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F E D E R A L  R E S E R V E  B A N K  OF C H IC A G O
7 3  W E S T  M O N R O E  S T R E E T

-sJanuary 27, 1919.

9 ' *3Mr* W. P. Gr« Harding, Governor,
Federal Beserve Board, ° V e r n o r *s o f f i c e

Washington, D. C.
Dear Governor Harding:

While, for a number of months, we have not been 
participating in Hew York's daily jjurchases of bankers* 
acceptances, on some occasions, when your Board has deemed 
it advisable, we have relieved the New York Bank by purchas­
ing substantial amounts of bills. Noticing, however, the 
wide discrepancy between the reserve positions of the Hew 
York Bank and the Chicago Bank I have recently suggested 
to our Board of Directors that with a view to supporting 
the maiket and at the same time relieving Hew York to some 
extent, the time is now opportune for us te again enter 
the market* In response to our advice to Hew York expressing 
willingness to again share in the purchases we are now in 
receipt of telegraphic word that beginning today the Chicago 
Bank will be allotted 10% of their daily purchases.

I am advising you in the premises in order that 
you may be fully informed and trust the Board may concur in 
our belief that the time is opportune for such a step.

Very truly yours,
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JTovember 29, 1918.

Mr. Albert Breton,
Guaranty Trust Company,

140 Broadway, Sew York, I. 7
iff*

Bear Mr. Breton;
/

1 have your letter of the 23d instant, and upon investi­
gation find that the bank mentioned did sell through brokers 
in the open market, bankers * acceptances aggregating about

with the exception of this one instance, there is no

bankers or brokers, for the account of a reserve bank. The 
Reserve Banks do not operate in the open markets in other 
districts. The banks do participate in purchases made by 
other Federal Reserve Banks, but it may be said that accept­
ances in other districts are not purchased except through, 
or with, the consent of the local Federal Reserve Bank. If 
it becomes ^eoessary or desirable for a Reserve Bank to re­
duce its holdings, with the consent of the Federal Reserve 
Board acceptances may be resold to a Federal Reserve Bank 
through whom the acceptances were originally purchased, or 
through the Federal Reserve Board a sale or rediscount is ar 
ranged with other Federal Reserve Banks.

It is my understanding that as a general rule rates

one-half of the amount stated by you.

record of any sale made in the open market, nor through
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-2“
for prime bankers ’ acceptances at Chicago are similar to 
those quoted in Kew York. At times there is a variation 
of one-eighth per cent. Aside from the rate, it is natural, 
of course, that in purchases each federal Beserve Bank 
gives preference to acceptances of its own member banks.

Xou may be interested to know that the Federal Beserve 
Board is advised daily of the loan and reserve position of 
each Federal Reserve Bank, and when the position of a Fed­
eral Beserve Bank is such as to render it necessary, the 
Board suggests the sale or rediscount of paper to, or by, 
other Beserve Banks. The policy of the Board in this con­
nection is governed by the necessity of maintaining the 
equilibrium of the reserve situation of the System as a 
whole. The Board's careful supervision of this does, in 
effect, create a nation-wide open market for Beserve Banks, 
and make it neither necessary nor desirable for a Reserve 
Bank to resell its acceptances in the so-called open market.

Very truly yours,

?i$©-ttor®rnor.
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ACOB'TAftre POTJftt - I^Tal R»— rr« B«nk»,
Ho v* °.3r 1*18, fro» a. Breton, Guaranty Trust Co*

m
Eolnta raised*

1. Informed that the Federal He8«rv« BnnV: of Chicago had cold about #5#000#000 

of bonk acceptances In the Mow York mrVat through Faralfckrd Scholle k Co*

Hoswent* On ^ctobar 2?th thb Federal Rnserve Bank of Chicage sold 
in New Yor'. through Pcmhard Scholia ar.rt Company, l2#?00p000 accept- 
inw s  Cfhicag© r*WBb*i» bi*nka, at A %jB$t fiaturitiee 60 to SO daye*

Hi* Federal Reserve Bank o f New York was consulted before th e ta le  
was wade and no objection wan offered * Froa Infore at ion obt wined 
ait the time the aale was e f  f-.*ot3d# there was a-big dewar.d *nr b i l l s  
*nd an e x e e l1ent market•

