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Febmuary 13, 1914,

As Be Werburn, Esge, Chairman,
Toe 85 Cedar Street,
Now Yorik, M. Y.

Dear Siv:ie-

. TNaving received Part 1 of Councels' Draft of the Proposed Revisiom
of the Banking Law om Vednooday, there wao not time for me to reed carefully the
entire report so I will omit Articles 4 and 6 releting respectively to private bamiters
anl sevings benks, and 1 now respoetfully submit the following sugpestions in regard to
the other sections of the report. 1

I

Page 8. The definition of aggregute demmnd depesits would exclude from de-
duction balemees cerried in foreign bemiks or bille held by foreign banks for account of
Tew York State institutions undor arrangements which emcble the New York imotitutions
to draw ogeinst such bills without mail advice. Balances in fofeign banks emd dille
¥hich are subjeot to immediate dlscount ave in
available form of reserve tham aye balamces in
such belances and bille being the ability
importe. I believe, therefore, that amoumts on
and foreign bille whioch are subject to check by Wew Y
allowed o8 a deduction from grose derosite in computing ,
in order to cecomplish this I suggest the following addition to the langusge of the
first paragraph on Page 8 - "All baleonces
exchange Oor moneye on speeial deposit where the ary : ,
enable demand drafte to be drawm ageinst them” - The emclosed sopy of o letter
dressed to tho State Dank Rxominey of this distriet explains in some
of the change sugpcated above.

Page 18. The pavagrayh ot the top of the page provides for an anrual pension
to retired employees of the banking department. - 4As I reed the Bil
eharged ageinst banks and is not paysble by the State Trecsurys The quest
me as to vhether it is desiradle that any empleyee of tho 9tate should be retired on
pension the cost of vhich is cssessed aninet any omo class of corparations. ¢

Page 26. The word "given” in the eleventh line is misspelled.

Page 27. The provision comtemplated for licemsing foreign corparatioms to do
. business in this State, subjest to the supervision of the Depcrtment, makes no reference
to the terms upon which sush license may be 1ocsued. Instances mey ariese vhere other
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As Be Hepburm, Eeqe Chadrmen. o L Teb. 13, 1914,

states may impose burdens and restrictions upon New York institutioms the
offices for the tremsaction of businces within those states. This mey be perticularly
tmo of foreisn countries, and as we cre entering wpom o new develogment of our bamiking
business which may lead to & considerable extension of our bemking machinery into foreign
countries, it ocours to me that it may be wise to yrovide by this Ast thet sush licemees
shall be issued to the sowporations of other Btates and cowntries with equal privileges
and uwpomn like terms %o corporotione of this State.

Pege 28+ CShould the above suggestion be considered, Paragreph 20 might be
enlarged so thot the Superintendent will be authorized %o withdraw such licemses should
advepse legialation by obher States or foreipgn coumtries impose burdems wpem New York
State institutions which we do not impose upon the inetitutioms of those States oy
gouatrios. ' : :

23
&
<3
8
g
i

i

in sub-paragraphe A, B, O amd D of pe 80.
a

Page Sle There are o numbor of prioritics now estobliched in this State
by lawe Paragreph 51 on page 30 mukes mo reforence to other prioritiocs cuch as the
te of savings benks, trast funds, ote. Might it not bo well to meke cleor Shat
| doposits ontitled %o legel priori oqually as betwoen different classes of
such priorities? :

ranic
Pepe 84+ raregraph 57 - the words "if cuch corporatiom or danicer” in the
middle of this paragreph is not quite cleay to mee Is there not somo word omitted?

rage 35. Hove you considerod thot the effeet of this paregreph will be to
rostriet the larger trust compamies in New York City, and apecifically the Gueremty and
the Bamkers, to dictributing their roserve depoeite emong two or three institutions?
At the present time the Dankers Truet Compeny has on wi
99,500,000« ofwhish {12,000,000s is principally in foreign bamkes If we are permitted
to carry our reseyve deposite only with th
this paragragh, we would be obliged to divide §27,000,000., between the Natiomel City

onal
stitutions alone have . sufficient capital to qualify them as o yesorve depositary for
the Guarenty Trast Compeny and the Bamters Trust Company.

After the Pederal Aet besomes operative the mmount of cash resorves
held in veult by member banks will be o0 materially redused thot we might thereafter be
restrioted fyom earrying our resorve cccounts with ome or moye of the institutions named.
This #s en execedingly importomt provision of the Law and I cannot help bdut foel that
it would be 2 sorious miptaike to 'ave it adopted in ite precent foym, .

Page 36+« In the sixtoenth line - should not the word "ite" be “their®s In
Ghie somp paragraph, I suggest thot the Cormittee ocomoider vhether it might not ba viee
to provide that suoh institutions ehell be subjeet $0 no other examinstions them those
of the Banking Department.

Page 39+ Tourth line from the top - 15 it wise to serve notice wpem a clewk
in the employ of o bank or banker?

Page 30 Peregreph 48, contemplates publishing :eparately & vepors of con-

ot

s
:
:
;
:
-
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Tobs 18, 1934,

: if ) _
: o cémbence mot wead “within thirty days after the receipt of marterly
roperts of bamke, trust compeniss, privete of individual bankers, the Superintendm ¢,

Pege 40. The last sentence of poragraph 45, crectes emother priority which
1ike commgnt to tho sbove applies.

. 7oge 47« verggraph 56, soventh lime ~ the wopd "by" is omitted after the
Mmm"o

rage B0. Wo, the number of the sectiom to vhich reforence ie
made is omittods

Page 60 pmu.xmumtummhlwmmm
it will vood oo follows: "Whemever the Supopintenient is ensitled to tcke possession
of sny cuch corporation for eny reason set forth in section 57".

rage 57« rewggraph 70, the same remerke regonding priorities cpply to this
peregraphe |

roge §8e xnmum:mxmammwmueauvuuum
umtmmﬂ»“w&mnduhummtm.

roge 60s :mmmmmamonmmmumuu
from bottom of page - "but sccepted olaims shall be presented to the Supreme Cowrd
parsusnt to section 78 of this Article for ' detemmimntion xe %o thelr priority of
peyment” .

rage 61. Seeond paragraph, mmm-umummaamumu
mwa.swmm.mmuummm whort. I suggeet e

5 rage 70. mwu~mm.muum»mu@ummmm
lawful moneys should this not yesd “speeie ond lavful money” or wonld not the words
lawful money include spoele and all forme of resc¥ve noney?

page 7l. Gub-paregraph B, would it not be desimble for the Superintendent
$0 recomnond omendmente covering the behiding law and the Pemal Code? lemy of the pro-
visions of the Pencl Code apply erecificelly to the Bamking corporetions.

: roge 6. W' Mnmtonuuutuuuouduusm
moximm numbor of direo suthoriced for o State benk although inm the Tust Company
seotion the d@lircetors ore limitod in number $o 30.

Page 78« The wond "corpor:tiom” in the firet line is misepelled.

roge 89 Sub-povagrarh 2 of parngraph 109, compels the emortizotion of _
investments b, o fimed xule from vhich I caomot find thet the Superintendent of Reaks
hunumwhdnmwﬂuaguemuo Tie impresces mo us deing o very
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A« B« Ropburn, BEsqes Chairmone ol Teb. 13, 1914

dengorous proctics cand one which would seriously intorfore with institutions vhich
have bond departments ond which muet be pormitted & certain degree of latitude in the
work of carrying theiyr inveotments on thelr books. It would reo uired two sete of
bookts cnd o large omount of extra work cnd some confusion. Marthomaoye, it seems to
conflict with the rules cs now developed by the Treasury Depsrtment under the Federsl
Income Tox lews It might, in fzet, require the writing down of securities purchased at
a ywemium which hed setually increased in maurket value. The amortization is made ap-
pliceble also to etocks whioch have no maturity date, and the rule of cmortization
provided in thie mmmmwuwmvmnuanima fixod
date of paymente Parthormore, mony tieos have more then one date of peyment oF
optional dstes of puyment, etcs This paregraph, a2e I read it, would not permit &
conservetively memaced institution to figure its undivided profites upom the basis o
the cetual value of itz sssets. This may be remedied if the Committee so desires
by two mothodss ‘ "

One - by giving the Superintendent of Banks authority by regulatiom to
pormit cmortizatiomn cmd the other by the addition of the words "mayiet value or thelr”
betwoen Bhe words "their " and "present” in the seventh lime of the second sub-puragraphs
The lottor suggostion I believe is preferable, unl I exrmestly recommend thot further
consideration be given to this maitey before the Report ic submitted in this fomm.

! vege 9le Subeporagrarh B -~ the lnet three lines seem to contaim a retro-
cotive provision. I have not asked for a legal opinion upon this vroint but suggest
that there may be objeotion to this lemguage on the Cemstitutlenal grounds.

roge 92+ Paregraph 112, bonks in New Tork City which beeome members of the
Pedoral Recorve Oyetem would soem %0 be required to maintoim oosh reserves in theiy
veults of 127, but under the Pedernl Reserve Act they would be obliged in edditicn to
corry a deposit resorve with the Pederal Resorve Bemk of 7%, so that Stote bamks bocoming
mombore of the Podorel Rocerve System would carry 1Y greater reserve them ore required
of notional bomkee This is not an important mctter, of ocourse, but to obtain the
exoot oquality betweem BState notionnl bamks would require o slight further modification
of this mrgraph. -

1 have clrecdy submitted o memorendum on the subject OF recerves

which I will not repoat here.

rage 98+ The last two limes of the firet paragrsph - "or amy other fomm
of curremcy cuthorized by the lawe of the Umited States” would seem (o include Tederal
Reserve notes. I have already submitted & memorendum in Pdspect of this feature of the
law to which I would ,L;mim more to ?m. This will form the basis,o¥d & most
insidious ome, for fuflation in my opinion, andy pouea
Pormit OF encourege s tondemey in tiis diTection. rogret to soe our State Lew

Toge 108+ Pavggroph 128, provides for the submission of o statemen bing
the collateral to loams as of the date of the meeting. In o large mmun:n“t::tu
almost a physical impossibility if sueh record is t0 bo made a permanent record as
::wmmwmsm. xm.mommunmmum-uwm

nooﬂmmmouofmutemlmhﬁ_stumouuotmtm-umﬂ.

z pr:‘wious %o the day of the meeting, allowing one business dq._ta vhich to mrepare

Pége 107. Peragroph 129 conteins a provision the wisdom of which I believe 1e
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Ae Bs Hepburn, Esqe. Chalymen e TFeb. u. 1914.

undoubbed. It does, however, make it the duty of the Examining Committee to obtain
knowledge or informatiom about matters whioh mey not be disclosed at all by the -
Company's records, and I have some doubt as to whether it

responsibility upon & Committee wnder the lamgmage of this paragraph. Would the
objeet to be accomplished not be made just as certaim by \

make speciel inguiry as to loans or collateral where the records of the Compeny dis-
elosed that the officers or directors had interests? And them, make it the duty of
the = officers ar directors of & trust coupeny who apply for & loan or receive a

losm, to disclose his interest in case it is ome which would affect the judgment of the
officors of the Company in meking the loam.

Page 108. A somewhat similar commemt would apply to the first complete
paragraph on this pege. How may the officers or directors of a bamk or trust
¥now anything abomt the stock ownership of directors or officers unless it is Volmntarily
disoclosed in most cases. The use of thé word "imown" in the fourth line possibly
meets the eriticism. -

Page 109. Paragreph 132, the reporps to the Superintendent in thelr
eomplete fomm contein many long schedules which it has not been necessary to publish,
end which it is, undoubtedly, not the intentiom of the Committee to require. If my
surmige is correst, should not the words" a summary of"be inserted before the word
"every® on the $hird lime from the bottom.

Page 113. The number of the section is omitted, second line from the
top.

Page 113. Paragreph 136, might not the provision at the foot of this psge
be in conflict with the statute of limitations as to certain causes of action?

Page 116+ Lest paragraph, this provikion of the law has been discussed
by & Committee of the Trust Companies Assosiation of thés State, ¢ vhich I am a
membey, and we learn that strong objection has been made 0 & general prohibition
of loans to officers by the trust companies and banks in the smaller cities end
toms. The majority who have comsidered the matter feel that it was a mistake to
permit loams by bamks and trust companies to their own officers and I share that view.
1t ie particularly objectionable in the smaller institutions where oredits are more
likely to be extended upon the suthority of one officer who is the ome directly
affectod by the tremsactiom. I therefore wish to submit to the Committee the pmrsomal
view which I hold that the law should prohibit loans by bankéng institutions to
salaried officers of the institution but thot it should permit loams to directors
who are not salaried officers upon the approvel of the directors. In thils same
paragraph, reference is made to the ownmership or control of & majority of the stpeck
of another corporation, and this is information it is difficult to obtaim and would
not be disclosed in many tramsactions umless the burden of disclosing it were plgced
upon the borrower. The word "control” is indefinite and droadly eanstrued = might
apply to a2 moral demtrol rather than o & momey control, and leaves this whole matter
open to wide emd various imterpretatiom which I camot help but feel is unwise.

