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3 MINUTES OF ME._.NC JF COMMITIEE OF GOVERNOKS Oh..CEN. ALIZED EXPCUTION 4
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
BY FEDERAL RESERVE BANKS, 233
HELD AT THE FEDFRAL RESERVE BANK OF BOSTON —. T A
FRBRUARY 5, 1923, AT 10:30 A. M. Farirk

7

%«L& s>

-

) PRESENT: e
v

| Governors Herding and McDougal /"
i Mr. Jey representing Covernor Strong :
‘ Mr. wWills representing Governor Funcher vl
¥Mr. W. B, Matteson, Secretary of the Committee

J There were slse present by invitation:

L Honorasble John R. Mitchell of the Federsl Reserve Board

! Mre. Frederic H. Curtiss, Federal Reserve Agent et Boston

. In the ebsance of the chairmen, Covernor Herding was, on mction,
A chosen to act s cheirman of the meesting.

A repert ves submitted describing fully the eetivities of the Come

mittee for the pericd from May 17, 1922, to Jenuury 31, 1923, The vi.ricus X
exhibits shown end the tremsecticns and sctivities in detail were discussed

at some length, end it wms understcod that = copy of the rerort would be

furmnished to the Feder:l Reserve Board and to each dee:al reserve benk with

PRI AN T

the minutes of this meeting.
Mr. Jey reviewed the orders for the account o f the Treasury executed

; between October 25, 1922, and Jenuary 31, 1623, end the Secretsry expleined

;J that “the rez.son why the New York bank hed executed so large & share of the

orders wes thet & considerezble part of the Trezsury orders were fér execution

,9,.“, recogpized Stock Exchangesonly, aend thet es Coverrment securities are@
dealt in extensively on exchenges in other cities a lerge portion of such X
orders had to be executed in New York.

The questicn wes reised e5 to whether, in the judgment of those

present et the meeting, the Committee ves fumctioning properly saud 2ll present \/
expressed themselves in the 'a:ﬁmi.tive.
P The policy of the Federcl reserve banks with re’ge.rd te cpen merket

k purcheses and the functions of the Ccrmittee in respect thereté, were
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chsidered at lenpgth znd the Secretery read mn extract from the minutes of the

Cctober 2 meeting of the Committee bezring on the subject, as well as the
discussion thereon at the joint conference, held in washingten, October 10
to October 12, 1922, The Secretary also reed the following statement re-

garding the credit policy of the system ethich wes unenimously sdopted at

the October Weshington conference:

" That for the present the credit policy of the
Federsl Reserve System should 2im to furmish credit and
currency to mender benks for their seasonzl and emergency i
requirements, but such policy, es vrell zs open market :
operations, should be azdministiered in esch district in
such menner as to essiet the system in discharging, es fer
&8 it mey be able, its netionel responsibility to prevent g
credit expansion from developing into credit infletiond” ﬁ*f-

Whereupon, cn motion, duly mede and seconded, the fellewing

memorandum was adcpted by the Committee:

%In view of present credit conditions the Cormittee
recormends thet the present policy be continued and that /
for the present, cr until the next Coverncrs' Conference, /
open merket investments te equelized between the twelve /
reserve benks as far es poseible, yithout puttirg further - | V//

Federal reserve funds into the market through—epen.merket

opereticnsd”

On moticn meeting rdjourn ’at 3 pe me

Secretary,
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REPORT Or COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF
PURCHASES AND SALES OF GOVERMMENT SECURITIES BY FEDERAL RESERVE BANKS,
SUBMITTED TO COMMITTEE AT MEETING IN BOSTON, FEBRUARY 5, 1923,
COVERING PERIOD FROM MAY 17, 1922, TO JANUARY 31, 1923, INCLUSIVE

Herewith ie precented the following exhibite of the activities and
operations of the Committee cince its formation:

Exhibit "A" -~ Government eecurity holdings of the Federal recerve

Exhibit

Exhitit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

"B"

" Cll

" D"

llE"

” F"

" G"

"Hll

banke, as at the cloce of buciness January 31, 1923,

Weekly statement of United States securities (exclueive
of Pittman Act Certificatec) held by Federal reserve
banke from January 1922, to date.

Comparison of the Govermment eecurity holdinge of all
Federal recerve banke as of May 17, June 20, October
25, 1922, and January 31, 1923.

Synopeis of United States cecurities as compared with
all other earning aseets held by Federal recerve banke
from October 4, 1922, to January 31, 1923,

. Statement chowing chanrees in Gold and Government

gecurity holdinge of recerve bankes as compared with
record of gold imports and exports of the United States.

Statement of Ectimated Earninge and Expencsec of all
Federal Reserve banks for the year 1943 based on expenses
for 1922 and earning assete held January 31, 1923,

Purchases and Salees of Certificates of Indebtednocss by
Federal recerve banks affecting their investmentes - Janu-
ary 24 to February 2, 1923, inclusive.

Report of trancactionc in Government cecurities for
account of the Treacury Department and Federal recerve
banke, also data regarding market conditione from cloce
of business January 24, 1923, to close of bucinese
January 31, 1923, as reported to the Committee of
Governore,
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Transactions . The operations by Federal reserve banks covering trans-
in Government '

Securities by actions in Government securities affecting their own investnent ac-
Federal re-

serve banks counts since the last report dated October 25, 1922, submitted to
for Their Cwn
Accounts the Cormittee of Governors at the meeting held in Cleveland on Cctober

31, 1922, have been very limited. : .

On October 25, 1922, the total Loluings of ©ll Federal re-

serve banks (including Pittman Act Certificates and Sales Contracte)
were about ...................;....................... #408,000,000
Since that time the followving deductions and additions have been
made :

DEDUCTIONS : ADDITIONS

Treasury certificates
mituring Dec. 15, 1922, - $36,000,000 March 15, 1923,
Treasury certs. *,40,000,000
Victory Notes called for
redemption Dec. 15, 1922 - 6,000,00C Dec. 15, 1923
- Treasury certs. ¥ 19,000,000
Uncalled Victory lotes
sold in market (as Treasury Notes 2,000,000
suggested by Treasury,
proceeds to be rein-
vested in part in
Bankers Acceptances). - 31,000,000

Pittnan Act Certificates =~ 41,000,000
Sales Contracts - 2,000,000
T 04 8 1 eoneeesesses $116,000,000 sovevvscovesvonos § 61,000,000

Ifet Deduction -lll‘.".'.."lD!.l',l‘.l..’.ll.'l.fll. SSIOOOIOO?_

Holdings January Bll 1923 5.0--.0...---.-uco--_n---'-aqon$353,000'00f:’

#* With respect to this increase it is to be noted that
§40,000,000 is represented by 3 1/2% certificates maturing March 15,
1923, and $19,000,000 by 47 certificates maturing Decembef 15, 1923,
which were taken over by several of the reserve banks as an incident

to the December 15, 1922, Treasury financing.
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During the entirs period covered cinee the Cormittee
has been in operation, the Government security holdinges of the
Federal recerve banke (including Pittman Act Certificatec) have
chown a reduction of approximately ;276,000,000 from the high
point of 629,000,000 on June 14, 1922, Of the &éSB,OO0,000
now on hand 33,000,000 ig in the form of SJales Contracte.

