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Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from April 27, 1933 to May 3, 1933 inclusive, to-

gether with data received from Federal Reserve Banks.
Veri7truly yours,

7 Y

W. B. Matteson
Agsistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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CONF IDENTTAL
REPORT OF OPEN MARKET OPTRATIONS FOR WREK YNDED MAY 3, 1933

AMM&EOJOSO’

Holdings of Earning Assets of Federal Reserve Banks from May 4,1932 to Date

(000 Omittead)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Seles

«1932= ASSETS Purchases Gontracts Purchases Contracts  DISCQUNTED
May 4 $1,842,133 $1,286,881 $ O $ 44,523 $ O 2505,801

" 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 24340 ,262 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,450 525,390
Aug, 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct. 26 2,212,391 1,850,949 0 33 4965 0 322,322
Nov. 30 2,200 4030 1,880,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
~1955~

Jan. 25 2,064,021 1,763,311 0 31,496 0 264,698
Feb, 22 2,345,660 1,834,233 0 174,410 5,182 3274138
Mar. 29 2,699,117 1,836,445 1,925 310,235 0 545,110
Apr. 26 2,404,974 1,836,422 650 177,450 0 385,001
May 3 243874173 1,836,473 800 144,152 0 400,102

*Includes $24,000,000 Treasury special l-day certificate of indebtedness
issued to Federal Reserve Bsnk of Chicago,

CHANGES IN FARNING ASSET HOLDINGS (%XCLUSIVE OF SALES CONTRACTS)
DURING WE®K ENDED MAY 3, 1933

(000 Omitted)

GOVERNMENT SECURITIES

3AVKERS ACCEPTANCTS

BILLS DISCOUNTED

Balance Net 3alance Net Balance Net

May 3 Change May 3 Change May 3 Change
Boston S 93,112 & o $ 20,295 $ 7,194~ 515,993 3 746
New York 730 4373 5,000+ 20,646 4,214~ 91,326 393D+
Philadelphis 137,141 0 3,210 1,595~ 47,459 2,888~
Cleveland 176,540 0 2,837 78~ 79,106 14,940+
Richmond 48,149 0 1,756 1,174~ 20,175 685-
Atlanta 48,635 3De 74742 1,715« 22,142 25458-
Chicago 256,551 0 37 4039 11,394~ 16,782 42]1=-
St. Louis 65,832 0 5,707 14461~ 3,693 179-
Minneapolis 54,862 91+ 6,508 659= 8,489 924~
Kansas City 56,420 0 34266 1,444~ 15,174 1,314~
Dallas 43,940 5,000~ 320 2= 7,554 464~
San Frencisco 124,923 0 17,508 2 9358 72,209 6,881+

N. Y. holdovers
and other bills 74180 10-

Totals $400,102 $15,101+

$1,836,478

$ 56+

3144,152

$35,298~

COMMENT ON CHANGES WEWK ENDED MAY 3, 1983

Total earning assets of the System declined 817,801,000 during the cur-

rent statement week.

The principel changes by classification consisted of 2 de-

crease of $3C,298,000 in outright holdings of bankers acceptances and an increase

of $15,101,000 in bills discounted.
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Member bank reserve balances were reduced $102,000,000 during
the week ended May 3, dues principally to a temporary increase of
$107,000,000 in Treasury balances at the Reserve Banks. This large in-
crease in Treasury balances reflects exceptionally large cash payments
for the May 2nd Treasury note issue exceeding estimates on the basis of
which $96,000,000 had been called from Govermment depositaries, and in
addition a $60,000,000 Treasury bill issue had been offered, payment to
be made on May 3. Part ol the new funds received by the Treasury were
disbursed in the form of security purchases for various accounts and
Reconstruction Finance Corporation payments, but the major part went to
increase balances hold at the Reserve Banks., The resulting net loss to
the national money market and smsll losses through an increass in other
deposits at the Reserve Banks, reduction in outstanding Rescrve Bank
credit through bill maturities, and misccllancous transactions were only
partly offset by a further return of $40,000,000 of currency to the
Reserve Banks,

The entire loss to the national money market fell on the New
York City banks and in fact there was an additional loss of $&8,000,000
from New York City to other parts of the country, as is indicated by a
total drop of $140,000,000 in the reserve balances of the New York City
banks, In addition to the direct loss in New Ycrk as a result of net
Treasury withdrawals of funds, other centers drew on New York at least
partly to obtain funds to replace those withdrawn by the Treasury.
There was alsoc a substantial movement of funds from New York on May 2,
representing payments to other districts for Government securities
s0ld and delivered in the New York market., These losses, together with
Federal Reserve bill maturities payable in New York, considerably ex=
ceeded the gain to member bank reserves arising from currency and coin
deposits at the Reserve Bank and miscellaneous transactions. Largely
as a consequence of the reduction in reserve balances, excess reserves
of the New York City banks dropped from $167,000,000 on April 26 to
only $16,000,000 on May 3.

Slight changes have occurred in money rates during the past
week., Commercial paper of late has been sold at a range of 2 - 2 1/4
per cent, as compared with 2 - 2 1/2 per cent a week ago, and yields on
short ~sterm United States Government securities likewise have declined
somewhat, Ninety day time money, in a largely nominal market, has re-~
mained at 1 per cent, which is also the rate for Stock Exchange call
loans, Federal funds today (May 4), however, have been slightly higher
at 1/4 - 1/2 per cent, reflecting the reduction in excess reserves of
the City banks,

The greater strength which developed in the market for United
States Govermnment securities during the previous statement week, was
extended through the greater part of the current reporting period, =Ex-
cept for a slight ease in prices in a quiet market on April 28 and
April 29, prices advanced fractionally each day with the volume of
trading increasing considerably towards the end of the week., Prices in
most cases advanced from 1/32nd to 1.,11/32nds for the week with the
long«term Treasury bonds selling at a discount recording the largest
gains, At the close of the current reporting period the average yiecld
on the short-~term issues at dealers' offering prices (exclusive of the
Treasury certificates maturing on June 15, 1933, which continued to’
show no yield at current prices) was about 1.02% as compared with 1,00%
at the close of the previous week, and the average closing sale price
for thoe Liberty Loan bonds was 102,08 and for Treasury bonds 101.49 as
compared with the previous week's average closing sale price of 101,74
and 100,99 respectively. The average yield of 1,02% on the short=term
issues tekes into consideration the inclusion of the new 2 7/8% T/N and
one Treasury bill issue which were issued during the week.

®
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Dealerst Offering Prices at the Close of the Current Statement Week
and Net Change from the Close of the Previous Statement Week

Net Approxe
Issue Price Change Yield
1 1/2% Cert, of Ind. due June 15, 1933 100 7/32 - - - - - .- =
4 von " " Aug. 15, 1933 101 3/32 - 1/32 0.08%
11/4% " "oon * Sept. 15, 1933 100 10/32 f- - - = 0,38%
3/4% " " " " Dec. 15, 1933 100 4/32 - - - - 0.54%
41/4% " " n voon 15, 1933 102 11/32 + 1/32 0.42%
3 % Treasury Notes " May 2, 1934 102 6/32 + 2/32 © 0.78%
21/8% " " " Aug. 1, 1934 101 6/32 + 4/32 1.16%
3 % " " " June 15, 1935 102 4/32 + 2/32 1.97%
2 7/8% v " " Apr. 15, 1936 100 7/32 - - - - 2.79%
31/4% " " " Aug. 1, 1936 101 16/32 - 4/32 2.76%
23/4%6 " " * Dec. 15, 1936 100 6/32 + 6/32 2469%
3 G " " *  Apr. 15, 1937 100 20/32 + 8/32 2,83%
31/4% " " * Sept. 15, 1937 101 16/322 +18/32 2.88%
25/86 " " " Feb. 1, 1938 99 ' - 2/32 2.85%
Treasury Bills 0.625% discount bid for all maturities, 0.25% &sked
for maturities up to June 28, 1933 inclusive and 0.35%
for July and August maturitiess
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Glose of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
First © 1/2s 101 19/32 +23/32 Treasury 4 1/4s 1947=-52 107 20/32 + 5/32
First 4 1/4s 101 31/32 + 2/32 " 4s 1944~54 104 15/32 + 5/32
Fourth 4 1/4s 102 22/32 + 8/32 " 3 3/48 1946~56 102 20/32 + 18/32
" 3 3/8s 1943«47 100 15/32 + 7/32
" 3 3/8s 1940~43 100 20/32 + 6/32
" 3 3/8s 1941=-43 100 18/32 + 13/32
" 3 1/8s 1946-49 98 14/32 +1.11/32
" 3s 1951-55 97  4/32 +1,

Bankers

Acceptances

Digitized for FRASER
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Dealers' offerings of unendorsed bankers acceptances contin-
ued at the following rates during the current statement week: 1/2 per
cent for 30s, 60s and 90s; 3/4 per cent for 120s and 1 per cent for
180-day bills,

Boston reported that sithough the local supply of bills was
smull, it was in excess of the demand, @and dealers were obliged to
forwsrd their excess bills to their offices in other cities. In New
York, during the first half of the week,bill dealers' sales exceeded
their purchases and their aggregate portfolios declined to $33,000,000.
Conditions were reversed, however, the second half of the week as local
banks were not inclined to buy bills in view of reduction in their ex-
cess reserve funds, Consequently dealers' purchases moderately ex-
ceeded their sales. At the close of the week aggregate portfolios had
risen again to $44,000,000, an increase of $3,500,000 for the week.
Philedelphia reported that offerings during the week, which consisted
principally of cotton bills, were not particularly heavy. The demand
was good but again highly selective and deslers' portfolios were up
slightly, Dallss reported that the demand for bills in its district
was small. There were no offerings to the Reserve Bank,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Purchases in
the market of $8,750,000

2 7/8% T/N due Apr. 15, 1936, a/c Postal Savings System

1,500,000 = 3 1/4% " Aug, 1, 1936 " " "
1,000,000 - 2 3/4% " ¥ Dec, 15, 1936 v " " "
4,000,000 = 3 % " " Apr, 15, 1937 ™ " " "
5,100,000 -« 3 1/4% " * Sept.l5, 1937 " " " "
1,050,000 -~ 2 5/8% " " Tebe. 1, 1938 " " " "
1144000 - 3 % Trecsury Bds. of 1951e55, a/c Sinking Fund
£21,514,000
e ——

SYSTEM SPXCIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

The transactions consummated in the System Account during the week consiste

ed of
(1) Sales in the market Replacement purchases in the market
$%2,500,000~1 1/2% C/I due June 15, 1933  $25,000,000~Treas,Bills due July 26, 1933
at 100 6/32 at 0.50% disc.
2,000,000«3 % T/N due May 2, 1934 2,500,000-2 3/4% T/N due Dec., 15, 1936 =
at 102 at 99 30/32 -
3,000,000-2 3/4% T/N due Dec. 15, 1936
at 99 31/32
100 4000-2 3/4% T#N due Dec. 15, 1936 —
at 100
3 900,000-2 3/4% T/N due Dec. 15, 1936 —
at 100 1/32
$34 4,500,000 $34 ,500 ,000

(2) Exchange by subscription of new Treasury issue dated May 2, 1933, pursuant
to Treasury offering dated April 24, 4933,

BY FoRan New YOI’k hnd

$16,837,500~2% G/I due May 2, 1933 for $16,837,500= 2 ?7/6% T/N due Apr. 15, 1936
By F.R.B. Chicago =~

8,500,000~2% C/I due May 2, 1933 8,500,000-2 7/8%6 " " Apr. 15, 1936
$25,337,500 $25,337,500
o e e

(3) Redemption of Treasury certificates matured Mey 2; 1933, ané replacement by
purchases in the market

Redeéemed Purchased in the market
$50,000,000 =~ 2% C/I due May 2, 193% $50,000,000~2 7/8% T/N due Apr. 15, 1936
at 100
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(4) On April 28, owing to the low rescrve ratio of the Federal Reserve Bank of
Dallas, $5,000,000 of its participation in United States Government
securities was taken over temporarily into the participation of the
Federal Reserve Bank of New York.

These transactions did not affect the amount of total holdings in the
Account which remained at $1,629,399,500. The participations by Federal Reserve
Banks and the classification of issues held in the Account at the close of business
Wednesday, May 3, 1933, were as follows:

PARTICIPATIONS BY FEDERAL KESZRVE BANKS RECAPITULATICN OF HOLDINGS BY MATURITIES

Boston $ 92,405,000 May 10, 1933-Treas.Bills & 16,100,000
New York 608, 510,000 " 17, 1935~ " 36, 300, 000
Philadelphia 133,788, 500 " 24, 1933~ n " 41, 000, 000
Cleveland 175,540, 000 v 31, 1933~ " n 17,500,000
Richmond 48,149,000 June 7, 1935= " 33,150, 000
Atlanta 48, 625, 000 " 2], 1933~ " n 11,000,000
Chicago 193,715, 500 " 28, 1933~ " n 23, 550,000
St Louis 65, 331, 500 July 12, 1933- ® " 31,000,000
Minneapolis 47,224,000 " 26, 1953~ " n 25,000, 000
Kansas City 56,248,500 June 15, 1933- 1 1/2% c/T 85,925,000
Dallas 33,959, 500 Aug. 15, 1933- 4 % 51,655, 000
San Francisco 124,923,000 Sept .15, 1933- 1 1/4% » 200, 533, 000
Dec. 15, 1933~ 3/4% » 78,454,000

" 15, 1933- 4 1/4% 75,770,000

May 2, 193¢~ 3 % T/ 95, 525, 000

Aug., 1, 1934- 2 1/8% 137,527,000

June 15, 1935~ 3 g n 91,277,000

Apr. 15, 1936~ 2 7/8% " 75, 337,500

Aug. 1, 1936- 3 1/4% » 5,892,000

Dec., 15, 1936~ 2 3/4%, 61, 743, 000

Apr. 15, 1937- 3 % » 25, 225,000

Sept +15, 1937- 3 1/4% 36, 750, 000

Feb., 1, 1938= 2 5/8% " 19, 570, 000

June 15, 1932/47-3 1/2% lst L/L 25,025,000
" 15, 1932/47-4 1/4% 1st " 29,000,000
Oct. 15, 1933/38-4 1/4% 4th " 281,591,000

&1, 629,399, 500

R

$1, 629, 399,500

e = ==

Totals

7
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STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDZRAL RESERVE BANKS
FROM APRIL 27 TO MAY 3, 1933, INCLUSIVE

GOVERNMENT SECURITIES -~ SYSTIM INVESTMENT ACCOUNT
Sales, Redemptions Adjustments in
Purchases and Exchanges Participations
Boston $ 6,228,500 $ 6,228,500 0 -
¥Wew York 40,914,000 40,914,000 5,000, 0004+
Philadelphia 9,019,000 9,019,000 0
Cleveland 11,900,000 11,900,000 0
Richmond 3,246,000 3,246,000 0
Atlanta 3,277,500 3,277,500 0
Chicago 13,058, 000 13, 058, 000 0
Ste Louis 4,404,500 4,404,500 0
Minnesgpolis 3,183, 500 3,183,500 0
Kansas City 3,792,000 3,792,000 0
Dallas 2,393, 600 2,393,500 5,000,000~
San Francisco 8,421,000 8,421,000 0
Totals $109,837, 500 $109, 837, 500 $5,000,000 Adj.
e ]
HOLDINGS IN GOVERNMINT SECURITIIZS - SALZS CONTRACTS
Net Change From
Previous Week
Kansas City $800, 000 $150, 000+
OTHER HOLDINGS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Atlanta $282,700 Misc, Gov't Sec. 317,650 Misc, Gov't Sec.
Minneapolis 640,850 " " " 549, 500 " " "
Totals $023,550 $867,150
BANKFRS ACCEPTANCES
{000 Omitted)
Maturities Other Holdings
and Sales Close May 3/33
By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Roldings Con- Other
Te 26 Own Mkt., New York N, Y, where May 3 tracts Bills
Boston 37,489 $ 0 0 $ O $ 7,194 g 30,295 O $ 528
New York 24,860 0 0 4,214 0 20,646 O 2,438
Phila, 4,805 0 0 1,595 o] 3,210 © 760
Cleve. 2,915 0 0 0 78 2,837 0 711
Richmond 2,930 0 0 934 240 1,756 0 280
Atlanta 9,457 0 0 1,699 16 7,742 0 251
Chicago 48,433 0 0 6,506 4,798 37,039 0O 941
St.Louis 7,168 0 0 1,461 0 5,707 0 210
Minn,. 7,217 0 0 659 0 6,558 0 142
Ken.City 4,710 0 0 1,444 0 3,266 0 208
Dallas 3282 0 0 2 0 320 0 208
8an Fran. 19,954 22 R 0 2,076 304 17,596 0 503
$170,260 o2 0 #20,6680 312,630 136,972 O 37,180

Totals

NOTE: Re. indicates Retained in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED MAY 3, 1933
(000 Omitted)
1=30 days 31-60 days 61~90 days Over 90-days
- 2% - - Total
San Francisco 0 $22 0 0 §22

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WERK ENDED MAY 3, 1933
{000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Totals
Purchased $35, 423 $ 22 $85, 445
Sold 35, 367 0 35,367
Matured 50, 000 33,310 83,310
Exchange * 25, 338 0 25,338
33,288« §35,232-
10-{Net Change 10~(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 56+ $33, 298~ $33,242-
P - CEesm——

* 29 ¢/I due 5/2/33 for 2 7/8% T/N due 4/15/36, under Treasury offering dated
April 24, 1933,

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES WEFK ENDED MAY 3, 1933
(000 Omitted

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Totals
Gov' Securities § 53,200 § 86,600 $164,325 $56,000 $297,426 $1,179,727 $1,837,278
Bills Purchased 73,716 60,400 4,252 5,734 - 50 0 144,152
Totals $126,916 $147,000 $168,577 $61,734 $297,476 $1,179,727 $1,981,430

ttp://fraser.stlouisfed.org/
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FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL May 5, 1933.

Mr, E. L. Smead, Chief,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Smeads
Enclosed is a report of open market operations
for the period from April 27, 1933 to May 3, 1833 inclusive,
together withdata received from Federal Reserve Banks.
Vepy jtruly yours,

s
b
(3

W. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK
| oF NEw York
CONFIDENTIAL May 5, 1933.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations for
the period from April 27, 1933 to May 3, 1933 inclusive,

together with data received from Federal Reserve Banks.

V. truly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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Dear Governor Meyer:
Enclosed is a report of open market operations for

AuthorityE:O, (OSO/

_~ For CiRC

Bey’ ?‘%ypf e
Mr, Eemdin, 7L /,/'

Mr JET;’PD k’r %ﬂa -
?‘x"f ;y ”i"&,u/i
Kir, Killer._

* ..»‘&;-wnn-n--- .
My,

&1

inih"? and

g

Fizaae note -

u?.‘. iy oLy Lretan

April 28, 193

the period from April 20, 1933 to April 26, 1933 inclusive,

together with datas received from Federal Reserve Banks.

Honorable

Fugene Meyer, Governor,

Federal Reserve Board,
Washington, D. C.

Encl.
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CONFEID®TIAL
REPORT OF (PEN MARKET OPERATIONS FOR WEFK iNDED APRIL 26, 1933

Holdings of Earning Assets of Federal Feserve Banksfrom April 37, 1932 to Date
' (000 Omitted)

TOTAL GOVERMISENT SECURITIES  BANKERS ACCIPTANCES BILLS
EARNING Outricht Sales Outright Sales

-1932- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr. 27 $1,773,745 | $1,191,232 § O $ 45,874 $ 0 $531, 624
May 25 2,040,056 1,524,896 300 38,373 0 471,267
Tune 29 2,340,262%| 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 o) 38,210 1,490 525, 390
Aug. B 2,324,484 1,851,315 400 34,098 o 432,756
Sept. B8 2,231,806 1,851,025 2,658 33,203 401 339, 647
Oct. 26 2,212,391 1,850,949 o) 33,965 0 322,322
Nov. 30 2,200, 030 1,850,766 ) 34,800 0 308,973
Dec. £8 2,157,075 1,850, 737 0 33,307 0 267,382

-1933~-
Jan. 25 2,064,031 1,763,311 0 31,496 0 264, 698
Feb, 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mar. 29 2,699,117 1,836,445 1,925 310,235 0 545,110
Apr. 19 2,465,376. 1,856,454 650 208, 44% 0 414,270

" 26 2,404,974 1,836,422 650 177,450 0 385, 001

*Includes $24,000,000 Treasury special l-day certificate of indebtedness
issued to Federal Reserve Bank of Chicago.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK INDED APRIL 26, 1939
(000 Omitted)

GOVERNIIENT SECURITIES  BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Apr, 26 Change Apr. 26 Change Apr. 26 Change
Boston $ 93,112 0 $ 57,489 § 5,045~ § 16,739 §  766-
New York 725,373 0 24,860 2,159~ 87,967 22,436~
Philadelphia 137,141 0 4,806 690~ 50, 347 2,821~
Cleveland 176,540 0 2,915 112~ 64,166 10,919+
Richmond 48,149 0 ‘2,580 1,148~ 20,860 557~
Abtlanta 48,670 37~ 9,457 8l6- 24,600 671 -
Chicago 256,551 0 48,433 16,014~ 17,203 854
St. Louis 65,832 0 7,168 2,270~ 3,872 461
Minneapolis 54,771 5+ 7,217 1,045~ 9,413 131
Kansas City 56,420 0 4,710 1,068~ 16,488 4,698«
Dallas 48,940 0 322 7~ 8,018 1,087+
San Francisco 124,923 0 19,954 742 - 65, 328 7,878~
N. Y. holdovers

and other bills 7,190 121+
Totals $1,836,422 $32-  §177,450 $30,993~  §585,001  $29,269-

COMMENT ON CHANGES WEXK INDED APRIL 26, 1933

Total earning assets of the System declined 360,402,000 during the current
statement week. The principal changes by classification consisted of decreases of
$30,993,000 in outright holdings of bankers acceptances and {29,269,000 in bills
discounted,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives » - o DEEEXES!F TED
Authorlty:t O IO CO ,

2
Money Following an increase of $183,000,000 in the two preceding
Market weeks, member bank reserve balsnces were reduced $23,000,000 during the

week ended April 26. The gain to reserve balasnces resulting from the
return to the Reserve Banks of an additional $74,000,000 of currency

was exceeded by losses due to an increase of $16,000,000 in foreign
bank deposits at the Reserve Banks, & decline of $3,000,000 in the
monetary gold stock, and & reduction of $78,000,000 in the amount of
Federal Reserve credit outstanding. Discounts accounted for $29,000,000
of the drop in Reserve Bank credit, bill maturities for $21,000,000, and
a decline in Federal Reserve float for the balance.

i

In New York City, reserve balances of the member banks de-
clined $7,000,000, while the reserve requirements of these banks were
increasing $26,000,000. The increase in reserve requirements reflected
a rise of $236,000,000 in net demand deposits of the New York City banks
which accompanied an increase of $188,000,000 in their total loans and
investments.

The decline of §7,000,000 in the reserve balances of the New
York City banks was the result of the repayment of $23,000,000 of dis-
counts 8t the Reserve Bank, bill maturities of $27,000,000 in the New
York market from Federal Reserve holdings, withdrawal. by the Treasury
of $37,000,000 of funds which were disbursed in other markets, and
losses through foreign account and sold transactions, the aggregate of
which exceeded & continued large inflow of funds to New York from other
parts of the country and further return of currency and coin to the
Reserve Bank.

Bill rates were reduced 1/8 per cent on Tuesday, April 25,
following the 1/8 per cent increase which took effect on Thursday,
April 20. Time money rates also tended lower after showing some signs
of firming during the previous week. Today (Thursday) 90 day loans
were arranged at 1 per cent, compared with 1 1/2 per cent & week ago.
Yields on short-term United States Government securities likewise re-
ceded part way from last week's advance. No change wes reported agmin in
call money, open market commercial paeper, and Federal funds.

Government The market for United States Government securities, which had
Security been extremely weak et the close of the previous statement week, was
Market quite active with a much better undertone for the current reporting

period as a whole. Aside from some irregular price chances on several
days during the week quotations for all issues, except Treasury certif-
icstes maturing up to and including September 15 of this year, ad-
vanced from 2/32nds to 1.18/32nds for the week. At the close of the
current reporting period the average yield on the short-term issues,

at dealers' offering prices (exclusive of the Treasury certificates
maturing on May 2 and June 15, 1933, which continued to show no yield
at current prices) was about 1.00% as compared with 1.12% at the close
of the previous week and the average closing sale price for the Liberty
Loan bonds was 101.74 and for Treasury bonds 100.99 as compared with
the previous week's average closing sale price of 101.40 and 100.26
respectively.

.
A
ia"
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Dealers' Offering Prices at the Close of thc Current Statement Week
and Net Changes from the close of the Previous Statement Week

Net Approx,
Issue Price Change Yield
2 % Cert, of Ind. due May 2, 1933 100 3/32 - 7;52 - - - -
11/24 » " o0 * June 15, 1933 100 7/32 - 1/32 - - - -
4 %G w n n " Aug. 15, 1933 101 4/32 - - - 0.23%
11/4%6 » » " " Sept. 15, 1933 100 10/32 - - - 0.4%
3/4% " " " * Dec. 15, 1933 100 4/32 + 2/32 0.55%
41/4% * " " " 15, 1933 102 10/32 + 10/32 0.59%
3 % Treasury Notes " May 2, 1934 102 4/32 .+ 4/32 0.88%
21/ep v " "  Aug. 1, 1934 101 2/32 + 2/32 1.27%
3 % " " ¥ June 15, 1935 102 2/32 + 6/32 2.01%
31/4% " " ¥ Aug. 1, 1936 101 20/32 + 20/32 2.72%
2 3/4% " " * Dec. 15, 1936 100 +1, 8/32 2.75%
3 % " hd " Apr. 15, 1937 100 12/32 + 20/32 2.89%
31/4% " " " Sept. 15, 1937 100 30/32 + 30/32 3.01%
25/8% " " " Feb., 1, 1938 99 2/32 +1.,18/32 2.83%
Treasury Bills 0.625% discount bid for all maturities, 0.25% asked
for maturities up to June 28, 1933 inclusive, and
0.35% for July maturities.
Closing Sele Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
First 3 1/2s 100 28/32 +22/32 Treasury 4 1743 1947-52 107 15/32 +1,17/32
First 4 1/4s 101 29/32 + 5/32 " 48 1944-54 104 10/32 +1,16/32
Fourth 4 1/4s 102 14/32 + 6/32 " 3 3/4s 1946-56 102 2/32 +1, 2/32
" 3 3/8s 1943-47 100 8/32 + 8/32
" 3 3/8s 1940-43 100 14/32 + 4/32
" 3 3/8s 1941-43 100 5/32 + 4/32
" 3 1/8s 1946~49 97 3/32 + 3/32
" 3s 1951-55 96 4/32 +1, 4/32
Bankers Dealers' offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates during the current statement week: 1/2 per
cent for 30s, 60s &nd 90s, 3/4 per cent for 120s and 1 per cent for
180-day bills.

Reports Boston reported that there was little activity in the local
week bill market during the past period. Both the supply and the demand
ended continued small, In New York, as a result of the executive order
April 26 relative to foreign exchange and gold exports on April 20, some

apprehension was felt as to the stability of bill rates and accordingly
there was a substantial increase in the amount of new bills to the
merket. Portfolios rose from $18,000,000 on Aprn 19 to $42,000,000 on
April 21, On the strengh of this increase dealers raised their rate
1/8% but the situation reversed itself after a few days and investors
were again in the market. Anticipating an improved demand, dealers
reduced rates to the level prevailing prior to April 20, The supply of
bills continued in fair wvolume and portfolios at the close of the week
stood at $40,000,000. There were no turchases by the Reserve Bank for
System Account and reinvestments for foreign account were negligible,
Philadelphia reported that its acceptance market was spotty. Offerings
increased somswhat during the week, while the demand which wes negligible
at the beginning of the period improved and was good although highly se-
lective at the close,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TRIALSURY

There were no purchases or sales of United States Government securities
during the current statement week for Treasury accounts,

SYSTIM SPECTIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The transsasctions consummated in the System Account during the week consisted
of
(1) sales in the market of Replacement purchases in the market
$4,059,500~2% C/I due May 2/33 2 § 3,500,000-4 % C/I due Aug.l5/33 ¢ 101 3/32
minus .10% basis 2,000, 000-4 % w n 15/33 » 101 5/32
17,500,000=2% C/I due May 2/33* 2,600,000~4 1/4% " " Dec,15/33 " 102
7,500,000~4% * " Aug,l15/3%* 500,000-4 1/4% » n n 15/33 » 102 1/32
1,000,000-4 1/4% n n ® 15/33 » 102 8/32
2,000,000-4 1/4% ®» n n 15/33 n 102 9/32
500, 000~3 % TN " May 2/34 " 102 8/32
500, 000-3 % " " Junel$/35 ® 102
50, 000-3 g n wm m 15/35 n 102 4/32
¥pcquired temporarily on 250, 000-3 % n m w 15/35 m 102 6/32
April 19 at a price to yield 342,000-3 1/4% " " Aug. 1/36 " 101 24/32
0.,25% pending permanent 100,000-3 1/44 ™ n n 1/35 w 101 28/32
replacement. 1,215,000-3 1/49, » n w 1/36 " 101 30/32
500,000-3 1/4% " ® w  1/36 » 102
500,000-2 3/4% " " Dec,15/36 " 98
500,000-2 3/44 ®» » » 15/36 n 98 B8/32
1,000,600-2 3/4% n » w 15/36 " 100 9/32
400,000~2 3/4% = ®n m 15/36 " 100 10/32
2,800,000-2 3/44 " n n 15/36 » 100 12/32
200,000-2 3/4¢ »* ® n 15/36 » 100 13/32
1,130,000-2 3/4% * = » 15/36 » 100 14/32
1,588,000-2 3/4% " n » "15/36 v 100 16/32
700, 000-3 % "™ " Apr,15/37 v 100 16/32
125, 000-3 g% w v wm 15/37 % 100 20/32
1,000,000-3 1/4% * n Sept.15/37 " 100 28/32
3,000,000-3 1/44, » n w 15/37 » 100 26/32
1,059,800-2 5/8% " " Feb, 1/38 " 99 6/32
$29,059, 500 $29,059, 500
(2) Redemption of April 26, 1933 Treasury Bllls and replacement by purchases in

in the market
Redeemed
$31,100,000~Treasury Bills due
April 26, 1933

$31,100,000
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Purchased in the market

$ 350,000~

3,650, 000-3 1/4%4r/N

650,000-3 1/4% -
3,050, 000~3 1/4%
4,335,000-3 1/4%
7,000, 000-2 3/44
3,530,000-2 3/4%

500,000-2 3/4%
2, 350, 000-2 3/4%
2,000,000-2 3/4%
1 365, 000-2 3/4%

250, 000~3 %
2,070,000-2 5/8%

$31,100, 000

”

2T 3 = 3

"
"

32

Aug. 1/36
n  1/36
n 1/36
»  1/36

Dec,15/36
" 15/36
" 15/36
" 15/36
" 15736

15736

Apr15/32

Feb., 1/38

2

3/4%~C/I due Dec,15/33 @

”®

100
10l
10l
101
ol
100
100
100
100
100
100
100

99

2/32
25/32
26/32
28/32
30/32

6/32

7/32
10/32
12/32
13/32
14/32
16/32

4/32
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These transactions did not affect the empunt of total holdings in the
Account, which remained at $1,629,39¢,500.
Banks and the c¢lassification of issues held in the Account at the close of business
Wednesday, April 26, 1933, were as followst

PARTICIPATIQNS 3Y FEDERAL RESERVT 3ANKS

The participations by Federal Reserve

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston & 92,405,000  Mey 10, 1933 - Treas.Bills ¢ 16,100,000
New York 603,510 ,000 " 174 1933 - " " 36,300,000
Philadelphia 133,788,500 » 24, 193% = " " 41,000,000
Cleveland 176,540,000 " 31, 1933 - " " 17,500,000
Richmond 48,146,000 June 7, 1933 - " " 33,150,000
Atlanta 48,625,000 " 21, 1933 =~ " v 11,000,000
Chicago 193,715,500 " 28, 1933 v " 23,550,000
St. Louis 65,331,500 July 12, 1933 - " " 31,000,000
Minneepolis 47,224,000 Mey 2, 1933 - 2 % ¢/ 75,337,500
Kansas City 56 3248 4500 June 15, 1933 - 1 1/2% " 116,425,000
Dallas 38,939,500 hug. 15, 1933 -4 4 " 51,655,000
San Francisco 124,923,000 Sept, 15, 1933 -~ 1 1/4% " 200,533,000
Dec, 15, 1933 -  3/4% 78,454,000
" 15, 1933 - 4 1/4% " 754770 4,000
May 2, 1934 - 3 4 T/N 97,525,000
bug., 1, 1934'= 2 1/8% " 137,527,000
June 15, 1935.=-3 ¢4 91,277,000

Aug. 1, 1936 - 3 1/4% " ’ Y
Pec. 15, 1936 = 2 3/4% " 52,243,000
Lpr. 15, 1937 -3 4 25,225,000
Sept. 15, 1937 - 3 1/4% ™ 36 4750 ,000
Feb, 1, 1938 - 2 5/8% " 19,570,000
June 15, 1932/47-3 1/2% 1st L/L 25,025,000
" 15, 1932/47~4 1/4% 1lst * 23,000,000
Oct. 15, 1983/38-4 1/4% 4th * 287,561,000
Totals $1,629,599,500 $1,629,399 ,500

I8
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STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKIRS ACCEPTANCES
AF'.F'.ECTII\TG THE INVESTMENT ACCOUNT OF ALL FIDERAL RESEEVE BANKS
FROM APRIL 20 TO APRIL 26, 1933, INCLUSIVE

GOVZENMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Redempt ion
Purchases and Sales
Boston $ 3,412,500 & 3,412,500
New York 22,282,000 22,282,000
Philadelphia 4,940,000 4,940,000
Cleveland 6,518,000 6, 518,000
Ric¢hmond 1,778,000 1,778,000
Atlanta 1,795,000 1,795,000
Chicago 7,152, 500 7,152, 500
St. Louis 2,412,000 2,412,000
ilinneapolis 1,743,000 1,743,000
Kansas City 2,076,500 2,076,500
Dellas 1,437,500 1,437,500
San Francisco 4,612,500 4,612, 500
Totals £60, 159, 500

p——

$60,159, 500

———_—r
prosw miiiran

HOLDINGS OF GOVERNMENT SECURITIES -~ SAHLES CONTRACTS

Kansas City

$650, 000

Net Changes From
Previous Week

OTHER HOLDINGS IN GOVERNMENT SSCURITIES

Purchases Issue Sales Issue
Atlanta 3 76,600 Misc. Gov't Sec. $115,500 Misc, Gov't Sec.
Minneapolis 512,650 v n " 507, 350 " " "
Totals $589,250 $620, 850
BANKERS ACCEPTANCES
{000 Omitted)
Maturities Other Holdings
and Sales Close Apr.26/33
By £llot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con- Other
Apr,l9 Own Mkt. New York N. Y. where Apr.26 tracts Bills

Boston $ 42,534 $ O 0 $ 0 5,045 g 37,489 0 $ 529
New York 27,019 0 0 2,159 0 24,860 0 2,437
Phila, 5,495 0 0 690 0 4,805 0 760
Cleveland 3,027 0 0 0 112 2,915 0 711
Richmond 4,078 0 0 1,148 0 2,930 0 280
Atlanta 10,273 0 0 816 o) 9,457 0 251
Chicago 64,447 0 0 15,104 910 48, 435 0 941
St .Louis 9,438 0 0 2,270 0 7,168 0 210
Minn, 8,260 0 0 1,043 0 7,217 o) 142
Kan,City 5,778 0 0 1,068 0 4,710 0 208
Dallas 329 0 0 7 0 322 0 208
San Fran, 20, 696 104 R 0. 706 140 19,954 0 503

Totals $201,374 $104 ) $25,011 $6,207 $170,260 0 $7,180

Bills held over night by New York for distribution to other Federal Reserve Bks, 10
Total = - - - =~ = = 47,190

NOTZ: R. indicates Rebained in above statement.
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MATURITIZS AND RATES ON HBILLS PURCHASED WZEK ENDED APRIL 26, 1933
(000 Omitted)

1-.30 days 31-60 days 61-00 days Over 90-days
- - 2% - Total
San Francisco 0 0 $104 5] 104

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WEFK END=D APRIL 26, 1933
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers :
Securities Acceptances Totals
Purchased $60,748 & 104 $60,852
Sold 29,680 0] 29,680
Matured 31,100 31,218 62,318
§5l,114- 551,146o
121+(Net Change 121+(Net Change
l-day holdover l-day holdover
& other Wills) & other bills)
Totals $ 32~ $30,993= $31,025=~
ST

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SZCURITIES
AND BANKERS ACCEPTANCES WEFK INDZD APRIL 26, 1933
(000 Omitted)

(Including Sales Contracts)

Within 16=30 31~60 61-90 91 days- Qver 6
15-days days days days 6 months months Totals
Gov't Securities § 92,088 $ 85,300 $210,875 {54,550 $297,372 §1,096,887 $1,837,072
Bills Purchased 71,214 74,240 26,022 5,923 51 0 177,450
Totals $163,302 $159,540 $236,807 $60,473 $297,423 31,096,887 §2,014,522
e e s ———.
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N/ FEDERAL RESERVE BANK
A oF NEw York
CONFIDENTIAL April 28, 1933.

Mr. E. L. Smead, Chief,

Division of Bank Uperations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is a report of open market operations
for the period from April 20, 1933 to April 26, 1933 inclu-
sive, together with data received from Federal Reserve Banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENT IAL April 28, 1933.

Dr. E. A. Goldenwelser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from April 20, 1933 to April 26, 1933 inclu-

sive, together with data received from Federal Reserve

Banks .

W. B. Matteson
Agsistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL April 21, 1933.

Dr. E, A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Wiashington, U. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations for
the period from April 13, 1933 to April 19, 1933 inclusive,

together with data received from Federal Reserve Banks,

Venz} 1y yours,

W. B. Matteson
Assistant Deputy Governor

Encl.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEWYORK

S -

CONFIDENI IAL April 21, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operationms,
Federal Reserve Boeard,
Washington, D. C.
Dear Hr. Smead:
Enclosed is a report of open market operations for
the period from April 13, 1933 to April 19, 1933 inclusive,

together with data received from Federal Reserve Banks.

ly yours,

W, B. ilatteson
Assistant Deputy Governor

Encl.
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CONFIDENTIAL

April 21, 1933.

Dear Governor Meyer:

Enclosed is a report of open market operations for
the period from April 13, 1933 to A-ril 19, 1933 inclusive,
together with data received from Federal Reserve Banks.

Ve

1ly yours,

W. B. Matteson
Agsistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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S ¥OR WEEK ENDED APRIL 19, 1933
1d1 of ot of Foderal Heaerve Benks from April 20, 1932 to Date
' 000 Omitted) ‘ :
TOTAL ECURIT BANKERS ACCEPTNCES ~ BILLS
BARNING ‘Dutright Sales Outright Sales
-1932= S Purchases Oontracts Purchases .Contracts DISCOUNTED
Apr. 20 ﬁ,ielgs,'roi $1,078, 130 0 ¥ 48,042 § 505  §564,523
. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,806 300 38,373 0 471,267
June 29 2,340, 262% 1,795,219% 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 ] 38,210 1,490 525, 390
Auge 31 2,324,464 1,851,315 400 34,098 0 432,756
Sept, 28 2,231,806 1,851,025 2,658 33,203 401 339, 647
Det, 26 2,212,391 1,850,949 0 33,965 0 322, 322
Dec. 28 2,157 o075 1,850,737 0 33, 307 (0] 267,382
] 933=
Jan. 25 2,064,031 1,763,311 0 31,496 0 p64, 698
Feb. 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mar. 29 2,699,117 1,836,445 1,985 310,235 0 545,110
Apr. 12 2,518,144 1,836, 383 800 246,964 0 428,456
" 19 2,485,376 1,836,454 _ 650 208,443 0 414,270
*Includes $24,000,000 Treasury special l-day certificate of indebtedness
issued to Pederal Reserve Bank of Chicago.
CHANGES IN EARNING ASSEP HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK FNDED APRIL 19, 1933
(000 Omitted) '3
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance = Net Bslange Net ance Net
T. 19 Change T, 19 e r. 19 Change
Boston § o5,1iz §0 f 42,534 § ¢,459~ § %7,507 ]"%‘5’-
New York 725,373 0 27,019 4,746~ 110,403 11,180~
Philadelphia 137,141 0 5,495 442~ 53,168 2,412~
Cleveland 176,540 0 3,037 4~ 53,247 661~
Ri chrond 48,140 0 4,078 1,559- 21,417 368+
Atlanta 48,707 64+ 10,273 1,304 25,271 402=
Chicago 256, 551 0 64,447 6,163- 18,057 803~
St. Louis 65,832 0 9,438 1,403~ 4,333 o
Minnespolis 54,766 7+ 8,260 786~ 9,544 289« ;
Kensas City 56,420 0 5,778 372 21,186 . 709~
Dallas 48, 940 0 329 .0 6,931 1,443+ |
Sen Francisco 124,923 0 20,696° 672 73,206 775+ |
N. Y. holdovers R |
and other bills i 7,069 17,631~ - |
Totals §1,836,45¢ 471+  $205,445  $38,521-  $414,270  §$14,186- |

m—u—mmmm

COMMENT. ON CHANGES WERK FENDED APRIL 19‘«.1933

Total earning assets of the System declined $52, '768 000 during the current

statement week,

The principal changes by classification comsisted of decreases of

$14,186,000 in bills discounted and $38,521,000 in outright holdings of bankers

acceptances,
through foreign banks,

tp://fraser.stlouisfed.org/
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Money Member bank reserve balences increased $63,000,000 further
Market during the week ended April 19., There was a further return of

$79,000,000 of currency to the Reserve Banks, the monetary gold stock
increased $20,000,000, Treasury peyments exceeded receipts by
$22,000,000, and there were moderate additional issues of national

bank notes. These gains of funds to the national money market were
only partly absorbed by a reduction of $38,000,000 in outstanding
Reserve Bark credit and by an increase of $20,000,000 in miscellaneous
deposits at the Federal Reserve Banks., A repayment of member bank dis-
counts accounted for $14,000,000 of the reduction in total Reserve Bank
credit; Federal Reserve bill holdings dropped $38,000,000, of which
$17,500,000 represented investments through forelgn banks which were
retired by release of gold from earmsark,

Reserve balances of the New York City banks increased
$52,000,000 during the period while their reserve requirements rose
only $13,000,000, so that excess reserves of these banks showed a net
increase to $200,000,000. The principal factor in the increase in
reserve balances in New York continued to be an inflow of funds from
other parts of the country and there was & moderate amount of currency
and coin returned to the Reserve Bank. Federal Reserve bill maturities
and net Treasury withdrawals from this market partly offset the effect
of the aforementioned gains.

