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January 5, 1931.

°  Deay "T. Battecon:

I aelmowledge reeeipt of aud shall bring
to tiic attention of the nermbers of the Board
- your letter of Jamuary 3 enclosing a report of
open market operations for the neriod fron
Jecerber 26, 1930 to Decorber 31, 1930, i:clucive,
tosebther with l:ta received from Federal ‘lecorve
bankse

Vory truly yours,

E, He 1ieClellad,
Assistant Sceretary.

- M. We 3o atteson,
sasistant Deputy Governor,
Jederal cgerve Bank,
l.ow Torl:, liew Yorite
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I Ca iy, *—_FEDERAL RESERVE BANK

ofF NEwYORrRK

CONFIDENTI AL January 3, 1931

-

Mr. E. A. Goldenweiser,
- Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations‘for
the period from December 26, 1930 to December 51, 1930 inclu-
sive, together with data recelved from Féderal reserve banks.

“
~ e Y yPyrs

- ~

W. B. Matteson
Assistant Deputy Governor

Encl.
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WQR.SPECIAL CIRCULATION
. INITIAL 4ND RETURK *
Er.oHemlin b7 Mr. James

Mr. Mil v 1
Miller k/\ , Mr, Pfy/

FEDERAL RESERVE BANK

OF NEWYORK

\‘ 7 CONF1ULSTLAL January 3, 1951

Dear Governor Meyer:
¥nclosed is a report of open market operations for
the period from December 26, 1930 to December 51, 1950 inclu-

sive, together with data received from Federal reszerve bsnks. .
3 =

we B. liatteson
Assistant Deputy Governor

Honorable Eugene leyer,
Governor, Federal Reserve Bonrd,
Vlashington, D. C.

Encl.

[o———
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REPORT COF COPHIT MARKET OPERATIONS FOR WEEK ENIED DRCEMRER 31, 1930 N

Holdings of Zarning Assets of Federal Reserve Banks from December 31, 1929 to Date
(000 Cmitted)

TOTAL GOVERNIENT SECURITIES BANKTRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1929~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Dec, 31 $1,547,517 +487,292 $23,295 236,974 »155,235 $632,421
-1930-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb., 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 20 982,225 527,124 2,385 161,846 47,718 233,452
May 28 - 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 &5 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601, 656 150 192,161 5,583 167,162
-0ct. 29 975,C21 601,438 0 161,906 3,752 201,603
Nev., 286 1,011,940 595, 634 o] 169,930 6,176 233,852
Dec. 24 1,356,395 639,645 2,031 221,759 38,078 448,349
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
CEANGES IINN BEARNING ASSET HOLDINGS (EXCLUSIVE OF SALES COIMTRACTS)
DURING WERBK FNIED DECEIBER 31, 1930
(000 Omitted)
GOVERNMENT SECURITIES BANKZIRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 31 Change Dec. 31 Change Dec., 31 Change
Boston $ 49,925 & 2,999+ $ 20,004 5 4,736+ 4 13,238 § 11,631~
New York 246,929 16,378+ 57,906 23,569+ 61,898 79,588~
Philadelphia 54,204 3,205+ 6 0 25,663 15,096-
Cleveland 62,925 4,032+ 22,333 5,594+ 37,216 10, 340-
Richmond 13,907 1,646+ 9,425 512+ 22,766 15,693~
Atlanta 7,877 105+ 14,018 2,340+ 18,069 10,745~
Chicago 82,803 0 45,060 20,028+ 22,804 8,870~
St. Louis 26,383 1,965+ 9,493 2,137+ 11,301 3,051~
Minneapolis 27,302 1,043+ 7,583 1,789+ 3,576 586~
Kansas City 31,611 2,274+ 11,892 3,464+ 15,042 338~
Dallas 31,316 1,654+ 7,498 1,485+ 4,342 2,346~
San Francisco 51,082 11,118+ 23,671 679+ 15,483 33,667~
N. Y. holdovers
and other bills . 95,859 36,554+
Totals $686,004 846,419+ (324,746 102,987+ $251,398 $196,951-
s a1 = T RTINS SR

COMMENT ON CHANGES WEEK ENDED IECTITER 31, 1930

Total earning assets of the Systen showed a decrease of $4,542,000 for
the current statement wesk. The changes by classificetion consisted of increases
of 346,419,000 and $102,987,000, respectively, in outright purchases of government
securities and bankers acceptances, $42,392,000 in investments held under sales
contracts, and a decrease of $196,951,000 in bills discounted. The change in szles
contracts consisted of increases of 341,372,000 and $1,020,000, respectively, in
government securities and bankers acceptances. =
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During the past week the money market was subject to the
influences which usually manifest themselves as the end of the year
draws near accentuzted this year by an unusual amount of "“window
dressing.” The preparations for December 31 statement and first of
January interest and dividend disbursements were accompanied by a sizable
increase in the required reserves of the New York City banks, and call
meoney rates advanced. Call money began after Christmas at 2 per cent
and advanced on the 26th to 2 1/2 per cent; on the succeeding day on
which call money is quoted, Monday, the new loan rate went to 4 per cent
fran a 2 1/2 per cent renewal level. At that point purchases of securi-
ties were made for system account with an irmediate effect on the money
market. Cn the next day all transactions were at 3 1/2 ver cent, and on
the last day of the year the rate for new loans receded to 3 per cent
from a 3 1/2 per cent renewal figure. Farly in the first business day

I the new year, Stock Exchange call money declined to 2 per cent, and
later in the 4ey to 1 1/2 per cent.

The demand for funds during the week took the farm of an out-
flow of funds to other centers, in addition to which a substantial
amount of currency was earmsrked for New York City basnks - a usual oc-
currence at this time of year and repressnting, it is understood,
transactions for Canadian banks through their New York correspondents.
There was also a great sffort by banks to show no indebtedness at the
end of the year and to show large cash reserves. Return of other
currency to the Rescrve Bank tonded to offset losses, to the market,
but the demand was largely met by sales of bills to the Reserve Bank
and the purchesc of $32,925,000 of sccurities for the System Special
Investment Account. The bill and sccurity purchases by this bank
enabled the City banks to reduce their indebtedness here from $88,000,0C0
on Dscember 24, to only 26,000,000 on December 31, and also enabled the
City banks to accumulate a considerable surplus of reserve balances, as
against a moderate deficit existing a weekx earlier. On January 2, the
reverting of call money to its former easy position made it expedient to
dispose of part of the securities acquired prior to the year-end and
bill operations on that day also resulte’ in a loss to the money market,
inasmuch as bill maturities from the Federal Reserve portfolio were not
accompanied by offerings of bills to this bank.

Quotations in the time money market were unchanged during the
past week, and little trading activity was reported. At the close of
the neriod, 3 months' money was quoted at a nominal rate of 2 1/4 per
cent bid, 2 1/2 per cent asked.

As is usual at this time of year, both the supply of and
demand for commercial paper were of limited volume. DPrevailing rates
for prime commercial paper continued to be given as 2 3/4 - 3 per cent.

Accompanying firmer nmoney conditions during the first four
days of the last statement week, the demand for United States Government
securities fell off and, while short~term issues remained firm, the
prices for the long-term bonds shoved an average loss of about 1/4 of 1
per cent. On the last two days of the statement week, (which were also
the last two days of the calendar vear) in sympathy with the ease in
money rates and partly assisted by System purchases, the demand for
United States Govermment securities was much better, with the market re-
flecting & good undertone and prices of the long-term bonds recovering
part of the losses recorded earlier in the week. At the close of the
statement week the average yield on the short-term govermment securities,
at dealers' offering prices, was about 1.50% as compared with 1.53% last
week and the average selling price for the Liberty Loan and Treasury
bonds was 104,87 as compared with 104.92 last week and the high for the

year of 105,38.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statemcnt Weck

Net Approx.
: Issue Price Change Yield
3/8% Cert. of Ind. duc June 15, 1931 100 22732 - - - 1.30%
3/4% U " June 15, 1931 100 4/32 - - - 1.46%
3/8h " wooow " Sept. 15, 1931 100 18/32 - - - 1.55%
7/e% " "o " Deec. 15, 1931 100 3/32 +1/32 1.77%
1/2% Treasury Notes Series "A" and "B"
called for payment Mar. 15, 1931 100 14/32 - - - 1.18%
1/2% Treasury Notes duc Dec. 15, 1932 101 20/32 - - - 1.75%
Treasury Bills " Fecb. 16, 1931 1 5/8% - 1 1/4% discount
Closing Sale or Bid Prices on New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statemont VWeek
Net Net
Issue Price Change Issue Price Change
t 3 1/2s 101 29/32 +1/32 Treas. 4s 1944-54 108 (B) -4/32
t 4 1/4s 102 30/32 - - - " 4 1/4s 1947-52 112 4/32 +1/32
h 4 1/4s 103 21/32 +2/32 " 3 3/4s 1946~56 106 1/32(B) ~-3/32
) " 3 3/8s 1943-47 102 11/32(B) -2/32
" 3 3/8s 1940-43 102 7/32 - - -

(B) indicates bid pricc.
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Dealers' offerings ol unindorsed bankers acceptances con-
tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s,and 2 1/8
per cent for 180~-day bills.

In Boston dealers reported that there was a small supply of
bills, with an increased demand during the past period. Bills moved
freely at offered rates, with 90~day maturities in best demand.

Local banks came in the market, with the result that dealers were
obliged to receive bills from their offices in other cities in order
to obtain the desired maturities, The supply of new bills continued

small, In New York the bill market was moderatly active during the
week. Dealers' purchases fell off somewhat as compared with the past

two weeks. Their sales continued in good volume and exceeded their
purchases moderately. Their aggregate portfolios declined by about
$17,000,000, The Reserve Bank purchased a substantial amount of
bills during the week for System Account, principally from banks and
mostly bills of the shorter maturities. Philadelphia reports that
its acceptance market was practically unchanged. Offerings were a
little heavier with the demand dull, although dealers reported port—-
folios slightly lighter. Cuicago reports that its bill market was
rather quiet although offerings to the Reserve Bank were heavy on ac-
count of year-end settlement. Dallas reports that the bill market in
its district continued quiet during the past week with the demand
small and few offerings.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated under Treasury suthorization durlng the
current statement week were as follows:

Sale of $§ 600,000 - par value 3 1/2% Treasury notes, due Dec. 15, 1932
account Alien Property Custodian

par value 4 1/4% Fourth Liberty Loan bonds due
Oct. 15, 1933-38, account German Special
Deposit Account

par value 4 1/4% Fourth Liberty Loan bonds due
Oct. 15, 1933~38, account Government

Life Insurance Fund

115,000

1,000,000

Total Sales

$1,715,000

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Under authoritv of the Open Market Policy Conference of September 25,
1930, and to avoid undue stringency of money over the year-end, purchases were
made on December 30 and 31 of $32,925,000 aggregate amount of United States
Government securities of various issues, as follows:

December 30, 1930 - $28,275,000
December 31, 1930 - 4,650,000

Total $32,925,000
b
These purchases temporarily increased the total amount of holdings in
the System Account to $435,225,000, The participations by Federal reserve banks
and the classification of issues at the close of the statement week ending
December 31, 1930, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITTES

Boston $ 49,235,500 Feb. 16, 1931 - Treas. Bills §$ 24,182,000
New York 87,153,500 June 15, 1931 - 2 7/8% C/1 83,631,000
Philadelphia 41,297,000 June 15, 1931 - 1 3/4% " 5,550,000
Cleveland 52,760,000 Sept. 15, 1931 - 2 3/8% 82,655,500
Richmond 12,755,000 Dec. 15, 1931 - 1 7/8% 51,626,500
Atlanta 5,146,500 Mar. 15, 1931 - 3 1/2% T/N
Chicago 62,675,500 Series "A" and "B" 114,120,100
St. Louis 17,757,500 Dec., 15, 1932 - 3 1/2% " 45,411,900
Minneapolis 19,563,500 Oct., 15, 1938 - 4 1/4% 4th L/L 28,048,000
Kansas City 31,608,500
Dallas 21,332,500
San Francisco 33,940,000

Totals $435,225,000 $435,225,000
Note:

The Executive Committee of the Open Market Policy Conference has agreed to
selling to the market, as the market appeared to be in condition to absorb it
readily, the $32,000,000 securities purchased to take care of year-end demands.
Sales have been made to the market of $10,000,000 of these securities, leaving a
balance of about $22,000,000 to be disposed of.

Digitized for-FRASER
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ITHIIZED STATENENT OF TRANSACTIONS IN GOVERNLENT SZICURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDYRAL RESERVE BANKS
TROM DECTMBER 26 TO DECEMBER 31, 1930, INCLUSIVE

Purchases Issue Sales Issue
New York 877,431,700 Misc. Gov't Sec. 51,599,500 Misc. Gov't Sec.
Atlanta 541,4C0 " non 435,050 " "o om
Minnespolis 947,350 " " A 891,700 " n "
San Francisco 7,500,000 " " " 0 -
Totals 316,420,45C $2,927,150
BANKERS ACCEPTANCES
(000 Omitted)
Cther Holdings
By Allot- Matur- Close Dec. 31/30
Holdings  Purchased ment from ities & Holdings Sales Other
Dec. 24 Own Mkt. New York Sales Dec. 31 Contracts Bills
Boston 515,268 & 688 R 5 6,717 $ 2,669 o 20,004 % 2,648 & 2,663
New York 34,337 33,725 " 10,156 57,906 29,093 36,965
63,226 A
Phila. 6 C ¢ 6 0 3,490
Cleves. 1¢,739 C 9,137 3,543 22,333 c 3,598
Richmond 8,813 216 R 4,814 4,418 9,485 0 1,511
Atlanta 11,678 1,514 " 5,534 4,708 14,018 0 1,737
Chicago 25,032 13,984 " 12,246 6,202 45,0860 2,488 4,822
St. Louis 7,356 ¢ 4,589 2,452 9,493 0 1,295
Minn. 5,794 902 " 2,842 1,955 7,583 0 828
Kan. City 8,428 0 5,336 1,872 11,892 c 1,079
Drllas 6,011 20 " 3,760 2,295 7,496 0 1,C79
San Pran. 22,992 419 " 8,251 7,99] 23,671 4,869 2,483
Totals $162,454 $114,694 563,226 548,261 ;228,887 539,098 361,550
Bills held over night by New York for distribution to other F. R. Banks - - 34,309
' Total - - - - $95,859

NOTE:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

GOVERNMENT SECURITIES - SYSTEI! INVISTMENT ACCOUIT

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis

- Kansas City

Dallas
San Francisco

Total

OTHER TRANSACTIONS

Pugchases

% 2,998,500
10,545,000
3,205,000
4,032,00C
1,646,000

0

0
1,964,500
987,500
2,874,5C0
1,654,000

3,618,000
$32,925,000

IN GOVIRNMENT SECURITIES

R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEX ENDING DECEMBER 31, 1930
{000 Omitted)

1-30 days 31-60 days 61-90 days Over 90~days
1 3/4% 1 3/4% 1 3/4% 1 3/4-1 7/8% Total
Boston $ 26 $ 97 $ 565 $o0 $ 688
New York 64,771* 12,202 19,585* 393 96,951
Richmond " 45 171 0 0 216
Atlanta 1,401%* 49 62 %x 1,514
Chicago 4,559 5,900 3,525 0 13,984
Minneapolis 0 0 902 0 902
Dallas 0 0 0 20 20
San Francisco 231 171 17Hk* 0 419
Totals $71,033 $18,590 $24,656 $415 $114,694

_ *Purchased at 1 3/4 to 1 7/8%
- ¥*purchased at 2 1/8%
***purchased at 1 7/8 to 2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 31, 1930
{000 Omitted) )

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $40, 346 $114,694 $164,040
Sold - 2,927 0 2,927
Matured 0 48,261 48,261
$ 66,435+ $112,852+
36,554+ (Net Change 36,554+ (Net Change
1-day holdover l~day holdover
& other bills) & other bills)
Totals $46,419+ $102,987+ $149,406+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES DECEMBER 31, 1930
(000 Omitted)

{(Including Sales Contracts)

Within 16~30 31-60 61-90 91 days- Over 6
15~days days days days 6 months months Total
Gov't Securities § 43,403 $ O $24,182 $126,133 107,530 $428,219 $729,467
Bills Purchased 219,272 68,062 47,249 28,129 1,132 0 363,844
Totals $262,675 $68,062 $71,471 $154,262 $108,662 $428,219 §1,09331L
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Decanber 28, 1930.

~

dsceipt is moimowledszed of your lattar of
- December Z7th, addressod to Governor Meyer, enclosing
a-report Of open marzet coperations for the period

from December 18 to Degamber 24, 1930, inclusive,.

Very truly yéors,

B. M. MoClelland,
Assistsnt Secretary.

Mr. e B. Hatieson,
Besistant Deputy Governor,
Pederal Reserve Benk,

New York, M. Y.
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DERAL RESERVE BANK

oF NEWYORK

P L RSONAL December 27, 19350

Dear Governor iieyer:

tie are enclosing, for your files, a report of open
market operations for the period from December 18, 1930 to
December 24, 1930 inclusive, together with data received from

Federal reserve banks.

ite De Matteson
Aissistant Veputy Governor

Honoraple Iugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

fncl.
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FEDERAL RESERVE BANK

oF NEWYORK - %

CONFIDENTIAL December 27, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federsl Reserve Bosard,
Washington, D. C.

Dear Mr. Goldenweiser:
Enclosed is a report of open market operations for

the period from December 18, 1930 to December 24, 1330 ineclu-

from Federal reserve banks.

sive, together with data received

Ww. B. Matteson
Assistant Deputy Governor

Encl.
|
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FEDERAL RESERVE BANK

oF NEwWYOrRK

CuNFIDLNTIAL December 27, 1930

-

Dear Governor Meyer:
Enclosed is a report of open msrket operations for
the period from December 18, 1930 to December 24, 1930 inclu-

sive, together with data received from Federal reserve banks.

Ve ruly yours,

e B. latteson
Assistant Deputy Governor

Honorsble BEugene lMeyer,
Governor, Federal Reserve Board,
#iashington, D. C.

7 Lottt ) 1y
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ReFORT OF OPiN ~KET OPZRATIONS FOR WEEK ZNDED = _EMBER 24, 1930
Holdings of Earning Assets of Federal Reserve Banks from December 24, 1929 to Date
- (000 Omitted] ‘
TOTAL GOVERNMENT SECURITIES BANK«RS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1920= ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Decs 24 $1,612,537 $475,528 $ 9,015 $220,677 $134,266 T5762,781
Decs 31 1,547,517 487,292 234295 236,974 155,235 632,421
~1930=
Jane 29 1,154,379 476,466 70 1854677 724795 406,941
Feb. 23 1,138,522 477 4610 5,145 233,521 664785 3424781
Mar. 28 1,001,090 D26, 284 2,715 143,772 112,710 2054829
Apre 30 982,225 527,124 24385 161,843 47,718 2334452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 { 526,560 410 94,735 7,578 2314505
July 80 911,554 576,323 45 127,965 2,997 197,101
Aug. 27 V67,034 601,913 0 159,137 4,137 193,875
Septe 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,758 201,603
Nove 26 1,011,940 505,634 0 169,930 6,176 233,852
Degce 17 1,282,797% 692,434% d 223,911 27 4680 3315321
‘Dec. 24 1,356,395 639,645 24031 221,759 38,078 448,349

*Includes $109,000,000 special one-day Treasury certificate of indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 24y 1930
{000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

NDece 24 Change Dec. 24 Change Dec. 24 Change
Boston $ 46,926 5 O $ 154268  $1,%57- $ 24,869 3 104320+
New York 8304551 56,200+ 34,337 1,061+ 141,486 634746+
Philadelphia 50,4999 1~ 6 0 40,759 16,535+
Cleveland 58,8998 1+ 16,739 34289~ 47,556 59331+
Richmond 12;261 1~ 8,813 24135=- 38,459 6288+
Atlanta 7,772 B 11,678 1440= 28,814 133=
Chicago 824603 0 25,032 1,810+ 314674 84 530+
St. Louis 24,418 0] 7 4356 1,157~ 14,352 853~
Minneapolis 26,259 20+ 5,794 &78= 4,162 301+
Kansas City 29 337 0 8,428 835= 15,380 560+
Dalles 29,652 0 845011 1,044= 54688 102+
San Francisco 39,964 0 22,992 24242~ 54,150 64201+
No Y« holdovers

and other bills 59,3305 8y 594+
Totals $639,0645 $564211+ $5221,759  2,1528- $448,349 $117,028+
= it el

COMILENT ON CHANGES WEJK ZNDED DECIMBER 24, 1930

Total earning assets of the System (exclusive of the $1094000,000 gpecial
one~day certificate of indebtedness issued by the Treasury to cover the overdraft
on December 17, 1930) showed an increase of $182,598,000 for the current statement
weeks The changes by classification consisted of increases of $56,211,000 and
117,028,000 respectively, in outright purchases of government securities and bills
discounted and $1244294000 in investments held under sales contractsy and a decrease
of $2,152,000 in bankers acceptances. The change in sales contracts consisted of
an increase of $2,031,000 in govermment securities and $10,4398,000 in bankers
accepta&ggs. erease of $56,200,000 in %overnment securities at the Federal Reserve

1
Bank of New %ork repregents replacemen .furchases, delivery of which was deferred
until December 18, as described in detail in last week's report.
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Following the termination of the Tressury overdraft at the
Reserve lank, money conditions in New York became slightly firmer as
the supply of funds was reduced by outgoing transfers to other centers,
and br currency withdrawals from the Reserve bank, partly for Christmas
needs and also partly to fortify the City banks' cash position after
the closing of the Chelsea Bank and Trust Company. The closing of
this bank, however, created much less disturbance and a smaller currency
demand than did the closing of the Bank of United States. Throughout
the past week, call money has been quoted at 2 per cent on the Exchange,
but the rate in the outside market which had been 1 1/4 - 1 1/2 per
cent on Friday, the 19th, moved up to 1 1/2 - 2 per cent on the follow-
ing Monday, and on the two days preceding Christmas offerings in the
outside market were made no lower than the Exchange quotation. On
Friday afternoon, the 26th, thc rate for nsw call loans went to 2 1/2
per cent.

The New York City banks opened thz past week with their
rescrve balances considerably in cxcess of requirerents, but as a result
of the losscs during the period, this surplus was comverted into a
moderate shortages which prevailed on VWedncsday, the 24th, and consequent=
ly on Christmas, thc first two days of thz currcnt roserve period., The
losses of money market funds during the week in transfers to other
districts and increased currency requirenients were amplified by Treasury
collections and only slightly offset by a net gain of gold through
import and earmarking transactions. The principal offsets to the
large loss in commercial and agency transactions were replacement secur-
ity purchases for the New York Bank's investment account, most of which
were made on December 18, and an increase of $51,000,000 in New York
City bank borrowings which occurred on December 24, On that day, the
indebtedness of the City banks reached $88,000,000. On Friday, the
26th, the banks took the expediznt of selling a large amount of bills
to the Reserve bank in ordsr to correct their reserve position.

Bid and asked quotations for 30 and 9C day loans tumed
slightly easier during the week, As to actual trading, however, the
time money market was practically at a standstill,

Seasonal dullness characterized the commercial paper market
on both the supply and demand sides, Rates for prime names were un-
changed at 2 3/4 - 3 per cent,

The undertone in the market for United States Governnent
securities was somewhat easier during most of the current statement
week. Offerings were in excess of the demand, especially for the long-
term issucs, which were offered in fairly large volume, as a result of
which prices declined fractionally. However, on the last day of the
stataoment week, fQllowing the announcement of the reduction in the re-
discount ratz at the Federal Roscrve Bank of New York, therc was a much
better undertone in the govermment sccurity markst and prices of the
short-term issucs recorded small fractional gains, while prices of the
long-term issues were fim. At the close of the current statement week
the average yield on the short-term government securities, at dealers'
offering prices, was about 1.53% es compared with 1,62% last week and
the averace selling price for the Liberty Loan and Treasury bonds was
104.92 as compared with 105,01 lest week and the high for the year of
105.38.

Federal Reserve Bank of St. Louis
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Iealars' Offering Pricass at the Close of the Currsn Statement Week
and Mot Changss from the Close of th: Provious Statoment Veek

Net Approx.
Issue Price Change Yield
2 7/8% Cert. of Ind. due June 15, 1931 100 22/32 +1/32 1.87%
13/45 " " " " TJune 13, 1031 100 4/32 +2/32 1.47%
2 3/8% * U " Sept. 15, 1931 100 18/32 - - - 1.57%
17/8% " "W " Dec. 15, 1931 100 2/32 - - - 1.80%
3 1/2% Treasury Notss Series "A" and "B"
called for paymant Mar. 15, 1931 100 14/32 -1/32 1.39%
3 1/2% Treasury Notes due Dec., 15, 1932 101 20/32 +3/32 1.78%
Treasury Bills " Peb. 16, 1931 11/2% - 1 1/4% discount
.Closing Sale Prices on New York Stock Exchange at the Close
of the Current Staterent Week and Net Chanzes from
Cleose of the Previous Statement Week
Net Net
-~ Issue Price Changse Issue Price Change
- - 1lst 3 1/2s 101 28/32 +2/32 Treas. 4s 1944-54 108 4/32 -6/32
1st 4 1/4s 102 30/32 +1/32 " 4 1/4s 1947-52 112 3/32 -7/32
4th 4 1/4s 103 19/32 - - - " 3 3/4s 1946-56 1C6 4/32 -10/32
" 3 3/8s 1943-47 102 13/32  -7/32
" 3 3/8s 1940-43 102 7/32 +1/32
Bankers Dealers'! offerings of unindorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s, and 2 1/8
per cent for 180-day bills.
Reports Boston reports that the acceptors had more bills to offer
Teek durine the past period than for several weeks past. Thie local demand
ending also increased, due to continued easy money. Dealers continued to

Dec. 24
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maintain small portfolios as heretofore and forwarded excess supply
of bills to offices in other cities. In New York the bill market was
sliehtly less active this week. The first three days of the period
dealers' sales exceeded thelr purchases and azgregate portfolios were
reduced to 147,000,000, but the last two days was the reverse with
dealers' purchases exceeding sales considerably and agazregate port-
folios at the end of the week had inereased to 369,000,000, which was
about 38,000,000 more than they held at the end of last weck,
Philadelphia reports that its acceptance market was dull and inactive.
The supply of bills was small, with practically no demand. Chicago
reports that there was an increase in both the supply and the demand
for bills in its district during the past week. Dallas reports that
its bill markct continued quiet, with the demand small. There were
no offerings to the Fcderal rcserve bank.
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OPSRATIONS FOR ACCOUNT OF UNITZD STAT..S TRIASURY
Transactions consummated under Treasury authorization during the current
statement week were as follows:
Purchase of & 69,600 = Fourth 4 1/4% Liberty Loan bonds, account General
Railroad Contingent Fund
Sales of 50,000 = Fourth 4 1/4% Liberty Loan bonds account German

Special Deposit Account

1,000,000 - Fourth 4 1/4% Liberty Loan bonds, account Govern-
ment Life Insurance Fund
750,000 = 3 3/8% Treasury bonds of 194%-47, account
Commissioner of Indian Affairs
300,000 = Fourth 4 1/4% Liberty Loan bonds, account
Commissioner of Indian Affairs
375,000 ~ 4% Treasury bonds of 1944=54, account Commissioner
. of Indian Affairs
100,000 = 3 3/4% Treasury bonds of 1946~56, account

Commigsioner of Indian Affairs

$2,575,000 = Total Sales

- SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVIRNMENT SECURITIES

During the current statement week exchanges were effected advantageously
in the holdings in the System Account of:

$14,000,000 = 3 1/2% Treasury notes calle( for payment March 15, 1931
10,500,000 - Treasury bills due February 16, 1931
1,000,000 - 2 7/8% certificates of indebtedness due June 15, 1931
a total of $25,500,000 for a like amount of United States Government securities
as follows:

$10,000,000 - 3 1/2% Treasury notes called for payment March 15, 1931
1,000,000 - 2 3/8% certificates of indebtedness due Sept. 15, 1931
14,500,000 = 1 7/8% certificates of indebtedness due Dec. 15, 1931
$25,500,000

With reference to the $10,000,000 3 1/2% Treasury Notes called for pay=
ment March 15, 1931, referred to in the above statement, these notes were acquired
temporarily as an accommodation to the market and were subseguently disposed of.

These trenssctions did not affect the amount of total holdings in the
System Account which remained at the close of business Wednesday, December 24, 1930,
at 402,300,000, The participations by Federal reserve banks and the classification
of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RuCAPITULATION OF HOLDINGS BY MATURITIES

Boston % 46,237,000 Feb. 16, 1931 =~ Treas., Bills § 23,457,000
New York 76,608,500 June 18, 1931 - 2 7/8% C/1 83,631,000
Philadelphia 28,092,000 June 15, 1931 - 1 3/4% " 500 4000
Cleveland 48,728,000 Sept.l5, 1931 - 2 3/8% * 80,655,500
Richmond 11,109,000 Dece 15, 1931 - 1 7/8% " 43,926,500
Atlanta 5,146,500 Mare. 15, 1931 - 3 1/2% T/N
Chicago 62,675,500 Series "A" and "B" 99,620,100
St. Louis 15,793,000 Dec. 15, 1932 ~ 3 1/2% T/N 45,411,900
Minneapolis 18,576,000 Oct. 15, 1938~ 4 1/4% 4th 1/L 25,098,000
Kansas City 29,4 354,000
Dallas 19,678,500
San Irancisco 30 4 323,000

Totals $402,300,000

Digitized for FRASER
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$402, 300,000




Reproduced from the Unclassified / Declassified Holdings of the National Archives

T DECLASSIFIED *

A.uthority E;O \696‘ j

5

ITEIIZED STATRENT OF TRANSACTICNS IN GOVERTMENT SECURITIES AND BANXTRS ACCEPTANCES

TICTING THE INVESTMENT ACCOUNT OF ALL FEDTRAL RESZRVE BAIKS

FROM DECHIMBER 18 TO DICEIBIR 24, 1930, INCLUSIVE

Boston
New York

GOVIRNMENT SECURITIES - SYSTHT INVESTITINT ACCOUNT

Philadelphia

Cleveland
Richmond
Atlanta
Chicago
St. Louis

Minneapolis
Kansag City

Dallas -

San Francisco

Totals

New York
Atlanta
Minneapolis

Totals

1,921,500

Purchases

T 2,951,500

4,856, 500
2,415,000
3,088,000

704,000

326,500
3,973,000
1,000, 500
1,177,500
1,859,000
1,247,000

$25,500,000

—

OTHER TRANSACTIONS IN GOVERMENT SICURITIES

- Seles
8§ 2,931,500
4,856,500
2,415,000
3,088,000
704,000
326,500
3,973,000
1,000,500
1,177,500
1,859,000
1,247,000
1,921,500

525,500,000

Purchases

$59,200,000* Misc. Gov't Sec.
| 498,900

723,800
60,422,700

"

"

Issue

"

"

__ 703,800

Sales >
33,000,00C Misc. Gov't Sec.
507,750 " L

Issue

” " ”

84,211,350

* Of this emount 456,000,000 represents replacement purchases delivery of which
was deferred until December 18 as described in detail in last week's report.

BANKERS ACCEPT/LNCES

{000 Omitted)

Cther Holdings

By Allot- Meatur- Close Dec. 24,1930

Holdings Purchased ment from ities & Holdings Sales Other

Dec. 17 Own Mkt. New York Sales Dec. 24 Contracts Bills

Boston $ 16,625 5 855 R & 157 $ 2,369 3 15,268 $ 1,727  $ 2,662

New York 33,276 4,981 " 0 3,920 34,337 29,749 27,572

1,56C A

Philadelphia 6 0 0 0 6 0 3,489

Cleveland 19,968 0 214 3,443 16,739 0 3,597

Richmond 10,948 0 127 2,262 8,810 0 1,511

Atlanta 13,118 1,746 R 127 3,313 11,678 0 1,752

Chicago 23,8222 3,235 " 316 1,741 25,032 1,742 4,821

St. Louis 8,513 0 115 1,872 7,558 C 1,295

Minneapolis 6,172 0 64 442 5,794 0 827

Kansas City 9,063 0 129 764 8,428 0 1,079

Dallas 7,055 0 107 1,151 6,011 0 1,079

San Francisco 25,8234 1,544 " 204 3,990 22,992 4,860 2,482

Totals 173,200 $13,921 £1,560 424,667 3162,454 538,078 352,166

Bills held over night by New York for distribution to other F. R. Banks - - 7,139

' Total = = =~ - = - = - - $3§7365
NOTE:r R. indicates Retained and A. indicates Allotted in the &bove statement.
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MATURITIZES AND RATES ON BILLS PURCHASED VWEZK ENDING DEGEMBER 24, 1930
(000 Omitted)
1-30 days 31-80 days 61-90 days Over 90-days

1 34-17/8 17/8% 17/8-2% 21/8 =~ 2 3/8% Total
Boston $ 128 $ 390 § 3ay¥x 0 $ 855
New York 5,460 767 314 0 6,541
Atlanta 405 756 322 263 1,746
Caicago 1,539 896 800 0 3,235
San Francisco g2s* 638 78 0 1,544
Totals . $8,360 $3,447 $1,851 3263 $13,921
] e fm e == _—=

*rurchased at 1 7/8 to 2%
¥*Purchased at 1 3/4 to 2%

-

RECAPITULATION OF PURCHASES AND SALS OF GOVERNMMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 24, 1930
(000 Omitted)

{#xcluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Furchased £85,922 313,921 $99,843
Sold 29,711 0 29,711
Matured 0 24,667 24,667
$10,746~ $45,465+
8,594+ (Net change 8,594+ (Net Ghange
1-day holdover 1-day holdover
and other bills) and other bills)
Totals 356,211+ % 2,152- 554,059+
=== e e

HOLDINGS OF GOVERNMENT SECURITI®S AND BANKERS ACCEPTANCES DLCEMBER 24, 1930
{OCO Omitted)

(Including Sales Contracts)

Within 16-30 31~60 81=90 91 days~ Over 6
15~-days days days days 6 months months Total
Gov't Securities § 2,031 0 *23,457 111,668 $102,492 $402,028 5641,676
Bills Purchased 149,905 60,720 40,712 8,218 283 0 259,837
Totals $151,936 $60,720 64,169 119,886 $102,774 $402,028 $901,513
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December 20, 1930

Dear Mr. Btteson:

1 acknowledge receipt of and shall bring
to the attention of the members of the Board your
letier of Lsocmber 19th, addressed to Covermor
Veyer, enclosing veport of open market operations
for the period from December 11, 19%0 to Desember
17, 1930 inclusive.

Vory truly yours,

Be Mo Mcclolland,
Aselstant Seoretary

Y¥re We Us Mattesom,

Asaistant Deputy Governor,
Federal Reserve Bank,
New York, N. Y.



Repfoduc’ed from the Unclassified / Decldsified Hoidingé on the Nationél Archives

DECLASSIFIED *

|
A'uthority E.O \6‘;6\ |

kAl w -

|
I
|

22

£

FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTIAL December 19, 1930

- Mro El A. Goldenweiser,
Birector, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market opérations for

the period from December 11, 1930 to December 17, 1950 inclu-

sive, together with data receiyed from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Encl.

