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(AIG)

Issuer Name(s): American International Group, Inc.

Committee Meeting Date: June 3, 2010

Invited Rating Committee Members

Required Attendee:

Reason for Rating Committee: AIG and Prudential plc have terminated their agreement whereby
Prudential would have acquired AlA Group Limited (AlA) for total consideration of $35.5 bin. AlA is the
largest business that AIG is attempting to sell as part of its government-backed restructuring.

Last Rating Action: 26-Feb-2010 — We affirmed the ratings of AlG and its core insurance subsidiaries
following the company’s announcement of 1Q 2010 results and following a series of related RCMs to

Rating Recommendation: (/nclude unpublished and “stand-alone” ratings in brackets)

List Issuer Name(s), Outlook(s), Current Ratings (LT/ST): Proposed Ratings (LT/ST):
and All Current or Proposed Local Foreign National Local Foreign National
Ratings™: Currency | Currency Scale Currency | Currency Scale
AlG

Long-term issuer A3 A3

Senior unsecured debt A3 A3

Subordinated debt Ba2 Ba2

Short-term issuer P-1 P-1

Outlook Negative Negative

Country Name: USA

Local Currency Gov’t Bond Rating: Aaa Foreign Currency Gov’t Bond Rating: Aaa
Local Currency Bond Ceiling: Aaa Foreign Currency Bond Ceiling: Aaa
Local Currency Deposit Ceiling: Aaa Foreign Currency Deposit Ceiling: Aaa
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Rationale for Recommendation:

Termination of the AIA sale agreement is a credit negative for AIG. The transaction was expected to
generate $25 bin of cash by YE 2010, helping AIG to repay the approximate $16 bin preferred interest in AIA
held by the Federal Reserve Bank of New York (FRBNY), as well as a significant portion of AlG’s borrowings
under its senior secured revolving credit facility with the FRBNY. AlG is now developing alternative plans for
AlA, including a possible IPO, for which much preparation had been done before the Prudential transaction
was announced on 01-Mar-2010. Any such alternative will likely take longer to generate $25 bin of cash and
may produce lower overall proceeds, especially given the volatility in the capital markets as well as some
large competing IPOs being planned for the Hong Kong market.

Nevertheless, our rating thesis for AlG still holds. We expect the US government to support AlG throughout
its restructuring, which involves revitalizing the core insurance businesses and exiting noncore businesses.
We believe that this approach will help the Treasury to maximize the recovery on its TARP preferred
investments in AIG (most likely by converting them to common equity to be sold through public offerings).
AIG’s main operating units, Chartis and SunAmerica Financial Group (SFG), compete in part on the basis of
credit quality. Chartis sells long-tail commercial P&C policies to sophisticated corporate buyers, while SFG
sells annuities and life insurance through a variety of channels, including institutional partners who pay close
attention to the credit quality of their providers.

We believe that the existing government support facilities have sufficient unused availability to cover any
incremental costs of the restructuring. At the end of 1Q 2010, the unused availability totaled $34.8 bin ($12.5
bln under the FRBNY revolver, which matures in September 2013, plus $22.3 bin under the Treasury’s
Series F preferred stock commitment, which expires in April 2014). Finally, despite the negative publicity
surrounding the ill-fated Prudential transaction, we believe that AIG and its sponsors at the FRBNY and
Treasury have demonstrated the value of taking a measured pace on divestitures. For instance, SFG and
AlIG’s two Japan-based life insurers are regaining traction after a disruptive period when all of these
operations were for sale.

Developments since rating affirmation of 26-Feb-2010:

AlG entered into sale agreements for AlA (now terminated) and American Life Insurance Company (ALICO).
The ALICO sale, for $15.5 bin to MetLife, Inc., is expected to close by YE 2010.

Continued stabilization of major operating units through 1Q 2010, with core insurance operations producing
pretax operating income (before net realized capital gains (losses)) of $2.2 bin.

International Lease Finance Corporation and American General Finance completed a variety of financing
transactions, securitizations and asset sales to cover their respective debt maturities through mid-to-late
2011.

AIG Financial Products Corp. continues its orderly unwinding and expects to substantially de-risk the
business by YE 2010.

Challenging market conditions continue, with soft pricing for commercial P&C insurance, a weak global
economy, and volatile capital markets that heighten the challenge of selling large noncore businesses.

No change in government support arrangements or expressions of support.
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Summary of subsidiary ratings and recommendations

Current Ratings on AIG Entities Latest/next Curr Curr Curr Rec Rec Rec

June 3, 2010 rating action Rating Type Support SA Public Outlook| SA Public Outlook

American International Group, Inc. 26-Feb-10 LT Issuer A3 Neg A3 Neg

Subord Debt Ba2 Ba2
ST Issuer P-1 P-1

Fully supported ratings

AIG Financial Products Corp. & subsidiaries Bkd LT Issuer AlG Gtee A3 Neg

AIG Life Holdings (US), Inc. Bkd Sr Debt AlG Gtee A3 Neg

AIG Retirement Services, Inc. Bkd Sr Debt AlG Gtee A3 Neg

American General capital securities Bkd Tr Prfrd Stock AIG G'tee Ba2 Neg

AlG, AIGFP, AIG Funding, AIG Liquidity, AIGMFC (Bkd) ST P-1 Neg

Core operations

AIG Edison Life Insurance Company IFS AHACG'tee A3 A1 Neg

Chartis U.S. (8 rated companies) IFS A1 Aa3 Neg

Chartis Insurance UK Limited IFS AIG Agmt A1 A1 Neg

SunAmerica Financial Group (11 rated companies) IFS A2 A1 Neg

Non-core operations

American General Finance Corporation 22-Dec-09 Sr Unsec Debt B3 B2 Neg

Anmerican Intl Assurance Co. (Bermuda) Limited ~Mar-10 IFS AlG Agmt*  Aa3 Aa3 Neg

Anmerican Life Insurance Company ~Mar-10 IFS A1 A1 Stable

International Lease Finance Corporation 18-Dec-09 Sr Unsec Debt B2 B1 Neg

United Guaranty subsidiaries UGRIC & UGMIC SA 4-Feb-10 IFS AIG Agmt Baa3 A3 Neg

* Support agreement not a material factor in rating.
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Current Ratings on AIG Entities - June 3, 2010 Curr Curr Curr Rec Rec Rec
Ownership Structure * Domicile Business Segment Rating Type Support SA Public Outlook SA Public  Outlook
American International Group, Inc. ("AIG") DE Parent LT Issuer A3 Neg A3 Neg
8r Unsec Debt A3 A3
Subord Debt Ba2 Ba2
ST Issuer P-1 P-1
AlG Capital Corporation DE
American General Finance, Inc. IN Fin Svcs ST Debt N-P Sta
American General Finance Corporation ("AGFC") IN Fin Svcs LT Issuer B3 B2 Neg
8r Unsec Debt B2
ST Debt N-P
AGFC Capital Trust | DE Fin Svcs Bkd Tr Prfrd Stock AGFC G'tee Caa1l Neg
Yosemite Insurance Company IN Fin Svcs
Commoloco, Inc. Puerto Rico Fin Svcs Bkd ST Debt AGFC G'tee N-P Stable
International Lease Finance Corporation ("ILFC") CA Fin Svcs Sr Unsec Debt B2 B1 Neg
ST Debt N-P
ILFC E-Capital Trusts | & Il Fin Svcs Bkd Prfrd Stock ILFC G'tee B3 Neg
AlG Financial Products Corp. DE Fin Svcs Bkd LT Issuer AlG G'tee A3 Neg
Bkd ST Debt AlG G'tee P-1
AlG Matched Funding Corp. DE Fin Svcs Bkd Sr Debt AlG G'tee A3 Neg
Bkd ST Debt AlG G'tee P-1
AIG-FP Capital Funding Corp. DE Fin Svcs Bkd Sr Debt AlG G'tee A3 Neg
AIG-FP Matched Funding Corp. DE Fin Svcs Bkd Sr Debt AlG G'tee A3 Neg
AIG-FP Matched Funding (Ireland) P.L.C. DE Fin Svcs Bkd Sr Debt AlG G'tee A3 Neg
Banque AIG France Fin Svcs Bkd Sr Debt AlG G'tee A3 Neg
AlG Funding, Inc. DE Funding for Parent Bkd ST Debt AlG G'tee P-1 Neg
AlG Life Holdings (International) LLC DE Frgn Life Ins & Ret Svcs
American International Reinsurance Company, Limited Bermuda Frgn Life Ins & Ret Svcs
AlG Edison Life Insurance Company Japan Frgn Life Ins & Ret Svcs IFS AHAC G'tee A3 A1 Neg
American International Assurance Company (Bermuda) Ltd. Bermuda Frgn Life Ins & Ret Svcs IFS AIG Agmt*™ Aa3 Aa3 Neg
AlG Life Holdings (US), Inc. ("AIG LHUS") ™ Bkd Sr Debt AlG G'tee A3 Neg
AGC Life Insurance Company MO SFG
American General Life Insurance Company of Delaware DE SFG IFS AlG Agmt A2 A1 Neg
American General Life and Accident Insurance Company TN SFG IFS A2 A1 Neg
American General Life Insurance Company ™ SFG IFS A2 A1 Neg
The Variable Annuity Life Insurance Company ™ SFG IFS A2 A1 Neg
American International Life Assurance Company of NY NY SFG IFS AlG Agmt A2 A1 Neg
The United States Life Insurance Company in the City of NY NY SFG IFS A2 A1 Neg
Western National Life Insurance Company ™ SFG IFS A2 A1 Neg
American General Capital Il DE Funding for AIG LHUS Bkd Tr Prfrd Stock  AIG G'tee Ba2 Neg
American General Institutional Capital A & B DE Funding for AIG LHUS Bkd Tr Prfrd Stock  AIG G'tee Ba2 Neg
AlG Liquidity Corp. DE Fin Svcs Bkd ST Debt AlG G'tee P-1 Neg
AlG Retirement Services, Inc. DE Bkd Sr Debt AlG G'tee A3 Neg
SunAmerica Life Insurance Company ("SLIC") AZ SFG Bkd IFS AlG Agmt A2 A1 Neg
Bkd ST IFS AlG Agmt P-1
AlG SunAmerica Global Financing Trusts DE SFG Bkd Sr Debt SLIC GICs A1 Neg
SunAmerica Annuity and Life Assurance Company AZ SFG Bkd IFS AlG Agmt A2 A1 Neg
Bkd ST IFS AlG Agmt P-1
ASIF I &Il Caymans SFG Bkd Sr Debt SLIC GICs A1l Neg
ASIF Il (Jersey) Limited Jersey SFG Bkd Sr Debt SLIC GICs A1 Neg
ASIF Global Fihancing Trusts DE SFG Bkd Sr Debt SLIC GICs A1 Neg
First SunAmerica Life Insurance Company NY SFG Bkd IFS AlG Agmt A2 A1 Neg
Bkd ST IFS AlG Agmt P-1
ALICO Holdings LLC DE Frgn Life Ins & Ret Svcs
American Life Insurance Company DE Frgn Life Ins & Ret Svcs IFS A1l A1 Stable
Chartis Inc. DE Chartis U.S.
Chartis U.S., Inc. DE Chartis U.S.
American Home Assurance Company NY Chartis U.S. IFS A1l Aa3 Neg
Chartis Property Casualty Company PA Chartis U.S. IFS A1l Aa3 Neg
Commerce and Industry Insurance Company NY Chartis U.S. IFS A1l Aa3 Neg
The Insurance Company of the State of Pennsylvania PA Chartis U.S. IFS A1l Aa3 Neg
National Union Fire Ins Company of Pittsburgh, Pa. PA Chartis U.S. IFS A1l Aa3 Neg
Chartis Specialty Insurance Company AK Chartis U.S. IFS A1l Aa3 Neg
New Hampshire Insurance Company PA Chartis U.S. IFS A1l Aa3 Neg
United Guaranty Corporation NC Chartis U.S.
United Guaranty Residential Insurance Company ("UGRIC") NC Chartis U.S. IFS AlG Agmt Baa2 A3 Neg
United Guaranty Mortgage Indemnity Company NC Chartis U.S. Bkd IFS UGRIC G'tee A3 Neg
Chartis International, LLC
AlU Insurance Company NY Chartis U.S. IFS A1l Aa3 Neg
Chartis Overseas Limited Bermuda
Chartis Insurance UK Limited UK Chartis International IFS AlG Agmt A1l A1 Neg

* Listing order indicates main ownership stake (or sponsorship in the case of trusts), not necessarily 100% ownership.

** Support agreement not a material factor in rating.
Source: Company reports & Moody's
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AIG Q-tools 02-Jun-2010

American international Group, inc,
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= Since September 2008, AlG has been working to protaect and enhance the value
of its key businesses, exgcute an orderly restructuring and asset disposition plan,
and position iself for the fulure, while maintaining Hexibility in i liquidity and
capital positions

= Al expects to emerge as one of the largest, most diversitied P&C companies in
the world, with g strong U5, life and annuity operalion and severgl other
businesses that will enhance the nucleus

-~ YWorld's premier insurance organization

— Strongly capitalized insurance subsidianies

-~ Strong, diversified sources of earnings

- Deleveraed capital structure

— Financial Hexibility with access {0 the capital markets
—~ Strengthenad management {sam

AIG’s profile will be consistent with a single-A rating at the time
of LS. Government exit.

ANG Progrisiary Commeroial and Financial information: FOIA Confidential Treatrment Reguested.
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AlG has been able 1o atiract seasoned executives {o [oin its senior
management team and ?@‘Eagﬁ E@y senior examﬁw&s

FE Senmasahe

Prasident & CEQ

P, Hancock
EVE Finance,
fick & Invesimenis

PR

F. Mullings Bradnock
SVE Dirsctor of
irfernal Audi

R. Lowis

SVE, Chief Bisk Officer

8. Machon
SVE Chisf
iﬂ‘/es:mem Officar

8. Sohrebber

C;‘i/!"i \)‘ fﬁQ’-C
§ :d:‘i“ng

BIGFP

AIG Progristary Commercial and Financial Information:

. Martin i, Wiison 4 Wintrob
EVP ALICO Frasident/CEC  EVP Sundmerica
AlA Financial Group

{incl. Star & Edison)}

K. Boor M. Walsh W. Dooley
EVP, Charlis EVP, Charlis 8VE, Financial
Services
: M. Cowan
0. Herzog : VP, {nief Administrative
EVE, Chief Financial u.?:cef

4. Sook
VR, Conirofler

B. Gender
VE, Tregsurer

T. Watson

VR invaesior Relations

and Hating Agency
Relations
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4. Hurd ; T. Russo
SVP, Human Resources . EVP, Lagal Compliance,
& Communipations : Rﬂguiatory Affairs,

Govermment Aifairs & :
a Gener@f Caurse! :
C. Prefin
SVE,
Communications

: Recent additions o senior managament team.
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(continued)

= Bobert Reamosohe, President and CEO
— CEG of Metlife from 1988 — 2008
— Led ransition of Metlile from a mutual 19 a public company in 2000
~ Has servad as member of Board of Direciors of Credit Suisse Group sines 2002

= Poler Honoook Execitive Vice President of Einance, Bisk and inveshnents

~ Former CFC of P Morgan as well as former head of s fded income division

— Eslablished Global Derivatives Group at 4P Morgan

— Earned RHisk Magazing's Lifstime Achievement award in 2008
= Thomas Husso, Executive Vice President of Legal, Compilance, Regulalory Affairs, Government Alfalrs and General

Lounsel

—4{-yvaar caresr as a lawyer, regulalor, author and acadesmic

— Senior Counsel al Patfon Bogas LLP

—Vice Chairman of Lebman Brothers Ine. and Chief Legal Officer of Lehman Brothers Holdings uniil December 2008
» blichas! Cowan, Senior Vice Present and Chief Adminisirative Officer

— dMerrill Lynch from 1986 — 2008, wilh roles including ¢ Senior Vice President, Giobal Corporate Services; OFQ and
member of the Bxecuiive Management Commities for the Giobal Private Client business; Chief Sdministraiive
Cificer EMEA

ANG Progrisiary Commeroial and Financial information: FOIA Confidential Treatrment Reguested.
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CHARTIS

= World .arge st commercial insuranne arganization = Leading position and scale player in the domestic e
insurance and refirement savings markels

R

#1 1.5, property and casually insurer inthe U8, with
proximaiely $27 bliion of statutory surplus - #4 life insurance organization in the US, with mors
than $221 billion of admitted assets (9/36/49)

= Among he largest issuers of annuities and term e
insurance inthe LIS,

o
— 200 000 commeraial cusiomers worldwids
= L ong history, with underwriting sxperience tracing back 80
— Leading provider of defined contribution plans in the
education and healthears markels
s Exisnsive, multi-channe! distribution network

= Exignsive giobal reach
— Dperations in over 80 countriss

- 34 principal underwriting companics . O :
= Diversified product platform, with innovative and
mi aboraiive product development capabilities
Diversifiod platform, offering 500 products and services = GAAF Equity: $21.7 br (3/30/09FF)

= GAAR Equity: $47.1 bn (§/30/0RF)

— feader in both devaioped and emerging marksis

- B Star

Life insurance Lo,

= ? e
ind
= Multb-channs! distnibution nebwork in dapan, including
captive agent, indepandent agent. comporats and
bancassurance channels
= GAAF Eauity: $7.4 bn (3/30/08

or provider of life, medical and annuily producis 1o hoth
ivichuals and groups in Japan

ANG Progrisiary Commeroial and Financial information: FOIA Confidential Treatrment Reguested.
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Strong, Diversified Hevenue and Earnings Base

Diversified Bovenues

SEG POQCfor 12m ending 12/31/098 = $18.1 bn

inaivid
an

SR

x\xﬁ\xﬁ\xﬁ\\x\\x\\x\\
S
‘ \\ -.-.{{.,:;

Dayout Annuities

4.8%

i /

R

Diversified Famings

2818 Pro Formna Adiusted Operating lncome ox BEG{L)
{axchuding Perent, FP & Othart = 888 bn i @

Uthat

AlG remaing one of the largest and most diversified insurance companies in the world, with iis
core insurance companies expected 1o generate $8.8 billion in operaling earnings this vear

Notes: {1) Based on AIG 2010 Budget, but shown pro forma for the exciusion of AlA, ALICO, AGF, Al Credit, Consumer Finance, ILFD and AKG Parent. (2) For purposes of
gresentation, the following busingsses are exciuded from the p 1t due to neqative garnings expeciations: FP, UGG, CeF
AIG Progrisiary Commeroial and Financial information: FOIA Confidential Treatrment Regquested.
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Restructuring Plan — Assumptions and Valuation

£

o

3

3

AIG Progrisiary Commeroial and |

1.7 2 Sy embeaddadi
within range of peer

8y

Chinese purs §ayz>}

Based covesert nepoliatione

Seieotadvalue ol 515 bo repredonts 1 4CSR0/08 BY
3% A\/(,,:i_)

IR08 PEEY o 847 4 by

03
s
5
b0
G
&
=
fec;
o
?(
m

8 708 QI BY o G20 Qb G AN

SHIGH Bgreement

by ARG

Funding eolions can

G chaimig

3

i provide Al with

o

estuctining plan

restncioving plan

Financial Informalbion: ¥

11 of 40

&

FOHA Confidential Trea

2010 - P 50% for 320 b
2011 — 25% cofiering for 3:10 b
2012 — 25% ofiering for $10 b

raars
|

o

ash congideration af transaction ¢lesa in 2H10
o of commaon aquity, subject to lockup
rof mandatory convertibles, subject o

€3 €
&GO 6
P
& U" o

@3
e

Hotain Bucinegeandd raaiins elividiandys

Henain busine S CasE assumet nodivigands

Shouid close pansacionin iH1g

ning I 20iarnm 8

:";t

texternal andintomal

Delovernging hrcugh sssetsades and securitizations

Conversion ol Bguity tinits

issue $ 10 briotdebt 1o pubiic sl the gporopriaie tine

stment Regquesied. 15



AIAIPO / Secondaries'™
ALICO Sale

AIGFP Unwind / Run-off
@2

Divestitures

Capital Markets Transactions

AGF Asset Sales / Securitizations

ILFC Asset Sales / Securitizations

CPFF Maturity (Including Nightingale)

1Q10 2Q10 3Q10 4Q10

1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12

$3.583)  [$2.38¢

$5.28(6)

$108 $10B:  $1.0B

12008 EIBY

9/10 /15

Y

[\

12410 3713 811 i1 12711 3/12 /32 /32 1204

MNotes:

Initial Public Offerings

Secondary Offerings

Sale of Business

Deconsolidating Transaction

Quarter with greater
than $1 bn of debt maturities

Signing

minad.
ain OFG
ey assat

AIG Progrisiary Commeroial and |

id through seo
i debt syndication.

