Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



- -

It would be ill-advised and shortsighted, in my opinion, for
Congress to repeal seotion 13b in order that the 139 million dollars of
Govornment funds thereunder msy be returned to the Treasury and fail to
provide this proposed alternative authority to the Federal Reserve Banks.
The proposal is the result of long and extensive experience which the Fed-
eral Reserve System has had in eonnection with the loan guarantee principle.
It is a tried and tosted principle exemplified in Federal Housing Administra-
tion loans as well as in loans to veterans. This bill is a means of aiding
the private banking system of this country to mcet particularly the longer
term financing noeds of the smaller business institutions without assuming
excessive risks,
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