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Mr. George J. Schaller,
Acting Governor,

Reaarve Bank of Ofcie«go» 
Illinois.

f e b !  0

fedfpai ndsFnuFr£ noar?o file I

FOR APPROVAL
IS*. Black. .......
Hr. Hamlin. Wp...
Mr. MVM..MJ..
Mr. lames.. 
ir. Thorv.as,
Ir. Sn.T.rak.

Deer Hr. Schaller:

ieeelpt la acknowledged of your letter of February 

10* 1934* requesting to be aoviaed with reaped to the author­

ity of your bank to purchase 1933 E4ttC#tloamX Fund &£ Tax 

/nticipation Warrant* of the Board of Sitteati©n Of the -Clif 

of Chicago in auch tasoml a* caa b« applied againat 1933 

taiaa.
Aa ateted tn it* letter of Barch 8, 1933* the Fed­

eral Reaerte Beard know* of no reeaon why • Federal reaenre 

benk should not pay tax#a levied agslnftt ite own property 

• refasoneble length Of it*R« in advance of the date upon which 

auch taxee are &**, eapacially when auch action will r*»uli in

•"V aubatantial asving to the bank. The Board, therefore, offera
M i l l !

•.. 6 o-bjectlon to the purchase by the Federal Reserve Bank of
of the warrants referred to in your letter or of other 

auch tax anticipation warranta which e*» be applied a&einet
If Y0 !3 "! . :

in»tra; mi . • ’< >t> 
iKIr. Car;iM..3-'

the 1933 %**«* of your bank.

c S 4*
^ ^ y

Vary truly your*.

■-'* Cheater Merrill
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
230 SOUTH LASALLE STREET  ~

February 10, 1954

Federal Reserve Board
Washington
D.C.
Gentlemen:

Attention of Mr* Morrill
This bank has been asked to purchase 1935 Educational 

Fund 6% Tax Anticipation Warrants of the Board of Education of the 
City of Chicago in such amount as can be applied against the 1935 
taxes *

Our Executive Committee at its meeting on February 2 
voted that the officers of the bank be-authorized, subject to the ap­
proval of the Federal Reserve Board, to purchase in their discretion 
these and other Tax Anticipation Warrants that may be applied to the 
payment of taxes, provided that such purchases do not exceed 75% of 
the amount of the estimated taxes*

We have in mind that authority was granted to us by 
the Board to purchase 1952 Tax Anticipation Warrants, and we shall 
be pleased to have you advise us with respect to the purchase of the 
1955 warrants* Upon receipt of such approval, we will proceed to 
buy such types of Tax Anticipation Warrants as we think desirable 
in such amounts as we feel can safely be used in the payment of 1935 
taxes*

P

b

4 ,
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WAR 81933
% A

Hocoipt la admowledgad of jrwr letter of M r w r i  15, 1933, 
inquiring whathor yoar M t  a«y yrapftrly ate * •ubscriptioa for 1932 
•ix p«r coat fax Aatlelpatlan Warraate of tho City of Chicago 
Ooaaty of Cook in am wmemt which m i  fco applied agaiaat tho 1982 raal 
o«tat« taxos of your fcaak.

Ao atatad la yoar l«il«r, It appoara that th«*a aarraata aro ' 
not oligibla for parehaaor m  tho opoa aarkot asader tha provision* af 
Sootioa 14 of tho Fo&oral Saaorwo Aet, feooaaao thay hawo ao dofiaito 
aatarlty* la rab»tanc«, howwTor, tho traaaaetloa would ha a fart pay*- 
aoat la m&mmm of tlia roal aatato t&xaa payablo fcy yoar fcaak to tha 
aity mi ooanty and it appoaro that tha hank would roeoivo iatero»t at 
tlMi rat# of aix par ooat por aaira* upon euch advaaco payaeat*

fho fodoral Hoaorwo Board fcaowa of ao raa»oa why a fodoral 
roaarvo baak ah<mld aat pay taxaa loTiod against Ita ova proporty a 
roaaonafclo longth of tirao la advaaoo of tfeo data apoa which »ach taxaa 
aro daa, oaposlally ahaa «mch action will ro«ult la a wfcataatial *aw- 
lag to tho tank* ffca Board, tharoforo, will latorpooo ao ofcjoctioa to 
tiw purchaao by tha Fodaral laaorwo Basic of Chicago of aoaii warraata

Mr* Bugoao K. Stowona,
Yodoral Boaorro Agoat,
Fadoral Hoaorro Baak of Chicago, 
Chicago, Illiaoi*.
Boar Mr. Stawaaa t
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Mr, Sngene M. Steven* -2-

ln an araount not exceeding that which can be applied against t>ie 1932 \
\

real estate taxes of the bank.
▼ery truly yours,

(Signed) Chester MaRfeiJ •

Chatter Morrill 
Secretary

GHC/WW/omc

BO*? rt'EETlNQ l/ J /
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33 3.
F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O

230 SOUTH LASALLE STREET

February 15, 1953
OFFI CE OF THE

c h a i r m a n  o f  t h e  b o a r d  a n d

FEDERAL RESERVE AGENT

OPHOi OP $8 n $ 1? At> G
t-L&t >" 1933-Federal Reserve Board t )

Ashing ton — . . f. Il

Gentlemen:

This bank has been asked by a Citizens Committee to make 
a subscription for the 1932 six per cent Tax Anticipation Warrants 
of the City of Chicago and County of Cook in an amount which can be 
applied against our 1952 real estate taxes*

Our attorney has advised that in his opinion these warrants 
are legal obligations and that we would be warranted in purchasing 
an amount to the extent that could be applied on the 1952 real estate 
taxes.

It is estimated that our 1952 taxes will be approximately 
1145,713.79. Forty-five per cent of the 1952 taxes are payable in 
warrants, and it was recommended to our executive committee that we 
purchase approximately $50,000 of the warrants* This amount is well 
within the 45% limitation and it is proposed that such purchases be 
distributed among the following corporate units:

City Corporate ............... ....... '̂22,000
Board of Education - Educational Fund.. 25,000 
County Corporate.................. . 5,000

These warrants have no definite maturity, but it is expected 
that the 1952 tax bills will be received either the latter part of thi 
year or the early part of 1954# While it is recognized that under the 
Act and the Board’s Regulations warrants with an indefinite maturity 
are not eligible for purchase in the open market, it was the sense of 
our committee at its meeting of February 10 that it would be desirable 
to co-operate with the Citizens Committee, inasmuch as the warrants 
would be applicable against the 1952 taxes as soon as the tax bill 
is issued.

It was voted to recommend to the Federal Reserve Board that 
this bank be authorized to make purchases of warrants in the amounts
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ISKmSSalHMaiSi

wAGO

February 15, 1335

Federal Reserve Board - 2

referred to In the foregoing, and we shall be pleased to hear from

u

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



p—"1 1 ................
Reproduced from the Unclassified /  Declassified Holdings of the National Archives

F o rm  No. 131

Office Correspondence
To____ All members of the Board
From -̂JLr> McClelland

FEDERAL RESERVE 
.JJ0ARD

Biare is attached hereto for your information letter received from 
Deputy Governor McKay of the Federal Heserve Bank of Chicago regarding an 
inquiry made by the Lincoln national Bank- of Lincoln- Illinois as to the 
purchase of municipal warrants isg&ed in anticjrpation of taxes*

bvemor Meyer 
Mr* Hamlin 
Mr. Miller 
Mr. James ^
Mr. Pol€^/^

promptly and return to t^^Se^^ta^*s office.
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O

352. .  , . i230 SOUTH LASALLE STREET (7,
December 22, 1950

Mr* E. M. McClelland, Asst.Secretary 
Federal Reserve Board 
Washington, D. C*

Bear Mr. McClellands
With further reference to your letter of the 17th 

instant, with which was enclosed copy of correspondence with Mr. Kuhl, 
President of the Lincoln National Bank, Lincoln, Illinois, regarding 
the question whether this bank would purchase tax anticipation warrants 
and particularly those of Logan County, Illinois, we have investigated 
the market for such securities and find that the Chicago member banks 
are not interested in the purchase of tax warrants of the smaller munici­
palities in this district, chiefly owing to the fact that the purchasing 
bank would be obliged to have its own attorneys give their opinion as to 
the legality of the issue, which would mean an investigation of the local 
situation where the warrants were issued, as to its taxing power and as to 
whether or not the limit of borrowing had been reached under the law. This 
investigation would entail considerable expense and it would not be profit­
able to the purchasing bank to make such an investigation, except in cases 
where the entire issue of warrants was turned over to the purchasing bank 
for sale. In the case of the more important municipalities, banks and bond 
houses are willing to bid for the entire issue of such warrants.

We have not purchased tax anticipation warrants for many 
years and at the time such purchases were made it was for the purpose of 
revenue as there was practically no discounting of paper with us by the 
member banks at that time.

With regard to the question whether or not we should 
purchase tax anticipation warrants at the present time, there is practically 
no outside market for them, partly for the reasons stated above and also due 
to the fact that the banks are carrying a very large amount of Chicago City 
tax anticipation warrants and these can be purchased to yield about 6%, This 
being the case, investors are not interested in tax anticipation warrants of 
the smaller municipalities of the State of Illinois.

In the past the principal market for tax anticipation 
warrants of the smaller municipalities has been confined to the local market 
in the places where they have been issued and the reason for some of them be­
ing offered now to Chicago banks is first, that the investors in the local 
communities do not desire to purchase them as they did formerly and, second,
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<CRAL R E S E R V E  B A N K  O F  C H I C A G O

Mr* E. M. McClelland - #2 Dec.23,1930

the local banks which have been obliged to purchase them in order to 
finance the requirements of their communities desire to sell them in 
order to improve their liquid position.

It was our practice in the past when such purchases were 
made to buy them at the open market rates from dealers and as that market 
has now practically disappeared, we do not know at what rates it would be 
proper to purchase them* Furthermore, any investments by this bank in tax 
warrants at the present time would diminish our power of Federal reserve 
note issue as they could not be used as security for Federal reserve notes.
It would also be almost impracticable for us to purchase warrants of small 
communities as it would require, under the regulations of the Federal Reserve 
Board, an opinion of our attorneys as to the legality of every issue.