Thie office knows of no similar a&lo, m r io thero any record of any 
like transaction* The Federal Serve Banka* officers consulted 
state - that to-the beat o# their knowledge no aaiaa h we been tt*Je 
in the ao-called opovrmarket ncr through b«aiVa or brokers 'or 
account of h Reiwrv«? FanV*

2* I do not think it is tho intention of the Federal P^ar»rvo Act or the 
opirit of the las x»a have the Federal Reserve Banka in one district 
operate in the open market of ‘mother* It looks to ®e that by so doing 

the Federal Re serve Bank beooneo a regular corsaercijJ. bank ooiftpet ing 
gainst nenahersi of the System and Ios*»4 it* official character as *
Re servo Batik*

Qomseiyt» Reserve Banks do not operate In tho open market of other 
Heservs Distriote* Thia hae been an umirltten rvlo since the start 

of tiie accept ;*nco mrket* For a long period practically all acoept* 

f*iice offerings were wade in Hew York* The Federal Reserve Bank of 

New Y?rk nude purchases for its own and also for the account ef 
oth*ir Reserve Banka, distribution being in accordance with sehedule 
of percentages agreed upon by the participating banks* It is safe 

to say that ne Reserve Bunk would purchase acceptances offered for 
sale in another Federal Reserve Dlotrict, except through or with 

the consent of the local Reserve Batik* they do however purchase 
acceptances of#ered by their otm raesiber banka, regardless of the 
dociicil* of the accepting bankev which certainly is well within 
the province of a Reserve Bank*

Reserve Bank acceptance purchases are »adc through the following 
channels!

(l )  Fron own member banVs or brokers operating within 
distriet|

iZ) Participation in purchases made by other Federal 
Reserve Bank s ;

(3 ) Through Federal Reserve Board,-acceptances endorsed 

by other Federal Reserve Banks and purchased frosi 
or rediscounted for other Federal Reserve Banks*
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3* The reselling by Federal Rogarve Bank® of rs«o>b#r busk acceptance# in 
the open market of discount ray c m m  a serious object ion- to ari m 
f r m  the leading bunks in the country, and wo know this to b« a fact 
10 far a# the Guaranty Trufit Company is concerned*

4, It would be inpossible (for Guaranty Trust Company wd other aember
banks) to pursue present policy i *  Federal Reserve Bank* were to resell 
freely manber bank accept *ncee in open market *

CoBMBont on 3 and 4* With th# exception of the on® instance referred 
to, th# Board ha® m record or knowledge of einy sales narie- by Reserve 
Banka in th© op#n market. If the reserve p o sitio n  of a Reserve Bank 
is such as to render it desirable to reduce holdings, with th# con* 
aaat o f  th# Federal Reserve Board acceptances may b© resold to  Reservs 
Bank fro» whom accept mees were purchased, or through th# Itederal 
Reserve Board a sal# or rediscount is arranged with other Fsdsral 
Reeervs Banks.

5* I have al*o heard that the Federal.. Reserve Bank of Chicago quotes lower 
rates of discount on bill# accepted by member bsjnVa of its own district 
than on bill# accepted by ttevber banfr.s located in other federal Reserve 
Districts* If thin happens to be the case, such a policy -will work 
against the spirit of the Federal Reserve Act,, which la to even' up ssoney 
rate# all over the country*

Corwont. 'The rates quoted by the Federal Reserve Bank of Chicago 
for pri»o bankers acceptances are similar to those quoted by the 
Federal Reserve Bank of Hew York, except that at times there is a 
variation of 1/8 percent• At present the Chicago bank is pur­
chasing drafts accepted or endorsed by their own reaber banks 
(District ?ff)f except that in a fHw case# the bank buys fro* its 
•toolbars, acceptances of Berber ban*-s of other district®. Such 
bills are taken at the m m  rate a® its ovm metaber bank bills*
In the past the Chicago hank has eade large purchases through other 
Reserve Banks* On at least one occasion, with the approval of the 
Federal Reserve Board, it has sold other Reserve Banks* acceptances 
of it# own nsstbar banks* Ala© at the suggestion of the Reserve 
Board it has purchased or rediscounted acceptances #or other Reserve 
Banks*

general Comaent. -The Reserve Board is. advised daily of the loaa and reserve 
position o? each Reserve Bank, and when the position of a Reserv# Bank is suoh 
as to render it necessary, th# Board suggests the sal© or rediscount of paper 
to or by other Reserve Batiks* the policy of the Board in this connection is 
governed by the necessity of maintaining the equilibrium of the reserve situa­
tion of the System as a whole. The Board1 s careful supervision of this situa­
tion in effect creates a nation-wide open tsarket for Federal Reserve Banks, and 
Bakes it neither necessary or Jeeirable for individual. Reserve Banks to under­
take independent action in the open market.
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TELEGRAM
FEDERAL RESERVE SYSTEM