Rigitizedion ERASER. S U,
http://fraser.stlouisfed.org/
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FEDERAL RESERVE BANK

OoF NEwW YORK

PrRoUNAL December 19, 1930

Dear Governor Weyer:

we are enclosing, for your {files, » report of open
market operations for the period from Decerber 11, 1920 to
December 17, 1250 inclusive, together with data received from

Federsl reserve banks.

P

Deputy Governor

Honorable kugerie MNeyer,
Governor, Federal Reserve Board,
tiashington, D. C.

£ ’

knecl.
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Mr. Miller \—/:'_ . MF, ff}/

FEDERAL RESERVE BANK

Hik¥in,

OF NEWYORK

CONFIDENTIAL December 19, 1930

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from December 11, 1930 to December 17, 1930 inclu-

sive, together with data received from Federal reserve banks.

%. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

obribeta) o3
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COMFIDENTIAL
REPCRT OF OPEN MARKET OPERATIONS FOR WEEK ETDED DECEIBER 17, 1930

Holdings of Farning Asssts of Federal Reserve Banks from Decermber 18, 1929 to Date
(000 Omitted)

TOTAL GOVERIMET SECURITIES BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Qutright Sales

~-1989- ASSETS Purchases Contracts Purchases Contracts DISCOUFTED
Dec. 18 $1,589,466* 3508, 990% 324,275 243,102 S 66,309 737,038
Dec, 31 1,547,517 487,292 - 23,295 236,974 155,235 632,421

~1930~

Jan. 29 1,154,379 475,466 70 185,877 72,795 406,941
F=b. 26 1,138,522 477,610 5,145 252,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,845 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
Tuns 25 " 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Auz, 27 967,034 6C1,813 ¢ 159,137 4,137 193,275
Sept. 24 973,483 601,658 150 192,161 5,583 167,162
Oc¥. 29 975,021 601,438 0 161,906 3,752 201,603
Mov. 26 1,011,940 595,634 0 169,93C 6,176 233,852
Dec, 10 1,117,905 604,003 13,000 223,407 2C,29C 257,097
Dec. 17 1,282,797%* 692,434 0 283,911 27,88C 331,321

*Includes $69,000,000 special one-day Treasury certificate of indebtedness
**Includes $109,000,000 * " om " " " "

CEANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES COMTR/CTS)
DURING WEEX ENDED DECEMBER 17, 1930
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCHPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 17 Change Dec, 17 Change Dec. 17 Change

Boston S 46,926 $ 2+ 16,625 5 8l+ 3 14,549 § 1,628+
New York 174,351 16,148~ 23,276 2,631~ 77,740 16,965+
Philadelphia 51,000 2,098~ 6 6+ 24,224 2,413+
Cleveland 58,892 2,247~ 19,968 361+ 42,225 10,136+
Richmond 12,262 5,803~ 10,948 365- 32,171 3,947+
Atlanta 7,780 56+ 13,118 265+ 28,947 3,468~
Chicago 82,603 4+ 23,822 3,380+ 23,144 754+
St. Louis 24,418 5,207+ 8,513 63C+ 15,205 1,954+
Minneapolis 26,239 119~ 8,172 436+ 3,861 19-
Kansas City 29,337 2+ 9,063 823+ 14,720 1,260~
Dallas 29,662 3+ 7,35 813+ 6,586 761~
San Francisco 39,964 2+ 25,254 102+ 47,949 41,955+
N. Y. holdovers ‘

and other bills 50,711 3,397~

Totals $583,434 $20, 569~ $223,911 3 504+ $331,321 474,224+

COMMENT ON CHANGES WERI ENDED IBCEMBTR 17, 1930

Total earning assets of the System (exclusive of the 109,000,000 special
one-day certificate of indebtedness issued by the Treasurv to cover the overdraft)
showed an increase of 355,892,000 for the current statement week. The changes by
classification consisted of increases of {504,000 and 374,224,000 respectively, in
outright purchases of bankers acceptances and bills discounted, snd decreases of
320,569,000 and $5,610,000 respectively, in outright purchases of government secur-
ities and investments held under sales contracts. The change in the latter item
consisted of an increase of $7,390,000 in bankers acceptances and a decreass of
#13,000,000 in government securltles.
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The money market during the past week was subject to two princi=-
pal influences, Heavy currency withdrawals from the Reserve Bank, after
the closing of the Bank of United States, were accompanied by large
temporary borrowings from the Reserve Bank and by the development of a
firmer money situation, which continued for several days. Following this,
the quarterly Treasury operations and the beginning of a return flow of
currency to the Reserve Bank were easing factors in the situation. As
a result of these influences, call money on the Stock rxchange advanced
to 2 1/2 per cent on Friday, the 12th, following a situation in the pre-
vious afternoon, when 2 1/2 per cent had been paid for some loans
arranged in the outside market. The 2 1/2 per cent rate, which had not
been quoted on the txchange since September, continued desnite Treasury
operations until Wednesday, the 17th, when the Exclange new loan rate
dropped to 2 per cent and outside money became available at 1 1/2 per
cent. On the following day, the renewal rate returned to 2 per cent, with
1 1/2 per cent again quoted in the outside market. '

The past week has been one of large movements of funds in the
New York money market. The net withdrawal of nearly $160,000,000 of
currency from the Reserve Bank during the 3 day period of December 11 to
13 was due to the substantial cash demands being made on several New York
City banks and their numerous branches, as well as to the desire of other
banks to fortify their cash position in the event that unusual withdrawals
of currency should be made from them. Notwithstanding sizable currency
deposits at the Reserve Bank on the succeeding three days, reflecting the
return to a more normal banking situation in New York, there was a net
loss to the reserves of the City banks of close to $100,000,000 for the
weeke There also was a substantial loss of money market funds through
outgoing transfers to other districts {chiefly on the 16th and 17th to
replace income tax collections in other centers). These losses of funds,
were offset by gains through Treasury operations, Federal Reserve bill
and security transactions, and member bank borrowingse

On December 15, Treasury redemptions of maturing securities and
interest payments exceeded by a considerable amount income tax collections
and foreign debt payments effected on that day, resulting in a large gain
of funds to the market, and consequently it was expedient to sell to New
York City banks participations for $80,000,000 in the Treasury special
one-day certificate of indebtedness amounting to $215,000,000. In the
two succeeding days further income taex collections in excess of Treasury
bill maturities allowed the Treasury to reduce its special certificate to
$109,000,000, an¢ the participation of City banks in the overdraft was
terminated on the 17th, after having been reduced to $50,000,000 on the
16the Accampanying further losses to the market on the 18th through
Treasury operations and outflow of funds to other centers, security pur-
chases were made to replace securities which had matured or been sold from
the New York Bank's investment account during the preceding three dayse
The deferring of these replacement purchases to a later date was arranged
so as not to aggravate the condition of ample supply of funds during the
period of December 15 - 17.

Time money quotations were advanced cduring the course of the
week to 2 1/4 per cent:mz 1/2 per cent offered for 30 and 60 day loans;
2 1/2 - 2 3/4 per cent for 3 and 4 months; and 2 1/2 - 3 per cent for
5 and 6 months., These levels represent an increase of about 1/4 to

Federal Reserve Bank of St. Louis
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1/2 per cente Therc was little activity c¢vident in this division of

the money market. Ninety day money loaned in limited amounts at 2 1/2
per cent, up 1/4 per cent from pruvious transaction,

Paper of high grade commercial concerns continued to comnand
the 2 3/4 per cent rate in the open market, but the average piece of
prime paper more genvrally was priced at 3 per cent, The market during
the past week was rather inactive, due primcipally to the inability of
dealers to seccure new drawings - in part as @ result of seasonal in-

fluences,
Government On Thursday, December 11, the market for long-term issues of
Sceurity government bonds, which had been weak during the few precuvding days,

declined to lower levels accentuated somewhat by the closing of a largo
- Nuw York City bank on that day. During the next few days, however,
there was a complete ruversal of conditions in the markcet for thuse
bonds with the domand brisk and prices advancing in most cases to levuls
above those ¢xisting at the close of the last statement wock. The de-
mand for the short-term government issucs continued good through the
wevk and prices advanced slightly. The two new Treasury issuus of
1 3/4% and 1 7/8% certificates of indebtednuss, vwerc offered by dealors
at a small premium while the 3 1/2% Series "C" Treasury notes advanced
18/32 in price due to these notes not being called on December 15 for
payment on June 15, 1931, thereby making the earliest ceallzble date
December 15, 1931, At the close of the current statement week the
average yield on the shont-term governments was about l.62% as compared
with 1.51% last week (the increase in yield being primarily due to the
change in maturity dates) and the average selling price for the Liberty
Loan and Treasury bonds was 105.01 as compared with 104.91 last week
and the high level for the year of 105.38.

T )
harket
—

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approxe
Issue Price Change Yield
2 7/8% Cert. of Ind. due June 15, 1921 100 21/32 - - - = 1.52%
134 " n n " June 15, 1931 100 2/32 + 2/32 1.62%
238% " " w " Sept. 15, 1931 100 18/32 + 1/32 1.60%
i7/86 n n n " Lec. 15, 1931 100 2/32 + 2/32 1.81%
3 1/2% lreasury Notes Series "A" and "B"
called for payment Mare. 15, 1931 100 15/32 - 1/32 1.50%
3 1/2% Treasury Notes due Dec, 15, 1932 101 17/32  +18/32 1.92%
Treasury Bills " ¥eb. 16, 1931 1 5/8% - 1 3/8% discount
Closing Sale ¥rices on New York Stock ixchange at the Close
of the Gurrent Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
lst 3 1/2s 101 26/32 =~ - ~ Treas.4s 1944~54 108 10/32 + 3/32
1st 4 1/4s 102 29/32+ 2/32 " 4 1/4s 1947-52 112 10/32 - 3/32
4th 4 1/4s 103 19/32 - -~ ~ " 3 3/4s5 1946-56 106 14/32 + 8/32
" 3 3/8s 1943-47 102 20/32 + 8/32
" 3 3/8s 1940-43 102 6/32 +11/32
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Tealers unendorsed bankers acceptances continued at
the following rates during the current statement week: 1 7/8 nper
cent for 30s, 60s and 90s; 2 per cent for 120~day bills, and
2 1/8 per cent for 180-day bills.

Bosgton reports that although‘the supply of bills was
small during the pest period, it was much greatér than the demand
and dealers were again obliged to forward most of their bills to
their offices in other cities. Offerings to the reserve bank
were small, In New York the bill market was more active this week
than it has been for the past several weeks. Firmer money condi-
tions resulted in a substantial increasse in the supply of bills,
The demand was also good and came principally from local banks who
were buying for their own accounts and for the accounts of foreign
correspondents. The demand, however, was exceeded by the supply
and dealers' aggregate portfolios increased by about $22,000,000,
the increase being bills of maturities of less than 60 dayse.

Philadelphia reports that bills were offered a little more freely

during the past week, consisting mostly of short maturities. The
demand was very small and dealers' portfolios inereased. Chicago )
reports that there was an increase in both the supply and demand
for biils in its district during the past week, and Dallas reports
that the bill market in its district was extremely dull during the
past week, with practically no demand and no offerings to the

reserve banke
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SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Transactions effected in the System Account during the current state-
ment week consisted of

Redemption on bec. 15 of § 7,068,500 - 3 1/4% certificates due Dec. 15, 1930

" " Decs 16 " 11,000,000 - Treasury bills " Dec. 16, 1930
" " Dec. 17 " 12,500,000 - " " " Dec, 17, 1920

Total redemptions of $30,568,500 which were replaced on the respective
maturity dates by purchase of a like amount of 2 3/8% certificates of indebted-
ness dus Sepb. 15, 1931, from the holdings in the Investment Account of the
Federal Réserve Bank of New York.

Exchange on $18,176,500 - 3 1/4% certificates due Dec. 15, 1930,
Dec. 15 of against allotment by the Treasury
- of a like amount of new Treasury

1 7/8% certificates due Dec. 15,
1931, on exchange subscription
entered for $25,245,000.

Exchange in the $ 4,750,000
merket of 11,500,000

Treasury bills due Feb. 16, 1931

3 1/2% Treasury notes called for payment
. March 15, 1931

3 1/2% Treasury notes due Dec. 15, 1932

2,000,000

A total of $18,250,000 for a like amount of United States Government
securities as follows:

$ 500,000 - 1 3/4% certificates due June 15, 1931
1,500,000 - 2 3/8% " " Sept. 15, 1931
11,250,000 - 1 7/8% " " Dec., 15, 1931
5,000,000 = 4 1/4% Fourth Liberty Loan bonds
$18,250,000 - total

In order to provide a partial offset to the easing effect in the money
market caused by Treasury tax period operations, purchases were made for tie System
Account (in replacement of maturities on December 15, 16 and 17) from the holdings
in the Investment Account of the Federal Reserve Bank of New York, as shown above,
and delivery was deferred until after December 17 of purchases made in the market
for the Investment Account of the Federal HReserve Bank of New York in replacement
of maturities on December 15, 16 and 17, sales to the System Account and sales to
the market on an exchange basis. The aggregate amount of these deferred deliveries
was $57,200,000 and, in addition, participations in the Treasury special one-day
certificate issued to the Federal Reserve Bank of New York to cover the overdraft
{which amounted to $215,000,000 on December 15 and $118,000,000 on December 16)
were sold to New York City banks to an amount of 380,000,000 on December 15 and
$50,000,000 on December 16, all of which had the desired effect,
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On December 11, the Federal Reserve Bank of St. Louis repurchased
5,000,000 of its participation of government securities in the System Account,
representing the balance of the $10,00C,000 of which it was temporarily relieved on
November 17, 1930.

Cn December 12, the Federal Reserve Bank of Ricumond, in order to increase
its gold rescrve to care for emergencies, asked to be relieved temporarily of
35,000,000 of its participation in the System Account. These securities were ac-
cordingly taken over immediatcly into the participation of the Federzl Rescrve Bank
of New York and apportioned on llonday, Deccombzar 15, to the other Federal reszrve
banks which-expressed 2 willingness to participatec.

The aforementioned transactions in the System Account did not affect the
amount of total holdings in the Account which remained at the close of business
Weinesday, December 17, 1930, at $4C2,300,000. The marticipation by Federal re-

»éérve banks and the classification of issues at the close of the statement week

were as follows:

PARTICIPATION BY FEDERAL RISTRYT RBANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 46,237,000 Feb. 16, 1931 - Treasury Bills $ 33,957,000
Naw York 76,608,500 June 15, 1931 - 2 7/8% ¢/T 84,631,C00
Philadelphia 38,092,000 June 15, 1931 - 1 3/4% " 500,000
Cleveland 48,728,000 Sept. 15, 1931 - 2 3/8% " 79,£55, 500
Richmond 11,109,000 Dec. 15, 1931 = 1 7/85 " 29,426,500
Atlanta 5,146,500 Mar. 15, 1931 -~ 3 1/2% T/
Chicago 62,675,500 Series "A" and "B" 103,620,100
St., Louis 15,793,000 Dec. 15, 1932 - 31/25% " 45,411,930
Minneapolis 18,576,000 Oct. 15, 1928 =~ 4 1/4% 4th L/  25,098,00C
Kansas City 29,334,000
Dallas 19,678,500
Sen Francisco 30,322,000

Totals $402, 300,000 5408 ,300,000

OPERATIONS FOR ACCOUNT OF UNITED STATES TRIASURY

Transactions consurmted under Treasury authorization during the current
statement week (exclusive of Treasury financing operations) were as follows:

Szle of $ 900,00C - 3 1/2% Treasury notes due Dec. 15, 1932, account
Alien Property Custodian v
2,000,00C - 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

$2,900,000 - Total Sales

OPERATICNS IN INVESTMENT ACCCUNT OF TETERAL RESERVE BANK OF NEW YCRK

In the emergency situation of last week in order to supply funds to one of
the large New York City institutions, which had heavy withdrawals due to the condi-
tions which were brought about by the closing of the Bank of United States, the
Tederal Reserve Bank of New York purchased last week for its own account $40,002,000
par value of the governmment securities of this bank, The proceeds of this purchase
vera used by e institution to meet currency withdrawals without excessive borrowing fram
the Reserve bank.
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERIIIENT SICURITIES AND BANKERS ACCEFPTANCES
ATFECTING THE INVESTIMENT ACCOUNT OF ALL FEDERAL RESTRVE BANXKS
FROM DECEMBER 11 TO IECEMBER 17, 1930, INCLUSIVE

GOVIERNMIENT SECURITIES - SYSTHM INVESTIENT ACCCUNT

Purchases Sales Net Increase Net Decrease
Boston $ 8,090,000 8 8,088,000 3 2,000 [ 0
New York 17,743,500 7,736,000 7,500 0
Philadelphia 6,774,500 6,773,000 1,50 0
Cleveland 8,644,000 8,640,500 3,500 0
Richmond 1,899,500 7,193,000 0 5,293,500
Atlanta 856,500 856, 500 0 G
Chicago 11,188,500 11,184,500 4,000 0
St. Louis - 7,894, 500 2,627,500 5,267,000 C
Minneapolis 3,259,300 3,258,500 1,0C0 0
Kansas City 5,191,000 5,189,000 2,000 0
Dallas 3,499,500 3,497,000 2,500 0
Szn Francisco 5,536,000 5,533, 500 2,500 0
) Totals $80,577,000 480,577,000 5,293,500 $5,293,500
OTHER TRANSACTIONS IN GOVERNUENT SECURITIES
(Exeluding Special 1-day C/I)
Maturities
Purchases Issue & Sales Issue
New York $69,973,000 lisc. Gov't Sec. $57,918,500 Misc. Gov't Sec.
28,210,000 Redvemeéd
Philadelphia 1,400,000 TD-1931 C/I 3,500,000 "
Cleveland 0 - 2,250,000 "o
Atlanta 445,500 Misc. Gov't Sec. 389,100 Misc., Gov't Sec.
Minneapolis 1,061,800 " " " 1,181,550 “ "on
Totals 472,880,300 $93,449,150
BANKERS ACCEPTAINCES
(000 Cmitted)
Other Holdings
By Allot- Matur- Close Dec. 17/30
Holdings  Purchased ment from ities & Holdings Sales Other
Dec. 10 Own Mkt. New York Sales Dec. 17 Contracts Bills
Boston $ 18,544 3 103 R - 2,559 $ 2,581 $ 16,625 $ 1,818 & 2,662
New York 35,907 10,512 » 0 13,143 33,276 18,086 25,483
25,383 A
Phila, 0 8 R 0 C 6 0 3,489
Cleve. 19,607 o) 3,706 3,345 19,968 0 3,597
Richmond 11,313 0 2,018 2,383 1C,948 0 1,511
Atlanta 12,853 649 " 2,128 2,512 13,118 0 1,778
Chicago 19,842 1,151 " 5,128 2,899 23,222 2,595 4,821
St. Louis 7,883 0 1,909 1,279 8,513 0 1,295
Minn, 5,736 0 1,164 728 6,172 0 827
Kan., City 8,240 0 2,158 1,335 9,063 0 1,C79
Dallas 6,242 0 1,538 725 7,055 5 1,079
San Fran, 25,132 1,146 " 3,075 4,119 25,2354 5,176 2,482
Totals $169,299 $38,950 $585,383 35,049 w173,200 w27,680 $50,103
Bills held over night by New York for distribution to other Fed. Res. Bks. - 608
Total = - = = - -~ =~ 850,711

Digitized for F . . . .
hﬁ”?;s;;iﬁﬁiﬁﬁm/a‘ indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING DECEMBER 17, 1930.
{000 Omitted)

1-30 days 31-60 days 61-90 days  Over S0-days
1 7/8% 1 7/8% 1 7/8% - Total

Boston $ o $ 74 $ 29 0 $ 103
New York 26,714 8,163 1,018%* 0 35,895
Philadelphia 0 0 gx* 0 6
Atlanta 291 264 94 * 0 649
Chicago - 350 251 550 0 1,151
San Francisco 185 332 629* 0 1,146
Totals $27,540 $9,084 $2,326 0 $38,950
o R T . ___J

*Purchased at 1 7/8 to 2%
**pPurchased at 3%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 1.7, 1930
(000 Omitted)

(Excluding Seles Contracts & Special l-day C/I)

Government Bankers
Securities Acceptances Total
Purchased $153,457 338,950 $192,407
Sold 140,086 0 140,066
Matured 35,960 35,049 69,009
% 3,901+ 5 16,668«
3,397~ (Net Change . 3,397- (Net Change
1l-day holdover 1-day holdover
and other bills) and other bills)
Totals » 20,569~ 3 504+ $ 20,065~

HOLDINGS OF GOV.RNMENT SHCURITI=S AND BANKSRS ACCEPTANCZES DECEMBER 17, 1930
{000 Omitted)

(Including Sales Contracts & Special 1i-day C/I)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days dayvs 6 months months Total
Gov't Securities $109,000 0 0 152,606 5 99,979 $330,849 3692,434
Bills Purchased 107,130 77,280 55,973 11,160 48 0 251,591
Totals 2216,120 $77,280 355,973 3163,766 100,027 3330,849 3944,025

—
—
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Decerber 15, 1930,

Dear e TAttsson:

I asknovledge receint of and shall bring te ¢ho
v attention of the mermbers of the. Federnl Reserve TSoord
your letter of Dscember l2th, addresced to Governor
leyer, onclosin rcoort of opem rarket operations for
the neriod fron Jecember 4, 1930 to December 10, 1930
irelusive, toscther with data reeeived from Federul
ieserve baniine

Very truly yours,

Fe s 116Clellznd,
Assistant ecretary.

T ie De jiﬁltﬁﬁﬂ"im.
Assilstat Deputy Governor,
Tedernl lesorve lank,

Yew Torl, levw Toxie
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FEDERAL RESERVE BANK 70 D,
2

oF NEw YORK A

COWILDEUTLIAL December 12, 1970

wr, t. A, Goldenwelser,
Director, Division oi Research snd stritistics,
Tederal Reserve Bosrd,
*ashinzton, D. C.
Dear ir. Goldenweiser:
¥nclosed is a report of open morket operations for

the period from December 4, 1350 to Lecember 10, 1940 inclu-

from Fecderal reserv

@
o
s}
i3
a2

sive, together withdats receiv
o

trul;

Enecl.
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FEDERAL RESERVE BANK

OoF NEwWYORK

PR UNLL December 12, 19Z0

Dear Governor heyer:

We are enclogine, for your files, a report of open
merkte operations for the period from December 1, 184D to
December 10, 1930 inclusive, together with dnta received

from Federal reserve banks.

e Do attecon
Assistant Deputy Governor

Honorable Zugene lieyer,
Governor, Federsl Reserve Bosrd,
vachington,D. C.

Lnel.

Federal Reserve Bank of St. Louis
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PLELESE READ 10on JBECRT v uidn

S \/ Mr. Jameé \// ‘
lieyer Yr.Miller e . ooy Tpris Mr. Pol

FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTLAL Vecember 12, 19230

Deer Governor Meyer:
Fneclosed is a report of open market oper=ations for
the period from December 4, 1930 to December 10, 1950 inclu-

sive, together with data received from Federal reserve bankz.

truly yours,

de Be. latteson
Assistant Deputy Governor

Honorsble Eugene lieyer,
Governor, Federal Reserve Board,
Washington, D. C.

Fnecl.
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RTPORT OF OPEN MARKET OPTRATIONS FOR WETK ENDED DECZIBER 10, 1930

Holdings of Earning Assets of Federal Reserve Banks from December 11, 1929 to Imte

(000 Cmitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BIILS
EARNING Outright Sales - Outright Sales '
-1929~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Dec. 11 81,491,299 $386, 309 625 $242,833 & 79,007 $768,922
Dec., 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1920~ .
Jan., 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 20 988,225 527,124 2,385 161,846 47,718 233,452
ay 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aag., 27 267,034 601,913 0 159,137 4,137 193,275
- Bent. 24 973,483 601,656 150 192,161 5,583 167,162
Dect, 29 975,021 601,438 0 161,906 3,752 201,603
Nov., 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 3 1,078,414 602,192 0 203,359 15,578 250,927
Dec. 10 1,117,905 604,003 13,000 223,407 20,290 257,097
CHANGES I¥ EARFING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEX ENIED DECZLRBER 10, 1930
(000 Omitted)
GCVERNMENT SSCURITIES  BANKERS ACCTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 10 Change Dec. 10 Change Dec. 10 Change
Boston $ 46,924 $ 391~ % 16,544 32,727+ $ 12,921 $ 1,115~
New York 190,499 1,871- 35,907 3,536+ 60,775 13,810+
Philadelphia 53,098 432~ 0 0 21,811 662+
Cleveland 61,139 1,719+ 19,607 2,132+ 32,089 1,932~
Richmond 17,555 203~ 11,313 1,590+ 28,224 3,039+
Atlants 7,724 63~ 12,853 1,991+ 32,415 570-
Chicago 82,599 754~ 19,842 1,474+ 22,410 1,251+
St. Louis 19,151 5,000+ 7,883 771+ 13,251 531-
Minneapolis 26,358 79~ 5,736 0 3,880 - 82+
Kansas City 29,335 307~ 8,240 1,053+ 15,980 392~
Pallas 29,659 229~ 6,242 7C2+ 7,347 188-
San Francisco 39,962 489~ 25,132 860+ 5,994 7,946~
N. Y. holdovers
and other bills 54,108 3,212+
Totals #604,003 51,811+ 4823,407 $20,048+ $257,097 $ 6,170+

COMMENT CN CHANGES WEEK ENIED DECEMBEZR 10, 1930

Total earning assets of the System showed an increase of $39,491,000 for

the current statement week.

The changes by classification consisted of increases

of $1,811,000 and $20,048,000 respectively, in outright purchases of government se-
curities and bankers acceptances, and 36,170,000 in bills discounted and $17,712,000

in investments held under sales contracts.

The changes in the latter item consisted

of increases of $13,000,000 and $4,712,000 respectively, in government securities

and bankers acceptances.
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Rates in the New York money market during the past week were
practically unchanged from the preceding wesk. ¢all money continued
to be quoted at 2 per cent on the Exchange, and in the outside market
there was little money obtainable below this figure. In fact, on
Thursday, the 1lth, a small amount of loans was placed at 2 1/2 per
cent in the outside market, For most of the time, Federal funds were
quoted at around 1 3/4 -~ 2 per cent, but eased to 1 1/2 - 3/4 per cent
on December 1l.

During the week ended Vednesday there was a further moder-
ately large increase in the amount of Federal Reserve credit outstand-
ing in this market which was sufficient not only to offset a loss of
funds through commercial and agency transactions, but also to raise
the reserve balances of the City banks to 2 position of moderate
surplus at the opening of business Thursdey, December 11, as against
a small deficit at the corresponding time in the preceding week.

The increase in outstanding Reserve bank credit was aecomplished to
about half the total amount by an increase in Reserve System bill
holdings, and there werein addition lesssr increases in the New York
Reserve Bank's security holdings and in borrowings of New York City
banks, The loss in commercial and ageney transactions reflected
chisfly withdrawals of currency from the Reserve bank which were only
partly balanced by some net inflow of funds from other centers, a
small gold import, and 2 net gain in miscellaneous cormercial and
Treasury operations. On Thursdav, December 11, heavy withdrawals

of currency from the Reserve bank, following the closing of a New York
City bank having numerous branches, vers accompanied by a further
increase of $43,000,000 in borrowings of City banks.

In the time money market little activity was reported, and
bid and asked quotations were unchanzed at 1 3/4 per cent bid, 2 per
cent asked for 20-day loans; 2 - 2 1/4 per cent for 60 and 90 days;
2 1/4 = 2 1/2 per cent for 4 months, and 2 1/2 - 2 3/4 per cent for
S and 6 months maturities. A moderate amount of 6 months money was
loaned at 2 1/2 per cent.

4 slightly better bank investment demand for commercial
paper developed during the past week, but little improvement in
dealers' sales was reported, due to the continued scarcity of prime
names in the market. Prevailing open market rates for prime names
were unchanged at 2 3/4 - 3 rer cent,

There was a fair demand in the market during the current
statement week for the short-term government securities although
prices of all issues showed small fractionzl recessions for the week,
However, the market for the long~term Treasury bonds was uneasy with
offerings considerably in excess of the demand and prices of these
issues recorded much larger fractional losses. At the close of the
statement week the average yield on the short~-term governments at
dealers' offering prices was about 1.51% as compared with 1.45% last
week, and the average selling price for the Liberty Loan and Treasury
bonds was 104491 as compared with 105,29 last week and the high level
for the year of 105,38,
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Dealers' Offering Priees at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week
Net Approx,.

Issue Price Change Yield
3 1/4% Cert. of Ind., due Dec. 15, 1930 To yield 1.35%
2 7/8% " " " * June 15, 1931 100 21/32 ~-2/32 1.57%
238% " ¢ * " gept, 15, 1931 100 17/32 -2/32 1l.66%
3 1/2% Treasury Notes Series "A" and "B"
called for payment Mar. 15, 1931 100 16/32 -2/32 14537
3 1/2% Treasury Notes due Dee, 15, 1952 100 31/32 -2/32 1.57%
Treasury Bills " Dec. 16 and 17, 1930 1 3/4% - 1 3/8% discount
" " m Feb, 16, 1931 1 3/4% - 1 1/2% "

Closing Bale Prices on New York Stock wmxchange at the Close of
the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Chenge
l1st 3 1/2s 101 26/32 <-5/32 Treas. 4s 1944-54 108 7/32 =-19/32

1st 4 1/4s 102 27/32 -1/32 " 4 1/4s 1947-52 112 13/32 -19/32
4th 4 1/4s 103 19/32 -3/32 " 3 3/4s 1946-56 106 6/52 -20/32
" 3 3/8s 1943-47 102 12/32 -16/32
" 3 3/8s 1940-45 101 27/32 -13/32

Dealers! offerings of unindorsed bankers acceptances contin-
ued at the following rates during the current statement week: 1 7/8
per cent for (s, 60s and 90s; 2 per cent for 120s, and 2 1/8 per
cent for 180-day bills.

In Boston, dealers reported that there was very little change
in the bill market during the past periods The supply was somewhat
limited, with the derand fair and preference shown for 90~day bills.
City banks bought less than $1,000,000 from dealers and, as hé&retofore,
dealers forwarded most of their bills to their offices in other cities.
In New York the bill market was slightly more active this week. The
demand was better, but was equalled by the supply and dealers' ag-
gregate portfolios were practically unchanged. Banks sold to the
Reserve bank for System Account fairly substantial amounts of bills
of the shorter maturities. Philadelphia reports that its acceptance
market was inactive during the past week; offerings were not partics.
ularly heavy, with practiecally no demand. Chicago reports that the
demand for bills in its district was nct as good during the past week
as during the previous period, while the supply appeared to be a little
better, Dallas reports that there was some improvement in the demand
for bills in its district during the past week with sales consisting
principally of five and six months' bills, Offerings to the Reserve
bank were very light. '
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OPERATICNS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sale of % 180,000 par amount Fourth 4 1/4% Liberty Loan bonds, account
German Special Deposit Account

1,000,000 " "  Fourth 4 1/4% Liberty Loan bonds, account
Government Life Insurance Fund

31,180,000 ~ Total Sales

SYSTEM SPECIAL INVESTWENT ACCOUNT -~ GOVERNMENT SECURITIES

Turing the current statement week exchanges were effected advantageously,
in anticipation of early maturities, of :

$14,500,000 ~ 3 1/4% certificates due Dec. 15, 1930, and
2,500,00C -~ 3 1/2% Treasury notes called for payment Mar. 15, 1931

a total of #17,000,000 -~ for a like par amount of govermment securities as follows:

$ 7,500,000 ~ 2 3/8% certificates due Sept. 15, 1931

1,500,000 ~ 3 1/2% Treasury notes due Dec. 15, 1932
8,000,000 ~ 4 1/4% Fourth Liberty Loan bonds
$17,000,000 ‘

On December 4 the Federal Reserve Bank of St. Louis repurchased
£5,000,000 of its participation of government securitizs in the System Account
represcenting one~half of the 310,000,000 of which it was temporarily relisved on
November 17, 1930.

These transactions did not affect the amount of total holdings in the
System Account, which remmined &t the close of business Wednesday, December 10,
1930, at $402,300,000. The participations by Federal resserve banks and the c¢lassi-
fication of issues at the close of the statement week wore as follows:

PARTICIPATION BY FEDERAL RESTERVE BANKS RECAPITULATION OF HCLDINGS BY MATURITIES

Boston $ 46,235,000 Dec. 16, 1930 - Treasury Bills § 11,000,000
New York 76,601,000 Dec., 17, 1930 - " " 12,500,000
Philadelphia 38,090,500 Feb. 16, 1931 = " n 38,707,000
Cleveland 48,724,500 Dec. 15, 1930 - 3 1/4% C/1 25,245,00C
Richmond 16,402,500 June 15, 1931 ~ 2 7/8% " 84,631,000
Atlanta 5,146,500 Sept. 15, 1931l - 2 3/8% " 47,587,000
Chicago 62,671,500 Mar., 15, 1931 - 3 1/8% T/N
St. Louis 10,526,000 Series "A" and "B" 115,120,100
Minneapolis 18,575,000 Dec. 15, 1932 - 3 1/2% " 47,411,900
Kansas City 29,332,000 Oct. 1%, 1938 - 4 1/4% 4th L/L 20,098,000
Dallas 19,676,000
San Francisco 30,312,500

Potals $402, 300,000 $402, 300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITI®S AND BANKFRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDJIRAL RESERVE BANKS
FROM DECEMBER 4 TO DECEMBER 10, 1930, INCLUSIVE

GOVARNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Decrease Net Increase
Boston $1,953,000 $ 2,343,500 3 390,500 0
New York 39236, 500 4,647,500 1,411,000 0
Philadelphia 1,610,500 2,043,000 432,500 0
Cleveland 2,057,500 2,588,000 530, 500 0
Richmond 693,000 986,000 293,000 0
Atlanta 217,500 217,500 0 0
Chicago 2,648,500 3,402,500 754,000 0
St. Louis 5,445,000 445,000 0 5,000,000
Minneapolis ~ 785,500 953,000 167,500 0
Kansas City 1,240,500 1,548,000 307,500 0
Dallas 832, 500 1,056,500 224,000 0
San Francisco 1,280,000 1,769,500 489,500 0
~ “Totals $22,000,000 $22,000,000 $5,000,000 $5,000,000
O T . ]
OTH:LR TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York $ 8,040,000 Misc. Yov't Sec. 88,500,000 Mise. Gov't Sec,
Cleveland 24850,000 TD-1930 C/I 0 -
atlante 159,400 Misc. Gov't Sec. 221,950 Misc. Gov't Sce.
Minneapolis 14286,900 " " " 1,197,900 " " "
Dallas 0 - 4,300 " " "
Totals $11,736,300 $9,924,150
- 3
BANKIRS ACCEPTANCES
(000 Omitted) _
Other Holdings
By Allot~ Matur— Close Dec, 10/30
Holdings Purchased ment from ities & Holdings Sales Other
Decsd Own Mkte New York Sales Decel0 Contracts Bills
Boston $ 13,817 $ 1,010 Re & 2,896 $ 1,179 § 16,544 $ 955 3 2,662
New York 32,371 11,249 " 0 7,713 35,907 11,138 29,378
27,803 A,
Philae 0] 0 0 0] 0 0 3,489
Gleveland 17,475 0 4,101 1,969 19,8607 0 3,597
Richmond 9,723 322 R, 2,264 996 11,313 0 1,511
Atlanta 10,862 626 " 2,229 864 12,853 0 1,888
Chicago 18,368 75" 5,695 4,296 19,842 2,660 4,821
St. Louis 7,112 0 2,103 1,332 7 4883 0 1,295
Minne 5,736 0 1,363 1,363 5,73€ 0 827
Kan. Gity 7,187 0 2,436 1,383 8,240 0 1,079
Dallas 5,540 e " 1,684 997 64242 0 1,079
San Frane 24,272 884 " 3,032 3,056 20,132 5,537 2,482
Totals  $152,463  $41,984 $27,803  $25,148  3169,299 320,290  $54,108
fo e s e TR e es i —————

NOTE: R,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK WNDING DECEMBER 10, 1930
(000 Omitted)

1-3C days 31-60 days 61-9C days Over 90-days
1 7/8% 1 7/8% 1 7/8-2 1/8% - Totals
Boston $ 296 g 604 $ 110 0 $ 1,010
New York 26,740 11,160%* 1,152 0 39,052
Richmond 50 %¥ 177* 95 0 322
Atlanta 359 190 77 0 626
Chicago 48 21 6 0 75
Drllas 7 8 0 0 15
San Francisco 116 237 531 0 884
Totals $27,616 $12,397 $1,971 0 $41,984

* Purchased at 1 7/8 to 2 1/8%
_ ¥* Purchased at 2%

RECAPITULATION OF PURCHASES AND SALES OF GCVERNLENT SECURITIES
AND BANKTRS ACCEPTANCES IURING VEEK ENDIG DZCEIBER 10, 1930
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securi ties Acceptances Total
Purchased 533,736 $41,984 $75,720
Sold 31,925 ¢} 31,925
Matured 0 25,148 25,148
$16,836+ 818,647+
3,212+(Net Change 3,212+(Net Chenge
l~day holdover l1-day holdover
& other bills) & other bills)
Totals $ 1,811+ $20,048+ £21,859+
————

HOLDINGS OF GOVERNIENT SECURITIES AND BANKERS ACCEPTANCES DECEMRBER 10, 1930

(00C Cmitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days~ (Over 6
15-days days days days 6 months months Total
Gov't Securities § 73,555 § O 5 0 £$38,707 3155,240 $349,501 $617,003 4
Bills Purchased 92,595 70,984 67,414 12,655 49 0 243,697 !
|
Totals $166,150 $570,984 $67,414 $51,362 155,289 3349,501 $860,700 |
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Dear iir. }Matteson:

I aeknowled~e receint of and shall bying
to the attention of the membors of the Board
your lattor of December Sth enclosing & report
of open market operations for the period from
Tovember 27th to Decorbor 3, 1930 inclusiwn,
torothcr with dota roceived from Federal e
serve banksg.

