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CONFIDENTIAL May 6, 1932,

- - ' Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from April 28, 1932 to May 4, 1932 inclu-

sive, together with data received from Federal reserve

banks.

¥, B. Matteson
Assistant Deputy Governor

2

Encl.
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FEDERAL RESERVE BANK

OF NEWYORK

CONFIDENTIAL

Dear Governor leyer:

Enclosed is a report of open market operations
for the period from April 28, 1932 to Hay 4, 1932 inclu-

sive, together with data received from Federal reserve

banks.

v truly yours,

W. B. Mstteson
Agsistant Leputy Governor

Honoreble Fugene lieyer, Govermor,
Federal Reserve Board,
Washington, D, C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED MAY 4, 1932

Holdings of Earming Assets of Federal Reserve Banks from May 6, 1931 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES  BILLS
ZARNING Outright Sales Outright Sales

-1931 ~ ~ ASSETS "Purchases Contracts Purchases Contracts DISCOUNTED
May 6 § 943,522 § 598,351 § O $161,460 $32,409 5 150,202

" 27 876,489 598, 368 0 121,210 3,201 152,852
June 24 947,334 618,505 0 103,164 3,226 197,678
July 2% 934,795 677,977 0 62,909 3,627 183,036

Aug. 26 -1,156,636 727,998 0 179,476 1,042 241,718
Sept., 30 1,557,970 738,455 3,890 449,022 19,505 327,925

Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 787,101 0 479,225 573 686,401

Qgc. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932=
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,978,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 4 1,842,133 1,286,881 0 44,522 0 505,801

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENDED MAY 4, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Moy 4 _Change May 4  Change May 4 Change

Boston $ 66,155 & 1- & 4 § 53- £31,632 & ar2-
New York 658,466 74,610+ 3,724 99~ 104,232 607 -
Philadelphia 97,692 4,479+ 209 2- 61,774 6,032-
Cleveland 107,920 4,198+ 0 0 63,199 6,920~
Richmond 22,831 0 950 188- 23,742 1,611~
Atlanta 12,624 108- 1,035 425~ 29,960 4,297~
Chicago 155,427 12,639# 928 319~ 38,363 628~
St. Louis 30,974 0 514 27 - 14,138 283~
Minneapolis 27,608 168~ 199 47~ 10,454 258+
Kansas City 24,936 0 o77 24~ 29,737 910~
Dallas 27,864 0 573 127~ 11,152 3,104~
San Francisco 54,384 0 4,458 661~ 87,418 1,017~
N. Y. holdovers

and other bills 31,351 620+

Totals 81,286,881 $95,649+ 844,522 81,352~ $505,801 $26,023-

the aurrent statement week.

COMMENT ON CHANGES WEEK ENDED MAY 4, 1932

of $95,649,000 in outright purchases of government securities and decreases of
41,352,000 in outright purchases of bankers acceptances and 26,023,000 in bills

dlscounted
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Total earning assets of the System showed an increase of $68,388,000 for
The changes by classification consisted of an increase
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The excess reserves held by the New York City banks in-
creased further during the first part of the past reporting week to
a figure of 191,000,000 Subsequently the surplus was reduced some=~
whet, chiefly &s a result of payments to other distriets for Govern-
ment securities dclivered in New York, and by the close of the week
the excess reserves amounted to $143,000,0004 as compared with
$166 4,000,000 on the preceding Wednesday,

During the past statement week, further purchases of
$89,000,000 of Government securities were made in the New York mar—
ket for the System Special Investment account out of a total of
$99,000,000 acquired for the Aceount, The funds placed in the market
by security purchases together with a compsratively small part of the
excess reserves held by the New York City banks at the beginning of
the week were absorbed by a number of movements including principally
an aggregate distribution of funds to other centers. In more detail,
the movement of funds to other parts of the country wes accomplished
by payments to otuer districts for Government securities sold and
delivered in New York, and by an excess of Treesury withdrawals from
depositaries in this district and cash sales of the new Treasury
issues over disbursements in this market (the funds realized being
utilized by the Treasury in making peyments in other districts); these
two elexents considerably exceeded the New York merket's favorable
balance arising from check settlements and wire transfers of banking
and commercial funds., Other losses of funds to the New York market
during the week were in month-end currency requirements and in a reduc-
tion in the monetary gold stock due to exports and earmarkings for
foreign sccount,

No material change oceurred in the New York money market
from the condition of ease prevailing in immediately preceding weeks,
Nominal rates for stock exchange time loans were reduced to 1 1/2
per cent flat for the 30 day maturity and to 1 3/4 per cent bid, 2 per
cent asked for longer dates up to & months. There was a limited
amount of business reported in 30 day loans at 1 1/2 per cent and in
90 day money at 1 3/4 per cent., Call money was again available in
the outside market at as low as 1 1/2 per cent, and on the Stock
Tixc hange at the official 2 1/2 per cent rate. Open market commercial
paper rates tended lower with more paper being sold at 3 per cent,
and other sales at 3 1/4 and 3 1/2 per cent. Yields on short term
United States Government securities moved very slightly higher, while
federal funds continued in abundant supply at 1/8 of 1 per cent. Late
Thursday afternoon, all the bill dealers but one increased their rates
1/4 per cent, returning their quotations to the level prevailing be=-
fore the last 1/4 per cent was mede on April 21, Although the
dealers' portfolios still remain at a low figure, thev have recently
increased slightly due to the withdrawal from the bill market of one
of the principal foreign buyers.

During the early part of the statement week the merket for
both the short and long-term issues of United States Government sec-
urities was strong and active, During the latter part of the week,
however, the market turned weak, especially for the long-term Treasury
bondse. Prices of the latter declined sharply from about 1 1/4 to
3 3/4 points, while prices for the short-term issues (which received
some support due to System purchases) declined only from 1/32 to 3/32.
Prices were stronger May S The new issues of certificates and notes,
dated May 2, were well received and after sllotment was mede, sold at
a premium of 13/32 for the certificates to 30/32 for the notes, the
notes selling as high as 101 1/32 during the week. At the close of
the current reporting period the averaze yield on the short-term
issues at dealers' offering prices was about ,79% as compared with

Federal Reserve Bank of St. Louis
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,50% at the close of the previous period, and the uverage selling
price of the Libverty Loan bonds was 101.04 and the Treasury bonds
97.70 as compared with the previous week's average closing price of
101.82 and 99.86 respectively,

Dealers? Offering Prices at the Close of the Current Statement Veek and
Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Chenge Yield
2 3/4% Cert, of Ind. due June 15, 1932 100 y/32 - 2/32 0.17%
31/8% " " " " Aug, 1, 1932 100 21/32 - 2/32 0.357%
11/8% " " " * Sept. 15, 1932 100 5/32 - 1/32 0.68%
3 72 " " " Sept. 15, 1932 100 28/32 - 2/32 0.55%
51/8% " " " ¥ Qct, 15, 1932 101 3/32 - 2/32 0.65%
3 1/4% Tfeasury Notes " Dec. 15, 1932 101 11/32 - 2/32 1.03%
3 3/4% Cert. of Ind. " Teb. 1, 1933 101 31/32 - 2/32 1.06%
3 3/ah " " " * Mar, 185, 1933 101 31/32 ~ 3/32 1.43%
2 % " n " " May 2, 1933 100 10/32 +10/32 1.67%
.3 % Treasury Notes " May 2, 1934 100 30/32 +30/32 2.51%
Treasury Bills maturing May 11 to

July 20, 1932 - 0,75% discount bid, 0.50% asked

" " " July 27, 1932 - 0.75% " " 0.60% "

Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement VWeek
Net Net
Issue Price Ghange Issue Price Ghange

lst 3 1/2s 100 8/32 =-25/32 Treas, 4 1/4s 1947-52 104 18/32 -1.20/32

1st 4 1/4s 100 28/32 =-28/32 " 4s 1944-54 101 22/32 ~1.14/32

4th 4 1/4s 102 -22/32 " 3 3/4s 1946-56 99 22/32 -1.,10/32

" 3 3/8s 1943-47 97 2. 4/32

" 3 3/8s 1940-43 97 -2+ 5/32

" 3 3/8s 1941-43 97 -2, 4/32

" 3 1/8s 1946-49 92 20/32 -3,24/32

" 38 1951-55 92 -2.26/32

Benkers Dealers' oiffering of unendorsed bankers acceptances continued

Acceptances

at the following rates during the current statement week: 7/8 per cent

for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for

180-day bills

Reports Boston reported that the suprly of bills in its district
week showed a faeir increase during the past week over the previous period,
ending while the demand continued small, and dealers continued to forward
May 4 their excess supply to their offices in other cities. 1In New York

the bill market cmtinued quiet with dealers' purchases being in about
the same volume as they have been fur the past few weeks., Their sales
fell off considerably, especially to the reserve bank for the account
of foreign correspondents. The outside demand was for a few choice
names, of vhich very few were available in the merket. Dealers' ag-
gregate portfolios increased by about 8,000,000 to $20,000,000.
Philadelphia reported that its acceptence market was without change.
The demand was fair for prime names with practically no supplye
Chicago reported that there was a fair demand for bills in its
district with practically no supply. Dallas reported that there was
no demand for bills in its distriet and no offerings were made to the
reserve bank,
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OPERATIONS FCR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated during the current statement week under Treasury
authorization (exclusive of Treasury financing operations) consisted of

Sales of $195,200 - Fourth 4 1/4% Liberty Loan bonds, account
Alien Property Custodian

and purchase of 187,000 - 3 1/8% certificates of indsbtedness dne Aug. 1, 1932,
account Alien Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVZRNMENT SECURITIES

Dﬁring the current statement wesk purchases of 399,130,000 aggregate
amount of short-term governmment securities were made for System Account, under
authority granted at the meeting of the Open Market Policy Conference held in
Washington on April 12, as follows:

-~

$15,000,000 - Treasury Bills . due July 27, 1932
16,000,000 - 3 1/8% certificates "  Aug. 1, 1932
3,750,000 - 1 1/8% " " Sept.l5, 1932
4,000,000 - 3 1/8% " " Oct. 15, 1932
4,355,000 - 3 3/4% " " Mar. 15, 1933
40,250,000 - 2 % » " May 2, 1933
9,525,000 - 3 1/4% Treasury notes " Dec. 15, 1932
6,250,000 - 3 % " " " May 2, 1924

$99,130,000

e

These purchases were made in the following markets:

Boston $ 2,150,000 Philadelphia  $3,205,000 (F.R.B. portfolio)
New York 88,775,000 Chicago 5,000,000

Also, an exchange was effected in the market at advantageous rates of

$1,000,000 - 2 3/4% certificates due June 15, 1972
for 1,000,000 ~ 2 % " " May 2, 1933
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The purchase of $99,13C,000 short-term government securities referred to
in the foregoing statement increased the amount of total holdings in the Account

to $1,116,946,000,

The participations by Federal reserve banks and the classi-

fication of issues held in the Account at the close of business Wednesday, May 4,

1932, were as follows:

PARTICIPATICNS BY FEDERAL RESZRVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Bos ton

New York
Philadelphia
Cleveland -
Richmond
Atlanta
Chicago

St. Louis
_anneapolis
Kansas City
Dallas

San Francisco

Digitized for FRASER

http://fraser.stlouisfed.org/

Totals

Federal Reserve Bank of St. Louis

$ 65,404,000
582,627,000
94,285,500
107,919,500
22,830,500
12,478,000
133,828, 500
30,474,000
20,003,000
24,849,000
17,863,500
54,383, 500

$1,116,946,000

May

"
"

June
”

July
"
"

June
Aug.
Sept.
o

Oct.
Dec.
Feb.
Mar.
May

"

June
"

Oct.

11,
18,
25,

1,
29,
13,
20,
27,
15,

1,
15,
15,
15,
15,

1932-Treasury Bills 8§ 18,355,000

1932~
1932~
1932-
1932~
1932~
1932-
1932~
1932~
1932-
1932-
1932~
1932~
1932~
1933-
1933~
19033~
1034-
1047-
1047~
1938~

BPERADARIR RPN

"
"

1/4%

"

"
"
"
"

T/N
c/I

"

”

T/N

16,111,000
14,907,000
49,087,000
36,550,000
75,500,000
40,475,000
43,150,000
44,550,000
53,900,000
72,693,000
77,001, 500
78,381,500
100, 475,000

5,275,000
103,775,000
41,250,000

6,250,000

1st L/L 79,025,000

1st
4th

* 20,250,000
» 139,985,000

$1,116,946,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEI®RAL RESERVE BANKS

FROM APRIL 28 TO MAY 4, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCUNT

Purchases Sales Net Increase
Boston ) 62,000 ¥ 62,000 €0
New York 75,069,000 459,000 74,610,000
Philadelphia 7,767,500 84,500 7,683,000
Cleveland 4,300,000 102,000 4,198,000
Richmond 21,500 21,500 0
Atlanta 11,500 11,500 0
Chicago 12,758,500 119,500 12,639,000
St. Louis 29,000 29,000 0
Minneagpolis _ 19,000 19,000 Q
Kansas City 23,500 23,500 o]
Dallas 17,000 17,000 0
San Francisco 51, 500 51, 500 0
. Totals $100,130,000 81,000,000 399,130,000
Tm———m———— B e ==
HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Vieek
NONE -
OTHER TRANSACTIONS IN GCVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue
Philadelphia § 0 - $3,205,000% Mar. 15, 1933 C/I
Atlanta 137,750 Misc. Gov't Sec. 246,200 Misc. Gov't Sec,
Minneapolis 621,900 " " " 789,300 " " "
Totals $759,650 $4,240,700
*3S01d from portfolio to System Account.
BANKERS ACCEPTANCES
(000 Omitted)
Maturities
and Sales Other Holdings
By Allot- Held Held Close May 4, 1932
Holdings Purchased ment from in Else~ Holdings Sales Other
Apr., 27 Own Mkt. New York N.Y. where May 4 Contracts Bills .
Boston $§ 578% O 0 80 % 53 4 4 0 & 2,345
New York 3,823 0 0 99 0 3,724 0 10,142
Phila. 211 0 0 0 2 209 0 3,178
Cleve. 0 G 0 Q Y 0 Y 3,104
Richmond 1,138 300R. 0 288 200 950 0 1,229
Atlanta 1,460 0 0 294 131 1,035 0 1,137
Chicago 1,247 0 0 [ g 319 928 0 4,134
St.Louis 541 0 0 &7 0 514 0 1,005
Minn. 246 0 0 47 0 199 0 632
Kan,City 601 0 0 24 0 577 0 891
Dallas 700 0 0 18 109 573 0 861
San Fran. 5,119 808R. 0 48 1,421 4,458 0 _ 2,121
Totals §15,143 $1,108 0 3845 $2,235 313,171 0 830,779
Bills held over night by New York in Foreign Suspense Account - - - - - - - , 572
Total = = = - = = - - 431,351
m

NOTH: R. indicates Retained in above statement.

»
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED MAY 4, 1932

(000 Omitted)

1-30 days 31~60 days 61~90 days Over 90-days
- 2 1/2% 2 1/2% 2 1/2% Total
Richmond 0 $125 $175 $0 $ 300
San Francisco 0 195* 0 813 808
Totals 0 $320 $175 £$613 81,108

*Purchased at 3 1/2%

-

—p———
Prenensmo——

mp———a—
co———

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEE ENDED MAY 4, 1932

Government
Securities

Purchased $100,890
Solad 5,241
Matured 0

Totals $ 95,649+

]

(000 Omitted)

(Excluding Sales €Contracts)

Bankers
Acceptances

$1,108
0
3,080
51,972—
620+(Net Change
1~day holdover
& other bills)

81,352~

Total

$101,998
5,241
3,080
$ 93,677+
620+(Net Change
l~day holdover
& other bills)

$ 94,297+

HOL DINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENIED MAY 4, 1932

(0CO Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days~- Over 6
15~days days days days 6 months Months Total
Gov't Securities $50,966 $80,980 $81,100 $213,025 $242,848 $617,962 £1,286,881
Bills Purchased 11,160 6,583 9,584 16,928 267 0 44,522
Totals 862,126 $87,563 $90,684 $229,953 £243,115 $617,962 &1,331,403
f—— e e ——
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CONFIDENTI AL April 29, 1932

-

Dr. E. A. Goldenweiser, Director,
Division of Research and Stztistics,
Federal Reserve Board,
Dear Dr. Goldenweiser:
Enclosed is a report of open market operatioms
for the period from April 21, 1932 to April 27, 1932 in-

clusive, together with data received from Federel reserve

banks.

W. B. Matteson
Assistant Deputy Governor

Enel.
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Mr.
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CONFIDENTIAL April 29, 1952 o

.

oF NEWYORK

Dear Governor Meyer:

Enclosed is a report of open mzrket operations
for the period from April 21, 1932 to April 27, 1932 in-
clusive, together with data received from Federal reserve

banks.

.Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Honorsble Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

knel.
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TNDED APRIL 27, 1932

Assets of Federal Reserve Banks from April 22, 1931 to Date

(000 Omitted)

TOTAL GOVERNITENT SECURITIES BANKTRS ACCEPTANCES BILLS
EARNING Qutright Sales Qutright Sales
-1931 -~ ASSHETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr. 29 $ 92%,572 $ 598,306 $ 0 $133,949 $35,816 $ 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug, 26 1,156,636 727,998 0 179,475 11,042 241,718
Sept. 30 1,557,970 733,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,838 726,659 0 793,262 1,418 716,680
Nov. 25 1,925, 509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932~
Jan, 27 1,787,912 750,216 1,300 153,571 8,590 837,639
Feb, 24 1,723,862 740,006 550 125,865 6,517 835,243
Mar. 30 1,578,145 860,056 11,562 62,281 4,081 633,255
Apr., 2C 1,695,701 1,078,130 0 48,042 505 564,523
" 27 1,773,745 1,191,232 0 45,874 0 531,824
CEANGES I EARNING ASSET HOLDINGS (EXCII'SIVE OF SALES COVTRACTS)
IURIVG WEEY ®NIED APRIL 27, 1932
(CCC Omitted)
GCOVERMMENT SZCURITIES  BANKZRS ACCTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance
April 27 Change April 27 Change April 27 Change
Boston $ 66,156 $ O ¥ 57 $ 3~ $ 32,504 & 582+
New York 583,856 87,005+ 3,823 311+ 104,839 2,970~
Philadelphia 93,813 8,757+ 211 0 67,806 2,053~
Cleveland 103,722 10,468+ 0 0 7C,119 8,696~
Richmond 22,831 1+ 1,138 1- 25, 353 1,768~
Atlanta 12,732 125+ 1,480 1086~ 34,257 5,872~
Chicago 142,788 14,408+ 1,247 1,072~ 38,991 3,204-
St. Louis 30,974 0 541 136~ 14,421 792~
Minneapolis 27,776 25= 246 47~ 10,196 242+
Kansas City 24,936 0 601 33 30,647 509+
Dnllas 27 ,864 0 700 47 - 14,256 125+
San Francisco 54,384 7,637~ 5,119 164~ 88,435 8,802~
N. Y. holdovers
and other bills 30,731 870~
Totals $1,191,2%2 $113,102+ $45,874 $2,168- $531,824  $32,699-

coOnmE T OF CEANGSS

VSEZE TNIDED APRIL 27,

1932

Total earning assets of the Systeﬁ showed an increase of $78,044,000 for

the current statsment week.

The changes by classification consisted of an in-

erease of $113,102,00C in outright purchases of governrment sscurities and decreases
of %2,168,000 in outright purchases o bankers acceptznces, $505,000 in bankers ac-
ceptances held under sales zontract and $32,609,000 in bills discounted.
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The excess reserves of the New York morey market banks in-
creased steadily during the past week to $168,000,000, as compared with
$43,000,000 on the previous Wednesday. The New York City banks' re-
serve requirements rose $9,000,000, accompanying ar increase in their
deposits, while reserve balances maintsined at the Reserve Bank showed
an advance of $132,000,000. The acguisition of an additional
$113,000,000 of Government securities for the System Special Investment
Account, all being purchased in the New York market, was the principal
element in this large accretion of reserve funds ¢n the part of the
money market banks.

Although there were several movements of funds during the week
which resulted in losses to this markst, thessz were somewhat sxceeded
By gains in certain other types of transactions, leaving a net amount of
about $19,000,000 to be added to the $113,000,000 going into the market
through Federal Reserve security purchases. The largest loss occurrsd
in Treasury transactions, and resulted from an excess of withdrawals
from devogitaries in this district and a sale of Treasury bills over
Treasury bill maturities and other disbursements in this market; smaller
losses were payments to other districts for Zovernment securities das-
livered in New York and a net reduction of about $9,000,000 in ths mone-
tary gold stock, The transactions which mors than offsst the afore-
mentioned absorption of funds were a considerable inflow of funds to
this market orn balance of wire transfers and check settlements with other
distriects, a return of currency to the Reserve Bank, and a reduction in
the Naticnal Credit Corporation balance held at the Reserve Bank which
placed funds in the market,

Reflecting the large excess reserves held by the City banks,
money rates have continued easy in New York. Tire money quotations
have been reduced to 2 per cent flat during the week from the 2 per cent
bid, 2 1/4 per cent asked level of a week azo. Offerings of mid-
September funds at 2 per cent have been made rather freely during the
last few days and a srrll volume of business has been transacted for
that maturity. Yields on short term United States Government securi-
ties have declined an additional 1/8 to 1/4 per cent also. Outside the
Stock Exchange call loans have been arranczed daily at 1 1/2 per cent,
although on the Stock Exchange the 2 1/2 per cent rate has continued to
prevail. Federal funds have remained at 1/8 per cent, and bill rates
have held at the low levels %o which thayv wsre reduced a week ago.
Commercial paper dealers continue to report the prevailing range of
rates for prime 4 to 8 month open market material at 8 1/4 - 1/2 per cent.

The markst for United States Government securities continu=d
strong and active during the current statement week. The demand for
long~-term issnes of Treasury bonds, which had lessened toward the close
of the previous week, increased considerably and prices advanced from
13/32 to 1.18/32. At the closs of the curr-nt reporting period the
averace yield on the short-term issues, at deslers' offering prices, was
about 0.50% as compared with 0.70% at the close of the previous period,
and the average selling price for the Liberty Loan bonds was 101.82 and
of Treasury bonds 99.86 as compared with the previous week's average
closing prices of 101.59 and 99,07 respectively.
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the Close of the Current Statement Week and

Net Changes from the Close of the Pfevious,Statgmgqt Week

Net Approxe
Issue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 100 11/32 - - - 0.07%
3185 M " " " Aug. 1, 1932 100 23/32 - - - 0433%
11/8%6 " " " " Sept. 15, 1932 100 6/32 +1/32 0.62%
3 Lo " " " Sept. 15, 1932 100 30/32 +1/32 0.51%
5 1/8% " " " " QOct. 15, 1932 101 £/52 +1/352 0.61%
3 1/4% Treasury Notes " Dec. 15, 1932 101 13/32 +2/32 0.99%
3 3/4% Cert. of Ind., " TFeb., 1, 1933 102 1/32 +7/32 1.05%
55/4p " " " v ler, 15, 1933 102 2/32 +8/32 1.37%
Treasury Bills maturing ey 11, ey 18 and
) May 25, 1932 0.65% discount bid, 0.25% asked
" " " June 1, June 29 and
July 13, 1932 0.65% " " 035, "
. " " July 20, 1932 0,65% " " 0.50% - "
" " " " 27, 1932 0.65% " "0.55% "
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement lieek
Net Net
Issue Frice Change Issue Price Change
1st 3 1/2s 101 1/32 +13/32 Treasury 4 1/4s 1947-32 106 6/32 + 20/¢8
lst 4 1/4s 101 24/32 + 5/32 " 4s 1944-54 103 4/32 + Z21/%2
4th 4 1/4s 102 22/32 + 5/32 " 3 3/4s 1946-56 101 + 13722
" 3 3/8s 1943-47 99 4/32 + 18/%2
" % 3/8s 1940-43 99 5/32 + 28/32
" 3 3/8s 1941-4% 99 4/32  + 25/3%2
" 3 1/8s 1946-49 96 12/32 +1.18/32
" 3s 1951~55 94 26/32 + 31/32
Bankers Dealers! offerings of unendorsed bankers aceceptances were at
Acceptances  the following rates at the close of the current statement week: 7/8
per cent for 30s, 60s and 90s, 1% per 120s and 1 1/4% per 180-day
bills. This represents a reduction of 1/4% on all maturities over the
previous week's offering rates.
Reports Boston reported that although the volume of transactions in
week the local bill market showed a good increase during the past week,
ending this was due primarily to the trénsactions of one dealer. There was
April 27 little local demand for bills and de&lers continued to forward their

excess supply to dealers in other cities. In New York the bill market
continued inactive. The reduction in dealers' rates on the 21st dia
not result in any material increase in their purchases, or slackening
in the demand, which continued to exceed the supply. Dealerst ag-
gregate portfolios at the close of the week had declined further to
the extremsly low figure of $12,000,000. Philadelphia reported that
its acceptence market showed no change from the last few weeks. The
demand for bills continued fair with no supply. Chic&go reported that
the demand for bills in its district was good with the supply very
small. Dallas reported that there was no demand for bills during

the past week and no offerings were made to the reserve banke
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Exclusive of Treasury financing operations, there were no purchases or
sales of United States Govermment securities consummated during the current state-

ment week under Treasury authorizsation.

SYSTEM SPECIAL INMVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

During the current statement week purchases of $113,000,000 aggregate
amount of short-term government securities were made for System Account, under
authority granted at the meeting of the Open Market Policy Conference held in

Washington on April 12, as follows:
$ 1,530,000 - Treasury Bills due May 11, 1832
4,000,000 - " " " w38, 1932
4,000,000 - " " n w55 19322
1,500,000 - " " "  TJune 29, 1932
18,300,000 - " " " July 20, 1932
, 24,350,000 - " " noon 27 1932
) 15,750,000 -~ 3 1/8% certificates ™ Aug. 1, 1932
2,500,000 - 1 1/8% " " Sept.l5, 1932
15,800,000 - 3 % " " w15 1932
10,250,000 - 3 1/8% " " QOct. 15, 1932
- 10,000,000 - 3 1/4% Treasury notes" Dec. 15, 1932
‘ 5,020,000 - 3 3/4% certificates " Mar. 15, 1933
$113,000,000

Of this amount $10,000 was purchased in Atlanta and the balance in New York.

Other

transactions effected in the holdings in the System Account during the week con-
sisted of the Redemption on April 17 of $3,800,000 maturing Treasuryv Bills which
were replaced by purchase in the market of $3,800,000 Treasury Bills due July 27,

1932.

The purchase of $113,000,000 short-term government securities referred to
in the foregoing statement increased the smount of total holdings in the Account to

$1,017,816,000.

The participations by Federal reserve banks and the classification

of issues held in the Account at the close of business Wednesday, April 27, 1932,

were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS  RECAPITULATION OF EOLDINGS BY MATURITIZES

Bos ton $ 65,404,000 May 11, 1932-Treasury Bills $ 18,355,000
New York 458,017,000 " 18, 1932- " " 16,111,000
Philadelphia 86,602,500 ™ 25, 1932- " 14,907,000
Cleveland 103,721,500 June 1, 1932- " " 49,087,000
Richmond 22,830,500 " 29, 1932- ¢ " 36,550,000
Atlanta 12,478,000 July 13, 1932- 0 " 75,500,000
Chicago 121,189,500 " 20, 1932- " " 40,475,000
St. Louis 30,474,000 " 27, 1932- " " 28,150,000
Minneapolis 20,003,000 June 15, 1932- 2 3/4% C/I 45,550,000
Kansas City 24,849,000 Aaug. 1, 1932- 3 1/8% n 37,900,000
Dallas 17,863,500 Sept.l5, 1932- 1 1/8% " 68,943,000
San Francisco 54,383,500 " 15, 1932~ 3 % " 77,001,500
Oct. 15, 1932- 3 1/8% v 74,381,500

Dec. 15, 1932~ 3 1/4% T/N 90,950,000

Feb. 1, 1933- 3 3/4% c/I 5,275,000

Mar. 15, 1933- 3 3/49, » 99,420,000

June 15, 1947~ 3 1/2% 1st L/L 79,025,000

v 15, 1947- 4 1/4% 1st * 20,250,000

Oct. 15, 1938- 4 1/4% 4th " 139,985,000

$1,017,816,000

41,017,816,000

- ——— 4
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SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTLMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM APRIL 21 TO APRIL 27, 1932, INCLUSIVE

GOVERNMENT SECURITIES ~ SYSTHE:! INVESTMENT ACCCUNT

Redemption Net Net
Purchases and Sale Increase Decrease
Boston ) 250,000 250,000 $ 0 0
Yew York 88,692,000 1,687,500 87,004,500 0
Philadelphia 9,081,500 324,000 8,757 ,5C0 0
Cleveland 10,854,500 387,000 10,467,500 0]
Richmond 87,500 87,500 0 0
Atlanta 48,000 48,000 0 0
Chicago 14,859,000 451,500 14,407,500 0
St. Louis 116,500 116,500 0 0
Minneapolis 76,500 76,500 0 0
Kansas City . 95,000 95,000 0 0
Dallas 68,500 68, 500 0 0
San Francisco 2,571,000 10,208,000 0 7,637,000
Totals 8126,800,000 $13,800,000 $120,637,000 &7 ,637,000
- 1 P4 ———————4 -
'HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Veek
NONE -
OTHZER TRANSACTIONS IN GOVERNMENT SECURITIES ~ (EXCLUDING SALES COMTRACTS)
Purchases Issue Sales Issue
Atlanta 5 192,950 Misc, Gov't Sec. % 87,400 Misc. Gov't Sec.
Minneapolis 1,035,800 " "o 1,060,200 " noon
Totals $1,228,750 $1,127,600
BANKERS ACCEPTANCES
(000 Omitted)
Maturities
and Sales Other Holdings
By Allot- Held Held Close April 27/32
Holdings Purchased ment from in Else~ Holdings Sales Other
Apr.20 Own Mkt. New York N.Y. where Apr.27 Contracts Bills
Boston $ 60 8§ O 0 $ 0 3 38 57 0 $ 2,358
New York 3,512 522 R. 0 211%* 0 3,823 0 9,977
Phila. 211 0 0 0 0 211 0 3,106
Cleve. 0 0 0 0 0 0 0 3,122
Ri chmond 1,139 0 0 1 0 1,138 0 1,236
Atlanta 1,566 0 0 17 89 1,460 0 1,144
Chicago 2,319 0 0 0 1,072 1,247 0 4,157
St.Louis 677 0 0 0 136 541 0 1,011
Minn, 293 0 0 47 0 246 0 636
Kan,.City 634 0 0 33 0 601 0 895
Dallas 747 0 0] 40 7 700 0 866
San Fran. 5,283 698 0 144 716 5,119 0 2,133
Totals 316,441 $1,218 0 $493  $2,023 $15,143 0 30,731
NOTE: R. indicates Retained in above statement.

*Tncludes £38 sold.
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MATURITIES AMD RATES ON BILLS PURCHASED WEEK ENIED APRIL 27, 1932
(00C Omitted)

1-30 days 31-60 days 61-30 days Over 90-days
2 1/2-3 1/2% % 2 1/2-3 1/2% - Total
New York $o0 $522 $ 0 0 $ 522
San Francisco 92 55% 549 0 696
Totals $92 $577 4549 0 $1,218

*Purchased at 2 1/2 to 3 1/2%

RECAPITULATION OF PURCEASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK FNTED APRIL 27, 1932
(0CC Omitted)

(Excluding Sales Contracts)

Governmment
Securities
Purchased $128,028
Sold 11,127
Matured 3,800
Totals $113,100+

Bankers
Acceptances

$1,218
38
2,478
81,208~
870-(Net Change

l1~-day holdover
& other bills)

$2,168=-

Toctal

$129,246
11,165
__ 6,278
$111,803+
. 870-(Net Change
l-day holdover
& other bills)
$110,933+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCZS WEEF ENIED APRIL 27, 1932

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days~- Over 6
15~-days . days days days 6 months months Total
Gov't Securities #24,855 $53,591 & 99,050 $152,525 $301,172 $560,039 $1,191,232
Bills Purchased 8,567 10,769 6,988 19,280 270 0 45,874
Totals $33,422 864,360 $106,038 $171,805 3301,442 $560,039 $1,237,106
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CONFIDENTIAL April 22, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Researcir and Statistics,
Federal Reserve Board,
Vashington, D. C.
Dear Ur. Goldenweiser:
Enclosed is a report of open market operations
for the period from April 14, 1932 to April 20, 1932 in-

clusive, together with data received from Federal reserve

banks.

#. B. Matteson
Assistant Yeputy Goverror

Enecl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

" DECLASSIFIED '

- » o A'uthority E;O ’ \690‘

far 500 T
Gov. Meyer 4..--2_/; o
Mr, Hamiin. &7 ..

Mﬂ Jams -.,Ll../ o -
FEDERAL RESERVE BANK Mr. mgee-./‘

Nr. Killer. »7. N
i, Pole. e
Nr.

Mr.

Flezse note - initial

Beturn to Sectagly’s Gidar

e~ vy

OF NEWYORK

i o2 £ o
F o e

CONFIDENTIAL April 22, 1932,

Dear Governor Neyer:

Enclosed is a report of open market operations
for the period from April 14, 1932 to April 20, 1932 in-
clusive, together with data received from Federzl reserve

banks.

i« 3. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
ashington, D. C.

Encl.
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CONF IDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WWEX "NDED APRIL 20, 1932

Holdings of Tarning Assets of Federal Reserve Banks from April 22, 1931 to Date
(000 Omitted)

TOTAL GOVTRNWMENT STCURITIES BANKERS ACCEF TANCES BILLS
EARNING Outright Sales Qutright Sales
-1931- ASSTTS Purchases Contracits Purchases Contracts TDISCOUNTED
Apr. 22 § 885,391 $598,530 $§ 0 $134,165 $17,446 3135,250
" 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,891 152,852
June 24 947,334 618,503 0 103,154 3,226 197,678
July 29 934,795 6774977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30  1,B57,970 738,455 3,890 449,022 19,505 327,92¢
¢ect. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,209 7274101 0 479,228 £73 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,153
~-1932-

.Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,725,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 13 1,669,911 985,024 0 51,809 0 628,602

" 20 1,695,701 1,078,130 0 48,042 508 564,523

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK INDED APRIL 20, 1932
(000 Omitted)
SZOVERNMENT SECURITIES BANKERS ACCTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr, 20 Change bpr., 20 Change Apr., 20 Change
Boston $ 66,156 £10,000+ $ 60 & 0 $ 31,922 &  866-
New York 496,851 40 4453+ 5,012 279~ 107,80¢@ 14,368-
Philadelphia 84,456 13,020+ 211 0 632,859 4,791-
Cleveland 93,254 9,765+ 0 0 78,815 19,614~
Richmond 22,820 1~ 1,330 329~ 27,121 525-
Atlanta 12,607 3+ 1,566 802- 40,123 3,817+
Chicago 128,380 11,857+ 2,319 803~ 42,195 69573~
St. Louis 30,974 0 677 459~ 15,213 1,789-
Minneapolis 27,801 104+ 295 143~ 9,954 368+
Kansas City 24,936 0 634 763~ 30,138 2,987~
Dallas 27,864 0 747 488~ 14,131 2,116+
3an Francisco 62,021 7 4905+ 5,283 465 97 4237 19,067-
N. Y. holdovers
and other bills 31,4601 782+

Totals $1,078,130 $93,106+ $48,042 33,767 $564,523 64,079~

COMMENT ON CHEANGES WEEK ENDFD APRIL 20, 1932

Total earning assets of the System showed an increase of 325,790,000 for
The changes by classification consisted of increases of
$93,106,000 in outright purchases of government securities and 505,000 in bankers
accepténces held under sales contract and decreases of $3,767,000 in outrizht pur-
chases of bankers acceptances and 64,079,000 in bills discounted.

the current stetement week.
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Money The New York City banks began the past reporting week witi
Market their reserve balances $108,000,000 above requirements, but by the

close of the period this excess had been reduced to $43,000,000, de-
spite the acquisition in New York of an additional 381,000,000 of
Government securities for the System Special Investment Account out of ¢
a total of $93,000,000 purchased for the Account during this week. .
The City banks' reserve requirements rose $13,000,000 durine the week,
while their reserve balances were reduced $52,000,000, these two

factors accounting for the $65,000,000 drop in surplus reserves.

The gain of funds to the market resultine from Federal Re-
serve security purchases and a smell net inflow of funds to New York
from other centers were exceeded by a substantial amount by losses of
funds in several other types of transactions. The principal loss re-
sulted from a sale of $76,000,000 of new Treasury bills on April 20,

a day when there was no Treasury Bill maturity, Other Treasury opera-
tions of the week on balance also took & small amount of funds out of
the market, as withdrawals from Government depositaries in New York
were somewhat larger thun the funds disbursed in this market for April
15 interest and other payments. There was also & substantial loss of
funds due to payments to other districts for Government securities
delivered in the New York market, and smaller losses occurred through
mid-month currency requirements and some further exports of gold to
France and Holland.

New York money market rates have declined further. On Thurs-
day, April 21, another general reduction of 1/4 per cent was effected
in open market biil rates, so that the dealers' offering schedule be-
came: for bills of 1 to 90 day maturity, 7/8 per cent; 4 month bills,

1 per cent; 5 and 6 month bills, 1 1/4 per cent. Open market bill
rates are now at the same level as prevailed between May and September
of 1951, During the past week, further declines of 1/4 to 3/8 per cent
have also occurred in yields on short-term Government securities, and
the prevailing range for prime comercial paper has been reduced ta
31/4 - 3 1/2 per cent, as compared with 3 1/2 - 3 3/4 per cent pre-
viously. Cell loans against Stock Exchenge collateral have frequently
been arranged at 1 1/2 per cent in the outside market, though the
official rete remeins at 2 1/2 per cent, and call loans against bills
and United States Government securities have been available at 3/4 per
cent, Nominal quotations for Stock Exchange collateral time loans have
been reduced 1/2 to 3/4 per cent. Today's quotation for 60 and 90 day
loans of 2 per cent bid, 2 1/4 per cent asked is 1/2 per cent lower thar
a week ago, and the same qQuotation is made for 4 to 6 month accommoda-
tion, or a decline of 3/4 per cent. Meanwhile, federal funds have
been quoted at 1/8 to 1/4 per cent.