Datas shown above are il

; {3} $1.8 bn
MGNE

ritizations, aseat &

iong can be com

v

fiustrative. {2} wc‘ Situres include Nan Shan, Insti
has been funded through asse s and intercampat ;
cdd. {4} T ba repaid through FRENY :»m'(:wivg L un +=i further asset
5 and cash on balance sheed; $2.8 has besn raised 10 -~<z-»> {6} Repaid through secured

S\'\'tss

.
apais

A

Financial Informaltion: FOIA Confidential Treatment Reguesisd.
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American International Group, Inc.
Debt and Capital

(dollars in millions)

Debt and Hybrid Capital Interest Expense (a)
March 31, Dec. 31, Inc. Three Months Ended
2010 2009 (Dec.) March 31, 2010 Dec. 31, 2009

Financial debt:
FRBNY Credit Facility S 27,400 23,435 16.9 % 833 (b) S 6,225 (b)
AIG notes and bonds payable 9,457 10,419 9.2) 124 129
AIG loans and mortgage payable 427 438 2.5) 1 1
AIG LH notes and bonds payable 798 798 - 15 15
Liabilities connected to trust preferred stock 1,339 1,339 - 27 27
AIG loans to financial services subsidiaries (706) (1,213) (41.8) - (¢) - (¢)
AIG Funding loans to financial services subsidiaries (4,848) (3,505) NM - (¢) - (¢)

Total 33,867 31,711 6.8 1,000 6,397
Operating debt:
AIG Funding commercial paper - 1,997 NM 3 13
MIP matched notes and bonds payable 12,642 13,371 (5.5) 98 103
Series AIGFP matched notes and bonds payable 3,868 3,913 (1.2) 76 76
AIGFP borrowings (d) 15,085 15,937 (5.3) - -
LLFC borrowings 28,710 26,173 9.7 235 247
AGF borrowings 17,283 20,119 (14.1) 258 254
AIGCFG borrowings 68 216 (68.5) 15 19
Other Subsidiaries 458 295 553 5 2
Borrowings of consolidated investments 4315 5,141 (16.1) 37 30
AIG loans to financial services subsidiaries 706 1,213 (41.8) - (¢) - (¢)
AIG Funding loans to financial services subsidiaries 4,848 3,505 NM - (¢) - (¢)

Total 87,983 91,880 4.2) 727 744
Hybrid - debt securities:
Junior subordinated debt 11,699 12,001 (H 2.5) 217 224
Hybrid - mandatorily convertible units:
Junior subordinated debt attributable to equity units 5,880 5,880 (e) (f) - 85 85

Total $ 139,429 141,472 (1.4)% 2,029 $ 7,450
AIG capitalization:
Total equity S 101,719 98,076 3.7 %
Hybrid - debt securities 11,699 12,001 () 2.5)
Hybrid - mandatorily convertible units 5,880 5,880 (e) (D) -

Total consolidated equity and hybrid eapital 119,298 115,957 2.9
Financial debt 33,867 31,711 6.8

Total capital $ 153,165 147,668 3.7 %
Ratios:
Total equity / Total capital 66.4% 66.4%
Hybrid - debt securities / Total capital 7.6% 8.1%
Hybrid - mandatorily convertible units / Total capital 3.8% 4.0%
Financial debt / Total capital 22.1% 21.5%

(a) Includes S112 million, S36 million of interest expense in the three-month periods ended March 31, 2010 and December 31, 2009, respectively,
reported in Other Income (loss) and Policy acquisition and other insurance expenses on the Consolidated Statement of Income (Loss).
(b) Includes interest expense of S183 million and S190 million for the three months ended March 31, 2010 and December 31, 2009, respectively,

allocated to discontinued operations.
(¢) Amounts are eliminated in consolidation.

(d) Borrowings are carried at fair value with fair value adjustments reported in Other income (loss) on the Consolidated Statement of Income (Loss).
Contractual interest payments amounted to S83.6 million and S584.1 million for the three months ended March 31, 2010 and twelve months ended December 31, 2009, respectively.

(e) The equity units consist of an ownership interest in AIG junior subordinated debentures and a stock purchase contract obligating the holder of an equity unit to purchase, and obligating
AIG to sell, a variable number of shares of AIG common stock on three dates in 2011.

() The equity units and junior subordinated debentures receive hybrid equity treatment from the major rating agencies under their current policies but are recorded as long-term borrowings

on the consolidated balance sheet.



AIG Sources of Value vs Debt & Hybrid Obligations ($ billions)

Sources of value Company indications - May 2009 Company indications - Dec 2009 Company indications - Feb 2010 Moody's adjustments - Jun 2010
Low High  ~Selected Low High  ~Selected Low High  ~Selected Low High Selected
Noncore
AlA 20.0 30.0 25.0 35.0 45.0 40.0 35.0 40.0 40.0 30.0 35.0 30.0
ALICO 12.0 20.0 15.0 15.0 20.0 17.0 15.0 15.0 15.0 15.5 15.5 15.5
Nan Shan 21 21 21 21 21 21 21 21 21
AGF 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
AIGFP 0.0 0.0 0.0 0.0 5.0 25 0.0 5.0 25 0.0 5.0 25
ILFC 0.0 5.0 25 0.0 5.0 25 0.0 5.0 25
MIP 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
uGc 0.0 1.0 0.5 0.0 0.0 0.0 0.0 0.0 0.0
AIG interests in ML Il & ML IlI 59 1.3 82 0.0 10.5 53 0.0 10.5 53 0.0 10.5 53
Other 12.0 20.1 14.9
Total noncore 49.9 81.4 63.1 521 88.6 69.9 521 77.6 67.4 47.6 731 57.9
Core
Chartis 29.4 392 326 35.0 45.0 40.0 35.0 45.0 40.0 35.0 45.0 40.0
SunAmerica Financial Group 13.8 232 15.0 15.0 20.0 175 15.0 20.0 17.5 15.0 20.0 175
Star Edison 6.0 7.0 6.0 25 45 35 6.0 7.0 6.5 6.0 7.0 6.5
Total core 49.2 69.4 53.6 52.5 69.5 61.0 56.0 72.0 64.0 56.0 72.0 64.0
Total sources of value 99.1 150.8 116.7 104.6 158.1 130.9 108.1 149.6 1314 103.6 145.1 121.9
Capital structure March 31, 2009 September 30, 2009 December 31, 2009 March 31, 2010
NY Fed preferred interests in AIA/ALICO 0.0 0.0 0.0 0.0 0.0 0.0 25.0 25.0 25.0 25.1 25.1 251
Financial debt & hybrids
NY Fed senior secured loan 47.4 41.0 234 27.4
Senior unsecured financial debt* 124 12.6 1.7 10.7
AIGLH trust preferreds 1.3 1.3 1.3 1.3
Total senior debt & trust preferreds 61.1 61.1 61.1 55.0 55.0 55.0 36.4 36.4 36.4 39.4 39.4 39.4
Junior subordinated debentures (hybrids) 11.5 115 11.5 12.0 12.0 12.0 12.0 12.0 12.0 11.7 11.7 11.7
Mandatory convertibles (hybrids) 5.9 59 5.9 59 5.9 59 5.9 59 5.9 59 5.9 59
Total financial debt & hybrids pre-conversior 78.5 78.5 78.5 72.9 72.9 72.9 54.3 54.3 54.3 57.0 57.0 57.0
Less conversion of mandatory convertibles 5.9 59 5.9 59 5.9 59 5.9 59 5.9 59 5.9 59
Total financial debt & hybrids post-conversion 72.7 72.7 72.7 67.0 67.0 67.0 484 484 484 511 511 511
AIG shareholders’ equity
TARP Series E 416 416 416 416
TARP Series F 0.0 3.0 52 7.4
Total TARP preferred 41.6 41.6 41.6 446 446 446 46.8 46.8 46.8 49.0 49.0 49.0
Total financial obligations, incl TARP prfrds 114.3 114.3 114.3 11.7 1M11.7 111.7 120.2 120.2 120.2 125.2 125.2 125.2
Excess (shortfall) in value versus:
Fed preferreds, senior debt, trust preferreds 38.0 89.7 556 49.6 1031 75.9 46.7 88.2 69.9 391 80.6 57.4
Fed preferreds; financial debt & hybrids 26:4 78:1 440 37.8 911 63.8 347 762 57.9 27:4 68.9 457
Totalfinancial:obligations: inel TARP: prirds 2152 36:5 204 274 464 19:2 =42 20.4 1139 BrdBlcy 19:9 233
Remaining capital structure**
Senior debt & trust preferreds 11.2 0.0 0.0 2.9 0.0 0.0 9.3 0.0 0.0 16.9 0.0 6.6
Junior subordinated debentures (hybrids) 11.5 115 11.5 12.0 12.0 12.0 12.0 12.0 12.0 11.7 11.7 11.7
Common stock (incl TARP conversion) 26.4 781 44.0 376 911 63.8 347 76.2 57.9 27.4 68.9 457
Total capital 49.2 89.7 55.6 525 103.1 759 56.0 88.2 69.9 56.0 80.6 64.0
Senior debt % capital 22.8% 0.0% 0.0% 55% 0.0% 0.0% 16.7% 0.0% 0.0% 30.1% 0.0% 10.4%
Senior debt + 75% of hybrids % capital 40.4% 9.6% 15.5% 22.7% 8.7% 11.9% 32.7% 10.2% 12.9% 45.8% 10.9% 241%
Hybrid equity credit % (common + hybrid eq credit) 9.8% 3.6% 6.1% 7.4% 3.2% 4.5% 8.0% 3.8% 4.9% 9.6% 4.1% 6.0%

* Includes $5.6 billion of intercompany operating debt as of March 31, 2010.
** Assumes that noncore assets are sold, with proceeds used to pay down the Fed preferred, the Fed revolver and senior debt. Any excess is added fo common equity.
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American International Group, Inc., and Subsidiaries
Additional details regarding liquidity sources are included in Liquidity of Parent and Subsidiaries below.

AIG’s Strategy for Stabilization and Repayment of its Obligations as They Come Due

Future Cash Requirements

AIG expects that the repayment of future debt maturities and the payment of the preferred returns and
liquidation preference on the Preferred Interests will be its primary uses of available cash. Unless otherwise
agreed with the FRBNY, the net proceeds from the cash consideration and the monetization of the securities
consideration from the sales of AIA and ALICO will first be used to pay the Preferred Interests, and then to
repay the FRBNY Credit Facility.

The following table summarizes the maturing debt at March 31, 2010 of AIG and its subsidiaries for the next
four quarters:

Second Third Fourth First

Quarter Quarter Quarter  Quarter
(in millions) 2010 2010 2010 2011 Total
ILFC $1,485 $2,003 $2,501 $1,642 $ 7,631
AGF 659 2,797 210 679 4,345
AIG Matched Investment Program - 888 776 - 1,664
AIGFP 600 270 269 189 1,328
AIG - - 500 12 512
Other 19 511 7 6 543
Total $2,763 $6,469 $4,263 $2,528  $16,023

AIG’s plans for meeting these maturing obligations are as follows:

* ILFC’s sources of liquidity available to meet these needs include existing cash, future cash flows from
operations, debt issuances and aircraft sales (see Liquidity of Parent and Subsidiaries — Financial

Services — ILFC below). During March and April of 2010, ILFC significantly enhanced its liquidity position
through a combination of new secured and unsecured debt issuances of approximately $4.0 billion and an
extension of the maturity date of $2.16 billion of its $2.5 billion revolving credit facility from October 2011

to October 2012. Availability of $550 million of the approximate $4.0 billion of debt issuances and the
extension of $2.16 billion of the revolving credit facility are subject to the satisfaction of certain

collateralization milestones. In addition, in April 2010, ILFC signed an agreement to sell 53 aircraft, with an
aggregate book value of approximately $2.3 billion, which is expected to generate approximately $2.0 billion

in gross proceeds during 2010. Based on this level of increased liquidity and expected future sources of

funding, including future cash flows from operations and potential aircraft sales, AIG now expects that ILFC
will be able to meet its existing obligations as they become due for at least the next twelve months solely
from its own future cash flows. Therefore, while AIG has acknowledged its intent to support ILFC through
February 28, 2011, at the current time AIG believes that any further extension of such support will not be

necessary.

* AGF anticipates that its primary sources of liquidity will be customer receivable collections, additional
on-balance sheet securitizations, portfolio sales and borrowings (see Liquidity of Parent and Subsidiaries

Financial Services — AGF below). During March and April of 2010, AGF significantly enhanced its liquidity

position through the following actions: AGF received cash proceeds of more than $500 million from a

$1.0 billion asset securitization in March 2010 and executed and fully drew down a $3.0 billion secured term
loan transaction in April 2010. AGF used a portion of the proceeds from these transactions, cash on hand

and proceeds from AIG’s repayment of two demand promissory notes to repay all of its outstanding
obligations under its $2.45 billion one-year term loans in March 2010 and its $2.125 billion five-year

revolving credit facility in April 2010 (both of which were due in July 2010). Based on this level of increased
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American International Group, Inc., and Subsidiaries

liquidity and expected future sources of funding, including future cash flows from operations, AIG now
expects that AGF will be able to meet its existing obligations as they become due for at least the next twelve
months solely from its own future cash flows. Therefore, while AIG has acknowledged its intent to support
AGF through February 28, 2011, at the current time AIG believes that any further extension of such support
will not be necessary. AIG is continuing to explore strategic alternatives for AGE, including a potential sale
of a majority interest.

*  Debt maturities for the Matched Investment Program (MIP) are expected to be funded through cash flows
generated from invested assets, as well as the sale or financing of the asset portfolios in the program.
However, mismatches in the timing of cash flows of the MIP, as well as any shortfalls due to impairments of
MIP assets, would need to be funded by AIG Parent. In addition, as a result of AIG’s restructuring
activities, AIG expects to utilize assets from its noncore businesses and subsidiaries to provide future cash
flow enhancement and help the MIP meet its maturing debt obligations.

e Approximately $813 million of AIGFP’s debt maturities through March 31, 2011 are fully collateralized, with
assets backing the corresponding liabilities; however, mismatches in the timing of cash inflows on the assets
and outflows with respect to the liabilities may require assets to be sold to satisty maturing liabilities.
Depending on market conditions and AIGFP’s ability to sell assets at that time, proceeds from sales may not
be sufficient to satisfy the full amount due on maturing liabilities. Any shortfalls would need to be funded by
AIG Parent.

* AIG expects to meet its debt maturities primarily through borrowings under the FRBNY Credit Facility, and
dividends, distributions, and other payments from subsidiaries. The Department of the Treasury Commitment
is primarily used for capital support of subsidiaries. In the future, AIG may need to provide additional
capital support for its subsidiaries. AIG has developed certain plans, some of which have already been
implemented, to provide stability to its businesses and to provide for the timely repayment of the FRBNY
Credit Facility. In addition, certain of AIG’s outstanding financial derivative transactions could require
collateral calls or termination payments based on a downgrade in AIG’s credit rating. See Note 8 to the
Consolidated Financial Statements.

Sales of Other Businesses

Since September 2008 and through April 28, 2010, AIG entered into agreements to sell or completed the sale
of operations and assets, excluding AIA, ALICO and assets held by AIG Financial Products Corp. and AIG
Trading Group Inc. and their respective subsidiaries (collectively, AIGFP), that had aggregate assets and liabilities
with carrying values of $95.5 billion and $77.5 billion, respectively, at March 31, 2010 or the date of sale. Of these
amounts, pending transactions with aggregate assets and liabilities of $54.7 billion and $49.2, respectively, at
March 31, 2010 are expected to generate approximately $709 million of aggregate net cash proceeds that will be
available to reduce the amount of the FRBNY Credit Facility, after taking into account taxes, transaction
expenses, settlement of intercompany loan facilities, and capital required to be retained for regulatory or ratings
purposes. Gains and losses recorded in connection with the dispositions of businesses include estimates that are
subject to subsequent adjustment. Based on the transactions closed to date, AIG does not believe that such
adjustments will be material to future consolidated results of operations or cash flows.

See Notes 1 and 3 to the Consolidated Financial Statements for additional information.
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American International Group, Inc., and Subsidiaries

Liquidity of Parent and Subsidiaries
AIG Parent

The following table presents AIG Parent’s sources of liquidity:

As of
(In millions) March 31, 2010 April 28, 2010
Available borrowing under the FRBNY Credit Facility $ 12,507 $ 11,007
Cash and short-term investments 372 375
Available capacity under the Department of the Treasury Commitment 22,292 22,292
Total $ 35171 $ 33,674

AIG believes that it has sufficient liquidity at the AIG Parent level to meet its obligations through at least the
next twelve months. However, no assurance can be given that AIG’s cash needs will not exceed projected
amounts. Additional collateral calls, deterioration in investment portfolios affecting statutory surplus, higher
surrenders of annuities and other policies, further downgrades in AIG’s credit ratings, catastrophic losses or
reserve strengthening, or a further deterioration in the super senior credit default swap portfolio may result in
significant additional cash needs, or loss of some sources of liquidity, or both. Regulatory and other legal
restrictions could limit AIG’s ability to transfer funds freely, either to or from its subsidiaries.

Historically, AIG has depended on dividends, distributions, and other payments from subsidiaries to fund
payments on its obligations. In light of AIG’s current financial situation, certain of its regulated subsidiaries are
restricted from making dividend payments, or advancing funds, to AIG. As a result, AIG has also been dependent
on the FRBNY as a primary source of liquidity, and on the Department of the Treasury Commitment to support
the capital needs of AIG’s insurance company subsidiaries. In the first three months of 2010, AIG Parent collected
$323 million in dividends and other payments from subsidiaries (primarily from insurance company subsidiaries),
which included $250 million in dividends from Chartis U.S.

AIG’s primary uses of cash flow are for debt service and subsidiary funding. In the first three months of 2010,
AIG Parent retired $850 million of debt and made interest payments totaling $345 million, excluding MIP and
Series AIGFP debt. AIG Parent made $2.2 billion in net capital contributions to subsidiaries in the three months
ended March 31, 2010, of which the majority was contributed to AIG Capital Corporation, enabling AIG Capital
Corporation to redeem its preferred securities held by a Chartis U.S. subsidiary. In addition, in March 2010, AIG
Parent repurchased AIG common stock from an insurance subsidiary and repaid $1.6 billion in loans to AGF.

At the current time, AIG Parent has no access to the commercial paper market, one of its traditional sources
for its short-term working capital needs. While no assurance can be given that AIG will be able to access its
traditional sources of long-term or short-term financing through the public debt markets again, AIG periodically
evaluates its ability to access the capital markets.

General Insurance

AIG currently expects that its Chartis subsidiaries will be able to continue to meet their obligations as they
come due through cash from operations and, to the extent necessary, asset dispositions. One or more large
catastrophes, however, may require AIG to provide additional support to the affected General Insurance
operations. In addition, further downgrades in AIG’s credit ratings could put pressure on the insurer financial
strength ratings of its subsidiaries. A downgrade in the insurer financial strength ratings of an insurance company
subsidiary could result in non-renewals or cancellations by policyholders and adversely affect the subsidiary’s
ability to meet its own obligations and require AIG to provide capital or liquidity support to the subsidiary.
Increases in market interest rates may adversely affect the financial strength ratings of General Insurance
subsidiaries as rating agency capital models may reduce the amount of available capital relative to required capital.

Given the size and liquidity profile of AIG’s General Insurance investment portfolios, AIG believes that
deviations from its projected claim experience do not constitute a significant liquidity risk. AIG’s asset/liability
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Highly Confidential

FP Unwind Progress

9/30/08 12/31/08 3/31/09 6/30/09 9/30/09 12/31/09 3/31/10 6/1/10 (est} Comments (since 12/31/08)

Significant progress made in reducing portfolio size, with 59% of trades
removed since 12/31/08

= Portfolio complexity has been greatly reduced

— Counterparties reduced by ~43%

— Long dated trades (>50 years) reduced by 91% from 67 to 6

2.00 (1.9 = Total derivative notional is now $755 B

1.80 (1.6**
( ) = 58% of ‘Non-credit’ derivatives terminated or reduced since 12/31/08

NO"-_ = 55% of credit notional terminated or reduced since 12/31/08
Credit — 53% reduction in Reg Cap ($234 B to $109 B)
Credit — 69% reduction in Corp Arb ($51 B to $16 B)

— 40% reduction in Other Credit ($20 B to $12 B)

= Portfolio has been significantly de-risked, with overall hedging volatility
reduced by 82% since 12/31/08
— Interest Rates — down 82%
— Commodities — down 99%
£0.22 00,190k — Foreign Exchange — down 88%

Commodities books, FX, Infra, 2 Fund of Fund books & PRD; prime
brokerage exited in 08
= Priority in 2010 to pursue strategies to unwind complete books (e.g.,

business sales, portfolio transfers)
Note: Risk book reduction determined as 75% of trade count or risk reduced

® Headcount reduction of 38% is in line with ongoing unwind of portfolio and
operations since 12/31/08
= FP closed Tokyo office in Q3 2009

* Due to FAS 161, FP is changing its methodology for computing notional, leading to a slight increase of previously reported values; Sept and Dec FAS 161 notionals are estimates
** Unadjusted for FAS 161
*** The Gross Vega is calculated as the sum of all the individual positions’ absolute vegas as if each position is not hedged. Although FP’s books are almost completely hedged on a
net Vega basis, the Gross Vega measure will help monitor how well the volatility risk is being eliminated. The interest rate option vega denotes the change in value due to a 0.1%
increase in normal volatility. For other derivatives (i.e., Equity, Commodity and FX option), vega denotes the change in value due to a 1% increase in lognormal volatility. 4
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Highly Confidential

2009 & 2010 YTD Unwind metrics ~Directional risk and Vega

All figures in USD bhillion

Corporate arbitrage CDS | Exposure 15.74 16.37 22.07 (6.33) -29%
Regulatory Capital CDS | Exposure 96.54 111.68 151.07 | (54.53) -32%
Credit Book Other Exposure | 11.05 11.69 13.79 (2.73) -20%
GICs Notional 2.01 2.1 217 (0.16) 7%
Lease transactions Notional 4.45 4.47 4.52 (0.07) -2%
Asset Portfolio Notional 27.72 28.36 30.78 (3.07) -10%
Issued securities Notional 7.98 9.44 11.05 (8.07) -28%
Repos & reverse repos Notional 11.44 9.36 8.23 3.22 39%
Pension BROs Notional 26.13 27.88 28.04 (1.91) 7%
BOLI BROs Notional 4.26 4.24 4.21 0.05 1%
Muni Swaps Notional 1.46 1.46 1.5 (0.04) 3%
Fund derivatives - FOHF | Exposure 0.07 0.08 0.18 0.11) -61%
Fund derivatives - FOMF | Exposure 0.01 0.01 0.02 (0.01) -50%
Energy / infrastructure Notional 0.05 0.05 0.05 - -
PRDs Notional - - - - -
Prime brokerage NA

TDG / Strategic NA

investments

As of 3/31/10:

$1.25 as of * Portfolio significantly de-risked; overall
12/31/08 hedging volatility reduced by 82%

— Interest Rates — down 82%

— Commodities — down 100%

— Foreign Exchange — down 88%

$0.68 as of
6/30/09

$0.58 as of
9/30/09

$0.31 as of
12/31/09

- $0.24 as of 3/31/10°
- $0.19 as of 6/01/10

w $0.14 as of
= 12131110
£

Jun Dec Jun Dec
2009 2009 2010 2010

19 of 40



Reg Cap book overview

Highly Confidential

As of May 5, 2010

Other
Corp
RMBS

240 2300 (Q4,2008)
220 |

200 $188b (Q2,2009)
180
160
140
120
100
80
60
40
20
0 )

Q4 Q1 Jan Jan Jan Jan
2008 2010 2011 2012 2013 2014

$143b (Q4,2009)

$109b (Q1,2010)

$75b" (Q2,2010)

1 Includes all trades which have been called, including $34B in notional (8 positions) will be settled in June 2010
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* Current Reg Cap book is
$75B in notional’

* The overall portfolio is
projected to have
amortized to 50% by Q1
2011

- RMBS deals have
uniform amortization
profile

— Corp deals expected to
be called in early 2011
and show steeper decline

* Blackrock projects zero
losses in all scenarios

* Annual Reg Cap income in
2011 will be ~$57M and
cumulative annual income
between today at 2020 is
projected to be ~$137M



Quarterly P&L

Highly Confidential

Quarterly P&L Commentary (Q1 10)
$5 B in credit and asset book * Asset portfolio gain of $869 M
Q2 10 appreciation since Value Max reflects overall improvement of
(Through _ $6.6 BN in the past year. asset prices over the quarter
USD$ M !
June 1) Q110 : Q409 | @309 Q209 Q@109 2009 | . 55 gue to CVA on liabilities
Hedged books 6 6) + (14) 26 79 (99) (8) ($626 M) and derivatives
' ($178 M), largely driven by
Asset portfolio 248 869 | 725 1645 855 (1,178) 2,047 || — AIG's S5yrCDS spread was
i at 279 bps as of 3/31/10 vs.
CVA on liabilities 471 (626) 1 (338) (683) (868) 1,803 (86) 581 as of 12/31/09
CVA on derivatives (49) (178) i (42) (232) (7) 1,056 775 || * Interest paid to parent remains
' ignificant it
Int. paid to parent  (316)  (454) | (462)  (502)  (635)  (866) (2.465) ?$Z'§§ ',\',lc)an expense frem
Reserves 10 7 E 18 (6) (196) (188)  (372) — Balance as of 3/31/10 was
""""""""""""""""""" TS Smsssssssssssssssssmomsee-s $55.3B and the rate was
Unwind P&L (13) (28) 1 (75) 132 110 (595)  (428) 3.276%
Other 6.3 2 1 98 (287)  (76)  (230) (4d5)|| DY continuing improvement in
! multi-sector and some spread
Total P&L 291 (299) ' 79 1,352  (132) (1,123) 176 improvement in Corp Arb and

underlying CDS Asset
valuations

Source: Management P&L
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Disaggregation strategy — Remaining Book Resolutions
Proposed disposition

Key facts

* Engage a 3™ party for outsourcing/

/ BROs
* $32 B Notional

' e

Overview of positions by trade count

!

