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a party to the proceedings before the Commission is entitled, under certain
circumstances to judicial review of the Commission'!s action affecting the
corporation, even though the corporation has not sought such review itself.

ALLEGED EFFECT UPON DUAL BANKING SYSTEM

. The third and final charge to which I shall refer is one which
both Mr. Huntington and Mr. Morris made, namely, that S. 829 would tend to
destroy the dual banking system. This is a familiar red herring. It is
repeatedly dragged out by the opponents of the Federal Recserve System, and
it is utterly false. Only yesterday I appearcd before the House Banking and
Currency Committee to answer this charge in relation to the Board's bill to
authorize the Federal Reserve Banks to guarantce in part loans by private
banks, particularly to small business., Whenover the Board proposcs legis-
lation of any kind, sclfish opponcnts make usc of this wholly fallacious
argument because they fecl that by doing so thoy can causc effective alarm
among the senators and represcntativcs in the Congress who have committee
responsibilities for such legislation.

I am and have long becn in favor of wider membership in the Federal
Reserve System. I have urged unification in that scnse and only in that scnse.
This does not mcan doing away with State chartoring or the State banking au-
thorities, with whom the Federal Recscrve Systcm has long worked vory closely.
Wo have in the Federal Reserve System ncarly 2,000 Statc member banks having
aggregote déposits of 40 billion dollars, or approximately two-thirds of the
total deposits of all State commercial banks. It is preposterous to contend
that, by extending holding company legislation to reach all such companies,
vwhich in turn will subject a rclatively fow nonmomber banks to rogulation as
a part of a holding company system, this would affect in any way the estab-
‘lished dual banking system in this country or that the Board has any such
purpose in mind in this or any other legislation.

You will recell that when the legislation was passed by Congress
creating the Federal Deoposit Insurance Corporation it required that all in-
sured banks werc to become members of the Federal Roscrve System. Scnator
Glass! support of this legislation was predicated on that requirecment.
Opponents of the Reserve System were successful lator on in getting this re-
moved from the law as a requirement and this, in my opinion, was a backward
step, The point is, howovor, that the charge of Rescrve System hostility to
the dual bonking system is bascless and contradicted by the facts.
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