In concidering the question of further reduction from
the precent total of (353,000,000 it chould be borne in mind
that some 482,000,000 are Treasury'certificatee maturing on
March 15 next, a matter of 40 days. Thie amount has cince been
reduced to about $60,000,000 which balanee the Trqasury may de-
gire to take over sradually before maturity. In view of the
short maturity it may be advieable, unlesc taken over by the
Treasury, to retain thece certificatec in portfolio, allowing them
to run off without reinvestment, and that all further calec of
Government cecuritiec by the Federal reeerve_banks during the
next month or so chould be designed chiefly to accomplich liquidau
tiqn of Treasu;y notec now carrigd in portfolio, In thie connece
tion we understand that it ic the Treasury's hope and expectation
to be able to run from now until March 15 without_any new offering
of egecurities, which may afford a favorable opportunity for dis-

poeing of some of the Treasury notes,

Federal Reserve Bank of St. Louis
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Treasury orders pending at the time of the last report anc

those subcequently given to Federal recscrve banks ccvering the purchace

and cale of Govermment cecurities are as follows:

Date of Order

October 15 to

30, 1922

" 17, 1922

" 25, 1922

" 27, 1922

" 31, 1922
November 14, 1922
" 27, 1922
December 6, 12 &
14, 1922

" 6, 1922

" 9 & 12,

1922

" 18, 1922

" 29, 1922

January 8, 1923

" 8, 1923

November 9, 1922

Federal Reserve Bank of St. Louis

(ToO PURCHASE)

Account

War Finance
Corporation

Cumulative’
Sinking Fund

Alien Property
Cuctodian

Alien Property
Custodian

Cunulative
Hinking Fund

Cumulative
Sinking Fund

Cumulative
Sinking Fund

Cunulative
Sinking Fund

Alien Property
Cucgtodian

slien Property
Custodian

Purchases from
Proceede Trease.
ury Notes

Cumulative
Sinking Fund

Cumulative
Sinking Fund

Farm lLoan
Board

Miscellaneoue Ordere

(ToO

Iszue Price
Treasury To Yield
Notes 4 1/4% or
better

Called Vietory
Notes Market

Treasdry Bonde
of 1952 Market
Treasury Bondse
of 1952 Market
Called Victory
totes Market

Called Victory

Notes Market
Called Victory
Notes Market
Uncalled Vic=
tory lotes  Market
March 4 1/4%
Certificates 100.1/8
Any
Certificates Par
June 15, 1925
4 1/2j Notes
Par
Uncalled Vice
tory lNotee llarket
Third 4 1/4%
Market

L.L. Bondse

Dec, 15, 1923
47certificates Par

SELL)

Poetal Savings
System

Seecond 4 1/47
L.L, Ponde Market

TOTAL

Anount
$10,000,000
15,000,000
2,000,000
1,500,000
10,000,000
10,000,000
4,975,350
30,000,000
5,000,000

15,000,000

20,000,600
5,000,000
8,000,000

14,400,000

4,250,300

9,375,000

$164,500, 650
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These orders ht ve been completed through purchegses by the different benks,
as shown in the following figures, vhich fipures elso reflect the distri=
bution of c11 Treesyry orders from the time the Committee begean cpefations
to October 25, 1922, zs well es during the entire period covered:

Treesury Orders Executed

From Ney 17, 1922
to Jan.3l, 1923

From ¢ct. 25, 1922
to Jen. 31, 1923

From May 17, 1928
te Oct«25, 1922

Boston $ 46,738,350 $ 11,402,500 $ 58,140,850
New York 219,711,250 104,354,850 *324,066,100
Philadelphia 27,241,500 14,095,400 41,336,900
Cleveland 3,300,000 ~0= 3,300,000
Richmond 199,300 41,450 240,750
Atlante 2,698,350 806,000 3,504,350
Chicego 56,283,500 23,970,000 80,253,500
st. Louis 6,576,700 2,026,900 8,603,600
Minneapolis 1,328,200 2,603,750 4,211,950
Kensas City 282,300 1,670,300 1,952,600
Dellas -C- -0 =0
Sen Francisco 13,340,600 3,240,500 16,590,100 __
$377,700,050 $164,500,650 542,200,700
* Of this emount there were purchased and sold on the New Yark Stock

Exchenge Liberty Loan bonds and Victory notes amounting to $124,784,300 on

Treesury orders which conteined instructions thet these transsctions be executed

in this manner.
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GCVERNMENT SECURITY HOI.DINGS OF FEDERAL RESERVE BANKS

AR A AS REPORTED TO THE COMMITTEE OF GOVERNORS AT THE CLOSE OF BUSINESS JANUARY 31, 1923
Maturitiesg Boston New York Philadelplia ' Clevelerd Richmond Atlarta Chi cago St. Louis Mirneapolis Kansas City Dallas San Francisce Total
March 15, 1923 12,525,000, $40,000,000. $ 100,500« & 5,9C2,0C0. -0= $1,020,000a $15,505,500« §  47,000. § 35,000 # 6,351,500 $ 569,000.4 -0- § 83,065,500
Victory Notes, 5/20/23 0= -0= 0= =0 0= ] -0= -0= 0= =Q= 0w ~0= Q= =0
June 15, 1923 3,850,000, 3,500,000 3,600,000 4,202,500 -0 2,000,000. 15,525,000s 1,356,500 84,0C0e  3,785,500e  944,500s 7,149,500 45,997,500
September 15, 1923 4,844,000. =0 547,000 3,847,000 ~Ow -0~ 17,549,000 1,114,000 410,500¢ 1,284,500« 2,075,000 -Q= 31,671,000
December 15, 1923 =0 -0w 345,500 15,0004 Q= 0= 12,350,000 6,010,0C0e ~0= 171,500 ~0= =0 18,892,000
Trees. Notes 1924/7 4,680,700 11,500,000, 22,79C,90C. 11,4¢8,000 $§ 150,0C0.  503,500s 1,871,C00s 10,915,900s 3,199,700 23,420,600 1,100,0C0, 17,459,100, 109,009,400
Miscellaneous 535,150¢ __ 1,148,704 __1,799,700e 949,400. _ 1,190,900, 6,5000 _4,425,600e _ 7,304, 40Ce 6,207,910« _ 3,497,800. 2,569,500 10,157,800, 39,793,410
I 0T A L $27,434,850, $56,148,750, $29,183,600. $26,323,90Ce # 1,340,900. $3,540,000. $67,226,100« $26,747,800. $ 9,937,110 $38,521,400. $7,258,000.834,766,400. $328,428,810
Sales Contracts 1,640,150, 22,919,500, ~0= 0= -0= -0 741,000 ~0= =0 ~0= -0= -0= 25,351,050
AGGREGATE $29,075,000. $79,068,650. $29,183,600. $26,323,900¢ § 1,340,900« $3,540,000. $67,967,100 $26,747,800. $ 9,937,110a 38,521,400, $7,258,000.434,76¢,400. $353,729,860
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EQUBIT “B”
'WMMWM
HELD BY FEDERAL RESERVE BANKS
IM_%WM
ny ons

atoe

% Bostop  New York Philedelphis Cleveland Riclmond Atlunta Chicego St. louis Minnsapolis Xansas City Dallas Sen Frencisce Al)l Banks i’_—zzg