(LEASED W IRE SERVICE) a—cr:» y
83 5* Dtt

RECEIVED AT WASHINGTON, D. C. Chicago Ills 245B.I Hov 25 1918
Brd&erick

Reserve Washington •
Replying your wiref.On10ctober twenty ninth we sold t?/o million, seven hundred thousand 
dollars of our meinoer banks acceptances to Bernhard, Schollo and do itewYork 
maturities sixty to ninety -days, at four three eighths percent. We consulted with 
Federal Reserve Bank of NewYork before making this sale and they offered no objections 
In August nineteen eighteen we sold nine million, nine hundred eighty four thousand 
dollars of our member banks acceptances to Federal Heserve Bank of rlowYork with the 
approval of Federal Reserve Board* i’Mss transactions represent the only sales of 
acceptances made by us during past six months STOP Our curront ratos on unendorsed 
member banks bills are four one eighth percent thirty day maturities four one fourth 
percent sixty day maturities 'four three eighths percent ninety day maturities, llember 
banks bills endorsed by member banks four percent thirty days, four percent sixty 
da:s, four ono eighth percent ninety days StDQP At the present time v/e are only purchasing 
acceptances of our member banks excepting that in a few instances v/e have purchased
from our members acceptances of member banks of other districts, {Dhese v/e re taken at
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T E L E G R A M  

FEDERAL RESERVE SYSTEM
(L E A S E D  W IR E  S E R V IC E )

RECEIVED AT W A SH IN G T O N , D. C „

the .same rat© as our member banks bills*

HcDoragal,
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F o rm  40 TELEGRAM
FEDERAL RESERVE BOARD
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May 24, 1916.

Mr. C. H. Bosworth,Federal Beserve Agent.
Chicago.

My dear Mr* Bosworth:
Hof erring to yours of May 17th; ay letter of 

of the 15 th Iran not intended to find fault witk the 
reserve* your bank has been keeping, but ©imply to 
express to you, a» we have to other banks* the importance 
of keeping very strong in reserves * Perhaps this duty 
falls especially on 1&e bigger banks like lev Tork and 
Chicago, bat ire expeot to stiffen up the condition in 
the Kansas City, San Francisco, or any other banks 
whioh are showing a little below what we think should 
be carried*

Thanking you for yo$r letter, I am,
tours very truly,

SIGNED) F, A. DBHumO.
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F E D E R A L  R E S E R V E  B A N K  OF C H IC A G
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S

J A M E S  B . M S D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 9 L A L L E N  S E C R E T A R Y  

B .  G .  M ? C L O U  D  C A S H I E R

Dl R E C T O R S

J .  B .  F O R G A N ,  C H I C A G O ,  I L L I N O I S  

M .  B .  H  U T C  H I  S O N ,  O T T U M W A ,  IOWA 

E .  L ,  J O H N  S O N ,  W A T E R  L O O ,  I O W A  

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

W .  F .  M S L A L L E N
D E P U T Y  F E D E R A L  R E S E R V E  t  

f ^ E R E D I T H . O E S  M O I N E S , I  

. M . R l ^ V N O  L O S , C H I C A G O , ! L U t o O I S  

A .  H .  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

w

A
Chicago, May 17, 1916.

