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’ BOARD OF GOVERNORS
OF THE

f HEDERAL RESERVE SYSTEM

Office COHESPOHHCHCC Date__October 31, 1963

To Chairman Martin Subject:

From Mr. Young

The enclosed memorandum is intended to be along the
lines of your request., It tries to be fair and at the same
time critical. But you may want it retailored in some respects.
Since the ''mews" was in circulation via press sources yesterday,
Jack helped in its preparation. He will be glad to take over
any redesigning that you might want,

The only copies in existence are the two enclosed.

I will call you on Monday or Tuesday following the
WP-3 discussion, or if anything of importance comes up which

should be passed along promptly.
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Professor Harris is 66 years old. He was born in New York
City. He did both his undergraduate and graduate work at Harvard
University and has been connected with that institution with minor
interruptions all of his life. He is retiring this year, after many
years of service, which include long terms as Professor of Economics
(since 1945, including several years as Chairman of the Economics De-
partment), editor (since 1943) of the "Review of Economic and Statistics,'
and associate editor (since 1947) of the '"Quarterly Journal of Economics."
Professor Harris has displayed a strong institutional loyalty to Harvard
and has worked energetically to maintain the distinction and quality
of its Economics Department--to hold good meén in teaching, to improve
academic pay, and to promote opportunities for publication of the
results of economic research.

He is generally regarded with affection and obligation by the
graduate students who have worked under his direction. Despite his
varied outside and publication interests, he has always had the repu-
tation of making time in his schedule to confer with graduate students
assigned to him--reading the drafts of papers they submitted and giving
them the benefit of such criticisms and suggestions as he might have.
This high regard appears to extend to students who have not been gen-
erally in agreement with him, as well as those who have subscribed
to the lines of economic thinking he has advocated. One would have
to be very biased indeed not to conclude that Harvard University has
benefited tremendously from his devotion, loyalty and energy over

the term of his service at that institution.
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Professor Harris's reputation as an original scholar is not
so clear. He is not assoclated with any major advance in economic
thinking or analysis. While he is a facile writer and has been a pro-
lific contributor to the literature, there is ho particular development
in professional thought that is identified with his name. Despite the
impressive documentation and attention to detail, it is interesting
that his "Twenty Years of Federal Reserve Policy" did not add much either
to understanding of or subsequent restructuring of the Federal Reserve
System or its policy processes.

In many of his publication efforts he has served more as an
editor, collector and publicist of the ideas and contributions of other
economic writers, than an original author or contributor to books with
which his name is associated. A number of his own books are directed
to current issues of national economic policy and so are of tramsient
rather than lasting professional interest.

Throughout most of his career he has been outspoken on public
issues, and is an eager writer of "Letters to the Editor." This has
led him down some strange paths on occasion. For example, in his zeal
to be helpful to his adopted New England, he associated himself for a
time with a group which advocated higher protective tariffs--a position
that reflected very adversely for a time on his prestige among academic
economists. He has also associated himself rather enthusiastically
with the group of economists sometimes called the neo-Keynesians,
who have argued that deficit spending by Government can be used to

correct almost any short-fall in aggregate demand and
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that, therefore, unemployment and underutilization of resources can
always be corrected by "enlightened" fiscal policy. Like many of his
colleagues in this camp, he has argued for some time that monetary policy
was relatively unimportant and impotent.

In more recent years he has shifted his position somewhat and
has emphasized the strong negative role that monetary policy can play
in holding the economy below optimum levels of output and employment.
Like most of his compatriots he has tended, over the years, to be-
little the importance of inflation as a threat to the American economy
and has argued that '"'some" inflation is tolerable and perhaps even
necessary to achieve socially acceptable levels of employment. Thus,
he has been critical of, at least unsympathetic to, Federal Reserve
policies that were directed toward limiting inflationmary pressures
and arresting the long-term inflationary trends. This applies parti-
cularly to the policies pursued by the Federal Reserve in the latter
fifties.

While not closely identified with politics in the narrow
sense, Professor Harris has made no secret of his strong preference
for the Democratic Party and he was, and is, highly critical of the
Eisenhower administration and almost gushing in his praise of the
present administration. In fact, both in his role as Chairman of
the Treasury consultants' group and in his writings and speeches,

he has often appeared to be a sort of "official" apologist to the
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academic fraternity for the administration, undertaking to explain why
political obstacles have prevented the use of a more active fiscal
policy and even, on occasion, defending the moves toward lesser ease
taken by the Federal Reserve, with the approval of the administration.
On some occasions he has pressed his defense of administration policies
to such extremes that it would appear more of an embarrassment than

a help to policy objectives.