Jan. 4 3.3 6246 2.4 5.8 1,2 1043 15,8 l.4 o2 9.0 2.6 3.6 118.1 Jan, 4

1 25,8 30.3 2.7 6.1 1.2 10,2 12,2 1.4 ol 8.9 2.6 4.6 10642 1

18 26.5 20.6 9.3 6ol 1.2 7.5 24,9 1.2 .1 8.9 2.6 540 113.9 18

25 28.3 28,8 11.7 6e1 1.2 548 32.3 1.3 .l 8.9 246 9.9 137.1 25

‘ b, 1 29.0 72.4 11.8 15.4 1.2 2.8 34,0 2.0 o6 940 2,6 1.4 192, 4 Feb, 1
; ] .2 ?8.7 14.0 21,9 1.2 9 .7 ) o6 1404 2,6 13.0 243.6 8
b 15 30.4 129.4 14,5 22.0 1.2 .1 4549 8.8 1.0 17.9 2.6 12.2 28641 15
; 2 29.8 92.5 14.7 26.5 1.2 o2 50.1 9.8 1.1 17.4 2.6 12.1 258.0 21
Mar. 1 2.8 130.3 14,7 22,6 1.2 ol 5949 1049 1.4 21,7 2.6 12.3 317.6 Mare 1

] 0.2 143,0 14,7 35.6 1.2 .l 61.8 11.9 3.1 30.5 2.8 14.9 38949 8

15 28,3 119.6 14,7 35.6 1.2 51 63.5 13.4 5.4 30.5 3 23.8 33944 15

22 2942 114,8 14.8 36.8 1.2 ol 7348 16.5 5e1 3.3 3.1 25.4 352.7 22

; » 29.5 10242 14,8 31.8 1.2 ol 79.3 16.7 6e5 35.2 31 25.6 351.8 2
: Apre S 27.4 105.7 14,7 4,6 1.2 ol 80,0 18.2 7.3 35.3 3.1 40.8 315.3 Apre S
! 12 2741 134.4 17.8 43.7 1.2 ol 79.4 21,0 8.5 3.4 34 51.6 424.5 12
! 1 28.0 13949 18.3 45.7 1.2 ol 86.7 2.4 9.8 40.3 3.1 5147 446,2 19
il 26 4.9 161,8 20.3 45.1 1.2 .2 8641 2.4 9.3 9.4 3.1 5.1 48246 2
! May 3 29 187.2 24,3 55.8 1.2 o2 85.7 21.4 1042 39.4 3.1 Sk 52642 Ny 3
i .30 44,0 190.1 24,4 57.4 1.2 ol 88.7 24,1 10.5 371 3.1 54.7 53640 10
i 17 42,6 166.3 24.4 Ned 1.2 o3 9046 24,7 1047 31.2 3.1 54,7 51%,0... 17
i 24 42,1 164.3 24.4 65,9 1.2 o2 8749 25.7 10.6 37.2 3.1 4.7 517.17 24
n 42.6 11,8 24.4 66,5 1.2 o3 88.3 25,6 1049 37.2 3ol 54.7 52644 N

June 7 52,5 170.8 25.7 69.5 1.2 o2 87.2 27.1 1.2 31.5 343 54,7 540.9 Jue 7

14 54,1 184.4 26.2 70.1 1.2 1.1 8.2 28.1 12.3 3.5 33 5447 55442 14

n 38.1 119.7 24.9 66.5 1.2 ot 631 22,5 8.9 40.3 3.6 54,8 444,6 2

] 43 159.0 27.4 7002 1.2 2.2 48.5 21.6 9.3 41.3 3.6 5543 482,6 28

Jay 5 a,.5 151.2 29.0 103 1.2 2.2 4.9 22,0 9.5 4.3 4.6 5648 476.5 July 5

12 0.5 179.8 29.0 1048 1.2 2.2 25.2 22,2 9.0 0.5 4.6 56,8 482.7 12

{ 19 43.0 168.0 29,0 7048 1.2 2.3 23.9 22,5 8.0 4.4 46 53.2 167.8 12
| 2% 43.2 168.1 29.0 7049 1.2 2.1 28.2 22,7 7.8 4.4 46 5302 48,8 2
; Mge 2 3749 139.1 29.6 6249 1.2 2.6 2546 21.6 Te§ 4.4 4.6 53.2 42649 Avge 2
9 31.2 138.9 29.2 63.6 1.2 2.2 23.7 21,1 7.1 41,2 41 532 422,7 z

1% 38.2 131.1 29.2 6307 1.2 2.2 27.3 21.6 6e2 41,2 4.1 4.2 41,1 1

23 40.4 133.6 39.0 6547 1,2 2.3 23.5 22.1 6e1 4049 41 49.2 Q8.y 23

0 44,8 135.0 .1 67. 1.2 2.2 2749 24.0 6.8 4049 41 5002 435.0 32

Sept. 6 45.8 14746 0.1 67, 1.2 2.1 29.9 25.2 6.7 40.9 4l 502 451,6 Septe

£y 13 46.3 158.0 0.5 67.8 1.2 2.2 28.9 25,1 702 40.3 41 043 441.8 13
: 2 21,9 115.6 29.2 5646 1,2 2,2 2645 24.7 15.5 0.7 3.6 9.2 386.9 20
‘ 27 24,7 128.3 29.4 S6e7 1,2 2.2 2640 2343 15.9 40,6 3.7 49.1 400,9 27
Octe 4 28,0 151.2 N.4 57.0 1.2 2,2 2849 23.2 16.0 40.5 6.6 49.1 435.) Octe 1:

1 28.8 142,9 0.1 5647 1.2 242 31.3 23.0 1040 40,6 606 49.1 428.5 :

! 18 28.3 124,2 29.8 [T 1.2 2.2 42,3 23.0 1042 3145 942 49,1 403.4 1
i 25 26,4 5.1 29.3 4.5 1.2 2,2 04 23.C 9.4 39.6 11,4 49.1 36746 25
i Nev. 1 25.0 8.5 - 29.3 Q. 1.2 2.2 38.3 21.1 101 9.4 11.1 4540 322.3 Nove 1
[ " 24,7 5340 29.1 35.7 1.2 2.2 39.5 21.2 10.1 39.3 1.1 45,0 312.1 8
! 15 18.2 045 29.1 3640 1.2 2.2 37.3 19.7 10.1 3942 11,0 N7 29442 15
22 18.0 43.0 28,1 2541 1.2 2.2 34,6 19.6 10.1 38.1 11,0 35.0 26646 22