Page 120. 1 suggest the sddition of sub-paragraph "E" - to provide any such
language as the Commission mey deem wise that licemses to forelgm banking corporationms
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A+ B. Herburn, Boqe Chaizmone b Pebe 13, 1914,

:“Mw vhere similar 1iconses upon equal terms are extended to New York
i one e
Page 120. The last paragreph of noction 143, would restriet bomiing '
institutions from meking time loans for correspomdente ond from meking ony loons for
corporctions who were not engeged in the business of bemking. I presume this has
been corefully comeidered by the Commissiome This is the kind of provisiomn which
is 1iedle to be violated or avoided by mubtorfuge, and I doudbt if the practice of
melcing looms for memufeoturing, commercisl or tremeportation companies, would be
eontrollod by this provision, and on the whole I am not cure thot it ie wiee.
Pego 120. The firet lime of paregravh 144, refers to the “applicant®,
fhould this not descride more particularly the foreign corporatioms or else refer
to the previocus paragraph? o

rage 122. The right of examinotion vested in ¢ he Superintendent of Borke, ae
elsovhere desoribed in the law, specifies that he shall emsmime porscnally or by hie
deruties or examimers. Shoul this not bo the language employed in this poragraph?

Pege 165+ Sub=poragregh 8; similor comments im respcet of loams to officers
and dircotors apply ce above to this paregraph ond the similer corment in regard to
the majority of the stoek or the interest of officers and employees in & corporation
borrowing moneys

¢
Page 166+ Paragraph 192; I prosume the Commission's attention has been
drawn o the faot that the Pedoral Reserve Act will undoubtedly result in a withe
dravel of the deposit of Postal Savings fumds from all depositaries which do not
besome membors of the Federsl Reserve System. Thore is nothing, howveer, in the
Wew York State law $o provent Scvings Revks in this State from depositing thelr funds
with national bemks thet become members of the Fedoral Reserve System.

_ Page 167, Sub-porcgraph 2 of paragreph 1943 the remarke made above in
regard t0 smortisation apply eqally te this pemsgesbh.

Page 168+ Sub-paragraph 43 the lost sentence conteins a misprint. Should
it not read "ony trust compony which refuses, ot0."?

Page 170. Sub-parograph ome; Trust Sompenies in the City of Wow York whidh
booome membors of the Pederal Reserve System wonld be required to keep 10% eash in
voult and 7% with the Pederal Resorve Bemk, plue 1% vhigh would be optiomel. This
would be slightly di"ferent from thet required of trust compomies which do mot booome
menbers of the Federnl Reserve Systems '

- mw&%gggm m,mum‘m of Mmlaonwmﬂ

mm.mmmnmusmmmmm’u
directors for a trust compeny be reduced... In foot I can soce me yeason why the minimum
ohould not be five as required for #tate banmits. .

Poge 186. Similer remarkte in regard to the record of collaterel to be submitted |
$0 & meeting of the Board, apply to this paregrayh.
Digitized for FRASER
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2s Bs Papburn, Bsqe Ohoimane 7= Fobe 18, 1914,

roge 190. Minoteenth 1ine ~ should not the words "o sumayy of” be
edded before the word "every™?

voge 108 Jeots poaregrovh - similay yemoyBe in regord to locne to officers amd
dircotors apply hoves

Page 194. Paragrarh 258 - in this parograrh as elsevhere in the Law, 1%
seomm to me thut the tomme upem which foreign corporations muy opem offices im this

;

*  Referrimg agein to paragreph 192, Page 166 - the proposed wilthdrawsl of Postel
WWM“MIN&MMWQ’M&“MM“W&&M‘
Reserve System is simply & means of coercion applied by the Federal Ach: Memy im-
stitutions have qualified by purchesimg large amoumts of bonds and will find 1% ime
possible to become member basks until State lews are modified. It scems as though
:::::f:”mmz.‘;“?‘wgtm e law $0 bring a little prossure
N o Pmm A - mmml‘. mmt of State inﬁle vhich
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The Chase National Bank ,7%/

A.Barton Hepburn. NPIII Eﬂl’k August 5th, 1914

CHAIRMAN OF THE BOARD.

QA

Benjamin Strong, Jr., Esq.,
c/o Bédnkers Trust Company, )
14 -Wall Street,
llew York City.

My dear Ben:
I enclose two telegrams from John litckell.
I have wired him that I did not think any additional
£
legislation was necessary, but he'thinks it a good
time for the Trust Companies %o score, and I told

him I would put the matter up to you.

Very truly yours,

2 bmﬁ Ai__sz) S

——
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Aug. 5th,

D

A. B. Hepburn,
CHASE

We have been in telephonic communication wikh Secretary
McAdoo this AM. We asked if the limit could not be
taken off of amount Vreeland currency Banks could take
out subject to Secretary's consent so as to enable
Trust Companies and State Banks whose deposits are
greater than the liational Bank; the Banks to get
currency through the National Banks. He answered

rest assured if the occasion demands the limit will

be removed. This is important. Better follew it up

in New York through Trust Companies.

Mitchﬂ!“;" y

AUG 211914

Je Jo

coprPY
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Aug. Bth,
A. B. Hepburn
CHASE

How does the general financial situatioh look to'yo#
this morning?! I was in hopes Congress would not make
g limitation to Aldrich-Vreeland currency leaving the
amount discretionary with secretary of the Treasury,
in doing this it would enable Trust Companies and
State banks to get what they needed through their
national banks. Do you think this could be put up

to McAdoo by the liew York Trust Companies. I think
it most important.

Je Jo Mitchell,

COPY

Federal Reserve Bank of St. Louis






GOLD FUND COMMITTEE

] NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN, 77 CEDAR STREET

WILLIAM WOODWARD.
JAMES S. ALEXANDER.
ANCIS L. HINE.
BEIJAMIN STRONG, JR.
FRANK A. VANDERLIP. NEW YORK,
JAMES N. WALLACE.

W. P. HOLLY,
SECRETARY.
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GOLD FUND COMMITTEE

NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN 77 CEDAR STREET
WILLIAM WOODWARD.

J"MES S. ALEXANDER.

I ANCIsS L. HINE.

BENJAMIN STRONG., JR.

FRANK A. VANDERLIP. N Ha

JAMES N, WALLACE, NEW YORK, November 16, 19%14.

W. P. HOLLY,
SECRETARY.

Benjamin Strong, Jr., Fsq.,
¢/o Federal Reserve Bark,
62 Cedar Street,
New York City.

Dear Sir:

At the call of the Chairman, a meeting of the Gold Fund Com=
mittee will be held to-day, Monday, November 16, 1914, at 3:30 P. W
at the New York Clearing House.

Yours very truly,

Secretary,
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GOLD FUND COMMITTEE

NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET
WILLIAM WOODWARD.
AES S. ALEXANDER.
FWANCIS L. HINE.
BENJAMIN STRONG, JR.

FRANK A. VANDERLIP, NEW YORK, November
JAMES N. WALLACE.

W. P. HOLLY,
SECRETARY.

Benjamin Strong, Jr., Esq.,
¢/o Federal Reserve Bank,
62 Cedar Street,
New York City

Dear Sir:
At the call of the Chairman a meeting of

the Gold §ggg Sommitles will bé held at the New York
Cleering House at 3:30 P.M., Wednesday, November 18th,

1914,

Yours very truly,

Secretary.
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ALBERT H. WIGGIN, CHAIRMAN

WILLIAM WOODWARD.
JAMES S. ALEXANDER.
ANCIS L. HINE
BENJAMIN STRONG, Jr
FRANK A. VANDERLIP
JAMES N. WALLACE.

W. P. HOLLY,

SECRETARY,
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COTTON LOAN FUND

CENTRAL COMMITTEE. NEW YORK CLEARING HOUSE COTTON LOAN COMMITTEE.

W. G. MCADOO, CHAIRMAN. WASHINGTON. D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON. D. C
J. S. WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C. ALBERT H. WIGGIN, NEW YORK. N. Y.
"AUL M. WARBURG, WASHINGTON, D. C, JAMES S, ALEXANDER, NEW YORK, N. Y.

A. DELANO, WASHINGTON, D. C. JAMES B. FORGAN, CHICAGO, ILL,
W. P. G. HARDING, WASHINGTON, D. C. FESTUS J. WADE, ST. Louls, Mo.
A. C. MILLER, WASHINGTON, D. C, LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A, GASTON, BOSTON, MASS.

W. P. HOLLY,

SECRETARY.
NEW YORK, November 24, 1%214.
Benjamin Strong, Jr., Esq.,
c/o Federal Reserve Bank,
62 Cedar Street,
New York City.
Dear Sir:

Please find enclesed copy of minutes of meeting of

Cotton Loan Committee held at the Federal Reserve Bank on
f
November 20th, 1914.

You will receive, under separate cover, a loose-leaf
portfolio marked with your name. Please be good enough to
advise its receipt. Minutes of the various meetings of the
Committee, prepared for insertion in this portfolio, will be
forwarded o you from time to time.

Yours very truly,
P
\
Secretary.
%
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It is proposed to create a fund of approximately $133,333,000,
to be divided into subscriptions of ¢wo classes:s Class "AY subscribers to the
extent of $100,000,000, to consist of banks, firms, corporations or individuals
located in states other than coetton producing states, and Class ¥B" subseribers
to the extent of approximately $33,333,000. to consist of banks and bankers lo=-
cated in the cotton producing states of Alabama, Arkansas, Florida, Georgia,
Louisianae, Mississippi, North Carolina, Oklahoma, South Caroline, Texas and
Tennesses.

Class "A"™ subscribers shall receive a participation certificate
for monies paid into the fumd entitling such subscriber to shars in the distrib-
ution of the proceeds of such fund; the certificate to be a first lien on all
monies or assets of the fund including the monies received from the Cuarantee
Fund hereinafter provided, and to be retired in full before any of the Class “B"
certificates shall be retired.

Class "B® subscribers shall consist of those who forward applica-
tions for loans and are prepared to provide 25% of the amount of such loans and .
shall receive a participation certificate entitling them to share in the distrib-
ution of funds and assets of the Fund after the claims of Class "A" subscribers
have been pald and satisfied,

; All certificates shall bear interest at the rate of six per cent
per annum, payable quarterly.

The Fund shall be administered under the direction of a committee
to be known as the Central Committee which shall be compesed of the members of the
Federal Reserve Board, The Central Committee shall appoint a sub-committee for
the general administration of the Fund, to be known as the Administration Committes,
to consist of the following:

¥. P, G, Harding, Chairman, Washington, D, Cs
M n. '”burg, '&Bhington, n. 0.
Col, E, M, House, Austin, Texas,
Re H, Stewart, Dallas, Texas,
Henry Walters, Wilmington, N. Cs
Albert H, Wiggin, New York

James S, Alexander, New Yorke.
Jemes B, Forgan, Chicago, Ill.
Festus J, Wade, Ste Louis, Mo,
Levi L. Rue, Philadelphia, Pa,

Wm, A, Gaston, Boston, Mass,

G, Gunby Jordan, Columbus, Ga,

The Administration Committee shall appoint committees fromiieach of
the cotton producing states above named to be known as the State Committees, and
each State Committee shall appeint local committees in sufficient number to safe-
guard the interests of the plan, .

Applications for loans shall be made through bankers (who will sube
scribe to Class "B® certificates to the extent of 25% of the amount of such applie-
cations) and shall be approved by the Local Committee and by the State Committee,

and by twe members of either the Central or the Administration Committee,
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After applicatione have been approved as above, loans will be
forwarded to the New York depositary of the Fund with instructions as to dis-
position of proceeds, 751 of the amount of each loan shall be provided by Class
®A" subscribers, and 25% by Class "B subscribers. BEach loan shall be accompan—
ied by a New York draft of the bank through which application is made to order of
the New York depositary in the amount of 25% of the loan, to be evidenced by the
issue of a Class ¥B" certificate.

Al) mE%x loans are to be against notes in form approved by the Admin-
istration Committee and secured by cottom; and for an amount not to exceed the value
of such cotton on the basis of six cents per pound, middling, accompanied by receipts
of approved warshouses and proper insurance pelicies,

At the making of each loan the borrower shall (in addition to provid-
ing the security as above specified) pay to the Administration Committee a sum
equal to two per cent of the face value of the loan; such sum to be used as a mut-
ual borrower's Guarantee Fund in the manner hereinafter specified,

The Guarantee Fiimd so created shall be used for the following purpeses (1) to
defray the expenses of administration; (2) to pay losses sustained, if amy; (3)
any balance shall be returned to the borrowers in the proportion ef their contrib-
utions to the Guarantee Fund,

All cotton accepted as security for loans must be depesited in ware-
houses or buSldinge under the ownership and control of some firm, person or corpor-
ation other tham the borrower; such cotton shall be properly insured and the Local
and State Committees hereinbefore referred to, in approving such loans, shall pass
upon the sufficiency of the warehouse recejpts and the insurance, and shall be sat-
isfied that such cotton is free from all liens except that created by the loans
herein specified, and is of the grade or quality specified in the application. All
warehouse charges and insurance premiums shall be barne by the borrower,

The Central Committee shall have full power to meke such rules and
regulations as it, in its judgment, may deem necessary for the carrying out of the
purposes and the administration of the Fund, including the rejection of any applic-
ation for loans,

Bankers eligible to subscribe for Class ¥B" certificates shall sige
nify their intention to avail themselves of the privileges of this Fund and for--
ward loan applications mot later than January 15th 1915, All loans shall mature
on or before January 15th 1916, provided, however, upon application of the original
applicant, on behalf of the eriginal borrower, such loans may be extended by the
Central Committee for a further peried mot to exceed six monthse

Calls for payment of subscriptions shall be made upon subscribers
as mearly pre rata as possible, and in the event of application for the full amount
not being received by Jamuary 15th 1915, the Fund shall be closed at the amount ap-
plied for and graged, and subscribers shall be released from further calls on ac-

count of their original subscriptions. "

It is definitely understood that the subscriptions for ‘190,000,000.
to be represented by Class "A" certificates are contingent on the entire amount of
$100,000,000, being pledged.