Very truly yours,

Es Me MeClelland,
Apsistant Secretary.

Tre o De Tatteson, Asst. Joputy Goveraor,
Federal laeserve anli,
ties Yor!;, tew Yor'e
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oF NEwWYORK

Gunl Il TLAL December &, 193

wr, B, A. Goldenweilser,
Director, Division of Research and Statistics,
Federal Reserve Borrd,
itashington, D, C.
Dear Mr. Goldenweiser:
fnclosed is a report of open mmrket operations for

the period from November 27, 1330 to Decewber &, 1930 inclu-

sive, together with data received from Federal reservc b=nks.

efy truly yours,

w. B. Matteson
Lssistent Deputy Governor

Hnel.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEwWYORK

P ROUNAL December &, 1930

Dear Governor Meyer:

fie are encloging, for your files, a report of open
market operations for the period from November 27, 1930 to
December &, 1930 inclusive, together with data received from

Federel reserve banks.

e B. Matteson
Assistant Deputy Governor

Honorable fugene heyer,
Governor, Federal Reserve Board,
Washington, D. C.

Fncl.
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FEDERAL RESERVE BANK

"OF NEwYORrRK

' FOR SPECIAL CIRCULATTO
FLEASE RE .
6°1rs:f*: REA%:PTLY, INITIAL AND RETURN TO S520%TARY'S OFFICE
» Moyey Mr. Hamlin | ’

a Mr. James
N . Mr.Miller T e . Mr\f:;gf”//

CONFIDENTIAL December 5, 1930

2.

Dear Governor Meyer:
Enclosed is a report of open market operétions for
the period from November 27, 1930 to December 3, 1930 inclu~

sive, together ﬁith data received from Federal reserve banks.

/V Ty kruly yours,

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Fnel.

doflaw) >
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/ CONFIDENTIAL
REPORT OF OPIN MARKET OPZRATIONS FOR WEEK ENDED DECEMBER 3, 1930

1:01dings of Earning Assets of Federal Reserve Banks from December 4, 1929 to Date
{000 Omitted)

TOTAL. GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
ZARNING Qutright Sales Qutright Sales
~1929= ASSETS Purchases Contracts Purchases  Contracts DISCOUNTED
Dece 4 $1,502,670 $352,349 $ 2,795 $218,038 $ 38,480 $872, 310
Dece 31 1,547,517 487,292 23,2985 236,974 155,235 632,421
-1930=~ '
Jan., 29 1,154,379 476,468 70 185,677 78,795 406,941
¥ebs 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apre 30 982,225 537,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,068 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,509
July 30 911,554 576,323 45 127,965 2,797 197,101
Auge 27 967,034 601,913 0 159,137 4,137 193,275
Scpte 24 973,483 601,656 130 192,161 3,583 167,162
Qcte 29 975,021 601,438 0 161,906 3,752 201,603
Nove 26 1,011,940 595,634 0 169,930 6,176 233,852
Dece 3 1,078,414 602,192 0 . 203,359 15,578 2504927

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WE:K ENDED DECEMBER 3, 1930
(000 Omitted)

GOVIRNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dece 3 Ghange Dece 3 Ghange Dece B Ghange
Boston 5 47,315 § 432w $ 13,817 3 2,503+ 5 14,036 $ 2,022
New York 192,370 5,000+ 32,371 79462+ 46,965 8,760+
rhiladelphia 93,530 479- 0 0 21,149 305~ -
Cleveland 59,420 587~ 17,475 24,824+ 34,021 34372+
richmond 17,848 324~ 9,723 1,658+ 25,185 4,156~
Atlanta 7,787 94+ 10,862 2,874+ 32,985 B9 345+
Chicago 83,353 834~ 18,368 4,243+ 21,159 2,046+
Ste Louls 14,151 5,026+ 7,112 1,291+ 13,782 926=
Minneapolis 26,437 27Y=- 5,736 1,681+ 34798 14~
Kansas City 29 4642 340- 7,187 91- 16,372 1,553+
Dallas 29,888 247~ 5y 540 344+ 7,535 7 51-
San Francisco 40,451 540=- 24,272 789+ 13,4940 64175+
N. Y. holdovers
and other bills 50,896 74851+
Totals $602,192 $6,558+ $203,359 333,429+ $250,927  $17,075+
Lo ko '

COMMENT ON CHANGES WEEK INDED DECEMBER 3, 1930

Total earning assets of the System showed an increase of $66,474;000 for
the current statement week, The changes by classification consisted of increases
of $6,558,000 and $3%,429,000 respectively, in outright purchases of government
securities and bankers acceptances, and $17,075,000 in bills discounted, and
$9,402,000 in bankers acceptances held under sales contracts.
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Money The rate for call money outside the Stock Lxchange continued
Market to be the principal medium reflecting conditions of the supply of and

demand for funds in New York. Turn of the month and holiday influ-
ences resulted in a slight further hardening in the rate for call loans
in the outside market, and by Friday, November 28, this rate reached
the Exchange level of 2 per cent where it remained most of the time
through Thursday, December 4, The Stock Exchange rate for call funds
was unchanged at 2 per cent throughout the week. Federal funds went

as high as 2 1/4 - 2 1/2 per cent on Monday, December 1, but sub~
sequently receded and on December 4 the quotation was 1 3/4 - 2 per
cent,

An increase in currency circulation, due to holiday and
month-end demands, and an outflow of funds to other centers at the
turn of the month cccasioned substantial losses to the money market,

-and consequently the New York City banks had to seek recourse to the
Federal Reserve in order to balance their average reserve position for
the period ended Tuesday, December 2, In addition to rather large
sales of bills by the banks to the Reserve Bank, the City banks tempor-
arily increased their indebtedness to $67,000,000, the highest since
- the end of September. As the result of the accumulation of excess

B actual reserves by these operations and some gain in commercial and
agency transactions on Wednesday, the major part of the member bank
borrowings incurred in the previous days was retired, but on Thursday
the City banks again sold bills to the Reserve Bank in order to offset
losses occasgioned chiefly by currency withdrawals,

No change occurred in the bid and asked rates for time
money; trading was confined to a small volume of 90-day loans at
2 1/4 per cent. Gommercial paper continued to be quoted at a range
of 2 3/4 = 3 per cent with activity limited chiefly by the small
quantity of new prime material entering the open market,

Government Accompanying firmer money conditions there was considerable
Security selling of United States Government securities, especially the long=-
Market term bonds, While the demand was fair, it was somewhat less than the

amount of offerings and the trend of prices turned downward, At the
close of the statement week the average yield on the short-term gzovern=-
ments at dealers' offering prices was about 1.45% as compared with
1.34% last week, and the average selling price for the long-term bonds
was 105,29 as compared with the high level for the year of 105,38
which was established during the preceding statement week,

Dealers!' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Qlose of the Previous Statement Week
Net Approx.
Issue Price Change Yield
3 1/4% Gert., of Ind, due Dec. .15, 1930 To yield 1.25%
27/8% " noow " June 15, 1931 100 23/32 ~3/32  1450%
238k n " n " Sept. 15, 1931 100 19/32 -2/32  1.59%
3 1/2% Treasury Notes Series "A" and "B"

called for payment Mar. 15, 1931 100 18/32 ~3/32 l.44%

3 1/2% Treasury Notes due Dec. 15, 1932 101 1/32 -3/32  1.52%
Treasury Bills " Dec. 16 and 17, 1930 1 3/4% -~ 1 3/8% discount
" " " TFeb, 16, 1931 1 3/4% -1 1/2% "
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Closing Sale Prices on New York Stock ixchange at the Close of
the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 101 31/32* +3/32 Treas.4s 1944~54 108 26/32* ~-4/32
lst 4 1/4s 102 28/32 =~6/32 " 4 1/4s 1947-52 113 *  -9/32
4th 4 1/4s 103 22/32 =-3/32 " 3 3/4s 1946-56 106 26/32* -4/32

" 3 3/8s 1943-47 102 28/32% +3/32
" 3 3/8s 1940-43 102 8/32 -4/32

*Represent last sales on the N. Y. Stock sxchange which were made
prior to close of statemént week.

Bapkers Dealers' offerings of unendorsed bankers adceptances contin-
- Acceptances ued at the following rates during the current statement week: 1 7/8
per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/8 per cent
for 180~day billse

Reports Boston reports that there was very little change in the

week bill market in its district during the past period. There was a slight
ending indication on the part of some of the accepting banks to sell more of
Decs S their bills from their portfoliose. The demand was about the seme as

the previous week, dealers forwarding most of their bills to their
offices in other cities as heretofore. Offerings to the Reserve bank
from dealers amounted to $764,000, the first in four weeks. In New
York firmer money conditions resulted in banks selling to the Federal
Regerve Bank of New York fairly substantial amounts of bills of the
shorter maturities for System Account and to the dealers a moderate
amount of the longer maturities., The demand was moderately excesded
by the supply and dealers aggregate portfolios increased by about
$6,000,000, Philadelphia reports that its acceptance market was a
little more actives Offerings to dealers while not heavy showed some
improvement indicating that banks were releasing some of their hold=
ingse Yortfolios were slightly higher, Chicago reports that there
was 8 good demand for bills in its district during the past week with
the supply limiteds Dallas reports that its bill market was very quiet
during the past week, the demand being very light. Offerings to the
Reserve bank were practically negligible,
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OPFRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consumuctud under Treagury authorization during the current
statement week consisted of sales of $2,004000 aggregate amount Fourth 4 1/4%
Liberty Loan bonds from holdings, account Government Life Insurance Fund.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOV=RNM&NT SECURITIES

During the current statement week exchanges were effected advantageously
in the holdings in the System Account, either as an accommodavion to the market or
in ahticipation of early maturities, of

$21,000,000 ~ 3 1/4% certificates of indebtedness
due December 15, 1930
1,000,000 = 3 1/2% Treasury notes called for
payment March 15, 1931

$22,000,000 - for a like par amount of government securities
as, follows:

$10,000,000 =~ 3 1/2% Treasury notes called for
payment March 15, 1931
1,000,000 ~ 2 7/8% certificates of indebtedness
due June 15, 1931
5,000,000 = 2 3/8% certificates of indebtedness
due September 15, 1931
1,000,000 ~ 3 1/2% Treasury notes due December

15, 1932 |
4 1/4% Fourth Liberty Loan bonds

}

5,000,000
$22,000,000

e e
. On December 2 the Federal Reserve Bank of 3t. Louis repurchased
$5,526,000 of its participation of government securities in the System Account
of which it was temporarily relieved on November 21,

These transactions did not affect the amount of total holdings in the
System Account, which remained at the close of business Wednesday, December 34 1930,
at $402,3%00,000, The participations by Federal reserve banks and the classification
of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESARVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

S T S

Boston $ 46,625,500 Dec, 16, 1930 - Treas.Bills $ 11,000,000
New York 78,012,000 Dec. 17, 1930 - " " 12,500,000
Philadelphia 38,523,000 Feb. 16, 1931 - " f 28,707,000
Cleveland 49,255,000 Decs 15, 1930 - 3 1/4% C/1 39,745,000
Richmond 16,695,500 June 15, 1931 -~ 2 7/8% " 84,631,000
Atlanta 541464500 Sept. 15, 1931 ~ 2 3/8% " 40,087,000
Ghicago 63,425,500 Mar. 15, 1931 - 3 1/2% T/N ,
St. Louis 5,526,000 Series "A"™ and "B" 117,620,100
Minneapolis 18,742,500 Dece 15, 1932 - 3 1/2% " 45,911,900
Kansas City 29,639,500 Octs 15, 1938 - 4 1/4% L/L 12,098,000
Dallas 19,900,000
San Francisco 30,809,000

Totals $402, 300,000 $402,300,000
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ITZMIZED STATEM«NT OF TRANSACTIONS IN GOVERNMENT SECURITILS AND BANKERS ACCEPTAN@ES
AFFECTING THi INVESTM&NT ACCOUNT OF ALL FrDzRAL RESZRVE BANKS
FROM NOVEMBIR 27 TO DECEMBER 3, 1930, INCLUSIVE

GOVZRNMENT SECURITIES

SYSTIEM INVESTMENT ACCOUNT

Purchases Sales Net Decrease Net Increase
Boston $ 2,568,000 $ 3,000,000 5 432,000 - 0
New York 4,331,500 5,890,000 1,558,500 0
Philadelphia 24127,000 2,605,500 478,500 0
Cleveland 2,718,500 3,305,500 587,000 0
Richmond 927,000 1,251,000 3244000 0
Atlanta 281,500 281,500 0 0
Chicago . 34503, 500 4,337,500 834,000 0
Ste Louis 5,594,500 68,4500 0] 5,526,000
Minneapolis 1,032,500 1,217,500 185,000 0
Kansas City 1,635,500 1,975,500 340,000 0
Dallas - 1,099,000 1,346,000 247,000 0
5an Francisco 1,707,500 2,247,500 540,000 o)
Totals $27 526,000 $27,526,000 5,526,000 $5,526,000
OTHeR TRANSACTIONS IN GOVERNMENT SrCURITIES
Purchases lssue Sales Tssue
New York $ 8,059,050 Misc., Gov't Seca., 31,500,000 Misc, Gov't Sece
Atlanta 319 4350 "t " " 225,700 " " "
Minneapolis 1,680,100 " " " 1,774,800 " " "
Dallas 2,174,650 Fourth L/L Bonds 2,174,650 Ser. B, & C. T/N
Totals $12,2%3,150 554675,150
BANKERS ACCEPTANCLES
(000 Omitted)
Other Holdings
By Allot-= Matur- Close Dec. 3/30
Holdings Purchased ment from ities & Holdings Sales Other
Nov., 26 Own Mkt. New York Sales Dec. 3 Contracts Bills
Boston $ 11,314 $ 1,286 Re & 35327 & 2,110 § 13,817 § 1,441 $ 2,518
New York 24,909 12,142 " 0 4,680 32,371 8,940 25,177
B1y373 A
Philsa. 0 0 0 0 0 0 34 300
Gleve, 14,651 0 4,643 1,819 17,475 0 3,402
Richmond 8,065 71 Re. 2,569 982 9,723 0 1,429
Atlanta 7,988 l,298 " 2,890 1,314 10,862 0 1,933
Chicago 14,125 544 " 64274 2,575 18,368 852 4,559
St. Louis 5,821 0 2,470 1,179 7,112 0 1,225
Minne 4,055 660 " 1,525 804 5,736 0 783
Kan. City 7,278 0 2,773 2,864 7,187 0 1,021
Dallss 5,196 0 1,877 1,533 5,540 0 1,021
San Fran, 23,483 1,470 " 3,085 3,706 24,372 4,345 2348
Totals $126,885 48,844 331,373 523,266 $152,463 315,578 3484716
Bills held overnight by New York for distribution to other F.R. Banksg = =~ 2,180
Total = - = - = $50,896

D@mHMfmFRggg@‘ R. indicates Retained and A. indicates Allotted in the above statement,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings”of the Ne;tior{al Archives

~DECLASSIFIED - I

A:uthority E;O \6501 ?

|
|
|

6
MATURITIES AND RATES ON BILLS PURCHASED WIZEK ENDING DECEMBER 3, 1930

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 7/8% 17/8% 1 7/8% - Total

Boston $ 363 3 362 $ 561 0 8 1,286
New York 16,899%* 28,944* 3,672% 0 43,515
Richmond 0 71 0 0 71
Atlanta 421 429 448 0 1,298
Chicago 10 534 0 0 544
Minneapolis 0 660 0 0 660
San Francisco 228 992 250 0 _ 1,470
Totals 517,921 $25,992 $4,931 0 $48,844
[————— S e T

*Purchased at 1 7/8 to

2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND

BANKFRS ACCEZPTANCES DURING WEEK ENDING DECEMB:R 3, 1930

(000 Omitted)

(Excluding Sales Contracts)

Bankers
Acceptances

Government
Securities
Purchased $39,759
Sold 33,201
Matured 0
Totals $ 6,558+
fo e =

348,844
0
_23,266
$25,578+
7,851+ (Net Ghange
1-day holdover
and other bills)
$33, 429+

4

Total

488,603
335,201
234266
552,136+
7,851+ (Net Change
1-day holdover
and other bills)
339,987+

b —— 3

HOLDINGS OF GOVERNMENT SECURITI®S AND BANKERS ACCEPTANCES DECEMBER 3, 1930

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61=90 91 days~ Over 6
15=-days days days days 6 months months Total
Gov't Securities $ 72,765 0 0 338,707 157,738 $5332,982 $602,192
Bills Purchased 84,859 5L,B69L 68,277 14,062 48 0 218,937
Totals $157,624 $51,691 $68,277  $52,769 $157,786 332,982 $821,129

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Dooember 1, 1920,

Dear Wr. Matteson:
1 acknowledge receipt of and shall bring to the
- attention of the members of the Boaxd your letter of
tions for the period from Noverdber 80th % November &6,
1930 inclusive, togother with data received from Federal
Reserve banks,
Yory Sxuly yours,

B. M, MeClolland,
Assistant Socretary.

My, ¥, B, Mattoson, Asst, Deputy Governor,
Fedoral Heserve Bank,
Now York, Fow Yorks

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Th

Reproduced from the Unclassified / Declagsified Holdings of the-National Archives

- —_— —

DECLASSIFIED *

i -
i .‘{uthority Eno ‘ \696)‘ :
-

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

FEDERAL RESERVE BANK

OF NEWYORK

PERSONAL November 28, 1930

Dear Governor Meyer:

We are enclosing, for your files, a report of open
market operations for the period from November 20, 1930 to
November 26, 1930 inclusive, together with data received

from Federal reserve banks.

W. B. Matteson .
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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) FEDERAL RESERVE BANK

OoF NEWYORK

CONFIUBNTIAL November 29, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market operations for

the period from November 20, 1930 to November 26, 1930 inclu-~

sive, together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Encl.

&w(%/”fﬁ‘”

Digitized for FRASER
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FEDERAL RESERVE BANK

oF NEWYORK

FOR SPECIAL CIRCULATION
7EASE READ PROMPTLY, INITIAL AND RETURN T0 37CRUTARY'S OFFIC:

Eov. Meyer Mr. Hamlin L Mr. Jamen //’
T AN :\,« Mr.Miller f B My, PV
CONFIDENTIAL November 29, 1930

- Dear Governor Meyer:
Enclosed is a.report of open market operations for
the perieod from November 20, 1930 to November 26, 1930 inclu-
sive, together with data received from Federal reserve banks.

truly yours

#. B. Matteson
Assistant Deputy Governor

Honorable Fugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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REPORT OF OPEN MARKET OP:RATIONS FOR WEEK ENDED NOVEMBER 26, 1930

s i e S A AT

Holdings of Earning Assets of Federal Reserve Banks from November 27, 1929 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1929- ASSATS Purchases Contracts Purchases Contracts DISCOUNTED
Nove 27 §1,5144460 3322,063 $ 4,035 $250,044 $ 7,271 3912,349
Dec, 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1920~

Jane 29 1,154,379 476,466 70 185,677 724,795 406,941

Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781

Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829

Apre 30 982,225 527,124 2,385 161,846 47,718 233,452

May 28 958,776 529,450 320 130,068 45,494 247,046

June 25 916,038 576, 560 410 94,735 7,578 231,505

July &0 911,554 76,523 45 127,965 2,79? 197,101

huge 27 967,034 601,913 0 159,137 4,137 193,272

Scpte 24 973,483 801,656 150 192,161 5,583 167,162

- Bet, 29 975,021 601,438 0 161,906 3,752 201,603

Nove 19 985, 380 595,773 0 172,647 5,626 205,037

Move 26 1,011,940 595,634 0 169,930 6,176 233,852

CHANGES IN EARNING ASSAT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEZK ENDED NOVEMBER 26, 1930 ‘
(000 Omitted)

GOVEENMENT SECURITIES BANKFRS ACCrAPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Nov. 26 Change Nov, 28 Ghange Nove 26 Ghange
Boston $ 47,747 $ 432+ $ 11,314  $1,466~ $ 16,058 $ 2,077+
New York 187,370 1,926+ 24,4909 61 6= 38,205 64659+
Philadelphia 54,009 479+ 0 0 21,454 3,080+
Cleveland 60 5007 587+ 14,651 918= 30,649 2,744+
Richmond 18,172 324+ 8,065 485- 29,341 7 4341+
Atlante 7,693 3l= 7,988 552- 29,642 23146+
Chicago 84,187 834+ 14,125 559~ 19,113 1,975+
St. Louis 8,625 5y 526= 5,821 246- 14,708 1,285~
Minneapolis 26,716 200+ 4,058 2%~ 3,812 31=-
Kansas Gity 29,982 340+ 74278 723~ 14,819 1,987+
Dallas 304135 253~ 5y196 147+ 8,286 337+
San Francisco 40,991 540+ 23,483 1,153+ 7,765 1,785+

Ne Y, holdovers
and other bills 43,045 1,571+

Totals $595,624 $ 139~ $1695930 $2,717- $233,852  $28,815+

the current statement week.

COMMENT ON CHANGES WEEK ENDED NOVEMBER 26, 1930

Total earning assets of the System showed an increase of $26,560,000 for

The changes by classification consisted of increases

of $28,815,000 and $550,000 respectively, in bills discounted and bankers accept-
ances held under sales contracts, and decreases of $139,000 in outright purchases
of government securities and $2,717,000 in outright purchases of bankers accept—

an

Digitized for FRASER
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As in other recent weeks, changes in money market conditions
were reflected in the rate quoted on call money outside the Exchange.
This quotation rem=ined at 1 per cent during most of the week, but some
firming was indicated on Tuesday when the bulk of the offerirgs were &t
1 1/2 and 2 per cent, and on Wednesday when no concessions were obtain-
able below 1 1/2 per cent. Call money on the Stock Exchange continued
at 2 per cent, a figure which has been constant since the middle of
September except for a one-day decline to 1l 1/2 per cent on September
29, The rate for Federal funds at the close of the week rose as high
as 1 3/4 - 2 per cent, compared with 1/2 - 3/4 per cent at the end of
the preceding period,

The principal factor affecting conditions in the New York
money market during the past week was a substantial seasonal withdrawal
of currency from the Reserve Bank for circulation purposes. Doubtless
due to a similar holiday demand in other districts, the net inter-
district movement of funds was away from New York through Tyesday and
on that day the New York City benks sold a moderately large amount of
bills to the Reserve Bank in order to maintain their reserve position.
On Wednesday, however, a return movement of funds to this market and a
decrease in member bank reserve requirements resulted in the accumulation
of a moderate surplus of actual reserves. This was completely wiped out
on Friday and member banks found & small amount of borrowing necessary.-

A small volume of business continued to be transacted in the
time money market, chiefly in 4 months' maturities which on Thursday,
November 20, were at 2 1/4 per cent, down 1/4 per cent from previously
reported trades, but toward the end of the present week were again nade
at 2 1/2 per cent. Nominal bid and asked rates were unchanged as
follows: 30 days, 1 3/4 - 2 per cent; 60 and 90 days, 2 - 2 1/4 per
cent; 4 months, 2 1/4 - 2 1/2 per cent; and 5 and 6 months, 2 1/2 -

13/4 per cent.

Dealers in commercial paper report that outlets for high grade
material at 2 3/4 per cent were fewer than a short time ago, but that
the prevailing quotations for prime names remained at 2 3/4 - 3 per cent.
Bank investment demand generally was somewhat smaller than recently, and
new drawings of paper were light,

The market for United States Government securities continued
strong during the current statement week. The demand was good for both
the short and long-term issues, which again advanced in price to higher
levels. At the close of the statement week the average yield on the
short-term governments at dealers’ offering prices was about 1.34% as
compared with 1.41% last week, while the average selling price for the
long-term bonds again registered & new high level for the year of 105,38
as compared with the previous high for the year of 105.21 made last week.

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week
Net  Approxe

Issue Price Change Yield

3 1/4% Cert. of Ind. due Dec. 15, 1930 To yield 1.25% - - -

29/eh » v M ® Tune 15, 1931 100 26/32 - - - 1.35%

2 3/86 " 2w w w Sept, 15, 1931 100 21/32 +1/32  1.53%
3 1/2% Treasury Notes Series "A" and "B"

called for payment Mar. 15, 1931 100 21/32 -1/32  1.19%

3 1/2% Treasury Notes due Dec. 15, 1932 101 4/32 +1/32 1.39%

Treasury Bills due Dec. 16 and 17, 1930 1 1/2% - 1 1/4% discount

" m  m  Teb, 16, 1931 15/8% - 1 3/8% "
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- Reports
week
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Nov. 26
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Veek and Net Changes fram

Close of the Previous Statement Week

Net Net
Price Change Issue Price Change
101 28/32 +10/32 Treas, 4s 1944-54 108 30/32 +5732
103 2/32 + 6/32 " 4 1/4s 1947-52 113 9/32 +2/32
103 25/32 + 3/32 " 3 3/4s 1946-56 106 30/32 +5/32
" 3 3/8s 1943-47 102 25/32 +4/32
" 3 3/8s 1940-43 102 12/32 +5/32

Deslers' offerings of unendorsed bankers acceptances con-
tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/8
per cent for 180-day bills,

Boston reports that bill dealers continued to report that
the supply of bills was very limited with a considerable falling off
in the demand over the previous week. Bills as a whole did not move
freely, with very little choice as to maturities. Reporting dealers'
sales fell to approximately $600,000, while new bills coming into the
market fell off over $3,500,C00. Some corporation buying was noticed
for the first time in months, but as heretofore dealers were obliged
to forward the majority of their bills to their offices in other
cities in order to keep portfolios down. Offerings to the Reserve
bank were negligible. In New York the volume of bills handled by
dealers during the week was greater than it has been for the past
several weeks, as firmer money conditions brought some bills into the
market, Up to the 25th of the month, conditions were the same as
they have been for the past few weeks with dealers being able to sell
all of the bills which came into their hands. On the 25th, dealsers*
purchases were substantially larger. Sales increased also, but not
to the same extent as their purchases and aggregate portfolios at the
end of the week had increased by approximately $6,000,000.
Philadelphia reports that its acceptance market was without change.
New bills continued to be scarce with portfolios very low. Chicago
reports that there was very little activity in the bill market in
its district. The demand was good with the supply small. Dnllas
reports that there wes some improvement in the bill market during the
past week, the demand being better than at any time for the past
several months. However, the increase in purchases was due partially
to a large order fram a2 reserve city bank., Offerings to the Federal
reserve bank were negligible.
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OPIRATICI™S FOR ACCOU™™T OF UNITED STATES TREASURY

N

The only transaction consummated under Treasury authofization dquring the
current statement week was a sale of 3200,000 - B 1/2% Treasury notes dus December
15, 1932, from holdings, account Alien Property Custodian.

SYSTRM SrECIAL INVESTIMENT ACCOUNT - GOVERNIENT SECURITIES

During the current statement week exchanges were advantageously effected
in the System Account of

$ 3,500,000 - 3 1/4% certificates of indebtedness due

December 15, 1930

2,500,000 - Treasury bills due December 16, 1930
5,000,000 - " " " TFebruary 16, 1931
500,000 - 3 1/2% Treasury notes called for payment
- March 15, 1931

a total of $11,500,000 for a like par amount of other issues Of government se-
curities as follows:

-

)

$ 1,500,000 - 2 7/8% certificates of indebtedness due

June 15, 1931

2,000,000 - 2 3/8% certificates of indebtedness due
September 15, 1931
1,500,000 - 3 1/2% Treasury notes due December 15, 1932

6,500,000 - 4 1/4% Fourth Liberty Loan bonds

$11,500,000

On November 21 the Federal Reserve Bank of 3St. Louis asked to be relieved
temporarily of the balance of its participation in the System Account. These se-
curities, amounting to ¢5,526,000, were taken over into the participation of the
Federal Reserve Bank of New York on November 21 and apportioned on Monday, November
24, to the other Federal reserve banks who expressed a willingness to participate.

These transactions did not affect the amount of total holdings in the
System Account, which remained at the close of business Wednesday, November 26, 1930,
at 3402,300,000. The participations by Pederal reserve banks and the classification
of issues at the close of the statement week were as follows:

PARTICIPATICN BY FEDERAL RISERVE BANKS RECAPITULATION OF HOLDINGS BY HMATURITIES

Boston $ 47,057,500 Dec. 16, 1930 - Treasury Bills §$ 11,000,000
New York 79,570,500 Dec. 17, 1930 - " " 12,500,000
Philadelphia 39,001,500 Feb., 16, 1931 - " " 38,707,000
Oleveland 49,842,000 Dec. 15, 1830 - 3 1/4% C/I 40,745,000
Richmond 17,019,500 June 15, 1931 - 2 7/8¢% * 83,631,000
At¥anta 5,146,500 Sept. 15, 1931 - 2 3/8% ™ 35,087,000
Chicago 64,259,500 Mar. 15, 1931 - 3 1/2% T/N
3t. Louis 0 Series "A" and "B" 128,620,100
‘Minneapolis 18,927,500 Dec. 15, 1932 - 31/2% " 44,911,900
Kansas City 29,979,500 Oct. 15, 1938 - 4 1/4% 4th L/L 7,098,000
lallas 20,147,000
Sen Francisco 31,349,C00

Totals $402, 300,000 $402, 300,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM NOVEMBER 20 TO NOVEMBER 26, 1930, INCLUSIVE

ITEMIZED STATAMZNT OF TRANSACTIONS IN GOVERNMuNT SECURITIsS AND BANKERS ACCEPTANCES

GOVERNMENT SECURITIES - SYSTEM INVESTMANT ACCOUNT

Net Net
Purchases Sales Increase Decrease
Boston $ 1,774,000 $ 1,342,000 $ 432,000 0
New York 74807 ,500 6,249,000 1,558,500 0
Philadelphia 1,590,500 1¢112,000 478,500 0
Cleveland 2,007,000 1,420,000 587,000 0
Richmond 807,000 483,000 324,000 0
Atlanta 148,000 148,000 0 0
Chicago 2,663,500 1,829,500 834,000 0
St. Louis - 27,000 5,553,000 4] 5,526,000
Minneapolis 724,000 539,000 185,000 0
Kansas City 1,193,500 853, 500 340,000 0
Dallas 820,000 573,000 247,000 0
San Franciseo 1,451,300 831,500 540,000 0
Totals $20,993, 500 $20 4,993, 500 $5, 526,000 45,526,000
L ————————————— == U ——————
OTHSR TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Mew York $ 367,000 Misce Gov't See. $ 0 -
Atlants 100,850 " n " 131,600 Misc. Govtt Sec,
Minneapolis 803,550 " " \d 760,300 " " "
Dallas 0 - 500,000 TS-1931 C/I
Totals $1,271,400 $1,5411,900
BANKIRS ACCIEPTANCES
(000 Omitted)
Other Holdings
By Allot- Matur- Slose Nov.25/30
Holdings Purchased ment from ities & Holdings Sales Other
Novll9 Own Mkt, New York Sales Nove 26 Gontracts Bills
Boston 3 12,780 0 s 853 $ 2,319  § 11,314 $ 992 §$2,247
New York 25,525 4,523 R, 0 5,139 24,909 1,401 20,522
8,303 A
Phila, 0 0 0 0 0 0 2,245
Cleve, 15,569 0 1,154 2,072 14,651 0 2,036
Richmond 8,550 218 R. 643 1,346 8,065 0 1,275
Atlanta 8,540 0 723 1,275 7,988 0 1,865
Ciicago 14,884 o38 " 1,633 2,780 14,125 751 4,068
Ste Louis 6,067 0 645 891 0,821 0 1,093
Minn. 4,078 0 373 396 4,055 0 698
Kan. City 8,001 0 718 1,441 7,278 0 g1l
Dellas 5,049 11z " 481 446 5,196 0] 911
San Fran, 28 4330 24507 1,080 29434 23,483 3,032 2,095
Totals $131,173 $16,351 $84303 3204539 1,126,885 . $6,176 541,666
Bills held overnight by New York for distribution to other F. Re Banks - - 14379
Total = = = -~ = - 543,045

N0TE:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

R, indicates Retained and 4,

indicates pAllotted in the above statement.
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MATURITIES 4ND RATZS ON BILLS PURCHASED W.sK .NDING NOVEMBER 26, 1930

(000 Omitted)

1-30 days 31=60 days 61=~90 days Over 90-days

1 7/8% 1 7/8% 1 7/8% - Total
New York $8,544% $%,996™ $ 286* 0 $12,826
Richmond 200%* 18%*%* 0 o) 218
Chicago 0 588 0 0] 588
Dallas 82 30 0 0 112
San Francisco 465 781 1,261 0 2,507

Totals $9,291 1,547 0

*Purchased at 1 7/8 to 2%
JX*purchased at 2%

3544153

316,251

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCHEPTANCES DURING WEEK sNDING NOVEMBER 26, 1930

(000 Omitted)

(Zxcluding Sales Contracts)

Government Bankers
Securities Acceptances Total
rurchased 322,265 316,251 36,516
Sold 22,404 0 22,404
Matured 0 20,539 20,539
$ 4,288~ @ 49427~
1,371+« (Net Ghange 1,571+ (Net Ghange
l-day holdover l=day holdover
‘ ) and other bills) and other bills)
Totals 3 139- $ 2,717~ 5 2,856=
HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 26, 1930
{000 Omitted)
{Including Sales Contracts)
Within 16~30 31=60 61-90 91 days~ Over 6
15~days days days days 6 months months Total
va't Securities $ O 3 734765 0 338,707 169,622 3313,540 ;595,634
Bills Purchased 65,854 44,203 53,802 12,088 159 0 176,106
Totals 565,854 $3117,968 (353,802 250,795 $169,781 $313,540 5771,740

Digitized for FRASER
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November 22, 1830.