In the last few deys money rates have shown a slight tendency
to advance. Ninety day time loans were quoted (Thursday) at 1 1/2 per
cent, as compared with a recent low of 1 per cent and there was a gen-~
eral increasse of 1/8 per cent in bankers bill rates late this afternoon.
Yields on short-term Government's in the last few days have also moved
up. .In other divisions of the money market, however, no change has
occurred. Call money is 1 per cent on the Exchange and freely avail-
able in the outside market at 3/4 of one per cent, Federal funds
continue in heavy supply at 1/8 per cent, and prime commercial paper
holds at the 2 = 2 1/2 per cent level reached on Monday,

Government The market for United States Government securities, which had
Security been strong and active during the previous statement week, was quiet
Marke+t with price changes somewhat irregular during the two days in which the

market was open in the first half of the current reporting period.

On the two succeeding business days, the market was more active and
slizhtly weak, prices declining fractionally each day and on the last
day of the statement week the merket turned extremely weak with the
volume of trading heavy, especially for the Liberty Loan and Treasury
bonds, and prices declined for the day from 2/32nds to 1,28/32nds for
the short-term issues and from 4/Z2nds to 2,12/32nds for the Liberty
Loan and Treasury bonds., At the close ¢f the current reporting period
the average yield on the short-term issues at dealers' offering prices
(exclusive of the Treasury certificates maturing on May 2 and June 15,
1933, which continued to show no yield at current prices) was about
1.12% as compared with 0.90% at the close of the previous week, and the
average closing sale price for the Liberty Loan bonds was 101,40 and
for Treasury bonds 100.26 as compared with the previous week's average
closing sale price of 102.05 and 101,73 respectivelye.
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Degalers' Offering Prices at the Close of the Current Statement Week
‘8nd Net Chenges from the Close of the Previous Statement Week

: Net Approx.
- Issue Price Che'nge Yield
2 % Cert., of Ind., due Mey 2, 1923 100 10/32 - 3/32 - - = -
l11/2% " " " * June 15, 1933 100 8/32 ~ 5/32 - - - -
4 % moowm mm opug. 15, 1933 101 4432 - 5/32 0445%
11/4% * n» ° " Sept. 15, 1933 100 10/38 - 5/32 0.46%
3/4% * v n " Dec. 15, 1933 100 2/32 -~ 6/32 0.65%
4 1/4% " " # " " 15, 1933 102 -~ 18/32 1.16%
3 % Treasury Notes " May 2, 1934 102 - 12/32 1,04%
21/8p " " " Aug, 1, 1934 101 ~ 22/32 1.33%
3 B " " " June 15y 1935 101 28/32 - 24/32 2.10%
31/4% " " v Aug. 1, 1936 101 -.12/32 2.93%
2 3/4% " " " Dec. 15, 1936 98 24/32 -2, 8/32 3.11%
3 " " * Apr., 15, 1937 99 24/32 ~1,10/ 32 3.,06%
31/4% " " " Sept. 15, 1937 100 -l.1¢/ 32 3.24%
2 5/8% " " "  Feb, 1, 1938 97 16/32 -1,%/32 3.19%
Treasury Bills 0.625% discount bid for sll maturities, 0.25% asked
for maturities up to June 28, 1933 inclusive, and
0.35% for July maturities.
Closing Sale Prices on the New York Stock ®xchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
First 3 1/2s 100 6/32 = .15752 Treasury 4 1/4s 1947-52 105 50752 - .18752
First 4 1/4s 101 24/32 - 13/32 " 48 1944-54 102 26/32 -1,19/32
Fouwrth 4 1/4s 102 8/32 - 3/32 " 3 3/4s 1946-56 101 -2, 1/32
" 3 2/8s 1943~47 100 -1,
" 3 3/8s 1940~43 100 10/32 « 30/32
" 3 3/8s 1941-43 100 1/32 =~ 31/32
" 3 1/8s 1946-49 97 -1, 6/32
" 38 1951=55 95 -1.15/32
Bankers Dealers! offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates during the current statement week: 1/2 per
cent for 30s, 60s and 90s, 3/4 per cent for 120s and 1 per cent for
180~day billsa

Reports Boston reported that there was little change in its local
week market during the past period. The supply and “emand continued small
ended and dealers were obliged to forward their excess bills to their offices
Apr. 19 in other cities. In New York bill dealers' operations, while not

large, showed a moderate increase ss compar<d with the past two weeks.
The greater proportion of their business was done locally with pur-
chases slightly in excess of sales and aggregate portfeolios increased
$34000,000 to 318,000,000, The demand was good but continued to be
selective as to names., Rates unchanged., Philadelphia reported that
its acceptance merket was rather quiet, Offerings were light, Buying
selective and in excess of the supply.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummated under Treasury authorization during the
current statement week was a purchase of $200,000 - 3 1/4% Treasury notes due
September 15, 1937, for account Alien Property Custodian,

SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The transactions consummated in the System Account during the week con-
sisted of

Redemption of April 19, 1933 Treasury bBills and replacement by purchase
in the market
Redeemed
$29,000,000 - Treasury Bills
due April 19, 1933

Purchased in the market
$ 3,000,000 - 4 4 C/1 due August 15, 1933
at 101 5/32
1,000,000 - 4 1/4% ¢/1I due December 15, 1933
at 102 10/32

7,500,000%~ 4 % C/I due August 15, 1933
17,500, 000*=~ 2 % w * May 2, 1933
$29, 000, 000 $29,000,000
] 4

* Purchased temporarily at price to yield 0,25% pending permenent replacement,

These transactions did not affect the amount of total holdings in the
Account which remained at §$1,629,399,500. The participations by Federal Reserve
Banks and the clagsification of issues held in the Account at the close of business

April 19, 1933, were as follows:
PARTICIPATIONS BY FEDFRAL RESFRVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 92,405,000 Apr. 26, 1933 - Treas, Bills 31,100,000
New York 603,510,000 May 10, 1933 - w " 16,100, 000
Philadelphia 133,788,500 " 17, 1933 - n " 36, 300, 000
Cleveland 176,540, 000 " 24, 1933 - w " 41,000,000
Richmond 48,149,000 " 3, 1933 - w " 17,500,000
Atlanta 48,625,000 June 7, 1933 - = " 33, 150,000
Chicago 193,715, 500 " 21, 1933 - n " 11, 000, 000
St. Louis 65, 331, 500 " 28, 1933 - n " 23,550, 000
Minneapolis 47,224,000 July 12, 1933 - = " 31, 000, 000
Kansas City 56,248,500 May 2, 1933-2 4 C/I 96,897,000
Dallas 38,939, 500 v 15, 1933 -1 1/29 » 116,425,000
San Francisco 124,923,000 Aug. 15, 1933 - 4 % 53, 655, 000
Sept.15, 1933 -1 1/44 n 200, 533, 000

Dec. 15, 1933 -~ 3/44 n 78,104,000

" 15, 1933 -4 1/44 n 89, 670, 000

May 2, 1934 -3 % TN 97,025,000

Aug. 1, 1934 -2 1/84 n 137,527,000

June 15, 1935 - 3 % " 90, 477, 000

Aug. 1, 1936 -3 1/49 12,050, 000

Dec. 15, 1936 ~2 3/4% " 27, 380, 000

Apr. 15, 1937 -3 % " 24,150,000

Septl 15, 1937 =3 1/44 = 32,750, 000

Feb, 1, 1938 -2 5/8%4 " 16, 440,500

June 15, 1932/47-6 1/2% lst L/L 35,025,000

" 15, 1932/47-lst 4 1/4% "" 29,000,000

Oct. 15, 1933/38-4th 4 1/4% ™ 281,591,000

Totals $1,629, 399,500 $1,629, 399,500

R ] 3
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STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIYS AND BANKERS ACCEPTANCTS
AFFECTING THE INVESTMENT ACCOUNT GF ALL FEDRRAL RES®RVE BANKS
FROM APRIL 1Z TO AFRIL 19, 1933, INCLUSIVE

GOVERNMENT SECURITIRS - SYSTEM INVESTMENT ACCOUNT

Purchases Redemption

Boston $ 1,644,500 $ 1,644,500
New York 10,741,000 10,741,000
Philadelphia 2,381,000 2,381,000
Cleveland 3,142,000 3,142,000
Richmond 857,000 857 4000
Atlanta 865,500 865,500
Chicago 3 4448,000 3,448,000
St. Louils 1,163,000 1,163,000
Minneapolis 840,500 840,500
Kansas City 1,001,000 1,001,000
Dallas 693,000 693,000
San Francisco 2,223,500 2,823,500
Totals $29,000,000 $29,000,000

HOLDINGS OF GOVERNMENT SECURITI®WS - SALYS CONTRACTS
Net Change From
Previous Week

Kansas City $650,000 $150,000=~

OTHER HOLDINGS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Atlanta $279,800 Misc. Gov't Sec. $215,300 Misc. Govtt See.
Minneapolis 610,500 " " " 603,500 " " A

Totals $869,200 $818,800

BANKERS ACCEPTANCES
(000 Omitted)

Maturities Other Holdings
and Sales Close Apr.19/33
By Allot- Held Held Sales

Holdings Purchesed ment from in Tlse~- Holdings Con- Other

ADT.12 Own Mkt. New York N.Y. where Apr.1l9  tracts Bills

Boston $ 45,973 $0 0o - $§ 0 2 3,439 § 42,534 0 $ c28
New York 31,765 0] 0 4,746 o 27,019 0 2,326
Phila. 5,937 0 0 442 0 5,495 o 760
Gleve. 3,021 0 0 0 4 3,027 0 711
Richmond 5,627 0 0 1,559 0 .4.078 0 280
Atlanta 11,577 0] 0 1,181 123 10,273 0 251
Chisago 70,610 0 0 5,655 508 64,447 0 041
3t. Louis 10,841 0 0 1,403 0 9,438 0 210
Minn. 9,046 0 0 786 0 8;260 0 142
Kan., City 6,150 0 0 372 0 5,778 0 208
Dallas 329 0 0 0 0 329 0 209
San Fren. 21,368 59 R, 0 645 86 20,696 0 503
Totals $222,264 $59 0 $16,789  &4,160 $201,374 0 $7,069

NOTE: R. incicates Retained in above statement.
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MATURITIES AND RATZS ON BILLS PURCHASED WENK INDED APRIL 19, 1933
{000 Omitted)

1-30 days 31=-60 days 61-90 days Over 90-days
- 2% 2% - Total

San Francisco - $58 $1 - $59

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKYXRS ACCEPTANCES WEEK ENDED APRIL 19, 1933
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Totals
Purchased $29,889 $ 59 $29,948
Sold 818 0 818
Matured 29,000 20,949 29,949
$20, 800~ $20,819~
17,631=(Net Change 17,631=~(Net Change
l-day holdover l-day holdover
& other bills) & other bvills)
Totals & 71+ $38,521- $38, 450~
OEEEIETITEREEE 0000000909020 0 SEUDTEIERECEEN ]

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES WEFRK ENDED APRIL 19, 1933
(000 Omitted)

{Including Sales Contracts)

Within 16-30 31~60 61-90 91 days- Over 6

15-days days days days 6 months months Total
Gov' Securities $128,647 § 52,400 $246,975 $67,450 §299,375 $1,042,257 $1,837,104
Bills Purchased 68,531 73,052 59,024 7,715 121 - 208, 443
Totals $197,178 $125,452 $305,999 $75,165 $209,496 §1,042,257 $2,045,547
p————-- 3 - - -]
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oF NEw YORK
CONFIDENTIAL April 14, 1853.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. @oldenweiser:
Enclosed is a report of open market operations

for the period from April 6, 1933 to April 12, 1933 inclu-~

sive, together with data received from Federal Reserve

Banks.
ly yours,
Wo. B. Matteson B
Agsistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK
oF NEwWYORK

CONF ILENT IAL April 14, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operationms,
Federal Reserve Board,
Washington, L. C.
Dear Mr. Smead:
Enclosed is a report of open market operations for

the period from April 6, 1933 to April 12, 1933 inclusive,

together with data received from Federal Reserve Banks.

Very tﬁlly yours,

We Be Matteson
Assistant Deputy Governor

Encl.
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CONF IDENTTAL April 14, BEBER o Sititis s uER

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from April 6, 1953 to April 12, 18%3 inclusive,

together with data received from Federal Reserve Banks.

Vegi;/rugv yours,
Lt

We Be. Matteson
Assistent Deputy Governor

Honorable hugene Meyer, Governcr,
Yederal Reserve Beard,
Vashington, L. C.
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REPORT OF OPEN MAFKET OPZRATIONS FOR WEEK ENDED APRIL 12, 1933

Holdings of Farning Assets of Federal ReseryeBanks from April 13, 1932 to Date

«] 932«

Apr.

May
June
July
Auge
Septe
Octe.
Nov.
Dec,

13
27
25
29
a7
al
28
26
30
28

~1933=

Jane
Feb.
Mar.,
Apx,

”

25
22
29

5
12

{000 Omitted)

TOTAL GOVERNMENT SECURITIES BRANKFRS ACCEPTANCES BILLS
EARNING Qutright Sales Qutright Sales

 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED

$1,669,911 | $ 985,024 $0 $ 51,809 $ O 628,602
1,773,745 1,191,232 0 45,874 0 531,824
2,040,056 1,524,896 300 38,373 0 471,267
2,340,262% 1,795,219%* 5,752 47,787 15,732 469,828
2,412,232 1,841,101 0 38,210 1,490 525,390
2,324,484 1,851,315 400 34,098 0 432,756
2,231,806 1,851,025 2,658 33,203 401 339,647
2,212,391 1,850,949 0 33,965 0 322,322
2,200,030 1,850,766 0 34,800 0 308,973
2,157,075 1,850,737 0 33,507 0 267,382
2,064,031 1,763,311 0 31,496 0 264,698
2,345,660 1,834,233 0 174,410 5,182 327,138
2,699,117 1,836,445 1,925 310,235 0 545,110
2,565,059 1,836,443 925 285,973 0 436,177
2,518,144 1,836,383 800 246,964 0 428,456

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURINGC WEFEK ENDED APRIL 12, 1933

GOVERNMINT SECURITIES BANKERS ACCEPTANCES

(000 Omitted)

*Includes $24,000,000 Treasury special l-day certificate of indebtedness
issued to Federal Reserve Bank of Chicago.

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Apr. 12 Change  Apr. 12 Change Apr, 12 Change
Boston $ 93,112 §0 $ 45,973 ¢ 6,176~ g 17,862 $1,150-
New York 725,373 38~ 31,765 19,871~ 121,583 5,968+
Philadelphia 137,141 0] 5,937 742+ 55,580 74115
Cleveland 176,540 o] 3,031 467~ 53,908 223+
Richmond 48,149 0 5,637 1,996- 21,049 2,338+
Atlanta 48,643 7+ 11,577 168~ 25,673 669~
Chicago 256,551 0 70,610 5,232- 18,860 38+
St ., Louis 65,832 0 10,841 1,545~ 4,314 791~
Minneapolis 54,759 29~ 9,046 773= 9,813 231~
Kansas City 56,420 0] 6,150 713~ 21,895 75+
Dallas 48,940 0 329 0 5,488 186-
San Francisco 124,923 o] 21,368 1,239~ 72,431 6,212~
N. Y. holdovers
and other bills 24,700 87w

Totals $1,836,383 $60- $246,964 $30,000-  $428,456

statement

COMMENT ON CHANGES WEEXK ENDED APRIL 12, 1933

&7,721-

Total earning assets of the System declined $46,915,000 during the current

week,

The principal changes by classification consisted of decreases in

outright holdings of bankers acceptances and bills discounted smounting to
$39,009,000 and $7,721,000 respectively,
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The reserve balances of all member banks in the country in-
creased $120,000,000 during the week ended April 12, The principal ele~
ments tending to increase member bank reserves were a return of
$114,000,000 of currency to the Reserve Banks and a reduction of about
$50,000,000 in Treasury balances at the Reserve Banks; smaller gains oc-
curred through an increase of $10,000,000 in the monetary gold stock and
additional issues of national bank notes. The gains of funds from these
sources considerably exceeded the retirement of Federal Reserve credit
during the week which amounted to $46,000,000, of which only $8,000,000
was in discounts for member banks and $39,000,000 in the purchased bill
holdings of the Reserve Banks, The fact that member bank borrowings
showed only a small decrease during the past week in spite of the large
reduction in outstanding currency seems to indicate that currency is
being deposited in the benks which are at present out of debt at the
Federal Reserve, This is further borne out by the continued inflow of
funds to the New York market from other parts of the country.

In New York City, reserve balances of the money market institu-
tions rose $95,000,000, and as reserve requirements of these banks rose
only $14,000,000 further, the excess reserves in the possession of the
City banks were increased from $80,000,000 to 161,000,000 on April 12,
By far the largest influence raising reserve balances was the favorable
balance of wire transfers and check settlements with other parts of the
country, in addition to which there was a net deposit of about '
$25,000,000 of currency and coin at the Reserve Bank by New York City
banks and a gain of about $10,000,000 through gold and foreign account
operations, Only a small part of these gains were absorbed by a net with-
drawal of funds from this market by the Preasury and by a retirement of
Federal Reserve credit, representing maturities of purchased bills.

Money rates in the New York market continued to decline rapidly
during the past week. Call money on the Stock Exchange was 1 per cent
for both renewals and new loans on April 13, compared with 2 per cent a
week earlier. The return to the 1 per cent rate places the call money
quotation at the same level as prevailed just prior to the banking holi=-
day. Outside money was available as low as 3/4 of one per cent by the
close of the week. Time money quotations declined to 3/4 of one per cent
for maturities up to 60 days and 1 per cent for 3 to 6 month loans.
Federal funds were in heavy supply at 1/8 - 1/4 of one per cent. Bankers
bill rates declined a total of 3/4 of one per cent to new lows since the
middle of February and open market rates for prime commercial paper were
quoted at 2 1/2 - 2 3/4 per cent toward the close of the week, with some
offerings reported at 2 1/4 per cent. Yields on outstanding short term
Government securities showed large declines during the week and the
Treasury bill issue dated April 12 was brought out at an average rate of
0.77 per cent, compared with 1,35 per cent for the issue dated April 5.

Accompanying the ease in money rates during the current state-
ment week the market for United States Government securities was fairly
active and strong and prices advanced fractionally each day with the ex-
ception of the last day of the reporting period, when prices for some
issues lost a small part of the gains recorded eéarlier in the week. Prices
ghowed net gains for the week ranging from 4/32nds to 1.20/32nds for the
short term issues, and from 6/32nds to 1l.2/32nds for the Liberty Loan and
Treasury bonds. At the close of the current reporting period the average
yield on the short term issues (exclusive of the Treasury certificates
meturing on May 2 and June 15, 1933, which showed no yield at current
prices) was about 0,90% as compared with 1,20% at the close of the pre-
vious week, and the average closing sale price for the Liberty Loan
bonds was 102,05 and for Treasury bonds 101,73 as compared with the pre-
vious week's average closing sale price of 101,52 and 101,27 respectlve-
ly.
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Dealers! Offering Prices at the Close of the Cu.rre{nt Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Ch e Yield
-2 % Cert., of Ind, due May 2, 1933 100 13/32 + 5%52 - - - -
11/2% » " on v TJune 15, 1933 100 13/32 + 5/32 -—--
4 % v "o " pug. 15, 1933 101 9/32 +  4/32 0.10%
11/45 » now " Sept.l5, 1933 100 15/32 + 9/32 0.10%
3/4% L " Dec., 15, 1933 100 8/32 + 8/32 0.57%
4 1/, " "on w w15 1933 102 18/32 + 14/32 0.38%
3 % Treasury Notes "™ May 2, 1934 102 12/32 + 26/32 0.71%
21/8% " " " Aug. 1, 1934 101 22/32 +1,18/32 0.81%
3 % " " " June 15, 1935 102 20/32 +1,20/32 1.75%
3 1/4% " " " Aug. 1, 1936 102 12/32 +1.20/32 2.49%
2 5/4 " " " Dec. 15, 1936 101 +1.16/32 2.46%
3 % " " v ppr, 15, 1937 101 2/32. +1. 8/32 2.71%
31/4% " " " Sept.l5, 1937 101 18/32 +1,10/32 2,86%
2 5/68% " " " Feb, 1, 1938 99 8/32 +1l, 4/32 2,79%
Treasury Bills 0,625% discount bid for all maturities, 0.25% asked
for maturities up to June 28, 1933, inclusive, 0.35%
for July maturities.
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Tasue Price Change Issue Price Change
First 3 1/2s 101 21/32 +26/32 Treasury 4 1/4s 1947-58 108 16/32 +1. 2/32
First 4 1/4s 102 5/32 + 9/32 n 4 s 1944-54 104 13/32 + 6/82
Fourth 4 1/4s 102 11/32 +16/32 " 3 3/4s 194656 103 1/32 + 17/32
" 3 3/8s 1943-47 101 + 12/32
" 3 3/8s 1940-43 101 8/32 + 17/32
" 3 3/8s 1941-43 101 + 11/32
n 3 1/8s 1946-49 98 6/32 + 8/32
" 3 s 1951-55 96 15/32 + 13/32
Bankers Dealers' offerings of unendorsed bankers acceptances were at

Acceptances the following rates at the close of the current statement week: 1/2 per
cent for 30s, 60s and 90s, 3/4 per cent for 120s and 1 per cent for
180-day bills, These rates represent a reduction of 3/4 per cent from
the previous week's offered rates,

Reporis Boston reported that with the continuance of easy money,
week dealers reduced their rates 3/4 of 1 per cent for the period to bid
ended 5/8, asked 1/2 for 90-day bills. Both the demand and supply decreased
April 12 and bills moved slowly at offered rates. In New York trading in the

bill market was very light this week. Dealers! purchases were small
as local benks, whose excess reserves rose very substantially during
the week, were withholding their own acceptances from the market and
seeking to buy other prime bills, There was a good demand especially
for choice names and during the first part of the week several transac~
tions were reported to have been made below quoted rates, Indorsed
bills were also scarce and the Reserve Bank was unable to complete the
reinvestment of foreign maturities on the 12th being about %$2,000,000
short of requirements., Following the reduction in interest rates on
deposits by Clearing House banks on the 1llth, bill dealers reduced their
quoted bid and asked rates for all maturities by 5/8 per cenmt and again
on the following day by 1/8 per cen¥, msking a total reduction during
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the week 01 ./4 per cent. Quoted rates at close of the week for
unindorsed bills maturing up to 90 days were 5/8 bid, 1/2 asked; 4
months 7/8 bid, 3/4 asked; 5 and 6 months 1 1/8 bid, 1 per cent asked.
Indorsed bills 1/8 per cent less. Philadelphia reported that the de-
mand for bills continued unabated. The supply was again limited, re-
sulting in a still further reduction in rates.,

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sales of United States Govermment securities
during the statement week for United States Treasury accounts,

SYSTEM SPECIAL INVESTMINT ACCOUNT - GOVERNMENT SECIRITIES

The transactions consummated in the System Account during the week con-
sisted of

(1) sale in the market of

Replacement in the market

$1,750,000 - 24 C/I due May 2, 1933 $1,750,000 - Treas,Bills due June 28, 1933
at 100 6/32 at 1 1/8% discount

(2) Redemption of April 12, 1933 Treasury Bills and replacement by
purchase in the market
‘Redeemed

$31,000,000 - Treas. Bills due
April 12, 1933

These transactions did not affect the amount of total holdings in the
Account, which remained at $1,629,399,500., The participations by Federal Reserve
Banks and the clagssification of issues held in the Account at the close of business
April 12, 1933, were as follows:
PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Purchased in the market
$31,000,000 - Treas., Bills due
July 12, 1933 at 0.60% disc.

Boston $ 92,405,000 spr. 19, 1933-Treas,.Bills § 29,000,000
New York 603,510,000 " 26, 1933 n " 81,100,000
Philsdelphia 133,788,500 May 10, 1933 " " 16,100,000
Cleveland 176,540,000 " 17, 1933 » n 36,300,000
Richmond 48,149,000 " 24, 1933 n " 41,000,000
Atlanta 48,625,000 " 31, 1933 " 17,500,000
Chicago 193,715,500 June 7, 1933 n " 33,150,000
St. Louis 65,331,500 " 21, 1933 » " 11,000,000
Mianeapolis 47,224,000 " 28, 1933 " 23,550,000
Kansas City 56,248,500 July 12, 1933 n " 31,000,000
Dallas 38,939,500 May 2, 1933 -2 -4 C/I 79,397,000
San Francisco 124,923,000 June 15, 1933 « 1 1/24 » 116,425,000
Aug. 15, 1933 =4 4 n 43,155,000

Sept. 15, 1933 - 1 1/44 » 200, 533,000

Dec. 15, 1935 - 3/4f » 78,104,000

" 15, 1935 - 4 1/4% » 68,670,000

May 2, 1924 -3 -4 TN 97,025,000

Aug. 1, 1934 -2 1/8% " 137,527,000

June 15, 1935 - 3 % w 90,477,000

Aug, 1, 1936 - 3 1/4% - 12,050,000

Dec., 15, 1936 - 2 3/4% » 27,380,000

Apr. 15, 1937 ~ 3 % 24,150,000

Sept. 15, 1937 - 3 1/49 " 32,750,000

Feb., 1, 1938 -2 5/84 " 16,440,500

June 15, 1932/47-1st L/L 3 1/2s 25,025,000

" 15, 1932/47-1st 4 1/4s 29,000,000

Cct, 15, 1933/38-4th 4 1/4s 281,591,000

Totals $1,629,399,500 $1,629,399,500

e s ee e et amtem o g e e e e —
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AFFECTING TH:. (NVESTMENT ACCOUNT OF ALL FSDFER.... RESTRV™ 3ANKS
FROM APRIL 6 TO APRIL 12, 1935, INCLUSIVE

‘CTIONS IN GOVERNMENT SECURITI®” “ND 3ANKWRS ACCEPTANCTS

GOVERNMENT SECURITIES = SYSTEM INVESTMENT LCCOUNT

Sale and
Purchases Redemption

Boston $ 1,857,500 ¢ 1,857,500
New York 12,120,000 12,130,000
Philadelphia 2,688,500 2,688,500
Cleveland 3,548,500 3,548,500
Richmond 967 4500 967,500
Atlanta 977,800 977,500
Chicago 3,894,000 3,894,000
St. Louis 1,313,000 1,313,000
Minnespolis 949,000 949,000
Kansas City 1,130,500 1,130,500
Dallas 783,000 783 4000
San Frencisco 2,511,000 2,511,000
Totals 232,750,000 $32,750 ,000
e

HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Week

Atlanta $125,000~
Kensas City %800,000 -
Totals $800,000 $125,000~-

. e

OTH®RR TRANSACTIONS IN GOVEERNMENT SWCURITIES
Purchases Issue Seles

Issue

New York $ 462,500* Tr. Bds. 1947-52 4 1/4% §$ ©00,000*% Fourth L/L Bds.
Atlanta 69,400 Misc. Gov't Sec. 63,020 Misc. Gov't Sec.
Minneapolis 584 ,000 " " " 612,650 " " "
Totals $£1,115,900 31,175,700
*Acct, Self-Insurance Reserve Fund.,
BANKERS ACCRPTANCES
(000 Omitted)
Mzturities Other Holdings
and Sales Close Apr.12/33
By Allot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con-~ Other
Apr. 5 Own Mkt. New York N.Y. where Apr. 12 tracts Bills
Boston $ 52,149 0 0 $ O $6,176 $ 45,973 0 $ 1,814
New York 51,636 12* R, 0 19,883 o} 31,765 0 8,215
Phila, 64679 0 0 742 0 5,937 0 2,609
Cleve. 3,498 0 0 0 467 3,031 0 2,454
Richmond 7,633 0 0 1,996 0 5,637 0 967
Atlanta 11,745 0 0 168 0 11,577 0 867
Chicago 75,842 13% » 0 4,287 958 704610 0 3,230
St. Louis 12,386 0 0 1,545 0 10,841 0 808
Minn. 9,819 0 0 773 0 9,046 0 547
Kan. City 6,863 0 0 713 0 6,150 0 719
Dallas 329 0 0 0 0 329 0 719
San Fran. 22,607 107 " 0 967** 399 21,368 0 1,735
Totels $261,186 $132 0 $31,074 §7,980 $222,264 0 $24,684

Bills held overnight by New York for distribution to other F.R.Bks, * = = 16

NOT=: R. indicetes Retained in above statement. Totgl = = = e $24,700
2Purchased‘frqm ¥, R. Bank San Frencisco portfolio. e
**Includes $12¢000 and $1%,000 sold to F. R. Banks of New York and Chicago, \{5

respectively, completing April 5 trensactions.
Digitized for FRASER P Yy P ng Ap s on
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6
MATURITIES AND RATES ON BILLS PURCHASED WEFK FNDED APRIL 12, 1933
(000 Omitted)
1-30 days 31~60 days 61-90 days Over 90-days
San Francisco - - $107 - $107

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES WEFK RNDED APRIL 12, 1933
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Totals
Purchased $33,866 $ 107 $33,973
Sold 2,926 0] 2,926
Matured 31,000 39,029 70,029
$38 y 922 £38,082~
87~(Net Change 87-(Net Change
l-day holdver l~day holdover
& other bills) & other bills)
Totals $ 60= $39,009= $39,069-
- o -

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMWNT SECURITIES
_AND BANKFRS ACCEPTANCES WERK FNDED APRIL 12, 1933
(000 Omitted)

(Including Sales Contracts)

Within . 16=30 3l-60 61l=90 91 days- Over 6
15-days days days days 6 months months Totals

Gov't Securities § 60,900 $ 95,497 $156,050 $163,675 $319,869 $1,041,198 §1,837,183
Bills Purchased 60,566 76,618 100,380 9,198 202 0 246,964

Totals $121,466 $172,115 $256,430 $172,873 §320,071 $1,041,192 §2,084,147

- - 3
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FEDERAL RESERVE BANK
OF NEw YORK
CONFIDENTIAL april 7, 1953.7 44 A—
Dear Governor Meyer:
Enclosed is a report of open market operations
for the period from March 30, 1933 to April 5, 1233 inclu-
sive, together with data received from Federal Reserve
Banks.
éry Aruly yours,

W. Be. Hatteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl. e

; . IO
e LRSI A |

APR S 1933

-t o -
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Authority:_E .0 ,OSO I

RETORT OF OPEN MARKET OPER-~TIONS ¥OR WZEK ENDED AFRIL 5, 1933

Holdines of Earning Assets of Federal Regerwe Banks from April 6, 1932 to Date

{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Seles Qutright Sales
~1932- ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
Apr. 6 $1,582,555 $ 885,014 $ 0 $ 56,832 1,114 $635,274
» 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262%* 1,795,210%* D752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525390
Aug. 31 2,324,484 1,851,315 400 34,098 ) 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Bet. 26 2,212,391 1,850,949 0 33,965 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
~193%=
Jan. 25 2,064,031 1,763,311 0 31,496 0 264,698
Feb. 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mar. 29 2,698,117 1,836,445 1,925 310,235 0 545,110
Apr. 5 2,565,059 1,836,443 925 285,973 0 436,177

*Includes $24,000,000 Treasury special l-day certificate of indebtedness

issued to Federal Reserve Bank of Chicagoe
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SAL™S CONTRACTS)

DURING WEEK ENDED APRIL 5, 1933

GOVERNMENT SECURITIES

(000 Omitted)

3ILLS DISCOUNTED

BANKTRS égCEFTANC?S

3alance Net “3slance = Net 3alance Net
Apre S Ghange Apr, 5 Ghange Apr, & Change
Boston $ 93,112 $10,000~ $52,149 & 946w 4 19,021 3 1,365~
New York 725,411 25,000+ 51,636 7 3845+ 115,815 54,941~
Philadelphia 137,141 10,000+ 6,679 204w 62,695 38,969~
Gleveland 176,540 0 3,498 899w 53,685 8,638
Richmond 48,149 0] 7,633 4 9449w 18,711 2,004~
Atlanta 48,638 b 11,745 29257~ 26,342 265+
Chicago 256,551 25,000~ 70,842 1,909+ 18,822 4,182~
St. Louis 65,832 0 12,586 652w 5,105 AR
Minneapolis 54,788 2+ 9,819 381~ 10,044 663~
Kansas City 56,420 0 6,863 224 21,820 392+
Dallas 48,940 0 329 1,459~ 5,674 148~
San Francisco 124,923 0 22,607 22 4 D64~ 784643 2,035+
N. Y. holdovers
and other bills 24,787 19+
Totals $1,836,443 $ 2~ $285,973  $24,262- $4364177  $108,933-

COMMENT ON CHANGES WEEK WNDED APRIL 5, 1933

Total eaming assets of the System declined $134,0584000 during the

current statement week.
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following decreeses: Government securities held under seles contract $1,000,000,
outright holdings of bankers acceptances $24,262,000 and bills discounted
$108,933,000.



I Reproduced from the Unclassified / Declassified Holdings of the National Archives ) D — -
Authority'-t O {OSO /

2
Money During the week ended April 5, there was little net change in
Market the reserve balsnces of all member banks of the country; the actual

change amounted to a decline of only $8,000,000. The return of currency
and coin to the Reserve Banks during this period totaled $92,000,000, a
considerably smeller return than in the previous week, doubtless due in
part to the influence of the month-end. Other gains to reserve balances
of the member banks occurred as a result of an increase in the monetary
gold stock and new issues of national bank notes. A smsll part of these
gains was offset by Treasury transactions and there was & reduction of
$114,000,000 in the total amount of Reserve Bank credit outstanding.
Member bank discounts dropped $109,000,000 to $436,000,000, which compares
with £248,000,000 at the Jamiary 11 low.

Reserve balances of the New York City banks showed little chang
but reserve requirements increesed $12,000,000, esccompanying an increase
in deposits of these banks, and consequently excess reserves of the City
banks amounted to $80,000,000 on April 5, as compared with $95,000,000 a
week earlier. The movement of funds between New York and other parts of
the country continued to be strongly in favor of this market and gains
occurred through deposits of currency at the Reserve Bank and foreign ac-
count operations. The New York mearket did, however, lose a consgiderable
amount of funds in Treasury trensactions, due to the sele in the New York
market of $93,000,000 of Treasury bills on April 5, out of a total issue
of $100,000,000. The net gain to the New York market in commercial and
agency transactions was absorbed by the retirement of about $85,000,000
of Reserve Bank credit in this market, of which $65,000,000 represented
member benk borrowings. As & result of this retirement of member bank
indebtedness, the New York City banks on April 5 owed only $19,000,000.

Further declines occurred in money rates during the past week.
The Stock Exchange rste for call loans declined to 2 per cent and the
outside market rate for call loans to 1 1/4 - 1 1/2 per cent. Time loans
dropped to 1 1/2 per cent for all meturities, with a sizable aggregate
amount of money loaned for three and four month periods. Bill rates were
reduced 3/4 of one per cent during the week to an offering rate of 1 1/4
per cent for 90 day bills, which is the lowest level since last Februarye.
Federal funds, for the most part, have been available at 1/2 to 3/4 of
one per cent. Yields on United States Government securities declined
considerably, the Treasury bill issue dated April 5 going at 1,35 per
cent, compared with 1,72 per cent on the March 29 issus. Commercial
paper has generally remained at 2 3/4 - 3 1/4 per cent, although some
transactions were reported at 2 1/2 per cent.

Government The market for United States Government securities for the
Security current statement week showed & little more activity than during the
Market preceding week and with the exception of April 3, on which day prices

declined from 1/32nd to 16/32nds, prices in general recorded small frac-
tional gains each day, advancing in most cases to levels at the close of
the week from 1/32nd to 16/32nds higher than at the close of the previous
week, While the demand was fairly good for the short-term issues, it was
only fair for the long-term Treesury bonds. At the close of the current
reporting period the average yield on the short-term issues at dealers'
offering prices {exclusive of the Treasury certificates maturing May 2,
1933, which showed no yield at current prices) was about 1.28% as compared
with 1.64% at the close of the previous week, and the average closing
sale price for the Liberty Loan bonds was 101.52 and for Treasury bonds
101,27 as compared with the previous week's average closing sele price
of 101.22 and 101,20 respectively.

%
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Week
Net Approx.
Issue Price Change _Yield
2 % Cert. of Ind. due May 2, 1933 100 é732 + 1/32 R
11/2% " » » " June 15, 1933 100 8/32 + 2/32 0.18%
4 B noom " " Aug. 15, 1933 101 5/32 + 4/32 0.74%
11/4% " v m * Sept. 15, 1933 100 6/32 + 4/32 0.82%
34 . om0 * Dec., 15, 1933 100 + 4/32 0.7

4 1/4% " roon " " 15, 1933 102 4/32 + 9/32 1.15%
3 % Treasury Notes " May 2, 1924 101 18/32 +14/32 1,.53%
2 1/8% " " " Aug. 1, 1934 100 4/32 - - - 2.03%
S % " " " June 15, 1935 101 + 8/32 2.52%
3 1/4% " " v Aug., 1, 1936 100 24/32 + 8/32 3.01%
2 3/4% " " " Dec. 15, 1936 99 16/32 +16/32 2.89%
3 % " " " Apr, 15, 1937 99 26/32 + 2/32 3.05%
3 1/4% " " * Sept. 15, 1937 100 8/32 ~ 4/32 3.18%
2 5/8% n " "  TFeb, 1l, 1938 98 4/32 - 8/32 3.04%

Treasury Bills - 1 1/4% discount bid for all maturities, 0,10% asked

Issue
First 3 1/2s
First 4 1/4s
Fourth 4 1/4s

3ankers

Ccl

for April 12 bills, 0.25% asked for April 19 and 26,
0.50% asked for Mey maturities, 0.75% asked for June
maturities and 1% asked for July 5 bills,.

osing Sale Prices on the New York Stock Exchange at the Cloge
of the Current Statement Week and Net Changes from
Close of the Previocus Statement VWeek

Acceptances

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Approx, Approx.

Price Yield Issue Price Yield
100 27/32 +10/32 ‘Yreasury 4 1/4s 1947-52 107 14/32 + 5/32
101 28/32 + 8/32 " 4s 1944-54 104 7/32 +1/32
101 27/32 +11/32 " 3 3/4s 1946~56 102 16/32 + 6/32
" 3 3/8s 1943~47 100 20/32 +15/32

" % 3/8s 1940-43 100 23/32 + 5/32

" 3 3/8s 1941~43 100 21/32 + 9/32

" 3 1/8s 19468-49 97 30/32 - 7/32

i 3s 1951-55 96 2/32 -16/32

Dealers! offerings of unencorsed bankers acceptances were at
the following ratesat the close of the current statement week: 1 1/4
per cent for 30s, 60s &and 90s, 1 1/2 per cent 120s and 1 3/4 per
cent for 180-day bills, This represents a reduction of 3/4 per cent
from the previous week's offering rates on all maturities.

3oston rerorted that both the supply and demand for bills in-
creased with short bills moving best at offered rates. In view of
easier conditions in the money market, local dealers reduced their
accertance rates to 1 3/8 bid, 1 1/4 asked for 90-~day maturities.,
In New York the volume of bills handled by dealers during the week
was considerably smaller than for the past several weeks. As excess
reserves became more general and larger in amount, most of the local
banks withheld their own bills from the market and sought to buy othsr
prime names. Dealers' ssles exceeded their purchases substantially
and sggregate portfolios declined by about $14,000,000 to $17,000,000.
Dealers mede two reductions in their rates during the week, 1/4 per
cent on April 4, and 1/2 per cent on 4april 5, and at the close of the
week were quoting the following rates: for unendorsed bills maturing
up to 90 days, 1 3/8 bid, 1 1/4 asked; 4 months, 1 5/8 bid, 1 1/2
asked; 5 and 6 months, 1 7/8 bid, 1 3/4 asked; endorsed bills 1/8
less, Philadelphia reported that the demand for bills continued good,
which ,coupled with a small supply, resulted in a further reduction of
rates. Portfolios showed a2 further substential reduction.

Ei:ag
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OPFRATIONS FOR ACCOWNT OF UNTTED'STégis TREASURY

The only transaction consummeted under Treassury authorization during
the current statement week was & purchase of $750,000 = 3 1/4% Treasury Notes due
September 15, 1937, for account of German Special Deposit Account,

SYSTEM SPECIAL INVESTHENT ACCOUNT - GOVERNMENT SAECURITIES

The transactions consummated in the System Account during the week con-

sisted of

(1) sale in the market of

$800,000 - 2% C/I due May 2, 1933
at 100 7/32

Replacement in the market

$300,000 - Treas. Bills due June 28, 1933

at 1% discount

(2) On March 30, the Federal Reserve Bank of New York repurchased from the
Federal Reserve Bank of Chicago the balance of $25,000,000 participation in the
System Accoupt, which the Federal Reserve Bank of Chicago recently took over tem-

porarily, as mentioned in last week's report.

(3) On April 3, the Federal Reserve Bank of Philadelphia repurchased from the
Federal Reserve Bank of Boston $10,000,000 participation in the System Account,
which the latter bank took over temporarlly on March 1, 1933.

These transactions did not affect the amount of total holdings in the

Account, which remained at §1,629,399,500,

The participations by Federal Reserve

Banks and the ¢lassification of issues held in the Account at the close of busi=~
ness April 5, 1933, were as follows:

PARTICIPATIONS BY FEDFRAL RESIRVE BANKS

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minnespolis
Kansas City
Dallas

8an Francisco

Totals

Digitized for FRASER
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$§ 92,405,000
603, 510,000
133,788,500
176,540,000

48,149,000
48,625,000
193,715,500
65,331,500
47,224,000
56,248, 500
38,939,500
124,923,000

$1,629,399,500

e

pom—————

Apr.

”

”
May

"

”

”
June

”

"

May
June
Auge.
Sept,
Dec.