2 18.5 53.4 28.1 2s. 1.2 2.2 37.8 19,6 1043 3749 11.3 35.0 281,0 »

Beo. 6 18.3 6042 28.1 25.7 1.2 2.6 40.6 19.6 10.1 3749 11,0 35.0 290.3 Dec. 6

) 13 17.6 9.3 28.1 25.1 1.2 2.2 40,1 19.5 1049 38.3 11.6 34.8 288.7 13

20 2.5 125.0 34.8 29.1 3.2 2.2 6242 25.8 12.1 41.3 1049 39.8 417.2 2

27 31:3 113,17 4.1 3.7 1.2 2.2 177 0.6 13.6 0.1 10.9 44,8 445.9 27

1383
A323 2 1 8.6 456.6 Jan. 3
. . [N 9.3 56.8 24.5 17.3 45 3.3 3

Y ;g': 1aes Bt g.g 33 9.4 7047 25.7 15.8 3 13.8 1.8 5082 10

. 9.2 3847 5.8 2.2 65.9 24,5 11.3 3.5 12.4 0.8 02,4 17
. 2 hes . 26,3 1.3 2.4 4R.6 24.2 8.8 38.5 12,4 34.8 352.8 24

o A 4341 3 263 1.3 3.5 6810 26.8 9.3 3.3 1.2 308 35307 n
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BaIT oG

Cortificates and
Yictory notes
matured 1922
Mareh 15, 1923
June 15, 1923
September 15, 1923
December 15, 1923

Treasury Notes

Miscellaneous Gov't Bonds

TOTAL

Pittman Act Certificates

Sales Contracts

AGGREGATE

E_)igi‘[ized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Holdings When Committee

was Formed May 11. 1922

$ 321,622,450
46,131,500

«Om
«Ow
O

87,542,600

53,681,010
$ 508,977,560

80,000,000
wOw
$ 588,971,560

Ho].din.u on
June 1922

$ 218,454,900
48,635,500
29,896, 500

0w

Qe
123,816,900
39,201, 566

§ 460,0054.366

74,000,000

wQe

$ 534,005,366

Holdings on
October 25, 1

$ 72,938,500
43,839,500
48,110, 50
29,553,000
“Ow

106,822, 300
39,146,300
$ 340,410,100

41,000,000

27,231, 300
$ 408,641,400

Holdings on
January 31, 1923
$ «de
83,065, 500
45,997,500
31,671,000
. 18,892,000
109,009, 400
39,793,410

$ 328,428,810

el
2 1,050
¢ 353,729,860
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BIT "I"

Toderal Regerye Benk 0f;

All other errming assete
U. 8. sscurities

1

All other earming assets
U. 8. securities

All ether earning assete
U. 8. seourities

Rakeber 22, 1922
All other earning aseets
U. 8. securities

Savegver 1. 1922
All other esarning assete
U. B, sscurities

Al other earrming assets
U. B. seourities

Naymber 13, 0923 .
All other sarning assets
U. 8. securities

All other o:%g asents

U. 8. securities

ﬂ! other ou‘n!n; asests

Be-8. securitiee

Agl otgor QMM assete

U. B. securities

Desamiar 13,1922
All sther sarning assets
U. 8. sesurities

31 other sarning assete

U. 8. seouritise

All aﬁr sarning aseote

T. 8 seeurities

A1} oter sarming assets

9. 8. securitise -

dmwacy 10, 1323
All other earning assets
8. 8. seouritise

Al ot&r sarning ssssts

U. 8. sseuritise

dammary. 24,2323
All other earning assete
U. B. sscuritise

dspuary 31, 2923
All other sarning assete
U. 8. securitiee

Hot Chamas
All other earning asseis
U. 8. sesurities

All other earning sseets
U. 8. essurities

Boaton

44,081
30,748

55,044
31,54

54,518
31,094

56,241
28,633

10,1917
217,91

92,966
26, 440

100, 664
19,984

93,416
19,244

105,952
19,725

96,959
19,529

91, %6
18,%60

87,629
3,214

95,611
32,086

15,287
40,806

58,138
3,696

61,177
28,099

67,609
29,118

66,193
‘29,069

22,112 ¢+
1!619 -

0% ¢
5% -

SYNOPSIS OF UNITiD STATES SLCURI(TES AS OOMPARTD WITH ALL OTHER EARNING ACSETS RELD BY FEDERAL RESERVE AN S

AlD REFLGCTIVG THE MET CHANGE OF EACH CLASS DURIMNS THE PERIQD COVERED

New York

139,153
162,692

235,856
154,401

181,997
134,247

164,596
99,111

240,654
67,007

258,947
61,522

269,656
57,520

221,202
8,52

193,397
58,943

266,971
64,727

235,106
63,316

183,581
128,468

190, 599
116, 687

237,380
121,369

205,576
146,479

212,121
110,04

248,707
96,850

219,64
19,069

140,496 ¢
83,623 -

100%
% -

Philadelphia Cleveland
58,174 63,482
34, 380 59,360
60,122 73,08
33,0711 59,711
68,745 18,248
32,807 49,36
63,129 72,010
31,762 49,016
68,997 76,720
31,165 43,551
68, 488 92,908
]1r519 38,217
0,176 93,876
31,135 31,506
54,2117 92,965
03135 21,202
‘ 1s,é¢z 108,897
29,635° 26,685
71,093 107,318
29,635 26,79
73,083 115,184
29,135 26,709
75,351 109,805
35,343 30,233
16,455 103,983
42,575 32,223
69,953 99,108
34,100 48,759
59,648 75,183
39,600 45,165
61,216 69,041
29,214 38,156
66,711 70,285
29,M 26,334
18,515 5,599
29,184 26,324
19,501 6,883 «
5,196 « 33,636 =
3% . lo% -
1;1 - 56% -

43,58
9,291

38,621
5,88

39,945
1,34

38,594
1,34

4,966 «
3,360 =

1% -
79% -

{ 000 omitted )