Dear Mre 'atseson:

I acruomlode receipt of and thank you for your
lotter of Hovardbor 21st onclosing a renort of open mariet
oporations for the period fron Nowerber 13, 1930 to ioverber
19, 1930 inclusive, %o other with dnata received fron

SoGeral (escPve LIS

Vory truly yours,

Ee M, LicClelland,
Assistant Socretary.

Mr. We Be Matteaon, Asste Donuty Governor,
Federal leserve Bank,
Now Vork, N. Ye

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEwWYORK

P RSOONAL November 21, 1930

- Dear Governor Meyer:
“nclosed is a report of open market operations for
the period from November 15, 19350 to November 19, 1930 inclu-

eive, together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene .keyer,
Governor, Federal Reserve Board,
Washington, D, C.

Encl.

RECENVTR

V£ 21930
OFFICH O
TRE GUVanman |
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FEDERAL RESERVE BANK o VA
o O
oF NEw YOorRK e
CONFILsNTIAL November 21, 1930

lkir, BEe. A, Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Vashington, D. C.
Pear Mr. Goldenweiser:
Enclosed is a report of open market operations for

the period from November 13, 1930 to November 19, 1930 inclu-

sive, together with data received from Federal reserve banks.

e Je Matteson
Assistant Deputy Governor

Enecl.
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FEDERAL RESERVE BANK

oF NEwWYORK

FOR SPECIAL CIRCULATION
PLEASE READ P OMPTLY, INITIAL AND RETURN TO SECRETARY'S I0E
\Gov, Meyer Mr. Hamlin +  Mr. James

X
R A Mr.Miller (_~" Mr. Cunningham Mr. PolM ‘
CONFIDENTIAL November 21, 1930/

Dear Governor Meyer:
i Enclosed is a report of open market operations for
the period from November 13, 19350 to November 19, 1930 inclu-

sive, together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Bugene Meyer,
Governor, Yederal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

1OV 2 2 1330

OFFIOR OF
SGOVRRNOR
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) CONFIDENTIAL
/ REPORT OF OPEN MARKET OPZRATIONS FOR WEEK ENIDED NOVEMBER 19, 1930

Holdings of Earning Assets of Federal Reserve Banks from November 20, 1929 to Date
(000 Omitted)

TOTAL GOVERWMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sdles
-1929-~ ASSETS Purchases Contracts DPurchases Contracts DISCOUNTED
Nov. 20 $1,530,265 3322, 683 $ 3,845 $276,452 3 7,379 $899,558
Nov. 27 1,514,480 322,063 4,035 250,044 7,271 912,349
Dec., 31 1,547,517 487,392 23,295 236,974 155,235 632,421
~1930~
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb., 26 1,138,522 477,810 5,145 232,521 66,785 342,781
Mar. 286 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,088 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
Jq1§ 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Cet. 29 975,021 601,438 0 161,908 3,752 201,603
Nov. 12 1,006,586 601,290 0 201,878 5,464 191,657
Nov. 19 985,380 595,773 0 172,647 5,626 205,037
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONMTRACTS)
DURING WEEK ENIED NOVEMBIR 19, 1930
(000 Omitted)
GOVERVMMENT SECURITIES BANEERS ACCIPTANCES BILLS DISCOUNITED
Balance Net Balance Net Balance Net
Nov. 19 Change Nov., 19 Change Nov. 19 Change
Boston 8 47,315 $1,142+ 5 12,780 9 336- 5 13,981 & 3,182+
New York 185,444 1,8986- 25,525 6,576- 31,546 1,222~
Philadelphia 53,530 1,278+ 0 C 18,374 85~
Cleveland 59,420 1,565+ 15,569 2,921~ 27,905 2,903+
Richmond 17,848 865+ 8,550 1,265~ 22,000 4,279+
Atlanta 7,724 5,041~ 8,540 605~ 27,496 5,084+
Chicago 83,353 2,225+ 14,684 1,321~ 17,138 1,236+
3t. Louis 14,151 9,748~ 6,087 843~ 15,993 253~
Minneapolis 26,507 586+ 4,078 686~ 3,843 241+
Kansas City 29,642 906+ 8,001 417- 12,832 1,327~
Imllas 30,388 1,159+ 5,049 1,167~ 7,949 501-
San Francisco 40,451 1,442+ 22,330 2,127- 5,980 157~
N. Y. holdovers
and other bills 41,474 10,967~
Totals $595,773 85,517~ $172,647 $29,231-  $205,037 $13,380+
e — — ————1 b Smm—————m b SEmmepe—— - —————

COM.ENT ON CHANGES WEEK ENIDED NOVEMBER 19, 1930

Total earning assets of the System showed a decrease of $21,206,000 for
the current statement week. The changes by classification consisted of increases of
$13,380,000 and $162,000 respectively in bills discounted and bankers acceptances
held under sales contracts, and decreases of $5,517,000 in outright purchases of
government securities and $29,231,000 in outright purchases of bankers acceptances.
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Easy conditions continued to prevail in the call money market
during the past week. During at least part of each day funds were ob—
tainable in the outside market as low as 1 per cent, and at all times
the supply of money was abundante The Stock Exchange rate remained
at 2 per cent throughout the period, Federal funds temporarily dipped
to 1/4 per cent, but the closing quotation of the period was 1/2 -~ 3/4
per cent, a figure similar to that of a week ago.

The Treasury bill sale consummated on the 17th exceeded by
$35,000,000 Treasury bill maturities in the local money market, but
this discrepancy was offset to a considerable extent by securities pur—
chaged here in replacement of maturing Treasury bills held in Federal
reserve portfolios. Other losses occurred through increased currency

-requirements, but, because of the large surplus of reserves existing

at the beginning of the week and gains in commercial transfers and gold
imports, the Reserve System acceptance portfolio showed a decline. The
net result of the moderate loss of funds to the market from the afore-
mentioned transactions, together with a sizable rise in the -bank's re-
serve requirements, was the absorption of most of the excess of bank
reserves, so that by Thursday the 20th rescrve balances were not
greatly above the required level,

Activity in fixed date accommodation continued within narrow
limits at practically unchanged bid and asked quotations for all maturi-
ities, The trading rate for 90-day loans, at 2 1/2 per cent, was at
the level of previously reported transactions. Four months money
loaned on Thursday, the 20th, at 2 1/4 per cent, down 1/4 per cent
from the previously reported transaction,

Prime commercial paper continued to be quoted at 2 3/4 and
3 per cent, with deal ers encountering resistance from the banksto offer-
ings at the lower level. Turnover generally was limited by the small
quantity of new paper that entered the open market,.

The market for United States Government securities reflected
a rather strong tendency during the current statement week., The demand,
which was greater than the supply, was especially good for the short-—
term issues and the Fourth 4 1/4s. Prices of both the short and long-
term issues agein advanced to higher levels, the average yield on the
short-term governments at dealers' offering prices at the close of the
statement week being about 1.41% as compared with 1.49% last week,
while the average selling price for the long-term bonds again reg-
istered a new high level for the year of 105.21 as compared with the
previous high for the year of 105.13 established dquring the previous
weeke
Dealers! Offering Prices at the Close of the Currént Statemcnt Week
and Net Changes from the Close of the Previous Statement Week
Net ADpProXe

Issue Price Ghange Yield

3 1/4% Cert, of Ind. due Dee. 15, 1930 To yield 1.25% ---

27/68% " " m " June 15, 1931 100 268/32 +2/32 1.42%

238 " v n " Sept. 15, 1931 100 20/32 +3/32 1.59%
3 1/2% Treasury Notes Series "4" and "B"

called for payment Mar.15, 1931 100 22/32 +1/32 1.29%

3 1/2% Treasury Notes due Dec, 15, 1932 101 3/32 - - - 1.54%

Treasury Bills " Dec, 16 & 17, 1930 1 5/8% - 1 3/8% discount

" w " Feb, 16, 1931 1 5/86-13/8 ™
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changesfrom
Close of the Previous Statement Week
Net ' Net
Issue Price Change Issue Price Change
1st 3 1/2s 101 18/32 +7/32 Treas, 4s 1944-54 108 25/32 +1/32
1st 4 1/4s 102 28/32 +7/32 " 4 1/4s 1947-52 113 7/32 = =~ =
4th 4 1/4s 103 22/32 +3/32 " 3 3/4s 1946-56 106 25/32 =~ - =
‘ " 3 3/8s 1943-47 102 21/32 +2/32
" 3 3/8s 1940-43 102 7/32 - - -

Bankers R Dealers* offerings of unendorsed bankers acceptances con-
acceptances tinued at the following rates during the current statement week:
1 7/8 per cent for s, 60s and 90s; 2 per cent for 1208, and 2 1/8

per cent for 180-day bills,

Reports Boston reports that there was some slackening in the demand
-week for bills in its district during the past periods. Dealers purchased
ending over $7,000,000 bills from acceptors and sold only $24600,000, Most
Nove 19 of their surplus bills, amounting to $5,600,000, were forwarded to

their offices in other cities, Offerings to the Reserve Bank were
exceedingly light. In New York conditions in the bill market were
practically the same during the week as they have been for the past
two weeks with dealers able to sell all of the bills which came into
their hands and accepting and discounting bsnks continuing to withew
hold bills from the market. Rates were unchanged. Philadelphia
reports that its acceptance market was less active, Therewere very
few new bills offered to dealers, indicating that banks were probably
holding rather than selling. Bills generally were scarce, portfolios
decreasing. (Chicago reports that the bill market in its district
continued very quiet. Dallas reports that there was a slightly
improved demand for bills in its district and offerings to the re-
serve bank larger.

OPER4TIONS FOR ACCOUNT OF UNITZD STATES TREASURY

Transactions consummated under Treasury authorization
(exclusive of Treasury financing operations) during the current
statement week were as follows:

Sales of § 79,150 - 4 1/4% Fourth Liberty Loan bonds, account
Poreign Service Retirement and Dis-
ability Fund

200,000 - 3 1/2% Treasury notes due December 15, 1932,
account slien Property Custodian
1,000,000 - 4 1/4% Fourth Liberty Loan bonds, account
. Gavernment Life Insurance Fund

$1,279,150 - Total Sales

—— — = -
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERMMENT SECURITIES

During the current statement week the following transactions were
effected in the System Account:

Redemption at
maturity of

Sales to Foreign
Correspondent of

tixchanges in the
market of

-

Total

$28,214,000

Treasury bills due Nov, 17, 1930, which

wera replaced by purchase in the market
of a like par amount of Treasury bills
due Feb. 16, 1831,

1,793,000

Treasury bills due Feb. 16, 1931, which

were replaced by purchases in the market
of a like par amount of 2 3/8% certifi-
cates of indebtedness due Sept. 15, 1931,

24,850,000

3 1/2% Treasury notes called for payment

March 15, 1931, for a like par amount of
Treasury bills due Feb. 16, 1931, and

2 3/8% certificates of indebtedness due
Sept. 15, 1931, and

1,000,000

Treasury bills due Feb. 16, 1931, for a

like par amount of 2 3/8% certificates

of indebtedness due Septe. 15, 1931,
$B85,957,000

On November 14 the Federal Reserve Bank of Atlanta asked to be relieved
temporarily of $5,000,000 of its participation of government securities in the
System Account and on November 17 the Federal Reserve Bank of St. Louis asked to
be relieved temporarily of $10,000,000 of its participation of govermment securities

in the System Account,

These seeurities were taken over into the participation of

the Federal Reserve Bank of New York on November 14 and November 17 and apportioned
on November 17 and November 18, respectively, to the other Federal reserve banks,
all of which expressed a willingness to participate.

These transactions did not affect the total holdings in the Account, which
remained at the close of business Wednesday, November 19, 1930, at $402,300,000,
The participations by Federal reserve banks and the classification of issues at the
close of the statement week were as follows:

RECAPITULATION OF HOLDINGS BY MATURITIES

PLRTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 46,625,500 Dec. 16, 1930 - Treas. Bills  $13,500,000
New York 78,012,000 Dec. 17, 1930 = " " 12,500,000
Philadelphia 38,523,000 Feb., 16, 1931 - " " 43,707,000
Cleveland 49,255,000 Dec. 15, 1930 - 3 1/4% G/I 44,245,000
Ri chmond 16,695, 500 June 15, 1931 - 2 7/8% " 82,131,000
Astlanta 5,146,500 Septe 15, 1931 - 2 3/8% " 33,087,000
Chicago 63,425,500 Mar. 15, 1931 - 3 1/2% T/N

St. Louis 5,526,000 Series "A" and "B" 129,120,100
Minneapolis 18,742,500 Dec. 15, 1932 - 3 1/2% T/N 43,411,900
Kansas City 29,639, 500 Octs 15, 1938 =~ 4 1/4% L/L 598,000
Dallas 19,900,000

San Franciseo 30,809,000

Totals $402,300,000 $402, 300,000
e — 3 :
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIEZS AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDIRAL RESERVE BANKS

FROM NOVEMBAR 13 TO NOVEMBER 19, 1920, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net Net
Purchases Seles Egprease Decrease

Boston $ 7,528,500 $ 6,375,500 % 1,153,000 0
New York 25,453, 500** 21,292,500 4,161,000 0
Thiladelphia 6514, 500 54236 500 1,278,000 Y
Cleveland 8,267,000 6,702,000 1,565,000 o}
Richmond 3,104,500 2,2%9,500 865,000 0
Atlanta 759,000 5,759,000 0 5,000,000
Chicago 10,834,000 8,609 4 500 2,224,500 0
St. Louis 2,384, 500 12,132,500 0 9,748,000
Minneapolis 3,054,000 2,560,000 494,000 0
Kansas City 4,942,500 4,036,000 906, 500 0
Dallas - 3,364, 500 2,705,500 659,000 0
San Francisco 5, 583 5 500 4,147,500 1,442,000 0

Totals $81,796,000 $81,796,000* $14,748,000 $14,748,000

m

*This amount includes $28,214,000 Treasury Bills which matured November 17, 1930,
**InCLudes %$15,000,000 Government securities taken overtemporarily from the Federal
reserve banks of Atlanta and St. Louis*participations in the System Account as
explained on page 4 of this report,
OTHeR TRANSACTIONS IN GOVERNMENT SACURITIES

Maturities
Purchases Issue & Sales Issue
Boston $ 0 - % 11,250 C-1930-32 T/N
New York 1,200,000 Misc. Gov't Sec. 4,257,000 Misc. Gov't Sec.
3,000,000 Tr. Bills 11/17/30
Atlanta 643,650 " " " 685,050 Misc. Gov't Sec,
Minneapolis 969,700 . " " 879,150 " " *
Dellas 500,000 TS5-1931 C/I o -
Totals 53,313,350 58,832,450
BANKERS ACCEPTANCES
(000 Omitted)
Oiher Holdings
By Allot- Matur- Glose Nov. 1¢/30
Holdings ©Purchased ment from ities Holdings Sales Other
Nove, 12 Own Mkt, New York & Sales Nove 19 GContracts Bills
Boston $ 13,116 S0 $ 985 51,321 3 12,780 $ 395 $ 2,247
NMew York 32,101 3,707 R. 1¢] 10,4283 254525 0 19,947
9,398 A,
Fhilae 0 0 0 0 0 0 2,945
Cleve, 18,490 0 1,340 4,261 15,569 0 3,036
Richmond 9,815 40 R, 715 2,020 8,550 0 1,275
Atianta 9,145 8o " 853 1,538 8,540 0 1,823
Chiicago 16,005 434 " 1,988 3,743 14,684 1,244 4,068
St. Louis 6,910 0] 717 1,560 8,067 (¢} 1,003
Minn, 4,764 0 470 1,156 4,078 0 698
hane City 8,418 0 829 1,246 8,001 0 911
Dallas 6,216 571 " 598 2,336 5,049 0 911
San Fran, 24,457 538 " 903 3,568 22,320 3,987 2,095
Totals $149,437 $14,768 $9 398 333,032 $5131,173  $5,626 $41,049
Bills held overnight by New York for distribution to other Fed. Res. Banks = 425
Total = - = = 41,474

NOTH ¢
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING NOVEMBER 19, 1930
(000 Omitted)
1-30 days 31-60 days 61~90 days Over 90-days

1 7/8% 1 7/8% 1 7/8% - Total
New York $7,398 54,678 $1,020%* 0 513,105
Richmond 0 40%* 0 ¢ 40
Atlanta 75 5 0 o] 80
Chicago 100 280 54 0 434
Dallas 189 382 0 0 571
San Francisco 45 121 372 0 538
Totals $7,807 $5,506 81,455 0 $14,768

*.Purchased at 2%.

Kk ] - 75

day bills.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKIRS ACCEPTANCES INRING WELK ENDING NOVEMBER 19, 1930

Purchased
Sold
Matured

Totals

(000 Omitted)

(Excluding Sales Contracts)

Govermment Bankers
Securities Acceptances
$85,110 514,768
59,413 0
31,214 33,032
518,264~
10,967~(Net Chenge
l-day holdover
& other bills)
$5,517~ $29,231~

Total

$99,878
59,413

64,246

$2%,781~
10,967-(Net Change
1l-day holdover
& other bills)

£34,748-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCTEPTANCELS MNMOVEMBER 19, 1930

Gov'% Securities
Bills Purchased

Totals

Digitized for FRASER
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(000 Omitted)

(Including Sales Contracts)

16-30
days

Within
1S5-days

31-60
days

81-90
days

91 days-
6 months

Qver &

months Total

$ 79,766 $ O©
41,242

$ 0
61,282

55,766

£43,707
19,865

$170,206

$302,094
118 0

$61,282 $121,008

855,766 £63,572

£170,324

$595,773
178,273

£302,094 $774,046
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Hovember 15, 1530

Deor ire ablLesont

I scknowledre receipt of snd shall bring
to the al ontin of the mombers of the Board your

leti~r of llovepnber 14th, addressed to the Governor,
enclosing roepnrh of apon mrket overations lor the
period from November 6, 1930 to November 12, 1530,

iricl sl co

Verv truly yours,

Se M. MeClelland,
Asaistant Secrctary

Hre 7o [ ~§'i.t"\:850n.

Assistont Deputy Governor,
Federa)] Reserve lanlk,
Tew York, K. Y.
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oF NEWYORK

CONFIDENTIAL November 14, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board, ]

Washington, D. C.
Dear Mr. Goldenwelser:

Enclosed is a report of open market operations for
the period from November 6, 1930 to November 12, 1930 inclu-
sive, together with data received from Federal reserve banks.

Ve you

a

‘W. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

P RASONAL November 14, 1930

Dear Governor Meyer:

We are enclosing, for your files, a report of open
mérket operations for the period from November 8, 1330 to
November 12, 1920 inclusive, together with data received

from Federal reserve banks.

Wi. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RIDEIVED

pav 15 1930
OFFICE OF

THE GOVERNOR |
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FOR SPECIAL CIRCULATION e
| 1T B DERLTANZ S OFFICE
— FLEASE REA. ..10HPTLY, INITIAL AND ;

Mr. Hamlin L ir. James N B
Mr. Cunninghan Mr. Polg

J Gov. Meyer Mr. Miller
FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDEATIAL November 14, 1930 -,

.

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from November 6, 1930 to  November 12, 1930
inclusive, together with data received from Federal reserve

banks.

W. B. liatteson
Assistant Deputy Governor

Honorable Hugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

RECEIVED

LAY 14 1930
QFFICHE OF
THE GOTRRNOR

e
A il B2
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ek St 1]
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ya REPORT OF OPEN MARKET OPERATIONS FOR WEZXK ENTED NOVIMEER 12, 1930

Holdings of Barning Assets of Federal Reserve Banks from November 13, 1929 to Iate
(000 Omitted)

TCTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Seles
-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Nov. 13 $1,606,304 8311,261 $ 1,295 £287,109 $ 12,403 $971,355
Nov. 27 1,514,460C 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,335 632,421
-1930-
Jan., 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb., 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 20 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 801,636 150 192,161 5,583 167,162
0&t, 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 5 1,006,197 601,481 50 176,416 9,186 212,767
Nov. 12 1,006,586 601,29C 0 201,873 5,464 191,657
CHANGTS IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED NOVEMBER 12, 1930
(000 Omitted)
GOVERNILZINT STCURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 1% Change Nov. 12 Change Nov. 12 Change
Boston 8 46,173 $ 0 $ 13,116 & 04+ $ 10,799 $ 2,400+
New York 187,340 0 32,101 3,356+ 32,768 21,310~
Philadelphia 52,252 e 0 0 18,459 72+
Cleveland 57,855 C 18,490 1,024~ 25,002 274+
Richmond 16,983 0 9,815 610+ 17,721 79~
Atlanta 12,765 85~ 9,145 381+ 22,412 1,469~
Chicago 81,128 0 16,005 270+ 15,902 2,468-
St. Louis 23,899 0 6,910 261+ 16,246 2,529+
Minneapolis 25,921 106~ 4,764 249+ 3,602 108-
Kansas City 28,736 0 8,418 823+ 14,159 618+
Dallas 29,229 0 6,216 289+ 8,450 541~
San Francisco 39,009 0 24,457 1,356+ 6,137 1,028~
N. Y. holdovers
and other bills 52,441 18,797+
Totels $601,290 £191- $201,878 $25,462+ $191,657 $21,110~

OOMMENT ON CHANGES WEEK ENDED NOVEMBER 12, 1930

Total earning assets of the System showed an increase of $389,000 for
the current statement week. The changes by classification consisted of an increase
of 425,462,000 in outright purchases of bankers acceptances and decreases of
$191,000 in outright purchases of govermment securities, $821,110,000 in bills
discounted and 43,772,000 in investments held under sales contracts. The changes
in the latter item consisted of decreases of $50,000 and 33,722,000, respectively,
in government securities and hanrkers acceptances.
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I 'ng the past week the call mone +narket in New York has
changed frow. the slightly firrmer condition t.._¢ prevailed in the first
few days of the month to a situation of comparative ease., The varia-
tions have been entirely in the rate for loans in the outside market,
as the official Stock Exchange quotation has been 2 per cent throughout.
Beginning on Thursday, the 6th, the outside rate went no lower than
1 1/2 per cent and on the following day a 2 per cent rate alone was
quoteds On the 10th, however, larger offerings begen to appear with
concessions to 1 1/2 per cent granted, a condition that existed until
Thursday, the 13th, when outside market loans were placed as low as 1
per cent. The quotation for Federal funds worked as high as 2 ~ 2 1/4
per cent on Friday, the 7th, but by the following Thursday had returned

_to 1/2 - 3/4 per cent.

At the opening of the past reporting week & moderate deficit
existed in reserve accounts of the money market banks, so that on
Friday the City banks had to increase their Reserve Bank borrowings to
$34,000,000 in order to balance their average position for the period
ended that day, despite an inflow of funds from other centers and an
increase in Federal Reserve bill holdings. In the succeeding days
return of currency from circulation, further net inward movement of
funds from other districts, and a gold import were accompanied by re-
payment of New York City bank borrowings and the establishing of a sub-
stantial surplus of reserves as the reporting week closed.

The time money market has remained quiet during the past week
and rates have been unchanged. Limited amounts of 3 and 4 months money
have been placed at 2 1/4 and 28 1/2 per cent respectively.

While sales of prime cormercial paper at 2 3/4 per cent have
inereased to sufficient volume to change the effective selling range
quoted by dealers to 2 3/4 - 3 per cent, there is still considerabls
sales resistance to offerings at the lower level. Invesitment demand,
at the same time, is largely for the best grade of names, little
interest being evidenced in the smaller good nsmes, which may be ob-
tained at slightly higher rates. Activity of the market is hampered
by the extremely small supply of paper available.

The market for United Statés Govermment securities continued
fairly active, with the demand good for practically all issues.
Prices of both the short and long-term issues showed small net gains
for the week, the average yield on the short-term governments at
dealers' offering prices at the close of the statement week being about
1,49% as compared with 1.53% last week, while the average selling price
for the long-term bonds again established a new high level for the year
of 105.13 as compared with the previous high for the year of 105.11 made
#uring the previous statement week.

Dealers' Offering Prices at the Close of the Current Stetement Week
and Net Changes from the Close of the Previous Statement Weck

Net Approx.

Issue Price Change Yield

3 1/4% Gert., of Ind. due Dec. 15, 1930 To yield 1,30% - - -

2 7/8% " " " " June 15, 1931 100 24/32 +1/32 1.57%

2 3/8% " " " " gept,l5, 1931 100 17/3%2 +3/32 1.72%
3 1/2% Treasury notes Series "A" and "B"

called for payment Mar,15,1931 100 21/32 -1/3%2 1.514

3 1/2% Treasury notes due Dec. 15, 1932 101 3/32 +2/32 1.61%

Treasury Bills " Novei 17, 1930 1 5/8% bid - none offered
" " " Dec. 16 & 17, 1930 1 5/8% -~ 1 3/8% discount



Reproduced from the Unclassified / Declassified Hbldings of the National Archives o C

] ~ DECLASSIFIED |
-y Authority £,0 - J06 Qf |
|

Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net
Issue Price Change : Issue Price Change
lst 3 1/8s 101 11/32 +2/32 Treas. 4s 1944-54 108 24/32 -4/32
1st 4 1/4s 102 21/32 - - - " 4 1/4s 1947-52 113 7/32  +2/32
4th 4 1/4s 103 19/32 -1/32 " 3 3/4s 1946-56 106 25/32  +2/32

" 3 3/8s 1943-47 102 19/32  +3/32
" 3 3/8s 1940-43 102 7/32 +3/32

Bankers Dealers' offerings of unendorsed bankers acceptances con-
Acceptances

tinued at the following rates during the current statement week:

1 7/8 per cent for 30s, 60s and 90s, 2 per cent for 120s and 2 1/8

7 per cent for 180-day bills.
Reports Boston reports that the supply of bills in its local market
week
ending fell off considerably during the reporting period. There was a good
Nov,., 12

local demand for bills but local dealers were not able to fill all
their orders due to the small supply ca&used by local banks holding
their own bills. Ninety day bills continued in best demand. In New
York dealers' purchases increased slightly as compared with the past

. two weeks. Their sales, however, continued to exceed their purchases
and ageregate portfolios decreased by about $12,000,000 to $26,000,000,

the lowest they have been since the end of July. Several dealers re-

ported they could have sold more bills of maturities under 90 days if

bills had been available, Philadelphia reports that its acceptance

market was a little more active. There was more improvement in the
volume of new bills offered although banks were inclined to hold
rather than sell. The demand generally greatly exceeded the supply -
portfolios low, Chicago reports that the bill market in its district
continued very quiet. Dallas reports that there was continued dullness
in its bill market during the past week with practically no demand and

very light offerings to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

u//' Transactions consurmated under Treasury authorization during the current

statement week were as follows:

Fourth 4 1/4% Liberty Loan bonds, account
German Special Deposit Account

Salss of § 108,000

400,00C - 3 1/2% Treasury notes due December 15, 1932, account
Alien Property Custodian
1,000,000 - Fourth 4 1/4% Liberty Loan bonds, account
Govermment Life Insurance Fund
$1,508,000 - Total Sales

" SYSTEM SPECTAL INVESTLIENT ACCOUNT - GOVIRNITINT SECURITIES

During the current statement week exchanges wsre effected in the holdings
41n the System Account of

$6,500,000 - 3 1/4% certificates of indebtedness, due
December 15, 1930
2,000,000 - 2 7/8% certificates of indebtoedness, duc
June 15, 1931
1,000,000 - 3 1/2% Treasury notes called for payment
Mareh 15, 1931

a total of $9,500,000 for a like par amount of other issues of short~term governments

as follows:

$1,500,000 - Treasury bills due November 17, 1930
5,000,000 " " " December 17, 1930
1,000,000 - 2 3/8% certificates of indebtedness, due

September 15, 1931

$

2,000,000 - 3 1/2% Treasury notes due December 15, 1932
$9,500,00C

These exchanges, which were made mostly as an accommodation t¢ the market, were
effected at prices advantageous to the System Account and did not affect the total
amount of holdings in the Account, which remained at the close of business
Vednesday, November 12, 193C, at $3402,300,000. The participation by Federal
reserve banks and the classification of issuss at the close of the statement week
were as follows:

PARTICIPATION BY FEDERAL REISIRVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 8 45,472,500 Nov, 17, 1930 - Treasury Bills § 28,214,000
New York 73,851,000 Dec. 16, 1930 - " " 13,500,000
Philadelphia 37,245,000 Dec. 17, 1930 - " " 12,500,000
Cleveland 47,690,000  Dec. 15, 1930 - 3 1/4% C/I 44,245,000
Richmond 15,830,500 TJune 15, 1931 - 2 7/8% " 82,131,000
Atlanta 10,146,500 Sept.l5, 1931 - 2 3/84 " 23,630,000
Chicago 61,201,000 Mar. 15, 1931 - 3 1/2% T/N
St. Louis 15,274,000 Series "A" and "B" 154,070,100
Minneepolis 18,248, 500 Dec. 15, 1932 - 3 1/2% " 43,411,900
Kansas City 28,733,000 Oct. 15, 1938 - 4 1/4% 4th L/1 598,000
Dallas 19,241,000
San Francisco 29,367,000
Totals %402, 300,000 $402, 300,000
Digitized for FRASER e s ———————————
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM NOVEMBER 6 TO NOVEMBER 12, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Seles

Bosdon $1,073,500 81,073,500

New York 1,743,500 1,743,500

Philadelphia 879,500 879,500

Cleveland 1,126,000 1,126,000

Richmond 374,500 374,500

Atlanta 239,000 239,000

Chicago 1,445,000 1,445,000

St. Louils 361,000 361,000

Minneapolis 431,000 431,000

Kansas City 679,000 679,000

Dallas 454,500 454,500

San Francisco 693, 500 693,300

i Totals $9, 500,000 $9,500,000

CTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Atlanta £285,850 Misc. Gov't Sec. $370,750 Misc. Gov't Sec.
Minneapolis 500,200 " " 606,200 " " "
Totals $786,050 £976,950
e 1
BANKYRS ACCIPTANCES
(000 Omitted)
Other Holdings
By Allot- Matur- Close Nov, 12,1930
Holdings  Purchased ment from ities & Holdings Sales Other
Nov. 5 Cwn Mkt. New York Sales Nov. 12 Contracts Bills
Boston $ 15,022 § 200 R § 1,460 £ 1,566 % 13,116 § 268 $ 2,247
New York 28,745 5,297 * 0 - 1,941 32,101 032 29,012
13,450 4

Phila. 0 0 0 0 0 0 2,945
Cleve. 19,514 0 1,935 2,939 18,4980 0 3,036
Richmond 9,205 0 1,096 486 9,815 0 1,275
Atlanta 8,764 0 1,134 753 9,145 0 1,719
Chicago 15,735 0 2,688 2,418 16,005 1,310 4,068
St.Louls 6,649 ¢} 931 670 6,910 o] 1,093
Minn, 4,515 0 623 374 4,764 0 698
Kan, City 7,595 0 1,137 314 8,418 C 911
Dallas 5,927 32 R 785 528 6,216 0 911
San Fran, 23,101 883 " 1,661 1,188 24,457 2,954 2,005
Totals $142,772 819,862 $13, 450 £13,197 $149,437 85,464 $50,010

Bills held over night by New York for distribution to other Federal Res.Bks.

NOTT:

Digitized for FRASER
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Total

- o - -

2,431

------ 52,441
S

R. indicates Retained and A. indicztes Allotted in the above statement.
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.3 PURCHASED WEEK ENDING NOVEMBER 12, 1930

000 Omj tted)

1-30 days 31-60 days 61~90 days Over 90-days

L 7/8% 1 7/8% 1 7/8% - Total

Boston $ 0 $0 $ 200%* 0 & 200
New York 10,978% 5,603% 2,172% 0 18,749
Drllas 27 3 X% 0 32
San Francisco 159 252 472 0 883
Totals $11,158 82,8468 0 $19,862

i —

* Purchased at 1 7/8 to 2%
**purchased at 2%

$5,858

——————

RECAPITULATION OF PURCHASES AND SALES OF GOVERNHENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 12, 1930

(000 Omitted)

(Excluding Sales Contracts)

Government
Securities
Purchased 310,286
Seld 10,477
Matured 0
Totals $ 191-

Bankers
Acceptances Total
519,862 £$%0,148
0 10,477
13,197 13,197
£76,665+ 3 s,474+
18,797+(Net Change 18,797+(Net Change

l-day holdover
& other bills)

$25,462+

l-day holdover
& other bills)

825,271+

HOLDINGS OF GOVERNMENT STCURITIES AND BANKERS ACCIPTANCES NOVEMBER 12, 1930

(

000 Omitted)

(Including Seles Contracts)

Within . 16-30 31-60 61-90 91 days- Over 6 A

15-days days days .days 6 months months Total
Gov't Securities & 31,214 § O & 79,766 $ 0 $195,090 $295,220 $601,290
Bills Purchased 78,168 43,344 56,358 29,447 25 0 207,342
Totals $109,382 543,344 $136,124 520,447 $195,115 $295,220 $808,632
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Hovember 8, 1330.

Dear jir. satteson:

1 acxnowledge receipt of and shall bring to the
attention of the members of the Federsl Reserve 3oard
your letter of November 7th, enclosins & report of
oren mariket operations for the period from {ctober 30,
1230 to Fovamber L, 1930, inclusive.

Very truly yours,

E. M. ¥cClelland,
Asgistant Secretary.

3¥r. We B. Matteson, Asst. Deputy Governor,
Federal Heserve Bank,
New Yorx City, Ne. Y.
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CONFIDiNTIAL November 7, 1830

Mr. E. A. Goldenweiser,
Director, Division of Research and Ststistics,
Federsl Reserve Board, .
Washington, D. C,
Dear Mr. Goldenweiser:
Enclosed is a report of open market operations for
the period from October 30, 1930 to November 5, 1830 inclu-

slve, together with data received from Federal reserve banks.