May
Auvg.
June
Aug.
Dec,
Apr,
Sept.
Feb.
June

QOct,

RECAPTTULATICN OF HOLDINGS BY MATURITIES

$ 31,000,000
29,000,000
1,100,000
16,100,000
36, 300,000
41,000,000
17,500,000
33,150,000
11,000,000
21,800,000
81,147,000

116,425,000
43,155,000
200,533,000
78,104,000
68,670,000
97,025,000
137,527,000
90,477,0
12,050,000
27,580,000
24,150,000
32,750,000
16, 440, 500

1932/47-1st L/L 3 1/2s 25,025,000

12, 1933~Treas, Bills
19, 1933~ "
26, 1933« " "
10, 1933- "
17, 1933- n "
24, 1933~ n "
31, 1933~ n "
7, 1933~ n "
21, 1933~ "
28, 1933~ n
2, 1933=- 2 % C/1
15, 1933~ 1 1/2% "
15, 1933~ 4 % "
15, 1933~ 1 1/4% n
15, 1933- 3/a9 n
15, 1933~ 4 1/4% »
2, 1934~ 3 4 DA
1, 1934~ 2 1/8% *
15, 1935~ 3 % "
1, 1936~ 3 1/4% =
15, 1938~ 2 3/44 n
15, 1937~ 3 %
15, 1937- 3 1/4% n
1, 1938~ 2 5/8% n
15
15, 1932/47-1st "
15, 1933/38-4th

4 1/4s 29,000, OOO

" 4 1/4s 281,591,000

$1,629,399,500

puret—————e
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JTEMIZED STATEMENT OF TRANSACTICNS IN GOVERNMENT SECURITIES AND RANKERS ACCRPTANCES

AFFECTING TF TNVESTMENT ACCOWNT OF ALL FEDEF '~ RESIZRVE BANKS
FH.... MARCH 30 TO APRIL 5, 1983, IN( JIVE

PO

VMMENI‘ STCURITIES - SYSTEM INVESTMIENT ACCOUNT

Adjustnments in

Purchases Sales Participations
Boston 50,500 $ 50,500 $10,000,000-
New York 296,500 296,500 25,000,000+
Philadelphia 61,000 61,000 10,000,000+
Cleveland 86,500 86,500 -
Richmond 23,500 23,500 -
Atlanta 24,000 24,000 -
Chicago 95,000 95,000 25,000,000~
st. Louis 32,000 32,000 -
Minnespolis 23,000 23,000 -
Kansas City 27,500 27,500 -
Dallas 19,000 19,000 -
San Francisco 61,500 61,500 -
Totals $800,000 $800,000 $35,000,000 Adj.
p—e p— P~y
HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Week
Philadelphia - $1,000,000~
Atlanta $125,000 -
Kansas City 800,000 —_——
Totals $925,000 $1,000,000~-
4 . 4
OTHER TRLNSACTIONS IN GOVERNMINT SECURITIES
Purchases Issue Sales Issue
New York $1,000,000 ~ 4 1/4% C/T 12/15/33 §1,000,000 - 3/4% C/T 12/15/33
Atlanta 32,500 Misc, Gov't Sec. 35,750 Misc. Gov't Sec.
Minneapolis 1,194,350 n " " 1,193,000 " H "
Totsals $2,226,850 $2,228,750
BANKERS ACCEPTANCES
(000 Omitted}
Maturities Other Holdings
and Sales Close Apr. 5/33
By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Holdings Con- Other
Mar., 29 _Own Mkt, New York N.Y. where r. 5 tracts Bills
Boston $ 53,095 $§ O $ aa $ O $ 990 $ 52,149 0 $ 1,814
New York 43,791  10,156*R 0 2,311 0 51,636 0 8,318
’ 450 A
Phila, 6,883 0 44 248 O 8,679 0 2,609
Cleve. 4,397 0 0 0 899 3,498 O 2,454
Richmond 12,082 0 41 4,490 o] 7,633 0 967
Atlanta 14,002 0 43 2,087 213 11,745 0 867
Chicago 73,933  10,000**R 73 6,787 1,377 75,842 0 3,230
St.Louis 13,038 0 37 689 0 12,386 0 808
Minn, 10,200 0 35 416 0 9,819 0 547
Kan,City 7,087 0 44 268 0 6,863 0 719
Dallas 1,788 1o » 30 1l ,495***1 4 329 0 719
San Fran, 45,171 25 " 59 21,537 111 22,607 0 - 1,735
Totals $285,467 $20,641 $450 $40,328 $4,594 $261,1686 0 $24,787
Bills held over night by New York for distribution to other F. R, Banks - - = 0
Total - ~ - - - - 324,767
P ——4

*Includes é;slo,ooo purchased from F.R.B, San Francisco portfolio.
**purchased from F.R.B. San Franeciscod portfolio.

**¥Includes $10,000 éach sold to F.R.Banks of New York and Chicago, owing to low

reserve ratio.

http://fraser.st NOEBSrg/ Re indicates Re'tained in above statement and A. indicates Allotted.

Federal Reserve Bank of St. Louis

o

g -
W



Reproduced from the Unclassified / Declassified Holdings of the Nationa! Archives ' S o DECLASSTFIED ™

Authority—:E:O. (OSO /

6

MATURITIES AND RATES ON BILLS PURCHASED WERK WNDID APRIL 5, 1933
(00C Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

2 1/2% 2% 2% - Totals
New York $ O $ 34 $ 572 0 $606
Dallas 0 10 0 o 10
San Francisco 5 . 20% 0 0 25
Totals $ 5 $ 64 $ 572 0 3641
——1 —_———— b g

*Purchased at 3 1/2%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNLIFNT SECURITIES
AND BANKFRS ACCEPTANCES WERK ENDED APRIL 5, 1933
(000 Omitted)

(Excluding Sales Contracts)

Goverrment Bankers
Seocurities Acceptances Totals
Purchased 83,027 & 641 $ 3,668
Sold 3,029 0 3,029
Matured 0 24,922 24,922
£o4, 2681~ £22,283=-
19+(Net Change 19+(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 2~ $24,262~ $24,264-
e S

MATURITY DISTRIBUPION OF HOLDINGS OF GOVZRILENT SECURITIES
AND BANKFERS ACCEPTANCES WZFK FNDED APRIL 5, 1933
(000 Omitted)

(Including Sales Contracts)

Within 16-30 3160 61-00 91 days~ Over 6
15-days days days days 6 months months Totals

Gov't Securities § 60,925 $112,247 $139,000 $195,075 $288,871 $1,041,250 51,837,368
Bills Purchased 78,144 72,677 119,424 15,520 208 0 265,973

Totals $130,069 $184,924 $258,424 $210,595 $289,079 $1,041,250 $2,123,541
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FEDERAL RESERVE BANK

oF NEwWYORK

CONFILUENTIAL April 7, 1933.

Dr. E. A. Goldenweiser, DUirector,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations

for the period from March 30, 1935 to April 5, 1833 inclu-

sive, tqzether with data received from Federal Reserve

Banks.
ruly ycurs,
iie Be Matteson
Assistant Deputy Governor
Enel.
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FEDERAL RESERVE BANK

,.n;:"“‘
"

oF NEwWYORK

CONFIUENTIAL April 7, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Federal Reserve Board,
%ashington, D. C.
Dear Mr. Smeads
Enclosed is a report of open market operations
for the period from March 30, 1933 tc¢ April 5, 1933 inclu-

sive, together with data received from Federal Heserve

Banks.

W. B. Matteson
Assistant Deputy Governor

Encl.
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- FEDERAL RESERVE BANK ﬂ_,ﬂvED&%
G 11933
oF NEw York f =i
CUNr IUENT LAl lgren 31, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Uperations,
Federal Reserve Board,
Vashington, D. C,
Dear #r. Smead:
Enclosed is a report of open market operatl.ns

for the period from March 23, 1933 to dlarch 22, 19335 inclusive,

together with data received from Federal Ressrve Banks.

iie Do Matteson
Assistant Deputy Govirnor

Encl.
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CONF IDENT IAL March 31, 1953.

Dr. E. A. Goldenweiser, Director,
Division of Hesearch and Statistics,

Federal Reserve Board,
Washington, D. C.

bear Dr. Goldenweiser:
Inclosed is a report of open market operations for

the period from March 23, 19%3 to March 29, 1933 inclusive,

together with data received from Federal Heserve Banks.

traly ycurs,

. Be Mgtteson
Assistant Deputy Governor

Enecl.
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oF NEwWYork e
¥, I
¥
CONFLDENT IAL March 31, 1933.

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from March 23, 1933 to March 29, 1933 inclusive,

together with data received from Federal Reserve Banks.

? -—"  W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl. |
RECEIVED ‘
~ APR 11933 1

G TRNOR

OFFILE JF THL "}O‘ o
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e a3
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CONFIDENTIAL

REPCRT OF OPEN MARKET OFWRATIONS FOR WETK ENDED waRCH 29, 1933

Holdings of Earning 4ssets of Federal Reserve Banks from March 30, 1932 to Date

TOTAL GOVERNMENT SECURITIES BANKERS ACCFEPTANC®S 3TL1LS
EARNING Outright Seles Outright Sales

-1932~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar., 30 $1,578,146 $ 860,056 $11,562 3 62,281 $ 4,081 $633,255
Apr., 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 2y  2,340,262% 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug, 31 2,324,484 1,851,318 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct. 26 2,212,391 1,850,949 0 33,965 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 339307 0] 267,382

-1933=

Jan. 25 2,064,031 1,763,311 0 31,496 0 264,698
Feb., 22 2,345,660 1,834,233 0] 174,410 5,182 327,138
Mar. 22 2,892,959 1,862,587 1,800 3434339 8,970 670,869

" 29 24699,117 1,836,445 1,925 310,235 0 245,110

{000 Omitted)

*Includes $24,000,000 Treasury special l-day certificate of indebtedness
issued to Federal Reserve Bank of Chiqago.

CHANGES IN TARNING ASS®ET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK TNDED MARCH 29, 1933
(000 Omitted)

GOVERNMENT SECURITIES 3.NK%RS ACCEFTANCES

3TL1IS DISCQUNTED

Balance Net 3ealance Net Balance Net

Mar., 29 Change Maur, 29 Change Mar, 29 Change
3uston 3 103,112 § O $ 53,095 $ 2,715~ $ 20,386 $ 1,651~
ew York 700,411 75,000+ 43,791 2,268~ 170,556 77 4967=
—~hiladelphia 127,141 0 6,883 1,143~ 101,664 21,596~
¢leveland 176,540 0 4,397 202~ 62,323 2,290+
+ichmond 48,149 6] 12,082 5,168~ 20,715 3,485~
+tlanta 48,640 15,004~ 14,002 1,665 26,077 6y D95
Clhiicago 281,551 86,166~ 73,933 9,428~ 23,004 14,738-
3t. Louis 65,832 0 13,038 1,782~ 5,820 801~
Ninaeapolis 54,786 28+ 10,200 2,211~ 10,707 806~
s9nsas City 56,420 0 7,087 863= 21,428 1,207+
vellas 48,940 0. 1,788 978~ 5,822 381~
5a1 Francisco 124,923 0 45,171 3 9743~ 76,608 1,236-

N. Y. holdovers
and other bills 24,768 938~

Totels 51,836,445 $26,l4z- $310,235  $33,104- $545,110 $125,759~
b ————— e e —— —_—— E— = e

COMMENT ON CHANGES WEEK ENDED MARCH 29, 1933

Total earning assets of the System declined $193,842,000 during the current
statement week., The principsl chenges by classification consisted of an increase of
$125,000 in government securities held under sales contracts and the following de~
creases: outright holdings of government securities 326,142,000 (of this reduction,
$15,000,000 is represented by the peymens of a special 40-davy United States Certifi-
cate of Indebtedness held by the Federul Reserve 3ank of Atlanta, and $11,000,000
represents a partial offset to securities tsken over by the Federzl Reserve Bank of
Chicago from its member banks early in the month); outright holdings of bankers ac-
ceptances $33,104,000; bankers acceptances held under sales contracts $8,970,000,
and bills discounted $125,759%,000.

Digitized for FRASER
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Money An additional $255,000,000 of currency was returned to the
Market Reserve banks during the week ended March 29, and small gains to membex

bank reserve sccounts occurred through new issues of national bank
notes, an increase in the monetary gold stock of the country, and net
Treasury transactions. Accompanying these gains of funds to the nation-
al money market, discounts at the Federal reserve banks were reduced
$126,000,000 further, purchased bill holdings of the Reserve banks de-
clined $42,000,000, and security holdings dropped $26,000;000. Since
the retirement of Federal reserve credit during this week was somewhat
less rapid them the acquisition of funds by member banks, the Teserve ’
balances of all member banks of the country were increased $69,000,000,
thereby offsetting the reduction of $46,000,000 which occurred in the
previous week. Discounts at the Federal reserve banks on March 29
amounted to $545,000,000, as compared with §l1,449,000,000 at the March
13 peak.

The reserve balances of the New York City banks were greatly
increased by a continued large inflow of funds to New York from other
parts of the country during the past week. Additional gains also re-
sulted from currency depogits at the Reserve Bank and a net disburse-
ment of Treasury funds here, These gains exceeded the repayment of
$63,000,000 of member bank discounts and a $38,000,000 loss to the
market through a reduction in Federal reserve bill holdings, and con-
sequent ly reserve balances of the New York City banks rose about
$130,000,000., Reserve requirements at the seme time advanced
$16,000,000, so that the reserve position of the New York City banks
was converted from a deficit of $20,000,000 on March 22 to a surplus of
$95,000,000 on March 29, Borrowings of New York City banks on March 29
amounted to $85,000,000, compared with $669,000,000 at the March 13
peak,

Some further decline in money rates has occurred during the
past week. Call money has been freely available in the outside market
at 2 per cent, although the Stock Exchange official rate has held at
3 per cent. Time loans have been arranged as low as £ per cent and open
market commercial paper is now being offered and sold at a range of
2 3/4 - 3 1/4 per cent, Federal funds have declined to 1/2 - 3/4 per
cent, The Treasury bill issue dated March 29 was sold at an average
yield of 1,72 per cent, compared with 1,83 per cent on last week's sale,
and yields on United States Government securities maturing within the
current year have declined. Yields on Treasury notes maturing from
1935 to 1938, however, have shown some increase,

Government The market for United States Government securities as a whole,
Sseurity for the current statement week, was very dull with the price trend
Warket fractionally lower, However, on the last day of the periocd there was

some improvement in the demand for practically all issues and prices ad-
vanced from 1/32nd to 16/32nds for the day. At the close of the cur-
rent reporting period the average yield on the short term issues, at
dealers! offering prices, (exclusive of the Treasury certificates mat -
uring May 2, 1933, which showed no yield at current prices) was about
1.64% unchanged from the previous week, and the average closing price
for the Liberty Loan bonds was 101,22 and the Treasury bonds 101,20 as
compared with the previous week's average closing price of 101.29 and
101. 53 respectively.
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Dealers! Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.

Issue Price Change Yield

2 % Cert. of Ind, due May 2, 1933 100 7/32 + 1;52 -—--
11/294 » 0 n " June 15, 1933 100 6/32 + 2/32 0.60%
4 G m " ow " pug. 15, 1933 101 1/32 + 3/32 1.25%
11/44 » " on " Sept. 15, 1933 100 2/32 + 6/32 1.11%
7L non " Dec, 15, 1933 99 28/32 +20/32 0.92%
41/4 » " w noon 15, 1933 101 27/32 + 7/32 1.62%
3 % Treasury Notes " May 2, 1934 101 4/32 - - 1.95%
2 1/8% " " " Aug. 1, 1934 100 4/32 + 4/32 2,03%
3 % " " " June 15, 1935 100 24/32 - 4/32 2.65%
3 1/44 " " " Aug. 1, 1936 100 16/32 ~18/32 3,09%
2 3/4% " " * Dec, 15, 1936 99 T -20/32 3,03%
3 % " " " Apr. 15, 1937 99 24/32 -12/32 3.07%
3 1/4% " " " Sept. 15, 1937 100 12/32 ~16/32 3.15%
2 5/54 " " " Peb, 1, 1938 98 12/32 ~-20/32 2.99%

Treasury Bills - all maturities -~ 2% discount bid - 1% asked for
maturities up to June 21, 1933, and 1 1/4% for
June 28, 19350

Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Prev;ious Stat ement Week

Net Net
Issue Price Change Issue Price Change
First 3 1/2s 100 17/32 ~17/32 Treasury 4 1/4s 1947-52 107 /32 =11/32
First 4 l/4s 101 20/38 + 6/32 " 4 s 1944-54 104 6/32 -15/32
Fourth 4 1/4s 101 16/32 + 4/32 " 3 3/4s 1946-56 102 10/32 -18/32
" 3 3/8s 1943-47 100 5/32 -~ 5/32
" 3 3/8s 1940-45 100 18/32 + 6/32
n 3 3/8s 1941~43 100 12/32 - 6/32
n 3 1/8s 1946~49 98 5/32 -14/32
" 3 s 1951-55 96 18/32 ~-29/32

Bankers Dealerst' offerings of unendorsed bankers acceptances con-

Acceptances tinued at the following rates during the current statement week:
2 per cent for 30s, 60s and 90s, 2 1/4 per cent for 120s and 2 1/2
per cent for 180-day bills.,

deports Boston reported that there was very little change in the
oek local bill market during the past week; the supply continued inade-
ended quate for the light local demand which was chiefly for the short

March 29 maturities, In New York the bill market was moderately active this

week with dealers?! purchases exceeding their sales slightly. There
was a good demand for bills throughout the week which was very
selective as to names and while one dealer reported selling several
millions of special names, principally to out-of-town banks at 1/8
below quoted market Pates, other dealers were reluctant to sell out
special names only when money conditions were becoming easier and
they could carry the greater proportion of their portfolio at 1 1/2
per cent. Philadelphia reported that its acceptance market continued
fairly active., There was some increase in the smount of new bills
with the demand particularly for selective names exceeding the supply.

ttp://fraser.stlouisfed.org/
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummeted under Treasury authorigzation during the
current statement week was a sale of $200,000 Fourth 4 1/4% Liberty Loan bonds
from holdings account Alien Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMINT SECURITIES

The transactions consummated in the System Account during the week con-

sisted of

(1) sales in the market of

$2,500,000 - 2% C/I due May 2, 1933
) at 100 4/32

1,500,000 - 4% C/I due Aug.l5, 1933
at 100 26/32

$4,000,000

Replacement purchases in the market

$3,000,000 - Treas., Bills due June 21, 1933
at 1,75% disc.
- Treas, Bills due June 28, 1933

1,000,000
at 1.50% disc.

$4,000,000

(2) Redemption of March 29, 1933 Treasury Bills and replacement by purchases

in the market
Redeemed
$25,500,000 -~ Treas, Bills due
March 29, 1933

$25, 500,000

(3)

10,000,000 - " "o

10,000,000 -

Purchased in the market
5,500,000 ~ Treas, Bills due June 21, 1933
at 1 3/44% disce.
June 28, 1933
at 1 5/8% disc,
June 28, 1933
at 1470% disc.

” " ”"

$25, 500,000

The Federal Reserve Bank of New York repurchased from the Federal Reserve

Bank of Chicago, $75,000,000 of the balance of $100,000,000 sold the latter tempor-
arily from the New York bank's participation in the System Account, $25,000,000

each on March 23, 28 and 29,

(The remaining $25,000,000 of government securities

was taken over from the participation of the Federal Reserve Bank of Chicago to
that of the Federal Reserve Bank of New York on March 30.)

These transactions did not affect the amount of total holdings in the

Lecount , which remained at $1,629,399,500.

The participations by Federal Reserve

Banks and the classification of issues held in the Account at the close of busi-

ness March 29, 1933, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

3oston 8 102,405,000 Apr. 12, 1933 - Treas.3ills 3 31,000,000
New York 578, 510 ;000 " 19, 1933 " " 29,000,000
Philadelphia 123,788,500 " 26, 1932 " " 31,100,000
Cleveland 176,540,000 Mey 10, 1933 " " 16,100,000
Richmond 48,149,000 t 17, 1933 " " 36,300,000
Atlante 48,625,000 " 24, 1933 " " 41,000,000
Chieago 218,715,500 " 31, 1933 " " 17,500,000
St. Louis 65,351 ,500 June 7, 1933 " " 33,150,000
Minneapolis 47 4,224,000 " 21, 1933 " " 11,000,000
Kansas City 56 4248 500 " 28, 1933 " " 21,000,000
Dallas 38,939,500 May 2, 1933 « 2 % C/I 81,947,000
San Francisco 124,823,000 June 15, 1933 - 1 1/2% * 116,425,000
Aug. 15, 1933 - 4 g - 43,155,000

Sept. 15, 1933 - 1 1/4% " 200,533,000

Dec, 15, 1932 = 3/4% " 78,104,000

" 15, 1933 = 4 1/4% " 68,670 ,000

May 2, 1934 - 3 % T/N 97,025,000

Aug., 1, 1934 - 2 1/8% * 137,527,000

June 15, 1935 - 3 % 90,477 ,000

Aug., 1, 1936 = 3 1/49% " 12,050,000

Dec. 15, 1936 = 2 3/4% " 27,380,000

Apr. 15, 1937 =« 3 % " 24,150,000

Sept. 15, 1937 - 3 1/4% " 32,750,000

Feb, 1, 1938 - 2 5/8% " 16,440,500

June 15, 1932/47-1st 3 1/2% L/L 25,025,000

" 15, 1932/47-1st 4 1/4% * 29,000,000

Oct. 15, 1933/38-4th 4 1/4% " 281,591,000

Totals 31,629,399 ,500 31,629 4399 ,500

ITEMIZED STATEM®NT OF TRANSACTIONS IN GOVERNMENT SECU= ITIES AND BANKWRS ACCEPTANCHS
AFFECTING THE INVESTMENT ACCOUNT OF ALL FRDERAL RUSTRV™ BANKS FROM

MAGCH 23 TO MARCH 29, 1933, INCLUSIVE

GOVEENMENT SWCURITI®S ~ SYSTEM INVESTMENT ACCOUNT

Ad justments in

Purchases. Sales Participations
Joston £ 1,853,500 & 1,853,500 3 -
iew York 9,952,000 9,952,000 75 4000 ,000+
rhiladelphia 29241 ,500 2,241,500 -
Cleveland 3,196,000 3,196,000 -
" ichmond 872,000 872,000 -
ftlanta 880,000 880,000 -
Chicago 4,481,500 4,481,500 75,000,000=
St. Louis 1,182,500 1,182,500 -
Minneapolis 855,000 855,000 -
Kansas City 1,019,000 1,019,000 -
Dallss 705,800 705,500 -
fan Francisco 24,861,500 2,261,500 -

Totals 829,500,000

£29 ,500 4000

375,000,000 Adj.
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HOLDINGS OF GOVERNMENT SECURITIES -~ SALES CONTRACTS

Net Change From
* Previous Week

Philadelphia £1,000,000 . -
Atlanta 125,000 125,000+

Kensas City 800,000 -
Totals $1,925,000 $125,000+
SEINEPITNEET

OTHER TRANSACTIONS IN GOVERNMENT SECURXTIES

Redemption
. Purchases Issue and Sales Issue
New York $1,900,000 June 21755'Tr.Bills 51,900,000 March 29755 Tr. Bills
Atlanta 83,450 Misc. Gov't Sec. 88,250 Misc, Gov't Sec.
15,000,000 Spec. 30-day C/I
Chiecago 0 - 11,165,000 Mise, Gov't Sec,
Minne&polis 898!950 Misc. Gov't Sec. 871,700 " " "
Totals $24882,400 $29,024,950
e ————————————— 3
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and sales Close Mar;29/33
By Allot- Held Feid Sales
Holdings Purchased ment from in Else= Holdings (Con~ Other
Mar. 22 Own Mkt. New York N. Y. where Mer, 29 +tracts Bills
Boston $ 55,810 & O $ 70 $ O $ 2,785 3 53,095 0 81,829
New York 46,059 630 R, 0 2,808 0] 43,791 0 8,152
654 A.
Phila, 8,026 0 75 1,216 2 6,883 0 2,631
Cleve. 4,599 0 0 0 202 4,397 0 24475
Richmond 17,250 0 53 5,221 0 12,082 0 975
Atlanta 15,667 0 53 1,520 198 14,002 0 875h
Chicago 83 3561 0] 115 7,968 1,575 73,933 0 3,258
St. Louis 14,820 0 50 1,832 0 13,038 0 812
Minn,. 12,411 0 50 2,261 0 10,200 0 549
Kan. City 79950 0 53 916 0 7,087 0 725
Dallas 2,766 0 43 1,018 3 1,788 0 725
San Fran. 48,914 0 92 34515 320 45,171 0 1.750
Totals $317,633 81,284 $654 $28,365 $5,085 &285,467 0 §$24,756
Bills held overnight by New York for distribution;to other F.R.Banks = - = 12
Total ~ = = = = 424,768
F -
NOTE: R. indicates Retained and A. indicates Allotted in above statement,

MATURITIES AND RAT%S ON BILLS TURCHASED WE®K ENDED MARCH 29, 1933

(000 Omittead)

1-30 days 31-60 deys 61-90 days Over 90°days
2% 2% 2% - Total
New York $30 $130 $1,124 - $1,284
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AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES WEFK ENDED MARCH 29, 1933

Government

Securities

Purchased $32,382
Scld 8,624
Matured 49,900

TOTALS $26,142-

=

{000 Omitted)

(Excluding Sales Contracts)

Bankers
Accegtances

$ 1,284
0 ‘
33,450
%32,1566-
938~ (Net Change
1-day hcldover
& other bills)
433,104~

e

Totals

$33,666
8,624

83, 350

$58,308~
9%8-~ (Net Change
1-day holdover
& other bills)

A59,246-
——

MATURITY DISTRIBUTION CF HOLDINGS OF AOVERNMENT SECURITIES
AND BARKERS ACCEPTANCES WEEK ®NDED MARCH 29, 1933

(000 Omitted)

(Inciluding Sales Contracts)

Within 16~30 31-60 81-90 91 days- Over 6

15~days days. days days 5 months months Totals
Gov't Securities & 32,925 ¢ 60,100 #183,247 £210,875 309,872 %1,041,251 #1,838,370
3ills Purchased 72,471 80,165 145,905 31,481 213 0 310,235

TOTALS
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$100 396 2120 265 §3°9 252 d*2/12 356 2310 085 $1,041, 251 %2 148,605
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CONFIUENTTAL March 24, 1933.

br. E. A. Goldenweiser, Dirsctor,
Division of Hssearch and Stetisties,
Federal H=serve Board,
¥Washington, b. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operaticns for
the perioc from March 16, 1923 to liarch 22, 1953 inclusive,

together with data received from Federsl Reserve Banks.

Very—fyruly yours,

W, B. Matteson
Assistant Deputy Governor

Encl.
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CONFIUENTTAL Maren 24, 1933,

¥r. E« L. Smead, Chief,

Division of Bank CUperations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is a report of open merket operstions for
the period from sarch 18, 1933 to March 22, 1953 inclusive,
together with daeta received from Federal Reserve Banks.

Ver TU Yy yours

We B. Mattson
Acsistant Deputy Governor

Encl.
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CONI'LUBNT TAL March 24, 18I3.

Dear Govarnér Meyers

Enclosed is a report of open market operations
for the period from March 16, 1923 to darch 22, 18Z3 inclusive,
together with data received from Federal Heserve Banks.

Very truly yours,

W. B. iatteson
Assistant Leputy Governor

Honorable tfugene ileysar,
Federsl Reserve Board,
Washington, D. C.

Governor,

MAR 25 1933

s s« B
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK “NDED MARCH 22, 1933
Ho}dings of Farning Assets of FederaluReserve Banks from March 23, 1932 to Date

{000 Omitted)

TOTAL GOVERNMENT SECURITIES 3ANKERS ACCEFTANCES BILLS
) EARNING vutright Sgles Outrisht Sales

«1932- ASST.TS Purchases Contracts Purchases Contracts  DISCOUNTED
Mar. 83 $1,58¢,268 & 834,998 $ 0 $ 80,122 $ 1,574 3665,583

" 30 1,578,146 860 ,056 11,562 62,281 4,081 633,255
Apr. 27 1,77& 4,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262(8) 1,795,219(&) 5,752 47,787 15,732 469 ,828
July &7 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug., 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,608 33,203 401 339 ,647
Oct. 26 2,212,391 1,850,949 0 32,965 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 534307 0 267,382

«1933~ .

Jan., 25 2,064,031 1,763,511 0 51 9496 0 264,698
Feb., 22 29345,660 1,834,233 0 174,410 5,182 327,138
Mar. 15 35540 ,310(b) 1,884,409(b) 14,625 376,270 27,046 1,232,316

" 28 2,892,959 1,862,587 1,800 343 4339 8,970 670,868

(a) Includes $24,000,000 Tressury special l-dey certificate of indebtedness issued
to Federal Reserve Sank of Chicago.
(b) Includes §9,000,000 unsold balance of $19,000,000 Treasury special l-day certifi-
cate of indebtedness issued to Federal Reserve 3ank of Boston.
CHANGES IN EARNING ASSET HOLDINGS (EXCIISIVE OF SA4LES CONTRACTS)
DURING WEBK ENDED MARCH 22, 1933

GOVERNMENT SECURITIES BANKERS ACCEPTANCTS BILLgS DISCO'TNTED

Bulance Net Balance Net Balance Net

Mar, 22 Change Mar. 22 Chenge Mar. 22 Change
Boston $ 103,112 *319,000= 8§ 55,810 $ 6,556~ 3 22,037 3 12,033
New York 625,411 80,000+ 46,059 34951~ 248,523 385,690
Philadelphia 127,141 0 8,026 2 ,850= 123,260 33,094~
Cleveland 176 4540 25,000~ 4,599 2,001~ 060,033 54 4,054~
Richmond 48,146 0 17,250 29317~ 24,200 22,812~
Atlanta 63,644 0,986+~ 15,667 1,423~ 32,672 19,38%=
Chicago 367,717 47 4500~ 83,361 6,491~ 37,742 24,478~
St. Louis 65,832 0 14,820 1,872~ 6,621 6,361=
Minneapolis 54,758 3356~ 12,411 1,811~ 11,513 2,668
Kansas City 56,420 0 74950 204~ 20,221 10,631~-
Dellas 48,940 0 2,766 42+ 6,203 1,050~
San Francisco 124,923 0 48,914 3,618~ 77 4844 94178~

N. Y. holdovers
and other bills 25,706 121+

Totals 31,862,587 *:21,822« 3342 4,339 532,03)- 3670 ,869 3561 ,447~

*Includes redemption of $9,000,000 Treasury special 1l-day certificate of indebtedness.
COMMENT ON CHANGES WEEK ENDED MARCH 22, 1933
Total earning assets of the System, exclusive of the 39,000,000 unsold bale

ance of the Treasury special 1-dey certificate of indebtedness which, with the
$10,000,000 participation sold to & member bunk March 15, was redeemed at 3oston on

March 16, declined $638,35l;000 during the current statement week.

The principal

changes by classification consisted of thr following dccreascs: outright holdings of
government securities 412,822,000, government sccurities held under seles contract
$12,825,000, outright holdings of bankers acceptances 332,951,000, bankers accept~
ances held under sales contract $18,076,000, and bills discounted £$561,447,000,

tp://fraser.stlouisfed.org/
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The return to the Reserve Banks of an edditional $661,000,000 °
of currency end coin during the week ended March 22 was the dominant
factor affecting reserve balances of the member banks. The gain from
this source was reduced somewhat by losses through other transsctions in
the aggregate, the principal factor being a temporsry rise in Treasury
balances at the Reserve Banks to $111,000,000, occasioned by the
$100,000,000 bill sale of March 22, The nearly $600,000,000 of funds
received from the aforementioned transactions were used in the retire=-
ment of outstand ing Federal Reserve credit, Member bank discounts
dropped $561,000,000 further and the bill and security holdings of the
Reserve Banks together showed a reduction of $86,000,000. Since the
retirement of Federal Reserve credit proceeded at & somewhat faster rate
than the receipt of funds, member bank reserve balances showed a net re-
duction of nearly $50,000,000 for the week.

During the week ended March 22, the Wew York money market
gained a large volume of reserve funds as a result of further currency
and coin deposits at the Reserve Bank and of a very large inflow of
funds to New York from other parts of the country. The only substantial
offset to these gains was a loss to the market in Treasury transactions;
which resulted from the Treasury bill sale of March 22 snd income tax
collections after the quarterly tax date., Reflecting the net gain of
nearly $350,000,000 to the New York market during the week and also the
$60,000,000 of surplus reserves with which the banks entered the period,
the New York City banks retired approximately $350,000,000 more of their
indebtedness at the Reserve Bank and nearly $60,000,000 of other forms .
of Reserve Bank credit was retired, including bill maturities and & :
reduction in repurchase agreement holdings of bills and securities. At
the close of the week, however, the reserve balances held by the New
York banks were some $20,000,000 below the required level, On the
tollowing day, March 23, & continuance of the inflow of funds from
other districts and currency deposits at the Reserve Bank restored the
reserves of the City banks.

Further declines in money rates were reported during the week
just closed. Call money on the Stock Exchange has been 3 per cent,
compared with the recent high of 5 per cent, and in the outside market
call money has been freely available at 2 end 2 1/2 per cent. The
nominal quotation for time loans hes dropped to 2 1/2 per cent, as
compared with a high ¢f 5 per cent, and the 90 day bill rate has fallen
to 2 per cent, as egainst a high of 3 5/8 per cent. Federal funds have
been variously traded in at from 2 to 3 per cent, and open market com-
mercial paper, insofar as any activity exists, is now quoted at about
3 to 3 1/2 per cent, & reduction of about 1 per cent from the high,
Yields on short-term Government securities likewise have declined and
the Treasury bill issue dated March 22 was sold at an average rate of
1.83 per cent,

The market for United States Govermment securities, which was
very strong and active on the last day of the previous statement week,
(the dey on which trading was resumed on the New York Stock Exchange)
continued strong during the first two days of the current reporting
period and prices advanced from fractionally to about 2 1/2 points.

On the following two days, the market showed a tendency towards easing
off, with prices irregular, and on Tuesday, March 21, the market turned
weak and prices declined from frectionslly to about 1 1/4 points. How-
ever, on Wednesday, March 22, the market again turned about and re-
flected a feir demand, preferably for the short-term issues, and prices
advenced fractionally., At the close of the current reporting period
the average yield on the short-term issues, at dealers' offering prices,
was about 1.64% as compared with 1.90% at the close of the previous
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week, and the average closing price. for the Liberty loan bonds was 101.29 and for
Treasury bonds 101.56 as compared With the previous week's average closing price
of 101.45 and 100,95 respectively

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
2 % Cert. of Ind. due May 2, 1933 100 6732 + 2;32 0.23%
11/2% " " " " June 15, 1933 100 4/32 + 4/32 0.93%
4 % " " " " Aug. 15, 1933 100 30/32 + 8/32 1.60%
l11/4% ¢ " " " Sept. 15, 1933 99 28/32 - - 1.52%
3/4% " " " " Dec. 15, 1933 99 8/32 - - - 1.77%
4 1/4% ™ A " " " 15, 1933 101 20/32 +14/32 1.99%
3 % Treasury Notes " MNMay 2, 1934 101 4/32 +20/32 1.96%
21/8% " " "  Aug, 1, 1934 100 +16/32 2.,12%
3 " " " June 1%, 1935 100 28/32 +12/32 2.59%
31/4% " " " Aug. 1, 1936 101 + 8/32 2.93%
2 3/4% " " * Deec. 15, 1936 99 20/32 - 4/32 2.84%
3 % " N " Apr. 15, 1937 100 4/32 + 4/32 2,95%
31/4% " A * Sept. 15, 1937 100 28/32 + 4/32 3.04%
2 5/8 " " " TFeb. 1, 1938 99 - - - 2,.85%
Treasury Bills = all maturities - 2% discount bid, 1% asked.
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week end Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Ghange Issue Price Change
First 3 1/2s 101 2/32 = 6/32 Treasury 4 l/4s 1947-52 107 20732 +1, 4232'
First 4 1/4s 101 14/32 + 9/32 " 4s 1944~-54 104 21/32 +1, 9/32
Fourth 4 1/4s 101 12/32 ~18/32 " 3 3/4s 1946-56 102 28/32 +1,12/32
" 3 3/8s 1943-47 100 10/32 + 12/32
" 3 3/8s 1940-43 100 12/32 =~ 1/32
" 3 3/8s 1941-43 100 18/32 + 9/32
" 3 1/8s 1946-49 98 19/32 + 9/32
" 3s 1951-55 97 15/32 + 5/32
Barnkers Dealers' offerinzs of unendorsed bankers acceptances were

Acceptances at the following retes at the close of the current statement week:
2 per cent for 30s, 60s and 90s, 2 1/4 per cent for 120s and 2 1/2
per cent for 180-day bills. This represents a decrease of 1 5/8
per cent from the previous week's offering rates. '

Reports 3oston reported that the dealers' asked rate of 2 per cent
week for 90-cday bills created a good demand, The supply, however, was in-
end ing adequate to fill orders from local buyers. Dealers were oblired to
March 22 call on their offices in other cities for about one-half of their

supply. In New York the bill market was considerably more active

this week., 4s banks' cash positions continued to improve a good
investment demand developed which together with the reluctance on

the psrt of banks to sell their own bills resulted in dealers in an
endeavor to find a level of rates &t which they could buy and sell,

to make four redw tions in their rates during the week for a total
reduction of 1 5/8 per cent to 2 1/8 bi¢ for maturities up to 90 days,
2 per cent &sked, 4 months 2 3/8 bid, 2 1/4 asked, 5 and 6 months

2 5/8 pid, 2 1/2 asked. At the lower rete levels, the suprly and
demand seemed to run s little closer together although at the close

tp://fraser.stlouisfed.org/
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of the week deslers' aggregate portfolios were still $7,500,000 below last week's
total. The Reserve Bunk also reduced its currently effective minimum buying rates
by 1/2 per cent on three occasions during the week for a total reduction of 1 1/2
per cent., Rates now are 2 per cent up to 90 days,.4 months 2 1/8, 5 and 6 months
2 1/2.. Sales contracts 2 per cent.. Philadelphia reported that its acceptance
market was more active. Offerings increcased during the week due principally to
the lowering of the bill rates. The demand was moderate.

OPER..TIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sasles of United States Government securities
consumme ted under Treasury authorization during the current statement week..

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

The transactions consummated in the System Account during the week
consisted of:

(1) Sales in the market Rerlacement rurchzses in the market
$ 500,000-Tress, 3ills due $14,000,0 - Treas . Rills due Mari. 2¢,. 1933
Apr. 12, 193Z at at 1 3/4% disc.-
1 1/4% disc,. 150,000~ " due Mur,. 29,.1933
25,650,000-2% C/1 due May 2,1933 at 1 1/2% disce
at 100 4/22 2,000,000~ " " due Apr. 12, 1933
2,000,000~1 1/2% C/I due at 1 5/8% disc,
June 1%5,193% at 20,000,000~ " " due June 7, 1933
100 3/32 at 2 1/4% disc.
1,000,000-4 1/4% C/TI ‘ue 3,500,000~ " " due June 7, 1933
Dec. 15, 1933 at at 2,71% disc.
101 24/32 2,500,000~ " " due June 21,.1933

at 1 /4% disc..

$29,150,000 £29,150,000

(2) On March 21 the Federsl Reserve Benk of New York repurchased $25,000,000 of
the 125,000,000 perticipation in United States Government securities in the System
Account, which was temporasrily taken over recently by the Federal Reserve Bank of
Chicago, - and $254000,000 which was temporarily taken over on March 8 by the Federal
Reserve Bank of Cleveland.

These trensactions did not affect the amount of total holdings in the
Accounty . which remained at $1,62%¢ 43924500 The participations by Federal Reserve
Banks and the classification of issues held in the Account at the close of business
March 22, 1933,. were as follows:

Digitized for FRASER
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIZES
Boston $ 102,405,000 Mar, 29,1933-Treas.Bills  § 25,500,000
New York 503,510,000 Apr, 12,1033« © " 31,000,000
Philadelphia 123,788,500 " 19,1935 " " 29,000,000
Cleveland 176,540,000 " 26,1933~ " " 51,100,000
Richmond 48,149,000 May 10,1933~ " n 16,100,000
Atlanta 48,625,000 ® 17,1933~ " " 36,300,000
Chicago 293,715, 500 " 24,1933~ " n 41,000,000
St . Louis 65,331, 500 " 31,1935 " " 17,500,000
Minneapolis 47,224,000 June 7,1933- % " 53,150,000
Kansas City 56,248, 500 " 21,1933~ " " 2,500,000
Dallas 38,939, 500 May 2,1933- 2 % C/1 84,447,000
San Francisco 124,923,000 June 15,1933~ 1 1/2% * 116,425,000
Aug. 15,1933 4 % " 44,655,000
Sept 15,1933~ 1 1/4% * 200,533,00Q
Dec. 15,1933« 3/4% v 78,104,008
" 15,1933~ 4 1/4% v 68,670,000
May 2,1934- 3 % T/N 97,025,000
Aug. 1,1934- 2 1/8% » 157,527,000
June 15,1935- 3 % 90,477,000
Aug. 1,1936- 3 1/4% * 12,050,000
Dec, 15,1936- 2 3/4% « 27,580,000
Apr, 15,1937~ 3 % 24,150,000
Sept 15,1937~ 5 1/4% n 32,750,000
Feb. 1,1958- 2 5/8% *» 16,440,500
June 15,1932/47-3 1/2% 1st L/L. 25,025,000
" 15,1932/47-4 1/4% 1st ¥ 29,000,000
Oct, 15,1935/58=-4 1/4% 4th " 281,591,000
Totals $1,629,399,500 $1,629,399,500

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVﬁENMEHT SECURITIES AND BANKEIRS ACCIZPTANCES
AFFECTING THE INVESTMINT ACCOWNT OF ALL FEDERAL RESERVE BANKS
FROM MARCH 16 TO MARCH 22, 1933, INCLUIIVE
GOVERNMENT SECURITIES -~ SYSIiM INVESTMINT ACCOUNT
Adjustments in

Purchases Sales Participations
Boston § 1,832,000 4 1,832,000 3 -
New York 8,220,500 8,220,500 50,000,000+
Philadelphisa 2,215,000 2,215,000 -
Cleveland 3,551,500 3,551,500 25,000,000~
Richmond 861,500 861,500 -
Atlanta 870,500 870, 500 -
Chicago 5,648,000 5, 648,000 25,000,000~
St. Louis 1,169,000 1,169,000 -
Minneapolis 845,000 845,000 -
Kansag City 1,006,500 1,006,300 -
Dallas 696, 500 696,500 -
San Francisco 2,254,000 2;234,000 -
Totals $29,150,000 $29,150,000 $50,000,000 Adj.
o o e e
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HOLDINGS OF GOVEENLINT SECURITIES - SALES CONTRACTS
Net Change From
Previous Week

New York $§ -~ & 9,625,000~
Philadelphia 1,000,000 1,000,000+
Kansas City 800,000 4,000,000~=
Totals $1,800,000 $12,825,000~
e
OTHER TRANSACTIONS IN GOVERNMENT SECURITLIES
Purchases Issue Sales Issue
Boston gl0,000,000 (v) Spec.l-day C/X .,plz: 0,000,000 (a) Mise, Gov't Sec,
19,000,000 (b) Spec.l-day C/I
New York 33,500,000 (c) Misc. Gov't Sec. 3,500,000 (d) June 7/33 Tr.Bills
Atlanta 15,000,000 Spec. Treas. 1/2% 25,000,000 Spec. Treas. 1/2%
C/I due 4/6/33 C/1 due 4/6/33
160,950 Mise. Gov?'t Sec, 146,880 Misc. Gov't Sec,
Chicago - - 22,500,000 (e) Misc. Gov't Sec.
Minneapolis 1,545,400 Misc. Gov't Sec. __ 1,880,700 " i "
Totals $60,206, 350 $82,027,550
4 e

(a) Represents resale to Investment Account F. R. B. New York of issues purchased
temporarily on February 28.

