s 1940-43 90 8/32 -1 .

3 3 /8 s  1941-43 90 -1 ,1 5 /3 2
tt 3 l /8 s 1946-49 85 -  30/32
tt 3s 1951-55 84 -  12/32

D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances con­
tinued at the fo llow in g  ra te s  during the current statement week:
3 per cent fo r  30S| 60s, 90s and 120s, and 3 5 /8  per cent fo r  
180-day b i l l s .

Boston reported  that while both the supply and demand fo r  
b i l l s  showed some improvement during the past period* the supply was 
con siderab ly  in  excess o f  the demand n e ce ss ita tin g  dealers forward­
ing th e ir  b i l l s  to th e ir  o f f i c e s  in  other c i t i e s .  In New York over 
the year-end b i l l  dealers* purchases exceeded th e ir  sa les  con sid er­
ably and th e ir  aggregate p o r t fo l io s  increased to §109,000,000# the 
h ighest they have been since the early  part o f  June 1931, A fte r  the 
turn o f  the year d e a le rs ’ purchases f e l l  o f f  somewhat and a b e tte r  
demand developed from lo c a l  banks. The reserve bank a lso  made sub­
s ta n tia l purchases from d ea lers  fo r  System Account and fo r  fore ig n  
correspondents. Consequently d e a le rs ’ p o r t fo l io s  at the c lo s e  o f  
the week had d eclin ed  by $45,000,000 to $57 ,000,000. P h iladelph ia 
reported  that i t s  acceptance market continued qu iet with some improve­
ment n oticed  in the demand* Chicago reported  that the b i l l  market 
in i t s  d i s t r i c t  continued very  d u ll .  D allas reported  that the demand 
fo r  b i l l s  in i t s  d i s t r i c t  was small and o f fe r in g s  to the reserve 
bank were n e g lig ib le *

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



f  Authority > D • \ 6*"? ^  j
'14 I

Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED' |

OPERATIONS.FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authoriza tion  during the current 

statement week con sisted  o f

Purchase o f  $1,500,000 -  Fourth 4 l/4%  L ib erty  Loan bonds, account
S ecretary  o f  the In te r io r

and sa le  o f 131,600 -  3 3/8% Treasury Bonds o f  1943-47, account 
Demobilized M ilita ry  O rganizations 

161,400 -  Fourth 4 1/4% L ib erty  Loan bonds, account 
_________ Demobilized M ilita ry  O rganizations

293,000 -  T otal Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There has been no change e ith e r  in the to ta l amount or the m aturities o f  

the hold ings o f  government s e c u r it ie s  in the Account during the week.

On Dscember 31 and January 2, the Federal Reserve Bank o f  Richmond, at 

i t s  requ est, was tem porarily r e lie v e d  o f  $5,000,000 and *10, 000,000 re sp e ctiv e ly , o f  

i t s  p a r t ic ip a t io n  in government s e c u r it ie s  in the System Account. These p a r t i c i ­

pations were apportioned among the Federal Reserve Banks o f  New York, P h iladelph ia , 

Cleveland, Chicago and St, L ou is, which expressed a desire  to  p a r t ic ip a te . The 

to ta l hold ings in the Account remained at #566,816,000 and the p a r t ic ip a t io n s  by 

Federal reserve banks and the c la s s i f i c a t io n  o f  issues held in the Account at the 

c lo se  o f  business Wednesday, January 6, 1932, were as follows-:

PARTICIPATIONS BY FEDERAL RESERVE BANKS .RECAPITULATION. OF,HOLDINGS, BY MATURITIES
Boston # 55,445,500 Jan. 13, 1932 - Treas. B i l ls  $ 2 ,000,000
New York 148,562,000 tt 25, 1932 - » ft 18,000,000
P h iladelph ia 52,274,000 Feb. 8 , 1932 - 'tt tt 22,725,000
Cleveland 69,099,000 n 15, 1932 - ft 7,111,000
Richmond 9,080,500 tt 24, 1932 - tt « 7,907,000
Atlanta 12,478,000 Mar* 2, 1932 - tf f t 18,925,000
Chicago 85,991,000 H 30, 1932 - tt tt 6,050,000
St. Louis 27,386,000 W 15, 1932 • 2 % 0 /1 58,731,500
M inneapolis 20,003,000 June 15, 1932 - Z 3/4% tt 80>500,000
Kansas C ity 18,623,500 Sept. 15, 1932 - 1 1/8% n 53,500,000
Dallas 19,863,500 » 15, 1932 - 3 % >t 59,551,500
San F rancisco 48,010,000 Dec. 15, 1932 - 3 1/4% T/N 20,000,000

June 15, 1947 - 3 1 /2  % 1st L/L 80,025,000
June 15, 1947 - 4 1/4% 1st " 16,750,000
Oct. 15, 1938 - 4 1/4% 4th "1 1 5 ,0 4 0 ,0 0 0

T otals #566,816,000 $566,816,000
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ITEMIZED STATEMENT OF TRl 1CTIONS IN GOVERNMENT SE CUR ITU AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FROM DECEMBER 31, 1931 TO JANUARY 6, 1932, INCLUSIVE.