1 1

L I

1 1

! 1
!

1

1

Wind down

N
\\
Dec

Jun
2010

/' * $29 B Notional

transfer of the portfolio
* Potential partners could include:
— Specialty finance

— New issuers
— Existing market players

Average MV/BV has
recovered from 91.5% in
Q4 091099.7% in Q1 10

* Transfer to AlG Inc (AMG)
* Opportunistically unwind assets based on

prioritized criteria (e.g., volatility)

- $22BMTM
— $5 B potential upside
* Transfer to AlG Treasury, managed with

Liabilities
other RemainCo liabilities
* Contract management of derivatives to

* $24 B Notional
AlG or 3 party entities

* Structure a small RemainCo to passively
manage significantly de-risked portfolio

with minimal maintenance
* Requires tradeoffs between complexity of

RemainCo and capturing upside from

remaining positions

* Key decision areas include
— Securitization swaps/CDO swaps

— Credit books (e.g., Corp Arb, Reg Cap)
— Some illiquid derivative positions

RemainCo
* 3.5-5K positions
* $400-500 B notional

Dec
2009

Jun
2010

Dec
2009

2008

Q
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Extensive Government Support for AlG

The attached sheet from AlIG’s Financial Supplement summarizes the financial support provided to
AlGby the US government through March 31, 2010, as well as additional available amounts under
committed facilities. Other indications of support are noted below.

Supportive statements in SEC filings: AlG’s 2009 10-K and its 1Q 2010 10-Q included the following
expression of support, consistent with the language in prior filings:

"As first stated by the U.S. Treasury and the Federal Reserve in connection with the announcement of
the AIG Restructuring Plan on March 2, 2009, the U.S. Government remains committed to continuing to
work with AIG to maintain its ability to meet its obligations as they come due."

Focus on credit ratings: Fed and Treasury representatives have repeatedly assured us that they plan to
keep the government support in place, specifically the TARP funding, until AlG can achieve a senior debt
rating in the A range or better without the need for such support. We believe that the government has
the ability (through structures already in place), the willingness (through supportive actions/comments
to date) and the economic incentive to deliver this result. Our Fed/Treasury contacts confirm that the
most likely exit plan would be for the Treasury to convert its TARP interests to common stock to be sold
through public offerings. To maximize the proceeds from such offerings, we expect that the Treasury will
support AlG throughout its restructuring, i.e., until the core insurance businesses have more fully
recovered and the noncore businesses are largely unwound or divested.

Jim Millstein’s written statement to COP: Jim Millstein, the Treasury’s chief restructuring officer and
point person on AlG, recently testified at a Congressional Oversight Panel hearing on AlG. Jim’s written
testimony cited the Treasury’s goal of achieving a standalone parent senior debt rating in the A range as
a critical element of the AIG restructuring plan.

Responsive to credit concerns: The government intervention at AIG has been designed first to avoid
systemic risk, and thereafter to support AlIG’s policyholders and creditors, so as to stabilize the markets
and ultimately recover as much as possible of the TARP investment. With each major step of the
restructuring, AlG and Fed/Treasury officials have been keenly interested in rating implications and have
consistently followed a creditor-friendly path.

GAO sees ratings as critical indicator: The Government Accountability Office (GAQ) is the audit,
evaluation and investigative arm of Congress, charged with examining the use of public funds under
various federal programs and policies, including TARP. In September 2009, the GAO published a detailed
report on the AlG rescue and the ongoing government efforts to support the company. The report
contains numerous references to credit ratings as a critical business factor for AlG, citing comments to
this effect by senior representatives of the company, Fed and Treasury. One appendix to the report lists
nearly 20 indicators that the GAO will monitor to gauge the success of the rescue effort. The first item
on the list is credit ratings.
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American International Group, Inc.
U.S. Government Support
As of March 31, 2010

(in millions)

Amount of
Assistance Authorized

Description of Support Debt Equity

Balance Qutstanding

March 31,
2010

Dec. 31,
2009

Inc.
(Dec.)

Remaining
Available Balance
March 31, 2010

Federal
Reserve
Bank of New
York

FRBNY Credit Facility: $34,156 @)
The FRBNY created this facility to enhance the liquidity of AIG and its subsidiaries. In consideration for
the facility, Series C preferred stock was issued at a purchase price of $0.5 million to a trust established
for the sole benefit of the United States Treasury. The Series C preferred stock represents approximately
79.8 percent of each of (i) the voting power of AIG's shareholders entitled to vote on any particular
matter and (ii) the aggregate dividend rights of the outstanding shares of AIG common stock and the
Series C preferred stock. (a)

$21,649

$17,900

$3,749

$12,507

FRBNY Credit Facility Interest and Fees:
Accrued compounding interest and fees owed by AIG paid with additional borrowings {(paid in kind)

5,751

5,535

216

Preferred Interests in AIA and ALICO: 25,000
On December 1, 2009 AIG and the FRBNY completed two transactions pursuant to which AIG

transferred to the FRBNY preferred equity interests in newly-formed special purpose vehicles (SPVs) in

exchange for a $25 billion reduction of the balance outstanding and the maximum credit available under

the FRBNY Credit Facility. The FRBNY holds a preferred interest in the ATA Aurora LLC with a

liquidation preference of $16 billion and preferred interests in the ALICO Holdings LLC with a

liquidation preference of $9 billion.

25,059

24,540

519

Maiden Lane IT Loan: 22,500
The FRBNY created this SPV to provide AIG liquidity by purchasing residential mortgage-backed

securities from AIG life insurance and retirement services companies. The FRBNY provided a loan to

the SPV for the purchases. It also terminated a previously established securities lending program with

AIG. The actual amount funded was $19.494 billion.

15,283

16,004

(721)

Maiden Lane III Loan: 30,000
The FRBNY created this SPV to provide AIG liquidity by purchasing CDOs from AIG Financial

Products’ counterparties in connection with the termination of credit default swaps. The FRBNY again

provided a loan to the SPV for the purchases. The actual amount funded was $24.339 billion.

17,323

18,499

(1,176

U.S. Dept. of
the Treasury

Series D/E Preferred Shares: 40,000
The United States Department of the Treasury (Department of the Treasury) purchased Series D

cumulative preferred stock from AIG. AIG used the proceeds to pay down the FRBNY Credit Facility.

These shares were later exchanged for Series E noncumulative preferred shares. Unpaid dividends on the

Series D shares were added to the liquidation preference of the Series E shares.

41,605

41,605

Series F Preferred Shares: 29,835
Through the purchase of AIG's Series F noncumulative preferred shares, the Department of the Treasury

originally committed to provide to AIG up to $29.835 billion, subject to certain conditions. The

liquidation preference of each share of the Series F preferred stock increases by the pro rata amount of

any drawdown on the commitment.

7,543

5,344

2,199

22,292

Total authorized and outstanding assistance (b) $86,656 $94,835

$134,213

$129,427

$4,786

$34,799

Less: Maiden Lane IT and Maiden Lane III loans

(32,606)

(34,503)

(1,897)

Amounts reflected on AIG's consolidated balance sheet

$101,607

$94,924

$6,683

* Refer to page 10 for discussion of capital structure and ranking of obligations.
(a) The FRBNY Credit Facility was initially $85 billion, but was reduced to $60 billion in November 2008 and was further reduced by an additional $25 billion in December 2009 to
$35 billion, as a result of the completion of the transactions described in this table under Preferred Interests in ATA and ALICO. As of March 31, 2010, the facility
availability was reduced to $34.156 billion as a result of mandatory prepayments relating to asset sales which occurred in the first quarter of 2010.

{b) Does not include AIG’s participation in the FRBNY Commercial Paper Funding Facility.



AlA and ALICO were moved from Foreign Life to discontinued ops in 1Q 2010. This worksheet does not restate prior periods.

AlG Segment Results 3 mos 3 mos 3 mos 3 mos 3 mos 3mos 3 mos 3mos 3 mos
($ Millions) 1Q 2010 4Q 2009 3Q 2009 2Q 2009 1Q 2009 4Q 2008 3Q 2008 2Q 2008 1Q 2008
General Insurance (Chartis)
AIGCI
Net premiums written 3,787 4,219 5,002 4,968 4,184 4,410 5,630 6,079 5,124
Net premiums earned 4,562 4,796 4,807 4,948 5,227 5,316 5,762 5,924 5,410
Operating income (loss) before net RCG(L) 733 -1,292 583 654 279 -1,644 1 951 943
Net RCG(L) -3 -104 10 -82 -503 -1,542 -1,053 -535 -164
Operating income (loss) 730 -1,396 593 572 -224 -3,186 -1,052 416 779

Foreign General

Net premiums written 3,857 2,711 3,074 2,954 3,552 2,678 3,647 3,726 4,339
Net premiums earned 3,079 3,234 3,132 3,076 3,054 3,347 3,532 3,740 3,468
Operating income (loss) before net RCG(L) 146 -461 139 363 434 -36 107 770 831
Net RCG(L) 140 256 -47 45 -105 =727 -313 42 -82
Operating income (loss) 286 -205 92 408 329 -763 -206 812 749

Total General Insurance

Net premiums written 7,644 6,930 8,076 7,922 7,736 7,088 9,277 9,805 9,463
Net premiums earned 7,641 8,030 7,939 8,024 8,281 8,663 9,294 9,664 8,878
Operating income (loss) before net RCG(L) 879 -1,753 722 1,017 713 -1,680 108 1,721 1,774
Net RCG(L) 137 152 -37 -37 -608 -2,269 -1,366 493 -246
Operating income (loss) 1,016 -1,601 685 980 105 -3,949 -1,258 1,228 1,528

Domestic Life Insurance & Retirement Svcs
Domestic Life

Premiums, deposits & other considerations 1,323 1,375 1,398 1,470 1,550 1,728 2,296 2,066 1,815
Premiums & other considerations 1,040 999 1,012 1,059 1,091 1,158 1,573 1,353 1,312
Operating income (loss) before net RCG(L) 367 397 403 348 162 -8 474 369 399
Net RCG(L) -140 20 -173 -78 -460 -4,447 -4,381 -1,368 -1,268
Operating income (loss) 227 417 230 270 -298 -4,455 -3,907 -999 -869

Domestic Retirement Services

Premiums, deposits & other considerations 3,414 3,991 3,048 2,636 3,594 3,367 4,620 5,180 5718
Premiums & other considerations 275 280 265 272 258 330 347 363 356
Operating income (loss) before net RCG(L) 756 637 804 94 -343 =900 -393 633 800
Net RCG(L) -656 -384 -1,256 24 -1,186 -9,873 -9,039 -3,206 -2,740
Operating income (loss) 100 253 -452 -70 -1,529 -10,773 -9,432 -2,573 -1,940
Total DLRS

Premiums, deposits & other considerations 4,737 5,366 4,446 4,106 5,144 5,095 6,916 7,246 7,533
Premiums & other considerations 1,315 1,279 1,277 1,331 1,440 1,673 2,061 1,967 1,943
Operating income (loss) before net RCG(L) 1,123 1,034 1,207 254 -160 -835. 87 1,002 1,210
Net RCG(L) -796 -364 -1,429 -54 1,667 -14,393 -13,426 4,574 4,019
Operating income (loss) 327 670 -222 200 -1,827 -15,228 -13,339 -3,572 -2,809

Foreign Life Insurance & Retirement Svcs

Premiums, deposits & other considerations 1,231 8,272 8,012 7,520 7,584 8,785 13,830 16,040 15,823
Premiums & other considerations 864 6,201 5,527 5,590 5,456 6,332 6,178 6,318 5,882,
Operating income (loss) before net RCG(L) 220 1,054 1,068 1,169 1,269 1,218 777 1,544 1,337
Net RCG(L) -135 291 -159 -653 -818 4,637 -2,442 577 -552
Operating income (loss) 85 1,345 9209 516 451 -3,419 -1,665 967 785

Core insurance operations

Op inc (loss) before net RCG(L) & NQDH 2,222 335 2,997 2,440 1,822 1,207 972 4,267 4,321
Net RCG(L) 794 79 1,625 744 -3,093 21,299 17,234 5,644 4,817
Operating income (loss) 1,428 414 1,372 1,696 1,271 22,596 16,262 1,377 496

Financial Services
Op inc before net RCG(L) & NQDH

Aircraft Leasing -56 344 365 335 316 207 306 352 272
Capital Markets -298 80 1,352 -132 -1,123 -17,167 -8,250 -6,244 -8,851
Consumer Finance -91 -302 -139 -270 -233 -616 -434 -22 24
Other, incl intercompany adjustments -29 -30 -18 -36 -50 -16 31 34 10
Total op inc (loss) before net RCG(L) & NQDH 474 92 1,560 -103 -1,090 -17,592 -8,347 -5,880 -8,545
Non-qualifying derivative hedging (NQDH) 0 0 -3 4 2 -20 177 40 -76
Net RCG(L) 35 3 -129 223 42 -329 -33 15 -151
Total operating income (loss) 439 95 1,428 124 -1,130 -17,941 -8,203 -5,905 -8,772

Total Segments

Op inc (loss) before net RCG(L) & NQDH 1,748 427 4,557 2,337 732 -18,889 -7,375 -1,613 4,224

Non-qualifying derivative hedging (NQDH) 0 0 -3 4 2 -20 177 -40 -76

Net RCG(L) -759 82 -1,754 -521 -3,135 -21,628 -17,267 -5,629 -4,968

Operating income (loss) 989 509 2,800 1,820 -2,401 40,537 -24,465 -7,282 -9,268
Other income (loss) before net RCG(L) -353 -7,319 -2,658 -1,779 -3,537 -12,644 -2,622 -994 -637
Other net RCG(L) 59 50 -869 265 78 -4,690 =729 -31 -1,325
Consolidation & eliminations before net RCG(L) -12 -553 -117 1,411 -298 -4,121 -233 -159 -353
Consolidation & eliminations net RCG(L) 152 -289 488 -1,197 -52 2,867 540 -221 376
Pretax income (loss) from continuing ops 835 -7,602 -356 520 -6,210 -59,125 -27,509 -8,687 -11,207
Income tax expense (benefit) -91 414 -407 =731 -1,154 2,642 -4674 -3,342 -3,520
Net income (loss) from continuing ops 926 -8,016 51 1,251 -5,056 -61,767 -22,835 -5,345 -7,687
Net income (loss) from discontinued ops 1,173 -994 -66 594 =77 -789 -1,870 -54 -40
Net income (loss) 2,099 -9,010 -15 1,845 -5,133 -62,556 -24,705 -5,399 -7,727
Net income (loss) attrib to noncontrolling interests 648 -137 -470 23 -780 -897 -237 -42 78
Net income (loss) attrib to AIG 1,451 -8,873 455 1,822 4,353 -61,659 -24,468 -5,357 -7,805
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AlA and ALICO were moved from Foreign Life to discontinued ops in 1Q 2010. This worksheet does not restate prior periods.

AlG Segment Results 3mos 3 mos 3mos 3 mos 12 mos 12mos 12 mos
($ Millions) 4Q 2007 3Q 2007 2Q 2007 1Q 2007 2009 2008 2007
General Insurance (Chartis)
AIGCI
Net premiums written 5,650 5,986 6,449 5,971 18,373 21,243 24,056
Net premiums earned 5,896 5,916 5,956 5,939 19,778 22,412 23,707
Operating income (loss) before net RCG(L) 1,525 1,871 1,965 1,820 224 251 7,181
Net RCG(L) -1 -60 -81 76 -679 -3,294 -76
Operating income (loss) 1,514 1,811 1,884 1,896 -455 -3,043 7,105

Foreign General

Net premiums written 2,921 3,270 3,242 3,618 12,291 14,390 13,051
Net premiums earned 3,299 3,112 3,030 2,908 12,496 14,087 12,349
Operating income (loss) before net RCG(L) 822 648 874 892 475 1,672 3,236
Net RCG(L) -195 -24 18 35 149 -1,080 -166
Operating income (loss) 627 624 892 927 624 592 3,070

Total General Insurance

Net premiums written 8,571 9,256 9,691 9,589 30,664 35,633 37,107
Net premiums earned 9,195 9,028 8,986 8,847 32,274 36,499 36,056
Operating income (loss) before net RCG(L) 2,347 2,519 2,839 2,712 699 1,923 10,417
Net RCG(L) -206 -84 -63 111 -530 4,374 -242
Operating income (loss) 2,141 2,435 2,776 2,823 169 -2,451 10,175

Domestic Life Insurance & Retirement Svcs
Domestic Life

Premiums, deposits & other considerations 1,739 2,032 1,822 1,847 5,793 7,905 7,440
Premiums & other considerations 1,228 1,398 1,260 1,425 4,161 5,396 5,311
Operating income (loss) before net RCG(L) 340 339 392 359 1,310 1,234 1,430
Net RCG(L) -473 =277 -20 -16 -691 -11,464 -786
Operating income (loss) -133 62 372 343 619 -10,230 644

Domestic Retirement Services

Premiums, deposits & other considerations 4,418 4,526 5,073 4,592 13,269 18,885 18,609
Premiums & other considerations 385 385 377 359 1,075 1,396 1,506
Operating income (loss) before net RCG(L) 919 863 1,267 1,316 1,004 140 4,365
Net RCG(L) -1,251 -356 -295 -37 -2,802 -24,858 -1,939
Operating income (loss) -332 507 Q72 1,279 -1,798 -24,718 2,426
Total DLRS

Premiums, deposits & other considerations 6,157 6,558 6,895 6,439 19,062 26,790 26,049
Premiums & other considerations 1,829 1,880 1,746 1,887 5,327 7,644 7,342
Operating income (loss) before net RCG(L) 1,263 1,216 1,653 1,873 2,335 1,464 5,805
Net RCG(L) 1,728 -647 =309 <51 -3,514 -36,412 2,735
Operating income (loss) -465 569 1,344 1,622 1,179 -34,948 3,070

Foreign Life Insurance & Retirement Svcs

Premiums, deposits & other considerations 17,036 15,797 13,139 12,384 31,388 54,478 58,356
Premiums & other considerations 5,860 5,423 5,304 5,149 22,774 24,710 21,736
Operating income (loss) before net RCG(L) 1,275 1,356 1,466 1,380 4,560 4,876 5,477
Net RCG(L) -187 153 -5 -86 -1,339 -8,208 -125
Operating income (loss) 1,088 1,509 1,461 1,294 3,221 -3,332 5,352

Core insurance operations

Op inc (loss) before net RCG(L) & NQDH 4,885 5,001 5,958 5,765 7,594 8,263 21,699
Net RCG(L) 2121 578 377 26 5,383 48,994 3,102
Operating income (loss) 2,764 4,513 5,581 5,739 2,211 40,731 18,507

Financial Services
Op inc before net RCG(L) & NQDH

Aircraft Leasing 248 269 190 193 1,360 1,137 900
Capital Markets -10,493 -58 273 153 177 -40,512 -10,125
Consumer Finance -7 80 58 74 -944 -1,048 205
Other, incl intercompany adjustments 6 16 -9 24 -134 59 37
Total op inc (loss) before net RCG(L) & NQDH -10,246 307 512 444 459 40,364 -8,983
Non-qualifying derivative hedging (NQDH) 396 428 -528 -85 3 41 211
Net RCG(L) -673 -66 63 -67 55 -498 -743
Total operating income (loss) -10,523 669 47 292 517 -40,821 -9,515

Total Segments

Op inc (loss) before net RCG(L) & NQDH -5,361 5,398 6,470 6,209 8,053 -32,101 12,716
Non-qualifying derivative hedging (NQDH) 396 428 -528 -85 3 41 211
Net RCG(L) -2,794 -644 -314 -93 -5,328 -49,492 -3,845
Operating income (loss) -7,759 5,182 5,628 6,031 2,728 -81,552 9,082
Other income (loss) before net RCG(L) -412 -407 -97 -34 -15,293 -16,897 -950
Other net RCG(L) -708 -398 386 -29 -476 -6,775 -749
Consolidation & eliminations before net RCG(L) -139 85 341 14 443 -4,866 301
Consolidation & eliminations net RCG(L) 179 193 -123 201 -1,050 3,562 450
Pretax income (loss) from continuing ops -8,839 4,655 6,135 6,183 -13,648 -106,528 8,134
Income tax expense (benefit) -3,413 1,463 1,679 1,726 -1,878 -8,894 1,455
Net income (loss) from continuing ops -5,426 3,192 4,456 4,457 -11,770 -97,634 6,679
Net income (loss) from discontinued ops -543 -2,753
Net income (loss) -5,426 3,192 4,456 4,457 -12,313 -100,387 6,679
Net income (loss) attrib to noncontrolling interests 269 331 372 316 -1,364 -1,008 1,288
Net income (loss) attrib to AIG -5,695 2,861 4,084 4,141 -10,949 -99,289 5,391
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American International Group, Inc.