:/ffraser.stlouisfed.org/
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GOLD._FUND. COMMITTEE

NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET
WILLIAM WOODWARD.

JAMES S. ALEXANDER.
ANCIS L. HINE.

BENJAMIN STRONG, JRr.

FRANK A. VANDERLIP,

NEW YORK, Uovember 30, 1%14.
JAMES N. WALLACE. )

W. P. HOLLY,
SECRETARY.

Benjamin Strong, Jr., Bsq.,
¢/o Federal Reserve Bank,
62 Cedar Street,
New York City.

Dear Sir:
At the call of the Chairman, & meeting of the Gold Fund
Committee will be held at the New York (learing FHouse to-day,

Monday, November 30th, 1914, at 4:30 o'clock.

Yours very truly,

Secretary.
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GOLD FUND COMMITTEE &

NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET
WILLIAM WOODWARD.

JAMES ALEXANDER.

FRANCIS L. HINE.

BENJAMIN STRONG, JR.

FRANK A. VANDERLIP. NEW YORK, December 3d, 1914.

JAMES N. WALLACE.

W. P. HOLLY,
SECRETARY.

Benjamin Strong, Jr., Esq.,
¢/o Federal Reserve Bark,
62 Cedar Street,
New York City.

Dear Sir:

At the call of the Chairman, a meeting of the
' Gold Som@ittee will be held at the New York Clear ing
House at 3:30 P. M., to-day, Thursday, December 3d, 1214.

Yours very truly,

Secretary.
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Q .
CENTRAL COMMITTEE.

W. G. MCADOQO, CNAI’RMAN. WASHINGTON, D. C.
J. 8. WILLIAMS, WASHINGTON, D, C.

CHARL' 'S. HAMLIN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D. C.

F. A. DELANO, WASHINGTON, D. C.

W. P. G. HARDING, WASHINGTON, D. C.

A. C. MILLER, WASHINGTON, D, C.

COTTON LOAN FUND

NEW YORK CLEARING HOUSE
77 CEDAR STREET

< S0

o 4\&
) iat

NEW YORK,

Berjamin Strong, Jr., Esq.,

¢/o Feder

Dear Sir:

al Reserve Bank,
New York City.

COTTON LOAN COMMITTEE.

W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEwW YORK. N. Y.

JAMES S. ALEXANDER, NEW YORK, N. Y.

JAMES B. FORGAN, CHICAGO, ILL,

FESTUS J. WADE, ST. Louis, Mo,

LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A, GASTON, BOSTON, MASS. .

W. P. HOLLY,

For your information I take the liberty of enclosin
¥ ¥

herewith copy of call for meeting of the _Cotitc
in Washington on December 14, 1914; also copy

of

date of December 4th, 1914, sent by dlr. Harding to the Chair-
man of each State Committee.

Yours very truly,

Secratary.
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(7. SEREE
et SERSONAL:

g 9 r

WASHINGTON, D, C,
December 4, 1914,

My dear Sir:

A conference will be held in Washington on lMonday, December l4th,
between the members of the Cotton Loan Committee and the chaimmen of the
State Loan Committees, Your attendance at this conference is earnestly

desired, but in case you should be wmable {0 come you are réquested to

designate some member of your committee to represent you, It is the wish

of the Central Committee that the plan be put into operation as speedily

and appoint such mumber of local committees as you may deem necessary to

of the fund.

Very truly yours,

Chairman, Cotton Loan Committee,.

Digitized for FRASER
ttp://fraser.stlouisfed.org/
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that this can be dene before you come to Washington, as the object of the

conference here is to bring about a discussion and thorough wmderstanding

as possible, and it is suggested that you eall your committee together at once

represent your committee in the different towns of your state. It is hoped

of all the details deemed essential for the safe and efficient administration
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New York, Dec, 5th. 1914,

Dear Sir:

At the eall of the Chairmeam, a meeting of the Cotton Loan
Committee will be held at the Treasury Building, Washington, D, C,,
on llonday, December l4th, 1914, at which meeting the Chairmen of
the respective State Committees have belen requested to hs present,
I{ is earnestly requested that you be present at this meeting either
in person or by a duly authorized representative, In order thai
you may have definitely before you the importance of this meeting,

I take the liberty of enclosing copy of letter, mder date of
December 4th, whish Mr, Harding sent to the Chairman of each State
Committee.

Yours very truly,
Secretary.

P. B. The hour of the meeting will be advised to you later,




Dear sirs

hlmam“mmm&m
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Governor,

5

e Py Holley,
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December 7¢h, 1914e

Dour sire

Your fevor of the third inst. is
recoiveds lire We Po Holley of the Chase Ha~
ticnal Demk of New York is SDeorotary of the
Cotten Losa Committes amd your letter has been

L e W = =T T



CENTRAL COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.
J. 8. WILLIAMS, WASHINGTON, D. C.

CHAR! ES S. HAMLIN, WASHINGTON, D. C.
PAUL WARBURG, WASHINGTON, D. C.

F. A. DELANO, WASHINGTON, D. C,

W. P. G. HARDING, WASHINGTON, D. C.

A. C. MILLER, WASHINGTON, D. C.

BluNJ
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COTTON LOAN FUND

JAMES B. FORGAN, CHICAGO, ILL.
FESTUS J. WADE, ST. Louls, Mo.
LEVI L. RUE, PHILADELPHIA, PA.

NEW YORK CLEARING HOUSE COTTON LOAN COMMITTEE.

77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON,
ALBERT H. WIGGIN, NEW YORK. N, Y.
JAMES 8. ALEXANDER, NEW YORK, N. Y,

D. C.

WILLIAM A. GASTON, BOSTON, MASS. .

ST RON
PERSONAL.

NEW YORK, December 7th, 1914.

Benjemin Strong, Jr., Esqg,
c/o Federal Reserve Bank,
New York City

Dear Sir;

Enclosed please find copy of completed Plan
for the Cotton Loan Fund containing approval of the Central
Comnittee, and form cof subscription, - the same having been
duly prepared for insertion in the loose leaf fclder previous-
ly sent you. Also please find encjosed, prepared as above,
copy of minutes of meeting of the Central Committee of the
Cotton Loan Fund held in Vashington on December 4th, 1914,
together with list of names of State Cotton Loan Committees
referred to in the said miautes.

Yours very truly,

Q.7 L e

Secretary.

=
o
(J', JI W. P. HOLLY,

SECRETARY.



GOLD FUND COMMITTEE
““NEW YORK CLEARING HOUSE BUILDING

TPNTINRN y 45

ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET

WILLIAM WOODWARD.
JAMES ALEXANDER.
FRANCIS L. HINE.

BENJAMIN STRONG, JR.

FRANK A. VANDERLIP. Nanamhaw R4t 1074
JAMES N. WALLACE. NEW YORK, December Oth, 1914.

W. P. HOLLY,
SECRETARY.

! m1y e - + o
lours ver - '
v
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CENTRAL COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.
J. 8. WILLIAMS, WASHINGTON, D. C.
CHARLES S, HAMLIN, WASHINGTON, D. C.
PAUL WARBURG, WASHINGTON, D. C.

F. A. DELANO, WASHINGTON, D. C.

W. P. G. HARDING, WASHINGTON, D. C,

A. C. MILLER, WASHINGTON, D. C.

. . . o
i GO
o
v 3
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. b 4
G At 1l
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COTTON_LOAN FUND

W i s RS

NEW YORK CLEARING HOUSE
77 CEDAR STREET

R R

NEW YORK,

COTTON LOAN COMMITTEE.

W. P. G. HARDING, CHAIRMAN, WASHINGTON. D. C.
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEW YORK. N. Y.

JAMES S. ALEXANDER, NEW YORK, N. Y.

JAMES B. FORGAN, CHICAGO, ILL,

FESTUS J. WADE, ST. Louis, Mo,

LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A, GASTON, BOSTON, MASS. -

W. P. HOLLY,

SECRETARY,
. —i —
o R4 '
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Thagkeing you for smme, I am,

Very truly yours,
fevornors
Jotton Lomm Fund,
77 Ceder Street,
Ylow York Gitye
you



CENTRAL COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.

J. 8. WILLIAMS, WASHINGTON,
CH”RLES S. HAMLIN, WASHIN
L . M. WARBURG, WASHING
F. A. DELANO, WASHINGTON,

W. P. G. HARDING, WASHINGTON, D. C.
A. C. MILLER, WASHINGTON, D. C.
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ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

COTTON LOAN FUND

RS PR N N e

NEW YORK CLEARING HOUSE

A AR

D. C.
GTON, D. C,
TON, D. C.
D. C.

M |
o

o —

COTTON LOAN COMMITTEE.

W. P. G. HARDING, CHAIRMAN., WASHINGTON, D. C.

77 CEDAR STREET .,
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEW YORK. N. Y.
JAMES S. ALEXANDER, NEW YORK, N. Y.
JAMES B, FORGAN, CHICAGO, ILL,
FESTUS J. WADE, ST. Louls, Mo.

LEVI L. RUE, PHILADELPHIA, PA.
WILLIAM A. GASTON, BOSTON, MASS. .

W. P. HOLLY,

L~\$ ) SECRETARY.
,g~ "
> { 3
NEV? YORK, December 8th, 1914.
{
/
/
f
Benjamin Strong, Jr., Esg., /
Governor, Federal Reservg Bank,
New York City. /
.;
Dear S8ir: /
I beg to acknowledfe yours of the 7th instant enclos-
ing a letter from Mr. T./ Crump, Cashier of the Bank of Wagram,
= { 3 L
Wagram, N. C., and in accoydance with your request we ”ﬂve to-
day written that institutipn in answer to their inquirye.
oprs respectfully,
/ )
J = :
§ . 4
Secratary.
,f
f
%
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BFWJ. STRON G, Jr. COTTON LOAN FUND ‘1

PERSONAL.

CENTRAL COMMITTEE. NEW YORK CLEARING HOUSE COTTON LOAN COMMITTEE.
W. G. MCADOO, CHAIRMAN, WASHINGTON. D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
J. S. WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C, ALBERT H. WIGGIN, NEwW YORK. N, Y.
P. . M. WARBURG, WASHINGTON, D. C. JAMES S. ALEXANDER, NEW YORK, N. Y.
F. A. DELANO, WASHINGTON, D. C. JAMES B. FORGAN, CHICAGO, ILL,
W. P. G. HARDING, WASHINGTON, D. C. FESTUS J. WADE, ST. Louls, Mo.
A. C. MILLER, WASHINGTON, D. C. LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A. GASTON, BOSTON, MASsS. ,

W. P, HOLLY,
SECRETARY.

NEW YORK, Décember 11th, 1914.

Benjamin Strong,-Jdr.,
c/o Federal Reserve Bank,
" New York City
Dear Sir:

Please find enclosed the following documents prepared
for insertion in Cotton Loan Fund loose-leaf portfolio previously
. sent you:

Liinutes of meeting of Central Committee held on December
9th, 1914.

Miinutes of meeting o
10th, 1914.

H:

C cntral Cormmittee held on December

In & single Linding, copies of the following: form of
application for loan; form of agreement and Class "B" sulscription
for bank or banker through whom applicetion is forwarded; form for
approval of Lecal and %t1+c CGommitteas; and form of comvieted Plan
for Cotton Loan Fund.

Covny of circular »i advice to State and Local Committses.
Copy of f{orw of note prescribed by the Cotton Loan Committes.
Yours very truly,

(:jgff'C:}ﬁd‘<i:tL‘;‘%

secretary.,
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BENLSTROSU“L
?ERSON AlL.
COTTON LOAN FUND

NEW YORK CLEARING HOUSE BUILDING COTTON LOAN COMMITTEE.

CENTRAL COMMITTEE.
W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D. C.
ALBERT H. WIGGIN, NEW YORK. N. Y.
JAMES S. ALEXANDER, NEW YORK, N. Y.
JAMES B. FORGAN, CHICAGO, ILL,
FESTUS J. WADE, ST. Louls, Mo.
LEVI L. RUE, PHILADELPHIA, PA.
WILLIAM A, GASTON, BOSTON, MASS.

J. S. WILLIAMS, WASHINGTON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C.
PAU' M. WARBURG, WASHINGTON, D. C.
F. JELANO, WASHINGTON, D. C.

W. P. G. HARDING, WASHINGTON, D. C
A. C. MILLER, WASHINGTON, D. C.

W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

NEW YORK, December 18th, 1914,

Bernjamin Strong) Jr., Esq.,
/0 Federal Reserve Bark,
New York City.