New York
Ph iladelph ia
Cleveland
Richmond
Chicago
St. Louis

T ota ls

GOVERNMENT SECURITIES -  SYSTEM r INVESTMENT ACCOUNT
Purchases 

$24,345,000 
1,227 >000
1,582,500 

0
2,058,000

787,500

$30,000,000

Sales
$15,000,000

0
0

15,000,000 
0 

,0

$30,000,000

Net Tncre?,sjs 
9;345,000"
1,227,000
1,582,500 

0
2,058 f000

787,500

|15,000,000

Net Decrease
1  0

0
0

15,000,000
0
0

|15,000,000

GOVERNMENT SECURITIES -  SALES CONTRACTS
New York 
P h iladelph ia  
Kansas C ity

Total

$ 4 ,500,000 
10,000,000 

1 ,500,000
$16,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Bostt>n 
New York

A tlanta 
M inneapolis 
San Francisco

Purchases 
\ 0

5 , 00$,000*
500,000
122,800
741,150 

14,800,000**

Issue

3 3 /8% Tr.Bds 1941-43 
12/15/32 T/N

M isc. Gov’ t Sec.
w « **
« » W

Sales Issue

T otals |21,163,950

$ 4,.872,000 M isc. Govf t Sec.
5,000,000 3 3/8^ T r.B ds .1941-43

500,000 9/15 /32 -  3# C /l 
128,900 M isc. Govf t Sec.
850,150 " "  "

24,800,000*** " " ”
|36,151,050

*Temporary purchase from San F rancisco Dec. 31/31 -  re so ld  Jan. 4 /32  
**Temporary purchase, o f  which amount $5,000,000 was held  by N.Y. from 12/31/31 to 

1 /4 /3 2 .
***Ternporary h old in gs.

BANKERS ACCEPTANCES
000 Omitted)

M aturities 
and Sales

Other Holdings 
Close Jan .6/32

Hold­ Pur­ By A l lo t ­ Held Held Hold­ Sales
ings chased ment from in E lse ­ ings Con­ Other

Dec. 30 Own Mkt. New York N. Y. where Jan. 6 tra c ts B i l ls
Boston $ 26,047 $ 352 R. $ 1,282 $ 0 $ 6,135 $ 21,546 $ 1,443 $ 2,516
New York 64,829 12,626 ** 0 15,923 0 61,532 36,730 11,079

11,578 A
F h ila . 744 10 R 0 0 147 607 0 3,321
Cleve. 2,406 90 " 0 O 1,429 1,067 0 3,376
Richmond 7,932 0 1,214 1,485 68 7,593 0 1,337
Atlanta 10,275 400 " 1»142 1> 579 372 9,866 0 1,203
Chicago 35,935 510 * 2,917 0 9,790 29,572 0 4,529
S t. Louis 11,545 0 1,272 1,598 0 11,219 0 1,100
Minn. 5,947 225 " 791 1,648 0 5,315 0 723
K an.City 9,954 0 1,284 2,006 0 9,232 0 969
Dallas 2,157 33 " 207 784 101 1,512 0 1,003
San Fran. 27,78? 2,926 " 1,469 6,648 535 24,995 0 2,273

Totals $205,554 $28,750 $11,578 #31,671 $18,577 $184,056 $38,173 §33,429
B il ls  held  over n ight by New York fo r  d is tr ib u tio n to other Fed,Res.Banks -  * 19,648

Total - - - - -  $53,077
NOTE: R. in d ica tes  Retained and A. in d ica tes  A llo tte d  in the above statement#' 
*Includes $1,174 purchased from fo re ig n  correspondent.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JANUARY 6, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3% 2 7 /8 -3  1/8% 2 7 /8 -3  1/8% 3 1 /4 -3  1/2% Total

Boston $ 117 $ 235* $ 0 $ o $ 352
New York 2,474 9,964 9,386 2,380 24,204
P hiladelph ia 0 2 8 0 10
Cleveland 0 0 90 0 90
Atlanta 0 100 300 0 400
Chicago 0 0 510 0 510
M inneapolis 0 225 0 0 225
Dallas 0 0 14 19 33
San Francisco 1,059 1,526* 341** 0 2,926

T otals $3,650 $12,052 $10,649 $2,399 $28,750

*Purchased at 3 to  3 1/2%, **Purchased at 3 1 /8  to 3 1/2%.

RECAPITULATION OF HJRCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDED JANUARY 6, 1932

(000 Omitted)

(Excluding Sales Contracts)

Bankers 
Acceptances

$28,750 
0

50,248 
$21 ,498-

9,923+(Net Change
________  1-day holdover

& other b i l l s )

Purchased
Sold
Matured

Government
S e cu r it ie s

$51,163
66,151

0

T otals $14,988- $11,575-

Total

$79,913
66,151
50,248

$36,486-
9,923+(Net Change

________  1-day holdover
& other b i l l s )

,563-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK SNEED JANUARY 6, 1932
^000 Omitted)

(In clu d in g  Sales C ontracts)

Within 16-30 31-60 61-90 91 days- Over 6
1 5 -days days days days 6 months months______ Total

Gov11 S ecu r it ie s  $ 18,000 $23,450 $ 99,154 $68,345 $80,500 $476,496 $ 765,945
B il ls  Purchased 137 , 297 7 0 , 416 _ 47,482 19,161 0________ 275,306

T otals $155,297 #93,866 $146,636 $87,506 $81,450 $476,496 $1,041,251
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