Certainly, one would  have to conclude that Professor Harris's
record of participation in public affairs does not match his really
distinguished career as an educator. His positions on issues have
sometimes been contradictory, and sometimes doctrinaire. His record
suggests strong loyalties to ideas, individuals and institutions with
which he regards himself as being associated. There seems little
question but that these loyalties currently run to the group of public
policy advisers who would emphasize the role of stimulative fiscal
policy, and who are skeptical of flexible monetary policy, for stabili-

zation objectives.
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PERTODICAT. ARTTCLES BY SEYMOUR RARRIS

The Federal Reserve Act and Federal Reserve policies, Juarterly Jourpal of

Economics, v.45t371-408, May 1931,

Banking and Currency legislation, 1932, Wuarterly Journal of Economics, vl.i6:
546-57, Nay 1932,

The gold standard, The Americar Scholar, May 1932, pp.3¥1-211,

New gold policies. Harvard:, Alumni Bulletin, November 10, 1933,

The economic legislation of the 73rd Congress (1st 3ession), 1233, Economic
Journal, v.43:618-51, December 1933,

¥, Review of Econcmics and Statistics,

EX

A year of banking and monetary polic
v.16:72-79, April 1934,

British and American emchange volicies, PL, I «II, Cuarteply Journal of
Boonomics, vl.43:471-510; 686-726, May, August 1934,

Commodity prices and public expenditures, Review of Economie and Statistics,
v.17:33-44, Febhrary 1935,

Pr-mf‘essnr p.;o.(."ll~ ~f-}lpnwv of ‘;u})mmlnymv&'s]to
v.&).“36—394, February 193

and Smith, D.T, The halance of paymants of 1934 and the international
xeonomic pasition of the Uni*nd States, Review of Zconomics and
Stg.;i ST@'CS, Vo17 (p )0 »u" I"J.y 1935.

The commercisl theory of oredtt, R. Joucgal of Political Econor vy
94-105,  Pebruary 19%.,

Gold and the American economy,  Review of Ecoonomins apd Statistics, v.22:1-12,
Februany 1940,

American gold noliry and AlYsed war ecconomics,  Egonomin dournal, v,50:224.30,
June-Santener, 1940,

The official and unofficial markets for sterling. Quarterly Journal of Feonumics,
o34:655-64,  August 1940,

A

Fxternal aspects of a war and a ds=fense economyt! the 3ritish and American cases,
Review of Bconenmics and Stahistics, v.23:8-24, February 1941

The British Whit» Paper on war finance and natimmal incomce and expenditure,
Jourial of Political Economy, Vv.5C:i27-44, Febriary 1042,

Price conteol - hemisphers prohlem, 7,5, Foreizn and Domestin Comnerce Burean,
Foreson Comrercs Weskly, v,11312-13, May 15, 1943,
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Subsidies and inflation, American Econoniz Review, v,32:557-72, Septembery

More about prics control in the export field, Foreigzn Commerce Woeekly, v,1i:
10-11, March 18, 1944,

The Broader issuss of Bretton Woods: a ples for 3ritish-American cooperation,
The New Reoublic, July 21,1044, pr.125-128,

The contribuvtions of Bretton Weods and scme unsolved problems, Rewvicw of
Econonmics amd 3tatisties, vl.26:175-77, November 1044,

Some aspects of the Murray Full Bm
Statistics, ve27:104-0€6, Aupm

moloyment, 3111, Revieu of Feonpomicns and
154

1945,
4 one per ~ent war?t American Ecopomic Review, v.35:667-71, September 1245,

Dollar socarcitys some remarics inspired hy Kord Keynes! last articla, Eeonom.c
M_l. ves7 -165_-, Ty J e ‘IQL;.'? SSDROILC

Some aspects of the wage problem, Review of Economics and Jtatistics, v,70:
]’1}5..53 A*ng st 10Lf

(Symposium: wage nolicy) Introduction, Heview of Economics and stabishics,
ve29:137-39, Avgust 1947,

(ipprai\als of Russian economic statistics.) Introduction, Rsview of Icononmics
and Statisting, v,29:213-24 Nevember 1047,

New England's decline in the American economy, Harvard Business Review, v.25:
3u8-71, No.3, 1947,