W. B. Batteson
Assistant Deputy Governor

Encl.
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PERSONAL November 7, 1930

- Dear Governor Meyer:
fie are enclosing, for your files, a report of open
market operations for the period from October 30, 1930 to
November 5, 19350 inclusive, together with data received from

Federal reserve banks.

truly yours,

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL November 7, 1930

Dear Governor Meyer:
- Enclosed is a report of open market operations for
the period from October 30, 1330 to November &, 1930 inclu-

sive, together with data received from Federal reserve banks.

W, B. Matteson
Assistant Deputy Governor

Honorable Iugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C,

Encl.

Dol it f s’/és«
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK INDED NOVEMBER 5; 1930

Holdings of Earning Assets of Federal Reserve Banks from November 8, 1929 to Imte
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARN ING Outright Sales Outright Sales
~1929~ ASSETS Purchases contrects  Purchases Contracts DISCOUNTED
Nov. 6 $1,637,634 $282,974 $ 9,775 $305,411 $ 24,963  $990,880
Nov, 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,205 236,974 155,235 632,421
~1930~
Jan. 29 1,154,379 476,466 70 185,877 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar, 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 . 982,225 527,124 2,385 161,846 47,718 233, 452
May 28 958,776 529,450 320 130,068 45,494 247,046
June 25 918,038 576,560 410 94,735 7,5vY8 231,505
July 30 011,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 183,275
Sépt.24 973,483 801,656 150 192,161 5,583 167,162
“Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. & 1,006,197 601,481 50 176,416 9,186 212,767
CEANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED NOVEIMBER 5, 1930 ‘
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov, 5 Change Nov. 5 Change Nov, Change
Boston $ 46,173 § 1- $ 13,022 § 594+ § 8,389 § 748-
New York 187,340 0 28,745 4,997+ 54,078 15,531+
Philadelphia 52,8252 0 0 0 18,387 1,396-
Cleveland 57,855 0 19,514 627+ 24,728 1,156~
Richmond 16,983 0 9,205 1,138+ 17,800 1,036~
Atlanta 12,850 81+ 8,764 825+ 23,881 263+
Chicago 81,128 0 15,735 2,599~ 18,370 1,077+
St. Louis 23,899 0 6,649 336+ 13,717 2,653~
Minneapolis 26,087 36— 4,515 111+ 3,710 438~
Kensas City 28,736 0 7,595 801+ 13,541 1,487+
Dallas 29,229 1~ 5,927 363+ 8,901 458~
San Freancisco 39,009 0 23,101 3,366+ 7,165 691+
N. Y. holdovers
and other bills 33,644 3,951+
Totals $601,481  $43+ $176,416  $14,510+ $212,767 $11,164+

COMMENT ON CHANGES WEEK ENDED NOVEMBER 5, 1930

Total earning assets of the System showed an increase of $31,176,000 for
the current statement week. The changes by classification consisted of increases
of 543,000 and $14,510,000, respectively, in outright purchases of government
securities and bankers acceptances, $11,164,000 in bills discounted, and 5,484,000
in investments held under sales contracts. The changes in the latter item con-

sisted of an increase of $50,000 in government securities and #5,434,000 in bankers
accaptances.,
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Turn of the month and holiday influences caused a slizht
firming in call money during the past week. The Stock £xchange gquota=
tion showed no change from the 2 per cent rate in effect throughout
October, but in the outside market the granting of concessions became
less of a factor as the period progressed so that by Thursdasy, the
6th, only a small amount of money was placed at 1 1/2 per cent, as
against large offerings at 1 per cent a week earlier. The guotation
for federal funds rose to 1 3/4 - 2 per cent from the 1/4 - 1/2 per
cent rate in effect a week ago.

At the opening of the reporting week the New York City banks
had rather large surplus reserves, but losses to the market during the
week in commercial and agency transactions, principally through an ocut=
flow of funds to other parts of the country and currency withdrawals
from the Reserve Bank, were about twice the size of the opening sur-
plus of reserves. In order to average their position for the reserve
period ending with the Tuesday holiday, New York $ity banks on Monday

"so0ld a moderately large volume of bills to the Reserve Bank and in

addition borrowed $39,000,000. In the two subsequent business days,
the City banks retired part of these borrowings, but the reserve
pogition of the banks on these days reflected the narrowing of the
supply of funds in New York that bas occurred during the past weeks

General lack of interest continued to prevail in the market
for fixed date accommodation, with bid and asked rates down about 1/4
per cent from a week ago to new low levels in recent years. Current
guotations are: 30 days, 1 3/4 - 2 per cent; 80 days, 2 per cent
flat; 90 deys, 2 - 2 1/4 per cent; 4 months, 2 1/4 - 2 1/2 per cent;
5 and 6 months, 2 1/2 ~ 2 3/4 per cent. Trading activity during the
week appeared to be eonfined chiefly to 4 months loans at 2 1/2 per
cent, and to 6 months loans at 2 3/4 per cent,

Dealers' offering lists contained an increased proportion
of especially choice commercial paper priced at 2 3/4 per cent, but
the actual movement of this paper into investors'! portfolios during
the past week was limited to only occasional transactions, Dealers
reported a ready market for the average run of prime names at 3 per
cent, which they continue to gquote as the prevailing rate. The market
generally was rather inactive due to the scarcity of material,

The market for United States Government securities continued
moderately active during the current reporting period with the demand
good for gell issues, especially for the short-term issues and the Fourth
4 l/4s. Prices advanced fractionally for the week, the average yield
on the short-term governments at dealers' offering prices at the close
of the week being 1.53% as compared with 1.71% last week, while the
average selling price for the long~term bonds azain established a new
high level for the year of 105,11 as compared with the previous high
for the year of 105.05 made on the last day of the previous statemcnt
week ,

Deslers! Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Woesk
Net AppTroxXe

Issue Price Change Yield
3 1/4% Certa of Ind. due Dec. 15, 1930 100 7/32 - - = 1.12%
27/8 " " * June 15, 1931 100 23/32 +4/32 1.67%
2 38% " " w " Septe 15, 1931 100 15/32 +4/32 1.81%
3 1/2% Treasury notes Series "A" andg "B"
called for payment Mar, 15, 1931 100 22/32 +1/:52 1.53%
3 1/2% Treasury notes due Dec. 15, 1932 101 1/32 +8/32 1e77%
Truasury Bllls due Nov. 17, 1930 1 5/8% - 1 3 % diseount
Dec. 16 & 17‘ 1930 1 5/8% 5/80 "
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Closing Prices on New York Stock fxchange at the Close of
the Current Statement Week and Net Changes from
Close ef the Previous Statement Week
Net Net

Issue Price Change Issue Price Change

lst 3 1/28 101 9/32 +3/32 Treas.4s 1944-54 108 28/32 +1/32
st 4 1/4s 102 21/32 +1/32 " 4 1/4s 1947-52 113 5/32 +3/32
4th 4 1/4s 103 20/32 +2/32 " 3 3/4s 1946~56 106 23/32 +3/32
" 3 3/8s 1943-47 102 16/32 +2/32

® 3 3/8s 1940-43 102 4/32 +2/32

Dealers! offerings of unindorsed bankers acceptances werc at

Acceptances the following rates at the close of the current statement week: 1 7/8

-

Reports
week
ending

Nov. 5
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per cent for 30s, €60s and 90s, 2 per cent for 120s, and 2 1/8 per cent
for 180-day bills. This reprusents a reduction of 1/8 per cent on
180-day bills from the previous week,

Boston reports that, with call money at 1 to 1 1/2 per cent,
local banks turned to bankers acceptances during the past week, with
the result that nearly all available bills were soon absorbed, necessi-
tating dealers %o import bills from their offices in other cities to
£ill orders. The supply of bills also showed some increase and, for
the first time in months, was insufficient to meet the demand. There
was little choice as to maturities, but 90-day bills were easier to
move, In New York the bill market was less active this week than the
previous week. The demand, however, continued to exceed the supply
and dealers' aggregate portfolios were reduced $17,000,000 to
$38,000,000. On Oectober 31, dealers reduced rates 1/8 per cent on
5 and 6 months bills to 2 1/4 bid, 2 1/8 asked. Indorsed bills 1/8
less. No change in other maturities. Dealers' sales to the Reserve
Bank for System Account were practically nil during the week, while
sales by banks to the Reserve Bank were in fairly substantial amounts,-
the bulk of the purchases being offered by iwo or three banks on the
3rd of November., DPhiladelphia reports that its acceptance market
was dull; there were practically no new bills and no sales., Dealers
reported that, due to the demand in other districts, their portfolios
were considerably lower. Chicago reports that there was continued
extreme dullness in the bill market in its district. Dallas reports
that there was a very light demand for bills in its district during
the past week, with offerings to the Reserve Bank very small.
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OPERATIONS FOR ACCOUNT OF UNITED STATIS TRIASURY

The only transaction consurmated under Treasury authorization during the

current statement week was a sale of $200,000 - 3 1/2% Treasury notes due

December 15, 1932 from holdings, account Alien Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Diring the current statement week exchanges were effected in the holdings

in the System Account of

- $1,000,000
5,000,000 - "
1,000,000
1,500,000
9,000,000

i

2 7/8%

a total of $17,500,000

1

governments as follows:

$ 5,000,000
4,000,000
6,500, 000

2,000,000

t

2 3/8%

$17,500,0C0

"

"

"  June
3 1/2% Treasury notes called for peyment

Treasury bills due November 17, 1930
"  December 16 and 17, 1930
3 1/4% certificates due December 15, 1930

15, 1931

March 15, 1931

”" "

Treasury bills due November 17, 193C
2 7/8% certificates due June 15, 1931
September 15, 1931
3 1/2% Treasury notes due December 15, 1932

for & like par amount of various issues of short-term

These exchanges, which were made to either accommodate the market or to exchange
early maturities for later maturities, were effected at prices advantageous to the
System fccount and did not affect the total amount of holdings in the Account which
remained at the close of business Vednesday, November 5, 1930, at £402,300,000.

The participation by Fedaral reserve banks and the classification of issues at the
close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESTRVE BANKS

OF HCLDINGS BY MATURITIES

Boston $ 45,472,500
New York 73,851,000
Philadelphie 37,245,000
Cleveland 47,690,002
Richmond 15,830,5C0
Atlanta 10,146,500
Chicago 61,201,000
St. Louis 15,274,000
Minneapolis 18,248,500
Kansas City 28,733,000
Dallas 19,241,C00
San Francisco 29,367, 00C

Totals

$40%, 30C, 000
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RECAPITULATION
Nov, 17, 1930 =~
Dec. 16, 1930 -
Dec. 17, 1930 -
Dec., 15, 1930 -
June 15, 1931 -~
Sept.15, 1931 -
Mar. 15, 1931 -

Series "A"™ and
Dec. 15, 1932 -
Oct. 15, 1938 -

Treasury bills § 26,714,000

113
A
3 1/4%
2 7/8%

2 3/8%

3 1/2%
"B"

3 1/2%
4 1/4%

"

"
c/1
"
"

T/N

T/N
4th L/L

13,500,000

7,500,000
50,745, 000
84,131,000
22,630,000

155,070,100
41,411,900
598, 000

$402,300,000

——————————
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIAZS AND BANKERS ACCEPTANCES
AFFECTING THE INVESTM:NT ACCOUNT OF ALL FEDZRAL RESZRVE BANKS

FROM OCTOBER 30 TO NOVEMBER 5, 1930, INCLUSIVE

GOV.RNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 1,977,500 $ 1,977,500
New York 3,212,500 3,212,500
Philadelphia 1,620,500 1,620,500
Cleveland 2,074,000 2,074,000
Richmond £89,500 689, 500
Atlanta 440,500 440,500
Chicago 2,661,500 2,661,500
St. Louis 665,000 €65,000
Minneapolis 7944500 794, 500
Kansas City 1,250,000 1,250,000
Dallas 837,000 837,000
San Franecisco 1,277,500 13277,500
- Totals $17,500,000 $17, 500,000
] ]
OTHER TRANSAGTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Boston $ 0 - 5 1,000 Misc. Gov't Sec.
New York 5,055,000 Misc. Gov't Sec. 5,055,000 " " "
Atlanta 845,850 " " " 765,350 " " "
Minneapolis 1,233,750 " " " 1,269,050 " I "
Dallas 0 - 1,000 " " "
Totals $7,134,600 $7,091,400
e )
BANKERS ACCEPTANCAS
(000 Omitted)
Other Holdings
By Allot-  Matur- Close Nov.5/30 .
Holdings Purchsased ment from ities Holdings Sales Uther
Oct.29 Own Mkt. New York & Sales Nov, 5 Contracts Billd
Boston $ 12,428 3 73 Re $ 1,969 $ 1,448 $ 13,022 $ 13 $ 1,778
New York 23,748 7,576 " 0 2,579 28,745 3,429 15,325
18,434 4.
Phila, Q 0 0 0 0 Q 2,330
Cleve, 18,887 O 2,830 2,803 19,514 0 2,402
Richmond 8,087 0 1,458 320 9,205 o) 1,009
Atlants 7,939 384 R. 1,614 1,173 8,764 0 1,489
Chicago 18,334 18 " 3,594 643311 15,735 1,671 34219
St., Louis 6,313 0 1,392 1,056 B4 0640 0 865
Minn. 4,404 0 837 726 4,515 0 553
Kan. City 6,794 0 1,622 821 7,595 0 721
Dallas 5,564 7 R. 1,192 836 5,927 0 721
3an Fran. 19,735 2y613 M 1,916 2,163 23,101 4,073 1,658
Totals $132,213 $30,195 $18,424 $19,636 $148,778 $9,186 $32,050
Bills held overnight by New York for distribution to other ¥, R. Banks - = = 1,594
" " " "noon " n » " foreign correspondents - 0
Total - - - - 333,644
-
NOTE; R indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED Wi:iK sNDING NOVEMBER 5, 1930
{000 Omitted)
1-30 days 31-60 days 61-90 days Over 90-days
1 7/8% 1 7/8% 1 7/8% - Total
Boston 0 $ 14 $ 59 0 $ 73
New York 9,726* 15,854%* 420%* 0 26,000
Atlants 157 202 25 0 384
Chicago 0 118 0 0 118
Dallas 0 7 0 0 7
San Francisgo 0 2,815 1,398 0 3,613
Totals $9,883 $18,410 $1,902 0 $30,195
¥Purchased at 1 7/8 - 2 1/6%.
RECAPTTULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANK(FRS ACCEPTANCES DURING WEEK ENDING NOVEMBER 5, 1930
(000 Omitted)
{Bxcluding Sales Contracts)
Government Bankers
Securities Acceptances Tetal
Purchased $24,635 $30,195 354,830
Sold 24,592 0 24,592
Matured 0 19,636 19,63€
310,550+ +10,602+
3,951+ (Net Change 3,951+ (Net Ghange
1-day holdover 1-day holdover
) _ and other bills) and other bills)
Totals 4z $14,510+ 314,553+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKZRS ACCEPTANCES NOVEMBER 5, 1930

(020 Omitted)

(Including Sales Gontracts)

Within 16-30 31-60 61-90 91 days- Over B
15-days days days days 6 months months Total
Gov't Securities  $29,764 0 $581,345 0 $196,055 $294,367 (601,531
Bills Purchased 60 , 380 38,346 56,123 30,642 111 0 185,602
Totals $90,144 $38,346 137,488 $30,642 $196,186 $294,367 787,133
i e -
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Hovember 1, 1930.

Jeay 'r. Matteson:

Receipt is acknowledred of your letter
of Oectober Xlst addressed to Governor "&yer
- encloaing £ revort of, open market cperstions
- for the period from Ootober 23, 193¢ to October
29, 195" inclusive, torether with dotea preceived
from FPederel Reserve brnks.

Very truly yours,

Ee. #. XoClelland,
Assistant Seorstary.

Hy. Ve Be Hatteson, ‘sst. Deputy Governor,
Foderal Feserve Bank,
New York, H, Y.
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CONFIDENTIAL October 31, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market operations for
the period from October 23, 1930 to October 29, 1930 inclu-

sive, together with data received from Federal reserve banks.

o

W. B. Matteson .
Assistant Deputy Governor R

Encl,
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FEDERAL RESERVE BANK

OoF NEwW YORK

PrRRSONAL October 31, 1930

Dear Governor ileyer:

We are enclosing, for your files, a report of open
market operations for the period from October 25, 19350 to
October 29, 1930 inclusive, together with dats received from

Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Lugene Meyer,
Governor, Federal Reserve Board,
Washington,D.C.

Inel.

R Y etubh Cink s SN
: PR U . LE g
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e S FOR SPECIAL CIRCULATION
PLEASE RTAD F_o:"PT0,Y, INITIAL AND RETURHK T0

T Gov: Mey iir. Hamlin 'd . Mr, Jamzg / "
I Mr. Miller &/ Mr. Cunainghan Mr. Pole”
E

FEDERAL RESERVE BANK

EErRRLE o RS A Sad hadnk iadnd
7'7_ /:,‘A, = 0@‘.&1111‘_‘:

oF NEwWYOorK

CONYIDLNTIAL October 31, 1930

-

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from October 23, 1930 to October 29, 1950 inclu-

sive, together with data received from Federal reserve banks.

W. B, Katteson
Assistent Leputy CGovernor

Honorable BEugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

r—-.—-—....,,...« v s et .
e e 10
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WERK ENTED OCTOBER 29, 1930

Holdings of Earning Assets of Federal Reserve Banks from October 30, 1929 to Iate
(000 Omitted)

TOTAL GOVERIMINT SHCURITIES BANKZIRS ACCEPTANCES BILLS
BARN ING Outright Sales Outright Sales
~1929=- ASSETS Purchases Contracts  Purchases Contracts DISCOUNTED
Oct. 30 31,648,742 $259,848 $32,840 $310,774 $ 29,111 $991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912, 349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~1930-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 26 . 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,71¢ 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
~ "July 3C 911,554 576,325 45 127,965 2,797 197,101
- Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,181 5,583 167,162
Oct. 22 976,900 6C2,029 0 157,625 18,965 191,984
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
CHANGES IIY EARVING ASSET HOLDINGS (EXCLUSIVE OF SALES COITRACTS)
DURING WEEK ENIED OCTORZR 29, 1830
(000 Omitted)
GOVERNIENT SECURITIES BANKZRS ACCTEPTANCES BILLS DISCCUNTED
Balance Net Balance Net Balance Net
Qct. 29 Change Oct, 29 Change Oct. 29 Change
Boston $ 46,174 $ C $ 12,428 $ 1,197~ S 9,147 $3,030+
New York 187,340 0 23,748 £,677~ 38,547 6,709+
Philadelphia 52,282 0 0 ¢ 19,783 945+
Cleveland 57,855 0 18,887 180- 25,884 1,165~
Richmond 16,983 C 8,007 1,817~ 18,836 161~
Atlanta 12,769 o~ 7,939 948~ 23,618 815~
Chicago 81,128 0 18,334 - 1,159~ 17,203 3,348+
St. Louis 23,899 0 6,313 1,543~ 16,370 1,791~
Minneapolils 26,063 581~ 4,404 111~ 4,148 665~
Kansas City 28,736 0 6,794 341~ 12,054 1,210+
Dallas 29,230 1- 5,564 520~ 9,449 535~
San Francisco 39,009 0 19,735 1,893~ 6,474 5C0-
N. Y. holdovers
and other bills £9,693 16,067+
Totals 3601, 438 8591~ $161,906 % 4,281+ $201,603 $9,619+
P mem—————— TS P —

COMMENT ON CHANGIES WEEK ENTED OCTOBER 29, 1930

Total earning assets of the System showed a decrease of 1,879,000 for the
current statement week. The changes by classification consisted of an increase of
$4,281,000 and $9,619,000, respectively, in outright purchases of bankers acceptances
and bills discounted, and decreases of $591,000 in outright purchases of government
securities and $15,213,000 in bankers acceptances, held under sales contracts.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
Authority E:0.195% -

Government
Security
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Call money on the Stock Exchange was steady at 2 per cent
during the past week, but reflecting the usual seasonal tendencies at
this time easier conditions prevailed in the ocutside market where large
offerings resulted in loans being made during much of the time as low
as 1 per cent, whereas a waek earlier the outside rate went no lower than
1l 1/2 per cent. Federal funds also eased, the quotation during the past
three days being 1/4 -~ 1/2 per cent, compared with 1 - 1 1/4 per cent at
the close of the previous period.

Reserves of the New York City banks &t the opening of the week
were $40,000,000 in excess of requirements, and during the period
reserves were raised by a further substantial inflow of funds from other
parts of the country and a gain of gold which were only slightly offset
by some additional decline in Reserve Bank bill holdings. There was &

. concurrent increase in member bank reserve requirements of samewhat

smaller amount so that by the end of the week & surplus of $6&,000,000
had developed in the reserve accounts of the City banks. This will
probably diminish over the first of the month.

Very little interest was shown in fixed maturity accommodation
during the week, and ncminal quotations were unchanged. A small aggre-
gate amount of loans was placed; some for 30 days at 2 per cent; some
for 90 days at 2 1/2 per cent; for 4 months at 2 3/4 per cent; and
for 6 months at 3 per cent. These trading rates were the same as during
the previous week,

With respect to commercial paper, the dealers indicated that a
good market existed for prime material at 3 per cent, but for trades to
be made below this level required paper of nationally known business or-
ganizations of especially high rating and only occasional sales were
made at 2 3/4 per cent. The supply of prime nemes continued scarce, and
consequently sales were in limited volume.

The market for United States Govermment securities was some~
what more active during the turrent statement week than in the previous
reporting period, Thers was a good demand for practically all issues,
short and long-term, especially the Fourth Liberty Loan 4 1/4s. Prices
advanced fractionally for the week with the long-term bonds recording
the larger geins, the greater portion of which were made on the last day
of the current period. The average yield on the short-term governments
at dealers' offering prices at the close of the statement week was about
1.71% as compared with 1.76% last week, while the average selling price
for the long~term bonds established a new high level for the year of
105.05 as compared with 104,90 at the close of last week and & previous
high for the year of 105.03. ‘

Dealers' Offering Prices at the Close of the Current Statement Veek
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
3 1/4% Cert. of Ind. due Dec. 15, 1930 100 7/32 -1/32 1.44%
2 7/a% oo " June 15, 1931 100 19/32 - - 1.90%
2 3/8% " "oon "  Sept.l5, 1931 100 11/32 +3/32 1.97%
3 1/2% Treasury notes Series "A" and “B"

called for payment Mar.15, 1931 100 21/32 ~1/32 1.72%
3 1/2% Treasury notes due Dec,l1l5, 1932 100 31/32 - - - 1.92%

Treasury Bills " ©Nov.l7, 1930 1 3/4% - 1 1/2% discount

" " " Dec.l6 & 17, 1930 1 3/4% - 1 1/2%
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Closing Prices on New York Stock Exchange at the €lose of
the Current Stetement Week and Net Changes fram
Close cf the Previous Statement Week

Ne% Net
Issue Price Change Issue Price Change
lst 3 1/2s 101 6/32 11/32 Treas, 4s 1944-54 108 27/32 + 8/32
lst 4 1/4s 102 20/32 +6/32 " 4 1/4s 1947-52 113 2/32 +10/32
4th 4 1/4s 103 18/32 +4/32 " 3 3/4s 1946-56 106 20/32 + 2/32
- " 3 3/8s 1943-47 102 14/32 + 3/32
" 3 3/8s 1940-43 102 2/32 + 4/32

Bankers Dealers' offerings of unindorsed bankers acceptances con-

tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/8 -
2 1/4 per cent for 180-day bills.

Boston reporits that there was slight improvement in the
demand for bills in its district during the past period, with the
visible supply seomewhat smaller and dealers were obliged to call on
their offices in other cities to obtain the desired meturities to
complete their orders. Dealers continued to forward their new bills
to their offices in other cities; principally ito the New York market.
In New York easier money conditions during the week resulted in an
excellent demand for bills, Dealers' purchases fell off considerably
as compared with the past few weeks. Their sales exceeded their pur-
chases very substantially end their aggregate portfolios declined by
$59,000,000 during the week to 355,000,000, Offerings to the Reserve
Bank for System ALccount were light., Philadelphia reports that its
acceptance market was without change ~ dull and inactive, There was
some little demand for 30 and 120-day bills, but other maturities
did not move. Chicago reports that there was no chenge in its bill
market during the past week. Dellas reports that the demand for bills
during the past week was negligible, There ware no bills offersd to
the Reserve Bank,
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OPERATIONS FOR AGCQUNT OF UNITED STATES TRIASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows!

Sale of $1,000,000 -~ 3 1/4% certificates of indesbtedness due December

15, 1930, account Government Life Insurance

Fund

600,000 - 3 1/2% Treasury notes due December 15, 1932, account
Alien Property Custodian

$1,/00,000 - Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Dur ing the current statement week exchanges were e¢ffected in the

System Account of

$2,500,000 = Preasury bills due November 17, 1930, and

3,000,000 - 3 1/4% certificates of indebtedness due

a total of

December 15, 1930

$5,500,000 ~ for a like par amount of 2 7/8% certificates
of indebtedness due June 15, 1831, and
3 1/2% Treasury notes, Series C, due
December 15, 19324

These exchanges of early maturities for later maturities of sghort-term government

securities were made at prices to give slightly higher yields on the securities
purchased, and did not affect the total amount of holdings in the System Account,

which remained at the close of business Wednesday, October 29, 1930, at

$402,300,000.

of issues at the close of the statement week were as follows:
RECAPITULATION OF HOLDINGS BY MATURITIES

PARTICTPATION BY FED:RAL RASERV.s BANKS

The participation by Federal reserve banks and the classifieation

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

3t. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Digitized for FRASER
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$ 45,472,500

73,851,000
37,245,000
47,690,000
15,830,500
10,146,500
61,201,000
15,274,000
18,248,500
28,733,000
19,241,000
29, 367,000

$402,300,000

Nov,. 17,
Dec. 16,
Dec, 17,
Dec. 15,
June 15,
Sept.l5,
Mar. 15,

Series
Dee, 15,
Oct, 15,

1930 = Treasury bills §22,714,000

1930 - "
1920 - "

1930 - 3 1/4%
1931 ~ 2 7/8%
1931 - 2 3/8%
1931
"A" and "Bﬂ

1932 - 3 1/2%
1938 - 4 1/4%

o/1
"

"

3 1/2% T/N

T/N
4th L/L

"
”

16,000,000
10,000,000
51,745,000
81,631,000
16,130,000

164,070,100
39,411,900
598,000

$402, 300,000
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ITEMIZED STATEM.NT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKFRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM OCTOBER 23 TO OCTOBER 29, 1930, INCLUSIVE

GOViRNMENT SECURITIES - SYSTEM INV.STMiNT ACCOUNT

Purchases Sales

Boston $ 621,500 $ 621,500

New York 1,010,000 1,010,000
Philadelphia 509, 500 509, 500
Cleveland 652,500 652, 500

Richmond 216,500 216,500

Atlanta 139,000 129,000

Chicago 836,000 836,000

St. Louis 209,000 209,000
Minneapolis 249 , 500 249,500

" Kansas City 392, 500 392, 500

Dallas 262,500 262,500

San Francisco 401,500 401,500

Totals $5, 500,000 $5,500,000
Sy ampesme—m————————

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Atlanta $ 258,100 Misc. Gov't Sec. $ 267,950 Misce. Gov't See,
Minneapolis 1,317,850 " " " 1,898,650 " " "
Totals $19575,950 $25166,600
ST e

BANKFERS ACCEPTANCES
(000 Qmitted)

Other Holdings

By Allot- Metur- Glose Oct. 29/30

Holdings Purchased ment from ities & Holdings Sales Other

Octe 22 Own Mkt, New York Sales Oct, 29 Contracts Bills

Boston $ 13,625 $ 500 R, § 440 $ 2,137 4 12,428 § 679 $ 1,236
New York 26,485 1,280 " 0 39957 23,748 1,226 7,936

4,062 A.
Phila, 0 0 0 0 0 0 14620
Cleve, 19,067 0 596 76 18,887 0 1,670
Rich. 9,884 328 R. 342 1,887 8,067 0 701
Atlanta 8,887 37 " 354 1,689 74939 0) 1,192
Chicago 19,493 g6l " 617 2,637 18,334 1,847 2,238
St. Louis 7,856 0 300 1,843 65313 Q 601
Minn. 4,515 200 " 237 538 4,404 0 384
Kan. City 74135 0 B3 724 6,794 0 01
Dallgs 6,084 0 253 773 5,564 0] 501
San {ran, 21,628 1,120 " 550 34568 19,735 0 1,152
Totals $143,999 8,743 $4,062 320,529 $132,215  $3,752  $19,732
Bills held overnight by New York for distribution to other F. R. Banks = == 0

" ¥ " ron o " " " foreign correspondents -~ _ 9,961
Total = ~ = - = = $29,693

NOTS: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBER 29, 1930
{000 Omitted) .

1-30 days 3l=60 days 61-90 days Over 90~days

1 7/8% 1 7/8% 1 7/8% - Total

Boston $ 3 $ 181 $ 316 0 $ 500
New York 2,196% 1,159%* 1,987% 0 5,342
Richmond 1OH ¥ gk 281 %% 0 328
Atlanta 283 55 49 0 387
Chicago 0 350 511 0 861
Minneapolis 0 0 200 0 200
San Francisco 209 386 530 0 14425
Totals $2,701 $2,228 $3,814 0 $8,743

*purchased at 1 7/8 - 2 1/4%, **Purchased at 1 7/8 - 2 1/8%, ***purchased at 2%

RECAPITULATION OF PURCHASES AND SALLS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 29, 1930
(000 Omitted)

(Exeluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $7,078 $8,743 $15,819
Sold 7,666 0~ 74,666
Matured 0 20,529 20,4529
$11,786~ 912,376~
16,067+ (Net Change 16,067+ (Net Change
1-day holdover 1-day holdover
and other bills) and other bills)
Totals  § 590~ $ 44281+ $ 3,691+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 29, 1930
{000 Omitted)

(Including Sales Contracts)

Within 16-30  31-60 61-90 91 days= Over 6
15~-days days days days 6 months months Total
Gov't Securities § O $25,714 §$ 82,321 § O $205,109  5288,204 $601,438
Bills Purchased 48,200 43,774 42,236 31,333 115 0 165,658
Totals $48,200 $69,488 $124,557 §51,333 $205,224 928,294  §767,096
TETTITII ST Smooememmn DemmomomIoTs Smmsmmree SETTESTINSS SRS
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Ootober 25, 1930

Dear lrs Mnttesont

I acknowledge receipt of and shall bring to
the nttention of the members of the Roard vour le tsr
of Cectober 24th, enclosing a report of open market
operrtions for the period from October 16, 1930 to
Ootoher 22, 1930 inclusive.

Very truly yours,

e s HeClelland,
fssistany Secrotary

Mre. Ve Be MBtleson,
‘ssistent Deputy “oyernor,
¢/0 Federel Reserve Bank,

Lew Tork, N. Y.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEWYORrRK

CUNFIDENTIAL

Mr. E. A, Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Waghington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for
the period from October 16, 1930 to October 22, 1930 inclu-
sive, together with data received from Federal reserve banks.

v ruly yours,

“

W. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

OF NEWYORK

PEROSCONAL October 24, 1930

Dear Governor Meyer:

fie are enclosing, for your files, a report of open
market operations for the period from Uctober 16, 1250 to
Uctober 22, 1940 inclusive, together with date received from

Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washingzton, D. C.

Zncl.

) .

I rﬂj I ‘c.’;r’*;r*g
DRI RNG B 0O N 19
LA

ki ey
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PLEASE READ rRow»wy INITIAL AND RETURN TO SEeRsvARY.Z"OFF
Mr. Hamlin\ Mr. James

ICE -~
J "Q‘VA Meyer Mr.Miller Mr. Cunningham Mr, Po/

FEDERAL RESERVE BANK

"OF NEWYORK

CONFIDENTIAL Uctober 24, 1930

Dear Governor Méyer:
Enclosed is a report of open market operations for
the period from October 16, 1930 to October 22, 1930 inclu-

sive, together with data received from Federal reserve banks.

W. B, Matteson
Assistant Deouty Governor

Honorable Eugene Meyer,
Governor, Federel Reserve Board,
Washington, D. C.

