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barter. A large part of the rest of the world would be forced into the
same pattern and free enterprise in foreign trade would be strangled.
Along this road lies further totalitarian development.

The alternative is clear, If we grant the British sufficient
credit to cover that hard-core deficit in their oversecas payments during
the transition years, they will be able to work their way out of their
postwar predicament in a peaceful and orderly way. They will be able to
open their markets to the world on a basis of non-discrimination and re-
ceive access to foreign markets on.the same basis., They will be able to
make pounds sterling eamed by foreign suppliers of the British market
freely convertible into other currencies so that trade would no longer
have to be arbitrarily chenneled along bilateral lines. Dollars provided
by the loan would flow to the British Empire, to Latin America, to Western
Europe~-to all of the countries receiving net payments from Britain. The
loan to Britain would become in this way a source of assistance to a grea
many other countries which desire dollars to mike purchases here, In
short, the road would be opened to a genuine world trading system, which
is essential to the maintenance of preductive employment and economic
stability in a democratic world,

The costs and risks of this project must therefore be weighed
against the objectives which we scek. Without effective British partici-
paticn, which is possible only if we lend our aid, the Bretton Woods
institutions and the International Trade Organization cannot fulfill the
hopes which we have placed in them. Without the fulfillment of these
hopes for a stable and productive economic order in the world, there is
little prcspect of success for the United Nations Organization in its
search for political stability and security. Without eccnomic or political
stability, we can expect only a ccntinued drift of world affeirs toward
the catastrophe of 2 third World War,
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