0

* ■% / & ;

Mr* F* A* Delano, Vice-Governor, 
m m k l RESERVE BOARD, 
Washington, D*C*
Pear Mr. Delano: JS\r^'U

I have telegraphed frou today that the request 
in your confidential letter of the 15th instant will be followed 
by the management and that we wil} hf**e an Executive Committee 
meeting on Monday and the matter w^ll be submitted, and we have no 
doubt our action will meet with the Committee’s hearty approval*

Our condition today is 72*3^, and with the additional 
reserve payments and the liquidation of short-time purchased paper 
we should be in an 80$ condition inside of the next thirty days if 
we buy no more paper and no particularly increased demand for re-
\discounts develops from our members*

/

Mr* McDougal and I think this is a decidedly 
important matter because we have noticed, with surprise and some 
apprehension, the extremes to which several of the Reserve Banks have 
gone in the matter of outside investments - beyond the limits of 
safety and good practice*

While there is nothing in your letter to indicate 
that your motive is to merely correct this overextension in the 
Reserve Banks that have been guilty of it, and we will assume that 
that is not the motive, nevertheless, if it should be that that is 
responsible for your warning I wish to say that it will be a matter 
of relief to the management of the bank and to our Executive 
Committee also, to have an intimation to that effect from you, if 
you care to make it*

Yours truly,

\

CHB/3, Chairman.
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greasttni gepartaeut

12P0 MO 46 Collect Govt t e l e g r a m

JX CHICAGO Ills May 17 1916

Mr 51 A. ^elano Vice Governor pe Board

¥a

You can depend on the suggest! in your confidential 
letter "being followed "by the m have an executive
committee meeting Monday and h be commit tee will 
support us

Bo swor th, Chairman

122pm
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V b ' *  , i

Hay 15, 1916.

Mr. C. H. Bocworth,
Federal Heeorve Agent,

Chicago *
My tear Mr. Bosworth:

A matter ??hlch has come up for informal dlsou88ion 
of the Board and ifoioh. at the refnest of the Board, I wick to 
direct your attention to Is that of getting your Bank in the 
strongest posaiblo chape for eventualities in the next few 
months. The Board does not want to he understood as express* 
ing alarm at the situation, but rather advising extrema pruience 
and caution on the part of each Federal Beeerve Bank. W© Re­
lieve that it would he desirable to increase very considerably 
the loaning power of each of the Banks by increasing reserves. *A
The additional payment of reserve deposit®, due tomorrow, Kay 

16th, will of coarse very eon eider ably help the situation, and 
it has occurred to us that it night be Tell to let investments 
in city warrants arid bankers* acceptances. especially in cen­
tral western banka, run down. Another thing which ha* occurred 
to ue aa desirable would be the sale of conversion 3$ bonds 
and possibly also of tke notes when you can avail yourselves 
of a good market.

Will you kindly bring this natter to the attention 
of your executive committee and directors?

Tours very truly.
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PERCENTAGES OF GOLD AND TOTAL RESERVE CARRIED BT BACH FEDERAL RESERVE BANK 
AGAINSTW t iHEFOSIT ARP NOTE LIABILITIES*

(including Government deposits)
' Percentage* of Percentages of Percentages of

Gold Reserve Total Reeerve Cash Reserve to (a)
Bank 1st Deposit Liability

Ear 12 Mar 19 liar 12 May 19 Mar 12 Mar 19
Boston 54*2 55*1 $5*3 55,9 55.2 55,9
lew Tork 77,6 73.6 78.4 78.4 78.4 78*4
Philadelphia 53,9 61*4 56.8 63*9 144 63*9
Cleveland 64 .2 65*2 67*8 68,7 67*8 •s.r
Richmond 75*8 76.2 76.4 77 «0 e*«o 85*7
Atlanta 61*3 61«9 63*2 64*2 63*2 64/2
Chicago 69*9 68*0 ( 72,4 72*5 72 #4 72*5
St. Louis 58«7 54,5 64*6 60«3 64*6 60,3
Minneapolis 58.1 58 *9 61*9 62*5 61 «9 62*5
Kansas City 46,9 46 *8 47*7 47*7 48*1 48*1
Dallas 66*4 63*6 70*1 67.9 76.0 72.3
San Francisco 44*3 49*0 44*6 49 *0 44.6 49.0

Total 
for System 68*1 66,4 69*8 70.0 70*4 70*5

(a) After setting aside 40$£ gold against net amount of 
Federal reserve notes in circulation*

DIVISION OF REPORTS AND STATISTICS, 
FEDERAL RESERVE BOARD,

May 23, 1916*
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FEDERAL R E S E R V E / B A N K  OF
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R .  M 9 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 9 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

J . B .  F O R G A N ,  C H I C A G O ,  I L L I N O I S  

M .  B .  H  U T C H  I S O N , O T T U  M W A. I O W A 

E .  L .  J O H N S O N  W A T E R L O O ,  I O W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

. R ESE R V E  AGEN' 

E . T  M E R E D IT H  D f s  M O II+ C SJO W A  

G - M .R E Y N O L D S , t H I C A G l l j L g f Q s  9
A . H . V O G E L , MILWAUKEE .W ISCONSIN I

Chicago, December 1, 1915.

llr* F* A# Delano, Vice-Gorernor 
Federal Reserve Board

W a s h i n g t o n ,  B.C.