Consolidated Statement of Segment Operations

(in millions, except per share data)

Three Months Ended

March 31, March 31, % Inc. Dec. 31, % Ine.
2010 2009 (Dec.) 2009 (Dec.)
General Insurance
Net premiums written S 7,644 7,727 (1.1) % S 6,922 10.4
Net premiums earned 7,641 8,272 (7.6) 8,023 “4.8)
Claims and claims adjustment expenses incurred 5,459 5,787 5.7 7,936 (31.2)
Change in deferred acquisition costs (18) 5 NM 295 NM
Other underwriting expenses 2,392 2,205 8.5 2,396 0.2)
Underwriting loss (192) 275 NM (2,604) NM
Net investment income 1,071 435 146.2 855 253
Operating income (loss) before net realized capital gains (losses) 879 710 23.8 (1,749) NM
Net realized capital gains (losses) 137 (608) NM 151 9.3)
Pre-tax income (loss) 1,016 102 NM (1,598) NM
Domestic Life Insurance & Retirement Services
Premiums and other considerations 1,315 1,440 8.7 1,279 2.8
Deposits and other considerations not included in
revenues under GAAP 3,422 3,624 (5.6) 3,996 (14.4)
Premiums, deposits and other considerations 4,737 5,064 (6.5) 5,275 (10.2)
Net investment income 2,707 1,930 40.3 2,663 1.7
Operating income (loss) before net realized capital gains (losses) 1,123 (160) NM 1,034 NM
Net realized capital losses (796) (1,667) NM (364) NM
Pre-tax income (loss) 327 (1,827) NM 670 (51.2)
Foreign Life Insurance & Retirement Services (1)
Premiums and other considerations 864 925 (6.6) 967 (10.7)
Deposits and other considerations not included in
revenues under GAAP 367 337 8.9 262 40.1
Premiums, deposits and other considerations 1,231 1,262 2.5) 1,229 0.2
Net investment income 346 324 6.8 324 6.8
Operating income before net realized capital gains (losses) 220 358 (38.5) 165 333
Net realized capital gains (losses) (135) (486) NM 187 NM
Pre-tax income (loss) 85 (128) NM 352 (75.9)
Financial Services
Operating income (loss), excluding non-qualifying derivative hedging
activities and net realized capital gains (losses) (2) “474) (1,090) NM 92 NM
Non-qualifying derivative hedging activities - 2 NM - NM
Net realized capital gains (losses) 35 (42) NM 3 NM
Pre-tax income (loss) (439) (1,130) NM 95 NM
Other before net realized capital gains (losses) (353) (3,522) NM (7,296) NM
Other net realized capital gains 59 78 24.4) 50 18.0
Consolidation and elimination adjustments (3) 140 (89) NM (651) NM
Income (loss) from continuing operations before
income tax expense (benefit) 835 (6,516) NM (8,378) NM
Income tax expense (benefit) (4) 91) (1,303) NM 2 NM
Income (loss) from continuing operations 926 (5,213) NM (8,380) NM
Income (loss) from discontinued operations, net of tax 1,173 80 NM (630) NM
Net income (loss) 2,099 (5,133) NM (9,010) NM
Less:
Net income (loss) from continuing operations attributable to noncontrolling interests:
Noncontrolling nonvoting, callable, junior and senior preferred interests
held by Federal Reserve Bank of New York 519 - NM 140 NM
Other 129 (774) NM (314) NM
Total income (loss) from continuing operations attributable to noncontrolling interests 648 774) NM 174) NM
Income (loss) from discontinued operations attributable to noncontrolling interests - (6) NM 37 NM
Total net income (loss) attributable to noncontrolling interests 648 (780) NM (137) NM
Net income (loss) attributable to AIG 1,451 (4,353) NM (8,873) NM
Income (loss) attributable to ALG from discontinued operations, net of tax 1,173 86 NM (667) NM
Net gain (loss) on sale of divested businesses, net of tax amn 175 NM (322) NM
Net realized capital losses, net of tax (360) (2,410) NM (516) NM
Non-qualifying derivative hedging activities,
excluding net realized gains (losses), net of tax (94) (118) NM 176 NM
Adjusted net income (loss) S 809 (2,086) NM % (7,544 NM
Income (loss) per common share attributable to AIG - diluted :
Income (loss) from continuing operations S 041 (40.29) NM (60.59) NM
Income (loss) from discontinued operations 1.75 0.62 182.3 4.92) NM
Adjusted net income (loss) S 1.21 (22.90) NM (55.69) NM
Weighted average shares outstanding - diluted 135.7 135.3 1354
Effective tax rates (5):
Income (loss) before income tax and noncontrolling interest (10.9% 20.0% (0.0)%
Net income (loss) attributable to AIG (287.6)% 22.8% 0.9%
Adjusted net income (loss) 1.3% 32.3% 0.3%
Return on equity attributable to AIG 8.0%

(See Accompanying Notes on Page 4)
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American International Group, Inc.
Consolidated Balance Sheet

(in millions)

March 31, December 31,
2010 2009
Assets:
Investments
Fixed maturity securities (1) S 283,235 S 396,794
Equity securities 7,444 17,840
Mortgage and other loans receivable, net of allowance 22,533 27,461
Finance receivables, net of allowance 18,912 20,327
Flight equipment primarily under operating leases, net of accumulated depreciation 43,258 44,091
Other invested assets 33,250 45235
Securities purchased under agreements to resell, at fair value 1,615 2,154
Short-term investments 38,800 47,263
Total investments 449,047 601,165
Cash 2,133 4,400
Accrued investment income 3,467 5,152
Premiums and other receivables, net of allowance 18,718 16,549
Reinsurance assets, net of allowance 25,791 22,425
Current and deferred income taxes 6,305 4,108
Deferred policy acquisition costs 19,064 40,814
Real estate and other fixed assets, net of accumulated depreciation 3,259 4,142
Unrealized gain on swaps, options and forward transactions, at fair value 7,383 9,130
Goodwill 2,565 6,195
Other assets, including prepaid commitment asset 17,072 18,976
Separate account assets, at fair value 51,953 58,150
Assets of businesses held for sale (2) 256,440 56,379
Total assets S 863,697 S 847,585
Liabilities:
Liability for unpaid claims and claims adjustment expense S 86,489 S 85,386
Unearned premiums 26,350 21,363
Future policy benefits for life and accident and health insurance contracts 47,752 116,001
Policyholder contract deposits 142,932 220,128
Other policyholder funds 7,493 13,252
Commissions, expenses and taxes payable 2,874 4,950
Insurance balances payable 4,004 4,393
Funds held by companies under reinsurance treaties 708 774
Securities sold under agreements to repurchase, at fair value 3418 3,505
Securities and spot commodities sold but not yet purchased, at fair value 458 1,030
Unrealized loss on swaps, options and forward transactions, at fair value 6,296 5,403
Trust deposits and deposits due to banks and other depositors 1,030 1,641
Other liabilities 21,015 22,503
Federal Reserve Bank of New York Commercial Paper Funding Facility 2,285 4,739
Federal Reserve Bank of New York Credit Facility 27,400 23,435
Other long-term debt 109,744 113,298
Separate account liabilities 51,953 58,150
Liabilities of businesses held for sale (2) 217,837 48,599
Total liabilities 760,038 748,550
Commitments, contingencies and guarantees
Redeemable noncontrolling interests in partially owned consolidated subsidiaries 1,940 959
AIG shareholders' equity:
Preferred Stock, Series E 41,605 41,605
Preferred Stock, Series F 7,378 5,179
Preferred Stock, Series C 23,000 23,000
Common stock 354 354
Additional paid-in capital 6,356 6,358
Unrealized appreciation (depreciation) of fixed maturity investments on which
other-than-temporary credit impairments were taken, net of tax (1,042) (1,810)
Unrealized appreciation (depreciation) of all other investments, net of tax 8,086 7,145
Net derivative gains (losses) arising from Cash flow hedging activities, net of tax (106) (128)
Foreign currency translation adjustments, net of tax 1,206 1,630
Retirement plan liabilities adjustment, net of tax (1,091) (1,144)
Accumulated deficit 9.871) (11,491)
Treasury stock, at cost (874) (874)
Total AIG shareholders' equity 75,001 69,824
Noncontrolling interests
Noncontrolling nonvoting, callable, junior and senior preferred
interests held by Federal Reserve Bank of New York 25,059 24,540
Other 1,659 3,712
Total noncontrolling interests 26,718 28,252
Total equity 101,719 98,076
Total liabilities and equity S 863,697 S 847,585

(See Accompanying Notes on Page 7)
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Ratings

Category Moody's Rating
Rating Outlook NEG
Senior Unsecured A3
Senior Unsecured MTN A3
LT Issuer Rating A3
Junior Subordinate Ba2
Rated Intercompany Pool Members

Rating Outlook NEG
Insurance Financial Strength Aa3
American General Life Ins. Co of Delaware

Rating Outlook NEG
Insurance Financial Strength Al
American General Life Insurance Company

Rating Outlook NEG
Insurance Financial Strength Al
Contacts

Analyst Phone
Bruce Ballentine/New York 1.212.553.1653
Laura Bazer/New York

Robert Riegel/New York

Key Indicators

American International Group, Inc.[1]

1Q 2010 2009 2008 2007 2006
Total Assets ($ Mil.) $863,697 $847,585 $860418 $1,048,361 $979414
AIG Shareholders' Equity ($ Ml.) $75001 $69,824 $52,710 $95801 $101,677
Total Equity ($ M.) $101,719 $98,076 $60805 $104,273 §$107,037
Total Revenue ($ Mil.) $16,330  $96,004 $6,896 $103,632 $ 106,926
Net Income (Loss) Attributable to AIG ($ Mil.) $1,451 $(10,949) $(99,289) $6,200 $14,048
Adjusted Financial Leverage [2] 60.7% 61.3% 80.7% 17.4% 15.2%
Total Leverage, Incl. Guaranteed Amounts [2] 72.5% 73.2% 88.6% 51.7% 46.4%
Earnings Coverage (1 yr.) NM NM 5.0x 20.4x
Cashflow Coverage (1 yr.) NM NM 8.4x 9.1x

[1] Information based on consolidated GAAP financial statements. [2] In calculating leverage, we treat the Series C preferreds and noncontrolling
interests as equity, and we treat the Series D, E & F preferreds as basket B hybrids, subject to Moody's cap on hybrid equity credit.

Opinion
SUMMARY RATING RATIONALE

American International Group, Inc. (NYSE: AIG - long-term issuer rating of A3, short-term issuer rating of Prime 1, negative outlook) is a leading
international insurance organization with operations in more than 130 countries and jurisdictions. AlG's core insurance operations consist of
global property & casualty (P&C) insurance branded as Chartis; U.S. life insurance and retirement services conducted by SunAmerica Financial
Group (SFG); and two Japanese life insurers, AIG Star Life Insurance Co., Ltd. (Star) and AlG Edison Life Insurance Company (Edison). AlG also
owns substantial noncore operations, including its Financial Services and Mortgage Guaranty units, as well as discontinued operations,
consisting of large international life insurers that are subject to sale agreements.

The current insurance financial strength ratings (IFSRs) of Chartis U.S. (Aa3, negative outlook) and SFG, (A1, negative outlook) incorporate one
notch of rating uplift versus their respective intrinsic credit profiles, based on existing and authorized support from the U.S. government. The
senior unsecured debt rating of AIG is notched downward from the IFSRs of its main operating units to reflect the parent's structural
subordination. The parent rating also incorporates further government support, which offsets the downward rating pressure from various
noncore businesses with weaker credit profiles. We believe that the government support will allow Chartis and SFG to further recover from the
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disruptions of 2008, as AlG continues to unwind and exit its noncore businesses. The ratings are positioned at levels expected to be appropriate
for the group on a stand-alone basis when the restructuring is complete and the government concludes its ownership and support. The negative
rating outlook reflects the headwinds of a weak economy and soft commercial P&C market as well as the execution risk in AIG's restructuring
plan.

Moody's maintains credit ratings on several AIG operating units, whose credit profiles are summarized below under the headings of Core
Insurance Operations, Financial Services, Other Activities and Discontinued Operations. For more information on the rated businesses, please
see the respective operating company credit opinions via our website at www.moodys.com/insurance.

Credit Profile of Significant Subsidiaries
CORE INSURANCE OPERATIONS [Pretax income (loss): $1.4 billion in 1Q 2010, ($1.9 billion) in 1Q 2009]

CHARTIS: The Aa3 IFSRs (negative outlook) of eight U.S.-domiciled members of Chartis incorporate one notch of uplift versus the group's
intrinsic credit profile, given the government support. Chartis's intrinsic credit strengths include its strong market position in commercial and
specialty lines, its expertise in writing large and complex risks, and its broad business and geographic diversification. These strengths are offset
by the group's diminished premiums and profits over the past two years, the potential for adverse loss development and the exposure to natural
and man-made catastrophes. Amajority of Chartis's business is in casualty lines, which heightens the risk and uncertainty surrounding the
estimation of loss reserves.

Moody's also maintains an IFSR of A1 (negative outlook) on Chartis Insurance UK Limited, one of the leading members of Chartis International.
This rating reflects the company's strong market position in the UK, its healthy profitability on managed business, and its generally conservative
investment strategy. Offsetting these strengths is the company's focus on commercial lines, which we view as inherently more volatile than
personal lines.

SFG: The A1 IFSRs (negative outlook) of 10 members of SFG are based on their strong (and sometimes leading) positions in a number of life
insurance, individual annuity and retirement product markets, despite the business disruptions and asset losses related to AlG over the past two
years. SFG remains the largest provider of 403(b) retirement plans sold to grade-school teachers, and it recently regained its ranking as the
market leader in bank-distributed fixed annuities. The group is also an important provider of individual life insurance and variable annuities - the
former, in particular, a business with solid earnings capacity. The SFG ratings incorporate one notch of uplift versus the group's intrinsic credit
profile, given the government support. The negative outlook reflects the challenges of rebuilding lost market share and stabilizing net cash
outflows. Moreover, the group is exposed to further losses on commercial mortgage loans and commercial mortgage-backed securities, albeit
this exposure is mitigated by strong regulatory capital levels and the availability of parental support if needed.

STAR & EDISON: AIG elected to retain Star and Edison in 4Q 2009 after a year-long attempt to sell them. The divestiture effort constrained
product development and new business sales, but these activities have picked up since AIG decided to retain ownership. Edison's A1 IFSR
(negative outlook) incorporates two notches of uplift versus its intrinsic credit profile, based on a general guarantee from American Home
Assurance Company (AHAC), one of the leading members of Chartis U.S. AHAC carries an IFSR of Aa3, but we believe that the guarantee in
favor of Edison ranks junior to AHAC's own policyholder obligations, resulting in the A1 IFSR at Edison. Edison's intrinsic strengths include its
diversified product mix and relatively loyal sales force, offset by its limited market presence and its declining business in force over the past few
quarters.

FINANCIAL SERVICES [Pretax (loss): ($439 million) in 1Q 2010, ($1.1 billion) in 1Q 2009]

ILFC: Moody's maintains a corporate family rating (CFR) of B1 (negative outlook) on International Lease Finance Corporation (ILFC), a major
owner-lessor of commercial aircraft. The rating reflects ILFC's fundamental credit strengths, such as its strong presence in the aircraft leasing
industry, modern aircraft fleet and history of solid earnings. The company's main credit challenge is its weak liquidity profile. ILFC has taken
steps to improve this profile in recent months by issuing secured and unsecured debt, extending the maturity date on most of its revolving credit
facility, and agreeing to sell a portfolio of aircraft. LFC's CFR incorporates one notch of uplift based on parental support, although AIG has said
that it does not think it will be necessary to extend its support beyond February 2011. We believe that AIG will seek to divest ILFC, partly or fully,
over the next few years, but that it will provide additional support, if needed, while it holds a controlling interest.

AGFC: American General Finance Corporation (AGFC), AlG's U.S. consumer finance business, carries a CFR of B2 (negative outlook). AGFC's
asset quality has deteriorated during the economic downturn but has compared favorably to that of other subprime mortgage lenders. AGFC's
earnings will likely remain weak through the next several quarters, based on high unemployment and continuing pressure on home values. We
expect that AGFC will increasingly raise funds through asset sales, securitizations and secured borrowings to repay maturing debt. AGFC's CFR
reflects one notch of uplift based on parental support. AIG has said that it does not think it will be necessary to extend its support beyond
February 2011, and moreover, that it is exploring strategic alternatives for AGFC, including a potential sale of a majority interest. As with ILFC, we
believe that AIG will remain supportive while it holds a controlling interest, but the disclosures suggest that a divestiture of AGFC is more likely in
the near term.

AIGFP: AIG Financial Products Corp. (AIGFP) and its major subsidiaries have general and deal-specific guarantees from AIG covering all of their
borrowing and derivative activities, resulting in backed senior unsecured ratings of A3 (negative outlook). AIGFP has been unwinding its business
since the AIG credit crisis of 2008. The notional amount of its derivative portfolio has been reduced from $1.6 trillion at YE 2008 to $755 billion at
the end of 1Q 2010, while the number of outstanding trade positions has been reduced from about 35,000 to 14,300. AIGFP attempts to strike a
balance between reducing its exposures rapidly and limiting the costs and cash outflows related to the unwinding. The company also prioritizes
the unwinding of positions that are relatively volatile and/or difficult to hedge. The pace and costs of the unwinding depend on many factors,
including general market conditions, the behavior of counterparties and AIGFP's access to liquidity. We expect that the AIGFP risks will be
substantially reduced or eliminated over the next couple of years.

OTHER ACTMITIES [Pretax (loss): ($294 million) in 1Q 2010, ($3.4 billion) in 1Q 2009]

AlG's other activities include Mortgage Guaranty, a Matched Investment Program, a subordinated interest in Maiden Lane Il (an unaffiliated
special purpose vehicle that has assumed credit default swap exposures from AIGFP) and other noncore holdings. We expect that AIG will exit
or unwind substantially all of these activities as part of its restructuring.

UGRIC: Moody's maintains an A3 IFSR (negative outlook) on United Guaranty Residential Insurance Company (UGRIC), the lead member of
AlG's Mortgage Guaranty unit. The same rating applies to a subsidiary of UGRIC that carries an UGRIC guaranty. The IFSR incorporates three
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notches of uplift versus UGRIC's intrinsic credit profile, based on a net worth maintenance agreement from AIG. UGRIC's intrinsic credit profile
reflects the heightened level of mortgage delinquencies and uncertainty surrounding the future structure of the mortgage market, including the
future roles of Fannie Mae and Freddie Mac. These risks are tempered by a reinsurance agreement with an affiliate which stabilizes UGRIC's
loss ratio on business written prior to 2009, and by favorable terms on the limited volume of new business available in the market.

DISCONTINUED OPERATIONS [Pretax income: $1.0 billion in 1Q 2010, $149 million in 1Q 2009]

Discontinued operations consist of three international life insurers: AlA Group Limited (AlA), a leading pan-Asian insurer; American Life Insurance
Company (ALICO), a multi-national insurer with a significant presence in Japan; and Nan Shan Life Insurance Company, Ltd. (Nan Shan), which
operates in Taiwan. These operations are subject to sale agreements totaling approximately $53 billion, with transactions expected to close by

YE 2010. Collectively, the businesses are performing well and have good growth prospects. Still, these are large, cross-border divestitures
involving significant execution risk.

AlA: AlAis one of the largest life insurance groups in Asia with businesses spanning 15 markets. Moody's has assigned an IFSR of Aa3 (negative
outlook) to American International Assurance Company (Bermuda) Limited (AIAB), which represents about 40% of AlA's assets and which
operates mostly in Hong Kong and Korea. AlAB's rating reflects its leading market positions in several countries, improved operating
performance, sound balance sheet and efficient agency force. Offsetting these strengths is the competition for agents and customers, as well
as the challenge of broadening distribution, particularly in bancassurance. In March 2010, AlG agreed to sell AlA to Prudential plc for
approximately US$35.5 billion. The transaction is subject to approval by Prudential shareholders, regulatory approvals and customary closing
conditions. We expect that the merger will ultimately provide AlA with a strong, complementary business platform, but the deal carries significant
execution risk.

ALICO: The A1 IFSR (stable outlook) of ALICO is based on the company's good position in the Japanese life insurance market as well as its
important (and often leading) market positions in some 50 other markets around the globe. Captive distribution channels and consistent
operating performance are also credit strengths. Sales have improved somewhat and surrender activity has stabilized in recent quarters,
following disruptions related to the AIG credit crisis of 2008. In March 2010, AlG agreed to sell ALICO to MetLife, Inc. for approximately US$15.5
billion. The transaction is subject to certain U.S. and international regulatory approvals and customary closing conditions. The planned sale
resolves the ownership question and enhances growth prospects for ALICO. Mitigating these strengths are the risks involved with separating
ALICO from AIG and integrating its global operations into those of MetLife. ALICO is also exposed to additional impairments on various asset
types, including commercial mortgage loans, commercial and residential mortgage-backed securities and sovereign securities.

Credit Strengths

Credit strengths/opportunities of the group include:

- Leading market positions in various business lines and geographic areas

- Historically strong earnings and cash flows of insurance operations

- Expected government support throughout the restructuring

Credit Challenges

Credit challenges/risks include:

- Weak global economy and soft commercial P&C market facing core insurance operations

- Execution risk surrounding planned divestitures of AlA, ALICO and Nan Shan

- Need to divest or unwind other noncore businesses that face adverse market conditions (particularly businesses tied to the housing market
and/or heavily dependent on wholesale funding)

- Uncertainty regarding timing and terms of government exit
Rating Outlook

The negative rating outlook reflects the headwinds of a weak economy and soft commercial P&C market as well as the execution risk in AIG's
restructuring plan.

What Could Change the Rating - Up

Factors that could lead to a stable rating outlook include:

- Improvement in the intrinsic credit profiles of Chartis and SFG
- Disposition of noncore businesses

- Transition toward a stand-alone capital structure that is consistent with current ratings (e.g., adjusted financial leverage in the range of 20%-
30% with pretax interest coverage in mid-to-high single digits)

- Government support throughout the restructuring

What Could Change the Rating - Down

Factors that could lead to a downgrade include:

- Another downturn in the market position or operating performance of Chartis or SFG

- Material delays in divesting or unwinding noncore businesses
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- Transition toward a stand-alone capital structure that is indicative of lower ratings (e.g., adjusted financial leverage exceeding 30% with pretax
interest coverage in mid-single digits or lower)

- Areduction or withdrawal of government support before the restructuring is complete
Recent Results

AlIG continued to stabilize its core insurance operations during 1Q 2010, while taking further steps to divest or unwind its noncore businesses.
Net income attributable to AlG improved to $1.5 billion in 1Q 2010 from a net loss of $4.4 billion in 1Q 2009, based on stronger operating results
in overall core and noncore businesses as well as lower realized capital losses in 1Q 2010. Shareholders' equity attributable to AIG was $75.0
billion as of March 31, 2010.