Government The market for United States Government securities continued
Security active and strong for the greater part of the current statement week
Market with prices advancing moderately. There was an increase of offerings

in the market, however, during the last two days of the period con-
sisting principally of Liberty Loan and Treasury bonds, and prices
dipped fractionally from the high level for the week. This movement
appeared to be in part a natural reaction from a very rapid rise and
in part a refleetion of uncertainty as to baunking legislation. At the
close of the current reporting period the average yield on the short=
term issues, at dealers' offering prices, was about 0.70% as compared
with 0.867% at the close of the previous period, and the average sell-
ing price for the Liberty Loan bonds was 101.29 and of Treasury bonds
99,07 as compared with the previous week's average closing prices of
101.40 and 98,14 respectively.
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Dealers' Offering Prices at the Close of the Current Statement Week and
Net Changes from the Close of the Previous Statement Veek

Net Approx.
Issue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 100 11/32 ~2/32 0.417
3 1/8% 1 " " " Aug. 1, 1932 100 23/32 - - - 0.52%
11/8% " " " " Sept. 15, 1932 100 5/32 +1/32 0.72%
3 % " " " " Sept., 15, 1932 100 29/32 +1/32 0.70%
3 1/8% " " " " Gect, 15, 1932 101 4/32 +6/32 0.78%
3 1/4% Treasury Notes " Dec. 15, 1932 101 11/32 +4/32 1.15%
3 3/4% Certs of Ind. " Feb. 1, 1933 101 28/32 +5/32 1.39%
3 3/4% " " " " Mer. 15, 1933 101 26/32 +5/32 1.70%
Treasury Bills maturing April 27, May 11, May 18 and
May 25, 1932 - 0.65% discount bid, 0.25% asked
" " " June 1 & 29,1932 0.65% " " 0.55% ”
v " " " July 13, 1932 0.65% M " none offered
1 " " July 20, 1932 0.65% " " 0.207; asked
Closing Prices on the New York Stock Exchunge at the Close
of the Current Statement Week and Net Chunse from
Close of the Previous Statement Veek
Net Net
Issue Price Change Issue Price Change
1st 3 1/8s 100 20/32 = 6/32 ‘reasury 4 1/4s 1947-52 105 18752 + 12/32
1st 4 1/4s 101 19/32 + 9/32 " 4s 1944~54 102 15/32 + 8/32
4th 4 1/4s 102 17/32 +16/32 " 3 3/4s 1946~C 100 19/32 + 23/32
" 3 3/8s 1943-47 98 18/32 +1.24/32
" 3 3/8s 1940-43 98 15/32, + 31/32
" 3 3/8s 1941-43 96 11/32 + 27/32
" 3 1/8s 1946-49 94 26/32 +1.10/32
" Ss 1951=~55 93 27/52 +l.12/32
Bankers Dealers' offerings of unendorsed bankers acceptances continued

Acceptances at the following rates during the current statement week: 1 1/8 per
cent for 30s, 60s and 90s, 1 1/4 per cent for 120s and 1 1/2 per cent
for 180-day bills.

Reports Boston reported that the suprly of bills continued smallwith
week the local demand only fair. The reduction in dealers'! rates made
ending during the previous week did not bring out many new bills. Bills of
April 20 S0 and 60 day maturities moved best. In New York conditions in the

£ill market were unchanged with dealers not being very successful in
their endeavors to obtain bills to meet the continued good demand.

On April 21 dealers mede a further reduction in their rates of 1/4
per cent on all maturities. Their rates now are for unendorsed bills
maturing up to 90 days 1 per cent bid, 7/8 asked, 120 duys 1 1/8 bid,
1 per cent asked, 5 and 6 months' 1 3/8 bid, 1 1/4 asked; endorsed
bills 1/8 less. Market rates are now at the same levels as prevailed
from ilay 19 to September 22 of last vear. Philadelphia reported that
its acceptance market continued unchanged. The demand for bills was
fair with the suprly nil, and no new bills coming into the market.

In Chicago dealers reported a8 good demand for bills but few offered.
Dallas reported that the demand for bills was light in its district
and offerings to the reserve bank were negligible,
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OPERATIONS FCR ACCOUNT OF UNITED STATZS TREASURY

Exclusive of Treasury financing opsrations thsre were no purchases or
sales of United States Govermment securities consurmated during the current state-

ment week under Treasury authorization.

SYSTEM SPECIAL INVESTHMENT ACCOUNT - GCVERNMENT

SECURITIES

During the current statement week purchases of $93,000,000 aggregate
amount of short-term government securities were made for System Account under
authority cranted at the meeting of the Open Market Policr Conference held in

Washington on April 12, as follows:

$ 1,000,000 -~ Treasury Bills due May 18, 1932
. 1,000,000 - " " " " 25, 1932
10,502,000 - " " " June 1, 1932
6,300,000 - " " " " 29, 1932
500,000 - " " " Tulv 13, 1932
22,175,000 - " " " " 20, 1932
- 2,100,000 -3 1/8% certificates due Aur, 1, 1932
. 4,400,000 -3 % " " Sept.l5, 1932
8,080,000 ~1 1/8% " mooow 15, 1932
9,500,000 -3 1/8% " " QOect. 15, 1932
900,000 -3 3/4% " " Feb, 1, 1933
1,800,000 -3 3/4% " " iar. 15, 1933
24,945,000 -4 1/4% Fourth L/L Bds" Oct. 15, 1933-38

mp—

$93, 000,000

These securities were purchased in the following markets:

New York 581,320,000 Chicago 310
Philadelphia 500,000 mllas

and increased the amount of total holdings in the Account to $904,816,000.

,830, 000
550, 000

The

rarticipations by Federal reserve banks and the classification of issues held in
1932, were as follows:

the Account at the close of business Wednesday, April 20,

PARTICIPATIONS BY FEDERAL RESERVE BANKS ESCARITULATION OF FOLDINGS RY MATURITIES
Boston $ 65,404,000 April 27, 1932 - Treasury Bills § 3,800,000
New York 371,012,500 May 11, 1932 - " " 16,825,000
Philadelphia 77,845,000 " 18, 1932 - " " .12,111,00C
Cleveland 93,254,000 " 25, 1932 - " " 10,907,000
Richmond 22,830,500 June 1, 1932 - " " 49,087,000
Atlanta 12,478,000 " 29, 1932 - " " 35,050,000
Chicaco 106,782,000 July 13, 1932 - " " 75,500,000
St. Louis 30,474,000 " 20, 1932 - " " 22,175,000
Minnegpolis 20,003,000 June 15, 1932 - 2 2/4% ¢/I 45,550,000
Kansas City 24,849,000 Aug. 1, 1932 - 31/8% v 22,150,000
Dallas 17,863,500 Sept. 15, 1932 - 1 1/8% 66,443,000
San Francisco 62,020,500 " 15, 1932 - © % " 31,201,500
Qct, 15, 1932 - 3 1/8% 64,131,500
Dec. 15, 1932 - 2 1/4% T/N 80,950,000
Feb., 1, 1933 - 3 3/4% c/I 5,275,000
Mar. 18, 1933 - 3 3/4% v 94,400,000
June 15, 1947 - 3 1/2% 1lst L/L 79,025,000
" 15, 1947 - 4 1/4% 1st " 20,250,000
Oct. 15, 1938 - 4 1/4% 4th » 139,985,000

Totals

- $904,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVIRNMENT SECURITIES AND RANKSRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOTNT OF ALL FEDERAL RESERVS BANES
FROM APRIL 14 TC AFRIL 20, 1932, INCLUSIVE

GCVERNMENT SECURITIES -~ SYSTEM INVISTMENT ACCCUNT

Purchases Sales Net Increase
Boston @l0,000,000 3 0 $10,000,000
New York 47,390,500 6,937,500 40,453,000
Philadelphia 1%,020,000 0 13,020,000
Cleveland 9,765,000 0 9,785,000
Richmond 0 0 0
Atlanta 0 0 0
Chicago 11,857,500 0 11,857,500
St. Louis 0 0 0
Minneapolis 0] 0 0
Kansas City 0 0 0
Dallas 0 0 0
San Francisco 7,904,500 0 7,904,500
Totals $99,937,500 $6,937,500 $93,000,000

HCLDINGS IN GOVERNMZINT SECURITIZS - SALES CONTRACTS

Net Change From
. Previous Week

¥NONGE -
OTEER TRANMSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Purchsses Issue Sales Issue
Atlanta 4 171,850 Misc. Gov't Sec. $ 169,800 Misc. Gov't Sec.
Minneapolis 1,446,200 " " " 1,341,900 " " "
Totals 31,618,050 41,511,700

BANK®RS ACCZEPTANCES
(CO0 Omitted)

Maturitiss

and Sales Other Holdings
By Allot- Held Held Close Apr. 20/32
Holdings Purchased ment from in Else- Holdings Sales Other
Apr.1l3 Own Mkt. New York N. Y. where “Apr.20 Contracts Bills
Boston 3 60 $ 0 0 $0 $ 0 $ 60 $ 0 $ 2,358
New York 3,791 381 R 0 630 0 3,512 0] 10,086
FPhila, 211 0 0 0 0 211 0 3,196
Cleve. 0] 0 0 0 0 o] 0 3,122
Richmond 1,468 0 0 329 0 1,139 0 1,236
Atlanta 2,368 10C R 0 216 686 1,566 0] 1,144
Chicago 3,122 0 0 0 80%* 2,319 0 4,157
St.Louis 1,136 0 0 459 o] 677 0 1,011
Minn. 438 0 0 143 0 293 0 636
Kan.City 1,397 0 0 763 0 634 0 896
Dallas 1,235 0 0 455 33 747 0 866
San Fran. 5,746 49 R 0 298 214 5,283 505 2,133
Totals $20,970 $500 0 $3,203 §1,736 316,441 8505 830,841
Bills held over night by New York in Foreigh Suspense Account = = - = = = ~ - 760
Total ~ - = = « ~ -~ - ~ - #31,601

*Includes $100 sold.
NOTE: R. indicates Retained in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ZNIED APRIL 20, 1932
(0CO Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 1/2-2 5/8% 2 1/2-3% 2 1/2-2 5/8% 2 1/2-2 5/8% Total
New York $30 $300 818 $3 $351 -
Atlants 0 : 0 100 0 100
San Francisco 0 0 49% 0 49
Totals 430 $300 8167 &3 $500

easu——— ot —

*Purchasedat 3 1/2%.

RECAPITULATION OF PURCHASZS AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENIED APRIL 20, 1932
(000 Cmitted)

(Excluding Seles Contracts)

Government Bankers
Securities Acceptances Total
Purchased $101,555 $ 500 $102,055
So0ld 8,449 100 8,549
Matured 0] 4,929 4,929
$4,529 3 88,577+
762+(Net Change 762+(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 93,106+ £3,767- $ 89,339+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEF ENIED APRIL 20, 1932
(CCC Omitted)

(Including Sales Contracts)

Within 16-30 31-60 81-80 91 days- OCver 6

15-days days days days 6 months months Total
Gov't Securities § 3,800 $45,436 $122,530 $110,550 $250,876 $544;958 $1,078,130
Bills Purchased 8,336 8,877 9,272 22,375 287 0 48,547
Totals $12,126 $53,713 $131,802 $132,925 3251,163 $544,938 $1,126,877

P e i i
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Dr. E., A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr, Goldenweiser:
fnclosed is a report of open market operations

for the period from April 7, 1932 to April 13, 1932 in-

clusive, together with data received from Federal reserve

pril 1F, 1932.

banks.

W. B. Matteson

Assistant Deputy Governor
Enc.
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Gov. Mever .. :
Wr. Bamtin. b2 P A

Mr. Megee W oos caunse

Kr. Pole. . \e??eranr

FEDERAL RESERVE BANK Nir. Jemes -
oF NEw York Nir. Niller .. e e oaee
i
K.

Fioes pote - it zed

Lo W v

CONFIDENTIAL

april 15, 1932,

Dear Governor Meyer:

Enclosed is a report of open market operstions
for the period from April 7, 1932 to April 13, 1932 in-
clusive, together with data received from Federsl reserve

banks.

v truly yours,

Wf B,

Matteson
Assistant Leputy Govermor

Honorsble bugene lieyer, Governor,
Federal Heserve Board,
#nshington, D. C.

fnel.
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CONFIDENTIAL

_REPCRT OF OPEN MARKET OPERATICNS FOR WEEK TNIED AFRIL 13,

19322

Holdings of Earning Assets of Federal Reserve Banks from April 15, 1931 to Imte

(00C Omitted)

TOTAL GCVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING - Outright Sales Qutright Sales
-1931~ ASSETS Purchases  Contracts  Purchases contracts DISCOUNTED
Apr. 15 $ 562,118 $598,635 $§ O $127,220 $ 4,259 & 132,004
" 29 923,572 598, 306 0 133,949 35,816 155,151
May 27 876,489 598, 368 0 121,210 3,201 152,852
June 24 947,334 618,5€3 0 103,184 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
kag. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 -2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 R37,639
Feb. 24 1,723,862 740,006 55C 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 6 1,582,555 885,014 0 56,832 1,114 635,274
o 13 1,669,911 985,024 0 51,809 0 628,602
CEANGES IN EARNING ASSET HCLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK FNDED APRTL 13, 1932
{000 Omitted)
GCVERNMENT SECURITIES BANKZRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr. 13 Change Apr. 13 Change Apr. 13 Change
Boston $ 56,156 $§ O 8 60 3 2- $ 32,788 & 806-
New York 456,396 71,062+ 3,791 1,041~ 123,177 9,071~
Philadelrhia 71,436 1,938+ 211 0 74,650 103+
Clevelarnd 83,489 2,625+ 0 0 98.429 4,436+
Richmond 22,831 3,750+ 1,468 187~ 27,646 2,278~
Atlanta 12,804 2+ 2,368 155=- 36,312 1,626+
Chicago 116,523 9,563+ 3,122 1,044~ 48,568 619~
St. Louis 30,974 3,187+ 1,136 155- 17,002 1,158~
Minneapolis 27,697 8+ 436 o8- 9,586 338+
Kansas City 24,936 1,000+ 1,397 156~ 33,125 209-
Dallas 27,664 500+ 1,235 91- 12,015 897+
San Francisco 54,116 6,375+ 5,746 728~ 116,304 879+
N. Y. holdovers ‘
and other bills 30,839 1,364~
Totels $985,C24 $100,010+ $51,809 85,023~ $623,602  $6,672-

the current statement week.

COMMENT ON CHANGES WESK ENIED APRIL 13, 1932

Total earning assets of the System showed an increase of $87,356,00C for

The changes by classification, consisted of an in-

crease of $100,010,000 in outright purchases of government securities, and decreases
of $5,023,000 in outright purchases of bankers acceptances, $1,114,000 in tankers
acceptances held under sales contracts and $6,672,00C in bills discounted.
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The reserve balances of the New York money market banks rose
about $58,600,000 during the week ended April 13, and the increase was
only slightly offset by & net advance in their reserve requirements due
to a moderate increase in deposits during the week. Consequently, the
excess reserves held by these banks increased yesterday to $108,000,000,
which, except for one day near the ysar-end, was the largest excess in
several months,

This substantial increase in excess reserves held by the New
York banks resulted primarily from a further purchase of $100,000,000 of
Govermment securities for the System Special Investment Account. There
was also a considerable inflow of commercial and banking funds to New
York and a small net return of currency, but Treasury operations contin-
ued to take a large amount of funds from the Nsw York money market, and,
<in addition, there was a net loss of gold amounting te atout $17,000,000,
chiefly as the result of a renewed export movement to France, A number
of the foreign exchanges have been atove the zold point since the pub-
lication of erroneocus statements about New York ranks a few days ago in
Paris. Trading has been gquiet, however, Treasury operations during
the week included the sale of a new issue of Treasury bills and with-
drawsls ¢f Government deposits, which together took approximately
$107,000,000 from the New York banks, less than half of which was dis-
bursed in this merket through the redemption of maturing Treasury bills
and other payments.

The accumulation of excess reserves in New York was accampanied
by successive reductions in open market bill rates aggregating 1 per
cent., On Saturday a cut of 1/4 per cent was announced; late on Tuesday
a further 1/4 per cent decrease occurred; and on Wednesday a reduction
of 1/2 per cent was effected. Rates on unindorsed acceptances now are:
up to 90 days, 1 1/8 per cent; 4 months, 1 1/4 per cent; and 5 and 6
months 1 1/2 per cent. These rates now stand only 1/4 per cent above
the low levels prevailing between May and September of last year.

Yields on shert-term United States Government securities are quoted 1

per cent below the level of a week agzo. Call loans against bills were
reported as low as 1 per cent, with loans against stock exchange col-
lateral in the outside market offered at 2 per cent with no takers, Call
loans on the Stock Exchange, however, continaed to be maintained at

2 1/2 per cent, The rates for time loans remained at 2 3/4 per cent bid,
3 per cent asked, for the longer datés, But 60 and 90 day loans today
were reported a2t 2 1/2 per cent bdid, 2 3/4 per cent asked. Cammercial
paper was steady at 3 1/2 toc 3 3/4 per cent.

The market for United States Government securities was active
and very strong during the entire week, and prices of all issues regis=
tered substantial gains. In addition to System purchases, there has
been an increasing demand for all issues of govermments. For the first
time since last fall, the interior banks have become purchasers of
government securities in rather large amounts, confined principally,
however, to the shorter issues, Corporate buying has also continued in
large volume. At the close of the current reporting period the average
yield on the short-term issues, at dealsrs' offering prices, was about
0.86% as compared with 1.80% at the close of the previous period, and the
average selling price for the Liberty Loan bonds was 101.40 and of
Treasury bhonds 98.14 as compared with the previous week's average closing
prices of 100.4¢ and 95,82 respectively.
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Pealers' Offering Prices at the Close of the Current Statement Week and
_Net Changes from the Clcse of the Previous Staterert Week

Tet ApPnrox.
Issue Frice Chenge Yield
2 3/4% Cert. of Ind. due June 15, 1932 100 13/32 v 4/ 0.30%
31/8% " woom " e, 1, 1932 100 23/32 + 9/32 0.69%
11/8% n wooon " Sept. 15, 1932 100 4/32 +16/32 0.829%
3 G M " " " " 15, 1932 100 28/32 +13/32 0.88%
3 1/8% " " " " 0ct. 15, 1932 100 30/32 +14/32 1.24%
3 1/4% Treasury Notes " Dec. 15, 1932 101 7/32 +19/32 1.40
3 3/43% Cert. of Ind. " TFeb. 1, 1933 101 21/32 +26/32 1.64%
3 3/4% " " " " Mar. 15, 1933 101 21/32 +256/32 1.91%
Treasury Bills maturing April 27, May 11 and
May 18, 1932 - 0.80% discount bid, 0.40% asked
" " " " 25, June 1 and
- June 29, 1932 - 0.90% " v 0.60%6 ™
A " " July 13, 1932 - 1.00% " " none offered
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
- Close of the Previous Statement Wesk
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 100 26/32 25%52 Treasury 4 1/4s 1947-52 105 6/32 +2. 3/32
1st 4 1/4s 101 10/32 + 31/32 " 4 s 1944-54 102 7/32  +1.25/32
4th 4 1/4s 102 1/32 +1. 3/32 " 3 3/45 1946~56 99 28/32 +2.14/32
" 3 3/8s 1943-47 96.26/32 +2. 8/32
" 3 3/8s 1940-43 97 16/32  +2. 8/32
" 3 3/8s 1941-43 97 16/32  +2. 6/32
" 3 1/8s 1946-49 93 16/32 +2.18/32
" 3 s 1951-55 92 15/32  +3. 6/32
Bankers Dealers' offerings of unendorsed bankers acceptences were at
Acceptances the following rates at the close of the current statement week:
1 1/8 per cent for 3Cs, 60s and 90s, 1 1/4 per cent for 120s and 1 1/2
per cent for 180-day bills. This represents a reduction of 1 per cant
on all maturities over the previous weesk's offering rates.
Reports Boston reported that the demand continued rood for acceptances
week in its district during the past period with the supprly small and
ending derlers' portfolios were practically depleted. DIealers lowered their
April 13 rates toward the end of the period to 1 1/4 per cent bid, 1 1/8 per

cent offered for 90-day maturities. In New York the gcod demand con-
timied throughout the week with dealers unabls to fill orders. With
portfolios practically depleted, dealers made three reductions in their
rates during the week, 1/4 per cent on April 9, 1/4 per cent on

April 12, 1/2 per cent on April 13, meking a total reduction of 1 per
cent., Their rates now are for unendorsed bills, 1 1/4 bid up to

90 days, 1 1/8 asked, 4 months' 1 3/8 bid, 1 1/4 asked, 5 and 6 months’
1 5/8 vid, 1 1/2 asked; endorsed bills 1/8 lower, which is the lowest
they have been since September 23, 1931, Philadelphia reported tiat
its acceptance market continued unchanged. A further reduction of

1/4 of 1 per cent produced no new bills. The demand for bills was
stronger. In Chicago, brokers reported a good demand but very few
bills coming out. Dallas reported that the demsnd for bills was ligkt
in its district during the past week and that offerings to the reserve
bank were negligible.
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OPERATIONS FOR ACCOUNT OF TWITED STATES THEASURY

Exclusive of Treasury financing operations, there were no purchases or
sales of United States Government securities consummated during the current statement
week under Treasury authorization.,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week purchases of 100,000,000 aggregate
amount of short-term issues of government securities were made for System Account,
of which smount $25,000,000 was purchased under authority vested in the executive
committee of the Open Market Policy Conference at the meeting held in Washington on
February 24, and $75,000,000 was purchased under authority granted at the meeting
of the Open Market Policy Conference held in Vashington on April 12, as follows:

$ 1,600,000 - 1 1/8% certificates due Sept. 15, 1932
15,000,000 - 3 A " tooon 15, 1932
. 1,650,000 - 3 1/8% " " QOct. 15, 1932
1,250,000 - 3 1/4% Treasury Notes "™ Dec. 15, 1932
400,000 -~ 3 3/4% certificates " Feb., 1, 1933
2,600,000 - 3 3/4% " " Mar. 15, 1933
2,500,000 -~ 4 1/4% 1st L/L Bds 1932-47

75,000,000 - Treasury Bills due July 13, 1932
$100, 000,000

Of this amount, $3,350,000 was purchased in the Chicazo market and the balance was
purchased in New York. Other transactions effected in the holdings in the System
Account during the week considted of

Redemption on April 13 of $3,500,000 maturing Treasury Bills, which were replaced
by purchase in the market

of 775,000 - 1 1/8% certificates due Sept. 15, 1932
250,000 - 3 % " "o 15, 1932

250,000 - 3 1/8% " * QOct. 15, 1932

500,000 - 3 1/4% Treasury Notes " Dec. 15, 1932

475,000 - 3 3/4% certificates " Feb, 1, 1933

1,250,000 - 3 3/4% " " Mar. 15, 1933

$3,500,000

Txchange in the market,
at advantageous rates, of § 500,000 - 1/8% certificates due Aug. 1, 1932
700,000 - 3 1/4% Treasury Notes " Dec. 15, 1932

[¢3}

a total of 31,200,000
for $ 500,000 ~ 3 % certificates due Sept.l5, 1932
700,000 - 3 3/4% " " Mar. 15, 1933

$1,200,000
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The purchase of $100,000,000 short-term governnent securities referred to
in the foregoing statement made a total of $245,000,000 purchased to date under re-
cent authorizations and increased the amount of total holdings in the System Account

to $611,816,000.

The participations by Federal reserve banks and the classifica-

tion of issues held in the Account at the close of business Wednesday, April 13,

1932, were as follows:

PARTICTPATIONS BY FEIERAL RESERVE BANKS

RECAPITULATION OF HCLDINGS RY MATURITIES

Boston

~ New York
Philadelphia
Clzaveland
Richmond
Atlanta
Chicago
St. Louis
Minnegpolis
Fansas City
Dallas
San Francisco

Totals

Digitized for FRASER
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Federal Reserve Bank of St. Louis

& 55,404,000
330,559,500

64,825,000
83,489,000
22,830, 500
12,478,000
94,924,500
30,474,000
20, 003,000
24,849,000
17,863,500
54,116,000

&811,816,000

April 27,
May 11,

" 18,
" 25,
June 1,

" 29,
July 13,
June 15,
Aug. 1,
Sept. 15,

" 15,
Oct. 15,
Dec. 15,
Feb. 1,
Mar. 15,
June 15,
June 15,
Oct. 15,

1932-Treasury Bills ¢

1932~
1932~
1932~
1932~
1932~
1032~
1932-
1932~
1932~
1932~
1932~
1932-
1933~
1933~
1947 -
1947~
1938~

P AT W D

”
"
"

"

"

3/4% C/I
1/8%
1/8% *
% "
1/8% "
1/4% T/N
3/4% c/1
3/4% n

1/2% 1st L/L

1/4% "
1/4% 4th

"
"
”
"
”

”"

"
"

3,800,000
16,825,000
11,111,000

9,907,000
38,587,000
28,750,000
75,000,000
45,550, 000
20,050,000
68,363,000
56,801,500
54,631,500
80,950,000

4,375,000
92,800,000
79,025,000
20,250,000

115,040,000

$811,816,000

et
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMIENT STCURITIES AND BANKERS ACCEFPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDTRAL RESTRVT RBANKS
FROM APRIL 7 TO AFRIL 13, 1832, INCLUSIVE

GOVERNIENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston & 355,000 $ 355,000 $ B
New York 72,838,500 1,776,000 71,062,500
Fhiladelphie 2,351,200 413,300 1,938,000
Cleveland 3,157,500 533,000 2,624,500
Richmond 3 4872,500 122,500 3,770,000
Atlants 80,500 80,500 0
Chicago 10,110,000 547,500 9,562,500
3t. Louis 3,352,000 174,500 3,187,500
Ilinnespolis 128,000 128,000 0
Kensas City -~ 1,122,500 152,500 1,000,000
Dallas 611,000 111,000 500,000
3an Francisco 6,681,000 306,000 . 6,375,000
Totals $104,700,000 $4,700,000 $100,000,000
HCLDINGS IN COVERMUENT SECUGRITIES -~ SALYS CONTRACTS
Net Chunge from
. Previous Week
NONGE -
OTHFR TRANSACTIONS IN GOVTRNNMENT SECURITIES - (EXCLUDING SALES CONTRAZTS)
FPurchases Issue Sales Issue
Atlunta £110,050 Misc, Gov't Sec. $107,700 Misc. Gov't Sec.
Minne&polis 772,050 " " " 764,200 " " v
Totals £882,100 $871,900
BANKERS ACSEETANCES
(000 Omitted) Other Holdings
Maturities & Sales Close Apr. 13/38
By Allot- Held Held Sales
Holdings Purchased ment from in Tlae- Holdings Corn=- Ot her
Apr. 6 own Mkt. New ¥York N, Y. where Apr. 13 tracts kills
Bos ton [ 62 $ 0 0 $ 0 3 2§ &0 0 & 2,338
New York 4,832 29 R, 0 1,070 0 3,791 0 10,084
Thilse, 211 0 0 0 0 211 0 3,196
Clere, 0 C 0 0 0 0 0 3,122
Richmond 1,655 0 0] 187 0 1,468 0 1,238
Atlants 2,583 172 R, 0 283 41 2,368 0 1,144
Chicago 4,166 0 0 0 1,044% 3,122 Q 4,157
St. Louis 1,291 C 0 1e5 0 14136 0’ 1,011
ainn. 534 0 0 93 0 436 0 606
Kan., City 2,b58 ¢ 0 138 0 1,397 0 8ue
Dalies 1,326 33 R 0 103 21 1,238 0 - 86¢
gan Frarn. 6,474 0 0 3 725 5,746 o 2,132
Totals 424,629 3234 0 $2,060 €1,833 520,970 0 $30 ,83%

*Tncludes $199 sold.

NOTE: ER. indicates Retained in above statement.
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MATURITIES AND RATTS ON BILLS FURCHASED VTTK TNDED ATRIL 13, 1932

(00 Omitted)

1-30 days 31-60 days 6i-90 days Over Q90-days
2 1/2% 2 1/2% 2 1/2% 2 1/2% Total
New York 0 0 $£15 $14 & 22
ktlante 21 12z 25 0 172
Dallas 0 0 C 33 33
Totals $21 128 $41 $47 $234
- b E———— 3 ——4 ——— b ————

RECAPITULATION OF IURCHASES AT SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES TURING WEEK ENDED APRIL 13, 1932

Government
Securities

Purchased $105,562
Sold 2,072
Matured 9,500

Totals $100,010+

HOLLDINGS OF GOVTHNMINT

(000 Omitted)

(Txcluding Sales Contracts)

Rankers
acceptances Total
L 234 102,816
199 2,271
3,694 7,194
53, 600~ 506,601+
1,364~ (Net Change 1,364~ (Net Change

1-duy holdover

1~day holdover

znd other tills) and other bille)
$5,023- 5 94,987+
P 3 4

SECURITITS AND BolKTRS ACCTRTANCES WREK TMDET™ APRIL 13,1952
(000 Omitted)
(Including Sales Contracts)
Within 16-3C 31-60 6i-3C 91 days~ Drer 6

15~days days days deys 6 months  months Total
Cov't Securities & 3,800 $23,325 § 86,591 §74,300 $224,092 &572,016 ¢ 985,024
Bills Purchased 12,188 7,688 14,890 15,789 288 0 £1,8C9
TOTALS $18,988 $31,013 $101,481 $a8,088 §228,277 $572,016 $1,036,833
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EDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTIAL April 8, 1932.

Dr. E. A. Goldenweiser, Director,
Bivision of Resesrch and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from March 31, 1932 to 4pril 6, 1932 in-

clusive, together with data received from Federal reserve

banks.

Wi, B. Matteson
Assistant Deputy Governor

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~DECLASSIFIED * {

‘ K3 ‘)‘. ‘ o A'uthority E»D . \bggl |

!
|
1

For CIRCULATION R

Gov. Meyer f RECEY 2.5 ’

. edlnwmw v = - B i
Mr. Hamlin_ ... \A. ;<% roR T 1932

b’ dalainh B‘F‘\ it jf’

Mr. James - -..-- / | FEDERAL RESERVE BANK DFRIOR OF
Mr. Magee - ..---% . e L - ;
Ml'. Mi”er ---------- 5 OF NEWYORK
Mr. Pole o ceecce eyl -
Mr,
Mr.

Please note - initial and
Return 1o SgggMuce \/

CONFITENTIAL

April 8, 1932.

Dear Governor Meyer:
Enclosed is & report of open msrket operations
for the period from March 31, 1932 to April 6, 1932 in-

clusive, together with data received from Federal reserve

banks.

.fVé truly yours,

-

%. B. Nzstteson
Agsistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Viashington, D. C.

Encl.
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REPORT OF OPEN MARKET OPERATIONS FOk WWEK ENDED ATRIL 6, 1932
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Holdings of Earning Assets of TFederal Reserve Banks from April 8, 1931 to Date

(000 Omitted)

TOTAL GOVERNLIENT SECURITIES BAINETRS ACCERTANCES BILLS
EARNING Outright Sales Outright Szles
-1981- ABSFETS _ | Purchuses  Contracts  Purchases Contracts DISCOUNTED
Apr. 8 § Y12,969 $598,655 $ 0 $142,801 528,028 142,585
" 29 923,572 £9B,306 0 133,949 35,816 155,151
May 27 876,489 ou8,368 0 131,210 3,291 2,852
June 24 947 4,334 618,503 0 103,164 3,226 197,678
July 29 934,795 877,977 0] 62,909 3,627 185,056
Aug, 26 1,156,636 787,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 7385455 3,890 449,022 19,808 327,928
ogct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov, 2% 14,925,509 727,101 0] 479,225 573 686,401
Dec., B0 2,185,216 764,933 33,295 248,708 78,267 1,084,133
-1932~
Jan., 27 1,787,912 750,216 1,500 153,871 8,560 B37 4639
Fev, 24 1,735,862 740,006 550 126,86% 6,517 855,243
Mé}. 20 1,578,146 860,056 11,562 62,281 4,081 653,225
Apr, 6 1,583,555 865,014 0] 56 4832 1,114 635,274
CHANGES TN EARNING ASSET HOLDINGS (EXCLUSIVE OF SAL®S COINTRACTS)
DURING WEFK ENLDED ADPRIL 6, 1932
(000 Omitted)
GOVERIMIENT SECUR ITIES BANLERS ACCEPTANCES BTILLS DISCOUNTD
Balance Net Balance Net Balance Net
Apr. 6 Change Apr. 6 Change Apr, 6 Change
Boston & 56,156 0 $ 62 $ 252 & 5%,594 83,629~
New York 385,336 20 457+ 4,832 610~ 131,248 6 ,930-
Thiladelphia 69,498 1,938+ 211 165~ 74,457 2,800~
Cleveland 80,864 2 9524+ 0 115- 93,993 9,199+
Richmond 19,081 1+ 1,855 247~ 30,924 1,152~
Atlante 12,602 12=- 2,525 518~ 34,486 2,505+
Chicago 106,960 0 4,166 1,542~ 49,187 4,031+
St. Louis 27,787 0 1,291 373~ 18,160 305~
Minneapolis 27,689 31- 534 500~ 9,248 39~
Kansas City 23,936 1+ 1,555 618=- 33,434 1,217+
Dallas 27 364 0 1,526 499- 11,118 875+
San rrancisco 47,741 0 6,474 145+ 115,425 QLS
N. Y. holdovers
and other bills 32,203 155~
Totals PE8LE,014  $24,956+ $06,832 $55,449= $655,274 32,019+

_==

COMMENT ON CHANGES WEE:l EIIDED APRIL 6, 1932

Total earning assets of the System showed an increase of £4,400,000 for

the current statamert weelk,

The chanees, by classification, consisted of incraases

of %24,958,00C in outrirht nurchases of Govermment securities ard 22,019,000 in
bills discounted =nd decreases of 45,449,000 in outri~ht purcrases of bankers ac-
ceptances, 42,590,000 in holdings of other securities and 514,529,000 in investments
unier sales contrsct.
securities and 52,967,000 in bankers acceptances.
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The latter item consisted of 511,562,00C in Government
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The reserve balances of the New York City banks were maintain-
ed during the past week at figures which showed an average excess above
requirements of $36,000,000, or about the same as in the previous week.
Reserve balances rose $13,000,000 during the period just completed, but
as the required reserves of the banks showed a further net increass of
$6,000,000, the overage at the closs of the week, at $54,000,000, was
only $7,000,000 larger than on the preceding Wednesday. Although re-
ceding somewhat from the peak of the first part of the month, the reserve
requirements of the New York banks have tended to remain higher than they
were prior to the end of March because of a continued tendency for funds
to move toward New York, contrary to the usual experience in the first
week of g month, This favorable balance of wire transfers and check
settlements between New York and other districts was the principal
factor contributing to the rise in reserve balances for the week.

Other smaller gains occurred as a result of an increase in the
monetary gold stock, and through the purchase of $19,250,000 of Govern-
ment securities in the New York market for the System Special Investment
Account out of a total of $25,000,000 purchased for the Account, which
somewhat exceeded the loss to this market occasioned by a further de-
cline in Federal Reserve bill holdings. At the same time that the inter-
district commercial and banking movement was placing funds in the New
York market, however, the Treasury was withdrawing from banks here a
considerably larger volume of funds than was disbursed in this district
on ordinary account and for the Reconstruction Finance Corporation, and,
in addition, the month-end currency regquirements were a drain on bank
reserves.

No change occurred in the call money market during the past
week . New call loans were placed in the outside market at 2 and 2 1/4
per cent, while the official Stock Exchange rate remained at 2 1/2 per
cent. Likewise quotations for time loans were unchanged at 2 3/4 per
cent bid, 3 per cent asked for all maturities. A small amount of 90
day money was reported to have been loaned at 3 per cent. In the bill
and short~term Government security markets, however, further easing oc-
curred. The bill dealers on Friday, April 1, reduced all maturities
by 1/4 per cent, decreasing the 90 day offering rate to 2 1/8 per cent,
the lowest since last October, and yields on short~term Govermment's de-
clined about 1/8 per cent further. The gquotation for federal funds
worked as low as 1/8 - 1/4 per cent, indicating practically no demand
for this type of funds. Although the rate for prime commercial paper
remained at 3 1/2 - 3 3/4 per cent, banking interest in the deaslers’
offerings has been enhanced samewhat,

The market for the short-term issues of United States Govern-
ment securities was firm throughout the current statement week. There
was a good demand and prices advanced to slightly higher levels. While
the market for Liberty Loan and Treasury Bonds early in the week reflect=~
ed a fairly large volume of offerinrgs with slight price recessions, the
tone of the market for the week as a whole was fairly good and prices
advanced fractionally toward the end of the period. At the close of the
current reporting period the average yield on short-term issues, at
dealers' offering prices, was about 1.80%, as compared with 1.95% at the
close of the previous period, and the average selling price for the
Liberty Loan Bonds was 100.46 and of Treasury Bonds 95.82, as compared
with the previous week's averags closing prices of 100.24 and 95.59 res-
pectively.
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Dealers’ Offering Prices at the Close of the Currency‘Statement Teek and

Net Changes from the Close of the Previous Statement Week

T Net Approx.
Isgue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 100 9/32 51732 1.22%
3 1/8% " now " Aug. 1, 1932 100 14/32 +1/32 1.72%
11/84 » "ow " gept. 15, 1932 99 20/32 - 1.99%
3 % " "on " " 15, 1932 100 15/32 +2/32 1.90%
31/8% " "on " QOct. 15, 1932 100 16/32 +2/32 2.14%
3 1/4% Treasury Notes " Dec. 15, 1932 100 20/32 +5/32 2.32%
3 3/4% Cert. of Ind. " Feb. 1, 1933 100 27/32 +2/32 2.69%
3 3/4% v "o " Mar. 15, 1933 100 27/32 +3/32 2.82%
Treasury Bills maturing April 27 and
May 11, 1932 - 1.50% discount bid, 1.25% asked
" 18, 1932 - 1,60% " " 1.35% "
" 25, 1932 - 1.65% " " 1.45% »
June 1, 1932 - 1.75% " " 1.80%4 "
" 29, 1932 - 1.80% " " 1.60% "
_ Closing Prices on the New York Stock Exchange at the Close
off the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 100 3/32 +2/32 Treasury 4 1/4s 1947-52 103 /32  + 7/38
1st 4 1/4s 100 11/32 +8/32 " 4 s 1944-54 100 14/32 +14/32
4th 4 1/48 100 30/32  +11/32 " 3 3/4s 1946-56 97 14/32 + 2/32
" 3 3/8s 1943-47 94 18/32 + 2/32
" 3 3/8s 1940-43 95 8/32 + 3/32
" 3 3/8s 1941-43 95 10/32 +10/32
" 3 1/8s 1946-49 91 4/32 + 7/32
" 3 s 1951-55 89 9/32 +15/32
, acceptances .
Bankers Dealers' offerings of unendorsed bankers/were at the follow-
Acceptances ing rates at the close of the current statement week: 2 1/8 per cent
for 30's, 60's and 90's, 2 1/4 per cent for 120's and 2 1/2 per cent
for 180~day bills. This represents a reduction of 1/4 per cent on all
maturities from the previous week's offering rates.
Reports Boston reported that, with money conditions somewhat easier
week during the past period, and with short-term securities offering best
ending yields in demand, a few local banks were good buyers of acceptances.
April & To fill these orders, dealers were obliged tc import bills from their
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offices in other cities. 1In New York dealers' purchases increased
slightly as compared with last week but continued to be considerably
less than the demand and aggregate portfolios remained extremely low.
On the first of the month dealers made a further reduction in their
rates of 1/4 per cent, Their rates now are for unendorsed bills matur-
ing up to 90 days 2 1/4 bid and 2 1/8 per cent asked, 4 months 2 3/8
bid and 2 1/4 per cent asked, 5 and 6 months 2 5/8 bid, 2 1/2 per cent
asked. Endorsed bills 1/8 per cent less. Philadelphia reported

that the acceptance market was very dull during the past week.
Practically no new bills came out, which resulted in a further reduction
in dealers rates of 1/4 per cent. The demand for bills was fair.