There has been a very large increase this year in the amount 
of property sold for taxes and in some localities there is some question as 
to the amount of* taxes received being sufficient to pay the tax warrants 
issued.

For the above reasons, we therefore do not feel that it would 
be advisable for this bank to purchase tax anticipation warrants.

Very truly yours,

C. 'R. 'McKay,
Deputy GovemorU
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
230 SOUTH LASALLE STREET  •***

%  ” 1 ............

Sf
December 19, 1930 ^  ^ ~

'.r. E. M. McClelland, Assistant Secretary,
Federal Reserve Board,
Washington, I). C.

Dear Mr. McClelland:-

This will acknowledge receipt of

your letter of thev 18th..instant with enclosures

concerning the purchase by this bank of municipal

warrants from the Lincoln National Bank of Lincoln,
.......  ......... in nr—

Illinois.

will give the matter our careful

attention.

Very truly yours,

K /

. 7 * , '  ■
Deputy Governor.
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3

December 17, 1930*

Dear Xr* Kuhls *
Receipt is ao]cnowledg«d of your letter of 

December lgtfi^jrlth regard to the desiraomty eT**- 
Federal reserve banks purchasing warrants issued by 
municipalities in anticipation of tax revenues* 
Inasmuch as any such warrants issued by the various 
agencies in ^our casB&ralty would have to be handled 
by the Federal reserve Bank of Chicago, the matter 
is being talcen up with that Institution*

Very truly yours,

‘feigned.) 2*1 M.
S* JU MoCXelland,

Assistant Secretary •

Hr* ?• 1* £uhl, President,
She Lincoln national Bank,
Lincoln, Illinois.
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7
December 17, 1930.

Bear Gtovenior KeDoagalt
There it attached terslo, for year consideration 

as a natter #f regional policy9 copy of a letter dated 
OMMriwr 12th f r a  the Pr»»id«t of awJ.lapnfo ^rtlanal 
Bank, Lincoln, Illinois. with regard to tha desirability 

the ^ I ' u h p ^ y yHSral reserve banks of warrants 
issued by mnaloipalltles la anticipation of tho receipt 
of tax r m a i M ,  and a oopy of the Board9e reply thereto* 

Tim Board would like to receive any comments 
you may care te melee regarding the natter*

Tery truly years.

%. JK. McClelland, 
Assistant Secretary*

Hr* J« B. HoUoagal, Governor, 
federal Reserve Bank,
Chicago, Illinois*

\ v
)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

2 ^ 0 . 3 3 6 9

CAPITAL $150,000.00 SURPLUS $200,000.00
P. E  . K U H L ,  P r e s i d e n t  

J .  S .  H A L L E R , V i c e  P r e s i d e n t  W .  P.  K U H  L t C a s h i e r  a n d  T r u s t  O f f i c e r

T .  A  * C O X  , A s s t . C a s h i e r  F R A N  K B O L L I N ,  A s s t . C a s h i e r

December i2,1930.

To The Federal Reserve Board 
Washington, D.C*

Dear Sirs;
On the IOth inst., this ‘bank submitted 

to the Federal Reserve Bank of Chicago the matter 
of handling Anticipation Warrants issued by Munic­
ipalities having a maturity date not over £. months*
We have a rep^y under date of the Ilth instT, starting 
that under certain conditions they v/ere permitted to 
purchase these obligations 11 in the open market11 but 
that they had not done so for a number of years* We 
are wondering whether this is not a matter for serious 
consideration of your honorable body. The average country 
bankis having a hard time to maintain legal reserves.
W e all feel that these taxing bodies such as fchfc County 
Board of Supervisors,Directors of School Districts and 
Ti^onship High?/ay Commissioners should have our support 
and find ourselves at time pressed to market this paper. 
Ha.ving knowledge only of our local community we speak of 
municipalities that have always met their obligations* W e 
know of no default in this ( Logan ) ccufcky in ail its 
history. If in the opinion of your Board it is desirable 
that Federal Reserve Brinks shall handle this kind of paper 
would it not be desirable that the words “open market,f be 
broadened so as to take in paper handled by local commu- 

Ij^nities such as ours* Your earnest consideration this 
subj ecit is asked for.

With assurances of our highest regard.
Very truly yours*

t 'y '.  f  Z "  i at)
President*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

i „ - r • r,~ -•••*• ir (>r- Apfi Ll| cl

M

January 11, 1917.

The Federal Heserve Bank,
Chicago, 111.

Bear Sira:
Receipt Is acknowledged of your letter of January 

9th, stating that you, have purchased <)50,000 warrants of 
the city of ?aunton# Mass., da® .-.pri 1 4# 1917, the purchase 
being made on a 3*4 basis, and that your Jo one el has ap­
proved their eligibility. You will be promptly advised 
of the Board*s action in the matter.

Very truly yours.

Secretary.
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1 '' t rn BOAaD HLE

3 3 3 . *
u ,  inr.

:ir* James B. KcDou£$sl#
Governor federal Heaerre Bank*

Chicago, 111*
Dear 3irj-

The Board. has received your Cashier* s letter of 
Jaauaxy 9th asking its approval that £50#00Q of warrants 
of the city of faun ton* :&ss., due /o>ril 4, 1917, be 
purchased by you on a 3.4,1 basis*

£he Board has to ted to permit your bank to retain 
the full amount of such notes purchasedt although the 
ACgr»yat« Is in excess of _25$ of the total issue.

?eiy truly yours#

Governor*
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FEDERAL R ESERVE BANK OF CHICAGO
79 WEST MONROE S T R E E T

O F F I C E R S

J A M E S  B . M 9 D O U G A L  G O V E R N O R  

C .  R .  M ? K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M ? L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

J . B . F O R G A N ,  C H IC A G O ,  IL L IN O IS  

M . B . H U T C H I S O N , O T T U M W A ,IO W A  

E . L .  J O H N S O N ,  W A T E R  L O O , IO W A  

H. B. J O Y ,  D E T R O I T ,  M I C H IG A N

E . T .  M E R E D I T H ,O E S  MOINES,IOWA 
G - M . R E Y N O L D S . c h i c a g o . i l l i n o i s

A .  H .  V O G  E  L ,  M l L W A U K E E  , WI S C O N S I N

January 9, 1917.

Mr. H. Parker Willis, Secretary,
Federal Reserve Board,

Washington, D. C.
Dear Sir:-

We have purchased from a local broker $50,000. 
par value City of Taunton, Massachusetts, warrants due 
April 4, 1917 on a 5*4^ basis. The warrants are registered 
with the Old Colony Trust Company of Boston and Messrs. 
Storey, Thorndike, Palmer and Dodge of that city have passed 
upon the legality of the same. Our counsel has approved the 
eligibility of the bills.

The total amouht of such notes now outstanding is 
$110,0 0 0. and as our purchase represents an amount which is 
in excess of 25% of the total issue, the permission of the 
Board to retain the same is respectfully requested.

Very truly yours,

B- Cashier..
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F E D E R A L  R E S E R V E  B A N K  O F  C H l l C A G O
I

7 9  W E S T  M O N R O E  S T R E E T

£.*4,, %

Chicago, January 6 , 1917*

O F F I C E R S  D I R E C T O R S

J A M E S  B.  M 9 D O U G A L  G O V E R N O R

C .  R. M ? K A Y  D E P U T Y  G O V E R N O R  J .  B .  F O R G  A N , CHIC A G O , ILUNOIS E . T .  M ER E D IT H , D E S  M O I N E S , IO  W  A
W. F.  M 9 L A L L E N  S E C R E T A R Y  M. B -  H U T C H  IS O N  , O T T U M W A , IOW A G. M. R E Y N O  L O S ,  C H IC A G O , IL L IN O IS

B .  G. M 9 C L O U D  C A S H I E R  E . L .  J O H N S O N ,  W A T E R L O O , IO W A  A . H .  V O G E L , M I L W A U K E E ,W IS C O N S IN

H . B .  J O Y ,  D E T R O I T ,  M I C H IG A N

Mr# W.P.G.Harding, Governor,
FEDERAL RESERVE BOARD,
Washington. D.C.
Dear Sirs ...j AIM o i y i /

I am in receipt of your latter of 
January fourth concerning the further purchase of 
Municipal Warrants.

This bank has under consideration at 
the present time the purchase of some Cook County 
Warrants of this nature.

I will state, however, that our in­
vestments in this line at the present time are unusually 
low, being at the close of business last night only 
$920,000.00, of ¥&.ich about $700,000* matures within 
the next thirty days* Our reserve at the same time 
was 73.4$.

I will, however, talcs up with 
Governor McDougal the matter referred to*
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3 3 .3 J ( "
0«jy to the Jamauy 4, 1917#

Mr» $*0 .Hostile
?ejK>rr* $a*&t

rn m s * * in*
BUT Strt-

HtfBryiisg to tho latter of cr-afcier jgaolflt#* &&tod Stec«rib«rr 3St&# .In 

roforoaco to the 'fejr p f  of $S0#OOO par vsl-ue, of
v 7

tatft** April 835# 1317, <m a $-4/10$ br.ais, yoa ura

a&vl&«& tiaat t&ifc 1feo<na. tsy tfc# jfctersl v:©*erre Boor*!*

In this oosm-aUoa it m& %$- jpm m t te st&to that BOfesrd ie of tho 

$$>|ag&3 tte'$ its, vSirw ®£ wmart&iM. ooMitlcme at iaclia&ft tb «

jjo^slMXi^ of m  s##aa o f m m «  *$r fe. 'km uwam t of t!** stM©##
It ssig&fc bo |«n»^mt for ^o&er&i Httuner* Bmm to limit tM ir  mnM-mm -of 

i'or a t l m  to »d#:r&t-e **&cra»$su Boao-tf i d l l  pr&toa&ljf e«a i

is  t o  aways* of * if far sti^s & X#tt#r 'to *11 so&«rw» Aga&i# setting'

aPwtfe i t »  ir iw i *m  this

wi^ 70®?**

imrnir.
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3 3 _

PCK.