Capital Structure and Liquidity

AIG's main sources of financial flexibility are the support arrangements provided by the Federal Reserve Bank of New York (FRBNY) and the U.S.
Treasury. AlG increased its borrowing under the FRBNY's revolving credit facility (excluding accrued interest and fees) from $17.9 billion at YE
2009 to $21.6 billion at the end of 1Q 2010. Proceeds were used mainly to repay commercial paper borrowings under the FRBNY's Commercial
Paper Funding Facility, which has been terminated. Drawdowns under the Treasury's Series F preferred stock commitment increased from $5.3
billion at YE 2009 to $7.5 billion at the end of 1Q 2010. Proceeds were used mainly to fund AIG's purchase of securities of certain non-P&C
affiliates from Chartis. AIG's remaining availability under these facilities at the end of 1Q 2010 totaled $34.8 billion ($12.5 billion under the FRBNY
revolver, which matures in September 2013, plus $22.3 billion under the Series F preferred stock commitment, which expires in April 2014). We
believe that these facilities provide sufficient flexibility to cover any incremental costs of AIG's restructuring.

Moody's expects that the government ownership and support of AIG will remain in place until the group can improve the performance of core
operations, substantially exit the noncore businesses, and achieve a stand-alone capital structure that is consistent with the current ratings. We
believe that this approach would allow the Treasury to maximize its recoveries on the Series E and Series F preferred interests, most likely
through a conversion to common stock to be sold through one or more public offerings. We therefore regard AlG's financial flexibility as
consistent with a company rated in the Arange rather than the (unadjusted) Baa level indicated by the IFS rating scorecard. Any shortfall in the
government support relative to these expectations could lead to rating downgrades at AIG and its core operating units.

SUBORDINATED DEBT: Moody's has assigned Ba2 ratings to the junior subordinated debentures of AIG and the trust preferred securities
backed by junior subordinated debentures of AIG Life Holdings (US), Inc. (AIGLH). The trust preferred securities are guaranteed on a conditional
basis by AIG. All of these instruments pay cumulative coupons that are subject to optional deferral. The Ba2 ratings, five notches below AIG's
long-term issuer rating, are intended to signal the potential for a coupon deferral or discounted exchange in the event of another market
downturn. In the current environment, we see little incentive for AlG to defer coupons given that (i) the firm has ample liquidity through the
government funding facilities, and (i) the coupons are cumulative. We believe that the trust preferred stock backed by AIGLH would have
advantages over the junior subordinated debentures of AIG in a liquidation. First, AIGLH, as the direct or indirect parent of various SFG
companies, is structurally senior to AlG; and second, the trust preferred securities carry the conditional guarantees from AIG. Nevertheless, we
currently rate the trust preferred securities the same as AlIG's junior subordinated debentures based mainly on the coupon deferral provisions.
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INSURANCE

Frequently Asked Questions on AIG

Following is a list of questions on AIG that we frequently hear from investors, along with our responses.
(Please see Appendix I for a key to abbreviations used in this report.)

Rating Rationale and Drivers
Q1: What is the rating rationale for AIG’s core operations and parent company?

Al: The current insurance financial strength racings (IFSRs) of Chartis US (Aa3) and
SunAmerica Financial Group, (SFG — Al) incorporate one notch of rating uplift
versus their respective intrinsic credit profiles, based on the existing and authorized
government support. The senior unsecured debt rating of American International
Group, Inc. (AIG — A3) is notched downward from the IFSRs of its main operating
units to reflect the parent’s structural subordination. The parent rating also
incorporates further government support, which offsets the downward rating
pressure from various non-core businesses with weaker credit profiles. We believe
that the government support will allow Chartis and SFG to more fully recover from
the disruptions of 2008, as AIG continues to unwind and exit its non-core
businesses. The ratings are positioned at levels expected to be appropriate for the
group on a stand-alone basis when the restructuring is complete and the
government concludes its ownership and support. The negative rating outlook
reflects the headwinds of a weak economy and soft P&C market as well as the
execution risk in AIG’s rescructuring plan.

Q2: What factors could lead to a change in AIG’s rating or outlook?

A2: Factors that could lead to a stable rating outlook for AIG include (i) improvement
in the intrinsic credit profiles of Chartis and SFG, (ii) disposition of substantially all
non-core businesses, and (iii) government ownership and support until chese
objectives are achieved. A shortfall on any of these items could lead to a downgrade
of AIG’s ratings.




Q3:

INSURANCE

What would be the repercussions of an AIG rating downgrade?

The direct contractual impact of an AIG rating downgrade has declined significantly over the
past year. For example, AIG estimates that as of February 17, 2010, one-notch downgrades of
its senior unsecured debt rating to Baal by Moody’s and BBB+ by Standard & Poor’s could
prompt an additional $1.8 billion of collateral postings and termination payments on AIG’s
outstanding derivative transactions (mainly at AIGFP). This compares to a prior-year estimate
(as of February 18, 2009) of an additional $8 billion of collateral postings and termination
payments in the event of similar one-notch downgrades. AIG cites other potential
repercussions of rating downgrades, such as a diminished ability to sell certain insurance
products if the IFSRs of its insurance subsidiaries were downgraded.

Core and Non-core Businesses

Q4:

A4:

Q5:

A5:

Qo:

AG:

Which businesses does AIG plan to keep and which ones does it plan to exit?

As we understand AIG’s plans, the core businesses to be retained include global P&C insurance
(Chartis), US life insurance and retirement services (SFG) and two Japanese life insurers (AIG
Edison Life Insurance Company and AIG Star Life Insurance Co., Ltd.). AIG recently
announced agreements to sell its major international life insurance businesses (AIA and
ALICO). The company is steadily unwinding its capital markets unit (AIGFP), and it is
pursuing a range of funding solutions for its aircraft leasing (ILFC) and consumer finance
(AGFC) units. Over time, we expect AIG to unwind or divest substantially all of its non-core
businesses.

How are AIG’s core businesses performing?

The core businesses have generally stabilized since AIG’s credit crisis in 2008. At the time of
the crisis, all of these businesses experienced higher client surrenders and non-renewals, lower
new business volumes and an erosion of market share. Some business lines saw their premium
volumes shrink by 20% or more versus pre-crisis levels. Gradually, the government
intervention has given greater confidence to AIG’s clients, distributors and employees, leading
to more favorable client retentions and new business volumes in recent quarters.

What are your views on profitability and reserve adequacy at Chartis?

Profitability at Chartis will likely remain below historic levels for the foreseeable future based
on business attrition following the AIG credit crisis and the persistent soft market for
commercial P&C insurance. Moreover, given its propensity to write large and complex risks,
we believe that Chartis is more prone to adverse loss development than are similarly rated
peers, as evidenced by the 4Q 2009 reserve charge. On the other hand, Chartis has extensive
product offerings and a geographic scope that few competitors can match. We expect the
company to maintain a strong market presence among large accounts in the US and abroad
and to benefit from even a moderate economic recovery.
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Q7:

A7:

Q8:

A8:

What are your views on sales versus surrenders at SFG?

Net sales of retirement-type products are still somewhat of a challenge for SFG. While
surrender levels have generally stabilized in the past two quarters, and sales have improved —
particularly of bank-sold fixed annuities — gross cash outflows are still outpacing gross inflows.
The recent loss of some pension business at VALIC also contributed to this. We will monitor
the group’s ability to reverse this trend in the coming quarters.

What are AIG’s plans for non-core businesses and how do these businesses affect the overall
credit profile?

Our understanding is that AIG is pursuing customized exit plans for each of its non-core
businesses, such as the planned sales of AIA and ALICO, the continued unwinding of AIGFP,
new funding solutions for ILFC and AGFC, and the managed run-off of the MIP. Over time, we
expect AIG to unwind or divest substantially all of its non-core businesses. To the extent that the
compary retains businesses with intrinsic credit profiles that are materially weaker than those of
the core insurance operations, that could place downward pressure on the group’s ratings.

Current and Expected Capital Structure

Q9:

A9:

Q10

Al10:

Q11:

All:

What are AIG’s total debts and how will they be repaid?

AIG’s total debt as of YE 2009 amounted to $141.5 billion. The major components (and
Moody’s expectations for repayment) were: (i) $91.9 billion of operating debt (to be repaid
largely or fully through proceeds from the related asset pordolios, mainly at AIGFP, ILFC,
AGFC and the MIP, with any shortfalls to be funded by the parent); (ii) $23.4 billion due to the
FRBNY under its senior secured revolving credit facility (to be repaid largely or fully through
proceeds from divestitures, most importantly the sales of AIA and ALICO); (iii) $8.3 billion of
senior unsecured financial debr, including liabilities connected to trust preferred stock (most or all
likely to remain outstanding beyond the restructuring); (iv) $12.0 billion of junior subordinated
debt (most or all likely to remain outstanding beyond the restructuring); and (v) $5.9 billion of
mandatorily convertible units (likely to be converted to common equity in 2011).

What will AIG’s capital structure look like at the end of the restructuring?

We expect that the restructuring efforts will continue until AIG can achieve a stand-alone
capital structure that is consistent with current ratings on the core operations and the parent
company (e.g., a debt-to-capital ratio in the range of 20%-30% and pretax interest coverage at
mid-to-high single digits). We believe that this approach would generate the greatest value for
the enterprise and, therefore, the greatest recovery for the Treasury on its Series E and Series F
preferred interests.

When will AIG tap the capital markets?

AIG continuously tests the market appetite for various types of funding, which has led to a series
of securitizations for AGFC and recent secured term loans and senior unsecured notes issued by
ILEC. As the restructuring continues, we expect that AIG will look for other opportunities to
raise funds in the capital markets as an alternative to the funding available under the FRBNY’s
senior secured credit facility and the Treasury’s Series F preferred commitment.
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Continuing Government Support

Q12:

Al2:

Q13:

Al3:

Ql4:

Al4:

Q15:

Al5:

MARCH 2010

The government rescued AIG in September 2008 to avoid systemic risk. Such risk has been
sharply reduced or eliminated. Why does Moody’s expect the government to continue
supporting AIG?

To the extent that systemic risk has been reduced, we believe that the government’s most
compelling motivation for continued support is to protect/enhance the values of its debt and
equity interests in AIG and affiliates. We expect that the sales of AIA and ALICO will generate
sufficient proceeds to repay the FRBNY’s preferred interests in AIA and ALICO as well as most
or all of AIG’s borrowings under the FRBNY’s senior secured credit facility. Once the FRBNY
is fully repaid, the most likely repayment mechanism for the Treasury, in our view, would be to
convert its Series E and Series F preferred interests to common stock to be sold through one or
more public offerings. We believe that such sales would generate the greatest value for the
Treasury if AIG’s core insurance operations were performing well and the non-core businesses
were either divested or no longer material to AIG’s risk profile.

Will AIG require additional support from the government to complete its restructuring?

From a credit perspective, we do not expect the company to need additional support beyond
the amounts already committed. We believe that any incremental costs of the restructuring can
be funded through the remaining availabilicy under the FRBNY’s revolving credit facility and
the Treasury’s Series F preferred commitment. These are five-year commitments maturing in
September 2013 and April 2014, respectively, with unused availability totaling $41.6 billion as
of YE 2009.

How long will the restructuring take?

The timing is difficult to predict but it could take another 12-36 months to enhance the
performance of AIG’s core businesses and exit the non-core businesses. To the extent that the
Treasury attempts to sell its Series E and Series F preferred interests before the restructuring is
substantially completed, we believe that the value of its stake would be diminished.

How much assistance has the US government provided to AIG and how will it be repaid?

The government’s total authorized assistance to AIG as of YE 2009 amounts to $182.3 billion
(excluding accrued interest and fees and borrowings under the Fed’s CPFF). This total includes
amounts funded or available to AIG, to subsidiaries of AIG or to unaffiliated SPVs that have
assumed certain exposures from AIG. The major components (and Moody’s expectations for
repayment) are: (i) $25.0 billion of preferred interests held by the FRBNY in AIA and ALICO
(first in line to be repaid through proceeds from the AIA and ALICO sales); (ii) a $35.0 billion
senior secured revolving credit facility provided by the FRBNY to AIG (outstanding balance of
$23.4 billion, to be repaid largely or fully through proceeds from divestitures, most
importantly the sales of ATA and ALICO); (iii) a $40.0 billion investment by the Treasury in
AIG Series E preferred stock (likely to be converted to common equity and sold through public
offerings); (iv) a commitment by the Treasury to fund up to $29.8 billion of AIG Series F
preferred stock (outstanding balance of $5.2 billion, likely to be converted to common equity
and sold through public offerings); and (v) $52.5 billion of loan authorization from the
FRBNY for Maiden Lane II and Maiden Lane III, two unaffiliated SPVs (outstanding balance
of $34.5 billion, to be repaid to the extent of proceeds from the related asset portfolios).
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Q16: How do you view the potential gains to the FRBNY and AIG from Maiden Lane II and III?

Al6:

Maiden Lane II and III were funded mainly by senior loans from the FRBNY and to a lesser
extent by subordinated funding from AIG. The two SPVs paid approximately half of par value
to acquire their respective asset portfolios. To the extent that the ultimate proceeds from these
assets exceed the funding provided by the FRBNY and AIG, such excess proceeds would be
shared by the FRBNY and AIG (five-sixths to the FRBNY and one-sixth to AIG for Maiden
Lane II; two-thirds to the FRBNY and one-third to AIG for Maiden Lane III). We believe that
any potential gains to the FRBNY could offset a like amount of potential losses to the US
Treasury on its Series E and Series F preferred interests in AIG. Any potential gains to AIG
from Maiden Lane II and III would boost the company’s equity base.

Priority of Claims

Q17: Does Moody’s expect AIG and the government to try to impose losses on AIG’s

Al7:

Q18:

Al18:

subordinated debt holders, perhaps through the deferral of coupons and/or through a
discounted exchange?

We see little incentive for AIG to defer coupons given that (i) the firm has significant liquidity
through the government funding facilities, and (ii) all of its subordinated debts have
cumulative interest obligations. Moreover, a discounted exchange or repurchase, even if
voluntary for investors, could be interpreted by some market participants as a sign of distress.
This would be contrary to the theme of stability conveyed by the government support to date.
Nevertheless, we have assigned a rating of Ba2 to the subordinated debt (five notches below the
senior unsecured debt) to signal the potential for a coupon deferral or discounted exchange in
the event of another market downturn.

What protection do creditors derive from the 30% ownership provision in AIG’s Series E
and Series F preferred agreements?

The Series E and Series F preferred interests are non-cumulative perpetual securities on which
no dividends have been paid. Agreements for both instruments include a provision saying, in
effect, that the securities may not be redeemed if the Treasury (or any successor entity) owns
more than a 30% voting interest in AIG or if any holder of the securities has a controlling
interest in AIG. Given that the Treasury beneficially owns nearly 80% of the voting interest in
AIG, this provision suggests that AIG would need to attract much broader ownership (e.g., by
issuing common equity) before redeeming the preferred interests. However, we regard this
protection as limited by the lack of enforcement rights on the part of creditors, and by the
possibility that AIG and the Treasury could waive or amend the provision. Nevertheless, we
expect that the Treasury will seek to maximize its recovery on the preferred interests by helping
AIG to complete its restructuring, followed by a recapitalization of the remaining core
businesses (most likely through conversion of the preferred interests to common stock to be
sold through one or more public offerings).
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Q19: What protection do creditors derive from the replacement capital covenant (RCC) in the
Series E preferred agreement?

A19: The Series E (but not the Series F) preferred agreement includes an RCC that limits AIG’s
ability to redeem the securities prior to April 17, 2012. In effect, the RCC says that that any
such redemption would need to be funded through the issuance of similarly junior securities
(or predominantly through the issuance of common stock). The RCC grants enforcement
rights to a representative group of senior unsecured bondholders (holders of AIG’s 6.25% notes
due 2036). This creditor protection is limited, however, by the scheduled expiration of the
RCC in April 2012.

Q20: Does Moody’s expect that US financial reforms, if enacted, would lead to a re-ranking of
AIG’s capital structure, with the Treasury’s preferred equity interests gaining priority over
creditors?

A20: The financial reform bill being considered by the US Senate and the reform bill already passed
by the US House of Representatives include resolution provisions for failing systemically
significant financial institutions that seek to impose losses on shareholders and unsecured
creditors, rather than taxpayers. It remains uncertain which of these provisions, if any, will
become law, or whether such provisions would be applied to AIG. Each bill seems to recognize
the ordinary priority of claims (e.g., with losses borne first by equity holders, then subordinated
creditors, then senior unsecured creditors). At the same time, each bill would rank any
amounts owed to the US government among the highest-priority claims. It is unclear at this
point whether or not the favored ranking of amounts owed to the government would apply to
preferred equity interests held by the Treasury. To the extent that the pending reforms become
law, with provisions that could lift the Treasury’s preferred interests ahead of AIG’s creditors,
there could be significant downward pressure on AIG’s ratings. A more likely scenario, in our
view, would be for the Treasury to promote stability in AIG’s capital structure and further
recovery of the core insurance operations, thereby enhancing the value of the firm and of the
Treasury’s preferred stake. Any further disruption to AIG’s ownership structure or strategic
direction could erode its overall value, negating some of the Treasury’s potential benefit from
stepping ahead of creditors.
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Appendix I: Key to Abbreviations

AGFC American General Finance Corporation
AlA AlA Group Limited

AlG American International Group, Inc.
AIGFP AlG Financial Products Corp.

ALICO American Life Insurance Company

CPFF Commercial Paper Funding Facility

IFSR Insurance Financial Strength Rating
ILFC International Lease Finance Corporation
FRBNY Federal Reserve Bank of New York

MIP Matched Investment Program

P&C Property & Casualty

RCC Replacement Capital Covenant

SFG SunAmerica Financial Group

SPV Special Purpose Vehicle

VALIC The Variable Annuity Life Insurance Company

Moody's Related Research

Company Research

»  AIG Edison Life Insurance Company

»  AIG Funding, Inc.

»  American General Finance Corporation

»

»

»  American Life Insurance Company

»  Chartis
»  Chartis Insurance UK Limited

» International Lease Finance Corporation

»  SunAmerica Financial Group

»  United Guaranty Residential Insurance Company

Rating Methodologies:
»  Moodys Global Rating Methodology for Life Insurers. Seprember. 2006 (98207)

»  Moody’s Global Rating Methodology for Property and Casualty Insurers, July 2008 (108885)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of
this report and that more recent reports may be available. All research may not be available to all clients.
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FINANCIAL INSTITUTIONS GROUP RATING COMMITTEE MEMO
CONFIDENTIAL

Issuer Name(s): American International Group, Inc. Committee Meeting Date: August 6, 2008
(AIG) ) ’

Does this rating committee involve a Franchise Credit (Yes or No)? Yes

Invited Rating Committee Members:

Lead:
Chair: Required Attendee:

Other voting members:

Non-voting members:

Reason for Rating Committee: Respond to 2Q08 earnings to be released after the market closes on Aug.
6. AlG expects to report a net loss of $5.4 bin for the quarter.

Last Rating Action (include date and reason): May 22, 2008 — Downgraded parent senior unsecured debt

Rating Recommendation: (/nclude unpublished and “stand-alone” ratings in brackets)

List Issuer Name(s), Outlook(s), Current Ratings (LT/ST): Proposed Ratings (LT/ST):
and All Current or Proposed Local Foreign National Local Foreign National
Ratings™: Currency | Currency Scale Currency | Currency Scale
AlG

Long-term issuer Aa3 Aa3

Senior unsecured debt Aa3 Aa3

Senior unsecured shelf (P)Aa3 (P)Aa3

Subordinated shelf (P)A1 (P)A1

Preferred shelf (P)A2 (P)A2

Short-term issuer P-1 P-1

Qutlook Negative RUR-Down

Country Name: USA

Local Currency Gov’t Bond Rating: Aaa Foreign Currency Gov’t Bond Rating: Aaa

Local Currency Bond Ceiling: Aaa Foreign Currency Bond Ceiling: Aaa

Local C D it Ceili F Cc D it Ceili

Rationale for parent recommendation

e AIG has reported approximately $38 bin of after-tax realized and unrealized losses and unrealized
investment depreciation, mainly related to the US residential mortgage market, over the past nine months
(P9 2).

e AIGFP’s collateral requirements, mainly on super-senior CDS, have grown from $9.7 bln on April 30 to
about $16 bin on July 31, 2008. The requirements could grow significantly in the event of further market
value declines and/or rating agency downgrades.

e The RMBS portfolio is held mainly by the DLIRS companies. Realized capital losses (OTTI) on this
portfolio have caused the combined RBC of DLIRS to fall from 292% on March 31 to around 240% on
June 30, 2008. As of June 30, it would take a capital infusion of about $6.5 billion to restore a combined
RBC of 350%, which AIG has committed to do by YE 2008. Further aging of RMBS in the AOCI account
at today’s market prices would raise this funding requirement to about $9 bin by YE 2008.

e Expected economic losses on CDS and RMBS remain considerably smaller than the MTM amounts.




Based on severe stress-case scenarios, AlG estimates that economic losses could be about $4 bin on
the CDS portfolio and in the range of $3-8 bin on the RMBS portfolio. Moody’s modelling efforts indicate
smaller levels of expected and stress-case losses — near zero on the CDS and perhaps up to $4 bin on
the RMBS. (pg 26).

AlG raised approximately $20 bin of capital (common equity and Basket D hybrids) during May 2008 (pg
2), almost half of which has been allocated to AIGFP.

To enhance its overall liquidity, AIG has increased its consolidated cash and ST investments from $29 bin
at YE 2006 to $82 bin as of June 30, 2008. The company generated yearly cash from operations
averaging $22 bin over the past three years.

AlG remains one of the world’s largest and most diversified financial services firms, with leading market
positions in many business lines and geographic regions (pgs 5-7).

AlG’s management team has expressed a willingness to take any steps necessary — including raising
additional capital and cutting the dividend — to meet our capital expectations for DLIRS and the group.