Atlunte

42,374
5,131

36,51
55170

43, 669
5,164

4,991
5,232

48,106
4,665

48,925
4,155

45,956
4,173

50, 306
4189

50,013
3,693

43,522
4,074

42,079
3,195

43,670
3,209

40,247
2,673

32,398
9,442

28,905
2,167

2,82
2,429

28,801
3,54

13,5713 =
1,640 =

32K -
ng -

CHi cago

83,766
35,565

83,572
43,514

99,034
47,967

85,172
45,039

93,056
42,950

91,113
43,136

817,628
40,972

91,969
37,704

105, 386
39,953

114,076
42,161

96,706
42,254

93,958
63,828

99,862
9,389

93,889
56,195

80,532
10,745

10,838
65,904

17,409
48,615

66,168
67,965

17,598 =
32,400 ¢

21 -
91% ¢

31,200
26,778

32,203
26,564

34,483
26,563

371,930
26,614

4,070
23,689

40,237
23.{715

4,732
22,215

39,298
21,709

42,846
21,70

Q2,23
21,210

0,369
21,116

41,475
26,118

42,810
n,117

39'“1
24,54

28,939
25,711

28,300
24,450

30,023
24,243

30,353
26,756

6,847 -
22 -

18% =
0

24,531
19,110

23,861
12,519

23,275
12,701

23,958
11,939

23,115
12,602

22,42
12,594

21,456
12,586

21,30
12,104

21,883
11,758

21, 445
11,593

21,299
12,384

21,431
13,107

21,079
14,108

21,251
17,311

19,565
15,809

18,372
11, %8

18,602
8,190

19,04
9'9“

5,490 =
9,069 =

228 -
4% -

22,13
43,869

19,798
43,408

24,130
4,313

23,551
42,416

26,547
42,198

27,862
41,098

30,47
40,992

28,984
39,943

29,260
39.192

32,128
39,1917

31,747
39,591

34,668
42,092

30,538
4,386

35,135
45,158

25,1517
43,114

19,134
43,519

18,657
38,524

16,694
38,521

5 624 =
5,348 =

254 -
129 -

St. Louis Minnespolie Kerses City Dallas

32,1138
421

0,625
8,451

30,110
11,056

35,623
13,275

33,974
13,025

35,028
13,025

3%,665
12,938

35,596
12,364

36,209
13,164

37.472
12,864

39,342
11,963

40,437
11,939

31,591
11,43

39,558
13,08

38,852
13,758

38,264
12,358

38,082
12,358

38,111
1,258

5,913 ¢
1,223 -

18% <
145 =

San Francisce

18,217
2,97

78,135
51,975

19,24
51,407

79,881
51,407

82,487
47,367

77,887
47,367

71, 380
3392

79,498
36,903

89,437
36,802

85,569
36,302

84,766
36,098

82,187
41,098

18,580
46,099

81, 459
38,1767

69,960
9,766

68,5719
40,767

68,356
34,766

67,039
34,766

11,238 -
17,210 =

148 -
33% -

R

669,654
473,34

711,806
474,564

787,914
446,901

721,090
48,636

848,422
360,312

%93,063.
346,589

913,699
325r114

i
'

81, 6
295,119

909, 322
304,451

”m, 112
311,802
922,330
307,238

867,286
431,20

876,178
:57.353

882,827
456,554

737,809
508,176

714,680
412,432

774,282
352,819

185,811
353,735

116,163 ¢
129,606 =

1% «
26% -

Aggregate ‘
1,152,995
1,245,970
1,214,815
1,135,726
1,208,733
1,245,657
1,239,413
1,166,115
1,213,783
1,283,574
1,229,568
1,298,526 '
\
1,334,061
1,39,
1,245,985
1,127,112
1,121,100

1,139,552

13,443 =

1% -
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

STATEMENT SHOWING CHANGES IN GOLD AND GOVERNMERT SECURITY HOLDINGS OF RESERVE BANKS
" . AS COMPARED WITH RECORD OF GOLD IMPCRTS AND EXPORTS OF THE UNITED STATES
' ( In Millions )

wdw JISIHXE

Increase or Gov't Security Pittman
Gold Gold Gold Decrease of Investments Aot
Date Holdings Imports Exports Gold In Excluding Certifi-
3922 in System of U.S. of U.S. Circulation Pittman Act Ctfs. cates
May 17 5,005.1 515.0 80.0
24 5,007.7 517.7 78.5
3 5,007.6 Monthly 9.0 Monthly 3.4 3.1 + 526.4 77.0
_ June 7 5,010.1 540.9 77.0
14 $,007.8 554.2 75.5
21 5,020.0 444.8 74.0
28 5,020.9 -18.0 1.6 1.9 - 482.6 74.0
July S 5,020.7 476.5 74.0
12 5,055.8 482.7 74.0
19 5,045.53 . 467.8 74.0
26 5,054.5 42.9 .6 8.7 + 468.8 72.0
Aug. 2 5,071.4 426.9 70.5
9 5,071.8 422.7 69.0
16 5,0668.4 421.1 87.5
23 5,081.8 418.7 86.0
50 5,065 .4 19.1 .9 9.5 + 435.0 63.0
Sept. 6 5,060.8 451.6 56.5
18 - 5,067.2 441.8 55.0
20 5,061.9 386.9 52.0
27 5,076.9 29.3 1.4 144+ 400.9 50.5
Oot. 4 5,089.3 435.3 48.0
11 §,090.0 42,5 46,0
18 5,086.8 403.4 43.5
25 5,085.1 20.9 17.6 2.1 + 367.6 41.0
Nov. 1 5,078.1 322.3 38.0
8 8,080.8 312.1 24.5
15 8,075.8 294.2 31.5
22 5,088.3 266.6 28.5
29 8,072.9 18.5 3.4 20.1 + £81.0 22.5
Dec. L] 5,045.8 290.3 21.%
13 5,061.2 288.7 18,5
. 20 5,045.9 417.2 14.0
27 5,040.4 28.4 2.7 56.2 4 445.9 12.0
¢ Jan. b 8,049.5 456.8 .0
N 10 5,082.7 508.2 .0
17 5,077.5  _ 412.4 .0
24 5,080.1 $52.8 .0
51 5,076.8 2.0 8.0  19.4 - 353.7 .0
TOTALS 200.9 37.6 92.6 +

ngﬂﬁﬁwggxggtinltod exports and importe for January are based on figures obtainable for N.Y.C.

http://fraser.stlouisfed.org/ -
Federal Reserve Bank of St. Louis



EXHIBIT * . STATEMENT OF ESTIMATED EARNINGS AND EXPENSES OF ALL FEDERAL RESERVE BANKS FOR THE YEAR 1923
BASED ON_EXPENSES FOR 1922 AND EARNING ASSETS HELD JANUARY 31, 1923

EXPENSES Boston New York hiladelphia Cleveland Ri chmond Atlanta Chi cago St.Louis Minnespolis Kansas City Dallas San Francisco TOTAL

Total Expenees for Year
Ending December 31, 1922 § 2,022,400, # 6,776,530 § 2,053,919, $ 2,461,660 § 1,631,356. § 1,293,053 § 4,080,057, $ 1,623,222, § 1,084,942, $2,010,820. $ 1,515,393« § 3,006,387« § 29,559,343

Less 10% Arbitrary Baeis 202,240 6772653 205,392, 246,127, 163,136 129,305+ 408,007, _ 162,322, __ 108,494, _ 201,080, _ 151,539. 300,639, _ 2,955,934

To Give Estimated -
Expensges for 1923 $ 1,820,160 $ 6,098,877, § 1,848,527 § 2,215,139, § 1,468,220 § 1,163,748, § 3,672,050¢ § 1,460,900 § 976,448, $1,809,7400 § 1,363,852 § 2,705,748, § 26,603, 409

Dividend Paid for Year : '
Ending Dec. 31, 1922 487,000, _1,724,0000 60,000 03,000 ____ 337,000e ___ 263,000s ___ 891,0000 290,000, 215,0000 __ 277,000, ___ Z51,000e 465,0000 6,463,000