Chicago reported that bills were in fair demand in its district with the

supply small, Dallas reported that the demand for bills was light and
that there were few offerings to the reserve bank,
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OPERATIONS FOR ACCOUNT OF UNITED STATZS TREASU'RY

The only trausaction consummated under Treasury authorization during the
current statement week was a purchase of $100,000 - 3 3/4% certificates of indebted-
ness due March 15, 1933, for account of the German Special Deposit Account.,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Under authority vested in the Executive Committee of the Open Market
Policy Conference at the meeting held in Washington on February 24, further purchas-
es of $25,000,000 Government securities were made during the current statement week
as follows:

& 5,000,000 - 3 % certificates due September 15, 1932
1,500,000 - 1 1/8% " " n 15, 1932
2,750,000 - 3 1/8% " ¥  QOctober 15, 1932

. _15,7%0,000 - 3 3/4% " » March 15, 1933

825,000,006

Of this smount $5,750,000 was purchased in the Chicago market and the balance in the
New York market. Other trensactions effected in the holdings in the System Account
during the week consisted of

Sale to Foreign

Correspondent of $10,000,000 - 3 1/8% certificates due August 1, 1932
10,000,000 - 3 % " " September 15, 1932
a total of $20,000,000 which was replaced by parchase of

810,000,000 - 3 1/4% Treasury Notes due December 15, 1932
10,000,000 - 3 3/4% certificates ®* March 15, 1933

$20, 000, 000
Exchanges in the
market at advan-
tageous rates of § 1,000,000 - 2 3/4% certificates due June 15, 1932
. 500,000 -~ 3 1/68% " " August 1, 1932
1020001000 -3 % " "  September 15, 1932
a total of $11,500,000
for $ 1,000,000 - Treasury Bills *  June 29, 1932
500,000 - 3 % certificates " September 15, 1932
10,000,000 ~ 3 3/4% " "  March 15, 1933
$11,500,000

The purchase of $25,000,000 short-term Government securities referred to
in the foregoing statement made a total of $145,000,000 purchased to date under the
present authorization and increased the amount of total holdings in the Account to
$711,816,000, The participations by Pederal reserve banks and the classification of
issues held in the Account at the close of business Wednesdsy, April 6, 1932, were
as follows:
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PARTICIPATIONS BY FEIERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphis
Cleveland
Richmond
Atlantg
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals
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$ 55,404,000
259,497,000
62,887,000
80,864,500
19,080,500
12,478,000
85,362,000
27,286,500
20,003,000
23,849,000
17,363,500
47,741,000

$711,816,000

April 13,
" 27,
May 11,
" 18,
n 25,
June 1,
" 29,
" 15,
Ag,. 1,
Sept. 15,
" 15’
Oct. 15,
Dec. 15,
Feb. 1,
Mar. 15,
June 15,
d 15,
Oct. 15,

1932
19032
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1933
1933
1947
1947
1938

- Treas, Bills § 3,500,000

WP GTGR GGG G

" "
"
”
" "
” 11
" »
3/4% c/I
1 /8% "
1/8% n
% "
1 / 8% "
1/4% T/N
3/4% ¢/1
3/4% =
1/2% 1st
1/4% »
1/4% 4th

3,800, 000
16,825,000
11,111,000

9,907,000
38,587,000
28,750,000
45,550,000
20,550,000
55,988,000
41,051,500
52,731,500
79,900,000

3,500,000
88,250,000

L/L 79,025,000

» 17,750,000
* 115,040,000

3711,816,000

——
—
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMIENT SECURITIWS AI'D BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF .LL FFEDERAL RWSERVE BANKS
FROM MARCH 31 TO APRIL 6, 1932, INCLUSIVE

GOVERNMENT STCURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston & 2,500,000 $ 2,500,000 g o)
New York 31,226,500 10,789,500 20,437,000
Fhiladelphisa 4,689,500 243751 4500 1,938,000
Cleveland 6,156,000 54531 ,000 2 4625,000
Richmond 8624000 862,000 0
Atianta 562,500 562,500 0
Chicago 3,8534500 33853 ,500 0
St. Louis 1,232,000 1,232,000 0
Minneapolis 902,000 902,000 0
Hansas ity 1,077,000 1,077,000 0
Dalleas 784,500 784 4,500 0
San Francisco 2,154,500 2,154,500 o
Totals %56 ,000,000 $51,000,000 425,000,000
- HOLDINGS OF GOVERIMENT SECURITINS - SALES CONMTRACTS

Net Change From
Previous Week

NONE £11,562,050~
OTHER TRANSACTIONS IN GOVERIMENT SECURIZIES - (EXCLUDING SALES CONTRACTS)
‘Purchases Issue - Sales Issue
New York $10,000,000 3 3/4% Mer. 15/33 C/I $10,000,000 Dec. 15/32 T/N
Atlanta 94,750 Misce Gov't Sec. 106,200 Misc. Gov'!t Sec.
Minneapolis 889,000 " " " 921,080 " " "
Totals 510,983,750 411,027,250

e ]

BANKERS ACCEPTANCES

{000 Omitted) Other Holdings
Maturities & Sales Close Apr. 6/32
By 4llot-  Held Held Sales

Holdings Purchased ment from in Tlse- Holdings Con~ Qther

Mar, 30 Own Mkt. New York N. Y. where Apr. 6 tracts Bills
Boston & 314 53 R. 0 $ 0 S 305 $ 62 & 117 3 2,358
New York 5,442 lg2 " 0 802 0 4,852 0 10,044

376 A.

Phila, 376 0 0 163 2 211 0 3,196
Cleveland 115 0 0 0 115 0 0 3,122
Richmond 1,902 25 R. o8 285 25 1,655 0 1,236
Atlanta 5,041 24 " 39 301 280 2,523 0 1,144
Chicago 5,708 420 " 98 0 2,060 4,166 0 4,157
St. Louis 1,664 0 34 407 0 1,291 0 1,011
Minn,. 1,034 0 24 324 200 534 0 656
Kan. City 2,173 0 46 664 0 1,855 0 896
Dallas 1,825 40 " 30 543 26 1,526 0 866
San Irana 84529 618 " 67 370 170 6,474 997 24133
Totals  $29,92% 1,748 $376 3,850 $3,185 $24,829 $1,114 530,799
Bills held over night by New York in Foreign Suspense Account - - - - - = ~ 1,395
" "o " L " for distribution to other F. R. Bks.~ - ~ 9
Total - - - = - 132,203

NOTE: R. indicates Retained and A. indicates Allotted in thc above statenment,
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MATUR ITIES AND RATES ON BILLS PURCHASED WEEK ENDED APRIL 6, 1932
(000 Omitted)

1-30 days

31~-60 days 61-90 days Over 90-days

21/2% 2 l/&% .2 1/2% - Total

Boston $ 53* 0 -0 e $ 53
New York 568 0 0 o 568
Richmond 0 25 0] 0 25
Atlanta 9 15 0 0 24
Chicago 70 250 100 0 420
Dallas 40 0 0 0 40
San Francisco 30 418%* 170 0 618
Totals $770 §708 $270 Q £1,748
SRR b ] E ——— —

. *Purchased at 3%, **Purchased at 2 1/2 to 3%

RECAP ITULATION OF PURCHASES AND SALTS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURINT WEFPK ENDED APRIL 6, 1932
" (000 Omitted) }

{Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $66,985 51,748 868,733
Sold 42,027 0 42,027
Matured 0 7,042 7,042
%5,294~ $19,664+
155~ (Net Ghange 155= (Net Change
l=-day holdover 1~day holdover
and other bills) and other bills)
Totals $24,958+ $59449= $19,509+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED APRIL 6, 1932
(000 Omitted)

(Inc luding Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
1b~days days days days 6 months months Total
Gov't Securities § 3,500 3,800 $109,916 374,300 132,361 561,137 885,014
Bills Purchased 26,913 8 349 12,871 9,574 239 0 57,946
Totals w30,413 512,149 122,787 $83,874 132,600 $561,137 842,360
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CONFIDENTIAL April 1, 1932,

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operzations
for the period from March 24, 1932 to March 30, 1932 in-

clusive, together with data received from Federal reserve

banks.

W, B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

_—" For CIBCULATION
Gov. Meyer ;/_

Voo - CONFIDENTIAL

EREE T TR R N

Dear Governor Meyer:

RECEivEn

£ee 2 1932
owrm m 4

"OF NEWYORK

April 1, 1932.

Enclosed is a report of open market operdtions.

for the period from March 24, 1932 to March 30, 1932 in-

clusive, together with data received from Federal reserve

banks.

W. B. Matteson
Assistant Deputy Governor

Honorsble Eugene Meyer, Governor,

Federal Heserve Board,
Washington, D. C.

Fncl.
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Holdings of Eerning Assets of Federal Reserve Banks from April 1, 1931 to Date

(000 Omitted)
TOTAL GOVIRNMENT SECURITIES BANKERS ACCEPTANCES BILLS
. EARNING Qutright Sules OQutright Sales
1831~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
spre 1§ 928,615 $598,363 £ 0 $133,286 533,336 $163 4630
" 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 34291 152,852
June 24 947 ,334 618,503 0 103,164 34226 197,678
July 29 934,795 877,977 4] 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 6] 179,476 1,042 241,718
Sept. 30 .1 4D57 4,970 738 5455 34890 449,022 19,9505 027,925
Oct. 28 2,198,238 726 4659 0 723,262 1,418 716,680
Nov. 25 1,925,509 | 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 7644933 38,295 248,708 78,267 1,024,133
-1932- :
Vién. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
"Feb. 24 1,723,862 740 4,006 550 126,865 6,517 B35,243
Mar, 23 1,589,268 834,998 0 80,122 1,574 665,583
" 30 1,578,146 860,056 11,562 62,281 4,081 6334255
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 30, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Mar, 30 Change Mar. 30 Change Mar, 30 Change
Boston $ 96,156 $ O $§ 314 $ 1,920~ $ 37,223 § 1,285+
New York 364,899 20,438+ D442 3 3588~ 138,178 5,322+
Philadelphia 67 » 560 1,938+ 376 2 4055~ 774257 12,557~
Cleveland 78,240 2,636+ 115 1,027~ 84,794 18,914~
Richmond 19,080 1= 1,902 1,182~ 32,076 509-
Atlanta 12,614 14+ 3,041 244~ 31,981 295~
Chicago 106,960 0 5,708 39164~ 45,156 3,708
St. Louis 27,787 0 1,664 877- 18,465 359=
Minneapolis 27,720 34+ 1,034 - 961~ 9,287 255+
Kansas City 23,936 9+ 2,173 926~ 324217 579+
Dallas 27 4364 0 1,825 794~ 10,243 366~
San Francisco 47,741 0 6,329 2,617~ 116,378 3,063~
N. Y. holdovers
and other bills 329558 1,304+
Totals $860,056  $25,058+ $62,281 $17 5841~ £683,255 §52,328~
e =

COMIENT ON CHANGES WEEK ENDED MARCH 30, 1952

Total earning assets of the System showed a decrease of $11,122,000 for
thelcurrent stetement week., The changes by classification consisted of decreases
of $17,841,000 in outright purechases of bankers acceptances and $32,328,000 in bills
disdounted and increases of $25,058,000 in outright purehases of government secur-
ities and $l4,069‘000 in investments held under sales conffacts. The latter item
consisted of $114562,000 in government securities and $2,SO?,OOO in bankers ac-
ceptancess '
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Money Throughout the entire past week, the New York City banks
Market have been in possession of moderately laerge excess reserves; at the

close of the week the surplus amounted to $47,000,000,as compared with
$32,000,000 on the preceding Wednesday. This net increase in excess
reserves has been the result of & rise of $28,000,000 in reserve bale
ances, partly offset by an increase of 313,000,000 in the rescrve re~
quirements of the New York banks as the month-end approached. The
largest gein of funds to the New York market during the week was through
8 consistently favorable balance of wire trensfers and check settlements
with other districts, which, together with some gain resulting from gold
imports and releases from earmark, was only partly offset by a net loss
of funds in Treasury operations in this district, an increese in foreign
balances mainteined at the Reserve Banks, payments to other districts

- for securities delivered in this market,&nd zlso some net withdrawal:of
currency from the Reserve Bank for this period. This small increcse in
currency demands was contrary to the tendency for the country as a
whole, as is indicated by the figures for total money in circulation
which declined $44,000,000 during the reporting week just ended., Ilean-
while, the purchase in the New York market of an additional $25,000,000
of Government securities for the System Special Investment Account some-
what exceeded the loss to the market arising from a net decrease of
315,000,000 in Federal Reserve bill holdings.

Call loans continued to be arranged in the outside market at
2 and 2 1/4 per cent, though the official Stock Exchange rete remained
at 2 1/2 per cent. In fact, it was reported that a major part of the
new loans being arranged were handled in the outside market at con-
cessions from the Exchange quotation. Time money was again quoted at
2 3/4 per cent bid, 3 per cent offered for all maturities. A fair
volume of 90 day money was on offer at 3 per cent, but few loans were
contracted. Following the generzl reduction of 1/8 per cent effected
on March 22, one dealer reduced 1 %o 90 day bills 1/8 per cent further
on March 31, but other dealers did not take similar action by the close
of business on that day. Yields on short-term United Stetes Government
securities showed further declines ranging up to 1/4 of one per cent,
and federal funds were quoted at 1/4 per cent with few takers in the
last few days of the week. Commercial paper was unchanged at 3 1/2 -

~

3 3/4 per cent for prime names,

Government Due to the unsettled condition of all markets during the
Security early part of the stetement week, prices of both long and short-term
Market government securities declined sharply, the losses being fractional on

the short issues but from one to two points on the Treasury bonds. On
March 29 the market turned and, due to the encouraging reports on the
action taken by Congress with respect to the new tax bill, prices ad-
vanced sharply to levels slightly higher than those ruling at the close
of the previous week on the shorter issues, while prices for the longer
term Treasury bonds recovered a large part of the losses reeorded earlier
in the week. At the close of the current reporting period the average
yield on the short-term issues, at dealerst offering prices, was about
1.95% as compered with 2,10% @t the close of the previous period, and
the average selling price of the Liberty Loan bonds was 100,24 and of
Trecsury bonds 95.59 as compared with the previous week's average clos-
ing prices of 100.32 and 96,18 respectively.
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Dealers' Offering Prices at the Close of the Current Statement Week and

Net Changes from the Clogse of the Previous Statement Week

Net Approx.

Issue Price Change Yield

2 3/4% Cert. of Ind. due June 15, 1932 100 10/32 +1/32 1.21%
31/8% *» L " pug. 1, 1932 100 13/32 +2/32 1.89%
11/84 noow * Sept. 15, 1932 99 20/32 +5/32 1.95%
3 % » L "oom 15, 1932 100 13/32 +3/32 2.09%
31/8% * " oon " QOct. 15, 1932 100 14/32 +3/32 2. 30%
3 1/4% Treasury Notes " Dec. 15, 1932 100 15/32 +3/32 2.56%
3 3/4% Cert, of Ind, " TFeb. 1, 1933 100 25/32 +3/32 2.79%
3 3/a% " noon " Mar. 15, 1933 100 24/32 +4/32 2.91%

Issue

1st 3 1/2s
ist 4 1/4s
4th 4 1/4s

Bankers

Acceptances

Reports

week

endigg

March 30
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Treasury Bills maturing Apr. 13, 27 &

1.90% discount bid, 1.50% asked

May 11, 1832

" J " 18& 25 -1.909 * " 1,704 "
" " June 1, 1932 - 1.95% " " 1,759 w
4 " June 29, 1932 ~ 2,00% " " 1.80%4

Closing Prices on the New York Stock Exchange at the Close

of the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net
Price Change Issue Price Change
100 1/32 +5/32 Treasury 4 1/4s 1947-52 10% 28/32 <= - - -
100 3/32 -8/32 " s 1944-54 100 - 18/32
100 19/3%2 ~6/32 " 3/4s 1946-56 o7 12/32 - 13/32

"

3/8s 1943-47 94 18/32 - 14/32
3/8s 1940-43 95 5/32 - 11/32
3/8s 1941-43 95 - 16/32
1/8s 1946-49 90 29/32  ~i., 7/32

s 1951-55 88 26/32 ~-1.,11/32

"
"
"

(SN~ B B NI & B o I

"

Dealers' offerings of unendorsed bankers acceptances were at
the following rates during the current statement week: 2 3/8 per cent
for 30s, 60s and 90s, 2 1/2 per cent for 120s and 2 3/4 per cent for
180-day bills,

Boston reported that there was very little change in the
local condition in its bill market during the past week. Some demand
was noted for short maturities and in order for dealers to fill these
orders they were obliged to import bills from their offices in other
cities. There was very little demand for long maturities and dealers
were obliged to forward them to their offices in other cities where
there was a better market. 1In New York the supply of bills was very
limited and dealers were unable to meet the demand which continued good
throughout the week. Dealers' aggregate portfolios declined by asbout
$21,000,000 to approximately $18,000,000 which is the lowest thsy have
been since the close of the week of November 18, 1931. This condition
would normally result in lower rates but no action has been taken, ex-
cept by one of the smaller dealers, as it is not generally felt that
with investment funds in plentiful supply that a reduction of 1/8 per
cent would offect any materiasl increase in dealers' purchases.
Philadelphia reported that its accsptance market was moderately active
with a fair demand which exceeded the supply. Theres were no new bills
in the market and portfolios were reduced to a minimum. Chicago re-
ported that bills were in fair demand during the past week and that
very few were offered, Dellas reported that the demand for bills in
its district was light and that there were few offerings to the reserve
bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TRE..SURY

There were no purchases or sales of United States Government securities
consumméted during the current statement week under Treasury authorization.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITTES

Under authority vested in the executive committee of the Open Market
Policy Conference at the meeting held in Washington on February 24, further pur-
chases of government securities were made during the current statement week amount-
ing to $25,000,000, consisting of Treazsury Bills due June 29, 1932, Other transac-
tions effected in the holdings in the System Account during the week consisted of

Redemption on March 30 of 35,250,000 maturing Treasury Bills
which were replaced by

purchase in the market of 250,000 Treasury Bills maturing June 29, 1932
- 5,000,000 -~ 3 3/4% certificates due March 15, 1933
) Exchanges in the market

at advantageous rates, of 10,000,000 -~ Treasury Bills maturing June 1, 1932
7,500,000 = 2 3/4% certificates due June 15, 1932
500,000 - 3 % " " Sept. 15, 1932

a total of $18,000,000
for 23500,000 =~ Treasury Bills due June 29, 1932
1,000,000 ~ 3 % certificates due Sept. 15, 1932
3,000,000 = 3 1/8% certificates " Oct. 15, 1932
5004000 = 3 1/4% Treasury Notes"™ Dec. 15, 1932
11,000,000 = 3 3/4% certificates "™ March 15, 1935

$18,000,000

The purchase of $25,000,000 short-term government sccurities rcfeorred to
in the foregoing statement made a total of $3120,000,000 purchasecd to date under the
prescent authorization and increascd the amount of total holdings in the Account to
$686,816,000. Thc participations by Federal reserve banks and the classification
of issues held in the Account at the close of business Wednesday, March 30, 1932,
werc as follows: '

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATUR ITIES

Bo ston $ 55,404,000 Apr. 13, 1932 ~ Treas,.,Bills $ 3,500,000
New York 239,060,000 " 27, 1932 - " n 3,800,000
Philadelphia 60 949,000 May 11, 1932 =~ " " 16,825,000
Gleveland 78,239,500 " 18, 1932 ~ " " 11,111,000
Richmond 19,080,500 " 25, 19232 =~ " " 9,907,000
Atlantsa 12,478,000 June 1, 1932 ~ " " 38,587,000
Chicago 85,362,000 " 29, 1932 -~ " " 27 4750 ,000
St. Louis 27 4286,500 " 15, 1932 -~ 2 3/4% C/T 46,550,000
Minneapolis 20,003,000 Aug . 1, 1932 - 3 1/8% " 30,550,000
Kansas City 23,849,000 Septe. 15, 1932 - 1 1/8% " 54 4488 ,000
Dallas 17,363,500 " 15, 1932 - 3 % " 56,051,500
San Francisco 47,741,000 Oote 15, 1932 - 3 1/8% " 49,981,500
Dec. 15, 1932 - 3 1/4% T/N 69,900,000

Feb, 1, 1933 ~ 3 3/4% C/1 3 9500 ,000

Mar. 15, 1933 - 3 3/4% " 52,500,000

June 15, 1947 - 3 1/2% 1st L/L 79,025,000

" 15, 1947 ~ 4 1/4% 1lst " 17,750,000

Oct. 15, 1938 - 4 1/4% 4th " 115,040,000

To tals £686 ,816,000 $686,816,000
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ITEMIZED STATEMENT OF T:.SACTIONS IN GOVERNMENT SECURIT.sS AND BANKERS ACCEIPTANCES

Net Increase

)

0

20,437,500
1,937,500

2,625,000

/ AFFECTING THE INVESTMEMT ACCOUNT OF ALIL FTDSRAL RESERVE RANKS
lf'RO’M MARCH 24 TO MARCH 30, 1932, INCLUSIVE
GOVERNMENT SECURITINS - SYSTEM INVESTMENT ACCOUNT
Purchases ____Sales

Boston § 1,946,000 $ 1,946,000
New York 28,118,500 7,681,000
Philadelphia 4,010,000 2,072,500
Cleveland 5,282,000 2,657,000
Richmond 671,000 671,000
Atlanta 438,500 438, 500
Chicago 2,999,000 2,999,000
St. Louis _ 957,500 957,800
Minneapolis 702,000 702,000
Kansas City 837,500 837,500
Dallas 611,000 611,000
San Francisco 1,877,000 1,677,000

Totals $48, 250,000 $23,250,000

HOLDINGS GOVERNMENT SECURITIES - SALES COI'TRACTS

FPhiladelphia $5,000,000
Cleveland . 6,562,050

cNoNoReoNoNoNo R

425,000,000

Net Change From
Previous Week

% 5,000,000+
6,562,050+

$11,56%, 050+

OTHER TRANSACTIONS IN GOVERNMENT SECT'RITIES -~ (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Igsue
Boston $ 0 - $ 150 Fourth L/L Bds.
Atlanta 109,400 Misc. Gov't Sec. 96,350 Misc. Gov't Sec.
Minneapolis 702,850 n " " 669,050 " " W
Kansas City 10,000 Tr. Bds. 1951~55 —__©° -
Total s $822,250 $765,550
BANKERS ACCZPTANCES
(000 Omitted)
Maturities and Sale s Other Holdings
By Allot- Held Held Close Mar. 30/32
Holdings Purchased ment from in Blse~ Holdings Sales Other
Mar. 23 Own Mkt. New York N, Y. where Mar. 30 Contracts Bills
Boston $ 2,254 & 0 3 0 & 0 $1,920 3 314 § 47 § 2,358
New York 8,830 823 R. 0 4,211 0 5,442 4,034 10,023
1,194 A.
Phila, 2,431 3 R. 0] 2,088 0 376 0 3,196
Cleve, 1,142 0 0 0 1,027 115 0 3,122
Rich. 3,084 a5 v 126 1,256 77 1,902 0 1,236
Atlanta 3,285 262 n 123 497 132 3,041 0 1,144
Chicago 8,872 0 318 0 3,482* 5,708 0 4,157
St.Louis 2,541 0 108 985 0 1,664 0 1,011
Minn, 1,985 0 76 857 170 1,034 0 836
Kan.City 3,099 0 135 1,061 0 2,173 0 896
Dallas 2,619 14 » 94 802 0 1,825 0 866
San Fran. 8,946 7z " 214 2,307 696 6,329 0 2,133
Totals $40,068 $2,493 1,194 $14,134 $7,504 $29,923 $4,081  $30,778
Bills held over night by New York in Foreign Buspense gccount - - - = - - ~ - 1,580
Total = = = = = = = $32, 358
E——

NOT®: R. indicates Retained and A. indicates Allotted in above statement.

K o
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’ MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED MARCH 30, 1932

(000 Omitted)

$1,961

$2,493

1-30 days 31-60 days 61-90 days Over 90-days

2 1/2% 2 1/2% 2 5/8% - Total
New York $1,804 $104 $109 0 $2,017
Philadelphia 0 0 3% 0 3
Richmond 0 25%* 0 0 25
Atlanta 148 79 Yolulo 0 262
Dallas 4 10 0 0 14
San Francisco 5 9 158%** 0 172

Totals 227 $305 0

- *purchased at 3%, **Purchased

at 2 3/4%,

*¥¥*purchased at 2 1/2%

RECAPITULATION OF PURCHASES AND SALTS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED MARCH 30, 1932

Government

Securities
Purchased $49,073
Sold 18,765
Matured 5,250
Totals 525,058+

(000 Omitted)

(Excluding Sales Contracts)

Bankers

Acceptances

$ 2,493
200
21,438
$19 4145+
1,304+ (Net Ghange
1-day holdover
and other bills)
$17 4841~

Total

$51,566
18,965

_ 26,688

$ 5,913+
1,304+ (Net Change
l-day holdover
and other bills)
3 7,217+

HOLDINGS CF GOVERNMENT SECURITIES AND BANKERS ACCTPTANCES WEEK ENDED MARCH 30, 1952

{000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days—- Over 6
15-days days days days 6 months months Total
Gov't Securities $15,062 § 3,800 {66,916 $89,550 183,611 $512,679 &871,618
Bills Purchased 28,602 10,970 15,810 10,742 238 0 66,362
Totals $43,664 $14,770 82,726 100,292 {183,849 512,679 £937,980
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FEDERAL RESERVE BANK e i Q)

oF NEWYORK

CONFIDENTIAL March 25, 1932,

Dr. E. A. Goldenweiser, Director,
Division of Hesearch and Statistics,
Federsl Reserve Board,
‘Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of ooen market operations
for the period from March 17, 1932 to liarch 23, 1932 in-

clusive, together with data received from Federal reserve

banks.

W. B. Matteson
Assistant Deputy Governor

Encl.
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For pipoeCATiC

Gov, MeYer cocuunormvse
Nr. HemlinNlow coir vone

Mr. James -?ff: ....... .
FEDERAL RESERVE BANK Nr. Magee .l.../..-. e ro
iler. Legenaa I AP
oF NEw YORK Mr. Willcr j,/
Mr. Pole . caud®’ cccseman
Nr.

Mr. 7
Please note - initigl and ‘/»
Return to Scoroiary’s Lifice
CONFIDENTIAL \

March 25, 1932.

Vesr Governor ieyers:

Enclosed is & report of open market operations
for the period from March 17, 1932 to March 25, 1932 in-

clucive, together with date received from Federal reserve

banks.

truly yours,

. B. Matteson
Assistant Deputy Governor

Honorsble Eugene lieyer,
Governor, Federsl Reserve Board,
tashington, L. C.

Encl.
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REPORT OF OFEN MARKELT OFPERATIONS FOR WWEK ENDED MARCH 23, 1932

Holdings of Farning aAsscis of Federal Reserve Banks from March 25, 1951 to Date
{000 Omitted)

TOTAL GOVIRNIIENT SECURITIES BAUKERS ACCEPTAIICES BILLS
EARNING Outrisht Salces Dutright Sales
~1931~ ASSTTS Purchascs  Contracts  Purchascs  Contracts DISCOUNTED
Mar. 25 § 847,256 +098,459 $ 100 ¢ 83,272 $ 0 $165,425
Apr. 29 ¥83,572 598,306 0 133,949 35,816 155,151
May 87 876,489 598,568 0 121,210 Z,291 152,852
June 24 947 4334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,686 727,998 0 179,476 1,042 241,718
Sept., 30 1,557,970 738,455 3,890 449,022 19,305 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nove 25 1,925,509 727,101 0 479,225 573 686,401
Dce. 30 2,185,216 764,953 38,298 248,708 78,287 1,024,135
~1952-
Jan., 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb., 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 16 1,615,622% 842,162% 0 97,142 8,572 660,792
" 23 1,589,268 834,998 o 80,122 1,574 665,583

*Includes unsold balances of $32,000,000 of the $52,000,000 spccial one-day
certificate of indebtedness,

CHANGES IN EARVING ASSET HOLDINGS (EXCLUSIVE OF S:LT.S CONTRACTS)
DURING WEEK ENDED MARCH 23, 1932
(000 Omitted)

GOVERILIENT SECURITIES BANKERS ACCEP TANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Mar, 25 Change Mar, 23 Changc Mar., 23 Change
Boston % 56,156 ¢ 0 3 2,234 & 732 $ 35,908 & 5,926+
New York 044,461 22,908~ 8,830 5,382~ 152,856 &,181+
Philadelphia 65,622 1,937+ 2,431 340~ 89,814 2,097+
Cleveland 75,614 2,625+ 1,142 1,308~ 103,708 433+
Richmond 19,081 0 3,084 1,416- 32,585 1,419+
Atlunta 12,600 B9~ 3,285 1,119~ 32,274 189-
Chicago 106,960 0 8,872 1,981- 43,864 5,820~
3t. Louis 27,787 0 2,541 974~ 18,824 524~
Mimneapolis 27,686 94~ 1,985 918- 9,032 17+
Kansas City 25,926 1,375+ 3,099 939= 81,638 1,886-
Dallas 27,364 0 2,819 357 - 10,8609 2,046-
San Francisco 47,741 10,000+ 8,946 1,771~ 119,441 3,983+
N. Y. holdovers
and other bills 31,054 217+
Totels 5834 ,998 &7 45164- $80,122 $17,020- 665,583 54,791+

COMMENT ON CHAIGES WTEK ENDED MARCH 23, 1932

Total rarning assets of the System {(exclusive of the special one-day
certificate of indebtedness issued by the Treasury to cover the overdraft on
March 16) showed an increase of $5,846,000. The chunges by classification con-
sisted of increases of 324;8364000 in outright purchases of government securities
and $4,791,000 in bills discounted and decreases of 317,020,000 in outright pur-
chases of bankers acceptances and $6,998,000 in bankers acceptances held under
sales contract,
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ing the first three days of th past reporting week the
reserve balances of the New York City bunks held rather steady, end,
accompanying a shurp decline in their reserve requirements from the
tax period peak, a moderate excess of Treserves was established by the
close of business on Saturday, Lkirch 194 In this reriod, further in-
come tax collections and a withdrawal of funds from Government depos-
itaries were accompanied by the termination on Merch 17 of the remcin-
ing $20,000,000 perticipution of the City banks in the special certi-
ficate covering the ireasury overdraft and by the complete retirement
of the Treasury overdraft on the 19th. The resulting net loss to the
market in Ureasury operctions was lergely offset by a gein of funds in
commercial and agency trensactions, including chiefly & deposit with
the market by the National Credit Corporation of funds transferrcd here
from another Federal Reserve district.

A withdrawal of Government funds from depositaries on karch 21
for the purpose of restoring the Treasury balences with the Reserve
Banks to their usual level resulted in & direct loss of 832,000,000 to
the New York market, out of a totel of 350,000,000 withdrawn from
depositaries throughout the entire country, znd reflecting this loss
actual bank reserves dropped somewhat below the required level, al~’
though average resexrves remained in excess by virtue of the surplus
reserves carried over the week-end, On the next day, however, a slight
exeess of reserves was restored by an inflow of funds from other purts
of the country and by the return of currency to the Reserve Bank from
kanks in this district. Un the last day of the period, the excess re-
serves of the New York City barks rose to $32,000,000, reflecting the
purchase in this market of $24,000,000 of Government securities for
the System Special Investment Account. In addition, $1,000,000 was
purchased on this day in the Chicago rwmirket, These security purchases
offset the loss of funds that the market sustained during the course
of the past week through a $24,000,000 reduction in the System's hold=
ings of purchased bills occasioned chiefly by muturities,

lMoney rates in the New York market generally moved lower dur-
ing the week., Call money was placed at 2 and 2 1/4 per cent in the
outside market toward the close of the period, although the officiel
Stock Exchange rate remained at 2 1/2 per cent throushout, Meanwniley
all maturities of time louns were reduced to 2 /4 per cent bid, 3 per
cent asked, &s compured with 3 - 3 1/2 per cent on the preceding
Thursday. Offerings of time funds were lerger than in some months
and « sm=.l smount of trading in J and 4 month nmoney was done as low as
3 per cent., Open merket bill rates, under the impetus of a good in-
vestment demeénd and few new bills coming into the merket, showed &
further decline of 1/8 per cent for all wmaturities, reducing the 90 day
offering rate to 2 5/8 per cent, the lowest since October, VYields on
United States Government certificates were reduced by about 1/4 per
cent Turther, and federal funds closed the week at 1/4 - 1/2 per cent,
after having risen temporarily to 1 - 1 1/4 per cent on Monday and
Tuesday. Open market commercial paper rates continued at 3 1/2 ~
3 &/4 per cent.

The market for the short-term issues of United States Fovern—
ment securities was active and stron< during the current statement week,
while the market for United States Government bonds was rather inactive
except for the issues of First znd Fourth Liberty Loan bonds, which were
in very mood demand. Prices of the short-term issues and the First
4 1/4s and Fourth 4 1/4s all advanced fructionally, while the prices of
First 3 1/2s advanced 1 1/8 points to a new high level for the year,
Prices of the long-term Treasury bonds were irrcgular. At the close
of the current reporting period the average yield on the short-term
issues, a2t dealerst offecring prices, was about 2¢10% as comparcd with
2.30% a% the close of the previous period, and the average selling prioce
of the Liberty Loan bonds was 100,33 and of Treasury bonds 96,18 as

compared with the previous week's everage closing prices of 99.84 and
95,79 respectively,
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Dealers! Oftering Prices at the Close of the Current Statement eek and

Net Changes from the Close of the Previous Statement Week

. Net - Approx.
Issue sTice " Chanme = Yield
2 3/4% Cert., of Ind., due June 15, 1932 100 9/32. +1/32 1.43%
31/8 " » " " Aug. 1, 1952 100 11/32 +3/32 2.11%
11/8% " n " Sept. 15, 1932 99 15/32 +6/32 2.27%
3 B " noon noon 15, 1932 100 10/32 +3/32 2.51%
318, " m om " Oct, 15, 1932 100 11/32 +4/52 2.487%
5 1/4% Treasury Notes " Dec. 15, 1932 100 12/32 +5/32 2.71%
3 3/4% Cert. of Inde " Teb, 1, 1933 100 22/32 +9/32 2.91%
33/4% " noow * llar. 15, 1933 100 20/32 +8/32 3,08%
Treaury Bills maturing Mar. 30, 1932 - 2% discount bid, 1 1/2% asked
vo" " Apr. 13, 27 &
ilay 11, 1932 2% " " 13/4% "
.om " " May 18, 1932 2% " " 1,80% "
J " J May 25, 1932 2,056 " v 1,854 "
" " " June 1, 1932 2.,10% " "o1,90% 0"

Closing Prices on the New York Stiouck Fxchanse at the Close
of the Current Statement Week and MNet Changes from
Close of the Previous Statement Week

et Net
Issue Price Change Issue Price Change
1st 3 1/2s 99 28/32 +1.4/32 Treas. 4 1/4s 1947~52 102 28/32 - - -
lst 4 1/4s 100 11/32 + 4/32 4s 1944~54 100 18/32 - 2/32
4th 4 1/4s 100 25/32 + 7/32 " 3 4/4s 1946-56 97 25/32 +27/32
" 3 3/8s 1943-47 94 30/32 +22/52
" 3 3/8s 1940-43 95 16/32 +16/32
n 3 3/8s 1941-43 95 16/32 -15/32
" 3 1/8s 1946-49 92 4/32 +11/32
" 3s 1951-55 90 5/32 + 8/32
Bankers Dealers' offerings of unendorsed bankers acceptances were at

Acceptances

Reports

week
ending
March 23
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the following rates at the close of the current statement week: 2 3/8
per cent for 30s, 60s and 90s, 2 1/2 per cent for 120s and 2 3/4 per
cent for 180-day bills. This represents 1/8 per cent decrease from
the previous week's offering rates.

Boston reported that although one dealer reported a lerge
increase in acceptances sold during the week, the market as a whole
showed no change over the previous period with both the supply and de-
mand small. In New York there was a good demsnd for bills throughout
the week especially for the choicest names. The supply while slightly
better than last week did not equal the demand and dealers reported
they were unable to fill orderse On the 22nd of the month dealers made
a further reduction of 1/8 per cent in their rates on 21l maturities and
are now quoting for unendorsed bills maturing 1 to 90 days 2 1/2 per
cent bid, 2 3/8 asked; 4 months' 2 5/8 per cent bid, 2 1/2 asked, 5 and
6 months* 2 7/8 per cent bid, 2 3/4 asked. Endorsed bills 1/8 less.
Philadelphia reported that its acceptance market was more active, The
demand for bills was good with the supply small, causing dealers to
reduce theirrates 1/8 of 1 per cent on all maturities. The decrease
however produced practically no new bills, Chicago reported that
there was some demand for bills in its district during the past week,
principally for short maturities., Dallas reported that the demand
for bills in its district was light during the past week but there
were few offerings to the reserve banke.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummsted under Treasury authorization during
the current statement week was a sale of $100,000 - Fourth 4 1/4% Liberty Loan
- bonds for account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Under authority invested in the executive cormittee of the Open Market
Policy Conference at the meeting held in Washington on February 24, further purchases
of chort-term govermment securities were made during the current statement week
smounting to $25,000,000 as follows:

$ 1,000,000 - Treasury Bills due April 27, 1932

1,500,000 - " v " May 11, 1932
3,000,000 - " " " " 18, 1932
1,000,000 - " " " " 25, 1932
- 7,000,000 - " " »  Jine 1, 1932
- 10,000,000 -~ 3 1/8% certificates due Oct. 15, 1932

3 3/4% " " Mar. 15, 1933

1,500,000

#25,000,000

O0f this amount $1,000,000 was purchased in the Chicago market and the balance in the
New York market. Other transactions effected in the holdings in the System Account
consisted of

Exchanges in the market,
at advantageous rates, of #16,000,000 - Treasury Bills due June 1, 1932
500,000 - 2 3/4% certificates due June 15, 1932

2,000,000 - 3 1/8% " " Aug. 1, 1932
2,500,000 - 1 1/8% " " Sept.l5, 1932

1,000,000 - 3 1/4% Treasury notes"™ Dec. 15, 1932
1,000,000 - 3 1/8% First Liberty Loan bonds

a total of $23,000,000
for $ 1,000,000 - Treasury Bills due Mar. 30, 1932
1,500,000 - 3 1/8% certificates due Aug. 1, 1932

3
1,000,000 - 1 1/8% " " Sept.l15, 1932
16,000,000 - 3 1/8% " " Oct. 15, 1932
1,500,000 - 3 1/4% Treasury notes" Dec. 15, 1932
1,000,000 ~ 3 3/4% certificates " Mar. 15, 1933
1,000,000 -~ 4 1/4% First Liberty Loan bonds

823,000,000

On Thursday, March 7, the Federal Reserve Bank of San Francisco repurchased
the $10,000,000 participation in government securities of which it was temporarily
relieved on March 7, as mentioned in last week's report.
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The purchase of $25,000,000 short-term government securities referred to
in the foregoing statement made a total of $95,000,000 purchased to date under the
present guthority and increased the amount of total holdings in the Account to
The participations by Federal reserve banks and the classification
of issues held in the Account at the close of business Wednesday, March 23, 1932,

$661,816,000.

were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS  RECAPITULATICN OF EOLDINGS BY MATURITIES

Boston

New York
Philadelphia -
Cleveland
Richmond
Atlsntsa
Chicago

St Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals
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$ 55,404,000

218,622,500
59,011,500
75,614,500
19,080,500
12,478,000
85,362,000
27,286,500
20,003,000
23,849,000
17,363,500
47,741,000

$661,816,000

Mar.
Apr.
”
May
"
”
June
"
Aug,
Sept.
"
Oct.
Dec.
Feb.
Mar.
June
"

Oct.