AIG CDS & Investment Related Losses/Writedowns

After-tax amounts ($ bins) 4Q 2007 1Q 2008 2Q 2008 Totals
AIGFP super-senior CDS

Unrealized market valuation losses -7.2 -5.9 -3.6 -16.8
AlG investments

Realized capital losses 1.7 -3.4 -4.0 -9.1
Unrealized depreciation during quarter 2.5 -6.9 -2.6 -1241
Total investment losses/writedowns -4.3 -10.3 -6.6 -21.2
Total CDS & investment losses/writedowns -11.5 -16.2 -10.2 -37.9
Net loss -5.3 -7.8 -5.4 -18.5
AlG Consolidated Equity ($ bins) 9/30/2007  12/31/2007 3/31/2008 6/30/2008
Shareholders' equity 104.1 95.8 79.7 78.1
Change in equity vs 9/30/2007 ($) -26.0
Change in equity vs 9/30/2007 (%) -25.0%
AlG Capital Raised in May 2008 ($ bins) Net Proceeds Orders

Common equity 7.475 10

Mandatory convertibles (Basket D) 5.880 20

Junior subord debs (Basket D) 4.000

Junior subord debs (Basket D) - EUR 750 min 1.160

Junior subord debs (Basket D) - GBP 900 min 1.750

Total 20.265
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SA Public Current Rec Rec
Current & Recommended Ratings on AlG Subsidiaries Rating Type Support  Rating Rating Outlook Rating Outlook
Explicitly supported ratings
AIG Capital Trusts | & II Bkd Tr Prfrd Shelf  AIG G'tee (P)A1  Negative (P)A1 R-Dn
AIG Financial Products Corp. & subsidiaries Bkd LT Issuer AlG G'tee Aa3 Negative Aa3 R-Dn
AIG Life Holdings (US), Inc. Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
AlG Program Funding, Inc. Bkd Sr Debt AlG G'tee (P)Aa3 Negative (P)Aa3 R-Dn
AlG Retirement Services, Inc. Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
American General capital securities Bkd Tr Prfrd Stock  AIG G'tee Al Negative A1 R-Dn
Additional recommendations
AIG Capital Corporation LT Issuer A2  Negative A2 R-Dn
AIG Domestic Life Insurance & Retirement Services (10) IFS Aa2 Aa2 Stable Aa2 R-Dn
AlG Edison Life Insurance Company IFS Aa3 Aa2 Stable Aa2 Negative
AIG General Insurance (Taiwan) Co., Ltd. IFS A3 A1 Negative A1 R-Dn
American General Finance Corporation Sr Unsec Debt A2 Al Negative A1 R-Dn
American Life Insurance Company IFS Aa2 Aa2 Stable Aa2 Negative
International Lease Finance Corporation Sr Unsec Debt A3 A1 Negative
Transatlantic Holdings, Inc. Sr Unsec Debt A3 A2 Stable A2 R-Dn
United Guaranty subsidiaries UGRIC of NC & UGCIC IFS AIG Agmt Aa3 Aa3 Negative A1 R-Dn
Affirm
AlG Commercial Insurance Group (8) IFS Aa3 Aa3 Stable Aa3 Stable
AIG UK Limited IFS AlIG Agmt Aa3 Aa3 Stable Aa3 Stable
American International Assurance Company (Bermuda) Limited IFS AIG Agmt Aa3 Aa3 Stable Aa3 Stable
Transatlantic Reinsurance Company IFS Aa3 Aa3 Stable Aa3 Stable
United Guaranty subsidiaries UGRIC & UGMIC IFS AIG Agmt Aa3 Aa3 Negative Aa3 Negative
AlG, AIGFP, AIG Funding, AlG Liquidity, AIGMFC, SunAmerica (3) (Bkd) ST P-1 Stable P-1 Stable

Rationale for subsidiary recommendations

e Explicitly supported ratings should move with parent.
e AIG Capital is notched off of AGF and ILFC, both of which receive rating uplift from AlG.
e AIG DLIRS holds the bulk of the RMBS portfolio and needs a significant capital boost by YE 2008 to meet

our RBC expectations.

e ALICO may be called upon to pay extraordinary dividends to the parent if market conditions deteriorate

further.

TRH depends on AlG for rating uplift.

AlG Edison depends on ALICO for rating uplift.
AIGGI Taiwan depends on AlG for rating uplift.

United Guaranty subsidiaries UGRIC of NC and UGCIC depend on AIG for rating uplift.
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American International Group, Inc.
Revenues and Income Graphs
Twelve Months Ended December 31, 2007

Revenues

Asset Management
5.8%

Foreign Life
Insurance &
Retirement Services

33.8% Domestic General
Insurance

33.5%

Financial Services

Domestic Life revenues were (0.6%)

Insurance &

Retirement Services Foreign General
15.4% Insurance
12.1%

Income Before Income Taxes and Minority Interest

Foreign Life Asset Management
Insurance & 15.0%
Retirement
Services
44.3% Domestic General
Insurance
51.9%

Domestic Life
Insurance &

Retirement Foreign General Financial Services
Services Insurance operating loss was
29.2% 21.9% (62.3)%

Note: The effects of net realized capital gains (losses) and Capital Markets other-than-temporary impairments,
FAS 133, other and consolidation and elimination adjustments are excluded.
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AIG Financial Highlights (from Company Profile)

(S Mil.) 2007 2006 2005 2004 2003 2002
General Insurance

Gross Premiums Written 58,798 56,280 52,725 52,046 46,938 36,678
Net Premiums Written 47,067 44 866 41,872 40,623 35,031 26,718
Net Investment Income 6,132 5,696 4,031 3,196 2,566 2,350
Pretax Operating Income 10,526 10,412 2,315 3,177 4,502 923
Loss Ratio (%) 65.6% 64.6% 81.1% 78.8% 73.1% 83.1%
Expense Ratio (%) 24.7% 24.5% 23.6% 21.5% 19.6% 21.8%
Combined Ratio (%) 89.7% 89.1% 104.7% 100.3% 92.7% 104.9%
Life Insurance & Retirement Services

GAAP Premiums 30,627 30,766 29,400 28,088 23,496 20,694
Net Investment Income 22,341 20,024 18,134 15,269 12,942 11,243
Pretax Operating Income 8,186 10,121 8,965 7,968 6,970 5,258
Financial Services

Revenues -1,309 7,777 10,525 7,495 6,242 6,822
Pretax Operating Income -9,515 383 4,424 2,131 1,302 2,125
Asset Management

Revenues 5,625 4,543 5,325 4,714 3,651 3,467
Pretax Operating Income 1,164 1,538 1,963 1,947 521 1,125
AIG Consolidated

Total Revenues 110,064 113,194 108,905 97,666 79,421 66,171
Pretax Operating Income 8,943 21,687 15,213 14,845 11,907 7,808
Net Income 6,200 14,048 10,477 9,839 8,108 5,729
Total Assets 1,060,505 979,414 853,051 801,007 675,602 561,131
Total Debt 176,049 148,679 109,849 96,899 80,349 71,010
Shareholders’ Equity 95,801 101,677 86,317 79,673 69,230 58,303
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AIG Segment Detail (from Company Profile)

(SMil.) 2007 2006 2005 2004
Revenues
General Insurance 51,708 49,206 45,174 41,961
Life Insurance & Retirement Services 53,570 50,878 48,020 43,402
Financial Services -1,309 7,777 10,677 7,495
Asset Management 5,625 4,543 4,582 4,714
Other/Eliminations 470 983 328 94
Consolidated Revenues 110,064 113,387 108,781 97,666
Pretax Operating Income
General Insurance
Domestic Brokerage Group 7,305 5,845 -820 777
Transatlantic Holdings, Inc. 661 589 -39 282
Personal Lines 67 432 195 357
Mortgage Guaranty -637 328 363 399
Total Domestic 7,396 7,194 -301 1,815
Total Foreign 3,137 3,228 2,601 1,344
Other/Eliminations -7 -10 15 18
Total General Insurance 10,526 10,412 2,315 3,177
Life Insurance & Retirement Services
Domestic Life Insurance 642 917 1,495 1,023
Domestic Retirement Services 1,347 2,323 2,164 2,054
Total Domestic 1,989 3,240 3,659 3,077
Japan and Other 3,044 3,821 3,020 2,393
Asia 3,153 3,060 2,286 2,455
Total Foreign 6,197 6,881 5,306 4,848
Total Life Insurance & Retirement Services 8,186 10,121 8,965 7,925
Financial Services
Aircraft Leasing 873 578 769 642
Capital Markets -10,557 -873 2,661 662
Consumer Finance 171 668 922 786
Other -2 10 72 90
Total Financial Services -9,515 383 4,424 2,180
Asset Management
Spread-based Investment Business -89 732 1,194 1,328
Institutional Asset Management 784 438 387 515
Brokerage Services, Mutual Funds and Other 469 368 382 282
Total Asset Management 1,164 1,538 1,963 2,125
Other/Eliminations -1,418 -767 -2,454 -562
Consolidated Pretax Operating Income 8,943 21,687 15,213 14,845
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Instructions:

1) Modify adjusted scorecard ratings in column H (white cells) for each factor as needed.
2) Add notches for Other Considerations and Support if applicable.: Please enter whole numbers only.  Positive numbers
resultin:a worse rating -and negitive numbers result in a better: rating.

Rating Factors
American International Group, Inc.

'I'Vl'arket Position and Brand (20%)
Market Share Ratio
Relative Market Share Ratio

Aai

Aaa

Distribution (8%)
Distribution Control
Diversity of Distribution

Aa2

Aat

Product Focus and Diversification (12%)
Product Risk - P&C
Product Risk - Life
Product Diversification
Geographic Diversification

Aa2

Aa2

Asset Quality

(5%) A1l Al

High Risk Assets % Invested Assets 40.8%
Reinsurance Recoverables % Equity 24.1%
Goodwill % Equity 9.8%

Capital Adequacy (12%) Aa2 Aa2
Capital % Total Assets 9.0%

Profitability (15%) A2 A2
Return on Average Equity (5 yr. avg.) 12.7%
Sharpe Ratio of Growth in Net Income (5 yr.) 24.5%

Liquidity and Asset/Liability Management (5%) Aaa Aaa
Liquid Assets % Policyholder Reserves 95.4%

Reserve Adequacy (5%) Baa2 Al
Adv. / (Fav.) Loss Reserve Dev. % Beg. Reserves (5yr.) 5.5%

Financial Flexibility (18%) Aal Aai
Financial Leverage 19.4%

‘tota

ﬁbtal Scorecard Rating -- Value

3.36

2.88

Other Considerations (if applicable, insert notches to be added to the adjusted total scorecard rating above):

Management, Governance, and Risk Management:
Accounting Policy & Disclosure:
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Assicurazioni

COMPANY NAME AlG Inc. AEGON Allianz SE Generali S.p.A Aviva plc AXA
Analyst Ballentine Morago Boudkeev Morago Morago: Boudkeev
Domicile USA NL Germany Italy UK France
Accourting Convention GAAP IFRS IFRS IFRS IFRS IFRS

usb EURO EURO EURO EURO EURO
YE2007 YE2006 YE2006 YE2006 YE2006 YE2006

RATING & RCMINFO
IFSR Aa2 - Aa3 Aa3 - Aa3
Qutlook: NEG STA STA NEG STA: STA
Senior Debt Aa2 A2 Aa3 Al Al A2
Sub Debt Aa3 A3 A2 A2 A3 A3

COMPETITOR RATINGS
S&P (IFSR) AA - AA AA - AA
Fitch (IFSR) AA- - AA- AA - AA
AM Best (IFSR) A - A+ A+ - -

[MARKET DATA
Market Capitalisation (AlG as of May 20, 2008) 96,100 21,668 63,547 44,511 27,242 58,538

FUNDAMENTALS: (MM)

Gross Premiums Written - Total 93,383 24,570 65,288 60,620 42,613 72,099
Gross Premiums Written - Life 34,585 21,768 21,614 44,069 25,667 48,644
Gross Premiums Written - Non-life 58,798 2,802 43,674 16,551 25,130 23,455
Net Income 6,200 2,789 7,021 2,405 3,543 5,085

Total Assets 1,010,505 314,813 1,053,226 377,641 434,100 727555
Shareholders' Equity 95,801 23,185 50,481 18,733 20,857 50,168

QUANTITATIVE MEASURES
Scorecard Completed (Life/Non-Life/Composite) Composite Composite Composite Composite Composite Composite
Raw:Factor:vs. Adjusted Factor Score 3.36/2:88 4.72/4:44 4.39/3.24 4577419 3.84/3.87 4187358
Raw vs. Adjusted Scorecard Rating Aa2/Aa2 Al/Aa3 Aa3/Aa3 A1/ Aa3 Aa3/Aa3 Aa3/Aa3
Adjustments: (Acc Policy;: Implicit # Explicit Support, etc) = - - < = =

DESCRIPTIVE STATISTICS
Ownership - Public, Private, Subsidiary Public Public Public Public Public Public
Geographic Spread Global Global Worldwide International Global International
Business:Diversification (Banking; Asset: Mgmt, Insurance) High Medium High High Medium to:High Medium

RAW FACTOR:RATING /7 ADJUSTED FACTOR: RATING
Business Profile

Market Position and:Brand Aal/Aaa Aa2/Aa3 Aat/Aaa Aaa/Aa2 Aa2/Aa2 Aa2/ Aal
Distribution Aa2/Aail A1/A1 Aat/Aal Aa3/ Aa3 Aa2/Aa2 A1/ Aa3
Product Focus and Diversification Aa2/Aa2 A1/A1 Aa2/Aaz Aa2/ Aa3 AaziAa2 Aaz /) Aa2
Financial Profile
Asset Quality A1/AL Aaa/Aa3 Aad/Aa3 Aa2:/ Aa3 Aa3/Al AtL AT
Capital Adequacy Aa2/Aa2 A2/Aa3 Baa2/Aa3 Baa2/ Aa3 Aa2/Aa3 A2/ Aa2
Profitability AZ/A2 Baa2/A2 Baa2/A2 Baal /A1 Baal/A2 AtLAT
Liquidity and Asset/Liability Management Aaa/Aaa Aaa/Aa3 Aaa/Aaa Aaa/ Aa3 Aaa/Aa2 Aaa/ Aaa
Reserve Adequacy Baa2/A1 Aa2/iAa2 Aaalha2 Aa2/ Aa2 Aaa/Aaa Aaa/Aaa
Financial Flexibility Aal/Aal Al1/Aa3 A1/A1 A2/ A2 A1/A1 A2/ A2

SCORECARD METRICS

Business Profile
Market Position and Brand

Market Share Ratio 10.0% 5.0% 10% 14.0% 8.0% Aa

Relative:Market Share: Ratio 35x 1.6:x 4.8x 4.1:x 2.0x Aa

Expense Ratio % NPW na na na na na na
Distribution

Distribution Control Aa A Aaa A Aa Aa

Diversity of Distdbution Aa Aa Aa Aaa Aa A
Product Focus and Diversification

Product Risk - P&G A Aa Aa Aa Aa A

Product Risk - Life Aa A Aa A Aa Aa

Product Diversification Aaa A Aaa Aaa Aaa Aaa

Geographic Diversification Aaa A Aa Aa A Aa

Financial Profile

Asset Quality

High Risk Assets % Invested Assets 40:8% 7% 25.4% 22.4% 27.3% 20:0%

Reinsurance Recoverables % Equity 24.1% 17.1% 31.7% 27.0% 52.2% 24.0%

Goodwill %:Equity 9.8% 1.0% 21:1%: 11:9% 20.7% 32.0%
Capital Adequacy

Capital % Total Assets 9.0% 7.4% 54% 4.5% 8.0% 6.9%

Gross Underwriting Leverage na na na na na na
Profitability

Return on Average Equity (5 yr. avg.) 12.70% 8.8% 8.5% 10.1% 12.0% 9.7%

Sharpe Ratio of Growth:in:Net Income (5yr:) 24:5% Negative na 0.0%: Negative 88:1%
Liquidity and Asset/Liability Management

Liquid Assets %: Policyholder Reserves 95.4% 105:0% 91:3% 83.3% 96.3% 101:2%
Reserve Adequacy

Adv./(Fav.) Loss Reserve Dev. % Beg: Reserves (5yr.) 5.5% 1.0% -3.4% 1.8% -1.3% -54%
Financial Flexibility

Financial: Leverage 19:4% 27.3%: 28.2% 35.6% 29.4% 30.6%:

Earnings Coverage (5 yr. avg.) 9.4 x 4.8x 4.9x 7.4x 4.6 x 55x
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(USD Bins) AlG, Inc. UBS B of A Credit Suisse JPMorgan
Secured Rating (IFSR) Aa2/Aa3 Aal Aa2 Aal Aaa
HoldCo Senior Rating Aa3 Aa2 Aa2 Aa2 Aa2
Outlook Negative Stable Negative Stable Stable
Accounting Basis US GAAP IFRS US GAAP US GAAP US GAAP Aa2 Aa3 A1/A2
Market Capitalization 2Q08 NA NA 106 48 118 91 70 27
1Q08 108 57 169 51 146 106 75 35
Market Cap / Equity 2Q08 NA NA 0.7x 1.3x 0.9x 0.9x 1.2x 1.0x
1Q08 1.4x 3.5x 1.1x 1.4x 1.2x 1.8x 1.5x 1.2x
2007 1.5x 2.8x 1.2x 1.6x 1.2x 1.7x 1.8x 1.4x
'_I'otal Assets 2Q08 NA NA 1,717 1,230 1,776 1,574 1,407 447
1Q08 1,051 2,231 1,737 1,208 1,643 1,705 1,169 554
Total Equity 2Q08 NA NA 163 37 133 111 72 32
1Q08 80 16 156 38 126 84 59 33
2007 96 35 147 43 123 87 59 32
Equity % Assets 2Q08 NA NA 9.5% 3.0% 7.5% 6.7% 4.7% 7.8%
1Q08 7.6% 0.7% 9.0% 3.1% 7.6% 51% 5.2% 7.2%
2007 9.0% 1.5% 8.6% 3.2% 7.9% 5.3% 5.4% 7.3%
Debt % Capital 2Q08 NA NA 79.3% 92.4% 80.9% 84.2% 89.2% 47 4%
1Q08 69.5% NA 79.7% 92.0% 79.6% 83.8% 78.8% 52.9%
2007 65.8% 96.6% 80.6% 92.2% 78.3% 86.9% 78.2% 53.3%
Revenues 2007 110 32 67 40 71 52 67 28
Net Income 2Q08 NA NA 3 1 2 2 0 -2
1Q08 -8 -12 1 -2 2 -3 -1 0
2007 6 -5 15 8 15 8 6 2
5 yr avg. 10 7 15 6 10 10 8 3
Return on Average Assets (%) 2Q08 NA NA 0.2% 0.1% 0.1% 0.1% 0.1% -0.1%
1Q08 -0.7% -0.5% 0.1% -0.2% 0.1% -0.1% -0.1% 0.1%
2007 0.6% -0.2% 0.9% 0.6% 1.1% 0.6% 0.7% 0.9%
5 yr avg. 1.4% 0.5% 1.7% 0.5% 1.0% 0.9% 1.1% 1.2%
Cash Flow from Operations 2Q08 8 19 4 12 2) 6 4 0
1Q08 35 -52 11 -58 -111 -52 -18 -15
2007 6 -5 15 -49 -50 -22 -14 -5
5 yr avg. 26 -28 7 -39 -38 -25 -4 -4
Cash Flow % Net Income 2Q08 NA NA NA 23 NA
1Q08 -106% -164% -317% -578% -102% -290% -384% -73%
2007 567% 993% 74% -746% -720% -100% -391% 41%
5 yr avg. 309% 46% 51% -1037% -309% -312% -92% -115%
Gross Mortgage-related Charges 44 37 18 11 8
Charges % YE 2007 Equity 45.9% 106.2% 12.2% 25.9% 6.1%
Total Capital Raised 20 19 Of 50 19 0 8




(USD Bins) AIG, Inc. Goldman Citigroup Morgan Stanley  Allianz ManulLife
Secured Rating (IFSR) Aa2/Aa3 Aa3 Aal Aa3 Aa3 Aal
HoldCo Senior Rating Aa3 Aa3 Aa3 Aa3 Aa3 Aa3
Outlook Negative Stable Negative RUR | Stable Stable
Accounting Basis US GAAP US GAAP US GAAP US GAAP  US GAAP CDN GAAP Aa2 Aa3 A1/A2
Market Capitalization 2Q08 NA 70 91 49 NA NA 91 70 27
1Q08 108 67 112 47 57 59 106 75 35
Market Cap / Equity 2Q08 NA 1.6x 0.7x 1.4x NA NA 0.9x 1.2x 1.0x
1Q08 1.4x 1.6x 0.9x 1.4x 1.3x 2.3x 1.8x 1.5x 1.2x
2007 1.5x 2.1x 1.3x 1.8x 1.4x 2.5x 1.7x 1.8x 1.4x
'_I'otal Assets 2Q08 NA 1,088 2,100 1,031 NA NA 1,574 1,407 447
1Q08 1,051 1,189 2,200 1,091 1,127 357 1,705 1,169 554
Total Equity 2Q08 NA 45 136 34 NA NA 111 72 32
1Q08 80 43 128 33 45 25 84 59 33
2007 96 43 113 31 48 24 87 59 32
Equity % Assets 2Q08 NA 4.1% 6.5% 3.3% NA NA 6.7% 4.7% 7.8%
1Q08 7.6% 3.6% 5.8% 3.1% 4.0% 7.0% 51% 5.2% 7.2%
2007 9.0% 3.8% 5.2% 3.0% 4.5% 6.9% 5.3% 5.4% 7.3%
Debt % Capital 2Q08 NA 90.4% 85.1% 92.1% NA NA 84.2% 89.2% 47.4%
1Q08 69.5% 91.9% 86.8% 92.8% 90.7% 41.0% 83.8% 78.8% 52.9%
2007 65.8% 91.5% 88.6% 93.0% 89.2% 41.0% 86.9% 78.2% 53.3%
Revenues 2007 110 46 81 28 100 35 52 67 28
Net Income 2Q08 NA 2 -2 1 NA NA 2 0 -2
1Q08 -8 2 -5 2 1 1 -3 -1 0
2007 6 12 4 3 8 4 8 6 2
5 yr avg. 10 7 17 5 5 3 10 8 3
Return on Average Assets (%) 2Q08 NA 0.2% -0.1% 0.1% NA NA 0.1% 0.1% -0.1%
1Q08 -0.7% 0.1% -0.2% 0.1% 0.1% 0.2% -0.1% -0.1% 0.1%
2007 0.6% 1.2% 0.2% 0.3% 0.7% 1.2% 0.6% 0.7% 0.9%
5 yr avg. 1.4% 1.2% 1.4% 0.7% 0.5% 1.3% 0.9% 1.1% 1.2%
Cash Flow from Operations 2Q08 8 (23) 2 (19) 6 1 6 4) 0
1Q08 35 -68 -71 -22 13 7 -52 -18 -15
2007 6 -58 0 -61 21 7 -22 -14 -5
5 yr avg. 26 -38 -11 -26 17 6 -25 -4 -4
Cash Flow % Net Income 2Q08 NA 5 (21) 8 NA NA
1Q08 -106% -1499% -31% -1231% 489% 77% -290% -384% -73%
2007 567% -588% -1975% -688% 160% 177% -100% -391% 41%
5 yr avg. 309% -542% -389% -494% 373% 191% -312% -92% -115%
Gross Mortgage-related Charges 44 2 41 12 2
Charges % YE 2007 Equity 45.9% 4.7% 35.9% 38.1% 3.8%
Total Capital Raised 20 0 11 @f 50 6 0