Estimated Total Expenses
for 1923, including

Dividend § 2,307,160, § 7,822,817, § 2,408,527, ! 2,918,139, $ 1,805,220, $ 1,426,748, § 4,563,050 § 1,750,900 $ 1,191,448, $2,086,74C, ! 1,614,852 § 3,170,748, § 33,066,409

EARNINGS

Earning Assets held by
All Banke Jan. 31,1923- ,
(.-) All other eaming assets '66,193,0000'279’649 30000 ’78)57590000 ’569599.0000 ‘38’59‘.0000 '28.80190000 '66)168)0000 '30335390000 ' 1990410000,9'16.694.0000'38p111.°°°0 '679039’0000 ‘185’8173000

(b) U. 8, Becurities 29,069,000¢__ 79,069,000, _29,184,000, _26,324,0000 _ 1,341,000 __3,541,000. _67,965,000s _2€,756,000s __ 9,941,000, _38,521,000e__7,258,000e _34,766,00C, _353,735,000.
TOTAL 395, 262,000 $358, 718,000$107, 759,000 $82,923,000« $39,935,000. $32,342,0004$134,133,000s $57,109,0C0¢ $ 28,982,0000$55,215,0004 $45, 369,000$101,8C5,000.$1,139,552,000

Earnings Which Present
Holdi t 4% would
P:odu?:?d:rinz ;;23 3,810,480, 14,348,720y __4,310,360e__ 3,316,9200 __ 1,597,400, __1,293,680. _ 5,365,320e __ 2,284,360, 1,159,280, 2,208,6CCs 1,814,7600__ 4,072,200, __45,582,080.

Balance of Earnings After

Expenses are Paig $ 1,503,320 § 6,525,843, § 1,901,833 $ 398,781, $ 802,270 § 533,460, | $ 121,860, 199,908.8 901, 452, § 1(2}:5:51,’)611.
Deficit After Ex 9

arocPa.id or Tipenses $ 207,820 $ 133,068, 4 32,168,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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New York

Cleveland

Atlanta

Chd cago

8t. Louis

Dallas

Totels

Federal Reserve Bank of St. Louis

EXHIBIT *G"

Purchases

$ 5,000,000.

4

5,000,000,
5. 000 .0000
10 ,000.0000

1,000,0000

2,000,000
3,0C0,000.
. 5’000 .0000
5 ,000,0000
10,000,000

2,515,000

5. 000.000.

' 580 515n°°°0

N O T Kk

B!‘iggiaég RESERVE B’!ﬁg e
AFFECTING THEIR INVESTMENTS = JANUARY T0 FEBRUARY 2, 1222 INCLUSIVE

Lasue

4% December 15, 1923 Certificates (from market)

331 June 15, 1923 Certificates ( from Treasury )
4% December 15, 1923 " ( - " )
Short-term Certificates ( pending )
334 March 15, 1923 Certificates ( from market )
3L June 15, 1923 Certificetes ( from Dalles )
3% September 15,1923 " ( - " )
4% December 15, 1923 " ( * Treasury )
4% * 15, 1923 . ( " New York )
34 June 15, 1923 . ( = = =)
4% December 15, 1923 Certificates ( from market )

4% December 15, 1923 Certificates ( pending

)

Sales

$ 5,000,000,
10,000 ,0000
10,000.0000

5,000,0004

2,000,000
3 .0001 OCOQ

$ 35,000,000,

It will be noted that the mejority of the sbove transactions

have been executed within the system.

I ssue

March 15, 1923 " ( t6 Treasury )
June 15, 1923 " to Chicego )

ggz March 15, 1923 Certificates ( 16 market )
3¥
4% December 15, 1923 = to Chicego )

15, 1923 Certificates ( to Chicage )
" L]

£ June
)

September 15, 1923 " (

SOAIYIIY jeuoneN 8y} Jo SSU[p[OH payissersq / pauissejoun sy wol peonpoidas



Reproduced from the Unclassified / Declassified Holdings of the National Archives

TRANSACTIONS IV GOCVIENMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT
AND FLDEF.AL FESERVE BANKS ALSO DATA LEGARDING MANKEY CCNDITIONS
FROM CLOSE OF BUSIN®SS JANUARY 24, 1923, TO CIOSE OF BUSINESS JANMUARY 31, 1923,
AS REPORTED T0 THE COMMITTEE OF GOVERNORS ON CENTRALIZLD EXECUTION:
OF PURCHASES all) SALES OF GOVERNMENT SECURITIES BY FEDERAL RESIEVE BANKS

Operations Account Treasury Department

~here were no orders executed through the Cormnittee for account
of the Treasury Department during this period.

Miscellaneous Orders

At the request of the Treasury Department the Federal Reserve
Bank of Mew York purchased on the Stock Exchange $320,900 face amount of
4 1/4% Treasury Bonds ef 1947/52 for account of the Government fLife
Irsurance Fund.

For account of various Federal Land Banks, the following Treas-
ury notes were sold in New York during the period:

$250,000 4 3/47 Treas. notes due March 15, 1925, & 100 5/16
$§so,qgg_4 3/47 Treas, notes due larch 15, 1925, © 100 5/16 plus 1/32
500,000

_Transactions by Federal Reserve Banks for Their Own Accounts and Data
Reparding Government Security Conditions in Their Districts

Boston The period closed with all issues of bonds at lower .prices.
Brokers reported an increase of selling by commercial banks and also
state that there has been but a small public demand, During the week

Treasury notes and certificates of indebtedness were fajrly steady but
not active, the supply exceeding the demand, Government securities held
under repurchase agreements amounted to $1,640,150 at the close of this
period,

There were no investment account transactions.

New York The volume of business in investment securities on the Stock
Exchange has fallen off during this period, in which the interest of the
investors ceemed to have slackened in the Stock market os well as in
bonds, Municipals and First 3 1/2s still enjoy a fairly active demand,
receiving impetus from the tax exemption buyers., Liberty bonds were in-
active and declined during the period 25¢ per $100 for an average of six
issues. The call money market has been firm, the prevailing rate being
at 4 1/2%.. Treasury certificates of indebtedness and notes were more
active, but without change in prices. Toans to dealers in Government
securities under Sales Contract apgreements amounted to $22,919,900 at
the close of this period.

“nvestment account transactions were ns follows:

PURCHASES,
$ 5,000,000 December 4% certificates @ 100 from dealers.,

SALES
$ 5,000,000 December 4% certificates @ 100 to Chicago
i lO o 4.;‘ 1" tH lOO " n
Digitized for FRASER 8,000,000, June - a/ ’

815,000,000

ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Philadelphia

Cleveland

Riehmond

Atlanta

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

The market for Liberty bends has been very quiet, with
prices reactionary, there being little or no demand for bonus. The
rather heavy withdrawals by the Covernment had a tendency, t emipor~
arily, to create a firmness in the money market, which was reflected
in the somewhat sluggish condition of Liberty Bonds. Price re-
cessions at the close of each day resulted in a lower level of prices
at the end of this period, The rather heavy selling of the Second
4 1/4s and the sharp advance of the tax free 3 1/2s were the out-

standing features. The new Treasury notes of 1927 ere quoted at

100 to 100 1/16, which shows a yieid gractically the same as the
Third 4 1/4s, with purchases rather favoring the latter as they are
selling at a discount. The market in Treasury certificates and notes
was more active with a slight increase in the demand for all issues
of notes,
Investment account transactions were as follows:

PURCHASES

3 £3,300 4 1/87 Treasury rotes, due December 15, 1927, @ 100

SALES .
$236,400 4 1/27 Treasury notes, due December 15, 1927, © 100
25,000 " " " " June 15, 1925, @ 100

$ehl, 400

The market in Government securities was described by one
dealer as follows: "The demand from investors for Libertys in this
district has not abated. The market, however, shows some weakness
with an apparent downward tendency. The amount of bonds sold during
the period in this district is comparatively small. Local dealers
are compelled to fill orders by buying in New York."