30,
13,
27,
11,
18,
25,

1,
15,

1,
15,
15,
15,
15,

1,
15,
15,
15,
15,

1932-Treasury Bills $ 5,250,000

1932-
1932-
1932-
1932-
1932-
1932-
1932-
1932-
1932-
1932-
1932-
1932-
1933-
1933-
1947 -
1947-
1938-

L LB I BN R R BN I i N IR AY)

"
"
"
"
"
"

3/ 4%
1/8%
1/8%

%
1/8%
1/4%
3/4%
3/4%
1/2%
1/4%
1/4%

1]
"
”
11}
"
"
c/1

14

"

[1]

”

T/N
c/1

L

lst L/L

1st
41th

3,500,000
3,800,000
16,825,000
11,111,000
9,907,000
48,587,000
54,050,000
30,550, 000
54,488,000
55,551, 500
46,981,500
69,400,000
3,500,000
36,500,000
79,085, 000
» 17,750,000
» 115,040,000

$661,816,000
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ITEMIZED STATEMENT OF JNSACTIONS IN GOVERNMENT SECUR1 IS AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCCUNT OF ALL FEDERAT RESERVE BANKS
FROM MARCH 17 TO MARCH 23, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston ¥ 2,001,000 ¥ 2,001,000 3 0
New York 26,545,000 17,482,500 9,062,500
Philadelphis 3,998, 500 2,061,000 1,937,500
Cleveland 5,261,000 2,636,000 2,625,000
Richmond 689, 500 689,500 0
Atlanta 450, 500 450,500 0
Chicago 3,082,500 3,082, 500 0
St. Louis 985,500 985,500 0
Minneapolis 722,500 722,500 0
Kansas City 2,187,500 812,500 1,375,000
Dallas 627,000 627,000 0
San Francisco 11,449,500 _ 1,449,500 10,000,000
Totals ~ £58,000, 000 $33,000,000 $25, 000,000

HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
- Previous Week
NOXE C-
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS AND
SPECIAL ONE-DAY CEZRTIFICATE OF INIEBTEINESS)

Purchases Issue Sales Issue
Atlanta % 75,300 Misc. Gov't Sec. §. 143,250 Misc. Gov't Sec.
Minneapolis 1,009,250 " " " 1,105,100 * " "
Totals $1,084,550 $1,248,350

BANKERS ACCEPTANCES
(000 Cmitted)

Maturities
and Sales Other Holdings
By Allot- Held Held Close March 23, 1932

Holdings Purchased ment from in Else- Holdings Sales Other

Mar, 16 Own Mkt. New York N.Y. where Mar. 23 Contracts Bills
Boston $ 2,966 $ 0 $ 0 % 03 732 $ 2,234 g 0 § 2,358

New York 14,212 861 R. 0 4,196 8,830

835 A. 2,047% 0 1,574 10,092
Phila. 2,771 0 0 340 0 2,431 ¢ 3,196
Cleve. 2,450 0 0 0 1,308 1,142 0 3,122
Rich. 4,500 0 a7 1,463 40 3,084 0 1,236
Atlanta 4,404 254 R. 81 893 561 3,285 0 1,144
Chicago 10,853 0 221 0 2,202*%* 8,872 0 4,157
St.Louis 3,515 0 76 1,050 0] 2,541 0 1,011
Minn, 2,903 0] 50 268 0 1,985 0 636
Kan.City 4,038 0 100 1,039 0 3,099 0 896
Dallas 2,976 139 R, 70 562 4 2,619 0 866
San Fran. 10,717 0 150 1,522 399 8,946 0 2,133
Totals 866,305 $2,089 3835 $14,080 85,246 $49,068 $1,574  $30,847
Bills held over night by New York for distribution to other Fed,Res.Bks.~ - 207
Total = - = - - =~ 821,054

*301d to foreign correspondent. **Includes $100 sold.
NOTE: R. indicates Retained and A. indicates Allotted in atove statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED MARCH 23, 1932

(00C Omitted)

31-60 days 61-90 days Over 90-days
2 5/8-2 3/4% 2 3/4% 3% Total
$0 $0 80 $1,696
0 0 0 254
38 83 4 189
838 $63 $4 42,089

pm—
——

RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENDED IMARCH 23, 1932

(000 Omitted)

(Excluding Sales Contracts and Special l-day Cert. of Ind.)

Bankers
Accep tances Total
$ 2,089 $61,173
2,147 36,395
17,179 17,179
817,237~ 37,599+

217+(Net Change
l-day holdover
& other bills)

217+(Net Change
l1-day holdover
& other bills)

1-30 days
2 5/8%
New York $1,696
Atlanta 254
Dallas 34
Totals $1,984
Government
Securities
Purchased $59,084
Sold 34,248
Matured 0
Totels $24,836+
=}

$17,020-

$ 7,816+

HOLDINGS OF GOVIRNMENT SECURITIES AND BANKERS ACCEPTANCES WEEE ENIED MARCH 23, 1932

Gov't Securities
Bills Purchased

Totals

Digitized for FRASER
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{000 Omitted)

(Including Sales Contracts)
Within 16=30 31-60 81-90 91 davs- Over 6
15~-days days days days 6 months months Total
$ 5,250 § 3,500 848,236 §$129,530 $155,386 $493,096 $834,998
33,172 8,554 11,048 28,678 244 0 81,696
$38,422 $12,054 $59,8284 $158,208 $155,630 $493,096 916,694
——mmm— p—— P 4 — s P ——1

Federal Reserve Bank of St. Louis
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CONFIDENTIAL

%,

FEDERAL RESERVE BANK

R

oF NEWYORK

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.

Dear Dr. Goldenweiser:

Merch 18, 1932.

Enclosed is a report of open market operstions

for the period from March 10, 1932 to March 16, 1932 in-

clusive, together with data received from Federal reserve

banks.

Encl.
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W. B, Matteson

Assistant Deputy Governor
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FEDERAL RESERVE BANK
oF NEWYORK
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CONFIDENTIAL March 18, 1932,

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from March 10, 1932 to March 16, 1932 in-
clusive, together with data received from Federal raserve

banks.

W, B. Matteson
Assistant Ueputy Governor

Honorable Eugene Meyer,
Governow, Federal Reserve Board,
Washington, D. C. '

Encl.
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CONF IDENTIAL
REPORT OF OPEN MARKET OPER-ATIONS FOR WEEK ENDED MARCH 16, 1932

Holdings of Barning Assets of Federal Reserve Benks from March 18, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
-1y31- ASSTETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 18 § 902,218* $617,496% $ 250 $122,329 $§ 221 8161,922
" 25 847,256 598,459 100 83,272 0 165,435
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
Maey 27 876 ,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 34226 197,678
July 29 934,795 677,977 0 62,909 34627 183,036
Aug, 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30  14557,970 738,455 3,890 449,022 19,505 327,925
OQct. 28 2,198,238 ' 726,659 0 723,262 1,418 716,680
Nove 25 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,316 764,933 38,295 248,708 78,267 1,024,133
-1932~
Jen., 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 64517 835,243
Mar. 9 1,680,183 785,183 0 117,859 19,729 747,979
" 16 1,615,622%* 842,162%* 0 97,142 8,572 660,792

*Includes $45,000,000 of the $85,000,000 special one-day certificate of indebted-
ness issued to the Federal Reserve Rank of New York to cover the Treasury over=—
draft; balance of $40,000,000 was sold to New York Citv and other banks.

**Includes unsold balance of 332,000,000 of the 352,000,000 special one-day certifi-
cate of indebtedness.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 16, 1932
(000 Omitted)

SOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCCUNTED

Balance Net Balunce Net Belance Net

Mar, 16 Change Mar. 16 Ghange Mar., 16 Change
Boston $ 56,156 3 0 $ 2,966 8 199- & 32,012 & 2,050
New York 387,399%  47,895+% 14,212 5,044 129,675 7,801~
Philadelphiae 63,685 1,534+ 2,771 47- 87,217 14,812~
Cleveland 72,989 2,097+ 3,450 1,258~ 103,275 14,305~
Richmond 19,081 5,000+ 4,500 476~ 31,166 4,828-
Atlanta 12,669 46+ 4,404 1,339- 32,463 10,183~
Chicago 106,980 686- 10,853 872- 54 .684 10,827~
St. Louis 27,787 210- 3,515 247~ 19,348 984+
lMinneapolis 327,780 3~ 2,903 134~ 9,015 1,615-
Kansas City 22,501 1,368+ 4,038 277- 33,524 4,683~
Dallas 27,364 2- 2,976 99~ 12,955 2,142~
San Francisco 374741 0 10,717 457~ 115,458 14,856-

N. Y. holdovers
and other bills 30,837 10,064~

Totals $842,162% §$57,030+* $97,142 $20 713~ $660,792  $87,187-

*Includes balance of special one-day Treasury certificate of indebtedness of
$32,000,000 held by New York.
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COMMENT ON CIANGES WEE FNDED MARCH 16, 1932

Exclusive of the balance of $32,000,000 special one-day Treasury certifi-

cate of indebtedness held on March 16, the totsl earning assets of the ‘System showed
a decrease of 396,561,000 for the current stsatement week, The changes by classifica-
tion consisted of an increase of $25,039,000 in outrizht purchases of government
securities and decreases of 320,713,000 in outright purchases by bankers accéptances,
$11,157,000 in bankers acceptances held under sales contracts, $87,187,000 in bills
discounted and $2,543,000 in holdings of other securities.

Money
Market

Digitized for FRASER
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In the first four business days of the past reporting week, this
market gained substantially on balance of wire transfers &and check settle-
ments with other districts, and gold operations aiso resulted in some gain,.
Meanwhile, the effect of a reduction in Federal Reserve bill holdings dur-
ing this period was largely offset by purchases in this market of $20,000,000
of Government securities for the System Special Investment Account, the other
$5,0003000 obtained for the System Investment Account during this week being
purchased in Chicago. As @ result of the net gain of funds arising chiefly
from the inter-district movement of funds, the reserve balances of the New
York City banks increased somewhat more than their reserve requirements, so
that at the close of business on the 14th, excess reserves of the City banks
emounted to $26,000,000, &s compared with $11,000,000 on the previous
Wednesday.

On the next day, March 15, the quarterly tax periocd operztions
of the Treasury were encountered. Cash redemptions of maturing certificates
and interest payments in this market exceeded income tax collections and sales
of the new certificate issues for cash by sbout £50,000,000, znd the Treasury
was overdrawn at New York by $52,000,000. The credit balances which the
Treasury possessed in the Reserve Banks prior to the 15th provided for prac-
tically @ll of the excess of disbursenents over receipts in other districts,
there being an overdraft of only $1,000,000 at Reserve Banks other than New
York., As a partial offset to the funds put in the New York market by Treas-
ury oversations, it was expedient to sell to New York City banks participations
totaling $33,500,000 in the special one-day Treasury Certificate of Indebted~
ness covering the overdraft. The market also sustained & loss of funds on
this day through payments to other districts for Government securities al-
lotted in other districts but delivered in New York, which exceeded an inflow
of funds here from other centers in ordinary commercial and banking trans-
actions. As a result the New York banks showed no marked surplus of reserves
at the close of business on the 15th.

Income tax collections on the 1dth reached their peak of the period
and considerably exceeded further redemptions and interest payments on this
day. Reflecting this situation, $13,500,000 of the participations of the
City banks in the special one~day certificate coverins the overdraft were
retired, leaving $20,000,000 outstanding. The net result of this day's
operations was some loss of funds to the market, and reserve balances of the
banks were maintained at a level not far from requirements. Notwithstanding
the receipt of funcds by the Treasury through income tax collections, the
total Treasury overdraft remained at $52,000,000, due to a lsrge requirement
for funds on the part of the Reconstruction Finance Corporation outside of
New Yorke.

Despite a withdrawal of funds from Government depositaries on the
17th, it is not expected that the Treasury overdraft will be entirely retired
until the 18th or possibly one or two days later,

Several divisions of the money market moved lower during the past
week; none of the reductions was directly attributable to the eusing effect
of the Treasury tex period with the exception of @ temporary drop in federal
funds to 3/4 of one per cent., On the 11lth, deulers' rates for bills of 90
day and shorter meturity hed been reduced by 1/8 per cent to an offering

Federal Reserve Bank of St. Louis
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level of 2 1/2 per cent, and yields on short term United States Govern-
ment securities declined throughout the past week showing an average
reduction of better than 1/8 per cent. Meanwhile call money was un-
changed at 2 1/2 per cent, commercial paper at 3 1/2 -~ 3 3/4 per cent,
and stock exchange time loans at 3 per cent bid, 3 1/2 per cent asked.
In the time money market, offerings were larger than in some months,
but due to lack of demand few new loans were contracted.

During the current week there was an increasingly strong demand
in the market for the short-term issues of United States Government
securities and prices advanced slightly while the demand for the Liberty
Loan and Treasury bonds diminished considerably &nd although the market
was quiet, prices declined from 2/32nds to a full point, At the close
of the current reporting period the average yield on the short-term
issues, at dealers' offering prices, was about 2.50% as comparesd with
2 1/4% at the close of the previous period and the average selling
price for the Liberty Loan and Treasury bonds was 96.90 as compared
With the previous week's average closing price of 97,43, The average
yield of 2.30% on the short-term issues was higher than last week's
average yield, notwithstanding the fact that prices advanced, due to
the inclusion of the new issues of 3 1/8% and 3 3/4% certificates
dated March 15.

Dealers® Offering Prices at the Close of the Current Statement Week and

Net Changes from the Close of the Previous Statement Week

Net Approx,

Issue Price Change Yield

2 3/4% Cert. of Ind. due June 15, 1932 100 8/32 + 1/32 1.70%
31/8% " " " " Aug, 1, 1932 100 8/32 + 1/32 2.44%
118 9 onoom " Sept. 15, 1932 99 9/32 + 4/32 2.60%
3 % oo" n " " Sept. 15, 1932 100 7/32 + 3/32 2.54%
31/8%6 " " " " Qct. 15, 1932 100 7/32 + 7/32 2,73%
3 1/4% Treasury Notes " Dec. 15, 1932 100 g/32 + 5/32 2.85%
3 3/4% Cert. of Ind. " TFeb, 1, 1933 100 13/32 + 4/32 3.26%
3 345 mooomo o " Mar, 15, 1933 100 12/32 +12/32 3,36%

Treas.Bills maturing Mar. 30, 1932 - 2 1/8% discount bid, 1 1/2% asked

"

Issue
1st 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers
Acceptances
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" " Apr. 13, 27 &

May 11, 1932 - 2 1/8% no 1 3/4 "
" " May 18, 25 &
June 1, 1932 - 2 1/4% ® "2 g n

Closing Prices on the New York Stock Exchange a2t the Close
of the Current Stetement Week and Net Changes from
Close of the Previous Statement Veek

Net Net
Price Change Issue Price Change
98 24/32 -9/32 Treas., 4 1/4s 1947-52 102 28/32 -~ 12/3%
100 7/32 +2/32 " 4s 1944-54 100 20/32 - 8/32
100 18/32  +1/32 " 3 3/4s 1946~56 96 30/32 - 237/32
" 3 3/8s 1943-47 94 8/32 -1,
" 3 3/8s8 1940-43 95 -1,
" 3 3/8s 1941-43 95 31/32 -~ 2/32
" 3 1/8s 1946-49 91 25/32 - 15/32
" 3s 1951~-55 89 29/32 -~ 18/32

Dealers' offerings of unendorsed bankers acceptances were at
the following rates at the close of the current statement week: 2 1/2
per cent for 30s, 60s and 90s, 2 5/8 per cent for 120s and 2 7/8 per
cent for 180~day bills. This represents a reduction of 1/8 per cent
for 20s, 60s and 90s from the previous week's offering ratess,
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Reports Boston reported that the local bill market was quiet during
week the past period. The supply of bills decreased somewhat while the de-
ending mand although showing &n increase of $1,300,000 represented lergely

March 16 transactions of one degler. Detlers continued to forward their offerings
to other cities., In New York dealers!'! purchases fell off very substantial-
ly &s compared with the past few weeks. Sales continued in good volume
and were made principally to local banks who were buying for their own
accounts and to the reserve bank for the account of foreizn correspond—-
ents, Dealers' aggregate portfolios declined by about $23,000,000 dur-
ing the week to $41,000,000. Early in the week dealers made a reduction
of 1/8 per cent on maturities up to 90 days but made no change in the
other maturities. Philadelphia reported that acceptances were in better
demand during the past week with choice names rather scarce and offerings
small. Portfolios were lower. Chicago reported that the bill market
continued very dull in its district. Dallas reported that the demand
for bills was light and offerings to the reserve bank were negligible.

OPTRATIONS FOR ACCOUNT OF UNXTED STATES TREASURY
Transactions consummated during the current statement week under Treasury
authorization consisted of.
Sales of $450,000 - Fourth 4 1/4% Liberty Loan bonds,
for account Alien Property Custodian
and purchase of 168,150 -~ 3 3/8% Treasury bonds of 1941-43,
for account General Railroad Contineent Fund
SYSTEM SFECIAL INVESTMENT ACCQUNT - GOVERNMENT SECURITIES
Under authority invested in the executive committee of the Open Market
Policy Conference at the meeting held in Washington on February 24, further nur-

chases of short-te?m government securities were made during the current statement
week amounting to $25,000,000 as follows:

$ 4,350,000 - Treasury Bills due May 11, 1932
"

2,000,000 - " " " 25, 1932
11,000,000 -~ " " » June 1, 1932
5,400,000 -~ 2 3/4% certificate due June 15, 1932
600,000 - 1 1/8% " " Sept.l15, 1932
1,650,000 ~ 3 1/4% Treasury Notes "Dec. 15, 1932
$25,000,000

Of this amount, $5,000,000 was purchased in the Chicago market and the balance of
320,000,000 was purchesed in the New York market. Other transactions effected in
the holdings in the System hccount consisted of

Exchange under Treasury
offering dated March 7 of 18,981,500 - 2 % certificates due Mar., 15, 1932

for 8,981,500 - 3 1/8% " " Oct. 15, 1932
10,000,000 -~ 3 3/4% " " lar, 15, 1933
$18,981,500
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Exchange in the market

at advantageous rates of $34,000 ,000
1,000,000
< 4000,000

a total of $37,000,000

for $ 1,000,000
12,000,000
24,000,000

337,000,000
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% certificates due Mar, 15, 1932

G

n

"
"

" Sept. 15, 1832

Treasury Notes™ Dec. 15, 1932

certificates due Aug., 1, 1932

" Oct. 15, 1932
" Mar. 15, 1933

On March 16 the Federal Reserve Bank of Richmond repurchesed 35,000,000
of its participation in government securities held in System Account reducing to
$11,000,000 the amount of its participation being temporqulv held by other TFederal

reserve banks,

The purchase of 325,000,000 short-term government securities referred to
in .the foregoing statement made a total of $70,000,000 purchased to date under the
present authority and increased the amount of toteal holdinzs in the Account to
3636,816,000. The participations by Federal reserve banks and the classification
of issues held in the Account at the close of business Wednesday, March 16, 1952,

were as follows;

PARTICIPATION BY FEDFRAL RESTRVE BANKS RECAPITULATION

OF HOLDINGS EBY MATURITIES

Boston $ 55,404:’000
New York 209,560,000
Philadelphia 57,074,000
Cleveland 72,989,500
Richmond 19,080,800
Atlanta 12,473,000
Chicago 85,362,000
3t%. Louils 27,286,500
Minneapolis 20,003,000
Kansas City - 22,474,000
Dallas 17 4363 ,500
San Frencisco 37,741,000

Totals $636,816,000

Mar .
ADT,
"
M&y
"
4]
June
7"
Lug.
Sept.
"
Cct.
Dec,
Feb.
Ifar,
June
n

Uct,

30,
13,
27,
11,
18,
25,

1,
15,

1,
15,
15,

=
“

15,

1,
15,
15,
15,
15,

1932
1932
1932
1932
193
1932
1932
1932
1932
1932
1932
1932
1932
1933
1953
1947
1947
1938

Treas.,Fills $ 4,250,000
" " 3,500,000
" " 2,800,000
" " 15,325,000
" " 8,111,000
" " 8,907,000
" " 57,587,000
£ 3/4% C/1 54,550,000
31/8% " 31,050,000
11/3% " £5,988,000
3 Ho" 55,551,200
31/8% " 20,981,500
3 1/45 T/N 684900 ,000
3 3/4% C/1 3,500,000
3 3/4: " 34,800,000
3 1/2% 1st L/L 80,025,00C
4 1/4% 1st " 16,7£0,000
4 1/47 4th 115,040,000

¢636,816,000

Note: On Thursday, March 17, the Federal Reserve FKank of San Francisco repur-
chased the $10,000,000 participation in government securities of which it was

temporarily relieved on March 7.
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ITEMIZED STATEMENT OF TR 3ACTIONS IN GOUVERNENT SECURITL. ., AND BANKFRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVTE BANKS
FROM MARCH 10 TU MARCH 16, 1932, INCIUSIVE

GOVIRNLENT SECURITIES <« SYSTEM IMVESTMENT ACCQUNT

Sales Net Net
Purchases and Exchanges Increase Decrecse
Boston $ 4,870,500 4 4,870,500 - -
New York 37,748,000 21,853,000 15,895,000 -
Philadelphia 6,989,000 54460 ,500 1,528,500 -
Cleveland 9,085,500 65,988,000 2,097,500 -
Richmond 6,261,500 1,261,500 5,000,000 -
Atlanta 1,096,500 1,096,500 - -
Chicago 74561 ,000 8,247,000 - 686,000
St. Louis 24416,000 2,626,000 - 210,000
Minneapolis 1,758,500 1,758,500 - -
Kansas City 3,351,000 1,976,000 1,375,000 -
Dallas 1,526,500 1,526 4500 - -
San Francisco. 343174500 3,317,500 - -
Totals $85,981 , 500 $60,981,500 $25,896 ,000 $896,000

S

HOLDINGS GOVERNMENT SECURITIES - SALES CONTRACTS

- Net Change From
Previous Week

NONE

UTHER TRANSACTIONS IN GOVERMIENT SECURITIES (TWXCLUDING SALTS
OF SPECIAL ONE-DAY CERTIFICATE OF INDEBTEDNESS)

e

CONTRACTS AND PURCHASE

Purchases Issue Redeemed Sales Issue

New York $ $55,500 Mar. 15/33-3 3/4% C/I 2 355,500% 0 -
Phils. 34835,000 Misc., Gov't Sec, 3,200,000 30,000 Tr.Bds.1946-56
Atlanta 227,900 " " " 0 182,600 Misc. Gov't Sec.
Minn. 818,400 " " " 0 821,350 " " "
Kan. City 0 - 7,500 0 -
Dellas 0 - 0 2,000 Fourth L/L

Totals $4,636,800 $3,563,000 $1,035,950

*EZxchanged for TM-1933 C/I
BANKERS ACCEPTANCES
(000 Omitted)

Maturities
and Sales

Other Holdings
Close Mar.16/C2

By &llot~ Held Held Sales

Holdings Purchased ment from in Tlse- Holdings Con- Other

Mure 9 Own Mkt. New York N.Y. where Mar,16 tracts Bills
Boston 8§ 3,165 3 7 R. 0 0 & 206 & 2,966 & 338 8§ 2,358
New York 19,456 XSl €,020 0 14,212 8,234 10,083

1,844 4,

Phila. 2,818 1R, 0 48 0 2,771 0 3,196
Cleve. 3,708 0 0 0 1,288 2,450 0 3,122
Richmond 4,976 0 203 872 7 4,500 0 1,236
Atlante 5,743 g " 190 872 865 4,404 0 1,144
Chicago 11,7285 0 481 0 1,383 10,855 0 4,187
St. Louis 3,762 0 153 400 0 32,5156 0 1,011
Minn. 3,037 0 177 211 100 2,903 0 BAE
Kan. City 4,315 0 232 509 0 4,038 0 89¢
Dallsas 3,075 15" 148 171 91 2,976 0 87Y
San Fran, 11,174 63 " 260 373 407 10,717 0 5,133
Totals $76,954 52,714 $1,844 $9,276 $4,087 $66,305 §8,572 330,857

o TmeTm———
*Includes $648 foreign trade acceptances.,
NOTE: E. indicates Retained and A. indicates Allotted in the above statement,
Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEIK FNDED MARCH 16; 1932
(000 Omitted)

1~30 days 31~60 days 61-90 days Over 90-days

2 5/6% 2 5/8% 3~ 3 1/8% - ' Total
Boston 0 6* 1 0 8 7
New York 2,044 576 0 0 2,620
Philadelphia 0 0 1 0 1
Atlanta 0 8 0 0 8
Dallas 15 0 0 0 15
San Francisco 0 | opX¥ 55%** 0. 63
Totals ~ $2,059 $618 $37 0 $2,714
S —— e —— 1 E———— 3

*Purchased at 3 to 3 1/8%, **Purchased at 2 5/8 ~ 3 1/2%, !
*#¥Purchased at 2 3/4 -~ 3 1/2%,

RECAPITULATION OF PURCHASES »ND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED MARCH 16, 1932
{000 Omitted)

(Excluding Sales Contracts znd Special

one-dey Cert., of Ind.)

Government Bankers
Securities Acceptances Total
Purchased $90,619 3 24714 393,333
Sold 43,036 0 43,036
Matured 3,207 13,363 16,570
Exchange 19,337 0 19,337
) 310,649~ 314,390+
10,064~ (Net Change 10,064~ (Net Change
l-day holdover 1-day holdover
and other bills) and other bills)
Totals $25,039+ $20,713~ $ 4,326+
gt P

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 16, 1932

(000 Omitted)

(Including Sales Contracts and Special one~day Cert. of Ind.)

Within 16~30 31-60 81-90 91 days= Over 6
15~days days days days 6 months months Total
Gov't Securities $36,250 § 3,500 $24,625 $101,591 $211,911 $464,285 §$842,162
Bills Purchased 49,2284 12,707 10,852 32,690 241 0 105,714
Totals $85,474 $16,307 §35,477 £134,281 §212,152 §$464,285 8£947,876

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

E—




Reproduced from the Undiassified / Declassified Holdings of the National Archives

DECLASSIFIED *

~ : ' |
&y " - | Authority E.O \bgﬁj I

74 - ""N' : - ‘

i
#

CONFIDENTIAL March 11, 1932.

- Dr. E. A. Goldenweiser, Director,
-7 Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from March 3, 1932 to March 9, 1952 inclu-

sive, together with data received from Federal reserve

banks.
ery jruly yours,
. B. Matteson
Assistant Beputy Govermor
Encl.
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FEDERAL RESERVE BANK
oF NEwYork " For CIRCULATION
Gov. Mever o\l oo,
Mr, Bomin N oo e
Mn}amcs_Jcﬁf?{-_,
mr.iﬁgce,Jfff‘ .
CONFIDENTIAL March 11, 195";‘ ( /
Gt Fola. N ..
%3.~Zﬂavw&;€;{ V///

se ot - inital and

BELTi W Tubreetd UiLUS

Dear Governor Meyer:

tnclosed is & report of open market operations
for the period from March 3, 1932 to larch ¢, 1932 inclu-
sive, together with data received from Federsl reserve

banks.

., B. Matteson
Assistant Yeputy Governor

Honorable btugene lkeyer,
Governor, Federal Reserve Board,
iashington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS I'OR WEZK ENDED MARCE ¢, 1932

Holdings of Earning Assets of Federal Reserve Banks fron March 11, 1931 to Date
(000 Omitted)

TOTAL GOVERMMVENT SECTRITIES BANETRS ACCEPTAICES BILLS
EARNING Outright Sales Outrizht Sales .
~-1931~ ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
Mar. 11 $ 928,656 $599,454 $ 5,250 &137,6871 613,731 $ 172,550
" 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598, 368 0 121,210 7,201 152,852
June 24 947,334 618,503 0 102,164 3,226 197,678
Tuly 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 -1,985,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932~
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 350 126,865 6,517 835,243
»Mﬁf- 2 1,710,070 759,955 0 107,508 8,132 828,402
o ] 1,680,183 785,123 0 117,855 19,729 747,979

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENDED MARCH 9, 1932
(000 Omitted)

BANKERS ACCEPTANCES

GOVERNMENT SECURITIES BILLS DISCOTUNTED

Balance Net Balance Net Balance Net -

Mar. 9 Change Mar. 9 Change Mar. © Change
Bos ton 8 56,156 § 0 $ 3,166 3 934~ 5 34,071 & 3,218-
New York 319,504 28,539+ 19,456 5,311+ 137,478 24,155~
Philadel phia 62,151 1,937+ 2,818 2+ 102,029 23,707~
Cleveland 70,892 2,048+ 3,708 163~ 117,580 4,175~
Richmond 14,081 0 4,976 1,168+ 36,054 2,240~
Atlanta 12,623 19+ 5,743 155~ 42,646 5,157~
Chicago 107,646 0 11,725 1,953+ 65,511 6,669~
3t. Louis 27,997 0 3,762 430+ 18,364 1,681~
Minneapolis 27,783 148+ 3,037 776+ 10,630 2,562~
Kansas City 21,183 2,475+ 4,315 715+ 38,207 1,732~
Dallas 27,366 o+ 3,075 472+ 15,007 251~
San Francisco 37,741 10,000~ 11,174 1,817~ 130,314 4,875~
N. Y. holdovers

and other bills 40,901 2,589+
Totals 4785,123 525,168+ $117,855 $10,347+ &8747,979 $80,423~
COMMENT ON CHANGES WEEK ENDED MARCH 9, 1952

Total earning assets of the System showed a decrease of $29,887,000 for the
current statement week., The changes by classification consisted of increases of
$25,168,000 in outright purchases of government securities, $10,347,000 in outright
purchases of bankers acceptances, $11,597,000 in bankers acceptances held under sales
contracts, and $3,424,000 in holdings of other securities, and a decrcase of
880,423,000 in bills discounted,
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.2 New York City banks began the _ast roporting week with
thzir reservs balanczs about even with rsquirerents and durine the period
from Thursday to Saturdar lost funds throu~h trensfsrs to other ccinters,
weck-end currency withdrawals, and calls for funds from Government de-
positaries. Although their rescrve reguirsments showed a sizable drop
during th7ss dars owing in part to the repaymsnt of a portion of the
British Treasury credit ard to the usual decline from a first of month
peak, an additioral amount of Reserve Bank crsdit was called into uss in
order to maintain the rsserve position of ths banlis. This increased
cradit was obtained partly by mombsr bank borrowirg but mors largely by
the sals of bhills to the Resarve Bank--nrincipally undar repurchasse agrec-
ment. Neverthsless, the City barks carri=d ov:r tha wesk-ond a dsficit
of ©11,000,000 in thzir reservses,

This impsirment in reserves was corrsctz2d on Monday, the 7th, by
a return flow of funds from other centers to this market, currency des-
posits at the Reserve Bank, further sales of bills to the Reserve Bank by

“banks and dealers, and also by the purchase of ar additional $14,000,000

of Government securities for the System Special Investment Account. The
security purchases made on this day represented the bulk of the transac-
tions effected in this market, only $2,000,070 beirs made or other days,
which together with $9,000,000 purchased in Chicaco accounted for the
$25,000,000 increase in the Special Investmant Account during ths past
reporting wesk. As 2 result of thes aforementiorned enin of funds to the
money market, the New York banks wers cenabled to accumulats g sufficiant
excz2ss of actual roserves to raisz thair average raserves to ths rsquired
levsel and to repay some of the indebtedness previously incurred. On the
following day, the last of the Saturday to Tucsds; raserve psriod, there
was a further retirsement of member bank borrowings and a dsclins in the
smount of bills held under repurchase agreenent at the Reserve Bank which
exceeded a gain to the mirket in commercial and acency transactions,
chiefly a continued return of currency. On the concluding day of the past
week, currency depocsits were again the principal factor increasing bank
reserves which closed the week 811,000,000 in excess of requirements, as
compared with a surplus of £1,000,000 on the previous Wednesday. This
change in the reserve position was the combined result of a net decrsase
of $6,000,000 in reserve reguirements and of an increase of $4,000,000 in
reserve balsnces,

Money rates were little changed in the New York market during
the past week. Call money held at 2 1/2 per cent, commercial paper at
3 1/2 - 3 3/4 per cent, and 90 day bills at 2 5/8 per cent offered. The
bid rate for time loans on securities was reduced 1/4 per cent to 3 per
cent for all maturitiss, making the quotation 3 per cent bid, 3 1/2 per
cent asked, as compared with 3 1/4 - 3 1/2 per cent previously, but this
market continued to be dormant. The quotation for Federal funds meved
downward closing on Thursday at 1 1/2 - 1 3/4 per cent, as against
2 1/4 - 2 1/2 per cent on the preceding Thursday. Yields on short term
Government securities rose slightly on the announcement of the terms of
the March certificate issues, but subsequently declined and show an
average net decrease of nearly 1/8 per cant for the week ended Thursday.

The market for United States Governmant securities was active
during the past weok and became stronger as ths vweck progressed. The de-
mand was cood for all issues and considerably in excess of the amount of
offerings. Offerings of both short and long term issues wsrs graatly
diminished., Prices for the short term issuzs advanced slightly while the
prices of Liberty Loar and Treasury bonds advanced substantially, the
gains for the individual issues ranging from 7/32 to 1.16/32. At the
close of the current reporting period ths averace yield on the short tern
issues at dealers' offering prices was 2 1/4 por cant as compared with
2.30 per cent gt the close of the previous period and the average sslling
price for the Liborty Loan and Tresasury bonds was 97.43 as campared with
the previous week's closing price of 96,45,
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Dealers' Offering Prices at the Close of the Current Statement Week and

Net Changes from the Close of the Previous Statsment Week

2 3/4%
3 1/8%
11/8%
3 %
3 1/4%
3 3/4%

Issue

1st 3 1/2s
1st 4 1/4s
4th 4 1/as

Bankers

Acceptances

Reports
week

ending
March 9

v

Net Avprox.
Issue Price Change Yield
Cert., of Ind, due June 15, 1932 100 7/32 +1/32 1.89%
" "o Aue. 1, 1932 100 7/32 +1/32 2.55%
" " w %  gept, 15, 1932 99 5/32 +3/32 2.79%
" "o oon » 15, 1932 100 4/32 +2/32 2.75%
Treasury Notesg" Dec. 15, 1932 100 4/32 +2/32 3.07%
Cert, of Ind, ™ Feb, 1, 1933 100 9/32 +1/32 3.42%
Treasury Bills® Mar. 30, 1932 - 2 1/4% discount bid, 1 1/2% asked
" w »  apr. 13 and
" 27, 1932 - 2 1/4% " "1 3/ag m
" " "  May 11 and
" 18, 1932 - 2 3/8% n "2 % "
” " ” . n‘ 25 and
June 1, 1932 - 2 1/2% " "2 % "

Closing Prices on the New York Stock Exchange at the Close

of the Current Statement Wesk and Net Changres from
Close of the Previous Statement VWeek

Digitized for FRASER
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Net Net
Price Change Issue Prics Change
99 1/32 +1. 4 1/4s 1947-52 103 8/32 + 15/32
100 5/22 + 7/32 4 s 1944-54 100 28/32 +1, 3/32
100 17/32 + 16/32 3 3/4s 1946-56 97 25/32 +1. 2/32
3 3/8s 1943-47 95 8/32 +1,11/32
3 3/8s 1940-43 96 +1.18/32
3 3/8s 1941-43 96 1/32 +1.13/38
3 1/8s 1946-49 92 8/32 +1.12/32
3 s 1951-55 90 15/32 + 27/32

Dealers' offerings of unendorsed bankers acceptances continued
at the following rates during the current statement week: 2 5/8 per cent
for 30s, 60s, 90s and 120s, 2 7/8 per cent for 180-day bills.,

Boston reported that with most of the German renewal bills
taken care of the supply of bills dropped from approximately $&8,000,000
to $2,000,000 with prectically no demand. salers' portfolios increased
somewhat during the period as a result of forwarding fewer bills to
offices in other cities. In New York the outside demand fell off sub-
stantially as compared with last week but dealers’ sales to the reserve
bank for the account of foreign correspondents increased slightly.
Dealers! purchases exceeded their sales, however, 2nd sggregate port-~
folios increased by about $13,000,000 to $64,000,000. Philadelphia re=-
ported that its acceptance market was without change. With & moderate
amount of new bills coming into the market, portfolios showed a slight
increase with the demand light, Chicago reported that its bill market
continued very dull during the past week., Dallas reported that the de-
mand for bills in its district was light with few offerings.




Reproduced from the Unclassified / Declassified Holdings of the National Archives

‘ ~ DECLASSIFIED |
. | | Autority £,0- 10601 |

[

Ta -

4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sales of United Statas Government securities
consummated during the current statement week, under Treasury authorization.