Encl,

RECEIVED
CCT 291330

OFFIOR OF
1L GOVF}BHB_R

@UM}:?} v€1>°
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK AINDED OCTOBER 22, 1930

Holdings of Barning Assets of Federal Reserve Banks from October 23, 1929 to Date

(000 Omitted)

the current statement week,

COMMENT ON CHANGES WEEK ENDED OCTOBER 22, 1930

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1929~ ASSET'S Purchases  Gontracts Purchases  Contracts  DISCOUNTED
Octe 23 $1,336,656 $127,899 $ 7,805 3363, 500 $15,883 $796,358
Oct. 20 1,648,742 259,848 32,840 310,774 29,111 991,038
Nove. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dee. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930~
Jan., 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 13,001,090 526,284 2,715 143,772 112,710 206,829
Apre 30 982,225 | 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July &0 911,554 B76,323 45 127,965 2,797 197,101
- Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Septe R4 P73,483 601,656 150 192,161 5,588 167,162
Octe 15 1,003,817 601,614 0 155,842 29,680 210,439
* Oct, 22 976,900 602,029 0 157,625 18,965 191,984
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 22, 1930
{000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 22 Change Oct. 22 Change Oct. 28 Change
Boston $ 46,174 §$ 1- $ 13,625  $1,599~ 5 64117 § 2,950~
New York 187,340 0 26,425 1,266+ 31,838 25,911~
Philadelphia 52,252 0 0 0 18,838 1s424+
Cleveland 57,855 o} 19,0867 1,520+ 27,049 2,978+
Richmond 16,983 0 9,284 Q37+ 18,997 995+
Atlanta 12,778 3+ 8,887 1,001~ 24,433 225+
Chicago 81,128 0 19,493 2,205+ 13,945 365+
St. Louis 23,899 0 7,856 42+ 18,161 2,148+
Minneapolis 26,644 411+ 4,515 540~ 4,813 514+
Kansas City 28,736 0 7,135 1,417~ 10,835 705+
Dallas 29,231 2+ 6,084 1,653 9,984 595~
San Francisco 39,009 0 21,628 697+ 6,974 1,647+
N. Y, holdovers
and other bills 13,626 2,326+
Totals $602,029 3415+ $157,625  $1,783+ $191,984  $18,455=

Total earning assets of the System showed a decrease of $26,917,000 for

The changes by classification consisted of increases

of $4155000 and 1,783,000 respectively, in outright purchases of government secur-
ities and bankers acceptances, and a decrease of $10,685,000 in bankers acceptances
neld under sales contracts, and $18,455,000 in bills discounted,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassiﬁéd / Dedassiﬁed Holdihgs of the National Archives

- DECLASSIFIED
- Authority E-0. 1958 -

Money
Market

Government
Security
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

2

On Thursday and Friday of last week, a substantial inflow of
funds from other parts of the country and some increase in reserve bank
bill holdings resulted in a gain to the market large enough not only to
offset losses through currency requirements and Treasury operations, but
also to permit the retirement by member banks of reserve bank indeblted=
ness incurred a few days previouslys. During this time, call money held
at 2 per cent, both on the Stock ixchange and in the outside market,

This week a continued net inflow of funds from other centers
and return of currency from circulation led to the accumulation of some
surplus of bank reserves. Refleeting this situation, conditions in the
-call money market during this part of the week became somewhat easiery
although the only rate changes were in the outside market where conces=
sions to 1 1/2 per cent prevailed, as against the continuance of the
Lxchange rate at 2 per cent,

The time money market was extremely quiet during the entire
week. Small amounts were loaned for 3, 4 and 6 months at 2 1/2 per
cent, 2 3/4 and 3 per cent respectively. Nominal quotations are now:

30 days 2 per cent flat; 60 days 2 per cent bid, 2 1/4 asked; 3 and 4
months 2 1/2 per cent bid, 2 3/4 asked; and 5 and 6 months 2 3/4 perccnt
bidy 3 per cent asked,

While there have been some sales of high grade commercial
paper reported at 2 3/4 per cent, leading paper dealers construe them
in the nature of special transactions and continue to quote a prevail-
ing selling rate of 3 per cent. At the present time, dealers' small
acquisitions of prime material are moving rapidly into investors!
portfolios,

The market for United States Government securities was very
quiet during the current statement week, The undertone was steady
with a slight preference in the demand being shown for the Fourth 4 1/4%
Liberty Loan bonds, Prices were approximately at the same levels as at
the previous week's closse, the average yield on the short-term govern-
ments at dealersg' offering prices at the close of the reporting period
being 1.76% as compared with 1.78% last week, while the average selling
price for the long-term bonds was 104,90 as compared with 104,87 at the
close of last weeck and the high average for the year of 105,03,

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approxe

Issue Price GChange _Yield

3 1/4% Gert. of Ind. due Dece. 15, 1930 100 8&/32 . -1/32 1446%
2 7/8% " " " * June 15, 1931 100 19/32 - - = 1493%
2 3/8% " " " ¥ Sept. 15, 1931 100 8/32 “ - 2.09%

3 1/2% Treasury Notes Series "AM and "B"

called for payment Mar. 15, 1931 100 22/32  -1/32  1.,72%

3 1/2% Treasury Nates due Dee. 15, 1932 100 31/32 ~1/32 1.96%

Trcasury Bills due Nov, 17, 1930 1 7/8% - 1 1/2% discount
"™ w Dec, 16 & 17, 1930 1 7/8% - 1 5/8% discount
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from
Close of the Frevious Statement Week

Net Net
Isgue . Price Change Issue Price Change
1st 3 1/2s 101 5/32 +1/32 Treas. 4s 1944-54 108 19/32 +1/32

lst 4 1/4s 102 14/32 +2/%2 " 4 1/4s 194752 112 24/32 +2/32
4th 4 1/4s 103 14/32 -1/32 " 3 3/4s 1946-56 106 18/32 +3/32
" 3 3/8s 194347 102 11/32 +2/32
" 3 3/8s 1940-43 101 30/32 -4/32
Dealers' offerings of unindorsed bankers acceptances con-
tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/4
per cent for 180-day bills,
Bogton reports that the bill market conditions in its dis-
triect remained unchanged during the past periods While there was a
slight increase in the supply, the demand continued poor and dealers
were obliged to forward most of their bills to their offices in other
cities as heretofore. In New York, due to a slackened demand and a
good supply of bills, dealers' portfolios were increased during the
week by $31,000,000 to $113,000,000. on Wednesday, the highest since
the middle of last July. This amount is now being reduced as money
has become essier. Investments by the reserve bank for foreign

account were comparatively light, while offerings for System Account

increased considerably, principally from bankse Philadelphia reports

that its acceptance market was very quiets The supply of new bills
practically dried up in its district, with no demand., Dealers re~
ported portfolios still rather highe Chicago reports that there was
no change in its bill market conditions during the past week. Dallas
reports that the demand for bills during the past week was very light,

There were no bills offefed to the reserve bank,.
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OPERATIONS FQR ACCOUNT OF UNITED STATHS TREASURY

Transactions consummated under Treasury authorization during the eurrent

statement week were as follows:

Sele of $400,000 - Fourth 4 1/4% Liberty Loan bonds, account
Alien Property Custodian

500,000 - 3 3/8% Treasury bonds of 1943-47, account
Secretary of the Interior,
Commissioner of Indian Affairs

A————————

3990,000 - Total Sales

SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Turing the current statement week exchanges were effected advantageously

-

) in the System Account of
35,000,000 Treasury bills due November 17, 1930

6,000,000 - 3 1/4% certificates of indebtedness
due December 15, 1930

6,000,000 Treasury notes called for payment
March 15, 1931
Total of $17,000,000 for a likc par amount of Treasury bills due
Deccmber 16 and 17, 1930, and 2 3/8%
certificates of indebtedness due
September 15, 1931.

These exchanges of maturities did not affect the total amount of holdings in the
System Account which remained at the close of business Wednesday, October 22,
1930, at $402,300,000. The participation by Federal reserve banks and the
classification of issues at the close of the statement week were as follows:

PARTICTPATION BY FEDERAL RESERVI BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 Nov. 17, 1930-Treasury Bills $ 25,214,000
New York 73,851,000 Dec. 16, 1930~ " " 16,000,000
Philadelphia 37,245,000 Dec. 17, 193C- " " 10,000,000
Cleveland 47,690,000 Dec. 15, 1930-3 1/4% C/I 54,745,000
Richmond 15,830,500 June 15, 1931-2 7/8% " 80,131,000
Atlanta 10,146,500 Sept.15, 1931-2 3/8% " 16,130,000
Chicago 61,201,000 Mar. 15, 1931-3 1/2% T/N
St. Louis 15,274,000 Series "A"™ and "B" 164,070,100
Minneapolis 18,248,500 Dec. 15, 1932-3 1/2% T/N 35,411,900
Kansas City 28,733,000 Oct. 15, 1938-4 1/4% 4th L/L 598, 000
Dallas 19,241,000 ‘
San Francisco 29,367,000

Totals $408, 300, 000 $402,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMIENT SECURITIES AND RANKERS ACCEPTANCES
AFFECTING THE DNVESTIENT ACCOUNT OF ALL FEIERAL RESERVE BANKS
FROM OCTOBER 16 TO OCTORER £8, 1930, INCLUSIVE

GOVIRNMENT SECURITIES - SYSTEM INVESTMENT AGCOUNT

Purchases Sales
Boston 51,921,000 $ 1,921,000
New York 3,120,500 3,120,500
Philadelphia 1,574,500 1,574,500
Cleveland 2,014,500 2,014,500
Richmond 663, 500 669,500
Atlanta 428,000 428,000
Chicago 2,586,000 2,586,000
St. Louis 646,00C 646,000
Minneapolis 771,500 771,500
Kansas City 1,214,500 1,214,500
Dellas 813,000 813,000
San Francisco 1,241,000 _ 1,241,000
Totals £17,000,000 $17,000,000
g 1 _
OTHER TRANSACTIONS IN GOVERNIENT SECURITIES
Purchases Issus Sales Issue
Boston 8 0 - 3 1,000 Mise. Gov't Sec.
New York 3,000,000 Misc. Gov't Sec. 3,000, 000 " " "
Atlanta 2,426,600 " " " 2,423,750 " " "
Minnseapolis 1,468,250 " " " 1,087,700 " " "
Dellas ) 2,000 " " " 0 -
Totals $6,896,850 $6,482,450
e e — .}
BANKERS ACCEPTANCES
(00C Omitted)
Other Holdings
By Allot- Matur- Close Oct. 22,1930
Holdings Purchased ment from ities & Holdings Sales Other
Cet. 15 Own Mkt. New York Sales Oct., 22 Contracts Bills
Boston $ 15,824 § 67C R § 2,588 $ 4,857 3 13,625 $ 2,814 § 766
New York 25,159 9,361 v C 8,005 26,425 10,192 5,406
29,409 A
Phila. ¢ 0 o) 0 0 0 1,004
Cleve, 17,547 C 4,444 2,924 19,067 0 1,035
Richmond 8,347 0] 2,512 1,575 9,284 C 435
Atlanta 9,888 117 R 2,543 3,661 8,887 0 1,000
Chicago 17,288 200 v 6,228 4,223 19,493 2,710 1,387
St. Louis 7,814 0 2,254 2,192 7,856 0 373
Minn. 6,055 0 1,477 3,017 4,515 ¢ 238
Kan. City 8,552 C 2,573 3,990 7,135 0 311
Dellas 7,737 0 1,897 3,550 6,084 o} 311
San Fran. 20,931 1,562 " 2,913 3,778 21,628 3,249 714
Totals  $144,542  $41,319 829,409 $41,862  $143,999  $18,965 510,980
Bills held over night by New York for distribution to other F.R. Banks ~ - - 671
" " " " "o " " " " foreign correspondents- 1,975
Total - = - - = ~ - = - -~ - - - 13,626
P = e

NOTE: R, indicates Retained and A. indicates Allotted in the above statement.-
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LATURITIES AND RATES ON BILLS PURCHASED WEEXK ENDING OCTORBER 22, 1930
(000 Omitted)
1-30 days 31-60 days 61~00 days Over 90-days
1 7/8% 1 7/8% 17/8 - 2% - Total
Boston 3 0 $ 67 5 803 0 5 670
New York 10,669% 16,417% 11,684 0 38,770
Atlanta 117 0 0 0 117
Chicago 0 0 200 0 200
San Franecisco 138 480 944 C 1,568
Totals 510,924 516,964 $13,451 0 541,319
*Small portion purchased at 2%,

RECAPITULATION OF PURCHASES AND SALES OF GOVERNIENT SECURITIES
- AND BANKERS ACCEPTANCES DURING WEEX ENDING OCTOBIR 22, 1930

(00C Omitted)

(Excluding Sales Contracts)

Government
Securities
Purchased $23,897
Sold 23,488
Matured 0
Totals w415+

Bankers
Acceptances

341,319
9]
_41,862
o 543~
2,326+(Net Change
l-day holdover
& other bills)

$ 1,783+

Totals

365,216
23,482
41,862
5 126-
2,326+(Net Change
l-day holdover
& other bills)

o 2,198+

===

HOLDINGS OF GOVERMIIINT SECURITIES AND BANKIRS ACCEPTANCES CCTOBER 22, 1930

(000 Omitted)

{Including Sales Contracts)

Within 16~30 31~60 61-~90 91l days- Over ©
15-days days days days 6 months months Total
Gov't Securities § C 228,214 1 85,370 o O »205,075 283,370 $602,029
- Bills Purchased 6l, 537 45,822 44,435 26,566 230 0 176,590
Totals 331,537 272,036 129,805 26,566 {205,305 .283,370 {778,619
F— W - W
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October 13, 1930

Pear lMr. “atieson:

I acknowledge receipt of and ahall bring to
the attention of the members of the Bosrd your letter
of October 17th, addressed to Governor ieyer, enclos-
“ing = report of open market operations for the reriod
from Oetober 9, 1930 to Ootober 15, 1930 inclusive.

Very truly yours,

: 2
EFSRIVITCIs PR A W ekLe vk

Ze Ms MeClellend,
/issistant Secretsry

YMr. e Be Katteson,
Assistant Deputy Governor,
Federnl Reserve Bank,

dow York, Ne Ve
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FEDERAL RESERVE BANK

OF NEWYORK

iocer e
/ (55}8’1930 /

THE 31*101‘7 O

“""’“”““’“vmv‘szﬁi\’ On
SRNOR

PERSONGAL Uctober 17, 1930

Dear Governor Meyer:

Vie are enclosing, for your files, & report of open
market operations for the period from October 9, 1930 to
October 15, 19350 inclusive, together with dats received from

Federal reserve banks.

W Be Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Waghington, D. C.
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FEDERAL RESERVE BANK

oF NEwYoOrRK

CONFIDENTIAL

QOctober 17, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for
the period from October 9, 1930 to October 15, 1930 inclusive,

together with data received from Federal reserve banks.

e yours

2,

W. B. Matteson
Assistant Peputy Governor

Encl.

oNv
Y Soising

Sil
3
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FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL October 17, 1930

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from October 9, 1930 to October 15, 1930 inclusive,
together with date received from Federal reserve- banks.
truly yours,
W LA oo

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Qe bt Jrof /oo
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK ENDED OCTOBER 15, 1930

Holdings of Earning Assets of Federal Reserve Banks from Qctober 16, 1929 to Date
' (000 Omitted) '

TOTAL GOVERNMENT SECURITIBES  BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Outright Sales
-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 16 $1,370,428 $128,063 $ 9,565 $303,260 $ 56,850 $848,935
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 328,063 4,035 250,044 7,271 912,349
Dec., 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~1930-
Jan, 29 1,154,379 476,466 70 185,677 72,795 406,941
Fgﬁl 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 286 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,086 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
Tuly 30 911,554 576,323 45 127,965 2,797 197,101
fug. 27 967,034 601,913 0 159,137 4,137 193,275
3ept. 24 973,483 601,656 150 192,161 5,583 187,162
Oct. 8 890,900 600,289 150 183,092 27,931 173,166
Oct. 15 1,003,817 601,614 0 155,842 29,650 210,439
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEXK ENIDED OCTOBER 15, 1930
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oet, 15 Change Qct. 15 Change Oct. 15 Change
Boston $ 46,175 $0 $ 15,224 $ 5,905~ $ 9,067 $ 452~
New York 187,340 1,100+ 25,159 6,420~ 57,749 32, 100+
Philadelphis 52,252 0 0 0 17,414 2,133+
Cleveland 57,855 0 17,547 341+ 24,071 2,985+
Richmond 16,983 0 8,347 666~ 18,002 255+
Atlanta 12,775 49+ 9,888 228+ 24,208 5+
Chicago 81,128 0 17,288 981+ 13,580 1,516-
St. Louis 25,899 0 7,814 306+ 16,013 179+
Minneapolis 26,233 176+ 6,055 183~ 4,299 358+
Kansas City 28,736 0 8,552 145- 10,130 916+
Dallas 29,229 0 7,737 123+ 10,579 263+
San Francisco 39,009 0 20,931 1,306+ 5,327 47+
N. Y. holdovers
and other bills 11,300 17,216~

Totals $601,614 $1,325+ $155,842 $27,250- $210,439 $37,273+

m— ew———— e ———————
—————— _ m—————u_——trtrs cponsoeto——r————

COMMENT ON CHANGES WEZK ENIED OCTOBER 15, 1930

Total earning assets of the System showed an increase of $12,917,000 for
the current statement week. The changes by classification consisted of increases
of $1,325,000 and $37,273,000 respectively, in outright purchases of government
securities and bills discounted, and $1,569,000 net in investments held under sales
contracts and a decrease of $27,250,000 in outright purchases of bankers acceptances.
The change in sales contracts consisted of an increasec of $1,719,000 in bankers

Digitized for FRag¢optances and a decrsase of $150,000 in government sccurities.
http://fraser.stlouisfed.org/
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Conditions in the New York call money market during the past
week were little changed from the situation that preyailed during much
of the preceding period. On the xxchange, the e¢all rate held steady
at 2 per cent and in the outside market no concessions from this rate
were reported. Ample, though not abundant, supplies of funds were
available at all times however,

For the week ended October 15, there was an inflow of funds
to this market from other centers, but losses occurred through in-
creased currency requirements, an excess of Treasury bill sales over

Jinterest payments here, and a decline in Reserve System bill holdingse

The resulting net loss and a rise in member bank reserve requirements
caused the New York Gity banks to increase their Reserve Bank borrow=
ings to $40,000,000 on the 14th, following which there was only a
small decrease, as increased Federal Reserve bill takings on the 15th
and 16th scrved as a partial offset to the loss oacasioned by the
Treasury bill sales in this market.

In the time money market, gquotations were virtuaslly unchanged
during the week., Little actual trading was done and the small amount
of loans for 4 and 6 monthg placed was 2 3/4 and 3 per cent, respec—
tively.

The rather limited supply of now commereial paper that was
received by dealers moved quickly into investors' portfolios at the
prevailing quotation of 3 per cent for prime names.

Therc was less activity in the market for United States
Government securities during the current statement week than in the
few preceding weekse Notwithstanding the smaller amount of trading,
the undertone was good and dealers reported that while offerings wore
not in largc volume there was a fair demand for practically all issues.
Prices in general were firm at levels slightly below the high point
reachod during the carly part of the preceding weck, and at the close
of the current reporting period the average selling price for the longe
term bonds was 104487 as compared with the high average for the year of
105403 established during the carly part of the previous woeka

Dealers' Ofrering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approxt

Issue Price Change Yield
3 1/4% Cert. of Ind. due Dece 15, 1930 100 9/32 ~-1/32 1.48%
27%8% v now " June 15, 1931 100 19/32 +1/32 1.96%
2 3/8% °© e " Septe 15, 1931 100 8/32 +1/32 2.09%

3 1/2% Treasury Notes Series "A" and "B"
called for payment Mare 15, 1931 100 23/32 ~ - = 1.73%

3 1/2% Treasury Notes due Deee. 15, 1932 101 - - - 1.96%
Treasury Bills due Nov, 1%, 1930 1 7/8% - 1 1/2% discount
n n " Dece. 16 & 17, 1930 1 7/8% - 1 3/4% "
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Closing Prices on New York Stock cxchange at the Close of
the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

lst 3 1/2s 101 4/32 +1/32 Treas. 4s 1944-54 108 18/32 - - =

lst 4 1/4s 102 12/32 +1/32 " 4 1/4s 1947-52 112 23/32 -8/32

4th 4 1/4s 103 13/32 - - - " 3 3/4s 1946-56 106 15/32 - - -

" 3 3/8s 1943-47 102 9/32 +2/32

- * 3 3/8s5 1940-43 102 2/32 +5/32

Bankers Dealers' offerings of unendorsed bankers acceptances contin=-

4cceptances ued at the following rates during the current statement week: 1 7/8
- per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/8 - 2 1/4

per cent for 180-day bills.

Reports Boston reports that there was no change in the local bill

week market conditions in its district during the past periods While the
ending supply showed a slight decrease, it continued to be in excess of the
Octe 15 demand which was very small. Locel banks were practically out of the

market and dealers found it difficult to move their bills.

Dealers

kept their portfolios small by forwarding all of their excess supply
In New York the bill market con-

to their offices in other cities.
tinued mofderately active during the week,

The demand fell off some=

what as compared with the past few weeks, while the supply continued
good and dealers aggregate portfolios increased by avout $23,000,000
to $82,000,000, the highest they have been since the middle of July.
Offerings to the reserve bank for System Account were only moderate
Philadelphia reports that its accept-
Dealers reported portfolios slightly

and practically all from banks.
ance market continued insctive,

higher, there being no demand for bills in its district.

Chicago

reports that there was practically no improvement in billg in its
market during the past week. Dallas reports that there was a slight
improvement in the demand for bills during the past wesk due princi-
pally to a substantial purchase by one of the large reserve city
bankss The demand from other sources was practically negligible and
offerings to the regerve bank were very light,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TRREASURY

Trensactions consummated under Treasury authorization during the currcnt

statement week were as follows:

Sale of 3100,000 -
and purchases of 177,450 -~
175,000 -
$552,;;; -

SYSTEM SPECIAL INVESTIENT ACCOUNT - GOVERNMENT SECURITIES

Tund

4 1/4% Fourth Liberty Loan bonds,
account General Railroad Contingent

4 1/4% Fourth Liberty Loan bonds, account

German Special Deposit Account

Total Purchases

e

3 1/2% Treasury notes due Decermber 15, 1932,
account Alien Property Custodian

During the current statement week exchanges were effected in the System

'Account incidental to the Treasury's financing of Treasury bills during the week

of

£18,000,000 -~ 3 1/4% certificates of indebtedness
due December 15, 1930, for a
like par smount of Treasury
bills maturing November 17
and December 16, 1930

These exchanges did not affect the amount of total holdings in the System Account

which remained at thc close of business Wednesday, Cctober 15, 1930, at

$402, 300,000,

of issues at the closc of the statement weck were as follows:

The participation by Federal Rescrve banks and the classification

PARTICTPATION BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston: & 45,472,500
New York 73,851,000
Philadelphia 37,245,000
Cleveland 47,690,000
Richmond 15,830,500
Atlants 10,146,500
Chicago 61,201,000
St. Louis 15,274,000
Minneapolis 18,248,500
Kansas City 28,733,000
Dallas 19,241,000
San Francisco 29,367,00C

Totals 3402, 300,000

Digitized for FRASER
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Nov. 17,
Dec. 18,
Dec., 15,
June 15,
Sept.15,
Mar. 15,

Series
Dec. 15,
Oct. 15,

1930

1930 - "

1930 - 3 1/4% C/1
1931 - 2 7/8% ¢
1931 ~ 2 3/8% "
1931 - 3 1/2% T/N
"AN and "BH

1932 - 3 1/2% T/N

1938 - 4 1/4% 4th L/L

- Treasury Bills $30,214,000

10,000,000
60,745,000
80,131,000
15,130,000

170,070,100
35,411,900
598, 000

$402, 300, 000




Reproduced from the Unclassified / Declassified Holdings of the National Archives

e

DECLASSIFIED

Authority E.0. vas¥

ITIMIZED

5

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESZRVE BANKS
FROM OCTOBER 9 TO OCTOBER 15, 1930,INCLUSIVE

STATEMENT OF TRANSACTIONS IN GOVERNMENT SHCURITIES AND BANKERS ACCEPTANCES

GOVaRNMENT SECURITIES - SYSTEM INVESTMANT ACCOUNT

Purchasges Sales
Boston $ 2,034,500 2,034,500
New York 34 304,000 3,304,000
Philadelphia 1,666,500 1,666,300
Clevelend 2,134,000 2,134,000
Richmond 708, 500 708,500
Atlanta 454,000 454,Q00
Chicago 2,733,500 2,738,500
St. Louis 683,000 683,000
Minneapolis 816,500 816,500
Kansas @ity 1,285,500 1,285,500
Dallas 861,000 861,000
San Francisco 1,314,000 1,314,000
- Totals 18,000,000 $18,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchages Issue Sales Issue

New York $1,100,000 Wisc. Gov't Sec. 0 -

Atlanta 140,650 " i " 91,850 Misc. Gov't See,
Minneapolis 928, 500 " " " 753,200 " " "

Totals $2,169,150 $845,050
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
By Allot= Matur- Close Octe 15/30
Holdings Purchased ment from ities & Holdings Sales Other
Octe. 8B Own Mgt New York Sales Qctl.ld Contracts Bills
Boston 3 21,120 260 R. 5 2,148 5 8,213 § 15,224 & 2,246 @ 80
New York 31,579 8,090 " 0 14,510 25,159 21,569 2,306
24363 he

Fhila. 0 0 0 0 0 0 104
Cleve, 17,206 0 3,188 2,847 17,547 0 107
Richmond 9,013 0 1,885 24551 8,347 0 45
Atlanta 9,660 149 R, 2,179 2,100 9,888 0 o973
Chicago 16,307 849 4,891 4,759 17,288 2,575 144
St. Louis 74508 0 1,861 1,555 7,814 0 39
Minn, B, 338 0 1,171 1,354 6,055 0 25
Kane City 8,697 0 2,052 2,197 8,552 0 32
Dallas 7,614 i " 1,51 1,394 74737 0 32
San Fran. 19,625 3,320 " 2,487 4,501 20,931 3,260 74
Totals 154,676 36,047 923,363 $46,081  $144,542 429,650 & §,561
Bills held overnight by New York for distribution to other F.R. Banks - - = 5,764

" " "roon vroon " " " " foreign corresp ondents - 1,975

Total 311,300

- = . -

NOTE: R. indicates Retained and A. indicates Allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBiR 15, 1930

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 7/8% 1 7/8% 1 7/8% - Total
Boston $ 6 $ 179 & 75* 0 & 260
New York 24,367 2,530%* 4,556%* 0 31,453
Atlanta 149 0 0 0 149
Chicago 849 0 0 0 849
Dallas 0 0 167%%¥ 0 16
San Francisco 217 1,388 1,715 0 3,320
Totals $25, 588 54,097 $6,362 0 $36,047

*Purchased at 1 7/8 to 2%, **Purchased at 1 7/8 to 2 1/4%, ***purchased at 2%.

-

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIIS
AND BANKFRS ACCEPTANCES DURING WEZK FENDING OCTOBER 15, 1930

Government
Securities
Purchased $20,170
Sold 18,845
Matured 0
Totals 51,325+

{000 Omitted)

(fxeluding Sales Contracts)

Bankers
Accegtances Totals
P36 4,047 5564217
0 18,845
46,081 46,081
310,034~ S B,y709=
17,216~ (Net Change 17,216~
l1-day holdover
and other bills)
$27,250~ $25,925-

(Net Change
l1-day holdover
and other bills)

HOLDINGS OF GOVERNMiNT SKCURITIES AND BANKFRS ACCHPTANC:AS OCTOBER 15, 1930

(000 Omitted)

(Including Sales Contracts)

Within 16=-30 31-60 61-90 91 days- Over 6
15~-days days days days 6 months months Total
Gov't Securities 5 O 500 533,214 $75,361 211,096 5281,943 $601,614
Bills Furchasged 96,922 31,889 41,671 14,753 257 0 185,492
Totals 296,922 531,889 74,885 90,114 5211,353 3281,943 $787,106
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Ostober 11, 1930,

Dear lr. lMatteson:

Receipt is aagknowledged of yogr»}gt?g;qu\oetoher
%Oth. addressed to Governor Meyer, enclosing report of
epen market operations for the period from October 2nd

to Ootober 8th, inalusive.

Very truly yours,

Jo Ce Noell,
Assistant Seoretary.

Mr. W. B. Matteson, Assistant Deputy Governor,
Federal Reserve Bank,

New York, New York.
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Form No. 131.
FBRDERAIL RESERVE

Office Correspondence — = Date__Ootoberll, 1550

To______ Governor Mayer i Subject:

From__ Mr. VeClelland . e o

Z—s386
ern

Up to the last month or so, it has been the practice of the
Federal Reserve Bank of New York to address to the Board weekly a
letter reviewing conditions and operations in the bill and Govern-
ment securities markets. The last letter received by the Board
was under date of Agust 28th, and is attached, for your informetione
May I inquire whether the discontinuance of this letter is the result
of an agreement mede by you with the New York Bank? If not, would you
like for me to write to the Bank and ask that they resume the sending
of the weekly letters, I believe it was of interest to other members
of the Board,

/ﬂ//y Loithed wich Wy Howrde MW‘IM
andh Ittlie wild b Netiemed,
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FEDERAL RESERVE BANK
" OF NEwW YORK
CONFIDENTIAL October 10, 1930

-

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market operations for
the period from October 2, 1930 to October 8, 1930 inclusive,

together with data received from Federal reserve banks.

Very truly yours,

on
Assistant Députy Governor

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

- DECLASSIFIED

38, .t Authofity E'Oo \ﬂ“ -
ﬁ; = = I = - - - 77
— | " TFOR SPECIAL CIRCU™ ‘TION
PLEA’S’: READ MPTLY, INITIAL AND RE1URN T ‘}CRETARY S OFFICE
Gov. ¥eung Mr. Hamlin \/ Mr. James / /
Mr—Platt- Mr.Miller{ —¥r. Cunningham Mr. Pole-
FEDERAL RESERVE BANK
OoF NEWYORK
CONFIDENTIAL October 10, 1930

Dear Governor Meyer:

Enclosed is a report of open market operations for
the period from October 2, 1930 to October 8, 1930 inclusive,
together with date received from Federal reserve banks.

Very truly yours,

%kﬁm

. B. Matt
Agsistant %uty Governor

Honorable FEugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl .0

RECEIVED

GCT 11 1930
OFFICH OF

o /‘(‘ R/ )f ff/ 30
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REPORT OF OPEN MARKET OPERATIONS WEEK ENDED OCTOBER 8, 1930

Holdings of Earning Assets of Pederal Reserve Banks from October 9, 1929 to date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales - Qutright Sales
-1929~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 9 $1,345,970 $127,493 $13,265 £287,755 $ 45,396 $857,306
Qct., 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov., 27 1,514,460 322,063 4,035 250,044 ‘7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan, 29 1,154,379 476,466 70 185,677 72,798 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 - 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 968,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 187,101
- Aug., 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,582 167,162
Oct. 1 986,973 600,337 840 180,830 12,278 185,916
Oct. 8 990,900 600,289 150 183,192 27,931 173,166
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
TURING WEEK ENDED OCTOBER 8, 1930
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 8 Changs Oct. 8 Change Oct., 8 Change
Boston $ 46,175 $ 1- $ 21,129 $ 1,402+ $ 90,519 $ 2,993~
New York 186,240 0 31,579 482+ 25,649 743~
Philadelphia 52,2562 0 0 0 15,281 1,633~
Cleveland 57,855 0 17,206 3,101~ 21,086 674+
Richmond 16,983 0 9,013 1,540~ 17,747 627~
Atlanta 12,726 20+ 9,660 2,487~ 24,203 2,294~
Chicago 81,128 0 16,307 1,150~ 15,096 1,535~
St. Louis 23,809 0 7,508 1,652« 15,834 5,230=
Minneapolis 26,057 67~ 6,338 1,252« 3,941 71-
Kansas City 28,736 0 8,697 1,508~ 9,214 411+
Dmllas 29,229 0 7,614 895~ 10,316 317~
San Francisco 39,009 0 19,625 1,096~ 5,880 392~
N. Y. holdovers
and other billls 28,516 15,153+
Totals $600, 289 $48- $183,192 $ 2,362+ $173,166 $12,750~
RITETTy E = Samterr—

COMMENT ON CHANGES WEEK ENIED OCTOBLR 8, 1930

Total earning assets of the System showed an increase of $3,927,000 for
the current statement week. The changes by classification consisted of increases
of $2,362,000 and $14,963,000 net respectively, in bankers acceptances and invest-
ments held undsr sales contracts, and decreases of $48,000 and $12,750,000 respect-
ively in outright purchases of govermment securities and bills discounted. The
change in sales contracts consisted of an increase of 15,653,000 in bankers accep-
tances and a decrease of $690,000 in govermment securities,
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Somewhat firmer conditions existed in the money market during
the past week. Call money on the Stock Exchange held steady at 2 per
cent throughout the period, while during the prewious week the rate
declined to 1 1/2 per cent for one day. In the outside market, con-
cessions from the Exchange rate were smaller and less frequent than they
were last week; at no time was the outside rate less than 1 1/2 per
cent, and from Monday to Thursday the outside charge held at the 2 per
cent level which prevailed on the Exchangs.

There was a large outflow of funds to other parts of the
country during the week, and the loss to the market from this source
was only partly offset by gains resulting chiefly from a small net re-
turn of currency from circuletion and a reduction in the reserve
requirements of New York City banks., Consequently, the member banks

" found it neeessary to increase their borrowings here in order to balance

their average reserve position, but these loans were soon repaid
through the sale of bills to0 the Reserve Banks, The increase in bill
holdings was largely in the form of repurchase agreements; outright
holdings declined during the first part of the period, but in the last
two days there were substantial bank sales of bills to the Reserve Bank.

There was little trading activity in time money, but this
market showed some firming tendency in that the nominal quotations for
3 to 6 months' maturities closed the period slightly higher. Bid end
asked quotations on October 9 were as follows: 30 days, 2 per cent
flat; 60 days, 2 - 2 1/4 per cent; 3 and 4 months, 2 1/2 ~ 2 3/4 per
cent; 5 and 6 months, 3 per cent flat.

The rate for prime commercial paper remsined 3 per cent, and
conditions of demand for and supply of the paper continued much the
same &8s & week &go. Sales generally were small due to the fact that
new drawings were in limited volume. Demand was large, and new paper
currently received by dealers passed quickly into investors' portfolios,

During the first part of the current statement week the market
for United States Government securities, which had become somewhat
sasler in the few preceding days, was again fairly active and strong.
The demand was good for practically =sll issues and prices advanced
fractionally, the average selling price for the long-term bonds reach~
ing a new high lovel for the year of 105.03 as compared with the
previous high for the year of 105.02, established during the early part
of the preceding wesk. During the latter part of the current statement
week, however, the domand sgain slackoned and prices 4n most instances
declined fractionally to levels slightly below those prevailing at the
close of the previous statement week,

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx,

Issue Price Change Yield
3 1/4% Cert. of Ind. due Dec. 15, 1930 100 10/32 <-2/32 1.49%

272/6846 " " n *» June 15, 1931 100 18/32 -1/32 2.03%
23/8% " w " Sept. 15, 1931 100 7/32 -1/32 2.1%%
3 1/2% Treasury Notes Series "A" and "B"
called for payment Mar.l5, 1931 100 23/32 =-1/32 1.80%
3 1/2% Treasury Notes due Dec.l5, 1932 101 -1/32 2,00%
Treasury Bills " Nov.l7, 1930 1 ?/8% - 1 1/2% discount
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Closing Prices on New York Stock Exchange at the Close of

the Current Statement Week and Net Changes from
Cloge of the Previous Statement Week

Issue
1st 3 1/2s
lst 4 1/4s
4th 4 1/4s

Bankers i
Acceptances

Digitized for FRASER
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Net Net

Price Change Iasue Price Change
101 3752 -1732 Treas., 48 1944-54 108 18732 -5/32
102 11/32 -1/32 " 4 1/4s 1947-52 112 30/32 +2/32

» 3 3/4s 1946-56 106 15/32 ---
" 3 3/88 1943-47 102 7/32 -3/32
" 3 3/8s 1940-43 101 29/32 -4/32

103 13/32  +1/32

Dealers® offerings of unendorsed bankers acceptances
continued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s; 2 per cent for 120s and 2 1/8 -
2 1/4 per cent for 180-day bills.

Boston reports that for the past ten days the supply of new
bills had been slowly increasing. While most of these bills represent
shipments between foreign countries, cotton credits have made their
appearance in fair volume. There was no change in the demand for
bills which continued poor in its district., Consequently dealers
continued to send most of their bills to their offices in other cities.
In New York the bill market was fairly active during the week. As a
result of the firmer money conditions which existed during the week,
more bills were offered to dealers with a falling off in the demand
and dealers' aggregate portfolios increased approximastely by about
$20,000,000, to about $60,000,000. The reserve benk's purchases for
System Account were fairly substantial and came practically all from
banks. Philadelphia reports that its acceptance market was quiet.

The amount of new bills was the smallest for sometime with no demand.