(b) Reflects repurchase from menber bank of $10,000,000 participation and redemp-
tion of this amount and unsold balance held on March 15,

(¢) Includes repurchase of 310,000,000 and $20,000,000 from F. R. Banks of Boston
and Chicago respectively, sold temporarily on February 28, owing to low
reserve ratio of ¥, R, B. New York.

(d) s0ld to System Investment Account.

(e) Includes $20,000,000 resale to Investment Account F. R. Be N. Y. of issues
purchased temporarily on February 28.

BANKERS ACCEPTANCES

(000 Omitted)
Maturities Other Holdings
and Sales Close March 22/33
By Allot- Held Held Sales

Holdings Purchased ment from in’ FElse~ Holdings Con=- Other

Mar, 15 Own Mkt, New York NeYe where Mar. 22 tracts Bills

Bost on $ 62,366 $ 0O $ 85 $§ O $ 6,641 $ 55,810 $ O $ 1,830
New York 50,010 383 R. 0 4,314 0 46,059 8,970 8,244

' 736 A.

Phila. 10,876 0 82 2,862 70 8,026 0 2,631
Cleve. 6,600 0 0 0 2,001 4,599 0 2,475
Richmond 19,567 0 73 2,267 123 17,250 0 975
Atlante 17,090 0 62 1,165 320 15,667 0 875
Chicago 89,852 0 135 4,413 2,213 83,361 0] 3,258
SteLlouis 16,692 0 49 1,021 0 14,820 9] 812
Minn,. 14,222 0 40 1,851 0 12,411 0 549
Ean.Cit y 8,154 0 59 263 0 7,950 0 725
Dallas 2,724 0 42 0 0 2,766 0 725
San Fran, 52,532 0 109 3,700 - 27 48,914 0 1,750
Totals $350,685  $1,099 %736 §22,756 $11,395 $317,633 48,970 424,849
Bills held over nirht by New York for distribution to other F. R. Banks - - - 857
Total - - - - - $25,706

OISR

NOTE: R. indicates Retained and A, indicates Allotted in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK INDED MARCH 22, 1933
, (000 Omitted)
1-30 days 31=-60 days 61-9J days Over 90-days
3 1/24 3 1/2% 2 -31/2% 3 3/49, Total
New York $10 $43 $1,015 $31 $1,099

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WEEK ENDED MARCH 22, 19353
(000 Omitted)

(Excluding Sales Contracts and Special l-day C/I)

Government Bankers
Securities Acceptances Totals
Purchased $79,356 $ 1,099 $80,455
Sold 92,178 0 92,178
Matured 0 34,151 34 151
§53,052— $45,874-
121+ (¥et Change 121+(Net Change
l-day holdover l-~day holdover
& other bills) & other bills)
Totals $12,822- $32,931- $45,753~
f—————— S =

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WENK FNDED MARCH 22, 1933
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days=- Over 6 ‘
15-days days days days 6 months months Totals

Gov't Securities § 50,120 § 60,000 $170,227 $248,140 $292,872 §1,043,028 31,864,387
Bills Purchased 75,421 68,151 136,775 71,456 506 0 352,309

Totals $125,541 $128,151 $307,002 $319,596 8293,378 §1,043,028 $2,216,696

e = R . 4
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Dear Dr. Goldenweiser:
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March 18, 1933,

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,

Washington, D. C.

Enclosed is a report of open market operation for
the period from March 89, 1933 to March 15, 1933 inclusive,

together with data received from Federal Reserve Banks.

Very ly yours,

e

e
;

W, B. Matteson
Agssistant Deputy Governor
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FEDERAL RESERVE BANK

OF NEWYORK

CONFIDANT IAL March 18, 1933.

Mr., E, L. Smead, Chief,

Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.
Dear Mr. Smead:

Enclosed is a report of open market operations for
the period from March 9, 1923 to Maren 15, 1933 inclusive,
together with data rocceived from Federal Reserve Baniks.

Very truly ycurs,

<

iie Be. Matteson
Assistant Deputy Governcr

Encl.
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CONFIDENTIAL March 18, 1933."

Dear Govermor Meyer:

Enclosed is a report of open market operations for
the period from March 9, 1933 to March 15, 1933 inclusive,
together with data received from ¥Federal Reserve Banks.

Very trualy ycurs,

y

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene bieyer, Governor,
Federal Reserve Board,
Washington, D. C.

Enel.
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REPORT OF OPEN MARKEI COPERATIONS FOR WEEK ENDED MARCH 15, 1933

Holdings of Earning Assets of Federal Reserve Banks from March 16, 1932 to Date

(000 Omitted)

TOr'AL GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
«1932= ASSETS ~Purchases Contracts Purchases Contracts DISCOUNTED
Mer. 16 31,615,622 (a) 842,162 (a) $ O $ 97,142  § 8,572 660,792
" 30 1,578,146 . 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 ) 471,267
June 29 2,340,262 (b) 1,795,219 (b) 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,205 401 339,647
Oct. 26 2,212,301 1,850,949 0 33,965 0 322,322
Nov. 30 2,200,020 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
1933
Jan. 25 2,064,031 1,763,311 0 31,496 0 264,698
Feb, 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mar. 8 3,717,850 1,875,340 5,454 406,762 10,527 1,413,936
" 15 3,540,310 (c) 1,884,409 (c) 14,625 376,270 27,046 1,232,316

(a) Includes $32,000,000 unsold balance of $52,000,000 Treasury special l-day certifi-
cate of indebbtedness issued to Federal Reserve Bank of New York,

(b} Includes %$24,000,000 Treasury special l-day certificate of indebtedness issued to
Federal Reserve Bank of Chicago.
{c) Includes $9,000,000 unsold balance of $19,000,000 Treasury speciasl l-day certifi-
cate of indebtedness issued to Federal Reserve Bank of Boston.
CHANGES IN EARNING ASSEI' HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK ENDED MARCH 15, 1933
GOVERNMINT SECURITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Mar, 15 Change Mar, 15 Change Mar, 15 Change
Boston § 122,112* § 6,000~ § 62,366 § 1,149+ § 34,070 $ 15,393+
New York 545,411 30,000+ 50,010 11,170~ 614,222 158,540~
Philadelphia 127,141 0 10,876 764= 156,554 13,426+
Cleveland 201,540 15,000~ 6,600 1,509~ 114,087 ¢ 5,064=
Richmond 48,149 0 19,567 1,503- 47,012 8,618~
Atlanta 73,630 122~ 17,090 1,411~ 52,061 11,396+
Chicago 415,217 23- 89,852 5,258~ 62,220 51,297~
St. Louis 85,832 0 16,692 2,017~ 12,982 2,321-
Minneapolis 55,094 214+ 14,222 2,909~ 14,181 654
Kansas City 56,420 0 8,154 148~ 30,852 3l-
Dallas 48,940 0 2,724 205+ 7,253 1,227+
San Francisco 124,923 0 52,532 5,391~ 87,022 3,463+
N. Y. holdovers

and other bills : 25,585 234+
Totals - §1I884l409* ﬁ 9!0694- §576!270 §50!492- §l;252‘516 $181, 620~

¥Includes $9,000,000 unsold balance of Treasury special l-day certificate of
indebtedness.,

COMMENT ON CHANGES WEEK ENDED MARCH 15, 1933

Exclusive of $9,000,000 unsold balance of Treasury special l-day certifi-
cate of indebtedness, total earning assets of the System showed a decrease of
$186,540,000 during the current statement week. The changes by classification con-
sisted of decreases of $30,492,000 in outright holdings of bankers acceptances and
$1681,620,000 in bills discownted, and the following increases: outright holdings of
government securities $69,000, government securities held under sales contract
$9,171,000 and bankers acceptances held under sales contract $16,519,000.
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During the week ended March 15, there was a net reduction in
the amount of currency and coin outstanding which totaled $269,000,000,
Other transactions which placed funds at the disposal of the national
money market were a small increase in the monetary gold stock, new is-
sues of national bank notes, a reduction in foreign bank deposits at the
Reserve Banks, and Treasury disbursements over the tax date which repre-
sented a temporary excess of redemptions and interest payments over tax
collections and cash sales of the new issues., However, the net Treasury
payment on the 15th was comparatively small, there being an overdraft
as a rosult of tax period operations of only 519,000,000, which was
entirely concentrated at the Boston Resesrve Bank and completely elimin-
ated on the 1l6th, Another factor which tended to increase member bank
reserves considerably was a reduction during the week in the extent to
which Federal Reserve float was adverse to member banks,

Accompanying these gains of funds, the amount of discounts at
the Federal Reserve Banks dropped $182,000,000 during the week, in addi-
tion to which purchased bill holdings declined somewhat. The balance of
the funds gained by the market during the week were used to increase
member bank reserve balances, which rose $191,000,000.

In New York, a large return of currency and coin to the Reserve
Bank during the week ended March 15, a reversal in the movement of funds
between Wew York and other parts of the country, snd foreign account
disbursements placed a large volume of funds at the disposal of the New
York City banks, Only a small part of these funds were absorbed by
Treasury transactions for the period and despite the repayment of
$150,000,000 of indebtedness at the Reserve Bank the reservé balances
of the New York City banks showed a net increase of $53,000,000 for the
week,

On the reopening of the money desk on the New York Stock Ex-
change, on March 14, the call loan renewal rate was set at 5 per cent but,
following the granting of concessions on call loans in the outside
market , the rate for new loans on the Exchange was reduced to 4 per cent
in the afternoon of March 16,and 3% on March 17, Other divisions of the
money market showed gimilar tendencies, Nominal gquotations for time
money, after going as high as 5 per cent, receded to 4 per cent on the
16ths bill rates declined 1/4 per cent on March 16, thereby canceling
the 1/4 per cent increase effected on March 13, and dropped 1/4 per cent
further on the 17th. Pederal funds likewise showed signs of easing
somewhat from the 3 1/2 per cent level which has been in effect for some
days. Yields on short term Government securities have declined markedly
in the last few days, as is indicated by the fact that the 4 per cent
Treasury certificate issue dated March 15 is now quoted on a 2.15 per
cent yield basis and the 4 1/4 per cent certificate issue of March 15
is quoted at about 2,53 per cent. Commercial paper in the open market
appears to have become established at a level of 4 to 4 1/2 per cent.
All of those rates, however, are considerably higher than those prevail-
ing just prior to the banking holiday.

On Wednesday, March 15, the day on which trading in United
States Government securities was fully resumed, the market was very
strong and active, reflecting a complete reversal of conditions which
existed on March 3, the last day of trading prior to the bank holiday.

The new issues of 4 per cent Treasury certificates, dated March 15,s0ld
slightly below a one point premium and the 4 1/4 per cent sold fraction~
ally above a one point premium, and %rices for Treasury notes and Treas=
ury bonds advanced from 15/38nds .24/32nds,  The average_ yield on
the short term issyes at dealers! offering prices was about 1,90% as
compared with 1,75% at_ the close of business March 3, and the average
closing price. for the Liberty Loan bonds was 101.45 and for Treasury
bonds 100,95 as compared with the average closing prices on March 3 of
100.36 ana 98,20 respectively, The average gain in prices for all the
Liberty Loan and Treasury bonds offsct approximately one-half of the
average loss sustained between Fobruary 2 and Merch 3, 1933.
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Tealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of Business March 3, (the last day
on which business was trensected in the Government Security Market

During the Previous Statement Week )

Net Approx.

Issue Price Change Yield

2 % Cert. of Ind. due May 2, 1933 100 4/32 -~ 4/38 1.00%
11/2% " "on " June 15, 1933 100 - 4/32 1.47%
4 % " won " Aug. 15, 1933(new issue)l00 22/3 - - - 2.31%
1/4% " "o " Sept. 15, 1933 99 28/32 - - - = 1.50%
3/4% " "on " Dec. 15, 1933 99 8/32 - - - = 1.76%

4 1/4% " "o " Dec. 15, 1933(new issue)lOl 6/22 = - - = 2.63%
3 % Treasury Notes " Mey 2, 1934 100 16/32 + 12/32 2.53%
21/8% " " " Aug. 1, 1934 99 16/32 + 24/32 2.47%
3 % " " " June 15, 1935 100 16/32 +1.16/32 2.75%
31/4% " N " Aug, 1, 1936 100 24/32 +2. 3.01%
2 3/4% " " Dec. 15, 1936 99 24/32 +2. 8/32 2.80%
3 % " " " Apr. 15, 1937 100 +2.16/32 2.99%
3 1/4% " " " Sept. 15, 1937 100 24/32 +2.12/32 3.06%
25/8% " " " TFeb, 1, 1938 99 +3424/32 2.84%

Treasury Bills - all maturities 3% discount bid, 1% asked for

meturities up to May 24, 19:3; 1 1/2% for
Msy 21, 1932 and 2% for June 7, 1933,

Closing Sale Prices on the New York Stock Exchanze at the
Close of the Current Statement Week and Net Changes from

Close of Business March 3.

Issue
First 3 1/2s
First 4 1/4s
Fourth 4 1/4s

Bankers
Accegtances

Digitized for FRASER
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Net Net

Price Chenge Issue Price Chen
101 8/32 +1. 2/32 Treasury 4 1/4s 1947~52 106 16/32 +2.24/32
101 5/32 + 27/32 " 4s 1944-54 103 12/32 +Z.10/32
101 30/22 +1.12/32 " 3 3/4s 1946-56 101 16/32 +2.26/32
" 3 Z/8s 1943-47 99 30/32 +2.24/32
" 3 3/8s 1940-43 100 13/32 +2,.13/32
v 3 3/8s 1941-43 100 9/32 +2,%1/32
h 3 1/8s 1946-49 98 10/32 +2.,10/32
" 3s 1951-55 97 10/32 +2.24/32

Dealers' offerings of unendorsed bankers acceptances were &t
the following retes at the close of the current statement week: 3 £/8
per cent for 30s, 60s and 90s, 3 7/8 per cent for 120s and 4 1/8 per
cent for 180-day bills. This represents an increase of 1/4 per cent
on all maturities from offering rates at the close of businecss
March 3, the last day on which trading in the bill market waus
transacted.

Boston reported that the suprly and demand for bills during
the three business days of this reporting period was about equal.
Most of the supply came from acceptors, while the demand was from
local banks. In New York, trading in the bill market was resumed
on Monday, Merch 1Z, with dealers bicding 3 3/4 per cent for bills
maturing up to 90 deys, 3 5/8 asked, 4 months 4 per cent bid, 3 7/8
asked, 5 and 6 months 4 1/4 bid, 4 1/8 asked. Indorsed bills 1/8
less, Coincident with the acvance in dealers' rates, the Reserve
Bank increased its currently effective minimum buying rates to
3 1/2 per cent for maturities up to 90 days, 4 months 3 5/8, 5 and
6 months 4 per cent. There was very little demend on Monday and
Tuesday, but on Wednesday there wes a much better inquiry for bills
an¢ some of the dealers felt that bill rates were toc high and would
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be reduced. 3Banks were not such heavy sellers of bills as was rcflected in the

fact that the Reserve Bank presented for payment during the Past three days
approximately $42,000,000, while dutring the same time dealers® ageregatc portfolios
only increased by approximately $19,000,000 and the Reserve Banke® purchases only
amounted to $6,000,000. FPhiladelphia reported that the acceptancemsrket in its
district was fairly active. OUfferings were moderate with the demsnd good. There
was some immcertainty as to rates at the beginning of the period with easier tendency
at the close,

OPERATIONS TOR ACCOUNT QF UNITES STATES TREASURY

The only transection consummated under Treasury authorization during the
current statement week consisted of a sale of $350,000 - Fourth 4 1/4% Liberty Loan
Bonds for account Alien Yfroperty Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMEKT SECUFITIES

There were no purchases of govermment securities made for System Account
during the current statement week., The transactions consummsted in the System
Account during the week consisted of

(;) Sales _in the merket Replacement purchases in the msrket
$17,450,000% - 3 3/4% C/I‘due $l,650,000-Treas,Bills due June 7, 1933
Merch 15, 1933 at 2.75% disc.
*3alance of slock of $19,950,000 6 4800 ,000~4 % G/I due Aug. 15, 1933
acquired temporarily, as mentioned ‘ at 100 23/32
in report week ended March 1, 1933 ,OO0,000 -4 1/4% C/I due Dec. 15, 1933
at 101 4/32
.¢17,450.ooo
320,000,000~ 3/4% C/I due Mar.15,1933 2,500,000-Tr.3ills due June 7,1933 @ 3% disc.
at 100 5,500,000= " " " " 71933 " 3 12 n
4,200,000-2 % " due May 2,19%8 124000 ,000~4 % C/1I"™Aug. 15,1933 "100
at 99 30/52 5,500,000~4 1/4% " " Dec, 15,1933 "100

1,300,000~1 1/2% " due June 15,1938
at 2 1/2% basis

$42,950,000 $42,950,000

(2) Exéhange by subscription to new Trewsury issues dated March 15, 1933
pursuant to Treusury offerine dated March 13, 1933

By F.R.3keof New York $60,170,000-3 3/4% C/I due) for 455,170,000-4 1/4% C/I due

Mar. 15,1933 ) Dec. 15, 1933
~ 5,000,000-4% C/I due Aug.15,'33
w o ®a . ® Phila, 3,205,000-3 3/4% C/I due 3,205,000-4% " " ® 15,133
Mar. 15,1933
w womow o n Chicago 17,650,000-3 3/4% C/T due 17,650,000-4% " » * 15,133
Mar. 15, 1933
$81,025,000 581,025,000

These transactions did not affect the amount of total holdings in the
Account which remained at $1,629,399,500. The participations by Federal Reserve
Banks and the classification of issues held in the Account at the close of busine ss
Wednesdey, March 15, 1933, were &s follows:
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PARTICIPATIONS BY FEDERAL RESIRVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 102,405,000 Mar., 29. 1235 'I'reas.B:Llls § 24,550,000
New York 455,510,000 Lpr. 12 1953.. " 29, 500,000
Philadelphia 125,768,500 " 19, 1953~ * " 29,000,000
Cleveland 201, 540,000 " 26, 1953 * " 31,100,000
Richmond 43,146,000 May 10, i93%- v " 16,100,000
Atlante 48,625,000 " 17, 1933~ " 36,300,000
Chicago 318,715, 500 n 24, 1933~ " " 41,000,000
St, Louis 65,351, 500 " 31, 1933~ " " 17,500,000
Minneapolis 47,224,000 June 7, 1933~ " " 9,650,000
Kansas City 56,248,500 May 2, 1933- 2 % C/1 110,097,000
Dallas 38,939,500 June 15, 1933~ 1 1/24 » 118,425,000
San Francisco 124,923,000 Aug. 15, 1933-4 4 n 44,655,000
Sept. 15, 1933~ 1 1/44% n 200, 533,000

Dec. 15, 1933- 3/44 n 78,104,000

" 15, 1933~ 4 1/4% " 69,670,000

May 2, 1934~ 3 % T/N 97,025,000

Auge 1, 1934~ 2 1/5% » 137,527,000

June 15, 1935~ 3 % w 90,477,000

Aug. 1, 1936~ 5 1/4% » 12,050,000

Dec. 15, 1936- 2 3/4% " 27,380,000

Apr. 15, 1937- 3 % w 24,150,000

Sept, 15, 1937~ 3 1/4% » 32,750,000

Feb. 1, 1938~ 2 5/84 » 16,440,500

June 15, 19£32/47--3 1/2% ,Lst L/L 25,025,000

" 15, 1932/47-4 1/4% 1 " 29,000,000

‘ Oct. 15, 1933/38-4 1/4% 4th v 381,591,000

Totals $1,629,399,500 $1,629,399,500

P ———— "4 p—— - — . 4

ITRMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANZMRS ACCEPTANCES
AFFECTING THRE INVESTLENT ‘ACCOUNT OF ALT FTDTRAL RESIRVE HANKS

. .FROM MARCH 9 TO MARCH 15, 1.95%, ‘NUUSIVE

GOV NMANT SHCURITIES = SYSTRM INVEITA INT ACCSUN

~ v r———

Purchases Sases

Boston ,» 791,500 $§ 7,791, 500
New York 34,506,000 34,506,000
¥Yhiladelphia 9,418,500 9,418,500
Cleveland 15,334,500 15,334,500
Richmond 3,663,500 3,663, 500
Atlanta 3,699,500 3,699,500
Chicago 24,250,000 24,250,000
8¢, Louis 4,971,000 4,971,000
Minnegpolis 3,593,000 3,593,000
Kansas City 4,279,500 4,279,500
. Dalldas 2,963,000 2,963,000
San Francisco 9,505,000 9,505,000
Totals $123,975,000 $123,975,000

HOLDINGS OF GOVERNLIENT SECURITIES - SALES CONTRACTS
Nat aud.né"e Fram
Pr:vious Week

New York ¢ 9,825,000 $ 9,825,000+
Chicago 0 154,000+
Kansas City 4,800,000 E0C,000-

Total $14, 625,000 4 9,171,000+

e —————
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OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases & i}txchanges
e%i%%%%egu ions Issue and Sales Issue
Boston $19,000,000 Spec. l-day C/I $15,000,000 (a) 4th L/L Bds.
‘ 10,000,000 (b) Spec.l=day C/I
5,000,000 Aug. 15/33 C/I 5,000,000 (c¢) Mar., 15/33-3 3/4ts
New York 30,000,000 (a) 4th L/L Bds. 755,500 {(¢) " 15/33~3 3/4ts
755,500 Aug. 15/33 C/1 '
Cleveland 0 - 15,000,000 (a) 4th L/L Bids.
Atlanta B,750 Misc. Gov't Sec, 130,700 Misc., Gov't Sec.
Chicago 17,800,000 Aug. 15/33 C/I 22,800,000 (d) Mar. 15/33-3 3/4's
5,000,000 Dec. 15/33 4 1/4% c/1 23,000 Misc, Gov' Sec,
Minneapolis 651,550 Misc. Gov't Sec. 437,350 " " n
Totals $78,215,800 $69,146,550

(a) Reflects repurchase by Inv. Acct. F.ReBo,N.Y, Of 4th 4 17 5 L/L Bonds sold tem=-
porarily to F.R.Banks of Boston and Cleveland on March 8, owing to low reserve
osition of New York bank.

(b) Participation in Treasury overdraft sold to member bank in first district,

(c) Entered for exchange in New York.

(d) $5,100,000 of this =smount entered for exchange in New York and balance in Chicagn

BANKERS ACCEPTANCES
(000 Omitted)

Maturities Other Holdings

and Sales Close Mar, 15/33
By Allot- Held Held Sales

Holdings Purchased ment from in Else~ Holdings Con- Other

Mar. 8 Own Mkt , New York XN.Y. where Mar, 15 tracts Bills
Boston $ 61,217 §$ 8,306 R § 427 $ 0 $ 7,584 3 62,366 § O $ 1,829
New York 61,180 2,220 n 0] 13,390 0 50,010 27,046 8,241

‘ 3,537 Aa

Phila, 11,640 211 R. 407 1,335 47 10,876 0 2,631
Cleve. 8,109 0] 0 0 1,509 6,600 0 2,475
Rich. 21,070 0] 265 1,762 6 19,567 0 975
Atlanta 18,501 o] 296 1,603 104 17,090 0 875
Chicago 95,110 1,140 644 4,619 2,423 89,852 0 3,258
Sta.Louis 18,708 0 253 2,270 0 18,692 0 812
Minn. 17,131 0 212 3,121 0 14,222 0 549
Kan.City 8,302 0] 304 452 0 8,154 0 725
Dallas 2,519 0 205 0 0 2,724 0 725
San Fran., 57,923 0 524 5,779 136 52,532 0 1,750
Totals $§381,411 §15,414 $3,537 $34,331 $11,809 $350,685 $27,046 $24,845
Bills held over night by New York for distribution to other F.R,Banks ~ - = 740
Total = - ~ ~ =~ = ~ = $25,585

R. indicates Retained and A, indicates Allotted in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEFK ENDED MARCH 15, 1933

1-30 days 31-60 days 61-90 days Over 90-days

3 1/29 3 1/2% 3 1/24 - Totals

Boston $ 127 $5,447 $2,732 0 $ 8,306
New York 314 2,613 2,830 o} 5,757
Philadelphia 26 36 149 0 211
Chicego 1,140% o] 0 0 1,140
Totals 31,607 $8,096 $5,711 0 815,414

- - 3 - L3 f———— ] g — - 4

*Purchased at 2%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMINT SECURITIES
AND BANKERS ACCEPTANCES WEEK ENDED MARCH 15, 1933
(000 Omitted)

(Excluding Seles Contracts and Spec. l-day C/I)

Government Bankers
Securities Acceptances Totals
Purchased 873,611 $15,414 $69,025
Sold 73,542 0 73,542
Matured 109,580 46,140 155,720
*By allotment 109,580 0 109,580
$30, 726~ $ 50,650~
234+ (Net Change 234+(Net Change
l-day holdover l-~day holdover
& other bills) & other bills)
Totals & 69+ $30,492~ 4 30,423~

*3 3/49 C/1 due 3/15/33 exchanged for 4% C/I due 8/15/33 and 4 1/4% C/I due 12/15/33
uhder Treasury offering dated March 13, 1933.

MATTRITY DISTRIBUI'ION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WEFK ENDED MARCH 15, 1933
(000 Omitted)

(Including Sales Contracts and Spec. l-day C/I)

Within 16«30 31~-60 61~90 91 days- Over 6
15-days _days days days 6 months months Totgls

Gov't Securities § 52,750 § 58,050 $193,337 $133,715 §391,298 1,069,884 $1,899,034
Bills Purchased 106,316 62,351 128,316 105,730 603 0 403,316

Totals $159,066 3120,401 $321,653 4239,445 439,901 (1,069,884 $2,302,350

R R R
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CONFIDENTIAL March 11, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Federal Reserve Board,
Wasnington, D. C.
Dear Mr. Smead:
Enclosed is a report of open market operations

for the period from iarch 2, 1933 to March 8, 1833 inclu-

sive, together with data received from Federal Reserve

Banks.
Very,truly yours,
é | W. B. Matteson
Assistant Deputy Governor
Encl.,
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CONFIDENTIAL March 11, 1933.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenwelsers:
Fnclosed is a report of open market operations
for the period from March 2, 1933 to March 8, 1933 inclu-

sive, together with data received from Federal Reserve

Banks.
\'J ruly yours,
W. B. Matteson
Assistant Deputy Governor
Encl.
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FEDERAL RESERVE BANK

OF NEWYORK

CONFIDENTIAL March 11, 1933.

Dear Governor Meyers:
Enelosed is a report of open market operations
for the period from March 2, 1833 to March 8, 1833 inclu-

sive, together with data received from Federal Reserve

W/

We. B. Matteson
Assistant Deputy Governor

Banks.

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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CONF IDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 8, 1983

Holdings of Earning Assets of Federal Reserve Banks from March 9, 1932 to Date
{000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILIS
EARNING Qutright Seles Qutright Sales
~1932~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mer. 9 $1,680,183 $ 785,123 $ O 117,855 319,729 $747 4979
" 30 1,578,146 860,056 11,562 62,281 4,081 633,255
May 25 2,040,056 1,524,886 300 38,373 0 471,267
June 29 2,340,262% 1,795,219% 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug., 31 29324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Qct., 26 2,212,391 1,880,949 0 334965 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
=1933-
Jan. 25 2,064,031 1,763,311 0 31,496 0 264,698
Feb, 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mare 1 2,936,739 1,835,963 0 372,468 11,198 712,391
" 8 3,717,850 1,875,340 5,454 406,762 10,527 1,413,936

*Tncludes $24,000,000 special one~day Treasury certificete of indebtedness
issued to Federzl Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SiaLES CONTRACTS)
DURING WEEK ENDED MARCH 8, 1933
(000 Omitted)

GOVERNMENT SECURITIES

3ANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net 3alance Net 3alance Net
March 8 Change Merch 8 Change March 8 Change
Boston $ 128,112 § 15,000+ § 61,217 $16,511+ ¢ 18,677 § 2,946+
New York 515,411 105,000~ 61,180 7 y640~ 772,762 492,145+
Philadelphia 127,141 0 11,640 5,025~ 142,928 15,932+
Cleveland 216,540 40,000+ 8,109 3,020+ 119,151 39,515+
Richmond 48,149 0 21,070 9,996+ 55,630 13,922+
Atlanta 73,752 £,095+ 18,501 79~ 40,665 15,582+
Chicago 415,240 B4 4,165+ 95,110 39414+ 113,517 69,841+
St. Louis 65,832 0 18,709 1,670+ 15,303 89312+
Minneapolis 54,880 117+ 17,131 1,671+ 14,835 4,103+
Kansas City 56 4420 0 8,302 456~ 30,883 14,432+
Dallas 48,940 0 24519 0 6,026 605+
San Francisco 124,923 0 57,923 4,858+ 83,559 24,210+
N. Y. holdovers
and other bills 25,351 3 ,646= N
Totals $1,875,340 $39,377+  3406,762 334,294+  $1,413,936 $701,545+

COMMENT ON CHANGES WEEK ENDED MARCH 8, 1933

Total earning assets of the System increased $781,111,000 during the cur=
rent statement week., The changes by classification consisted of a decrease of
$671,000 in bankers acceptances held under sales contract, and the following
increases: outright holdings of government securities $39,377,000, government
securities held under sales contract $5,454,000, outright holdings of bankers

acceptances q34,294,000, bills discounted $701,545,000 and holdings of other
agsets $1,112,000,

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Money
Market

Government

Securitz

Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

i Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED

Authoriy .0 (OS50

2

In the period from the last statement date, March 1, through
March 4, there wes a further increase of $765,000,000 in the amount of
currency outstanding and an additional loss of $102,000,000 to the mon-
etary gold stock of the country. These and small losses through Treasury
operations and an increase in miscellaneous deposits at the Reserve Banks
were not entirely offset by an increase in the amount of Reserve Bank
credit outstanding, so that the reserve balances of all member banks in
the country declined $132,000,000, At the same time there was a large
drop in the reserve requirements of the member banks, Most of the
Reserve Bank credit called into use during this per iod was through the
medium of member bank discounts, although bill and security purchases
furnished a comparatively small amounte

In succeeding days of the reporting week ended Mearch 8, member
bank balances dropped considerably further, reflecting chiefly the re~
stricted currency payments by the Reserve Banks which amecunted to
$53,000,000, some retirement of borrowings by New York City banks, and
the establishment of a large adverse Reserve Bank float due. to the sus=-
pension of clearing operations.

The New York City money market banks continued to be under a
severe strain during the two says prior to the declaration of the bank-
ing holiday. Approximately $250,000,000 of currency and coin was paid
out by the Reserve Bank, $100,000,000 of gold was lost through earmark-
ing and export trensactions, and nearly $150,000,000 of funds were trans-
ferred from New York to other parts of the country. As a result of the
huge withdrawals of funds from New York in recent weeks, the balances of
out-of-town banks held by the principal New York City banks have been re-
duced to $491,000,000, as compared with $1,306,000,000 on February 2. The
demands for funds during these days the New York money market met by dis-
counting to the extent of $475,000,000 and by selling about $20,000,000
of bills to the Reserve Bank., There was a very large decrease in re-
serve requirements, which somewhat exceeded the drop in reserve balances
of New York City banks during this period.

In thepericd of the bvanking holiday through March 8, additional
currency requirements and a net withdrawal of Treasury funds from member
banks occurred, in addition to which the New York City banks retired a
sufficient amount of Federal Reserve indebtedness to brinzg their reserve
balances down to about the required level.

Money rates in New York advenced considerably further in the
period prior to the declaration of the banking holiday. The official
Stock Exchange rate for call money advanced to 4 per cent on March 3, and
after the close bidding was reported in the outside market at 5 and 6 per
cent, Time money rose to 3 1/2 per cent bid, Federal funds to 3 1/2 -

3 3/4 per cent, and 90 day bills to 3 3/8 per cent offered, Yields on

Government securities likewise advanced considerably, with the latest

Treasury bill sale going at 4.26 per cent, compared with 0.99 per cent
for the March 1 issue. A nominal quote of 3 per cent was reported for
commercial peper.

On March 2 and 3, the only days during the current statement
week on which there was any trading in the market for United States

Government securities, the market con inugd geak for all issues %xcept
the issues of Treasury certificates of indebtedness maturing up to
September 15, 1933. Offerings continued in large volwme and dealers
reported it was difficult to dispose of any substantial amount of bonds
at the prices quoted. In the two days that the market was open, prices
for all issues maturing after September 15, 1933, declined from 12/32nds
to 2.4/32nds, At the close of business March 3, the average yield on
the short-term issues at dealers' offering prices (exclusive of the
Treasury certificates maturing March 15, 1933, which showed no yield &t

current prices) was about 1.75% as compared with 1.60% on Wednesday,
March 1, and the average selling price for the Liberty Loan bonds was

100.36 and for Treasury bonds 98,20 as compared with the average clos-
ing prices on March 1 of 100.86 and 99.56 respectivelye

h
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Dealers' Offering Prices at the Close of Business March 3,
(the last day of the current statement week on which business was transacted
in the Government security merket) and Net Changes from the
Close of the Previous Statement Week

Vet Approx.
Issue Price Change Yield
3 3/4% Cert, of Ind., due March 15, 1933 100 8/32 + 2532 - -
2 % " noon " May 2, 1933 100 8/32 +  4/32 0.41%
11/24 » " oon " June 15, 1933 100 4/32 - - 1.03%
11/44 » noon " Sept. 15, 1933 99 28/32 - 4/32 1,49%
3/4% " LA " Dec., 15, 1933 99 8/32 - 20/32 1.72%
3 % Treasury Notes " May 2, 1934 100 4/32 - 12/32 2.88%
21/8% " w " Aug. 1, 1934 98 24/32 - 24/32 3.02%
3 % " " " June 15, 1935 99 - 20/32 3.42%
3 1/4% " " " Aug., 1, 1936 98 24/32 -1, 8/32 3.59%
2 3/4% " " " Dec. 15, 1936 97 16/32 -1.,24/32 3.42%
3 % " " v Apr. 15, 1937 97 16/32 -1, 4/32 5.60%
3 1/44 " " " Sept., 15, 1937 98 12/32 -1, 4/32 3.60%
2 5/8% " " " Feb. 1, 1938 95 8/32 -2. 4/32 3.64%
Treasury Bills - all maturities - 3.50% discount bid, 0.15% asked
for maturities up to April 26, 1933; 0,50% up to
May 24, 1933, and 1% for May 31, 1933 bills
Closing Sale Prices on the New York Stock Exchange at the
Close of Business March 3, 1933, (the last day of the cur-
rent statement week the New York Stock Exchange was open)
and Net Changes from Close of the Previous Statement Week
Net Net
Tssue Price Change Issue Price Change
First 3 1/2s 100 6/32 <-10/32 Treasury 4 1/4s 1947-52 103 24/32 -1, 8%52
First 4 1/4s 100 10/32 =22/32 4 s 1944-54 100 2/32 ~1,22/32
Fowrth 4 1/48 100 18/32 -17/32 " 3 3/4s 1946-56 98 22/3%2 ~1,14/32
" 3 3/8s 194347 97 6/32 -1,26/32
" 3 3/8s 1940-43 98 -1, 4/32
" 3 3/8s 1941~43 97 10/32 =1,22/32
" 3 1/8s 1946-49 96 -1,10/32
n 3 s 1951-55 94 18/32 - 19/32

Dealers! offerings of unendorsed bankers acceptances were
at the following rates at the close of business March 3, the last day
on which bugsiness in the market was transacted: 3 3/8 per cent for
30s, 60s and 90s, 3 5/8 per cent for 120s and 3 7/8 per cent for 180=-
day bills. These rates represent an increase of 1 1/4 per cent for
30s, 60s and 90s, and 1 3/8 per cent for 120s and 180s over the pre=-
vious week's offering rates,

Bankers
Acceptances

Reports Boston reported that during the first two days of the past
week week the supply and demand for bills was about equal., In New York
ended trading in the bill market was very restricted the two days it was
March 8 operating during the past week previous to the banking holiday with

the Reserve Bank being practically the only buyer of bills,  On March
3 following the advance in the Reserve Bank's discount rate to 3 1/2
per cent on March 2, dealers advanced their bill rates to 3 1/2 per
cent bid for maturities up to 90 days, 3 3/8 per cent asked, 4 months
3 3/4 bid, 3 5/8 asked, 5 and 6 months 4 per cent bid, 3 '7/8 asked.
Indorsed bllls 1/8 less. The Reserve Bank advanced their minimum
effective buying rates on the same day to 3 1/4 per cent up to 90 days,
4 months 3 3/8, 5 and & months 3 3/4 per cent, Sales contracts 3 1/4,
and trade bills 3 1/2.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DECLASSIFIED

Authority—:E:O. IDSO/

r Reproduced from the Unclassified / Dedlassified Holdings of the National Archives '

4
OPERAT IONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consumated under Treesury authorization during the current
statement week, prior to March 4, consisted of purchases in the market for account
Postal Savings System as follows:

$ 550,000 - 2 3/4% Treasury Notes due Dec. 15, 1936
4,450,000 - 3 1/4% " " " Sept., 15, 1937
l,OOOIOOO -2 5/8% " " " Feb. 1, 1938

$6,000,000

SYSTHEM SPECIAL INVESTMINT ACCOUNT - GOVERNMENT SECURITIES

There were no purchases of government securities made for System Account
during the current statement week. The transactions eonsummated in the System
Account during the week consisted of

Replacement purchase in the market

(1) sSale in the market on March 3 of

$2,500,000*%~ 3 3/4% C/I due
March 15, 1933

$2,500,000 - Treasury Bills due May 31,1933
at 1 1/4% discount

* Part of $19,950,000 block acquired temporarily, as mentioned in last week's
report.

(2) Owing to the low reserve position of the Federal Reserve Bank of New York,
temporary sales were made from its participation in United States Government securi-
ties in the System Account to the participations of the Federal Reserve Banks of
Chicago and Cleveland as follows: '

$50,000,000
25,000,000

March 2 -~ Federal Reserve Bank of Chicago
" 8 - " " v " (cleveland

These transactions did not affect the amount of totel holdings in the
Account which remained at $1,629,399,500. The participations by Federal Reserve
Banks and the classification of issues held in the Account at the c¢lose of business
Wednesday, March 8, 1933, were as follows:

PARTICIPATIONS BY FEDFRAL RESFRVE BANKS RECAPITULATION OF HOLDINGS BY MATURTTIES

Boston $ 102,405,000 Mar., 29, 1933-<Treas, Bills § 24,350,000
New York 453,510,000 Apr. 12, 1933- n v 29, 500,000
Philadelphia 123,788, 500 " 19, 1933~ " 29,000,000
Cleveland 201,540,000 » 26, 1933~ " n 31,100,000
Richmond 48,149,000 May 10, 1933- " " 16,100,000
Atlanta 48,625,000 " 17, 1933~ - " 36, 300,000
Chicago 318,715, 500 » 24, 1933~ " " 41,000,000
St. Louis 65,331,500 " 31, 1933- " 17,500,000
Minneapolis 47,224,000 Mar, 15, 1933- 3 3/44% C/I 118,475,000
Kensas City 56,248,500 May 2, 1933~ 2 % 114,297,000
Dallas 38,939, 500 June 15, 1933~ 1 1/2%4 119,725,000
San Francisco 124,925,000 Sept. 15, 1933« 1 1/44, * 200,533,000
Dec. 15, 1933~ 3/4% " 78,104,000
May 2, 1934w 3 % T/N 97,025,000
Aug. 1, 1934~ 2 1/8% " 137,527,000
June 15, 1935= 3 " 90, 477 000
Aug. , 1936m= 3 1/4% n 12,050,000
Dec. 15, 1936- 2 n 27 1 380,000
Apr. 15, 1937= 3 " 24150000
Sept. 15, 1937= 3 " 32, '750,000
Feb. 1, 1938-2 5 8{ 16440, 500
June 15 1932/ 47- zg lst L/Lzs 025 ooo
i % 47-4 1 ﬁ lst " g
Oct. 5 933/38-4 1/4% 4th "28 759 ooo
Totals §§;629;59§;§oo g;&zglsggiso
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Adjustments in Earning Asset Holdings of Federal Reserve Banks
Owing to the Low Reserve Position of the Pederal Reserve Bank of New York

In accordance with a resolution passed by the Federal Reserve Board re-
quiring certain Federal Reserve Banks to rediscount, not later than March 8, 1933,
for the Federal Reserve Bank of New York discounted pdper of the Federal Reserve
Bank of New York in stipulated amounts, providing that if any such banks purchased
obligations of the United States Government and/or bankers acceptances and/or bills
of exchange, from the Federal Reserve Bank of New York any such Federal Reserve
Bank would be relieved of the requirement to rediscount for the Federal Reserve Bank
of New York the latter bank's discounted paper to the extent of the amount of United
States Government obligations and/or bankers acceptances and/or bills of exchange so
purchased, the Federal Reserve Banks so requested rediscounted paper for the Federal
Reserve Bank of New York and/or purchased from the Federal Reserve Bank of New York
United States Government securities and/or bankers acceptances as indicated below:

Federal Reserve Bank of Boston $ 20,000,000 rediscounted

" " " " (Cleveland 25,000,000 "

" " " " " 25,000,000 purchased participation
U.S.Gov't securities*®

" " " * Richmond 10,000,000 purchased bankers
acceptances*

" " " " Chicago 150,000,000 rediscounted

" " n n g%, Louis 15,000,000 "

Total = - - = - « $245,000,000

*21so shown on pages 4 and 6,

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESZRVE BANKS
FROM MARCH 2 TC MARCH 8, 1933, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOWNT
Adjustments in

Purchases Sales Participations
Boston $ 157,000 $ 157,000 -
New York 734,C00 734,000 $75,000,000~
Philadelphia 190,000 190,000 -
Cleveland 271,000 271,000 25,000,000+
Richmond 74,000 74,000 -
Atlanta 74,500 74,500 -
Chicago 489,000 489,000 50,000,000+
St. Louis 100,000 100,000 -
Minneapolis 72,500 72,500 -
Kansas City 86,500 86, 500 -
Dallas 60,000 60,000 -
San Francisco 191,500 191, 500 -
Totals $2,500,000 $2,500,000 $75,000,000 Adj.
f——————— e - A
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HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACIS

Net Change from
Previous VWeek

Chicago & 154,000 $ 154,000+
Kansas City 5,300,000 5,300,000+
Total $5,454,000+

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston $15,000,000* Fourth L/L Bds. 5 0 -
New York 0 - $0,000,000** Fourth L/L Bis.
Cleveland 15,000,000* TFourth L/L Bds. 0 - ‘
Atlanta **%25,242,350 Misc, Gov't Sec, 146,500 Misc. Gov't Sec,
Chicago 14,165,000 " " on 0 -
Minneapolis 446,500 " " " 329,850 Misc, Gov't Sec.