SYSTEM SPECIAL INVESTMENT ACCOUNT. - GOVERNMENT SECTRITIES

Under the authority invested in the executivs camittse of the Open Market
Policy Conference at the mecting held in Washington on February 24, further purchases
of short term government sscurities wers made during the current statement wesk .
amounting to $25,000,000 as follows:

- $§ 250,000 - Treasury Bills due May 11, 1932
10,000,000 - " " # June 1, 1932
5,750,000 - 2 3/4% certificates due June 15, 1932
3,250,000 -~ 3 1/8% " " ausg. 1, 1932
4,500,000 ~ 3 % " » Sept.l5, 1932
" 1,250,000 - 3 1/4% Treasury Notes" Desc. 15, 1932
$25,000,000 - Total Purchases

Of this amount $9,500,000 was purchased in the Chicago markst and the balance of
$15,500,000 was purchased in the New York market. Other transactions effected in
the holdinegs in the System Account during the week consisted of exchanges in the
market at sdvantageous rates, of

$16,000,000 - 2% certificates due March 15, 1932

13,000,000 - 3% " " Sept. 15, 1932

a total of $29,000,000

for $16,000,000 ~ Treasury Bills due Juns 1, 1932
3,000,000 - 3 1/4% Treasury Notes dus Dec. 15, 1932

10,000,000 - 2 % certificates " Mar. 15, 1932

$29,000,000

The lot of $10,000,000 - 2% certificates due March 15, 1932, were acquired early in
the woek at par and later in the week arrangements were made for the sale at 100 1/32
for delivery on or befors March 15 of $50,000,000 of thaese certificates in exchangs
for a like amount of other short term igsuss. The balancz of this issue held smount-
ing to $18,981,500 has been entered for exchange under thz Treasury's new offering
announced on March 7.

On March 7, owing to the amount of working cash of the Federal Reserve
Bank of Sen Francisco and its branches and pending approval of its request to ths
Fedsral Reserve Board for approval to pledge United Statzs Government securities as
collateral to note circulation, $10,000,000 of the Fedsral Reserve Bank of San
Francisco's participation in Government securities in the System Account was tempor-
arily tsken over into the participation of the Federal Reserve Bank of New York.
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The purchase of $25,000,000 short term govermment securities referred
to in the foregoing statement made a total of $45,000,000 purchased to date under
the present authority and increased the amount of total holdings in the Account to

$611,816,000.

The participations by Federal reserve banks and the classifications

of issues held in the Account at the close of business Wedresday, March 9, 1932,
were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

gt. Louis
"Minneapolis
Kansas City
Dallas

San Francisco

Digitized for FRASER
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$ 55,404,000
193,665,000
55,545, 500
70,892,000
14,080,500
12,478,000
86,048,000
27,496,500
20,003,000
21,099,000
17,363,500
37,741,000

$611,816, 000

Mar. 30,

Apr. 13, 1932~ "

"

27, 1932-

May 11, 1932- "

”
o

18, 1932- v
25, 1932- "

June 1, 1932~ "
Mar. 2, 1932- 2 -
June 15, 1932- 2 3/4%
Aug. 1, 1932~ 3 1/8%
Sept.l5, 1932- 1 1/8%
» 15, 1932- 3 %
Dec. 15, 1932- 3 1/4%
Feb. 1, 1933~ 3 3/4%
June 15, 1947- 3 1/2%
v 15, 1947~ 4 1/4%
Oct. 15, 1938~ 4 1/4%

"
4]

"

c/1
"
”

"

T/N
c/I

1st L/L

1lst
41th

1932-Treasury Bills $ 4,250,000

3,500,000
2,800,000
10,975,000
8,111, 000
6,907,000
46,587,000
52,981, 500
49,150,000
30,050,000
55,388, 000
56,551,500
69,250,000
3,500,000
80,025, 000
" 16,750,000
» 115,040,000

$611,816,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FUIERAL RESERVE BANKS
__FROM MARCH 3 TO MARCH 9, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTTEM INVESTMENT ACCCUNT

Purchases Sales Net Increase Net Decrease

Boston ¥ 2,211,500 $ 2,211,500 $ 0 ) 0
New York 35,816, 500 7,277,500 28,539,000 0
Philedelphia 4,121,500 2,184,000 1,937,500 0
Cleveland 4,841,500 2,793,500 2,048,000 0
Richmond 562,000 562,000 0 0
Atlanta 498,500 498,500 0 0
Chicago 3,435,500 3,435,500 o] 0
St. Louis 1,098,000 1,098,000 0 0
Minnegpolis 799,000 799,000 0 0
Kansas City 3,279,000 803, 500C 2,475,500 0
Dallas 693,500 693,500 0 0
San Francisco 1,643,500 11,643,500 0 10,000,000
Totals $59,000,000 $34,000,000 $35,006,000 #10,000,000

L

HOLDINGS GOVERNMENT SECURITIES - SAL3IS COMTRACTS

Net Change From
Previous Weck
NONE -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (ZXCLUDING SALES CO'TRACTS)

Purchases Issue Sales Issue

Boston § 0 - 5 450 TFourth f?L Bds.
Atlanta 65,500 Misc. Gov't Sec. 46,650 Misc. Gov't Sec.
Minneapelis 843,800 L 596, 550 " "oom
Dallas 2,000 4th L/L bonds 0 -
Totals $911, 300 &743,650
] 1

BANEZRS ACCEPTANCES
(000 Omitted)

Maturities Other Holdings
and Sales Close March 9/32
By Allot- Held Held Sales

Holdings Purchased ment from in Else- Holdings Con- Other

Mar. 2 Own Mkt. New York N. Y. where Mar, 9 tracts Bills

Boston $ 4,000 § 0 $ o 8 0O & 934 §$ 3,165 § 968 & 2,358
New York 14,145 8,715 R. 0 3,404 0 19,456 18,761 10,037

11,626 A.

Phila,. 2,816 2 R. 0] 0 0 2,818 0 3,196
Cleve. 3,871 0 0 0 163 Z,708 0 3,122
Rich. 3,808 500 » 1,466 440 358 4,976 0 1,236
Atlanta 5,808 184 » 1,289 487 1,121 5,743 0 1,144
Chicago 9,772 342 " 3,340 0 1,729 11,725 0 4,157
St.Louis 3,332 0 1,300 870 0 3,762 0 1,011
Minn, 2,261 0 981 205 0 3,037 0 636
Kan,.City 3,600 0 1,576 861 0 4,315 0 896
Dallas 2,803 106 » 1,179 679 133 3,075 0 866
Sen Fran. 12,991 675 " 495 743 2,244 11,174 0 2,133
Totals $69,196 $22,189 #$11,626 §7,6890 %6,682 #76,954 $19,729 330,792
Bills held over night by New York in Foreign Suspense Account - - = « = = - 8,654
» "noon " " » " for distribution to other Fed. Res. Bks.- 1,455
Total = ~ « - - - $40,901
SRR

NOTE: R. indicates Retained and A. indicates Allqtted in gbove statement,
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MATURITIZS AND RATES ON BILLS PURCHASED WEEK BN IDED HARCH 9, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over S0-days
2 5/8% 2 5/8-2 3/4% 2 3/4% 2 3/4 - 3% Total
New York $10,726 $4,105 5,510 $ 0 $20,341
Philadelphia 0 -0 pXx* 0 2
Richmond 0 175 325% 0 500
Atlantsg 36 63 64 1 164
Chiecago 200 0 142 0 342
Dallas 0 97 0] 8 105
San Francisco 30 73 345 227 875
Totals ) $10,992 %$4,513 £6,388 $235 822,129
e —— —4 T ——— ————7 k- ——————
*Purchased at 2 3/4 to 2 7/8%
**purchased at 3%
- RECAPITULATION OF PURCHASES AND SALES OF GOVERMIENT SECURITIES
AND BANKERS ACCEPTANCZES IURING WEEK ENIDED MARCE 9, 1932
(00C Omitted) ‘
(Excludineg Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 559,911 $22,129 &82,040
Sold 34,743 0 34,743
Matured 0 14,371 14,371
$ 7,758+ %32, 926+
2,589¢{Net Change 2,589+(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $25,168+ $10,347+ $35,515+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED MARCH 9, 1932
' (000 Omitted) '

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total
Gov't Securities § 56,644 3 4,250 $ 6,300 8106,066 $79,212 $532,651 §785,123
Bills Purchased 64,075 27,862 11,409 33,987 251 0 137,584
Totals $120,719 $32,112 317,709 $140,053  $790,463 2532,651 $922,707
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CONFIDENTIAL March 4, 1932.

- Dr. E. A..Goldenweiser, Directof,
Division of Research and Statistics,
Federsl Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed ig a report of open market operations

for the period from February 25, 1832 to March 2, 1932 in-

clusive, together with data received from Federsl reserve

banks.
Very Aruly yours
L S
W, B. Matteson
Assistant Deputy Governor
Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL

Dear Governor Meyer:

March 4, 1932.

For CIRCULATIOR

Gov. Meyer . Llocemnnns

¥r.

Mr.
Mr. K
Mr.
Mr.
Mr.

h’amlin--k‘:.--. .-

James - 7.-..
. Magee . W _paieen
I!er--/

FW

Please note - initial and
Return to Seeretyry’s Office

bnclosed is a report of open market operations

for the period from February 25, 1932 to March 2, 1932 in-

clusive, together with data received from Federal reserve

banks.

Incl.

Honorable Bugene Meyer,
Federal Reserve Board,
Washington, D. C.

truly yours,

W, B. Matteson
hssistant Deputy Governor

Governor,

{“!’\«U

-

-
-

sw

-
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 2, 1932

Holdings of Earning Assets of Federal Reserve Banks from March 4, 1931 to Date
(000 Omitted) '

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
-1931~ ASSETS Purchases Contraets Purchases Contracts DISCOUNTED
Mar. 4 ¢ 890,998 $599,367 $ 500 $ 99,539 $ 1,016 $ 190,576
Mar, &5 - 847,256 598,459 100 83,372 0] 165,425
Apr. 29 ° 923,572{ 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,7951 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1887,970 738,455 34890 449,022 19,505 337,925
Gets 28 2,198,238 786,659 0 723,262 1,418 716,680
Nov, 25 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,216 764,933 38,295 248,708 78,867 1,024,133
~1932~ '
Jen., 27 1,787,918 750,216 1,500 153,671 8,590 8374639
"Feb, 24 1,723,862 740 ,006 550 126,865 6,517 835,243
Mar, 2 1,710,070 759,955 0 107,508 8,132 828,402
CH:NGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALTS CONTRAGCTS)
DURING WEEK ENDED MARCH 2, 1932
) {000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCQUNTED
Balance Net Balance Net Balance Net
Mar, 2 Change Mar, 2 Ghange Mar, 2 Change
Boston 8 56,156 § 188+ 3 4,099 & 130~ $ 37,289 $2,310-
New York 280,965 17,347+ 14,145 7,827 161,632 7 4348~
Philadelphisa 60,4214 1,751+ 24816 296~ 125,736 2,928+
Cleveland 68 4844 272+ 34871 247~ 121,755 538+
Richmond 14,081 1+ 3,808 2,027~ 38,294 3,663+
Atlants 12,604 32~ 5,898 740~ 47,803 102~
Chicago 107,646 331+ 9,772 64412~ 72,180 631+
St. Louis 27,997 111+ 39332 1,377 20,045 1,558-
Minneapolis 27,635 21~ 2,261 837~ 13,192 1,444~
Kansas City 18,708 0 34600 24621~ 39,939 578+
Dallsas 27,364 1+ 2,603 961~ 15,348 200+
San Franciseco 47,741 0 12,991 374~ 135,189 2,617~
N. Y. holdovers
and other bvills 38,312 4,492+
Totals $759,955  $19,949+ $107,508  $19,357~ $828,402 $6,841~
s R

CCMMENT ON CHANGES WEEK ENDED MARCH 2, 1932

Total earning assets of the System showed a decrease of $13,792,000 for
the current statement week, The changes by classification consisted of increases
of $19,949,000 in outright purchases of government securities and $1,615,000 in
bankers acceptances held under sales contracts, and decreases of $550,000 in govern-
ment securities held under sales contracts, $19,357,000 in outright purchases of
bankers acceptances, $6,841,000 in bills discounted and $8,608,000 in holdings of
other securities,
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The reserve halances maintained by the New York City banks
showed a net increase of $17,000,000 during the past reporting week,
while the rescrve requirements of these banks rose $4,000,000, the first
weekly increase to occur since the middle of December, probably rep-
resenting accumyletion of bank deposits in New York for Merch 1 interest
and dividend payments. As & result of these changes, the actual reserve
position of the New York banks became slightly favorable, as compared
with a deficit of $12,000,000 on the preceding Wednesday. Sources of
funds increasing bank reserves during this period were & purchase of
$20,000,000 of additional Government securities for the System Speciszl
Investment Account, a net gain to the New York market on balance of wire
transfers and check settlements, and an excess of bill purchases by
foreign correspondents over msturities in this market.

- Concurrent with these gains of funds, however, there were some-
what smaller losses in several other types of transactions. These in-
cluded withdrawals of currency from the Reserve Bank by New York City
banks through the end of February which exceeded the return flow in the
first two days of March; this was contrary to the movement in other parts
of the country, as the figure for total money in circulation in the
United States was reduced $9,000,000 between February 24 and March 2,

The New York market also lost & smull amount of funcs through gold
transactions, in addition to which Federal Reserve purchased bill hold-
ings declined by an amount nearly equal to the increuse in Government
security holdings, and New York City bank borrowings were reduced by &
moderate net amount. Treasury operations likewise withdrew funds from
the market, but the recipients of part of these funds, the Federal

Land Banks, purchased securities in the market, thereby largely offsett~
ing the loss through Treasury operations, proper,

Following the reduction in the discount rete of the Federal
Reserve Bank of New York, money rates generally have shown some declines
The exception hus been call money, which remains at 2 1/2 per cent, Time
money quotations of 3 1/4 - 3 1/2 per cent, bid and asked, have been 1/4
per cent lewer than in the preceding week with trading continuing to be
in nomin#l volume. Commercial paper in the open market likewise has been
reduced 1/4 per cent to a range of 3 1/2 - 3 3/4 per cent. It is reported
that the paper narket of late has been slightly more active, both on the
borrowing and investment sides., Open market bill rates have declined by
1/8 per cent in the case of maturities up to 90 days and by 3/8 per cent
in the longer maturities, and yields on short-term United States Govern-
ment securities show a further small decline for the period, The Federal
funds quotation fluctuated rather widely, but today (Thursday) is at
2 1/4 ~ 2 1/2 per cent, the same as a week ago,

The market for United States Government bonds was less active
this week than last and while there were periods early in the week when
the market reflected slightly strong tendencies, the market eased somewhat
during the latter part of the week. On the other hand the demand for the
short-term issues continued good throughout the statement week and prices
advanced slightly pertly due to System buying, At the close of the cur-
rent reporting period the average yield on the short-term issues, at
dealers?! offering prices, was about 2.30% as compared with 2,50% at the
close of the previous period and the average selling price for the Liberty
Loan and Treasury bonds was 96,45 as compared with the previous week's
average closing price of 96.35,
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Dealers' Offering Pricss at the Close of the Currsent Statement Week and
Met Changes from the Close of the Previous Statement eek

Net Approx.
Issue Price Change Yield
2 % Cert. of Ind, due March 15, 1932 100 1/32 ¥1/32 0.95%,
2 3/4% v " " " June 15, 1932 100 6/32 - - - 2.06%
31/8% " " "™ oaug. 1, 1932 100 6/32 - - - 2.65%
11/8% " " m n gept, 15, 1932 99 2/32 +2/32 2.90%
3 g o " " " Sert. 15, 1932 100 2/32 +2/32 2.87¢
3 1/4% Treasury Motes " Dec. 15, 1932 100 2/32 +2/32 3.16%
3 3/4% Cert. of Ind. " Feb. 1, 1933 100 8/32 +2/32 3.46%
Treasurvy Rills maturing Mar. 30, 1932 - 2 1/4% discount bid, 1 1/2% asked
" " " Apr. 13 & 27 -2 1/2% " ® 1 3¢ ™
u " " May & Tune -21/2% " w2 1/4% w
“losing Prices on the New York Stock Exchanze at tre Close
of the Current Statement Veek and Y2t Changes from
- Close 0f the Previous Statement esk
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 98 1/32 V18/32  Treasury 4 1/4s 1947-52 102 25732  -5/32
lst 4 1/4s 99 30/32 +15/32 " 4 s 1944-54 99 25/32 -5/32
_4th 4 1/4s 100 1/32 + 1/32 " 3 3/4s 1946-52 26 23/32 +3/32
" 2 3/8s 1943-47 9F 29/32 +3/32
w 3 5/8s 1940-43 94 16/32 -6/32
" 2 5/3s 1941-43 94 20/32 +1/32
" 3 1/3s 1946-49 20 28/32 -4/32
n 3 s 1951-55 89 20/32 +8/32
Bankers Dealers' offerings of unindorsed bankers acceptances vere at

Acceptances the following rates a2t the close of the current statement week: 2 5/8
rer cent for 30s, 60s, 90s and 120s, 2 7/8 per cent for 180-day bills,
This represents a decrease of 1/8 for 30s, 60s and 90s, and 3/8 for
120s and 180s.

Reports Boston reported that the supply of new bills in 1ts district
week increased considersbly during the past period. Liost of the supply was
ending due to the renewal of German bills that had been drawn to mature on
March 2 Tebruary 29 pending the outcome of the Standstill Agreement. The demand

for bills was very poor showing no improvement over the previous period.
Dealers purchased over $8,000,000 of bills during the week and forward~
ed bills to their offices in other cities amounting to over $9,000,000,
There were no offerings to the reserve bank except sales contracts, In
New York, following the reduction in the reserve bank's discount rate

to 3 per cent on February 25, and concurrent with the downward revision
in its buving rates on February 26, till dealars reduced their rates by
1/8 per cent on 30s and 60s and 1/4 per cent on the 4, 5 and 6 months'
maturitiss »ut made no change in the 90s. The last four days of
February there was a gooddmand for bills cmsiderablr in excess of the
supply anéd dealers' agoregate portfolios d=clined tc $45,000,000 at the
close of the month. On March 1 deslers made a further reduction of

1/8 per cent on matarities beyond 60 days which broucht their rates to

2 3/4 bid for maturities up to 4 months, 2 5/8 asked, 3 psr cent bid

for 5 and 6 months, 2 7/8 asked. Indorsed bills 1/8 less. Following
this last reduction the demand fell off very substantially, and the
supply while not large exceeded the demand and portfolios increased
again to $52,000,000, at the close of the wesk, but still 16,000,000
below last week's figuires. Philadelphia reported that its bill mark et was nactive.
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With the easing of rates banks were not inclined to offsr bills freely
and portfolios showed little change, although the trend was down for the
week. Chicago reported that there appeared to bte a little more activity
in the bill market in its district. Dallas reported that there was a
good demand for bills during the past week. Offerings to the reserve
bank were negligible,

OPERATICFS FOR ACCOUNT OF UNITED STATES TRTASURY

Transactions consummated under Treasury authorizatien during the current
statement week consisted of

Sales of $200,000 - 4% Treasury bonds of 1944-54 ) -
800,000 ~ 2% certificates due March 15, 1932, ) account Alien
Property Custodian

$800,000 - Total Seles

et et ettt
pea—— e

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECTRITIES

Under authority of the resolution adopted at the meeting of the Cpen Market
Policy Conference held in Washington on February 24, approved by the Federal Reserve
Board, the Executive Committee voted to go forward with the rrorram of purchasing
government securities. In line with this program purchases of $20,000,000 short-
term govermment securities were made for System Account during the current statement
week as follows:

$ 200,000 - Treasury Bills due March 30, 1932
500,000 - " n  m april 1%, 1932
2,662,000 - " " "  June 1, 1932
1,850,000 - 2% certificates due March 185, 1932
3,000,000 - 2 3/4% *» " June 15, 1932
2,000,000 - 3 1/8% * " Aug. 1, 1932
888,000 - 1 1/8% " " Sept. 15, 1932
1,000,000 - 3 % " " Sept. 15, 1932
6,000,000 - 3 1/4% Treasury Notes due Dec. 15, 1932
2,500,000 ~ 3 3/4% certificates " TFeb. 1, 1933
$20, 000,000
—————————

Other transactions effected in the holdings in the System Account during the week
consisted of

Redemption on March 2 of $17,925,000 maturing Treasury Bills

which were replaced by
purchese in the market of 17,925,000 Treasury Bills maturing June 1, 1932.
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The purchase of $20,000,000 short~term govermment securities, referred
to in the foregoing statement, increased the amount of total holdings in the System

Account to $586,816,000.

The participations of the Federal reserve banks and the

classification of issues held in the Account at the close of business Wednesday,
March 2, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BAKNKS

RECAPITULATION COF HCLDINGS RY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond -
Atlanta
Chicago

St. Louis
Mipneapolis
Kansas City
Dallss

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 55,404,000
165,126,000
5%, 608,000
68,844,000
14,080,500
12,478,000
86,048,000
27,496, 500
20,003,000
18,623,500
17,363,500
47,741,000

$586,816, 000

Mar. 30,
Apr. 13,

" 27,
May 11,

" 18,

" 25,
June 1,
Mar. 15,
June 15,
Auz. 1,
Sept.l5,
Sept .15,
Dec. 15,
Feb., 1,
June 15,
Jane 15,
Oct. 15,

1932
1932
1932
1932
1032
1932
1938
1032
1932
1932
1032
1932
1932
1933
1047
1947
1938

i

Treasury Bills

” "
" "
” "
” "
” ”
” ”

% c/1
32 / 4% "n
1 /8% "
1/8%

% "
1/4%, T/N
3/4% c/1
1/2% 1st L/L
1/4% 1st »
1/4% 4th "

Lo SN S G B B B R SX R A B o)

B

4,250,000
3,500, 000
2,800,000
10,725,000
8,111,000
6,907,000
20,587,000
63,981,500
43,400,000
26,800,000
55,388,000
60,051,500
65,000,000
3,500,000
80,025,000
16,750,000

115,040,000

£586,816,000
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ITEMIZED STATEMENT OF TRANMSACTIONS T GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTME'T ACCOUNT OF ALL FZEDERAL RISERVE BAMKS

FROM FEBRUARY 25 TO MARCH 2, 1932, INCLUSIVE

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Roston
New York

Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Purchages
¥ 2,397,500
26,191,500
3,851,500
3,018,500
561,500
497,500
3,763,500
1,207,000
798,000
743,000
692,500

1,904, 000
$45,626,000
——

Redemption
and Saleg Net Increase
$ 2,209,500 3 188,000
8,845,000 17,346,500
2,100,500 1,751,000
2,746,000 272,500
561,500 0
497,500 0
3,432,000 331,500
1,096,500 110,500
798, 000 0
743,000 0
692,500 0
1,904,000 0
$25, 626,000 $20,000,000

HOLDINGS GCVERNMENT SECURITIES - SALES CONMTRACTS

NONE

Net Chanre From
Previous Week

OTHER TRANSACTIONS IN GOVERNMENT SEZCURITIES - (EXCLUDING SALES CONTRACTS)

Purchases

New York $4,413,000
Atlanta 243,450
Minneapolis 694,750
Totals $5,351,200
R N NIOREEE

550,000~
Redemption
Issue and Sales
Somo r . TS A
June 1,1932 Tr.Bills 34,413,000 March
Misc, Gov't Sec. 274,900 Misc.
" 4] " 715’550 "
$5,403,450

BANKERS ACCEPTANCES

(00C Omitted)

Issue
2,1932 Tr.Bills

Gov't Sec.
" ”

Maturities Other Holdings

and Sales Close Mar.2/32

By Allot- Held Held Sales Other

Holdings Purchased ment from in Else- Foldings con-

Feb.24 Own Mkt. New York N. Y. where Mar. 2 tracts Bills
Bos ton $ 4,229 3 0 ) o $ 0 § 130 $ 4,009 § 367 § 2,549
New York 21,972 1,477*R. 0 9,3M 0 14,145 7,74p 10,859

1,431 A,

Philsa, 3,112 100 R, 0 296 0 2,816 0 3,455
Cleve. 4,118 0 0 0 247 3,871 o} 3,376
Rich. 5,835 0 184 2,036 175 3,808 0 1,337
Atlanta o 3ets] 16 R. 160 760 156 5,898 0 1,237
Chicago 16,184 338 R. 239 0 6,989 9,772 0 4,495
St.Louis 4,709 0 180 1,557 0 3,332 0 1,100
Minn. 3,098 100 R. 146 933 150 2,261 0 691
Kan.City 6\221 0 2336 2,857 0 3,600 0 969
Dallas 3,564 75 R. 157 1,164 29 2,603 0 936
San Fran. 13,365 3,203 R. . 129 2,082 1,624 12,991 0 2,307
Totals $93,045 $6,740 $1,451 $21,080 39,500 869,196 38,132 833,511
Bills held over-night by New York in Foreign Suspense Account - = = = = - - - 5,001
Total - - - - - &8 313

*Includes $559 purchased from foreign correspondent.

NOTE:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

“DECLASSIFIED -

Authority 1,0 - 10GQ|

|
|
|
]

7

MVATURITIES AND RATES ON BILLS PURCHASED WEZK ENDED MARCH 2, 1932.

New York
Philgdelphia
Atlants
Chicago
Minnegpolis
Imrllas

San Francisco

Totals

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 5/8-2 3/4% 2 5/8-2 3/4% 2 3/4 - 3% 3% Total
82,411 2 497 $ 0 $ 0 $2,908
0 0 100 0 100
4 12 0 0 16
0 0 338 0 338
100 0 0 0 100
75 0 0 0 75
1,409 532% 843** 419 3,203
$3,999 $1,041 $1,281 3419 $6,740

*Purchased at 2 3/4 to 3%,

=3

**purchased at 3 to 3 1/2%.

ll

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENTED MARCH 2, 1932

(000 Omitted)

(Excluding Sales Contracts)

Govermment
Securities

Purchased
Sold
Matured

Totals

$50,978

8,691
22,338

$19,949+

HOLDINGS OF GOVERMMENT SECURITIES

Bankers

Acceptances

& 6,740
: 0
30, 589
£27,849-
4,492+ (Net Change
l1-day holdover
& other bills}

$19,357~

Total

$57,
8,

718
691

52,927
3,900~

4,

¥

492+(Net Change
l-day holdover
& other bills)

592+

AND BANKERS ACCEPTANCES WEEK ENIED MARCH 2, 1932

Gov't Securities
Bills Purchased

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(00C Cmitted)

(Including Sales Contracts)

Within 16-30 31-80 81-30 81 days- Over ©

15~-days days days days 6 months months Total

367,544 $ 4,250 § 6,300 §$54,816 $95,204 $531,841 3%759,955
48,008 37,132 12,711 17,768 21 0 115,640

$115,552 $41,382 $19,011 §72,584 %95,225 4531,841 $875,595

ShenohmLmmmr ST f——————— <t
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”f «#~— FEDERAL RESERVE BANK G

oF NEWYORK

CONFIDENTIAL February 26, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
#iashington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operatioms for

the period from Februasry 18, 1932 to February 24, 19352 inclu-

sive, together with data received from Federzl reserve banks.

Yefy traly yours,

1)
»

H. B. Matteson
Assistent Deputy Governor

Encl.
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te Miller. . Lonzenseue
oF NEWYORK Mr. Mille
Mr Pole.. Xl . your

z/

Plea note - fritial ami
Betum 0 Ww@ﬁ

CONFIDENTIAL

February 26, 1932,

Dear Governor Meyer:

Enclosed is a report of open market operations for

the period from February 18, 1932 to February 24, 1932 inclu-

sive, together with data received from Federal reserve banks.

W. B, Matteson
Assistant Leputy Governor

Honorable kugene Meyer,

Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKRT OPERATIONS FOR WEEK FNDED FEBRUARY 244 1932

Holdings of Earning Assets of Federal Reserve .Banks from Fcbruary 254 1931 to Date
(000 Omitted)

TOTAL GOVTRNMENT SECURITIES BANKERS ACCEPTAMNCES BILLS
EARNING OQutright Sales Outright Sales

-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb. 25 § 895,606 3599 ,442 8 0 $105,431 8 886 $ 189,847
Mar., R85 847,856 598.459 100 83,272 0 165,425
Apr., 29 923,572 5983.306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 34291 152,883
June 24 947,334 618,503 0 103,164 34226 197,678
July 29 954,795 677,977 0 62,909 3,627 183,036
Aug, 26 4,156,636 727,998 0 179 .47¢ 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Jct. 28 2,198,228 726,659 0 723,262 14418 716,680
Nov. 25 1,925,809 727,101 0 479,225 573 686,401
Qgc. 30 2,185,216 764,933 384295 248,708 78,267 1,024,133
~1932~

Jan, &7 1,787,912 750,216 14500 153.671 84590 837,639
Feb., 17 1,763,500 740,092 1,250 138,779 7 4603 845,781

. 24 1,723,862 740 4006 550 126,865 64517 835,243

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED FEBRUARY 24, 1932
{000 Omitted)

GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Feb. 24 Ghange Feb., 24 Change Feb., 24 Change
Boston 3 55,968 & O $ 4,289 & 594~ § 39,599 & 535+
New York 273,618 2,500+ 81,972 4,416~ 168,980 8,840-
Philadelphia 58,463 0 3,112 101+ 122,808 416+
Cleveland 68572 0 4,118 19~ 121,217 130+
Richmond 14,080 1~ 5,835 516~ 34,631 1,627~
Atlanta 12,636 42+ 6,638 64+ 47,905 1,655~
Chicago 107,315 0 16,184 459+ 71,549 4,306~
St. Louis 27,886 0 4,709 114~ 21,603 1,007~
Minneapolis 27,656 1256- 3,098 587~ 14,626 886+
Kansas City 18,708 0 6,221 217~ 39,361 991+
Dallas 27,363 2,003~ 3,564 106~ 15,148 1,115+
San Francisco 47,741 0 13,365 2,587~ 137,806 2,874+

N. Y. holdovers -
and other bills 33,820 3,832~

Totals £740,005 $ 86~ $126,865 $11,9014~ £835,243 $10,538-

COMMENT ON CHANGES WEEK ENIED FEBRUARY 24, 1932

Total earning assets of the System showed a decrease of $39,638,000 for the
current statement week. The changes by classification consisted of decreases of
$86,000 in outright purchases of government securities, 3700,000 in government securi-
ties held under sales contracts, $11,914,000 in outright purchases of bankers accep-
tances, $1,086,000 in besnkers acceptances held under sales contracts, $10,538,000.jn
bills discounted, and $15,314,000 in holdings of other securities.

3
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During the past reporting week, Treasury operations took a con-
siderable volume of funds out of the New York market, Severel calls for
funds from depositary institutions and the sale of a new issue of Treasury
Bills exceeded the amount of maturing Treasury Bills held here and other
disbursements in this market. Part of this net withdrawal of funds from
the market was reflected in a tempcrary increase in Treasury balances at
the Reserve Banks, and a part was used to make further payments of
$23,800,000 representing additional contributions toward the increase in
the capitalization of the Federal Land Banks. Some of the funds realized
by the land Banks found their way back into the market through investment

purchases of United States Government securities made by. these banks,

while some of the funds were used to purchase Federal Intermediate Credit
Bank debentures formerly held in the investment accounts of Federal
Reserve Banks.

Although the monetary gold stock of the United States was re-
duced $19,000,000 further during the week, $12,000,000 of this decrease
did not affect the amount of funds in the money market, since it repre-
sented new earmsrkings of gold paid fer with funds already on deposit in
foreign Balances at the Reserve Banks., In addition, there were other
payments to the market from foreign account balances which showed a total
reduction of $22,000,000 for the week to only $16,000,000 on February 24,
so that the entire gold loss in exports and earmarkings was more than
compensated by this factor. Another source of addition to New York City
bank reserves vas a continued gain of funds to this market on favorable
balance of wire transfers and check settlements, though the amount of the
gain was only about half that of the previous week,

The aforementioned Treasury, foreign, and commercial transac-
tions largely balanced, but there was in addition a further decline in
the Federal Reserve Banks' purchased bill portfolio which corresponded
to a net decrease of $10,000,000 in the actual reserves of the New York
City banks which occurred during the week. The banks' reserve require-
ments declined $3,000,000 further during this period, but on the 24th a
deficit of $12,000,000 in asctual reserves was apparent. In preceding days
of the reporting week, however, moderate surpluses had been shown daily
back to the 17th when, &s was indicated in last week's report, a deficit
of $5,000,000 existad.

Call money was unchanged on the Exchange at 2 1/2 per cent, and
from the viewpoint of the volume of offerings of funds there was also
little change from the previous week. Qutside market offerings at
2 1/4 per cent were also evident in small amounts. In the time money
market no variation was reported in bid and ssked rates of 3 1/2 and
3 3/4 per cent; a small amount of 4 month money, however, was placed at
3 1/2 per cent, as against the previous trading in this maturity at 3 3/4
per cemt. Yields on short~term United States Government securities
tended slightly lower, and the one bill dealer who advanced the rate for
90 day bills by 1/8 per cent on February 9, reverted on February 24 to
the level maintained by the other dealers. TFederal funds fluctuated
between the levels of 2 - 2 1/4 and 2 1/4 ~ 2 1/2 per cent, while open
market commercial paper rates were unchanged at 3 3/4 - 4 per cent.

There was a good demend during the current statement week for
both the long and short-term government issues, and offerings were readily
absorbed. While prices for several of the short~term issues showed only
slight gains for the week, the prices for the Liberty Loan and Treasury
bonds gemerally continued to show substantial gains, which ranged from
16/32 to 1.16/32. At the close of the current reporting period the aver-
age yield on the short-term issues, at dealsers'! offering prices, was about
2.50% as compared with 2.55% at the close of the previous period and the

average selling price for the Liberty Loan and Treasury bonds reached a
new high level since December 11, 1931 of 96,36 as compared with the pre-
vious week's average closing price of 95.53 lrev1sed?.
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Dealers' Offering Prices at the Close of the Current Statement Week and
Net Chamges from the Close of the Previous Statement Week

Net ApPprox.
Issue Price Change Yield
2 % Cert. of Ind., due March 15, 1932 100 - - - 1.96%
2 3/4% " now " June 15, 1932 100 6/32 +2/32 2.11%
31/8% n v o» " mug, 1, 1932 100 6/32 +2/32 2.67%
11/8% non * Sept, 15, 1932 99 - - - 2.97%
3 % " hoow " " 15, 1932 100 - - - 2.99%
3 1/4% Treasury Notes " Dec. 15, 1932 100 - - - 3.24%
3 3/4% Cert. of Ind., " Feb. 1, 1933 100 6/32 +1/32 3.55%
Treasury Bills March maturities 2 1/2% discount bid, 1 3/4% asked
" w April " 21 / 2% n " o % "
" " May 11 & 18 " 2.65% n " 2.45% "
" " May 25 maturity 2.70% i " 2.60% n
v Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 97 15/32 +1. 7/32 Treasury 4 1/4s 1947-52 102 30/32 +1,16/32
1st 4 1/4s 99 15/32 + 19/32 " 4 s 1944-54 99 30/32 +l. 6/32
4th 4 1/4s 100 + 18/32 o 3 3/4s 1946-56 96 20/32 +1.10/32
" 3 3/8s 1943-47 93 26/32 + 10/32
" 3 3/8s 1940-43 94 22/32 +1.
" 3 3/8s 1941-43 94 19/32 + 31/38
» 3 1/8s 1946-49 91 + 16/38
" 3 s 1951-55 89 12/32 + 1/32
Bankers Dealers' offsrings of unendorsed bankers acceptances were at

Acceptances the following rates at the close of the current statement week:
2 3/4 per cent for 30s, 60s and 90s, 3 per cant for 120s and 3 1/4 per
cent for 180=day bills.

Reports Boston reported that the demand for bills in its district
week continued very poor during the past week. While the supply continued
ending small, it was more than sufficient to fill orders and dealers were

Feb, 24 obliged to forward their surplus bills to offices in other cities whers

a better demand existed. There were no offerings to the reserve bank
except on sales contract. In New York the bill market was slightly
more active this week. The early part of the week dealers' purchases
exceeded their sales moderately, but the last two days of the period
there was a better demand, especially for bills maturing within 60 days
and at the close of the week dealers' portfolios had only increased by
$2,000,000 to $67,000,000. On the 24th the one dealer who had been 1/8
gbove the other dealers on his 90-day bid and asked rates since
February 9 reduced his rates 1/8 on the 90-day maturities which brought
him in line with the other dealers. Philadelphia reported that its
acceptance market was dull and inactive and the demand while only
moderate exceeded the supply. Chicago reported that the bill market
in its district was inactive. Dallas reported that there was a good
‘demand for bills during the past week. Offerings to the reserve bank
were negligibls.
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OPERATICNS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated during the current statement week under Treasury
authorization were as follows:

Sales of $150,000 - 3 1/8% certificates due August 1, 1932) account German
15,000 - 3 % Treasury bonds of 1951-55 ) Special Deposit
Account
100,000 - 2 % certificates due March 15, 1932, account Alien
Property Custodian

$255,000 - Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The following listed transactions were effected in the holdings of govern-
ment securities in the System Account during the current statement week:

Redemption on February 24 of $6,907,000 maturing Treasury Bills

%¥hich were replaced by
~ purchase in the market of 6,907,000 Treasury Bills maturing May 25, 1932
Exchanges in the market,
at advantagoousrates, of 2,000,000 - 3 1/4% Treasury Notes due Dec. 15, 1932

for 2,000,000 - 3 % certificates due Sept.l5, 1932

At the regquest of the Federal Reserve Bank of Dallas on February 24, it
was temporarily relieved of $2,500,000 of its participation of government securities
in the System Account, This participation was taken over by the Federal Reserve
Bank of New York and reapportioned on February 25 to the Federal reserve banks which

expressed a desire to participate.

These transactions did not affect the amount of total holdings in the
System Account which remained at $566,816,000., The participations by Federal re-
serve banks and the classification of issues held in the Account at the close of
business Wednesday, February 24, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,216,000 Mar. 2, 1932 Treasury Bills §$ 17,925,000
New York 147,779,500 " 30, 1932 " " 4,050,000
Philadelphia 51,857,000 Apr. 13, 1932 i " 3,000,000
Cleveland 68,571,500 n 27, 1932 " " 2,800,000
Richmond 14,080,500 May 11, 1932 " " 10,725,000
Atlanta 12,478,000 n 18, 1932 " " 8,111,000
Chicago 85,716,500 " 25, 1932 " " 8,907,000
St. Louis 27,386,000 Mar. 15, 1932 - 2 % C/1 57,731,500
Minneapolis 20,003,000 June 15, 1932 - 2 3/4% " 40,400,000
Kansas City 18,623,500 Aug. 1, 1932 - 31/8% » 24,800,000
DPallas 17,363,500 Sept.15, 1932 - 1 1/8% " 54,500,000
San Francisco 47,741,000 v 15, 1932 - 3 % m 64,051,500
‘ Dec. 15, 1932 - 3 1/4% T/N 59,000,000

Feb. 1, 1933 - 3 8/4% C/I 1,000,000

June 15, 1947 - 3 1/2% 1st L/L 80,025,000

n 15, 1947 - 4 1/4% 1st " 18,750,000

Oct. 15, 1938 - 4 1/4% 4th " 115,040,000

Totals $566,81 6,000

$566,816,000
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: ITEMIZED STATEMENT OF TRANSACTICNS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTIMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM FEBRUARY 18 TO FEBRUARY 24, 1932, INCLUSIVE .