December 30, 1916*

Mr* B« G* McCloud, Oashier,
Federal Reserve Banit,

Chicago, Illinois*
Dear Sir*-

Your letter of December 28th, stating 
the purchase by the Federal Reserve Bank of Chicago 
of #5G,uQQ par value. Town of w&tertowa, Massachusetts 
notes due April 23, 1917, on a 3 4/10% basis. Is re­
ceived and will be laid before the Federal Reserve 
Board*

Very truly yours.

Secretary*
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FEDERAL RESERVE BANK OF CHICAGO

O F F I C E R S

79 W E S T  M O N R O E  S T R E E T

D I R E C T O R S

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R .  M S  K A Y  D E P U T Y  G O V E R N O R  

W . F .  M S L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S H I E R

J .  B .  F O R G A N ,  C H IC A G O , IL L IN O IS  

M .B . H U TC H  I S O N ,  O T T U M W A ,IO W A  

E . L .  J O H N  SON, W A T E R  L O O , IO W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H IG A N

E . T .  M E R  E D I T H ,  D E S  M O IN E S ,  l o w  A  

G -M -R E Y N O L D S , C H I C A G O , I L L I N O I S  

A .  H .  V O G E  L ,  M ILW AU  K E E  .W IS C O N S IN

December 28, 1916,

Mr. H. Parker Willis, Secretary,
Federal Reserve Board,

Washington, D. C.
Dear Sir;-

We have purchased from a local broker $50,000• 
par value, Town of Watertown, Massachusetts, notes due April 
S 3 , 1917, on a 3 4/l0$ basis* The warrants are registered 
with the Commonwealth of Massachusetts, Bureau, of Statistics 
and our attorney has approved the eligibility of the same*

The total amount of notes outstanding, issued 
in anticipation of current revenues of this municipality 
is #100,000* and inasmuch as our purchase exceeds 25% of the 
total issue, the permission of the Board to retain the same 
is respectfully requested*

Cashier*
B-

Yours very truly,
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B . M 9 D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W. F. M 9 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

J . B .  F O R G A N ,  C H IC A G O , IL L IN O IS  

M . B .  H  U T C  H  I S O N , O T T U  M W A .IO W A  

E .  L .  J O H N  S O N ,  W A T E R  LO O , IO W A  

H . B .  J O Y ,  D E T R O I T ,  M IC H IG A N

E . T .  M E R E D I T H , DES MOINES,IOWA 
G - M .R E Y N O L D S . C H I C  AGO,ILLINOIS 
A .  H - V O G E L ,  MILWAUKEE, WISCONSIN

December 28, 1916,

Mr* H* Parker Willis, Secretary,
Federal Reserve Board,

Washington, D. C*
Dear Sir;-

We have purchased from a local broker $50,000. 
par value, Town of Watertown, Massachusetts, notes due April 
23, 1917, on a 3 4/l0$ basis. The warrants are registered 
with the Commonwealth of Massachusetts, Bureau of Statistics 
and our attorney has approved the eligibility of the same.

The total amount of notes outstanding, issued 
in anticipation of current revenues of this municipality 
is $1 0 0,0 0 0* and inasmuch as our purchase exceeds 25% of the 
total issue, the permission of the Board to retain the same 
is respectfully requested.

Cashier.
B~

Tours very truly,
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/
FEDERAL RESERVE BOARD ' 1 ̂  ^  

MEMORANDUM 
For Mr. Warburg:-

Under the regulations of the Board the 
following matter is referred to you as 
Chairman, Committee on Investments*

, r ,  h

Letter from F* R. Bank of Chicago, 
Dec. 28th, stating the purchase of 
$50,000 notes of th.9 !?own of Watertown, 
Mass*

V

'■■■ • *.*>Secretary-*-̂

Plege^Ajli^tnis memorctndum to the Secre­
tary witn copy of docmgetijts resulting from action 
taken, if any,J[$fca® iv may he placed on the docket,

I  , ftg*sr*^4K s .
l\M ft cr-TW  jvvm XUi lk*(

I (CruM  {Lmj ^

<L
Date«
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FEDERAL RESERVE BANK OF CHICAGO <? %
s, i n i

Chicago, Dec* 10til, 19jyi^£p 

F*A* Delano, Bsq.*, f  1
/Vice-Governor federal Reserve Board,/

Washington,
Dear Mr* Delano i-

1 bad a talk today m t h  some gentlemen *foo 
are interested in the railway supply business and we dis­
cussed the question of the railroads being educated into 
the settlement of their supply^ills with acceptances.

The opinion seeW to be that if this could 
he brought about it! would produce great relief in several 
lines of industry - would largely increase the purchasing 
capacities of railroads and ̂ ould furnish a large volume 
of high class acceptances*

Tour cqpnecti^n with the business will enable 
you to judge if there is anything in this suggestion that 
would be of value to\the general situation and help furnish 
the right kind of paper for our banks*

Tours truly,

Ghaixma*
CHB/L

J  l U r l t e

H & h . -  U  ^  ~

(OTTHjl r  rtjr f£  JCudUAS û tTt cL^L4jty/+ I i f f  I ^
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mama

January 8, 1915*

Hy dear Hr* Boeworth;

I duly rooelvou your letter 
of December 10th, with reference to 
railroad© settling tho Ip supply M i l e  
with acooptancek.

•1* 1 s letter vms considered 
more or lose by the Board, but we 
ha?e never been able to eo© 5uot 
how we could oarry out the suggestion.

Yours Tory truly,

■ / - (SIGNED) F. A. D ELA N O

Mr. C# H* Boeworth,
Chairman, Federal Mmtv®  3aak, 

Chicago.
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Reply drafted by Mr. Warburg.

Horeaber 20. 1916,

Dear S irs

In reply to roar lsttgj^ajL^^ . aakSag
tk* Board to approx your purchase of $300,000 State 
of South Dai ota mvmm warrants, due Apt 11 1* 101? # 
on a baa is, you art hereby informed that the 
Board, at its eaeting today, approved aatd purehaea 
by year tonk.

7#*y truly yours,

G o v e r n o r *

Jaass B# MoBougal, Esq*, Governor* Faderal Reserve Bank, Chicago, Illinois.
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
79 WEST MONROE S T R E E T

O F F I C E R S

J A M E S  B . M S D O U G A L  G O V E R N O R  

C .  R.  MS K A Y  D E P U T Y  G O V E R N O R  

W. F.  M S L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

J . B .  F O R G A N ,  C H IC A G O ,  IL L IN O IS  

M . B .  H U T C H  I S O N ,  O t t u m w a , i o w a  

E . L .  J O H N  S O N ,  W A T E R  LO O , IO W A  

H .  B .  J O Y ,  D E T R O I T ,  M I C H IG A N

E . T .  M E R E D I T H ,D E S  MOINES,IOWA
G .M .R E Y N O L D S . C H I C A G O ,  ILLINOIS
A . H.  V O G E L ,  MILWAUKEE, WISCONSIN

La

ffovember 20, 19X6.

Hr* H* Parker Willis, Secretary,
Federal Beserve Board,
Washington, D« 0*
Dear Slrs-

We hare today purchased from one of our looal Trust 
Companies, #300,000* State of South Dakota revenue warrants, 
due April 1, 19171 on a 3 l/A% basis* The legality of the 
warrants has been passed upon by the Attorney General of the 
State of South Dakota and a oopy of his opinion, together with 
the opinion rendered by the Justices of the Supreme Court of 
South Dakota, purporting to sustain the validity of the Aot 
of the Legislature of South Dakota under whioh these warrants 
are issued, were submitted to our counsel* The latter has ap­
proved the legality of the issue, also, the eligibility of the 
same*

Inasmuch as the #300,000* warrants referred to 
represent the total issue outstanding, permission of the Board 
to retain the entire amount is respectfully requested*

Tery truly yours,

Govefn&r;' / *
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No. 9 .

FEDERAL RESERVE BOARD
November

MEMORANDUM /
For Mr* Warburg:

Under the regulations of the Board the 
following matter is roferred to you as 
Chairman, Committee on Investments*
Member, “ n

Roqueat from J. B* MoDougal, Governor, 
Federal Reserve Bank of Chicago, November 20, 
1916, for permission to retain $200*000 State 
of South Dakota revenue warrants, due April 
1, 1917, which represent the total issue out­
standing*

Please return this memoM L M m w the Secre-

R E M A R K S

Dc
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-S
F o r m  40

TE LE G R A M
F E D E R A L .  R E S E R V E  B O A R D

W A S H I N G T O N

3«g>t*ttfear 1* 1916.

fadaral M m anm Baas*
Chioafo, Illinois*

Board today approved portfcass fifty thooaand dollars ;ttlaboro, Sais,
warrants as stated your letter August twontjr-nins*

Assistant 3soretary,

OFFICIAL BUSINESS
GOVERNMENT RATES

C h a r g e  F e d e r a l  R e s e r v e  B o a r d
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PCM.

The Federal B « i « m  Bank o 
Chioa#o, III#

Sear Slr»i-
fbere If enclosed confln»tio*i of tolegrara 

eent to you today the approval of the Federal
Beaerrft Board to your proposed purohaae of #50*000 
warrants of Attleboro, Maas*, due Deoenber 19, 1916* 
the furohaee being nade on a ^  basis* fhls 1« to 
accordance with your letter of August 29th.

Very truly youre,

Assistant Secretary*
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S DIRECTORS

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R .  M ? K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 9 L A L L E N  S E C R E T A R Y  

B . G . M 9 C L O U D  C A S H I E R

J . B .  F O R  G A N , C H I C A G O .  IL L I NO IS  

M .B . H U T C  Hi S O N ,  O T T U M W A ,  IOWA 

E.  L .  J O H N  SON, W A T E R L O O ,  I O W A  

H . B . J O Y ,  D E T R O I T ,  M I C H t G A N

E . T .  M E R E D I T H , DES MOINES,lOWA 
G-M. R E Y N  O L D S ,  CHICAGO, ILLINOIS 
A .  H.  V O G E L ,  MILWAUKEE,WISCONSIN

August 29, 1916.