Dear Sir:

Please find enclosed, duly prepared for inserticn in
. portfolic, previously sent you, copy of minutes of meetinc of the
Cotton Loan Committee held at Waghington, D.C. on Decembér i4th,
1914, tcgether with copies of exhibits referred to therein.

Please also find enclosed copies of minutes of meeting
of the Central Committee held in Washington on December l6th, -
1914, together with copy of list of the various Local Coumittecs
therein approved, ' :

Iours very truly,

DG e

Secretary,

P.8, We also enclose cooy of minutes of meeting of Ceniral
c t on on Decerber 18tkh, 1914

TP IS REIRTR « a3y A~y
held at Yashington 1otk, 1914,
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COTTON LOAN FUND

} CENTRAL COMMITTEE. NEW YORK CLEARING HOUSE BUILDING COTTON LOAN COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEW YORK. N. Y.

JAMES S. ALEXANDER, NEW YORK, N. Y.

JAMES B. FORGAN, CHIcAGO, ILL,

FESTUS J. WADE, ST. Louis, Mo.

LEVI L. RUE. PHILADELPHIA, PA.

WILLIAM A. GASTON, BOSTON, MAss.

J. S. WILLIAMS, WASHINGTCON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D, C.
F. 'DELANO, WASHINGTON, D. C.

) W. P. G. HARDING, WASHINGTON, D. C
A. C. MILLER, WASHINGTON, D. C.

W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

NEW YORK, December 22d, 1914.

) . v

Benjamin Strong, Jr., Esq.,
¢/o Rederal Reserve Bank,
62 Cedar Street,
New York City.

Dear Sir:

Please find enclosed, duly prepared for ifusertion In
your portfollo, copy of supplemental circular of advice to State
and Local Committees; also copy of delegation of authority from
the Central Committee to the Cotton Loan Committee.

Yours very truly,

Secretary.
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\
PERSONAL,
ALBERT H. WIGGIN, CHAIRMAN.
WILLIAM WOODWARD.
JAMES S. ALEXANDER.
FF__ICIS L. HINE.
BENJAMIN STRONG, JR.
FRANK A. VANDERLIP.
JAMES N. WALLACE.

W. P. HOLLY,
SECRETARY.

BENJ. STRONG, Jr. D_C

NEW YORK CLEARING HOUSE BUILDING
77 CEDAR STREET

NEW YORK, December 28th, 19214.

Benjamin Strorxg, Jr., Esq.,

¢/o Federal Reserve Bank,

New York City.

Dear Sir:

At the call of the Chairman, a meeting of the Gold Fund

Commi ttee will be held at the New York Clearing House at 3:00 P.
M., Tuesday, December 29th, 1914.
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis :

Yours very truly,

¢ - o )
g‘/ ~ ) -

Secretary,

-



H

COTTON LOAN FUND

CENTRAL COMMITTEE. TREASURY BUILDING COTTON LOAN COMMITTEE.

W. P. G, HARDING, CHAIRMAN, WASHINGTON, D. C.
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEW YORK. N. Y.

JAMES S. ALEXANDER, NEW YORK, N. Y.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.
J. 5. WILLIAMS, WASHINGTON, D. C.
CHARLES s. HAMLIN, WASHINGTON, D. C,

P . M. WARBURG, WASHINGTON, D. C.
F. A. DELANO, WASHINGTON, D. C. < o JAMES B. FORGAN, CHICAGO, ILL,
W. P. G. HARDING, WASHINGTON, D. C. < P 5 FESTUS J. WADE, ST. Louis, Mo.
A. C. MILLER, WASHINGTON, D. C. (\‘\\ \ (L) LEVI L. RUE, PHILADELPHIA, PA.

(\‘(} ) > WILLIAM A. GASTON, BOSTON, MASS. *

L. g

\
“ C;‘,_, P L\X)' W. P. HOLLY,
< . YN *
o \\‘ - . %~.J)' SECRETARY.
"y

7 WASHINGTON, D. C.

JEne 4L December 29, 1914.

Dear Sir:-

T enclose herewith Mr, W. P, G, Harding's delegation of yourself

to act as proxy for him in connection with the administration of the Cot-

% i

Assistant Sec¥etary.

ton Loan Fund in New York.
wk,»;A1'&n‘)’.‘?!&;‘-‘ivfﬁv‘r"???\‘-“Wfi;&f’gﬁﬁfﬁaéﬁlﬁ

Mr. Benjamin Strong, Jr.,
62 Cedar Sireet, _ -
New York City.
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COTTON LOAN FUND

CENTRAL COMMITTEE. NEW YORK CLEARING HOUSE BUILDING COTTON LOAN COMMITTEE.
W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C,
J. S. WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C. ALBERT H. WIGGIN, NEW YORK. N. Y.
PA” M. WARBURG, WASHINGTON, D. C. JAMES S. ALEXANDER, NEW YORK, N. Y.
F. ... DELANO, WASHINGTON, D. C. JAMES B. FORGAN, CHICAGO, ILL,
W. P. G. HARDING, WASHINGTON, D. C FESTUS J. WADE, ST. Louls, Mo.
A. C. MILLER, WASHINGTON, D. C. LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM.A. GASTON, BOSTON, MASs,

W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

BENJ. STRONG, J

1 PERSONAL. : NEW YORK, December 30th, 1914,

Benjamin Strong, Jr., Esqg.,
¢/o Federal Reserve Bark,
New York City.

Dear Sir: ,

Please find enclosed, duly prepared for insertion in
your portfolio, copy of minutes of meeting of the Central Com=
mittee held at Washington, D. C,, on December 28th, 1914, to-
gether with 1ist of Local Committees approved at the said
meeting,

We also enclose copy of minutes of meeting of the
Cenitral Committee held at Washirgton, December 29th, 1914, at
wh ich meeting the Committee approved the designaticn of certain
hanks to act as custodians of warehouse receipts arnd insursance
certificates irn their respective States,

Yours very truly,
Y. - C e &

Secretary,
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COTTON LOAN FUND

CENTRAL COMMITTEE. NEW YORK CLEARING HCUSE BUILDING COTTON LOAN COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G, HARDING, CHAIRMAN, WASHINGTON, D, C.
J. S. WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.

CHARLES S. HAMLIN, WASHINGTON, D. C. ALBERT H. WIGGIN, NEW YORK. N. Y.
PA M. WARBURG, WASHINGTON, D. C. JAMES S. ALEXANDER, NEW YORK, N. Y.

F. ~. DELANO, WASHINGTON, D. C. JAMES B. FORGAN, CHICAGO, ILL,

W. P. G. HARDING, WASHINGTON, D. C FESTUS J. WADE, ST. Louis, Mo.

A. C. MILLER, WASHINGTON, D, C. LEVI L, RUE, PHILADELPHIA, PA.
WILLIAM A. GASTON, BOSTON, MAsSs,

W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

NEW YORK, Januzry 2nd, 1915,
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COTTON LOAN FUND

NEW YORK CLEARING HOUSE BUILDING
77 CEDAR STREET

CENTRAL COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.
J. S. WILLIAMS, WASHINGTON, D. C.

CHARLES 8. HAMLIN, WASHINGTON, D. C.
PAl" M. WARBURG, WASHINGTON, D. C,

F. ».. DELANO, WASHINGTON, D. C.

W, P. G, HARDING, WASHINGTON, D. C

A. C. MILLER, WASHINGTON, D. C.

NEW YORK, Jeanuary 23rd, 1915,
<1
QN
‘:‘\‘V)k"'
, o)
: 'S Ll 3
| 1 p v
e
Dear : )
Please T closed, duly prepared for ertio:
)y CO of 1t of weeting of 1 Lo
® L1 4
ton, .C. on Januw I'y 'LA;, Ul
epproved cert iy additions a chay s i Local
for the State of Arkansas.
- - .
Vie =1 pecimen of Class "A'
nd Class "“"E" nlete list of Class "A"
o O o ~
ubseriptio of $101,036,1Q0,
Yours very truly,
Secretary. |
P We also enclose copy of minutes of meeting of T Central Lommittee
CRLY LA~ [ o U - o o -~ “ A ES 3 s
] } 3 . : ahet i t1le
at Washington, D.C. on Jaguary (th, at wilicu eting the substitu
LU & i - c ' - . < n - ] + 4 o
n of J. Re Scurlock for Josepn Woll =28 8 membel of the Local Lommittee
for Pipgott, Ark., was roved.
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ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

COTTON LOAN COMMITTEE.

W. P. G. HARDING, CHAIRMAN, WASHINGTON,

PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN., NEW YORK. N. Y.
JAMES S, ALEXANDER, NEW YORK, N.
JAMES B, FORGAN, CHICAGO, ILL,
FESTUS J. WADE, ST. Louls, Mo.
LEVI L. RUE, PHILADELPHIA, PA.
WILLIAM A, GASTON, BOSTON, MAsS.

W. P. HOLLY, SECRETARY.

RUSHMORE., BISBEE & STERN, COUNSEL

Y

D.




> GOLD FUND COMMITTEE
- RS R AN TRt NN
“?)ﬂ“ﬂhyﬁmﬁ YO’"RK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET
WILLIAM WOODWARD.

JA,’A""KS S. ALEXANDER.
FRANCIS L. HINE.
BENJAMIN STRONG, JR.
FRANK A. VANDERLIP.

] oy g
JAMES N. WALLACE. . DEW FaRe ey 1. 191/..

W. P. HOLLY,
SECRETARY.

Benjemin Strong, Jr., Bscg.,
¢/o Federal Heserve Bank,
New York City

L " Dear Sir:
_ At the call of the Chairfian, & meeting of the Gold
Fund Yommittee will be held =t the !lew York Clearing House on

Vicdnesday, January 13th, 1915, at 3:30 P.u.

Respectfully,

Secretery.

Digitized for FRASER
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WILLIAM WOODWARD.
JAM® " S. ALEXANDER.
FRAWCIS L. HINE.
BENJAMIN STRONG, Jr.
FRANK A. VANDERLIP,
JAMES N. WALLACE.

W. P. HOLLY,
SECRETARY.

ALBERT H. WIGGIN, CHAIRMAN.

GOLD FUND COMMITTEE
NEW YORK CLEARING HOUSE BUILDING BENJ. T DO J’ J;,.

77 CEDAR STREET PERSQONAL.

NEW YORK, Jenuary 20th, 1915.

Berijamin Strong, Jr., Esq,,

Dear Sirg

¢/o Federal Reserve Bank,

New York City,

At the call of the Cha irman, a meeting of the Gold Fund

Committee will be held at the New York Clearing House, Friday,
January 22d, 1915, at 3:00 P. U,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Yours very truly,

¢

Secretary,




CENTRAL COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C.
J. 8. WILLIAMS, WASHINGTON, D. C.
CHAPLES S. HAMLIN, WASHINGTON, D. C.

PAL M. WARBURG, WASHINGTON, D. C.

F. A. DELANO, WASHINGTON. D C,

W. P, G. HARDING, WASHINGTON, D, C

A, C. MILLER, WASHINGTON, D. C,

igitized for FRASER
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COTTON LOAN FUND

NEW YORK CLEARING HOUSE BUILDING
77 CEDAR STREET

COTTON LOAN COMMITTEE.

W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C,
PAUL M. WARBURG, WASHINGTON, D. C.

ALBERT H. WIGGIN, NEW YORK. N. Y.

JAMES S. ALEXANDER, NEW YORK, N. Y.

JAMES B, FORGAN, CHICAGO, ILL,

FESTUS J. WADE, ST. Louls, Mo,

LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A. GASTON, BOSTON, MASS.

W. P. HOLLY, SECRETARY,
RUSHMORE., BISBEE & STERN, COUNSEL

e

NEW YORK, January 26th, 1915.

v
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1 Heaarve | -
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January 29, 1915,

We Po Holly, Esq., Seerciary,
Cotton Loun Pund,
m Cedar S'QM. Hew York.

‘ Doar Sirie
' 1 write to neknowledge receipt of your letter of Jane
very 2¢th with enclosure se ststed, end sleo of your letter of
Januery 237d and the spoeimen’ cortificates whish sane under
separate cover. .
Yours very truly,

Secretary .

igitized for FRASER
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' COTTON LOAN FUND £ 4

CENTRAL COMMITTEE. NEW YORK CLEARING HOUSE BUILDING COTTON LOAN COMMITTEE.
W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON. D. C.
J. S. WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.
CHARLES S. HAMLIN, WASHINGTON, D. C. ALBERT H. WIGGIN, NEW YORK. N. Y.
PAU"M. WARBURG. WASHINGTON, D. C. JRMES B, ALEXRNDER, NEW. YORK, 8. %
F. A FLANO, WASHINGTON, D C, JAMES B. FORGAN, CHICAGO, ILL,
W. P. G. HARDING, WASHINGTON, D. C FESTUS J. WADE, ST. Louls, Mo.
A. €. MILER, WASHINGTON, D. C. LEVI L. RUE, PHILADELPHIA, PA.

WILLIAM A. GASTON, BOSTON, MASS.
B Y
> v W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

' NEW YORK, PFebruary 24th, 1915.