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net Decrease

Purchases Sales Net Increease
Boston ¥ 868,000 3 868,000 3 0 ) 0
New York 4,783,000 2,283,000 2,500,000 0
Philadelphia 815,000 815,000 0 0
Cleveland 1,077,800 1,077,500 0 0
Richmond 221,000 221,000 0 0
Atlants 196,000 196,000 0 0
Chicago 1,347,000 1,347,000 0 0
St. Louis 430,000 430,000 0] 0
Minneepolis 314,000 314,000 0 0
Kansas City 293,000 293,000 0 0
Dallas 312,000 2,812,000 0 2,500,000
Sen Francisco 750, 500 750,500 0 Y
Totals $11 407 000 $11,407,000 $2,500,000 $2,500,000
b — 3 p—— ———— ] ——————
HOIDINGS GOVERNMENT SECURITIES - SALES CONTRACTS
B e
Kansas City 4550,000 %700,000 -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue
New York $12,573,000 May 25/32 Tr. Bills $12,573,000 TFeb. 24/32 Tr. Bills
Atlantea 102,750 Misc. Gov't Sec. 61,350 Misc. Gov't Sec.
. Minneapolis 757,850 " " " 882,400 " " "
Dallas 0 - 2,000 ™ " "
Totals $13,433,600 $13,518,750
b ——— ———— e ——————
BANKERS ACCEPTANCES
(000 Omitted)
Maturities
and Sales Other Holdings
By Allot- Held Held Close PFeb.24, 1932
Holdings Purchased ment from in Else~ Holdings Seles Other
Feb, 17 Own Mkt, New York N. Y. where Feb., 24 Contracts Bills
Boston $ 4,823 3 0 8 o 8 0% 502 ¥ 4,220 ¥1.831 ? 2,549
New York 26,388 2,864*R. 0 7,280 o] 21,972 3,406 11,017
3,311 A.
Phila, 3,011 101 R. 0 0 0 3,112 0 3,455
Cleve. 4,137 0 0 0 19 4,118 0 3,376
Richmond 6,151 .=2Bg " 373 966 5 5,835 0 1,337
Atlanta 6,574 314 " 307 486 71 6,638 0 1,237
Chicago 15,725 1,081 " 876 0 1,478** 16,184 0 4,495
St.Louis 4,823 0 321 435 0 4,709 0 1,100
Minn. 3,635 0 205 742 0 3,098 0 691
Kan.City 6,438 0 406 623 0 6,221 0 969
Dallas 3,670 34 " 275 348 67 3,564 0 9386
San Fran. 15,952 225 " 548 970 2,380 13,365 1,280 2,507
Totals $101,327 §8,192 $3,311  $11,850 $4,624 593,045 %6,517 333,469
Bills held mver night by New York for distribution te other Fed. Res. Bks.~ - 351
Totel - -~ - - - = $35,820
e ]

*Includes $1,193 purchased from foreign correspondent,
R. indicates Retained and A.

NOTE:
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED FEBRUARY 24, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

2 3/4% 2 3/4% - 3% 3 1/4% Total

New York $5,040 $ 985 3 150 530 36,175
Philadelphia 0 0 : 101 0 101
Richmond 7* 25% 250* 0 282
Atlanta 270 44 0 0 314
Chicago 250 156%** 655 0 1,061
Dalles 30 0 0 4 . 34
San Francisce 0 J ek lgg*** _0 225
Totals 35,597 51,247 31,344 &4 58,1902

*Purchased at 3 1/8%, **Purchased at 2 3/4 to 3%, ***Purchased at 3 to 3 1/8%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCE3 DURING WEEK ENDED FEBRUARY 24, 1932
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased %24 ,840 % 8,192 333,032
Sold 5,446 200 5,646
Matured 19,480 16,274 35,754
&8,282- % 8,368~
3,632-(Net Change 3,632-(Net Change
l~day holdover 1-dgy holdover
& other bills) & other bills)
Totals % 86— $11,914~ 312,000~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKFRS ACCEPTANCES WEEK ENDED FEBRUARY 24, 183¢

{000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days & months months Total
Gov't Securities $22,888 $51,294 $ 7,050 838,136 884,690 $526,498 3740,556
Bills Purchased 50,110 26,554 21,129 35,564 25 0 133,382
Totals 372,998 $87,848 $28,179 573,700 %84,715 $526,498 3873,928

Digitized for FRASER
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CONFIDENTIAL February 19, 1952

Dr. E. A. Goldenweiser,

Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations
for the period from February 11, 1932 to February 17,
1932 inclusive, together with data received from Federal

reserve banks.

Ve yours, -

%. B. Matteson
Agsistant Deputy Governor

Encl.

Digitized for FRASER
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For GIRGHLATION

Géﬁ Meyer .- foreegees

Mr, Ham!in. WZ-5<- == =2
FEDERAL RESERVE BANK Mr. James - - /

Mr. Begee - M- emmmsa
oF NewYork Wr, Killer .. .o -n

Ve, Poie . N orey opy e
- Fman
b,

ft wote - initial angl |
Reumis A0 Secretany’s HfieE

CONFIDENTIAL Februsry 19, 1932

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from Februsary 11, 1232 to February 17, 1932
inclusive, together with data received from Federal reserve

banks.
Very truly yours,
! _
#. B. Matteson

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WELK ENDED FEBRUARY 17, 1932

Holdings of Earning aAssets of Federal Reserve Banks from February 18, 1931 to Date

{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BIILS
EARNING Jutright Sales Jutright Sales

-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb, 18 $ 893,491 £599,673 $ 0 $ 90,625 & 3,370 $ 199,823

" 25 895,606 £99,442 0 105,431 886 189,847
Mar, 2% 847,356 598,459 100 83,272 0 165,425
Apr. 29 923,072 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 Q47,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug, 286 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,857,970 738,455 3,830 449,022 19,508 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. &5 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932-

Jan. 27 1,787,212 750,216 1,800 153,671 8,590 837,639
Felr. 10 1,783,711 740,084 1,330 152,042 17,349 819,435
m 17 1,763,500 740,092 1,250 138,779 7.603 845,781
CH4NGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED FEBRUARY 17, 1932
(000 Omitted)

GOVERNMENT SECURITIES BANKFERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Feb. 17 Change Feb, 17 Change Feb. 19 Change
Boston 5 bb,968 0 $ 4,823 3 1,127- 3 39,084 $ 211~
New York 271,118 0 26,588 £,8856~ 177,820 7,270+
Philadelphia 58,463 0 3,011 2- 122,392 6,700+
Cleveland 68,572 0 4,137 22=- 121,087 2,307+
Richmond 14,081 0 6,151 428~ 36,258 1,097+
Atlants 12,584 27~ 6,574 1,174~ 49,560 661+
Chicago 107.315 0 15,7285 471~ 75,905 2,630~
St. Louis 27,836 0 4,883 456- 22,610 1,186+
Minne&polis 27.781 30+ 3,635 316~ 15,750 339~
Kansas Gity 18,708 0 6,458 146~ 38,370 1,466+
Dallas 29,865 0 3,670 848~ 14,033 366—
San Francisco 47,741 0 15,952 780~ 134,332 9,210+

N. Y. holdovers
and other bills 37,452 1,610~

Totals 3 8+ $138,779 $13,263~ #845,781 826,346+

2740,092

COMVENT ON CHANGES WEEK FNDED FEBRUARY 17, 1932

Total earning assets of the System showed a decrease of $211,000 for

the current statement week.

The principal changes, by classification, consisted

of decreases of $100,000 in government securities held under sales contracts,
$13,2862,000 in outright purchases of bankers acceptances, $9,746,000 in bankers
acceptances held under sales contracts, and 33,456,000 in holdings of other
securities, and an increase of $26,346,000 in bills discounted.
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A substantial drain on the reserves of the New York City banks
resulted from the week's reduction in the monetary gold stock and from
withdrawals of funds from this market by the Treasury. The rather heavy
export movement in progress during the period included not only gold re-
leased from earmark and shipped but also a sizable amount of gold that was
purchased and exported by New York City banks for the account of foreign
correspondents; & part of the new earmarkings of gold consummated for the
account of foreign correspondents also withdrew funds from the money market
but the major part was paid for from balances already on deposit with the
Federal Reserve Banks which showed a further net decline for the week.

The loss of funds to the market in Treasury transactions re¢flected with-
drawals from Government depositaries and an excess of sales of new Treasury
bills in this market over maturities here. These receipts were materially
larger than the amount of funds disbursed in this market, due in this in-~
stance to the fact that the Treasury made a payment of $23,000,000 to the
Federal Land Banks, representing part of its additional $125,000,000 sub-
scription to the capital stock of those institutions.,

The gold loss and Treasury operations, however, were amply cov-
ered by the continued tendency on the part of the New York market to gain
on balance of ordinury wire transfers and check settlements with other
distriects - this week the gain exceeded $50,000,000. DNet currency deposits
were also a factor increasing bank reserves somewhat., The aggregate slight
gain of funds in commercial and agency trunsactions, nevertheless, was
exceeded by a retirement of Federal Reserve credit outstanding in this
market which resulted from & reduction in bill holdings, partly offset by
a slight increase in member bank borrowings. Consequently, the reserve
balances of the New York banks were about $5.000,000 below requirements at
the end of the week, notwithstanding & further drop of $5,000,000 in the
reserve requirements of these banks during this period.

uofferings of call funds during the past few days have been more
plentiful than at any time since the end of January. Some funds became
available in the outside market &t 2 1/4 per cent, but the Txchange rute
held at 2 1/2 per cent. Federal funds eased further to 2 - 2 1/4 per cent;
as compared with 2 1/4 - 2 1/2 per cent on the previous Thursday. Time
money, bills, and commercial paper continued to be quoted at levels pre-
viously current, while yields on short-term United States Government
securities declined slightly further.

There was @ vigorous upswing in prices of United States Govern-
ment bonds during the current statement week and gains for the individual
issues ranged from 16/32nds to 3.28/32nds. The demand was very good,
especially for the issues of bonds selling at the largest discount, while
the supply was small. The market for the short-term issues was less active
but a fair demand and small supply resulted in prices advancing slightly.
At the close of the current reporting period the average yield on the
short-term issues, at dealers®' offering prizes, was about 2.55% as compared
with 2.60% at the close of the previous veriod, and the average selling
price for the Liberty Loan and Treasury bonds was 95.33 as compared with
the previous week's average closing price of 93,40,
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Dealers' Offering Prices at the Close of the Current Statement Week and
Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
2 ;o Cert. of Ind. due Merch 15, 1932 100 - 1,99%
2 3/4% " " " " June 15, 1832 100 4/32 + 3/32 2.34%
51/85% " " " " Aug. 1, 1932 100 4/32 + 2/32 2.83%
11/8% " Y " "  Sept. 15, 1932 99 + 5/32 2.,90%
] % " " " " Sept. 15, 1932 100 + 1/32 2.,99%
3 1/4% Treas. Notes " Dec. 15, 1932 100 + 1/32 3.24%
3 3/4% Cert. of Ind. " Feb. 1, 1933 100 5/32 + 1/32 3.57%
Treas. Bills meturing Feb. 24 & Mer. 2 - 2 1/2% disc't bid, 1 3/4% asked,nanndl
" . " " Mar, 30 2 1/2% " " 2 % [ "
1] ] 1] ApI‘. 13 2 1/2% " " 2 1/8% " "
" " " Apr. 37 2 5/8% " " 2 1/4% " "
" " " May 11 2,70 o/’a n " 2 l/ 2% " "
" " " May 18 2 5/ 4% " n 2..60 % " "
Closing Prices on the New York Stock Exchange at the
Close of the Current Statement Week and Net
Changes from Close of the Previous Statement Week
Net Net
Issuc Price Change Issue Price Change
1st 3 1/2s 96 8/32 + 8., fTUreasury 4 1/4s 1947-232 101 14/32 + 1. 11/32
1st 4 1/4s 98 338/32 +21/32 A 4s 1944~54 98 24/32 + 2. 14/32
4th 4 1/4s 99 18/32 +16/32 " 3 3/4s 1946-56 95 10/32 + 2, 30/32
" 3 3/8s 1943-47 93 16/32 + 2. 20/32
" 3 3/8s 1940-43 93 22/32 + 1. 22/32
" 3 3/8s 1941-43 93 20/32 + 1. 20/32
" 3 1/8s 1946-49 90 16/32 + 3, 28/32
" Ss 1951-55 8% 11/32 + 3, 25/32
endorsed
Bankecrs Decalers" offerings of/bankcrs acceptances continued at the

Acceptances

Reports
Week

Ending
Feb. 17

Digitized for FRASER
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Federal Reserve Bank of St. Louis

following rates during the current statement week: 2 3/4 per cent
for 30s and 60s, 2 3/4 to 2 7/8 per cent for 908, 3 per cent for
120s, and 3 1/4 per cent for 180-day bills.

Boston reported that there was very little activity in the
bill market in its district during the past period. The supply of
bills continued amall, with the demand negligible, In New York
dealers' purchases were lighter than they have been for the past three
weeks. Their sales were e&bout the same us last week with local banks
being the principal buyers. With one dealer offering 90s at 2 7/3
per cent, the demand was principally for maturities under 60 days, but
the other dealers did not feel that money conditions warranted a change
as they were carrying their portfolios at 2 1/4 to 2 1/2 per cent and
continued to offer 90s at 2 3/4 per cent. DPhiladelphia reported that
the bill market in its distriet continued quiet and very few new bills
came into the market. The demand, however, was fair for all maturities
and portfolios were lower., Chicago reports thzt the bill market con-
tinued very quiet during the past week. Dallas reported that there
was a good demand for bills in its district. Offerings to the reserve
bank were negligible,
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OPERATIONS FOR _ACCOUNT OF UNITED STATES TREASURY

Transactions consummated during the current statement week, under Treasury
authorization, were as follows:

% certificates of indebtedness due March 15, 1932

$100,000 U. S. 2
account Alien Property Custodian No. 8

Sale of

and
purchase of 106,000 U. S. 3 3/4% Treasury Bonds of 1946-56
account Administrator of Veteran Affairs

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The following transactions were effected in the holdings in the System
Account during the current statement week:

Redemption on February 15 of $ 7,111,000 maturing Treasury Bills

which were replaced by

purchase in the market of 7,111,000 Treasury Bills maturing Masy 18, 1932

Exchanges in the market,

at advantageous rates, of 1,000,000 Treasury Bills maturing February 24, 1932
4,000,000 " " " March 2, 1932
1,000,000 U. S. 2 % c/T * " 15, 1332
4,000,000 " " 2 3/4% " 0" June 15, 1932

a total of $10,000,000 exchanged for

$ 1,000,000 U. S. Treasury Bills maturing April 27,1932
" ”

2,000,000 * " " May 11,1932
1,000,000 * * " " " " 18,1932
6,000,000 » " 3 1/4% T/N " Dec. 15,1832

$10,000,000

These transactions did not affect the amount of total holdings in the Ac~
count, which remained at 3566,816,000. The participations by the Federal ressrve
banks and the classification of issues held in the Account at the close of business
Wednesday, February 18, 1932, were as follows:

PARTICTPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,216,000 Feb. 24, 1932 Treas. Bills $ 6,907,000
New York 145,279,500 Mar. 2, 1932 » " 17,925,000
Philadelphia 51,857,000 " 30, 1932 " " 4,050,000
Clevelsnd 63,571, 500 Apr. 13, 1932 3,000,000
Richmond 14,080,500 " 27, 1932 " 2,800,000
Atlanta 12,478,000 May 11, 1932 » " 10,725,000
Chicago 85,716, 500 " 18, 1932 " " 8,111,000
St. Louis 27,386,000 Mar. 15, 1932 - 2 % C/1 57,731,500
Minneapolis 20,003,000 June 15, 1932 -~ 2 3/ag » 40,400,000
Kensas City 18,623,500 Aug., 1, 1932 -3 1/ " 24,800,000
Drllas 19,863,500 Sept.15, 1932 ~ 1 1/8% " » 54,500,000
San Francisco 47,741,000 " 15, 1932 - 3 " ow 62,051,500
Dec. 15, 1932 -~ 3 1/4% T/N 61,000,000

Feb., 1, 1933 - 3 3/4% C/I 1,000,000

June 15, 1947 - 3 1/2% 1st L/L 80,025,000

" 15, 1947 ~ 4 1/4% " 16,750,000

Oct. 15, 1938 - 4 1/4% 4th * 115,040,000

Totals

$566,816,000
P e d

4566,816,000
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ITEMIZED STATEMENT OF TnaNSACTIONS IN GOVERNMENT SECURIT1.4S AND BANKERS ACCEP TANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESFRVE BANKS
FROM FEBRUARY 11 TO FEBRUARY 17, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston

New York
Philadelphis
Cleveland
Riechmond
Atlanta
Chicago

3t. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

HOLDINGS GOVERNMENT SECURITIES - SALES CONTRACTS

Purchases
$ 1,667,500
4,386,000
14,565,500
2,070 4000
425,500
376,500
2¢586,500
827,000
603,000
563,000
599,000
1,441,500

$17,111,000

2 1,667,500
4,386,000
1,565,500
2,070,000

425,500
376,500
2,586,500
827 ;000
603,000
563,000
599 ,000

1,441,500

$17,111,000

Kans

as City

$1,250,000

Net Change Fram

Previous Week
¥I00,000-

OTHER TRANSACTIONS IN GOVIRNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

Redemption
Purchases Issuie and Sales Issye
New York $10,000,000 Misc. Gov't Sec.  $10,000,000 Feb. 15/32 Tr. Bills
Atlanta 89,300 " " " 115,550 WMisc. Gov't Sec.
Minnezpolis 877,450 " " " 842,350 " " "
Totals $10,966 ,650 $10,957,900
BANKTRS ACCTPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close Feb.17/32
By Allot-  Held Held Sales
Holdings Purchased ment from in Else~- Holdings Con=- Uther
Feb., 10 Own Mkt. New York N.Yo where Feb., 17 tracts Bills
Boston $ 5,950 0 0 -0 $1,127 § 4,823 $1,875 $ 2,549
New York 32,271 3,156* R, 0 9,039 0 26,388 4,899 11,016
. 5,817 A,
Phila, 34013 0 0 0 2 3,011 0 3,455
Cleve. 4,159 0 0 0 22 4,137 0 3,376
Richmond 64579 0] 755 913 270 6,151 0 1,337
Atlante 7,748 253 R, 473 1,480 420 6,574 0 1,237
Chicago 16,196 296 " 1,558 0 2,325%% 15,725 0] 4,495
St. Louis 5,279 0 ' 485 921 0 4,823 0 1,100
Minn. 3,951 300 " 431 522 525 34635 0 691
Kan, City 6,584 0 775 921 0 6,438 0 969
Dallas 4,518 3 " 522 1,355 18 3,870 0 936
San Fran, 16,732 638 " 838 1,259 991 15,952 829 2,307
Totals $112,980 $10,457 35,817 $16,410 $5,700 101,327 §7,603 333,468
Bills held over night by New York for distribution to other Fed., res. bks. - 958
" " " " e " " 1in Foreign Suspense Account - - - - - = -~ 3,029
Total - - - - 337,452

NOTE: R.

indicates Ketained a

nd A,

b

indieates Allotted in the above statement.

*Includes $1,956 bought from foreign correspondent. **Includes 2160 sold.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED FERRUARY 17, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
2 3/4% 2 3/4%-3% % 3% Total
New York $7,738 81,126 $103 $6 $ 8,973
Atlanta 45 83 125 0 253
Chicago 4 4 268 0 296
Minneapolis 100 200 0 0 300
Dallas 3 0 0 0 3
San Francisco __ 632 0 0 0 632
Totals 88,522 516 $6 $10,457

$1,413

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

- AND BANKERS ACCEPTANCES [LRING WEEK ENIED FEBRUARY 17, 1932

(000 Omitted)

(BExcluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $28,077 $10,457 $38,534
Sold 10,958 160 11,118
Matured 17,111 21,950 39,061
$11, 653- $11, 645~
1,610-(Net Change 1,610-(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 8+

$13,263-

$13,255-

D BANKERS ACCEPTANCES WEZK ENIED FEBRUARY 17,1932

HOLDINGS OF GOVERNMENT SECURITIES AN

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31=-60 61-90 91 days- Over 6
15-days days days days 6 months months .. Total
Gov't Securities $43,068 $61,294 § 7,050 $20,025 @$83,421 _ $526,488 §741,342
Bills Purchased 56,296 22,855 32,782 34,992 57 0 146,382
Totals $99,364 #83,549 $39,832 $55,017 §83,478 {526,484 $887,724
e e e —
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OF NEWYORK

. CONFIDENTIAL February 15, 1932

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
- Washington, D. C.
Dear Dr. Goldenweiser: yd
Enclosed is a report of open market operations
for the period from February 4 to February 10, 1952
inclusive, together with data recelved from Federal re-

serve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governmor

Fncl.
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Gov. Meyer ceceue -o-- -
Mr. Hamlin_be? oo

ir. James _7/._-_:-.
-~
ir. Magee 7/ .....
ir. Millere e cmcemnoes
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FEDERAL RESERVE BANK

OF NEWYORK

- CONFIDENTT AL

February 13, 1932

- Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from February 4 to February 10, 1932 in-

clusive, together with data received from Federsl reserve

banks.

Very truly yours,

. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl,

? P TS
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CONFIZENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED FEBRUARY 10, 1932

Holdings of Earning Assets of Federal Reserve Banks from February 11, 1932 to Date
’ (000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARMING Outright Sales Outright Sales
~1931~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb, 11 $ 919,548 $609, 620 g © 3 86,245 2 1,494 $ 222,189
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar., 285 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598, 306 0 133,949 35,816 155,151
May 27 876,489 598, 368 0 121,210 3,291 - 195,852
June 24 947,334 618,503 0 103,164 3,226 © 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug., 26 1,156,636 727,998 0 179,476 1,042 . 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 . 716,680
Nov. 85 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
=1932«
Jan, 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 3 1,796,215 747,495 1,500 141,639 14,461 855,168
Feb, 10 1,763,711 740,084 1,350 152,042 17,349 819,435
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DJRING WEEK ENIED FEBRUARY 10, 1932
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb. 10 Change Feb. 10 Change Feb, 10 Change
Boston $ 55,968 $ 230~ $ 5,950 $ 1,261- ¢ 39,275 $ 2,038-
New York 271,118 10,83~ 32,271 2,787+ 170,550 19,865~
Philadelphia 58,463 417~ 3,013 97- 115,657 2,268~
Cleveland 68,572 527 - 4,159 3- 118,780 1,989+
Richmond 14,081 5000+ 6,579 302+ 35,201 2,529~
Atlanta 12,621 14+ 7,748 358~ 48,899 23+
Chicago 107,315 274~ 16,198 2,170+ 78,535 8,357~
St. Louis 27,886 0 5,879 868~ 21,424 2,330~
Minneapolis 27,746 75+ 3,951 15- 14,089 488-
Kansas City 18,708 0 6,584 711+ 36,904 746=
Dallas 29,865 0 4,518 1,566+ 14,399 217-
San Francisco 47,741 269~ 16,732 . 65+ 125,722 1,687+
N. Y. holdovers
and other bills 39,062 5,404+
Totals $740,084 $7,411~ $152,042 810,403+ $819,435 335,733~
T === e Sms—mss— zzooowmomomwm oo

COMMENT ON CHANGES WEEK ENIED FEBRUARY 10, 1932

Total earning assets of the System showed a decrease of $32,504,000 for
the current statement week. The changes, by classification, consisted of decreases
of $7,411,000 in outright purchases of Government securities, $150,000 in Government
securities held under sales contracts, and $35,733,000 in bills discounted, and
increases of $10,403,000 in outright purchases of bankers acceptances and §2,838,000
in bankers acceptances held under sales contracts., The decrease of $7,411,000 in
outright holdings of Government securities was due principally to the redemption of
£7,500,000 Treasury Bills due February 8, 1932, which the Federal Reserve Bank of New
York had been holding temporarily for the Federal Reserve Bank of San Francisco since
Decamber 24, 1931,
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The New York money market was the net gainer on balance of
inter-district transfers and check settlements for the past week as a
whole. Currency receipts and payments at the same time virtually bal-
anced, but there were several losses of funds which considerably offset
the transfer movement. The first was a substantial withdrawal of funds
from this market by the Treasury in excess of the Treasury's disburse-
ments here; part of this was reflected in a $17,000,000 increase in the
Treasury balances held at all Reserve Banks and part in a net payment of
Treasury funds in other districts. The calls that the Treasury made on
depositary institutions during the period represented funds to be used
by the Reconstruction Finance Corporation, as well as requirements of the
Treasury for its ordinary expenditures. The second loss of funds was the
result of gold movsments in New York., Gold exports included somewhat
more than the amount released from earmark; new earmarkings during the
week, however, were paid for with funds already on deposit with ths
Reserve Banks and consequently did not result in any loss of funds to
the New York marksat,

In addition to the small net gain to the markst arising from
carmercial and agency transactions, there was a further drop of
$9,000,000 in the required reserves of the New York City banks, and the
purchased bill holdings of the Reserve Banks showed an increase of
$13,000,000 during the past week. This increase, which was the first in
bill holdings since the final week of December, reflected sales of bills
to the New York Bank for System account on February 8 to correct a
shortage in average reserves of the New York banks which had been earried
over the previous week-end. Member bank borrowings also rose temporarily
on that day, but subsequently were reduced and showed a net decrease of
$20,000,000 for the week to $21,000,000 on February 10. Member bank re-
serve balances at the close of the period were slightly above require-
ments, or about the same position as on the preceding Wednesday.

The call loan rate held at 2 1/2 per cent during the week with
offerings tending to be somewhat larger toward the end of the period.
Federal funds eased somewhat after the passage of the first of the month
period, being quoted at 2 1/4 -~ 2 1/2 per cent on February 11, as against
2 1/2 - 3 por cent on the 4th. Time money was dull and featureless:
all maturities continued to be quoted at 3 1/2 per cent bid, 3 3/4 per
cent asked., Commercial paper was unchanged in the open market at 3 3/4 -
4 per cent, and bill rates were also generally steady, except in the
case of one dealer who advanced the bid and offered quotations for 90 day
bills by 1/8 per cent. Yields on short-term United States Government
securities again moved slightly lower,

The market for United States Government securities was quiet
during the currsnt statement week, with no definite trend, but at the
end of the statement week prices of almost all issues showed small frac-
tional gains for the week. At the close of the current reporting period
the average yield on the short-term issues, at dealers' offering prices,
was about 2.60% as compared with 2.65% at the close of the previous
period, and the average selling price for the Liberty Loan and Treasury
Bonds was 93.40 as compared with the previous week's gverage closing
price of 93.22,

Federal Reserve Bank of St. Louis
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Dealers® Offering Prices at the Close of the Current Statement Week and
Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
» % Cert. of Ind. due March 15, 1932 100 - 1.99%
2 3/4% » n o oon ® June 15, 1932 100 2/32 + 1/32 2.54%
3 1/8%6 * "o " Auz, 1, 1932 100 2/32 - 2.98%
11/8% » W *  Sept. 15, 1932 98 27/32 +1/32 3.14%
3 % "oon " Sept. 15, 1932 99 31/32 + 1/32 3.05%
3 1/4% Treas. NWotes " Dec., 15, 1932 99 31/32 + 1/32 3.28%
3 3/4% Cert. of Ind. "™ Feb., 1, 1933 100 4/32 + 1/32 3.61%
Treasury Bills maturing F¥eb. 24 & Mar. 2 - 2 1/2% dige't bid, 1 3/4% asksd,
nominal
" n " Mar. 30 2 1/2% disc*t bid, 2 % asked, nominal
". " " Apr. 13 21/2% ™ Y 21/84 » "
" " " Apr. 27 2 5/8% " " 21/4% ¢ "
" " " Mey 11 2,70% " v 21/8% ¢ "
‘ Closing Prices on the New York Stock Exchaugs at the Close
. of the Current Statement Week and Net Changes frum
Close of the Previous Statement Wezk
Net Net
Issue Price Change Issue Price Change
1st 3 1/2 94 8/32 - 2/32 Treasury 4 1/4s 1947-52 100 3/32 + 1332
1st 4 1/4s 98 7/32 +13/32 "o 4 s 1944-54 96 10/32 - 2/32
4th 4 1/4s 99 2/32 + 1/32 " 3 3/4s 1946-56 92 12/32 +13/32
" 3 3/8s 1943-47 90 28/32 +12/38
" 3 3/8s 1940-43 92 + 7/32
" 3 3/8s 1941-43 92 +10/32
" 3 1/8s 1946-49 86 20/32 + 6/38
" 3 s 1951-55 85 18/32 + 3/32
Bankers Dealers' offerings of bankers acceptances were at the follow-

Acceptances

Reports
week
endin

Feb. 10
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ing rates during the current statement week: 2 3/4 per cent for 30's
and 60's, 2 3/4 to 2 7/8 per cent for 90's, 3 per cent for 120's, and
3 1/4 per cent for 180-day bills.

Boston reported that there was practically no market for ban-
kers acceptances in its district during the past period. The supply
although small, was more than ample to take care of the demand which
was negligible, resulting in dealers' shipping their excess bills to
their offices in other cities. In New York the volume of bills handled
by dealers during the week was about the same as last wesk. Dealers'
purchases increased slightly. Their sales to the outside market
increased slightly due to larger purchases by savings banks and non-
banking corporations, but their sales to cammercial banks and to the
reserve bank for foreign correspondents were light and aggregate port-
folios increased by about 15 millions to 86 millions., On Tuesday one
dealer, fesling that his portfolio was getting too highy increased
rates on the 90-day maturity by 1/8 per cent but the other dealers did
not follow. Philadelphia reported that its acceptance market was a
little more active during the past week. The improvement in the supply
of bills was limited to a few names, The desmand increassed moderately
with little change in portfolios. Chicago reported that the bill
market in its district continued very quiet. Dallas reported that
there was a good demand for bills in its district., There were no offer-
ings to the reserve bank.




Reproduced from the Unclassified / Declassified Holdings of the National Archives

' ~ DECLASSIFIED © l
- "'v » Authority E;O : \656 i !
3 ) {
- - e s ‘

4

OPERAT1wNS FOR ACCOUNT OF UNITED STATES .FEASURY

There were no purchases or sales of Government securities, under Treasury

suthorization, during the current statement week,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITTES

The following transactions were consummated in the System Account during
the current statement week:
Redemption on February 8 of $21,725,000 maturing Treasury Bills

which were replaced by
purchase in the market of 8,000,000 Treasury Bills maturing March 2, 1932
8,725,000 " " " May 11, 1932
- 1,000,000 U. S. 3 1/8% C/I Aug, 1, 1932
3,000,000 * " 3 1/4% T/N Dec. 15, 1932
1,000,000 * " 3 3/4% C/I Feb. 1, 1933

$21,725,000

$ 3 3

-

Exchanges in the market,
at advantageous rates, of $ 3,300,000 U. S. 2 3/4% C/I maturing June 15, 1938

2,000,000 * " 3 Ffww on Sept.15, 1932
a total of $ 5,300,000
exchanged for $ 1,300,000 Treasury Bills maturing April 13, 1932
2,000,000 U, S. 3 1/84 ¢c/I " Aug. 1, 1932
2,000,000 * * 3 1/44 T/N * Dec. 15, 1932

$ 5,300,000

On February 9 the Federal Reserve Bank of Richmond repurchased $5,000,000
of its participation of Government securities in the System Account, $3,000,000 of
which it had been temporarily relieved of on October 15 and $2,000,000 on December 23,
1931. The Federal Reserve Banks which carried this participation temporarily, and
the amount that each bank carried, were:

Boston $ 229,500 Philadelphia $417,000 Chicago $274,500
New York 3,282,500 Cleveland 527,500 San Francisco 263,000
These transactions did not affect the amount of total holdings in the Ac-
count, which remained at $566,816,000. The participations by Federal reserve banks
and the classification of issues held in the Account at the close of business
Wednesday, February 10, 1932, were as follows:

PARTICIPATIONS BY FEDIERAL RESERVE BANKS RECAPITULATION OF HOL DINGS BY MATURITIES

Boston $ 55,216,000 Feb. 15, 1932 Treas. Bills $§ 7,111,000
New York 145,279,500 Feb. 24, 1932 * " 7,907,000
Philadelphia 51,857,000 Mar. . 2, 1932 " 21,925,000
Cleveland 68,571,500 Mar. 30, 1932 " " 4,050,000
Richmond 14,080, 500 Apr. 13, 1932 » 3,000,000
Atlanta 12,478,000 Apr. 27, 1932 *» " 1,800,000
Chicago 85,716,500 May 11, 1932 » " 8,725,000
St. Louis 27,386,000 Mer. 15, 1932 -2 ¢ c/I 58,731,500
Minneapolis 20,003,000 June 15, 1932 - 2 3/4% ™ 44,400,000
Kansas City 18,623,500 Aug. 1, 1932 - 31/8% » 24,800,000
Dallas . 19,863, 500 Sept. 15, 1932 ~ 1 1/8%4 = 54, 500, 000
San Francisco 47,741,000 Sept. 15, 1932 - 3 ' 4 W 62,051,500

Dec. 15, 1932 - 3 1/4% T/N 55, 000, 000

Feb. 1, 1933 - 3 3/47% c/I 1,000,000

June 15, 1947 - 3 1/2% 1st L/L 80,025,000

June 15, 1947 - 4 1/44 " » 16,750,000

Oct. 15, 1938 - 4 1/4% 4th " 115,040,000

Totals $566,816, 000 $566,816,000
]

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~DECLASSIFIED -

A’uthority E;D . \t\ggl

|
|

1
1

5

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIDERAL RESERVE BANKS ’
FROM FEBRUARY 4 TO FEBRUARY 10, 1932, INCLUSIVE

GOVERNMENT SECURITIES ~- SYSTEM INVESTMENT ACCOUNT

Purchases
Boston $ 2,790,500
New York 7,477,000
Philadelphisg 2,630,500
Cleveland 3,478,000
Richmond 5,457,000
Atlants 627,500
Chicago 4,327,000
St. Louis 1,378,500
Minneapolis 1,007,500
Kansas City 937,000
Dallas 999,000
San Francisco 2,415,500
Totals

435,525,000

Net Increase

Sales Net Decrease
73,020,000 & 829,500
10,759,500 3,282,500
3,047,500 417,000
4,005,500 527,500
457,000 0
627,500 0
4,601,500 274,500
1,378,500 0
1,007,500 o)
937,000 0
999,000 0
2,684,500 269,000
$33,525,000 #5,000,000
st T

GOVERNMENT SECURITIES - SALES CONTRACTS

Kansas City

$ 0

0

0

0
5,000,000

s NoNoNoReoNo R

85,000,000

$1, 350, 000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Redemption
Purchasses Issue and Sales Issue
New York §6,500,000 Misc. Gov't Sec. $14,000,000* Feb. 8752 . Bills
Atlanta 190,600 ® A " 176,700 Misc. Gov't Sec.
Minnegpolis 947,600 " " " 872,600 " " "
Totals $7 ,638,200 $15,049, 300

*$7,500,000 temporarily purchased from San Francisco on December 24, 1931,
BANKERS ACCEPTANCES

(000 Omitted)

Maturities Other Holdings
and Sales Close Feb., 10/32
By Allot- Held Beld

Holdings Purchased ment from in Elsg~ Hpldings Sales Other

Feb, 3 Own Mkt., New York N. Y. whére MNeb. 10 Contracts Bills

Boston $ 7,211 § O $ 0 $ 0 $1¥§§1 ”5; 5,850 $ 2,114 § 2,549
New York 29,484 12,796 R. 0 10,009 © 32,271 15,235 11,017

14,459 A.

Prila. 3,110 2 R. 0 0 99 3,013 0 3,455
Cleve. 4,162 0 0 0 3 4,159 0 3,378
Rich, 6,277 0 1,735 1,433 O 6,579 0 1,337
Atlanta 8,106 209 961 1,126 492 7,748 0 1,237
Chicago 14,026 296 v 4,154 0 2,280 16,196 0 4,495
St.Louis 6,147 0 1,409 2,297 0 5,279 0 1,100
Minn, 3,966 0 1,133 1,148 O 3,951 ¢ 691
Kan. City 5,873 0 2,053 1,342 O 6,584 0 969
Dallas 2,952 0 1,665 73 28 4,518 0 936
San Fran. 16,657 6565 " 1,349 1,470 479 16,732 0 2,307
Totals  $107,981 $28,517 $14,459 218,878 34,640 $112,980 $17,349 $33,469
Bills held over night by New York for distribution to other Fed. Res. Bks. - 3,639
" " " " "o " in Foreign Suspense Account = - - - - - - 1,954
Total = = = = =~ = = = = - = $39,062

NOTE: R. indicates Retained
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED FEBRUARY 10, 1932

¢000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 3/4% 2 3/4-3 1/8% 3 - 3 1/4% 3%
New York $84,007 $3,048 $200 0
Philadelphia 0 0 2 0
Atlanta 21 57 221 0
Chicago 296 0 0 0
San Francisto 51* 95 518 1
Totals $24,375 $3,200 8041 $1

*Purchased at 3%.