My dear Hr. Delano:

/ In reply to your inquiry pf the twenty-ninth 
juJJfcia© bearing upon our investment^ in "Bills Discounted - 
"Bought”, I am pleased to inform yafa that these bills are 
acceptances coming within the requirements of the Federal 
Reserve Board’s regulation and all of which have been purchased 
for our account by the Federal Reserve Batik of Hew York.

These bills are acceptances made by strong banking 
institutions located in Bew York,\miladelphia and Boston.
They do not carry the endorsement of our member banks.

I have always had in mind that you were kept 
well inforaed through Mr. Bosworth with/respect to the 
affairs of the Chicago bank, nevertheless if at any time 
1 can be of any service I shall be î glily pleased.

V
Yours very truly,
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sp2.

Member 29, 1915,

My. J. B. HcDoug&l*
Governor, Federal Beserve Bonk,

Chicago.
My dear Mr . McBougal:

lour letter of Bovemh&r B7thj with attached etmte- 
ment of jour investments is very interesting.

1 notice a list of the paper ro die counted for mem­
bers, and a list of paper bought, which interests me very 
such. Is this paper bought from members or from brokers; 
and if the latter, does the paper carry member banks1 en­
dorsements?

Yours very truly.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

T  -RAL RESERVE BOAKD

S E R V E ^ F A N K  OF
7 9  W E S T  Mi

O F F r C E R S

J /^ M E S  B .M 9D O U G A L  GOVERNOR 

C . R . MS K A Y  DEPUTY GOVERNOR 

W. F . M ?L A L L E N  SECR ETA R Y  

B .G .M 9 C L O U D  C A S H IE R

'CTORS

Mr* F* A* Delano 
Federal

W

E . T .  MER EDIT H.C  

G.M  R E Y N O L D S ,

A .H .  V O G E L ,M IL W A U K E E  .W ISCO N SIN

Chicago, November 27, 1915*

Ice-Governor 
W e  Board

t o n, D. 0.' s h i n

My dear Mr* Delano:

A few days ago 1 sent to the members of oar 
/ Board of Directors a memorandum indicating the amount and 
f the range of our investments in the period from November 

18, 1914 to November 1# 1915 and believing it may be of j 
some interest to you 1 enclose a copy of the same brought ! 
up to November 15, 1915* I

You will note therefrom that on November 15,
1915 bills discounted for member banks were at the highest 
point since January 2, 1915* The increasfi&g''

I almost entirely from sections of our district wherein farmers 
S are asking for funds to purchase live stock in order that the 
I best use may be made of large amounts of corn rendered un- 
j merchantable as a result of being cut down by the frost*

Very truly yours,

FRB
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FEDERAL HE SERVE BAHK OP CHICAGO

COMPARATIVE S M M f  OF i m S M K T S -  SEMI-MONTHLY
Bills Discounted Bills Discounted U.S. Investments TotalMembers Bought Bonds

18 , 1914. $1,000,000.00
Dec. 1,1914. 2,602,108.08n IS ,1914. 3,161,780.11
Jan. 2 1915. 2,667,074.44 555,000.00« 15 1915. 2,078,148.58 925,000.00
Feb. 1 1915. 1,572,045.5® 2,8 25,000.00

15 1915. 1,089,216.98 2,875,000.00
Mch. 1 1915. 787,581.60 489,864.74 3,375,000.00» 15 1915. 955,771.23 967,783.60 3,500,000.00
Apr. ,1915. 996,048.62 1,412,589.24 3,525,000.00 >n 15 1915. 813,940.71 1,589,849.24 3,525,000.00
May 1 1915. 761,534.17 1,537,128.54 3,525,000.00tt 15 1915. 804,180.5^ 1,094,680.30 3,525,000.00
June 1 1915. 902,374.22 678,535.84 3,625,000.00
h 15 1915. 1,063,580.41 617,245.94 3,725,000.00