Transactions affecting the investment account vere as
follows:

PURCE ASES

vt

S 500 March 4 1/4% certificates @ 100 (from Frisco agent)

"77$10,000 March 4 1/4%7 certificates @ 100 to members

The Reserve Bank of Riechmond sold for account of members
313,650 face amount of honds and purchased $4,800 for them during
the period. Brokers in CGovernment securities report that there
have been no particular developments in the market during the
past week.
There were na transactions affecting the investment account.

The market conditions in this district appear to be un=-
changed as compared with the preceding week. The demand for Second,
Third and Fourth Liberty Loan bonds continues good, with very few
offered for sale., Of the Treasury notes the new 4 1/25 issue due
December 15, 1927, appears to be the most attractive to the small
investors, :

Investment aceount transactions were as follows:
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St. LoU.iS
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PURCHASTS
5 68,60C 4 1/2% Treesury nctes, due December 15, 1927
215,000 " " " " June 15, 1925
1,000,000 Merch 3 1/29, certificetes
- 1,273,600

The merket for Government securities continues very dull
with further recession in prices of all issues of Libvertys excepr
the First 3 1/2s. The December 4% certificates of indebtedness
ero offered in lerge smounts at par less 1/32. There hes been no
chenge in Tressury notes during the period.  Advences to declers
in Covernment securities smounted to $741,000.

Trensections affecting the investment zccount were e8

follovs
PURCHASES
5 25,000 4 1/27 Tressury notes, due December 15, 1927 @ 100
£,000,0C0 June 3 3/45, certificetes @ 100 from Delles
10,000,000 " " " " 100 ' New York
5,000,000 December 4% " " 100 " New York
3,000,000 September 3 3/4% o " 100 " Dslles
$20,025,000
SALES
G 159,500 4 1/27 Trezsury notes, due December 15, 1927 @ 100
108,000 " " " ®  June 15, 1925 @ 100

§ 267,500

Prices in Covernment securities ir this merket have been
sterdy and business has been quiet.
Treneacticns affecting the investrnent ecccunt were &b

fclleows:
PURCHASES ‘
& 579,000 4 1/27 Treesury notes, due June 15, 1925 @ 100
500,000 December 4% certificates € 100 less 1/64
1,750,000 " n " @100 " 1/32
25C,000 " " " 100 " 1/16
15'000 " " " ) 1" 100
40,000 Merch 3 1/2% " " 100

218,900 4 1/2% Treesury notes, due December 15, 1927 @ 100
| 700 4 1/4% " bonds of 1947/52 @ 100
$3,352,600C

SALES ' '
3 515,700 4 1/2% Treesury notes, due June 15, 1925 @ 100
52,000 December 4% certificates @ 100
700 4 1/4] Treesury bonds of 1947/52
272,400 4 1/2% " notes, due December 15, 1927 @ 100
$ R40,800
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There hcs been & very pcod demand for short time Government
securities during the pret weekes The amell country benks are shewine
£ reneved interest in Liberty Bonds, Treasury Netes end Treasury certi~
ficetess Locel Government bond declers say that their demsnd hes
feller cff o little from the previous week o :
Trenssctions of fecting the investment eccount are es follows:

Minneapolis

FUFCHASES A
& 37,000 December 4%, certificetes
5,000 March 3 1/2% "
3s, 000 " 4 1/%. "
1,300 Treasury nctes, Series B-1926
231,000 " " " c-1925
1,107,800 " " " A-1927T
75,100 4 1/4% Treasury bonds of 1947/52
450 First Liberty Lecan Bonds
501,350 Second " n "
2,150 Third " " "
67,600 Fourth " " "
2,603,750
8 37,000 December 47, certificates
5,000 March 31/2% "
1,300 Treasury notes, Series B=1926
231,000 " " N 0-1925
1,106,800 " " o A-1927
75,100 4 1/47 Treesury bonds of 1947/52

$1,456,2C0

Kansas City

Locsl brokers report thet the seme ceondition has rreveiled

es for the lest tvo months, nemely & lergerdemend for ell issues ef
Literty bonds then the supply. They slsc report o few sales of
Tree.sury bonds of 1947452 cnd some inquiry for the last two issues
of 4 1/2% Treasury notesa

Ipvestment eccount trensections were as follows:
SALES -
$ 2,000 4 1/2% Treessury notes, due December 13, 1927

Dallas The market has continued inactive in Government securitiess
Investment account iransactions were &s follows:
SALES
2,000,000
3,000,000
100,000
5,100,000

June 3 3/4. certificates © 100 to Chicapo
September 3 3/4% " " jeo M "
2% Consols of 1930

Sen Francisco The merket in Government securities has been quiet during

this period.,
There were no investment account transactions.

Digitized for FRASER
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COPY
CONF I DENTIAL | July 12, 1922/

A rnieeting of the Committee of Governors on Centralized Control of Pur-
chases and Sales of Government Securities by Federal Reserve Banks was held at

the Federal Reserve Bank of New York at 12 noon this day.

PRESENT:
Governor Strong, Federal Reserve Bank of New York - Chairman
Governor Morss, Federal Reserve Bank of Boston
Governor McDougal, Federal Reserve Bank of Chicago
Deputy Governor Sailer, Federal Reserve Bank of New York
W. B. Matteson, Secretary of the Committee

D. H. Barrows acted as secretary of the meeting

O - A =D o

August 1, 1922 Governor Strong reported that Under Secretary of the
Maturity of Treasury Gilbert had written him expressing the hope that any .
Certificates of certificates of this maturity held bv the Federal reserve bapks
Indebtedness would be allowed to run oif. Governor McDougal stated that he

had received a letter of similar purport from the Federal Reserve

Board, which letter had been sent to all of the Federal reserve

~

333, —a
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banks. After discussion it was voted thatthe Committee authorize

Governor Strong to write Mr. Gilbert referring to his letter to
Governor Strong in this regard and to say to Mr. Gilbert that it
was reported to this meeting that the Federal Reserve Board had

sont out a similar communication on this subject to all the Federal
reserve banks; that representatives of New York, Chicago and Boston

bresent at this meeting had arranged to let the certificates of
indebtedness of August 1 maturity, held by the respective banks,
run off; and that it was the opinion of the members of the Com=
mittee present that the other Federal reserve banks having sub-

stantial holdings of the August 1 maturity would, no doubt, follow

a similar course to meet the Treasury's wishes.