Mr. Sherman Allen, Asst. Secretary,
Federal Reserve Board,

Washington, P. C.
Dear Sin-

On April 17th, 1916, the Board approved our pur­
chase of $50,000. Attlehoro, Massachusetts, warrants, due 
September 17, 1916, with the understanding that this purchase 
represented an amount which was in excess of twenty-five per 
centum of the total amount of warrants outstanding. Since 
that time we have purchased $50,000. additional warrants of 
Attleboro, maturing December 19, 1916 on a basis. The le­
gality of the same has been passed upon by Messrs. Hopes, Gray, 
Boyden and Perlcins, and the eligibility approved by our attor­
ney. The total amount of notes outstanding, issued in anticipa­
tion of current revalues,is $225,000.

Permission of the Board to retain all of the above 
securities is respectfully requested.

Yours very truly,

B- Oashier.
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929 412
August 31, 1916.

FEDERAL RESERVE BOARD

MEMORANDUM
For Mr* Warburg:-

Under the regulations of the Board the 

following matter is referred to you as 

Chairman, Committee on Discounts & Investments. 
Member , H

Letter from F• R* Bank of Chicago, dated 
Aug. 29th, asking permission to purchase entire 
issue of $225,000 notes of Attleboro, Mass.

Please return this memorandum to the Secre­
tary with copy of documents resulting from action 
taken, if any, that it may be placed on the docket.

Assistant Secretary.
K B C F - V E D

AUG 81 1916
Of

vicE-a©vBB2*y&
H iit im

R E M A R K S  *

Date,
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IWtotftl H*«wrv* B*nk,
Cfeio&flp, 111 Laoi«.

8ir»t

I m p l»ti»r 21*tt statist t m  purehaa# by you

*50,000 notaa of Dtdhaa, Haaaaoiiuaatt)*, to# K<*r*rib«r 10, 1916, aad

aafciMf f#*nSi*4ea to ratain tfc# aaat* woi laid before the Fadaral 

SfttiTr* Boiri to-day. Wpm favorabla raooawaniatioa of tin oomltte*, 
the wa#

&  this aocnaotloc, tfc*..»oa*i will be glad to bay# yott atata, 
to making tlMW raqutaata* t&a yiaid of tba ltw*m 1sm n% *«

Tory tnaJf jroiara,

tovaimor.
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i >•|uXy 24, 19X6.

Federal Be nerve Battle,
Chicago, Illinois»

Dear Sirs*
will acknowledge reooipt of your letter of July 2X81, 

stating the • purchase by you of $50,000 Dedham, Massachusetts, notes, 
due Uoverafcer 10, 1916, and asking the permission of the Bo* rd to 
retain the same.

Biis matter will be laid before the Board at its meeting

to-morrow,

Very truly yours,

Assistant Secretary,
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B . M 9 D O U G A L  G O V E R N O R  

C .  R . M S K A Y  D E P U T Y  G O V E R N O R  

W. F. M 9 L A L L E N  S E C R E T A R Y  

B - G . M 9 C L O U D  C A S H I E R

J . B .  F O R G A N ,  C H I C A G O ,  I LL IN O IS  

M .  B .  H  U T C H  I S O N  , O T T U M W A , I O W A  

E .  L .  J O H N  S O N ,  W A T E R  L OO ,  I O W A  

H  B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S , I O W A  

G - M . R E Y N O L D S , C H I C A G O , I L L I N O I S  

A - H - V O G E L ,  M I L W A U K E E  . W I S C O N S I N

July 21, 1916.

Mr* Sherman Allen, Asst, Secretary,
Federal Reserve Board,

Washington, D. C.
Bear Sir:-

HSfe have purchased $50,000. Dedham, Massachusetts, 
notes due November 10, 1916, out of a total issue of #160,000. 
The notes are registered with the Bureau of Statistics, State 
of Massachusetts, and the eligibility of the same has been ap­
proved by our attorney. Inasmuch as the notes purchased exceed 

of the total issue, permission of the Board is respectfully 
requested to retain the same.

Cashier.
B-

Yours very truly,
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Bo. 872

FEDEHAt RESERVE BOARD
MEMORANDUM

For Mr. Delano:
Under the regulations of the Board, the 

following matter is referred to you a©
Chairman, Committee on Operations, Chicago F#R*Bk. 
Member, n u

Request of F.R*Bk* of Chicago for 
permission to purchase $50,000 of 
#160,000 issue of notes, due Fov. 1 0,
1916, of Dedham, Mass.

fteaerve &0$fcf
Please return this memorandum to the Secre­

tary with copy of documents resulting from action 
taken, if any; that it may be placed on the docket.

R E M A R K S
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HS

I

IDERAl reserve board file

tom  23, 1916.

Dear M r* iteKayi
Atbthe meeting of the ?edeml Boserve Board this 

morning tha Secretary presented your request for per­
mission to purchase an additional #35,000.t fcwn of 
Pgabo&y, Z&&*aahus9tt0« warrants on a Z% basis, the 
aald warremta being due on Hov ember 6 , 1916, and upon 
the reoomn&ndatlon of the Cornr.ittoo on Imroattnonts the 
request was approve 1*

Very tmdy yoxxrs9 

(Jovarnor#

Mr. C. H. McKay,
Deputy Governor, Federal Kooerve Bank, 

Chicago, 111.
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Jtmm 19X6 •

U r* C* B« McKay,
Deputy Ck>Tarnor, federal Beserve Bask,

Chicago, Illinois.
Dear Sir:-

Farorable action was today taken by the 
Federal Beserre Board upon your letter of June 20th 
asking the approval of the Beard for purchases of 
warrants as follows*.-

U  #25,000 - Town of Peabody, Maes*, tfcie awcrunt 
being In excess of the Z8$ limit preserlbet by re­
gulation.

2* 120,000 - fm m  of Concord, Mass., this being 
also in exeess o* m e  28£ limit and the population 
of the town 6*000 people*

Very truly yours.

Qovernor.
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POM.

mm* 22, 1916.

Hr* 0* B* McKay,
Deputy Governor, Federa1 leserre Bank*

Chicago, Illinois*
Dear Ur. MoX*yt~

Tour letter of June 20th, stating the desire of
your Bank to purchase 125,000 warrants of the town of Peafody,
Massachusetts, on a 3% basis, this being more than W% of the
total; and that you hare also purchased $20,000 warrants of
the town of Gonoord, Massachusetts, on a 2*85% basis, the
total issue being #55,000 and the population of the town being
6,000 people, is received.

This will be brought to the attention of the Federal
Beserrs Board at Its next meeting which will be held tomorrow.

Very truly yours,

Assistant Secretary*
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No. 412
June 22,1916802

FEDERAL RESERVE BOARD

MEMORANDUM

For Mr. Warburg;-

Under the regulations of the Board the 

following matter is referred to you as 

Chairman, Committee on Investments.

Member, 11 "

Letter from F. R. Bank of Chicago, dated
June 20th, relative to the purchase of .$25,000 
warrants of Peabody, Mass., and :|>20,000 warrants 
of Conoord, Mass. b

Please return this memorandum to the Secre­
tary with copy of documents resulting from action 
taken, if any, that it may be placed on the docket.

R E M A R K S  *

Date
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
7 9 W E S T  M O N R O E  S T R E E T  "  '

O F F I C E R S

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R . M 9 K A Y  D E P U T Y  G O V E R N O R  

W - F .  M 5 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

J . B .  F O R G A N ,  C H I C A G O ,  I LL IN O IS  

M .B - H U TC H  I S O N , O T T U M W A , I O W A  

E . L .  J O H N S O N , W A T E R L O O ,  I O W A  

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S , I O W A

G . M . R E Y N O L D S , C H I C A G O , I L L I N O I S  

A .  H.  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

June 21, 1916.

Mr. Sherman Allen, Secretary,
Federal Reserve Board,

Ifoshington, D. C.
Dear Sir:-

We wrote you yesterday requesting that permission 
of the Federal Reserve Board be granted for our purchase of 
$25,000. Town of Peabody, Massachusetts, intioipation Revenue 
Warrants. We are today in receipt from the Federal Reserve 
Bank of Boston, Massachusetts, of #35,000. more of these same 
warrants, which they have purchased for our account at a 
discount. We shall appreciate permission of the Federal Reserve 
Board to our holding the entire amount of this issue which we 
have purchased.

Yours very truly,

DAJ-B
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FEDERAL RESERVE BANK OF CHICAGO
7 9  WEST MONROE STREET

O F F I C E R S

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R .  MS K A Y  D E P U T Y  G O V E R N O R  

W. F.  M S L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

C . H . B O S W O R T H
CHAIRMAN AND FEDERAL RESERVE AGENT 

J -  B .  F O R G A N ,  C H IC A G O , IL L IN O IS  

M . B-  H U T C H  I S O N , O T T U M W A , IOW A 

E . L .  JO H N S O N , W A T E R L O O , IO W A  

H- B.  J O Y ,  D E T R O I T ,  M I C H IG A N

W. F. M S L A L L E N
D E P U T Y  F E D E R A L  R E S E R V E  A S E N T  

E . T .  M E R E D I T H , O E S  M O I N E S ,I O W A

G - M . R E Y n o l d s , c h i c a © o , i l l i n o i s  

A .  H.  V O G E L ,  Ml  L W A U K E E , W I S C O N S I N

June 20, 1916*

Mr. Sherman Allen, Secretary, 
Federal Reserve Board, 

Washington, D. 0.
Dear Sir:-

On June 19th we purchased #25,000• warrants of the 
Town of Peabody, Massachusetts on a 3% basis. As the total 
issue of these warrants is but $75,000., we would like your 
permission to purchase more than the 25$ limit as prescribed 
by your regulation.