Totals $69,853,850 $30,476,350
4 3 —

* Purchased temporarily from Investment Account F. R. B. New York
** Represents temporary sales to Federal Reserve Banks of Boston and Cleveland of
$15,000,000 each, owing to low reserve position of the New York bank,
bk Tncludes $25,000,000 Treasury 30-day C/I maturing 4/6/33.

BANKERS ACCEPTANCES
{000 Omitted)

Matuvities Other Holdings
and: Sales Close Mar,.8/33
By Allot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con- Other
Mar, 1 Own Mkt. New York N,Y. where Mar, 8 tracts Bills
Boston §$ 24,706 § 7,662"R. $ 8,849 § O $0 $6L,217g 0 ¢ 1,866
Wew York 68,820 6,524 " 0 4,143 o 61,180 10,042 8,414
' 19,996 A& 10,021%*
Phila. 16,665 0 0 0 5,025%% 11,640 0 2,683
Cleve. 5,089 0 3,020 0 0 8,109 0 2,525
Richmond 11,074 10,021%*g, 0 25 0 21,070 0 994
Atlenta 18,580 14 » 0 83 10 18,501 0 893
Chicago 81,696 13,385 " 38 0 9 95,110 0 3,323
St .Louis 17,039 0 1,717 47 0 18,709 0 829
ifinn, 15,460 0 1,803 132 0 17,131 0 561
Kan,City 8,758 0 0 456 0 8,302 0 739
Dallas 2,519 0 0 0 0 2,519 0 739
San Fran. 53,065 342 " 4,569 0 53 57,923 488 1,785
Totals  §343,471  §57,944 $19,996  $14,007 55,007 $381,411 §0,527$25,351

* Includes $5,025 purchased from F. R. B, Philadelphia
*¥ 5901d from portfolio F. R, B, New York to F. R. B.Richmond
**%*¥ 501d to F. R. B, Boston
NOTE: R, indicates Retained and A, indicates Allotted in above statement.
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MATURiTIES AND RATES ON 3ILLS PURCHASED WEEK ENDED MARCH 8, 1933

(000 Omitted)

1-30 duys 3l=60 days 61-90 days Over 90~days
2 -31/4% 2-31/4% 2 -3 1/4% 2 1/8% Total
Boston $ 1,683 $ 2,021 § 3,958 0 P 7,662
New York 7,055 44373 14,997 95 26,520
Richmond 9,205* 816** 0 0 10,021
Atlanta 0 0 14 0 14
Chicago 2,536 54506 5 g B4BFH¥ 0 13,385
San Francisco 30 145 136 31 342
Totals $20,509 212,861 224,448 $126 557,944

*Purchesed at 1/2 to 3 1/4%
**purchased at 1/2%
***¥purchesed et 1 1/2 to 2 1/2%

NOTE: Sen Francisco's bills purchesed at rates ranging from 1 to 3 1/2%
RECAPITULATION OF TURCHASES AND SALES OF GOVERMMENT SECURITIES
LND BANKFERS ACCEPTANCES WEEK BENDED MARCH 8, 1933
(000 Omitted)
(Excluding Seles Contracis)
Goverment 3ankers
Securities dcceptances Totals
Purchased 372,353 357,944 $130,297
Sold 32,976 15,046 48,022
Vatured 0 4,958 4,958
537,940+ S 77,317+
3,646~ {Net Ghange 3,646= (Net Change
1l-dey holdover 1-day holdover
and other bills) and other bills)
To tals 439,377+ 534,294+ S 73,671+
3

MATURITY DISTRIBUTION CF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKERS ACCEFTANCES WEEK ENDED MARCH 8, 1933
(000 Omitted)

(Including Sales Contracts)

Within 16=30 31=60 61-90 91 days= Over 6

15-days days days days 6 months months Totals
Gov't Securities 152,188 58,750 204,397 144,665 130,525 51,190,269 51,880,7%4
3ills Purchased 88,645 62,215 123,946 141,262 1,221 0 417,269
Totals W328,343 285,927 5131,746 31,190,269 (2,298,085

240,833 ;150,965

t———
—_—
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CONFIDENTIAL March 3, 1933.
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Dr. E. L. Goldenweiser, Director, ?
Division of Research and Statisties, ‘

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenwelser:

Enclosed is a report of open market operations

for the period from February 23, 1933 to March 1, 1933 in-

clusive, together with data received from Federal Reserve

Banks.
Very)truly yours,
We Be Matteson i
Assistant Deputy Governor
Encil.
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL darch 3, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operationms,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Smead:
Enclosed is a report of open market operations

for the period from February 23, 19833 to March 1, 1953 in-

clusive, together with data received from Federal Reserve

Banks.
Very kruly yours,
(/ 7
We. be Matteson
Assistant Deputy Governor
Enecl.
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March 3, 1933.

Enclosed is a report of open market operations

for the period from February 23, 1933 to March 1, 1933

inelusive, together with data received from Federal Re-

serve Banks.

W. B. Matteson

Agsistant Deputy Governor

Honorable BEugene Meyer, Governor,:
Federal Reserve Board,

Washington, D. C.

Enecl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MARCH 1, 1933

Holdings of Earning Assets of Federal Reserve Banks from March 2, 1932 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales outright Sales
~1932- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 2 $1,710,070 $ 759,955 g 0 $107,508 $ 8,132 #828,402
" 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0] 531,824
Mey 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262% 1,795,219% 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug, 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,808 1,851,085 2,658 33,203 401 339,647
Oct. 28 2,212,391 1,850,949 0 33,965 0 322,322
Nov., 30 2,800,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
-1933-
Jan. 25 2,064,031 1,763,311 0 31,496 0 264,698
Feb, 22 2,345,660 1,834,233 0 174,410 5,182 327,138
Mar. 1 2,936,739 1,835,963 0 372,468 11,198 712,391

*Includes $24,000,000 special one-day Treasury certificate of indebtedness
issued to Federal Reserve Bank of Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 1, 1933
(000 Omitted)

GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED

Bslence Net Balance Net Balance Net

March 1 Change March 1  Change March 1 Change
Boston ¢ 11%,112 § 20,000+ § 44,706 § 34,625+ & 15,731 § 3,308+
New York 620,411 105,000~ 68,820 24,681+ 280,617 218,921+
Philadelphia 127,141 9,998~ 16,865 6,835+ 126,986 71,414+
Cleveland 176,540 0 5,089 0 79,636 33,595+
Richmond 48,149 0 11,074 4,064+ 41,708 23,256+
Atlanta 48,657 14~ 18,580 10,578+ 25,083 6,426+
Chicago 351,075 96,908+ 81,69¢ 60,175+ 43,676 5,577+
St. Louis 65,832 0 17,039 11,399+ 6,991 1,416+
Vinneapolis 54,763 166- 15,460 10,768+ 10,732 323+
Kansas City 56,420 0 8,758 1,527+ 16,451 1,473+
Dallas 48,940 0 2,519 2,519+ 5,421 1,255+
San Francisco 124,923 0 53,065 38,210+ 59,349 20,289+
N. Y. holdovers

and other bills 28,997 7,321~
Totale $1,835,963 § 1,730+ $372,468 $198,058+ 712,391 $385,253+

COMMENT ON CHANGES WEEK ENDED MARCH 1, 1933

Total earning assets of the System increased $591,079,000 during the cur-
rent statement week, The principal changes by classification consisted of the fol-
lowing increases: outright holdings of government securities $1,730,000, outright
holdings of bankers acceptances $198,058,000, bankers acceptances held under sales
contracts $6,016,000, and bills discounted $385,253,000,

hifp://fraser.stlouisfed.org/

Dlgitized for FRASER
F¢deral Reserve Bank of St. Louis



pu——

Government

Security

Mazket

Digitized for FRASER
http://fraser.stlouisfed.org/
Flederal Reserve Bank of St. Louis

- 1 DECLASSI¥FIED

Reproduced from the Unclassified / Declassified Holdings of the National Archives —
MWﬂﬂlOJOSO’

2

During the week ended March 1, there was an increase of
$732,000,000 in the amount of money outstanding in the United States and
the country's gold stock declined $116,000,000. These large demands for
reserve funds were provided for in the most part by the calling into use
of an additional $585,000,000 of Federal Reserve credit, including
$385,000,000 of member bank borrowings, and a $204,000,000 increase in
the Reserve Banks?! purchased bill holdings. Other transactions which
served to offset the currency and gold losses were decreases in Treasury
and foreign bank deposits at the Reserve Bank, an increase of $16,000,000
in issues of National bank notes, and a decrease of about 355,000,000 in
the reserve requirements of the member banks. Nevertheless, the estimated
excess reserves of all member banks declined from $399,000,000 to
$221,000,000 on March 1,

In New York City, reserve balances of the money market banks
declined $101,000,000 during the week ended iiarch 1, while reserve require~
ments of these banks were reduced $38,000,000, The net result of these
changes was to convert the reserve position of the New York City banks
from a surplus of 60,000,000 on February 22 to a deficit of $3,000,000
on March 1., The reduction in reserve balances of the New York City banks
reflected large losses through an increase in currency and coin outstand=-
ing, an outflow of funds to other parts of the country, and gold earmark-
ing, export, and foreign account operations, The aggregate of these
losses of funds, which was nearly $470,000,000, was not entirely offset
by further sales of $177,000,000 of bills to the Reserve Bank and by an
increase of $189,000,000 in member bank borrowings.

Money rates in the New York market firmed considerably further
during the week just closed. The official Stock Exchange renewal rate
rose to 2 1/2 per cent on March 2, following a rise to 2 per cent in the
rate for new loans on March 1. On the 2nd, as high as 3 per cent was
paid for call loans in the outside market. Time money was also quoted
nominally at 3 per cent bid on Thursday, with no offerings of funds and
no loans reported, The rate for Federal funds advanced to 2 1/2 per cent
from the 1/4 - 1/2 per cent level a week ago.

Bill rates were advanced 1/2 of one per cent on February 27,
and a further 1 per cent on March 1, bringing the offering level for 90
day unendorsed bills to 2 1/8 per cent. In the commercial paper market
the rates were reported as meaningless, due to the fact that both the
bank investment demand and the supply of paper were at very low levels.
Yields on short term Govermment securities advanced congsiderably during
the week, and the Treasury bill issue dated WMarch 1 was sold at an average
rate of 0,99 per cent compared with 0,55 per cent on the previous week!s
sale,

The market for United States Govermment securities, which had
been decidedly weak during the previous statement week, continued for
the most part of the current reporting period to be active and very weak.
Offerings continued in large volume with practically no demand and prices
for the Treasury certificates maturing this year showed losses for the
week ranging from 4/32nds to 17/32nds, while the longer -term issues of
Treasury notes and bonds showed much larger losses which ranged from
20/32nds to 3,5/32nds, At the close of the current reporting period the
average yield on the short term issues at dealers' offering prices (ex~
clusive of the Treasury certificates maturing March 15, 1933, which
showed no yield at current prices) was about 1.60% as compared with 17
at the close of the previous week, and the average selling price for the
Liberty Loan bonds was 100.86 and for Treasury bonds 99.56 as compared
with the previous week's average closing prices of 10l.41 and 101.01
respectively.
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Dealers! Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approxe

Issue Price Change Yield’

3 3/4% Cert, of Ind. due March 15, 1933 100 6/32 =~ 4/32 - - -
b % " " " " May 2, 1933 100 4/32 - 8/32 1.23%
11/2% " " " " June 15, 1833 100 4/32 - 10/32 1.05%
11/4% " " " " Sept. 15, 1933 100 - 15/32 1.25%
3/4% LU " " Deco. 15, 1933 99 28/32 - 17/52 0.91%

3 % Treasury Notes " May 2, 1934 100 16/32 -2, 8/32 2.54%
21/8% " " Aug. 1, 1934 99 16/32 -2, 8/32 2,47%
3 % " " " June 15, 1935 g9 20/52 -3, 5/52 3.16%
3 1/4% " o " Aue. 1, 1936 100 -2 3.24%
23/4% " " " Dec., 15, 1936 99 8/32 -l. 8/32 3.24%
3 % " n *  Apr. 15, 1937 98 20/32 °1.28/52 3.37%
3 1/4% " " " Sept, 15, 1937 99 16/32 -1,16/32 3,36%
2 5/8% " L "  TFeb, 1, 1938 o7 12/32 -2, 6/32 2.21%

Treasury 3ills ~ ell meturities « 1.50% ¢iscount bié, 0,15% asked
for meturities up to April 26, 1933; 0,50% up to
Mey 24, 192&, &and 0,875% for Msy 31 bills

Closing Sele Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Chanzes from
Close of the Previous Statement Week

Net . Net

Issue Price Change Issue Price Change
First 3 1/2s 100 16/32 + 1/32 Treassury 4 1/4s 1947-52 105 -2. 4/%2
First 4 1/4s 101 -~ 20/32 " 4s 1944-54 101 24/32 -2,18/32
Fourth 4 1/4s 101 3/32 -1,1/32 " ¢ 3/4s 1946-56 100 4/32 -1.31/32
" & 3/8s 1943-47 9% ~-1.16/32
" 3 3/8s 1940-43 99 4/32 - 31/32
" 3 3/8s 1941~43 99 -1, 2/32
" 3 1/8s 1946-48 97 10/32 - 21/32
" s 1951-55 95 5/32 - 24/32

2arnkers Dealers! offerings of unendorsed bankers acceptances were at

écce5¥§hces the following rates at the close of the current statement week: 2 1/8
per cent for Z0s, 60s and 90s,y 2 1/4 per cent for 120s and 2 1/2 per
cent for 180=-dey bills. These rates represent an increase of 132 percent
for all maturities over the previous week's offering rates,

Rejarts Boston reported that with the unsettled conditions in the
Ntex money market, cdealers' retes on acceptances increesed from @ low of
enged 3/8 to 2 1/4 bid for 90-day bills. While the suprly showed a good
Merch 1 increuse for the period, the demand fell off sharply. The Reserve

Benk purchesed locally approximately 34,370,000, the first offerings
in several months, In New York the bill market was very unsteady
throughout the week with the Reserve Bank being practically the only
buyer of bills, There was & general firming of «ll short money rates
and dealers' bill retes advanced during the week from 3/4 per cent did
for maturities up to 90 days, 5/8 asked, 4 months 7/8 bid, 3/4 asked:
5 and 6 months 1 1/8 bid, 1 per cent asked to 2 1/4 bid up to 90 dave,
2 1/8 asked, 4 months 2 3/8 bid, 2 1/4 asked, at the close of the weex
The Reserve 3enk slso advanced its currently effective minimum buying,
rates for bills on three occasions during the week and at the close ¢ i
the week wes tecking bills with maturities up to 90 days at 2 per cei:t,
4 months 2 1/8, 5 and 6 months 2 1/2, Philadelphia renorted that
offerings of bills to dealers, while not heavy, were in fair amount.
Offerings to the Reserve 3ank showed an increase. Demand dried up.
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QOPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transacticns consummatedbunder Tressury suthorizaetion during the current
statement week consisted of

Sales of $500,000 = Fourth 4 1/4% Liberty Losn Bonds
5,700 = 2 1/8% Treasury Notes, due Aug, 1, 1934

from holdings account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

There were no purchases of government securities made for System Account
during the current statement week under suthority granted st the meeting of the
Open Market Policy Conference in Jamiary. The transections consummated in the
System Account during the week consisted of

(1) Sale in the market and Replacement by purchases in the market
of $21,000,000 -~ U, S, Governments $21,000,000 - Treasury Bills due
purchased tempor- Mey 24, 1933 at 0,50% disc..

arily &s mentioned
in last week's report

(2) Redemption of February 2% and March 1, 19ZC Tressury Bills and replacement
by purchasgses in the merket ' '

Redeemed Furchased in the market
$39,950 4000 = Treasury Bills due $20,0004000 - Treas.3ills due May 24, 1933
' February 2%, 1933 at 0.50% discount
30 4000 ,000 = Treasury 31ills due 19,950,000%~ 3 3/4% C/I due Mer, 15, 1933
March 1, 1933 to yield 1/2%
10,000,000 « Treus.,Bills due May 31, 1933

at 1% discount

5,000,000 = "™ "  due May B3l, 1933
_ at 0.78% discount
104000,000 = 2 1/8% T/N due Auge 1, 1934
: _ at 101 °

2,500,000 - 2 1/8% *' " Aus. 1, 1934

_ g ‘ at 100 16/32
24000,000 - 3 % ™ due May 2, 1934

e at 101 18/32

$69,950 4000 $69 5950 ,000

v

*Purchased temporarily pending permanent replacement,

(3} Temporary sales of $10,000,000 participetion in United States Government
securities held in System Account from the Federal Reserve Bank of Philadelphia's
participation to the Federal Reserve Bank of 3oston, and $75,0004000 from the
Federal Reserve Bank of New York's participation to the psrticipation of the
Federal Reserve 3ank of Chicagos These adjustments were mede due to the low re=
serve ratios of the Fede?al Reserve Bunks of New York and Philadelphiae.

These transactions did not affeet the amount of total holdings in the Account
which remained at $1,629,34v9,500. The -participstions by Federal Reserve Banks
and the classification of issues held in the Account at the close of business
Wednesday, March 1, 1933, were as follows:

Digitized for FRASER
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PARTICIPATIONS BY FEDZRAL RESERVE BANKS ICAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 102,405,000 Mer., 29, 1933-Treas, Bills § 24,350,000
New York 528,510,000 Apr. 12, 1933~ * " 29,500,000
Philadelphia 123,788,500 * 19, 1953~ w n 29,000,000
Cleveland 176,540,000 " 26, 1933- " " 31,100,000
Richmond 48,149,000 May 10, 1933~ " 16,100,000
Atlanta 48,625,000 w17, 1933- " " 36,300,000
Chicago 268,715, 500 " 24, 1953- " " 41,000,000
st. Louis 65,331, 500 " 31, 1933~ * " 15,000,000
Minneapolis 47,224,000 Mar. 15, 1933- 3 3/4% C/ 120,975,000
Kansas City 56,248, 500 May 2, 1933- 2 % " 114,297,000
Dallas 38,939,500 June 15, 1933~ 1 1/24 119,725,000
San Francisco 124,923,000 Sept .15, 1933~ 1 1/49 » 200,533,000
Dec. 15, 1933~ 3/4% 78,104,000
May 2, 1934~ 3 % T/ 97,025,000
Aug. 1, 1934-2 1/8%4 v 137,527,000
June 15, 1935~ 3 % 90,477,000
Aug. 1, 1956~ 3 1/4 » 12,050,000
Dec. 15, 1936~ 2 3/44 © 27,380,000
Apr. 15, 1937- 3 % " 24,150,000
Sept .15, 1937~ 3 1/4% » 32,750,000
Feb., 1, 1938~ 2 5/8% * 16,440,500
June 15, 1932/47-3 1/2% 1st L/L 25,025,000
w15, 1932/47-4 1/44, 1at " 29,000,000
Oct, 15, 1933/38-4 1/4% 4th * 281,591,000

Totals

$1,629,399,500

$1,629,399, 500

TR

ITIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCIS
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESZRVE BANKS

FROM FEFRRUARY 23 TO MARCH 1, 1933, INCLUSIVE

rosten

New York
Philadelphia
CleTeland

‘Al cLrond

ab Lanta
hicego

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

ipitized for FRASER

htfp://fraser.stlouisfed.org/
Fdderal Reserve Bank of St. Louis

Purchases
5 5,158,000
33,686,500
7,468,000
9,854,500
2,687,500
2,714,000
10,812,500
3,647,000
2,636,000
3,139,500
2,173,500
6,973,000
$90,950,000

TR SRR

Redemption
and Sales
§ 5,158,000
33,686,500
7,468,000
9,854,500
2,687,500
2,714,000
10,812,500
3,647,000
2,636,000
3,139,500
2,173,500

6,973,000

$90,950,000

Adjustments in
Participations

$10,000,000+
75,000,000
10,000,000~

75,000,000+

$85,000,000 Adj .
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HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACTS

Net Change from
Prev ious Week

NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Redemption
Purcheses Issue and Sales Issue
Boston $10,000,000% Misc, Gov't Sec. & 0 -
New York 40,500 ,000** " " " 70,500,000*** Misc. Gov't Sec. Sold
and Redeemed
Philadelphia 2,000 " " " 0 -
Atlanta 155,600 " " " 169,450 Misc. Gov't Sec.
Chicago 42,101,000%%** n " " 20,193,000 Misc, Gov't Sec. Sold
and Redeemed
Minneapolis 796,100 " " " 962,000 Misc. Gov't Sec,
Totals $93,554,700 %91.824,450

*Purchased temporerily from Investment Acct. F., R, 3. New York.

**Consists of $7,500,000 purchzsed in the market for System 4ccount and held
overnight in New York Investment Account, $8,000,000 purchased in the market
in exchange for like amount previously purchased temporarily in replacement
of maturing Treesury Bills, and $25,000,000 Merch 1, 1933 Treasury Bills
taken over from & New York City bank one day prior to msturity.

***Tnecludes temporary sales of $10,000,000 and $20,000,000 to Federal Reserve
Banks of Boston and Chicago respectively, owing to low reserve ratio of
F., R, B. New Yorks

*¥*¥*kTnecludes 320,000,000 purchased temporarily from Investment Account F. K. 3.

New York.
BANKERS ACCEPTANCES
(000 Omitted)
Meturities Other Holdings
and Sales Close Mar,1/33
By Allot-  Held Held Seles

Holdings Purchased ment from in Else- Holdings Con~- Other

Feb,22 own Mkt. New York N.Y, where Mar.l tracts Bil's

Joston $ 10,081 § 4,370 R. & 30,255 ¢ O 2 0 & 44,706 8 0 ¢ 2,121
Jew York 44,129 47,991 MWk 0 25,310* 0 68,820 10,714 9,729

144,101 4,

Phila, 9,832 601 R. 6 4232 0] 0 16,665 0 3,051
Sleve. 5,089 0 0 0 0 5,089 0 24871
Rich, 7,010 0 4,089 0 25 11,074 0 1,131
Atlanta 8,002 695 ¥ 10,327 0] 444 18,580 0 1,015
Chicago 21,521 22,290 ¥ 39 4669 0 1,784 81,696 0 54778
St. Louis 5,640 0 11,392 0 0 17,039 0 948
Minn. 4,692 0 10,768 0 0 15,460 0 641
Kan. City 7,831 0 1,527 0 0 8,758 0 841
Dallss 0] 6 " 2,013 0 0 24519 0 841
3an Fran. 14,855 11,035 WF¥*  op 302 0 147 53,4065 485 2,030
Totals $138,092 $231,089 $144,101  $23,310 $2,400 $343,471 $11,198 $28,957

¥Includes §10,017 sold to F. K. B. San Francisco.
**Includes & 70 purchased from foreign correspondent, .
**#*Includes $10,017 purchesed from F. R, B. New York portfolioi

NOTE: R, indicates Retained and A, indieates Allotted in above statement.

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ZNDED MARCH 1, 1933
' (000 Omitted)

1-30 days  31-60 days  61-90 days Over 90-days
1/2 « 2% 1/2 -24 l/2to0l1/24 11/8 -1 1/29 ‘TPotals
Boston $ 768 $ 1,548 $ 2,054* $ 0 $ 4,370
New York 61,295 62,567 67,740 490 192,002
Philadelphia 110 6 485%* 0 601
Atlanta 429 250 16 0 695
Chicago 3,713 11,065 7,512 0 22,290
Dallas 3 3 0 o} )
San Francisco 4,944%%* 5,270 456 366 11,035
Totals $71,262 $80,709 $78,263 $855 $231,089
E——— 4 o — ] e 1 E— 1 3
*Purchased at 5/8 to 1 3/4%
*¥Ppurchased at 1 to 24
*¥**purchased at 1 to 3 1/2%
RECAPITULATION OF PURCHASES AND SALZES OF GOVERNIMENT SECURITIES
AND BANKERS ACCEPTANCES WEEK ENDZD MARCH 1, 1933
(000 Omitted) '
(Excluding Sales Contragts)
Government Bankers
Securities Acceptances Total
Purchased $184,504 $251,089 $415,593
Sold 87,824 10,017 77,841
Matured 114,950 15,693 130,643
$205,379+ $207,100+
7,321=(Net Change 7,321~(Wet Change
l-day holdover l-day holdover
& other bills) & other bills)
fotals $ 1,730+ $198,058+ $199,788+
- —— 3 3 e e winm—
MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKFRS ACCIZPTANCES WEFK INDED MARCH 1, 1933
(000 Omitted)
(Including Sales Contracts)
Within 16-30 31-60 61-90 9l days~ Over 6
15~days days days days 6 months months Total
Cov't Securities $141,235 § 33,750 $ 89,600 $215,697 $165,525 $1,190,156 §1,835,563
Bills Purchased 68,122 75,533 110,198 128,883 950 - 385,668
Totals $209,357 $109,283 $199,798 $344,580 $166,455 41,190,156 §$2,219,A2

e
-

e e e ]
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February 24, 1935.

Dr. BE. A. Goldenweiser, Director,

Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations

for the period from February 16, 1933 to February 22, 1933

inclusive, together with data received from Federal Reserve

Ve ruly yours

W. B. Matteson
Assistant Deputy Governor

DECLASSIFIED
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CONI'IDENT IAL February 24, 1933.

Mre. 5. L+ Smead, Chief,
Chief, Division of Bank Operaticnms,
Federal Resarve Board,
Washington, L. C.

Dear Mr. Smead:
Inclosed is 2 report of open market operations
for the period from February 16, 1233 to February 22, 1933

inclusive, together with data received from Federal Reserve

Benks.

-

e Bo Matteson
Assistant Deputy Governor

Encl.
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CONFIUENTIAL February 24, 1833.

Dear Governor Meyver:
Enclosed is a report of open market operaticns
for the period from February 16, 1933 to February 22, 1933

inclusive, together with data received from Federal Reserve

Venyy truly ycurs,
i ’ *

W. B. Matteson
Assistant Deputy Govarnor

Banks.

Honorable Eugene Meyer , Governor,
Federal Reserve Board,
Washington, D. C.

ncl.
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REPORT OF OPEN MARKED OPZRATICI'S FOR WEZX. ZNDZD FORRUARY 22, 1933

Holdings of Farning Assets of Federal Ressrve Banks from February 24, 1932 to Date

~-1932~

Feb.
Mar,
Apr.
May

June
July
Aug.

24
30
27

25

29
a7

31

Sept. 28

Qct,
Nov.
Dec.

26
30
28

-1933~

Jan.
Feb.

"

25
15
22

(CO0 Omitted) -

TOTAL GOVIFILIENT SECURITIZS BANETRS ACCEPTANCES BILLS
EARNTNG Qutrirht Sales Qutright Sales

ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
$1,723,862 | § 740,006 $ 550  $126,865 5 6,517 3835,24 5
1,578,146 860,056 11,562 62,281 4,081 633,255
1,773,745 1,191,232 0 45,874 0 531,824
2,040,056 1,524,896 300 38,373 0 471,267
2,340,262% 1,795,219% 5,752 47,787 15,732 469,828
2,412,232 1,841,101 0 38,210 1,490 525,390
2,324,484 1,851,315 400 34,008 0 432,756
2,231,806 1,851,025 2,658 35,205 401 339,647
2,212,391 1,850,949 0 33,965 0 322,322
2,200,030 1,850,766 0 34,800 0 308,973
2,157,075 1,850,737 0 33,307 0 267,382
2,064,031 1,763,311 0 31,496 0 264,698
2,131,262 1,809,308 0 30,784 0 286,375
2,345,660 1,834,833 0 174,410 5,182 327,138

*Includes $24,000,000 special one-day Treasury certificate of indebtedness

issued t0 Federal Reserve Bank of Chicago on June 29.

CHANGES IN EARITING ASSEI HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEKX ENDED FERRUARY 22, 19395

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago
St. Louis

Minneapolis
Kansas City

Dallas

San Francisco

N. Y. holdovers

and other bills
Totals

rent staterient week.,

(00C Omitted)

GOVERN. (TNT SECURITIES BANKTRS ACCYPTANCES BlLi.S DISCOUNTED
Balance Net Balance Net Balance Net
Feb., 22 Change Feb, 22 Change Feb., 22 Change

$ o93,il2 § 0 % 10,081 § 10,081+« § 12,433 §~ 720+

725,411 7,343+ 44,139 44,039+ 63,696 5,509+
137,139 1,813+ 9,832 9,826+ 55,582 6,346+
176,540 2,750+ 5,089 4,999+ 46,041 3,011+
48,149 1,250+ 7,010 6,500+ 18,452 958+
48,671 2,076+ 8,002 7,145+ 18,657 46~
254,167 274- 21,521 21,521+ 38,099 19,274+
65,832 1,125+ 5,640 5, 640+ 5,575 55+
54,929 1,099+ 4,692 4,692+ 10,409 235+
56,420 750+ 7,231 7,251+ 14,978 83~
43,940 938+ 0 0 4,166 142+
124,925 6,055+ 14,855 14,630+ 39,060 4,635+

41,500 12, 504+
$1,834,233 $24,925+ $179,592 {148,808+  $327,138  $40,765+

e

on———
er— e

COMLINT (7 CHANGZS Vozil ZNMDED FoIRUARY 22, 1933

Total earning assets orf the System increased 3214,398,000 during the cur-
The changes by classification consisted of a decline in hold-

ings of other assets amounting to $3100,000, and the following increases: outright
holdings of govermment securities (24,925,000, outricht holdings of bankers accept-
ances $3143,626,000, bankers acceptances held under sales contract $5,182,000, and
bills discounted $40,765,000,
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Money During the week ended February 22, the amount of currency out-
Market standing shov a further increase of $134,00( )0 and the monetary gold

stock of the country dropped $51,000,000 further. The resulting drain on
member bank reserves, however, was more than offset by the placing into
use of an additional $215,000,000 of Federal Reserve credit, divided as
follows: $143,000,000 through outright and repurchase asgreement purchases
of bills, 341,000.000 through member bank discounts, $25,000,000 through
Federal Reserve security purchases for the System Special Investment Ace
count, and $5,000,000 through an increase in Federal Reserve float, In
fact, the increased use of Federal Reserve credit, together with a substan~
tial reduction in the reserve requirements of the member banks, which
amounted in the case of the New York City institutions to $36,000,000,
resulted in a net rise of $70,000,000 in the estimated esmount of excess
reserves held by all member banks, The estimated excess amounted to
$399,000,000 on February 22, as compared with $329,000,000 on February 15.

Excess reserves of the New York money market banks ampunted to
$60,000,000 at the close of the past statement week, as against only
$14,000,000 on February 15. During this period reserve requirements of
these banks declined $36,000,000 and their reserve balances at the Reserve
Bank rose $10,000,000., Funds placed in the market through Federal Reserve
bill and security transactions somewhat exceeded a continued large outflow
of funds to other parts of the country, a large loss through gold opera=-
tions, chiefly earmarkings for foreign central banks, an increase in
currency outstanding, and a net loss through Treasury transactions in this
market .

There was a general firming of money rates in the New York
market during the past week, although the extent of the advance was quite
moderate. The 1/8 per cent advance in bill rates instituted by some
dealers in the previous week became general early on February 20, and a
further 1/8 per cent increase was effected on the same day, making the
offering rate for 90 day bills 5/8 of one per cent. The rate for call
loans in the outside market advanced from 3/4 of one per cent to a high
of 1 per cent on February 2lst, or the same as the official Stock Exthange
rate; on the 23rd, however, some loans were placed at 3/4 and others at
1 per cent, The rate for Federal funds rose as high as 3/4 - 1 per cent
on the 2lst, but closed on the 23rd at 1/4 - 1/2 per cent, the same as a
week previous. In time money, nominal rates became somewhat higher toward
the end of the week at 1 per cent bid, 1 1/4 per cent asked for maturities
up to 4 months and 1 per cent bid, 1 1/2 per cent asked for 5 and 6 months
maturities, A little 90 day money was placed at 1 1/4 per cent, as com=-
pared with 1/2 per cent on the last previous reported trade. A decided
falling off in bank investment demand for open merket commercial peaper
also was reported during the period. As supplies remained very limited,
rates were unchanged at 1 1/4 - 1 1/2 per cent. A general rise in yields
on short.term Government securities occurred, and the average rate on the
Treasury bill issue dated February 23 was 0,55 per cent as compared with
0.23 per cent on last week's issue,

Government The market for United States Government securities, which had

Security been weak during the greater part of the previous statement week, became

Market decidedly weaker during the current reporting periocd. Except for the is-
sues of Treasury certificates maturing in 1933, offerings were in substan-
tial volume while the demand was practically nil. Prices for Treasury
certificates all maturing within a year showed small fractional losses for
the week ranging from about 2/32nds to 7/32nds, while longer issues showed
much larger losses, losses ranging from 1/2 to 3 or 4 points. At the

close of the current reporting period the average yield on the short-~term
issues at dealers' offering prices (exclusive of two issues of Treasury
certificates of indebtedness maturing March 15 and May 2, 1933, which con-
tinued to show no yield at current offering prices) was about 1% as cam-
pared with 0.82% at the close of the previous week, and the average sell-
m% price for the Liberty Loan bonds was 101,41 and for Treasury bonds
101.01l as compared with the previous week's average closing prices of
102.99 and 103,07 respgctiVely. The combined average of all government
Digitized for FRASER bonds was the lowest since last August.
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Approximate Offering Prices by Dealers at the Close of the
Current Statement Werk &and Net Chenges from the
Close of the Previous Statement Week

. Net Approx.
Issue Price Change Yield

3 3/4% Cert. of Ind. due Mer, 15, 1933 100 10/32 - 7/32 - - -~
2 L " May 2, 1933 100 12/32 - 7/32 -- -
1126 * nm = " June 15, 1933 100 14/32 - 3/32 ~ 0,06%
11/4%6 n = v * Sept. 15, 1933 100 15/32 - 6/32 0.40%
3f4% nw nw ® * Dec. 15, 1933 100 13/32 ~ 2/32 0.24%

3 % Treasury Notes " May 2, 1934 102 24/32 - 15/32 0.51%
21/s% " " " Aug. 1, 1934 101 24/32 - 17/32 0.89%
3 % " " " June 15, 1935 102 25/32 ~ 18/32 1.76%
31/4% " " " Aug. 1, 1936 102 ~1.19/32 2.56%
23/4% " " " Dec. 15, 1936 100 16/32 -1,14/32 2.61%
3 % ¢ " " Apr. 15, 1937 100 16/32 -2, 2,86%
31/4% * " " Sept. 15, 1937 101 -2, 8/32 3.01%
25/86 " " " Feb, 1, 1938 99 18/32 <1J1/32 2.72%

Treasury 3ills -~ &ll maturities = 0.45% discount bid. 0.15% asked

Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Ghanges from
Close of the Previous Statement Week

Net Net

Issue Price Change Issue Issue Change
First 3 1/2s 100 15/32 -2.18552 Treasury 4 1/48 1947-32 107 4732 -3, 2532
First 4 1/4s 101 20/32 -1, 4/32 " 4s 1944- 54 104 10/32 -1.26/32
Fourth 4 1/4s 102 4/32 ~1, 2/32 " 3 3/4s 194855 102 3/32 -2, 7/32
" 3 3/8s 1943-47 100 16/32 -1,19/32
" 3 3/8s 194043 100 3/32 -2, 7/32
" 3 3/8s 1941~43 100 2/32 -2, 4/32
" 3 1/8s 1946~49 97 31/32 =1,21/32
" 3s 1951-55 95 29/32 =1.27/32

Bankers at

Acceptances

Dealers' offerings of unendorsed bankers acceptances were
the following rates at the close of the current statement week: 5/8
per cent for 30s, 60s and 90s, 3/4 per cent for 120s and 1 per cent
for 180-day bills. This represents an increase of 1/4 of 1 per cent
over the previous week's offering rates,

Reports Boston reported that while there was little change in the
week local supply of bills during the past period, the cemand fell off con-
ended siderably. Dealers twice raised their rates to bid 3/4, asked 5/8
Feb, 22 for 90-day meéturitiese In New York bill dealers' nurchases continued

heevy during the week with preetically no demehd. This resulted in
dealers' portfolios incressing substentially and caused them to make
two increases of 1/8 esch in their rates on February 20, bringing
their rates to 3/4 per cent bid for maturities up to 90 days, 5/8
asked, 4 months 7/8 bid, 3/4 asked, 5 and 6 months 1 1/8 bid, 1 per
cent asked. The Keserve Bank made substantial purcheses during the
past few days from both banks and dealers at 1/2 per cent, This re~
sulted in the case of dealers in a decrease in their portfolios of
approximately $3,200,000 for the week to $23,000,000 from $26,200,000.
Philadelphia reported that its acceptance market was more active dure
ing the past week. Offerings were heavy and with the exception of the
demand framn a few corporetions buying was limited to System. Rates
unchanged.
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OPERATIONS FOR ACCOUNT OF UNTTED STATES TREASURY

There were no transactions consummated under Treasury authorization during
the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNLENT SECURITIES

In line with the policy adopted at the Cpen Market Policy Conference meet-
ing held in Washington on January 4, 1933, and in view of the continued decline in
excess reserves of all member banks this week, purchases of $25,000,000 United
States Government securities were made for System Account during the current state-~
ment week as follows:

(1) Purchases in the market

$10,000,000 = Treasury Bills due May 10, 1933 at 0.15% discount

10,000,000 - " n *oon 17, 1933 at 0.15% "
2,500,000 - 3 % T/N noon 2, 1934 at 103 5/32
2,500,000 - 2 1/8% v " Aug. 1, 1934 at 102 8/32

$25,000,000

Other transactions in the Account during the week consisted of

(2) Sales to a New York City bank, in lieu of purchase from them of a large block
of bankers acceptances, of $50,000,000 agerezate amount of Treasury cer-
tificates of indebtedness, {in two lots of £25,000,000 each) which was
replaced by purchase in the market of other short-term issues

Replacement purchases made in the market
$50,000,000 - 3 3/4% C/I due § 6,000,000-Tr. Bills due May 10,1933 at 0,20% disc.
March 15, 1933 11,000,000-" " n o owm 17,1933 at 0.285% "
at 100 6/32 10,000,000~1 1/4% ¢/1 " Sept,.l15,1933 at 100 17/32

2,000,000-1 1/2% " " June 15,1933 at 100 12/32
11,400,000-3 3/4% ™ " Mar, 15,1933*
3,900,000=3 %T/N " May 2,1934%
650,000-2 1/8% " " Aug. 1,1934%
1,250,000-3 4% " v June 15,1935%
750 ,000-3 4 w n ppr, 15,1937%
1,850,000-3 1/4% " " Sept.l5,1937*
1,200,000-2 5/8% ™ " Feb, 1,1938%

$50,000,000 $50,000,000

*purchased temporarily at a yield of 1/2 of 1% pending permanent replacement,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

5

'DECLASSIFIED

AMM&EOJDSO,

The additional purchases of $25,000,000 mentioned sbove increased theamount

of total holdings in the Account to 51,629,399,500,

The puarticipations by Federal

Reserve Banks ané the clzssification of issues held in the Account at the close of
business Wednesday, February 22, 193Z%, were as follows:

PARTICTPATIONS BY FEDERAL RESERVE 3ANKS  RECAPITULATION OF HOLDINGS 3Y MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlants
Chicago

St. Louis
Minneapolis
Kanses Gity
Dallas

San Francisco

Totals

Digitized for FRASER

http://fraser.stlouisfed.org/
FFederal Reserve Bank of St. Louis

$ 92,405,000
803 9510 ,000
133,788,500
176,540,000

48,149,000
48,625,000
193,715,500
854351 9500
47,224,000
56 9248500
38,939 5 500
124,923,000

$1,629,399,500

Febv,
Mer,
"
Apr,
n
n

May
"

Mar.
May
June
Sept.
Dec.,
May
Aug.
June
Aug,
Dec,
Apr,
Sept.
Feb,
June
”

Oct.

23,

1,
29,
12,
19,
26,
10,
17,
15,

2y
15,
15,
15,

2y

1,
15,

1,
15,
15,
15,

Ly
15,
15'
15,

1933 = Treas.3ills
1955 - ” "
1935 - " "
1955 - 7" "
1955 . " 1"
1955 - " "
1953 - ” 7"
1935 - " "
1933 = 3 3/4% C/
1933 - 2 %
1933 = 1 1/2% "
1933 - 1 1/4% "
1933 -  3/4% "
1934 - 3 % T/N
19034 - 2 1/8% "
1935 - 3 G "
1936 = 3 1/4% "
1926 - 2 3/4% "
1937 ~ 3 % "
1937 - 3 1/49% ©
1938 - 2 5/8% "
1932/47-3 1/2% 1lst L/L

1932/47~4 1/4%
1933/38-4 1/4%

lst "
4th "

& 39,950,000
30,000,000
24,350 ,000
29,500,000
£9 4,000,000
319100 ,000
164100 ,000
36 4300 ,000

112,425,000
114,297,000
119,725,000
200 , 533,000
784104 ,000
98,425,000
125,677 4000
91,727,000
12,050 ,000
27 4380 ,000
24,900 ,000
34 4600 ,000
17 4640 500
25,025 4000
29 ,000 4000
281,591,000

$1,629 399,500
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Authorityj: 0, IOSO ,

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCYTTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM FESRUARY 16 TO FEBRUARY 22, 1933, INCLUSIVE

Adjustments Net
Purchases Sales in participations Increase

Boston $ 2,836,000 $ 2,836,000 ) 0 ] 0
New York 29,221,500 18,519,000 3 3360 ,000~ 7 43424500
Philadelphia 5,918,500 4,106,000 0] 1,812,500
Cleveland 8,167 .000 5’417 .OOO 0 2,750 .OOO
Richmond 2,728,000 1,478,000 0 1,250,000
Atlanta 3,199,500 1,492,000 332,500+ 2,040,000
Chicago 54944 ,000 5,944,000 0 0
St. Louis 35130,000 2,005,000 0] 1,125,000
Minneapolis 24386 4500 1,449,000 0 937 4500
Kansas C ity 2,476 ’OOO 1l » 726 ,000 0 750 ,OOO
Dallas 2,132,500 1,195,000 0 937,500
San Francisco 6,860,500 3,83%,000 3,027,500+ 6,055,000

Totals $75,000,000 $50,000,000 $3,360,000 Adj. $25,000,000

HOLDINGS OF GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Week
NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York $8,000,000 Mer. 15/33 C/I $8,000,000* Sept, 15, 1923 C/I
Atlanta 163,450 Misc., Gov't Sec, 128,350 Misc. Gov't See.
Chicago 193,000%* " " 466 4300 " " "
Minneepolis 915,050 " " " 752,350 » " n

Totals $91271,500 $9,347,000

E ]

*301d to System Account, **Held temporarily for sale on Feb. 23, 1933,

BANKERS ACCEPTANCES
(000 Omitted)

Maturities Other Holdings
and Sales Close Feb,22/7

By Allot-  Held Held Sales
Holdings Purchased ment from in Flse~ Holdings GCon~ VYther
Feb,15 Own Mkt, New York ¥N. Y, where Feb .22 tracts 3ills
Boston &€ 0 3 100 Re § 9,981 $ 0 $0 $ 10,081 3 0 & 2,124
New York 100 45,568%" 0 1,529 0 444129 5,182 9,722

85,003 A.