Total

$27,255
2

299

296

665

228,517

RECAPITULATION OF PURCEASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENIED FEBRUARY 10, 1932

(000 Omitted)

{Excluding Sales Contracts)

Government Bankers
Securities Acceptances
Purchased $41,163 428,517
sold 12,849 0
Matured 35,725 23,518
§ 4,999+
5,404+(Net Change
1-day holdover
& other bills)
Totals $10,403+

$ 7,411-

Total

$69,680
12,849
59,243

2,412~

5,404+

(Net Change
l-day holdover

& other bills)
8 2,992+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENIED FEBRUARY 10,1932

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-20 91 days~ Over 6
15-days days days days 6 months months Total
Gov't Securities $38,941 $26,338 § 66,344 § 4,800 $84,465 $520,546 $741,434
Bills Purchased 80,296 34,527 39,416 34,717 435 0 169,391
Totals $99,237 $60,865 $105,760 $39,517 $£84,900 $910,825

$520,546

<
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EDERAL RESERVE BANK

February 5, 1932

Dr. E. A. Goldenweiser,

Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations
for the period from January 28, 1932 to February 3, 1932
inclusive, together with data received from Federal re-

serve banks.,

Very yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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Cov. Meyer coccue canems

Mr. Ham\in-j%
Mr. James . /

FEDERAL RESERVE BANK Nr. Magee . .00 —e .- - .-

oF NEwW YORK Mr. Pole-ﬁ"s‘??‘*’::‘zl-
Mr,

M. 7¢WJ%’

Please note - initial and
Return 10 Secretary’s Uiiice

Februsry 5, 1932

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from January 28, 1932 to Februsry 3, 1932
inclusive, together with dats received from Federal re-

serve banks.,

Very truly yours,

¥. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,

Governor, Federal Reserve Board,
Viashington, D. C.
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CONFIIENTIAL
REPORT OF OPEN MARKET CPERATIONS FOR WEEK ENIDED FEBRUARY 3, 1932

Holdings of Zarning Assets of Federal Reserve Banks from February 4, 1931 to Pate
: (0C0 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1931-~ ASSETS Purchases Contracts Purchases contracts DISCOUNTED
Feb, 4 $ 936,703 3609,511 s 0 $102,334 £ 1,941 $ 222,917
Feb, 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598, 306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,826 197,678
July 29 924,795 677,977 0 62,909 3,627 183,035
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept.30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932~
Jan, 27 1,787,912 750,816 1,500 153,671 8,590 837,639
Feb, 3 1,796,215 747,495 1,500 141,639 14,461 855,168
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENIED FEBRUARY 3, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb, 3 Change Feb., 3 Change Feb., 3 Change
Boston s 56,198 $ O $ 7,211 8§ 3,468- $ 41,313 3 2,585~
New York 281,901 2,500~ 29,484 5,252- 190,415 15,212+
Philadelphia 58,880 0 3,110 2+ 117,925 9,339~
Cleveland 69,099 0 4,162 267~ 116,791 6,265=
Richmond 9,081 0 6,277 355+ 37,730 1,864~
Atlants 12,607 48~ 8,108 142+ 48,876 2,465~
Chicago 107,589 0 14,026 2,120~ 87,492 3,788+
St. Louis 27,8886 0 6,147 1,756~ 23,754 729~
Minneapolis 27,671 174~ 3,966 227~ 14,571 2,896+
Kansas City 18,708 0 5,873 407+ 37,650 4,146+
Dallas 29,865 1+ 2,952 892+ 14,616 651~
San Francisco 48,010 0 16,667 943~ 124,035 15,385+
N.¥Y. holdovers
and cther bills 33, 658 203+
Totals $747,495 $2,721- $141,639 $12,032- $855,168 817,529+
] —

COMMENT ON CHANGES WEEK ENDED FEBRUARY 3, 1932

Total earning assets of the System showed an increase of $8,303,000 for
the current statement week. The changes, by clagsification, consisted of decreases
of $2,721,000 in outright purchases of Government securities and $12,032,000 in out-~
right purchases of bankers acceptances, and increases of $5,871,000 in bankers ac-
ceptances held under sales contracts and $17,529,000 in bills discounted. The
decrease of $2,500,000 in Government security holdings of the Federal Reserve Bank
of Wew York was due to the redemption on February 1, 1932, of 82,500,000 maturing
Treasury Bills which the New York bank had been holding temporarily for the Fedsral
Feserve Bank of San Francisco since December 24, 1931,
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The inter-district flow of funds turned against Wew York Iluring
the past week, which included the first of the month period. In addi-
tion to a moderately large loss of funds to this market fram this cause,
currency withdrawals here also reduced reserve balances at the Federal
Reserve, and there was a net loss through gold operations. Part of the
gold exported was from amounts which had previously been earmarked,
but there were also shipments of gold which was withdrawn from this benk,
Also, there was an additional amount of gold set aside for foreign. ae~-
count, but without effect on the money market since it was largely paid
for with funds already held in foreign bank deposits at the Reserve
Banks,

In view of the moderately large aggregate loss of funds to the
market during the past week in commercial and agency transactions, an
increased amount of Federal Reserve credit was required to balance the
reserve position of the New York City banks, despite a renewed decline
of $23,000,000 in the reserve requirements of these banks during the per-
iod, Moderate amounts of bills were sold to the New York Reserve Bank
for System account, and their repurchase agreement holdings of bills in-
creased somewhat, but these transactions barely balanced maturities in
this market from the System's holdings during the week, and as a con-
sequence the New York banks also found it necessary to increase their
indebtedness by a net amount of $19,000,000, and on February 3 were
borrowing $44,000,000, a total that was reduced somewhat on the follow-
ing day.

Offerings of call funds on the New York Stock Exchange were
somewhat lighter during the past week, but the supply remained ample
relative to the very limited demand for new accommodation on call loans.
The market for Federal funds was firmer with the quotation as high as
2 3/4 - 3 per cent during the closing days of the period, as compared
with 2 - 2 1/2 per cent on January 28, Rates for time money, commercial
papsr, and bills were unchanged, while yields on short-term United States
Government securities were slightly lower at the end of the week than at
the beginnineg.

The market for United States Government securities had a good
undertone until Wednesday, February 3, on which day prices eased slight~
ly. During the greater part of the week, however, the demand was =zood,
especially for the short-term issues and the long-term bonds bearing
the lower coupon rates and most depreciated from parity. The two new
issues of short-term certificates of indebtedness, one carrying interest
at 3 1/8 per cent for six months, and the other 3 3/4 per cent for one
year, have held firm and are now both selling at a premium. Both of
these issues were well received and there has been a fair demand for
them. The attitude taken by the larger institutions in holding in their
own portfolios the greater part of the certificates bought for their own
account has been helpful, The latest member bank statement shows that
a considerable proportion of their purchases were for account of custom-
ers. At the close of the gstatement week the average yield on the short-
term issues, at dealers' offering prices, was about 2.65%, as compared
with 2,40% (exclusive of the new 3 1/8 per cent end 3 3/4 per cent
certificates) at the close of the previous week, and the average selling
price for the Liberty Loan and Treasury Bonds was 93,22, as compared with
the previous week's average closing price of 92,71,
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Dealers! Offering TFrices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement wWeek

Net Approx.
Issue Price Chenge Yield
2 % Cert., of Ind. due March 15, 1932 100 - 1.99%
2 3/4% " v " June £, 1932 100 1/32 +1/32 2.65%
3 1/8% " "o * Aug. 1y 1932 100 2/32 +2/32 2.99%
11/8% " "o " Sept. 1%, 1932 98 26/32 - 3611
3 B " von nooon 15, 1932 99 30/32 +2/32 3e10%
3 1/4% Treasury Notes "™ Dec. 15, 1932 99 30/32 +3/32 3.51%
% 3/4% Cert. of Ind. " Feb., 1, 1933 100 3/32 +3/32 3465%
Treasury Eills -~ Feb, maturities - 2 5/8% discount bid, 1 3/4% asked,nominal
" " Mer. 2 maturity - 2 5/8% " "2 5 " "
" " Mar.30 & 4pril 13
maturity - 2 5/8% " " 2 1/4% " "
" ” Apr. o " - 2 5/8% " " g.go% " ”
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
lst 3 1/28s 94 10/32 +1/32 Treasury 4 1/4s 1947-52 100 2/32 - 5/32
1st 4 1/4s 97 26/32 =4/52 " 4s 1944-54 96 12/32 + 2/32
4th 4 1/4s 99 1/32 =~3/32 " 3 3/48 1946~E6 91 31/32 +11/32
" 3 3/8s 1943~47 90 16/32 +1.8/22
" 3 3/8s 1940~-43 91 35/32 +1.5/32
" 3 5/8s 1941-43 91 22/32 +1.2/32
" 3 1/8s 1946-49 86 14/32 +30/32
" 3s 1951~55 85 15/32 +1, 322
Bankers Dealers! offerings of unindorsed bankers acceptances contin-

ued at the following rates during the current statement week: 2 3/4
per cent for 30s, 60s and 90s; 3 per cent for 120s and 3 1/4 per cent
for 180-day bills,

Accegtances

Reports Boston reported that the supply of bills in its district

Week continued small, Sales agarcgating nearly $5,000,000 made it necessary
Ending for dealers to obtzin bills from their offices in other cities. How-
Feb, & ever, as these sales were restricted to one or two large buyers the

local market was dull and extremely narrow. No offerings were made to
the reserve bank, except on sales contract, In New York the volume

of bills handled by dealers during the week was about the same as last
week, Dealers' sales to the outside market increzsed moderately while
their sales to the reserve bank for the account of foreign correspond-
ents decreased., Their purchases, however, exceeded their sales and
aggregete portfolios increased by about 82,000,000 to 351,000,000,
Rates unchanged. Philadelphia reported that its acceptance market was
less active than the previous week, the turnover being smaller,with few
new bills coming into the market. Portfolios were practically un-
changed. Chicago reported that the bill market in its district contin-
ued very dulle. Dallas reported that the demand for bills was small
during the past week, and no offerings were made to the reserve bvank,
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OPERATIONS FOR _ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sales of Government securities under Treasury
authorization during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

Transactions effeeted in the System Account during the current statemsnt
week were as follows:
Redemption on February 1 of. $5,000,000 maturing Treasury Bills

which were replaced by
purchase in the market of 5,000,000 U. S. 3 1/8% certificates due Aug. 1, 1932

Exchanges in the market at

advantageous rates of $1,000,000 U. S. Treasury Bills due Feb., 8, 1932
2,000,000 * W " " *» Mar. 2, 1932
. 2,000,000 n " " " noo» 30, 1932
25,000,000 ®» " 2 3/4% certificates due June 15, 1932
1,200,000 » * 3 1/8% " " Aug. 1, 1932
a total of $31,200,000 exchangad for
4 1,200,000 U. S. 2 3/4% certificates due June 15, 1932
18,000,000 * » 3 1/8% " " Aug. 1, 1932
12,000,000 * " 3 1/4% Treas. Notes " Dec. 15, 1932
$31,200,000

These transactions did not affect the amount of total holdings in the Ac~
count at the close of the statement weék, which remained at $566,816,000. Tha parti-
cipations by Federal reserve banks and the classification of issues held in the
Account at the close of business Wednesday, February 3, 1932, were as follows:

PARTICIPATIONS BY FEIERAL RESERVE BANKS 'RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 3 55,445,500 Feb., 8, 1932 Treas. Bills $ 21,725,000
New York 148,562,000 n 15, 1932 " " 7,111,000
Fhiladelphia 52,274,000 v 24, 1932 " " 7,907,000
Cleveland 69,099,000 Mar. 2, 1932 " " 13,925,000
Richmond 9,080,500 ® 30, 1932 " " 4,050,000
Atlanta 12,478,000 Apr. 13, 1932 v " 2,000,000
Chicago 85,991,000 » 27, 1932 * " 1,500,000
St. Louis 27,386,000 Mar. 15, 1932 - 2 % C/1 58,731,500
Minneapolis 20,003,000 June 15, 1932 - 2 3/4% * 47,700,000
Kansas City 18,623,500 Sept.15, 1932 - 1 1/8%4 " 54,500,000
Dallas 19,863,500 " 15, 1932 -3 4 0w 65,551,500
San Francisco 48,010,000 Aug., 1, 1932 - 3 1/8% “ 21,800,000
Dec. 15, 1932 - 3 1/4% T/N 48,500, 000

June 15, 1947 -~ 3 1/2% 1st 1/1. 80,025,000

» 15, 1947 - 4 1/4% n 0w 16,750,000

Oct. 15, 1938 - 4 1/4% 4th " 115,040,000

Totals $566,816,000 4566,816,000
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ITENIZED STATEMENT OF TRANSACTIONS IN GOVFRNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM JANUARY 28 TO FEBRUARY 3, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEK[INVESTMENT ACCOUNT

Purchases Sales

Boston 8§ 3,541,000 $ 3,541,000
New York 9,487,500 9,487,500
Philadelphis 3 53358,500 3,358,500
Cleveland 4,413,000 4,41%,000
Richmond 580,500 580,500
Ltlanta 796,500 796,500
Chicago 5,491,500 5,491,500
St. Louis 1,749,000 1,749,000
Minneapolis 1,278,000 1,278,000
Kansas City 1,190,500 1,190,500
Dallas 1,268,500 1,268,500
San Francisco 3,065,500 3,065,500
Totals $36,200 ,000 $36,200,000
R S e — T

. GOVERNMENT SECURITIES - SALTS CONTRACTS

Kansas City 21,500,000

CTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALTS CONTRACTS)
Redemption

Purchases Issue and Sales Issue
New York 0 - 32,500,000* Feb, 1, 1932 Tr. Bills
Atlanta 72 4200 Misc. Gov't Sec. 120,950 Misc. Govtt Sec.
Minneapolis 770,950 " " " 944,100 " " "
Totals  $843,150 33,565,050

B s ]

*Temporarily purchased from San Francisco on December 24, 1931,
BANKERS ALCCEPTANCES
(000 Omitted)
Maturities
end Scles

Other Holdings
Close Feba3/32

By 4llot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con- Other
Jan .27 own Mkt, New Yorkx  N.Y. where Feb, & tracts Bills
Boston 3 10,679 0 B) 0 85,468 & 7,211 & 1,667 & 2,549
New York 34,756 5,444 R. 0 10,696 0 29,484 12,794 10,391
8,142 A,
Fhila, 3,108 2 R, 0 0 0] 3,110 0 3,456
Gleve. 4,429 0 0 0 267 4,162 0 3,076
Richmond 5,922 50 v 1,121 741 75 6,277 0 1,237
Atlanta 7,964 516 " 536 665 245 8,106 0 1,237
Chicago 16,146 0 1,914 0] 4,034 14,026 0 4,495
St. Louis 7,903 0 762 2,518 0 6,147 0 1,100
Minn, 4,193 0 706 783 150 3,966 0 69l
Kan. City ©,460 0 1,315 908 0 5,873 0 969
Dallas 2,060 0 1,056 147 17 2,952 0 936
San Fran. 17,610 1,966 " 732 2,820 1,421 16,667 0 25307
Totals 3120,21% $16,120 $8,142 518,678 59,677 $107,98L §14,461 $33,444
Bills held overnight by New York for distribution to other Federal Res.Bks. - 26
" " " m m wm m in Foreign Suspense Account - - - - - - - = 188
Total -~ = = = = = = = -~ 5334658
e

NOTE: R, indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED FEBRUARY 3, 1932
o (000 Omitted)

1-30 days 31=-60 days 61-90 days Over 90-days
2 3/4% 2 3/4 - 29 3 - 31/2% 3% Total
New York 312,328 $1,258 $ O $o0 $13,586
Philadelphia 0 6] 2 0 : 2
Richmond 0 o 50 0 50
Atlanta - 4 438 80 0 516
San Francisco 129 253 933 651 1,966
Totals 312,461 $1,9453 $1,065 $651 316,120
RECAPITULATION 0F PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED FEBRUARY 3, 1932
(000 Omitted)
(Excluding Sales Contracts)
Govermment Bankers

Securities Acceptances Total

Purchased $37,044 $16,120 453,164

Sold 32,265 0 32,2865

Matured 7,500 28,355 35,855

$12,235- $14,956-

203+(Net Change 203+(Net Change
l=day holdover l1-day holdover
and other bills) and other bills)
Totals $ 2,721~ 12,032~ $14,753-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEZK ENDED FEBRUARY 3, 1932
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total
Gov't Securities §$ 54,336 538,818 § 66,344 $ 3,500 $69,515  $516,482  $748,995
Bills Purchased 49,883 37,230 45,675 22,918 454 0 156,100
Totals $104,159 $76,048 $112,019 $26,418 $69,969  $516,482 $905,095

——— - sov——
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CONFIDENTIAL January 29, 1932,

Dr. E. A. Goldenweiser, Director,
Division of hesesrch and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operztions
for the period from January 21, 1932 to January 27, 1932

inclusive, together with data received from Federal re-

serve banks.

W. B. Matteson
Assistant Deputy Governor

-

Encl.
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For‘C}RF.U{ATéi?%
Gov. Meyer

Mr. Hamlin /7. .__
FEDERAL RESERVE BANK :fr' s <AL
r. Magee . . %7 _. . . .
Mr. Miller-_é. .
Mr. Pole .
Mr,
Mr.

Please note - initial and
Return to Secretary’s Office

oF NEWYORK

CONFITENTIAL Janusry 23, 1937,

Dear Governor kleyer:

Enclosed is a report of open msrket operations for
the period from Januery 21, 1932 to Janusry 27, 1932 inclusive,

together with date received from Federsl reserve bsnks.

W, B, Matteson
Assistant Deputy Governor

Honorcble Eugene fieyer,

Governor, Federal Reserve Board
’ b

Washington, D. C.

RECEIVED
JAN 1 1932
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CONFIDENTIAL

REPORT OF OPEN MARKET OPTRATIONS FOR WEEK ENDED JANUARY 27, 1932

Holdings of Farning Assets of Federal Reserve Banks from Jan

(000 Omitted)

uery 28, 1931 to Date

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Jutright Sales
-1931~ ASSETS Purchases Contracts Purchases Contracts DISCQUNTED
Jan, 28 § 945,405 +609 ,877 $ O $118,453 S 1,788 & 215,137
Feb, 25 895,606 549,442 0 105,431 886 189,847
Mar, 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June &4 94.7 ,334 618,503 0 103,164 3,226 197,678
July =29 934,795 677,977 0 62,909 3,627 183,036
Aug, 286 ~-1,156,636 727,998 0 179,476 1,042 841,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nove. 25 1,925,509 727,101 0 479,225 573 680,401
Qec. 20 2,185,216 764,933 08,295 248,708 78,267 1,024,12%
-1932-
Jan, 20 1,795,341 749,968 1,200 181,454 6,587 818,986
" 27 1,787,912 750,216 1,500 153,671 8,590 837,639
CHANGES IN EARNING ASSET HOLDINGS (EBXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JANUARY 27, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan. 27 Ghange Jan, 27 Change Jan., 27 Ghange
Boston $ 56,198 $ 18+ $ 10,679 & 3,211- $ 43,898 § 829+
New York 284,401 Q 34,736 6,546~ 175,203 7,647+
Philadelphis 58,880 0 3,108 366- 127,264 12,979+
Cleveland 69,099 0 4,429 315~ 123,056 2,987~
Richmond 9,081 0 5,922 707~ 39,594 3,4067-
Atlante 12,655 58+ 7,964 1,730- 51,341 962-
Chicago 107,589 0 16,146 4,745~ 83,704 754+
St. Louis 27 ,886 0 7,903 3,083~ 24,483 2,086-
Minneapolis 27,845 173+ 4,183 404~ 11,675 3=
Kansas City 18,708 0 5,466 2,415~ 334504 411~
Dallas 29,864 1- 2,060 92+ 15,267 1,452«
San Francisco 48,010 0 17,610 3,952~ 108,650 7,392+
N. Y. holdovers
and other bills 33,455 401~
Totals $3750,216 3248+ 3153,671 327,783~

£837,639 318,653+

COMMENT ON CHANGES WEEK ENDED JANUARY 27, 1932

Total earning assets of the System showed a decrease of $7,429,00C for the
current statement week, The changes by classification consisted of increases of
£248,000 in outright purchases of government securities, $2,003,000 in bankers ac-
ceptances held under sales contracts, and $18,653,000 in bills discounted, and a
decrease of 327,783,000 in outright purchases of bankers acceptances,
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Money The balance of wire transfers and check settlements with other
Market districts continued to be in favor of the New York market during the week

ended Yanuary 28, and the gain of funds from this source was supplemented
by a moderate return of currency to the Reserve Bank. However, a net
loss of gold through exports and earmarking transactions, net Treasury
withdrawals of funds from this market, and a further reduction in the
Federal Reserve bill portfolio absorbed thé gains through the transfer
and currency movements, leaving the reserve balances of the New York
City banks unchanged for the wesk, and their borrowings at $25,000,000

as compared with $22,000,000 on the preceding Wednesday. As the banks!
ressrve roquirements also showed virtually no nct change for the wesk,
the New York banks continued in the possession of excess reserves amount-
ing to 36,000,000,

- Offerings of call funds continued in moderately large volumne,
relative to the demand for new accommodation, and the rate held contin-
uously at £ 1/2 per cent. During the period, the market for fixed date
accommodation renained dormant, with nominal rates quoted at the levels
previously current. The Federal funds quotation moved within a narrow
range, with the rate on January 28 at 2 - 2 1/2 per cent little chanzed
from a week earlier. Rates for bills and commercial paper likewise
held steady. Yields on short-term United States Government securitiss
have increased somewhat.

Government The markst for United States Govermment securities, during the
Sescurity week as a whole, was rather dull. Followihg the announcement on JFanuary
Market 25 of the Treasury's financing February l, prices declined fractionally.

At the close of the current reporting period the average yield on the
short-term issues, at dealers' offering prices, was about 2.40 per cent,
compared with 2 1/4 per cent at the close of the previous period and the
average selling price of the Liberty Loan and Treasury bonds was 92.71
compared with the previous week's average closing price of 92.95.
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Pealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net ApPpProx.
Issue Price Change Yield
2 % Cert. of Ind. due March 15, 1932 100 -1/32 1.99%
2 3/4% * " " " June 15, 1932 100 -8/32 2.74%
11/8%4 * " " * Sept. 15, 1932 98 26/32 -4/32 3.04%
3 % " " " * Sept, 15, 1932 99 28/32 -4/32 3.20%
3 1/4% Treasury Notes " Dec. 15, 1932 99 27/32 -5/32 3.42%
' Treasury Bills - Feb., maturities - 2 1/2% discount bid, 1 1/2% asked nominal
nTo . Mar. 2 maturity - 2 1/2% " v 1 3/4% "
" " Mar.30 " 25 /g% " " 2 % " "
n " Apr.13 " o 5/8% " " 2 1/8% " "
" " Apr.27 hd 25/8% " " 2,304 * "
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 94 9/32 -5/32 Treasury 4 1/4s 1947-52 100 7/32 -23/32
1st 4 1/4s 97 30/32 -4/32 "4 s 1944-54 96 10/32 -22/32
4th 4 1/4s 99 3/32 +3/32 " 3 3/4s 1946-56 91 20/32 -11/32
v 3 3/8s 1943-47 89 8/32 - 8/32
" 3 3/8s 1940-43 90 20/32 + 4/38
" 3 3/8s 1941-43 90 20/32 - 2/32
" 3 1/8s 1946-49 85 16/32 - - -
" 3 s 1951-55 84 12/32 -14/32
Bankers Dealers offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates during the current statement week; 2 3/4 per
cent for 30s, 60s and 90s, 3 per cent for 120s and 3 1/4 per cent for
180-day bills.

Reports Boston reported that the supply of bills continued small,
week with the local demand in its district decreasing somewhat during the
ending past week. There were no offerings to the reserve bank except on

Jan, 27 sales contract. In New York the bill market was more active. Dealers'

purchases, while only moderate, were larger than they have been for
the past few weeks, The outside demand was light, but as the reserve
bank made fairly substantial purchases for the accounts of foreign
correspondents, dealers' aggregate portfolios only increased by about
$9,000,000 to $42,000,000.  Rates held throughout the week.
Philgdelphia reported that the bill merket was quiet. Few bills were
offered and the demand continued selective but small. Portfolios in-
creased slightly. Chicago reported that there was practically no
activity in the local bill market. Dallas reported that the demand
for bills was small and offerings to the reserve bank were negligible.
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OPLRATIONS FOR ACCCUNT OF UNITED STATES TREASURY

The only transaction during the current statement week under Treasury

authorization was a purchase of $916,000 - 43 Treasury bonds of 1944-54 for ac-

count of the Secretary of the Interior.

SYSTEM SPECIAL INVESTMENT ACCOUNT =~ GOVFRNMENT SECURITIES

The following transactions Wefe effected in thé‘System Account during the

current statement week:

. 4

Redemption on_Jan. 25 of $18,000,000

which were replaced

by purchase in the

market of

-

1,500,000
9,000,000
11,500,000

$18,000,000

Exchanges in the market

at advantageous rates of § 2,000,000

for

2,000,000

maturing Treasury bills

Treasury bills due Apr. 27, 1932
3% certificates due Sept. 15, 1932
3 1/4% Treasury notes due Dec. 15, 1932

2 3/4% certificates due June 15, 1932

3 1/4% Treasury notes due Dec. 15, 1932

These trénsections did not affect the amount of total holdings in the

System Account which remained at 566,816,000,

The participations by Federal

rcserve banks and the classification of issues held in the Account at the close

of business Wednesday, January 27, 1¢32, were as follows:

PARTICTPAT JONS BY FEDERAL RESFRVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals
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$ 55,445,500
148,562,000
52,274,000
69,099,000
9,080,500
12,478,000
85,991,000
27,386,000
20,003 ,000
18,623,500
19 ,86% 500
48,010,000

5566 y816,000

Feb.

"
"
"

Mara
"

ApI‘-
"
Mar.,
June
Sept.

Dec.
June
"

Gete,

1,

8,
15,
24,

2,
30,
13,
27,
15,
15,
15,
15’
15,
15,
15,
15,

Treas.Bills

1932 - 3 5,000,000
1932 ~ " " 22,725,000
1932 -~ " 7,111,000
1932 - " 74907 ;000
1932 - " 15,925,000
1932 ~ " " 6,050 ,000
1932 ~ ™ " 2,000,000
1932 - ¢ " 1,500,000
1932 ~ 2 % C/T 58,731 3500
1932 - 2 3/4% 71,500,000
1932 - 1 1/8% 54,500 ,000
1932 -3 4w 65,551,500
1932 - 3 1/4% T/N 36 y 500 ,000
1947 - 3 1/2% 1st 1/I 80,025,000
1947 - 4 1/4% 1st " 16,750,000
1938 - 4 1/4% 4th " 115,040,000

$566,816,000




Reproduced from the Unclassified / Declassified Holdings of the National Archives

~DECLASSIFIED *

J
5 “,  , : A:uthority E;D : \BGQ ‘ :
- E ‘

5

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RISTRVT. BANKS
TROM JANUARY 21 TO JANUARY 27, 132, INCLUSIVE

GOVERNMENT SECURITIES =« SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 1,956,000 $ 1,956,000
New York 5,241,500 5,241,500
Philadelphie 1,844,500 1,844,500
Cleveland 2,438,500 2,438,500
Richmond 320,500 320,500
Atlanta 440,000 440,000
Chicago 3,034,000 3,034,000
St. Louis 966 4000 966,000
Minneapolis 706,000 706,000
Kansas City 658,000 658,000
Dallas 701,000 701,000
San Francisco 1,694,000 1,694,000
Totals $20,000,000 320,000,000
- GOVERNMENT SECURITINS -~ SALES CONTRACTS
Kansas City $ 1,500,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (TFXCLUDING SALT:S CONTRACTS)
Redemption
Purchases Issue and Sales Issue
Boston $ 18,250 Fourth L/L Bds, 0 -
New York 4,450,000 Misc. Gov't Sece 1,500,000 Misc. Gov't Sec.
2,950,000 Jan. 25/32 Tr. Bills
Atlanta 166,100 * " " 107,850 Misc. Gov't Sec.
Minneapolis w " " " M " " "
Totals $5,625,800 $5,376 4300
BANKERS ACCEFTANCES
{000 Omitted)
Maturities Other Holdings
and Sales Close Jan. 27/32
By Allot~ Held Held Sales
Holdings Purchased ment from in Tlse- Holdings Con=- Other
Jan.20 Own Mkt. New York N. Y, where Jan,27 tracts Bills
Boston 3 13,890 0 . 0 0 S 3,211 410,879 32,021 & 2,549
New York 41,282 1,264 R. 0 7,810 0 34,736 6,069 10,991
2,578 4.
Phile, 3,474 0 0 0 366 3,108 0 3,455
Cleve, 4,744 0] o] 0 315 4,429 0 3,376
Richmond 64629 62 R. 362 1,106 25 5,922 0 1,337
Atlanta 9,694 212 " 145 1,775 312 7,964 0] 1,237
Chicago 20,891 290 v 572 0 5,607* 16,146 0 4,495
3t. Louis 10,986 0 246 34229 100 7,903 0 1,100
Minn, 4,597 0 220 549 75 4,193 0 691
Kan. City 7,881 0 467 2,882 0 54466 0 969
Dallas 1,968 AN 314 167 66%* 2,060 0 936
San Fran, 21,562 845 " 249 34639 1,407 17,610 0 3,307
Totals  $147,598  $5,259 $2,575 321,157 $11,484 $120,216 $8,590 {33,443
Bills held over night by New York for distribution to other F.R. Banks - - 12
Total - - -~ $33,455

*Includes $100 sold, **Includes 17 sold, :
NOTE: R. indicates Retained and A, indicetes Allotted in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JANUARY 27, 1932
(000 Omitted)

1-30 days 51-60 days 61~-90 days Over 90=days

2 3/4% 2 3/4 - 3% 3% - Total

New York $2,310 31,529 0 0 33,839
Richmond 0 35* 27 0 82
Atlante 31L** 131 50 0 212
Chicago 0 0 290 0 290
Dallas 0 7 4 0 11
San Francisco_ 546 497 2 0 845

0 85,259

Totals 42,687 82,199 8373

Xpurchased at 3 1/8%, **Purchased at 2 3/¢ to 3%

RECAPITULATION OF PURCHASES 4ND SALES OF GOVERNMENT STCURITIES
AND BANKERS ACCFPTANCES DURING WEEX ENDED JANUARY 27, 1932
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased 485,625 & 5,259 $%0,884
Sold 4,437 117 4,544
Matured 20,950 32,524 53,474
327,382~ $27,134~
401- {(Net Ghange 401~ (Net Chanege
1-day holdover l-day holdover
and other bills) and other bills)
Totals & 248+ 327,783 527 4535
Sesmmmess S

HOLDINGS SF GOVERNMENT STCURITIES AND BANKERS ACCEFTANCES WEEK TNDED JANUARY 27,1932
{000 Omitted)

(Including Sales Contracts)

Within 16~30 31~60 61~90 91 days. Over 6
15~days days days days 6 months months To tal

Gov't Securities $45,7256 337,591 3 82,633 § 8,050 73,000 $504,717 $751,716
Bills Purchased 53,133 24,324 50,766 33,570 468 0 162,261

To tals §98,858 61,915 $133,399 $41,620 573,468 $504,917 2913,977

rr—————  sat—————————— ma———————— aa———————————
ST oIy IR, ST EESSNITITETE e
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CONFIDENTIAL January 22, 1932,

Dr;fﬁ;,A. Goldenweiser, Director,
‘ Division of Research and Statistics,
_ Federal Reserve Board,
' Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is g report of open market operations for
the period from January 14, 1932 to Janmuary 20, 1932 inclusive,

together with data received from Federal reserve banks.

'/ truly yours

W. B. Matteson
Assistant Deputy Governor

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

— DECLASSIFIED 1
- t Authority E;O ’ \650 & :
- B |

_—~ For AT
Gov. Mever 3 . _____ ,
Mr, Hamlin_ &7 __ <Coie
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Mr. Miller 27 oo o
Mr. Pole L24N-bres.
Mr. 7\L0(/w4/1/ﬂ"¢/
Mr.
Please note - initial and

Beturn to Secreb?«—s-eéhee—-
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oF NEWYORK

CONFIDENTIAL January 22, 1932.

Dear Governor Meyer:

Bnclosed is a report of open market operatigzé for
the period from January 14, 1932 to Jsnuary 20, 1932 inélusive,
together with data received from Federzl reserve bsznks.

ry truly yours,

We B. Matteson
Assistant Deputy Governor

Honorsble Eugene lleyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

. Se——————
RECEIVED
JAN 2 ° 1932
or

|k gavaasion |
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REPORT OF OPEN MARKET OPFRATIONS FOR WEEK VPNDED TANUARY 20, 1932

Holdings of Earning Assets of Federal Reserve Banks from January 21, 1931 to Date

(000 omitted)

TOTAL GOVIRIMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
~-1951~- ASSETS Purchases @ Contracts Purchases Contracts DISCOUNTED
Jen, 21 51,006,751 5624 .591 0 $150,568 $ 1,057 $ 229,885
" 28 © 945,405 60% .877 0 118,453 1,788 210,137
Feb. 25 895,606 B5UO 442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr., 29 923,572 598,306 0 133,949 35,816 152,101
May 27 876,489 508,368 0 121,210 3,291 152,852
June 24 947,334 618,803 0 103,164 3,226 197,678
July 29 834,795 877,977 0 62,909 3,627 183,036
Aug. 26 1,156,686 727,598 0 179,476 1,042 241,718
Sept. 30 1,557,270 738,455 3,890 449,022 19,505 327,925
Jct. &8 2,198,238 726,65% 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,285 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932~
Jan. 13 1,813,449 750,075 1,500 204,569 9,232 818,341
" 20 1,795,341 749,968 1,500 181,454 6,587 818,986
-CHANGES IN EARNING ASSET HOLDDNGS (EXCLUSIVE OF SALTS CONTRACTS)
DURING WEEK ENDED JANUALRY 20, 1932
(000 Omitted)
GOVTRNMENT SECURITIES BANKFRS ACCFTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance et
Jan. 20 Change Jan, 20 Change Jan., 20 Change
Boston $ 56,180 0 $ 13,890 $ 2,889~ 8 43,069 $ 6,605~
New York 284,401 0 41,282 7,017~ 167,556 23,654~
Philadelphia 58,880 0 34474 26~ 114,285 5,631+
Cleveland 69,099 0 4,744 82~ 126,023 4,512~
Richmond 9,081 0 6,629 2,326~ 42,661 3,888~
Atlunta 12,597 5B 9,694 822~ 52,303 1,194~
Chicago 107,589 0 20,891 4,483~ 82,950 4,645+
St. Louis 27,886 0 10,986 1,524~ 26,569 2,875+
Minneapolis 27,672 30~ 4,597 1,376= 11,678 165~
Kansas City 18,708 0 7,881 814~ 353,915 396+
Dallas 29,865 24—~ 1,968 220~ 16,719 768+
San Francisco 48,010 21,562 1,332~ 101,258 26,326+
N. Y. holdovers
and other bills _ 53,856 204~
Totals $749,968 $107~ 3181,4054 883,115~ $818,986 g 645+

COMUIENT ON CHANGES WEEK ENDED JAMNUARY 20, 1932

Total earning assets of the System showed & decrease of 318,108,000 for

the current statement week.

The changes by classification consisted of decretses

of $107,000 in outright »urchases of government securities, 323,115,000 in outright
purchases of bankers acceptances and $2,645,000 in bankers acceptances held under
sales contract, and an increase of $645,000 in bills discounted, and §$7,114,000

Digitized for FRASER other secur
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A continued inflow of funds from other parts of the couniry
was the principal factor contributing to &n increase in the supply of
funds availiable in the New York money market during the week ended
Jamnuary 20, The gain from this source, together with some net return
of currency to the Reserve Bank and payments to the market by the
National Credit Corporation, representing renayment of temporary bor-
rowings from New York City banks in advance of the second 10 per cent
call from subscribing banks throughout the country, were only partly
offset by net gold exports and earmarkings and by losses through Treas-—
ury transactions and a small net increase in foreign account balunces
at the Reserve Bank.

A part of the net gain of funds to the market in commercial
and agency transactions was absorbed by a further reduction in TFederal
Reserve purchased bill holdings resulting from an excess of maturities
over new purchases of bills, but the New York City banks also were able
to reduce their indebtedness $30,000,000 further to $22,000,000, on
the 20th., At the close of the week, the New York banks were carrying
about $5,000,000 of excess reserves, as compared with a ceficit in
reserves of $2,000,000 on the 13th., During this period their reserve
requirements were reduced 39,000,000 further, accompanying a continued
decline in deposits, while reserve balances maintained at the Reserve
Bank decreased only 2,000,000,

Stock Exchange call money was unchanged &t 2 1/2 per cent
throughout the week, with ample offerings of funds in evidence each
day. In an entirely nominal time money market, bid and asked guote-
tions were unchanged at 3 1/2 - 3 3/4 per cent. The federal funds
rate averaged slightly lower than in the previous week, closing on
January 21 at 2 - 2 1/4 per cent, as compared with 2 1/4 - 2 1/2 per
cent on the 14th, and yields on short-term Government securities like-
wise were easier, though the decline was much less than in the previous
week., In the bill market, offering rates for 60 and 90 day maturities
were again adjusted downward by 1/8 per cent on the 15th, In a general-
ly slow commercial paper market, rates for prime names of the usual
4 - 6 month maturity continued at 3 3/4 - 4 per cent with a little
short maturity paper available at 3 1/2 per cent.

The market for United States Govermment securities has been
irregular and spotty during the current statement week. There was a
strong demand for the earliest maturities of the short~term issues,
While the average pnrice of the Liberty Loan and Treasury bonds for the
week showed a gain of 3/32, the demand was largely confined to the 4%,
3 3/4%, and 3 3/8% Treasury bonds and came principally from banks and
corporations which were effecting exchanges of issues at rates advanta-
geous to them. At the close of the current statement week the average
yield on the short-term issues at dealers' offering prices was about
2 1/4% as compared with 2 3/8% at the close of the previous week, and
the average selling price of Liberty loan and Treasury bonds was 92,85
as coupared with the previous week's average closing price of 92.84.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
2 % Cert. of Ind. due March 15, 1932 100 1/32 +1/32 1.77%
2 3/4% " " " * June 15, 1932 100 8/32 +4/32 2.10%
11/8% n "o " Sept. 15, 1932 98 30/32 +2/32 2.79%
3 /2 N B " Sept. 15, 1932 100 -1/32 2.99%
3 1/4% Treasury Notes " Dec. 15, 1932 100 -2/32 3.24%
Treasury Bills - Jan. & Feb. maturity - 2 1/4% discount bid, 1 1/2% asked
" " - March 2 " -21/4% " w1 3/47 ®
" " - March 30 & Apr.l3 " - 2 1/2% " v o2 % "
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Nzt
Issue Price Change Issue Price Change
lst 3 1/2s 04 14/32 -1. 1/32 Treasury 4 1/4s 1947-52 100 30/32 - - —- -
lst 4 1/4s 98 2/32 - 14/32 " 4s 1944-54 97 + 18/32
4th 4 1/4s 99 - 5/32 " 3 3/4s 1946-56 91 31/32 + 19/%2
" 3 3/8s 1943-47 89 16/32 - 8/32
" 3 3/8s 1940-43 90 16/32  +1.
" 3 3/8s 1941-43 90 22/32 +1l. 6/32
" 3 1/8s 1946-49 85 16/32 - 6/32
" 3s 1951=-55 84 26/32 - 5/32
Bankers Dealers? offerings of unendorsed bankers acceptences were at

the following rates 2t the close of the current statement week: 2 3/4
per cent for 30s, 60s and 90s, 3 per cent for 120s and 3 1/4 per cent
for 180-day bills. This represents a decrease of 1 1/8 per cent for
80s and 90s from the previous week's offering rates.