We also purchased on June 12th $20, ,000* warrants of 
the Town of Concord, Massachusetts on a 2.85$ basis and would 
like your special permission on this purchase as the total 
amount of this issue is but $55,000. and the population of the 
town only 6,000.

Yours very truly,

Deputy Governor.

DAJ-3
it?-
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O F F I C E R S

J A M E S  B . M 9 D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W. F.  M 9 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

F E D E R A L  R E S E R V E  B A N K  O F
7 9 WES Tjf MONROE STREET

D I R E C T O R S

J . B -  F O R G A N ,  C H IC A G O , IL L IN O IS  

M .B . H U T C H I S O N , O T T U M W A ,IO W A  

E .  L .  J O H N S O N , W A T E R L O O , IO W A  

H . B . J O Y ,  D E T R O I T ,  M I C H IG A N

E D E R A L  R E S E R V E  A G E N T 

E . T .  M E R E D I T H , D E S  M O I N E S ,I O W A  

G.M. R E Y N  O L D S ,  C H IC A G O ,IL L IN O IS  

A .  H.  V O G E L ,  M IL W A U K E E , W IS C O N S IN

June 17, 1916.

Mr. F. A. Delano, 7ice-Governor,
Federal Reserve Board,

Washington, D. G.
My dear Mr. Delano:

Please accept our thinks for your letter of the/
15th instant authorizing us tof purchase $100,000 warrants of 
the City of Broclrton, Mass., maturing November 29 and 
$50,000 warrants of the City^/ Pittsfield, Mass., maturing 
November 15, 1916.

The rate at which these warrants were purchased 
is 2*85 and they were purchased on the 7th instant. r£he 
rates are firmer now, our last chases being made at 3 %• 

Please pardon our inadvertence in not naming the rate in our
previous let ter<

Yours very truly,

C
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Jw m 15, 1916.

The Federal Beserre Back,
Chicago , Illinois*

©ear Stars
low letter of £euss^lth, statins the desire 

of the Federal Kest*rr« Bank of Chicago to psreha##
#100,000 warrants of the City of Brookton, llassaohusette, 
n&turtng Io#**ber 29th and $60,000 warranta #£ the City 
of Pittsfield, Massaohuaetts, maturing Herr ember 15, 1916, 
was laid before the Board at ita aeeting t&Asy and favor­
able action taken upon your request.

It will be of aeetstaiK** to the Board if, in 
oonneotlon with your applications in these Matters, .you 
will be *o good aa to Uutlcate the baa la on *iioh warrants 
of thia character are purchased.

Tery truly yours,

vice m remor*
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O

FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S Dl R E C T O R S

J A M E S  B.  MS D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 5 L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S H I E R

J .  B .  F O  R G A N , C H I C  A G O ,  I LL IN O IS  

M. B.  H U TC  H I  S O N ,  O T T U M W A , I O W A  

E -  L .  J O H N S O N , W A T E R L O O ,  IO W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

E - T .  M E R E D IT H , O E S  M O I N E S , I O W A

G . M . R E Y N O L D S . c h i c a g o . i l l i n o i s

A .  H .  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

June 13, 1916*

Mr. Sherman Allen, Assistant Secretary,
Federal Reserve Board,

Washington, D. C.
Dear Sir:

We have purchased #100,000 City of Brockton, Massa­
chusetts warrants, maturing November 29 and #50,000 City of 
Pittsfield, Massachusetts warrants, maturing November 15* 

Inasmuch as we are advised that the total issue of 
the Brockton warrants is #200,000 and the total issue of the 
Pittsfield warrants is#100,000, we would like to have permis­
sion from the Board to exceed the limit of 25  % in the pur­
chase of the warrants mentioned.

Deputy Grovê nor*

Yours very truly,
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Xay 22, 1 9 1 6 *

Kr* Janas B. KoDoogal,
Oorornor, Federal Reserve Bank,

CMoago, Illinois*
Bear Sir*~

At tbs misting of the Federal Reserve Board 
this morning your Xsttsr of Hay 19th, requesting permission 
to purchase $75,000. warrants of Massachusetts municipalities, 
was approved, subjeot to ths statements contained in your 
letter.

'the warrants are distributed as follows;*
Marlborough, Mass. #30,000. maturing 10/25/16 
Horwood, « 20,000. * H/lO/16
Palmer, • 25,000. • U/l/16

Very truly yours.

Governor.
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B .  M 9  D O U G A L  G O V E R N O R

C .  R . M 9 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 5  L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S  H I E R

J .  B .  F O R G A N ,  C H I C A G O .  I LL IN O IS  

M . B -  H  U T C H  I S O N ,  O T T U M W A . I O W A  

E .  L .  J O H N S O N ,  W A T E R L O O ,  IO W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S , I O W A  

G - M . R  E Y N O  L D S , C H I C A G O , I L L I  n o  i s

A .  H - V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

May 19, 1916.

Mr. Sherman Allen, Asst. Secretary,
Federal Reserve Board,

Washington, D. C.
Dear Sir:-

We have purchased the following Anticipation Tax 
Warrants of various Hew England municipalities:-
Amount._____Municipality. Bate. Maturity# Total Issue.Population
430,000. Marlborough, Mass. 2 5 ft# -10/25/16- 50,000. 15,200.
20.000. Norwood, * 2 XjZjL -11/10/16- 50,000. 11,000.
25.000. Palmer, " 2 5/8% -11/1/16 - 25,000. 9,468.

The Palmer and Norwood notes are registered with the Com­
monwealth of Massachusetts Bureau of Statistics. The legality of the 
City of Marlborough warrants has been passed upon by Messrs. Storey, 
Thorndike, Palmer and Dodge of Boston, and they are registered with 
the Old Colony Trust Company. The eligibility of all the above se­
curities has been approved by our attorney and permission of the 
Board to retain the same is respectfully requested.

Very truly yours,
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mu.

"  I, r  r j o  t :---- ■—

Bay l?t 1916.

Mr* James B« MoDoueal,
Governor, Federal Reserve Bank,.

Chicago, 111inois*
Dear Sir t-

&% the meeting of the Federal Reserve Board
this morning your letter of Kay 15th, requesting per*
mi 30 ion to puro&aat' |9SfOO0* of town no tee of
setts municipalities, was approved under the statements
made in your letter.

The warrants are distributed ae follows:"
Marblehead, Mass. $40,000. maturing Il/l4/l6
jriUiaastown, * 15,000. " H/l/16
Fare, * 20,000. " ll/i/H
Lenox, " 20,000. ** l l / i / l C

Very truly yours, -

Governor.
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B .M 9  D O U G A L  G O V E R N O R  

C . R . M 9 K A Y  D E P U T Y  G O V E R N O R  

W. F. M ? L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S H I E R

J . B . F O R G A N ,  C H I C A G O ,  IL L I NO IS  

M .B . H U T C H  IS O N , O T T U M W A , I O W A  

E. L .  JO H N  SON, W A T E R  L O O ,  I O W A

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S . I O W A

G.M. R E Y N  O L D S ,  C H I C A G O , I L L I N O I S  

A . H .  V O G E L ,  Ml L W A U K E E ,  W I S C O N S I N

May 15, 1916.

Mr. Sherman Allen, Asst, Secretary,
Federal Reserve Board,

Washington, D. 0.
Dear Sir:-

We have purchased the following Town Notes of various 
New England municipalities, the population of which is less than 
10,000:-
Amount- Municipality* Bate. Maturity.Total Issue. Population, 
$40,000. Marblehead, Mass. 2 5/8%- 11/14/16- 100,000. 7358.
15.000. Williams town, M 2 5/8JS- 11/1/16 - 35,000. 4000.
20.000. Ware, * 2 5/8$- 11/8/16- 80,000. 9327.
20.000. Lenox, " 2 1/2$- 11/4/16 - 40,000. 4534.

All of the above notes are registered with the Common­
wealth of Massachusetts Bureau of Statistics and the eligibility 
of the same lias been approved by our attorney. Permission of the 
Board to retain the above securities is respectfully requested.

Very truly yours,
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3 3 . ^  ( l j

Hay 8. 19X6*

Mr. J. B* Itolxyaeal,
Governor, Federal Baaerv# Bant,

G&taftgo* Illiao.i#,

Bear Governor KoDougal:-
A t the iseeting of the Federal Hoeervo Board till#

morning your letter of May 5th, asking the approval of the
Federal Reserve Board t© p m m h m # warrant# as follow*, wae
read and permission voted:-

|40,000. Bi«W#ford, Maine- Dae 10/4/16. Sotfcl Iwra* $80,000.
100.000. Bro«klta*,U»ss.- « II/4/X6. " " 200,000.
300.000. OMbrUg*. liaas.- " lo/io/lfi «

ftnd 10/80/16 ” " 750,000,
It was suggested that it would aid the Board in  

roaohing a oonolnaion in l« the future when f«r~
warding auah requests your Bank isould a tat a the yield which eueli 
inveataent* will return.

Vary truly youra,

Governor*
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Form 40 TELEGRAM

W A S H I N G T O N

May 19X6*

Ptderal •
Chl8££0, 111lnol*«

5>o*rd ApprowA -warrant e .a&flttntias' foa* baudr^d
m X t m t f  t2iQtiwo#i an 3^nr latter m ?  f i f t h .

p i t ®
M/\Y 8 1916 OowBjor. 