Phila. 6 0 9,826 0 0 9,832 0 3,056
Gleve. 90 0 4,999 0 0 5,089 0 2,875
Richmond 510 0 65500 0 0 2010 0 1,132
Atlanta 857 0 7 4255 0 110 8,002 0 1,016
Ghicago 0 5,414 R, 16,107 0 0 21,521 0 3,783
St. Louis 0 0 5,640 0 0 5,640 0 947
Minn. 0 0 4,692 0 0 4,692 0 640
Xan., City 0 0 74231 0 0 7,231 0 842
Dallas 0 0 ) . 0 0 0 0 842
San Frane 225 1,861 " 12,772 0 3 14,855 0 2,032
Totals $1,788 $137,946 $85,003 $1,529 §$113 $138,092 $5,182829,011
Bills held overnight by New York for distribution to other Fed. Res. Bks. = - 7 4307

Total - - &£36,318

*Includes 51,002 purchesed from foreign correspondent.
NOTE: R. indicates RETAINED and &, indicates ALLOTTED in above statement.
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MATURTTIES AND RATES ON BILLS PURCHASED WEFK ENDFD FEHRUARY 22, 1933
(000 Omitted)
1-30 days 31-60 days 61-90 days Over 90-~days

1/2% 1/2% 1/2% - Totals
Boston $ 100 $ 0 $ o 0 & 100
New York 51,124 35,149 44,298 o} 130,571
Chicago 3,797 588 1,029 0 5,414
San Francisco 255 1,397 209 0 1,861
Totels $55,276 437,134 $45,536 0 137,946

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES WESK iNDED FEFRUARY 22, 1933

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $84,272 $137,946 222,218
Sold 59,347 0 08, 347
Matured 0 1,642 1,642
$136, 304+ 3.61,229+
12,504+ (Net Change 12,504+(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $24,925+ $148,808+ $173,733+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNLIENT SECURITIES

AND BANKFRS ACCEPTANCES WEEK FNDED FEBRUARY 22, 1933

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-30 91 days~ Over 6
15-days days days days 6 months months Total
Gov't Securities § 89,950 $138,600 $ 92,250 $197,797 $130,525 $1,185,02L $1,83%,755
Bills Purchased 59,361 31,624 37,390 51,006 211 0 17 592
Totals $149,311 $170,314 $129,640 $248,803 $130,736 $1,185,021 $ P13,825
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FEDERAL RESERVE BANK

oF NEwWYORK

CONy' LUENT TAL February 17, 1933

Mr. . L. Smead, Chief,
Pivision of Bank Operaticns,
Federal Reserve Board,
ffaghington, D. C.
Dear Wr. Smead:
Fnelosed is a report of open market cperations

for the period from February 9, 1¢33 to February 15, 1953

inclusive, topether with data received from Feusrsl LReserve

Banks.
Very truly ycours,
//‘ /
~" 4. B. katteson
Assistant Deputy Governor
Incl.
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FEDERAL RESERVE BANK

oF NEwWYorK

CONFIDENT IAL February 17, 1933.

Dr. B. A. Goldenweigser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Inclosed is a report of open market operations

for the period from February 9, 1933 to February 15, 1933

inclusive, together with data received irom Federsl Reserve

Benks.,
Very truly yours,
2 W. B. dattescn
Assistant Deputy Govzrnor
Encl.
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OoF NEwWYORK
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Hoiurn o e N syl
e

CONFIDENTIAL February 17, 1833.

Dear Governor Meyers:

Enclosed is a report of open market operations for
the period from February 9, 1933 to February 15, 1933 inclu-
sive, together with data received from Federal Reserve Banks.

Very truly yours,

We B. Matteson
Assistant Deputy Governcr

1

Honorable Bugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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REFORT OF OPEYN MARKET OPERATIONS FOR WEEK TNDED FEBRUARY 15, 1933

Holdings of Farning Assets of Federal Reserve Benks from February 17, 1932 to Date

-1632-
Feb, 17
" 24
Mar, 30
Apr. 27
May 25
June 29
July 27
Aug, 31
Sept. 28
Oct.,. 26
Nov. 30
Dec. 28
-1933-
Jan., 25
Feb. 8
" 15

(000 Omitted)

TOTAL GOVERNMENT SECURITIES
EARNING Outright Setles
ASSITS Purchases Contracts
$1,763,500 $ 740,092 $ 1,250
1,723,862 740,006 550
1,578,146 860,056 11,562
1,773,745 1,141,232 0
2,040,056 1,524,896 300
2,340,262*% 1,795,219* 5,752
2,412,232 1,841,191 0
2,324,484 1,851,315 400
2,231,806 1,851,025 2,658
2,212,391 1,850,949 0
2,200,030 1,850,766 0
2,157,075 1,850,737 0
2,064,031 1,763,311 0
2,071,325 1,783,912 0
2,131,262 1,809,308 0

32NKERS ACCEPTANCES BILLS
outright Stles
Purchases Contracts DISCOUNTED
3138,779 € 7,605 %845,?81
126,865 6,517 835,243
62,281 4,081 633,255
45,874 0 531,824
38,373 0 471,267
47,787 15,732 469,828
38,210 1,490 525,390
34,098 0 432,756
33,203 401 339 5647
33,965 0 322,322
34,800 0 308,973
33,307 0 267,382
31,496 0 264,698
31,338 0 252,640
30,784 0 286,373

*Tncludes $24,0170,000 special one-day Treasury certificate of indebtedness
issued to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED FESRUARY 15, 1933

(000 Omitted)

GOVERNMENT SECURITIES B3ANKERS ALCCEPTANCES 3ILLS DISCOUNTED
Bslance Net Balance Net Balance Net
Feb. 15 Change Feb, 15 Change Feb. 15 Change
Boston ¢ 93,112 30 3 0 30 $ 11,694 § 312+
New York 718,068 14,062+ 100 0 58,187 4,145+
Fhiladelphia 135,326 1,812+ 6 0 49,236 3,095+
Cleveland 173,790 2,750+ 90 0 43,030 16,047+
Richmond 46,899 1,250+ 510 9l1- 17,494 1,498+
Atlante 46,595 1,325+ 857 420~ 18,703 975+
Chicago 254,441 466+ 0] 0 18,825 1,069+
St. Louis 64,707 1,125+ o} 0 5,520 35=
Minneapolis 53,830 919+ 0 0 10,174 79~
Kansas City 55,670 750+ 0 0 15,061 823+
Dallas 48,002 937+ 0 0 4,024 99+
Sen Francisco 118,868 0 225 7= 34,425 5,985+
N. Y. holdovers
and other bills 28,996 36=
Totals $1,809,308 $25,396+ §50.784 $E54~ $286,373 333,733+
SESNETESEETIaITE |0 SUSmmmmhmIas 0 @mmmmmmmaesr 0O stehuns0 smsoeesmaeeemmy |0 SomssessTee

COMMENT ON C:il.NGES WETK FNDED FE3RUARY 15, 1933

Total earning essets of the System increassed £59,937,000 during the
current statement week., The chunges by clagsificttion consisted of a decrease
in outright holdings of bankers acceptances amounting to %554,000, and the follow~
ing increases; outright holdings of government securities 325,396,000, bills dis-
counted $33,733,000 and holdings of other assets $1,362,000,
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Excess reserves of all member banks in the country declinecd
$161,000,000 further during the week ended February 15, and on that
date are estimated to have amounted to $329,000,000, the lowest since
the middle of last Serptember, The drop in surplus Treserves was v=Ty
largely accounted for by a further increase of $149,000,000 in the
amount of currency outstanding which accompanied the banking disturb-
ances of the week. The loss of an additional $24,000,000 to the
monetary gold stock of the country, an increase of $40,000,000 in
Treasury balances &t the Reserve Banks, increases in foreign bank and
other deposits at the Reserve Banks, and a reduction in Federal Reserve
float also reduced reserve balances of the member banks, 0n the other
hand, member banks' discounts at the Reserve Banks increased
$33,000,000, Federal Reserve security holdings inc¢reased another
$25,000,000 and reserve requirements of the member barks were reduced
by more than $20,000,000,

In New York City, excess reserves of the money market banks
dropped from £152,000,000 on February 8, to only $14,000,000 on
February 15. Reserve balances were drawn down by a large outflow of
funds to other parts of the country, an increase in currency circula-
tion, 8 loss of monetary gold, & net withdrawal of Trezsury funds from
the market, anc an increase in foreign balances at the Reserve Bank:n.
These losses considerably exceeded funds put in the market through :ile
purchase of $25,000,000 of Government securities for the Systém Special
Investment Account and a drop of $15,000,000 in the reserve requiremeiis
of the City banks.

On February 16, a continued outflow of funds to other parts
of the country, currency withdrawals in the New York market, and loss
of monetary gold were provided £or by special purchases of $27,000,000
of bills in the New York market ($22,000,000 from dealers under repur-
chase agreement) &nd by a purchase of another 325,000,000 of Government
securities for the System Special Investment Account.

Open market rates for bankers' bills were advanced 1/8 per
cent on February 10 and a further 1/8 per cent increase was instituted
by some dealers on February 16, so that the offering range for 90 day
bills on that day became 3/8 ~ 1/2 per cent. Call money in the outside
market also became somewhat firmer during the week, with an advance from
1/2 per cent to 3/4 per cent. The rate for Federal funds likewise ad-
vanced from 1/8 -« 1/4 per cent to ‘4 high of 3/4 per cent, but on the
16th was quoted at 1/4 - 1/2 per cent. In the time money market offer-
ings of funds were withdrawn on February l14th, but nominal rates re-
mained the seme as previously, namely 1/2 per cent up to 90 dadys and
3/4 per cent for 4 to 6 month maturities.

The market for United States Government securities during the
greater pert of the current statement week was weak with offerings in
substential volume. Notwithstanding the purchases of short-term issues
made for the System Account, prices for these issues declined from
1/32nd to 9/32nds for the week, and prices for the Liberty Loan and
Treasury bonds declined from 6/32nds to 18/32nds, except for the price
of First 4 1/4s which advanced 2/32n8s. At the close of the current
reporting period the average yield on the short-term issues at dealers!
offering prices, (exclusive of three issues of Treasury certificates
maturing up to and including June 15, 1933, which continued to show no
yield at current prices) was about 0.82% a8s compared with 0.81% at the
close of the previous week, and the average selling prices for the
Liberty Loan bords was 102,99 and for Treasury bonds 103.07 as compared
with the previous week's aversge closing prices of 103.15 &8nd 103.4%
respectivelye
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Week

Net Approxea
Issue Price Chanze Yield
3 3/4% Cert., of Ind. due Mar, 15, 1933 100 17/32 - 4752 - -~
2 % " " " " May 2, 1933 100 19/32 - - - = - - - -
11/2% " " " " June 154 1933 100 17/32 - 2/32 - - - -
11/4% " " " * Sept, 15, 1933 100 21/32 - - - - 0410%
3/4n " " " " Dec. 1Dy 1933 100 15/32 - - =~ 0.18%
3 % Treasury Notes " May 2, 1934 103 7/32 - 1/32 0.32%
21/8% " " " Auge. 1, 1934 102 9/32 - 1/32 0.55%
3 %Ho" " " June 15, 1935 103 11/32 - 2/32 1.52%
31/4% " " " Aug,. 1, 1936 103 19/32 - 7/32 2.16%
2 3/4% " " " Dec. 15, 1936 101 30/32 - 4/32 2,22%
3 % " " " Apr. 15, 1937 102 18/32 - 9/32 2.36%
3 1/4% " " " Sept. 15, 1937 103 8/32 - 9/32 2.49%
2 5/8%6 " " "  Feb, 1, 1938 100 29/32 - 1/32 2,429
Treasury Bills - &1l maturities - 0,25% discount bic¢, 0.05% asked
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
First 3 1/2s 103 1/32 =-11/32 Treasury 4 1/4s 1947-52 110 6/32 -~ 9/32
First 4 1/4s 102 24/32 + 2/32 " 4s 1944-54 106 4/32 -12/32
Fourth 4 1/4s 103 6/32 - 6/32 " 3 3/4s 1946-56 104 10/32 -15/32
" 3 Z/8s 1943-47 102 3/32 -11/32
" 3 3/8s 1940-43 102 10/32 - 8/32
" 3 3/8s 1941-43 102 6/32 ~ 9/32
" 3 1/8s 1946-49 99 20/32 - 8/32
A 38 1951«55 97 24/32 ~-18/32

Bankers

Acceptances
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Dealers! offerings of unendorsed bankers acceptances were at
the following rates at the close of the eurrent statement week:
3/8 per cent for Z0s, 60s and 90s; 1/2 per cent for 120s and 3/4 per
cent for 180-day bills. This represents an increase of 1/8 of 1 per
cent over the previous week's offered rates,

3o0ston reported that the cemand for bills during the past
period showed & good increase over the previous week. The continued
inadequate local supply made it necessary for dealers to csll on their
offices in other cities for $3,480,000. In line with dealers in other
cities, local dealers raised their rates 1/8 of 1 per cent to 1/2 per
cent bid, 3/8 per cent asked for 90~day maturities. In New York the
bill market was considerably more active this week. The lack of demand
for bills at 1/4 per cent and the gradual increase in dealers' port-
folios caused dealers on the morning of ¥riday, Fevruary 10, to return
to the higher rate level which had been in effect prior to Jamuary 23..
Since the announcement on February 14 of & banking holiday in Michigan,
dealers' turnover has been quite heavy representing sales by some banks
of their own bills in exchange for other names, also sales by certain
local banks to replenish reserves which have become somewhat depleted,
At the close of the week thé supply continued in excess of the demand
and dealers whose portfolios increassed from $11,000,000 to $26,000,000
during the weeX were somewhat uncertain as to whether there should not
be a further increase in rates. Philadelphia reported that its azccept-
ance market was quiet., Both the supply and demand was small, with
some indication of a further rise in rates.
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OPEEATTIONS FOR ACCOUNT OF UNITED STATES TREASTRY

The only transaction consummated under Treasury authorigzaticn during ths
current statement week was a sale of §$56,100 - 2 1/8% Treasury notes due sucmust 1,
1934, account Alien Property Custodian.

SYSTEM SPECIAL TNVISTIENT ACCOUNT - GOVEENLISNT SECTRITISS

In line with the policy adopted at the Open Market Policy Conference
meeting held in Washington on January 4, 1933, and in view of the continued decline
in excess reserves of all member banks this week, purchases of £25,000,000 United
States Government securities were made for System Account during the current sbtate-
ment week as follows:

(1) Purchases in the market

$ 1,000,000 - 1 1/4% C/I due Sept. 15, 1933 at 100 18/32
6,000,000 - 3 % T/N " May 2, 1934 at 103 6/32

250,000 - 3 % * " June 15, 1935 at 103 11/32
2,000,000 - 3 % m nm om 15, 1935 at 103 12/32
3,850,000 - 31/4% * " Aug., 1, 1936 at 1¢S5 21/32

500,000 - 2 3/4% " " Dec. 15, 1956 at 10l 3L/32
2,900,000 ~ 3 " n Apr. 15, 1937 at 102 17/32

500,000 - 3 1/4% " " Sept. 15, 1937 at 103 9/32
7,000,00C - 31/4% v w w 15, 1937 at 103 10/32
1,000,000 -~ 2 5/8%6 " " Feb., 1, 1938 at 100 29/32

$25,000,000

@ s S sa -t mer aa—

Uther transadtions in the Atecount during the weex consjisted of the

(2) Redemption of February 15, 1933 Treasury Bills and replacement by
purchases in the market '
Redeemed Purchased in the market
$28,100,000 - Tr, Bills due $10,000,000 - Tr.Bills due May 17,1933 at 0.15% disc.

Feb. 15, 1933 4,300,000 - " n noon 17,1933 at 0.18% "
1,000,000 - " " L 17,1933 at 0,194 *

2,500,000 - 1 1/4% C/I " Sept. 15,1933 at 100 20/32

1,000,000 = 3/4% " " Dec. 15,1933 at 100 14/32

800,000 - 3 % T/ " May 2,1934 at 103 7/32

1,000,000 - 3 1/4% " " Aug, 1,1936 at 103 25/32

2,500,000 - 3 % » ® ppr. 15,1937 at 102 22/32

5,000,000 - 31/4% " » Sept. 15,1937 at 103 17/32

$28,100,000 $28,100,000

tp://fraser.stlouisfed.org/
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(3) Exchange in the maerket
Sold Purchased in the market

$5,500,000 - Treasury Bills due § 100,000 -~ Tr.3ills due May 10,1933 at 0,15% disc.
February 15, 1933 1,100,000 - 3 % T/N " June 15,1935 at 103 14/52
at 100 (mesturity 200,000 - 3 1/4% * " Aug, 1,1936 at 103 27/32
velue) 1,500,000 ~ 3 % " " Apr, 15,1937 at 102 24/32
1,000,000 =3 % "™ w w 15,1937 at 102 25/32
250,000 - 3 % o on 15,1937 at 102 27/32
1,000,000 « 3 1/4% " " Sept, 15,1937 at 103 16/52
250,000 ~ 3 1/4% "o on 15,1937 at 103 18/32
100,000 - 2 5/8% " * Feb. 1,1938 at 101 1/32

$5,502,000 $5 500,000

The additional purchases of 325,000,000 mentioned above increased the
amount of total holdings in the Account to $1,604,%99,800, The participations by
Federal Reserve Ba.ks ané the classification of issues at the close of business
Wednesday, February 15, 1933, were as follows:

PARTICTIPATIONS BY FEDERAL RESERVE BANKS  RECAPITTLATION OF HOLDINGS BY MATURITIES

Boston $ 92,405,000  Feb. .23, 1933 - Treas,3ills § 39,950,000
New York 596,167,500  Mar. 1, 1933 - " 30,000,000
Philadelphia 131,976,000 " 29,1933 - " " 24,350,000
Cleveland 173,790,000  Apr. 12, 1933 - " " 29,500,000
Richmond 46,899 ,000 " 16, 1933 - 0w " 29,090,000
Atlanta 46,585,000 " 26, 1933 - " J 31,100,000
Ghicago 193,715,500  May 10, 1933 - ® " 100,000
St. Louis 64,206,500 " 17, 1933 - ® " 15,200 ,000
Minneapolis 46,286,500  Mer. 15, 1933 = 3 3/4% C/1 151,025,000
Kensas City 55,498,500 May 2, 1933 - 2 A 114,297,000
Dallas 38,002,000  June 15, 1933 - 1 1/2% " 117,725,000
Sen Francisco 118,868,000  Sert. 15, 1933 - 1 1/4% * 190,533,000
Dec. 15, 1933 - 3/4% 78,104,000

Mey 2, 193¢ -3 % T/N 92,025,000

Aug, 1, 1934 - 2 1/8% " 122,527,000

June 15, 1935 =3 ¢ " 90,477,000

hug, 1, 1936 - 3 1/4% " 12,050,000

Dec. 15, 1936 ~ 2 3/4% " 27,380,000

Apr. 15,1937 -3 ¢ " 24,150,000

Sept. 15, 1937 - 3 1/4% " 32,750,000

Feb., 1, 1938 = 2 5/8% " 16,440,800

June 15, 1932/47-3 1/2% lst L/L 25,025,000

" 15, 1932/47-4 1/4% 1st " 29,000,000

Oct. 15, 1933/38-4 1/4% 4th "__ 281,591,000

Totals $1,604,399,500 $1,604,39% ,500

4
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNVMENT SECTRITIES AND BANKZRS ACCEPTANCES
AFFECTING THE INVESTMINT ACCOUNT OF ALL FEDERAL EESERVE BANKS
FROM FIBERUARY 9 TO FERRUARY 15, 1933, INCLUSIVE

Redenption Net

Purchases and Sales Increase
Boston $ 1,965,500 $ 1,965,500 3 0
New York 26,446,000 12,383,500 14,062,500
Philadelphia 4,582,000 2,769,500 1,812,500
Cleveland 6,388,500 3,638,500 2, 750,000
Richmond 2,221,000 971,000 1,250,000
Atlantsa 2,336,500 961,500 1,375,000
Chicago 4,121,000 4,321,000 0
St. Louis 2,467,000 1,342,000 1,125,000
Minnesgpolis 1,902,500 965,000 937,500
Kansas City 1,915,000 1,165,000 750,000
Dallas 1,726,000 788,500 937,500
San Francisco 2,529,000 2,529,000 0 *

Totals $58, 600,000 $33, 600,000 $25,000,000
o — = 4 P ]

*¥Allotment of San Francisco's share amounting to $2,437,500 was made on Feb. 16.

HOLDINGS IN GOVERNMIENT SECURITIES - SALAS CONTRACTS
Net Change From
Previous Week

NONE -
OTHFR TRANSACTIONS IN COVERNMENT SECURITILES
Purchases Issue Sales Issue
Atlanta $ 163,000 Misc. Gov't Sec. $ 213,150 Misc. GOv't Sec.
Chicago 466,300% " " 0 -

Minneapolis 938,000 " " " 957,800 Mlsc. Gov't Sec.
Totals 81,567,300 $1,170,950
P ——

*Held temporarily for sale on Fehruary 16, 1933,

BANKERS ACCIPTANCIES
{0CC Omitted)

Maturities Other Holdings
_and Sales Close Feb. 15/33
By Allot- Held Held Sales
Holdings Purchased ment from in Flse- Holdings (Con- Other
Feb, 8 Own Mkt, New York N.Y. vwhere Feb.l5 tracts Bills
Boston $0 $0 0 0 $0 $0 0 $ 2,125
New York 100 0 0 0 0 © 100 0 9,704
Phila, 6 0 0 0 0 6 0 3,056
Cleve, 90 0 0 0 0 g0 0 2,875
Richmond 601 100 R, 0 0 191 510 0 1,132
Atl aenta 1,277 0 o) 0 420 857 0 1,016
Chicago 0 0 0 0 0 0 0 3,784
St.Louis 0 0 0 0 0 0 0 947
Minn,. 0 0 0 0 0 0 0 640
Kan.City 0 0 0 0 0 Q 0 842
Dallas 0 0 0 0 0 0 0 842
San Fran. 232 0 0 o 7 225 0 2,033
Totals $2,306 $100 0 0 $618 31,788 0 328,996
o 3 === — s e ————

NOTZ: R. indicates Retained in above statement.
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MATURITIZS AND RATES ON BILLS PURCHASED W& ENDED FEERUARY 15, 1933
{000 Omitted)

1-30 days 31-60 days 61~-90 days Over 90-days
- - 1% - Total
Richmond 0 0 2100 0 $100

RZCAPITULATION OF PURCHASES AND SALZS OF GOVERNMENT SECWR ITIES
AND BANKZRS ACCIPTANCES WIK ENDZD FEERUARY 15, 1933
(000 Omitted)

Government Bankers
Securities Acceptances Total
Purchased $60,167 $100 $60,267
Sold 6,671 0 6,671
Matured 28,100 618 28,718
#5168~ $24,876+
36-(Net Change 36-(Net Change
l-day holdover l-day holdover

& other bills) & other bills)

Totals $25, 506+ $554 $24, 842+

MATTRITY DISTRIBUTICN OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKZRS ACCIPTACES WEEK ZNDED FEBRUARY 15, 1933
(000 Omitted)

Within 16«30 31~60 61-90 91 days~ Over 6

15-days days days days 6 months months Totals
Govtt Securities $89,950 $169,285 $63,250 $174,497 $l45,825 $1,168,501 §1,809,308
Bills Purchased 6,407 8,411 5,799 10,167 0 0 30,784
Totals $96,357 $177,695 $69,049 $184,664 $143,825 $1,168,501 $1,840,092

ey — r———— wt—e
o p— p——— e v — ——

v

eetema——
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CONFIDENTIAL February 10, 1933.

Dr. E. A. Goldenweiser, Director,

Division of Research and Statisties,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisers:

Enclosed is a report of open market operations
for the period from February 2, 1933 to February 8, 1933
inclusive, together with data received from Federal
Reserve banks.

truly yours,

We. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK i -
3 oF NEw YORK
CONFIDENTIAL February 10, 1933.

Mr. E. L. Smead, Chief,

Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smeads

Enclosed is a report of open market operations
for the period from February 2, 1933 to February 8, 1833
inclusive, together with data received from Federal

Reserve banks.

)/ truly yours,

W. B. Matteson
Assistant Deputy Governor

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



I DECLASSIFIED

Reproduced from the Unclassified / Declassified Holdings of the National Archives —
Authorityj: .0 ( DS O I

FEDERAL RESERVE BANK i
oF NEWYORK TR S
TR
CONFIDENIIAL February 10, 1933.

Dear Governor Meyers:

Enclosed is a report of open market operations
for the period from February 2, 193% to February 8, 1933
inclusive, together with data received from Federal

BReserve Banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governcr,
Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF OP3N LIARKEI OPERATIONS FR WEEK 3INDED FEBRUARY 8, 1933

Holdings of Barning Assets of Federal Reserve Banksg from Februsry 10, 1932 to Date

-1932~

Feb.
"

Mar.
Apr.,
May

June
July
Aug,
Sept .
Oct.
Nov.
Dec,

10
24
30
27
a5
29
27
31
28
26
518
28

~1933w

Jan,.
Feb.

"

25
1
8

TOT AL
EARNING
ASSETS

$1,768,711

1,723,862
1,578,146
1,773,745
2,040,056
2,340 ,262%
2,412,232
2,324,484
2,231,806
2,212,301
2,200, 030
2,157,075

2,064,031
2,067,058
2,071,325

(000 Omitted)

GOVERNMENT SECURITIZES BANKERS ACCEPTAVCES BILLS
Qutright Sales Cutright Sal es
Purchases Contracts Purchases Contracts DISCOUNT=D
$ 740,084 $ 1,350 $152,042 317,349 $819,435
740,008 550 126,865 8,517 835,245
860,056 11,562 62,281 4,081 635,255
1,191,232 0 45,874 0 531,824
1,524,896 300 38,375 0 471,267
1,795,219% 5,752 47,787 15,732 469,828
1,841,191 0 38,210 1,490 525,390
1,851,315 400 34,008 0 432,756
1,851,085 2,658 33, 203 401 339,647
1,850,949 0 33,965 0 322,322
1,850,766 0 34,800 0 308,973
1,850,737 0 33,307 0 267,382
1,763,311 0 31,496 0 264,698
1,763,615 0 31,338 0 268, 690
1,783,912 0 31,338 0 252,640

*Includes $24,000,000 special one-day Treasury certificate of indebtedness
issued to Federal Reserve Bank of Chicago on June 29.

CHANGES IN ZARNING ASSET HOLDINGS DURING WEEK ENDED FEERUARY 8, 1933
(000 Omitted)

GOVERWMENT SECURITIES BANKERS ACCZPTANCES

BILLS DISCOUNTZED

Balance Net Balance Net Balance Net

Feb., 8 Change Feb. 8 Change Feb, 8 Change
Boston $ 93,112 $ 1,563+ $ 0O $0 $ 11,382 $ 546~
New York 704,006 5,568+ ’ 100 0 54,042 3,550=-
Philadelphia 133,514 1,494+ 6 0 46,141 1,018+
Clevel end 171,040 2,266+ 90 90+ 26,983 1,529+
Richmond 45,649 1,030+ 601 101+ 15,996 253
At lanta 45,270 1,059+ 1,277 345~ 17,728 1,964~
Chicago 253,975 2,473+ 0 0 17,756 B62-
St . Louis 63,582 92 0 G 5,555 1,209~
Minnegpolis 52,911 524+ 0 0 10,253 45-
Kansas City 54,920 618+ . 0 0 14,438 1,715+
Dallas 47,065 773+ 0 0 35,926 193~
San Franeisco 118,868 2,008+ 232 159+ 28,440 12,210~
N. Y. holdovers

and cther bills 29,032 S
Totals $1,783,912 $20,297+ $31,338 $0 $252, 640 $16,050=~

COMMENT ON CHANGES WEEK INDED FXERUARY 8, 1935

Total earning assets of the System increased $4,267,000 during the current
statement week. The principal changes by classification consisted of an increase
of $20,297,000 in outright holdings of govermment securities and a decline in billg
discounted amounting to $16,050,000,
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During the past week total reserves of all member banks have
declined $19,000,000 further, but the amount of excess reserves remained
practically unchanged at about $490,000,000 due to a reduction in
reserve requirements during the week.

The further decline of member bank reserves during the past
week was due chiefly to the increase of $53,000,000 in the smount of
currency outstanding, and a $13,000,000 reduction in the gold stock,
which were offset only in part by the purchase of £20,000,000 of povern-
ment securities for system account, together with an excess of Treasury
disbursements over receipts, a considerable part of which was reflecied
in a reduction in Treasury balances with the Reserve Bank, Member banX
borrowings at the Reserve Banks were reduced $16,000,000 during the veek
but the Reserve Bank float increased 10,000,000,

In New York the excess reserves of principal member banks were
reduced $26,000,000 further during the past week to $152,000,000 on
Felruary 8. The actual reserves of these banks were reduced $43,000, 000,
largely as a result of the outflow of funds to other districts, but this
loss of reserves was offset in part by a $17,000,000 reduction in reserve
requirements.

During the past week offerings cf call money in the outside
market were somewhat less plentiful than in the preceding period and the
small volume of loans actually made were at a range of 1/2 to 3/4 per
cent, compared with the prevailing rate of 1/2 per cent a week ago.
Federal funds also were somewhat firmer during the week; on Monday and
Tuesday business was done at 1/4 and 1/2 per cent but subsequently the
quotation returned to 1/8 - 1/4 per cent, or only a little sbove the 1/8
per cent level that had prevailed continuously from the latter part of
October through the early days of PFebruary.

Actual placements of time money appeared to be confined to
small wolumes of three and four month money at 1/2 per cent, or about the
same as & week ago. Bill rdtes, yields on short term government securi-
ties, quotations for commercial paper, and stock exchange call money,
likewise, were unchanged.

The market for United States Government securities for the
current statement week as a whole, was active and slightly weaker, While
offerings in the market of the earlier maturities of the short temrm
issues were scarce, the four and five-year Treasury notes and the
Treasury bonds were offered freely. Prices for the short term issues
generally showed little net change for the week. Prices for Treasury
bonds declined from 4/32nds to 20/32nds, At the close of the current
reporting period the average yield on the short term issues at dealerst
offering prices, (exclusive of three issues of Treasury certificates
maturing up to and ineluding June 15, 1933, which continued to show no
yield at current prices) was about 0.8l%, unchanged from the previous
week, and the average selling price for the Liberty Loan bonds was 103,15
and for Treasury bonds 103,43 as compared with the previous week's aver-
age closing prices of 103.24 and 103,81 respectively.
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Dealers! Offerlng Prices at the Close of the Current Statement Week

and Net Changes from the Close of the PreV1ous Statement Week

Issue ~Price

3 6/4% Cert. of Ind, due Mer. 15, 1933 100 21/32
2 votwow o ey 2,- 1933 100°.19/32
1 1/2% e wow ‘" June  15,.1933  160.19/32
11/4% " ov.o.w " Sept. 15,-1933 100 21/32

'3/4% ' m % .M Dec, 15, 1933 100 15/32
3 % Treasury. Notes " May 2, 1934 103 8/32
2 1/8% " v 4ug. 1, 1934 102 10/32
3 " - " TJune 15y 1935 103 13/32
3 1/4% " " " Aug... 1, 1936 103 26/32
2'3/4% " " " Dec. . 15, 1936 102 2/32
3 " “ * Apr. 15, 1937 102 25/%2
3'1/4% ", " " Sept. 15, 1937 103 17/32
2 5/8% " " v TFeb. 1, 1938 100 30/32

Net Approx.
© Change Yield ..
- 3/32 - - < -

- 1/32 0.14%

- - 0,19%
“+ 1/32 0,%4%
+1/32 0.55%
+1/32 1451%

- - 2.10%

- - - 2.,18%
~ 5/32 Re29%
-~ 5/32 £.4%3%
- 7/32 £.42%

Treasury Bills = all maturities « 0.25% discount bid, 0.05% asked

. Issue

First 3 1/2s
Pirst 4 1/4s
Fourth 4 1/4s

Bankers

Accegtances

Digitized for FRASER
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Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Prev1ous Statement Week

Net
FPrice Chenge Issue
103 12/32 =~2/32 Treasury 4 1/4s 1947-52
102 22/32 ~3/32 " 4s 1944-54
- 103 12/32 -4/32 Y 3 3/4s 1946-56

" 3 3/8s 1943-47
" 3°3/8s 1940-43
" 3 3/8s 1941-43
" 3 1/8s 1946-49
v 3s 195155

Net
Price Change
110 15/32 -19/32
106 16/32 -17/32
104 25/32 - -20/32
102 14/32 - 7/32
102 18/32 ~11/32
102 15/32 - 6/32
99 28/32 - 4/32
98 10/32 -14/32

Dealers' offerings of unendorsed bankers acceptances con-
tinued at the following rates during the current statement week:
1/4 per cent for 20s, 60s and 90s, 3/8 per cent for 120s and 5/8

per cent for 180-day bills..

Boston reported that there was little chunge in the local
bill market during the past period. The suprly of bills continued
In New York, the trad-
ing in the bill market continued very dull this week.
purchases were light as banks preferred to hold in their own port-
folios most of the new bills created. Their purchases, however, -
exceeded their sales slightly, as the demand was very light at the
prevailing low rates. Aggregate portfolios increased to about
$ll.OO0,000.' Philadelghia reported that the bill market in its
district was moderstely active. There was some increase in the
supply of bills during the first part of the week with a diminished
buying. The demand improved toward the end of the week and port~ -

'to be insufficient to meet the locel demend.

folios showed little change. -

Dealerst -
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OPERATIONS FOR :CCOUNT OF UNITED STATES TREASURY

Transactions consummated uncer Treasury authorization during the current
statement week were as follows:

Purchases of $6,000,000 3 3/4% Treos.Bonds of 1946-58, account Postal Savings System

3,000,000~4 1/4: " v 1947-52, " L "
%,000,000-4 %H " n " 1944-54, n " " W
700,000-3 1/8% " " " 1046-49, " Sccretary of the Interior

#9,700,000

SYSTEM SFECIAL INVESTMENT ACCQUNT ~ GOVERNMENT SECURITIES

In line with the policy adopted at the Dpen Market Policy Conference mect-
ing held in Washington on Jamiary 4, 1933, and in view of the decline in excess
reserves of member bznks this week oelow $500,000,000, purchases of $20,600,000
United States Government securities were made for the System Account during the
current steatement week as follows:

(1) Purcheses in the market:

—

+1,000,000 - 1/4% /1 due Sept. 15, 1933
1,000,000 - 3/4%6 ™ " Dec, 15, 1933

1,000,000 - 3 % T/N " June 15, 1935
1,000,000 -~ 3 1/4% " " Aug, 1, 1936
600,000 ~ 2 3/4% M "™ Dec, 15, 1936
4,700,000 = 3 % " " Apr, 15, 1937
7,500,000 = 3 1/4% " " Sept. 15, 1937
3,800,000 - 2 5/8% " " TFeb, 1, 1938
$20 ,600 ,000

ottt

Jther transactions in the sccount during the week consisted of the

(2) Pedemption of February 8, 1933 Treasury Bills and replacement by
purchases in the market

Redeemed Purchased in the market
343,200,000 ~ Treasury Bills $2,500,000 - 1 1/4% C/I due Sept. 15, 1933
due Feb. 8, 1933 3,500,000 -~ 2 1/3% T/N " Aug. 1, 1934
£,000,000 ~ 3 % *  June 15, 1935
3,000,000 = 3 1/4% " " Aug. 1, 1936
6,400,000 - 2 3/4% " " Dec. 15, 1936
11,300,000 « 3 % " " Lpr. 15, 1937
11,500,000 = 3 1/4% " " Sept, 15, 1937
3,000,000 - 2 5/8% " " Feb, 1, 1928
$43,200,000 £43,200 ,000

ttp://fraser.stlouisfed.org/

igitized for FRASER
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The additional purchuses 3f 320,600,000 mentioned above increased the

amount of total holéings in the Account to $1,579,399,500,

The pertic ipations

by Federal Reserve Bunks and the classification of issues at the close of business
Wednesdzay, February 8, 1933, were as follows:

PARTICIFATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MiTURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

To tels

5 92,405,000
582,105,000
120,163,500
171,040,000

45,649,000
45,210,000
193,715,500
63,081 500
45,349,000
54,748,500
37,064 5500
118,868,000

$1,579,39%,500

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Teb.

"

Mar.
”

Apr,

"

"
Mar,
May
June
Sept.
Dec.
May
Lug,
June
Aug.
Dec.
Apr,
Sept.
Feb.
June

"

Oct,

15,
23,
1,
29,
iz,
19,
26,
15,
2,
o)
15,
15 ]
2y
13
155
1,
15 »
15,
15,
1y
15,
15,
15,

1933 - Treas.3ills & 33,600,000
1033 - ¥ " 39,950,000
1983 ~ v v 30,000,000
1936 - v " 24,350 ,000
1933 = 0w @ 29,500 ,000
1933 « v " 29,010,000
1933 - " 31,100,000
1933 « 3 3/4% C/I 151,025,000
1033 -2 ¢ 114,297,000
1937 « 1 1/2¢ 117,725,000
1933 - 1 1/4¢% 187,033,000
1933 - 3/4% " 77 3104 ,000
1934 - 3 ¢ YN 85,225,000
1934 ~ 2 1/87% 122,527,000
19350 3 4 " 87,127,000
1936 = 3 1/4% " 7,000 ,000
1936 - 2 3/4% " 26,880,000
1937 « 38 16,000,000
1937 - 3 1/4¢ " 19,000,000
1988 - 2 5/8% " 15,340,500
1932/47-3 1/2% 1st Lt 25,025,000
1938/47-4 1/4% lst " 29,000,000

1933/38-4 1/4%

4th " 281,591,000

£1,579 4,399,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURIT.LES AND BANKERS ACCEFTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM FEBRUARY 2 TO FE3RUARY 8, 1953, INCLUSIVE

GOVERNMENT SECURITIES « SYSTEM INVESTMENT ACCOUNT

Redemption Net
Purchases and Ssles Increase
Boston $ 4,063,000 $ 2,518,000 $ 1,545,000
New York 21,540,000 15,978,000 59562 ,000
Philadelphisa 5,059 4500 34566 ,000 1,493,500
Cleveland 6,943,500 4,677,500 24266 ,000
Riclmond 2,266,500 1,236,500 1,030,000
Atlants 2,354,500 1,221,500 1,133,000
Chicago 7,772,000 5,300,000 2,472,000
St. Louis 2,649,500 1,722,500 927,000
Minneapolis 2,008,000 1,235,500 772,500
Kansas City 2,118,000 1,500,000 618,000
Dalles 1,778,500 1,006,000 772,500
San Francisco 0,247,000 3,238,500 2,008,500
Totals $63,800,000 $43,200,000 $20,600,000
e 3
HOLDINGS IN GOVERNMENT SECURITIES -~ SALES CONTRACTS
' Net Change From
Previous Week
NONGR -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Redemption
Purchases Issue and Ssles Tssue
Boston $§ 18,000 Tr. Bés, 3 1/8%~1946-49 § O -
New York 6,000,000 Misec, Gov't Sec. 6,000,000 Feb. 8/33 Tr. Bills
Atlanta 108,100 " " " 181,800 Mise. Gov*t Sec.
Minneapolis 683,450 " " " 932,050 " " n
Totels $6,809,550 87,113,850
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Ssales Close Feb,8/33
By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Holdings Con=- Gther
Feb. 1 Own Mkt. New York N, Y, where Feb, 8 tracts Bills
Boston $§ O $§0 0 0 30 8 0 0 $ 2,125
New York 100 0 0 0 0 100 0 9,705
Phils, 6 0 0 0 0 6 0 34057
Cleve. 0 90 R. 0 0 0 90 0 2,875
Rich. 500 231 0 0 130 601 0 1,132
Atlanta 1,622 0 0 0 345 1,277 0 1,016
Chicago 0 0 0 0 0 0 0 3,783
St. Louis 0 0 0 0 0 0 0 947
Minn, 0 0 0 0 0 0 0 640
Kan, City 0 0 0 0 0 0 0 842
Dallas 0 0 0 0 0 0 0 842
San Fran, 73 161 " 0 0 2 232 0 2,033
Totals $2,301 $482 0 0 $477 %2,306 0 $28,997

Bills held overnight by New York for distribution to other Fed. Res, BksSs~~ %5
Total - - - « $29,032

NOTE: R, indicates RETAINED in sbove statement,
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MATURIT IES AND RATES ON BILLS PURCHASED WiZK INDED FEFRUARY 8, 1933
{00C Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

- 1% 19 - Total

Cleveland C $ 0 $ 90* 0 & 90
Richmond 0 0 231 0 231
San Francisco 0 160 1 0 161
Totals 0 $160 $322 0 %482

L ERRCIEREN SOIRNNETEIS =T sy

*Purchased at 1 1/2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKFRS ACCTPT.NCES WEFK FNDED FEIRUARY 8, 1933
(000 Omitted)

Government Bankers
Securities Lcceptances Totals
Purchased - $70,610 $a82 $71,092
Scld 1,113 0 1,113
Matured 49,200 477 49,677
$ 5+ $20 , 502+
5-(Net Change 5-{Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $20,297+ $ 0 - $20,297+
1 p—— -

MATTRITY DISTRIBUTION OF HCLDINGS OF GOVERNMENT SZICURITIES
AND BANKFRS ACCIPT/NCES WEEK HNDED FEERUARY 8, 1933
(000 Omitted)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Totals
Gov' Securities $73,550 $50,000 $203,035 $203,897 $1.28,525 §1,124,905 §1,783,912
Bills Purchased 7,581 8,733 5,148 9,876 0 0 31,338
Totals $61,131 §56,738 $208,183 $213,773 $128,525 $1,124,905 $1,815,250

R, e R T T e
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FEDERAL RESERVE BANK

OF NEWYORK

CONFIDENITIAL February 3, 1933.

Mr. E. L. Smead, Chief,

Division of Bank Operationms,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed 1s a report of open market operations
for the period from January 26, 1933 to February 1, 1823
inclusive, together with data received from Federal

Reserve Banks.