Accegtances

Reports Boston reported that while the demand for bills showed some
week improvement during the past week, the supply continued small and
ending dealers were obliged to make a further reduction of 1/8 per cent in
Jan. 20 their bid and asked rates for 62 and 90-day meturities. There were

small.

no offerings to the reserve bank except on sales contract. In New
York the volume of bills handled by desmlers during the week was very
There was a good demand during the week and dealers were un-
able to fill orders. On the 15th of the month dealers made a further
reduction in their rates of 1/8 per cent for 60s and 90s but this did
not have the effect of bringing more bills into the market as holders
apparently were not in need of funds. Philadelphia reported that the
demand for bills showed some improvement during the week which coupled
with a small amount of new bills coming into the market, resulted in a
further reduction of dealers' portfolios. Chicago reported that the
bill market continued very dull in its district. Dallas reported
that the demand for bills was small. Offerings to the reserve bank
increased.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Purchase of $340,000 - 4% Treasury bonds of 1944-54, account
Secretary of the Interior

and sale of 150,000 - 2% certificates due March 15, 1932, sccount
Alien Property Custodian

_ SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week the following transactions were ad-

vantageously effected in the market:

$3,000,000 ~ Treasury Bills due March 2, 1932
5,000,000 - 2 3/4% certificates due June 15, 1932
leO0,000 -3 % " " Sept.l5, 1932

a total of $9,000,000 - exchanged for

85,000,000 - Treasury Bills due Feb. 1, 1932
1,000,000 - 1 1/8% certificates due Sept. 15, 1932
3,000!000 -3 1/4% Treasury notes due Dec. 15, 1932
$9,000,000

1

These transactions did not affect the total amount of holdings in the Account which

remained at $566,816,000. The participations by Federal reserve banks and the

clagsifications of issues held in the Account at the close of business Wednesday,

January 20, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,445,500 Jan. 25, 1932 -Treasury Bills $18,000,000
New York 148,562,000 Feb. 1, 1932 - " " 5,000,000
Philadelphia 52,274,000 " 8, 1932 - " " 22,725,000
Cleveland 69,099,000 » 15, 1932 - " " 7,111,000
Richmond 9,080,500 " 24, 1932 - " " 7,907,000
Atlanta 12,478,000 Mar. 2, 1932 - " " 15,925,000
Chicago 85,991,000 » 30, 1932 - " 6,050,000
St. Louis 27,386,000 Apr. 13, 1932 - " 2,000,000
Minneapolis 20,003,000 Mar. 15, 1932 - 2 % C/1 58,731,500
Kansas City 18,623,500 June 15, 1932 - 2 3/4% " 73,500,000
Dallas 19,863,500 Sept.15, 1932 - 1 1/84 » 54,500,000
San Francisco 48,010,000 " 15, 1932 - 3 % » 60,551,500

Dec. 15, 1932 - 3 1/4% T/N 23,000,000

June 15, 1947 - 3 1/2% lst L/L 80,025,000

» 15, 1947 -~ 4 1/4% 1st " 16,750,000

Oct. 15, 1938 - 4 1/4% 4th ™ 115,040,000

Totals

$566,816,000

$566,816,000

v
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ITEMIZED STATEMENT OF TrANSACTIONS IN GOVERNMENT SECURIT.£S AND BANKERS ACCEPTANCES
AFFECTING THE INVESTWMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JANUARY 14 TO JANUARY 20, 1932 INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston

New York
Philadelphis
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallsas

San Francisco

Totals

Lurchases
$ 880,500
2,359,000
829,500
1,097,500
144,000
198,000
1,365,000
435,000
318,000
296,000
315,500
762,000

9,000, 000

Sales

§ 880,500

2,359,000
829,500
1,097,500
144,000
198,000
1,365,000
435,000
318,000
296,000
315,500

762,000
$9,000,000

GOVERNMENT SECURITIES - SALES CONTRACTS

Kansas City

$1, 500,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Atlanta $ 64,950 Misc. Gov't Sec. 3 117,400 Misc., Gov't Sec.
Minneapolis 1,007,800 " " " 1,037,800 " " "
Dallas 1,000 Tr. Bds. 1947-52 25,000 Dec. 15/32 T/N
Totals 81,073,750 81,180,200
) e
BANKERS ACCEPTANCES
(000 Omitted)
Maturities
and Sales Other Holdings
By Allot- Held Held Close Jan. 20/32
Holdings Purchased ment fram in Else~ Holdings  Sales Other
Jan, 13 Own Mkt. New York N. Y. where Jan. 20 Contracts Bills
Boston $ 16,779 $ 0 $0 3 0 $ 2,889 $ 13,890 $1,000 & 2,549
New York 48,209 1,667 R* 0 5,709 0 41,282 4,017 10,983
630 A 2,975%*

Phila. 3,500 0 0 0 26 3,474 0 3,455
Cleve. 4,826 0 0 0 82 4,744 0 3,376
Richmond 8,955 0 67 2,136 257 6,629 0 1, 337
Atlanta 10,516 1,301 R 63 1,416 770 9,694 0 1,237
Chicago 25,374 202 " 160 0 4,935 20,891 0 4,495
St. Louis 12,510 0 56 1,430 150 10,986 0 1,100
Minn. 5,973 250 n 50 1,301%%* 375 4,597 0 691
Kan.City 8,695 0 75 889 o 7,881 0 969
Dallas 2,188 lez2 % 50 399 33 1,968 0 936
San Fran. 22,8094 Q39 " 109 1,221 1,159 21,562 1,561 2,307
Totals $170,509 $5,241 $630 817,476 310,676 3147,598 $6,587 $33,435

Bills held over night by Wew York for distribution to other Federal reserve bks. 421

*Includes $290 purchased from foreign correspondent
**301d to foreign correspondent
***¥Tneludes $75 sold

Digitized for FRNQA® s R. indicates Retained and A. indicates Allotted in the above statement.

http://fraser.stlouisfed.org/
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED JANUARY 20, 1932

1-30 days
2 3/4%
New York $2,102
Atlanta 8l
Chicago 0
Minneapolis 250
Dallas 37
San Francisco 680%*
Totals 83,150

-

*Purchased at 2 7/8 to 3%

(000 Omitted)

snmrat——

31-60 days 61-90 days Over 90-~days
2 3/4 - 3% 3% 3 1/8% Total
$ 17 $178 $0 $2,297
954 286 0 1,301
31 261 0 292
0 0 0 250
108 0 17 162
20 239 0 939
$1,110 $964 817 55,241

———

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED JANUARY 20, 1932

Government

Securities

Purchased $10,073

Sold 10,180
Matured 0

Totals 3 107~

(000 Omitted)

(Excluding Sales Contracts)

Bankers

Acceptances

$ 5,241
3,050
25,102

$22,911-
204-(Net Change

l-day holdover
& other bills)

$23,115~

Total

$15,314
13,230
25,102
§23,018-
204-(Net Change
l-day holdover
& other bills)

$23,222~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENIED JANUARY 20,1932

Within
15~days

(000 Omitted)

(Including Sales Contracts)

16~30 31-60 61-90

days

days days

91 days~ Over 6
6 months months Total

Gov't Securities & 29,950 $54,836 $103,613 § 8,050

Bills Purchased 79,626

24,205

50,946 32,6097

$73,500 $481,519 $751,448
567 0 188,041

Totals $109,576 $79,041 £154,559 $40,747

$74,067 $481,519 $939,509
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CONFIDENTIAL January 15, 1932,
Dr. E. A, Goldenweiser, Director,
Division of Research and Statistices,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
. Enclosed is a report of open market operations for

the period from January 7, 1932 to January 13, 1932 inclusive,

together with data received from Federal reserve banks.

ézifg;ﬁ;uly yours,
. B. Matteson

Assistant Deputy Governor

Encl.
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CONFIDENTIAL January 185, 1932,

Dear Governor Meyer:

Enclosed is a report of open market operations for
the period from January 7, 1932 to January 13, 1932 inclusive,

together with data received from Federal reserve banks.

Vi, B. Matteson ‘
Assistant Deputy Governor

Honorable Eugene Meyer,

Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF OPEN MARKET OPERATIONS FOR WEFK ENDED JANUARY 13, 1932

loldings of Barning Assets of Federal Reserve Banks from January 14, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCIPTANCES BILLS
EARNING Qutright Sales Qutright Sales
-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan., 14 1,089,387 3644 ,317 0 $191,743 $ 4,437 $243,340
" 28 945,405 609,877 0 118,453 1,788 215,137
Feb, 25 895,606 599,442 0 105,431 886 189,847
Mar, 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 ~947,334 618,503 ] 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 n27,998 0 179,476 1,042 241,718
Sept, 30 1,557,970 738,455 3,890 449,022 19,905 327,925
Jet. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932~ '
Jan., 6 1,888,311 749,945 16,000 237,135 38,173 818,216
" 13 1,813,449 750,075 1,800 204,569 9,232 818,541
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DUR TN WEEK ENDED JANULRY 15, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOQUNTTD
Balance Net Balance Net Balance et
Jan, 13 Change Jan, 13 Change Jan, 13 Change
Boston $ 56,180 0 5 16,779 § 4,767- S 49,674 § 1,192~
New York 284,401 0 48,299 13,233~ 191,210 7,021~
Fhiladelphisa 58,880 1+ 34500 2 893+ 108,654 54007-
Cleveland 62,099 0 4,826 3,759+ 130,535 14,955+
Richmond 9,081 1+ 8,955 1,362+ 46,549 3,460+
atlanta 12,4650 42+ 10,516 650+ 53,497 5,925+
Chicago 107,589 0 25,374 4,198~ 78,305 9,874~
St. Louis 27,886 0 12,510 1,291+ 23,694 866+
Minneapolis 27,702 61+ 5,973 658+ 11,841 182+
cansas City 18,708 0 8,695 537~ 33,519 54~
Dellas 29,889 25+ 2,188 676+ 15,931 1,634+
San Francisco 48,010 0 22,894 2,101~ 744932 3,750~
N.Y. holdovers
and other bills 34,060 19,017~ _
Totals 4750,075 $130+ $204,569 $32,564~  $818,341 § 125+

COMMENT ON CHANGES WEEK ENDED JANUARY 13, 1932

Total earning assets of the System showed a decrease of $74,862,000 for
the current statement week. The chunges by classification consisted of increases
of 130,000 in outright purchases of government securities and $125,000 in bills
discounted , and decreuses of $14,500,000 in government securities held under sales
contracts, ©32,564,000 in outright purchases of bankers acceptances, and
$28,941,000 in bankers acceptances held under sales contracts,
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During the past weck a further retirement of Federal Reserve
credit was effected from the peak reached at the year-end. The re-
mainder of the bills and securities sold to the New York Reserve Bank
uncer repurchase agreement prior to the year-end was almost entirely
withdrawn, and the indebtedness of the New York City benks showed & nct
reduction of $17,000,000 to 352,000,000 on the 7th. This decline in
the volume of Reserve Bank credit outstanding in the New York merket
was accounted for principally by a continued large inflow of funds from
other parts of the country, which, together with a moderate net gain in
miscellaneous commercial and agency transactions, was only partly offset
by losses through net gold exports and earmarkings here and a net excess
of Trcasury withdrewals over disbursements in this district.

The effect of the addition to bank reserves, arising chiefly
from the favorable transfer movement, was supplemented by a sizable de-
crease in the reserve requirements of the New York City banks during
the past reporting week which accompanied & further drop in thelr de-
posits. As a net result of a decline of $20,000,000 in the reserve
balances of the New York City banks andofa decrease of $14,000,000 in
their required rcserves, the banks closed the week showing a deficit of
$2,000,000, as compared with an excess of $4,000,000 on the preceding

Wednesday,

Following the reduction to 2 1/2 per cent on the afternoon of
January 7, the rate for Stock Exchange call money has remained at that
level, Offerings of funds have been moderately large, relative to the
new loan demand for the period., The quotation for federal funds tended
lower, closing at 2 1/4 - 2 1/2 per cent, as against 3 1/4 - 3 1/2 per
cent a week ago., All maturities of time loans were advanced to 3 3/4
per cent bid, 4 per cent asked early in the week, but on January 14
declined to 3 1/2 - 3 3/4 per cent, which is 1/4 per cent lower on the
asked side than on the preceding Thursday. Illowever, the whole time
money market has been so largely nominal for some time past that the
changes were of little practical significance; the only loans reported
on the 14th werc at 3 $/4 per cent for 4 months, unchanged from the
last previously reported trade. Dcfinite ecasing, however, occurrcd
in yiclds on short-term United States Government obligations and in
open market bill rates, “he latter, following a reduction in the buy-
ing rate of the New York Rescrve Bank, were reduced on the offering side
by 1/4 per ccnt in the case of the 30 day maturity, 1/8 per cent in 60
and 90 day maturitics, and 3/8 per cent in the 5 and 6 month maturities;
the offering ratec for 4 month bills was unchanged, but the bid rate was
reduced 1/8 per cent, accompanying rcductions in the bid rates for
other maturities. The market for commercial paper was reported to have
been slightly better, due to buying in New England, but rates were un-
changed at 3 3/4 ~ 4 pcr cent for prime names of 4 to 6 month maturity.

The market for the short-term issues of United States Govern-—
ment securities continued to reflect an increased demand and prices made
further advances to slightly higher levels, The market for United States

Government bonds, which had been decidedly weak continued its downward
course until Wednesday, January 13, on which day there was a very sharp
reversal in the trend and prices reccovercd about one and one~half points
of the two point average loss recorded earlier in the week. This re-
covery was the largest gain for a single day shown by the government
security market for several years. At thc close of the current report-—
ing period the average yield on the short-term issues at dealers' offer-
ing prices was &about £ 3/8 per cent as compared with 2 5/8 per cent at
the close of the previous week and the average selling price of Liberty
Loan and Treasury bonds was 92.84 as compared with the previous week's
average closing nrice of 93.27.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement lieek

Net Approx.
Issue Price Change Yield
2 % Cert. of Ind. due March 15, 1932 100 + 1/32 1.99%
2 3/4% " nm v * June 15, 1932 100 4/32 + 3/32 2.44%
118% * woow " Sept. 15, 1932 98 28/%2 +14/32 2,8%%
3 Hoomooom o " Sept. 15, 1932 100 1/32 + 8/32 2.95%
3 1/4% Treas., Notes " Dec. 135, 1932 100 2/32 + 9/32 3.17%
Treas, Bills m&turities up to Mer. 2, 1932 2 1/4% discount bid, 1 1/2% aske’
" " maturing Mar. 30, 1932 2 1/2% " ro2 H
" " " Apr. 13, 1932 21/2% " "o 21/4% "

Closing frices on the New York Stock Exchange at the Close
of thc Currcnt Statcment Week and Net Chenges from
Close of the Previous Statement Veek

Net Net

Issue Price Change Issue Price Change
l1st 3 1/2s 95 15/32 -1,15/32 Treas. 4 1/4s 1947-52 100 30/32 -~ 2/32
Ast 4 1/4s 98 16/32 - 21/32 " 4s 1944~54 96 14/32 -~ 28/32
4th 4 1/4s 99 5/32 + 1/32 "3 3/4s 1946-56 91 12/32 ~1.26/32
"3 3/8s 194347 89 24/32 - 8/32
" 3 3/8s 1940~43 89 16/32 - 24/32
"3 3/8s 1941-43 89 16/32 -~ 16/32
" 3 1/8s 1946=49 85 22/32 + 22/32
" 3s 1951~55 84 31/32 + 31/32

Lankers Deglers' offerings of unendorsed bankers acceptances were at

=cceptances  the following rates at the close of the current statement week: 2 3/4
per cent for 30s, 2 7/8 per cent for 60s and 90s, 3 per cent for 120s
and 3 1/4 per cent for 180-day bills. This represents a decrease from
the previous week's offering rates of 1/4 per cent for 30s, 1/8 per
cent for 80s and 90s, and 3/8 per cent for 180~day bills,

Heports Boston renorted that both the supply and demand for bills
veek decreased considerably during the last periodes As a result bill

ending dealers were obliged to lower their rates for 30-day bills to 2 7/8
Jan, 13 per cent bid, 2 3/4 per cent asked; 60 and 90 day bills, 3 per cent

bid, 2 7/8 per cent asked, The reserve bank's buying rates remained
unchanged. In New ¥ork the bill market was moderately active during
the weck, dealers® salcs¢ while substantially less than last week ex-
cecded their purchascs considerably and aggregate portfolios declined
by 322,000,000 to $35,000,000, TFollowing the reduction in the re-
serve bank's buying rate on the 1l2th, dcalers on the 12th and 13th
reduced their rates and at the c¢lose of the week were quoting the
following rates: 30 days, bid 2 7/8, asked 2 3/4, 60 and 90 days, bid
3 per cent, asked 2 7/8; 4 monthsj bid 3 1/8, asked 3; 5 and 6 months,
bid 3 3/8, asked 3 1/4. ZEndorsed bills 1/8 less. Philadelphia re~
ported that the acceptance market in its district was inactive. In
keeping with changes in open market rates, dealers twice lowered their
buying rates with no noticeable ifiprovement in the supply of bills.
The demand was small and for e¢hoice names., Chicago reported that the
bill market in its distric¢t continued very inactive. Dallas reportcd
that the demand in its districet was small and offerings %o the reserve
bank were negligible.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no transactions consummated under Treasury authorization

during the current statsmasnt wcek.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNLIENT SECURITIES

The following transactions were effected in the System Account during
the current statement week:

Exchange in _

the market of 15, 1932 at 100

$2,000,000 -~ 2 3/4% certificates due June
for 2,000,000 - 3 % " ® gept. 15, 1932 at 99 25/32

Ré&demption
‘on Jan. 13 of

$2,000,000 maturing Treasury bills which were replaced by purchase
in the market of
$2,000,000 Treasury bills maturing April 13, 1932,
These transactions did not affect the amount of total holdings in the
Account which remained at $565,816,000. The participations by Federal reserve
banks and the classification of issues held in the Account at the close of business

Wednesday, January 13, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,445,500 Jan. 25, 1932 ~ Treasury Bills § 18,000,000
New York 148,562,000 Feb. 8, 1932 - " " 22,725,000
Philadelphia 52,274,000 r 15, 1932 - " " 7,111,000
Cleveland 69,099,000 v 24, 1932 - " " 7,907,000
Richmond 9,080,500 Mar. 2, 1932 - " " 18,985,000
Atlanta 12,478,000 v 30, 1932 - " " 6,050,000
Chicago 85,991,000 Apr. 13, 1932 - " " 2,000,000
St. Louis 27,386,000 Mar. 15, 1932 - 2 % C/1I 58,731,500
finneapolis 20,003,000 June 15, 1932 - 2 3/4% 78,500,000
Kansas City 18, 623, 500 Sept.l5, 1932 - 1 1/8% * 53, 500, 000
Dallas 19,863,500 * 15, 1932 - 3 % n 61,551,500
San Francisco 48,010,000 Dec. 15, 1932 - 3 1/4% T/N 20,000,000
June 15, 1947 - 3 1/2% 1st L/L 80,025,000

v 15, 1947 - 4 1/4% 1st * 16,750,000

Oct. 15, 1938 - 4 1/4% 4th v 115,040,000

Totals $566,81€,000 4566,816,000
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ITEMIZED STATEAMENT OF 1. JSACTIONS IV GOVIRNMENT SECURIT...S AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JANUARY 7 TO JANUARY 13, 1932, INCLUSIVE

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston $ 391,000 § 391,000

New York 1,048,000 1,048,000

Philadelphia 369,000 369,000

Cleveland 488,000 488,000

Richmond 64,000 64,000

Atlantsa 88,000 88,000

Chicago 607,000 607,000

St. Louis 193,000 193,000

Minneapolis 141,000 : 141,000

Kansas City 132,000 132,000

Dallas 140,000 140,000

San Francisco 339,000 339,000

i Totals %4, 000,000 $4,000,000

GOVERNMENT SECURITIES - SALES CONTRACTS
Kansas City 31,500,000
CTHER TRANSACTIONS IN GOVERNWENT SECURITIES - {EXCIUDING SALES CONTRACTS)
Purchases Issue Sales Issue
Fhiladelphia 4 1,000 - $ 0 -
Atlanta 201,700 Misc. Gov't Sec. 160,400 Misc. Gov't Sec,
Minneapolis 1,714,600 " " " 1,653,600 " "
Dallas 25,000 Dec. 15/32 T/N 0 -
Totals $1,942,300 $1,814,000

BANKERS ACCEPTANCES
(000 Omitted)

Maturities Qther Holdings
and Sales Close Jan.l13/32
By Allot+ Held Held Sales
Holdings Purchased ment framm in BElse~- Holdings Con- Other
Jan. & Own Mkt. New York N.Y. where Jan,1l3 tracts Bills
Boston $ 21,546 § 20R $ 2,811 § 0O $ 7,598 & 16,779 $1,136 § 2,549
Jew York 61,532 3,655 " 0] 16,888 0 48,299 7,277 10,977
28,352 A
Thila. 607 0 2,998 0 105 3,500 0 3,455
Cleve. 1,067 0 3,873 0 114 4,825 0 3,37¢
Richmond 7,593 54 R 2,029 531 190 8,955 0 1,337
Atlanta 9,866 g2 1,742 743 441 10,516 0 1,237
Chicazo 29,572 177 » 5,033 0 9,408 25,374 0 4,495
St.Louis 11,219 0 2,000 709 0 12,510 0 1,100
Minn. 5,315 0 1,168 507 0 5,973 0 691
Fan. City 9,232 0 2,156 2,893 0 . 8,695 0 969
Dallas 1,512 11 » 1,257 559 33* 2,188 0 936
San Fran., 24,995 200 " 3,288 4,533 1,056 22,894 819 2,307
Totals {184,056 $32,551 $28,352 $27,163 $18,945 170,509 $9,232 $33,429
Rills held over nisht by New York for distribution to other Fed. Res. Bks.~ 831
Total - - - = = - -~ - = 334,060

NCTE: R. indicates Retained and A. indicates Allotted in the above statement.

*Includes $19 sold.

*e Tederal Reserve Bank of Boston discontinued participation in System purchases of
bills on Januaryr 12,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK EMPED JANUARY 13, 1932
(00C Omitted)

1-30 days 31~-60 days 61-90 days Over 90-days
2 3/4 -3 27/8-31/4% 2 7/8<3 1/4% - Total
Boston 30 $ O $ 20 0 $ 20
New York 642 8,228 23,137 0 32,007
Richmond 0 25 29 0 54
Atlanta 51 4] 0 0 92
Chicago 0 0 177 0 177
Dallas - 0 11 0 0 11
San Francisco 200 0 0 0 200
Totals $893 $8,305 $23,363 0 $32,531
RECAPITULATION OF PJURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCWPTANCES IURING WEEK ENIED JANUARY 13, 1932
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Aceceptances Total
Purchased $5,942 $32,561 $38,503
sold 3,812 19 3,831
Matured 2,000 46, 089 48,089
$13,547 - $13,417-
19,017-(Net Change 19,017-(Net Change
l1-day holdover l-day holdover
& other bills}) & other bills)
Totals $ 130+ $32,564- $32,434-
== B —_—

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 13,193;
(000 Omitted) '

( Ineluding Sales Contracts)

Within 18-30 31=~60 61-90 91 days- Over 6
15-days days days days © months months Total
Gov't Securities § 22,450 $40,225 § 61,429 $ 68,345 $80,500 $478,626 $751,575
Bills Purchased 84,417 40,361 49,527 38,797 699 0 213,301
Totals $106,867 $80,586 $110,956 $107,142 $81,199 £478,626 $965,375
g , =
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F EDERAL RESERVE BANK

OF NEWYORK"

CONFIDENTIAL January 8, 1932.

Dr. E. A, Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
' Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations

for the period from December 31, 1931 to January 6, 1932

inclusive, together with data received from Federal re-

‘M
R )

W. B. Matteson =
Assistant Deputy Governor

serve banks.

Encl.
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Poy, Mot

FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTIAL Januery 8, 1932.

Dear Governor Meyer:

Enclosed is a report of open merket operations
for the period from December 31, 1331 to Janusry 6, 1932
inclusive, together with data received from Federal re-
serve banks.,

Ve y yours,

1
#, B. Matteson
Assistant Deputy Governor

Honorable Bugene lieyer, Governor,
Federal Reserve Board,
Viashington, D. C.

Encl.
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CONF IDENTIAL
RTPORT OF OPEN MARKET OPTRATIONS FOR WEEK FNDED JAMU-RY 6, 1932

Holdings of Earning Assets of Federal Reserve Banks from January 7, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARN ING Outright Sales Outright Sales
-1931~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 7 $1,223,%00 3658,051 ¢ 850 $254,030 (11,426 - $3292,385
" 28 945,405 609,877 0 118,453 1,788 215,137
Feb., 25 895,606 549,442 0 105,431 836 189,847
Mar. 25 847,256 598,458 100 83,272 0 165,425
Apr, 29 Y23,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 034,795 677,977 0 62,908 3,627 183,036
hug. 26 13;156,636 727,998 0 179,476 1,042 241,718
Jept. 30 1,587,970 738,455 3,890 449,022 19,5095 387,925
Oct. 28 2,198,238 726,659 0 733,262 1,418 716,680
Hove 25 1,925,509 727,101 0 479,225 573 686,401
Deg. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
. =1952-
Jan. 6 1,888,311 749,945 16,000 237,133 38,173 818,216
CHANGES IN EARMING ASSET HOLDINGS (EXCLUSIVE OF SALTS CONTRACTS)
DURING WEEK INDED JANU..RY 6, 1932
{000 Omitted)
GOVFRNMENT STLCURITIES BANKERS ACCEPTANCES BILLS DISCOUNTTD
Bzlance Net Balance Net Balance Net
Jan., 6 Ghange Jan, © Change Jan, 6 Change
Boston 3 56,180 $ 4872~ $ 21,546 $ 4,501~ & 50,866 § 5,867-
New York 284,401 9,345+ 61,532 3,297~ 198,231 233,596~
Philadelphisa 58,879 1,227+ 607 137~ 113,861 1,914~
Cleveland 69,099 1,582+ 1,067 1,339~ 115,582 720+
Riechmond 9,080 15,001~ 7,593 339~ 43,084 1,637+
Atlante 12,608 S 9,866 409~ 47,574 3,049+
Chicago 107,589 2,058+ 29,572 B ,363~ 88,179 7 4130~
St. Louis 27,886 787+ 11,219 326~ 22,828 1,086+
Minneapolis 27,641 109~ 5,318 632 11,6859 4,105+
hansas City 18,708 0 9,232 722~ 33,573 4,287+
Dallas 29,864 1+ 1,512 645~ 14,297 2,890+
San Francisco 48,010 10,000~ 24,995 2,786- 78,682 25,816+
N. Y. holdovers
andé other bills 55,4077 9,ul3+
Totals $749,945  $14,988= $237,133  $11,575- 3818,216  3205,917-

COMMENT ON CHANGES WEEK ENDED JANUARY 6, 1932

Total earning assets of the System stiowed a decrease of $296,905,000 forMﬁ

1he current statement week,

The changes by classification consisted of decreases of

+14,988,000 in outright purchases of government securities, $22,295,000 in govern-
ment securities held under sales contracts, 11,575,000 in outright purchases of

bankers acceptances, 340,094,000 in bankers acceptances held under sales contracts,
and $205,917,000 in bills discounted,
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The reserve balances maintained by the New York City banks
fluctuated widely during the past week, beginning with a deficit of
$78,000,000 in actual reserves on December 31, going as high as a sur-
plus of $67,000,000, and ending with an excess of $4,000,000 on ¥
January 6, These wide changes represented largely the influence of
member bank borrowings which were made at such times as to allow the
New York City banks to maintain average reserves above average require-
ments for the reserve calculation periods included within the past
reporting week.

For the week as a whole, the borrowings of the New York City
banks showed a net reduction of $23%9,000,000 from the December 30 peak
of $308,000,000, amounting on January 6 to $69,000,000. In addition,
a large amount of the bills and securities which came into the Reserve
Bank under repurchase agreement during the lust few days of December

were retired, @ part of the bills being purchased outright from the

dealers by the Reserve Bank for System account, This net retirement

of Federal Reserve credit for the week was provided for in part by the
very large excess reserves which the New York banks held at the close
of the previous week, by a larze inflow of funds to the New York market
from other centers, chiefly on January 2, and by payments to the market
from foreign balances held at the Reserve Bank, all of whieh consider-
ably exceeded losses of funds to the market as a result of net Treasury
withdrawals here, a small increase in currency requirements, and gold
export and earmarking transactions.

The 3 1/2 per cent rate for call money on the Stock Exchange,
established on the afternoon of Lecember 30, was maintained on the 3lst
and on the next day on which the call loan market functioned, January 4.
Offerings of loanable funds became somewhat larger on Tuesday, the 5th,
and in the middle of the afternoon the new loan rate declined to 3 per
cent. A further increese in the supply of funds on the 7th was accom-
panled by a drop in the new loan rate to 2 1/2 per cent in the early
afternoon of that day, The 2 1/2 per cent quotation is the rate that
prevailted prior to the Christmas and year-end periods, While time money
is quoted higher at 3 1/2 per cent bid, 4 per cent asked, as compared
with 3 - 4 per cent a week ago, the change is of no practical signi-
ficance since virtually no loans are being erranged. The rate for
federal funds, after remaininyat 3 1/4 ~ 3 1/2 per cent on December 30
and 31, receded to 3 - 3 1/4 per cent on January 4 and 5 and to 2 1/2 -
2 3/4 per cent on the 6th, but was up to 3 1/4 - 3 1/2 per cent again
on the 7th, as the New York City banks continued to be indebted at the
Reserve Bank to the extent of about $63,000,000 on that day. Yields
on short-term Government securities declined further from the levels
prevailing in the last few days of December, while open market bill and
commercial paper rates again were unchanged,

The market for short-term issues of United States Government
securities was moderately active and prices showed some improvement
during the current statement week, The market for the long-term bonds
continued active and week due apparently to uncertainty with regard
to the amounts of future government financing., 4t the close of the
current reporting period the average yield on the short-term issues
at dealers' offering prices was about 2 £/8% and the average closing
sale price for the Liberty Loan and Treasury bonds was 93,27 as com~
pared with the previous week's average closing price of 94.09,

Federal Reserve Bank of St. Louis
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Veek

Net Approx.
Issue Price Change Yield
2 % Cert, of Ind. due March 15, 1932 99 51/32 +1/32 2,159
2 3/4% " " " " June 15, 1932 100 1/32 +1/32 2.67%
11/8% " " " " Sept. 15, 1932 98 14/32 +6/32 3.44%
5] 7 " " " Sept. 15, 1932 99 25/32 +7/32 3.32%
3 1/4% Treaes., Notes " Dec. 15, 1932 99 25/32 +7/32 3.48%
Treas, Bills Jan., 13 and 25 maturities - 2 3/4% disc. bid, 1 1/2% asked(nominal)
" " all of Feb, and Mer, 2 " - 2 3/4% " "2 %h " "
" ¥  March 30 maturity -~ 23/4% " " 21/2% = "
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
- Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 98 30/32 ~22/32 Treasury 4 1/4s 1947-52 101 - - - -
lst 4 1/4s 99 5/32 + 5/32 " 4s 1944-54 97 10/32 -1. 6/32
4th 4 1/4s 99 4/32 + 1/32 " 3 3/4s 1946~56 93 6/32 ~2,10/32
" 3 3/8s 1943-47 90 -1, 8/32
" 3 3/8s 1940-43 90 8/32 -1,
" 3 3/88 1941-43 90 -1.15/32
" 3 Af8s 1946-49 85 - 30/32
" 38 -1951-55 84 - 12/32
Bankers Dealers' offerings of unendorsed bankers acceptances con-

Acceptances

Reports
week
ending
Jan. 6

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

tinued at the following rates during the current statement week:
3 per cent for 308, 60s, 90s and 120s, and 3 5/8 per cent for
180~day bills.

Boston reported thut while both the supply and demand for
bills showed some improvement during the past period, the supply wes
considerably in excess of the demand necessitating dealers forward-
ing their bills to their offices in other cities, In New York over
the year-end bill dealers' purchases exceeded their ssles consider-
ably and their aggregste portfolios increesed to $109,000,000, the
highest they have been since the early part of June 1931, After the
turn of the year dealers' purchases fell off somewhat and a better
demand developed from local banks, The reserve bank also made sub-
stantial purchases from dealers for System Account and for foreign
correspondents. Consequently dealers' nortfolios at the close of
the week had declined by $45,000,000 to 357,000,000, Philadelphia
reported that its acceptance market continued quiet with some improve-
ment noticed in the demand. Chicago reported that the bill market
in its district continued very dull. Dallas reported that the demand
for bills in its district was small and offerings to the reserve
bank were negligible,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement wesk consisted of

Fourth 4 1/4% Liberty Loan bonds, account
Secretary of the Interior

Purchase of $1,500,000

D )

3 3/8% Treasury Bonds of 1943-47, account
Demobilized Military Organizations

and sale of § 131,800 -

161,400 - Fourth 4 1/4% Liberty Loan bonds, account
Demobilized Military Organizations
$ 293,000 - Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There has been no change either in the total amount or the maturities of
the holdings of government securities in the Account during the week.

On December 31 and Yanuary 2, the Federal Reserve Bank of Richmond, at
its request, was temporarily relieved of $5,000,000 and $10,000,000 respectively, of
its participation in government securities in the System Account. These partici-
pations were apportioned among the Federal Reserve Banks of New York, Philadelphia,
Cleveland, Chicago and St. Louis, which expressed a desire to participate. The
total holdings in the Account remained at $566,816,000 and the participations by
Federal reserve banks and the classification of issues held in the fccount at the
close of business Wednesday, January 6, 1932, were as follows:

FARTICIPATIONS BY FEIERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 55,445,500 Jan. 13, 1932 ~ Treas. Bills $ 2,000,000
New York 148,562,000 » 25, 1932 - " " 18,000,200
Fhiladelphia 52,274,000 Feb. 8, 1932 - ™ " 22,725,000
Cleveland 89,099,000 " 15, 1932 - K 7,111,000
Richmond 9,080,500 " 24, 1932 - ¢ » 7,907,000
Atlanta 12,478,000 Mar., 2, 1932 - " 18,925,070
Chicago 85,991,000 » 30, 1932 - " " 6,050,000
St. Louis 27,386,000 " 15,1932 -2 % o/I 58,731,500
Minneapolis 20,003,000 June 15, 1932 - 2 3/4% * 80,300,000
Kansas City 18,623,500 Sept.15, 1932 - 1 1/8% 53,500,000
Dallas 19,863,500 " 15, 1932 - 3 % W 59,551,500
San Francisco 48,010,000 Dec. 15, 1932 - 3 1/4% T/N 20,000,000

June 15, 1947 - 3 1/2% 1st L/I 80,025,000

June 15, 1947 - 4 1/4%4 1st " 16,750,000

Oct. 15, 1938 - 4 1/4% 4th * 115,040,000

Totals

$566,816,000

$566,816,000
SRR
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ACTIONS IN GOVERNMENT SECURITIL AND BANKERS ACCEPTANCES
FEDERAL RESERVE BANKS

New York
Philadelphia
Cleveland
Richmond
Chicago

St. Louis

Totals

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCUNT

Purchases
§24,345,000
1,227,000
1,582,500
o)
2,058,000
787,500

$30, 000,000

.. Sales
$15,000,000
0
0
15,000,000

0
_9

$30,000,000

Net Tncrease

T$79.345,000
1,227,000
1,582,500

0
2,058,000

787,500
$15,000,000

Net Decrease

$ 0

0

0
15,000,200

0

0

B e e

$15,000,000

A —————————

———————rr e———

GOVERNMENT SECURITIES ~ SALES CONTRACTS

——

New York $ 4,500,000
Philadelphia 10,000,000
Fansas City 1,500,000
Total $16,000,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue
Bos tbn $ 0 - $ 4,872,000 Misc., Gov't Sec.
New York 5,000,000% 3 3/8% Tr.Bds 1941-43 5,000,000 3 3/8% Tr.Bds 1941~43
500,000 12/15/32 T/N 500,000 9/15/32 - 3% ¢/T
Atlanta 122,800 Misc. Gov't Sec. 128,908 Misc. Gov't Sec,
Minneapolis 741,150 " "o 850,150 " " "
San Francisco  14,800,000%* n LA 24,800,000%** » " "
Totals $21,163,950 $36,151,050

i e .
*Demporary purchase from San Francisco Dec. 31/31 ~ resold Jan. 4/32
**Temporary purchase, of which asmount $5,000,000 was held by N.Y. from 12/31/31 to
1/4/32.
***Temporary holdings.
BANKERS ACCEPTANCES
(000 Omitted)

Maturities Other Hollings
and Sales Close Jan.6/32
Hold- Pur- By Allot- Held Held Hold-  Sales

ings chased ment from in Else~ ings Con-  Other

Dec., 30 Own Mkt., New York N. Y. where Jan. 6 tracts Bills

Boston $ 26,047 3§ 3B/2R. $1,282 § O $ 6,135 @ 21,546 § 1,443 § 2,516
New York 64,8290 12,626 w* 0 15,923 0 61,532 36,730 11,079

11,578 A

Fhila, 744 10 R ¢ o 147 607 0 3,321
Cleve. 2,406 %0 " 0 Q 1,429 1,067 0 3,376
Richmond 7,932 0 1,214 1,485 68 7,593 0 1,337
Atlanta 10,275 400 " 1,142 1,579 372 9,866 o) 1,203
. Chicago 35,935 510 * 2,917 0 9,790 29,572 0 4,529
St. Louis 11,545 0 1,272 1,598 0 11,219 0 1,100
Minn. 5,947 225 791 1,648 0 5,315 0 723
Kan.City 9,954 0 1,284 2,006 0 9,232 0 969
Dallas 2,157 33 " 207 784 101 1,512 0 1,003
San Fran. 27,783 2,926 " 1,469 6,648 535 24,995 0 2,273
Totals $205,554 $28,750 #$11,578  §31,671 §18,577 $184,056 $38,173 333,429
Bills held over night by New York for distribution to other Fed.Res.Banks - « 19,648
Total = ~ - = = 353,077
- ———

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
*Includes $1,174 purchased from foreign correspondent.
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MATCRITIES AND RATES ON BILLS PURCHASED WEEK ENIED JANUARY 6, 1932

(000 Omitted)

1-30 days 31-60 days 61--90 days Over 90-days

3% 2 7/8-3 1/8% 2 7/8-31/8% 3 1/4-3 1/2% Total
Bos ton $ 117 $ 235% $ 0 80 $ 352
New York 2,474 9,964 9,386 2,380 24,204
Philadelphia 0 2 8 0 10
Cleveland 0 0 90 0 90
Atlanta 0 100 - 300 0 400
Chicago _ 0 0 510 0 510
Minneapolis 0 225 0 0 225
Dallas 0 o) 14 19 33
San Francisco 1,059 1,526%* 3414 0 2,926

Totals 23,650 32,052 %10, 649 32,399

*Purchased at 3 to 3 1/2%, **Purchased at 3 1/8 to 3 1/2%.

$28,750

RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENIED JANUARY 6, 1932

Government
Securities
Purchased $51,163
Sold 66,151
Matured 0
Totals 814,988~

{00C Omitted)

(Excluding Sales Contracts)

Bankers
Acceptances

$28,750
0
50,248
$21,498-
9,923+ (Net

Total

$79,913
66,151
50,248

£36,466-

Change

l1-day holdover
& other bills)

$11,575-

9,923+(Net Change

l1-day holdover
& other bills)

$26,553~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 6, 1932
(000 Omitted)
{Including Sales Contracts)
Within 16-30 31-60 61-90 91 days- Over 6

15-days days daxs days 6 months months Total
Gov't Securities $ 18,000 $23,450 §$ 99,154 $68,345 $80,500 $476,496 $ 765,945
Bills Purchased 137,297 70,416 47,482 19,161 80 0 275,306
Totals $155,207 393,866 $146,636 $87,506 $81,450 5476,496 31,041,251
P, R, e O otiaintety, — USTTIISTTeNS NSNS —_
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