BeflBtaia«Brvebo8*<J

OFFICIAL BUSINESS
GOVERNMENT BATES

C h a r g e  F e d e r a l  R e s e r v e  B o a r d
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B . M S D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 9 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

J . B .  FOR GA IN , C H I C A G O .  I LL IN O IS  

M -B - H U TC H  IS O N , O T T U M W A , I O W A  

E . L .  JO H N S O N , W A T E R L O O ,  I O W A

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

E - T .  M E R E D I T H , D E S  M O I N E S . I O W A  

G - M - R E Y N  O L D S ,  CH IC  A G O , I L L I N O I S  

A . H.  V O G E L ,  M I L W A U K E E  . W I S C O N S I N

5, 1916,

Mr. Sherman Allen, Asst. Secretary,
Federal Reserve Board,

Washington, D# 0*
Bear Sir:-

We have purchased the following Anticipation fax 
Warrants, which are in excess of 25^ of the total amount of 
warrants outstanding: -
$ 40,000* Biddeford, Maine- Due 10/4/16. fotal issue $80,000.
100,000. Brookline, Mass.- » 11/4/16. " " 200,000. 
300,000* Cambridge, Mass*- '* 10/10/16 

ip r fc i'b a  and 10/20/16. - « 750,000.
The eligibility of the above securities has been 

approved by our attorney and permission of the Board to retain 
the same is respectfully requested.

.'/I HsV f „*/y Vary truly yours,

f L  i  I d ,  * *
Governor

a
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>

April 25, 1916*

Mr* Chariot H* Bos worth,
Federal Reserve Agent 

Chicago, 111*
Dear Mr* Bosworthj-

At the Mating of the Federal Beserve Board today, 
the latter of the Federal Beserre Bank of Chicago, request­
ing the approval of the Federal Reserve Board to a purchase 
of $250,000* warrants of the City of Malden, Massachusetts, 
due October 17, 1916, this purchase representing an amount 
in excess of 25% of the total warrants outstanding, was 
given favorable action* There haa been delay in this matter 
due to the fact that the Board requested Information from the 
Federal Beserre Bank of Boston as to the financial standing 
of the City of Malden.

Confirmation of telegram sent to you today is enclosed*
Tery respeotf&Ily

C. s. BWlitt
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Form 40

TE LE G R A M
F E D E R A L .  R E S E R V E  B O A R D

WAS H I NOTON

A p ril 2S, m e .

W9daf&l Baaerra Agant,
Chicago . HI*

Board today approved pur ofcasa two hundred fifty thouajj»d dollars 
▼arrant* Hal dan, H£s&aotu**tt& &u» October, Ifli*

iiaaiat&nt Decratary.
OFFICIAL BUSINESS

GOVERNMENT RATES
C h a r g e  F e d e r a l  R e s e r v e  B o a r dDigitized for FRASER 
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FEDERAL RESERVE BANK OF CHICAGO

O F F I C E R S

7 9  W E S T  M O N R O E  S T R E E T

D I R E C T O R S

*

J A M E S  B . M 9 D O U G A L  G O V E R N O R

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W. F. M 9 L A L L E N  S E C R E T A R Y  

B . G . M 9 C L O U D  C A S H I E R

J .  B .  F O R  G A N , C H I C A G O ,  I L L I NO IS  

M . B .  H  U T C H  I S O N ,  O T T U M W A ,  IOWA 

E . L .  J O H N S O N , W A T E R L O O ,  I O W A

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

E - T .  M E R E D I T H , D E S  M O I N E S , I O W A  

G-M. R E Y N  O L D S , C H I C A G O , I L L I N O I S

A . H.  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

April 20, 1916,

Hr. Sherman Allen, Assistant Secretary,
Federal Reserve Board,

Washington, D. C.
Sir j

We have purchased, subject to the approval of 
the Federal Reserve Board, 1250,000. Malden, Massachusetts 
warrants, due October 17, 1916. The legality of the issue 
has been passed upon by Messrs* Ropes, Gray, Boyden and 
Perlcins, and the eligibility by our attorney.

This purchase represents an amount which is in 
excess of 25 per centum of the total amount of warrants 
outstanding.

Will you please submit the above to the Federal 
Reserve Board for the j>urpose of securing its approval, 
under which we will be permitted to retain the entire 
amount involved for our own account.
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Form ao

F E D E R A L .  R E S E R V E  B O A R
WAS H I N QTO N

'«L s_ i*4

Poioral m r n m m  Brno** lllinolo*

S©&rt pieeBflipe Ifclty aoiUr*.
rowpoart, 3» l#t fifty thou»*aA <tollam,ivttl«bow»

OFFICIAL BUSINESS 
GOVERNMENT RATES

C h a r g e  F e d e r a l  R e s e r v e  B o a r d
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April 17, 1916.

Mr* Jaam  B. UoBougal,
Governor, i'oderal Baser*# Setnk9 

Ohtoago, Illinois.
Boar

lour letter of April 14th, asking the approval of th»
Federal Heserre Board for the purchase of the following warrants,-

>50,000. ftfapport, B. I. larwmta - 9/l/l6
50,000. Attleboro, lifts#* " - due 9/17/lC -

was laid hot a t 0 the Board and the purchase approved.
Copy of the telegram seat you to-day stating this approval

is <*ialoee& herewith.

V ?ry r*apeotfully,

Cknreraor.

£aclosur*«
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S Dl R E C T O R S

J A M E S  B . M 9 D O U G A L  G O V E R N O R

C .  R -  M ? K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M 5 L A L L E N  S E C R E T A R Y

B . G .  M 9 C L O U D  C A S H I E R

J .  B.  F O R G A N ,  C H I C A G O ,  IL L I N O IS  

M. B .  H U T C H  I S O N  , O T T U M W A , I O W A  

E .  L .  J O H N  S O N .  W A T E R  LO O ,  I O W A

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H ,  D E S  M O I N E S ,  I O W A  

G-M. R E Y N  O L D S ,  CH IC  A G O ,  I L L I N O I S  

A . H - V O G E L ,  M IL W A U K E E  . W I S C O N S I N

April 14, 1916.

Mr. Sherman Allen, Asst. Secretary,
Federal Reserve Board,

Washington, D. 0.
Sir:-

We have purchased subject to the approval of the 
Federal Reserve Board, the following securities:-

$50,000. Newport, B. I. Warrants- due 9/l/l6 ^
50,000. Attleboro, Hass. " due 9/17/16
The eligibility of the issues has been passed 

upon by our attorney but it so happens that the purchases 
represent amounts which are in excess of twenty-five per 
centum of the total amount of warrants outstanding.

Will you please submit the above to the Federal 
Reserve Board for the purpose of securing its approval 
under which we will be permitted to retain the entire 
amounts involved for our own account?

Very truly yours,
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T
M l

f: d-

WARRANTS PURCHASED BY CHICAGO FROM JANUARY 
TO DATE, AS PER SCHEDULES ON PILE.

n:s^  ward nlaj 

t - h i i i t .

Warrants
Par

Value Rate Maturity Price or Basis
City of New York 250,000 2-31/32 June 5, 1917. 2f Z(f

- /
City of Newark, N,J. 150,000 •2-3s.Os July 27, * 3 I f

City of New York 300,000 2-31/32 June 5, 11 2-5/8 'fc&y r
City of Syracuse,N.Y. 25,000 04 May 2, n Par
City of New York 400,000 *3.0^ June 5, 11 3

Total 1,125,000

TTt&Hvy . f,

z s v ,* * *

@o ■ A .-ft P U tm X a

" 7 ^ 5  VDO*

CU i /,

t  **

i -  3

3%

Z %
3 %

■ *■

// /a

DIVISION OF REPORTS AND STATISTICS, 
FEDERAL RESERVE BOARD, 

February 17, 1916.
<S**>,,**«r..iuiinMftiW> ... .
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lr« Jam * 8* MoDougal,
Governor, federal Reserve Bank,

Chicago, lilt
Dear Slrt-

Tour letter of January 26 th ♦ stating the
' I I ... t.V.nttfV [It

porehese froa a aeofeer bank without recoursef of 
$40,000 City of Deoatur, 111#, School District 
warrants * the legality of whlOfc has boon paeeed upon 
1>y y ow Attorney, is reoeived. It Is no tod that tba 
entire issue is $50,000 and that your purchase Is in 
excess of the £6$ limit*

fliia mtter waa laid before tha Board at 
Its meeting this morning and you are advised that 
the purohaee hy your bank Is approved*

Very reepeotfally,

Secretary.
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B . M 5 D O U G A L  G O V E R N O R  

C .  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M ? L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

J .  B .  F O R G A N ,  C H I C A G O ,  I L L I NO IS  

M.  B .  H  U T C H  I S O N ,  O T T U M W A , I O W A  

E .  L .  J O H N S O N ,  W A T E R L O O ,  I O W A  

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  m q i n e s , I O « w /

G . M . R E Y N O L D S , C H l C A G O , I L L I N O I S > C « . ^ , „ » r f

A .  H . V O G E L ,  MI L W AU K EE  ,W I S C O N S ^ H

Chicago, January 26, 1916.

Hon. H. Parker Willis, Secretary 
Federal Reserve Board

W a s h i n g t  on, B.C.

Sir:

We have today purchased from a member 
hank without recourse, |40,000« Gity of Decatur, Illinois, 
School District warrants, the legality of which has been 
passed upon by our Attorney# The entire issue is #50,000., 
therefore, our purchase is in excess of the 25 % limit.
We desire to obtain consent from the Board to retain the 
bonds and I will appreciate the attention if you will 
submit the matter to the Board and advise us with respect 
to the conclusion reached.

Tours very truly,

fa >1v.kFEB Governor
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QtetoW 18, 1915.

S ir *

Yottr letter of Ootobear 1£ relating to 
the psmhem «f mrraats «f ti» towns #f Ben 
Claire, WUioooftla, and Bloomington* Illlnola, 
h&s beta ir« ft anted to tHe Federal Heaanre Board, 
«a& tt» f M l m  of ti» said intents** voted,

Hespectftilly,

Boveraor J* B. JteBotigal*
Federal Reaerve Basic of Chicago*
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S D I R E C T O R S

J A M E S  B . M S D O U G A L  G O V E R N O R

C .  R -  M ?  K A Y  D E P U T Y  G O V E R N O R  

W .  F .  M ?  L A L L E N  S E C R E T A R Y

B . G . M ?  C L O U D  C A S H I E R

J .  B .  F O R  G A N ,  C H I C A G O ,  IL L I NO IS  

M . B .  H  U T C H  I S O N ,  O T T U M W A , I O W A  

E .  L .  J O H N S O N .  W A T E R L O O ,  I O W A

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S , I O w a

G . M .  R E Y N  O L D S ,  C H I C A G O , I L L I N O I S

A .  H - V O G  E L ,  M I L W A U K E E  . W I S C O N S I N

Chicago, October 15, 1915.