Benjamin Streng, Jr., Esq.,
¢/o Federal Heserve Eank,
New York City

Dear Sir:

I beg to encloce herewith copy of a memorandun of
minutes adopted by the Cotton Loan Committee in comnection
witl the closing of the Cotton Loan Fund; also certification
to the effect that the form of approval incorperated in the
said memorandum hes been duly signed by all members of the
Cottorn Loan Committee.

Yours very truly,

-'}" (- ' e~

Enc. Secretary.

igitized for FRASER
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4 COTTON, LOAN. FUND.. 4./
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ktENTRAL COMMITTEE. NEW YORK CLEARING HOUSE BUILDING K’Q(OTTON LOAN COMMITTEE.

W. G. MCADOO, CHAIRMAN, WASHINGTON, D. C. 77 CEDAR STREET W. P. G. HARDING, CHAIRMAN, WASHINGTON, D. C.
J. S, WILLIAMS, WASHINGTON, D. C. PAUL M. WARBURG, WASHINGTON, D. C.

CHARLES S. HAMLIN, WASHINGTON, D. C. ALBERT H. WIGGIN, NEW YORK. N. Y.
PV M, WARBURG, WASHINGTON, D. C. JAMES S. ALEXANDER, NEW YORK, N. Y,

F. A. DELANO, WASHINGTON, D. C. JAMES B. FORGAN, CHICAGO, ILL,

W. P. G. HARDING, WASHINGTON, D. C FESTUS J. WADE, ST. Louis, Mo.

A. C, Mllﬂ.ER. WASHINGTON, D. C, LEVI L. RUE, PHILADELPHIA, PA.
WILLIAM A. GASTON, BOSTON, MAss.

"
W. P. HOLLY, SECRETARY.
RUSHMORE. BISBEE & STERN, COUNSEL

NEW YORK, April 6th, 1915,

Benjamin Strong, Jr.; Esg.,
q/o Fedsral Reserve Bank,
New York City.

Deur Sir:
1
For the completion of your records, I enclose herswith a

copy of communication under date of April 4th, 1916, addressed by
the Central Committee to Class "A"™ subscribers to the Cotton Toan
Fund, notifying the latter that all of the Cotton Loans had. been

paid and that 1llability under siﬁécriptions to the Fund had ter-

minated-

Yours sincersly, o
~ 4 .
. . ‘\_/
Secretary.

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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\
b’\ Mew ork Clearing House, ks
Q\/ ' ‘/ " : 77-88 CEDAR STREET, SR
March 24, 1914.
Dear Sir:
For your information please fina copy of Correspondence between the Reserve
.Bank Organization Committee and the New York Clearing House Committee.
Respectfully,
WILLIAM SHERER, A. H. WIGGIN,
b - Manager. Chairman Clearing House Committee,
i : RESERVE BANK ORGA.NIZATIVON COMMITTEE
) Washington, D. C.
; ‘ e ' February 6th, 1914,
Siri— ‘ ] -

Section 13, page 14, of the Federal Reserve Act provides, among other things, as follows:

.+ “Upon the indorsement of any of its member banks, with a waiver of demand, notice and protest
by such bank, any Federal reserve bank may discount notes, drafts, and bills of exchange arising out of
actual ‘commercial transactions; that is, notes, drafts, and bills of exchange issued or drawn for agricultural,
industrial or commercial purposes, or the proceeds of which have been used, or are to be used, for such
purposes, the Federal Reserve Board to have the right to determine or define the character of the paper
thus eligible for discount, within the meaning of this Act.”

It will be observed that the paper thus made eligible for rediscount is defined as that arising out of “actmal
commercial transactions, * * * * the proceeds of which have been used, or are to be used, for such purposes.”

The true definition of “commercial, paper” or “commercial transactions” gives rise to a great difference of
opinion on the part of bankers generally, and is susceptible of a very broad or very narrow interpretation. The
point has been frequently raised, and insisted upon, that “commercial paper” in a purely technical sense should
be construed to mean obligations which represent the purchase price of some commodity sold.

Attention has been called to the fact, however, that trade customs in the United States have developed along
lines which would limit such paper to a proportionately small amount if this strict and technical interpretation were
adopted. i

In other words the established practice now appears to be that instead of the purchaser executing his note
to the vendor for the whole or any part of the purchase price of the commodity sold, it has become customary,
.in order to obtain the benefit of cash discounts, for the purchaser to borrow directly from the banks and to
use the proceeds of such loans to make the payment due the vendor. This being true, the question of identifica-
tion of Commercial Paper presents some practlcal difficulties.

‘In the exercise of the power vested in the Federal Reserve Board to determine or define what shall be
treated as “commercial paper” the Committee is of the opinion that the Board will desire to have before it the
views of practical bankers so that the matter may be considered from all important standpoints.

With this in view, Iam directed by the Committee to ask your Clearing House to give consxderatlon to
this provision of the law, and to submit on or before the first of March, 1914, a suggested definition of “com-
mercial paper” and also to submit such suggestions or recommendations as to standard forms of Notes, Drafts,
and Bills of Exchange covering the various kinds of commercial transactions as may seem to you advisable, to
the end that there may be established, as far as possible, a uniform practice among all Federal Reserve and member
banks with respect to tlie’creation of the eligible paper provided for in the Federal Reserve Act.

The Bill furthermore provides, in section 16, page 19, as follows: :

“The Federal Reserve Board shall make and promulgate from time to time regulations governing
the transfer of funds and charges therefor among Federal reserve banks and their branches, and may
at its discretion exercise the functions of a clearing house for such Federal reserve banks, or may desfg-
nate a Federal reserve bank to exercise such functions, and may also require each such bank to exercise
the functions of a clearing house for its member hanks.”

The Committee also directs me to request that you give consideration to this provision of the Act, and submit
for its consideration suggested regulations governing the transfer of funds, and the charges therefor, among the
Federal reserve banks and their branches, and also submit your views and suggestions as to how the Federal
Reserve Banks themselves could best perform the clearing house functions contemplated in the Act.

Any suggestions that you may deem advisable to make in connection with these two provisions will receive
consideration and be appreciated by the Federal Reserve Board.

Respectfully, .
(Signed) M. C. ELLIOTT,
| ) Secretary, Reserve Bank Organization Committee.
igitized for FRASER President, New York Clearing House Ass’n, New York, N. VY.
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Mew Dork Clearing thouse.
e - : February 27, 1914.

M. C. ELLIOTT, ESQ,

Secretary, Reserve Bank Organization.-Committee,

Washington, D. C.

Dear Sir:—

Your letter of the 6th instant, addressed to the President of the New York Clearing House
Association, was submitted by him to the Clearing House Committee for their attention.

We have given careful consideration to the inquiries put by the Reserve Bank Organization Com-
mittee as set forth in your letter, and duly appreciate the importance of arriving at such definition
of the character of paper eligible for discount by the Federal reserve banks as shall meet the require-
ments of the business of the country in respect of providing an elastic and stable currency, and, at
the same time, provide a definite measure of security.

It is obvious that what the Organization Committee desires is not so much a technical, however
accurate, definition of “commercial paper,” or “commercial transactions,” or “commercial purpeses,”
as the same may be understood in the general sense by bankers or lawyers, but an expression of
views as' to how the Federal Reserve Board, acting within the powers conferred’ upon . 1t by the
Federal Reserve Act, shall “determine or define what shall be treated as commercial paper,” eligible
to discount, in order to carry out the true purpose of the Act., : :

The terms “commercial transactions” and “commercial purposés,»” “in their‘, broadest " sense,
would cover any transaction and any purpose connected with commerce: Commerce.is not confined
to the buying, selling or bartering of commodities, but is a term of large significance and, as was said
T)y Mr. Justice Harlan, of the United States Supreme Court, “comprehends traffic, intercourse, trade,
navigation, communication, the transit of persons, and the transmission of messages by telegraph—
indeed every species of commercial intercourse * * which is carried on between man and man.”

~The purpose of the Federal Reserve Act is primarily “to furnish an elastic. currency, to afford
means of rediscounting commercial paper.” That it was not intended that all paper that might by
strict’ construction come within the general definition of commercial paper should be eligible for
discount at a Federal reserve bank is made clear by the provisions of Section 13 of the Act, and es-
pecially by the clause excluding “notes, drafts or bills covering merely investments, or issued or drawn
for the purpose of carrying or trading in stocks, bonds or other investment securities, except bonds
and notes of the Government of the United States.” It is unnecessary, therefore, to attempt to

defirie commercial paper in its broadest sense. A fundamental requirement is that the paper shall be

used not only in connection with the commerce of the country, but that it shall be either directly
used in the purchase of commodities or that the proceeds shall be intended to be so used, so that
it will have the presumptive security of the commodities, or the avails of a resale thereof, back of it.
The custom in this country of sellers of commodities granting discounts for what are known as cash

payments has resulted in the practical adandonment of former trade methods whereby the purchaser

gave his note to the order of the seller in completion of the transaction, and in the establishment of
the practice of bank borrowings by purchasers for the procurement of funds with which to discount
their bills. Although- such practice could not well be discontinued abruptly, nevertheless we deem
it a matter of the utmost importance that there should be a general restoration of the former con-
ditions in this respect. The use of acceptances abroad is a prime factor in the open discount market
and a similar system should prevail in this country. The purpose of issue of that class of paper is
apparent on its face; and as it retires itself automatically it is an efficient aid in making an elastic
circulation. It is evident from the language of the Federal Reserve Act that the advantages of this
system were appreciated, and we urge that every legitimate effort be made to encourage its general
adoption. One aid to that end that suggests itself is the establishment of a difference in rates by
the Federal reserve banks which would favor commercial paper of the class referred to. In the
meantime, we realize that existing conditions must govern in the determination by the Federal Re-
serve Board of the character of paper that shall be eligible to discount by the Federal reserve banks.
Having in mind the essential requirement of approximately liquid, or quickly marketable assets,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

-

presﬁmptively back of the paper, and the limitations expressed in the Act and its general purposes,
we would suggest that promissory notes of each o the above mentioned classcs, to be so eligible for
discount, may be defined as follows:

“(a) A’ written instrument, negotiable in form, made by a merchant or manufacturer, or a corpora-
tion engaged in “either of such occupations, whereby the maker- contracts to pay, at some fixed or de-
‘terminable future time, a definite sum of money stated therein, for the procurement of funds to be used
in payment for goods, wares or merchandise intended for resale in some form, but not in the form of
real property, and not merely for investment; and which shall bear the endorsement of the payee; and
which has not been issued for the purpose of carrying or trading in stocks, bonds or other investment
securities; ‘and which shall have a maturity in conformity with the requirements of the Federal Reserve
Act.

(b) A written instrument, negotiable in form, whereby the maker contracts to pay, at some fixed
‘or determinable future time, to the order of some merchant, manufacturer, farmer, dealer in live stock or
agricultural products, or mine owner, or a corporation engaged in any such occupatlon, a definite sum
of money stated therein, representing in whole or in part the purchase pr1ce of goods wares or mer-
chandise purchased by the maker from the payee, and intended for resale in some form, but not in the
form of real property, and not merely for investment; and which shall bear the endorsement of the
payee; and wluch shall not have been issued for the purpose of carrying or trading in stocks, bonds or
other investment securities; and which shall have a maturity in conformity with the requirements of the
Federal Reserve Act.

-

(¢) A draft or bill of exchange, for the purposes of the Act, may be defined as:

- An uncenditional order in writing addressed by a merchant, manufacturer, farmer, dealer in live stock
or agricultural products, or a mine owner, or a corporation .engaged in any such occupation, to d@nother
person or corporation, signed by the person or corporation giving it, requiring the person or corporation
to whom it is addressed to pay; at'a fixed or determinable future time, a sum certain in money to order,
and which shall haye been accepted by the drawee, and shall haye been drawn for the purchase price of
goods, wares or merchandise sold by the drawer to the drawee and intended for resale in some form, but
mot in the form of real property, and not merely for investment; and shall not have been issued, drawn, or
accepted for the purpose of carrying or trading in stocks, bonds or other investment securities; and which:
‘shall have a maturity in conformity with the requirements of the Federal Reserve Act. W sl

. (d) The usual and customary form of notes, drafts and bills 'of exchange which are directly secured
by ‘staple agricultural products, or other' goods, wares or merchandise; and such as have been issued or :
drawn for the purpose of purchasing or of carrying or itrading in bonds or notes of the Government of
the United States, and which shall haye a maturity in conformity with the reqmrements of the. Fed‘erall
Reserve Act.. i . ’

“The next question to consider is as to how the banker is to determme the quahﬁcatlon of the

‘maker of the note, or the drawer of the draft or bill of exchange, and as to whether or not the paper
‘is to be used for the purposes hereinabove specified. © Although the requirement of endorsement. by

member banks seeking rediscount’ cafries with it a contingent liability measured, by the amount
loaned thereon by ‘thé Federal reserve bank, nevertheless, it would obviously be' placing too. great

“a burden upon:the niember bdanks to require them to assume any other responsibility for all of these

facts. We suggest, therefore, that a standard form ‘of promissory note and draft or bill of exchange
should be prepared which will contain representations on the part of the maker, and in some cases
also of the payee, of the note, and of the drawer of the draft or bill of exchange, to cover these
requirements, and that some ‘penalty shall be provided by law for any false statement in these

partxculars

‘We would %uggest merely by way of illustration, the following forms:

: Form No. 1,

after date, the undersigned, for value received, promise to PaY £0.. ... .vivuivueuiniesosnstsesossoscssnans

OB O L L B b fe s ety s s e1le L s Vo 1o a e e o s a el oL s h o age e e 913 o ie oco' sere o slca e ioles Do ol le toga, olehsustole ore mrolls lorois’s o siakolelals e e]ele e ke alo"
................................................................................................. Dollars.