Chicago reports that its bill market continued very dull and inactive

with very few bills appearing, Dallas reports that the bill market
in its district continued very dull during the past week with the
demand light. There were no offerings to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
Transactions consummated under Treasury authorization during the current
spatement week consisted of a sale of $1,000,000 Fourth 4 1/4% Liberty Loan bonds
account Govermment Life Insurance Fund.
SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
During the current statement week an exchangs was effected in the market
of °
$1,000,000 - 3 1/2% called Treasury notes
-at a price to yield about 1,74% for a like par amount of 2 3/8% Treasury certifi-
cates due September 15, 1931, at a price to yield about 2.14%.
This exchange did not affect the amount of total holdings in the Account
which remsined at the close of business Wednesday, October 8, 1930, at
#402,300,000. The participations by Federal reserve banks and the clagsification
of jssues at the close of the statement week were as follows:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 45,472,500 Nov. 17, 1930 - Treasury Bills § 22,214,000
New York 73,851,000 Dec. 15, 1930 - 3 1/4% C/I 78,745,000
Philadelphia 37,245,000 June 15, 1931 - 2 7/8% " 80,131,000
Cleveland 47,690,000 Sept. 15, 1931 - 2 3/8% " 15,131,000
Richmond 15,830,500 Mar. 15, 1931 - 3 1/2% T/N
Atlanta 10,146,500 Series "A" and "B" 170,070,100
Chicago 61,201,000 Dec. 15, 1932 - 3 1/2% T/N 35,511,900
St. Louis 15,874,000 Oct. 15, 1938 - 4 1/4% 4th L/L 598,000
Minneapolis 18,248,500
Kensas City 28,733,000
Dallas 19,241,000
San Frencisco 29,367,000
Totals $402, 300,000 $402, 300,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unélassiﬁed / Declassified Holdings of the National Archives

DECLASSIFIED
Authority E.0. VAS¥

5

LFFECTING THE INVESTMENT ACCOUNT OF ALL FEDARAL RESERVE BANKS
FROM OCTOBER 1 TO OCTOBER 8, 1930, INCLUSIVE

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 113,000 $ 113,000
New York 183,500 183, 500
Philadelphia 92,500 92, 500
Cleveland 118,500 118,500
Richmond 39,500 39,500
Atlanta 25,000 25,000
Chicago 152,000 152,000
St. Louis 38,000 38,000
_Minneapolis 45,500 45,500
Kansas City 71,500 71,500
Dallas 48,000 48,000
San Francisco 73,000 73,000
- Totals $1,000,000 41,000,000
OTHZR TRANSACTIONS IN GOVERNMENT SECURITIES
furchases Issue Sales Issue
Boston 3 0 - $ 1,000 Misc. Gov't Sec,
Atlanta 441 4900 Misc. Gov't Sec, 421,800 " " "
Minneapolis 676,650 " " " 74%,700 " " n
Totals $1,118,550 $1,166, 500
BANKIRS ACCEPTANCES
(000 Omitted)
Other Holdings
By 4llot= Matur= Close Oct. 8, 1930
Holdings Purchased ment fram ities & Holdings Sales Other
Octs 1 Own Mkt New York Sales Octe 8 Contraets Bills
Boston $ 19,727 § 6,208 R. $ 838 35,73 321,129 $ 1,634 $ 80
New York 31,097 12,988 " 0 12,3506 31,579 24,983 354
14,703 A.
Phila, 0 0 0 0 0 0 104
Cleve, 20,307 0 23481 5,582 17,206 0 107
Richmond 10,553 70 R. 1,395 3,005 9,013 0 45
Atlanta 12,147 0 1,223 3,710 9,660 0 555
Chicago 17,457 113 R. 3y 568 4,831 16,307 1,314 144
St. Louis 9,160 0 1,338 2,990 74508 0 29
Minne 7,590 0 705 2,057 6,338 0 25
Kane. City 10,199 0 1,478 2,980 8,697 0 32
Dallas 8,509 0 890 1,782 74614 0 32
San Fran, 20,721 3,101 R. 787 4,984 19,625 0 74
Totals $167,467 $37,273 $14,703  $50,164  $154,676  $27,93L $ 1,591
Bills held overnight by New York for distribution to other F.R. Banks - -~ 14,899

" " ro" voow " " " " Foreign Gorrespondents 12,026

Total - -~ - - 328,516

o e a3

NOTE: Re. indicates Retained and A, indicateg Allotted in the above gtatement.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Uhclassiﬁt;d /VDeclas'siﬂed Holdings of the National Archives

DECLASSIFIED

Authority ;'0 . \Aas?

6
MATURITIES AND RATES ON BILLS PURCHASED WESK «NDING OCTOBER 8, 1930

(

000 Omitted)

1-30 days 31~60 days 61-90 days QOver 90-~-days

1 7/8% 1 7/8% 1 7/8-2 1/8% 2 1/8% Total
3oston $ 6,133 $ 101 $ 64 0 $ 6,298
New York 11,884* 9,442% 6, 365%* 0 27,691
Riclmond 0 B5toRk BoHRH 0 70
Chicago 10 103 0 0 113
San Francisco 758 1,834 451 58 3,101

Totals  $18,785 $58

$11,515

$6,915

|

$37,273

*Purohased at 1 7/8 - 2 1/8%, **purchased at 1 7/8 ~ 2 1/4%, ***Purchased at 2%

-

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKHRS ACCEPTANCES DURING WEEK ENDING OCTOBIR 8, 1930

(000 Omitted)
(Excluding Sales Gontracts)

Government Bankers
Securities Acceptances Total s
Purchased $2,119 $37,273 $39,392
Sold 2,167 0 2,167
Matured 0 06,447 56,447
$19,174~ 419,222~
15,153+ (Net Ghange 15,153+ (Net Ghange
1~day holdover 1-day holdover
and other bills) and other bills)
Totals $  48- % 4,021~ $ 4,069~
3 = p— ——————

HOLDINGS OF GOVZRNMANT SECURITIES AND BANKFRS ACCAPTANGES QCTOBER 84 1930

{000 Omitted)

(Including Sales Contracts)

Within 16-30 31=-60 81-90 91 days~ OQOver 6
15~-days days days days 6 months months Total
Gov't Securities $ 150 0 $25,214 $83,320 $211,063 $280,692 5600,439
Bills Purchased 125,273 29,878 46,679 9,084 109 0 211,023
Totals $125,423 $29,878 $71,893 $92,404
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October 4, 1930

Dear lr, ¥e'leson:

1 aclnowledge resceipt of and shall bring
to tho attention of the members of the Federal Re-
serve Doard your letter of October 3rd, enclosing
a rerort f 7pen morket operations for the per ind
from September 26, 1930 to Ootober 1, 1930 inclu-
sivea

Very truly yours,

Ee !le MoClelland,
Assistant Secretary

Hre iie Lo @tteson,
Assigtant Deputy Governor,
c/o Federnl Leserve Bank,
llew York, . Ya
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FEDERAL RESERVE BANK

oF NEWYORK

PERSONAL October 3, 1930

Dear Governor Meyer:
We are enclosing, for your files, a report of open
market operations for the period from September 25, 1930 to

October 1, 1930 inclusive, together with data received from

Very truly you f;;

Vi. B, Maftes
Assistant Degﬁf&'Governor

Federal reserve banks.

Honorable EKugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

" Encl.

RECEIVED

0CT 4 1930 .
QFFICR OF

Digitized for FRASER
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FEDERAL RESERVE BANK

oF NEWYORK

CONFTDENTLAL October 3, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Deer.lir. Goldenweicser,
Enclosed is a report of open merket operations for
the period from September 25, 1930 to October 1, 1930 inclu-

sive, together with data received from Federal reserve banks.

Very truly yours,

CZIZEZZZ1,,,/—f'—‘
. .

Acoad cde

P S Y

Digitized for FRASER
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e “FOR SPECTAL CIRCULATION
! LEAST READ ... ¥PTLY, INITIAL AND RETUPH TL _.CRETARY'S OFFICE
: Gov. W Mr. HEemlin Mr. James

Mr. Pole/

M= PTET— Mr.Miller\ -~ Mr.Cunningkam
FEDERAL RESERVE BA

oF NEwWYORK

CONFIDENTI AL Gctober 3, 1930

Dear Governor lMeyery
is a report of open market operations for
the period from fHeptember 25, 1930 to October 1, 1930 inclu-

sive, fogether/with data received from Federal reserve banks.

We B liattes
Assistant DeputX Governor

Honorable Hugene lleyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

0CT4 1930
i

I i BTN

"y

Gef W)/GM/&
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CONFIDENTIAL
RZPORT OF OPEN MARKET OPZRATIONS WEFK ZNDED OCTOBER 1, 1930

Holdings of Earning Assets of Federal Reserve Banks from October 2, 1929 to Date
(000 Omitted) '

TOTAL GOVARNMINT SECURITIES BANKERS ACCEZPTANCES BILLS
EARNING Outright Sales Outright Sales
~1929= ASSETS Purchases Contracts Purohases Contracts DISCOUNTED
Octe 2 $1,414,228 $127,202  $18,550 S230,3509 583,479 7050, 635
Octe 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov, 27 1,514,460 322,063 4,035 280 4044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 832,421
-1930~ -
Jane. 2% 1,154,379 476,466 70 185,677 72,795 406,941
Febe 26 1,138,522 477,610 5,145 252,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apre. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 295 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug., 27 967,034 601,913 0 159,137 4,137 193,275
Septe. 24 973,483 601,656 130 122,161 D, 582 167,182
Octe 1 986,973 600 , 337 840 180,830 12,278 185,916

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SiL.S CONTRACTS)
DURING WEEK ENDED OCTOBsR 1, 1930
(000 Omitted)

GOVHRNMENT SECURITIES BANKFERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Octs 1 Change Oct., 1 Change Octs 1 Ghange
Boston $ 46,176 $ O $ 19,727 S 733 $ 12,512  § 2,281+
New York 186,240 1,300~ 31,097 5,186~ 26,3923 2,854+
Philadelphia 52,252 0 0 0 16,914 2,479+
Cleveland 57,855 0 20,307 2,093 20,412 5,239+
Richmond 16,983 0] 10,553 31 G 18,374 688=
Atlanta 12,706 200~ 12,147 53+ 26,497 1,890+
Chicago 8l,128 0 17,457 34 276= 16,631 Dy 345+
St. Louis 23,899 0] 9,180 937= 19,064 2,028+
Minneapolis 26,124 181+ 7 5 590 69= 4,012 27=
Kansas City 28,736 0 10,199 1,934~ 8,803 201~
Dallas 29,229 0 8,509 5809~ 10,633 1,328=
San Francisco 39,009 0 20,721 398- 5,672 544~
N. Y. holdovers
and other bills 13,563 4,] 46+

Totals $600,337  $1,319= $180,830  $11,331-  $185,916  $18,754+

COMMENT ON CHANGES WEEK ENDED OCTOB:ZR 1, 1930

Total earning assets of the System showed an increase of $13,490,000 for
the current statement weeks The changes by classification consisted of increases
of $18,754,000 and §7,386,000 net respectively, in bills discounted and investments
held under sales contracts and decreases of $1,319,000 and ;11,3%1,00Q respectively,
in outright purchases of government securities and bankers acceptances. The in=
crease in sales contracts consisted of $690,000 in government securities and
6,696,000 in bankers acceptances.
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e money market banks had a sul mtial surplus of reserves
at the opening of business on Thursday, September 25, the initial day of
the past reporting period. This excess, however, was absorbed during
the remainder of the calendar week through losses resulting chiefly from
currency withdrawals from the Reserve Bank and & net outflow of funds to
other parts of the country, including transfers of funds to Cuba through
the Atlanta bank, In addition, there occurred a large month-end incresse
in reserve requirements, so that at the close of business on Saturday
the banks' reserves were in deficit to & rather marked extent.

This deficit carried over the week-end, so that on Monday morn-
ing the accumulated shortsge was equal to an impairment of $38,000,000
for one day, and asmall net return flow of funds from other centers
during the following two days only partly counterbalanced this deficiency.
In order to balance their average reserve position on Tuesday, the New
York City member banks borrowed $77,000,000, and in addition & substantial
volume of bills was sold to the Reserve Bank, part of which was in the
form of repurchase agreements. Thus, in balancing average reserves for
the period, there was created a large excess of actual reserves at the
opening on Wednesday, which together with a sizeable gain during the day
in commercial and agency transactions provided the funds for a retire-
ment of Reserve Bank credit in an amount approximately equal to the in-
crease of the previous day.

Call money remained at 2 per cent on the Stock Exchange until
Monday, September 29, when the renewal rate was reduced to 1 1/2 per
cent, the lowsest in fifteen years. On the following day, however, the
renewal rate was returned to 2 per cent, and call money held at this
level on the Stock Exchange through the remainder of the period.
Federal funds rose from a low of 1/4 per cent a week ago to & peak of
2 1/4 - 2 1/2 per cent at the month-end, but subsequently declined, and
nt the close of business today the quotation was reported to be 1 per
cent,

The only change during the past week in the bid and asked
quotations for time money was a slight easing in the rates for four ' »
months' loans, which are now quoted at 2 1/4 - 2 1/2 per cent, the same
as for the 90-day period. Activity was confined principally to small
loans for 4 months at 2 1/2 per cent, and for €& months at 2 3/4 per cent.

Commercial paper dealers report that new drawings of prime
paper, which they have received during the past week, have moved rapidly
into investors' portfolios. Generally, new paper is said to be in small
volume, and consequently only part of the continued substantial demand
for the best names is currently satisfied. During the week there was a
special transaction consisting of a sizeable block of prime paper matur-
ing in 60 days which was sold at 2 1/2 per cent, but otherwise there
has been no indication of any lowering of rates. The rate for 4 to 6
months' prime paper continues at the 3 per cent figure which has prevailed
during the two months just passed.

The market for United States Government securities was strong
and active. During the first four business days of the current state-
ment week the demand for practically all issues of govermment securities
was exceptionally strong and, on a heavy turnover, prices of all issues
advanced fractionally, the long-term bonds establishing a new high aver-
age selling price for the year of 105,02 as compared with the previous
high for the year of 104.77. On the last two days of the reporting week
the demand slackened somewhat and while prices in general were firm there
were some fractional recessions from the high levels during the week and

the average selling price for the long-term bonds declined to 104.91, a
level still above the high point for any previous week this year,
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the @lose of the Previous Statement Week

Net Approx.

Issue Price Change Yield

3 1/4% Cert. of Ind. due Dec. 15, 1930 100 12752 - - - 1.35%

27/8% " noow " June 15, 1931 100 19/32 +2/32 2.00%

2 3/8% " *ooon "  Sept. 15, 1931 100 8/32 +5/32 2.10%

3 1/2% Treasury Notes Series "A" and "B"

called for payment Mar. 15, 1931 100 24/32 +1/32 1.814%

3 1/2% Treasury Notes due Dec. 15, 1932 101 1/32 +3/32 2.00%
Treasury Bills " ©Nov. 17, 1930 1 3/4% - 1 3/8% discount

Closing Prices on Now York Stock Exchange at the Close of
the Current Statement Week and Net Changes from
Close ogtﬁhe Previous Statement Week
N

Net
Issue Price Change t Issue Price Change
1s% 3 1/2s 101 4/32 +4/32 Treas. 4s~  1944-54 108 23/32 +13/32
1st 4 1/4s 102 12/32 +7/32 " 4 1/4s 1947-52 112 28/32 + 9/32

" 3 3/4s 1946-56 106 15/32 +10/32
" 3 3/8s 1943-47 102 10/32 + 7/32
" 3 3/8s 1940-43 102 1/32. +11/32

4th 4 1/4s 103 12/32 +7/32

Bankers Dealers' offerings of unendorsed bankers acceptances continued
Acceptances at the following rates: 1 7/8 per cent for 30s, 60s and 90s, 2 per cent
for 120s and 2 1/4 per cent for 180-day bills,

Reports Boston reports that some increase was noted in the demand for
week bills in its market during the past period due mostly to cheap call
ending money rates. This demand, however, did not hold and with a slight in-
Oct. 1 crease in the supply of new bills dealers, as heretofore,were obliged to

forward their bills to offices in other cities. Offerings to the Re-
serve bank continued small. The New York bill market was more active
this week than it has been for the past several weeks. The greater
part of the week there was a good demand which came principally from
local banks who were buying for their own accounts and for the accounts
of foreign correspondents. This demand exceeded the supply most of the
week, but on Tuesday, the last day of the month, money was firmer and
dealers' purchases exceeded their sales considerably on that day. At
the close of the week dealers' portfolios had only been reduced slight-
ly. Philadelphia reported that its acceptance market showed little
change from the previous week. There was a fair amount of new bills
offered during the week with practically no demand. Chicago reports
that the supply of bills was limited during the past week with the
demand light. Drllas reports that its bill market was quiet during

the past week with & small demand. Offerings to the Reserve bank were
light,
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e
QPERATIONS FOR ACCQUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sales of $1,00C,000 - 4 1/4% Fourth Liberty Loan bonds, account

Govermment Life Insurance Fund

500,000 - 4 1/4% Fourth Liberty Loan bonds, account
German Special Deposit Account
3,700,000 - 3 1/2% Treasury Notes, Series C, account

Alien Property Custodian

Total Sales

$5,200,000

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
During the current statemeﬁt week a sale was made from the holdings in
the System Account to a foreign correspondent of
$5,000,000 - 3 1/2% Treasury notes called

for payment on March 15, 1931
at a price to yield about 1.95%

This sale was replaced in the System Account by purchase of a like par amount of
2 3/8% Treasury certificates due September 15, 1931, at a price to yield about
2.25%.

These transactions did not change the total amount of holdings in the
System Account, which remained at the close of business Wednesday, October 1,
1930, at $402,300,000. The participations by Federal reserve banks and the

classification of issues at the close of the statement week were as follows:

PARTICTPATION BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 Nov. 17, 1930 - Treasury Bills $ 22,214,000
New York 73,851,000 Dec. 15, 1930 - 3 1/4% C/I 78,745,000
Philadelphia 37,245,000 June 15, 1931 - 2 7/8% " 80,131,000
Cleveland 47,690,000 Sept.15, 1931 - 2 3/8%4 " 14,130,000
Richmond 15,830, 500 Mar. 15, 1931 - 3 1/2% T/N
Atlanta 10,146,500 Series "A" and "B" 171,070,100
Chicego 61,201,000 Dec. 15, 1932 - 3 1/2% " 35,411,900
St. Louis 15,274,000 Oct. 15, 1938 - 4 1/4% 4th L/L 598,000
Minneapolis 18,248,500
Kansas City 28,733,000
Iallas 19,241,000
San Francisco 29,367,000

Totals $402,300,000 $402, 300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FED:RAL RESERVE BANKS
FROM SEPTEMBER 25 TO OCTOBER 1, 1930, INCLUSIVE

GOV.RNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 565,000 $ 565,000
New York 918,000 918,000
Philadelphia 463,000 463,000
Cleveland 592, 500 532, 500
Richmond 197,000 197,000
Atlanta 126,000 126,000
Chicago 760,500 760,500
St. Louis 190,000 190,000
" Minneapolis 227,000 227,000
Kansas City 357,000 357,000
Dallas 239,000 239,000
San Prancisco 365,000 365,000
- Totals $5,000,000 $5, 000 4000
TEITYRCTEEETTY
OTHER TRANSACTIONS IN GOVERNMENT SECURIT IES
Purchages Issue Sales Issue
New York $3,700,000 Misce. Gov't Sece $5,000,000 Misc. Gov't Sec.
Atlanta 76,4000 " n " 275,950 " " "
Minneapolis 9882, 350 v " AL 800,700 " " "
Totals $4,758,350 $6,076 4650

BANKFRS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close QOctober 1,1930
Holdings ©Purchased ment from ities & Holdings Sales Other
Septe 24 Own Mkt. New York Sales Octe 1  Contracts Bills
Boston $ 20,460 $ 1,917 R. § 1,833 § 4,483 §$ 19,727 & 933 § 80
New York 36,283 8,071 " 0 13,257 31,097 5,407 353
15,791 A.

Phila, 0 0] 0 0 0 0 104

Cleves 22,400 0 2,184 4,277 20,207 0 107

Richmond 10,868 0 1,344 1,659 10,553 0 45

Atlanta 12,094 590 R. 1,388 1,925 12,147 0 532

Chicago 20,733 0 3,227 6,903 17,457 1,302 144

st. Louis 10,097 0 1,241 2,178 9,160 0 39

Minne 74659 200 " 797 1,066 74590 0 25

Kan. City 12,133 0 1,441 33375 10,199 0 32

Dallas 9,098 299 * 1,037 1,925 8,509 0 32

San Fran, 21,119 3,056 " 1,299 4,753 20,721 4,636 74

Totals $182,944 329,924 $15,791 $45,401  3167,467 $12,278 & 1,567
Bills held overnight by New York for distribution to foreign -

correspondents - - - 11,796

$13,363

NOTE: R. indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WLEK ENDING OCTOBiR 1, 1930

(000 Omitted)

1-30 days 31~60 days 61-90 days Over 90-days

1 7/8% 1 7/8% 1 7/8% - Totals

Boston $ 1,021 § 535% $ 361 bl $ 1,917
New York 15,8513 74373 976 0 23,862
Atlanta 150 440%* 0 0 590
Minneapolis 0 o 200 0 200
Dallas 0 299 0 0 299
San Francisco 595 2,088 373 0 3,056
Totals 517,279 $10,735 $1,910 0 $29,924
i — ] ————— E—

*Purchased at 2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES DURING WEEK ENDING OCTOBER 1, 1930

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $ 9,758 329,924 $39,682
sold 11,077 0] 11,077
Matured 0 45,401 45,401
$15,477- $16,796-
4,146+ {Net Change 4,146+
l-day holdsver
and other ®ills)
Totals $ 1,319~ $11, 331~ 312,650~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKiRS ACCHPTANCES

{Net Change
1~-day holdover
and other bills)

OCTOBER 1, 1930

(000 Omitted)

(Including Sales Contracts)

Within 16~30  31-60 61-90 91 days- Over 6

15-days days days days 6 months months Totals

Gov't Securities § 840 0 $25,214 $83,320 3212,079 $279,724 $601,177
Bills Purchased 106,442 39,384 42,989 4,172 121 0 193,108
Totals 3107,282 $39,384 68,203 (87,492 $212,200 279,724 794,285
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FEDERAL RESERVE BANK

“oF NEw York

PERSONAL September 26, 1930

Dear Governor lieyer:
Wie are enclosing, for your files, avreport of
open mariket operations for the period from September 18,
1950 to September 24, 1930 inclusive, together with data
received from Federal reserve banks.
Very truly yours,

CAF Nt

W. B. Mattes
Assistant Depuly Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Bosard,
Washington, U. C.

Encl.
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FEDERAL RESERVE BANK

OoF NEwWYORK

CONFIDENTIAL September 26, 1930

- - Mr. E. A. Goldenweiser, v
Director, Division of Research and Statistics,
Federel Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market operstions for

the period from Ceptember 18, 1930 to September 24, 1930 in-

clusive, together with data received from Federzl reserve

banks.
Very truly yours,
W. B. hiatteson
Lssistant Depywty Governor
Encl.
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. FEDERAL RESERVE BANK

" OF 'N'r-:WYoRk

CONFLDENTIAL . September 26, 1930

Dear Governor Meyér:

Enclosed is a report of open market operations
for the period fromréébﬁé;ber 18, 1930 to September 24,
1930 inclusive, together with data received from Fedefal
reserve banks.

Very  truly yours,

W. B.
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

&7<222te on



Reproduced from t’heVUn(‘:Iass;ified / Decléssified Holdings of the National Archives

. DECLASSIFIED
Te P Authority E.0. \ase -
CONFIDENTIAL
REPORT OF OPEN MALRKET OP:RATIONS WEZK AENDED SEPTEMBER 24, 1930
,// Holdings of Barning Assets of Federal Reserve Banks from September 25, 1929 to Date
(000 Omitted)
TOTAL GOVERNMENT SECURITIES .BANKFRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales '
~1920=~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
5cpte 25  $1,375,467 $125,973 $26,086 $1L79,449 584,485 944,399
Jdete 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Hove 87 1,514,460 322,063 4,035 250,044 7,271 912,349
Dece 31 1,547,517 487,292 23,295 236,974 155,235 632,421
.-1930-

Jane 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 26 1,138,522 477,610 5,145 232,521 66,785 343,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apre 30 - 982,825 527,124 2,385 161,846 47,718 233,452
ay 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Augze 27 967,034 601,913 0 159,137 44,137 193,275
Septe 17 089, 415" 609 ,963* 420 203,119 5,742 163,149
Septe 24 973,483 601,656 130 192,161 5,582 167,162

b4 .
Includes 345,000,000 special one-day Treasury certificate of indebtedness

CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING WLEK ENDED SHPTEMBER 24, 1930
(000 Omitted)

BANKERS ACCHEPTANCES

GOVERNMENT SECURITIES BILLS DISCOUNTED

Belance Netv Belance Net Balance Net
Septel4 Change Sept.24 Change Septe24 Change
Boston b 46,176 § O 3 80,460 & 202+ $ 10,231 § 265+
Wew York 187,540 7 4850= 36,283 5,908= 24,138 2,535+
Philadelphia 52,252 0 0 0 14,435 235=-
Cleveland 57,855 0 22,400 745+ 15,173 Sy 363+
Richmond 16,983 1+ 10,868 27 %~ 19,036 89+
Atlanta 12,906 20 3+ 12,094 451~ 24,607 109-
Chicago 81,128 850=- 20,733 1,279+ 11,286 189+
st. Louis 23,899 0 10,097 255~ 17,036 822~
Minneapolis 25,943 1l- 7,659 20 9= 4,039 198~
Kansas City 28,736 0 12,133 837= 9,004 169+
Dallas 29,229 0 9,008 110+ 11,961 825-
San Francisco 39,009 0 21,119 1,361+ 6,216 408=~
Ne Yo holdovers
and other bills 9,217 84724~
Totals £601,656  $8,307- $192,161 510,958« 5167,162 54,013+

— P —— —
— — —

COMMENT ON CHANGES WEEK FENDED SEPTHIMBSR 24,1930

Total earning assets of the System (exclusive of the $45,000,000 special
one-day Treasury certificate of indebtedness issued by the Treasury to cover the
overdraft September 17) showed an increase of $29,068,000 for the current statement
week, The changes by classification consisted of increases of $36,693,000(¢xslusive
of Treasury overdraft certificate of indebtedness) and 34,013,000 respectively in
outright purchases of government securities and bills discounted, and decreases of
$10,958,000 and $430,000 net respectively, in outright purchases of bankers accept=
ances and investments held under sales contracts, The change in the latter item
consisted of a decrease of $270,000 in government securitics and $160,000 in bankers -
accoptances,
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On Thursday, September 18, the opening dey of the reporting
week just completed, bank reserves were substantially in excess of re-
quirements, but during this and the following two days losses through
income tax collections, a substantial movement of funds to other
conters, and currency withdrawals for week-end circulation, which were
only partly offset by sccurity purchases for the Treasury Sinking Fund
and tho completion of replacement purchasss of sccuritics for thoe New vork
Benk's owvn investment account, completely absorbed this surplus. In
fact, actual reserves of the New York banks bocamc slightly in deficit
on Saturday.

During the last three days of the reporting period a reverssal
of the inter-district movement of funds placed a large credit at the

“disposal of the money market. In addition, there was an unseasonal

return of currency from circulation and other miscellaneous gains which
were only partly absorbed by a decline in Reserve Bank bill holdings,
and an increase in member bank reserve requirements. Consequently, to-
ward the end of the week bank reserves rose to a position of surplus
which was even more substantial than the excess which existed at the
opening of the period. This case, unusual for this time of year, may
be ascribed to the release of funds by slack business activity.

The Stock Exchange rate for call money remained at 2 per cent,
but conditions in the outside market were somewhat easier in that toward
the end of the week loans were made at 1 per cent. Federal funds were
practically unlendable, and the market was quoted at 1/4 per cent
nominal,

The time money market remained exceedingly dull, while quoted
rates moved lower. Nominal quotations for maturities up to 4 months
showed a net reduction of 1/4 per cent during the past week, and 5 and
6 months! loans were reduced 1/2 per cent from the rates quoted on the
previous Thursday. By the end of the period limited trading was being
done in 30-day money at 2 per cent, in loans of nearly 4 months at
2 1/2 per cent, and in 6 months' money at 2 3/4 per cent. These are
new low rates for recent years - on the whole somewhat below the 1924
level.

Commercial paper dealers continued to report that the scarcity
of prime names was the principal reason for the small volume of sales.
A large potential investment demand existed, but it was only partly sat-
isfied. The prevailing rate for prime names remained at 3 per cent.

The volume of trading in the market for United States Govern-
ment securities during the current statement week was considerably less
than during the preceding period. The demand fell off for all issues,
with exception of the Fourth 4 1/4s for which the demand continued good,
and prices generally showed small fractional losses for the week. The
average selling price of the long=-term bonds at the close of ths state-
ment weck was 104.64 as compared with 104,70 last week, and the high for
the year of 104,77. On Thursday the market was better.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net ADPTox.
Issue Price Changs Yield
% 1/4% Cert, of Ind, due Dec. 15, 1930 100 12/32 -1/32 1.51
27/8% " noon " June 15, 1931 100 17/32 -1/32 2.12
2 3/8% " "o " Sept. 15, 1931 100 3/32 --- 2.27
3 1/2% Treasury Notes Series "A" and "B®
called for payment Mar. 15, 1931 100 23/32 --- 1.95
3 1/2% Treasury Notes due Dec. 15, 1932 100 30/32 -1/32 2.17
Treasury Bills " Nov. 17, 1930 1 7/8% - 1 5/8% discount
Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes fram
Close of the Previous Statement Week
. Net Not
. Issue Price Chango Issue Price Change
1st 3 1/8s 101 ~3/32 Treas, 4s 1944-54 108 10/32 -2/32
1st 4 1/4s 102 5/32 -1/32 " 4 1/4s 1947-52 112 19/32 -4/32
4th 4 1/4s 103 5/32 --- " 3 3/4s 1946-56 106 5/32 -4/32
" 3 3/8s 1943-47 102 3/32 - -
" 3 3/8s 1940-43 101 22/32 - - -
Bankers Dealers! offering of unendorsed bankers acceptances con-

Acceptances

Reports

week
ending

SeEt . 24
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tinued at the following rates during the current statement week:
1 7/8 per cent for 30s, 60s and 90s, 2 per cent for 120s and 2 1/4 per
cent for 180-day bills.

Boston reports that although there was a slight increase in
the supply of bills during the past period, there seemed to be no
meterial change in the local bill conditions. The amount of bills
showed & sizeable increase but most of these hills were purchased for
foreign accounts, Dealers still continued to forward their longsr
maturities to New York necessitating the importation of bills of
shorter maturities to £ill the small local demand., Philadelphia
reports that its acceptance market continued very quiet. Dealers
reported little activity either way with the result that portfolios
were practically unchanged. In New York the bill merkst was slightly
more active this weck than it has boeen for the past few weeks.
Dealers! purchascs wore moderatcly larger, a modoratc amount of grain
bills having appearcd in thoc market, Their salos oxceeded purchascs
slightly and aggroegatc portfolios decereascd accordingly. The demand
was practically all from local institutions who were buying for their
own account and for the accounts of foreign correspondents. Chicago
reports that there was no change in the bill market in its district
except possibly an increase in the supply of new bills., The demand
continued quiet., Dallas reports that its bill merket was very dull
during the past week with very little demand and practically no
offerings to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

// Transactions consummated under Treasury authorization during the current
statement week were as follovs:

Sales of § 500,000 par amoun} Fourth 4 1/4% Liberty Loen bonds, account
German Bpecial Deposit Account

800,000 " "t 3 1/2% Series "C" Treasury notes, due
December 15, 1932, account Alien Property
Custodian
$1,300,000 Total Sales
fee e

and purchases of $20,000,000 par amount 3 1/2% Trsasury notes called March 15, 1931,

account Sinking Fund.

SYSTEM SPECIAL INVESTMIENT ACCOUNT - GOVERNIIENT SECURITIES

During the current statement week a sale was made from the holdings in the

System Account to the Treasury, account Sinking Fund of

$12,350,000 ~ 3 1/2% Treasury notes called for
payment March 15, 1931

In this connection the Treasury purchased $20,000,000 called notes for account of
the Sinking Fund, $7,650,000 of which was acquired by direct purchase in the market,
and the balance of $12,350,000 was supplied from holdings in the System Account.
This sale from the System Account was replaced by purchase in the market of a 1like
amount ofﬁshort~term Treasury certificates and bills.

These transactions did not affect the total amount of holdings in the
System Account which remained at the close of business Wednesday, September 24, lQSO,
at $402,300,000. The participation by Federal rescrve banks and the classification
of issues held at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPTTULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 Nov. 17, 1930 - Treasury Bills $22,214,000
New York 73,851,000 Dec. 15, 1930 - 3 1/4% c/I 78,745,000
Philadelphia 37,245,000 June 15, 1931 - 2 7/8% " 80,131,000
Cleveland 47,690,000 Sept. 15, 1931 - 2 3/8% " 9,130,000
Richmond 15,830,500 Mer. 15, 1931 - 3 1/2% T/N _
Atlanta 10,146,500 Series "A"™ and "B" 176,070,100
Chicago 61,201,000 Dec. 15, 1932 - 3 1/2% 35,411,900
St. Louis 15,874,000 Oct. 15, 1938 - 4 1/4% 4 th L/L 598,000
HMinneapolis 18,248,500
Kansas City 28,733,000
Dallas 19,241,000
San Francisco 29,367,000

Totals $402,300,000 $402,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM SEPTEMBER 18 TO SEPTEMBER 24, 1930, INCLUSIVE

New York
Atlanta
Chicago

Minneapolis
Totals

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston

New York
Philsdelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kensas City
Drllas

San Francisco

Totals

Purchases
5 1,396,000
2,267,000
1,143,500
1,464,000
486,000
311,500
1,878,500
469,000
560,500
882,000
590,500

901,500
812,350,000

Sales
§ 1,396,000
2,267,000
1,143,500
1,464,000
486,000
311,500
1,878,500
469,000
560,500
882,000
590,500

901, 500
812,350,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchase

$42,150,000* Mi

308, 2
0

S

50

400,050

$42,858,3

00

Issue

sc. Gov't Sec.
" ”n ”

] L

Sales Issue
$50,000,000* Misc. Gov't Sec.
105 ’ 650 " L] "

650,000 #Ser., "B" T/N
410,500 Misc. Gov't Sec.

$51,166,150

*Includes special 1-day Certificate of Indebtedness of $3,000,000 bought and
$48,000,000 matured.
**Was held temporarily for resale to Treasury.