(USD Bins) AlG, Inc. Wachovia Allstate Merrill Lynch Lehman MetLife Sun Life Hartford
Secured Rating (IFSR) Aa2/Aa3 Aa2 Aa2 Al A2 Aa2 Aa2 Aa3
HoldCo Senior Rating Aa3 Al Al A2 A2 A2 A2 A2
Outlook Negative Negative RUR | Stable Negative Stable Stable Stable
Accounting Basis US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP CDN GAAP US GAAP Aa2 Aa3 A1/A2
Market Capitalization 2Q08 NA 34 25 31 20 37 23 20 91 70 27
1Q08 108 54 27 40 28 43 27 24 106 75 35
Market Cap / Equity 2Q08 NA 0.4x 1.3x 0.9x 0.8x 1.2x 1.3x 1.2x 0.9x 1.2x 1.0x
1Q08 1.4x 0.7x 1.3x 1.1x 1.1x 1.3x 1.5x 1.3x 1.8x 1.5x 1.2x
2007 1.5x 1.0x 1.3x 1.6x 1.5x 1.3x 1.8x 1.4x 1.7x 1.8x 1.4x
'_I'otal Assets 2Q08 NA 812 151 NA 639 556 187 334 1,574 1,407 447
1Q08 1,051 809 152 1,042 786 557 187 344 1,705 1,169 554
Total Equity 2Q08 NA 75 20 35 26 33 18 17 111 72 32
1Q08 80 78 20 37 25 33 18 18 84 59 33
2007 96 77 22 32 22 35 17 19 87 59 32
Equity % Assets 2Q08 NA 9.3% 13.1% NA 4.1% 5.9% 9.4% 5.0% 6.7% 4.7% 7.8%
1Q08 7.6% 9.6% 13.3% 3.5% 3.2% 5.9% 9.3% 5.2% 51% 5.2% 7.2%
2007 9.0% 9.8% 14.0% 3.1% 3.3% 6.3% 9.2% 5.3% 5.3% 5.4% 7.3%
Debt % Capital 2Q08 NA 76.1% 22.3% NA 92.3% 39.8% 24.0% 29.6% 84.2% 89.2% 47.4%
1Q08 69.5% 75.0% 21.7% 93.4% 93.9% 38.6% 23.0% 25.0% 83.8% 78.8% 52.9%
2007 65.8% 73.3% 20.5% 94.3% 94.1% 37.0% 32.1% 21.7% 86.9% 78.2% 53.3%
T?evenues 2007 110 32 37 11 19 53 21 26 52 67 28
Net Income 2Q08 NA -9 0 -5 -3 1 1 1 2 0 -2
1Q08 -8 -1 0 -2 0 1 1 0 -3 -1 0
2007 6 6 5 -8 4 4 2 3 8 6 2
5 yr avg. 10 6 3 3 3 4 2 2 10 8 3
Return on Average Assets (%) 2Q08 NA -1.1% 0.0% NA -0.4% 0.2% 0.3% 0.2% 0.1% 0.1% -0.1%
1Q08 -0.7% -0.1% 0.2% -0.2% 0.1% 0.1% 0.3% 0.0% -0.1% -0.1% 0.1%
2007 0.6% 0.8% 3.0% -0.8% 0.7% 0.8% 1.2% 0.9% 0.6% 0.7% 0.9%
5 yr avg. 1.4% 1.3% 2.7% 0.7% 0.8% 1.1% 1.2% 0.7% 0.9% 1.1% 1.2%
Cash Flow from Operations 2Q08 8 7) 1 15 1) 4 0 1 6 4 0
1Q08 35 -9 5 -72 -46 10 1 6 -52 -18 -15
2007 6 2 5 -24 -36 7 4 6 -22 -14 -5
5 yravg. 26 -3 5 -26 -21 8 3 4 -25 -4 -4
Cash Flow % Net Income 2Q08 NA NA NA NA 3 2 1 3
1Q08 -106% 1104% 322% -744% -2175% 554% 35% 391% -290% -384% -73%
2007 567% -150% 17% 930% -1088% 231% 46% 203% -100% -391% 41%
5 yr avg. 309% -65% 184% -15% -566% 212% 161% -717% -312% -92% -115%
Gross Mortgage-related Charges 44 8 34 4
Charges % YE 2007 Equity 45.9% 10.1% 107.4% 17.8%
Total Capital Raised 20 18 12 Of 150 6




Moody's downgrades AIG (senior to Aa3) and certain subsidiaries

Parent outlook negative; Domestic Life companies downgraded to Aa2 (stable);
Commercial Insurance companies downgraded to Aa3 (stable)

New York, May 22, 2008 -- Moody's Investors Service has downgraded the senior
unsecured debt rating of American International Group, Inc. (NYSE: AIG) to Aa3 from
Aa2. The rating agency has also downgraded the ratings of several subsidiaries (see list
below), including those whose ratings have relied on material support from the parent
company, as well as those with significant exposure to the US residential mortgage
market. These rating actions largely conclude the reviews for possible downgrade
announced by Moody's on May 9 and May 15, 2008, following AIG's announcement of a
$7.8 billion net loss for the first quarter of 2008. The rating outlook for AIG (parent
company) is negative, reflecting the company's exposure to further volatility in the US
mortgage market as well as uncertainty surrounding the strategic direction for AIG
Financial Products Corp. (AIGFP).

When announcing the review for possible downgrade, Moody's said that the review
process could lead to a rating downgrade of one or two notches at the parent company.
Today's one-notch downgrade reflects AIG's sizable mortgage related losses and write-
downs to date. Over the past two quarters, AIG has recorded after-tax unrealized market
valuation losses exceeding $13 billion on mortgage-exposed credit default swaps (CDS)
at AIGFP, and after-tax realized capital losses exceeding $5 billion, largely from other-
than-temporary impairment (OTTI) of residential mortgage-backed securities (RMBS)
held by AIG's Domestic Life and Retirement Services (DLRS) subsidiaries. Also during
this period, AIG posted to its equity account more than $9 billion in after-tax unrealized
depreciation of investments, again mostly RMBS. Moody's noted that AIG's ultimate
economic losses on CDS and RMBS may be materially smaller than estimated market
values would suggest.

In response to these losses and write-downs, AIG has raised more than $20 billion of
capital during May 2008 -- a clear positive for creditors, in Moody's view. The new
issuance includes approximately $7.5 billion of common stock, $5.9 billion of equity
units (hybrids) and $6.9 billion of junior subordinated debentures (hybrids). The hybrid
securities have been designed to receive significant equity treatment for financial
leverage calculations.

"The recent issuance of common stock and hybrids enhances the company's capital and
liquidity profiles,"” said Moody's Bruce Ballentine, lead analyst for AIG. "The fresh
capital restores some of the equity that was eroded by declining market values of CDS
and RMBS, and it will help AIG to absorb economic losses that may develop over time."

As part of today's rating action, Moody's also downgraded the insurance financial
strength ratings (IFSRs) of the DLRS companies to Aa2 from Aal. These entities hold a
majority of AIG's RMBS, both through their securities lending collateral and directly.
Moody's expects that AIG will allocate a portion of its new capital to life insurance
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subsidiaries whose statutory capital has been reduced by OTTI of RMBS. The rating
outlook on these companies is stable.

"AlIG's DLRS group is a leading US life insurer, with a diversified product portfolio and
multi-faceted distribution network," said Laura Bazer, lead analyst for these operations.
"The stable outlook reflects Moody's view that, at the current rating level, these
companies could likely withstand some degree of additional market value fluctuations
and potential economic losses related to RMBS."

Moody's also downgraded to Aa3 from Aa2 the IFSRs of the Commercial Insurance
Group companies as well as AIG UK Limited and American International Assurance
Company (Bermuda) Limited. These IFSRs previously received some uplift from the
ownership and support of AIG. The downgrades reflect the fact that the strength of the
parental support has diminished somewhat, as indicated by the parent company
downgrade. Moody's believes that all of these operating companies can now support their
Aa3 IFSRs through their own intrinsic financial strength. As a result, the rating outlook
for these entities is stable.

Over the next few days, Moody's will update its credit opinions on AIG and its major
operating units to explain the current rating rationale for each, along with factors that

could change the ratings up or down.

Moody's last rating actions on these entities took place on May 9 and May 15, 2008,
when the respective ratings were placed on review for possible downgrade.

Moody's has downgraded the following ratings and assigned a negative outlook:
American International Group, Inc. -- long-term issuer rating to Aa3 from Aa2, senior
unsecured debt to Aa3 from Aa2, subordinated debt to A1 from Aa3, senior unsecured
debt shelf to (P)Aa3 from (P)Aa2, subordinated debt shelf to (P)A1 from (P)Aa3,
preferred stock shelf to (P)A2 from (P)Al;

AIG Capital Trusts I & II -- backed trust preferred stock shelf to (P)Al from (P)Aa3;

AIG Life Holdings (US), Inc. -- backed senior unsecured debt to Aa3 from Aa2;

AIG Program Funding, Inc. -- backed senior unsecured debt shelf to (P)Aa3 from (P)Aa2;

AIG Retirement Services, Inc. -- backed senior unsecured debt to Aa3 from Aa2, backed
preferred stock to A2 from Al;

American General Capital II -- backed trust preferred stock to Al from Aa3;

American General Institutional Capital A & B -- backed trust preferred stock to Al from
Aa3;
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Capital Markets subsidiaries -- AIG Financial Products Corp., AIG Matched Funding
Corp., AIG-FP Capital Funding Corp., AIG-FP Matched Funding Corp., AIG-FP
Matched Funding (Ireland) P.L.C., Banque AIG -- backed senior unsecured debt to Aa3
from Aa2.

Moody's has downgraded the following ratings and assigned a stable outlook:
AIG UK Limited -- backed insurance financial strength to Aa3 from Aa2;

American International Assurance Company (Bermuda) Limited -- insurance financial
strength to Aa3 from Aa2;

Commercial Insurance Group subsidiaries -- AIG Casualty Company; AIU Insurance
Company; American Home Assurance Company; American International Specialty Lines
Insurance Company; Commerce and Industry Insurance Company; National Union Fire
Insurance Company of Pittsburgh, Pennsylvania; New Hampshire Insurance Company;
The Insurance Company of the State of Pennsylvania -- insurance financial strength to
Aa3 from Aa2;

Domestic Life Insurance & Retirement Services subsidiaries -- AIG Annuity Insurance
Company, AIG Life Insurance Company, American General Life and Accident Insurance
Company, American General Life Insurance Company, American International Life
Assurance Company of New York, The United States Life Insurance Company in the
City of New York, The Variable Annuity Life Insurance Company -- insurance financial
strength to Aa2 from Aal.

Moody's has confirmed the following ratings and assigned a stable outlook:

AIG SunAmerica funding agreement-backed note programs -- AIG SunAmerica Global
Financing Trusts, ASIF I & II, ASIF III (Jersey) Limited, ASIF Global Financing Trusts -
- senior secured debt at Aa2;

AIG SunAmerica subsidiaries -- AIG SunAmerica Life Assurance Company, First
SunAmerica Life Insurance Company, SunAmerica Life Insurance Company -- insurance
financial strength at Aa2.

Moody's has affirmed the following rating with a negative outlook:

AIG General Insurance (Taiwan) Co., Ltd. -- insurance financial strength at Al.

Moody's has affirmed the following ratings with a stable outlook:

American International Group, Inc. -- short-term issuer rating at Prime-1;

AIG Financial Products Corp. -- backed short-term debt at Prime-1;
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AIG Funding, Inc. -- backed short-term debt at Prime-1;

AIG Liquidity Corp. -- backed short-term debt at Prime-1;

AIG Matched Funding Corp. -- backed short-term debt at Prime-1;

AIG SunAmerica subsidiaries -- AIG SunAmerica Life Assurance Company, First
SunAmerica Life Insurance Company, SunAmerica Life Insurance Company -- short-

term insurance financial strength at Prime-1;

Transatlantic Holdings, Inc. -- senior unsecured debt at A2; senior unsecured debt shelf at
(P)A2, subordinated debt shelf at (P)A3;

Transatlantic Reinsurance Company -- insurance financial strength at Aa3.
The following ratings remain on review for possible downgrade:

AGFC Capital Trust I -- backed preferred stock at A3;

AIG Edison Life Insurance Company -- insurance financial strength at Aa2;

American General Finance Corporation -- long-term issuer rating at Al, senior unsecured
debt at A1;

American Life Insurance Company -- insurance financial strength at Aa2;
ILFC E-Capital Trusts I & II -- backed preferred stock at A3;
International Lease Finance Corporation -- senior unsecured debt at Al;

Mortgage Guaranty subsidiaries -- United Guaranty Commercial Insurance Company of
North Carolina, United Guaranty Mortgage Indemnity Company, United Guaranty
Residential Insurance Company, United Guaranty Residential Insurance Company of
North Carolina -- backed insurance financial strength at Aa2.

AIG, based in New York City, is a leading international insurance and financial services
organization, with operations in more than 130 countries and jurisdictions. The company
is engaged through subsidiaries in General Insurance, Life Insurance & Retirement
Services, Financial Services and Asset Management. AIG reported total revenues of
$14.0 billion and a net loss of $7.8 billion for the first quarter of 2008. Shareholders'
equity was $79.7 billion as of March 31, 2008.
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American International Group, Inc.[1]

TTM 3/08 2007 2006 2005 2004 2003
Total Assets ($ Mil.) $1,051,086 $ 1,060,505 $979,410 $ 853,048 $801,007 $ 675,602
Equity ($ Mil.) $ 79,703 $95,801 $101,677 $86,317 $79,673 $69,230
Total Revenue ($ Mil.) $ 93,450 $110,064 $113,387 $108,781 $97,823 $ 79,601
Net Income ($ Mil.) $ (5,735) $6,200 $14,048 $10,477 $ 9,839 $ 8,108
Financial Leverage [2] 20.0% 18.3% 16.5% 14.9% 15.7% 16.6%
Earnings Goverage (1 yr.) [2] 6.5x 20.5x 21.0x 23.9x 19.6x
Cashflow CGoverage (1 yr.) [2] 11.2x 9.1x 12.5x 13.7x 11.9x

[1] Information based on consolidated GAAP financial statements. [2] Some financial leverage and coverage ratios
have changed versus prior Moody's reports because of reclassification of portions of debt and interest between
financial and operating amounts. Also, AlG changed its reporting basis for unrestricted subsidiary dividend
capacity in 2007, so cashflow coverage at YE 2007 is not directly comparable to prior-year levels.

Opinion
SUMMARY RATING RATIONALE

American International Group, Inc. (NYSE: AIG - senior unsecured debt rated Aa3, negative outlook) is a leading
global insurance and financial services firm, with operations in more than 130 countries and jurisdictions. The
company is engaged through subsidiaries in General Insurance, Life Insurance & Retirement Services, Financial
Services and Asset Management. Just over 40% of the company's 2007 revenues were derived from domestic
(US) operations, with nearly 60% coming from other markets around the world. AlG's extraordinary diversification
helps it to withstand challenges in particular business lines or geographic regions and to generate substantial
earnings and capital over time.

On May 22, 2008, Moody's downgraded AlG's senior unsecured debt rating to Aa3 from Aa2, and assigned a
negative outlook. This rating action concluded a brief review for possible downgrade that followed AlG's
announcement of a $7.8 billion net loss for the first quarter of 2008. The loss included significant unrealized market
valuation losses on mortgage-exposed credit default swaps (CDS) at AlG Financial Products Corp. (AIGFP), as
well as realized capital losses on investments, largely other-than-temporary impairment (OTTI) on residential
mortgage-backed securities (RMBS) held by AlG's Domestic Life Insurance & Retirement Services subsidiaries.
AlG has also posted to its equity account substantial unrealized depreciation of investments, again mostly RMBS.
Moody's notes that AlG's ultimate economic losses on CDS andFMBE H(dy be materially smaller than estimated
market values would suggest. The negative outlook on AlG (and on subsidiaries whose ratings rely on meaningful
explicit or implicit parental support) reflects the company's exposure to further volatility in the US mortgage market



as well as uncertainty surrounding the strategic direction of AIGFP.

AlG's ratings reflect its leading market positions in all major business segments, its broad business and geographic
scope, its historically strong earnings and cash flows, and its excellent financial flexibility. These strengths are
tempered by the intrinsic volatility in certain General Insurance and Financial Services business units, by the
significant volume of spread-based investment business in the Asset Management segment, and by the company's
sizable exposure to the US residential mortgage market.

Credit Profile of Significant Subsidiaries/Activities
AIG Property Casualty Group (2007 revenues: $38.0 billion, 35% of consolidated total)

The AIG Property Casualty Group (formerly Domestic General Insurance) encompasses the AIG Commercial
Insurance Group (CIG - formerly Domestic Brokerage Group), Transatlantic Holdings, Inc. (TRH), Personal Lines
and Mortgage Guaranty. Moody's maintains Aa3 insurance financial strength (IFS) ratings (stable outlook) on eight
members of CIG, reflecting CIG's position as the largest US writer of commercial insurance, its broad
diversification and its expertise in writing large and complex risks. These strengths are somewhat offset by CIG's
relatively high, albeit improving, gross underwriting leverage and its history of adverse loss development following
the last soft market for property & casualty insurance.

TRH, approximately 59% owned by AlG, is a holding company for Transatlantic Reinsurance Company (TRC), a
leading US-based broker-market reinsurer with expertise in specialty casualty lines. TRC's Aa3 IFS rating (stable
outlook) reflects its lead position on many treaties, relatively steady profitability and sound capitalization. These
strengths are partly offset by competition from larger global reinsurers and by the inherent volatility of catastrophe
exposed business.

Moody's Aa2 IFS ratings (negative outlook) on four members of AlG's Mortgage Guaranty unit are under review for
possible downgrade. Ratings on this group, led by United Guaranty Residential Insurance Company (UGRIC),
reflect its historically sound underwriting, strong lender relationships and explicit support from affiliates. Three of
the companies are supported by net worth maintenance agreements from AIG plus excess-of loss reinsurance
covers provided by a CIG member. The fourth company is supported by an unconditional guaranty from UGRIC.
Absent such explicit support, these companies would have lower stand-alone ratings. The rating review will
address the degree to which the stand-alone credit profiles have been weakened by losses in the insured portfolios
of subprime and non-prime first-lien and second-lien mortgage loans. The review will also address the nature of
the continuing support from AlG and affiliates.

Foreign General Insurance (2007 revenues: $13.7 billion, 12% of consolidated total)

Foreign General Insurance consists of several property & casualty insurance agencies and underwriting
companies offering commercial and consumer insurance through a range of marketing and distribution channels.
The group operates in Asia, the Pacific Rim, the UK, Europe, Africa, the Middle East and Latin America, adapting
to local laws and customs as needed.

AlG UK Limited (AIG UK) is the group's flagship property & casualty insurer in the UK, having absorbed the UK
business of a CIG company in December 2007. The Aa3 IFS rating (stable outlook) on AIG UK reflects its strong
market position, healthy profitability and generally conservative investment strategy. Offsetting these strengths to
some extent is the focus on commercial lines, which Moody's views as inherently more volatile than personal lines.
The rating on AlG UK incorporates explicit and implicit support, including a net worth maintenance agreement from
AlG and extensive reinsurance from affiliates.

In 20086, AlG acquired Central Insurance Co. Ltd., a diversified non-life insurer in Taiwan with a solid market
presence but a record of volatile operating results over the past few years. During 2007, AlG changed the
company's name to AlIG General Insurance (Taiwan) Co., Ltd. (AIGGI Taiwan), and merged the Taiwan branch of
a ClG company into AIGGI Taiwan. Moody's upgraded the IFS rating of AIGGI Taiwan from Baal to A2 in July
2007 and to A1 in March 2008. With a stand-alone rating of A3, AIGGI Taiwan receives two notches of rating uplift
from parental support in the form of financial flexibility, transfer of technical knowledge, management expertise and
risk sharing. Because its rating relies on significant parental support, AIGGI Taiwan's rating outlook is negative,
following that of AIG.

Domestic Life Insurance & Retirement Services (2007 revenues: $15.3 billion, 14% of consolidated total)

Moody's maintains Aa2 IFS ratings (stable outlook) on ten members of the Domestic Life Insurance & Retirement
Services segment, based on the group's multi-faceted distribution network, broad and varied product portfolio, and
leading market positions in several products, including term life, universal life, structured settlements and certain
classes of annuities. The ratings also reflect the strategic and financial benefits of AIG ownership, such as the AIG
brand, cross-selling arrangements, and common investment management and administrative services. These
strengths are tempered by persistent competition in the mature l},i%mg for protection and savings products,
and by the group's significant exposure to US subprime and Alt- eld directly and through securities
lending activities.



Foreign Life Insurance & Retirement Services (2007 revenues: $38.3 billion, 35% of consolidated total)

The Foreign Life Insurance & Retirement Services segment encompasses international and local subsidiaries with
operations in Europe, Latin America, the Caribbean, the Middle East, Australia, New Zealand and Asia, including
extensive operations in Japan. The group sells products largely to indigenous persons through multiple distribution
channels, including full-time and part-time agents, independent producers, direct marketing, brokers and financial
institutions.