The undersigned represents that (he, she or it) is a (merchant, or manufacturer, as the case may be) and
that this promissory note is given for the procurement of funds to be used in payment for goods, wares
or merchandise intended for resale in some form, but not in the form of real property, and not for in-
vestment nor for the purpose of carrying or trading in stocks, bonds or other investment securities.




Form No. 2.

New YOl‘k,...;.....................‘A..191 s
after date, the undersigned, for value received, ipromise. to) DAy £ uivws /s ssisisiaaisniesdoms oos § oo Ta-mss simps
ORIOTAEEIdT: (Gl s S rmsiesre’s we v sotam s vawie el etel oty o R T £ 21 ) (I s 7 o = D 3,5 0 {
SR ool S S ke ey Tl s aslegeratatets (e a talbIo b/ s > sle5ip Slle e  CoATH s e acxe sTibsal ¥ el is e+ s LR Dollars

The undersigned and the above- named payee each represents that the said payee is a (merchant, or
manufacturer, or farmer, etc., as the case may be), and that this promissory note is given for goods, wares
or merchandise purchased by the maker from the payee, and intended for resale in some form, but not in
the form of real property, and not for investment nor for the purpose of carrying or trading in stocks,
bends or other investment securities.

Form No. 3.
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value received, and charge the same to account of the undersigned who represents that (he, she or it) is a
(merchant, or manufacturer, or farmer, etc.,, as the case may be), and that this bill of exchange has been
drawn for the purchase price of goods, wares, or merchandise, sold by the drawer to the drawee and
intended for resale in some form, but not in the form of real property, and not for investment nor for
the purpose of carrying or trading in stocks, bonds or other investment securities.

.....................................................

o TMEISES. cnreieis «/otath sie-s Yo oliiaiets oste EARE S 5 ol

It may be urged that borrowers mingle their funds and ought not to be held accountable, there-
fore, for the strict application to the purpose specified of the particular moneys borrowed upon paper
of the character designated. There are three answers to this: One, that the provision for penalties
may be directed towards the intent at the time of the issuance of the paper; two, that inasmuch as
it is necessary, in order to carry out the true purposes of the law, that commodities or their avails
should actually be back of the rediscounted paper, merchants, manufacturers, etc., should be required
to limit their use of paper of this character to the strict application to the purposes therein set forth,
and should make a division of their funds and accounts accordingly; because, three, they can borrow
for other legitimate purposes without making the representations required.

The subject of the exercise by the Federal Reserve Board of the functions of a clearing house for
Federal reserve banks, and the exercise of like functions by the Federal reserve banks for their mem-
ber banks, is one requiring careful study. The practical questions that enter into its solution are
manifold. ‘The necessity for prompt notice of dishonor of repudiated items in order that the parties
intérested may not suffer by delay, the tremendous amount of business cleared every day, and the fact
that many State institutions are not and may never become members of the Federal reserve system,
point to the necessity of the retention of the existing local clearing houses. Whether or not in the
future conditions should so change that these institutions could be made departments of the Federal
reserve banks is something that must await develbpments for its determination.

Very truly yours,
ALBERT H. WIGGIN,
Chairman, Clearing House Comﬁlittee,
New York Clearing House Association.
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Che Chase National Bank

Albert H \\Tlggln , PRESIDENT me Eu rk Sept ember 15 ) 1914 .

L

®
o

Benjamin Strong, Jr., Bsq.,
" C/o Bankers Trust Company,
New York City.

Dear Ben:

Yours of even date at hand,

I will do my best to get in touch with you tomorrow,
Confidentially, the New York Committee is already appointed.

It is the one that I suggested to, you. In regard to the meth-
6¢d of .procedure I shouldn't think of reducing the amount. I
think §150,000,000, should be the minimum, Speaking without
authority, I am satisfied the New York banks will do whatever
their fair share is and I think this could be safely promised,
the prorating of the fair share to be fixed after the Re-
serve Board posted itself as to the holding of gold of the re=-
serve cities of the whole country. In other words, I would
meke it a matter entirely independent of the municipal financ=-
ing and proceed on the bapis that New York would take its full
proportion,

The foreign exchange figures have changed somewhat
since I saw you because of reports received from other banks.
They are substantially =211 in now, I will show them to you
in confidence if you find time to stop in the office,

I am perfectly willing to go to Washington, but it
would be a little indelicate for the Chairman of the Clearing
House Committee to go there unless the authorities ask him to,
His visit might be misunderstood. I think, for you and for
me, it is most important that the New York Clearing House main-
tain this position, , 4

All irn the strictest of confidence. h

Yours sincerely,

N /Z/i
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Clhe Chase National Bank l—- 3 -
J
| O_B‘ERT H.WIGGIN, President

‘September 24, 1914.

Dear Ben:

I have just received your letter of Mon-
day this morning. T will have the figuree in
hand Thursday afterncon. I suggest you and I
cet together here =t the bank, say st about four
o'clock, Thursdey. I am plarming to take the
night train, es I cannot get away eerly emough in
the afternocon to get a decent train. Please
advise.

I will try to get such figures as I think
will be of use, and will appreciate it if you will
let me know in advance what figires you think it
would be well for us to have.

Yours sincerely,

Benjamin Strong, Jr., Esq.,
¢/oBarkers Trust Company,
New YorkCity.
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Che Chase Natiomal Bank

(. ]
"ALBERT H.WIGGIN, President

September 19, 1914,

Benjemin Strong, Jr., Esq.,
¢/o Bankers Trust Co.,
New York City.

]

Dear Ben:
I submit the enclosed for your approvel.
I have confidenée theat yours will be better.

Yours sincerely,

A
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)

Benjamin Strqng, Jr., Esq.,
c¢/o Bankers Trust Company,
New York City.

Dear Sir:

Acting for the Clear ing House Associmtion, ard at the request
of the Federal Reserve Board, the Clearing House Committee has appoint-
ed a Committee to represent the New York banks and trust companies and
to co=operate with Committees from verious other cities of the country
in securing a pledge of a gold funﬁ, end to assist in assembling and
managing this fund for the purpose of relieving the present foreign
exchange situation. You are earnestly requested to serve on such
commitiee, Your assecciates will be:

Alvert H. Wiggin,
William Woodward,
Francis L. Hine,
J. 8§, Alexander,
Frank A. Venderlip.

I shall appreciate it if you will attend a meeting for organization
and general discussion on Monday, September 21st, 3:3C P. M., at the
New York Clearing House.

Yours sincerely,

’ P

Chairman, Clearing HousaCCgmmitteq»

t
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SUGGESTED FORM OF LETTER TO NEW YORK BANKS AND TRUST COMPANIES,

g

September y 1914, ]

<

@

At the reguest of the Federal Reserve Board, the New York Clearing g

House Committee has appointed a Committee to represent the banks and trust B\
compan?es of New York in securing the pledge of a gold fund of §100,000,000. ::
to relieve the present foreign exchange situation, and to aid in the essembling
and edministration of this fund. The undersigned, acting as such Committee, &
b <

Y
b 4
3

request your approvel of the plan and your assistance.

The banking and commercial interests of this country are suffering
from the €haotic condition of our international trade and banking arrange-

ments, Zuropean credits are curtailed and foreign exchange in volume is _
It is of fundamentel importance that the credit of the bank s, : f

.unobtainable.
corporations, firms and individuals of this country be maintained. (Z?
- Fdnar Ruarwt Goard
The Directors of the Federal Reserve Bank of the United States |
recognizeGthe serious situation and askSthe co-operation of the entire 4
The members of t Board are Government Officefs,
and the membership of the Board includes the Secretary of the Treasury. of
The Federal Reserve véhml(ga

-y -

country.
the United States and the Comptroller of the Currency.

Board, owing to the authoriiy.vested-in.it, is the-organiszetion best able to
cope with this nationael situation, &nd proposes to requestiilrthe bank s~in

all the centrel reserve cities and reserve cities ;?\fﬁéméBHhtry1irEBﬁ:\\~

tribu to this gold fund, if it is evident that the banks of New York, \
Chicago, 5t. Louis, Boston and Philadelphia, where the largest supplies of dhéékﬁ 3

gold are held, will co-operate.
The amount to be raised will be

Y . peyrie TR N
}qumf ﬁTQ?Lpgiﬁlem is a nationalone.
e holdings of gold in the centrsl reserve cities and re-

uﬂ{u rp
apportionecfes t
serve citieé;ere to the whole , and the epportiomment in New York will be
mede on _a-basis equitable to all, The success of the plan gepends :ﬁon
York, and ability of New York to do its_share depends upon the
v,ﬁgfl‘j{ggéssnoftggc - y . institution to keip. Q.d;;_,gggf}”; . "
lﬁ%ﬂfb The proportion of the §100,000,000 fund to be contributed by
New York is §45,000,000. Your share of this contribution based upon
your holding of gold in proportion to the totel holding of gold of the
benks,of this “ity will be § . Will you advise this Committee
promptly if we may count upon your co-operation and contributionwln this
matfer. It will be provided that no beank will have more than 25k of its
As soon as the success of the plan
L

-

contribution in the fund at one time.
¥s assured, we will post you further as to details.
V4

Yours sincerely,

/
/

."' 0
Q(i*?

n
Lol
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SUGGRSTED PORM OF LETTIR 70 NEW YORK BANKS m'ms COMPANIES,

i
§
;
|
£
i
:

curtailed and foreign exchange in volume s unobtainable. It is of fundamental :

he ¢ the benks, corporations, fimms end individuals of this country '
meintoined. It is al® imperative that our merchants snd mammfecturers de relieved of
‘ressment now imposed upon them in settling their foreign accounts.

g
i
B
¥

ship of the Bosrd includes the Secretary of the Treasury of the United States md
Comptroller of the Currensy. 7The Federal Reserve Board is best able to cope with
national situstion, and proposes to submit this request, with thd r endorsement
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1 Copy of letter , original

of which was sent to C. S. Hanlin, CoPY
. Governor, Federal Reserve Board
Qctober 27th, 1914.
on cLo ] h‘ CONMITTES ‘

- | . ‘
% J‘CJ o%u,u) /éﬁ?? s #F @ rk, October 27th, 1914, ' ‘

)
rd,
wasmnguon, D, C,

Dear Governor:

The call for payment of the first instalment of
aubscripiign to capital stock of the Federal Reserve Bank of New
York, which we received today from the Federal Reserve Board,
issued by you as Governor, has been called to my attention, and
it occurs to me, in behalf of the Gold Fund Committee, I should
write you in regard to it.

In the paragraph instructing ue as to the remittance,

. your cireular letter makes the plain suggestion that if checks of
drafte are to be used, arrangements should be mace with the banks
on which such drafte are drawn for:the payment of the gold or gold
certificates/ You will recall clearly 1 think that, when the Gold |
Fund plan was made up and the question as to whether to ask banks &
in cities other than Reserve Cities to contribute was discussed, it |
was agreed that it was wise to stop with reserve cities, for the
reason that all banks would be expected to make their gold payments
to the Reserve Banks out of their own gold holdings. In fact, if
you will review the letter sent out at the time the Gold Fund was
arranged, you will see that this suggestion was put into words.

1 write at this time because we believe that the banks in many of
the cities that contribute the Gold Fund are going to be greatly
embarrassed ,by requests that pasyments be made and the gold supplied
for the account of out of town banks. A8 we read the instructions,
it is directly contrary to the understending that we had when we used
our efforte in the Gold Fund, which has resulted so successfully and.
been so beneficiml to the intereste of the country,

1 should very much appreciate a word from you and the
Board that will enable the Gold Fund Committee to appreciate the
situation and the reason for the change. We all have many difficulties,
but being chairman of the Gold Fund Committee is mot the lightest of my
duties at the moment. I should very much appreciate your ce-operafion.

Yours sincerely, . §

%o (lbe *7/@(/‘
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GOLD FUND COMMITTEE
New York, October 27th, 1914.

Hon, Charles S, Hamlin, Governor,
Federal 'Reserve Board,
Washington, D. C,

Dear Governor:

The call for payment of the first instalment of
subscription 'to capital stock of the Federal Reserve Bank of New
York, which we received today from the Federal Reserve Board,
iesued by you &s Governor, has been called to my attention, und
it occurs to me, in behalf of the Gold Fund Committco, I should
write you in regard to it.