Cost of the Marshsll plan to the United States, dJournal of Finance,v.?, NHo.l:
1-15, February 1948,

(Ten economists on *the inflation) Introduction, Review of Beornowmics agd ZXXKIX
Statistics, v.30:1-3, February 1948,

(How to manage the national debt,) Introduction. Rewiew of Ecopomics and
Statistics, v.31:15-17, February 1949,

The inflationary process in theory and recent history,
Stgti» t. S v.Blot..On-l.O Allg‘lSt 19"$90

The January 1949 Economic report of the President: introduction. Revisw of
Bconomics and Statistics, v,31:165-66, Avgust 1049,

Effectivensss and coordination of monetary,-credit, and fiscal policies,
Metroeconomica, v,1:90-104, Octoher 1949,

(Corunents on the steel report, ) Introduetory remarks, Review of BEconomics and

Statistics, v.31:2%9-82, November 1949,
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Devaluation of the pound sterling, Harvard Busiaess Review, v.27:781-90,
Novembar 1949,

(Productivity and wages) Introdvuction, Review of Economics and Statistics,
31:292m November 1949,

(How much employment?)  Intorduction, Review of Foonofies and Statistics,
Ve22:42  February 1950,

Are we facing dollar devaluation? Dun's Review, v.58:22-24, 57, 54.56, 58,
May 1950,

Some aspects of foreign aid and development,  Egonomia Internazionale, v.3:

669-89, Auvgzust 1950,

Major economic problems of mohilizayion,  Harvard Business Review, v.29, no.,2:
29-3%, March 1951,

(New directions for labor market research.) Comment, Industrial and Labor
Relations Review, v, 4:412-13, April 1951,

The British health experiment: the first two years of the Naticnal Health
¢y
Servize, Anmeric Beonomic Review, Sunp., V. 1652-65, Kay 1951,

Aeview of Leonomics

(Professor Joseph A. Schumpeter.) Introiuctory remarks,
Statistics, v.33:91-97, May 1051,

(The controversy over monetary policy.) Introductory remarks., OSwmary and
comments, Reviaw of Economic and Statistics, v.33:179-84; 198-200,
August 1951,

Beonomies of higher education, American Economic Review, v.43:344.57, June
1953,

Fabianism revisited: appraisals of New Fabian essays, R. Introduction,
Review of Bconomics and Statistics, v,.25:196-200, August 19572,

Tntarregional competition: with particular reference to NorthsSouth competition,
Arerican Economic Review, Supp, v.08:367-80, HMay 1954,

(A symposium on the Economic report of the President and related documents.,)
Introduction, Review of Economics and Statistics, v.36:249-51, August 1954,

(Some psycholngical aspects of mathematics and economies.’) A postscript by the
editor, Review of Economics and Statistics, v.36:332-86, November 1954,

Economics of the guaranteed wage, (G.W,) Industrial Relations Reseacch

Association, Proceedipgs. v.7:164-85, December 1954,

What every economist should know about health and medicines comment, meric

Economic Review, vV.44:1922-28, December 1954,

The economics of Eisenhower: a symposinm, I, Review of fconomics apd Shabishic
Ve38:357-65, Nevember 1956,
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The economigs of Governor Stevenson's program paper: Where is the money
from? FEditor's no*e, Review of Fcoromics and Statistics, v.32:13%
May 1957,

comi
-6,

The 1257 investigation of the financial ~ondition of the Tn’ted States,
Economic Jowrnal, v.63:60-73, March 1958,

(and others) Brisf comments on the rccession, Revisw of Eoonnimies and

Statistics, v.40:309-18, November 1958,

== (Further comments,) Review of Bconomics and Statistics, v.41:190-01,
May 1959,

chairman, Round table on the organization and finaneing of economic rcsearch,

Amegjcan Economic Review, Supp. Vv.42:559-80, Ilay 1959,
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P-RIODICAL ARTICLAS EY SiYMOUR HaRRIS
Addenda for pzge 4

Fzented: an economic program: objective cof econcmic life is not balancing
the rudget. New Leader, v.43:9, May 30, 1960.

Economics of the Xennedy edmirictration. IPA Review (Institute of Public
Affairs, Melbourne), v.1l95:¢7-32, Janusry-March 1961.
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ROUKD VRITTEN aND eDITeD BY oo¥AOUR L. Hedwll.

fmevicen husiness creed. (With Trancis X. Sutton, Sarl Kaysen
end James Totin)
Harverd University pPress, 1256.  41< p.

smerican econcmic history. (rditer)
MeGray-Hill, 1961. 580 p.