July 1 1915. 1,240,794.93 394,676.50 3,725,000.00n 15 1915. 1,475,786.28 275,485.60 3,725,000.00
Aug. 2 1915. 1,453,923.41 533,499,54 3,725,000.00n 16 1915. 1,284,777.02 717,380.78 3,826,000.00n 26 1915. 1,244,518.94 913,304.46 3i*951,000.00

n 27 1915. 1,226,892.29 1,144,060.65 3,951,000.00
Sep. 1 1915. 1,161,970.85 1,119,435.92 3,951,000.00« 15 1915. 1,280,298.23 1,379,196.06 3,959,500.00
Oct. 1 1915. 1,576,061.96 1,551,563.30 3,986,000.00N 15 1915. 1,832,551.39 1,527,493.64 4,006,000.00
Nov. 1 1915. 2,379,036.86 1,531,815.86 4,031,000.00n 15 1915. 2,780,309.36 1,625,302.85 4,062,000.00

1,000 
1,525 
1,530 
2,330 
2 ,330 
2,499 
2,633
2.931 
3,241 
3,306 
1,222 
1,437 
1,690 
2,023 
2,075 
2,027 
3,502 
2,922
2.932 
2,984 
2,970 
2,664 
2,422

,000,00,000.00,000.00
,000.00,000.00
,500.00
,500.00
,500.00
,500.00
,500.00
,500.00,000.00
,500.00
,000.00,000.00
,000.00,000.00
,404.46
,772.09
,679.35
,489.35
,313.77
,163.77

1,000
2,602
3,161
3,222
4,003
5,122
5,494
6,982
7,753
8,433
8,562
8,755
8,665
8,512
6,628
6,797
7,166
7,735
7,903
8,135
9,823
9,154
9,551
10,098
10,336
10,606
10,889

,000.00
,108.08
,780.11
,074.44
,148.58
,045.30
,216.98
,446.34
,554.83
,137.86
,289.95
,162.71
,360.81
,410.06
,326.35
,471.43
,771.88
,422.95
,157.80
,823.40
,952.94
,811.23
,766.38
,304.61
,534.38
,166.49
,775.98

it
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S I R

fhift is to adviae you that the BoAs\l*a
letter of October d relating to opea mar lest operas
tiozui ha» beea slightly modified by the insertion 
of the words **£th reapeet to bills of exchange*
ob the laat ©f the let tar after the worda
" free to the authority grant od aoler 3ee-
tion 14. n This addition Soas not altar the aeoae
of tha latter hat fcaa bees introduced for tha taka
of olaaraaaa* Tha letter as thus modified will
be officially published in tha Federal Reserve
Bulletin for Hovesthor*

Hr. C. H« Bosworth*
Chairman, Board of Directors*

Federal Reserve Barak of Chicago*

Reapectfa l ly #

Secr«t«ry.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

December 14* 1914*

Sir i
In answer to year letter of Eovem- 

ber 19 p m  are advised that the subject tftere 
referred to * the purchasing of certain se­
curities, bonds, warrants, Btc., - has been 
In the hands of the committee for sonss tine 
past, and 1ft still under careful investigation* 

Tou will be inforraed at Ube earliest 
moment when a definite position can be taken.

Respectfully,

Secretary#

itr* J. B. McBougsl*
Governor, Federal Reserve Banfc, 
Chicago, Illinois*
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FEDERAL RESERVE BANK OF CHICAGO
D ISTRICT NO. 7

Chicago, November 19th, 1914.

Mr. H. Parker Willis, Secretary, 
Federal Reserve Boar4, 

Washington, D. C.

Dear Sirs—

At a meeting of our board of directors held today f 
consideration was given to the matter of purchasing certain 
securities of the class referred to in Section 14, Article 
B. • that is bonds and notes of the United St&tes. and bills 
notes, revenue bonds and warrants issued by municipalities, 
which it is understood may be purchased in accordance with 
the rules and regulations prescribed by the Federal Reserve 
Board*

I have been authorized to address you on the sub­
ject and ask fon a ruling by the Federal Reserve Board in 
order that we may proceed* It is desirable that we have 
your regulations at the earliest possible moment and your 
prompt reply will therefore be highly appreciated*

Very truly yours,
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