Reports and - The following reports and statements submitted by the
Statements - Secretary of the Committee were examined and discussed:

Comparative Statement of Holdings of Government
Securities by Federal Reser ve Banks Showing Changes
Between May 16, 1922 and June 30, 1922,

Net Barnings of Federal Reserve Banks for Six Months
Ending June 30, 1922,

Government Securities Held by Federal Reserve Banks
at Close of Business June 30, 1922.

Estimated Statement of Earnings and Expenses by
Federal Reserve Banks for the Year 1922.

ttp://fraser.stlouisfed.org/
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With regard to the statement showing reduction in the

Federal Reserve Banks' holdings of all Government securities of
about $55,000,000. between May 16, 1922, the date of the formation

of the Committee, and June 30, 1922, Governor Strong inguired in-

formally of the members of the Committee present their views re-
specting a further reduction of investments in Government securi-
ties held by Federal reserve banks whose estimated earnings were 1in
excess of their requirements. The members of the Committee were of
the opinion that the Governor of each Federal reserve bank had no
doubt presented the policy adopted at the Governors' Conference in
the foregoing regard to his own directors for approval and that they

would be guided accordingly.

After a short recess for lunch the activities of the Com-
mittee were generally discussed and the meeting adjourned at 3 p. m.

(S8igned) D, H. Barrows,
Secretary of the Meeting. .
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A meeting of the Committee of Governors on Centralized Control of
Purchases end Sales of Govgrnment Securities by Federal Reserve Banks, appointed
by the last Conference of Governors, was held at the Federal Reserve Bank of
New York at 10:30 o'clock a. m, this day. |

Present: _"
Governor Morss, Federal Reserve Bank of Boston B}

Governor Norrls Federal Reserve Bank of Phlladelphla -~

Deputy Governor McKay, Federal Reserve 3Bank of Chlcago

Deputy Governor Case, Federal Reserve Bank of New YorKL/and

Deputy Governor Harrison, Fedrmﬁes. Bank of N. ¥, Secretary.

1.  Upon motion of Governor Norris, it was‘goted that Governor Strong \///
be made permanent chairman of the committee. //’

2.  Upon motion of Governor Norris, it was voted that iir. Case, in the
absence of Governor Strong, act as chaiman of the meeting,

3. It was voted that Hr. Harrison act as secretary of the meeting.

4. Upon motion of Governor Lorss it was voted that the Chairman be
authorized in behalf »f the committee to designate or employ a permanent Secretary
of the committee whc shzll be the active operating man to handle the various opera-
tions of the committee subject to the orders of the committee through its Chairman,
It was understood that the salary of the secretary would be spvortioned among the
several Federal Reserve Banks in propdrtion'to their capital and surplus,

S, After general discussion of the present conditions under which Fed-
eral Reserve Sanks are making their purchases and sales of Government securities, and

qfter due consideration of the action of the Governors' Conference in requesting the

committee to work out a program for the orderly handling of the buying and selling

of Government securities by Federal Reserve Banks through some centralized control,
it was voted that the committee of Governors appecinted by the conference, composed
of the Governors of the Federal Reserve Banks of Soston, Philadelphia, Chicago and
vew York, be made a standing committee with power to effect its own organization and
to devise its own procedure, with its operating office at the Federal Reserve Bank
of New York; that all orders to buy and sell any Government securities for account

]
D|g|t|z?aﬁ’fef1;ﬁ%sw /& ?Zfﬁ 5
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of any Federal Reserve Sank shall be placed throyuy» this coumittee; that this com-
mittee shall executs all such orders in accordance with its beat judgment and shall
distribute such orders smong the diffetent markets as circumstances may prompt;
that in order to give the committee the benefit of the knowledge of conditions
prevailing in the several local markets, and in order so far as possible to preserve
those markets, each Federal Reserve DBank placing en or&er with fhe'committee shall
call to its attention any factors of impSrtance in its own or other local markets
that may be of interest or value to the committee, and may, if it desires, suggest
that the committee place the order in any such local market if in the opinion of tre
committee such action is warrunted; that all orders for a particular security
executed by the committee shkall be prou}ated among all banks having orders for that
security outstanding with the committee, but the cormittee may use its discretion
in determining whether orders of small amounts shall or shall not be so pro-rated;
that the committee shall carry on its operations for the benefit of all banks alike
and through such agencies and markets and in such manner as it may determine in its
discretion to be for the best interests of the Reserve barks as & whole; and that
although the committee will give its best efforts to promote its successful functicn-
irg, it will not be responsible for errors or lesses resulting through its opera-
tions,

6. It was the sense of the conference that in order to permit Federul RAe-
serve Barks to stay out of the market for any security for which the Treasury is ir >x<
the market, as agreed at the last Cenference of Governors, the Treasury should give
to each Reserve Bank, through the Committes, notice.when it i= in the market for the
purchase or sale of Govermment securities, and similar nofice when its orders have
been executed, The Committee shall promptly advise each Federal Reserve Bank of

this notice, (See paragraph 64b of the Conference linutes), : ‘C;

7. Upon motion of Governor Merss, it was vcted that all Federzl Reserve
Janks be requested to file with the committes copies of the estimates of expenses and
aarnings prepared in accordance with the vote of the Conference of Governors held in

Digitized for FRASE@8hington May 2=-4, 1922 (see paragraph 64 of the Conference Minutes); and that each
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bank also te requesﬁed te furnish to the comuitiee a detailad stutement of tye
arout and character cf gll Goverrmert securitier now held in its investments,

8. It was informally uﬁderstood thet the Committee should have power Iro..
tine to time to rwise its procedure,

9. It was understood that the Committese will be expected to advise
all Federal Reserve Banks currently of its operations and of any other facts con-
cerning gensral market conditions which may be of advantage tc them in determining
their own investment policies within the scops of the recommendaiions made at the
Conference of Governors in Lay, 1922, Furthermore, it ﬁas understood that, in order
fully to carry out the purposes for which the committes is created, it would be ex~
nected from time to time to make recommendetions or Suggéstions to the ssverzl
~ederal Reserve 3anks concerning their Government security iavestment policy, if
auch recommendations or suggestions way seerm to be desirable,

10, It was agreed that all communications to the committee g%ould be ad-
dressed to the Governor cf the Federal Rescrve Sank of lew York pending the appoini-
ment of a permanent Secretary, and that thereafter routine communications to the
committes bs addressed to the Secretary, and communications relative to genera
ouections of policy to the Governor of the Federsl Reservé Bank of Wew York,

11. Upon motion of Governor lorris, it was voted that all Fadorzl THe-
serve Banks shall operate through the commitiee as scon as notified by the -Chaimpeoxn
t¥at it is preparsd to function,

12. Upon motion, it was voted that the committoe adjoura to meet again

uporn call by the Chaimaxn.

acting dSecretary,

SLH, S8
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