In the paragraph instructing us as to the remittance,
your circular letter makes the plain suggestion that if checks of
drafts are to be used, arrangements should be mace with the banks
on which such drafte are drawn for the payment of the gold or gold
certificates/ You will recall clbarly 1 think that, when the Gold
Fund plan was made up and the question as to whether to ask banks
in cities other than Reserve Cities to contribute was discussed, it
was agreed that it was wise to stop with reserve cities, for the
reason that all banks would be expected to make their gold payments
to the Reserve Banks out of their own gold holdings. In fact, if
you will review the letter sent out &t the time the Gold Fund was
arranged, you will see that this suggestion was put into words.

1 write at this time because we believe that the banks in many of
the cities that contribute the Gold Fund are going to be greatly
embarrassed ,by requests that paymente be made and the gold supplied
for the mccount of out of town banks. As we read the instructions,
it is directly contrary to the understanding that we had when we used
our efforte in the Gold Fund, which has resulted so successfully and
been so beneficial to the intorostl of the country,

I should very much appreciate a word from you and the
Board that will enable the Gold Fund Committee to appreciate the
situation and the reason for the change. We all have many difficulties,
but being chairman of the Geld Fund Committee is not the lightest of my
duties at the moment. 1 should very much appreciate your co-operation,

Yours sincerely, i Y %

% Qtbet— o doeggin
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GOLD FUND COMMITTEE

NEW YORK CLEARING HOUSE BUILDING

ALBERT H. WIGGIN, CHAIRMAN. 27 CEDAR STREET
WILLIAM WOODWARD. £
JAM 3 S. ALEXANDER. f,;
FRANCIS L. HINE. [
BENJAMIN STRONG, JR. f,'

&

FRANK A. VANDERLIP.
JAMES N. WALLACE. { NEW YORK, Nov. 24th, 1914.

W. P. HOLLY, &
SECRETARY. ¥

Benjemin Strong, Jr., Esq., ¢
c/o Federal Reserve Bank of New York,
62 Cedar Street, /New York City.

Dear Ben: » f
/

Yours of the 23yd in regard to the Gold Fund
Committee received. I suppose this is a matTeFtRAY™EH6U1d
properly be handled y the Sub-Committee in charge of the
exchange purchases ahd gales. I will turn it over to them.

'

! :
{ / Yours sincerely,

’ )
Y
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GOLD FUND COMMITTEE

NEW YORK CLEARING HOUSE BUILDING
ALBERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET ' '
WILLIAM WOODWARD.

JAMES S, ALEXANDER.

FR_ ICIS L. HINE.

BENJAMIN STRONG, JR.

FRANK A. VANDERLIP. 15 A -

JAMES N. WALLACE. B ":""«'“‘;Jﬁh ST | NEW YORX, January 6th, 1913, .

W. P. HOLLY, LR
SECRETARY. g

Lt ‘l.’l ‘“7’ .‘.“r;'

J“lﬂ/ »F;}—‘w
g 70y

ul'é\

Benjamin Strong, Jr., Esq.,
c/o Federal Reserve Bank of New York,
62 Cedar Street,
New York City.

Dear Ben:

I think it is evident that in the near future

the Gold Fund Committee will conclude that it is advisable
- to make some statement to the various participants as to

the status of the Gold Fund and possibly give some reason
for keeping it alive. 1 should vgry much appreciate it
if you would draw up some such statement as you think it
would be advisable to send out. We spoke of this some
days ago. I am only putting it before you in writing so
that it will not escape your memory.

With thanks in anticipation,

Yours sincerely,

¢ \4’{/%11\
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Jamuary 9th,

Doar Albard:

Tho enclosod momorandum may suggest a
fou ideas for the ecirculsr letter o be sent to
the contributors to the Gold Fuade This is o
vory hasty dictation and possibly we should dis-
cuss it bofore making use of any part of it

Very truly yours,

ﬂlb ‘I't H‘l v t_’,‘{:,‘in. ‘3.%6,,
Fond Com o
Chairman, Gold Jund Committoo,

Chase Hational Bank,
dow York Jitﬁ.’.

BEJr/ V03

1916,




BENJ. STRONG, Jr.
PERSONAL.

Janmary 9th, 1915,

Dear Alberts

1 wrote lirs Worburg following my
conversation with you and his reply is as fole

lowss

"Let me add thet I am entirely in
accord with your suggestion of keeping the
MW. In times
kike these, it is r wivisable to let |
any fire engine get out of commissions o=

can tell in sdvance how mony we shall

and at vhat time."

Very truly yours,

Albert He Wiggin, Esqe,
Chairman, Gold Fund Committee,
Chase Bational Bank,

Kew York City.

BEJr/vCH=1
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. BENJ. 875 ™
e M
i LRSON AL, {8

There iz enclosed herevith an aceount of the tramsaciions of the
Colld Fund Comvdttee to and ineluding date. You will obe
serve thd against the originmal czll for a pledge of 100,000,000 of gold,
& was pledged by Ingtitutions gmnuﬂu
sontributions fwem ¢ities threughout the United Btates,

The Committes®s plan contemplated ealling in the first instance
25 4 of the total smount pledged and adjusting the amount pledged in oxe
cess of $100,000,000 by reduging the percentage of the last c=ll, in case
the entire fund wos required.

'An‘was ,ﬁatcd at the time the plan was recommended and adopted,
the Committee was of the opinion that the entire amount of the ;lod.qu gold

- would not be shipped and that, in faet, the influenmce of the creation fund

would prove to be of greater value to the cuuntry as a whole than the im= |,
mediste shipment of nny considorable portion of the fund, The Gommittes
was, alse, of the opinion that the object of the fund would be hetter
served if sales of exchange could be se made as to effect a prompt ree
duction inm the rates them prevailing for foreign draftes and eable transe
fers and that the success of the Conmittes in bringing this about would
xm'kmml}.y. reduce the pfaf&ts resulting from the sales of exchange and
possibly result in little if ant profit at the time of the final acecuat.

The statement enclosed herewith indlcates that the Committee's
mm.npaﬁmq in these matters have been verified.

Pl;dgeu by contributors teo this fund were made in @ﬁumw .
with the terms of the report dated September 7, 1914, addressed to the -
Secretary of the Treasury and the Federal Heserve Board by a cem}ttae “
of bonkers, = copy of which has been sent to sach contribuior. By the ,
terms of that report, this Committee is authorized “to arrange for shipe
ment of gold te other countries, ms well as exchange and }’cu;bh transfers
against such shipments at such prices as they may fix to detormine te




TR

-

UOL‘G ‘{-'Ny.l

CORg nawey

40 whom and under what conditions foreign exchange mey be seld, to dige
tribute the proceeds of such sales among the »ans banks in New -
York and to fix a date for the final settlement 66 the fund.”

In conformity with this awthority, the Committes has shipped
& $088L 0F Burseesnesssesssssesssns0f gold against which 1% has sold

00'..‘ “Ghm’ 6’ m‘h mm ‘0.!0!00-9 -na....lm

tQQ-livo-Ov-lvh

sold to the United States Govermment at cost and paid for by the Gov-

ernment in geld which is mow held by the Committees
Rates of exchange have now reached a point where in normal

times it might be expected that gold would be imported to this coumbry.
The absence of any such movement indicates to the Committee the desire
ability of continuing the gold fund h‘ operation for the presemt, ale
though it is not expected that the Committee will be called upon %0

undertake any further transactiens at the present time.
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Jane 18“, 1915'

Sy dear Albert:

In comeotion with the possible distribution of funds held
by the Gold Fund Committee, I would 1like to submit the suggestion that
distribution be effected o largely as posuible through the Federal Re-
soérve Bank of New York.

We are now creditor with most of the other Federal Reserve

© Bamks ond 1 have mo dowbt thoy vill be very glad to oxtend their facili

ties for the dilstribution of the fund among the members who have contrib-
uted by direct credit to the accounts of membor banks on the books of the
Pederal Heserve Banks, making the necessary distribdbution in their verious

[f distriets as may be directed by the contributors.

£ R ' This will avoid shipping & large smount of cash onmd will su=

| tomatically effect an adjustment of Federal Reserve Bank balancess Will
you be good enough to advise me how this suggestion appesls to you amd your
as@ociates, am_ oblige,

Yours very truly,

} -Albert He Wiggin, Bsqe,

Gold Fund Oom:lttae
— mw-—-'ww

New York Citys
. B8Jr/VCH

Digitized fof FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




- GOLD FUND COMMITTEE 4

NEW YORK CLEARING HOUSE BUILDING

‘ALEERT H. WIGGIN, CHAIRMAN. 77 CEDAR STREET
WILLIAM WOODWARD.

J/ ES s. ALEXANDER.
FRANCIS L. HINE.

BENJAMIN STRONG, JR.
FRANK A. VANDERLIP,

NS NEW YORK.Januaﬁy‘ 19th, 1915.'
v“/:j'}
W. P. HOLLY, r
SECRETARY. #
f”ff
/et STRONG, 9%
/ BENJ.BLIv- I,
/f' PERSONAL:
Benjamin Streng, Jr., Esq., gj(
¢/o Federal Reserve Bank, /
New York Uity /gf
Dear Ben: f‘

Yours of the 18th #nstant in regard to a method of distri-
bution of the Fund now in tje hands of the Gold Fund Committee
received. Your suggesjion is entirely in order. In fact, Mr,
Alexander made this same/suggestion at the last meeting of the
Committee. It is the/Bimplest way of handling the transaction, and
means economy in bothlabor and expensé. -

Yours sincerely,

} AN L

k// é // é/t_/i_"
L~

tA | N

Chairman!/
{/

/S
We
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PERSOHAL June 18, 1921,

Hy dear Nr. Wiggins
e have only within the last few weeks beean able to conclude the
final accountiang of the expenses of the various Liberty loans, and deterzmine

to what exteni, if aay, expemditures made by the orgamizaticn could mot be

reimwbursed by the Treasury under existing law, or rules of the Departmeat.

¥e find that the total amount of such items that camnot be reimbursed is

$2,535.7. Of this sum, the Federal Reserve Benk is sble to absorb §2,229.74.
The remesinder, $30€.23, I have paid personally. |

The Liberty Loan Compittee passed a resolution, agreeing personzlly
to sssume certain charges, up to a limited smount, which as I recall was §1,000.
If the members of the committee care o pay their respective shares of this sum,
‘the amount of each committeemen's proportion will be £23.55.

Had these operations beea comducted since the passage of the Volstead
Act, it would not have been mecessary to =sk the committee to make any contribu-
tica.

Yours very truly,

Albert H. ¥Wiggin, Feq.,
57 Sroadway,
Kew Iork, K. T,

BSs MM
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| ¥ \ Hone Benjamin Strong,
{) T~ ¢/o Federal Reserve Bank,
Vi 15 Nassau Street,

New York City.
PERSOI'At .
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Frerv-sEVEN BROADWAY

Hone Benjamin Strong,
cfa Federal Reserve Bank,

15 Nassau Street,

New York Git'y.'
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June 15, 1921.

My dear HMr. Wiggin:
1 thank you for the remittance of £23,55
enclosed in your favor of June 14.

Yours very truly,

Albert H. Wiggin, Esq.,
57 Broadway,
New York, N. Y.

GB g Ml
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Hay 27, 1025.

Desr Mr. Wiggin: BRI

At the mesting of the Clearing House Committee on April 13, 1025, st
which you were good enough té have Mr. Harrison and me present, there were four
mattores diecussed which, one way or another, concerned reletions of this bank
with members of the Clearing House Associstion.

I am writing now to mention esch of them &nd what is my understanding
of the status in thch they were left.

Separste Sort of Checks Drewn on Branch Bspkes

A8 you remeaber, the Clesring House had ssked us to consicer the possi-

bility of eliminating or reducing the number of eorte of checke drawn upon branches
of banks that are on what we call our Menhattan, Broﬁx end Brooklyn Clearing Ar-
rangement list. We reported to you st the meeting that we had carefully considered
this question and that, in our opinion, it would not be wise or entirsly feir to all
concerned, arbitrarily to eliminste the present branch bank sorts if omly because

of the faot that such sorte were a part of our understanding with those banks Ghich
have agreed with us tb collect their items at this benk each morning. We feel,
bhowever, as you do, that the incresse in the number of bramch bank sorte, eepecially
if continued, mey become unduly bufdunaons to other banks in New York City generally.
¥e proposed, tharaféro, in order to meintein the number of these ao;£$ aa-lawAas is
practicable in all the present circumstances, not .to require in future sgparete-eorts
for new branch benks that may be ‘Qtnbliohad‘oxcept in unugual ceses, such, for in-

stence, es the consolidation of two or more goiag institutions which are now sorted

separately, or psrbhape in a cese whers & branch mey grow lerge enough to justify s
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soparate sort on grounds of vonvenisnoe to uil. e outliined to the vouwsities our
vieds on sll the vurious aspects of thls quastlon, snd 1% fw our undorsbsnding thad
slter some dlscussion your committeos wes entirely in sgressent uith the pasitlen shich
ws propessd o tuke.