By Allot- Matur- Close Sept. 24, 1930

Holdings Purchased ment from ities & Holdings Sales QOther

Sept. 17 Own Mkt. New York Sales Sept. 24 Contracts Bills

Boston $ 20,258 § 300R $ 1,614 § 1,712 $ 20,460 §1,929 $ 79
New York 42,191 5,675 " 0 11,583 36,283 0 352

13,774 A

Phila. 0 0 0 0 0 0 104
Cleveland 21,655 0 2,113 1,368 22,400 0] 107
Richmond 11,141 143 R 1,158 1,574 10,868 0 45
Atlants 12,545 209 " 1,181 1,841 12,094 0 566
Chicago 19,454 527 n 2,432 1,680 20,733 628 144~
St. Louis 10,350 0 1,046 1,299 10,097 0 39
Jinn. 7,868 0 659 868 7,659 0 25
Kan. City 12,970 0 1,172 2,009 12,133 0 32
Dallas 8,988 5" 963 858 9,098 0 32
San Fran. 19,758 1,737 0 1,436 1,812 21,119 3,025 74
Totals $187,178 $22,370 $13,774 $26,604 $182,944 $5,582 $1,599
Bills held over night by New York for distribution to other F. R. Banks - - - 430
" " " " " " " " " foreign correspondents-~ 7,188
Total = = = = - = - - -$9,217

- —— -+

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 24, 1930
(000 Omitted)

1-30 days 31-60 days 61-90 days Qver 90-days

1 7/8% 1 7/8% 17/8% - Total

Boston $ O $ 1.1 $ 119 0 $ 300
New York 8,201 9,741 1,507 0 19,449
Richmond 18 105 20 0 143
Atlanta 124 58 27 0 209
Chicago 0 2 525 0 527
Dallas _ 0 0 5% 0 5
San Francisco 1,165 567 5 0 1,737
Totals $9,508 $10,654 $2,208 0 $22,370

o *Purchased at 2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMINT SECURITIES
AND BANKFRS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 24, 1930
(000 Omitted)

(Zxcluding Sales Gontracts and Special l-day G/I)

Government Bankers
Securities Acceptances Total
Purchased $52,209 $22,370 $74,579
Sold 15,516 0 15,516
Matured 0 26,604 26 4604
§ 4,234~ §52,459+
6,724~ (Net Change 6,724~ (Net Change
l=-day holdover 1-day holdover
and other ®ills) and other bills)
Totals  §36,603+ $10,958- $25,735+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPTEMBER 24, 1930
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31=-60 61=-90 91 days= Over 6
15-days days days days 6 months months Total

Gov't Securities § 150 $ O $25,214 $83,368 217,050 3276,024 $601,806
Bills Purchased 105,051 48,705 39,930 4,047 10 0 197,743

Totals $105,201 $48,705 $65,144 §$87,415 $217,060 $276,024 §$799,549

ar—————————
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FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTIAL September 19, 1930

fMr. E. A.Goldenweiser,
Director, Division of Researcnh and Statistics,
Yedersl Reserve Board,
%ashington, D. C.
Dear lr. Goldenweiser:
Enclosed ig a report of open nnrket operations for
the period from Geptember 11, 1930 to September 17, 1930 in-~

clusive, together with dates received from Federal reserve

banks.
Very truly yours,
%. B. Matteson
Assistant Deputy Governor
kncl.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OoF NEWYORK

P RoONAL

September 19, 1930

Dear wsr. leyer:

1
H

ie are enclosing, for your filcs, a report of open
market operations for the period from September 11, 1930 to
September 17, 1830 inclusive, together with dats received

from Federal recerve bsanks,

Very truly yours,

W. B, ldatteson
kssistant Deputy Governor

Honorable Eugene leyer, Jr.,
Governor, lFederal Reserve Board,
washington, D. C.
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FEDERAL RESERVE BANK

yd ’,M L

Ny

" oF NEWYORK

CORFIDeNTIAL September 19, 1930

Dear Mr. Meyer:

Fnclosed is a report of open market operations for
the period from September 11, 1930 to September 17, 1830 in-
clusiVe, together with data received from Federal reserve
banks.

. Very truly yours,

“i»".’ B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Jr.,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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— CONFIDENT IAL
‘REPORT OF OPEN MARKET OPERATIONS WEEK ENDED SEFTEMBER 17, 1930

Holdings of Earning Assets of Federal Resexye Banks from September 18, 1939 to Date
-~ (000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1920 ASSETS Purchases Gontracts DPurchases Contracts DISCOUNTED
Septe 18 $1,367,678 $120,604 $47,005 $163,530 $77,573 $933,916
Septe 285 1,375,467 125,973 26,086 179,449 84,485 944,399
Jete 30 1,648,742 250,848 32,840 310,774 29,111 991,038
Nove 27 1,514,460 322,063 4,035 250,044 74271 912,349
Decs 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1970- '
Jane 29 1,154,379 476,466 70 185,677 72,795 406,941
Febs 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr.e 20 .988,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 40 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
aug, 27 967,034 801,913 0 159,137 4,137 193,275
Sept. 10 985,120 601,863 170 177,423 15,697 183,195
Sept. 17 989,415% 609,963* 4820 203,119 5,742 165.149

*Includes $45,000,000 special one-day Treasury certificate of indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED SEPTEMBER 17, 1930
‘ (000 Omitted)

GOVIRNMENT SECURIT IES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Nev

Sept.l? Change Sept, 17 Change Sept.17 ghangg‘
Boston $ 46,176 $ O $ 20,258 § 278+ § 9,966 § OR%
New York 195,390 7,444+ 42,191 4,123+ 21,603 4,519~
Philadelphia 52,252 0 0 0 14,670 By 363=
Cleveland 57,855 1~ 21,685 1,162+ 11,810 1,330~
_ Richmond 16,982 1~ 11,141 0985+ 18,947 15358~
Atlanta 12,703 18- 12,546 1,469+ 24,716 5,08
Chicago 81,778 850+ 19,454 1,295+ 11,097 1,95}~
St. Louis 23,899 0 10,350 25+ 17,858 741+
Minneapolis 25,954 26+ 7,868 170+ 4,237 9§+
Sansas City 28,736 0 12,970 842+ 8,835 323¢
Dallas 29,229 0 8,968 151+ 12,786 1+182wm
San. Francisco 39,009 0 19,758 1,218+ 6,624 597

Ne Yo holdovers
and other bills 15,941 13,980+

Totals $609,963  $8,100+ $203,119  $25,696+ 163,149  $20,046~
E - IR - ST

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 17, 1930

Total earning assets of the System (exclusive of the $45,000,000 special
one=-day Treasury certificate of indebtedness issued by the Treasury to cover the ova~
draft) showed a decrease of $40,705,000 for the current statement week. The changes
by classification consisted of an increase of $25,696,000 in outright purchases of
bankers acceptances, and decreases of $36,900,000 (excluslve of Treagury overdraft)
and %20 046,000 respectively in outright purchases of government securities and
bills discounted, and $9,705,000 net in investments held under sales contracts, The
change in the latter item consisted of an inerease of $250,000 in government secur—

ities and a decrease of $9, 955 000 in bpankers acceptances.
Digitized for FRASER
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Only a slight easing in call money accompanied the Treasury
financing operations during the past weeke The renewal rate for call
loans whieh had been 2 1/2 per cent for some days continued at that
level until Wednesday, the 17th, when following declines in the new loan
charge on Monday and Tuesday, a & per cent renewal rate was established,
Subsequently the Exchange rate remained at that level. In the outside
market funds were loaned during much of the period at as low as 1 1/2
per cent, and on Thursday a 1 1/4 per cent rate was quoted om some money.

At the opening of business on Thursday, the 11lth, bank reserves
were substantially in excesgs of requirements, but during this and the
succeeding two days currency withdrawals and substantial sales of secury
ities from Reserve Bank holdings {(in comnnection with the Treasury finance
ing period turnover) absorbed this surplus; in fact, a small deficit in
regerves developed on Saturday, and consequently carried over until the
opening of business on the 15th. On September 15, Treasury redemptions
of certificates of indebtedness, and interest and other Treasury payments
affecting the money market exceeded income tax collections by over
$190,000,000, in addition to which the interdistrict flow of funds was
considerably in favor of this markets Consequently in order to absord
part of the surplus of funds arising from the day's operations, it was
propitious to sell to New York Gity banks participations for $170,500,000
in the special one~day Treasury certificate of indebtedness to cover the
$274,000,000 Treasury overdrafte. All but $1,000,000 of the total Treas—
ury overdraft with the Reserve System was concentrated at New Yorke

On Tuesday, the 16th, the banks' reserves were only moderately
above requirements, reflecting in part a merked increase in the require-
ment figures., Income tax colleetions on that day took $85,000,000 more
out of this market, and the interdistrict flow of funds turned outward
due to heavy tax collections outside of New York. In addition, lossges
occurred through Reserve Bank bill and security operations. Accompany-
ing these losses and a decrease of the Treasury overdraft to $122,000,000,
$102,500,000 of participations in the special Treasury certificate were
retired, leaving the New York City banks still participating in the over-
draft to the extent of $68,000,000,

As a result of Tuesday's operations and despite a decline in
reserve requirements from the September 15 peak, no great excess of bank
reserves existed at the opening of business on Wednesday, and with further
income tax collections and a continued substantial outflow to other cen-
ters taking funds from the market, the remaining $68,000,000 of member
bank participation in the Treasury special certificate was retired and
$50,500,000 of replacement security purchases, which had been deferred
until money market conditions warranted, were made for the New York Bank's
own investment account., The net effect of these transactions was to
place the banks in a favorable regerve position for the first day of the
reserve period so that further income tax collections and outgoing trans-
fers could be met without undue strain. On this day the Treasury over—
draft was reduced to $45,000,000, and on the following day, (Thursday,
the 18th) was practically eliminated with some Treasury funds going back
into the market through security purchases. The effect of continued tax
collections in New York and outgoing transfers was counterbalanced by

" the completion of the replacement security purchases on Thursday and

Fridaye. .

Time money was dull and unchanged during the week. Two, three,
four and six months' loans were arranged in small amounts at 2 1/4,
2 3/4, 38043 1/4 per cent, Trespectively.

Federal Reserve Bank of St. Louis
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Continued inability of dealers to secure adequate supplies of
new paper restricted the activity of the commercial paper market. Bank
investment demand at the same time continued good. Prime names were
quoted at 3 per cent, and less well known material at 3 1/4 and 3 1/2
per cent, unchanged from a week ago,

The market for United States Government securities during the
current statement week was strong and active, Dealers reported that a
large volume of excharges were effected in the market of the 3 1/3%
Series "A" and "B" Treasury notes called for payment on March 15, 1931
for other igsues of government securities principally for the long-term
bonds which were in very good demand, The average selling price of the
long-term bonds at ' the close of the statement week wes 104,70 as com~

pared with 104,48 last week and the high for the year of 104,77,

Dealers' Offering Prices at the ¢lose of the Current Statement Week
_and Net Changes from the Close of the Previous Statement Week

Net  Approxe

Issue Price Change Yield
3 1/4% Cert. of Ind. due Dec. 15, 1830 100 13/32 -1/32 1,52
27/8% ¢ non " June 15, 1931 100 18/32 - = - 2409
238% " "o " Sept. 15, 1931 100 3/32 +3/32 2.27

3 1/2% Treasury Notes Series "A"™ and "B"

called for payment Mar. 15, 1931 100 23/32 =1/32 2.01
3 1/2% Treasury Notes due Dec. 15, 1932 100 31/32 +1/32 2416

Nov. 17, 1930

Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week ané Net Ghanges from
Close of the Previous Statement Week

Treasury Bills " 17/8% ~ 1 1/2% discount

Net Net

Issue Price GChange Issue Price Ghenge
lst 3 1/2s 101 3/32 +3/32 Treas. 4s 1944-54 108 12/32 +15§32
lst 4 1/48 102 6/32 +4/32 " 4 1/4s 1947-52 112 23/%2 + 7/32
4th 4 1/4s 103 5/32 +5/32 " 3 3/4s 1946-56 106 9/32 +15/32
" 3 3/8s 1943-47 102 3/32 + 8/32
" 3 3/4s 1940-43 101 22/32 + 9/32

Deal ers* offerings of unindorsed bankers aceeptances contin-
ued at the following rates during the current statement week; 1 7/8 per
cent for 30sy 60s and 90ss 2 per cent for 120s and 2 1/4 per cent for
180~-day billss

Boston reports that the bill market in its district eontinued
to remain in a sluggish conditions Few new bills made their appearance
and the supply again fell offs There was praetically no demand for bills
and dealers were obliged to forward most of their bills to their offices
in other cities, most of them continuing to go to New York for foreign
§ccounts. In New York the bill market was quiet throughout the week,
Lealers'! purchases declined moderately as compared with last week, Sales
were slightly in excess of purchases and dealers' aggregate portfolios
were reduced by about $4,500,000. Philadelphia reports that its accept-
ance market was less active. The supply of new bills was smaller with
the demand extremely lighte Chicago reports that the bill market in its
district was very dull with both the demand and supply very light,
Dallas reports that its bill market was very dull during the past week
with very little demand and practically no offerings to the reserve banke
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement
week were related primarily to the tax period and consisted of

Redemption on
September 16 $27,215,000 maturing 3 1/8% Treasury certificates
1,855,000 " Treasury Bills

Total Redemptions - $29,070,000 which were replaced by purchase of a like
par amount of various issues of short-term government securities

Exchange on

September 15 of $5,130,000 maturing Treasury Bills against allotment
by the Treasury of a like amount of the
new Treasury 2 3/8% certificates on sub-
scription entered for $34,200,000.

Exchange in .

the market of & 5,000,000 - 2 7/68% certificates due Jume 15, 1931
5,000,000 - 3 1/4% " " Dec. 15, 1930
13,000,000 - 4 1/4% Fourt® Liberty Loan bonds

$23,000,000 for a like amount of various issues of short-
term govermment securities.

The active market for United States Government securities during the past week
afforded an opportunity of exchanging almost all the holdings of Fourth 4 1/4s in
the System Account and in the Investment Account of the Federal Reserve Bank of
New York for shorter maturities. There was also the opportunity to exchange ad-
vantageously in the market the $10,000,000 aggrcgate amount of Treasury certifi-
cates due next December 15 and June 15, referred to above, for other short-term
issues,

In order to steady the conditions in the money msrket over the Treasury
financing period, purchases were made for the System Account (in replacement of
the redemption of the September 15 maturities and & large portion of the other
securities exchanged) from the holdings in the Investment Account of the Federal
Reserve Bank of New York and delivery of the purchases mede in the market in re-
placement of these and other sales and maturities from the holdings in the latter
account were deferred until September 17, 18 and 19 in order to provide a partial
offset to the ecasing effect of Treasury tax day operations. The aggregate amount
of such deferred deliveries for the Investment Account of the Federal Reserve Bank
of New York was $87,500,000. In addjition participations in the Treasury
$274,000,000 special one-day certificate issued to the Federal Rescrve Bank of New
York were sold to New York City banks to an amount of %170,000,000 on September 15
and $68,000,000 on September 16; as a consequence the market was relatively undig~
turbed by tax day operations.

The aforementioned transactions in the System Account did not affect the
amount of total holdings in the Account which remeined at the close of business
Wednesday, September 17, 1930, at $402,300,000. The participation by Federal
reserve banks and the classification of issues &t the close of the statcment weok
were as follows:
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PARTICIPATION BY FEDERAL

RESERVE BANKS

RECAPITULATION

OF HOLDINGS BY MATURIT IES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlants
Chicago

3t. Louis
Minnegpolis -
Kansas City
Dallas

San Francisco

JTotals

$

45,472,500
73,851,000
37,245,000
47,690,000
15,820, 500
10,146,500
61,201,000
15,274,000
18,248, 500
28,733,000
19,241,000
29, 367,000

$402,300,000

NOV. 17, 1930 =
Decs 15, 1930 =
June 15, 1931 -
Sept. 15, 1931 -
Mar. 15, 1931 -
Mar. 15, 1931 -
Dec. 15, 1932 -
Oct, 15, 1938 -

Treas.Bills
3 1/4% ¢/

2
2
5]
3
3
4

OPZRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

$ 17,214,000

76,895,000
78, 631,000

5,130,000
60,114,100

"B" 128,306,000

35,411,900
598,000

$402, 300,000

b e

Transactions consummated under Treasury authorization during the current

statement week {exclusive of Treasury financing) were as follows:

Sale of §

®* " 1,000,000 - Fourth 4 1/4% Liberty Loan bonds, account
Government Life Insurance Fund

Special Deposit Aecount

$1,070,000 ~ Total Sales

70,000 = Fourth 4 1/4% Liberty Loan bonds, account German

and purchase of $20,000,000 - 3 1/2% Treasury notes called March 15, 1931,

account Sinking Fund.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

- DECLASSIFIED
is - E Authority E'O- \ﬂS? s

6

ITEMIZED STATEMEN. . TRANSACTIONS IN GOVERNMENT Sk J{ITIES AND BANKERS
ACCEPTANCES AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIERAL RESERVE BANKS

/ FROM SEPTEMBER 11 TO SEPTEMBER 17, 1930, INCLUSIVE
GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Purchases Sales
Boston $ 6,465,000 $ 6,465,000
New York 10,501,000 10,501,000
Philadelphia 5,295,500 5,295,500
Cleveland 6,779,500 6,779,500
Richmond 2,251,500 2,251,500
Atlanta 1,442,500 1,442,500
Chicago 8,701,500 8,701,500
St. Louis 2,172,000 2,172,000
Minneapolis 2,595,500 2,595,500
KRansas City 4,085,500 4,085,500
Dallas 2,735,000 2,735,000
San Francisco 4,175,500 4,175,500
’ Totals $57,200,000 $57,200,000
T - — "3
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Sales and
7 Purchases Issue Maturities Issue
New York $498,380,000* Misc. Gov't Sec. $490,936,000* Misc, Gov't Sec.
Cleveland 0 - 1,000 Sept. 15/30 C/I
Atlanta 105,950 Misc. Gov't Sec. 121,900 Misc. Gov't Sec,
2,000 Sept. 15/30 C/I
Chicago 650,000** Treasury Notes 0 -
Mimeapolis 1,089,950 Misc. Gov't Sec. 1,064,050 Misc. Gov't Sec.
San Francisco 1,000,000 Spec. l-day C/I 1,000,000 Spec. l-day C/I
Totals $501,225,900 $493,124,950

* Includes $441,000,000 special one-day Certificates of Indebtedness to cover
Treasury overdraft which was reduced to $45,000,000 on September 17, 1930.

** Held temporarily for resale to Treasury.
BANKERS ACCEPTANCES

mleee Other Holdimgs
By Allot- Matur- Close Sept. 17/30
Holdings Purchased ment from ities & Holdings Sales Other
Sept. 10 Own Mkt. New York Sales Sept. 17 Contracts Bills
Boston $ 19,980 $ 588 R § 1,538 $ 1,842 § 20,258 $1,48¢° ¢ 79
New York 38,068 11,963 * 0 7,840 42,191 2,648 352
14,486 A

Phila. 0 0 0 0 0 0 104
Cleve. 20,493 0 2,155 993 21,655 0 107
Richmond 10,156 0 1,253 268 11,141 0 45
Atlante 11,076 193 R 1,662 386 12,545 0 500
Chicago 18,159 160 2,564 1,229 19,454 1,610 144
St. Louis 10,327 0] 1,024 1,001 10,350 0 39
Minn, 7,698 0 666 4906 7,868 0 25
Kan. City 12,128 0 1,309 467 12,970 0 32
Iallas 8,837 30 % 987 836 8,988 0 32
San Fren. 18,540 696 " 1,564 1,048 19,758 0 . 74
Totals $175,462 $28,116 $14,486  $16,400 $187,178 $5,742 $ 1,533
Bills held over night by New York for distridution to other F, R. Benks - - 4,053
L " " ” " d " " " "foreign correspondents 10,355
Total - - - - - - - $3¥5,941
b —

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 17, 1930
(000 Omitted)

1-30 deya 31-60 days 61-90 days Over 90-days

1 7/8% 1 7/8% 1 7/8% 2 1/8% Total
Boston $ o $ 8 $ 582 $o0 $§ o588
New York 19,888* 6,R2p%* 3%+ 0 26,449
Atlanta 85 58 Bokk 0 193
Chicago 75 0 85 0 160
Imllas 16 4 0 10 30
San Fran. 551 141 . 4 0 696

Totals -~ $20,615 $6,438 $1,053 $10 $28,116

_————= === === e
*Purchased at 1 7/8-2% **Purchased at 1 7/8-2 1/8% ***pyrchased at 2%
- RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 17,1930
(000 Omitted)

(Excluding Sales Contracts and Special l-day C/I)

Govermment Bankers
Securities Acceptances Total
Purchased $116,426 $28,116 $144,542
Sold 152,957 0 152,957
Matured 369 16,400 16,769
§11,716+ $ 25,184~
13,980+(Net Change 13,980+(Net Change
1-day holdover l-day holdover
& other bills) & other bills)
Totals $ 36,900~ $25,696+ $ 11,204~
o -

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPTEMBER 17, 1930
(000 Omitted)

( Including Sales Contracts and Special l-day C/I)

Within 16-30 31-60 61-90 91 days~- Over 6

15-days days days days 6 months months Total
Gov't Securities $ 45,420 § © 8 o $100,034 $220,127 $244,802 $610,383
Bills Purchased 83,508 73,576 41,058 10,546 173 0 208,861
Totals $128,928 ¢§73,576 $41,058 $110,580 $220,300 $244,802 $819,244
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Septenber 13, 1930

Dear iir, Satteson?

- Reoeipt is soknowledged of your two
- letters of Saptesber.12th, addressed to Mr,
Flatt, snolosing 2 report of open market opera-
tions for the perlod from September 4, 1830, to
September 10, 1830, inelusive, This report
will be drought to the sttention of the members
of the Fcderal Resorve Board.

Very truly yours,

Ee M, ioClelland,
Assistant Seoretary

Mr, Ve B¢ Mntiemon,
Assistant Deputy Governor,
Federal Reserve Bank,
Yew York, ¥. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

. DECLASSIFIED
SR Authority E.0.\As% -

ey

. a—
/
o

FEDERAL RESERVE BANK

" oF NEWYORK

P HSONAL September 12, 1930

Dear HMr. Platt:

We are enclosing, for your files, a report of open
market operations for the period from September 4, 1930 to
September 10, 1930 inclusive, together with data received

from Federal reserve banks.

¥%. B. Matteson
Assistant Deputy Governor

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D. C.

Encl,
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FEDERAL RESERVE BANK

oF NEWYORK

CUNF1DENTI AL September 12, 1930

ur. B. A. Goldenweiser,
Director, Division of Research and 5tatistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of open market operations
for the period from September 4, 1950 to September 10, 1930

inclusive, together with data received from Federal reserve

banks.

W. B. Matteson ;
Assistant Deputy Governor

Encl.
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}LEASE\J.D PROMPTLY, INITIAL AND RET.  TO SECRETARY'S OFFICE

JEQ%fYoung Mr.ﬁamlin\z’l Mr. Jamesa ,
Mr, Platt ur.uizzer,/  Mr. Cunninghem”  ur. Folg~”

FEDERAL RESERVE BANK

OoF NEWYORK

CONFLUENTLAL September 12, 1950

Dear Mr. Platt:
Enclosed is & report of open market operations—for
the pefiod from September 4, 1930 to September-10, 1930 inclu-

sive, together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D. C.

Fncl.

Federal Reserve Bank of St. Louis
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e CONFIDENTIAL
'REPORT OF OPEN MARKET OPERATIONS WEEK ENDED SEPTEMBER 10, 1930

Holdings of Harping Assets of Federal Reserve Banks from September 11, 1929 to Date
: (000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS
EARNING Outrignht Sales Outright Sales
=1929= ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 11 31,370,273 $127,182 331,835 3137,324 $84,905 $ 972,927
Septs 235 1,375,467 125,973 26,086 179,449 84,485 944,393
Oct, 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930=-
Jane. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar, 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. &0 982,225 527,124 2,385 161,846 47,718 233,452
May 28 953,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576, 560 410 94,735 7,578 231,505
-July 0 911,654 576,323 45 127,965 2,797 197,101
Aug. 27 267,034 601,913 0 159,137 4,137 193,875
Septs 3 1,012,271 601,639 405 160,087 10,308 231,260
Sept. 10 985,120 601,863 170 177,423 15,697 183,195
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED SEPTEMBRR 10, 1930
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Baleance Net Balance Net
Sept.10 Change Sept,10 @hange Sept.10 Change
Boston $ 46,176 $ 1~ $19,980 5 3,677+ $ 10,893 & 3,204~
New York 187,946 200+ 38,068 9,692+ 26,122 B7 455w
Philadelphia 52,252 0 0 0 18,033 1,540+
Cleveland 57,856 0 20,493 3,649+ 13,140 2,361~
Richmond 16,983 0 10,156 1,382¢ 20,299 1,349
Atlanta 12,721 21+ 11,076 1,487+ 30,703 1,438~
Ghicago 81,128 0 18,159 5,711+ 13,048 29714~
St. Louis 23,899 0 10, 327 1,441+ 17,117 180+
Minneapolis 25,928 4+ 7,698 328+ 4,141 594
Kansas City 28,736 0 12,128 1,865+ 8,510 193~
Dallas 29,829 0 B8,4837 1,640+ 13,968 438~
San Francisco 39,009 0 18,540 682+ 7,221 704~
N. Y. holdovers
and other bills 1,961 14,213~
Totals $601,863  $224# $177,423  §$17,336+ $183,195 $48,065~

WS e, SSTNESIINNER DTSRI

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 10, 1930

Total earning aassets of the System showed a deercase of $8%,151,000 for
the current statement weeks The changes by elassification consisted of increases
of $224,000 and $17,336,000 respectively, in outright purehases of government secur=
ities and bankers acceptances, and $5,154,000 net in sales contracts, and a decrease
of $48,065,000 in bills discounted, The changes in investments held under ssles con=
treets consisted of an increase of $5,389,000 in bankers aveeptances and a decrease
of $235,000 in govermment seeurities,
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At the opening of business on Thursday, September 4, the
reserve balsnces of the large New York City banks were impaired to
the extent of $6,000,000, but in the subsequent days funds have been
placed at the disposal of the New York money market through a net in-
flow from other parts of the country, a retirement of currency from
circulation, and s substantial increase in Reserve Bank bill holdingse
In addition, there has been a decline in member bank reserve require=
ments, These developments have been sufficieni not only to permit a
reduction of New York City bank indebteduness to the low level prevail-
ing during the latter part of August, but as well to convert bank re-
serves fram the position of small deficit at the opening of the period
to one of substantial surplus at the close of Wednesday, Scptember )0

Notwithstanding this accumulation of surplus bank reserves,
call money has held at 2 1/2 per cent on the Exchange since the after—
noon of Wednesday, September 3, and the only directions in which eas~
ier money has been evident have been in the outside market, where
funds have been availeble at 2 per cent throughout most of the period,
and in the market for Federal funds whers the gquotation has declined
to 1 = 1 1/4 per cent fram the 2 - 2 1/4 per cent rate in effecet at
the elose of the previous period,.

Time money bid and askcd quotations eontinued at the lovel
in ¢ffect at the elose of the previous week. Trading activity was
reported to have been of small proportions, with loans for 90 days
made at 2 3/4 per cent, and losns for 4 and 6 months, which carry
beyond the year-end, mmde at 3 and 3 1/4 per cent respectively.

No gignificant change has occurred in the market for commer-
cial paper. A large potential demand exists for prime names, but
sales have been small due principally to the inability of dealers to
acquire suffieisdt supplies. The rate for prime material continues
to be 3 per cent, with names not so well known quoted at 3 1/4 and
3 1/2 per cent,

The market for United States Govermment securities, which
had been dull and inactive for the past few weeks, continued to show
no improvement for the greater part of the current statement weeke
However, following the Seeretary of the Treasury's announcement of the
new issue of one year 2 3/8 per cent certificates of indebtedness and
the calling for payment on March 15, 1931, of the Series A and B -

3 1/2 per cent Treasury notes, there was more interest shown in the
demand for govermment securities which, on the last day of the state-
ment week developed into a strong market, especially for the Fourth

4 1/4s which were traded in large volume. While prices dee¢lined
fractionally in the early part of the week, therc was an upturn later
in the week for all issues with the exception of the called Treasury
notes and the closing prices for the weck showed gmall fractional
gains in most instancese

Dealers' Offering frices at the Close of the Current Statement Weck
and Net Changes from the Close of the Previous Statement Week
Net  Approxe

Issue Price Ghange Yield
3 1/4% Gert. of Ind. due Dee. 15, 1930 100 14/32 -1/32 1.52
2 7/8% " w v " June 15, 1931 100 18/32 =~ - - 2411
3 1/2% Treasury Notes " Mar. 15, 1932*% 100 24/32 -2/32 2,00
31/2% " " " Sept. 15, 1932% 100 24/32 -2/32 2,00
3 1/2% " " v Dee. 15, 1932 100 30/32 +2/32 2423

Treasury Bills " Nov. 17, 1930 2% =1 5/8% discount
*Galled Mareh 15, 1931
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Closing Prices in New York Stock Exchange &t the Close of

the Current Statement Week and Net Changes from
Close of the Provious Statement Week

Net. Net
Price Change Issus Price Change
101 +2/32 Treas. 4s 1944-54 107 29/32 ~3/32
102 2/32 - - - " 4 1/4s 1947-52 112 16/32 -3/32
103 +2/32 " 3 3/4s 1946-56 105 26/32 -6/32

" 3 3/8s 1943-47 101 27/32 +4/32
" 3 3/8s 1940-43 101 13/32 +1/32

Dealers! offerings of bankers acceptences continued at the
following rates during the current statement week: 1 7/8 per cent for
30s, 60s and 90s; 2 per cent for 120s and 2 1/4 per cent for 180-day
bills.

Boston reports that while there was no material change in
the local bill market conditions in its district, there was a slight
inerease in the supply of new bills during the past period. Although
bills sold by dealers showed a good increase, most of the bills were
gsold for foreign account, local banks being poor buyers. Dealers
continused to forward most of $heir 90-day bills to New York, making
it necessary to import bills to fill orders for sKord maturities.

In New York the bill market was slightly more active this week.
Dealers' purchases and sales were both moderately larger than last
week but their purchases sxceeded sseles slightly. Call money was
slightly firmer during the week and the Reserve Bank purchassd fairly
substantial amounts of bills from banks for System Account, but

offeorings from dealers were very light. Philadelphia reports its

acceptance markoet somewhat better. Morc new bills were made in its
district than for some time, dealers reporting portfolios slightly
higher. The demand continued light. Chicago reports that its bill
market continued very dull with no excess supply and very littlse
demand., Tellas reports that there was practically no change in its
bill market during the past week, as compared with the previous week.

There was no demand for bills and no offerings to the Reserve Bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATAS TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows:

Sale of $1,000,000 Fourth 4 1/4% Liberty Loan bonds, account
Government Life Insurance Fund
200,000 - 3 1/2% Treasury notes due December 15, 1932,
account Alien Property Custodian
25,000 - Fourth 4 1/4% Liberty Loan bonds, account
German Special Deposit Account

$1,225,000 - Totel Sales

SYSTEM SPACIAL INVIESTIIENT ACCOUNT -~ GOVIERNMENT SECURITIES

Transactions during the current statement week consisted of an exchange
of
$6,000,000 Fourth 4 1/4% Liberty Loan bonds
for a like par amount of shorter term government issues. This exchange did not
affect the total holdings in ths System Account which remained at the close of
business Wednesday, September 10, at $402,300,000. The participation by Federal
reserve banks and the elassification of issues in the Account at the closs of the

statement week were as follows:

PARTICIPATION BY FEDERAL RESERVI BANKS RECAPITULATION OF HOLDINGS BY NATURITIES

Boston $ 45,472,500 Sept. 15, 1930 - Treas. Bills § 6,985,000
New York 73,851,000 Nov. 17, 1930 ~ " 17,214,000
Philadelphia 37,245,000 Sept. 15, 1930 - 3 1/8% C/I 27,215,000
Cleveland 47,690,000 Dec. 15, 1930 - 3 1/4% » 69,325,000
Richmond 15,830,500 Fune 15, 1931 - 2 7/8% 68,131,000
Atlanta 10,146,500 Mar. 15, 1932 - 3 1/2% T/N 55,114, 100
Chicago 61,201,000 Sept. 15, 1932 - 3 1/2% " 109,306,000
St. Louis 15,274,000 Dec. 15, 1932 - 3 1/2¢ ¥ 35,411,900
Minneapolis 18,248,500 Cct. 15, 1938 - 4th 4 1/4%IA4 13,598,000
Ransas City 28,733,000
Dellas 19,241,000
3an Francisco 29,367,000

Totals $402, 300,000 $402,300,000

B e
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM SEPTEMBER 4 TO SEPTEMBER 10, 1930, INCL.

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 678,000 $ 678,000
New York 1,101,500 1,101,500
Philadelphia 555, 500 555,500
Cleveland 711,000 711,000
Riehmond 236,500 236,500
Atlanta 151,000 151,000
Chicago 912,500 812,500
St. Louis 228,000 228,000
Minneapolis 272,500 272,500
¥ansas City 428,500 428,500
Dallas 287,000 287,000
San Francisco 438,000 438,000
Totals $6,000,000 $6,000,000
o —— 3

OTHFR TRANSACTIONS IN GOVERNMENT SECURITIES |

Purchases Issue Sales Issue
Boston 0 - $ 1,000 -
New York 700,000 Misc. Gov't Sec. 500,000 Mise., Gov't Sea.
Atlanta 145,000 " " " 124,350 1 " "
Minneapolis 357,850 " " " 354,100 " " "
Totals $1,202,850 2979,450
-]

BANKFRS ACCEPTANCES
(000 Omitted)

Other Holdings

By 4llot- Matur- Close Sept. 10/30

Holdings Purchased ment from 1ities & Holdings Sales Other

Septe 3 Own Mkt. New York Sales Septs 10 Contracts Bills

Boston $ 16,303 § B0 R, ¥ 4,303 1,206 §$ 19,980 33 2,108 § 79
New York 28,376 13,627 " 0 3,935 38,068 12,554 352

40,484 A.

Philae 0 0 0 0 0 0 104
Cleve, 16,844 0 6,009 2,360 20,493 0 107
Richmond 8,774 o) 3,370 1,988 10,156 0 45
Atlante 9,589 550 R. 3,468 2,521 11,076 0 606
Ghicago 12,448 100 " 8,828 3,217 18,159 1,041 144
St. Louis 8,886 0 2,959 1,518 10,327 0 39
Minn, 7,375 0 1,927 1,604 74698 0 25
Kgn, City 10,263 0 3,500 1,635 12,128 0 32
Dallas 7,197 0 2,296 756 8,837 0 32
Sen Frane. 17,858 100 * 3,724 3,142 18,540 0 74
Totals 143,913 /55,441 340,484 23,892 175,462 315,697 51,639
Bills held overnight by New York for distribution to other Fed, Res. banks - 323

Total = -~ = = - = 31,961

NOTE: R. indicates Retained and A. indicates Allotted in the abore statement.
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MATURITIZS AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMPER 10, 1930

(000 Omitted)

1-30 days 31-60 days 61-90 days
1 7/8% 1 7/8% 1 7/8%
Boston $ 215 $ 265 $ Loo*
New York 15,566 27 ,578%* 10,967**
Atlanta 220 191 139%
Chicago 0 100 0
San Francisco 0 0 100
Totals $28,134

$16,001

-

*purchased at 1 7/8 - 2%

**purchased at 1 7/8 - 2 1/8%

-

$11,306

Over 90 days
Total

& 580
54,111
550

100

100

855,441

' OlOOOOO 1

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCIPTANCES DURING WEEK ENDING SEPTHMBER 10, 1930

Government
Securities
Purchased $ 7,203
Sold 6,979
Matured 0
Totals $ 224+

(000 Omitted)

(Excluding Sales Contracts)

Bankers
Acceptances

$55,441
0
17,658
8§37, 765+
14,213-(Net Change
l~day holdover
& other bills)
823,570+

—

Total

$62,644
6,979
17,658
338,007+
14,213-(Net Change
l-day holdover
& other bills)
$23,794+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPTEMBER 10, 1930

(000 Omitted)

{ Including Sales Contracts)

Within  16-30 31-60 61-90 91 days~ Over 6
15-days days days days 6 months months Total
Gov't Securities $34,938 § O $ 0 $17,214 $86,321 $463,560 $602,033
Bills Purchased 54,173 74,508 51,666 12,750 23 0 193,120
Totals $89,111 $74,508 §$51,666 $20,964 586,344 463,560 $795,153

e
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