
BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

OFFICE OF THE VICE C H A I R M A N 

August 22, 1957 

The Honorable J. W. Fulbright, Chairman, 
Senate Banking and Currency Committee, 
United States Senate, 
Washington 25, D. C. 

Dear Senator Fulbright: 

As you know, for some time we have been giving consideration 
to a study of the financing problems of small business. The Board has 
now authorized such a study in the hope that it will afford a basis 
for a solution to at least some of the problems in this field that 
confront the Congress and the financial authorities. 

The Board has sent the attached report, which was prepared 
by a System committee, to the Federal Reserve Banks with a request 
for their comments and suggestions as to the nature and scope of the 
study* The report suggests a study which would consist of three parts, 
(l) an analysis of the existing material on the subject, (2) a study 
of the operations and policies of the principal types of lenders to 
small business, and (3) a comprehensive survey of the recent borrow
ing experiences of small business concerns and their financing prac
tices. Should the nature of the study be changed as a result of the 
comments of the Federal Reserve Banks you will be informed promptly. 

You will note from page five of the attached report that 
the first two parts of the study will probably be completed by the 
spring of 1958, but that the third part, the survey of small business 
borrowing, which the Board regards as the most significant part of the 
project and which it hopes will be a most useful addition to our under
standing of small business financing, cannot be finished before the end 
of 1958. Even though this part of the study will not be ready for use 
by your Committee by the time desired, the Board believes it should be 
made so that the borrower as well as the lender aspects of the subject 
may be explored thoroughly. 

Because of their interest in the problem of small business 
financing, a copy of this letter is being sent to Chairman Spence, 
Senators Sparkman and Clark, and Congressman Patman. 

Sincerely yours, 

C. Canby Balderston, 
Vice Chairman. 
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