Mr* H. Parker Willis, Secretary 
Federal Beserve Board

W a s h i n g t o n ,  D. C.

Sir:
We have purchased subject to the approval of the 

Federal Beserve Board the following securities:
$30,000. Eau Claire, Wisconsin, Warrants,
60,000. Bloomington, Illinois, * •

She legality of the issues has been passed upon by 
our attorney. It so happens that the purchases, although 
the amounts are small, represent entire issues.

Will you please submit the purchases to the Federal 
Beserve Board for the purpose of securing its approval under 
which we will be permitted to retain the entire amounts in­
volved for our own account?

Tours very truly,

FSB Governor
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i - v .  ' " I  O E 3 V E  BOARD HLE

j  3  ~.^

3  3 3 . * ( 1

Septmbur 10, 1916.

«•»

S|yt

Yoar ^ttgr ^r ^»gaat £0 ag&lyi&g far ponais- 

Sion to laoreaae yowr iavostaeofca |m manicipal war-
____W M 1

rantu *£i ©or oaat as *t pr«MKt, tip to flftoan
— ....... ..... .... ...................

per mat Of the wmmt &£ yoar &$$«£&«* am duly 

reoeirod ^ad tide on tmdar coasiA©rat km. At the 

awotSag Sfptofi&iaf 9 tho Board v M  to grant tho 

j?«cjqoi*t oanroyod In yoar lofc*«f of Augiet ti*

Too? !'«&&«# Of 8%t«mfeor 3 ranched mo tttls 
msafRit̂ .* bat 1 bellovo the point to ffclly cohered by 
tho utadamant 1 havo Just maMm

Roî peotfttlly*

Seorotwy*

B* MeDofttg*!, 3o<!**
Governor, ?od*ral BesArre Beni* of Chicago*
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S Dl R E C T O R S

J A M E S  B . M9  D O U G A L  G O V E R N O R  

C.  R . M 5 K A Y  D E P U T Y  G O V E R N O R  

W. F.  M 5 L A L L E N  S E C R E T A R Y

B . G . M 9 C L O U D  C A S H I E R

J .  B-  F O R G A N ,  C H I C A G O ,  I L L I NO IS  

M. B.  H UT C  HI S O N ,  O T T U M W A ,  IOWA 

E . L . J O H N S O N  W A T E R L O O ,  IO W A  

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S ,I O W A  

G - M . R E Y N O L D S . c h i c a g o . i l l i n o i s

A .  H .  V O G E L ,  M IL W A U K E E , W IS C O N S IN

September 8th, 1915.

Mr* H. Parker Willis, Secretary,
Federal Heserve Board,

Washington, D. C.
Dear Sir;-

On August 28th I addressed you making formal 
application to increase our limit as applied to the purchase 
of municipal warrants* I have received no acknowledgment 
to this common!cation. Will you please look into the matter 
and report promptly what steps have been taken? Tour early 
reply will be appreciated.

Very truly yours,

B-
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Fe d e r a Jj R e s e r v e  B o a r d

W a s h i n g t o n

September 2, 1915.

Memorandum:

With reference to the attached application, I  

"beg to report <that there would be no inconsistency 

in  granting Mr. McDougal*s application for an in ­

crease from 10$ to 15# of the amount of the deposit 

of the Chicago Bank, as the maximum lim it fo r the 

aggregate holding by said Federal Reserve Bank of 

municipal bonds. The lim it prescribed by the regu­

la tio n  is  10$ and we have in  other cases already 

granted excess investments beyond th is  lim it in  view 

of present conditions. 3?his re s tric tio n  is  ambodied 

in  clause I I I .

She e a rlie r correspondence referred to clause I I  

saying "Except with the approval of the Federal Reserve 

Board, no Federal Reserve Bank: sh a ll purchase and hold 

an ount in  excess of 25 per centum of the to ta l a-

conformity with provisions of section 14 (b) above

quoted, and a ctu a lly  sold by a m u n icip ality.”
I t  is  fo r exceptions from th is ru le I I  that we have

stipulated that each case sh a ll be presented on it s  own

merits and the present application of August 28th has

nothing to do with that stip u la tio n .

^ - s '

mous& of warrants outstanding at any time and issued in

P. M. W.
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FEDERAL RESERVE BANK OF CHICAGO
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S

J A M E S  B.  MS D O U G A L  g o v e r n o r

C .  R .  M ? K A Y  D E P U T Y  G O V E R N O R  

W . F .  M 9 L A L L E N  S E C R E T A R Y

B . G .  M S C L O U D  C A S H I E R

D I R E C T O R S

J .  B.  F O R G A N ,  C H I C A G O ,  I LL IN O IS  

M. B.  H U T C H  I S O N ,  O T T U M W A , I O W A  

E.  L .  J O H N  SON,  W A T E R  L OO ,  I O W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

W.  F. M S L A L L E N
D E P U T Y  F E D E R A L  R E S E R V E  AG EN T  

E . T .  M E R E D I T H , D E S  M O I N E S , I O W A

G .  M . R E Y N O L D S , c h i c a g o , i l l i n o i s

A .  H .  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

August 28, 1915.

Mr. H. Parker Willis, Secretary,
Federal Reserve Board,

Washington, D. 0.
Dear Sir:-

On May 18th, 1915, the Executive Committee of the 
Federal Reserve Bank of Chicago in session considered the matter 
of applying for permission to increase our investments in 
municipal warrants beyond the ten percent limitation, provided 
we might wish to do so. The following excerpt from the 
minutes indicates the action taken

"The Governor reported that, in his opinion, 
it would be desirable to obtain permission 
from the Federal Reserve Board to increase 
the limit on our municipal warrant invest­
ments, and was authorized to communicate 
with the Federal Reserve Board with a view 
to having the limit increased from 10$, as 
at present, to 15% of the amount of our 
deposits•"
We now hereby make formal application to increase the 

limit from ten percent to fifteen percent and trust the Board 
may see fit to grant the same.

Very truly yours,
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rEDEMtfflnEBtt-WM®
E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O

7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S

J A M E S  B.  MS D O U G A L  G O V E R N O R  

C .  R . M 9 K A V  D E P U T Y  G O V E R N O R  

W. F.  M ? L A L L E N  s e c r e t a r y  

B . G .  M 9 C L O U D  C A S H I E R

D I R E C T O R S

J . B .  F O R  G A N ,  C H I C A G O ,  I LL I N O IS  

M. B.  H U T C H I S O N ,  O T T U M W A , I O W A  

E.  L .  J O H N  SON,  W A T E R  LO O ,  I O W A  

H.  B. J O Y ,  D E T R O I T ,  M I C H I G A N

E . T .  M E R E D I T H , D E S  M O I N E S , | O W A  

G- M.  R E Y N  O L D S , C H I C A G O , I L L I N O I S  

A .  H .  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

Chicago, July 31st, 1915.

Mr. H. Parker Willis, Secretary, 
Federal Iteserve Board, 

Washington, G*

5 3  3,

Bear Sir:-
We are in receipt of your favor of the 

ninth instant, in response to our letter of July 19th, 
wherein permission was asked whereby we could purchase 
all or any part of an issue of municipal bonds, up to 
#100,000.

We note carefully the expressed wish of the 
Board that we handle each case separately, and beg to 
advise yon that this course will be pursued.

Yeiy truly yours;

r" l/Vv/7_-e ovemor. p.
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/

fEDEBA1 

July 29, 1915.

Siri
lour letter addressed to Honorable F. a, 

Dolaaao, Tice Governor of the Federal Beservo Board, 
under date of July 19, in #xicfe you ask for author­
ity to tsfce all or any part of an issue of municipal 
bonds wp to $100,000, m s  presented to the Federal 
Reserve Boerd at its meeting yesterday* I was di­
rected to say to you that, in the Jnd$uent of the 
Board, each such oase should be separately presented, 
and passed upon on its cwra merits#

Hespectfaily,

Secretary*
Mr* James B* HeDougal,

Governor, Federal Reserve Bank of Chicago*
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F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
7 9  W E S T  M O N R O E  S T R E E T

O F F I C E R S  D I R E C T O R S

C . H .  B O S W O R T H  W.  F. M S L A L L E N  
J A M E S  B.  MS D O U G A L  G O V E R N O R  CHAIRMAN AND FEDERAL RESERVE AGENT D E P U T Y  F E D E R A L  R E S E R V E  A G EN T

C . R . M S K A Y  D E P U T Y  G O V E R N O R  J .  B.  F O  R G A N , C HI C  A G O ,  I LL I N O I S  E . T .  M E R E D I T H . D E S  M O I N E S . I O W A

W. F. M 9 L A L L E N  s e c r e t a r y  M . B . H U T C H I S 0 N , 0 t t u m w a , I 0 w a  G . M . R E Y N O L D S , C H I C A G O , I l l i n o i s

B .  G. M9CL. OU D C A S H I E R  E.  L .  J O H N  SON,  W A T E R  LO O ,  I O W A  A - H . V O G E  L,  Ml L W AU K EE  . W I S C O N S I N

H . B . J O Y ,  D E T R O I T ,  M I C H I G A N

Chicago, July 19th, 1915*

Mr* F, A. Delano, Vice-Govemor,
Federal Reserve Board,

Washington, D. C.