The acsifn“ts.

Harverd University Presg, 1320, <82 p.
The dollsr in crigis. (editor)
Harcourt, Erace and forld, 1961. 202 .

bconomic olezpning: the plens ol fourteen countries wlth snslyses of the plens.

Xnopf, 1945, 577 p.
sconomic problems of Latin America. (raitor)
MeGraw-H1ll, 1944. 4€5 p.
EZconomic recontruction. (Editor)
YeGrew-Hill, 1945. 4¢4 o.
The economics of Ameriza st war. (Contains mctericl orizinally

r
published in 1941 under title "rconomice of fmericsn defense," reviced
end with much new materizl zdded.)

Norton, 184&. 418

beonomics of mobilizetxion and infl=tion.
Norten, L951. 308 o.

The ecconomics of New rnclend: ceése study of an older =res,
Harverd Unlversity Press, 102h&. 317 p.

Lconomics oP sociel security: the relction of the Efmerican prosram to
o <
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The economics of the solitical parties, with speciszl sttention to

Presidentes -isenhower snd Kennedy.
Meemillan, 126:¢. 38% v.

LUTropesn reECOVETY Orosran.

Herverd University Press, 12482, 202 p.
Lxchange deprecistion, ite theory end its history, 1581-05, with cscme
considerstion of relszted domestic nolicies.
Harvard University Press, 19236. clE 5.
Foreign eid _and our economy.
Pubhlic Affairs Institute, 1950, 75 .
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BOUKE vRITTeN AND eDiTeDd BY Se¥iulr o, HeRRIL.

Toreisn economic_ policy for the Upited States. (zditor)
Harvard University Press, 1948. 420

Hizher education in the United Stzies: the ecopomic problems. teditor)
Herverd Univercity Press, 18€0. «be .

Hizher education: resources end finsnce.
“feGrew-Hill, 196%. 715 p.

How shall we pav for educsticn? ipprozches tc the econcmics of educsticon.
Herper, 1248, w14 o,

Infletion snd enti-infleticnsry policies of Americen ststes. (Puint 1
the Agende of the Cecond cxtraordinary reetins of the I[nter-fmerican
fconemic ond Sociel Council.)
fmericen Union, 1281. 14% o, (mireo.)

In“letion end the Americep economy.
feGrew-Hill, 1245, 552 p.

Internaticnal &nd interrecionsl econcmics.
feGraw-Hill, 1957. 564 p.

John 'eynerd Xeynes, econcmicst and policy meker.
Seribner, 1985, “34 .,

donetery problems of the Britich fmpire.
Meemillan, 1221, 589 p.

L
&£

ore resources for education.

Harper, 1960, 86 »n.
The nsticnal debt and the new econcmics
MeGraw i 11, 1947, 286 =,
The pney economics: Keynes' influence on theory and puilic policy. {(tditor)
Kroof, 13247. £86 o.
Postwar econcmic oroblems. {tditor)
MeGraw-Hill, 1945, 417 p.

Price snd_rel:zted contrcls ir the United States.

YeGraw-~-1111, 1%4b. FIF 0.

Public policye: 18R6, 1568, =nd 1289-60, (Yearbocks ¢f the Greduste School
of Public Administration, Harvard University, edited by Carl J. Friedric h
end Seymour i. Har ris.)

Hervard University Press.
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BOUKE WRITTeN AND oDITED BY S5eYsCUR k. HARRLS.

Seving pmericen capitalism, a liberzl economic projgram. {Lditor)
Knopf, 124€. B7Z.

Schumpeter, socizl scientist. {editor)
Harverd University Press, 1951. 14Z p.

Problems in price control: stztilizstion subsidies. Part I. Stebilizetion
subsidies, 1947-46, by Seymour k. Harris.
Government Printing Office, 1248 (fcr the Office of Temporary Controls)

Tzenty vesrs of Federal Reserve policy, including en extended discussion
of the monetzry crisis, 19e7-1922.
Harvard University Press, 19235, £ v,

To te published Decemher 129¢3 by Macmillan:
fconomics of fmerican medicine.

Addendums
New bkngland textiles and the New fnglsnd economy: repcrt by the New
Englend Governors' Tegtile Committee to the Conference of New rnglend

Governors, and detailed snelysis, by Seywmour r. Harris, 51 p.
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