Vv truly yours,

we Be Hatteson
Assistant Deputy Governor

Enecl.

Digitized for FRASER
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AIVISIONOF RESEARTH /R
TATISTICS. FEDERAL RESERVE BANK /

OF NEWYORK

CONFIDENTIAL February 3, 1933.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is & report of open market operations
for the period from Jenuary 26, 1933 to February 1, 1933

inclusive, together with data received from Federal

Reserve banks.

e B. Matteson
Assistant Deputy Governor

Enel.

ttp://fraser.stlouisfed.org/
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" rer CIRCULATION

FEDERAL RESERVE BANK

OF NEWYORK

CONFIDENTIAL

Dear Governor Meyers:

Eov.‘ kﬂeyerA-.
Mr. Hamlin t:'//
Mr, James . oop-- __--(/
M. Megee .; / o]
Mr, Miller =20 cacmema

o ————— 0 i s 0 A

Wir.
V.

Ccor mettn - B o

February 3, 18355 =

FAAL

Enclosed is a report of open market operations

for the period from January 26, 1933 to February 1, 1933

inclusive, together with data received from Federal

Reserve banks.

ry truly yours,

W. B. Matteson
Assistant Deputy Governor

Honorable BEugene Meyer,

Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPZN MARKET OPZRATIONS FOR WEEK ENDED FEBRUARY 1, 1933

Holdings of Farning Assets of Federal Reserve Banks from February 3, 1932 to Date

-1932~

Feb,
”

Mar.
Apr.
May

June
July
Aug,.

Sept.

Oct.
Nov .
Dec.

3
24
30
27
25
29
a7
31
28
26
0
28

~1933~

Jan,
Feb.

25
1

TOTAL
EARK ING
ASSETS
$1,796,215
1,723,862
1,578,146
1,773,745
2,040,056
2 4340 ,262%
2,412,232
2,324,484
2,231,806
2,212,391
2,200,030
2,157,075

2,064,031
2,067,058

(000 Omitted)

GOVERNAMENT SECURITIES BANKZRS ACCIPTANCES BIILS
Outright Sales Outright Sales
Purchases Contracts Purchases Contracts DISCOUNTZD
$ 747,495 $ 1,500 $141,659  $l4,461 $855,168
740,006 550 126,865 6,517 835,243
860,056 11,562 62,281 4,081 633,255
1,191,232 0 45,874 0 551,824
1,524,806 300 - 38,373 o} 471,267
1,795,219% 5,752 47,787 15,732 469,828
1,841,191 0 38,210 1,490 525,390
1,851,315 400 34,098 0 432,756
1,851,025 2,658 33,203 401 339,647
1,850,949 0 33,965 0 322,322
1,850,766 0 34,800 0 308,973
1,850,737 0 33,307 0 267,382
1,763,211 0 31,496 0 264,698
1,763,615 0 31,338 o] 268,690

*Tncludes $24,000,000 special one~dey Treasury certificate of indebtedness
issued to Federal Reserve Bank of Chicago on June 29,

CHuNGES IN EARNING ASSET HiOLDINGS DURING WEEK ENDED FEBRUARY 1, 1933
(000 Omitted)

GOVERNMENT SECU-ITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Feb, 1 Change Feb. 1 Change Feb, 1 Chenge
Boston 3 91,549 $ 0 $ O $0 $ 11,928 $ 40~
New York 698,444 0 100 0 57,572 1,109=-
Philadelphia 132,020 0 6 0 45,123 2,492~
Cleveland 168,774 0 0 0 25,454 1,325=
Richmond 44,619 0 500 0 16,249 471+
Atlanta 44,211 44+ 1,622 136= 19,692 2,174+
Chicago 251,502 0 0 0 18,118 2,226+
St. Louis 62,655 0 0 0 6,764 748~
Minneapolis 52,387 260+ Q 0 10,298 264~
Kansas City 54,302 0 0 0 12,723 1,151+
Dallas 46,292 0 0 0 4,119 57+
San Francisco 116,860 0 73 14~ 40,650 3,900+
N. Y. holdovers
and other bills 29,037 8-
Totals S304+ $31,338 3158~ $268,690 33,992+

$1,763,615

COMMENT ON CHANGES WEFYK ENDED FEBRUARY 1, 1933

Total earning assets of the System showed an increase of $3,027,000 for
the current statement week. The principal changes by classification consisted
of increases in outright holdings of government securities ané ir bills discount-
ed of $304,000 and $3,992,000 respectively, and a decrease in hoidings of other
assets amounting to $1,111,000,
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Excess reserves estimated to be held by all member banks
in the country ceclined $75,000,000 further during the week ended
February 1, and on that date amounted to $488,000,000. The average
emount of excess reserves held during this week, however, wes about
$511,000,000.

The largest loss of funds to member bank reserve accounts
during the week was due to & more than seasonal increase of
$41,000,000 in the amount of currency outstendinge. There was also
a considerable loss of funds which resulted from an increase of
$24,000,000 in the Treasury balances at the Reserve Banks, Smaller
losses of funds were occasioned by a decresse of $8,000,000 in the
monetary gold stock of the country and & net increase of $4,000,000
in foreign bank deposits at the Reserve Bsnks. The effect of this
aggregate loss wes only offset to & slight extent by a rise of
$4,000,000 in member bank discounts.

During the current week it appears that excess reserves
of the member banks will be maintained generally at a level some=
what below $5004000,000

During the week ended February l, surplus reserves of the
New York money market banks declined $60,000,000 further to
$178,000,000. The largest loss of funds was throusgh an outflow %o
other parts of the countryes a movement which was supplemented by an
increase in currency outstanding and a net loss through foreign
zccount and gold transactions,

Yields on short-term Government securities declined slight-
ly further, Aside from this easing, however, no guotable changes
occurred in the rte structure of the New York money msrket.

The market for United States Jovernment securities contin
ued generally firm during the current rerorting period, though the
market was more selective. Prices for the Treasury certificates,
First snd Fourth 4 1/4% Liberty Loan bonds and the 3% end 2 1/8%
Treasury bonds declined from 1/32nd to 4/32nds for the week, while
prices for the Ireasury notes, First 3 1/2% Liberty Loan bonds snd
3 3/8%, 3 3/4%e 4% and 4 1/4% Treasury bonds advanced from 1/32nd
to 10/32nds, At the close of the current reporting period the
average yield on the short-term issues at dealers®' offering prices,
(exclusive of three issues of Treasury certificates matiring up to
and including June 15, 1933) was about 0.81% as compared with 0,83%
at the close of the previous week, and the average selling price for
the Liberty Loan bonds was 103,24 and for Treasury bonds 103.8l1 &s
compared with the previous week's average closing prices of 103.25
and 103467 respectively.
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Dealerst Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.

Issue ’ Price Change Yield

3 3/4% Cert. of Ind. due Mar, 15, 1933 100 24/32 - 3/32 - -
2 % " " oon " May 2, 1933 100 19/32 - 2/32 - - -
11/2% * noom " June 15, 1933 100 19/32 - 2/32 - -
1 1/4% LA " Sept.l5, 1933 100 22/%2 - 1/%2 .0.12%
3/at " noon " Dec. 15, 1933 100 15/32 - 1/32 0.219%

3 % Treasury Notes * May 2, 1934 103 7/32 + 3/32 0440%
2 1/8% " "o pug, 1, 1934 102 9/32 + 5/32 0,59%
3 A " * Y TJune 15, 1935 103 12/32 + 5/32 1.54%
3 1/4% " nooom o pug., 1, 1936 103 26/32 + 2/32 2,114
2 3/4% " " " Dec, 15, 1936 102 2/32 + 5/32 2,199
3 % n "ooon apr, 15, 1937 102 20/32 + 2/32 2.26%
3 1/4% " " " gept,l5, 1937 103 22/32 + 1/32 2.39%
2 5/8% " " n web, 1, 1938 101 5/32 + 7/32 2.37%

Treasury Bills - all maturities - 0,20% discount bid, 0,05% asked

Clozing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net . Net
Issue Price Change Issue Price Change
First 3 1/2s 103 14/32 +6;52 Treasury 4 1/4s 1947-52 111 2/32 + 9/32
First 4 1/4s 102 25/32 -4/32 " 4 8 1944-54 107 1/32 + 4/32
Fourth 4 1/4s 103 16/32 -3/32 " 3 3/4s 1946~56 105 13/32 + 5/32
" 3 3/8s 1945~47 102 21/32 + 2/32
" 3 3/8s 1940-43 102 29/32 +10/32
" 3 3/8s 194143 102 21/32 + 4/32
" 3 1/8s 1946-~49 100 - 1/32
" 3 s 1951-55 98 24/32 - 1/32

Bankers Dealers' offerings of unendorsed bankers acceptances con-

Acceptances tinued at the following rates during the current statement week:
1/4 per cent for 30s, 60s and 90s, 3/8 per cent for 120s and 5/8 per
cent for 180-day bills.

Reports Boston reported that the local bill market continued quiet
week during the past period. While dealers had few calls for bills, the
ended local supply was inadequate to fill even these orders, making it nec=-
Feb, 1 essary for dealers to import bills from their offices in other cities.

In New York the dullness which has prevailed in the bill market re-
cently continued this week, but as the week progressed the inactivity
became more pronounced. Dealers' purchases exceeded their sales
moderately and aggregate portfolios increased by $2,400,000 to
$9,400,000. Philadelphia reported that activity was light in its
bill market with less firmness in rates at 1/4 - 3/8 than at 3/8 -
1/2. Offerings were small with demand slackened.
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OPERATIONS FOR ACCOUNT OF UNITED STATZS TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Purchases of $2,000,000 = 4 1/4% Treasury Bonds of 1947-52, account Postal
Savings Systen

1,000,000 = 3 3/4% Treasury Bonds of 1946-56, account Postal
Savings System

Total $3,000,000

SYSTHM SPECIAL TNVESTIIENT ACCOUNT -~ GOVERMMEIT SECTRITIIS

In view of the decrease in meanber bank excess reserves, mentioned on
page 2 of this report, no reduction was made this week in System holdings of govern=-
ment securities. Transactions in the System Account during the current statement
week consisted of:

(1) ZExchange by subscription to new Treasury issue dated February 1, 1933
pursuant to Treasury offering dated January 235, 1633:
$8,540,500 ~ 3 3/4% C/1 due Feb. 1, 1933 for 48,540,500 - 2 5/8% T/N due Febs 1,1938

($930,000 of this exchange was effected by the Federal Reserve Bank of
Chicago for maturing certificates of indebtedness held by it in safckeeping for
System Account,)

(2) Purchases in the market in replacement of the redenption of unalloecated
portion of Februsry L, 1993 certificates entered Tor r_cxchange:
Redeemed Purchased in the mark et
$5,234,500 -~ 3 374?.7 C/I due Feb.l,1933 $3,000,000 - 1 1/4% C/I due Sept.l5,1933
2,254,500 - 3 1/4% T/ " Aug. 1,1936

$5,254, 500 $5,234,500

(570,000 of the $5,234,500 redemption was effected at the Federal Reserve
Bank of Chicago.)

(3) Sales in the market of Purchases in the market of
£10,000,000~3 3/4% C/I due Feb, 1,1933* $15,000,000-Treas. Bills due Apr.l2,1933
30,000,000-3 3/4% "™ " Mar.15,1933*% 20,000,000~ " wooow o 19.195%
8,940 ,500~2 % * " May 2,1933 5,100,000= " " "ooom 28 1903
4,500,000~ 1/4% C/1 * Sept .‘15, 1904
1,000,000~ 3/4% * " Dec,l5,1955
1,075,000~2 1/8% T/N " Aug. 1,190
1,500,000-3 % " June 15,191
. 765,500=3 1/4% " " Aug. 1,1938
$48,940,500 $48,940,500

* Held temporarily as mentioned in last weekf's report.
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The total holdings of government securities in the Account remained at

81,558,799, 500.

The participations by Federsl Heserve Banks and the classifica=-

tion of issues held in the Account at the close of business Wednesday, February 1,

1933, were as follows:

PARTICIPATTICONS BY FZDERAL RASERVE BANKS

RZICAPITULATION OF

HIOLDINGS BY LIATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minnezspolis
Kansas City
Dallas

San Francisco

Tot als

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 90,860,000
576,543,000
128,670,000
168,774,000

44,619,000
44,077,000
191,243,500
62,154,500
44,576,500
54,130, 500
36,292,000
116,859,500

$1,558,799,500

Febe

"
”

Mar .

"
Apr.,.

n

"
Mar.
May
June
Sept.
Dec.
May
Aug.
June
Aug.
Dec,
Feb.
June

Oct.

8,
15,
23,

1,
29,
12,
19,

1933-Treasury Bllls $ 43,200,000

1933~ 33, 600,000
1933= " " 39,950,000
1933- " so,ooo,ooo
1933- n 24, 350,000
1933- M " 29,500,000
1933~ © " 29,000,000
1933~ " 31,100,000
1933- 3 5/4% C/I 151,025,000
1933= 2 % 114,297,000
1933~ 1 1/2% " 117,725,000
1933- 1 1/49, n 183,533,000
1933~  3/4% 76,104,000
1934- 3 ﬂ,T/N 85,225,000
1934~ 2 1/8% 119,027,000
1935~ 3 % " 84,127,000
1936- 3 1/4% " 3,000,000
1936- 2 3/4% " 19,880,000
1938~ 2 5/8% " 8,540,500

1932/47-3 1/2% lst IA 25,025,000
1932/47-4 1/4% 1st " 281,591,000
1933/38-4 1/4% 4th " 29,000,000

$1,558,799,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNLENT SECURITIZS AND BANKERS ACCEPTANCES
AFFZCTING THE INVESTMINT ACCOUNT OF ALL FEDEEAL RESIRVE BANKS
TROM JANUAKY 26 TO FEERUARY 1, 1933, INCLUSIVE

GOVERNMENT SECURITIZS ~ SYSTEM INVISTMINT ACCOUNT

furcnases > Ren emptlons
and Zxcians and Ixciaiiies,
Boston § 3,655, 5oo $ 3,655,500
New York 25,195,500 25,195,500
Philedelphia 5,177,000 5,177,000
Cleveland 6,790,000 6,790,000
Richmond 1,795,000 1,795,000
Atlanta 1,774,000 1,774,000
Chicago 7,694,500 7,694,500
St. Louis 2,500,500 2,500,500
Minneapolis 1,795,500 1,793,500
Kansas City 2,178,300 2,178,500
Dallas 1,459,500 1,459,500
San Francisco 4,702,000 4,702,000
Totals $62,715,500 $62,715,500
o o —— —— -4

HOLDINGS IN GOV=RNMzNT STCURITIZS - SALTS CONTRACTS

NON =

OTH=R TRANSAC

Net Change From

Previous Week

TIONS IN GOVIENMENT SECURITIES

Purchases Issue Sal es Issue
Atlanta & 237,400 Misc. Gov't Sec, & 192,750 Misc. Gov't Sec.
Minneapolis 1,131,400 B " " 871;150
Totals $1,368,800 $1,0863,900
BANK=HS ACCEPTANCTS
(000 Omitted)

Maturities Other Holdings
and Sales Close Feb. 1/33

By Allot- Held Held Sales Other

Holdings Purchased ment from in ZTlse~ Holdings Con-

Jan. 25 Ovn Mkt. New York N.Y. where Feb, 1  tracts Rills
Rosten $ 0 $ 0 0 0 $0 30 0 % 2,125
v York 100 0 0 0 0 100 0 9,746
Phila, 6 0 0 0 ¢ 6 0 3,067
Cleve, C 0 C 0 0 0 0 2,874
Rich, 500 0 0 0 0 500 0 1,183
Atlanta 1,758 123 R, 0 0 259 1,822 0 1,015
Chicago 0 0 0 0 0 0 0 3,783
3t. Louis 0 0 0 0 0 0 0 947
Minn, 0 0 0 0 0 0 0 640
Kan, City 0 0 0 0 0 0 0 842
Dallas 0 0 0 0 0 0 0 842
San Fran. 87 0 0 0 14 73 0 2,033
Totals  $2,451 $123 0 0 $273  $2,301 0 $29,037

NOTE: R. indicates RETAINED in above statement,
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MATURITIES AND RATES ON BILL3 FURCHASED WEEK ENDED FE3RUARY 1, 1933
{000 Omitted)

1-30 days 31-60 dsys 61-90 days Gver 90-days
% 0 1%k 1% - Total
Atlanta $32 $38 $53 0 $123
RECAPITULATION CF PURCHASES AND SALES OF GOVERNMENT SEGURITIES

AND 34NKERS ACCEPTANCES WEEK ENDED FE3RUARY 1,1933
(000 Omitted)

Government Bankers
Securities Accertances Totals
Purchased 355 543 $123 355,666
Sold 50,005 0 50,005
Matured 5,334 273 5,507
Exchanged* 8,540 __0_ 8,540
&150~ § 164+
8- (Net Change 8« {Net Change
l-day holdover l1-day holdover
and other bills) and other bills)
Totals $ 304+ $158- 5 146+
L U e e =

*Maturing 3 3/4% certificates of indebtedness exchanged for 2 5/8% Treasury notes
due February 1, 1938, issued under Treasury offering dated January 23, 1933,

MATURITY DISTRIBUTION OF HOLI INGS OF GOVERNMENT SECTTRITIES
AND BANKERS ACCEPTANCES WEZK ENDED FESRUARY 1, 1933

Within
15~-days

16«30

(000 Omitted)

31=-60 61-40
days days days

91 days~ Over 6

6 months months Totals

Gov't Securities

Bills Purchased 7,184

382,800 $89,950 $203,035 $203,897 $128,525 31,055,408 31,763,615
5,020

8,654 _ 10,480 0 0 31,338

Totals

$89,984 $94,970 $211,689 38214,377 3128,525 31,055,408 £1,794,953
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FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL Jamuary 27, 1933.

Mr. E. L. Smead, Chief,

Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is a report of open market operations
for the period from January 19, 1933 to Jgmuary 25, 1933
inclusive, together with data received from Federal

Resarve banks.

Ve ruly ycours,

e B. Matteson
Assistant Deputy Governor

Encl.

Digitized for FRASER
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FEDERAL RESERVE BANK o

-
‘&,9“ d'/ ‘f(‘“.‘
K 2
OF NEWYORK I g

CONFIDENT IAL January 27, 1933.

‘Dr. E. A. Goldenwelser, Director,
‘Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenwelser:
Enclosed is a report of open market operations for
the period from January 19, 1933 to Jamuary 25, 1833 inclu-

sive, together with data received from Federal Keserve banks.

Ve 1y yours,

i« Be Matteson
Assistant Deputy Governor

Encl.

4
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For CIRCULATION

Gov. Meer A

K .Jmnes .-
FEDERAL RESERVE BANK k.: b egee

oF NEWYORK or, biller o2 cemce me

Flease note - initial and

_ s Sem
ficwern 10 Wbmm

CONFIDENTIAL January 27, 1933.

Dear Governor Meyer:

Enclosed is a report of open market operations for
the period from January 19, 1933 to January 25, 1953 inclu-

sive, together with data received from Federal Reserve banks.

Very 1y yours,

We Be Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENT IAL

REPORT OF (CPEN MARKET OPZRATIONS FOR WEEK ENDED JANUARY 25, 1933

Holdings of Earning Assets of Federal Reserve Banks from J anuary 27, 1932 to* Date

(00C Omitted)

TOT AL COVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1932- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan., 27 $1,787,912 $ 750,218 $ 1,500 $l53,671 § 8,590 $837,639
Feb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar, 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219% 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,008 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct. 26 2,212,391 1,850,949 0 33,965 0 322,322
Nov., 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec., 28 2,157,075 1,850,737 0 33,307 0 267,382
-1933-
Jan. 18 2,063,384 1,778,193 0 31,926 0 248,668
" 25 2,064,031 1,763,311 0 31,496 0 264,698

*Includes $24,000,000 special one=day Treasury certificate of indebtedness issued
to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HCLDINGS DURING WEEK INDED JANUARY 25, 1933
(000 Omitted)

GOVERNMENT SECURITIES BANKTRS ACCEPT AN CES

BILLS DISCOUNTZED

Balance Net Bal ance Net Balance Net
Jane. 25 Change Jan. 35 Change Jan, 25 Change
Boston $ 91,549 $ 875~ $ O $0 $ 11,977 $ 242-
New York 698,444 8,048 100 0 58, 681 2,335+
Philadelphia 132,020 1,238- 6 0] 47,615 817+
Clevel emd 168,774 1,624~ 0 0 26,779 2,073+
Richmond 44,619 430- 500 76w 15,778 7+
Atlanta 44,167 353 1,758 121- 17,518 200~
Chicago 251,502 1,841~ 0] 0] 15,892 977+
St. Louis 62, 655 508~ 0 0 7,512 1,511~
Minnegpolis 52,127 480- 0 0 10,562 198+
Kansas City 54,302 421 - 0 0 11,572 134+
Dallas 46,292 2,151+ 0 0 4,062 130~
San Frencisco 116,860 1,125 87 11— 36,750 11,574+
N. Y. holdovers
and other bills 29,045 2282«
Totals 81,763,311 $14,882~ $31,496 $430- $264,698 $16,030+
— -3 = m——— —

COMMENT O CHANCGIS WZZk HTDID JANUALY 25, 1933
Total earning assets of the System showed an increase of $647,000 during
the current statement week, The principal changes by classification consisted of de=
creases in outright holdings of governiient securities and in oubright holdings of
bankers acceptances of $14,882,000 and $430,000 respectively, and an increase in
bills discounted amounting to 16,030,000,
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During the week ended January 25 estimated excess reserves of
all member bamks in the country declined from $599,000,000 to
$563,000,000. Again this week there was an increase in the amount of
money outstanding, the rise of $9,000,000 in circulation contrasting
with a usual seasonal reduction. The counter-seasonal movement of cur-
rency circulation reflected the continuance of banking disturbances in
several sections of the country. In addition, a decrease of $10,000,000
occurred in the monetary gold stock of the country as the net result of a
sale of $18,500,000 of gold from the amount held abroad for the Federal
Reserve Bank of New York and of a net increase in earmarkings of gold
for fareign correspondents, the aggregate of which exceeded further im-
ports of gold from Englend, France, Holland, Canada, China, and India,.
Foreign bank balances at the Reserve Bank were also increased by a
moderate net amount for the week, thereby taking funds out of the money
market, and there was a further reduction of $15,000,000 in security
holdings of the System Special Investment Account. Other factors in the
decrease in excess reserves were a rise in reserve requirements of New
York City banks and an increase in miscellaneous deposits at the New
York Reserve Bank, Only partial offsets to the above mentioned trans-
actions were an increase of $16,000,000 in member bank borrowings at
the Reserve Banks snd a small reduction in Treasury balances,

During the current week currency demands on the approach of
the first of February may be expected to result in a further reduction
in member bank excess reserves,

In New York City, excess reserves of the member banks declined
477,000,000 to $238,000,000 on January 25, Losses of funds to this
market resulted from Treasury transactions, the decline in the System
Special Investment Account, an outflow of commercial and banking funds
to other parts of the country, and from foreign account and gold transac-
tions. These losses of funds together with an increase in the reserve
requirements of New York City banks considerably exceeded the gain to
reserve balances vwhich accompanied a decrease in the amount of currency
outstanding in this market,

Open merket bill rates were reduced 1/8 per cent during the
past week to 1/4 per cent for the ninety day maturity, a new low in the
history of the American acceptance market. ¥ields on short term United
States Government securities declined between 1/8 and 1/4 per cent.

The Treasury bill issue dated January 25 was sold at an average rate of
0.18 of one per cent; this compares with 0.24 of one per cent on the
issue dated January 18th, 0.20 of one per cent on the January 11 issue,
and 0.09 of one per cent on the issue dated December 28, Call money was
freely available in the outside market at 142 per cent as against a
range of 1/2 to 3/4 per cent in the previous week. Other money rates
were unchanged during the week.

The market for United States Government securities, vwhich had
been weak during the previous statement week, was strong and active
throughout the entire list during the current reporting period with the
demand exceptionally good for the Treasury notes due 1936 snd 1937 and
the Treasury bonds, The reduction in interest rates in New York and
Chicago contributed to the strength of the market., The Treasury's offer-
ing during the week of five year 2 5/8% Treasury notes was quoted in the
market at the close of the week at a premium of 30/32nds, and with the
exception of the frice for 3 3/4% Treasury certificates due March 15,1933
which declined 2/32nds for the week, prices for the short-term issues
gained from 4/32nds to 27/3%2nds for the week, vhile prices for the Liberty
Loan and Treasury bonds gained from 10/32nds to 1.2/32nds. At the ¢lose
of the current reporting period the average yield on the short-term is=-
sues, at dealers' offering prices, (exclusive of four issues of Treasury
certificates maturing up to and inecluding June 15,1933,which showed no
vield at current prices) was about 0.74% as compared with 0.82% at the
close of the previous week, and the average selling price for the Liberty
Loan bonds was 103,25 and for Treasury bonds 103,67 as compared with the
previous week'!s average closing prices of 102.78 and 102.87 recspectively.
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Dealers! Offering Prices et the Glose of the Current Statement Week
' and Net GChanges from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
3 3/4% Cert. of Ind. due Feb, 1, 1933 - - - - - - - -
3 3/4% " " Mar. 15, 1933 100 27/32 - 2/32 - - - -
2 "omoom " May 2, 1933 100 21/32 + 4/32 --—-
1l 1/2% o w w " June 15, 1933 100 21/32 + 4/32 -- - -
11/4%6 » " " Sept. 15, 1933 100 23/32 + 5/32 0.11%
3a% r r " Dec, 15, 1933 100 16/32 + 6/32 0.18%
3 " % Treusury Notes " May 2, 1934 103 4/32 + 9/32 0.51%
21/8%p " " " Aug. 1, 1934 102 4/32 +13/32 0.71%
3 " " " June 15, 1935 103 7/32 +14/32 1.61%
31/4% " " " aug, 1, 1936 103 24/32 +23/32 2.14%
2 3/4% " " * Dee. 15, 1936 101 29/32 +18/32 2.2%%
3 % " " " Apr. 15, 1937 102 28/32 +27/32 2428%
31/4% " " " Sept. 15, 1937 103 21/32 +20/32 2.41%
2 5/8% " " ®* Feb, 1, lozs* 100 30/32 +30/32 2.42%
* when issued
Treasury Bills - all maturities - 0.20% discount bid, 0.05% asked
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
issue Price Change Issue Price Change

First 3 1/2s 103 8/32 +14/32 Treasury 4 1/4s 1947-52 110 25/32 + £5/32

" 41/4s 102 29/32 +B1/32 " 4s 1944-54 106 29/32 + 14/32

Burth 4 1/4s 103 19/32 +10/32 " 3 3/4s 1946-56 105 8/32 + 18/32

" 3 3/8s 1943-47 102 19/32 + 31/32

" 3 3/8s 1940~43 102 19/32 + 27/32

" 3 3/8s 1941-43 102 17/32 + 29/32

" 3 1/8s 1946-49 100 1/32 +1, 2/32

" 3 1951-~55 98 25/32 + 31/32

Bankers Dealers' offerings of unendorsed bankers acceptances were at

Acceptances the following rates at the close of the current statement week: 1/4 per
: cent for 30s, 60s and 90s, 5/8 per cent for 120s and 5/8 per cent for
180-day bills. This represents a reduction of 1/8 per cent on all
maturities from the previous week's offering rates,

Reports Boston reported that there was very little activity in the
week local bill market during the past period. The supply of bills was very
ended small and the local ¢emand also decreased, In line with the desalers
Jan., 25 in other cities, local dealers lowered their rates 1/8 per cent to 3/8

per cent bid, 1/4 per cent asked for 90-day bills,. In New York there
was not much activity in the bill market, the volume of bills handled
by dealers being smeller than the week previous. The reduction in
rates did not greatly increase the supply of new bills, but the low
yield had a tendency to slow up the demand with the result that
dealers' portfolios rose to $7,000,000, an increase of $2,000,000 over
the week previous. Of the bills sold, & substantial amount went to

an out-of-town investor, Philedelphia reported that its acceptance:
market was quiets There was a slight increase reported in offerings
but the demend fell off somewhat at the lower rate,
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OPERATIONS FOR ACCOUNT OF UNITTD STATES TREASURY

The only transaction consummated under Treasury authorization during the
current statement week was a sale of $200,000 Fourth 4 1/4% Liberty Loan Bonds for
account Alien Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECUCITINS

In line with the policy adopted at the meeting of the Open Murket Policy
Conference held in Washington on Januery 4 and 5, 1933, & reduction of #15,000,000
in the System Account holdings was effected by the replacement of only $64,550,000
of the $69,550,000 Treasury bills muturing January 25, 1933, helé in the System
Aceount., Following is & statement of the 4ransactions effected in the System
Account during the week:

(1) Redemption of January 25, 1933 Treasury Bills and replacement by
purchases in the market

Redeemed Purchased in the market
$69,550,000 -« Treass. 3ills $ 5,000,000 » Treas.Bills due Apr. 19, 1933
due Jan. 25, 1933 36,000,000 -~ " " " n 26, 1933
900,000 - 3/4% C/I " Dec. 15, 1933
3,300,000 = 1 1/4% " " Sept. 15, 1933
5,000,000 =~ 3 % T/N " May 2, 1924
1,000,000 - 2 1/8% ™ " Aug. 1, 1934
3,350,000 - .3 % " " June 15, 1935
$69,550,000 544550 ,000

P .

(2) sSale to a foreign correspondent and replacement by purchases in the marget

Sold Furchased
$ 5,000,000 = Treas.3ills due Feb.15,1933 $30,000,000 = 5 5/4% C/1 due Mer 15,1933
10,000.,000 .=  * " " ® 23,1935 10,000,000 - 3 3/4% * " Feb, 1,1933
5,0004000 = " " " Mar, 1,1933
10,000,000 = v " " n 29,1933
10,000,000 ~ " " ApT.26,1933
$40 ,000,000 40 ,000,000*

ot

*Purchased temporarily until delivery is made of replacement purcheses made for
delivery January 26 and January 27.

(3) Exchanges in the market

Sold ‘ Purchased
$7,000,000 = 1 1/4% C/I due Sept.15,1933 34,000,000 = Treas.3ills due Apr.12,1933
1,000,000 - 1 1/2% " " June 15,1033 4,000,000 =~ A " " " 19,1933
8,000,000 38,000 4,000
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(4) Sale on Jemuary 20, 1933, of $2,500,000 United States Government Securities

from Federal Reserve Bank of New York's participation to Federal

Reserve Bank of Dallas! participation in the Account

This sale t0 the Federal Reserve Bank of Dallas represented part of its shortage
In the holdings in the Account,

These tramnsactions reduced the tobal holdings in the System Account from

$1,573,799,500 to $1,558,799,500.

The participat ions by Federal Reserve Banks

and the classification of issues held in the Account at the close of business
Wednesday, January 25, 1933, were as follows:

PARTICIPAT IONS BY FEZDFRAL RESERVEZ BANKS

RECAPITULATION OF HOLDINGS BY MATURITI IS

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St . Louis
Minnespolis
Kansas City
Dal las

San Francisco

Totals

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 90,860,000
576,543,000
128,670,000
168,774,000

44,619,000
44,077,000
191,243,500
62,154,500
44,576,500
54,130,500
36,292,000
116,859,500

$1,558,799,500

Feb.
" 15,1933~
" 23,1933~

Mar, 1,1933=
T 29,1933~

Apr, 12,1933~
" 19,1933~
" 26,1933~

Feb, 1,1933~

Mar., 15,1933~

May 82,1933~

June 15,1933~

Sept.15,1933~

Dec, 15,1933~

May 2,1934-

Auge 1,1934-

June 15,1935~

Dec, 15,1936~

"
"
”
n
"
"

3 3/4%
3 3/4%
2 %
11/2%
1 1/4%
3/4%

5 %

2 3/4%

c/I
"
"
”
11
7"
T/N
n

7"
"

8,1933-Treasury Bills §

"
”
7"
7"
"
1
"

43,200,000
53,600,000
39,950,000
30,000,000
24,350,000
14,500,000
9,000,000
26,000,000
23,775,000
181,025,000
123,237 ,5C0
117,725,000
176,033,000
75,104,000
85,225,000

117,952,000
82,627,000

19,880,000

June 15,1932/47-3 1/2% 1st L/L 25,085,000

" 15,1932/47-4 1/4% 1st
Oct, 15,1933/368-4 1/4% 4th

29,000,000
281,591,000

€1,558,799,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JANUARY 19 TO JANUARY 25, 1933, INCLUSIVE

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Redemption Adjustments in Net
Purchases and Sules Participations Decrease
Boston $ 5,977,500 $ 8,852,000 ) 0 $ 874,500
New York 37,929,500 43,477,500 2,500 ,000- 8,048,000
Philadelphia 8,465,000 9,703,000 0 142384000
Cleveland 11 ,103 ,000 12 ] 727 ,OOO 0 10624‘000
Richmond 2,935,500 3,365,000 0 429,500
Atlanta 2,899,500 34323,500 0 424,000
Chicago 12,581,500 14,422,000 0 1,840,500
St. Louis 4,089,000 4,687,000 0 598,000
Minneapolis 2,933,000 343614500 0 428,500
Kansas City 34561 ,500 4,082,500 .0 521,000
Dallas 2,387,500 2,736,500 24500 ,000+ 2,151,000*
San Francisco 7 4687 4500 8,812,500 0 1,125,000
Totals $102,550,000 $117,5%0,000 $2,500,000 Adj. $15,000,000
p——— P — 4 ] e~

*Net increase
HOLDINGS IN GOVERNMENT SECURITIES =~ SALES CONTRACTS

Net Change from
Previous Week

NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECJRITIES
Purchases Issue Sales Issue
Atlanta $ 174,150 Misc, Gov't Sec. 2104,850 Misc. Gov't Sece
Minneapolis 759,300 " " " 810,400 " " "
Kansas City 100,000 3 1/8% T/B 1946-49 0 -
Totals ' $1,033,450 $915,250

BANKERS ACCEPTANCES
{000 Omitted)

Meturities
and Sules Jther Holdings
By Allot= Held Held Close Jan.25/32

Holdings Purchased ment from in Else- Holdings Sales  Other
Jan,.l1l8 Own Mkt. New York N.Y. where Jan.25 Contracts Bills

Boston $§ O $ 0 0 0 30 $ O 0 $ 2,161
New York 100 0 0 0 0 100 0 9,461
Phila, 6 0 0 0 0 6 0 3,109
Cleve. 0 0 0 0 0 0 0 2,921
Richmond 576 0 0 0 76 500 0 1,151
Atlanta 1,879 8l R. 0 0 202 1,758 0 1,032
Chicago 0 0 0 0 0 0 0 3,848
St. Louis 0 0 0 0 0 0 0 946
Minn. 0 0 0 0 0 0 0 640
Kan. City 0 0 0] 0 0 0 0 856
Dallas 0 0 0 0 0 0 0 856
San Fran. 98 10 R, 0 0 21 87 0 2,064
Totals $2,659 301 0 0 $299 22,451 0 329,045
k) ———3 E e _J SEmmm—— p———— 3

NOTE: R. incdicates Retained in above statemente
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MATURITIES AND RATES QN BILLS TURCHASED WETK ENDED JANUARY 25, 1933
(000 Omitted)

1-30 deays 31~60 days 61-90 days Over 90-~days

1% 1% 1% - Total
Atlanta 2280 531 530 0 581
San Francisco 0 10 0 0 10
Totals 320 $41 430 0 391

RFCAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEFTANCES WEEK ENDED JANUARY 25, 1933
{000 Omitted)

Government Bankers
Securities Lcceptances Total
Purchased 3106,083 $ 91 $106,174
Sold 51,415 0 51,415
Matured 69,550 209 69,849
$208= $ 15,090~
228~ {Net Ghange 228~ (Net Ghange
1~day holdover 1-day hoidover
end other bills) and other bills)
+

Totals $ 14,882« 430~ & 195,312=

MATURITY DISTRIRUTION OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKERS ACCEETANCES WEEK ENDELC JANUARY 25, 1933
(000 Omitted)

within 16«30 s1~60 61-v0 91 days- over 6
15-days days days days & months months Totals

Gov't Securities 572,975 $73,550 $249,285 557,250 277,763 31,032,488 31,7654311
Bills Purchased 4,746 6,864 9,302 10,584 0 0 31,496

Totals $77 5751 $80,414 288,587 367,854 277,763 31,032,488 51,794,807
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FEDERAL RESERVE BANK

OoF NEWYORK

CONF IUSNTIAL January 20, 12:3.

Dr. E. A. Goldenweiser, Directcr,
Divizion of Research ani Statistics,
Federal Reserve Board,
Wasnington, u. C.
Dear Dr. Goldenweisers:
Enclosed is a revort of onen market operations
for the period from January 12, 1933 to January 18, 1853
inelusive, together with data received irom Fed-ral

Reserv. banks.

al -
truly yeurs,

e Be Matteson
sssistant Deputy Governor

d

Enel.
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FEDERAL RESERVE BANK

OF NEWYORK

CONFIUZNT LAL January 20, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Federsl RAesarve Board,
Wwashineton, u. C.
Dear iir. Smead:
Enclosed is a report of open market operations
for the neriod from Jenuary 12, 193% to Jamuars 18, 1853

inclusive, together with data received from Fedsral

Reserv: banks.

e De liatteson
Agsistant Deputy Governor

incl.
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CUNFILHNIIAL Jamuary 20, 1933.

Dear Governor Meyers:

Enclosed is a report of open market operations

for the period from January 12, 1933 to Jamuary 18, 1833

inclusive, together with data received from Fedsral

Reserve banks.

‘e Be latteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governcr,
f'ederal Reserve Board,
Washington, D. C.

Encl.
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CQYFIDENT TAL

REPORT OF OPEN MARKET OPFRATIONS FCR WENK ENDED JANUARY 18, 1933

Holdings of Earning Assets of Federal Reserve Banks from January 20, 1932 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPT AN CES BILLS
EARNING Qutright Sales Cutright Sales
-1932- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan., 20 $1,795,341 $ 749,968 $ 1,500 $181,454¢ § 6,587 $s18,986
Jan, 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Febe 24 1,723,862 740,006 550 126,865 6,57 835,243
Mar., 30 1,578,146 860,056 11,562 62,241 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,375 0 471,267
June 29 2,340,262%{ 1,795,219*% 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,300
Aug, 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct, 26 2,212,391 1,850,949 0 33,965 0 322, 322
Nove 20 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
~-1938-
Jan., 11 2,098,003 1,812,388 0 32,362 0 248,151
Jan. 18 2,063,384 1,798,193 0 31,926 0 248,668

*Includes $24,000,000 special one-day Treasury certificate of indebtedness issued to
Federal Reserve Bank of Chicago on June 29.

CHANGES IN TARNING ASSZT HOLDINGS DURING WEEK ENDED JAVUARY 18, 1933

GOVERNMENT SECURITIES

(000 Omitted)

BANKTIRS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Jan, 18 Change Jan., 18 Change Jan. 18 Change
Boston $ 92,424 $ 1,999~ $ 0 ¢ o0 $ 12,219 $ 280~
New York 706,492 12,650~ 100 0 56,348 2,214~
Philadelphia 133,258 2,831~ 6 0 46,798 182+
Cleveland 170,398 3,713= 0 ¢ 24,706 2,392+
Richmond 45,049 982 576 63= 15,771 47+
Atlanta 44,520 984- 1,879 129- 17,718 790+
Chicago 253,343 4,207~ 0 0 14,915 1,042~
St. Louis 63,253 1,367~ 0 0 9,023 689+
Minneapolis 52,607 954« 0 0 10,364 50+
Kensas City 54,723 1,191~ 0 0 11,438 111+
Dallas 44,141 744 0 0 4,192 312-
San Francisco 117,985 2,571~ 98 0 25,176 104+
N. Y. holdovers

and other bills 29,267 244~
Tot als $1,778,193 $54,195~ $31,926 $436- $248, 668 $517+
e 3 = opTmmmT—— 4

Total earning assets of the System declined $34,619,000 during the
current statement week, The changes, by classification, consisted of decreases
of $34,195,000 in outright holdings of Government securities, 436,000 in outright
holdings of bankers acceptances, and $505,000 in holdings of other assets, and an
increase in bills discounted amounting to $517,00Q.
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Reflecting principally the banking disturbances in the St.
Louis Reserve District, the amount of money outstanding increased
$13,000,000 during the week ended January 18. The seesonal factor for
this particular week, without other influences, would have led to a de~
crease in the amount of money outstanding of greater proportions than
the increase that actually occurred« This loss of funds to the national
money market together with other small losses were more than offset by
gains resulting from a further net increase in the monetary gold stock,
a reduction in reserve requirements, and a reduction in Treasury and
other deposits at the Reserve Banks, Owing, however, to a further reduc-
tion of $34,000,000 in the Federal Reserve Banks' holdings of Government
securities, accomplished by replacing only part of the January 18th
Treasury bills held by the Reserve Banks, the excess reserves of all
member banks in the country declined $23,000,000 to an estimated total of
$599,000,000 on Jenuary 18.

Excess reserves of the member banks were reduced about
$60,000,000 further on January 19 as a result of foreign account opera-
tions conducted at the New York Reserve Bank. While the usual seasonal
movement in currency outstanding should result in a reduction in circula-
tion during the current week it is questionable to what extent gains to
member bank reserve accounts from this source will offset the loss in
foreign account operationse.

During the past statement week transactions in the New York
market caused a decline of $45,000,000 in excess reserves of the New
York banks to $315,000,000 on January 18. The largest factor was the
excess of Treasury bill sales over maturities held by the market which
resulted from the reduction in Federal Reserve security holdings. There
was also a sizable loss of funds in other Treasury transactions and a
moderate met outflow of commercial and banking funds to other parts of
the country. Gold imports during the week partly offset by an increcse
in earmarkings for foreign banks, a small decrease in currency outstand-
ing, and other gains somewhat reduced the amount of the aggregate loss
through transactions mentioned above.

Yields on short-term Government securities showed a slight
average rise for the week ended January 19; the Treasury bill issue
dated January 18 was sold at an average rate of 0,24 of one per cent as
compared with 0,20 of one per cent on the issue dated January 11l. Call
money wes available in the outside market at 1/2 to 3/4 of one per cent
as the week closed compared with 3/4 of one per cent on the preceding
Thursday., Other divisions of the money market showed no variations.