Collection of fan-Crah Itonms Paysble in MNsw York Citys

At the present time we do not huadie for Few Tork Clty bauks sy notecash Lloms

that are payedleo in New 'fork' City except above 1Z8th Street or in the outlylng distriots.
/

I wentioned to your cosmitice tunt we lu i roceived sn inforasl suggastion Trow some of

our oity mesber banke that they would 1ike ue to eonelder ths colloctlon of »11 sity

'~ even 7 v
items for thsa/;& & obarge, if vecessury, thed would cover the cont of sorvieg. Uhile

-
e

we r%li“. that certsin ity benks Mm predsbly pot oare 6o weks uss of uch & servile
for all of {helr non-csah \ltms, neverthsless, becsuse we slready have st saxdsnsive
mwengwriwvlm in Bew York Qity Lo bendle mon-cosh iteme for 61l ouleol~ioen meabar
tanka ae well s¢ cash {texa for all sember bankas, oity sud gountry wlike, 1% tas ooe
currod to us that thers might pow be & surliiclent demsnd 6a the yart of eity beska to
Juetity our considerstion of an axteacsion of iths service so a2 Yo weke it ewailable fo
them for non-oash Ltews paysble iayvhun in Bos York City, Just ss it is pow evailsble
Ve tuem for items payable throughouk .‘LhQ couckry or in the sutlylog dlstriets ol this
city. . Wy purpoee in septionlag thiz matier to the coapities wns é:lu;nly -3 aswrﬁain
uhothor Lhere le sich & desand.

The pressat pelicy of the Pedernl HRewsrve Hyston, Ba you prihaps kuow, L io
ﬁmxnn- for any member bank, free ¢f charge for our service, sll nen-ceah flems which
are poysble euteids off the eity in whiok the meaber bark is locateds The ‘ealy sxeaniion
to thet generul rule 1w the one I have Just mentlonad raletive te mm-earah dbons payable
in the outlying districte of Wew Tork City. Butb it would probably not be fausible Tor
ug to extand tha excaption to this gonersl poliey by hendling for Sew York City %aa;a; 51l

uon-chsh $%ems payubles in Few York Qiiy’ualosv s prke o por liem churge suflicient to

[ €
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45 © Albart M. Wiggin, Eeq. fiifes.

effset approximstely itbe coet of that unusurl service.
ke I resesber, wome of t!‘m merers of your corxitiew sold that t::r} suuld
“liks to mink aver the ‘quntian’in arisr to detormine whathsr the -gu.rvxcu that we
2lght be «bla to offer would be of a,j' seope sud charseter theb wouid Justify its being
gtilised by the Clesring Houso benke. Y sowuuws Lhat 1 there s any vdwim on thalr

part £o bave us sxtend to them the esrvice in ths sepner whichk 1 disoussed, ve wiil

pa sdvised o 1.

i Msw dhnoussed with the voruittee the prevens eseb to this bunk of alesy-
ing Lteme through the Kow Yurﬁe ﬂlur&ag Housa. Our ssswsssent for ket asrvice ia
besed wpon the ?mMrﬁm that ﬂw totel dollsr saound of Liwm that wa sond o the
Cissring Eeuss beari to the tatﬁl &011&:‘ smount of aﬂ fteas clesred. Yo conseguant-
Ly ;my g«w;*-ortiomttly Lthe assae wmﬁ of the total ax;’rmw of operasing the Clearing P
Hmwa ed apy other menber of thet sesvclation pays with Lhe sx2orlion vhat we do .r.wt'.
in sy wsy coabribute %o the sajense of wadncuz;g the Clearisg House sxsvlostion of
ite #’aw:a mombers, 1% bas been our fosling, sa I ewvotiosed Yo your cowmalttee, thet b
pressnt buele of ssscsalng mesbers of ths Clenring HEoves the skpopwss (othsr then ox-
smizutlons) epsrates largely to the dlesdventege éi” this bank,

As yuu roneabsr, I 'tﬁ;! your comslittes thsd seny of the ot?mr Federsl Bessrve
Banke and v&chku (1%&&1@3 our breash lo Bulfale) seke ao coatribation wintaver fo
e lecal ﬁiemriﬁ;‘ Fousew in whoss vlenriogs they y»ﬂick;&'ﬁa. Tha Pedaral Reserve
Baak of Few Tork pays a relatively larger amount thsn say other i‘@ar@l Reserve Bunk.
Ia the airmawuen, i aoked, and yw atated s your comndtios would be gled %o son-
sider Lhe whole ,uaaum, #ith a uw o m&amimng whother wome othor b@s & mf Py ER
alght be more eguitsile to all eencerned. You will recsll thet eue of the s_@mf*.-;!;m-
tlons whieh I mentioned, jJustifying s revies of Lho proportien of sxpense ﬁome by the
Pedersl Ressrve ﬁmx.* wse the fut ‘that ah@bt 31 mambers of the Clesring Rouse hwa .
clstion now d@;}n_xt uith us mest of ﬁa&a Liems drawn upon Ue loetead of sendlag thes

¥
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r . e . : i‘ ; Alb&n ‘e ) ?t'igg;izl, I-';'ﬂi&. 5/0- //~ We

through the slearinge, theréﬁy iuéuning the sagunt which they otherwise would ssnd
aud lkevise the *roynrtioniot‘axpanae whick they pay.

ﬁo ars unable to propose sny speciel awount or sny apusisl plsn, sz Lt would
rm;ulro'nort ihformntlan thra we pow hove se Yo Clesring Bouss ax§anﬂbs; bt &F
there i wny furtier inforsation or dets in eocnection with the (uestion which you
mny care Lo have from us, p}éazn dé.uét hesltete %o leb me know. Qur only theu nﬂt
S té k&ve our xepessmont fixed upon some buels thet will mors fuirly represant the
selutive ad v»at&g&o 10 ﬁa sud our privilegs of being o elearing mesber, ﬁnd e you
in tho seversl mdventages thut resull beciuss of our msuhmrahip gnd the ;rivilcgn of

s0ttling baloncus upok our hooks without #ll the lebor and ézpensv Lhst wee incident

«

t¢ the prsvious nethods of sottlement.,

Aversgleg Rossryes &E theo Bnd of Bech ¥eokly Pariodr

it sypears to Le & grow!ng preeaiea by some of tte lurger sewber deoks to

borrow hesvily from thn Padersl Reaurvs Benk on Friduy in erder %o mske pood any do-
flelency in thelr reserves of the six previouvas ;eya, end then ropey all or s large
pert of thsse borrowings on &bﬁarﬂ&ys Aw txhlbitiﬁa tile tendangy, tha edirohed
fizaves sbow the ssovnie boiwvwnd i Erﬂd&y and repald on Jelupday from Jendery 1nto
deta.

This das various offects which we bulieve are undevirzable. Doe is that ¢he
statasont of the Pedersl Reserve Denk, whlo is Sssued on Priday 6o of ihe close of
businsse #aﬁnaaﬁar, doss not rofloct s true sigturs of amaﬁntﬁ dorrvonsd from this
bunk. Anoiber is that the Clearing Houss atatumant‘of monber beok oondition Llumsuad
Iantardey noon dons not refleot ths truo EvareZe or eotusl reasrve ponition of the
Clenring Fouse mexberss A third Is that in seuw cuses (altbﬂugh ot all, by ény
pasge) it reeults in & naihur of menbar benks frwkuently haina wnder t“a ‘mount o“ e
surve rwgairnd by Iau. | ‘

It le 1npaaaiblo fer us %o detsraine to what sxteat this situntion erissa
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bocsuse of wire traﬁafcrn made Lrom low Tork to other Pedersl Reserve sisiricts in
order o brisg up the ATEYREE rusorves of beuks in other large citiasa waeref&ﬂa Byt
- of aversgisg raaarfﬁa le practiend #t it ie in Wow Tork. B

Thure appear o bo'twa,ﬁithoés of donling with this mattar in order that
tis syjectlons sbsye spamdrated suy be alimlaated. Ooe le wismply to securs the e
sputation of the.asmhar bonks in Bow York &0 so to swmke & grester sifort to salutein
taslr reserves Lhroughout the woek wore evaply thuﬁ v dope ab present. The ether ie
to resrrengs the perivd e vhick the ressive eversges aye Flgursd la Lhe dlilerent
Ressrve dlalriets, 80 that unaexpecied wire trunsfara will % bo couvcentruted st tae
and of the wesk and so yesult in uneapucted impairaent of ressrvos,

e nre esyseially conosraed with the swcond ga%&oé, as 1% auy Lbe Lhet the

syolom 9 avareging no¥ prectised by Lhs Federsl Boserve Baoke cun be wodilled o0 »s o

aid in 6r&raamiag»tht diffioultys  Ino order vo detarmine o whal eatent tbess Lrani-
PoTe sre reeponsivle Tor reserva impaimente late in the weck, it wlil be neccssnry (o
ok cortain of the aamb&ru:ot the Cluaring Boosd W ksop o record of Srwuelers smde for
Andividusl boaks whieh kespy Baw York accounts for s perdod of & fow weskes ¥ belisve
el the recurrence of Yrennfers by isdividuel benke will ensble us to deteommine whethor
noresrvengteent of Lie pevicde in whieb Lhe vessrva awwr&gt fe Vigured in otbher Resurve
distrioty may sot result in o mors even distribution of these drassfors throughoul
the weok in Mow Xork., Foy énmawlo. 2 it oould be ermenged thet Chiengo would figuds
thalr averege «# of Uondsy, Soston es of Tuewdsy, Fldloedelohia ss o Wadnesduy, (levelsnd
and Ban Froneisco as of ?hnrsdnygland ll of tha other Pedessl Roserve Basks se of
Pridey, 11 night be posclble to w0 seporete ihe trusafers throughout the wesk thet Lbo
Row Tork sexber beoks would escspe tbis unexpested reserve impsirment,

1 sa therafore enclosing n form, sbich ie ﬁur@ly & suggestion upon whivh such
rocurd mey bs kept, §na ut;t$t asd or‘thtun ar.rouv vroky vhep the dete Lw complite,
we will bs glad Qo.ntué{‘i% itth 6§r G¥h recors snd ssesrteln whether thie any nov be

& colution of the difffcalty,
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o " Albert ¥, Fgila, Sege s/t /45,

e ate Blghly epprosfavive of thes geaperptian ol the Dlevriny Yonsse in tbuso
wnhiara, sad beg thut you will wt !mmt‘. te to snnd US wpy farther suggostions ne io
Lhasa m‘iwm or ather anrvtwa .i;i.'l.hi oD ¥n ure mwany interoated. Ve are glad o
discgee thew al any time. |

¥ teg tﬂvrvm&ia,‘

| Yary traly yours,

..u: qJ * l{:?‘ 1‘*Oﬁﬂ
Boverno e

v

Ak iu $lgstn, ﬁﬂlp’
Cowirman, Clearipg fouso Camimw,
afo Cusss Hutioasl Bemk, '

27 Hrasdwesy, der York.

g
B, LS
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Iud of ieex Poricis
1528

(In miilions of dalinrs}

Wﬁﬁrﬁay _ ¥riday Joturday
Teek 364 Berruwed fald Borrowod Palé Borrewed Pald
Y 14248 _ Holiday - 6.5 dle 2 -
Be34,10 12,0 - - Jed - Beb
22,23,24 $4ed - 4540 - - 70,8
£3950,01 Shed - £l.1 e - B3.6
Fﬁbo 5.6'7 - 3.1 - 17.9 - 3. 6
19.30.31 - 3002 60.' - - 4500
26.27 ’28 005 - - 39-6 -~ :)05
Hare 54647 - 17.4 At - - 3.5
22.12"'14 - 13.‘ 31.3 - - Bleb
13‘.20’21 11.2 - - 12.6 13.6 -
26,27,28 2.2 | - - bed - 03
ApPe 2,3,4 19.1 - 527 - - 16.1
Vailell Se¥ - be 10,8 1k.7 -
16,17,18 s 2leB b7.6 = - 0.1
2&.24.28 709 - - . 7.5 - 2.1
say C 30,1,2 2347 - 12,7 - 3.0 -
7ol o ¥ - 7.1 $e8 - - 54e6
1&. 15'1‘ 703 - 6‘}.6 - - 7&.7
2120423 19.6 - £led = - 481
Lotal 198.1 i26.8 £12.,7 107.0 48.5 &b7.2
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ﬂsy 39’ 1925.

Veer ¥r. ¥igpla: '

I regrot to tind‘thut. th;im i a ulight'arror in Yhe
lottar which want te you on May 27th.

In sestioning the tontribution msda to the loarl clesy-

ing houses by othar Federal reserve bapke snd branches, I find

- that wr'om Buffelo Branoh 1s included sith those whish mske me
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mn%lrwuﬁ_.!‘mi. is & watter of fuot, 1 mow find thst the Burfalo
Brrack of the ew York Federsl Beserve Spnk coniributes $500. per
ansum te {te l’n%l sln@rin% mﬁ"w.--i

¥hile tshi}a, is aoé‘; s very lerge setter, I sa sentioning it
so thet thers u‘my" be no méafmtﬂmt to the pibers of the Clonring |
Bniise 'r‘mﬂt«. : ‘?ﬁru}m you will ave £i% to asll it Lo thelr |
sitantion. i

Very truly yours,

BEW ., BTHONG
Hovarndr,

ivart H. gtg‘ziﬁ' ﬁ?!r‘?il’ " ' ! ’
Chairmen, Clesring House Comnitiss, | T ¢
o/o Cuwrwy MWtisral Beuk, | '
87 Srondesy, Esw Yok City.
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