Moody's maintains a Aa2 IFS rating (stable outlook) on American Life Insurance Company (ALICQ), based on its
well established operations in more than 50 overseas markets (particularly in Japan, which accounts for about two-
thirds of ALICO's operating income), along with its favorable record of growing organically in existing markets and
expanding into new markets. The rating also recognizes the company's strong brand name and distribution
channels, healthy capitalization and consistent operating performance. These strengths are tempered by
competition from local and foreign players in Japan, political risk in certain emerging markets, and ALICO's
relatively large exposure to affiliated investments, mainly AIG common stock.

ALICO's Japanese operations are complemented by those of AlG Edison Life Insurance Company (AIG Edison -
IFS rating of Aa2, stable outlook) and AIG Star Life Insurance Co., Ltd. (not rated), giving AlG a strong and
diversified presence in the Japanese life insurance market. The AIG Edison rating reflects the company's healthy
profitability, solid capital base and diversified distribution channels, tempered by agent retention and business
persistency rates that are below expectations for the rating level. The rating incorporates one notch of uplift from
the close affiliation with ALICO. Without such support, AIG Edison would have a stand-alone rating of Aa3.

American International Assurance Company, Limited (not rated) and its affiliates, including American International
Assurance Company (Bermuda) Limited (AIAB - IFS rating of Aa3, stable outlook), make up the largest and most
diversified life insurance group in Southeast Asia. The rating on AIAB reflects its leading position in the life
insurance market in Hong Kong, where it has garnered the largest market share and is supported by a strong
brand name. The rating also recognizes the company's consistent operating performance, well established and
efficient agency force, and healthy capitalization. These strengths are somewhat offset by the possible threat to
AIAB's market position, given the intense competition in Hong Kong and Korea, by the challenge AIAB faces in its
effort to broaden distribution channels, and by its exposure to affiliated investments, mainly AIG common stock.

Financial Services (2007 revenues: -$1.3 billion, -1% of consolidated total)

The Financial Services segment engages in aircraft and equipment leasing, capital market transactions, consumer
finance and insurance premium financing. The Aircraft Finance business, conducted by International Lease
Finance Corporation (ILFC - senior unsecured debt rated A1, negative outlook), is a global leader in leasing and
remarketing advanced technology commercial jet aircraft. ILFC's ratings reflect its high-quality aircraft portfolio and
solid relationships with aircraft manufacturers and airlines. Tempering this view is the cyclical nature of the
business, as well as ILFC's sizable order position and residual value risk. The ratings incorporate AlG ownership
and support, evidenced by capital contributions to ILFC totaling more than $1 billion since 2001. Absent such
support, ILFC's ratings would be lower. ILFC's negative rating outlook follows that of AlG.

The Capital Markets unit comprises the global operations of AIGFP (backed long-term issuer rating of Aa3,
negative outlook) and subsidiaries. AIGFP engages as principal in a variety of standard and customized financial
products with corporations, financial institutions, governments, agencies, institutional investors and high net-worth
individuals worldwide. This unit also raises funds through municipal reinvestment contracts and other private and
public note offerings, investing the proceeds in a diversified portfolio of debt, equities and derivatives. The Aa3
ratings on AIGFP and several of its subsidiaries are based on general and deal-specific guarantees from AlG.
AIGFP has substantial notional exposure to the US residential mortgage market through super-senior CDS and
cash CDOs, a portfolio that is now in runoff. In February 2008, AIG appointed an interim CEO to oversee this
operation and launched a search for a new permanent CEO. In connection with this management shift, Moody's
expects that AlG will take a fresh look at the strategic direction and risk appetite at AIGFP.

The Consumer Finance unit includes US operations conducted mainly by American General Finance Corporation
(AGFC - senior unsecured debt rated A1, negative outlook) and international operations conducted by AIG
Consumer Finance Group, Inc. (AIGCFG). AGFC's ratings are based on its strong US market presence, disciplined
approach to the business and implicit support from AIG. Over the past decade, AGFC has focused its growth
efforts on real estate secured loans, which accounted for about three-fourths of the loan portfolio as of year-end
2007. The portfolio, which includes meaningful levels of subprime and non-prime loans, has experienced some
deterioration in credit quality along with the overall US housing sector, but AGFC's delinquency and charge-off
rates remain within the company's target bands. We believe that AGFC's adherence to conservative underwriting
standards have enabled the company to weather the housing market slump reasonably well compared to many
other financial institutions. Nevertheless, AGFC's core profitability has fallen, and will continue to be pressured by
rising loss provisions and the sharp fall-off in mortgage banking activity. Absent the implicit parental support,
AGFC's ratings would be lower. AGFC's negative rating outlook follows that of AlG.

Asset Management (2007 revenues: $5.6 billion, 5% of consolidated total)

19 of 50

The Asset Management segment comprises a variety of investment related products and services for institutions
and individuals worldwide. The group's main activities are spread-based investing, institutional asset management,



brokerage services and mutual funds. The spread-based investment business, formerly conducted through the
SunAmerica companies, is now conducted through AlG's Matched Investment Program. The institutional asset
management business, known as AlG Investments, provides a range of equity, fixed income and alternative
investment products and services to AlG subsidiaries and affiliates, other institutional clients and high-net-worth
individuals. The brokerage services and mutual funds operations provide broker/dealer services and mutual funds
to retail investors, group trusts and corporate accounts through an independent network of financial advisors.

Credit Strengths
Credit strengths/opportunities of the group include:

- One of the world's largest and most diversified financial service firms, with leading market positions in various
business lines and countries

- Historically strong earnings and cash flows across all major business segments

- Excellent financial flexibility, although this has been weakened somewhat by earnings and capital volatility related
to US residential mortgage exposures

Credit Challenges
Credit challenges/risks include:

- Sizable exposure to US residential mortgage market through various business units and activities, particularly
CDS written by AIGFP and RMBS held by US life insurance subsidiaries

- Intrinsic volatility in certain General Insurance and Financial Services business units
- Significant volume of spread-based investment business within the Asset Management segment
Rating Outlook

The negative outlook on AlG (and on subsidiaries whose ratings rely on meaningful explicit or implicit parental
support) reflects the company's exposure to further volatility in the US residential mortgage market as well as
uncertainty surrounding the strategic direction of AIGFP.

What Could Change the Rating - Up

Given the current negative outlook, there is limited upward pressure on the rating; however, factors that could lead
to a stable outlook include:

- Improving or stable stand-alone credit profiles of major operating units
- Strong group profitability, with returns on equity exceeding 15%
- Remediation of all material weaknesses in internal controls over financial reporting

- Adjusted financial leverage (including pension and lease adjustments and excluding debt of finance-type
operations and match-funded investment programs) comfortably below 20%

What Could Change the Rating - Down

Factors that could lead to a downgrade include:

- A decline in the stand-alone credit profile of one or more substantial operating units

- Weak group profitability, with returns on equity remaining below 10% over the next few quarters

- A decline in financial flexibility, with adjusted financial leverage exceeding the low 20s (percent), or adjusted
pretax interest coverage remaining below 8x over the next few quarters

- Substantial incremental losses on investments or derivatives (Q4), @ft€g@ax losses exceeding 10% of
shareholders' equity)



- A material shift in the company's strategic emphasis away from insurance (e.g., Financial Services accounting for
more than 20% of consolidated operating income)

Recent Results

AIG reported total revenues of $14.0 billion and a net loss of $7.8 billion for the first quarter of 2008. Shareholders'
equity was $79.7 billion as of March 31, 2008. Over the past two quarters, AlG has recorded after-tax unrealized
market valuation losses exceeding $13 billion on mortgage-exposed CDS at AIGFP, and after-tax realized capital
losses exceeding $5 billion, largely from OTTI of RMBS held by Domestic Life Insurance and Retirement Services
subsidiaries. Also during this period, AIG posted to its equity account more than $9 billion in after-tax unrealized
depreciation of investments, again mostly RMBS.

Capital Structure and Liquidity

Moody's believes that AlG's financial flexibility has been weakened by the firm's exposure to the US mortgage
market and the related losses, write-downs and decline in shareholders' equity. On the other hand, the company
has demonstrated broad access to the capital markets through its issuance of more than $20 billion of capital
during May 2008 - a positive for creditors in Moody's view. The new issuance includes approximately $7.5 billion of
common stock, $5.9 billion of equity units (hybrids) and $6.9 billion of junior subordinated debentures (hybrids).
The hybrid securities have been designed to receive significant equity treatment for financial leverage calculations.
Most of the proceeds are being retained at the holding company, at least for the near term, giving the company
flexibility to support any operations that may face capital or liquidity needs.

As of March 31, 2008, AIG reported total borrowings of $172.2 billion, a majority of which was "operating" debt
(i.e., supporting assets of the Financial Services segment and AlG's Matched Investment Program). AlG's adjusted
"financial" debt (reflecting Moody's standard pension and lease adjustments, our basket treatment of hybrids, and
the exclusion of operating debt) amounted to $24.4 billion. AlG's adjusted financial leverage has increased from
18.3% at year-end 2007 to 20.0% as of March 31, 2008, as a result of mortgage-related losses and write-downs
recorded during the first quarter. On a pro forma basis, giving effect to the recent capital issuance, the ratio at
March 31, 2008, would have been approximately 19.4%. Moody's notes that the newly issued hybrid securities
carry significant fixed charges that will reduce AlG's earnings coverage and dividend capacity coverage of fixed
charges going forward. We expect that earnings coverage will decline from a historic range of 20-24 times to a
normalized range of about 8-12 times, while dividend capacity coverage will decline from a historic range of 9-14
times to a normalized range of about 6-8 times. Moody's believes that AlIG will continue to benefit from its broad
business diversification and access to capital market funding.

Moody's believes that AIG has sufficient liquidity - through cash on hand, dividends from diversified subsidiaries,
external credit facilities and an intercompany credit facility - to service parent company obligations and to support
subsidiaries as needed. The company generates strong operating cash flows on a consolidated basis, with yearly
amounts averaging about $22 billion over the past three years. A majority of the cash flows pertain to insurance
operations that are subject to regulatory limits on the payment of dividends to a parent company. Still, the pro
forma dividend capacity coverage of fixed charges (6-8 times) is reasonable for AlG's current rating category. AlG
has taken steps to enhance its liquidity in response to credit market turmoil over the past year. The company has
increased its holdings of cash and short-term investments across major business units, and has established an
interdisciplinary Liquidity Risk Committee to monitor and manage liquidity risks throughout the firm. AlG's
consolidated cash and short-term investment position has grown from $29.4 billion at year-end 2006 to $63.6
billion as of March 31, 2008. The recent capital issuance has further enhanced the liquidity position. The large
position in cash and short-term investments is constraining AlG's investment income and overall profitability to
some degree. Moody's regards this as a prudent trade-off in the current unsettled credit markets.

AIG gets a portion of its funding through a $7 billion commercial paper program ($5.0 billion outstanding at March
31, 2008). The commercial paper is issued through subsidiary AIG Funding, Inc. (AlIG Funding) and guaranteed by
AlG. The program is backed by external and intercompany credit facilities. External facilities include two
syndicated bank revolvers totaling $3.75 billion, primarily to back commercial paper. One of these facilities ($2.125
billion) expires in July 2008 (with a one-year term-out option) and the other ($1.625 billion) expires in July 2011.
AlG and AIG Funding also share a $3.2 billion bank facility expiring in December 2008 (with a one-year term-out
option) which allows for the issuance of letters of credit with terms of up to eight years. As of March 31, 2008,
nearly all of this facility was being used for letters of credit. Finally, AIG has a $5.335 billion intercompany credit
facility provided by several of its insurance subsidiaries, expiring in September 2008 (with a one-year term-out
option). Moody's expects that these facilities will be renewed in similar form before they expire.

In addition to its guarantee of AlG Funding debt, AIG guarantees the debt and counterparty obligations of certain
subsidiaries, most importantly AIGFP. AIGFP manages its liquidity position to withstand severe market disruptions
without the need for parental support. AIGFP conducts regular liquidity stress tests that assume no access to
capital markets, contingent liability payouts at the earliest possible dates, and haircuts on relatively liquid
investment securities. The stress tests also consider the impact of potential rating downgrades on AIGFP's
collateral posting requirements. As of April 30, 2008, AIGFP had posted collateral in respect of super-senior CDS
in an aggregate net amount of $9.7 billion. At that time, AlG's senior unsecured debt ratings (and AIGFP's backed
long-term issuer ratings) were Aa2 by Moody's and AA by Stan;?foéfsgr's. The company estimated as of that
date that a downgrade to Aa3 by Moody's and/or to AA- by Standadr or's would permit AIGFP's counterparties
to call for approximately $1.8 billion of incremental collateral, while a downgrade to A1 by Moody's and/or to A+ by



Standard & Poor's would permit counterparties to call for approximately $9.8 billion of incremental collateral.
Further downgrades could result in substantial additional collateral requirements. Moody's believes that AIGFP has
sufficient liquidity to cover its stated and contingent obligations at the current rating level, and that the parent would
provide additional support to AIGFP as needed in the event of further downgrades.

© Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Gompany, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
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FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall
MOODY'S have any liability to any person or entity for (a} any loss or damage in whole or in part caused by, resulting from, or
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b} any direct, indirect, special, conseguential,
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be
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securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
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investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly
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each security that it may consider purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO})
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the
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PASTE Q-TOOL CHART HERE (Right-click, copy, and paste chart from Qtools.)

American international Group, Inc.

CoipaiateBord Ty

Discussion of Q-Tools Outliers: (Provide brief discussion of any ratings gaps of 3 or more notches.)
AlG’s bond spreads and CDS levels have been hurt over the past year by market concerns over subprime
mortgage exposures.
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Organizational Structure with Rated Entities -Current & Recommended Ratings

August 6, 2008

SA  Public Current Rec Rec
Ownership Structure * Domicile Business Segment Rating Type Support  Rating Rating Outlook Rating Outlook
American International Group, Inc. ("AIG") DE Parent LT Issuer Aa3 Negative Aa3 R-Dn
Sr Unsec Debt Aa3 Aa3 R-Dn
Sr Unsec Shelf (P)Aa3 (PYAa3 R-Dn
Subord Shelf (PYA1 (PYA1 R-Dn
Prfrd Shelf (P)A2 (P)YA2  R-Dn
ST Issuer P-1 Stable P-1 Stable
AlG Capital Corporation DE LT Issuer A2  Negative A2 R-Dn
ST Issuer P-1
American General Finance, Inc. IN Fin Svcs ST Debt P-1 Negative P-1 R-Dn
American General Finance Corporation ("AGFC") IN Fin Sves LT Issuer A2 A1 Negative Al R-Dn
Sr Unsec Debt A2 Al Al R-Dn
ST Debt P-1 P-1 Stable
AGFC Capital Trust | DE Fin Svcs Bkd Tr Prfrd Stock AGFC G'tee A3 Negative A3 R-Dn
Yosemite Insurance Company IN Fin Sves
CommoLoco, Inc. Puerto Rico Fin Sves Bkd ST Debt AGFC G'tee P-1  Negative P-1 Stable
International Lease Finance Corporation ("ILFC") CA Fin Sves Sr Unsec Debt A3 A1 Negative Al R-Dn
ST Debt P-1 P-1 Stable
ILFC E-Capital Trusts | & II Fin Svcs Bkd Prfrd Stock  ILFC G'tee A3 Negative A3 R-Dn
AlG Capital Trusts | & Il DE Funding for Parent Bkd Tr Prfrd Shelf ~ AIG G'tee (PYA1 Negative (P)A1 R-Dn
AIG Financial Products Corp. DE Fin Svcs Bkd LT Issuer AlG G'tee Aa3 Negative Aa3 R-Dn
Bkd ST Debt AlG G'tee P-1 Stable P-1 Stable
AlG Matched Funding Corp. DE Fin Sves Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
Bkd ST Debt AlG G'tee P-1 Stable P-1 Stable
AlG-FP Capital Funding Corp. DE Fin Sves Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
AlG-FP Matched Funding Corp. DE Fin Sves Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
AlG-FP Matched Funding (Ireland) P.L.C. DE Fin Sves Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
Banque AIG France Fin Svcs Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
AIG Funding, Inc. DE Funding for Parent Bkd ST Debt AlG G'tee P-1 Stable P-1 Stable
AIG Life Holdings (International) LLC DE Frgn Life Ins & Ret Svcs
American International Reinsurance Company, Limited Bermuda  Frgn Life Ins & Ret Sves
AIG Edison Life Insurance Company Japan Frgn Life Ins & Ret Svcs IFS Aa3 Aa2  Stable  Aa2 Negative
American International Assurance Company (Bermuda) Limited Bermuda  Frgn Life Ins & Ret Sves IFS AlG Agmt  Aa3 Aa3  Stable Aa3  Stable
AlG Life Holdings (US), Inc. ("AIG LHUS") X Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
AGC Life Insurance Company MO Domes Life Ins & Ret Svcs
AlG Annuity Insurance Company X Domes Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn
AlG Life Insurance Company DE Domes Life Ins & Ret Svcs IFS AIG Agmt Aa2 Aa2 Stable Aa2 R-Dn
American General Life and Accident Insurance Company TN Domes Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn
American General Life Insurance Company X Domes Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn
The Variable Annuity Life Insurance Company X Domes Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn
American International Life Assurance Company of New York NY Domes Life Ins & Ret Svcs IFS AIG Agmt Aa2 Aa2 Stable Aa2 R-Dn
The United States Life Insurance Company in the City of NY NY Domes Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn
American General Capital Il DE Funding for AIG LHUS  Bkd Tr Prfrd Stock ~ AIG G'tee A1 Negative A1 R-Dn
American General Institutional Capital A & B DE Funding for AIG LHUS  Bkd Tr Prfrd Stock ~ AIG G'tee Al Negative A1l R-Dn
AIG Liquidity Corp. DE Fin Svcs Bkd ST Debt AlG G'tee P-1 Stable P-1 Stable
AIG Program Funding, Inc. DE Funding for Parent Bkd Sr Shelf AlG G'tee (P)Aa3 Negative (P)Aa3 R-Dn
AlG Property Casualty Group, Inc. DE Domes Gen Ins
AIG Commercial Insurance Group, Inc. DE Domes Gen Ins
AlG Casualty Company PA Domes Gen Ins IFS Aa3 Aa3 Stable Aa3 Stable
AlU Insurance Company NY Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
AIG General Insurance (Taiwan) Co., Ltd. Taiwan Frgn Gen Ins IFS A3 A1 Negative A1 R-Dn
American Home Assurance Company NY Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
Transatlantic Holdings, Inc. DE Domes Gen Ins Sr Unsec Debt A3 A2 Stable A2 R-Dn
Sr Unsec Shelf (P)A2 (P)YA2  R-Dn
Subord Shelf (P)A3 (PYA3  R-Dn
Transatlantic Reinsurance Company NY Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
Commerce and Industry Insurance Company NY Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
The Insurance Company of the State of Pennsylvania PA Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
National Union Fire Ins Company of Pittsburgh, Pa. PA Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
American International Specialty Lines Insurance Company AK Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
New Hampshire Insurance Company PA Domes Gen Ins IFS Aa3 Aa3  Stable Aa3  Stable
United Guaranty Corporation NC Domes Gen Ins
United Guaranty Residential Insurance Company ("UGRIC") NC Domes Gen Ins IFS AlG Agmt  Aa3 Aa3 Negative Aa3 Negative
United Guaranty Commercial Insurance Company of NC NC Domes Gen Ins IFS AlG Agmt  Caa2 A1 Negative Al R-Dn
United Guaranty Mortgage Indemnity Company NC Domes Gen Ins Bkd IFS UGRIC G'tee Aa3 Aa3 Negative Aa3 Negative
United Guaranty Residential Insurance Company of NC NC Domes Gen Ins IFS AIG Agmt C A1 Negative Al R-Dn
AIG Retirement Services, Inc. DE Bkd Sr Debt AlG G'tee Aa3 Negative Aa3 R-Dn
Bkd Prfrd Stock ~ AIG G'tee A2 A2 R-Dn
SunAmerica Life Insurance Company ("SLIC™) AZ Asset Mgmt Bkd IFS AIG Agmt Aa2 Aa2 Stable Aa2 R-Dn
Bkd ST IFS AIG Agmt P-1 Stable P-1 Stable
AlG SunAmerica Global Financing Trusts DE Asset Mgmt Bkd Sr Debt SLIC GICs Aa2 Stable Aa2 R-Dn
AIG SunAmerica Life Assurance Company AZ Asset Mgmt Bkd IFS AlG Agmt  Aa2 Aa2  Stable  Aa2 R-Dn
Bkd ST IFS AIG Agmt P-1 Stable P-1 Stable
ASIFI1&Il Caymans Asset Mgmt Bkd Sr Debt SLIC GICs Aa2 Stable Aa2 R-Dn
ASIF Il (Jersey) Limited Jersey Asset Mgmt Bkd Sr Debt SLIC GICs Aa2 Stable Aa2 R-Dn
ASIF Global Financing Trusts DE Asset Mgmt Bkd Sr Debt SLIC GICs Aa2 Stable Aa2 R-Dn
First SunAmerica Life Insurance Company NY Asset Mgmt Bkd IFS AlG Agmt  Aa2 Aa2 Stable Aa2 R-Dn
Bkd ST IFS AIG Agmt P-1 Stable P-1 Stable
American International Underwriters Overseas, Ltd. Bermuda
AIG UK Limited UK Frgn Gen Ins IFS AlG Agmt  Aa3 Aa3  Stable Aa3  Stable
American Life Insurance Company DE Frgn Life Ins & Ret Svcs IFS Aa2 Aa2 Stable Aa2 R-Dn

* Listing order indicates main ownership stake (or sponsorship in the case of trusts), not necessarily 100% ownership.

Source: Company reports & Moody's
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Summary of Modeled Losses

AIG CDS-CDO and RMBS Portfolios
Expected & stress case losses modeled by Chris Mann

Expected Stress case
Total losses losses
($ Mins) exposures (% of modeled) (% of modeled)
CDS & CDO notional as of March 31, 2008 - Modeled as of June 13, 2008 64,562
Modeled portion 57,765 0 3
Not modeled 6,797
RMBS par as of Dec. 31, 2007 - Modeled as of Aug. 4, 2008 75,254
Modeled portion 59,633 -1,045 -2,886
-1.8% -4.8%
Not modeled 15,621

AlIG RMBS Portfolio - Data as of March 31, 2008 - Modeled as of Aug. 4, 2008
Expected losses modeled by RMBS team (Greg Bessermann)

Markdown Expected Volatility case

Book Market to 3/31/08 losses losses
($ Mins) Par value value (% of par) (% of modeled) (% of modeled)
RMBS excluding Agencies 73,003 67,784 56,778 -16,225
Agencies 14,500 14,900 -22.2%
Total RMBS 8