During the current statement week the market for United States
Government securities was active and weak, especially for the long-term
bonds. Offerings throughout almost the entire list were in large volume.
Prices for the shd?t—term issues declined from about 1/32nd to 9/32nds
&end prices for Treasury bonds declined from about 3/4 to 1 1/4 points.
However, on Wednesday, January 18, the last day of the reporting period,
the market had a distinct upturn, especially for the Treasury Bonds and
prices recovered from 1/32nd to 12/32nds, the larger recoveries being made
in the long-term bords. At the close of the current reporting period the
average yield on the short-term issues, st dealers' offering prices (ex-
clusive of the two issues of certificates of indebtedness maturing up to
and including March 15, 1933, which showed no yield &t current prices)
was about 0,82% as compared with 0.80% at the close of the prévious week,
and the average selling price for the Liberty Loan bonds was 102.78 and
for Treasury Bonds 102.87, as compared with the previous week's average
glosing prices of 103.02 and 103.61, respectivelye
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Offering Prices at the Close of the Current Statement Week
t Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

of Ind. due Feba. 1, 1933 100 17/32 +2/32 -
" " " Mar. 15, 1933 100 29/22 -1/32 -

" " " May 2, 1933 100 17/32 -1/32 0.11%

" " " June 15, 1933 100 17/32 - “0,17%

" " " Sept. 15, 1933 100 18/32 -1/32 0.38%

" " * Dec., 15, 19833 100 10/32 -1/32 0.40%

Notes " Yay 2y 1934 102 27/32 -5/32 0.76%

" " Aug. 1, 1934 101 23/32 -5/32 0.99%

" * June 15, 193% 102 25/32 ~6/32 1.80%

" Y Aug, 1, 1936 103 1/32 -6/32 2.35%

" " Dec, 15, 1936 101 11/32 -5/32 2.38%

" v Apr. 15, 1937 102 1/32 -6/32 2.499

" " Sept., 15, 1937 103 1/32 +1/32 2.55%

Treasury Bills = all maturities - 0.30% discount bid, 0.15% agked

Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from

Close of the Previous Statement Week

Dealers’
and Ne

3 3/4% Cert,
33/4% "
2 o "
¥ 1/2%
11/4% ™

3/4% "
3 % Treas,
21/8% "
3 o M
31/4% "
2 3/45 "
3 % L
31/4% "

Issue
lst 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers

Acceptances

Reports
Week

Enaed
Jan. 18

Digitized for FRASER
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Net Net
Price Change Issue Frice Change
102 26/32 + 1/32 Treasury 4 1/4s 1947-82 110 - 16732
102 8/32 -15/32 " 4s 1v44~54 106 15/32 - 20/32
103 9/32 = 9/32 " 3 &/4s 1946-56 104 22/32 - 15/32
" 3 3/8s 1943-47 101 20/32 ~ 25/32
" 3 3/8s 1940-43 101 24/32 - 23/32
" 3 3/8s 1941~43 101 20/32 ~ 27/32
" 3 1/8s 1946-49 98 31/32 -1, 1/32
" 38 1951-58 97 26/32 -1,

Dealers' offerings of unindorsed bsankers acceptances con-
tinued at the following rates =t the close of the current statement
week: 3/8 per cent for 30's, 60's and 90ts; 1/2 per cent for
120=-day bills; and 3/4 per cent for 180-day bills,

Boston reported that there was little activity in the
local bill market during the past period. The demand, althousgh
not sgreat, continued to be in excess of the supply. Thirty and
sixty day oills imouved best, In ‘New York the volume of bills
purchased by the dealers last week was the smallest since the
middle of December. Their sales, which were aslso small in volume,
exceelled the purchases by a moderate amount, resulting in a
further decreese in portfolios to $5,000,000. Philadelphia re=-
ported that with the exception of a few short bills which came
into the market accertances were quiet and unchanged. The demand
was good, with offerings light.
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OPERATIONS FOR ACCOUNT SF UNITED STATES TREASURY

Transactions consummeted under Treasury authorization during the current
statement week consisted of purchases of 32,036,750 per smount 3% Treasury Bonds of
1951~55 for account Purchases of 3% Treesury Bonds 1951-55 from Federal Reserve
Bank Franchise Tax Keceipts. '

SYSTEM SPECIAL INVESTMENT ACCOUNT - SOVERNMENT SECURITIES

Pursuént to the policy adopted at the meeting of the Open Market Policy
Conference held in Washington on January 4 and 5, 1933, a total of $%4,208,000 of
System's holdings of Tressury Bills due January 18, 1933,was redeemcd ‘a8t meturity .
without replacement. The reduction in the System's holdings was effected by the
Federal Reserve Bank of New York letting $4,000,000 of its outright holdings of
Jamuery 18 Treusury Bills run off without replacement, and by replacement of only
$16,000,000 of the 346,208,000 Jamiery 18 Treasury Bills held in the System Account
as follows:

Redeemed Purchased in the market

$46,208,000 Treas.3ills due Jsn. 18, 1933 $ 3,250,000 - 1 1/4% Q/I'due Sept.15,1933
2,750,000 - 3/4% "™ " Dec., 15,1933

2,000,000 - 3 % T/N " May 2,1934
7,000,000 -~ 2 1/8% " " Aug. 1,1934

$46,208,000 $16,000,000

These transactions reduced the total amount of holdings in the System
Account from §1,604,007,500 to $1,573,799,500. The participations by Federal Ye-
serve bunks and the classification of issues held in the Account at the close of
business Wednesday, January 18, 1937, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION JF HOLDINGS BY MATURITIES

3oston $  $1,734,3500 Jan, 25, 1933 Treas.Bllls $ 69,550,000
New York 584,591,000 Feb., 8, 1933 " 43,200,000
Philadelphia 129,908,000 " 15, 1933 * " 38,600,000
Cleveland 170,398,000 " 23, 1933 " " 49,950,000
Richmond 454048,500 Mar. 1, 1933 " n 35,000,000
Atlanta 444501,000 r 20, 1933 " " 34,350,000
Chicago 193,084,000 apr, 12, 1933 v " 10,500,000
St. Louis 62,752,500 Feb. 1, 1933 - 3 3/4% C/I 13,775,000
Minneapolis 45,005,000 Mar, 15, 1933 - 3 3/4% 151,025,000
Kensas City 54 4651 500 Moy 2, 1933 - 2 % " 123,237,500
Dallas 34,141,000 June 15, 1933 - 1 1/2% " 118,725,000
San Francisco 117,984,500 Sept. 15, 1933 - 1 1/4% 179,733,000
Lee, 15, 1933 3/4% " 74,204,000

May 2, 1934 - 3 % T/N 80,225,000

dug., 1, 1934 - 2 1/8% " 116,952,000

June 15, 1935 = 3 % " 79,277,000

Dec. 15, 1936 - 2 3/4% " 19,880,000

June 15, 1932/47-3 1/2% lst L/L 25,025,000

» 15, 1932/47-4 1/4% " * 29,000,000

Oct. 15, 1933/38-4 1/4% 4th * 281,591,000

Totals $1,573,799,500 $1,573,799,500
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"\ CCEFTANCF¥S
ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND ?ANKERS Al
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JANUARY 12 TO_JANUARY 18, 1923, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT £CCOUNT

: et
Purchases Redemptions De§rg;sgoo
5 9359000 S 24934 ,000 271,999,
%g:tggrk 5,9173000 $14,569,000 8,652,000
Philadelphia 1,324,000 441554000 2,831,000
Cleveland. 14737,000 5,450,000 3,713,000
Richmond 459,000 1,441,000 982,000
Atlante 453,000 1,423,000 970,000
Chicago 1,968,000 6,175,000 4,207,000
St. Louis 640,000 2,007,000 1,367,000
Minneapolis 459,000 1,440,000 981,000
Kansas City 557 ,000 1,748,000 1,191,000
._.Dallas 348,000 1,092,000 744,000
“"san Franciseo 1,203,000 5,774,000 2,571,000
Totals $16,000,000 346,208,000 $30,208,000%*

T —
*Each Federal Reserve Bank's share of the reduction of $£30,208,000 in the System
Account was based on its pro rate share of the totasl reduction of $34,208,000 in

the System's holdings referred to on the preceding page.

HOLDINGS OF GOVERNMENT SECURITIES -~ SALES CONTRACTS

Net Chsnge From
Prev ious Week

NONE -
OTHER TRANSACTIONS IN GOVER'MENT SECURITIES
Redemption
Purchases Issue and Sales Issue
New York 3 0 - 54,000,000 Jan, 18/53 Treas. Bills
Atlanta 827,600 lMisc, Gov't Sec. 240,750 Misc. Gov't Seec.
Minneapolis _1,299,600 " " " 1,273,050 " " "
Totels a)l ’527 ,200 $5,515 .800
P e e e 4 i
BANKERS ACCEPTANCES
(000 Omitted} Maturities Other Holdings
and Sales Close Jan., 18/32
By Allot- Held Held o
Holdings Purchased ment from in Else- Holdings Sales Other
: Jep.ll Own Mkt. New York N.Y. where Jan.18 Contraets Bills
Boston 0 0 0 0 0 0 0 & 2,161
New York 100 0 0 0 0 100 0 9,684
Phila, 6 0 0 0 0 6 0 34109
Cleve. 0 0 0 0 0 0 0 2,920
Richmond 639 0 0 0 63 576 0 1,151
Atlanta 2,008 350 R, 0 0] 479 1,879 0 1,032
Chicago Q .0 0 0 0 0 0 3,848
St., Louis 0 0 0 0 0 0 0 946
Minn. 0 0 0 0 0 0] 0 640
Kan. City 0] 0 0 0 0 0 0 856
Dallas 0 0 0 0 0 0 0 856
San Fran, 98 0 0 0 0 98 0 2,064
Totals $2,851 $350 0 0 5542 $2,659 0 329,267
NOTE:

R. indicates Retained in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDEL JANULRY 18, 1933
(000 Omitted)

1-30 days 21=-60 deys 61-90 days Over 90-days

1% 1% 1% - Total
Atlanta $120 5126 $94 - & 350

RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SECURITIES
AND BANKERS ACCEFPTANCES WEEX ENDED JANUARY 18, 1933
(000 Omitted)

Government dankers
Securities Acceptances Totals
Purchased $17,527 $350 £17,877
Sold 1,514 0 1,514
Matured 50,208 542 50,750
$192- 234,387~
244=- (Net Change 244~ (Net Ghange
l1-day holdover l1-day holdover
and other bills) and other bills)
Totals $34,195= $436- $324,631~

MATURITY DISTRISUTION OF HCLDINGS OF GOVERNMENT SECU-ITIES
AND 3ANKERS ACCETTANCES WEEK ENDED JANUARY 18, 1933
(000 Omitted)

Within 16=30 51-60 61-90 91 days=- OQOver 6
15-days days days days 6 months months Total

Gov't Securities 583,325 587,800 3274,232 $54,250 $252,763 £1,025,823 $1,778,193
Bills Purchased 5,161 6,637 10,157 9,971 0 0 31,926

Totals 588,486 $94,437 $2684,389 64,221 3252,763 £1,025,823 $1,810,119
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oF NEWYORK

CONFIDENT TAL Jamuary 13, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Uperations,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Smead:
Enclosed is a report of open market operations
for the period from January 5, 1933 to January 11, 1933

inclusive, together with data received from Federal

Reserve banks.

Very truly yours,

»

e B. Matteson
Assistant Deputy Governor

Enecl.
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CONFIDENT IAL Jamary 13, 1933.

Dr. E. A, Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,

Dear Dr. Goldenweiser:

Enclosed 1s a report of open market operations

for the period from January 5, 1935 to January 11, 1933

Washington, D. C.

inclusive, together with data received from Federal Reserve

banks.
Very truly yours,
FVTY T
| #. B. Matteson
Encl.

e
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Cov. Meyer ..
Mr, Hzmlin-.l;7.-,_

Kr. Jemes .
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FEDERAL RESERVE BANK K Klere. oo

oF NEwWYoRrk k’:‘
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aiy 1) &

CONFIDENT IAL January 13, 19%3.
:\
e

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from January 5, 1933 to January 11, 1933
inclusive, together with data received from Federal

Reserve banks.

Very truly yours,

We B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, U. C.

Encl. e et

Federal Reserve Bank of St. Louis

. T memenmtaREsen o

DECLASIIIED e
AuthorityEE .0, IOSOI
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RIPORT OF OPEN MARKIT OPZRATIONS FOR WEFK ZNDED FANUARY 11, 1933

Holdings of Earning Assets of Federal Reserve Banks from January 13, 1932 to Date

(000 Omitted)

TOTAL GOVERNMINT SECURITIZS  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

~1932~ ASSFEIS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 13 $L,813,449 $ 750,075 § 1,500 $204, 569 % 9,232 T 5818,341

" 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar., 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340 ,262% 1,795,219% 5,752 47,787 15,782 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct. 26 2,212,301 1,850,949 0 33, 695 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 53, 307 0 267,382

-1933-
Jan. 4 2,139,847 1,850,910 0 32,617 0 251,102

" 11 2,098,003 1,812,388 0 32, 362 0 248,151

*Includes $24,000,000 special one-day Treasury certificate of indebtedness issued

to Federal Reserve Bank of Chicago on June 29.

CHANGES IN RARNING ASSET HOLDINGS DURING WEBK ZNDED JANUARY 11, 1933
(0CO Omitted)

GCVERNMENT SECURITIES BANKERS ACCEPT ANCES

BILLS DISCOUNTED

Batance Net Balance Net Bal ance Net
Jan. 11 Change Jan.ll Change Jan., 11 Change
Boston $ 94,423 8 2,245- $ O $ 0 $ 12,499 $ D03+
New York 719,144 14,210~ 100 0 58,562 112~
Philadelphia 136,089 3,180~ 6 0 46,616 764—
Cleveland 174,111 4,171~ o 0 22,314 273+
Richmond 46,031 1,l02- 639 40~ 15,724 411~
Atlanta 45,504 1,211- 2,008 201- 16,928 647+
Chicago 257,550 4,660~ 0 0 15,957 58~
St. Louis 64,620 1,536~ 0 0 8,334 686+
Minneap olis 53,561 1,145 0 0 10,314 774+
Kansas City 55,914 1,338~ 0 0] 11,327 132+
Dallas 44,8865 835~ 0 0 4,504 BT~
San Francisco 120,556 2,888~ a8 34~ 25,072 4,294
N. Y. holdovers
and other bills 29,511 20+
Totals $l,812,388 $58,522- $52,562 $255~ $248,l5l $2,951-
Smsmmmmm—mm—— == B

COMMENT ON CHANGES WEEK ENDED JANUARY 11, 1933

Total earning assets of the System declined 441,844,000 during the current
statement week. The principal changes by classification consisted of the following
decreases: outright holdings of government securities $38,522,000, outright hold-
ings of bankers acceptances $255,000, and 2,951,000 in bills discounted.
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to.ing the week ended Januery 11, | .0,000,000 of currency was
returned to the Reserve Banks and the monetary gold stock of the United
States increased $85,000,000 further. There were also smell gains to
the money market as & result of declines in Treasury and other deposits
at the Reserve Banks, These gains were partly offset by a moderate in-
crease in member bank reserve requirements, a decrease in Federal Reserve
float, and a small reduction in member bank discounts, in addition to
which a reduction of $39,000,000 was effected in Federal Reserve security
holdings as a result of only partial replacements being made of Treasury
bills which matwed from the Reserve Banks' portfolios on January ll.
The net result of the week's operations was a further increase of
$44,000,000 in member bank excess reserves to 622,000,000,

The reduction of $80,000,000 in the emount cf money in circula-
tion, while somewhat smaller than has occurred in the corr esponding
period of most other recent years, appears to be about all that could be
expected this year in view of the moderate outflow that occurred prior
to Christmas.

During the week now in progress there should be a further
moderate return of currency from circulation, probably considerably less
than the return flow of last week, in addition to which further gold im-
ports of moderate proportions are expected.

In New York City, excess reserves of the money market banks
showed a net increase of $86,000,000 to $360,000,000 on January 11. The
gain was principally the result of a large return flow of funds to this
market from other parts of the country but there were also sizable
credits to member bank reserve accounts resulting from a decrease in cur-
rency outstanding and gold imports. These gains considerably exceeded
the reduction in the System's Special Investment Account that occurred
in New York and also a net loss to the market in Treasury transactions.

Quoted yields on short term United States Govermment securities
for January 12 were slightly higher than a week previous and the Treasury
bill issue dated January 11 was sold at an average rate of 0.20 per cent
compared with 0,09 per cent on the previous issue. Call money in the
outside market was also slightly higher during the past week, with quo-
tations chiefly at 3/4 of 1 per cen%t, as against 1/2 to 3/4 of 1 per cent
in the previous week. The official rate for call money on the Stock
Exchange remained at 1 per cent, time money and bill rates were unchanged,
and the prevailing range for prime comaercial paper was quoted at 1 1/4 -
1 1/2 per cent although a small amount of extra choice paper has moved
as low as 1 and 1 1/8 per cent,

There was some decrease in the demand for United States Govern-
ment securities during the current statement week, especially for the
short term issues. Offerings in the market of the latter were in excess
of the supply and prices declined from 2/32 to 11/32nds for the week.
The new issue of Treasury Bills dated January 11, was sold by the
Treasury at an average rate of 0+.20% discount as compared with the
Treasury's previous issue on December 28 at an average rate of 0,09%.
Ufferings of the long term bonds, however, were not large, and the market
reflected a firm undertone with prices in most cases showing gains for
the week of from 1/32 to 6/32nds. At the close of the current reporting
period the average yield on the short term issues, at dealers' offering
prices gexclusive of the two issues of Treasury certificates maturing up
to and including March 15, 1933, which showed no yield at current prices)
was about 0,80% as compared with 0,77% at the close of the previous week
(exeluding four issues which showed no gield), and the average selling
rice for the Liberty Loan bonds was 103.02% and for Treasury bonds

03.61 as compared with the previous week 's average closing prices of
103.01 and 103,54 respectively. The market for all of the short term
issues developed considerable weakness on Thursday, Jamuary 12, with
quotations reflscting losses for the day of from 1/32 to 5/32. This

weakness has also spread to the longer issues, the quotations of the
latter being from 1/32 to 7/32nds below Wednesday's closing prices,
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Dealers! Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net AppPrexe.
Issue Price Change _Yield
3 3/4d, Cert. of Ind. due Feb. 1, 1933 100 15/32 - 6/32 - - -~
3 3/a9, " "W " Mar, 15, 1933 100 30/32 - 4/32 - -
2 G n " o n " May 2, 1933 100 18/32 - 5/32 0.13%
11/2% » "o " June 15, 1933 100 17/32 - 4/32 0.23%
11/4% " L " Sept. 15, 1933 100 19/32 - 7/32 0e36%
3/4% © L " Dec. 15, 1933 100 11/32 - 5/32 0e37%
3 4 Treasury Notes " May 2, 1934 103 - 8/32 0.65%
2 1/8% “ " " pug. 1, 1934 101 28/32 -10/32 0.90%
3 A " " " June 15, 1935 102 31/32 -11/32 1.74%
31/4% " " " pug. 1, 1936 103 7/32 - 2/32 2« 30%
2 3/4% " " " Dec. 15, 1936 101 16/32 - 3/32 2 .34%
3 % " " " Apr. 15, 1937 102 7/32 - 4/32 2 445
3 1/4% " " " Sept. 15, 1937 103 -——- 2.56%
Treasury Bills - all maturities - 0.30% discount bid, 0.15% asked
Closing Sale Prices on the New York Stock Ixchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement ¥eek
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 102 25/32 +8/32 Treasury 4 L/4s 1947-52 110 16/32 +6/32
lst 4 1/4s 102 23/32 +1/32 n 4 s 1944-54 107 3/32 +3/32
4th 4 1/4s 103 18/32 ~8/32 n 3 3/4s 1946-56 105 5/32 +1/32
" 3 3/8s 1943-47 102 13/32 +1/32
n 3 3/8s 1940-43 102 15/32 - - -
" 3 3/8s 1941-43 102 15/32 +1/32
" 3 1/8s 1946-49 100 -2/32
" 3 s 198l =55 98 26/32 +8/32
Bankers Dealers' offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates at the close of the current statement week:
3/8 per cent for 30s, 60s and 90s, 1/2 per cent for 120s and 5/4 per
cent for 18C-day bills.

Reports Boston reported that there was very little change in the locel
week bill market during the past week. The supply continued small with the
ended demand only fair. In New York the volume of bills handled by dealers
Jan., 11 during the week fell off considerably as compared with last week.

Dealers' sales again exceeded their purchases and at the close of the
week aggregate portfolios had declined to the extremely low figure of
$5,700,000. The greater proportion of the business during the week was
done on one day, the 1llth, when some cotton bills were sold to the
dealers by two or three local banks. Philadelphia reported that its
acceptance market continued quiet. The supply of new bills, which in-
creased slightly, was readily absorbed. The dem:nd for bills was fair.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



e e e

T BECT A -
Authority .0 C)C“ Ol

r Reproduced from the Unclassified / Declassified Holdings of the National Archives

4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or seles of United States Government securities
consummated under Treasury authorization during the current statement week.

SYSTEM SPECIAL INVESTMINT ACCOUNT « GOVERNMENT SECURITIES

In line with the policy adopted at the meeting of the Open Market Policy
Conference held in Washington on January 4 and 5, 1933, a total of $38,356 ,000 of
the System's holdings of Treasury bills due Jsnuary 11, 1933, was redeemed at
metwity without replacement. This reduction in the Syst em's holdings was effected
by the Federal Reserve Bank of Chicago letting its outright holdings of $2,756,000
Jenuary 11 Treasury bills run off and by replacement of only $20,000,000 of the
$55,600,000 January 11 Treasury bills held in the System Account as follows:

Redeemed Purchased in the market
$55,600,000-Treas. bills due Jan.l1l,1933 $10,500,000-Treas.bills due Apr.12,1933
500,000-1 1/4% C/I due Sept.15,1933

4,000,000~ 3/44 " v Dec., 15,1933
5,000,000-2 1/8% TAT " Aug. 1,1934
$55,600,000 $20,000,000

These transactions reduced the total amount of holdings in the System
Account from §1,639,607,500 to §1,604,007,500, The participations by Federal
Reserve banks and the classification of issues held in the Account at the close of
business Wednesday, January 11, 1933, were as follows:

PARTICIPATIONS BY FEDFRAL RESFRVE BANKS RECAP ITULATION OF HOLDINGS BY MATURITIES

Boston $ 93,733,500 Jan. 18 1953-Treasury Bllls $ 46,208,000
New York 593,243,000 " 25,1933 69,550,000
Philadelphia 132,739,000 Feb, 8,1933- " n 43,200,000
Clevel and 174,111,000 " 15,1935- " " 38,600,C(:0
Richmond 46,030,500 " 23,1933~ " " 49,950. 000
Atlanta 45,471,000 Mar. 1,1933- " " 35,000, 000
Chicago 197,291,000 " 29,1933~ " " 34,350,000
St. Louis 64,119,500 Apr. 12,1933~ 10,500, (76
Minneapolis 45,986,000 Feb. 1,1933- 3 :5/4% C/I 13,775,000
Kansas City 55,842,500 Mar. 15,1933~ 3 3/4% 151,025. 000
Dallas 34,885,000 May 2,1933- 2 % " 123,237,5C0
San Francisco 120,555,500 June 15,1933~ 1 1/24 118,725 007
Sept.15,1933- 1 1/4% » 176,485,000

Dec. 15,1933~ :5/47 70,454,000

Mey 2,1934- 3 % TN 78,225 ,00C

Auge 1,1934- 2 1/8% " 109,952,000

June 15,1935~ 3 % 79,277,000

Dec. 15,1936« 2 3/4% " 19,880,000

June 15,1932/47-3 1/2% lst L/L 25,025,000

" 15,1932/47-4 1/4% 1st » 29,000,000

Oct. 15,1933/38-4 1/4% 4th " 28l,591,000

Tot als $1,604,007,500 $1, 604,007,500
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ITRMIZED STATEMENT OF ...ANSACTIONS IN GOVERWMENT SECUR. IS AND BANKIERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JAVUARY 5 TO JANUARY 11, 1933, INCLUSIVE .

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Net

Purchases Redempt fons Decrease
Boston §1,171,000 $ 3,416,000 § 2,245,000
New York 7,410,000 21,620,000 14,210,000
Philadelphia 1,658,000 4,838,000 3,180,000
Cleveland 2,174,000 6,345,000 4,171,000
Richmond 575,000 1,677,000 1,102,000
Atlenta 568,000 1,657,000 1,089,000
Chicago 2,430,000 4,334,000 1,904,000
St . Louis 801,000 2,337,000 1,536,000
Minneapolis 574,000 1,675,000 1,101,000
Kensas City 697,000 2,035,000 1,338,000
Dallas 436,000 1,272,000 836,000
San Francisco 1,506,000 4,394,000 2,888,000
Tot als $20,000,000 $55,600,000 $35,600,000%
e —— —

*Rach Federal Reserve Bank's share of the reduction of $35,600,000 in the System
Account was based on its pro rata share of the total reduction of $38,356,000 in

the System’s holdings referred to on the preceding page.
HOLDINGS IN GOVERNMENT SECURITIZES - SALES CONTRACTS

Net Change Fram
Previous Week

NONE -
OTHFR TRANSACTICNS IN GOVIRNMENT -SECURITIES
Redemption
Purchases Issue -~ and Sales Issue
Atlanta § 224,950 Mis¢. Gov't Sec, % 345,750 Misc. Gov't Sec,
Chicago 0 - 2,756,000 Jan. 11/33 Tr, Bills
Minnegpolis 904,100 Misc. Gov't Sec, __ 949,700 Misce. GOv't Sec,
Tot als $1,129,050 $4,051,450
'BANKZRS ACCEPTANCSS
(000 Omitted)
Maturities Other Holdings
. " end Sales Close Jan.l1/33
By Allot- Held Held
" Holdings Purchased ment from in Flse~ Holdings Sales Other
Jen., 4 Own Mkt, New York N.Y. -where Jan. 11 Contracts Bills
Boston 30 $o0 0 0 50 $0 0 $ 2,161
Ne#r York 100 0 0 0 0 100 0 9,921
Phila, 6 0 0 0 0 6 0 3,109
Cleve. 0 0 0 0 0 0 0 2,921
Richmond 679 0 0] 0 40 639 0 i,ls
Atlanta 2,209 324 R. 0 0 525 2,008 0 1,03
Chicago 0 0 0 0 0 0 0 3,848
St .Louis 0 6] 0 0 0 0 0 946
Minn, 0 o 0 0 0 0 0 640
Kan,City 0 0 0 0 0 0 0 856
Dallsas 0 .. 0 0 0 0 0 0 856
San Franm. 132 0 0 0 34 98 0 2,085
Total s $3,126 $324 0 0 $599 42,851 0 $29,505
Bills held over night by New York for distribution to other Fed. Res. EKS,— - 6
o Total -~ = = = = = « = = - - 429,511

NOTE:

R. indicates RETAINED in above statement.
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MATURITIES AND RATZS ON BILLS PURCHASED WERK ZNDID JANUARY 11, 1933
(00C Cmitted)

1-30 days 3-60 days 61-90 days Over 90-days
l% l?o lZo - Total
Atlanta $253 $35 $36 0] $324
RECAPITULATION OF PURCHASES AND SALZES 0F GOVERMMENT SECURITIES
AND BAVKERS ACCEPTANCES WEEK ENDED JANUARY 11, 1933
(000 Omitted)
Government Bankers
Securities Acceptances Totals
Purchased $21,129 $324 $21,453
Sold 1,295 0] 1,295
Matured 58,3556 599 58,955
$or5- §58,797—
20+(Net Change 20+(Net Change
_ l-day holdover l-day boldover
& other bills) & other bills)
Totals $38,522- $255- $38,777-
S ———————

MATURITY DISTRIBUTION CF HOLDINGS OF GOVIZRNIMANT SZECURITIIS
AND BANKFRS ACCHEPTANCIS WEEK ZNDID JANUARY 11, 1933

(000 Omitted)

61-90
days

31-60
days

16-30
days

91 days-
6 months

Within
15-days

Over 6
months

Totals

Gov ™ Securities

Bills Purchased 5,064 6,489 11,818 7,991 0

$119,758 $62,975 $143,550 4213,032 $263,263 $1,009,8L0 $1,812,388

0 32,362

Totals

$125,822 $69,464 $155,368 5$221,023 $263,263 $1,009,810 $1,844,750
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FEDERAL RESERVE BANK

oF NEWYORK

CUNFIDENTIAL lanuary 6, 1933.

Mr. E. L. Smead, Chief,
Division of Bank Operatioms,
Federal Reserve Board,
Washington, D. C.
Dear lir. Smead:
Enclosed is a report of open market operations
for the period from December 29, 1932 to January 4, 1933

inclusive, together with data received from Federal Reserve

Banks.

e Be Matteson
Assistant Deputy Governor

Encl.
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CONFIDENTIAL January 6, 1933.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from December 29, 1932 to Jgnuary 4, 1933 !

inclusive, together with data received from Federal Reserve

Banks.
Very truly yours,
"W. B. Matteson
Asgistant Deputy Governor
Enel,
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January 6, 1933,

Enclosed is a report of open market cperations

for the period from December 29, 1932 to January 4, 1933

inclusive, together with data received from Federal Reserve

banks.

Ve ruly yours,

.

e B. Matteson

Assistant Deputy Governor

Honorable Eugene Meyer, Governcr,
Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JANUARY 4, 1933

Holdings of Farning Assets of Federal Reserve Banks from January 6, 1932 to Date

(000 Omitted)
TOTAL COVIRNMFNT SECURITIZS  BANKERS ACCEPTANCES BILLS
EARNING Toutright | Seles owiright Sales
-1932- ASSETS Purchasss Contracts  Purchases (Contracts DISCOUNTED
Jan. 6 $1,888,311 § 743,945 $16,000 $257, 133 §s8.173 $818,216
" 27 1,787,912 750,216 1,300 153,871 8,590 837,839
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 '4,081 633,250
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,058 1,524,896 300 38,373 0 471,267
June 29 2,340,262% 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug, 31 2,324,484 1,851,315 400 34,098 0 432,75€
Sept.28 2,251,806 1,851,025 2,658 33,203 401 339,647
Oct. 26 2,212,391 1,85C,949 0 33,695 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 28 2,157,075 1,850,737 0 33,307 0 267,382
~1933~
Jan. 4 2,139,847 1,850,910 0] 32,617 o] 251,102

*Includes $24,000,000 special one-day Treasury certificate of indebtedness issued
to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED JANUARY 4, 1933
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Jan, 4 Change Jan., 4 Change Jan, 4 Change
Boston $ 96,668 $ 0 & O $ 0 $ 11,996 % 1,387~
New York 733,354 62+ 100 0 58,674 1,535~
Philadelphia 139,269 0 & 2+ 47,380 2,375~
Cleveland 178,282 0 0 0 22,041 4,135=
Richmond 47,133 o] 879 B- 16,135 393~
Atlanta 46,715 97+ 2,209 343~ 16,281 8,299~
Chicago 262,210 ) 0 0 16,015 1,048~
St. Louls 66,156 0] 0 0 7,648 632+
Minneapolis 54,706 14+ 0 0 9,540 890~
Kansas City 57,2562 0 0 0 11,195 665~
Dallas 45,721 0 0 0 4,831 434~
San Francisco 123,444 0 132 360~ 29,366 4,249+

N. Y. holdovers
and other bills - 20,491 19+

Totals $1,850,910 $L73+ 532,617 5690~ $251,102 $16 ,280-
]

COMMENT ON CHANGES WEEK FNIED JANUARY 4, 1933

Total earning assets of the System declined $17,228,000 during the current
statement week. The principal changes by classification consisted of an increase of
$173,000 in outright holdings of government securities, snd the following decreases:
outright holdings of bankers acceptances $690,000, holdings of other assets $431,000,
and bills discounted $16,280,000.
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Return of currency to the Reserve Banks amowunted to only
$18,000,000 during the statement week ended January 4. This is a con-
siderably smaller reduction in the amount of currency outstanding than
was to be expected on the basis of seasonal factars alone. It now ap=-
pears that currency movements are showing less than the usual seasonal
variations both in the return after Christmas as well as in the outflow
in the weeks prior to Christmas.

In addition to the increase in member bank reserve accounts
arising from the currency return there were gains through a further in-
crease of $19,000,000 in thc monetary gold stock of the country, an
inerease in Federal Reserve float, and a net decrease in Treasury bal-
ances. These gains to the money market, however, were largely absorbed
by a reduction of $16,000,000 in membor bank discounts, an increase of
$10,000,000 in other deposits at the Reserve Banks {chiefly Fcderal Land
Bank accounts), and by an increase in momber bank reserve requirements
over the year end. As a result of these transactions, chiefly the
small currency return, the ostimated excess roserves hold by all member
banks in the country rose only $21,000,000 during the week to
$578,000,000 on January 4.

Moderate gold imports are schoduled for the forthcoming week
but the extent to which member bamk excess reserves will mount depends
largely upon the amount of currency which will be returned to the
Reserve Banks,

Excess ressrves of the New York City money market banks dropped
$58,000,000 to $274,000,000 during the week ended January 4. The reduc-
tion reflected chiefly the usual first of the month outflow of funds to
other parts of the country., There was also an increase of about
$12,000,000 in reserve requirements over the turn of the year and the
market lost funds throuch net Treasury tramsactions and an excess of
withdrawals of currency fran the Reserve Bank over deposits. The effect
of these tramsactions was offset only in part by gold operations, chiefly
imports of gold from France, India, Holland and Canada.

No change occurred over the turn of the year in the low rates
which have prevailed for some time in various divisions of the money
market.

During the first two days of the current statement week the
demand for United States Government securities, which had been very good
for the two preceding weeks, fell off somewhat and the market became in-
active with prices of most issues recording small fractional losses.
However, on the succeeding two days the demand increased slightly with
the supply small and prices recovering part of the losses recorded
earlier in the week, wile on Wednesday, January 4, the last day of the
period, the market turmed very strong especially for the long-term
Treasury bonds and prices for most of the short-~term issues and Liberty
Loan bonds made small fractional gains, and prices of the Treasury bonds
advanced from 3/32 to 27/32 for the day. Dealers reported an increase
in the amount of offerings of Treasury bonds in the market at the high
price levels, At the close of the week prices for the Treasury notes
maturing after 1934, the First 4 1/4s and all of the Treasury bonds,
showed gains for the week ranging from 1/32 to 29/32nds, and prices for
the Treasury certificates and notes maturing up to 1934, the First
3 1/2s and Fourth 4 1/4s showed losses of from 1/32 to 6/32nds. The
average ydield on the short-term issues, at dealers! offering prices {ex~-
clusive of the four issues of Treasury certificates matwring up to and
including June 15, 1933, which showed no yield at current prices), was
about 0,77%, unchanged from last week, and the average selling price for
the Liberty Loan bonds was 103,01 and for Treasury bonds 103.54, as com=-
pared with the previous week's average closing price of 102,97 and
103.16, respectively,
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the Close of the Current Statement Week
Close of the Previous Statement Week

Dealerst Offering Prices at
and Net Changes from the

Net Approx.

Issue Prics Change Yield

3 5/4% Certs., of Ind. due Feb. 1, 1933 100 21/32 ~1/32 -—-
3 3/4 O weooon " Mar, 15, 1933 101 2/32 - - - - -
2 % " L " May 2, 1933 100 23/32 -3/32 - - -
11/24 " woon " TJune 15, 1933 100 21/32 -3/38 - -
11/49 n mooow * Sept.l5, 1933 100 26/32 - - 0.07%
3/4% n nooon " Dec, 15, 1933 100 16/32 -1/32 0,82%

3 % Treasury Notes " May 2, 1934 103 8/52 -6/32 C.53%
2 1/8% " " " Aug. 1, 1934 102 /32 -3/32 0.72%
3 % " " " June 15, 1935 103 10/32 +1/32 1.60%
3 1/4% " " " Aus. 1, 1936 103 9/32 +2 /32 2.29%
2 3/4% " n " Dec. 15, 1936 101 19/32 - - - 2 .32%
3 % " " " Apr. 15, 1937 102 11/32 +5/32 2.41%
3 1/4% " " " Sept.l5, 1937 103 +3/32 2.56%

Treasury Bills - all maturities - 0,20% discount bid, 0,05% asked
except March 29, 1933 bills which were 0.20% mooom 0005 "

Closing Sale Prices on the New York Stock Ex¢h_émg;e at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statemeny Week

N
Net tE Net
Issue Price Change Issue Price Change
1st 3 1/2s 102 17/32 ~ 2/%2  Treasury 4 1/4s 1947-52 110 10/32  +14/3%
1st 4 1/4s 102 22/32 +12/32 " 4 s 1944-54 107 + 9/32
4th 4 1/4s 103 28/32 - 6/32 " 3 3/4s 1946~36 105 4/32 +10/32
" 3 3/8s 1943-47 102 12/32 + 2/32
" 3 3/8s 1940-43 102 15/32 + 7/32
" 3 3/8s 1941-43 102 14/32 + 6/32
" 3 1/8s 1946-49 100 2/32 +20/32
" 3 s 1951-55 98 18/32 +29/32
Bankers Dealers' offerings of unendorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week:
3/8 per cent for 30s, 60s and 90s, 1/2 per cent for 120s =nd 3/4 per
cent for 180-day bills,
Reports Boston reported that there was practically no change in the
week local bill market conditions in its district during the past period.
ended The supply continued small with the demand only fair. In New York
Jan, 4 the bill market was more active this week due to a moderate amount of

year-end selling by a few of the local banks. This brought dealers?
portfolios up to about $26,000,000 at the close of the year, but a re=-
sumption in the demand for prime bills after the turn of the year has
reduced their holdings to §10,000,000. Philadelphia reported that
its acceptance market was very quiet. ©Practically no new bills came
into the market with the demand light,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummated under Treasury authorization during
the current statement week was the delivery on December 29, 1932, of $15,977,000
3% Treasury Bonds of 1951-55, representing the balance of the $30,977,000 purchased
for account of "Payment of Principal Obligations by Foreign Governments," referred
to in the two preceding reports.,

SYSTRM SPECIAL INVESTMIENT ACCOUNT -~ GOVERNMENT SECURITIES

There were no transactions in the Account during the current statement

week, the total holdings remaining unchanged at the close of business Wednesday,

January 4, 1933, at $1,639,607,500. The participations by Federal Reserve Banks

and the classification of issues held in the Account were as follows:

PARTICIPATIONS BY FEDFRAL RESERVE BANKS ZCAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 Jan. 11,1933 - Treasury Bills § 55,600,000
New York 607,453,000 " 18,1933 - " " 46,208,000
Philadelphia 135,919,000 " 25,1933 - g " 69,550,000
Cleveland 178,282,000 Feb., 8,1933 - " " 43,200,000
Richmond 47,132,500 " 15,1933 - " " 38,600,000
Atlanta 46,560,000 " 23,1933 - " " 49,950,000
Chicago 199,195,000 Mar. 1,1933 - " " 35,000,000
St . Louis 65, 655, 500 " 29,1933 - " " 34,550,000
Minneapolis 47,087,000 Feb. 11,1933 - 3 3/449 ¢/I 13,775,000
ansas City 57,180,500 Mar. 15,1933 - 3 3/4% © 151,025,000
llas 35,721,000 May 2,1933 - 2 % " 123,237, 500
San Francisco 123,443,500 June 15,1935 - 1 1/2% " 118,725,000
Sept .,15,1933 - 1 1/4% " 175,983,000

Dec. 15,1933 - 3/4% " 66,454,000

May 2,1934 - 3 % T/N 78,225,000

Aug, 1,1934 -2 1/8% * 104,952,000

June 15,1935 - 3 % n 79,277,000

Dec. 15,1936 - 2 3/4% 19,880,000

June 15,1932/47-3 1/2% 1st L/L 25,025,000

" 15,1932/47-4 1/4% 1st " 29,000,000

Oct. 15,1933/38=-4 1/4% 4th " 281,591,000

Totals $1,639,607,500 81,630,607 ,500
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ITEMIZED STATRMENT OF TRANSACTIONS IN COVZRNMENT SECURITIZES AND BANKFRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BAVKES
FROM DECEMBER 29, 1932 TO JANUARY 4, 1933, INCLUSIVE

HOLDINGS IN GOVIRNMENT SECTRITIES - SALES CONTRACTS

Net Change From
Previous Week

NONE -

TRANSACTIONS IN GOVZENMINT SECURITIIS

Purchases Issue Sales Issue
New York $ 62,100 - 4 1/4% Tr. Bds., 1947-52 $ 0 -
Atlanta 317,450 - Misc., Gov't Sec. 220,500 - Misc. Gov't Sec.
Minneapolis 832,050 - " " " 817,200 - " " "
Totals $1,211,600 $1,037,700
BANKTRS ACCIPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close Jan. 4/33
By Allot~ Held Held
Holdings Purchased ment from in Tlse=- Holdings Sales Other
Dec. 28 Own Mkt. New York N.,¥., where Jan. 4 Contracts Bills
Boston $0 $ 0 0 0 $ 0 $0 0 8 2,249
New York 100 0 0 0 0 100 0 9,680
Phila. 4 2R, 0 0 0 6 0 3,048
Cleve. 0 0 0 0 0 0 0 2,979
Richmond 687 0 0 0 8 679 0 1,180
Atlanta 2,552 53 " 0 0 396 2,209 0 1,091
Chicago 0 0 0 0 0 0 0 3,964
St JLouis 0 0 0 0 0 0 0 973
Minn. 0 0 0 0 0 0 0 612
Kan City 0 0 0 0 0 0 0 855
Dallas C 0 0 0 0 0 0 826
San Fran, 492 0 0 0 360 132 0 2,034
Totals £3,835 255 0 0 s7e4  $3,126 0 309,491
el p———-3 o fr——p— ~—1 3 —
NOTE: R. indicates Retained in above statement.
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JANUARY 4, 1933

{000 Omitted)

1-30 days 31-60 days 61-90 days
1% 1% 2 1/2%
Philadelphia 30 $0 $ 2
Atlanta B 10 40%*
Totals 33 $10 542

*Purchased at 1%

Over 90-days

- Total
0 $ 2
0 53
0 $55
= ]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 4, 1933
(000 Omitted)
Government Bankers
Securities Acceptances Totals
Purchased $,211 $ 55 $1,266
Sold 1,038 0 1,038
Matured 0 764 764
%’709- 3  5086-
19+ (Net Change 19+ (Net Change
1-day holdover 1-day holdover
& other bills) & other bills)
Totals $ 173+ $690~ $ 517~
MATURITY DISTRIBUTICN OF HOLDINGS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES WEEK ENDED JANUARY 4, 1933
(000 Omitted)
wWithin  16-30 31-60 61-90 91 days- Over 6
15~-days days days days 6 months months Totals

Gov't Securities $108,564 $83,325 $192,750 $213,052 $252,763
Bills Purchased 5,111 5,857 10,242 11,407 0

$1,000,456 $1,850,910
0 32,617

Totals $113,675 $89,182 $202,992 $224,459 3252,763

$1,000,456 1,883,527
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