Dear Sir:-
At a recent meeting of the Board of Directors 

of this bank, consideration was given to the matter of 
investments in manicipal warrants, and the Governor was 
requested to ask permission of the Federal Reserve Board 
for authority to take any part or all of any issue of muni­
cipal bonds up to $100,000, in other respects the present 
regulation whereby we are limited to an amount not exceeding 
25%, to remain in force*

We hope the matter may receive early consideration 
at the hands of the Board and moreover that favorable action 
may be taken*

Very truly yours,

Governor*
/
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E R A L R E S E

O F F I C E R S

J A M E S  B . M ?  D O U G A L  G O V E R N O R  

C .  R . M 5 K A V  D E P U T Y  G O V E R N O R  

W. F.  M 5 L A L L E N  S E C R E T A R Y  

B . G .  M 9 C L O U D  C A S H I E R

7 9  W E S T  M O N R O E  S T R E E '

J . B .  F O R G A N ,  C H I C A G O ,  I LL I N O IS  

M. B.  H  U T C H  I S O N , O T T U M W A , I O W A  

E .  L .  J O H N S O N ,  W A T E R L O O ,  I O W A  

H . B .  J O Y ,  D E T R O I T ,  M I C H I G A N

S E R V ^ V S C N T

, D E S  M O I  N E S  , IO W  A  • 

- R  E Y  N Q L D  S , c h T c a g o , I L L I N O IS

A i M r V O G E L ,  M IL W A U K E E , W IS C O N S IN  ^  J  i  j  | «

J f '  V. U

Chicago* Jan© 1st, JL9l£i:

Mr# F. A. Delano, Vice-Governor, 
Federal Reserve Board,

Washington, D. 0,

J Uf\j 9

1

My dear Mr. Delano
Your telegram/ of this date, reading

as follows, is receive
”Yours May twekty-ai&fch to me. Board has con­
sidered mat teAandf willing to make exception 
Michigan City otowe but does not want this taken 
as precedent for future action.”

We are pleased t$at you have permittedP
us to carry this issue. If in future we should be offered

/
, rsimilar issues in smalli amounts ind take the same, 

it will be with the di^^nctenderstanding that the pur­
chase will be reported to the Board immediately and that 
the same will be divided among the other banks should 
you desire us to do so.

Very truly yours,

overaor.
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3tm© 1 s t ,  19X5.

My d e a r  M r* K o .B o ug a l:-*

Referring to your letter of the 26th ultimo' with regard 
to the purchase of #££tGG0* of Michigan Gity warrant** and 
confirming1 telegram to you of even date, I 'beg to say that 
the Board considered this matter and it m s  decided that in 
this ease yen should he authorized to take this is sue of war- ' 
rantB, but that mn&er no oirctamstaaoos oaet this he cone id ered 
a precedent as to future action.

Tours very truly#

V ic e  G overno r.

Hr* J. B* McBougal*
Governor, Federal Reserve Bank

Chicago*
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TE LE G R A M
F E D E R A L  R E S E R V E  B O A R D

W ASHINGTON

June 1 ,  1916*

Governor J# B* Heitougal,
Federal Baiik of Chicago*

$ 3 3 , ^ (?>

to * *  I Board tee oonaiAarad 
matter and w illing  to make exception Michigan City oaaa but doaa 
not want thin taken ae a precedent for future action.

OFFICIAL BUSINESS
GOVERNMENT RATElE

C h a r g e  F e d e r a l ' R e s e r v e  B o a r d
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s 'K. 33 1

F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O
79 WEST MONROE STREET

O F F I C E R S

J A M E S  B .M9DOUGAL G O V E R N O R

C . R. MS KA V d e p u t y  g o v e r n o r

W . F. M9L A L L E N  S E C R E T A R Y

B . G .  M5CLOUD C A S H I E R

D I R E C T O R S

C .H . B O S W O R T H
CHAIRMAN AND FEDERAL RESERVE AGENT 

J . B .  F ORGAN, C H IC A G O , IL L IN O IS  

M.B. H UTCH ISON, O T T U M W A ,IO W A  

E. L .  JOHNSON,W A T E R L O O , IO W A

H .B . J O Y ,  D E T R O I T ,  M I C H IG A N

W. F. M9LALLEN
D E P U T Y  F E D E R A L  R E S E R V E  AG EN T  

E . T . M E R E D I T H , D E S  M O I N E S , I O W A  

G . M . R E Y N O L D S , c h i c a g o , i l l i n o i s  

A .  H .  V O G E L ,  M I L W A U K E E ,  W I S C O N S I N

Chicago, May 26th,

Mr* F. A. Delano, Vico-Governor, 
Federal Reserve Board,

Washington, D. 0,

Dear Sirs-

)

In regard to the purchase of municipal warrants#
In Regulation "F" Series of 1915, paragraph 2, 

the Federal Reserve Banks are restricted in the purchase of 
warrants to an amount of 25 per centum of the total amount 
>qf warrants outstanding at any time and issued in conform- 
.ty with the provisions of Section 14 - (B) and actually 
lold by the municipality.

t As indicated in my conversation with you a few days
ago, we at times have had opportunity to buy small issues made 
by strong municipalities, whereas if we took but 25 per centum 
the investment would hardly warrant the expense of the legal 
investigation. We are now offered, and have agreed to pur­
chase, subject to approval of our attorney, an issue of 
$25,000 in warrants, an obligation of Michigan City, Indiana, 
this amount being the total issue.

I am writing this line to inquire whether the Fed­
eral Reserve Board will make an exception in this case, and in 
similar cases Tshich may develop, t̂hereby we may be premitted 
to handle the entire issue, when the amount is very small.

I trust you will, under the circumstances, consent 
to the purchase referred to, but if the Board should rule 
adversely, we will,of course, dispose of $18,500 of the issue, 
retaining only that portion which we are permitted to buy under 
the regulation.

Your prompt reply in the premises will be hi^ily 
appreciated.

Very truly yours,
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Form 40

TE LE G R A MBB3
F E D E R A L ,  R E S E R V E  B O A R D  ^ 3 3 ^ ( 7 ?

WASHINQTON

Jassaary &# X9X5*

il* Dosworth, Fa&eraX Be servo Agent, 
vhica t># XXX*

Xour telagrem Saoember thirty first. car letwr Dooonbar tv,*oaty 8«cood sold 
Board Isatwa this regulation In t«« era»y form, aatiKMdalas yje to « t  a»oa asm 

wntll further notlcr’. ?ou are ocoordinly aaWiorlawl bo to oat.

a. . Mills

3«©y®tiyey*

OFFICIAL BUSINESS
GOVERNMENT BATES

C h a r g e  F e d e r a l  R e s e r v e  B o a r dDigitized for FRASER 
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P O S T A L  T E L E G R A P H  -  C O M M E R C I A L  C A B L E S
C L A P E N C E  H .  M A C K H Y .  P m s i D f N T

T E L E G R A DELIVERY.

ThePcstc i l  TeI^.nrr?ph C c r > : /  !rc c r p c r - ' ,*cd Tr ansmiis and d e l i v e rs  th is  ~ pssb?e subiect ?c t ^ s  tRrms and co n d i t io n s  p r i n t e d  on tbe back c f  th;s blank

patent n*. mm
DEC 3 1191416W—16239

61chki- 42 123 5p 3

Fx,Chicago ])ec 31-1\

Hon Chas S Hamlin,

Governor federal Reserve Board,^ashn,DC.

W ill you please advise definitely whether we are no*w authorized 

to purchase rauncipal warrants upon the terms and conditions expressed 

to Tentative circular number ninety seven and tentative 

regulation number ninety nine issued under date of the twenty 

second C H Bosworth,
Federal reserve Agent

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

y  
/'
EDERAL RESERVE BANK OF CHIC

DISTRICT NO. 7

NOV 2 7 1914
* &

Chicago, November 24th, 1914*

Mr. H. Parker Willis, Secretary,
FEDERAL ISSERVS BOARD,

Washington, D.C*
Dear Sir: -

Receipt is acknowledged of 
your telegram of the 23rd instant reading as follows:

—_n—  |iiM).|||<if«nHm|,ra«itiini'tm milt r.i-iri**~~r-irfflr

"Board believes purchase of certificates 
of municipal indebtedness premature at this 
time; has not yet prepared regulations on 
that subject."

\7q will, of course, defer any 
activities in this direction awaiting your regulations 
on the subject.

Yours very truly,

Governĵ rTT'"̂ '''
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TREASl Y DEPARTMENT TELL ,.RAM.
WttffcE WRITTEN:

Ftdaral Bear* «-
■A

Washington,
l9V«ftbar 23# 1914*

\ M-

Mr, J« B, MoDougal, \
11 1 1' ■ , .  ■ ■ ■ J '■' ■ \

' '■ *!

OoY«naor# F«d«ral R«terr# Bank,
Chicago# Illi*oi«.

Board purohaM of certificate* of municipal ladvotodnoas

pr#jt»tur# at t&i» tiiet* Ha* not y*t prtpara^ regulation* on that 
•ubjtct*

Saoratary*
OFFICIAL BUSINESS.

GOVERNMENT RATES-
C h a r g e  T r e a s u r y  D e p a r t m e n t , A p p r o p r i a t i o n  f o r _______________

2— 6827 The appropriation from which payable must be stated on above line. d e p a r t m e n t a l  s t o c k  foj*m  a i2a.
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FEDERAL RESERVE BANK OF CHICAGO
DISTRICT NO. 7

Chicago, November 21st,1914*

Mr. H. Parker Willis, Secretary,
Federal Reserve Board,

Washington, D. 0*
Dear Sir:-

Please let me confirm herewith my telegram 
directed to yon this day*-

"Please telegraph whether or 
not we are within onr rights 
at the present time in sub­
mitting a hid for certificates 
of indebtedness of a strong 
manicipality, sane to run not 
exceeding six months and is-* 
sued in anticipation of taxes*"
A somewhat similar (although more general) 

inquiry was addressed to you on the 19th inst*, but an oc­
casion arose today whereby it is desirable we have your 
views regarding the specific matter of municipal tax cer­
tificates, and your prompt attention will, therefore, be 
highly appreciated*

Yours very truly,
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Please telegraph whether or not we are w ithin our rig h ts at 

the present time in  submitting a hid fo r c e r t if ic a t e s  of 

indebtedness of a strong rauncipality same to run not exceeding 

s ix  x sttx  months and issued in  anticipatio n of taxes

J B McDouaal
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